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Management Discussion and Analysis

ERENWE D

The board (the “Board”) of directors (the “Directors”) of Easy
Smart Group Holdings Limited (the “Company”) is pleased to
present the unaudited condensed consolidated financial results
of the Company and its subsidiaries (collectively, the “Group”)
for the six months ended 31 December 2023, together with the
comparative figures for the corresponding six months ended 31
December 2022.

INTRODUCTION OF PASSIVE FIRE PROTECTION
WORKS

Passive fire safety provisions refer to permanent building features
and architectural aspects of a building that prevent fire development
and spread. Examples include fire rated doors, fire rated boards and
partitions, fire and smoke dampers, smoke curtains, fire resistant
coatings and plasters, linings with low combustibility, etc.

Passive fire protection works are specialist works which covers the
design, supply, installation, maintenance, alteration and addition of
various fire protection materials and components that prevent fire
development and spread.

Passive fire protection is typically implemented through
multi-pronged approach. Major objectives are segmented in the
following aspects:

o Fireproofing, refers to the application of chemical material to
withstand potential fire damage. For instance, spraying fire
resistant paint, namely intumescent paint onto metal window
frames is conducive to alleviating the rate of penetration of
fire and extending the amount of time to evacuate.

o Compartmentation, refers to erecting specially designed
barriers and partitions to contain smoke and fire. For instance,
service providers place fire rated doors strategically to
inhibit the passage of flame and smoke, as well as providing
clear escape path. Fire wall and fire rated board, is another
compartmentation strategy that is set up to constrain the
spread of fire and to protect the building’s integrity.

o Firestopping, refers to the practice of filling cavities between
building partitions and structures, such as cavities between
walls, floors, ceilings and ventilation ducts.

Given the specialised nature of works of passive fire protection, it is
not an industry practice for general contractors to undertake passive
fire protection works.
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Management Discussion and Analysis
EEEN®R DN

BUSINESS REVIEW AND OUTLOOK

The Group is a subcontractor specialising in passive fire protection
works in Hong Kong. With over 20 years of experience in the passive
fire protection works industry, the Group focuses on the provision of
passive fire protection and ancillary works. Our passive fire protection
works generally involve the design, selection, procurement and
installation of appropriate materials and components in a building
to reduce or prevent the spread and effects of fire, heat or smoke
without requiring detection or activation upon detection. Examples
of passive fire protection materials and components include fire
rated boards, fire resistant paints and fire resistant plasters. Given
the application of passive fire protection works may involve ancillary
works, such as, metal works for supporting frame and fixings of the
relevant passive fire protection materials and components, the Group
also performs such ancillary works as part of the Group’s services.
The Group provides passive fire protection works and ancillary work
through the Group’s principal operating subsidiaries, namely, Easy
Smart Engineering Limited and Easy Smart Maintenance Engineering
Limited.

The Group also provides passive fire protection information services
under an online platform established by the Group which provides
subscribers with passive fire protection information. Subscribers may
use the interactive features in the online platform to conveniently
search the database for the various materials and filter the results
by parameters such as their weight, size and fire resistance period.
Thus, through the information services, subscribers may identify
potential passive fire protection materials which match their required
specifications.

The shares of the Company (the “Shares”) were listed (the
“Listing”) on the Main Board of the Stock Exchange on 9 May
2023 (the “Listing Date”) with 102,000,000 new Shares issued,
at an offer price of HK$1.28 per Share. The proceeds received
from the share offer have strengthened the Group’s cash flow and
the Group will implement its future plans as set out in the section
headed “Future Plans and Use of Proceeds” in the prospectus of the
Company dated 12 April 2023 (the “Prospectus”).
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Management Discussion and Analysis

EERENWR DM

According to the Industry Report prepared for the purpose of the
Listing, the overall passive fire protection works industry in Hong
Kong has been growing steadily primarily due to the sustainable
development of the construction industry, stringent requirements
for fire safety construction and the rollout of Mandatory Urban
Renewal Program by the Hong Kong Government, prompting
demand for installation and refurbishment of passive fire protection
systems. This market is set to gradually regain its momentum in the
long run due to (i) the regular renovation of passive fire protection
system in residential, commercial and industrial buildings being
stable in nature; and (ii) a stable pipeline of construction projects
in the residential, commercial and industrial sectors, especially the
planned production of public residential units and surrounding
auxiliary facilities. The market size of the passive fire protection
works industry is expected to reach approximately HK$1,247.4
million in 2026, representing a compound annual growth rate of
approximately 6.1% from 2022 to 2026. Based on the above, the
total number of construction and development projects launched or
available for tendering in the passive fire protection works market
in Hong Kong is expected to be increasing. With the Group’s long
experience in the industry, familiarity with specifications and usage
of wide range of 14 passive fire protection materials, long history
with suppliers of materials, strong relationship with the Group’s
customers and experienced senior management team, the Directors
are optimistic about the passive fire protection industry in Hong
Kong and believe that the Group is more competitive to secure new
future opportunities and undertake projects of sizeable scales.

FINANCIAL REVIEW

Revenue

Revenue of the Group increased from approximately HK$172.8
million for the six months ended 31 December 2022 to
approximately HK$176.9 million for the six months ended 31
December 2023, representing an increase of approximately 2.4%.

The increase was mainly driven by the revenue contributed by certain
sizeable public sector projects, a public infrastructure and facilities
project involving a passenger terminal at an airport in Hong Kong
and a public infrastructure and facilities project involving a sports
park at Kai Tak, which led to an increase in the revenue derived from
public sector projects for the six months ended 31 December 2023.
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Management Discussion and Analysis
EEEN®R DN

Costs of services

The Group’s costs of services increased from approximately
HK$131.0 million for the six months ended 31 December 2022
to approximately HK$138.2 million for the six months ended 31
December 2023, representing an increase of approximately 5.5%.
Such increase in costs of services was generally in line with the
increase in the revenue and increase in costs of raw materials and
subcontracting fees.

Gross Profit and Gross Profit Margin

The Group's gross profit amounted to approximately HK$41.9
million and approximately HK$38.7 million for the six months ended
31 December 2022 and 2023 respectively, representing a decrease
of approximately 7.6% for the six months ended 31 December
2023. The decrease in gross profit was primarily due to the increase
in cost of services for the six months ended 31 December 2023 as
explained above.

The gross profit margin decreased from approximately 24.2% for
the six months ended 31 December 2022 to approximately 21.9%
for the six months ended 31 December 2023. The decrease in the
gross profit margin was mainly because costs of additional works
from the variation orders have been incurred by the Company for
certain sizeable projects but the variation orders of such additional
works have yet been assessed by the customers and thus not
recognised for the six months ended 31 December 2023.

Other Income

Other income of the Group increased from approximately
HK$0.7 million for the six months ended 31 December 2022
to approximately HK$1.1 million for the six months ended 31
December 2023, representing an increase of approximately 57.1%.
Such increase was mainly due to the increase in the interest income
for the six months ended 31 December 2023.

Administrative Expenses

Administrative expenses increased from approximately HK$5.7
million for the six months ended 31 December 2022 to
approximately HK$9.1 million for the six months ended 31
December 2023, representing an increase of approximately 59.6%.
Such increase was mainly due to the increase in staff costs and
professional expenses for the six months ended 31 December 2023
which is in line with the expansion plan of the use of proceeds as
per the Prospectus.
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Management Discussion and Analysis
EEENWR DN

Profit before taxation

The Group's profit before taxation decreased by approximately
1.0% from approximately HK$30.3 million for the six months ended
31 December 2022 to approximately HK$30.0 million for the six
months ended 31 December 2023, which was mainly attributable
to the net effect of (i) the increase in revenue and lower gross profit
margin as discussed above; (ii) the recognition of Listing expenses
of approximately HK$6.3 million for the six months ended 31
December 2022; and (iii) the increase in the administrative expenses
during the six months ended 31 December 2023.

