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CORPORATE INFORMATION
AFREH

REGISTERED OFFICE

Cricket Square, Hutchins Drive
P.0O. Box 2681

Grand Cayman, KY1-1111
Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF BUSINESS IN THE PRC

2nd Floor, Redco Building
Tower 5, Qiaochengfang, Phase |
No. 4080 Qiaoxiang Road
Nanshan District

Shenzhen

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Room 2001-2
Enterprise Square 3
39 Wang Chiu Road
Kowloon Bay
Kowloon

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.0. Box 2681, Grand Cayman, KY1-1111
Cayman Islands

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’ s Road East, Wanchai

Hong Kong
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PRINCIPAL BANKS

Bank of China Limited

Bank of China (Hong Kong) Limited

The Bank of East Asia, Limited

Hang Seng Bank Limited

Bank of Communications Company Limited

STOCK CODE

2370

COMPANY’ S WEBSITE

www.redcohealthy.com
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FINANCIAL HIGHLIGHTS

MEHEE

Six months ended 30 June

BE/A=+HLXER

2023

—_——

2022

=

—_—

RMB 000 RMB 000 Change
AR%TT AREETTT b=
(Unaudited) (Audited) %
(REERZ) (REZ)
Revenue & 233,152 207,812 12.2%
Gross profit EF 71,422 67,854 5.3%
Gross profit margin EF= 30.6% 32.7% -6.4%
Profit for the period BRI R 20,969 18,192 15.3%
Profit attributable to owners RRBEB N ET
of the Company 13,639 12,446 9.6%
Earnings per share attributable KATER AR
to owners of the Company FREN
- Basis and diluted (expressed —EBEARKEE (UERK
in RMB cents per share) AREDFITR) 6.82 7.11 -4.1%
[ONIIGEN 31 December
2023 2022
—E-= “ECTF
AR =N+ — A =+—H
RMB’ 000 RMB 000 Change
AR®TT AREEFTT bk
(Unaudited) (Audited) %
(REBER) (REZ)
Total assets HmEE 615,311 586,699 4.9%
Total liabilities RSy =K 264,974 254,070 4.3%
Total equity ERET 350,337 332,629 5.3%
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MANAGEMENT DISCUSSION AND ANALYSIS

MARKET REVIEW

The property management industry still needed continuous efforts
on reform and risks resistance in the first half of 2023, and it valued
especially the sustainability of the enterprises in the existing market.

The fundamental services of property management remain the
principal pillar for the comprehensive development of business, while
the value-added services need to focus on the higher pursuit of life for
customers. The customers consumption awareness for fundamental
services and value-added services has been continuously awakened
and improved. With the innovation and advancement of the
underlying technologies of intelligent technology, the smart scenarios
created by Al technology and its products have also further covered
the life of urban residents. Utilizing intelligent construction to
empower scale management may become the direction for future
development of property management industry.

During the key period for the development of industry, enterprises
need to follow the development logic of needs and technology,
formulate the strategies that suit for its own businesses, pursue
transformation and upgrading, actively conduct its new business
layout integrated with innovation, deeply explore the potential needs
of customers to accordingly establish service scenarios accordingly
to obtain the recognition of customers with high quality and efficient
services, while at the same time proactively upgrade the business
development model with the assistance of intelligent construction.
Under the interaction scenario of stabilizing of industry, reform of
technology and changing of demand, it will be the principle for the
development of an enterprise and Redco Healthy Living Company
Limited (the “Company’ and together with its subsidiaries, the
“Group”) will stick to the original aspiration to serve customers,
create returns for shareholders and make value for the society.

BUSINESS REVIEW

The Company is a property management service provider with
a leading position in Jiangxi Province with a service network
strategically covering core regions such as the Yangtze River Delta
Region, the Greater Bay Area, the Bohai Rim Region and the Central
China Region. We have always been adhering to the brand concept
of “striving for a healthy better life”, relying on the service concept of
“life + health” dual butlers, empowering our business with technology
and serving our property owners with quality. We will keep up with
the industry trend and implement the development strategy of the
Company through scientific research and judgement, so as to achieve
steady growth in business performance.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERES

In the first half of 2023, the Group recorded revenue of RMB233.2
million, representing a period-on-period growth of 12.2%. Profit for
the six months ended 30 June 2023 was RMB21.0 million, representing
a period-on-period growth of 15.3%. Profit and other comprehensive
income for the six months ended 30 June 2023 was RMB21.2 million.
As at 30 June 2023, the aggregate gross floor area (“GFA”) under
management reached 19.1 million square meter(s) (“sq.m.”),
representing a period-on-period growth of 1.1%, and the aggregate
contracted GFA reached 27.0 million sq.m., representing a period-on-
period growth of 0.4%.

The steady development and outstanding comprehensive strength
of the Group have been widely recognised within and outside the
industry, thus rendering the upgrade of our ranking in China s Top
100 Property Management Companies to the 35th in 2023 (ranked
37th in 2022) in terms of overall strengths.

Outlook

Going forward, as market opportunities and challenges coexist, the
Group will continue to strengthen its internal strength, enhance
service quality and customer satisfaction, solidify its ability to expand
independently, and expand its business scale. Under the system of
efficient operation and refined management, the Group will deepen
the “lifestyle + healthcare” dual butler service system, accelerate the
implemention of Yearning Health Centers (18#FEREH ), and further
build a healthcare community by relying on intelligent technology,
so as to create healthy and better life for customers and create more
value for the shareholders of the Company at the same time.

FINANCIAL REVIEW
Revenue

The revenue of the Group was derived from three business segments:
(i) property management services; (ii) value-added services to non-
property owners; and (iii) community value-added services in the
People s Republic of China (the “PRC’). The revenue of the Group
increased by approximately 12.2% from approximately RMB207.8
million for the six months ended 30 June 2022 to approximately
RMB233.2 million for the six months ended 30 June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

The following table sets forth the details of the Group s revenue by
business segments for the periods indicated:

ERERASR

TREFIFTHRAERREB DI DL
Z W

Six months ended 30 June

#EAA=THILAER

2023 2022 Changes
ZEC= - L)
RMB’ 000 RMB’ 000 %  RMB 000 %
ARBFRT ARBFT ARBFT
Property management services  YJZERIR 147,455 63.2 121,446 58.4 26,009 214
Value-added services to FFETIEERS
non-property owners 41,774 18.0 50,692 244 (8,918) (17.6)
Community value-added services B IE{ERF 43,923 18.8 35,674 172 8,249 23.1
233,152 100.0 207,812 100.0 25,340 12.2
Property management services 13 ETEARE
Revenue from property management services increased by YEEERFVEHBEE_S__F,<8

approximately 21.5% from approximately RMB121.4 million for the six
months ended 30 June 2022 to approximately RMB147.5 million for
the six months ended 30 June 2023, primarily attributable to (i) the
increase in GFA under management as a result of business expansion
through organic growth; and (ii) the increase in the average property
management fee.

Value-added services to non-property owners

Revenue from value-added services to non-property owners
decreased by approximately 17.6% from approximately RMB50.7
million for the six months ended 30 June 2022 to approximately
RMB41.8 million for the six months ended 30 June 2023 mainly due
to the decrease in revenue from pre-sale management services as a
result of the decreased projects of Redco Properties Group Limited
(“Redco Properties’), a company listed on the Stock Exchange (stock
code: 1622) and its subsidiaries (“Redco Properties Group”) during
the six months ended 30 June 2023.

Community value-added services

Revenue from community value-added services increased by
approximately 23.1% from approximately RMB35.7 million for the six
months ended 30 June 2022 to approximately RMB43.9 million for
the six months ended 30 June 2023, primarily due to the increase in
revenue from home-living services, which include home decoration,
repair and maintenance to property owners and sales of groceries to
property owners for the six months ended 30 June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERAS R

Cost of sales

The cost of services primarily consists of (i) employee benefit
expenses; (ii) greening and cleaning expenses; (iii) maintenance
expenses; (iv) utility and security charges; and (v) other expenses such
as depreciation of property, plant and equipment and amortisation of
intangible asset.

Cost of services increased by approximately 15.6% from
approximately RMB140.0 million for the six months ended 30 June
2022 to approximately RMB161.7 million for the six months ended
30 June 2023, primarily due to increase in cleaning expenses
and subcontracting costs as a result of the increase in GFA under
management for the six months ended 30 June 2023.

Gross profit margin

The following table sets forth the details of the Group’ s gross profit
margin by types of services for the periods indicated:

SHE R
RFE A FEGIE () BERBFBEXE ; (i) 4%
1B REZRS 5 (i) 48RS ;5 (iv) KE

REZRE ; K (v) HtFAX (BEYE - K
B BITEURETLEERH)

BREREABEBEE_SE __F/,<B=+H
EREANHNARE 140088 TIE A
156 EHE_E_=FA=1+HIEN
BENHNARKIGLTEETT TEHN
HE_S-_—FXA=1+HLEXEBREE
BEEmBIENEREZRZIBMEDEM
ARIEHN ©

EME

"F%%%izﬂﬁﬁﬂ’ﬁﬂl?ﬂi%l&ﬁﬁ“ BENRER
ZEMERFIE

For the six months
ended 30 June
HEANA=THLRER

Property management services ME BRI
Value-added services to non-property owners FEE IR AR
Community value-added services H&EERT

24.8% 25.2%
40.3% 44.1%
41.0% 41.8%
30.6% 32.7%

The gross profit margin for property management services remained
stable during the six months ended 30 June 2023 as compared
to the corresponding period in 2022. The gross profit margin for
value-added services to non-property owners decreased from
approximately 44.1% for the six months ended 30 June 2022 to
approximately 40.3% for the six months ended 30 June 2023,
primarily due to the decreased contribution from pre-delivery services
and preliminary planning and design consultancy services during the
six months ended 30 June 2023, which had relatively higher gross
profit margin than that of pre-sale management services, The gross
profit margin for community value-added services decreased from
41.8% for the six months ended 30 June 2022 to 41.0% for the six
months ended 30 June 2023 because the Company increased the
sales of groceries to property owners during the six months ended
30 June 2023 which typically has relatively lower gross profit margin
than that of other community value-added services.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other income, gains and losses, net

The other income, gains and losses, net, decreased from
approximately RMB1.3 million for the six months ended 30 June 2022
to approximately RMBO0.4 million for the six months ended 30 June
2023. primarily due to the decrease in government grants received
during the six months ended 30 June 2023.

Selling and marketing expenses

Our selling and marketing expenses mainly include employee benefit
expenses relating to sales and marketing activities, marketing and
promotional expenses and others (mainly including traveling and
entertainment expenses, and office expenses relating to sales and
marketing activities). Selling and marketing expenses decreased to
RMBO0.8 million for the six months ended 30 June 2023 from RMB2.3
million for the six months ended 30 June 2022, primarily due to the
decrease in employee benefit expenses as a result of the decrease in
sales promotional events or booths relating to sales and marketing
activities during the six months ended 30 June 2023.

General and administrative expenses

Our general and administrative expenses primarily consist of
administrative staff s employee benefit expenses and bonuses, travel
and entertainment, office expenses, depreciation and amortization
and other expenses relating to administration activities, bank charges
and tax and surcharges. Administrative expenses decreased from
approximately RMB37.7 million for the six months ended 30 June
2022 to approximately RMB33.4 million for the six months ended
30 June 2023, as there was a one-off listing expense amounting to
RMB11.2 million during the six months ended 30 June 2022 and no
such one-off listing expenses incurred during the six months ended
30 June 2023.

Impairment losses on financial assets, net of reversal

The impairment losses of financial assets, net of reversal, increased
from approximately RMB3.0 million for the six months ended 30 June
2022 to approximately RMB8.3 million for the six months ended 30
June 2023, primarily due to the increase in provision for impairment
losses for trade receivables from related parties and third parties
during the six months ended 30 June 2023 as compared to the
corresponding period in 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERAS R

Finance income

Finance income remained stable at RMB0.2 million during the six
months ended 30 June 2023 as compared to the corresponding
period in 2022.

Finance costs

Finance costs remained stable at RMB0.6 million during the six
months ended 30 June 2023 as compared to the corresponding
period in 2022.

Income tax expenses

Income tax expenses increased to approximately RMB8.3 million
for the six months ended 30 June 2023 from approximately RMB8.1
million for the six months ended 30 June 2022, primarily due to the
increased taxable profits for the six months ended 30 June 2023.

Profit for the period

As a result of the foregoing, the profit for the period increased by
approximately RMB2.8 million from approximately RMB18.2 million
for the six months ended 30 June 2022 to approximately RMB21.0
million for the six months ended 30 June 2023.

Profit attributable to the owners of the Company for the period
increased from approximately RMB12.4 million for the six months
ended 30 June 2022 to approximately RMB13.6 million for the six
months ended 30 June 2023.

Intangible assets

The intangible assets of the Group mainly comprise property
management contracts, customer relationship and goodwill resulted
from the acquisition of Wuhu Senlin Property Management Co., Ltd,
Shenzhen Zhongtian Yunlian Technology Development Co., Ltd. and
Weiye International Investments Company Limited. The intangible
asset decreased from RMB42.1 million as at 31 December 2022 to
RMB39.2 million as at 30 June 2023 mainly due to the amortization
of customer relationship and property management contracts during
the six months ended 30 June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

Property, plant and equipment

The property, plant and equipment of the Group mainly consist of
an office, car parking space, office equipment, machinery, vehicles,
leasehold improvements and right-of-use assets. The increase in
balance from RMB55.2 million as at 31 December 2022 to RMB56.7
million as at 30 June 2023 was due to the combined effects of asset
additions and the depreciation charge for the six months ended 30
June 2023.

Trade and other receivables and prepayments

Trade receivables mainly arise from provision of property
management services, value-added services to non-property owners
and community value-added services.

Trade receivables of the Group, net of allowance for impairment,
increased from approximately RMB188.9 million as at 31 December
2022 to RMB227.1 million as at 30 June 2023, primarily because of
the increase in the number of projects under management under the
property management service segment of the Group and expansion
of other business during the six months ended 30 June 2023.

Other receivables mainly consist of deposits and payments made on
behalf of property owners.

Other receivables and prepayments, net of allowance for
impairments, decreased from approximately RMB71.3 million as at
31 December 2022 to approximately RMB46.0 million as at 30 June
2023 mainly due to the certain refundable deposits paid by the Group
in respect of the potential acquisition of certain target companies of
approximately RMB30.8 millon during the year ended 31 December
2022 while such refundable deposits were fully refunded to the Group
during the six months ended 30 June 2023.

