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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing
in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board of the
Stock Exchange and no assurance is given that there will be
a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of China
Ocean Group Development Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on GEM of the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to
the best of their knowledge and belief, the information contained
in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report
misleading.
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Corporate Information (Continued)
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Chairman’s Statement

ETERE

On behalf of the board of directors (the “Board”), | hereby present
the Annual Report of the Company and its subsidiaries (together,
the “Group”) for the year ended 31 March 2024 (the “Year"”) to
our shareholders.

RESULTS

The Revenue for the Group increased for the Year to approximately
HK$398.2 million as compared to approximately HK$225.9 million
for the previous year. The Group’s aquatic products supply chain
business generated a total revenue of approximately HK$398.2
million as compared to HK$225.9 million last year, no revenue
arose from the fishing operation during the Year. The Group
has continued to develop business relationship with its business
partners and potential partners in the PRC in order to increase
and explore new sources of income. The Group continued to
concentrate on aquatic products during the Year.

The Group recorded an increase in gross profit to approximately
HK$45.3 million in the Year as compared to approximately
HK$13.8 million in the previous year. The Group will continue to
control the material costs and explore new business opportunities
so as to improve the gross profit of the Group. The gross profit
margin, increased from 6.1% to 11.4% during the Year. Gross
profit margin of aquatic products from fishing operation were
generally higher than from supply chain operation.

Loss attributable to owners of the Company for the Year amounted
to approximately HK$37.4 million as compared to approximately
HK$45.8 million in the previous year. During the Year, the
administrative expenses increased to approximately HK$53.2
million from HK$43.9 million last year which is mainly due to the
depreciation on fishing vessels which was still in the process of
obtaining its fishing license to commence the fishing operation.
The depreciation increased from approximately HK$14.4 million
in the previous year to approximately HK$25.5 million during the
Year. In order to contain the administrative expenses, the Group
would continue its implementation of cost-saving measures and
streamlining of administrative procedures. The major components
in administrative expenses being legal and professional fee, salaries
and welfare for both staff and directors; rent and rates and
depreciation.
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Included in the total assets, there were advance payments to
suppliers amounting to HK$513.3 million (31 March 2023:
HK$355.9 million); as a trading practice, the suppliers usually
require the Group to place a deposit to secure the supply of aqua-
products. The amount of deposit were made in accordance with
the supply contracts with the supplier, however, with reduction
in trading volume, some of these deposits were applied to the
settlement of purchases to the suppliers.

OPERATIONAL REVIEW

Supply chain management and related services

The supply chain management service remains the main focus of
the Group. The Group is providing intermediate service between
suppliers and customers and it takes advantage of the business
networks and resources in order to assist small and medium -
sized enterprises in various industries to minimise the overall
operation cost. Owing to the solid financial background of the
Group and the great demand for supply chain service in mainland
China, the Group has established many strategic partnerships with
other supply chain companies, so as to undertake the operation
of purchase and sales based on the services on import and export
trade, logistic, customs clearance and storage.

During the year, the Group continued its supply chain management
services of aquatic products. The Group also expanded its
operation to vertically integrate with fishing subsidiaries to
secure the supply of aquatic products. Since the Group need to
comply with the government’s policy to update and change the
fishing vessel after they are used for 10 years, approval from PRC
government, would be required before the renewal of fishing
licenses from overseas governments. As management was unable
to estimate the time required to recommence the existing overseas
fishing operation in the current overseas country, the management
began to seek for alternative overseas fishing grounds. The
management is also actively seeking for alternative procedures to
complete the fishing licenses renewal.

Chairman’s Statement (Continued)
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Chairman’s Statement (Continued)

ETEHRSE (&)

PROSPECT

The Company’s supply chain management business has remained
quite stable during the Year, however, the Company will pay
close attention to its performance and future development. At
the same time, the management will continuously monitor and
review the overall operation and financial performance of the
Group’s businesses so as to cope with the ever-changing business
environment. The management will continue to proactively
seek other promising investment and business opportunities to
broaden the source of income of the Group and enhance value
to the shareholders of the Company through investment and/
or acquiring business or projects that have promising outlooks
and prospects, and with the Group’s management team having
extensive experience in the marine fishing business, the Group will
also explore further opportunities in the marine fishing business.

Finally, on behalf of the Board, | would like to take this opportunity
to express my gratitude to all members of the Board and staff for
their dedication and contribution to the Group and to those who
have supported us. We will continue to make our best efforts in
developing our businesses to produce good economic results and
better return for our shareholders.

Liu Rongsheng
Chairman

Hong Kong, 28 June 2024
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OPERATIONAL REVIEW
Supply chain management and related services

The supply chain management service remains the main focus of
the Group. The Group is providing intermediate service between
suppliers and customers and it takes advantage of the business
networks and resources in order to assist small and medium -
sized enterprises in various industries to minimise the overall
operation cost. Owing to the solid financial background of the
Group and the great demand for supply chain service in mainland
China, the Group has established many strategic partnerships with
other supply chain companies, so as to undertake the operation
of purchase and sales based on the services on import and export
trade, logistic, customs clearance and storage.

During the year, the Group continued its supply chain management
services of aquatic products. The Group also expanded its
operation to vertically integrate with fishing subsidiaries to
secure the supply of aquatic products. Since the Group need to
comply with the government’s policy to update and change the
fishing vessel after they are used for 10 years, approval from PRC
government, would be required before the renewal of fishing
licenses from overseas governments. As management was unable
to estimate the time required to recommence the existing overseas
fishing operation in the current overseas country, the management
began to seek for alternative overseas fishing grounds. The
management is also actively seeking for alternative procedures to
complete the fishing licenses renewal.

FINANCIAL REVIEW

The Revenue for the Group increased for the Year to approximately
HK$398.2 million as compared to approximately HK$225.9 million
for the previous year. The Group’s aquatic products supply chain
business generated a total revenue of approximately HK$398.2
million as compared to HK$225.9 million last year, no revenue
arose from the fishing operation during the Year. The Group
has continued to develop business relationship with its business
partners and potential partners in the PRC in order to increase
and explore new sources of income. The Group continued to
concentrate on aquatic products during the Year.

Management Discussion and Analysis
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Management Discussion and Analysis (Continued)
EEENwmRDMN (&)

The Group recorded an increase in gross profit to approximately
HK$45.3 million in the Year as compared to approximately
HK$13.8 million in the previous year. The Group will continue to
control the material costs and explore new business opportunities
so as to improve the gross profit of the Group. The gross profit
margin, increased from 6.1% to 11.4% during the Year. Gross
profit margin of aquatic products from fishing operation were
generally higher than from supply chain operation.

Loss attributable to owners of the Company for the Year amounted
to approximately HK$37.4 million as compared to approximately
HK$45.8 million in the previous year. During the Year, the
administrative expenses increased to approximately HK$53.2
million from HK$43.9 million last year which is mainly due to the
depreciation on fishing vessels which was still in the process of
obtaining its fishing license to commence the fishing operation.
The depreciation increased from approximately HK$14.4 million
in the previous year to approximately HK$25.5 million during the
Year. In order to contain the administrative expenses, the Group
would continue its implementation of cost-saving measures and
streamlining of administrative procedures. The major components
in administrative expenses being legal and professional fee, salaries
and welfare for both staff and directors; rent and rates and
depreciation.

Included in the total assets, there were advance payments to
suppliers amounting to HK$513.3 million (31 March 2023:
HK$355.9 million); as a trading practice, the suppliers usually
require the Group to place a deposit to secure the supply of aqua-
products. The amount of deposit were made in accordance with
the supply contracts with the supplier, however, with reduction
in trading volume, some of these deposits were applied to the
settlement of purchases to the suppliers.
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Management Discussion and Analysis (Continued)

Outlook

The Company’s supply chain management business has remained
quite stable during the Year, however, the Company will pay
close attention to its performance and future development. At
the same time, the management will continuously monitor and
review the overall operation and financial performance of the
Group’s businesses so as to cope with the ever-changing business
environment. The management will continue to proactively
seek other promising investment and business opportunities to
broaden the source of income of the Group and enhance value
to the shareholders of the Company through investment and/
or acquiring business or projects that have promising outlooks
and prospects, and with the Group’s management team having
extensive experience in the marine fishing business, the Group will
also explore further opportunities in the marine fishing business.

Liquidity, financial resources and capital structure

As at 31 March 2024, the Group had total assets of
approximately HK$1,061,472,000 (31 March 2023: approximately
HK$936,916,000), including bank balances and cash equivalent
of approximately HK$243,000 (31 March 2023: approximately
HK$4,129,000).

As at 31 March 2024, there was general banking facilities granted
to a subsidiary of the Group of RMB51,000,000 (31 March 2023:
RMB59,766,000) of which RMB48,230,000 (31 March 2023:
RMB54,266,000) was utilised. Excluding the above banking
facilities, during the Year, the Group financed its operation mainly
with its own working capital and proceeds from the issue of
placing/subscription shares and borrowings.