Income Tax Expense

Because of the recognition of Listing expenses which are
non-tax-deductible for the six months ended 31 December 2022,
the Group's income tax expense decreased from approximately
HK$6.4 million for the six months ended 31 December 2022
to approximately HK$5.3 million for the six months ended 31
December 2023.

Profit and Total Comprehensive Income for the Period
The profit and total comprehensive income of the Group increased
from approximately HK$24.0 million for the six months ended
31 December 2022 to approximately HK$24.7 million for the six
months ended 31 December 2023, representing an increase of
approximately 2.9% which was mainly due to the recognition of
non-tax-deductible Listing expenses for the six months ended 31
December 2022 while no such expenses were recognised during the
six months ended 31 December 2023, leading to lower income tax
expense for the six months ended 31 December 2023.
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Management Discussion and Analysis
EERE Wk

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 December 2023, the Company’s issued capital was
HK$4,080,000 and the number of its issued ordinary shares was
408,000,000 shares of HK$0.01 each.

As at 31 December 2023, the Group had total bank balances and
cash as well as pledged bank deposits of approximately HK$113.4
million and approximately HK$1.0 million respectively (30 June 2023:
approximately HK$128.5 million and HK$1.0 million respectively).

The Group has funded the liquidity and capital requirements
primarily through the Listing and cash inflow generated from
operating activities for the six months ended 31 December 2023.

FOREIGN EXCHANGE EXPOSURES

As the Group only operates in Hong Kong and all of the revenue
and transactions arising from its operations were settled in Hong
Kong dollar, the Directors are of the view that the Group’s foreign
exchange rate risks are insignificant. Thus, the Group has not
entered into any derivative contracts to hedge against the foreign
exchange exposure for the six months ended 31 December 2023 as
well as for the corresponding six months ended 31 December 2022.

CAPITAL COMMITMENTS AND CONTINGENT

LIABILITIES
As at 31 December 2022 and 2023, the Group had no material

capital commitments and contingent liabilities.

SIGNIFICANT INVESTMENT, MATERIALS
ACQUISITION OR DISPOSALS OF SUBSIDIARIES

AND ASSOCIATED COMPANIES

During the six months ended 31 December 2023, the Group did not
have any significant investment, material acquisitions or disposals of
subsidiaries and associated companies.

FUTURE PLANS FOR MATERIAL INVESTMENT
OR ACQUISITION OF CAPITAL ASSETS

Save as disclosed under the section headed “Future Plans and Use
of Proceeds” in the Prospectus, there was no plans for material
investments or acquisition of capital assets as at 31 December 2023.
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Management Discussion and Analysis

BEEFNWR DM

COMPARISON OF BUSINESS OBJECTIVES WITH
ACTUAL BUSINESS PROGRESS AND USE OF

PROCEEDS

The Company’s shares have been listed on the Stock Exchange
since the Listing Date, the net proceeds from the Listing amounted
to approximately HK$89.1 million, which have been applied by the
Group in accordance with the disclosure as set out in the section
headed “Future Plans and Use of Proceeds” of the Prospectus and
Company’s supplemental announcement dated 18 January 2024.

EREEHERERERNLE

BRIAERERR

The details of the use of the net proceeds up to 31 December 2023 Fr
=+ —HBEAFEHIAT

are listed as below:

Intended use

Amount
utilised
during the
six months
ended

31 December

Net proceeds
utilised from
the Listing
Date to

31 December

Vi=e=d

1= K

Unutilised
Amount

as at

31 December

/8 =
=K

HRARRRG B LM B HE R AR
b BT
B ARBECREBEHERERRKE
KFF(HRERE] B RARTBEHAE -
ToMF-ATN\BZHARNEMEHKE
BXERARUE -

THFFEARBINEE

HFHEEE T _=ZF+_-A8

Expected timeline for full
utilisation of the unutilised

of proceeds 2023 2023 2023 amount M°e?
REBZ REMAEZE
—EB-=F CZEBCZF
t=8  +2A Ro®==f
=t-H =t-H T=A
FBME EXER EBAN =t-B XREERABALH
RERZ CBHANSE FMEREFE NABALE NEHRHRE2
HK$' million  HK$' million ~ HK$' million  HK$' million
BEET BEAT BEET BEET
Project upfront costs TR B RIER AR 64.9 53.4 64.9 - NATEA
Expanding our workforce 1A F 8.7 1.0 1.1 76 March2025 —E-HF=f
Upgrading the information 7+ #3 & 51 EBH June 2024 —EZIE 5 A
technology system 27 6.6 1.6 2.7 3.9 (el
General working capital ~ — &2 EE S 89 - 89 - NATEH
89.1 56.0 77.6 11.5
Notes: Mt
1. The expected timeline for utilising the unutilised amount is based on the 1. FRARPHEEHEZBEHRERDERAE
best estimation of the future market condition made by the Group. It is EHRRTORIEL 2 REMG - BERA
subject to change based on the current and future development of the EER A RARRTAERMELES -
market condition.
2. The use of proceeds for upgrading the information technology system is 2. ARABREMRR RS AE AR S

expected to be behind the original schedule of July 2023, which is mainly
because of a delay in the progress of completion and the time required for
ordering and delivering the computer hardware components.
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Management Discussion and Analysis
EEENWR DN

As at the date of this interim report, the unutilised proceeds
were placed in interest-bearing deposits with authorised financial
institutions or licensed banks in Hong Kong. The Directors regularly
evaluate the Group’s business objectives and may change or
modify plans against the changing market condition to ascertain
the business growth of the Group. Up to the date of this interim
report and except as disclosed, the Directors considered that no
modification of the use of proceeds described in the Prospectus was
required.

EMPLOYEES AND REMUNERATION POLICY
As at 31 December 2023, the Group employed a total of 62 full-time

employees (including two executive Directors but excluding three
independent non-executive Directors), as compared to a total of 50
full-time employees as at 31 December 2022. The remuneration
packages that the Group offers to employees include salary,
discretionary bonuses, staff benefits, contributions and retirement
schemes. In general, the Group determines employee’s salaries based
on each employee’s qualifications, position and seniority. The Group
has designed an annual review system to assess the performance of
its employees, which forms the basis of its decisions with respect to
salary raises, bonuses and promotions. The total staff cost incurred
by the Group for the six months ended 31 December 2023 was
approximately HK$9.1 million as compared to approximately HK$7.6
million in the corresponding six months ended 31 December 2022.

EVENTS AFTER THE REPORTING PERIOD

There was no significant event after 31 December 2023 and up to
the date of this interim report.

