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INDEPENDENT AUDITOR’S REPORT

Deloitte = £

TO THE SHAREHOLDERS OF SHENZHEN INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of Shenzhen International Holdings Limited (the "Company") and its
subsidiaries (collectively referred to as the "Group") set out on pages 119 to 224, which comprise the consolidated balance
sheet as at 31 December 2023, and the consolidated income statement, consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including material accounting policy information and other explanatory information.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position of the Group
as at 31 December 2023, and of its consolidated financial performance and its consolidated cash flows for the year then ended
in accordance with Hong Kong Financial Reporting Standards ("HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA") and have been properly prepared in compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in the Auditor 's Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group in accordance with the HKICPA's Code of Ethics
for Professional Accountants (the "Code"), and we have fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.
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INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTER (continued)

Key audit matter

Amortisation of concession intangible assets for the
operating rights of the toll road business

As shown in note 10(j), as at 31 December 2023, the carrying
amounts of the toll road operating rights of the Group was
HKD24,099,719,000, and related amortisation for the year
ended 31 December 2023 was HKD1,767,199,000.

The toll road operating rights of the Group are amortised on
a units-of-usage basis, whereby amortisation is provided to
write off the cost of the toll road operating rights based on the
proportion of actual traffic volume for each reporting period
over the total projected traffic volume for the operating period
of each toll road, with reference to traffic volume forecast
report (the “TVF Report”) issued by independent professional
traffic consultant.

Further as shown in note 4.1(a), during the year ended 31
December 2023, the total projected traffic volume in the
remaining operating period of certain expressways was
reassessed with independent professional traffic consultant.
Thus, the Group has adjusted the amortisation units-of-
usage, resulting in increase in profit of HKD121,677,000.

The total projected traffic volume over the remaining
operating period are significant accounting estimates of
the management. These estimates and judgements may
be affected by unexpected changes in future market and
economic conditions.

Therefore, we identify the amortisation accuracy of the toll
road operating rights of the Group as a key audit matter.

116

How our audit addressed the key audit matter

Audit response

We have performed the following audit procedures in
response to the aforementioned key audit matter:

o Understanding and evaluating the design,
implementation and operating effectiveness of the
relevant internal controls related to the amortisation of
toll road operation rights;

° Assessing the independence and professional capability
of the traffic consultants engaged by the Group to issue
the TVF Reports;

° Assessing the reasonableness of the actual traffic
volume units applied in the calculation of amortization;

° Comparing the actual traffic volume in the current year
with the traffic volume forecasted in the TVF Reports, to
evaluate the accuracy and reliability of the forecasted
traffic volume and understanding the causes of any
significant variances; and

° Re-calculating the amortisation of the toll road operating
rights to verify the accuracy of its amount in the
consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT

OTHER INFORMATION

The directors of the Company are responsible for the other information. The other information comprises the information
included in the annual report, but does not include the consolidated financial statements and our auditor's report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the consolidated financial statements that give a true and
fair view in accordance with HKFRSs issued by the HKICPA and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the Group's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Group or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion solely to
you, as a body, in accordance with Section 90 of the Bermuda Companies Act, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this report. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the augjt
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Group's ability to continue as a golng concern. If we conclude that a material uncertainty exists, we are requireq
to draw attention in our auditor's report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion, Qur coneclusions are based on the audit evidence obtained up to the

date of our auditor's report. However, future events or conditions may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance In the audit of the consolidated financial statements of the current period and are therefore the key audit matters.
We describe these matters in our auditor's report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because.

the adverse consequences of doing so would reasonably be expected to outweigh the public Interest benefits of such
communication.

The engagement partner on the audit resulting in the independent auditor's report is Chu Yim Yan, Sonia.