As at 31 March 2024, the gearing ratio (defined as the ratio
between total bank borrowings and total assets) was approximately
4.9% (31 March 2023: 6.6%). The Group’s total bank borrowings
as at 31 March 2024 was HK$51,859,000 (31 March 2023:
HK$61,667,000).
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Management Discussion and Analysis (Continued)
EEENwmRDMN (&)

Litigations
Arbitration with COFCO

In February 2024, the Company received the arbitral award
rendered by the HKIAC in the Arbitration (the “Arbitral Award"”),
which, amongst other things, contained the following awards
that are with respect to the Company:(1) The Company as the 1st
respondent, Mr Liu Rongsheng as the 2nd respondent, and Mr Liu
Yi as the 3rd respondent (the “Respondents”) have breached the
subscription agreement between COFCO Capital (Hong Kong) Co.,
Limited (the “Subscriber”) and the Company (the “Subscription
Agreement”). (2) The Respondents have joint and several
obligations to compensate the Subscriber for nominal damages. (3)
During the period where the Subscriber continues to hold shares
of the Company, unless approved by the Subscriber, the Company
shall not (i) issue any bonds; (i) conduct financing activities on
terms that are better than the Subscription Agreement; and (iii)
issue convertible bonds, shares, warrants and options etc., at the
issue price or conversion price less than the Conversion Price, that
is HK$0.24 per share of the Company, unless the Subscriber gives
its consent. (4) The Respondents shall pay to the Subscriber its
legal and other fees and disbursements relating to the Arbitration
in the aggregate sum of approximately HK$5 million with interest
payable at a simple interest rate of 8.798% per annum from the
date of the Arbitral Award to the date of full settlement. (5) Any
other claims or reliefs sought by any of the Subscriber and the
Respondents in the Arbitration have been dismissed.

Exposure to fluctuations in exchange rates and related
hedges

Most of the transactions of the Group are denominated in Hong
Kong Dollar (“"HKD") and Renminbi (“RMB"). The Group adopts a
conservative treasury policy with most of the bank deposits being
kept in HKD, or in the local currencies of the operating subsidiaries
to minimise exposure to foreign exchange risks. As at 31 March
2024, the Group had no foreign exchange contracts, interests or
currency swaps or other financial derivatives for hedging purposes.

Significant investment, material acquisitions and disposal of
subsidiaries and affiliated companies

Save as disclosed above, the Group had no significant investments,
material acquisition or disposal of subsidiaries and affiliated
companies during the Year.
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Management Discussion and Analysis (Continued)

Charge on Group’s assets

As at 31 March 2024, the Group had no charge on assets (31
March 2023: nil).

Contingent liabilities

Save as disclosed above, the Group had no contingent liability as at
31 March 2024 (31 March 2023: Nil).

Employees and remuneration policies

As at 31 March 2024, the Group had 36 (31 March 2023: 43)
employees including the Directors. Total staff costs (excluding
Directors’ emoluments) amounted to approximately HK$4.7 million
for the Year, as compared to approximately HK$6.0 million in 2023.
Remuneration is determined by reference to market terms and the
performance, qualification and experience of individual employee.
Year-end bonus based on individual performance will be paid to
employees as recognition of and reward for their contributions.
Other benefits include contributions to statutory mandatory
provident fund scheme to its employees in Hong Kong and basic
insurance for the elderly, basic medical insurance, work injury
insurance and unemployment insurance to its employees in the
PRC.
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Biographies of Directors and Company Secretary
EERVAMEEBRE

EXECUTIVE DIRECTORS

Mr. Liu Rongsheng, aged 62, is an executive Director and
chairman, the Company and the chairman of the Nomination
Committee. He completed a professional programme in
International Economics and Trading from Beijing Training
University of Economics and Technology* (b & &5 = i ift1£ £
Bt ), the People’s Republic of China (the “PRC”) in 1998. He also
holds a qualification as a senior economist in the PRC. Mr. Liu has
over 25 years of experience in import and export trading, logistics,
corporate strategic management, project management and finance
business.

Mr. Cai Haiming, aged 37, is an executive Director, co-chairman
and co-chief executive officer. He graduated from Guangdong
University of Finance, Department of Finance. He is currently the
chairman of Shenzhen Mingren Holdings Group Co., Ltd.* (&3]
MECIEREB AR 2AE) since 2017 Mr. Cai has over six years'
experience in financial investment, resource integration and capital
operations. He was a Corporate Manager at two China joint-stock
banks in Shenzhen from 2012 to 2015. Mr. Cai is the brother of
Mr. Cai Haipeng, an executive director of the Company.

Mr. Cai Haipeng, aged 38, is an executive Director and co-chief
executive officer, graduated from Shenzhen University with a
bachelor’s degree in communication engineering. He is currently a
director of Shenzhen Mingren Holding Group Co., Ltd.* (RIITH
SRR EEE AR A F)) Mr. Cai has served as a director of a China
joint-stock securities company, responsible for operations and risk
control compliance matters. He has held management positions
in various companies in China since 2011 and has extensive
experience in corporate management. Mr. Cai is the brother of Mr.
Cai Haiming, an executive director of the Company.

Mr. Fan Guocheng, aged 57, is an executive Director. He
graduated from Beijing Foreign Studies University with a major
in professional accounting in July 2019 and graduated from
Guangzhou Financial Higher Special School (currently known as
Guangdong University of Finance and Economics) in the People’s
Republic of China (the “PRC”) in 1988. He is an accountant and
holds an accounting qualification certificate issued by Shenzhen
Finance Bureau. Mr. Fan has accumulated nearly 30 years of
extensive experience in financial management and has held various
positions relating to financial management, accounting and
financial accounting in many different industries in Shenzhen.
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Biographies of Directors and Company Secretary (Continued)

NON EXECUTIVE DIRECTORS

Mr. Lui Chun Pong, aged 55, is an non-executive Director. He
obtained a Bachelor of Arts degree from the University of Hong
Kong, a Master of Laws degree from the Chinese University
of Hong Kong, a Master of Accountancy degree from Charles
Sturt University in Australia and an Executive Master of Business
Administration degree from the City University of Hong Kong. Mr.
Lui is a fellow member of the Association of Chartered Certified
Accountants and an associate member of the Taxation Institute
of Hong Kong. He is also an associate member of The Chartered
Governance Institute and The Hong Kong Chartered Governance
Institute. Mr. Lui has over 30 years of experience in finance and
property industry. Mr. Lui held senior positions at a number of
Hong Kong companies listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). Mr. Lui
currently is a non-executive director of Silkwave Inc (stock code:
471), listed on the Main Board of the Stock Exchange. Mr. Lui also
serves the community through his participation in promoting sports
and youth and student’s affairs in Hong Kong. Mr. Lui is a director
of Hong Kong Baseball Association and a member of Student
Affairs Sub-committee of the Association of Chartered Certified
Accountants. Mr. Lui was a director of Hong Kong United Youth
Association in 2014/2015 and a member of the Budget Proposal
2017-18 Subcommittee of the Hong Kong Institute of Certified
Public Accountants. Save as disclosed herein, Mr. Lui did not hold
any position nor directorship in other listed companies in the three
preceding years.

Mr. Chen Jianchang, aged 61, is an non-executive Director. He
graduated from Hunan Agricultural University with a bachelor’s
degree in animal husbandry. Mr. Chen once served as a cadre of
the Ministry of Agriculture* B & %8 &6, deputy director
of the Hunan Provincial Planning Commission* #iF & 7 % &8/ &
£, executive deputy general manager of the Hunan Provincial
Economic Construction Investment Company* 87 4& &85 12 %45
BN R BSR4 LIE, deputy director of the Hunan Provincial Grain
Bureau* MM & B RBAIB K, party secretary of the Hunan Energy
Regulatory Commissioner’s Office* #FfEREEHE i HAE
&0, party secretary and director of the Southern Energy Regulatory
Bureau* M ARRREE REMAERL  BK, Vice Chairman of
China Energy Construction Holding Group* R AE#EIE A% & B 2|
¥ E K and other positions. Mr. Chen is familiar with agriculture,
energy and economic management, and has accumulated nearly
30 years of experience in the fields of agriculture, energy and
economic management. He has broad knowledge, pragmatic work
ability, decent style, and relatively comprehensive professional
management capabilities.
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Biographies of Directors and Company Secretary (Continued)

EERLAMERE (&)

INDEPENDENT NON EXECUTIVE DIRECTORS

Mr. Kam Hou Yin, John, aged 51, is an independent non-
executive Director, chairman of each of the Audit Committee
and Remuneration Committee and a member of the Nomination
Committee. He is a member of Standing Committee of National
Committee of the Chinese People’s Political Consultative
Conference of Shenzhen Futian District (T EARBUAHI R E
FHEYITREREZ) . Mr. Kam holds the degree of Master of
Business Administration from PBC School of Finance of Tsinghua
University in China, Master of Business Administration from The
University of Manchester in the United Kingdom and Bachelor
of Social Science degree of the Chinese University of Hong
Kong. He is a fellow member of The Association of Chartered
Certified Accountants and a member of The Hong Kong Institute
of Certified Public Accountants. Mr. Kam has over 20 years’
experience in corporate, personal and interbank business. Mr.
Kam was the co-CEO of DTXS Silk Road Investment Holdings Co.
Ltd. from March, 2021 to November, 2022. He was the Senior
Partner of Shenzhen Zhujin Supply Chain Management Co. Ltd.
from November 2018 to February 2022. He was appointed as an
Executive Director and Chief Executive Officer of Century Ginwa
Retail Holdings Limited from May 2017 to October 2018 and was
Zone Manager — Corporate Banking Division and General Manager
of Shenzhen Branch of The Bank of East Asia (China), Limited from
July 2012 to March 2017 and Zone Manager (Western China) —
Corporate Banking Division and General Manager of Xi‘an Branch
of The Bank of East Asia (China), Limited from November 2006 to
June 2012.