RARHHREBS  RBAMAEFAER
EARAUTAEBARFERBITE/AE
TR -BEEEMAEAEEXHKBER I
AREEREMREFERHIETE - U
BRAEEEFER BEATHEEA
B ReREEN EFTRRBEABHRA
B E A2 st P 1S AR IR R A ©

EE R &HMBUR

RZE_=ZF+-_A=+—8 x5E
HEAREEHEE (BRIEMENTES
BERBEZRBEYIFNTES) MR =
- —F+-_A=+—HHERB0EE
BEE AEBEREERENTNGER
BITE BB ETEAM HAKLE
Ketdl e —ME AEEREBESMES
MER BUNEFETEESE - AT
HEEEY AEEFE—BFEEZ
SIE - AR MEE M - TEAREFH
K- BE-_T=-=F+=-A=+—H1It
NER AEBELENBIRAERENE
ONEBEBIT MEBEE_ZET-_—_F+_-A
=+—HIERENERRN A7 6BEBT

WERREE

AEBR-_ZT-_=F+-_A=+—H#ERK
BEEATHREAHTBETREANEHE -

HEREEZERERAT  HHEHE 2023
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRGe R Rt 2ARER

For the six months ended 31 December 2023 #;

E-F-=F+-A=t+—ALAEA

Six months Six months

ended ended

31 December 31 December

2023 2022

BE HE

—EB-=F T

+=BA=+—H +=-A=+—H

1ENE B LE7SME A

NOTES HK$'000 HK$'000

{hr=2 FHExT FHET

(unaudited) (unaudited)

(REER) (REEE%)

Revenue g 4 176,917 172,844

Costs of services AR 745 B A< (138,198) (130,991)

Gross profit EF 38,719 41,853

Other income HAp A 1,090 708

Impairment losses, net of reversal  JE{EEIE (FN% @) (770) (195)

Administrative expenses TR (9,059) (5,732)

Finance costs A& A AR (18) (35)

Listing expenses il = (6,269)

Profit before taxation B 31 Bl i A 5 29,962 30,330

Income tax expense FTiS%i M X2 6 (5,287) (6,374)

Profit and total comprehensive B m ) & 2 T W e AR 2R 24,675 23,956

income for the period

Earnings per share BRRZEF

— Basic and diluted (HK cents) — HE KRR #E (GBL) 7 6.05 7.83

EASY SMART GROUP HOLDINGS LIMITED
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Condensed Consolidated Statement of Financial Position

B4R S B #55iA R 3k

At 31 December 2023 R=F=_=F+=-A=+—H

31 December 30 June
2023 2023
—E-= —E=F
+=—HA=+—H ~A=1H
NOTES HK$'000 HK$'000
Nz F&ET FET
(unaudited) (audited)
(REEER) (BT Zz)
Non-current assets FIRBEE

Property, plant and equipment I E Sy 9 2,224 837
Right-of-use assets EREEE 892 1,124
Rental deposits HEZS 36 174
A financial asset at FVTPL LA ER ABZEA 3,179 3,179
Deferred tax assets RIETRIEE E 186 104
6,517 5,418

Current assets REEE
Trade receivables 5 WG IE 10 50,825 17,220
Other receivables, deposits and HihfEWFIE « e K 9,894 8,842

prepayments TEAT K08
Contract assets BHREE 118,828 121,556
Amount due from ultimate holding & U & 485 B A R FUA 122 100
company

Pledged bank deposit EEARITER 1,028 1,025
Bank balances and cash RITEHR MRS 113,390 128,549
294,087 277,292

Current liabilities REBEE
Trade and other payables B 5 Kk H b T FRIE 11 7,725 12,245
Contract liabilities BHEE 2,287 751
Income tax payable FES FR 1S At 8,128 11,688
Lease liabilities HEAE 765 1,143
18,905 25,827
Net current assets REBEEFE 275,182 251,465
Total assets less current liabilities ZAEER TS EE 281,699 256,883

RBREEERERAT FHIFRE 2023
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Condensed Consolidated Statement of Financial Position

AR S Mk &=

At 31 December 2023 R=F=_=F+=-A=+—H

31 December 30 June
2023 2023
—EC-=F —E-=%F
+=A=+-H ANA=+A
NOTE HK$'000 HK$'000
Nz FExT FAT
(unaudited) (audited)
(REEER) (BT Zz)
Non-current liability FRBEE
Lease liabilities HERE 141 =
Net assets BEEFE 281,558 256,883
Capital and reserves BEARR#E
Share capital & A 12 4,080 4,080
Reserves s 277,478 252,803
Total equity R 281,558 256,883

EASY SMART GROUP HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes in Equity

BHRGEER X

For the six months ended 31 December 2023 HE-—ZT=-=F+=-A=+—HI/~AA

Attributable to owners of the Company

KARHERARE
Share Share Other Retained
capital premium reserve profits Total
RA& R RE Hibfite REEF b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET THL THT THET THT
(Note)
(BitE)
At 1 July 2022 (audited) S =¥ - (1,267) 99,644 98,377
tA-B(EE%)
Profit and total comprehensive BP9 & - - - 23,956 23,956
income for the period PENERE
At 31 December 2022 i ——d —* - (1,267) 123,600 122,333
(unaudited) +ZA=1+-A
(REER)
At 1 July 2023 (audited) W-E-=% 4,080 110,582 (1,267) 143,488 256,883
tA-H
(B=1)
Profit and total comprehensive ~ EARE R - - - 24,675 24,675
income for the period 2EYREE
At 31 December 2023 WZB-=F 4,080 110,582 (1,267) 168,163 281,558
(unaudited) +-A=1+-H
(REER)

& Less than HK$ 1,000

&

1,000 7T

HEREEZERERAT  HHEHE 2023
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Condensed Consolidated Statement of Cash Flows

BHRGEHSRER

For the six months ended 31 December 2023 #;

E-F-=F+-A=t+—ALAEA

Six months Six months

ended ended

31 December 31 December

2023 2022

BE-—T-_=% Fzxr—-_ZT—_—

t=A=+-8 +-A=+-=

1E {8 A LE7RE A

HK$'000 HK$'000

FHET T

(unaudited) (unaudited)

(REEZ) (REgER)

OPERATING ACTIVITIES & ES
Net cash (used in) generated from & (FTH) TSR & /558 (4,914) 19,272
operations
Hong Kong Profits Tax paid B BBNER (8,931) (10,321)
NET CASH (USED IN) FROM OPERATING e EB) (FTA) FrfERE (13,845) 8,951
ACTIVITIES R
INVESTING ACTIVITIES KEEE

Interest received B U F B 1,038 6
Placement of pledged bank deposit FAEEMEITER - (1,000)
Advance to ultimate holding company MRS A B (22) =
Purchase of property, plant and equipment ~ BEE#)3 - #4232 K& E (1,642) (20)
NET CASH USED IN INVESTING ACTIVITIES & & EBFTHE € F 58 (626) (1,014)

EASY SMART GROUP HOLDINGS LIMITED

INTERIM REPORT 2023



Condensed Consolidated Statement of Cash Flows

FHGERERER

For the six months ended 31 December 2023 HE-—ZT=-=F+=-A=+—HI/~AA

Six months Six months
ended ended
31 December 31 December
2023 2022
BE-_Z_=% HEx_—_ZT_—_—
+=A=+—H +=-A=+—H
1ER{E A LE7S1E A
HK$'000 HK$'000
FHE T THT
(unaudited) (unaudited)
(RBER) (REEEZ)
FINANCING ACTIVITIES mEES
Repayment of lease liabilities BEHEAR (670) (667)
Interest paid EXDEESS (18) (35)
NET CASH USED IN FINANCING ACTIVITIES b & /EBFT IR & (688) (702)
SHEE
NET (DECREASE) INCREASE IN CASHAND  IRENIESEEY (15,159) 7,235
CASH EQUIVALENTS OB ) &IN5 58
CASH AND CASH EQUIVALENTS AT BUReMEEEEY 128,549 35,082
BEGINNING OF THE PERIOD
113,390 42,317
CASH AND CASH EQUIVALENTS AT END OF HiRIR & RIES& % EBY
THE PERIOD,
represented by bank balances and cash BIRTTHEBR AR S 113,390 42,317

HEREEZERERAT  HHEHE 2023
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Notes to the Condensed Consolidated Financial Information

BRGRE M B ERMEE

Interim Report 2023 =& = =G HisR

GENERAL INFORMATION

Easy Smart Group Holdings Limited (the “Company”) is
incorporated in the Cayman Islands and its shares are listed on
Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The addresses of the registered office
and the principal place of business of the Company are 71 Fort
Street, PO Box 500, George Town, Grand Cayman, KY1-1106,
Cayman Islands and Unit A, 10/F, Ming Tak Centre, 135-137
Tung Chau Street, Kowloon, Hong Kong, respectively.

