






































































































































































Annex A: Magnolia Oil & Gas Corporation Non-GAAP Financial Measures 

 
Reconciliation of net cash provided by operating activities to free cash flow 

 
Free cash flow is a non-GAAP financial measure. Free cash flow is defined as cash flows from operations before 
net change in operating assets and liabilities less additions to oil and natural gas properties and changes in working 
capital associated with additions to oil and natural gas properties. Management believes free cash flow is useful 
for investors and widely accepted by those following the oil and gas industry as financial indicators of a 
company’s ability to generate cash to internally fund drilling and completion activities, fund acquisitions, and 
service debt. It is also used by research analysts to value and compare oil and gas exploration and production 
companies and is frequently included in published research when providing investment recommendations. Free 
cash flow is used by management as an additional measure of liquidity. Free cash flow is not a measure of 
financial performance under GAAP and should not be considered an alternative to cash flows from operating, 
investing, or financing activities. 
 
The following table presents a reconciliation of net cash provided by operating activities to free cash flow, our 
most directly comparable financial measure calculated and presented in accordance with GAAP: 

 

(In thousands) 

For the  
Year Ended  

December 31, 2023 
Net cash provided by operating activities $                  855,789 
Add back: net change in operating assets and liabilities 15,842 
Cash flows from operations before net change in operating assets and liabilities 871,631 
Additions to oil and natural gas properties (424,890) 
Changes in working capital associated with additions to oil and natural gas properties (33,793) 
Free cash flow $                  412,948 

 