Mr. Li Cao, aged 37, is an independent non-executive Director
and member of each of the Audit Committee, Remuneration
Committee and Nomination Committee. He graduated from China
Youth University of Political Studies with a bachelor's degree in
international trade and is currently studying at the Graduate School
of Renmin University of China. Mr. Li has been employed in a
managerial capacity at various corporations in the PRC since 2009,
and has considerable management experience. He is currently
the office director of Shenzhen City Technology and Innovative
Enterprises Service Centre* (ORIITRIAID®EHK L), and
the chief secretary of each of the Shenzhen Ocean Society and
Shenzhen Ocean Industry Association.
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Biographies of Directors and Company Secretary (Continued)

Mr. Chen Shenxiu, aged 69, is an independent non-executive
Director and member of each of the Audit Committee and
Remuneration Committee. He graduated from the Party School
of Shantou City, Guangdong Province. He is currently the
president of the Guangdong National Chamber of Commerce
Philippines Corporation in Philippines and the president of the
Philippines Chaoshan Chamber of Commerce Inc. Mr. Chen
actively participates in social activities and currently serves as
the founding president of the Philippines Chaoshan Chamber of
Commerce Inc, director of the Philippines Overseas Chinese Charity
Association* JERBEBZEMETEE, the 34th president of the
Philippines Chaoshan Association*JE @2 & B M € F34E g
£, honorary president of Shantou Overseas Friendship Association
and lJieyang Overseas Friendship Association Honorary president*
WEmEIBEEEEER BETEIIBESEEE K,
honorary president of Chaozhou Overseas Chinese Federation*
M B2 E 2K, honorary president of American Chaoshan
Chamber of Commerce* B BEA 2L E2 K, honorary
president of Shenzhen Chaoshan Chamber of Commerce* &I
FILEEZE &K and various other positions. Mr. Chen is a
Filipino overseas Chinese who loves his motherland and actively
promotes Sino-Philippine friendship and economic development.
He has participated in the welcome and reception activities of
Chinese state leaders who visited the Philippines and has a good
relationship with the Philippine government in order to promote
Sino-Philippine friendship and economic development.

Mr. Yang Ying, aged 66, is an independent non-executive
Director and member of the Audit Committee. He graduated from
Guangzhou Normal University and is currently a professor at the
School of Economics of Jinan University. He is currently a counselor
of the Guangdong Provincial Government* BER&E K2 %.
Mr. Yang actively participates in social activities and participates
in political affairs. He has more than 40 years of experience in
the fields of education and economics and concurrently serves
as the vice president of the Guangdong Provincial Old Professors
Association* EREEHKIHEE € K, the president of the
Economic and Management Branch* & EEEE S S @K, Vice
President of the Think Tank of the Guangdong Provincial Economic
and Scientific Development Promotion Association* J& 5 & &% %
MERRTERESEEER, Vice President of the Guangdong
Society of Social Work* EXREHE TIEEE &2 K, Executive
Vice President and Secretary-General of the China Open Area
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Biographies of Directors and Company Secretary (Continued)

EERLAMERE (&)

Guangzhou Research Association* FF BRIt & EMTE S &
%EleREMWER, Executive Vice President of the Guangdong
Economic and Science and Technology Development Research
Association* ERAKLEHENFERAESEFHIAE R, Vice
President of the Guangdong Comprehensive Economic Research
Association President and editor-in-chief of “Comprehensive
Economics” magazine* BRAEEHLCER R A Rk GRERLK
) HEsE 4%, vice president of the Guangdong County Economic
Research and Development Promotion Association* J& ¥ % i3
mE R REEAE SRS K, member of the Urban Planning
Committee (Architecture and Environmental Art Committee) of
the Guangzhou Municipal People’s Government* E M A RK
FRTHREZES (EERRFLEMEZEF)EE, and policy
consulting expert of Nanhai District* F/8RBERAMER. He
served as a member of the 11th and 12th Guangdong Provincial
People’s Congress, member of the Standing Committee, and
member of the Legislative Affairs Committee* &{FE+— F+ =
[EEREARNKEK BEZ EHEZEEZE, member of the 9th
Guangdong Provincial Committee of the Chinese People’s Political
Consultative Conference* FNEREREBIHBZE. Mr. Yang has
presided over and participated in the research work of national
level projects. He has published works such as “New Theory of
Hong Kong Economy”* (&AL EF ) , “Research on the Joint
Development of Hong Kong, Macao and Zhuhai”* (&R Ik H R
BRI , “Introduction to the Transformation of Scientific and
Technological Achievements”* (EHEK R/ ) , “Practice
and Prospects of Zhuhai's Foreign Economic and Trade”* <(¥x/&
MIMEEEREEREE) , and published more than 100 academic
papers. Mr. YANG has also been appointed as an independent non-
executive director of China Vocational Education Holdings Limited
(stock code: 1756), the shares of which were listed on the Main
Board of the Stock Exchange.

COMPANY SECRETARY

Mr. Lam Chi Ming, Francis, aged 65, has over 30 years of
experience in the field of financial and general management. Mr.
Lam is a fellow member of the Hong Kong Institute of Certified
Public Accountants and the Association of Chartered Certified
Accountants. Mr. Lam obtained a Bachelor's degree of Arts in
Economics and Social Studies from the University of Manchester.
Mr. Lam was the company secretary and/or financial controller of
several companies of which shares are listed on the Stock Exchange
since October 1991 and had extensive working experience in an
international accounting firm.

* for identification purposes only
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The Directors of the Company hereby present the annual report
and the audited financial statements of the Group for the Year.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. Details
of the principal activities of the subsidiaries are set out in note 43
to the consolidated financial statements.

SEGMENT INFORMATION

An analysis of the Group’s revenue and contribution to results by
reporting segments and geographical areas of operations for the
Year is set out in note 5 to the consolidated financial statements.

RESULTS AND DIVIDENDS

The Group’s results for the Year are set out in the consolidated
statement of comprehensive income in this annual report on pages
52 and 53.

The board of Directors (the “Board”) did not recommend the
payment of any dividend for the Year.

BUSINESS REVIEW

A fair review of the business of the Group as well as discussion
and analysis of the Group’s performance during the Year and
the material factors underlying its financial performance and
financial position can be found in the “Chairman’s Statement”
and “Management Discussion and Analysis” set out on pages
6 to 8 and pages 9 to 13 respectively. Details of the Company’s
share option scheme are provided in note 26 to the consolidated
financial statement. An analysis of the Group’s financial risk
management objectives and policies is provided in note 31 to the
consolidated financial statements. An indication of likely future
development in the Company’s business is set out on page 11 of
the “Management Discussion and Analysis”. No important event
affecting the Group has occurred since the end of the Year.

Report of the Directors
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Report of the Directors (Continued)
EEERE (&)

SUMMARY OF FINANCIAL INFORMATION B ERESE

The following is a summary of the published result of the Group A TAREESFABENBEESE D FF%
for each of the last five financial years and of the assets, liabilities @BEAEEBR _ZT_WNF - T _=F -_F_=

= =

and non-controlling interests of the Group as at 31 March 2024, ® —ZTE- - -_FT-_TF=F=+—HHE

2023, 2022, 2021 and 2020. E BRERFERESEE-
Consolidated results mEEE
Year ended 31 March
HEZ=F=1+-HLEE

(In HK$'000) 2024 2023 2022 2021 2020
(UEETTAE) “E-mE  ZT-=f T ZE--Ff CZTZEF
Continuing operation RESEEK
Revenue e 398,173 225,855 298,744 621,723 826,513
(Loss)/profit before taxation from SRR LR A

continuing operation SR/ (B1) (44,309) (50,007) (657,031) (377,705) 35,640
Income tax expenses FERAY 285 (8) (177) (2,563) (3,216)
Discontinued operations BRIEER
(Loss)/profit for the year from BRIFER

discontinued operations FREF/ (BE) - _ _ 556 _
(Loss)/profit for the year ERRN (BE) (44,024) (50,015) (657,208) (379,712) 32,424
Attributable to: AN AT

Equity holders of the Company AAFREEBA (37,601) (45,753) (653,280) (377,799) 28,029

Non-controlling interests FiERER (6,623) (4,262) (3,928) (1,913) (1,270)

(44,024) (50,015) (657,208) (379,712) 26,759

Consolidated assets and liabilities and non-controlling BEEENREBRIFERER
interests

As at 31 March

R=ZA=+-H
(In HK$'000) 2024 2023 2022 2021 2020
(LB TFTEER) “ECmE  C—Z-=F % “E--F —Z-ZF
Total assets BEE 1,046,264 936,916 1,027,470 1,544,594 1,716,622
Total liabilities Baf (536,353) (448,177) (501,168) (474,795) (439,420)
Non-controlling interests R ER (39,580) (48,601) (52,863) (56,791) (58,704)
470,331 440,138 473,439 1,013,208 1,218,498
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Environmental Policies and Performance

The Group is committed to achieving environmental sustainability.
The Group’s commitment to protect the environment is well
reflected by the continuous efforts in promoting green measures
and awareness in our daily business operations. The Group's
business is subject to national, provincial and local environmental
laws and regulations of the PRC. During the Year, so far as the
Directors are aware, there were no material breach of applicable
environmental laws and regulations of the PRC that have a
significant adverse impact on the business and operations of the
Group.