The directors of the Company consider Lofty Profit Investments
Limited (“Lofty Profit”), a company incorporated in the
British Virgin Islands (the “BVI”), as the immediate holding
company and ultimate holding company of the Company and
its subsidiaries (the “Group”) and Mr. Ng Wing Woon Dave
(“Mr. Dave Ng”) as the ultimate controlling shareholder of
the Company.

The Company is an investment holding company and the
principal activities of the operating subsidiaries, are provision
of passive fire protection works and provision of passive fire
protection information services in Hong Kong.

The Company’s shares were listed on the Main Board of the
Stock Exchange on 9 May 2023.

The unaudited condensed consolidated financial information
(the “Interim Financial Information”) are presented in Hong
Kong dollars (“HK$"), which is also the same as the functional
currency of the Company and its subsidiaries.

BASIS OF PREPARATION

The Interim Financial Information for the six months ended 31
December 2023 have been prepared in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") as well as with the applicable
disclosure requirements of Appendix D2 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”). The Interim Financial Information does not
include all of the information required in annual consolidated
financial statements and should be read in conjunction with
the annual consolidated financial statements of the Group for
the year ended 30 June 2023.

EASY SMART GROUP HOLDINGS LIMITED  INTERIM REPORT 2023
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Notes to the Condensed Consolidated Financial Information
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SIGNIFICANT ACCOUNTING POLICIES

The Interim Financial Information for the six months ended
31 December 2023 have been prepared on the historical cost
basis.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"”) issued by the HKICPA and application
of certain accounting policies which became relevant to the
Group, the accounting policies and methods of computation
used in the Interim Financial Information for the six months
ended 31 December 2023 are the same as those presented in
the annual consolidated financial statements of the Group for
the year ended 30 June 2023.

(@) New amended standards adopted by the Group
In the current interim period, the Group has applied, for
the first time, the following new and revised HKFRSs
and amendments which are relevant to and effective
for the Group’s interim financial statements for interim
period beginning on 1 July 2023, issued by the HKICPA.

Amendments to HKAS Disclosure of Accounting
1 and HKFRS Practice Policies
Statement 2

Amendments to HKAS 8 Definition of Accounting

Estimates

Amendments to HKAS 12 Deferred Tax Related to
Assets and Liabilities
arising from a Single
Transaction

HKFRS 17 and the related  Insurance Contracts

amendments

ERETBCR
BE-F-=Ff+-A=t+—H81
BB # R ER B T A R T IR S AR
RERY -

BREBESSTMATHMNE S
PmEER ([EBUBREER )
BRI AREENM N BN A
MERAEASEREBENSE T2
BN BE_ZT-_=F+=A8
=+—HIEANEANFTHGTHER
FRANSHEERTE R AERGE
REBHE-_E_=FA=+H
IEFENFERAMBRERMEA
H—E e

(a) AEERMZHIETER
RAREHRME - NEEHRE
RIATHEESTHIASRM
M REEFTBERBRE
R RAERT AN o P FE A B9 ZE Y
RETAERRNEER-_F ==
FLtA—BRENTHHAED
THIM SRR EE M A ZEY
BHREEEHN -

BAEGFE] SFERROE
FVRREE B

B 75 3R & £
BERHmEH2

UASCHEN),

BAGTER SFHEFME
£85E (BF] &

)

BREGE HE-XHE
F125% ERMEER
SEHEN), BERED

EIEFIA

FEEMBHRE FREAL
ERIENT75R
KAARAERT

HEREEZERERAT  HHEHE 2023
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Notes to the Condensed Consolidated Financial Information
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(b) New standards and amendments to standards
issued but are not yet effective
The following new and revised HKFRSs, potentially
relevant to the Group’s financial statements, that have
been issued, but are not yet effective in the financial
period of which the condensed consolidated interim
financial statements were prepared, have not been early

adopted by the Group.

Amendments to HKAS 1

Amendments to HKAS 1

Amendments to HKAS 7
and HKFRS 7

Amendments to HKFRS 16

HK-Interpretation 5
(Revised)

Amendments to HKAS 21

Amendments to HKFRS 10
and HKAS 28

Non-current Liabilities with
Covenants (the “2022
Amendments”)’

Classification of
Liabilities as Current or
Non-Current (the “2020
Amendments”)'?

Supplier Finance
Arrangements'

Lease Liability in a Sale and
Leaseback'

Presentation of
financial statements —
Classification by the
borrower of a term
loan that contains a
repayment on demand
clause'

Lack of Exchangeability?

Sale or Contribution of
Assets between an
Investor and its Associate
or Joint Venture*

Effective for annual periods beginning on or after 1 January

2024

d Effective for annual periods beginning on or after 1 January
2025

3 As a consequence of the 2022 Amendments, the effective

date of the 2020 Amendments was deferred to annual
periods beginning on or after 1 January 2024

3 No mandatory effective date yet determined by available for

adoption

EASY SMART GROUP HOLDINGS LIMITED

INTERIM REPORT 2023
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Notes to the Condensed Consolidated Financial Information
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3. SIGNIFICANT ACCOUNTING POLICIES 3. EEETBER®
(Continued)
(b) New standards and amendments to standards (b) EHEMENEKRERPWHFHT
issued but are not yet effective (Continued) R REZERMERT A (&)
The application of the amendments to HKFRSs in the RAEEE BB BB
current period has had no material impact on the HELZNHAEERTERE K
Group’s financial positions and performance for the 38 1 HA A 9 B 75 AR 0 2 3% 3R A
current and prior periods and/or on the disclosures set K.,/3% H HR B 75 & KL BT B AR B
out in these Interim Financial Information. WHERNZE -
4. REVENUE AND SEGMENT INFORMATION 4. KWERoHER
The Group has two principal activities: provision of passive AEBBEMBEFEZHT  BRHEHED
fire protection works and provision of passive fire protection E T2 RIR A EER B AR
information services. Revenue represents the fair value of W25 48 12 B ()4 BB BT T2 R (i) B
amounts received and receivable from provision of (i) passive JE & FAR 7S B M K FE SR IE Y A
fire protection works and (i) passive fire protection information F1E -
services.
(i) Disaggregation of revenue from contracts () BEFEHANKRESD

with customers

Six months Six months
ended ended
31 December 31 December
2023 2022
BZE HZE

—EC-=F —E-—
+=A=+—H +=-—A=+—H
1E7<1{E A LE7SE A
HK$'000 HK$'000
FHET T

Type of service B 75 48 5l
Passive fire protection works W E)HEG T2 176,812 172,674
Passive fire protection information #2045 & # AR5 105 170
services

176,917 172,844

TREEEERERLAT  ERE 2023 21
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Notes to the Condensed Consolidated Financial Information
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4. REVENUE AND SEGMENT INFORMATION
(Continued)

(i)

(iii)

(iv)

EASY SMART GROUP HOLDINGS LIMITED

Performance obligations for contracts with
customers

Revenue from provision of passive fire protection
works are recognised over time as the Group creates
or enhances an asset that the customer controls as
the Group performs. Revenue is recognised based on
the stage of completion of the contract using input
method. The stage of completion is determined as the
proportion of the costs incurred for the works (i.e. direct
labour costs, subcontracting costs and costs of materials
incurred) performed to date relative to the estimated
total costs to complete the services.