Trade payables

Trade payables increased from approximately RMB13.7 million as at
31 December 2022 to approximately RMB16.4 million as at 30 June
2023, primarily due to the increase in expenses paid to suppliers as a
result of the increase in GFA under management of the Group during
the six months ended 30 June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERES

Accruals and other payables

Accruals and other payables increased slightly from approximately
RMB78.8 million as at 31 December 2022 to approximately RMB80.1
million as at 30 June 2023. No material fluctuation was noted during
the six months ended 30 June 2023.

Contract liabilities

Contract liabilities primarily consist of advances of property
management fees and other service fees. Contract liabilities
decreased from approximately RMB98.5 million as at 31 December
2022 to approximately RMB93.9 million as at 30 June 2023,
primarily due to the seasonal effect of property owners paying their
outstanding property management fee balances at the year-end out
of payment preference and convenience.

Bank and other borrowings

Borrowings represented the bank and other borrowings granted
to the Group. Borrowings increased from approximately RMB18.3
million as at 31 December 2022 to approximately RMB18.6 million as
at 30 June 2023. As at 30 June 2023, bank borrowings denominated
in Hong Kong dollars (“HKS”) amounted to approximately HK$10.9
million (31 December 2022: HKS11.4 million) and were charged with
interest rate of 1-month HIBOR plus 1.3% per annum (31 December
2022: 1-month HIBOR plus 1.3% per annum), while bank and other
borrowings denominated in RMB amounted to approximately RMB8.6
million (31 December 2022: RMB8.1 million) and were charged with
effective rates ranging from 3.8% to 11.34% (31 December 2022: 4.5%
to 11.34%).

As at 30 June 2023, the Group’ s bank and other borrowings
amounting to approximately RMB8,566,000 (31 December 2022:
RMB8,092,000) were cross-defaulted resulting from the default events
happened in respect of its related parties, shareholders or ultimate
beneficial owners of the Group in accordance with the clauses in
the respective loan agreements. As a result of the default and cross-
default payments of borrowings for Redco Properties Group, the
controlling shareholder of the Company, the cross-default clauses
of certain of the Group’ s bank and other borrowings were triggered.
Thus, the Group’s bank and other borrowings of approximately
RMB8,566,000 would be immediately due if requested by the lenders
and are classified as current liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity, financial resources and capital structure

As at 30 June 2023, the cash and cash equivalents of the Group
amounted to approximately RMB163.1 million while the cash and
cash equivalents of the Group amounted to approximately RMB149.1
million as at 31 December 2022. As at 30 June 2023 and 31 December
2022, the Group s cash and cash equivalents were denominated in
HKS, RMB and United States dollar (“USS$”).

As at 30 June 2023 and 31 December 2022, the Group' s bank and
other borrowings were denominated in HKS and RMB. As at 30 June
2023, bank borrowings denominated in Hong Kong dollars (“HKS”)
amounted to approximately HK$10.9 million (31 December 2022:
HKS$11.4 million), while bank and other borrowings denominated
in RMB amounted to approximately RMB8.6 million (31 December
2022: RMB8.1 million). As at 30 June 2023, the Group’ s bank and
other borrowing charged with fixed interest rates amounted to
approximately RMB8.6 million (31 December 2022: RMB8.1 million).

The Group maintained a sound financial position. As at 30 June 2023,
the Group’ s net current assets amounted to approximately RMB218.5
million while the Group’s net current assets as at 31 December
2022 amounted to approximately RMB200.7 million. As at 30 June
2023, the Group’s current ratio (current assets/current liabilities)
was approximately 1.85 times while the Group’ s current ratio as at
31 December 2022 was approximately 1.82 times. The gearing ratio
(interest-bearing borrowings divided by total equity multiplied by
100%) as at 30 June 2023 was 5.3% while the gearing ratio as at 31
December 2022 was 5.5%.

Capital commitments

As at 30 June 2023, the Group did not have any material capital
commitments (31 December 2022: Nil).

Contingent liabilities

As at 30 June 2023, the Group did not have any material contingent
liabilities (31 December 2022: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
EREwAN

Pledge of assets

As at 30 June 2023 and 31 December 2022, the Group' s bank
borrowings were secured by the pledge of certain properties with
a carrying amount of approximately RMB28.5 million (31 December
2022: RMB28.2 million) and guaranteed by the Company. Besides, the
Group's bank and other borrowings of RMB8,566,000 (31 December
2022: RMB8,092,000) was guaranteed by the management of certain
subsidiaries of the Company.

Foreign exchange risk

Almost all of the Group’s operating activities are carried out in the
PRC with most of the transactions denominated in RMB. The major
foreign currency source of the Group is the net proceeds received
following the successful listing of the shares of the Company on
the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange’) on 31 March 2022, which were denominated in
HKS. The Directors expected that the fluctuations in RMB exchange
rate would not have a material adverse effect on the operations of
the Group. The Group will closely monitor the fluctuations of the
RMB exchange rate and adopt prudent measures to reduce potential
foreign exchange risk. As at 30 June 2023, the Group did not engage
in hedging activities for managing the foreign exchange risk.

Interest rate risk

Except for the interest-bearing bank borrowings, the Group was
not exposed to material risk directly relating to changes in market
interest rate as at 30 June 2023.

SIGNIFICANT INVESTMENTS HELD

The Group had no significant investment held as at 30 June 2023.

MATERIAL ACQUISITIONS AND DISPOSALS

The Group did not have any material acquisitions and disposals of
subsidiaries, associates or joint ventures during the six months ended
30 June 2023.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS

As at 30 June 2023, save as disclosed in the prospectus of the
Company dated 22 March 2022 (the “Prospectus’), the Group did not
have other future plans for material investments and capital assets.
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEES AND REMUNERATION POLICY

The Group had 2,179 full-time employees as at 30 June 2023 (30
June 2022: 2,489). The total staff costs for the six months ended
30 June 2023 were approximately RMB85.1 million (30 June 2022:
RMB90.5 million). Employees remuneration package includes salary,
performance bonus and other welfare subsidies. The remuneration
of employees is determined in accordance with the Group's
remuneration and welfare policies, the employees positions,
performance, company profitability, industry level and market
environment.

EVENTS AFTER THE END OF THE REPORTING PERIOD

As a result of the Incidents (as detailed under note 2(b) to the
consolidated financial statements in this report), the Group was
unable to publish its annual results for the two years ended 31
December 2023 and interim results for the period ended 30 June
2023. The trading of the Company s shares have been suspended
since 29 March 2023. In view of, among others, the Incidents and
the delay in publication of the financial results of the Group, the
Stock Exchange has provided certain resumption guidance (the
“Resumption Guidance’) on the Group for the purpose of the
resumption of trading of the Company s shares, which included
(among others) conducting a forensic investigation and announcing
the investigation findings. On 31 January 2024, the Company
announced the findings of such investigation. Currently, the Company
is in the process of fulfilling other conditions under the Resumption
Guidance. Details of the above matters are disclosed in the
Company s announcements dated 29 March 2023, 31 March 2023, 31
May 2023, 30 June 2023, 25 July 2023, 31 August 2023, 28 September
2023, 29 December 2023, 31 January 2024 and 28 March 2024.

Since 30 June 2023 and up to the date of this report, the downturn
in the real estate industry in the PRC had an impact on the Group’s
trade and other receivables which had led to substantial increase
in impairments of trade and other receivables and also resulted in
default and cross-default of borrowings for Redco Properties Group,
the controlling shareholder of the Company, which in turn triggered
the cross default clauses of certain of the Group’s bank and other
borrowings as detailed in note 16 to the consolidated financial
statements in this report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EXESRHEMEH

CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Company s shareholders
and to enhance corporate value and accountability. The Company
has adopted the Corporate Governance Code (the “CG Code”) as
contained in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules’) in force during the six months ended 30 June 2023 (i.e. the
new Appendix C1 to the Listing Rules with effect from 31 December
2023) as its own code of corporate governance.

During the six months ended 30 June 2023, the Company has applied
the principles of good corporate governance and complied with all
applicable code provisions set out in Part 2 of the then applicable CG
Code during the six months ended 30 June 2023.

In view of the Incidents and as one of the conditions set out in the
Resumption Guidance, the Company has engaged an independent
internal control consultant to perform a review on the internal
control system of the Company (the “Internal Control Review’). As
at the date of this report, such review is still ongoing. The Company
will publish an announcement setting out the findings of the Internal
Control Review in due course when such review is completed.

The Company will continue to review and monitor its corporate
governance practices to ensure compliance with the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
contained in Appendix 10 to the Listing Rules in force during the six
months ended 30 June 2023 (i.e. the new Appendix C3 to the Listing
Rules with effect from 31 December 2023) as the Company s code of
conduct regarding securities transactions by the Directors. Having
made specific enquiry of all Directors, the Directors have confirmed
that they have complied with the required standard of dealings as
set out in the Model Code throughout the six months ended 30 June
2023.

INTERIM DIVIDEND

The board (the “Board”) of directors (the “Director(s)’) of the
Company has resolved not to declare any payment of interim
dividend for the six months ended 30 June 2023 (six months ended 30
June 2022: Nil).
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CORPORATE GOVERNANCE AND OTHER INFORMATION

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors, namely Mr.
Chow Ming Sang (as the chairman), Mr. Sze Irons and Mr. Lau Yu
Leung. The Audit Committee has reviewed the accounting principles
and practices adopted by the Group and discussed with the
management of the Company on financial reporting matters including
a review of the unaudited interim condensed consolidated financial
information of the Group for the six months ended 30 June 2023.

CHANGES TO DIRECTORS INFORMATION

Since May 2023, Mr. Sze Irons, B.B.S, J.P. has been appointed as
an independent non-executive director of Tongda Group Holdings
Company Limited, a company listed on the Stock Exchange (stock
code: 0698).

Since December 2023, Mr. Chow Ming Sang has been appointed as an
independent Muyuan Foods Co., Ltd., a company listed on Shenzhen
Stock Exchange (stock code: 002714). Since March 2024, Mr. Chow
Ming Sang has been appointed as an independent non-executive
director of China Maple Leaf Educational Systems Limited, a company
listed on the Stock Exchange (stock code: 1317).

Save as disclosed herein, the Directors confirm that no information
is required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

PURCHASE, SALE OR REDEMPTION OF THE LISTED SECURITIES OF
THE COMPANY

Neither the Company nor any of its subsidiaries have purchased,
redeemed or sold any of the Company s listed securities during the
six months ended 30 June 2023.

USE OF NET PROCEEDS FROM THE GLOBAL OFFERING

The Company was listed on the Stock Exchange on 31 March 2022
and issued 50,000,000 new Shares at HKS4.1 each under the Global
Offering (as defined in the Prospectus).

After deducting the underwriting fees and commissions, the net
proceeds received by the Company from the Global Offering (as
defined in the Prospectus) amounted to approximately HK$155.6
million (the “Net Proceeds”). The Company intends to utilize the Net
Proceeds for the purposes as set out in the Prospectus. As of 30 June
2023, an analysis of the utilisation of the Net Proceeds is as follows:
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERREMER

USE OF NET PROCEEDS FROM THE GLOBAL OFFERING (CoNTINUED) 2IKRBEMSRIEFHEAR (8)
Utilised Net
Approximate Proceeds during
percentage Unutilised Net ~ the six months  Unutilised Net Expected
of total Net Proceeds as of ended  Proceeds as of time of ful
Proceeds  NetProceeds 1January2023  30June2023 30 June 2023 utilisation
HE73CC
HETRCzE RSR HECECZE
{hFifRE -B-H 3@ AR=tH
Proposed use of the Net Proceeds as st out in the Prospectus ] HABA BERAE HAEA ot
RERAANMEHEIBRTAR fAEAL  FENERE  FERESE WERE  FEAERE FHRA
Approximately ~ Approximately ~ Approximately  Approximately
HKS (million) — HKS (million) ~ HKS (million) ~ HKS (million)
Rakn(ER) Mekn(ER) A4En(EE)  HAER(ER)
(1] To pursue selective strategic investment and (1) SKEEMERRERWE 55.00% 85 85,50 - g5.50
acquisition opportunities to further expand B8 ME-SEATERN
the Group's business scale and broaden its ERRERERRRAS
service offerings, among which: B
10 acquire other property management KESINERATEEN  3B5% %9 59 - 59 By 31 December 2024
companies with a focus on the LG 5omE
management of residential projects +ZR=t-HE
10 acquire other property management WEERSTIEENZ 16.5% 56 256 - 56 By 31 Decerber 2024
companies with diversiied portfolio of BRREMZERAT 50mE
properties under management IR -RE
(2) Toupgrade information technology () AAEEHEERRERERES 15.0% JEK U7 - il
infrastructure and promote smart community HEEE S
management, among which:
1o upgrade the intelligent operation system HABANEREERAN 300 465 405 - 405 By 31 Decerber 2024
to enhance operational efficiency RHIFnELE EmE
+ZA=t-B4
to enhance smart community management BEAANESHEER 90 140 133 - 133 By 31 December 2024
system, such as smart carpark 24 BmakraER “ERE
management system, smartvistor /iﬁ BEnEEEAg +ZA=t-Hi
management system and smrt traffc RERREEHAG
controlsysten, to enfiance customer WRARANERER
experience
to recruit and support additional personnel AERIEEIE 30% 465 435 - 43 By 31 December 2024
to implement the technology upgrades BT A 50mE
mentioned above TZR=t-HA
(3) Toimprove the Group ssenvices asthelifestyle  (3) BATEEMEEERRY: 100% 156 151 - 151 By31 December 2024
butler to improve customers’ experience and URfEFERRAEE “ERE
satisfaction TZB=1-Hil
(4) Toexpand the Group's community healthcare ~ (4) BRAEEfEARRERN 10.0% 156 15 16 109 By 31 December 204
senvices as the healthcare butler HHEEERH “ERE
+ZA=1-BH
(5) For general business purpose and working [5) -REnmEREELE 100% 156 131 15 105 By31 December 2024
capital EmE
+ZA=t-B4
Total 3 100.0% 156 1479 41 1438

REDCO HEALTHY LIVING COMPANY LIMITED | 2023 INTERIM REPORT



CORPORATE GOVERNANCE AND OTHER INFORMATION

Notes:

(1) During the year ended 31 December 2022, approximately HK$34.6
million were paid to the Nine Target Companies as the Refundable
Deposits (all as defined and detailed in note 2(b) to the consolidated
financial statements). However, as the Refundable Deposits shall be
fully refundable to the Company upon the termination of the relevant
framework agreements, the relevant portion of the proceeds were
not considered as utilised by the Company during the year ended 31
December 2022. As at 30 June 2023, Refundable Deposits amounted to
approximately HK$33.6 million were refunded to the Group.