The Group also encourages environmental protection and promote
awareness towards environmental protection to the employees.
The Group adheres to the principle of recycling and reducing. It
implements green office practices such as double-sided printing
and copying, setting up recycling bins, promoting using recycled
paper and reducing energy consumption by switching off idle
lightings and electrical appliance.

The Group endeavours to comply with the relevant laws and
regulations regarding environmental protection and adopt effective
measures to achieve efficient use of resources, waste reduction
and energy saving. The Group will review its environmental
practices from time to time and will consider implementing
further eco-friendly measures and practices in the operation of
the Group’s businesses to move towards enhancing environmental
sustainability.

Compliance with Laws and Regulations

The Group recognises the importance of compliance with
regulatory requirements and the risk of non-compliance with
such requirements could lead to the suspension or termination of
operating licences. The Group has been allocating system and staff
resources to ensure ongoing compliance with rules and regulations
and to maintain cordial working relationships with regulators
effectively through effective communications. For the Year, the
Group has complied, to the best of the directors’ knowledge, with
all relevant rules and regulations that have a significant impact on
the Company.

Report of the Directors (Continued)
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Key Relationships with Employees, Customers and Suppliers

Being people-oriented, the Group ensures all staff are reasonable
remunerated and also continues to improve and regularly review
and update its policies on remuneration and benefits, training,
occupational health and safety.

The Group maintains a good relationship with its customers. A
customer complaint handling mechanism is in place to receive,
analyse and study complaints and make recommendations on
remedies with the aim of improving service quality.

The Group is in good relationship with its suppliers and conducts a
fair and strict appraisal of its suppliers on an annual basis.

RISKS AND UNCERTAINTIES RELATING TO THE GROUP’S
BUSINESS

The Group’s financial condition, results of operations, and business
prospects may be affected by a number of risks and uncertainties
directly or indirectly pertaining to the Group’s businesses. The
followings are the key risks and uncertainties identified by the
Group. There may be other risks and uncertainties in addition to
those shown below which are not known to the Group or which
may not be material now but could turn out to be material in the
future.

Market Risk

Market risk is the risk that deteriorates profitability or affects ability
to meet business objectives arising from the movement in market
prices. The management of the Group manages and monitors
these exposures to ensure appropriate measures are implemented
on a timely and effective manner.

Operational Risk

Operational risk is the risk of loss resulting from inadequate or
failed internal processes, people and systems or from external
events.

Responsibility for managing operational risks basically rests with
every function at divisional and departmental levels. Key functions
in the Group are guided by their standard operating procedures,
limits of authority and reporting framework. The management
will identify and assess key operational exposures regularly so that
appropriate risk response can be taken.
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Investment Risk

Investment risk can be defined as the likelihood of occurrence of
losses relative to the expected return on any particular investment.
Key concern of investment framework will be balancing risk and
return across different investments, and thus risk assessment
is a core aspect of the investment decision process. Proper
authorisation system has been set up and detailed analysis will
be made before approving investments. Regular updates on the
progress of the investments of the Group would be submitted to
the Board.

Manpower and Retention Risk

The Group may face the risk of not being able to attract and
retain key personnel and talents with appropriate and required
skills, experience and competence which would meet the business
objectives of the Group. The Group will provide attractive
remuneration package to suitable candidates and personnel.

Financial Risk

The Group’s also faces financial risks including interest rate risk,
foreign currency risk, credit risk and liquidity risk. Details of these
financial risks are set out in note 38 to the consolidated financial
statements.

SUBSIDIARIES

Details (including the principal activities) of the Company’s
subsidiaries as at 31 March 2024 are set out in note 36 to the
consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the
Group during the Year are set out in note 13 to the consolidated
financial statements.

SHARE CAPITAL AND EQUITY LINKED AGREEMENT

Details of movements in the Company’s issued share capital are set
out in note 24 to the consolidated financial statements.

Save as disclosed under the section headed “Share Option
Scheme” and “Convertible Bonds “, no equity-linked agreements
were entered into during the Year or subsisted at the end of the
Year.

Report of the Directors (Continued)

EEZEHRE (&)

RERR

RE R TIE R ER R IRRE S 18 0
BEBRZAEME - REERZIZZERER
FHRERE 2Rk L EIHK - B E RS TR
BRARBETER - R-AKEDRILEERE
HE TERIEREMETHFASIN - AKH
ZEREBERBEEEEHEN YRAEFSER-

ANERK % ERR

AEE R e MR E ARSI LB ABEE MR
R BEBEARZIZAEBRAANER 1t
EXIZABRATHREDAEEXBRIEMT
ZHRZ-AEBRREBAERRABRHKARS
N2 BT 5o

= BE B

AEEEY S REAR SRENEER SMNER
R-EERREABDECER ZEFLRARZ
AHIEEN AR A B IS IR TE38

MELE
ARARNHBARANR-_T-_WNF=A=+—RHZ
AB(BRIZER) EHIINGRA M B RRM
736

REBMGYE BEREBAREE NS
BHRGA B EREN T3 -

5

B 2 2 IR 2 80 15 5
ARABIEBITRANEBFBE D HNEE VR
=M FE24 -

SR TR AERT &I R [T R(E S| EEFAINES

S BB AR A B IH BN A FE AR LR
REFRFE-

FESEEEREREEMRAT  2023-2024F 23



Report of the Directors (Continued)
EEERE (&)

ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES

Save as disclosed in Management Discussion and Analysis, the
Group did not have any material acquisitions or disposals of
subsidiaries and investments during the Year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda, which would oblige the
Company to offer new shares on a pro rata basis to the existing
shareholders of the Company (the “Shareholders”).

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Except for subscription of new shares disclosed in the
“Management Discussion and Analysis”, the Company did not
redeem any of its listed shares, nor did the Company or any of its
subsidiaries purchase or sell any such shares during the Year.

RESERVES

Details of movements in the reserves of the Group and the
Company during the Year are set out in the consolidated statement
of changes in equity on pages 56 to 57 of the annual report and in
note 35 to the consolidated financial statements.

CONVERTIBLE BONDS

Details of movements in the convertible bonds of the Company
during the Year are set out in note 23 to the consolidated financial
statement.

DISTRIBUTABLE RESERVES

As at 31 March 2024, no reserves of the Company were available
for cash distribution and/or distribution in specie (2023: Nil),
as computed in accordance with the Companies Act 1981 of
Bermuda. In addition, the Company’s share premium account had
a balance of approximately HK$1,680,132 as at 31 March 2024
(2023: approximately HK$1,571,131,000).
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MAJOR CUSTOMERS AND SUPPLIERS

During the Year, revenue attributable to the Group’s five largest
customers accounted for 100% (2023: 100% of the total revenue
for the Year. Revenue attributable to the largest customer
accounted for 92% (2023: 60%) of the total revenue for the Year.

During the Year, purchases from the Group’s five largest suppliers
accounted for 100% (2023: 100%) of the total purchases for the
Year. Purchases from the Group’s largest supplier or accounted for
91% (2023: 100%) of the total purchases for the Year.

As far as the Directors are aware, neither the Directors or any
of their close associates nor any Shareholders which, to the best
knowledge of the directors, own more than 5% of the Company’s
issued share capital had any beneficial interests in the Group’s five
largest customers and suppliers during the Year.

DIRECTORS

The Directors during the Year and up to the date of this report
were:

Executive Directors:

Mr. Liu Rongsheng (Chairman)

Mr. Cai Haiming (Co-Chairman and Co-Chief executive officer)
(re-designated and appointed on 21 September 2023)

Mr. Cai Haipeng (Co-Chief executive officer)

Mr. Fan Guocheng

Ms. Wei Qing (resigned on 30 November 2023)

Non-executive Directors:

Mr. Lui Chun Pong
Mr. Chen Jianchang (appointed on 31 January 2024)

Independent non-executive Directors:

Mr. Kam Hou Yin, John

Mr. Li Cao

Mr. Chen Shenxiu (appointed on 31 January 2024)
Mr. Yang Ying (appointed on 31 January 2024)
Mr. Liu Qiang (resigned on 31 January 2024)
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In accordance with bye-laws 84(1) and (2) of the Bye-laws of the
Company (the “Bye-laws”), Mr. Liu Rongsheng, Mr. Cai Haipeng,
Mr. Fan Guocheng and Mr. Li Cao will retire from office by rotation
at the forthcoming annual general meeting of the Company (the
“AGM"). All the above retiring Directors, being eligible, have
offered themselves for re-election thereat.

The Company confirmed that it has received from each of
its independent non-executive Directors the annual written
confirmation of his independence pursuant to Rule 5.09 of the
GEM Listing Rules and considered them to be independent as at
the date of this report.