Revenue from passive fire protection information services
is recognised over time as the customer simultaneously
receives and consumes the benefits provided by the
Group's performance as the Group performs. The Group
bills a fixed amount for each month of service provided.
The Group elected to apply the practical expedient by
recognising revenue in the amount to which the Group
has right to invoice.

Segment information

Information is reported to the chairman and chief
executive director of the Company, who is also the chief
operating decision maker (“CODM") of the Group, for
the purposes of resource allocation and performance
assessment. The CODM reviews the overall results and
financial performance of the Group as a whole. No
analysis of the Group’s assets or liabilities and no other
discrete financial information is regularly provided to
the CODM. Accordingly, only entity-wide disclosures on
revenue, major customers and geographical information
are presented in accordance with HKFRS 8 “Operating
Segments”.

Geographical information

The Group principally operates in Hong Kong, which
is also its place of domicile. The Group’s revenue is
generated in and non-current assets are all located in
Hong Kong.

INTERIM REPORT 2023
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(ii)

(iii)

(iv)
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5. PROFIT BEFORE TAXATION

Profit before taxation has been arrived at after charging:

5. BR®i AT R
BB TR RGNS T RSB RS -

Six months Six months
ended ended
31 December 31 December
2023 2022
BE-_Z_=% #Hz—_Z2—_—
+=A=+—H +=-A=+—H
1E7< 18 A LE7SfE A
HKS$’'000 HK$'000
FHET T T
(unaudited) (unaudited)
(REER) (REEEZ)
Depreciation of property, plant and M - M REETE 255 297
equipment
Depreciation of right-of-use assets FREEENTE 648 643
903 940
Directors’ remuneration ) 1,050 190
Cost of materials recognised as TR A RIS AN Y 51,284 46,694
costs of services IR =IO RN
Subcontracting fees recognised as TR A RIS A 74,445 72,482
costs of services nBEER
6. INCOME TAX EXPENSE 6. FIEBIFAX
Six months Six months
ended ended
31 December 31 December
2023 2022
BE-TE-_=% gz—_Z—_—
+=BA=+—H +=-A=+—H
1E {8 A LE7SME A
HK$°000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REER) (CRisEZ)
Income tax expense comprises: FRSHi 7 X B4 -
Hong Kong Profits Tax ERBMEHR
— Current tax — BVEAFL IR 5,369 6,414
Deferred tax EETIE (82) (40)
5,287 6,374

HEREEZERERAT  HHEHE 2023
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Notes to the Condensed Consolidated Financial Information
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7.

EASY SMART GROUP HOLDINGS LIMITED

EARNINGS PER SHARE
The calculation of the basic earnings per share attributable to
the owners of the Company is based on the following data:

BREF

ARARFEBABESRERRND
AEERUTHESS

Six months Six months
ended ended
31 December 31 December
2023 2022
BE-Z-= HE—_ZT——
+=A=+—H T+TZH=+—H
1EX{E A LE7S{E A
HK$°000 HK$'000
FHET FHT
(unaudited) (unaudited)
(REER) (REER)
Profit attributable to owners AKANBHEE AR RF 24,675 23,956
of the Company
Number of shares R0 & B
31 December 31 December
2023 2022
—=2-= —E-—
+=—A=+—H +ZA=+—H
(unaudited) (unaudited)
(REER) (REER)
Weighted average number of ordinary  FIR s B &R E AR I #58 408,000,000 306,000,000
shares for the purpose of basic and 2T ) 3 38 AR N 35 B
diluted earnings per share
The calculation of the basic earnings per share for the period ANEAESRERBF A ETE J5 AN

is based on the profit attributable to owners of the Company
and the weighted average number of 408,000,000 (2022:
306,000,000) ordinary shares in issue during the period.
The weighted average number of shares in issue for the six
months ended 31 December 2022 had taken into account the
capitalisation issue of 305,990,000 ordinary shares of HK$0.10
each of the Company in May 2023.

DIVIDENDS
No dividend was paid or declared by the Company during
both reporting periods.

INTERIM REPORT 2023
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9. PROPERTY, PLANT AND EQUIPMENT 0.
During the six months ended 31 December 2023, the Group

acquired certain items of property, plant and equipment in an
aggregate of approximately HK$ 1,642,000 (six months ended
31 December 2022: approximately HK$20,000) and incurred
approximately HK$255,000 of depreciation expenses (six
months ended 31 December 2022: HK$297,000).

REBEE-_T-_=F+-_A=+—H
WEAEA AEBKRBETHE -
e REEBEE - & 241,642,000
Br(EE—E-——F+=-_A=1+—
B 1E7<18 B : 920,000/ 7T) » I &
A 3T B B X 49255,00008 T (B &= —
T —F+-A=t+—HINAEA :
297,000/ 7T) °

10. TRADE RECEIVABLES 10. & 5 BIWFIE

At At

31 December 30 June

2023 2023

R=ZB=-= RZE-_=%F

+=HA=+—H ~A=1H

HK$'000 HK$'000

THET FTAT

(unaudited) (audited)

(RBER) (BEZ%)

Trade receivables E 5 e WG IE 52,176 17,903
Less: Allowance for credit losses B EEEERE (1,351) (683)
50,825 17,220

The Group grants credit terms to customers for a period
ranging from 14 — 60 days from the invoice date for trade
receivables. The following is an aged analysis of trade
receivables, net of allowance for doubtful debts, presented
based on the invoice date at the end of the reporting period:

AEBREFETHEEHEEZES
FEUGRIAE = B AR AT T 14260
Be ATARBEPRBIEEZH
HE3MNE S EWGKIBRERER DT
(ks RERRME) -

At At

31 December 30 June

2023 2023

R-ZE=-= RZEBE-_=%F

+=HA=+—H NA=+H

HK$'000 HK$'000

FER FHET

(unaudited) (audited)

(REER) (K& EZ)

Within 30 days 30HA 12,830 15,893
31 days to 60 days 31H£60H 13,260 -
Over 90 days 90H LA E 24,735 1,327
50,825 17,220
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11. TRADE AND OTHER PAYABLES 1. ESREMENRIEA
At At
31 December 30 June
2023 2023
R-BE-=%£ A=
+=—HA=+—H ~NA=TH
HK$'000 HK$'000
FERT T
(unaudited) (audited)
(REER) (e&EZ)
Trade payables 2 5 I IR 5,338 8,366
Payroll and MPF payables TE&E KRB EITHIA 1,306 1,818
Accrued expenses FEFTRISZ 951 1,964
Others Hit 130 97
7,725 12,245
The credit period on purchases from suppliers is generally MEEEELEENEESR —MRA
ranging from 30-60 days or payable upon delivery. N F30 £60 B HERRTREZAT ©
The following is an aging analysis of trade payables presented TXEHINBERARREZAHZ
based on the invoice date at the end of the reporting period: HI| 8 E 5 E < 5R I8 B BR B 0 AT
At At
31 December 30 June
2023 2023
R=BZ=HF R-F_=F
+=—RA=+—H ~NA=+H
HK$'000 HK$'000
FER T
(unaudited) (audited)
(REER) (&R
Within 30 days 30HA 5,338 7,267
31 days to 60 days 31THZ260 H - 1,099
5,338 8,366
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12. SHARE CAPITAL 12. &
Details of movements of authorised and issued capital of the KRARNEERBETRAN 2 EB)FF
Company are as follows: B -
Number of
ordinary
shares of
HK$0.01 each Amount
BREE
0.017 8 TH
ZEREE o]
HK$'000
FHET
Authorised: R
At 1 July 2022 (audited) N-_E-_—_F+A—H 38,000,000 380
(&E=z)
Increase in authorised share capital B h00E R AR AN (B &) 4,962,000,000 49,620
(Note i)
At 30 June 2023 (audited) and R-ZE-_=FA=1+H 5,000,000,000 50,000
31 December 2023 (unaudited) (RER) R -_E-=4%F
+=—RA=+—H
(REEEZ)
Issued and fully paid: BEREITRERE
At 1 July 2022 (audited) RZZB__F+H—H 10,000 =
(e EZ)
Capitalisation issue (Note ii) & 7t 31T (Bt aEii) 305,990,000 3,060
Issue of new shares upon public RAREERETHRD 102,000,000 1,020
offering (Note iii) (B &iii)
At 30 June 2023 (audited) and RZTZ= i/\ ﬂ + H 408,000,000 4,080
31 December 2023 (unaudited) (E%) =%
+=A _‘i— E
(REEHEZ)
@ Less than HK$1,000 = 121,000/ 7T
Notes Mz -
0) Pursuant to the written resolutions of the shareholder passed on (0] BEBRER_E_=FRH=08

3 May 2023, the authorised share capital of the Company was
increased from HK$380,000 to HK$5,000,000,000 by the creation
of additional 4,962,000,000 shares of HK$0.01 each.