The expected timeline for the unutilised Net Proceeds is based on
the Directors best estimation barring unforeseen circumstances, and
would be subject to change based on the future development of the
Group' s business and the market conditions.

DIRECTORS AND CHIEF EXECUTIVE S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2023, the interests and short positions of the Directors
and the chief executive of the Company in the Shares, underlying
Shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”)) as recorded in the register required
to be kept by the Company pursuant to section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code were as follows:

ERERRAMEY

GEE

(1) #HEEZZ_-F+ZA=+—HIFE"
ERNEERRABEZNAA34.6BEET
EATRERER (EEMHEBRGEEHM
BIRRMIsE2(b) © A * AR AIRER
FEENEAERBEARILBRERE
FAHRQAT ALHEE—_ZE-__F+_4
=+—BIFE > AREWRGEELD
IS IBRACEA - RZZ =<4
=+H’ JRERESL3B6E8EET
BREFTAEE -

REVA PSR S BV TR AR R TS IR IR
E=REM GAETRRENERI
TR RBEAE B ER R RBIRRER
MmAPRES -

EFRESTHRAERKS - ARG
RiGHEEFHEANERRRXE

KRB =FB=+H’> EEREKAT
RETHRABRAERATNEEFEREE
(EERGEFKPERN) (TBEFRIE
15 f511) FEXVED) B9 ~ MBRER M R (EHE
BRHEBFARTRAREESTRBER
15155 352 1% A 17 B BI B 5C it AU 2 e3¢
B HRBERETRSZ AN G AR T KR
RFBIEI AR BT
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TERERRHEMER
(i) Interestin Shares and underlying Shares (i) MRS RGP RS
Approximate
Number Percentage of
of Shares/ Shareholding Long position/
Capacity/Nature of Underlying in the Short position/
Name of Director Interest Shares Company Lending pool
B HHRA L AAEKRE TR OXES
EENE B #mNE RMEE WEHNESL TEHEHNERG
Mr. Huang Ruoging Interest in controlled 150,000,000 75% Long position
(“Mr. Huang”) corporation
saahE((BEBFxE)) e NE Sy
Notes: Mt
(1) Top Glory International Holdings Limited (“TGI") is wholly-owned (1) HEERERERATITGH)H
by Redco Properties Holdings Limited (“Redco Holdings”), which NEMEEREBERAR(THEE
in turn is wholly-owned by Redco Properties Group Limited ) 2&E®E > mAsERBEIE
(“Redco Properties’), a company listed on the Stock Exchange MEEBBSRAB(HEME
(stock code: 1622). Redco Properties is owned as to approximately — R B Pr LR A E (R
3.16% by Times Properties Holdings Limited (“Times Properties’), %1 1622)) 2 EHB o NEME
which in turn are directly wholly-owned by Mr. Huang. Redco HEREXZERBRAE (TRFHA
Properties is owned as to approximately 26.66% by the BE))HEEL3.16% MEEREE
Times International Development Company Limited (“Times HEEFREEE2EHRER - In
International’), which in turn is wholly-owned by Honour Family E B ERERARAE (THEF
Holdings Limited (“Honour Family”). Honour Family is wholly- REFR)) HEH426.66% > MR
owned by UBS Trustees (B.V.I.) Limited (“UBS Trustees’) as trustee FZ BB Honour Family Holdings
of the Honour Family Trust. Mr. Huang is the settlor of Honour Limited (THonour Family)) 2
Family Trust, which is a discretionary trust for the benefit of Mr. B # A o Honour Family HUBS
Huang and his family members. Redco Properties is owned as to Trustees (B.V.I.) Limited (TUBS
approximately 39.76% by Global Universe and 0.33% by Global Trustees]) (fE & Honour Family
Investment, which in turn are directly wholly-owned by Mr. Wong BENEEN) 2ERE =55
Yeuk Hung (“Mr. Wong’). Mr. Wong is the brother of Mr. Huang St & A Honour Family (s st 89 &l
and both Mr. Wong and Mr. Huang have agreed to act in concert TN MZEARUEETRER
with each other. By virtue of the SFO, each of Times International, HEXEREAZTm ANRREET
Honour Family, UBS Trustees, Redco Holdings, Redco Properties, NEMERRFRIEFRE D
Times Properties and Mr. Huang is deemed to be interested in the B #939.76% &% 0.33%°* MERF &
Shares in which TGl is interested. IRFEEREENE (TEEE))
ERIEHRE  cBAEAEES
AN BERERBESTEY
BERERILE—2TH - BIEE3
FERGE B > BFLBIER « Honour
Family ~ UBS Trustees ~ 11 &
B NEHtE - KREERSES
REZBERGANRTCIHEREERN
RN REE E o
(2) The percentage of shareholding was calculated based on the 2) FREALDBDBREBEARINRZZ
Company s total number of issued shares as at 30 June 2023 (i.e. T=FERA=+HNBEETRME
200,000,000 Shares). 21 (BP 200,000,000 RZR&15) 5t&E
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EXELRAMEN

(ii) Interestin associated corporation of the Company (i) MEATEEEEPEDS

Approximate
Percentage of
Number Shareholding

Name of Associated Nature of of Shares in Associated
Name of Director Corporation Interest Interested Corporation
AR (SEECEERE
EENE MHEEER 2 EEEE RNEE MBAESLE
Mr. Huang Redco Properties Interest in controlled 1,059,086,000 29.82%
corporation

BEERREV NEtE Ry EE D

Note: F5E

(1) 947,018,000 Shares are registered in the name of Times (1) 947,018,000 B B& 15 LU BS B FE &
International while 112,068,000 Shares are registered in the name FEED’ 112,068,000 5% i% 17 BY
of Times Properties. Mr. Huang is the beneficial owner of the entire NRREXERETRL - BEFRE
issued share capital of Times International and Times Properties. ARAER KRR EELIEET
By virtue of the SFO, Mr. Huang is deemed to be interested in the RANEGER A  RIFES R
shares of Redco Properties in which Times International and Times B1&B) > SEERERRANER
Properties are interested in. B REREEMMEEEDN NS

AR PR o

Save as disclosed above, as at 30 June 2023, none of the b EXFRIREESIN  RIE =5 X

Directors or the chief executive of the Company had or was BA=+H’ BiRESHEABRST

deemed to have any interest or short position in the Shares, BABRARBIHHEBEEE (E&E

underlying Shares or debentures of the Company or its REFRIAEERMIEE XV EB) BAH

associated corporations (within the meaning of Part XV of the TERARR 1S BB B PR ST AR AE

SFO) that was recorded in the register required to be kept by the RIRE S MG ROIE 352 EEE

Company under Section 352 of the SFO, or as otherwise notified HNESCMARNERIORE * SRER

to the Company and the Stock Exchange pursuant to the Model PRI S BN E A QT R PRI

Code. MIKA ©
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EXEERAMEN

DIRECTORS RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as otherwise disclosed in this interim report, at no time during
the six months ended 30 June 2023 was the Company or any of
its subsidiaries a party to any arrangement that would enable the
Directors to acquire benefits by means of acquisition of shares in, or
debentures of, the Company or any other body corporate, and none
of the Directors or any of their spouses or children under the age of 18
were granted any right to subscribe for the equity or debt securities
of the Company or any other body corporate or had exercised any
such right.

SUBSTANTIAL SHAREHOLDERS INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 June 2023, to the best knowledge of the Directors, the
following persons (not being a Director or chief executive of the
Company) or corporations had interests or short positions in
the Shares or underlying Shares which fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or as recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO:

REDCO HEALTHY LIVING COMPANY LIMITED | 2023 INTERIM REPORT
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BRI AR EFTIREE I AATRHE
ERNBABNRBE_ZE_=F,B=1
B 7] M8 B RBVE R A T LR %2
o BEESTEBERRAT R EMAEM
EAEEROSERENERD > Bl ES
FENRFZAMEBE 18U THFE
R ERREFNLUEEBART R EFEME
ANBERNRAHERES > HETEER
ZERER) o

FERRNRD RABRRG PR
HE

RIEBEZ=FA=+H"’> ESFAN"
TN (EFXERARSTHRAERK
5N BEER R D SRR R (D P HEA IR IR
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ARRATIRBENRDERE ° WAL
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERERRAMEY

Approximate
Percentage of
Shareholding

Long position/

Capacity/ Number in the Short position/
Name of Shareholder Nature of Interest of Shares Company Lending pool
REATFEK #a/ %8/
IEREME e g1 HmtE e 8B BXESt  AHEnaRGe
TGl Beneficial owner 150,000,000 75% Long position
TGl EmBEAEA Fa
Redco Holdings Interest in controlled
corporation 150,000,000 75% Long position
e S EE R Fa
Redco Properties @ Interest in controlled
corporation 150,000,000 75% Long position
TEtEY S EE R Fa
Global Universe International Interest in controlled
Holdings Limited corporation
(“Global Universe”) 0 150,000,000 75% Long position
RFERZERERAS (MRF)) Y ZEEEER Fa
Global Investment International Interest in controlled
Company Limited corporation
(“Global Investment”) @ 150,000,000 75% Long position
RFREBREERAT S EE R
(MRF/E NV Fa
Mr. Wong " Interest in controlled
corporation 150,000,000 75% Long position
= e S EE R Fa
Times International @ Interest in controlled
corporation 150,000,000 75% Long position

Rp AR PR

REAEED

Lae)
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TERERRHEMER
Approximate
Percentage of
Shareholding Long position/
Capacity/ Number inthe Short position/
Name of Shareholder Nature of Interest of Shares Company Lending pool
REATFR B ¥E/
IRRETE 1S 515, #ExtE RIEE BABES  AIMMEHARG
Honour Family @ Interest in controlled
corporation 150,000,000 75% Long position
Honour Family @ R EE T Sy
UBS Trustees @ Interest in controlled
corporation 150,000,000 75% Long position
UBS Trustees @ R LE D 5]
Times Properties @ Interest in controlled
corporation 150,000,000 75% Long position
BAEEC R EE G Fa
Ms. Sze Kai Fei ®@ Interest of spouse 150,000,000 75% Long position
MEESEL L BB 5y
Ms. Fan Huili @ Interest of spouse 150,000,000 75% Long position
BERME® [N o=
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Notes:

(1) TGl is wholly-owned by Redco Holdings, which in turn is wholly-owned
by Redco Properties. Redco Properties is owned as to approximately
39.76% by Global Universe and 0.33% by Global Investment, which in
turn are directly wholly-owned by Mr. Wong. By virtue of the SFO, each
of Redco Holdings, Redco Properties, Global Universe, Global Investment
and Mr. Wong is deemed to be interested in the Shares in which TGl is
interested.

(2)  Times International is wholly-owned by Honour Family. Honour Family
is wholly-owned by UBS Trustees as trustee of the Honour Family Trust.
Mr. Huang is the settlor of Honour Family Trust, which is a discretionary
trust for the benefit of Mr. Huang and his family members. Times
Properties is wholly-owned by Mr. Huang. Mr. Wong is the brother of Mr.
Huang and both Mr. Wong and Mr. Huang have agreed to act in concert
with each other. By virtue of the SFO, each of Times International,
Honour Family, UBS Trustees, Times Properties and Mr. Huang is
deemed to be interested in the Shares in which TGl is interested.

(3)  Ms. Sze Kai Fei is the spouse of Mr. Wong. By virtue of the SFO, Ms. Sze
Kai Fei is deemed to be interested in the Shares in which Mr. Wong is
interested.

(4)  Ms. Fan Huili is the spouse of Mr. Huang. By virtue of the SFO, Ms. Fan
Huili is deemed to be interested in the Shares held by Mr. Huang.

(5)  The percentage of shareholding was calculated based on the Company s
total number of issued shares as at 30 June 2023 (i.e. 200,000,000
Shares).

Save as disclosed above, as at 30 June 2023, the Directors were not
aware of any persons (who were not Directors or chief executive of
the Company) or corporations who had an interest or short position
in the shares or underlying shares of the Company which would fall to
be disclosed under Divisions 2 and 3 of Part XV of the SFO, or which
would be required, pursuant to Section 336 of the SFO, to be entered
in the register referred to therein.