DIRECTORS’ AND COMPANY SECRETARY’S
BIOGRAPHIES

The biographical details of the Directors and Company Secretary of
the Group are set out on pages 14 to 18 of the annual report.

DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors, non-executive directors and the
independent non-executive Directors has entered into a letter of
appointment with the Company for a term of one to three years
commencing from the date of appointment and will continue
thereafter until terminated by either party giving not less than one
month’s notice in writing to the other party.

Save as aforesaid, none of the Directors proposed for re-election
at the forthcoming AGM has a service contract with the
Company, which is not determinable by the Company within one
year without payment of compensation, other than statutory
compensation.
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DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Details of the transactions during the Year between the Group and
connected persons (as defined in the GEM Listing Rules) in which a
Director has beneficial interest are set out in the section “Related
Party Transactions” of this report and note 30 to the consolidated
financial statements.

Save as disclosed above, no transactions, arrangements or
contracts of significance in relation to the business of the Group
to which the Company, or any of its holding companies, or
any of its subsidiaries or fellow subsidiaries was a party and in
which a Director or an entity connected with a Director had a
material interest, whether directly or indirectly, subsisted at the
end of the Year or at any time during the Year, nor was there
any transaction, arrangements or contract of significance for the
provision of services to the Company or any of its subsidiaries by
a controlling shareholder (as defined in the GEM Listing Rules) or
any of its subsidiaries for the Year. There was also no contract of
significance between the Company or one of the subsidiaries and
the controlling shareholders or any of its subsidiaries.

RELATED AND CONNECTED PARTY TRANSACTIONS

Except otherwise disclosed in note 30 to the consolidated financial
statements, the Group had no transactions incurred during the
Year which need to be disclosed as connected transactions in
accordance with the requirements of the GEM Listing Rules.

MANAGEMENT CONTRACT

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Company
were entered into or existed during the Year.

REMUNERATION OF DIRECTORS AND FIVE INDIVIDUALS
WITH HIGHEST EMOLUMENTS

Details of the emoluments of the Directors and the five individuals
with the highest emoluments for the Year are set out in notes 8
and 9 to the consolidated financial statements, respectively.
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SHARE OPTION SCHEME

Details of the Company’s share option scheme is set out note 26 to
the consolidated financial statement.

No share option has been granted, exercised, cancelled or lapsed
under the Scheme since its adoption.

PERMITTED INDEMNITY

Appropriate insurance covers on directors’ and officers’ liabilities
have been in force to protect the directors and officers of the
Group from their risk exposure arising from the business of the
Group.

Pursuant to the Bye-laws, the Directors shall be indemnified and
secured harmless out of the assets and profits of the Company
from and against all actions, costs, charges, losses, damages and
expenses, which they shall or may incur or sustain by or by reason
of any act done, concurred in or omitted in or about the execution
of their duty.

TAX RELIEF

The Company is not aware of any taxation relief available to the
Shareholders by reason of their holding of the Shares.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 31 March 2024, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying Shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Future Ordinance, Chapter 571 of the Laws of Hong
Kong (the “SFO")) which have been notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of the SFO
(including interest or short positions which they had taken or
deemed to have under such provisions of the SFO), or as recorded
in the register required to be kept by the Company under Section
352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules relating to the securities transactions by directors were as
follows:
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Long position in the Shares B ZHE
Approximate
Number percentage of
of ordinary issued share
Name of Director Capacity Shares held capital
HEBTRA
EEfA 54 KEEEREEA BRBEDE
Mr. Cai Haiming Beneficial owner 150,532,857 2.13%
FiE#EL EnEAA 150,532,857 2.13%

Notes: et

(1) Ms. Wei Qing is beneficial interested in 57,768,000 shares through
Sunny Sky Capital Management Limited.

Save as disclosed above, as at 31 March 2024, none of the
Directors nor the chief executive of the Company had any interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporation (within the
meaning of Part XV of the SFO which were required: (a) to be
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which
he is taken or deemed to have under such provisions of the SFO);
or (b) pursuant to Section 352 of the SFO, to be entered in the
register referred to therein; or (c) pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules relating to the securities transactions by
directors to be notified to the Company and the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under paragraphs headed “Directors and Chief
Executive’s Interests in Shares, Underlying Shares and Debentures”
and “Share Option Scheme” above, at no time during the Year
were rights to acquire benefits by means of the acquisition of
shares in or debentures of the Company or of any other body
corporate granted to any Directors or their respective spouses or
children under 18 years of age, or were any such rights exercised
by them; or was the Company, its holding company or any of its
subsidiaries or fellow subsidiaries a party to any arrangement to
enable the Directors, their respective spouses or children under 18
years of age to acquire such rights in any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at 31 March 2024, the interests and short positions of persons
in the shares and underlying shares of the Company which would
fall to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO or, who was, directly or indirectly,
interested in 10% or more of the nominal value of any class of
share capital carrying rights to vote in all circumstances at general
meetings of the Company, or substantial shareholders as recorded
in the register of substantial shareholders required to be kept by the
Company under Section 336 of the SFO were as follows:

Long position in the Shares

Name of shareholder Capacity
RREE/EBEH 4%

Liu Yi Beneficial owner
2z BEREAA

TERRRROREBRG 2 BHE R %

RZB-MFE=ZA=+t—H U FTALTRALRH
Pein RAEBER O T A REBEES REEIE
XVEBE2 M3 M2 X AR AR B RE 2 &
FoRkR  REEAEERBEEMABR TAIRA
NEBRRARE EZEREEN ZERRAERE
B10% A £z RBEES REERSE
3P6HAMARAFEZTERRECMAH
TERRMT

R zHR
Approximate
Number percentage of
of ordinary issued share
Shares held capital
HEBITRE
BREEBERHE BRBEDE
724,292,000 10.22%
724,292,000 10.22%

Save as disclosed above, as at 31 March 2024, so far as is known to
any Directors, none of any persons had an interest or short position
in the Shares or underlying Shares which would fall to be disclosed
to the Company under the provisions of Division 2 and 3 of Part
XV of the SFO or, who was directly or indirectly, interested in 5%
or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any other
members of the Group, or any other substantial shareholders whose
interests or short positions were recorded in the register required to
be kept by the Company under Section 336 of the SFO.

SHAREHOLDERS’ INTERESTS IN SECURITIES OF
SIGNIFICANCE

Other than the interests disclosed above in respect of the
substantial shareholders, as at 31 March 2024, no other person
is individually and/or collectively entitled to exercise or control
the exercise of 5% or more of the voting power at the general
meetings of the Company and are able, as a practicable manner, to
direct or influence the management of the Company.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and to the best knowledge of the Directors as at the date of this
report, there is a sufficient public float of the issued Shares (i.e. at
least 25% the issued Shares being held by the public) as required
under the GEM Listing Rules throughout the Year and thereafter up
to the date of this report.

DONATIONS

No charitable and other donations were made by the Group during
the Year (2023: Nil).

DIRECTORS’ INTEREST IN COMPETING BUSINESS

During the Year under review and up to the date of this
report, none of the Directors or the controlling shareholders or
substantial shareholders or their respective close associates (as
defined in the GEM Listing Rules) of the Company had an interest
in a business which competed with or might compete with the
business of the Group.

CORPORATE GOVERNANCE

A report on the principal corporate governance practices adopted
by the Company is set out on page 34 to page 44 of this annual
report.

AUDIT COMMITTEE

The Company sets up an audit committee (the “Audit Committee”)
on 18 October 2001, with written terms of reference in compliance
with the GEM Listing Rules, for the purpose of reviewing and
providing supervision over the financial reporting process and
internal control of the Group. The Audit Committee presently
comprised the three independent non-executive Directors,
namely Mr. Kam Hou Yin, John as the chairman of the Audit
Committee, Mr. Lam Man Hing and Mr. Li Cao. During the Year,
the Audit Committee held four meetings to review and supervise
the financial reporting process, and to provide advice and
recommendations to the Board.

The financial statements of the Group for the Year have been
reviewed by the Audit Committee, which is of the opinion that
such statements comply with the applicable accounting standards,
as well as the Stock Exchange's and legal requirements, and that
adequate disclosures have been made.
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Report of the Directors (Continued)
EEERE (&)

AUDITOR

The consolidated financial statements for the Year have been
audited by Elite Partners CPA Limited, who will retire and, being
eligible, offer itself for re-appointment at the forthcoming AGM.

Having been approved by the Board upon the Audit Committee’s
recommendation, a resolution to re-appoint Elite Partners CPA
Limited as the auditor and to authorise the Directors to fix its
remuneration will be proposed at the forthcoming AGM.

Save as disclosed above, there have been no change of the
independent auditors for the preceding three years.

ON BEHALF OF THE BOARD
Liu Rongsheng

Executive Director and Chairman

Hong Kong, 28 June 2024
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CORPORATE GOVERNANCE PRACTICES

The Company has adopted the code provisions set out in the
Corporate Governance Code (the "CG Code”) and Corporate
Governance Report contained in Appendix C1 to the GEM Listing
Rules throughout the Year. The Company has applied the principles
in the CG Code and complied with the code provisions set out in
the CG Code for the Year.

CODE OF CONDUCT REGARDING DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Having made a specific enquiry with all the Directors,
each of them confirmed that he/she had complied with such
code of conduct and the required standard of dealings regarding
securities transactions throughout the Year.