(ii) Pursuant to the written resolutions of the shareholder passed on 3
May 2023, the Company allotted and issued a total of 305,990,000
shares, credited as fully paid at par, to Lofty Profit on 9 May 2023
by way of capitalisation of the sum of HK$3,060,000 standing to
the credit of the share premium account of the Company.

(iii) On 9 May 2023, the Company's shares have been listed on the
Main Board of the Stock Exchange by issuing 102,000,000 new
shares of HK$0.01 each at a price of HK$1.28 per share for a total
cash consideration, before deducting underwriting commission and
expenses relating to the issue of new shares, of HK$130,560,000.

(ii)

(iii)

BHE@MRZR - AR RIFPEERAE
F8380,000/% 7T # /il Z5,000,000,000
BT AR S REE.0E T
#74,962,000,000& A% {7 -

R TRE  ARABARTR
' (B BR A 3 3R € %83,060,000/% T

RZZFT-_=FRANA ' ZAAKH
REERZFTER L A XNABRER
1.287 7T #Y B #% 3£ 77102,000,000%
SREEONBITHHRG  BIRE
RE N BHEAS REBEITHRG
BRI 2R AT) £130,560,000/8 7T °

N
305,990,0004% 1% ™ B A fE §IJ 1E&
JC
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13. FINANCIAL INSTRUMENTS 13. €I A
Fair values measurements of financial instruments SRIANAFETE
(i)  The following table gives information about how the fair () TREHBHEETERATES
value of a financial asset at FVTPL is determined. ABERNESREELAFENS
EHE R o
Fair value
Fair value as at hierarchy  Valuation technique
RUTBHNATLE ATEER HERM
31 December 30 June
2023 2023
—EC-=F —TE-=F
+=H=+—H ~NA=1H
HK$'000 HK$’'000
THERT FET
(unaudited) (audited)
(REER) (&%)
The Group
rEE
Financial asset
CHEE

A financial asset at FVTPL
BATEFABZRNESHERE

— Unlisted life insurance policy 3,179 3,179  Level 3 Quoted purchase price of
—FEMASRE F= the life insurance policy
ASRENRBERE
(i)  Reconciliation of Level 3 fair value measurement (i) F=MAFEFT=MEHE

A financial

asset at

FVTPL

AT EH A

BEWemERE

HK$'000

FHETT

At 1 July 2022 (audited), RZEZZFEA-B(EEXR) - 3,179

30 June 2023 (audited) and ZEZ=FRA=TRABEER K

31 December 2023 (unaudited) —E=F+ZA=1t—H(REER)
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14. RELATED PARTY TRANSACTIONS 14. BEBERFRS
Apart from disclosure elsewhere in the Interim Financial R EENEMEETRES
Information, the Group entered into the following transactions G REBRZEHM BN 5T
with related parties during the periods. VATRS °
The remuneration of directors and other members of key HRNESKAMETEEEREKEDN
management during the periods was as follows: BT
Six months Six months
ended ended
31 December 31 December
2023 2022

BE-—S_=F BE_T-_—F
t=A=t-A +=-A=+-AH

1E< {8 A LEZRE A
HK$°000 HK$'000
FHERT FHET
(unaudited) (unaudited)

(REFZ) (REFEZ)

Short term employee benefits HHEEET 1,490 1,079
Post-employment benefits BEE 12 13 7 36 36
1,526 1,115

During the periods, the Group entered into the following BN ZNES [ B2 HLRREE 5 5T S A TR

transactions with its related parties: R

Six months Six months
ended ended
31 December 31 December
Related parties Nature of balances/transactions 2023 2022

BE—_ZE_=Ff #Hzr—ZT—_—
t=A=t+-8 t-A=t+—*~

22}l 3 YR WEREA LERE A
HK$°000 HK$’000

FER FHET

(unaudited) (unaudited)

(REFZ) (REFER)

Tanda International Company  Purchases of direct materials 625 312
Limited

REMKEBRAR AR BEAEEME

Greatec Engineering Limited Purchases of direct materials 71 _

ERTRERARAT BEEEME
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During the periods, the Group entered into the following

14.

BEERZ &)
%WKElﬁﬁ%HHJiuTX

transactions with its related parties: (Continued) L (4B)
Six months Six months
ended ended
31 December 31 December
Related parties Nature of balances/transactions 2023 2022
BE-Z_-= HE-_ZT-—
+=HA=+—H +Z-ZH=+—H
z)iba) 3 YR 175 {E8 A LE7S{E A
HK$'000 HK$'000
FHET TFHT
(unaudited) (unaudited)
(REER) (REER)
Warwick Building Material Purchases of direct materials 450 2,857
Limited
MzEEM AR A A BEEEMH
Goldin Innovation Development Purchases of direct materials 136 2,085
Company Limited (Note i)
BRI ERER AR (MiaF) BEEEMH
Mr. Dave Ng Interest expenses on lease liabilities 6 12
REM@EE HEB BT EFRX
Balance of lease liabilities 214 631
HEBEER
Mr. Ng Wing Chi (Note ii) Rental deposit 72 72
R 28 % A (B ki) HEZe
Interest expenses on lease liabilities 4 8
HEBGENFERX
Balance of lease liabilities 142 421
HE B RER
Ms. Lim (Note iii) Interest expenses on lease liabilities 5 12
Mz (B i) HEBGBENFERRX
Balance of lease liabilities 202 596
HE B EEH
Rental deposit 102 102
HEZS
Notes: Mt aE -
Mr. Dave Ng is a director and holds 20% interest of Goldin R &4 BB R B s f&ﬁﬁf‘x
Innovation Development Company Limited. AINES  FHEZAAI20%
i Mr. Ng Wing Chi is a close family member of Mr. Dave Ng and ii. REBELER %kﬁﬁ'ﬁi&%%ﬁ%
Mr. Ng Wing Shing. 5‘6%9’]%@%%@]9’]
i Ms. Lim Ming Ngar (“Ms. Lim") is the mother of Mr. Ng Wing i,  MBEL L (ML) BREKRE
Woon Dave and Mr. Ng Wing Shing. ERREERIERTE -
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INTERIM DIVIDEND

The Board did not recommend the payment of an interim dividend
for the six months ended 31 December 2023 and 31 December
2022.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTEREST
IN SECURITIES

As at 31 December 2023, the interest and short positions of
the Directors and chief executive of the Company in the Shares,
underlying shares and debentures of the Company or any of the
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the Laws of Hong
Kong (the “SFO")) which have been notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including any interest or short positions which they are taken
or deemed to have under such provisions of the SFO) or which,
pursuant to section 352 of the SFO, have been entered in the
register referred to therein, or have been, pursuant to the Model
Code for Securities Transactions by Directors of Listed issuers (the
“Model Code”) as set out in Appendix C3 of the Listing Rules,
notified to the Company and the Stock Exchange were as follow:

(i) Long position in the Shares

Name of Director

EEHR B HEnME

Mr. Ng Wing Woon Dave (Note) Interest in controlled corporation

REWGSFTE (Hat) MR IEREEE R

Note: The 306,000,000 Shares are held by Lofty Profit Investments
Limited. Mr. Ng Wing Woon Dave beneficially owns the entire
issued share capital of Lofty Profit Investments Limited, which in turn
beneficially owns 75% shareholding in the Company. Therefore,
Mr. Dave Ng is deemed to be interested in the same number of
Shares in which Lofty Profit Investments Limited is interested in for
the purpose of the SFO. Mr. Ng Wing Woon Dave is the chairman,
the chief executive officer, an executive Director and the chairman
of the Nomination Committee of the Company. Mr. Ng Wing Woon
Dave is also the director of Lofty Profit Investments Limited.