ERERRAMEY

(1) TelENEZERE2ERES  MOSERE
NEMESERESR - NetERRTRIR
FRE (BRELLER2EER) D
B#939.76% % 0.33% #w@ o RIBFFH K
HERE > etk ~ IEHE ~ BT
BRFREMERESERERNTGIES
RmBRM AT o

(2) BREPMEEHonour Family2&E# A o
Honour Family g UBS Trustees (ff %
Honour Family(Est IR EAN) 2 &
B mABIEAHonour Family55E
WEITZA * MZETeRUEES RERE
KEMRBEAZTHmANDEEE - FAEZE
HEEELRETERE BREAES
BRENRR BREREESEEN
BRERIILE—HTEH REDHFRHAE
&I > BFCEIRR ~ Honour Family ~ UBS
Trustees » FHBEREES LEZBR
RARTCIER AWM P EE R o

(3) THEFFRTRFJFLENER - REESFK
HABIRG)  MEEFFR TR AN E LR
BemmRy hEAEx o

&
\Hﬂﬁ

(4) CERWRIRAEEBRENKS - RIEE
BRIBEHRG ERM LI HR AN ES
BlEBEARmRN T ES D o

(5) HERAEPLEDBRBARANR - "=
FRB=ZTHMNBE#ETIMHEEED
200,000,000 f&R&17) 5T ©

PR EXFriREEEIN M ZEZ=F XA
=+H’ EFUTNEEFAEMAL(ES
HARBERBTHABRIN JEERER
BIRR 1D BABRE AR D P A R IEE s R E
RBIEXVERSE 2 K6 3 0 BF A T I BE B
mEKB  WIRFER S RHAERHI55336
HRARNBARABFENE M ERE

RN NN
ﬁﬂ/ﬁ% °
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

AR SIRm R

For the six months ended 30 June 2023 BZE —F — = xH=+H1F 185

Six months ended 30 June

BE/AA=THLANEAR

Note 2023
B 5E ZET=F
RMPB’ 000

ARETT
(Unaudited)

(R EZ)

Revenue
Cost of services

Gross profit

Other income, gains and losses, net

Selling and marketing expenses

General and administrative expenses

Impairment losses on financial assets,
net of reversal

Operating profit

Finance income
Finance costs

Finance income and costs, net

Share of results of investments accounted
for using the equity method, net

Profit before income tax
Income tax expense

Profit for the period

Profit for the period attributable to:
- Owners of the Company
- Non-controlling interests

Earnings per share
- Basic and diluted
(expressed in RMB cents per share)

W
ARFE R A

EH

HAMFWA ~ e K E1R

HE REHMX

— MR RATHR

TRYEER(ERIR
($0BREEED)

BB WA R 23 88

DI A AR
REFEFH

PRPSHR AT
PRISHRFI

HAPiE R
BUTE S EISHRIET)

—EREHEBEA
—IRIER

Sl

—EARREE

(UEBBRAREDET)

2022

=

—_—<—

RMB 000
AR®EFIT
(Unaudited)
(RA&EZ)

5 233,152 207,812
(161,730) (139,958)

71,422 67,854

6 377 1,296
(772) (2,280)

(33,350) (37,705)

(8,343) (2,991)

29,334 26,174

180 202

(649) (631)

(469) (429)

354 572

7 29,219 26,317
8 (8,250) (8,125)
20,969 18,192

13,639 12,446

7,330 5,746

20,969 18,192

10 6.82 7.11
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
COMPREHENSIVE INCOME
BRGE S IRE R EMEEIER

For the six months ended 30 June 2023 B E — & — =# NF=+H1L1EF

Six months ended 30 June

BE/AA=THLANEAR

2023

2022

—Z-= - — -
RMB’ 000 RMB' 000
ARETT AR®EFIT
(Unaudited) (Unaudited)
(RRHEX) (RA&EZ)

Profit for the period [ aspr 20,969 18,192
Other comprehensive income Hih2mikam
Item that may be reclassified FEEn SEEAT 7 B EE

subsequently to profit or l0ss: 2 T=0
- Currency translation differences —EmEELE 245 7,287
Total comprehensive income for HAEEW @R

the period 21,214 25,479
Total comprehensive income MFEFELEE W GmAREE

attributable to:
- Owners of the Company . YNCIEZZS PN 13,884 19,733
- Non-controlling interests —JEE R 7,330 5,746

21,214 25,479
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RRAER S MR R

As at 30 June 2023 )¢ —E _=F,xH=41H

(OGN 31 December
av==e =M1 _— A —=+—H

Note 2023 2022
PYEE —EZ= TECCHF
RMB’ 000 RMB 000
AR®BTT ARETFTT
(Unaudited) (Audited)
(RRER) (&%)
NON-CURRENT ASSETS IERENEE
Property, plant and equipment M ~ BB Mkt 11 56,707 55,198
Intangible assets mLEE 12 39,207 42,148
Investments accounted for using BEREARNEE
the equity method 13 4,257 3,903
Other receivables and prepayments HAh e R IE R T I8 14 13,849 16,113
Deferred income tax assets EEPREREE 25,767 23,767
139,787 141,129
CURRENT ASSETS TMENEE
Trade and other receivables and B 5 Kk E M WEIE &
prepayments TEIFIA 14 259,327 244,066
Amounts due from related parties FES BE B /5 7RIE 53,076 52,398
Cash and cash equivalents RERREEEY 163,121 149,106
475,524 445,570
CURRENT LIABILITIES mEaE
Trade payables B REARIA 15 16,411 13,703
Accruals and other payables FESHE A R H MR RIE 15 80,137 78,772
Contract liabilities HHEE 93,855 98,515
Amounts due to related parties FE (S BEBg: /5 =R IE 3,523 1,557
Income tax liabilities FriSMas 43,130 33,392
Bank and other borrowings RAT R ELMER 16 18,579 18,253
Lease liabilities HEEER 1,369 682
257,004 244 874
NET CURRENT ASSETS MBS EIFRE 218,520 200,696
TOTAL ASSETS LESS CURRENT WEERMTEAE
LIABILITIES 358,307 341,825
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
fSER4R S TSR T
As at 30 June 2023 )¢ —&E _—=#FNHA=1H

(OGN 31 December
av==e =M1 _— A —=+—H

Note 2023 2022
hEsd —EZ= TECF
RMB’ 000 RMB 000
ARETT AREBFT
(Unaudited) (Audited)
(REEZ) (RFE1Z)
NON-CURRENT LIABILITIES ERBIAE
Lease liabilities HEER 2,955 3,491
Deferred income tax liabilities FIEPRISIR AR 5,015 5,705
7,970 9,196
NET ASSETS BEFE 350,337 332,629
CAPITAL AND RESERVES BEARKHEE
Share capital fig s 17 16,220 16,220
Reserves Ei] 298,448 284,564
314,668 300,784
Non-controlling interests FEFERG I 35,669 31,845
SHAREHOLDERS EQUITY i B 350,337 332,629
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Bt e m B ER

For the six months ended 30 June 2023 BZE —F — = xH=+H1F 185

(Unaudited)
(REER)
Attributable to equity holders
of the Company
AT A AELS

Non-
Share controlling Total
capital Reserves Total interests equity
iR ikt st ElZalliy 3 i
RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000
ARETT AEETT NS AEETR AREFT

Balance at 1 January 2023 KZB-=E-B—-RNER 16,220 284,564 300,784 31,845 332,629
Comprehensive income: 2HEBA
- Profit for the period —HARER - 13,639 13,639 7,330 20,969
Other comprehensive income: ~ Htt2EKA :
- Currency translation differences —E&HHEEE - 245 245 - 245
Total comprehensive income FREEBALR
for the year 16,220 298,448 314,668 39,175 353,843
Transactions with owners: BREAANRS .
- Dividends paid to —BUFERERRS
non-controlling interests - - - (3,506) (3,506)
Balance at 30 June 2023 RIBZ=%/A=+AH
fEER 16,220 298,448 314,668 35,669 350,337
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
fSERsr S EE R
For the six months ended 30 June 2023 #ZE —F — =, xH=+H1F 185

(Unaudited)
(REER)
Attributable to equity holders
of the Company
AT @EE A
Non-
Share controlling Total
capital Reserves Total interests equity
A 1] st R T
RMB' 000 RMB' 000 RMB' 000 RMB 000 RMB' 000
AREBTT ARBTT ARBFT AR®EFT AREBTT
Balance at 1 January 2022 RIBZZE—A—AMEER — 129,827 129,827 32,407 162,234
Comprehensive income: ZHEKA
- Profit for the period — g — 12,446 12,446 5,746 18,192
Other comprehensive income:  Efft2EKA !
- Currency translation differences —&HHE =R - 1,287 1,287 - 1,281
Total comprehensive income FRE2EBALE
for the year - 149,560 149,560 38,153 187,113
Transactions with owners: BREANRS .
- Capitalisation issuance —BR(EET 12,165 (12,165) - - -
- Issuance of shares S ) 4,055 162,200 166,255 - 166,255
- Share issuance costs —RBETHE - (11,426) (11,426) - (11,426)
Balance at 30 June 2022 RZEZZ&EXA=1H
fEER 16,220 288,169 304,389 38,153 342,542
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BIRESRERER

For the six months ended 30 June 2023 BZE —F — = xH=+H1F 185

Six months ended 30 June

H#E/SA=1HLKER
2023 2022
—E=F =
RMB’ 000 RMB 000
ARETT AR®EFIT
(Unaudited) (Unaudited)
(R EZ) (RA&EZ)

OPERATING ACTIVITIES

Net cash generated from (used in) operations

Interest received
Income tax paid

NET CASH GENERATED FROM (USED IN)
OPERATING ACTIVITIES

INVESTING ACTIVITIES

Additions of property, plant and equipment
Advances to related parties

Repayments from related parties

Capital contribution to a joint venture
Dividends from a joint venture

NET CASH (USED IN) GENERATED FROM
INVESTING ACTIVITIES

FINANCING ACTIVITIES

Proceeds from issuance of new shares,
net of issuance costs

Proceeds from capital injection from
non-controlling interests

Proceeds from bank and other borrowings

Repayments of bank and other borrowings

Interest paid

Principal elements of lease payments

Advances from related parties

Repayments to related parties

Listing expenses paid

Dividend paid to non-controlling interests

NET CASH (USED IN) FROM
FINANCING ACTIVITIES

RERFIREM
REPrS (FrAR) IRE P8R
BWHE

[SENPRIEET

RS (FTA) R P

REEE

WEYE - BB KRR
Ie] RREG 75 Z R

3 5 RREG 75 BYERR
B—REaEtFEE
REGELENRE

®REEE (FRA) P
REFER

RMELE
WBRADBITPISRUA
HBREETTRA
REFFEREIIEE
FRSRIR
IRTT R HfERFr SR
BIEIRTT REMERR
BEAHE
MENRAEEED
R B B 7T BB
BIE R S BITRE
BN EmRX
EAIFERERRE

MEEE (FTA) Frfs
REFER

62,738 (22,287)
180 202
(1,202) (7,850)
61,716 (29,935)
(3,774) (3,237)
(22,227) -
21,256 -
- (245)

— 591
(4,745) (2,891)
— 166,255
4,237 4,280
(4,134) (186)
(275) (286)
— (99)
2,576 -
(610) (31,830)
— (8,594)
(3,506) -
(1,712) 129,540
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
R SRS RE
For the six months ended 30 June 2023 #ZE —F — =, xH=+H1F 185

Six months ended 30 June

HE/SRA=1HLER
2023 2022
—EC=F —_=E_
RMB' 000 RMB 000
ARETT AR®ETT
(Unaudited) (Unaudited)
(RIREX) (RREZ)

NET INCREASE IN CASH AND RERIBEEEY

CASH EQUIVALENTS 1N ER 55,259 96,714
CASH AND CASH EQUIVALENTS YR RIREEEY

AT BEGINNING OF THE PERIOD 108,556 123,652
Effect of foreign exchange rate changes SMNEEE) B (694) 1,287
CASH AND CASH EQUIVALENTS AT END OF FRRERIREEEY

THE PERIOD, represented by cash and IR MRIREEFEY

cash equivalents 163,121 227,653
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fiRRkR & M ISR R M EE

For the six months ended 30 June 2023 B4E — & — = xA =+ H 1L 1EF

1.

GENERAL

Redco Healthy Living Company Limited (the “Company’) was
incorporated in the Cayman Islands on 10 February 2021 as an
exempted company with limited liability under the Companies
Act of the Cayman Islands its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Hong Kong Stock
Exchange”) since 31 March 2022. The addresses of the registered
office and principal place of business of the Company are
disclosed in the interim report.

The Company is an investment holding company. The Company
and its subsidiaries (together, the “Group’) are principally
engaged in the provision of property management services,
value-added services to non-property owners, community value-
added services, development and maintenance services to the
information technology (“IT”) systems, healthcare management
services and property agency services in the People’ s Republic
of China (the “PRC”).

The ultimate holding company of the Company is Redco
Properties Group Limited (“Redco Properties” or the
“Controlling Party’, together with its subsidiaries, the “Redco
Properties Group”) whose shares are also listed on the Main
Board of Hong Kong Stock Exchange. The Company s immediate
holding company is Top Glory International Holdings Ltd. (“TGI",
a company incorporated in the British Virgin Islands (“BVI’))
with limited liability which is wholly-owned by Redco Properties.
The ultimate controlling shareholders of the Group are Mr.
Wong Yeuk Hung and Mr. Huang Ruoging (the “Controlling
Shareholders”), who are parties acting in concert and have been
collectively controlling the Group.

The interim financial information for the six months ended 30
June 2023 is presented in Renminbi (“RMB”), which is different
from the Company s functional currency of Hong Kong dollars
(“HK$">.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FABRAR SRR R M

For the six months ended 30 June 2023 B{E — & — =N =+ H 1L EH

GENERAL (CONTINUED)

The English names of all the companies established in the PRC
presented in these condensed consolidated financial statements
represent the best efforts made by the directors of the Company
(the “Directors’) for the translation of the Chinese names of
these companies to English names as they do not have official
English names.

BASIS OF PRESENTATION OF CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

(a)

Going concern assessment

The Directors have, at the time of approving the
condensed consolidated financial statements, a
reasonable expectation that the Group has adequate
resources to continue in operational existence for the
foreseeable future. Thus, they continue to adopt the going
concern basis of accounting in preparing the condensed
consolidated financial statements.

As described in note 16 as at 30 June 2023, the Group’'s
bank and other borrowings amounting to approximately
RMB8,566,000 (31 December 2022: RMB8,092,000) were
cross-defaulted resulting from default events being
triggered in respect of its related parties, shareholders or
ultimate beneficial owners of the Group in accordance with
the clauses in the respective loan agreements and thus,
the amount would be immediately due if requested by the
lenders.

Moreover, the economic environment in the real estate
sector in the PRC may have unfavorable impact on the
working capital available to the Group and the Group
may take longer time than expected to realise cash from
the provision of service to customers and/or have the
cash from external financing to meet its loan repayment
obligations.

—BREH ()

MR ERRER S M B IRE T E5BIFT
BERPEMIIBAREENRNZ
M WA ANBBAEABDES
(TE%)) BRFIENEZEF AT 2T
XEBES ©

2YERGREMBRRZEE

(a) FHEEETMS

EER IR BEE S M RE
B ARBEHEAEEECHE
R P R A RREATE o B
I B ERE RS
BEBRERABECE T
B o

W sFl6p > WZE - =
FERB=1+H"’ BREZEER
HENER HRBEEAER
RIS s REFLAEERRKE
HHEBANBNESHREE
EYAEFRTREMMBR
£ AN R #8,566,0000(= &
_HZ+ZRB=+—H': AR
5 8,092,000 JT) XX EL * A
It ZEBENREHERFFIL
BNEIHER o

KESN > R F5 3t EE AT SR BV AR
RIGRISENASEE D] BIVEE
BExEETHNEE > BXEE
FAEREREMNERNER
HEBiBmEFRHRE TN
BRI AR EEFIR
TUETHEEEMVET °

NEREETERAT | 2023 FHAERSE




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

feA

2.