BOARD OF DIRECTORS AND BOARD MEETINGS

The Board is responsible for the Group’s corporate policy
formulation, business strategies planning, business development,
risk management, major acquisitions, disposals and capital
transactions, and other significant operational and financial
matters. Major corporate matters that are specifically delegated
by the Board to the management include the preparation of
annual, interim and quarterly financial statements for the Board's
approval before public reporting, execution of business strategies
and initiatives adopted by the Board, implementation of adequate
systems of internal controls and risk man agement procedures,
and compliance with relevant statutory requirements and rules
and regulations. During the Year and up to date of this report, the
Board comprised the following Directors:

Corporate Governance Report
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Corporate Governance Report (Continued)

CEELRHRSE (F)

Executive Directors:

Mr. Liu Rongsheng (Chairman)

Mr. Cai Haiming (Co-Chairman and Co-Chief executive officer)
(redesignated and appointed on 21 September 2023)

Mr. Cai Haipeng (Co-Chief executive officer)

Mr. Fan Guocheng

Ms. Wei Qing (resigned on 30 November 2023)

Non-executive Directors:

Mr. Lui Chun Pong
Mr. Chen Jianchang (appointed on 31 January 2024)

Independent Non-executive Directors:

Mr. Kam Hou Yin, John

Mr. Li Cao

Mr. Chen Shenxiu (appointed on 31 January 2024)
Mr. Yang Ying (appointed on 31 January 2024)
Mr. Liu Qiang (resigned on 31 January 2024)

The Directors’ biographical information is set out on pages 14 to
18 of this annual report. All Directors have given sufficient time
and attention to the affairs of the Group. Each executive Director
has sufficient experience to hold the position so as to carry out
his/her duties effectively and efficiently. Save as disclosed above,
there is no financial, business, family or other material relationship
among the members of the Board.

The Company appointed three independent non-executive
Directors who have appropriate and sufficient experience and
qualifications to carry out their duties so as to protect the interests
of Shareholders. Each of them has been appointed for a term of
three years commencing on the date of appointment, which will
continue thereafter until terminated by either party giving the
other not less than one month’s notice. Every Director should be
subject to retirement by rotation at least once every three years
and is eligible for re-election in accordance with the Bye-laws.

Pursuant to Rule 5.09 of the GEM Listing Rules, the Company
has received written confirmation from each independent non-
executive Director of his/her independence. Based on such
confirmations of independence, the Company considers all of the
independent non-executive Directors to be independent.

Apart from the regular Board meetings, the Board meets on other
occasions when a board-level decision on a particular matter is
required.
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Corporate Governance Report (Continued)

During the Year, 8 Board meetings and a SGM were held.

Details of the attendance of the meetings of the Board members
during the Year are as follows:

ERERAKRE (&)

RAFE BTN \REFEEZ N —RBERE
FREo

EERNELRAFE  EF RS
e

REREETB

Board meetings
Attended/Eligible

General meetings
Attended/Eligible

Name of Directors to attend to attend
EEZ2e3CHR/ RRAGEHE/

EENR FEREECEREE SERLECZEREE

Executive Directors: HTES:

Mr. Liu Rongsheng (Chairman) ARERE(TRE) 8/8 11

Mr. Cai Haiming ZBHEE 718 17

Mr. Cai Haipeng =gt e 18 17

Mr. Fan Guocheng BRI 8/8 17

Ms. Wei Qing (resigned on 30 November 2023) BELt (R-E-=F+—-A=1AFF) 6/6 N/A

Non-executive Directors: FHTES

Mr. Lui Chun Pong BfRAEE 6/8 171

Mr. Chen Jianchang RERAE (R-_F-_mF—A=+—-A n N/A
(appointed on 31 January 2024) ZF)

Independent Non-executive Directors: BUFHTES:

Mr. Kam Hou Yin, John SEFBELE 8/8 1

Mr. Li Cao FRES 6/8 171

Mr. Chen Shenxiu REERE (R_E_mE-A=+—H 0/1 N/A
(appointed on 31 January 2024) ZF)

Mr. Yang Ying GREE (RZF-_ME-H=1—HZ(F) 0/1 N/A
(appointed on 31 January 2024)

Mr. Liu Qiang (resigned on 31 January 2024) ek (R_E-_mME—A=1+—HFA) 77 171

DIRECTORS’ INDUCTION AND CONTINUING EEENNEEEXRR

PROFESSIONAL DEVELOPMENT

Pursuant to code provision C.1.4 of the CG Code, all Directors
should participate in continuous professional development to
develop and refresh their knowledge and skills. Each newly
appointed Director would have comprehensive, formal and tailored
induction upon appointment, so as to ensure that appropriate
understanding of the Company’s business and operations and be
fully aware of the responsibilities and obligations under the GEM
Listing Rules and relevant regulatory requirements. The Directors
are continually updated on the legal and regulatory developments,
as well as business and market changes, to facilitate the discharge
of their responsibilities. All Directors during the reporting period
have participated in continuous professional development to
develop and refresh their knowledge and skills through suitable
trainings. The participation in such trainings is to ensure that their
contributions to the Board remains informed and relevant.
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Corporate Governance Report (Continued)

CEELRHRSE (F)

BOARD DIVERSITY POLICY

The Board values diversity as a factor in selecting candidates to
serve on the Board, and believes that the diversity which exists in
its composition provides significant benefits to the Board and the
Company.

The Board adopted a board diversity policy (the “Board Diversity
Policy”) which relates to the selection of candidates for the Board.
The Board believes that a key success factor of an effective Board
is that it comprises a range and balance of skills, experience,
knowledge and independence, with individuals that work as
a team. The Board Diversity Policy was adopted to ensure that
diversity in its broadest sense continues to remain a feature of the
Board.

The Nomination Committee has been delegated with the
responsibilities for the review of the Board Diversity Policy on an
annual basis.

CORPORATE GOVERNANCE FUNCTION

The Board is also responsible for performing the corporate
governance duties as set out below:

a) to develop and review the Company’s policies and practices
on corporate governance;

b) to review and monitor the training and continuous
professional development of the Directors and senior
management;

c)  to review and monitor the Company’s policies and practices
and compliance with legal and regulatory requirements;

d) to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to the employees and
the Directors; and

e)  to review the Company’s compliance with the CG Code and
disclosure in the Corporate Governance Report.

The Board is also responsible for performing the corporate
governance duties as set out below:
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Corporate Governance Report (Continued)

BOARD COMMITTEES

The Board has established three Board committees, namely
the Audit Committee, the Remuneration Committee and the
Nomination Committee, to oversee particular aspects of the
Company’s affairs. The Board committees are provided with
sufficient resources to discharge their duties.

The written terms of reference for each of the Board committees
named above are in line with the GEM Listing Rules and are
posted on the respective websites of the Stock Exchange and the
Company.

REMUNERATION COMMITTEE

The Remuneration Committee was established in January 2006
with written terms of reference in compliance with the CG Code.
The Remuneration Committee presently comprises two members,
all being independent non-executive Directors, namely Mr. Kam
Hou Yin, John, serving as the chairman, Mr. Li Cao and Mr. Chen
Shenxiu.

The role and function of the Remuneration Committee are to make
recommendations to the Board for its final determination on the
specific remuneration packages of all Directors, including benefits
in kind, pension rights and compensation payments, including any
compensation payable for loss or termination of their office or
appointment.
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The Remuneration Committee held 1 meeting during the Year WRAEE FHEESBRT - ReZUBRTES
to review the remuneration package of the Directors and senior &%é&%ﬂ%z,\ﬁ@H,%H/.:.\oﬁ@P;E\@Q;%ZHj
management. Details of the attendance of the Remuneration [FER8ksFIET ¢
Committee meetings are as follows:
Number of
meetings
attended/
Eligible to
Members attend
Bk
cERERE
2421 ZEEREE
Mr. Kam Hou Yin, John (chairman) CEBELEE (FE) 3/3
Mr. Li Cao TRESE 3/3
Mr. Chen Shenxiu PRIE(E ST 4 N/A 7~ i A
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Corporate Governance Report (Continued)
EXERBE (HF)

REMUNERATION OF DIRECTORS AND SENIOR
MANAGEMENT
Details of the emoluments of the Directors and the senior

management of the Company for the Year are set out in notes 8
and 9 to the consolidated financial statements.

Pursuant to code provision of E.1.5 of the CG Code, the annual

remuneration of the senior management (other than the Directors)
for the Year by band is set out below:

Remuneration bands (in HK$S)

Nil to 1,000,000

AR ()

Z%1,000,000

EEREREEB M

ARAEERGRERENAFEZHFMFEH
RERA B TS BRI T8 )9 -

BELEEATA 2 TRIEXESHE BRER
B (EEBON)RASEE 2 5 HBIRER B
mF

Number of
individuals

A

NOMINATION COMMITTEE

The Company established a Nomination Committee on 23 March
2012 with written terms of reference in compliance with the
CG Code. The Nomination Committee presently comprises three
members, namely Mr. Liu Rongsheng, an executive Director, serving
as the chairman, and two independent non-executive Directors, Mr.
Kam Hou Yin, John and Mr. Li Cao.