)y\-a‘*-lg.l. *”toy.u'—-Q, "ttl\.m"?‘“

Deloitte Touche Tohmatsu
Certiffed Public Accountants

Hong Kong

28 March 2024
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CONSOLIDATED BALANCE SHEET

At 31 December 2023

(For reference
only)
31.12.2023 2023 2022
RMB’000 HKD’000 HKD'000
ASSETS
Non-current assets
13,702,340 Investment properties \ "6 15,080,718 10,226,082
17,972,804 Property, plant and equipment 7 19,780,766 17,874,497
3,845,073 Land use rights 8 4,231,866 3,181,633
2,820,548 Construction in progress 9 3,104,279 3,436,227
26,604,103 Intangible assets 10 29,280,325 29,941,138
493,838 Goodwill 11 543,515 551,995
15,894,649 ' Interests in associates 12 17,493,560 17,542,041
9,876,570 Interests in joint ventures 13 10,870,097 10,947,559
1,050,079 Other financial assets 14 1,155,711 1,021,738
580,147 Deferred tax assets 23 638,506 755,954
7,152,195 Other non-current assets 15 7,871,665 7,539,064
99,992,346 110,051,008 103,017,928
Current assets
4,375,401  Inventories and other contract costs 16 4,815,542 6,295,136
394,911 Contract assets 17 434,637 424 599
968,261 Other financial assets 14 1,065,663 2,833,562
3,779,446 Trade and other receivables 18 4,159,636 6,661,838
148,420 Derivative financial instruments 163,350 237,205
989,117 Restricted bank deposits 19 1,088,617 2,804,834
1,016,080 Deposits in banks with original maturities over three months 19 1,118,292 389,950
6,903,358 Cash and cash equivalents 19. 7,597,796 10,829,873
18,574,994 20,443,533 30,476,997
118,567,340 Total assets 130,494,541 133,494,925
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CONSOLIDATED BALANCE SHEET

At 31 December 2023

J
I ' {For reference

| only)
31.12.2023 NOTES 2023 2022
RMB’000 HKD'000 HKD'000
3 EQUITY AND LIABILITIES
Equity attributable to ordinary shareholders
of the Company
12,046,203 Share capital and share premium 20 13,257,983 13,218,304
16,649,389 Other reserves and retained earnings 21 18,324,223 18,029,560
Equity attributable to ordinary shareholders
28,695,592 of the Company 31,582,206 31,247,864
21,255,294 Non-controlling interests 23,393,455 23,951,310
49,950,886 Total equity 54,975,661 55,199,174
| = Non-current liabilities
! 25,768,562 Borrowings 22 28,360,733 24,426,242
‘ 860,927 Lease liabilities 27 947,532 990,268
2,405,426 Deferred tax liabilities 23 2,647,398 2,809,738
‘ 1,412,005 Other non-current liabilities : 24 1,554,144 1,485,084
{ 30,447,010 33,509,807 29,711,332
| Current liabilities
| 11,559,256 Trade and other payables 25 12,722,051 12,771,467
I 150,500 Contract liabilities 26 165,640 5,609,785
- 1,888,720 Income tax payable 2,078,714 779,251
24,512,168 Borrowings 22 26,977,953 29,340,767
58,800 Lease liabilities a2l 64,715 83,149
‘ 38,169,444 42,009,073 48,584,419
' 68,616,454 Total liabilities 75,518,880 78,295,751
| 118,567,340 Total equity and liabilities 130,494,541 133,494,925

| ‘ The consolidated financlal statements on pages.119 to 224 were approved and authorised for issue by the board of directors
| on 28 March 2024 and are signed on its behalf by:

e

. Liu Zhengyu Dai Jingming
DIRECTOR DIRECTOR

¥

v 5343
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CONSOLIDATED INCOME STATEMENT