IR A MIBIRRMGE
For the six months ended 30 June 2023 Bt — & — =& NA =+ HIL - 1EH

BASIS OF PRESENTATION OF CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

(a)

Going concern assessment (Continued)

The conditions described above indicate the existence of
a material uncertainty which may cast significant doubt
on the Group’ s ability to continue as a going concern and
hence, its ability to realise its assets and discharge its
liabilities in the normal course of business.

In view of aforementioned, the Directors have given careful
consideration to the expected liquidity and performance of
the Group and its available sources of financing for at least
the next twelve months from 30 June 2023 in assessing
whether the Group will have sufficient financial sources
to continue as a going concern. The following measures
and plans have been formulated to mitigate the liquidity
pressure and to improve the financial position of the
Group:

(i)  The Group has been actively negotiating with the
Group' s existing lenders and creditors on extending
the deadline for the repayment of principal
and interest of certain overdue bank and other
borrowings. In addition, the Group has also been
actively negotiating with these lenders and creditors
on the restructuring and/or renewal of certain
indebtedness of the Group;

(i) The Group has been managing its debt structure and
looking for new and additional funding opportunities
and is actively negotiating with existing and new
lenders and creditors to obtain new financing at a
reasonable cost. In addition, the Group has been
actively communicating with relevant existing and
new lenders and creditors so as to obtain additional
sources of financing as and when needed;
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FABRAR SRR R M

For the six months ended 30 June 2023 B{E — & — =N =+ H 1L EH

BASIS OF PRESENTATION OF CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

Going concern assessment (Continued)

(iii) The Group will continue to implement measures to
speed up the collection of outstanding service income
from its customers;

(iv) The Group will continue to maintain continuous
communication and to agree with major suppliers in
arranging payments to these vendors in accordance
with the timeline of cash flow projections prepared by
the management; and

(v)  The Group will continue to take active measures
to control administrative costs and maintain
containment of capital expenditures.

The Directors have reviewed the Group' s cash flow forecast
prepared by management, which covers a period of at least
twelve months from 30 June 2023. Moreover, up to the date
of this report, the Group did not receive requirement of
early repayment from the lenders. They are of the opinion
that, taking into account the abovementioned measures
and plans, the Group will have sufficient funds to maintain
its operations and to meet its financial obligations as and
when they fall due within the next twelve months from
30 June 2023. Accordingly, the Directors are satisfied that
it is appropriate to prepare the condensed consolidated
financial statements on a going concern basis.

Notwithstanding the above, significant uncertainties exist
as to whether the Group is able to achieve its measures
and plans as described above. Whether the Group will be
able to continue as a going concern would depend upon
the Group's ability to generate financing and operating
cash flows in the near future.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2023 Bt — & — =& NA =+ HIL - 1EH

2.

BASIS OF PRESENTATION OF CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

(a)

Going concern assessment (Continued)

Should the Group be unable to operate as a going concern,
adjustments would have to be made to write down the
carrying values of the Group s assets to their recoverable
amounts, to provide for any further liabilities which
might arise, and to reclassify non-current assets and non-
current liabilities as current assets and current liabilities,
respectively. The effects of these adjustments have not
been reflected in these condensed consolidated financial
statements.

The Incidents

As described in details in the announcement of the
Company dated 30 June 2023, on 6 April 2023, the
Board of Directors of the Company has established an
independent committee (the “Independent Committee”)
which only comprises independent non-executive directors
of the Company to conduct an independent inquiry (the
“Independent Inquiry”’) on three audit issues which are
summarized as follows::

(i)  Audit issue I: Fund movements regarding certain
cooperation arrangements with an entity (“Party
A’) entered into by the Group relating to potential
acquisitions of certain target companies (the “Audit
Issue I");

(i) Audit issue Il: (a) The Group s payments of the
refundable deposits in the amount of approximately
RMB30.8 million in relation to the potential
acquisitions of certain target companies (the
“Refundable Deposits”); and (b) the Group's receipt
of funds in the amount of RMB30 million each from
two independent third parties which were transferred
back to such parties on the same date (the “Audit
Issue II");and

(iii) Audit issue Ill: Fund movements between the Group
and Redco Properties Group (the “Audit Issue III7,
together with the Audit Issue | and Audit Issue Il, the

“Incidents’).
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2023 #ZE — 2 —

2. BASIS OF PRESENTATION OF CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

(b)

The Incidents (Continued)

The Independent Committee has engaged an independent
professional adviser (the “Independent Professional
Adviser’) to assist with the Independent Inquiry.

Pursuant to the Company s announcement dated 31
January 2024, on 18 January 2024, the Independent
Professional Adviser issued a report in relation to its
findings on the Independent Inquiry. Key findings of the
Independent Inquiry have been published by the Company
on 31 January 2024 (the “Key Findings’).

According to the Key Findings of the Independent Inquiry
in relation to Incidents as described in the report issued
by the Independent Professional Adviser, Independent
Professional Adviser has identified:

(1) AuditIssuel

There were fund movements between the Group
and the Party A, including (i) the refundable earnest
money in the amount of approximately RMB100
million (equivalent to approximately HK$118 million)
(the “Earnest Money A”) during the year ended 31
December 2022. The Earnest Money A has been fully
refunded to the Group during the year ended 31
December 2022; and (ii) the refundable earnest money
in the amount of RMB40.6 million (the “Earnest Money
B”). The Earnest Money B has been fully refunded to
the Group during the year ended 31 December 2023.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fBR4T & R TS ER R MIsE
For the six months ended 30 June 2023 B#FE — & — =#,xA=1+H 1 1EH

2. BASIS OF PRESENTATION OF CONDENSED CONSOLIDATED 2. ERYIEPPGEEMBHRRZEE (B)
FINANCIAL STATEMENTS (CONTINUED)
(b) The Incidents (Continued) (b) ZHEHMH ()
(2)  AuditIssue Il 2) #HEZFE_

During the year ended 31 December 2022, the Group
proposed to acquire nine target companies (the “Nine
Target Companies’), between October and December
2022, the Company has paid a total amount of
approximately RMB30.8 million as refundable and
interest-free deposits to the sellers of the Nine Target
Companies. The Refundable Deposits have been
fully refunded to the Group during the year ended 31
December 2023.

Audit Issue Il

During the year ended 31 December 2022, there were
fund movements between the Group and Redco
Properties Group ranging from RMB200 to RMB61.5
million. During the year ended 31 December 2022,
the net fund movement from the Group to Redco
Properties Group amounted to approximately
RMB107.5 million, which primarily comprised (i)
settlement of non-trade accounts payable; (ii)
the earnest money for the Tianjin project; (iii) the
carpark sales refundable deposits; and (iv) the Redco
Properties Group' s bridging loans.

As at 31 December 2022, the amount due from Redco
Properties Group to the Group (other than trade
receivables) amounted to approximately RMB73.84
million and details of which are set out in note 22.

Details of the above are set out Company’s
announcements dated 30 June 2023 and 31 January
2024.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FABRAR SRR R M

For the six months ended 30 June 2023 B{E — & — =N =+ H 1L EH

3.  BASIS OF PREPARATION OF CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

(a)

Basis of preparation

This interim financial information for the six months ended
30 June 2023 has been prepared in accordance with Hong
Kong Accounting Standard (“HKAS’) 34, “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA’). The interim financial
information should be read in conjunction with the annual
financial statements of the Company for the year ended 31
December 2022, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSS”)
issued by the HKICPA and any public announcements made
by the Company during the interim reporting period.

Changes in accounting policies

The accounting policies applied to this condensed
consolidated interim financial information are consistent
with those of the annual financial statements for the year
ended 31 December 2022, as described in those annual
financial statements, except for the estimation of income
tax using the tax rate that would be applicable to expected
total annual earnings and the adoption of amendments to
HKFRSs and annual improvement effective for the financial
year beginning on or after 1 January 2023.
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For the six months ended 30 June 2023 & ZE —F — =, xH=+HiF 185

3.  BASIS OF PREPARATION OF CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

(b) Changesin accounting policies (Continued)

The following amendments to standards are mandatory
for the first time for the financial year beginning 1 January
2023 and currently relevant to the Group:

HKFRS 17 (including the
October 2020 and
February 2022
Amendments to
HKFRS 17)

Amendments to HKAS 1

Amendments to HKAS 1
and HKFRS Practice
Statement 2

Amendments to HKAS 8

Amendments to HKAS 12

Insurance Contracts

Classification of Liabilities as
Current or Non-current and
related amendments to
Hong Kong Interpretation 5
(2020)

Disclosure of Accounting
Policies

Definition of Accounting
Estimates

Deferred Tax related to Assets
and Liabilities arising from
a Single Transaction

The Group has adopted these amendments of standards
and the adoption of these amendments of standards do
not have significant impacts on the Group' s condensed
consolidated interim financial information.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2023 & E — & — =#,xA=+H 1 1EF

3.  BASIS OF PREPARATION OF CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

(b)

Changes in accounting policies (Continued)

The Directors are in the process of assessing the
financial impact of the adoption of the following new
standards, amendment to existing standards and
annual improvements. The Group will adopt the new
standards, amendments to existing standards and annual
improvements when they become effective.

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture!?

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 16 Lease Liability in a Sale and

Leaseback?

Classification of Liabilities as
Current or Non-current?

Amendments to HKAS 1

Amendments to HKAS 1 Non-current Liabilities with

Covenants?
Amendments to HKAS 7 Supplier Finance
and HKFRS 7 Arrangements?

Amendments to HKAS 21 Lack of Exchangeability?

1 Effective for annual periods beginning on or after a date to
be determined

2 Effective for annual periods beginning on or after January 1,
2024

3 Effective for annual periods beginning on or after January 1,
2025
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CRITICALACCOUNTING JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing these condensed consolidated financial
statements, the significant judgements made by management
in applying the Group’ s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2022.

REVENUE AND SEGMENT INFORMATION
(i) Revenue

Revenue mainly comprises of proceeds from property
management services, value-added services to non-
property owners, community value-added services,
community healthcare services and IT and intelligent
construction services.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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5. REVENUE AND SEGMENT INFORMATION (CONTINUED)

(i)

Revenue (Continued)
Disaggregation of revenue from contracts with customers

An analysis of the Group’s revenue by category for the
six months ended 30 June 2023 and 30 June 2022 are as
follows:

5. WERIBER (&)

(i)

Revenue from contracts with customers ER &M=

Recognised over time: TF—ECBF I REER -

- Property management services —MEEIER

- Value-added services to non-property —IEEFILERTS
owners

- Community value-added services — BB ERTS

- Community healthcare services — B EERE

- IT and intelligent construction services —IT K8 BE IR SR AR TS

Recognised at a point in time: FREF TR ST

- Valued-added services to non-property —IEEFIRERKE
owners

- IT and intelligent construction services —IT KB AE SR ARTS

Iz (48)

ER S BIE 5
BE_ZE_=F,A=1tHK
—E T FEB=+HIEAKE
B REEZERE S E
DA -

Six months ended 30 June

H#E/SA=THLAER
2023 2022
—EI=H B St -
RMB’ 000 RMB 000
AR%TT ARETT
(Unaudited) (Unaudited)
(REEEZ) (RECEIZ)

147,455 121,446
22,453 39,652
36,062 26,327
7,861 9,347
6,758 9,726
220,589 206,498
3,013 1,314
9,550 -
12,563 1,314

233,152 207,812
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A
i o =]

MESERRIIGE

For the six months ended 30 June 2023 Bt — & — =& NA =+ HIL - 1EH

5.

REVENUE AND SEGMENT INFORMATION (CONTINUED)

(ii)

Segment information

Management has determined operating segments based
on the reports reviewed by CODM. The CODM, who
is responsible for allocating resources and assessing
performance of the operating segments, has been
identified as the executive directors of the Company.

The CODM has identified three reportable operating
segments, namely property management, healthcare
services and others as following:

Property management: Provision of property management
services, provision of value-added
services to non-property owners
and provision of community value-
added services

Provision of healthcare
management services

Healthcare services:

Others: Development and maintenance of
IT systems for property developers,
provision of other IT-related
services and other miscellaneous

services

The accounting policies of the operating segments are the
same as the Group’ s accounting policies described in note
3(b).

CODM reviews the operating results of the business as one
operating segment to make decisions about resources to
be allocated. Therefore, the CODM of the Company regards
that there is only one segment which is used to make
strategic decisions.

The Group’ s customers include property owners, property
developers, residents and tenants. The major operating
entities of the Group are domiciled in the PRC. Accordingly,
all of the Group’ s revenue were derived in the PRC during
the periods.
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3(b) PR A EEE & 5TEERAEE) ©

FELERREBERILE
REBEEA—RASEDIETE
B MEHERDBCORSE ©
It RABWNEELKZERKE
RDARE—ED AN H EE
BEREE o

AEENEROREET W%
FEm s ERRIER - A&H
WEBLEERMANTE -
It AEBRARBENATAE
WASSEREESE ©



AL

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FABRAR SRR R M

For the six months ended 30 June 2023 #ZE —F — =, xH=+H1F 185

5. REVENUE AND SEGMENT INFORMATION (CONTINUED)

(ii)

Segment information (Continued)

Except for certain properties located in Hong Kong, all of
the non-current assets of the Group were located in the
PRC as at 30 June 2023 and 31 December 2022.

Information about major customers

For the year ended 30 June 2023, revenue from Redco
Properties Group, associates and joint ventures of Redco
Properties and its subsidiaries contributed approximately
20.4% (30 June 2022: 32.6%) of the Group' s revenue. Other
than Redco Properties Group, associates and joint ventures
of Redco Properties and its subsidiaries, the Group has a
large number of customers, none of whom contributed
10% or more of the Group' s revenue during the six months
ended 30 June 2023 and 2022.

6. OTHERINCOME, GAINS AND LOSSES, NET

5. WERIBER (&)

(ii)

SEPER (8]

RZE_=F,B=+HB&=
EHF+"_HB=+—H" B
ETYEMNREBI > AEE
FraIEREEEYIMPE o

BT EEFHEN

BE_Z_—FXB=+HIE
FEREBNSHEER 1
EMERAENBASNEEA
ARG ETPENWREEMAMN
AEBWEFEMN20.4% (T2 -
ENAB=1H :32.6%) ° &7
SHEER - HEhEREK
BREINBE AR RS
I KEEBBEAERF R
BE_Z_ =R
ANAZTHIESNEBHMESR
AEBEWEEM 10% UL E ©

6. HMUA ~ i KRESIRFE

Government grants (note below) B ERG (B Bish)
Sundry income (losses), net HIEWA (B5148) /358

Six months ended 30 June

BE/SA=1THLER
2023

2022

—E-= TEC
RMPB 000 RMB' 000
ARETT AREFT
(Unaudited) (Unaudited)
(REEEZ) (RICER)

392 1,105
(15) 191
377 1,296

Note:

During the six months ended 30 June 2023, governments grants
of approximately RMB 392,000 (30 June 2022: RMB1,105,000)
was recognised as other income for the period as there was
no unfulfilled condition or contingencies relating to these
subsidies.

st BEZE_=FA=1+HLE

A BRESEZEMIENRR
RIEHRHASH  BUTHEEIAA
R 16392,000c(ZEZZF XA
=48 : AR#¥1,1050007%) B
RARBREMIRA o
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T.