The Nomination Committee is mainly responsible for making
recommendations to the Board on appointment of the Directors
and succession planning for the Directors. The Board takes into
consideration criteria such as the expertise and experience of the
relevant candidates, the market situation and applicable laws and
regulations when considering new director appointments.

A nomination policy was adopted which aims to improve
transparency around the criteria and procedure adopted by the
Nomination Committee in selecting and recommending candidates
as Directors and to ensure that the Board has a balance of
skills, experience and diversity of perspectives appropriate to the
requirements of the Company’s business. Selection of candidates
shall be based on a range of criteria, including but not limited
to, integrity and reputation, professional qualifications, skills,
knowledge and experience that are relevant to the Company’s
business and corporate strategy, gender, age, cultural and
educational background, ethnicity, and length of service.
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Corporate Governance Report (Continued)

The Nomination Committee held 1 meeting during the Year to
review the structure and composition of the Board as well as
the Board Diversity Policy and made recommendations on the
appointment and re-appointment of retiring Directors. Details of
the attendance of the Nomination Committee meetings are as
follows:

ERERAKRE (&)

RAFE HFHEZBERIT - RERUBRTES
BZRBRARNANREEFENEZ BRI
A REEEZZARENZERFEBER
REZEGERIMFLEFROT:

Number of

meetings

attended/

Eligible to

Members attend
BiE

EERBEE

RE ZERHE
Mr. Liu Rongsheng (chairman) BIEAERE (EE) 3/3
Mr. Li Cao ESTL 3/3
Mr. Kam Hou Yin, John eEELE 3/3

AUDIT COMMITTEE

The Company set up an audit committee (the “Audit Committee”)
on 18 October 2001, with written terms of reference in compliance
with the GEM Listing Rules, for the purpose of reviewing and
providing supervision over the financial reporting process and
internal control of the Group. The Audit Committee presently
comprised the four independent non-executive Directors, namely
Mr. Kam Hou Yin, John as the chairman of the Audit Committee,
Mr. Li Cao, Mr. Chen Shenxiu and Mr. Yang Ying. During the
Year, the Audit Committee held four meetings to review and
supervise the financial reporting process, and to provide advice and
recommendations to the Board.

The financial statements of the Group for the Year have been
reviewed by the Audit Committee, which is of the opinion that
such statements comply with the applicable accounting standards,
as well as the Stock Exchange’s and legal requirements, and that
adequate disclosures have been made.
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Corporate Governance Report (Continued)
EXERBE (HF)

Number of

meetings

attended/

Eligible to

Members attend
ik

EERHE

24 ZEBEHE
Mr. Kam Hou Yin, John (chairman) CEBERE(FE) 4/4
Mr. Liu Qiang 258 5 A& 3/4
Mr. Li Cao T®REE 2/4
Mr. Chen Shenxiu PRIE(S 5 £ N/A 135
Mr. Yang Ying CES i N/A 7138 B

During the Year, the Audit Committee reviewed the first and
third quarterly results and interim results for the Year, the annual
results of the Group for the Year and the accounting principles and
practice adopted by the Group and recommended to the Board
for considering the re-appointment of independent auditor at the
2023 AGM.

The annual results for the Year have been reviewed by the Audit
Committee at its meeting held on 28 June 2024 before submission
to the Board for approval. The members of the Audit Committee
considered that the results were prepared in accordance with
applicable accounting standards and the GEM Listing Rules and
sufficient disclosure had been made.

AUDITOR’S REMUNERATION

It is the external auditor’s responsibility to form an independent
opinion, based on their audit, on the consolidated financial
statements and to report their opinion solely to the Shareholders,
as a body, in accordance with Section 90 of the Bermuda
Companies Act and for no other purpose. They do not assume
responsibility towards or accept liability to any other person for the
content of the auditor’s report.

During the year, the fees charged by the Company‘s auditors,
Elite Partners CPA Limited for the statutory audit and non-audit
assignments of the Group for the year amounted to approximately
HK$1,500,000 and Nil respectively.
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Corporate Governance Report (Continued)

COMPANY SECRETARY

Mr. Lam Chi Ming Francis is the company secretary of the
Company. During the year, Mr. Lam has duly complied with
relevant professional training requirements in accordance with Rule
5.15 of the GEM Listing Rules.

INTERNAL CONTROL

The Board is responsible for maintaining the Group’s internal
controls and risk management for reviewing the effectiveness of
these controls annually. Internal control systems are designed to
meet the particular needs of the Group and the risk to which it is
exposed.

In consideration of the size of the Group, the Board does not
consider to establish an internal audit team at present. However,
the key control procedures established by the Group are day-to-day
supervision of the business by the executive Directors, supported
by the managers responsible for the operation and the key division
support functions of finance, information system and human
resources. The key elements of internal controls described below
have been in place throughout the Year:

- procedures for the approval of capital expenditure and
payments;

- regular financial information provided to management for
reviewing the Group’s performance;

- clearly defined management structure and lines of
responsibility.

SHAREHOLDERS’ RIGHTS

Under the Bye-laws, Shareholders holding at the date of deposit
of the requisition not less than one-tenth of the paid up capital of
the Company carrying the right of voting at general meetings of
the Company shall at all times have the right, by written requisition
to the Board or the Company Secretary, to require a SGM to be
called by the Board for the transaction of any business specified
in such requisition; and such meeting shall be held within two
months after the deposit of such requisition. Within 21 days of
such deposit, the Board should proceed to convene such meeting.
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Corporate Governance Report (Continued)

CEELRHRSE (F)

Shareholders may send written enquiries to the Company or put
forward any enquiries or proposals to the Board. The contact
details are as follows:

The Company Secretary
China Ocean Group Development Limited

Address: Room 03, 22/F, China Resources Building,
26 Harbour Road, Wanchai, Hong Kong
Fax No.: 852-3956 4882

To put forward proposals at an AGM or a SGM, the Shareholders
shall submit a written notice of those proposals with detailed
contact information to the Company Secretary at the above
address.

The request will be verified with the Company’'s branch share
registrar in Hong Kong and upon its confirmation that the request
is proper and in order, the Company Secretary will ask the Board
to include the proposed resolution in the agenda for the general
meeting.

PROCEDURE FOR SHAREHOLDERS TO SEND ENQUIRES
TO THE BOARD

Shareholders are provided with contact details of the Company,
such as telephone hotline, fax number, email address and postal
address, in order to enable them to make any query that they
may have with respect to the Company. They can also send their
enquiries to the Board through these means. The contact details
of the Company are provided in this report, the “Corporate
Information” section of this annual report and the Company’s
website.

The Board welcomes views of Shareholders and encourages them
to attend general meetings to raise any concerns that they may
have with the Board or the management directly. Board members
and appropriate senior staff of the Group are available at the
meetings to answer any questions raised by Shareholders.
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Corporate Governance Report (Continued)

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility for the preparation
of the financial statements of the Group for the Year. In preparing
the financial statements, the generally accepted accounting
standards in Hong Kong have been adopted, appropriate
accounting policies have been used and applied consistently, and
reasonable and prudent judgments and estimates have been made.

The Board is not aware of any material uncertainties relating to
events or conditions which may cast significant doubt over the
Group’s ability to continue as a going concern. Accordingly, the
Board has continued to adopt the going concern basis in preparing
the financial statements.

WHISTLE-BLOWING POLICY

In compliance with paragraph D.2.6 of the CG Code, the Company
has put in place whistle-blowing policy which applies to all the
directors and employees (including but not limited to permanent,
full-time, part-time and contract employees, etc.) of the Group and
any parties who deal with the Group (including but not limited to
investors, customers, contractors, suppliers, creditors and debtors,
etc.). The policy is designed to provide the employees and any
external parties with confidential whistle-blowing channels to
report to the Group the actual or suspected illegal activities and
misconducts in financial reporting, internal control or other areas.

Whistle-blowers are able to contact the Board and senior
management. The identity of the whistle-blower and all the
concerns or irregularities raised will be treated with confidence
and every effort will be made to ensure that confidentiality is
maintained throughout the process.

The Board which is responsible for oversight and monitoring of
the whistle-blowing policy and mechanism, will make decisions on
further actions (if needed) while the Company is also committed to
ensuring the protection of the whistle-blower against detrimental
or unfair treatment.

ANTI-CORRUPTION POLICY

The Group has formulated policy on whistle-blowing and anti-
corruption to handle advices and complaints from the employees.
Details of which will be set out in the ESG Report.
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Corporate Governance Report (Continued)

CEELRHRSE (F)

INVESTOR RELATIONS

The Company keeps on promoting investor relations and
enhancing communication with the existing Shareholders and
potential investors. It welcomes suggestions from investors,
stakeholders and the public. Enquires to the Board or the Company
may be sent by post to the Company’s principal place of business
in Hong Kong.