For the year ended 31 December 2023

(For reference
only)
2023 NOTES 2023 2022
RMB’000 HKD’000 HKD'000
18,475,523 Revenue T 28 20,523,798 15,529,301
(11,683,243) Cost of sales and services * 5" (12,978,497) (11,382,613)
,,uu'm-“‘w =
6,792,280 Gross profit 7,545,301 4,146,688
168,812 Other income 187,527 154,309
254,799 Other gains - net 220 283,047 3,998,746
(139,751) Distribution costs (155,244) (147,573)
(1,142,999) Administrative expenses (1,269,717) (1,124,196)
(Impairment loss) net reversal of impairment loss on trade
(105,320) and other receivables and contract assets 36(a)(iv) (116,996) 55,693
5,827,821 Operating profit 6,473,918 7,083,667
376,695 Share of profit of joint ventures 13 418,457 62,877
610,580 = Share of profit (loss) of associates 12 678,271 (1,647,025)
6,815,096 Profit before finance costs and income tax 7,570,646 5,499,519
217,214 | Finance income 32 241,296 304,211
(2,356,555) | Finance cost 32 (2,617,813) (2,872,804)
(2,139,341) Finance costs - net (2,376,517) (2,568,593)
4,675,755 Profit before income tax 30 5,194,129 2,930,926
(2,060,757) Income tax expense 33 (2,289,221) (994,769)
2,614,998 Profit for the year 2,904,908 1,936,157
Attributable to:
1,711,859 Ordinary shareholders of the Company 1,901,643 1,253,919
- Perpetual securities holders of Company - 92,999
903,139 Non-controlling interests 1,003,265 589,239
2,614,998 3 2,904,908 1,936,157
Earnings per share attributable to ordinary
shareholders of the Company
(expressed in HK dollars per share)
Basic 34(a) 0.80 0.54
Diluted 34(b) 0.79 0.54
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CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended 31 December 2023

2023 2022
HKD’000 HKD'000
Cash flows from operating activities
GCash generated from operations ———— 6,516,091 11,676,073
Income tax paid (963,729) (1,542,496)
Net cash generated from operating activities 5,552,362 10,133,577
Cash flows from investing activities
Acquisition of subsidiaries ‘ (703,606) (3,508,600)
Disposal of subsidiaries ; 56,588 978,068
Purchases of investment properties, property, plant and equipment,
land use rights, construction in progress, intangible assets and
other non-current assets (10,038,786) (7,230,749)
Repayments from associates and a joint venture 1,146,328 1,782,085
. Advances and loan to associates and a joint venture e - (1,327,032)
Increase in interests in associates and joint ventures (43,866) (500,360)
Proceeds from disposal of property, plant and equipment,
land use rights, intangible assets and
other non-current assets 973,613 677,530
Purchase of other financial assets (24,725) (252,903)
Proceeds from disposal of other financial assets 29,199 56,547
Proceeds from disposal of a associate : 29,451 -
Purchase of structured deposits : (2,766,052) (2,128,337)
Redemption of structured deposits 4,491,035 403,933
Withdrawal of restricted bank deposits and deposits in banks
with original maturities over three months 402,299 561,503
Purchases of restricted bank deposits and deposits in banks
with original maturities over three months (1,146,058) -
Interest received 221,882 324,232
Dividends received 899,992 1,269,141
Capital return from an associate 12 - 1,058,973
Net cash used in investing activities (6,472,706) (7,835,969)
Cash flows from financing activities :
Interest paid (2,570,457) (1,996,995)
Redemption of perpetual capital securities - (2,330,939)
Capital deductions by non-controlling interests - - (441,535)
Capital contributions by non-controlling interests - 977,524
Proceeds from borrowings 37(b) 36,856,971 14,009,260
Repayments of borrowings : 37(b) (34,161,677) (3,396,131)
Capital element of lease rentals paid 37(b) (59,312) (835,679)
Interest element of lease rentals paid 37(b) (47,356) (64,694)
Advance from an associate 37(b) 2,021,524 -
Repayment to an associate - (1,831,477)
Repayment of loan to a related company 37(b) (2,338,416) (2,710,552)
Dividends paid to the Company's and subsidiaries' shareholders (1,755,685) (2,230,578)
Distribution to perpetual securities holders - - - (92,999)
Net cash used in financing activities - . (2,054,408) (444,795)
Net (decrease) increase in cash and cash equivalents (2,974,752) 1,852,813
Cash and cash equivalents at the beginning of the year 10,829,873 10,030,535
Effect of foreign exchange rate changes (257,325) (1,053,475)
Cash and cash equivalents at the end of the year a5A19 7,597,796 10,829,873
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