PROFIT BEFORE INCOME TAX

Profit before income tax is arrived at after charging:

7. FRFRSIRATEF

o

PREASIRATER DR T RIBRT

Six months ended 30 June

BENA=THIEAEAR

2023
"=
RMB' 000
AREFT
(Unaudited)

(REEB%)

Staff costs (including directors and
chief executive’ s emoluments)

- Salaries and allowances

- Staff bonuses

- Retirement benefit costs

- Other staff welfare costs

Auditor s remuneration

Depreciation of property, plant and equipment
(note 11)

Amortisation of intangible assets (note 12)

Listing expenses

Cost of services

Operating lease payments

2022
B4

RMB' 000

A

RIFT

(Unaudited)

(R

EEZ)

BTImMA (BEESEK

BE{TEABM®)
—Fi RERL 60,057 62,847
—BIft4 8,144 8,784
—IRAREF AR A 10,008 10,654
—Hfth& TR 6,891 8,228
85,100 90,513
T2 B A — 16

M~ BB R EITE (MsE11)

3,204 3,318
EREESH (M 12) 2,941 3,137
WX - 11,210
RIS A A 161,730 139,958
TR S 346 504
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8. PRk

Six months ended 30 June

BE/SA=1THLER

2023 2022
—EB-= —E—
RMB' 000 RMB 000
ARBFT AREFT
(Unaudited) (Unaudited)

(RREXZ) (REEZ)
Current tax: BIERTRIA -

- PRC enterprise income tax — TSR 10,940 10,365
Deferred taxation IRIEFRIE (2,690) (2,240)
8,250 8,125

Subsidiaries established and operating in the PRC are subject BE_Z_=—F/A=1THLBHEHE"
to PRC enterprise income tax at the rate of 25% for the period AR B AR I R E A B A B B R
ended 30 June 2023 (30 June 2022: 25%). 25% B @A P B 2SR (2

B _HF7A=+H 1 25%) °

No provision has been made for Hong Kong profits tax as the BE_ZT_=—F/,B=-+HLHHH"

companies in Hong Kong did not generate any assessable profits R AN B AN QB R E S A

for the period ended 30 June 2023 (30 June 2022: nil).

REH > IR EBHGREHE
BECZ_"FXB=tH 8 -

DIVIDENDS 9. RR

The Board of Directors did not recommend the payment of EFETEBRNBE_T_=FK
a final dividend for the six months ended 30 June 2023 and TECCHEXBA=tTHIESRNERNR
2022, nor has any dividend been proposed since the end of the R BEREIAERLERIN R EE

reporting period.

IS EAIRS ©
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10. EARNINGS PER SHARE 10. EREF
The calculation of the basic earnings per share attributable to NABHEE NELEREARRFIG
owners of the Company is based on the following data: BILER MU TEG
Six months ended 30 June
BEAA=THLAER
2023 2022
—E-= TETTHF
RMPB 000 RMB 000
ARETT ARETT
(Unaudited) (Unaudited)
(RRER) (REEZ)
Earnings figures are calculated as follows: BASFAENOT :
Profit for the year attributable to owners of RREEA NEBLFERNGFMUETE
the Company for the purpose of calculating FREXNREERT
basic and diluted earnings for the year 13,639 12,446
Six months ended 30 June
BEARA=THLKEAR
2023 2022
—E=F T CE
(Unaudited) (Unaudited)
(REB#EZ) (RS &)
(IR of shares)
(F &)
Number of shares: AR EE :
Weighted average number of ordinary shares ZBERINETIISLGTEER
for the purpose of calculating basic and ERREERT

diluted earnings per share

200,000 175,138
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11.

EARNINGS PER SHARE (CONTINUED) 10.

HffAf

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

%W*Aﬁﬁﬁimﬁ

For the six months ended 30 June 2023 & E — & — =#,xA=+H 1 1EF

The basic earnings per share is calculated by dividing the profit
attributable to owner of the Company by the weighted average
number of ordinary shares in issue during the respective

periods.

On 31 March 2022, the Company issued 50,000,000 shares
through initial public offering of shares (i.e. Issuance of New

Shares as defined in note 17(c)).

No diluted earnings per share as at 30 June 2023 and 2022
were presented as there were no potential ordinary shares
outstanding as at 30 June 2023 and 2022.

PROPERTY, PLANT AND EQUIPMENT 11.

skEF (&)

BREABNDRESATHEE AR
EEMFRAS B B ST EIERIE
FIEEE -

RZEBE__&#=RB=+—H’ =K
NEBBERARBEERMDET
50,000,000 A% A&1% (BRRIEE 17(c) FTAE
FNEBITHIRD) ©

HRR 2 =2 2F<A
=+ HILEBEITEINYBEEZIER
WREEYN S FER
EXRBZ+HHNESREERF -

ME - BRERRHE

Six months ended 30 June

BENA=1THLER
2023 2022

Net book amount at 1 January
Additions

Disposals

Depreciation (note 7)
Exchange differences

Net book amount at 30 June

—B—HBERERE
NE
x)S
#rEs (BEET)
ER AT

R7RA=+HNKRERE

—F_-= BT F
RMB' 000 RMB 000
ARETT ARETT
(Unaudited) (Unaudited)
(RE&HE%) (RE&EZ)
55,198 56,158
3,774 2,635

— (539)

(3,204) (5,485)
939 2,429

56,707 55,198
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12. INTANGIBLE ASSETS 12. BWEE

Property
management
contracts
NEEREN
RMB’ 000
AEEFR

Service
contracts
RE&aH
RMB’ 000
AEEFT

Customer
relationship

Computer
software Goodwill Total
BEL TG i it
RMB’ 000 RMB’ 000 RMB’ 000
AEEFT  AREFT  ARETR

ERR%
RMB' 000
NEBF7

Six months ended 30 June 2023 HE-E-=&£;A=+H

Iy )z}
Opening net book amount HEEFE 12,099 2,456 - 3,361 24,232 42,148
Amortisation (note 7) B (W3E7) (1,220) (1,228) - (493) = (2,941)
Closing net book amount HREESE 10,879 1,228 - 2,868 24,232 39,207
As at 30 June 2023 R-ZEZ=EXB=1H
Cost [ 17,080 7,689 1,299 4,348 24,232 54,648
Accumulated amortisation B (6,201) (6,461) (1,299) (1,480) - (15,441)
Net book amount EE3E 10,879 1,28 - 2,868 24,232 39,207
Year ended 31 December 2022 HE_Z__"&+-A

S+-HLEE
Opening net book amount FRESE 14,539 5,019 604 3,994 24232 48388
Amortisation #i5 (2,440) (2,563) (604) (633) — (6,240)
Closing net book amount FREASE 12,099 2,456 - 3,361 24232 4,148
As at 31 December 2022 RZEZZE+ZB=1+-H
Cost [ 17,080 7,689 1,299 4348 24232 54 648
Accumulated amortisation B (4,981) (5,233) (1,299) (987) - (12,500)
Net book amount REFE 12,099 2,456 - 3,361 24232 47,148
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For the six months ended 30 June 2023 & E — & — =#,xA=+H 1 1EF

13. INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

13. HUEmZARNKRE

Interests in: RUTEIEN#ER
- Associates —E AT
- Joint ventures —G5EhE

Note 2023 2022
B 5E —EC= BT
RMB 000 RMB' 000

AR¥ETIT AEREFT
(Unaudited) (Audited)
(REE=) (R2B1%)

(a) 1,429 1,661
(b) 2,828 2,242
4,257 3,903

The amounts recognised in the consolidated statement of profit
or loss and consolidated statement of profit or loss and other
comprehensive income are as follows:

NMrelEmRMireEa MEMEE
RIS EBINT ¢

Six months ended 30 June
BESA=1THIEARMEB

Note 2023
g “EC=HF
RMB’ 000 RMB' 000
ARETT AR®EFT
(Unaudited) (Unaudited)

Share of results of associates EIEHE N B 2EE
Share of results of joint ventures RhaEhEEE

(RE&EZ) (REEZE1Z)

(a) (232) 52
(b) 586 520
354 572

As at 30 June 2023 and 31 December 2022, the Group has no
share of capital commitments or contingent liability in relation
to the Group’ s joint ventures and associates.

RIE =k -_ZE-_"F+_1
=+—H’ AEEHREEAAERSE
PELRBMENTABNERFREN N
Rafd o
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13. INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD 13. MUREZEARREIIGE (B)

(CONTINUED)

(a) Interestsin associates

(a) MEEQATE

Six months ended 30 June

BEAA=THLER

2023 2022
—T== BT
RMB' 000 RMB' 000
AREFT ARBFT
(Unaudited) (Unaudited)
(R EX) (RE&EZ)

At 1 January n—A—H
Share of results of associates e =N+
At 30 June BARB=+H

1,661 1,458
(232) 52
1,429 1,510

(b) Interestsin joint ventures

Six months ended 30 June

#BESRA=THIESRER

B TET
RMB’ 000 RMB 000
AREFT ARBFT
(Unaudited) (Unaudited)

At beginning of the year REY)

Additions B

Dividend income L3SV ON

Share of results of joint ventures FEhEE hEEE
At 30 June RARB=+H

(RE&EI%) (RE&E1Z)
2,242 1,950
- 245
- (591)
586 520
2,828 2,124
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14. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS 14, B REMEWRRIERTATRIE
Note 30 June 30 June
B EE NA=1+H ~A=1+H
2023 2022
—E-= =
RMB’ 000 RMB 000
ARETT AREFT
(Unaudited) (Audited)
(REEZ) (BE1Z)
Trade receivables comprise: B ENHIEEE - (a)
- Receivables from related parties — FEUS RA B 75 =h 18 122,172 109,903
- Receivables from third parties —ERE=HHRE 167,789 133,459
289,961 243,362
Less: Impairments B ORE (62,818) (54,475)
227,143 188,887
Other receivables comprise: B E 6T (b)
- Receivables due from property owners —FEURZEERIE (c) 6,327 6,364
- Advances to employees — BT EE 1,875 655
- Other receivables — 2R IE 8,232 6,246
- Refundable Deposits for Nine Target  —iLBBEABZAH
Companies RERES (d) 1,000 30,803
- Other deposits —Hthizs 5,988 3,566
23,422 47,634
Less: Impairments B RE (791) (498)
22,631 47,136
Trade and other receivables B 5 REMEWRERIE 249,774 236,023
Prepayment TR RRIE 23,402 24,156
273,176 260,179
Analysed as: DA
- Current —JnED 259,327 244,066
- Non-current —3IERE 13,849 16,113
273,176 260,179
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14. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS
(CONTINUED)

Notes:
(a)  Trade receivables

Trade receivables mainly arise from property management
services income, value-added services as provided to non-property
owners, community healthcare services and IT and intelligent
construction services.

Property management services income are received in accordance
with the terms of the relevant services agreements. Service income
from property management services is due for payment by the
residents upon the issuance of demand note.

Receivables from related parties mainly represented trade
receivables from Redco Properties Group, associates and joint
ventures of Redco Properties and its subsidiaries and details of
which are set out in note 22(b)(ii).

The following is an ageing analysis of trade receivables presented
based on revenue recognition date:

14. BHKREMEBURIAEREMNRIE

(%)
PifsE

(a)

0 - 30 days 0E 30K
31-60 days 31E60XK
61 - 90 days 61E 90K
91 -180 days 91F 180X
181 - 365 days 181E 365K
Over 365 days Bia 365K

B S EURR

BRRWRETIEEEAYEEE
BRFWA ~ TR FIFEERIEER
B HBEERBRITREEER
R

MEEEIRF WA KRR IRF 1%
FEBRRREL - EREEEFHE
BB ER AN EERE
BRFFUEA °

FEUS RN 75 RUIBE T 245k B 1S
EEE - NetERHNBE AN
BEARREERENEZ B
TH 0 HEFIEEIHIEE 22(b) (i) °

B 5 U IE (MU m R H A7
2751 BERES AT ¢

30 June 31 December
av-Ead=l +_H=+—H

2023 2022
== T TF
RMB' 000 RMB 000
AR%TT ARETT
(Unaudited) (Audited)
(REEEZ) (8 1Z)
179,595 155,089
3,037 6,458
6,566 4,705
23,225 13,012
28,440 27,530
49,098 36,568
289,961 243,362

The carrying amounts of the Group’s trade receivables are
denominated in RMB.
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14. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS
(CONTINUED)

Notes: (Continued)

(b)

Other receivables

The carrying amounts of other receivables approximate their fair
values and are unsecured, interest-free and repayable on demand.

The carrying amounts of the Group’s other receivables are
denominated in RMB.

Receivables due from property owners

Receivables due from property owners mainly represented utilities
costs of properties paid on behalf of property owners.

Refundable Deposits for the Nine Target Companies

As at 30 June 2023, the Group had refundable deposits paid
for Nine Target Companies of approximately RMB1,000,000 (31
December 2022: RMB30,803,000).

During the year ended 31 December 2022, the Group proposed
to acquire Nine Target Companies and between October
and December 2022, the Group has paid a total amount of
approximately RMB30.8 million as refundable and interest-free
deposits to the sellers for these Nine Target Companies.

In 2023, the Refundable Deposits has been fully refunded to the
Group.