Capacity/Nature of Interest

FREIRE

BEESV IMERRNEBEE_ZE-_=F+=
A=+—RARk=—T-_—F+=-A=+—H
17N @8 AR HARR B o

EERRETHRAERESH
Kyt
R-TZ-=F+"A=+—H EFEXK
RAREITHABRANR B S E AR
EE (EEREBRBEVENEZ S L
B & ([ RMERH ) EXVER) BB
- HERDREEET  BACREE
7 R E GRPIFEXVERHRT 8D BRI AN
AR EE R FEE s ROA R (BRERIERE S
KB G D) A BE RS F W E AF AR S
BEMEMEDZIOAR)  FIREEFR
HEIRPIE3S2RE B LR ZIGMENE
RO B R MR R - SRR LT AR RIFY
BORHALMBETAEFTETESRS
MEEST R (TRESA D EHMEARRF K
BT LORB AT

(i) RRONEFR

Number of Shares
held/interested

Percentage of
shareholding

BE /HERER
B IR0 BB FREDL
306,000,000 75%

H1at - 52306,000,0000% B0 B & HIRE A
RARIEHE  REREEEZHEES
BIREBRARZIEHEITRA - M
SHEEREARARUEREEAR
Al275%MkE - Bt - BEEHRHE
B S » REMREERE AR LT
RIEEESHEEGRARMEREK
BRI HERS - REMELERBARAT]
WER  TTHREE RITEZERIESR
ZEEXR  REREENARBEER
BEERARINES -

HEREEZERERAT  HHEHE 2023
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(ii) Long position in the ordinary shares of associated
corporation

Name of associated

(i) REBEZEEERNER

Number of

Shares held/ Percentage of

Name of Director corporation Capacity/Nature interested  shareholding
BEBEER
EEsR HEEEER B EEME WM EE BEREDE
Mr. Ng Wing Woon Dave  Lofty Profit Investments Beneficial owner 100 100%
Limited
REMTHE REREAR LA EREAA
SUBSTANTIAL SHAREHOLDERS’ INTERESTS FERRARS R EER 58
AND SHORT POSITIONS IN SHARES AND BRRAR

UNDERLYING SHARES

As at 31 December 2023, so far as is known to the Directors, the
following persons (not being a Director or chief executive of the
Company) had interest or short position in Shares or underlying
Shares which would fall to be disclosed to the Company and the
Stock Exchange under the provision of Division 2 and 3 of Part XV
of the SFO or as recorded in the register required to be kept by the
Company pursuant to the Section 336 of the SFO, or which would
be directly or indirectly interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company or any other
members of the Group.

Name of Shareholder

RREEEB B/ REME

Interest of a spouse

(L e

Ms. Wong Kwai Ying (Note)
TH& L (iE)

Beneficial owner

BEamlEEAA

Lofty Profit Investments Limited

SBIEEERRAR

Note: Ms. Wong Kwai Ying is the spouse of Mr. Ng Wing Woon Dave.
Accordingly, Ms. Wong Kwai Ying is deemed, or taken to be interested
in all 306,000,000 Shares in which Mr. Ng Wing Woon Dave has, or is
deemed to have, an interest for the purpose of the SFO.

EASY SMART GROUP HOLDINGS LIMITED  INTERIM REPORT 2023

Capacity/Nature of Interest

R-ZB-_=F+-A=+—H $E=FMH
o TIAL (EFFEFHARARSIT
BAB) Ry kBB By A AR E
EH MR IGRPIEXVEDSE2 K353 B H) 5L
AAREMERAEEERIORR L
BAEERNRERE 7 LB EHF3361%
ARBAFENERMANERIORE
S EZAEERFAWNBEEN AR ERBER
TEARASAEBEETAEMKE RFR
RARE LRENEMERIBRAHE%K
A EEyfEs o

Number of Shares
held/interested

Percentage of
shareholding

BE HAERER
KR E A FRES L
306,000,000 75%
306,000,000 75%

Wit FHEELXLTRRKBRELEZEE - Bt
REFLMBEGRIMS  TEELLRSA
REBERRREETHEEL R R B EERE
% 19 2 #0306,000,000/% I% 7
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Save as disclosed above, as at 31 December 2023, the Directors
were not aware of any person or corporation (other than the
Directors and the chief executives) who had any interest or short
position in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 or Part XV of the SFO, or pursuant to section 336
of the SFO, which would have to be recorded in the register referred
to therein.

ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the paragraph headed “Directors’ and chief
executive’s interest in securities” above and the paragraph headed
“Share Option Scheme” below, at no time from the Listing Date
to 31 December 2023 were rights to acquire benefits by means of
the acquisition of Shares in or debentures of the Company granted
to any Director or their respective spouse or children under 18
years of age, or were any such rights exercised by them; or was
the Company, its holdings company, or/and any of its subsidiaries
or fellow subsidiaries, a party to any arrangement to enable the
Directors, or their respective spouse or children under 18 years of
age, to acquire such rights by means of the acquisition of Shares in
or debentures of the Company of any other body corporate.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS'
INTERESTS IN TRANSACTIONS, ARRANGEMENTS
OR CONTRACTS OF SIGNIFICANCE

Save as those disclosed in the “Related Party Transactions” in Note
14 to the notes of condensed consolidated financial information,
there were no transaction, arrangement or contract of significance,
to which the Company, any of its subsidiaries, its parent company,
or its parent company’s subsidiaries was a party, and in which a
Director of any entity connected with a Director had a material
interest, whether directly and indirectly, subsisted as at 31 December
2023 or any time during the six months ended 31 December 2023,
nor was there any other transaction, arrangement or contract
of significance in relation to the Group’s business between the
Company or any of the Company’s subsidiaries and a controlling
shareholder or any of its subsidiaries.

PERMITTED INDEMNITY PROVISIONS

Pursuant to the Amended and Restated Articles of Association of the
Company, every Directors shall be entitled to be indemnified out of
the assets of the Company against all losses or liabilities which he/
she may sustain or incur in or about the execution of the duties of
his/her office or otherwise in relation thereto.

The Company has maintained appropriate directors’ and officers’
liability insurance in respect of legal actions against them arising out
of corporate activities and such permitted indemnity provision for
the benefit of the Directors currently in force.