14. BHKREMEBURIAEREMNRIE
(%)

MiEE ()

(b)

H YRR

HMEWRIERERE(ESE A A TE
BERBEIER - RERERER

38 o

FEBEMBUTRRIREETD MU
ARKEE -

FEWE TR

EWETIRETIBEAREIXN
NAREXE-

MAEERABZANEIRERS
£

N_BE-=FA=+H ~EE
FEAERNLEERAT LGN RE
R3E 54 A R 11,000,000 (=
EITF+ZHR=+—H: AR
30,803,000 7T) °

BHE_Z__F+"HB=+—HIt
FEEAEERN_ZE-_"_F+A4
ZE+ZREEKEAREEZEAR
AEBERZSENEEZATRE
FEGEEHARK30.8 BET
HNRBREREE ©

RoE-—F 0 ARBRESDE
BB TALE o

NEREETERAT | 2023 FHAERSE




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ER4T S RS ER R MY
For the six months ended 30 June 2023 B ZE —F — =, xH=+H1F 185

15. TRADE PAYABLES, ACCRUALS AND OTHER PAYABLES 15. BEMEMHRE - EitEAREME

f7RIE

Note 30 June 30 June
PEE ~B=+H A~NA=+H
2023 2022
—E== B —
RMPB 000 RMB 000
AR®STT AREEFTT
(Unaudited) (Audited)
(REEEZ) (&%)
Trade payables B EIE (a) 16,411 13,703
Accruals and other payables comprise: &5t & R B M E#HE
a4z
- Accruals and other payables —ESTE AR E MER
;IR 65,682 63,060
- Consideration Payable —EGE 2,413 2,413
- Other tax payables —HMEARIAE 6,758 7,399
- Salary payables —fEfHrE 5,284 5,900
80,137 78,772
Notes: Mt

(a) Trade payables

The ageing analysis of the trade payables based on invoice dates
was as follows:

(a) EBHEUmREA

B 5 RWGRIRRE R RSB
BT

30 June 31 December

av==R=N +—A=+—H

2023 2022

—E_= B CF

RMB' 000 RMB' 000

AREBTT AREFT

(Unaudited) (Audited)

(REEEIZ%) (&B=Z)

0 to 30 days 0E2 30Kk 1,986 10,359
31 to 60 days 31F60K 1,588 52
61 to 90 days 61E 90K 2,460 565
Over 91 days Bi#91xX 10,377 2,727
16,411 13,703

The carrying amounts of the Group's trade payables approximate
their fair values due to their short maturities.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

16. BANKAND OTHER BORROWINGS

For the six months ended 30 June 2023 #ZE — 2 —

Fﬁﬂﬂ =a
ZEABZAALAES

16. SRITRHEMIMER

Bank and other borrowings

The carrying amounts of bank and
other borrowings based on scheduled
repayment dates set out in the loan
agreements

Within one year or demand

More than one year, but not more than
two years

More than two years, but not more than
five years

More than five years

The carrying amounts of bank and
other borrowings that become
immediately due and payable due to
breach of loan covenants and/or
contain a repayment on demand
clause which was shown under
current liabilities

Amounts shown under non-current
liabilities

Analysed as:
- Variable-rates borrowings
- Fixed-rates borrowings

Analysed as:
- Secured
- Unsecured

RIT R EMER

RIEERBZFECHTEE
ERHEAFENRITA
HMEHEREE

—ERRRER
—E N HERBBRE

MEU LB BBRF

hEME

RiE &k B4Rl
ZIHRRE A R EE
BEREIBERNBIRIT
REMERNIREE
IR REABEBIET

DR
— B
— B

SMFBHRRMEE

Note 30 June 30 June
B 5E ~B=+H NAZ=1H
2023 2022
—E-= =BT F
RMB 000 RMB' 000
ARBTT AERETIT
(Unaudited) (Audited)
(RE&E/I%) (E1Z)
18,579 18,253
9,703 9,079
1,184 1,147
3,551 3,440
4,141 4 587
18,579 18,253
(18,579) (18,253)
10,013 10,161
8,566 8,092
18,579 18,253
10,013 10,161
8,566 8,092
18,579 18,253
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16.

BANK AND OTHER BORROWINGS (CONTINUED)

As at 30 June 2023, the effective interest rate of bank borrowing
and other borrowings was approximately 3.35% (31 December
2022: 3.87%).

As at 30 June 2023, the Group’ s bank and other borrowing was
charged with interest rate from 4.54% to 11.34% per annum (31
December 2022: 1.50% to 11.34%).

As at 30 June 2023, the Group s bank and other borrowings of
RMB10,013,000 (31 December 2022: RMB10,231,000) was secured
by the pledge of certain properties (note 11) with a carrying
amount of RMB28,503,000 (31 December 2022: RMB28,157,000)
and guaranteed by the Company. Besides, the Group’s bank
and other borrowings of RMB4,329,000 (31 December 2022:
RMB8,092,000) was guaranteed by the management of certain
subsidiaries of the Company.

As at 30 June 2023, the Group s bank and other borrowings
amounting to approximately RMB8,566,000 (31 December 2022:
RMB8,092,000) were cross-defaulted resulting in the default
events happened in respect of its related parties, shareholders
or ultimate beneficial owners of the Group in accordance with
the clauses in the respective loan agreements. As a result
of the default and cross-default payments of borrowings for
Redco Properties Group, the Controlling Party of the Company,
the cross-default clauses of certain of the Group’ s bank and
other borrowings were triggered. Thus, the Group’ s bank and
other borrowings of approximately RMB8,566,000 would be
immediately due if requested by the lenders and are classified
as current liabilities.
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IRIT R HAMERA R 4,329,000 7T
(ZEZZH+"/B=+—H: AR
#8,092,0007t) A AR B & T M B
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17. SHARE CAPITAL 17. BRZ
Details of movements in the share capital of the Company are as RATRAEFFIBENT !
follows:
Number
Notes of share Share capital
i3 anE (=] g s
HKS’ 000 RMB’ 000
FET ANREFT
Ordinary shares of SIREME0.1BTH
HK$0.1 each Eimh
Authorised: EE
At 1 January 2022 N _E"HF—FB—H (a) 3,800,000 380 316
Increase in authorised share  HIETEIRA
capital (b) 996,200,000 99,620 80,792
As at 30 June 2022 and RIZEZZFRA=1+HK
30 June 2023 “E=FXB=+H 1,000,000,000 100,000 81,108
Issued and fully paid: BETREE
As at 1 January 2022 RZZ2__F#—H—H 4 - -
Capitalisation Issue BAR(EET (c) 149,999,996 15,000 12,165
Issuance of New Shares BT (d) 50,000,000 5,000 4,055
As at 30 June 2022 and RIZEZZFERA=1+HK
30 June 2023 —E=FXB=+H 200,000,000 20,000 16,220
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17.

18.

19.

RAMBERRMEE
ZEANAZHUANES

SHARE CAPITAL (CONTINUED)

Notes:

(@) On 14 March 2022, the Company increased its authorised share
capital from HK$380,000 divided into 3,800,000 ordinary shares of
HKS0.1 each to HK$100,000,000 divided into 1,000,000,000 ordinary
shares of HKS$0.1 each by the creation of an additional 996,200,000
ordinary shares of HK$0.1 each.

(b)  Pursuant to the resolutions of the shareholder of the Company
passed on 14 March 2022, subject to the share premium account
of the Company being credited as a result of the issue of the offer
shares under the Global Offering, the Directors are authorised to
allot and issue a total of 149,999,996 shares credited as fully paid
at par to TGl by way of capitalisation of HK$14,999,999 (equivalent
to approximately RMB12,165,000) standing to the credit of the
share premium account of the Company (the “Capitalisation
Issue’).

() On 31 March 2022, the Company issued 50,000,000 shares at
HKS$4.1 each through an initial public offering of shares and the
net proceeds amounted to approximately HK$154,829,000 (the
“Issuance of New Shares”). The Company s shares were then listed
on the Main Board on 31 March 2022.

The new issued shares shall rank par passu in all respect with
each other in the share capital of the Company.

Other than the above, there were no movements in the share
capital of the Company for both periods.

COMMITMENTS
Operating lease commitments

As at 30 June 2023, the minimum lease commitment under non-
cancellable operating leases is RMB149,000 (31 December 2022:
RMB619,000).

CONTINGENT LIABILITIES

As at 30 June 2023, the Group did not have any significant
contingent liabilities (31 December 2022: nil).
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R s (48)
MyEE

(@) MIE ::fﬁ_ﬁ +mE KA
7] i 1B 18 52 %8 91996,200,000 A%
Hyﬁfﬁo.l/%ﬂ:mjt BREHE
& TE BR 7S H1380,000 T (D A
3,800,000 B SR HEE 0.1 B THZ
A% ) 1 2 100,000,000 8 7T (9 2
1,000,000,000 i = AR EE0.178 7T
BEER) ©

(b) REAABRER-ZZ_F=A
TUHBBIRER * RFRER
HKEEETHERMMAKRNER
BRMEBIRME > EFEEE
NEBERERRAT KRG aBERNE
AR%E 14,999,999 7 (FBE R A
512,165,000 7t) E’Jﬁﬁ(fiéﬁ
1E2171) > MTGIRERETEH
149,999,996 B #Z EI (A A BRI 51 1F
B ©

(c) ‘é:g::ﬁzﬁ =+—H’&A

BEER AHEERDEER

4, 1,%75’5’6%?50 000,000 B& B 1% >

Fr 18 TR IE P 2849 % 154,829,000 8

To (M7 1) o KRB R BE

BR_Z__E=ZRB=+—AK=E
MRl

METRONE D EERRAT R
PRHEMBRNEBRSFHL

bR Lt Ih > AT PRAK w18 AR
A A o

TR

Z(« =1 *ﬂ 7?( ?%

AT =FA=+H’ T
KEHEETHREEEREASA
R¥149,000c (T2 ZF+—H4
=+—H: AR®619,000) °

HARE

RIZEZ=FRB=+H’ x£HE
TEARNEARAGR/R(CEZ
+ZB=+—H:8H) o
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CAPITAL RISK MANAGEMENT

The Group' s objectives when managing capital are to safeguard
the Group s ability to continue as a going concern in order
to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to
reduce the cost of capital.

The Group manages the capital structure and makes
adjustments to it in the light of changes in economic conditions.
In order to maintain or adjust the capital structure, the Group
may adjust the dividend payments to shareholders, issue new
shares or sell assets to reduce debt or to obtain bank and other
borrowing.

The Group is required to comply with a number of covenants
under the terms of the major borrowing facilities. They have
been complied throughout the reporting period based on
directors assessment.

FINANCIAL INSTRUMENTS

(@) Categories of financial instruments

20.

21.

BEXERER

FAEREREANERDBRESSE
EREMEAEEE e A RRERIR (R EIR
RAEMIPFHERME R ° LRETR
EERGERLURBE R o

AEEERE NGB URBEENR R
BEHHFLAE - /BERFNRARESE
RiER  AEBEDETHERRRX
RS ~ FITHRNILEEE
DORMEB SIS IRTT R ELMtIERR o

FEBARET EERBERUET
ZIEZK - IRIFEFHVFE ° &FHZ
MNEREERSHATUET -

TRIAR
(a) EMIANDE

TREE !

Financial assets:

Financial assets at amortised cost

Financial liabilities: ERIEE !

Financial liabilities measured at
amortised cost

REIEAASENTREE

BEHEAAStENTREE

NI 31 December
vz d=l+— 5 =+—H
2023 2022
—E=F =B
RMB’ 000 RMB' 000
ARETT ARETIT
(Unaudited) (Audited)
(RIBE%) (RE1Z%)
465,971 437,527
110,932 103,159
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21.

FINANCIAL INSTRUMENTS (CONTINUED)

(b)

Financial risk management policies and objectives

The Group' s major financial instruments include trade and
other receivables, amounts due from related parties and
non-controlling interests, cash and cash equivalents, trade
and other payables, bank and other borrowings, lease
liabilities and amounts due to related parties. Details of
the financial instruments are disclosed in respective notes.

The Group s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk and cash
flow and fair value interest rate risk), liquidity risk and
credit risk. The policies on how to mitigate these risks are
set out below. The management of the Group manages and
monitors these exposures to ensure appropriate measures
are implemented in a timely and effective manner. The
Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group's
financial performance. Risk management is carried out by
management of each individual entity within the Group.

The interim condensed consolidated financial statements
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group' s annual financial statements as at 31 December
2022.

There have been no changes in the risk management
policies since the year ended 31 December 2022.
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21. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management policies and objectives
(Continued)

(i

Liquidity risk

Despite uncertainties mentioned in note 2, the
Directors are of the opinion that the Group will
have sufficient working capital to meet its cash flow
requirements in the next twelve months. The Directors
are satisfied that it is appropriate to prepare these
consolidated financial statements on a going concern
basis.

In managing the liquidity risk, the Group regularly and
closely monitors its current and expected liquidity
requirements to maintain its rolling cash flow at a
level which is considered adequate by the Group
to finance the Group s operations and to maintain
sufficient cash to meet its business development
requirements.

Management has periodically prepared cash flow
projections and the Group has a number of alternative
plans to mitigate the potential impact on the Group’ s
business development and current operation, should
there be circumstances that the anticipated cash flow
may be affected by any unexpected changes in the
PRC economic conditions. The Directors consider that
the Group will be able to maintain sufficient financial
resources to meet its needs.

The table below analyses the Group’s financial
liabilities into relevant maturity groupings based
on the remaining period at the end of the reporting
period to the contractual maturity date. The
amounts disclosed in the table are the contractual
undiscounted cash flows and the earliest date the
Group and the Company can be required to pay.

FS BRER S A TS ERAR I E
ZEANAZFHISER

21, ERMTAEGEE)

(b) = FhmE R
€))

(i)

ERHERRER

BEFEME 2R Z T
BERE® EFRA/EE
EREATEEEETIU
mERET ZERREE
MER - EFEMLFTE
HERERRURSMHR
KBEE -

REEBERBEE AR
NEBETERZYEREE
R FEEORENE S ER
B EREIR e RMERT
REERBEURKER
EERHESIKERR
BrRENRSENEER
ERPTER ©

BB THRNIRE R
Bl BAREEREZEE
et HRBREKER R
LIRSS H AR SR
ERFE N BEENE
AR MRS A EEXT
ERKERFESENEIR
£ EETREAEEFRE
MR RSB E RN
BK e

TERBERSHRESH
AR BB THIBHAE
B R & SR AR EIH
MBRVEIT DM o RAPTI
BHEZERIIBEHRITI
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21. FINANCIAL INSTRUMENTS (CONTINUED) 21. ERMTIA®)

(b) Financial risk management policies and objectives (b) TMEMEERRKBRE
(Continued) (#8)
(i) Liguidity risk (Continued) (i)  REEL R (4E)

Specifically, for borrowing which contain a repayment
on demand clause which can be exercised at the
bank s sole discretion, the analysis shows the cash
outflow based on the earliest period in which the
entity can be required to pay, that is if the lenders
were to invoke their unconditional rights to call the
loans with immediate effect.