BEXHWEEN R_E-_=%F+_A
=t+—H BEEIFNE FEHALTHAL
A(EERERTTERABRIN RARQF
R sk A RE R (D P A R IE B S N EK
BIZEXVEBE2 35 BRI T AR AR A1
EMIAREZRAR R EEFRIBE
& H 2533615 B B R R IR FTiE M = 22 fift
AE R ERSORE °

BEROIEEINZ

BEXEENESTHRAERESTH
Hwml—B R T X ERERTE] — AT
TEEN BEMBEBEE—_Z-_=F+_"A4
=+ —BWMEMAER MERTAESRS
HESBENEB R MISHE T LIEE#
Fe BB EARNRRMSREEEMES
FERFSECTETMNEBEN  MARQ
A R AR R EAT A E AR
BRMBARMESXET T LHE - fF
EEYRESENEBRAMIS BT K
AEBEE RAT M EREE MU BT
MIEMEAERNBBEFT -

EERERRRREARS
ZHHENHER

BREBSAMEERM T4 BERRS]
FifEEEN R =F+_A=+—
Ha#z T - =F+-_A=+—HIE<
18 B 1 {a] B RS AL 4 13 48 AN 12 =) s & (T {a] B
BAR - ESARIKESATMNKE R A
BEARS THRAEHN— T MESK
MEEFRENETENETEE S HER
BE AL AR B SHARD T E
N B PR 42 ER R A% PR SR s EL AT R B B A A
FIVEAEEEREENEMNEMERR
5 THSRAED -

BEREMRXL

BEA AR EEE R ETARERME
8 BREFAEAENBIBERL M
ARMAMSZRAURNAE BN B RK
HE B D AR ST -

ARBIEREFRITHRABRERARAE
BMELANERFRLFAENEER
% MAEFHN M IEH B AT RE
R RIEER -

HEREEZERERAT  HHEHE 2023
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SHARE OPTION SCHEME

Pursuant to the written resolutions of the sole shareholder of the
Company on 12 April 2023, the Company adopted a share option
scheme (the “Share Option Scheme”) with effect from 12 April
2023. The terms of the Share Option Scheme are in accordance with
the provisions of Chapter 17 of the Listing Rules and are summarized
in the Prospectus. The main purpose of the Share Option Scheme
is to motivate employees to optimize their performance efficiency
for the benefit of the Company, to attract and retain best available
personnel, to provide additional incentive to employees (full time or
part time), directors, consultants, advisers, distributors, contractors,
suppliers, agents, and service providers of the Group and to promote
success of the business of the Group.

The total number of Shares in respect of which options may be
granted under the Share Option Scheme is not permitted to exceed
10% of the Shares in issue at any point in time, without prior
approval from the Shareholders. The number of Shares issued and
to be issued in respect of which option granted and may be granted
to any individual in any one year is not permitted to exceed 1%
of the Shares in issue at any point in time, without prior approval
from the Shareholders. Options granted to substantial shareholders
or independent non-executive Directors or any of their respective
close associates (including a discretionary trust whose discretionary
objects include substantial shareholders, independent non-
executive Directors, or any of their respective close associates) in any
12-month period representing in aggregate in excess of 0.1% of
the Company’s shares in issue must be approved in advance by the
Shareholders.

Options granted must be taken up within seven business days
inclusive of the day on which such offer was made, upon payment
of HK$1 per option. Options may be exercised at any time during a
period as the Directors may determine which shall not exceed ten
years from the date of grant. The exercise price is determined by the
Directors, and will be at least the higher of (i) the closing price of the
Shares on the date of grant; and (i) the average of the closing prices
of the Shares for the five business days immediately preceding the
date of grant.

The Share Option Scheme will remain in force for a period of
ten years commencing on the date of the adoption (i.e. 12 April
2023) and shall expire at the close of business on the business
day immediately preceding the tenth anniversary thereof unless
otherwise terminated earlier by the Shareholders in general meeting.

No share options had been granted under the Share Option Scheme
since the adoption of the Scheme. During the six months ended
31 December 2023, no share option has been granted, exercised,
cancelled or lapsed. As at the date of this interim report, the total
number of shares available for issue under the Share Option Scheme
was 40,800,000, representing 10% of the entire issued share capital
of the Company.
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CORPORATE GOVERNANCE

The Company is committed in achieving a high standard of corporate
governance standard. The Board believes that good corporate
governance standards are essential in providing a framework for the
Company to safeguard the interests of the Shareholders, enhance its
corporate value, formulate its business strategies and policies, and
enhance its transparency and accountability.

Compliance with Corporate Governance Code

The Company has adopted the principles and all relevant code
provisions as set out under the Corporate Governance Code (the “CG
Code") contained in Appendix C1 to the Listing Rules.

CG Code C.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the
same individual. Mr. Ng Wing Woon Dave is both the Chairman
and the Chief Executive Officer. In view that Mr. Ng Wing Woon
Dave being the founder of the Group and has been operating and
managing the business as well as overall financial and strategic
planning of the Group since the incorporation of the Group's
operating subsidiary, Easy Smart Engineering Limited, in around June
2001, the Board believes that the vesting of the roles of Chairman
and Chief Executive Officer in Mr. Ng Wing Woon Dave is beneficial
to the business operations and management of the Group and
will provide a strong and consistent leadership to the Group. In
addition, due to the presence of three independent non-executive
Directors which represents over half of the Board, the Board
considers that there is a balance of power and authority such that
no one individual has unfettered power of decision. Accordingly, the
Company has not segregated the role of Mr. Ng Wing Woon Dave
as the Chairman and the Chief Executive Officer as required by CG
Code C.2.1 of Appendix C1 to the Listing Rules.

Save for the above, to the best of the knowledge of the Board,
the Company has complied with the CG Code for the six months
ended 31 December 2023 and up to the date of this interim report.
The Directors will periodically review on the Company’s corporate
governance policies and will propose any amendment, if necessary,
to ensure compliance with the code provisions from time to time.

Compliance with the Model Code

The Company has adopted the Model Code as set out in Appendix
C3 of the Listing Rules as a code of conduct of the Company
regarding Directors’ securities transactions. Having made specific
enquiries of the Directors, all the Directors have confirmed that they
have complied with the requirements of the Model Code for the six
months ended 31 December 2023 and up to the date of this interim
report.
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Other Information
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

No purchase, sale or redemption of the Company’s listed securities
was made by the Company or any of its subsidiaries for the six
months ended 31 December 2023 and up to the date of this interim
report.

COMPETING INTERESTS

The Directors confirm that neither the controlling shareholders of
the Company nor the Directors and their respective close associates
(as defined in the Listing Rules) is interested in a business apart from
the Group'’s business which competes or is likely to compete, directly
or indirectly, with the Group’s business for the six months ended 31
December 2023 and up to the date of this interim report, and that is
required to be disclosed pursuant to Rule 8.10 of the Listing Rules.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that was publicly available and with the
knowledge of the Directors as at the date of this interim report, the
Company has maintained the prescribed minimum public float for its
shares as required under the Listing Rules since the Listing Date to
up to the date of this interim report.

APPOINTMENT OF DIRECTOR

Save as aforesaid mentioned, there was no change in Director
during the six months ended 31 December 2023 and up to the date
of this interim report.

AUDIT COMMITTEE

The Company established the Audit Committee on 12 April 2023
with written terms of reference in compliance with Rule 3.21 of the
Listing Rules and the CG Code. The Audit Committee consists of
three independent non-executive Directors, namely Professor Pong
Kam Keung, Ms. Cheng Shing Yan and Mr. Lo Chi Wang. Mr. Lo Chi
Wang currently serves as the chairperson of the Audit Committee.

The interim financial results of the Group for the six months ended
31 December 2023 are unaudited but have been reviewed and
approved by the audit committee, which was of the opinion that the
preparation of such results complied with the applicable accounting
standards and requirements as well as the Listing Rules and that
adequate disclosures have been made.

By Order of the Board

Ng Wing Woon Dave
Chairman and Executive Director

Hong Kong, 27 February 2024
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