As described in note 2, in view of the cross-default
for certain bank and other borrowings, the Group
reclassified such bank and other borrowings on
demand or less than one year as at 30 June 2023.

REEMS ’ MERTES
RIGEREEFR  MA
B IR TR Pl BERTT 2B
718 BRI ERe
BIRE AN RN RFEHE
(BIE R ARSI H RN F &
WEMB BRI ERN) Z
ERIREME o

WM 2P BB ET
RITKREMERRTXE
N AERER T ==
FRA=ZTHEHRERK
—FRBRFRITRAM
BTEITTEM DM

Weighted ~ Ondemand  Between  Between Total
average  or less than Land 2and undiscounted  Carrying
interest rate Lyear 2years Syears  OverSyears  cash flows amount
HERE E3iEr
MERHE 1Bk 1ER)E  1EESE BESE it Kt
/] RWB'000  RHB'000  RMB'ODD  RMB'000  RWB'000  RMB 000
% BT ARETR  NEEFT  ABEFT ABEFT AREFR
At 30 June 2023 RZEZ=F7AZ1H
Trade payables, accruals and SRR(E BHERR
other payables EfERZE NARER 84,506 = = = 84,506 84,506
Amounts due to related parties EfEERTE NATER 3513 = = = 3513 353
Bank and other borrowings FREMER 5,50 18,579 - - - 18,579 18,579
Lease bt R 7 1602 mo 1% 06 909 43
108,10 0 1,29 58 58T 109
At 31 December 2022 RZBZZE+2RZ1-R
Trade payables, accruals and SRR(E BHERR
other payables EHEAHE NATER 19,466 - - - 19,466 19176
Amounts due to reated parties EiEERE NATER 1557 - - - 1557 1,567
Bank and other borrowings Gl 38 18253 - - - 18253 18053
Lease liabilities fiZaE 1 140 1 1,90 6,117 9,068 4173
100516 a0l 1,290 6,117 108,344 103,159
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21. FINANCIAL INSTRUMENTS (CONTINUED)

(b)

(c)

Financial risk management policies and objectives
(Continued)

(i) Liguidity risk (Continued)

The table below analyses the bank and other
borrowings with a repayment on demand clause
based on agreed repayment schedules set out in the
loan agreements, except for those cross-defaulted,
which are presented as less than 1 year. The
amounts include interest payments computed using
contractual rates.

21. EMITEEE)

(b)

TRHAMREERRKRER
€))

(i) - rEEZERE ()

TREIINERERER
17 R BY SR 17 e H & 7K
(FE—FREINZRX
BHOEIN REBEERGZ
P& E BT BIEHAY
o - BT REERS
KA RS EBIFBAAIR o

On demand Total
or less than Between Between undiscounted Carrying
lyear land2years 2and5years Over5years  cash flows amount

BEXY AMERE
18R 1FE)E  25ESE BiasE ikt i
RMB' 000 RMB' 000 RMB’ 000 RMB 000 RMB’ 000 RMB 000
ABEFT  AEEFR  AEEFR  ARETT ARBEFT  AREFR
At 30 June 2023 RIZZZERA=Z1H 1,357 1,309 3,820 4,254 10,740 10,013
At31December 2022  RIZZZHEFTZA=+—H 1,368 L2m 3,127 4,128 11,100 10,161

Fair value estimation () 2FEMG:t

The carrying amounts of the Group s financial assets,
including cash at banks, trade and other receivables,
amounts due from related parties, amounts due from non-
controlling interests and the Group's financial liabilities,
including trade payables, accruals and other payables,
borrowings, lease liabilities and amounts due to related
parties approximate their fair values.

FEBRETHEE(BRRTR
& BHRAMBURIE &
W BRI Bk 75 RUIE ~ FEURIERR A2
mRIR) REERNERERE
(BRREZENRE  EBtER
REMEMNRE ER - HE
BRI RS S E) FERE
BRFEEFZAFERS °
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22. RELATED PARTIES TRANSACTIONS

(a)

Related parties

The Group is controlled by TGl which owns 75% of the
Company s shares. The remaining 25% of the shares are
widely held. The ultimate parent of the Group is Redco
Properties (a company incorporated in the Cayman
Islands).

The Directors are of the view that the following companies
are related parties of the Group:

Related parties Relationship with the Company

Gongqging City An associate
High-tech Zone
Chuangxin Redco
Property Service
Co., Ltd.

Gongging City Gold
Medal Property
Service Co., Ltd.

Jiangxi Province
Guogao Property
Services Limited

Nanchang Yingmei
Property Co., Ltd.

Xixian New District
Qinhan New City
Junyue Family
Property
Management
Co., Ltd.

TGl

Redco Properties

Wong Yeuk Hung

Huang Ruoging

Global Universe
International
Holdings Limited

An associate

Ajoint venture

Ajoint venture

A joint venture

Immediately holding company
Ultimate holding company
Controlling shareholder
Controlling shareholder

A major shareholder of the Group
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22. RELATED PARTIES TRANSACTIONS (CONTINUED) 22. FAMARE (8)

(b) Significant transactions and balances with related (b) EIRAEEBHIE KRR Z REEER
parties
Other than as disclosed elsewhere in these consolidated FRZEEReVERREMI D

FrREEES > AEE AR
BB LUTRZ RAER

financial statements, the Group has the following
transactions and balances with related parties:

(i) Transactions with related parties (i) EAFFR T ETTHIR S

Six months ended 30 June

:l:/\ﬁ + EJt/\1IH

2023

2022

—B=F ;s
RMB' 000 RMB 000
AEBTT ARETT

(Unaudited)

(Audlted)

(REER)
Provision of property management services  12{t¥IE EERIRS
- Redco Properties Group - EHEEE 645 5,129
Provision of service — Value-added TR — FEE FIEERT
services to non-property owners (RINMEERRY)
(Pre-delivery property management
services)
- Redco Properties Group —IEHEELE 23,511 38,218
- Associates and joint ventures of - EstERERBATN
Redco Properties and its subsidiaries BERARAERE 623 3,130
24,134 41,348
Provision of Carpark sales agency services REFESHECERS
- Redco Properties Group —EtEREREAT 3,050 3,422
Provision of healthcare services TR AR
- Redco Properties Group —IEHEEE 7,861 7,615
- Associates and joint ventures of —NEtERERBARN
Redco Properties and its subsidiaries BENBRAERE = -
7,861 7,615
Provision of IT and intelligent RMEIT R E SRR R
construction services
- Redco Properties Group - hEHEEE 11,563 8,398
- Associates and joint ventures of - hEtEREREABN
Redco Properties and its subsidiaries BERTRAELE 418 1,128
11,981 9,526
Maintenance expenses HEEERR
- Redco Properties Group —IEHEEE - 1,294
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22. RELATED PARTIES TRANSACTIONS (CONTINUED) 22. FAMARE (8)

(b) Significant transactions and balances with related (b) HERBAEHNEARR S KRG
parties (Continued) (&)
(i) Transactions with related parties (Continued) (i)  EAEFR T ETTHI & (48)

ERRAERZIIEAER
N—REBBEDERS
877 P MBI IRTRIETT ©

All the transactions above were carried out in the
normal course of the Group' s business and on terms
as agreed between the transacting parties.

(i) Balances with related parties (i) EERHE T BYAE R
30 June 31 December
NA=TH Eape=E =
2023 2022
ZEZ=E S
RMB’ 000 RMB 000
ARETT AREFT
(Unaudited) (Audited)
(RE8BI1Z) (&)
Amounts due from related parties - WM TIE-BR14E
trade, net of allowances bR
- Redco Properties Group —NEHEEE 86,139 78,180
- Associates and joint ventures of — et EREWE A B
Redco Properties and its subsidiaries HENEREERE 6,133 2,623
92,272 80,803
Amounts due from related parties - e BAH A 7R (B 2 IR
other than trade receivables, FIBBRSN) 0 INBREAE
net of allowances
- Redco Properties Group —NEHEEE 53,076 52,398
Amounts due to related parties - IR A A -2 a R
contract liabilities
- Redco Properties Group —IEtEER 36 19,065
- Associates and joint ventures of — et EREWNE A BN
Redco Properties and its subsidiaries BENBRAEERE — 70
36 19,135
Amounts due to related parties - PSRBT~
other than trade payables (BZREARIERRIN
- Redco Properties Group —NEHEEE 2,243 277
- Associates and joint ventures of — et EREWNE AT
Redco Properties and its subsidiaries HENEREERE 1,280 1,280
3,523 1,557

REDCO HEALTHY LIVING COMPANY LIMITED | 2023 INTERIM REPORT



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fER4T S RIS ER R M
For the six months ended 30 June 2023 #ZE —F — =, xH=+H1F 185

22. RELATED PARTIES TRANSACTIONS (CONTINUED) 22. FAMARE (8)

(b) ERMBHIEARRZ KRG

(b) Significant transactions and balances with related

parties (Continued) (&)
(i) Balances with related parties (Continued) (i) HEGH 5 B4R ()
Notes: P5E
() Amount due from (to) Redco Properties Group - other (i) WU HetESE
than trade receivables and trade payables EBIRIE (B 3 UG
B 8 5’ RIER
M)
During the year ended 31 December 2022, there were HE_Z__F+=
numerous fund movements between Redco Properties B=+—HL&EE"
Group and the Group and the Group had cash outflows NetEEEEERE
to and inflows from Redco Properties Group amounted ExHEBEAEEER
to approximately RMB200 million and RMB61.5 million, B BAREETRSN
respectively. Bt EEBENRER
H R IR A 9 B4
AANRME200E8 T
RARIE6LSEET o
An analysis of the amounts due from (to) Redco W (T) hethESE
Properties Group - non-trade is as followings: ERE-FESMHE
AT
As at 30 June 2023: RIEZ=%7A
=+Q:
Gross Net
amount  Allowances amount
“azm B HER
RMB’ 000 RMB’ 000 RMB’ 000
AEEFT AEREBFT ARETT
Amounts due from FEW = it EE SR B RIS
Redco Properties Group, (B Z W RIBRIN)
other than trade receivables 74,794 (21,718) 53,076
Amounts due to FER I it EE SR B RRIE
Redco Properties Group, (B Z (T RIBRIM)
other than trade payables (2,243) — (2,243)
Amounts due from (to) R (F) hethEER
Redco Properties Group, TIE (B 5 rElEIs
other than trade receivables T B ZFEATRIERRSM)
and trade payables 72,551 (21,718) 50,833
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22. RELATED PARTIES TRANSACTIONS (CONTINUED) 22. BABARS (B)
(b) Significant transactions and balances with related (b) BIEABtAMNEARRZ REGER
parties (Continued) (#8)
(i) Balances with related parties (Continued) (i) HEGHE A R4 R ()
Notes: (Continued) MIsE - (48)
() Amount due from (to) Redco Properties Group - other () EWRU) HamESE
than trade receivables and trade payables (Continued) EHIE (B 2 IR
1B B 5 FE (T AR
51) (48)
As at 31 December 2022: RWZIEZZH+ZA
=+—8:
Gross Net
amount  Allowances amount
4azE B PEE

RMB’ 000 RMB’ 000 RMB’ 000
ARETFT AREFT ARKTFT

Amounts due from FEW St EE ERIE

Redco Properties Group, (B Z W FRIBERIN)

other than trade receivables 74,116 (21,718) 52,398
Amounts due to FE et EEERIE

Redco Properties Group, (B Z (T RIBRIM)

other than trade payables (277) — (277)
Amounts due from (to) FEW (F) Nt EER

Redco Properties Group, IE (B Z el IE

other than trade receivables T B 5 FETRIBRRIN)

and trade payables 73,839 (21,718) 52,121
The above transactions and balances between A EEE
the Group and the Redco Properties Group were EEENR P KiEEG
eliminated in the consolidated financial statements of EROatEEEN
the Redco Properties Group. IRE M BRRPET

THY o
(i)  The balances are unsecured, interest-free and (i) rERB4SRRAEIETE
repayable on demand. The carrying values RERBARERHE
approximate their fair values and are denominated in BEoREEHEAENT
RMB. BREERARB
o
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22. RELATED PARTIES TRANSACTIONS (CONTINUED)

(c)

Key management compensation

The remuneration of the other key management personnels
during the period were as follows:

22. FAMARE (8)
(c) EEEIZEFHH

REAR HtEEZEEAERN
#RENGOE

Six months ended 30 June

BENA=THLER
2023

2022

RMB’ 000 RMB' 000

AREBTT AREBFT

(Unaudited) (Unaudited)

(RREBEXZ) (R %)

Salaries, bonus and other benefits e~ B REMER 4,073 2,061
Pension costs - defined contribution plan BAREHY—REEFFE 137 80
4,210 2,141

Leases

As at 30 June 2023, the Group has obtained leases from the
subsidiaries of the Redco Properties Group for healthcare
centres. The right-of-use assets and lease liabilities
subjected to such leases amounting to RMB13,341,000 (31
December 2022: RMB13,654,000) and RMB4,324,000 (31
December 2022: RMB4,173,000) respectively.

Save as disclosed elsewhere in the condensed consolidated
financial statements, the Group has no other significant related
party balances or transactions as at and for the six months
ended 30 June 2023 and 2022.

(d) HE

RIE2EZ=%B=1+H’ XK
EECHENeEEBRNWE
NEFTIMEETOMEEAEL
EREENEREEELRTEE
BEDRAANRK13,341,000
T(CE__F+_A=+—
BH: AR#13,654,0007%) &
AR4324,0000(ZFE =
E+ZHB=+—H: AR
4,173,0007%) ©

BRRSERAT B M IR E MBS D PN EE
L4 REBR_E_=ZFK_F
T CEANB=THUEREEZSHS
LE7NE B B E A S R RARE S A R T
X5 o
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23.

w

COMPARATIVE FIGURES

Certain comparative figures have been reclassified in order to
conform to the current year s presentation.

24. EVENTS AFTER THE REPORTING PERIOD

Other than as disclosed elsewhere in these condensed
consolidated financial statements, the Company did not have
any significant events after the end of the reporting period.
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24.
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EEY2®AT

REMEER

Mz EMRR G B RRAME DT
WEEI  ARERREIMGERER
BAEREKREE -
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