CONSTITUTIONAL DOCUMENTS OF THE COMPANY

During the year ended 31 March 2024, the amended and restated
Memorandum and Articles of Association was adopted by the
shareholders of the Company in the annual general meeting of
the Company held on 29 December 2023 in order to (i) allow any
general meeting be held by means of such telephone, electronic or
other communication facilities as to permit all persons participating
in the meeting to communicate with each other; (i) bring the
Articles of Association in line with relevant amendments made to
the GEM Listing Rules and applicable laws of the Cayman Islands;
and (iii) incorporate certain housekeeping amendments to the
Articles of Association.
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elite
partners

To the Shareholders of
China Ocean Group Development Limited
(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of China
Ocean Group Development Limited (the “Company”) and its
subsidiaries (collectively referred to as “the Group”) set out on
pages 52 to 144, which comprise the consolidated statement
of financial position as at 31 March 2024, and the consolidated
statement of comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for
the year then ended, and notes to the consolidated financial
statements, including material accounting policy information.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group as
at 31 March 2024, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and have been properly prepared in
compliance with the disclosure requirement of the Hong Kong
Companies Ordinance.

BASIS OF OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in
the "Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements” section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (“the Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Independent Auditor’s Report
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Independent Auditor’s Report (Continued)
BUZEEMHE (F)

MATERIAL UNCERTAINTY RELATED TO GOING CONCERN

We draw attention to note 2 to the consolidated financial
statements that the Group incurred a loss attributable to owners of
the Company of approximately HK$37,401,000 for the year ended
31 March 2024 and as of that date, the Group had net current
assets of HK$323,137,000 and the Group's current portion of
borrowings amounted to HK$147,741,000, while its bank balances
and cash equivalents amounted to HK$243,000 These conditions,
along with the other matters as set forth in note 2, indicate the
existence of a material uncertainty that may cast significant doubt
about the Group’s ability to continue as a going concern. Our
opinion is not modified in respect of this matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current year. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion
on these matters. In addition to the matters described in the
Material Uncertainty Related to Going Concern section, we have
determined the matters described below to be the key audit
matters to be communicated in our report.
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KEY AUDIT MATTERS (continued)

Independent Auditor’s Report (Continued)
BUZEMHEE (&)

RRELEHE(E

Impairment assessment on trade receivables, loan and interest receivables and other receivables

PEWUIR K - BB E R R R B LA R H At B W RRIR 2 BB R 1

As at 31 March 2024, the net carrying amounts of trade
receivables, loan and interest receivables and other
receivables amounted to approximately HK$328,566,000,
HK$11,680,000 and HK$491,441,000 respectively.
RZBEZNEF=ZA=+—08 BYER BEREXREFE
VA K2 EL 4t WK TE 2 BR TEDF 58 99 Rl /3 4078 #5 328,566,000
7T~ 75 ¥ 11,680,0007T & & 491,441,0007T ©

Management judgement is required in assessing and
determining the recoverability of trade receivables,
loan and interest receivables and other receivables
and adequacy of allowance made using the expected
credit losses ('ECL"”) model under HKFRS 9 “Financial
Instruments.”
ERERANBREEEMBRELNFSR eI AIE
AEBEEEE ([TAHEEEE]) KA RET RK
BRR -~ FE W R R B A B L At JE W R TR 2 AT W [0 14 A K
PRET IR B 2 78 R ME A VB U I B o

We had identified impairment assessment on trade
receivables, loan, and interest receivables and other
receivables as a key audit matter because the assessment
of the recoverability of trade receivables, loan and interest
receivables and other receivables and recognition of
loss allowance are inherently subjective and requires
significant management judgement, which increases the
risk of error or potential management bias.

HAPIE W BR TR - B E R B A K B Aty FEU IR 2
MEF LB RBARERER REKN BN &
W B AR R ) B DA B L A M R TR 2 AT k1 R R RS 4R
BEAE TAAFEHN YREEREEHERAE 1t
Mg MRS BEEIRER B RER -

Our procedures in relation to impairment assessment on
trade receivables, loan and interest receivables and other
receivables included:

A B BB IR SR - FEULE SRR FI B LA K B b FE UGR IR 2
WE G2 IRFBRE:

o We discussed with management and independent
external valuer engaged by the Group in relation to
the methodology, basis and assumptions used to see
whether the methodology and assumptions used
were reasonable and appropriate;

e HMBEEBENK BRRIZEMNBEIMELEERM
TR A BRERRER - AREMA R ERRHK

REAEIEE:

o We have checked the accuracy, appropriateness and
reliability of the input data used; and

e RMCREMABARBNERNE EEMEKLASE
M R

o We evaluated the competence, capabilities and
objectivity of the independent external valuer taking
into account its experience and qualifications.

o BMAEBIINEER ) REBIER 88
Higwm R &R

We considered the management’s conclusion to be
consistent with the available information.

BPRREEEMIFERERAERAENT -
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Independent Auditor’s Report (Continued)
BUZEEMHE (F)

OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises all the information
included in the annual report, but does not include the
consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing
to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANC FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group’s financial reporting process.
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Independent Auditor’s Report (Continued)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. We report our
opinion solely to you, as a body, in accordance with section 90 of
the Companies Act 1981 of Bermuda (as amended), and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations
or the override of internal control.

o Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group's internal
control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.
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Independent Auditor’s Report (Continued)
BUZEEMHE (F)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (continued)

Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exist related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events
or conditions may cause the Group to cease to continue as a
going concern.

Evaluate the overall presentation, structure, and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Obtain sufficient and appropriate audit evidence regarding
the financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision, and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.
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Independent Auditor’s Report (Continued)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (continued)

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters.

We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement director on the audit resulting in this independent
auditor’s report is Chan Wai Nam, William with Practising
Certificate Number P05957.

Elite Partners CPA Limited
Certified Public Accountants
Level 23, YF Life Tower,

33 Lockhart Road, Wan Chai
Hong Kong

28 June 2024
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Consolidated Statement of Comprehensive Income

RETEWBHER

For the year ended 31 March 2024
HE-TZ -_NF=A=1+—HILFE

2024 2023
—E-pg&E —E-=F
Notes HK$'000 HK$'000
BtaF BT T BT
Revenue from contracts with BEEE#H WG
customers 6 398,173 225,855
Cost of services rendered and cost of  IREREZHAREES S
goods sold 2B (352,904) (212,068)
Gross profit EF 45,269 13,787
Other income EmUA 6 6,881 4,266
Administrative expenses THRX (53,200) (43,856)
Net impairment loss (recognised)/ FEURBR T 2 BB 518 (FERR ), H
reversed on trade receivables [B] /558 (32,315) 1,634
Net impairment loss recognised on FEAth U R IERE R 2 R B S 1B
other receivables R (458) -
Net impairment loss reversed on loan  FEURE 2 K e st 7 SR (E 18 7
and interest receivables [EIpE:2<E] 7,163 822
Gain on change in fair value on ERSHAREZ A TFEZE K
contingent consideration payable 6,205 -
Loss from operations REEKER 7 (20,455) (23,347)
Finance costs B 7 (23,851) (23,325)
Share of results of an associate Sh—REE R EEE (3) (3,335)
Loss before taxation BrELATE 1B 7 (44,309) (50,007)
Income tax credit/(expenses) Frisfim= &R, (FxX) 10 285 (8)
Loss for the year FAEE (44,024) (50,015)

52 China Ocean Group Development Limited Annual Report 2023-2024



Consolidated Statement of Comprehensive Income (Continued)

HeErzEWER (F)

For the year ended 31 March 2024
HE-Z-_MF=A=1+—RA1LFE

2024 2023
—E-pg&E —E-=F
Notes HK$'000 HK$'000
Bitax BET T BT T
Other comprehensive (expense)/ FREMEE (X)W -
income for the year:
Item that may be reclassified RIERIREEM PR EBm AR -
subsequently to profit or loss:
Exchange differences on FERZERERE
consolidation (38,597) (22,548)
(38,597) (22,548)
Total comprehensive expenses for FRAZEHAXELE
the year (82,621) (72,563)
Loss for the year attributable to AN AT B AFE E5iE
— Owners of the Company S VNGIEZ 2= DN (37.401) (45,753)
— Non-controlling interests — IR (6,623) (4,262)
(44,024) (50,015)
Total comprehensive expenses ITATEAEEERMZ 25
attributable to
— Owners of the Company —ARNBEEA (73,600) (68,301)
— Non-controlling interests —FEVERR A (9,021) (4,262)
(82,621) (72,563)
Loss per share BREE 12
Basic and diluted HAN#E HK(0.59) cents HK (0.75) cents

AL Bl
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Consolidated Statement of Financial Position

A BRI EE

For the year ended 31 March 2024
RZZEZMF=A=+—H

2024 2023
—E-mE —E-=F
Notes HK$'000 HK$'000
et BT T BET T
Non-current assets kRBEE
Property, plant, and equipment M - BB KRG 13 211,971 250,953
Interests in an associate kNl o 15 - 15,098
Prepayments, other receivables, and TR FRIE ~ Hofh e U Ko B B B
other assets 16 35,554 35,554
247,525 301,605
Current assets REBEE
Inventories & 2,363 -
Trade and other receivables JFE LS BR 3k K L A i WK 16 784,453 616,771
Loan receivables and loan interest U E TR W E KT B
receivables 17 11,680 14,411
Bank balances and cash RITHEHR MRS 18 243 4,129
798,739 635,311
Assets associated with disposal group — EE#{EHE 2 HEHBRIER
held for sale ZEE 15 15,208 -
813,947 635,311
Current liabilities REBEE
Trade and other payables FEASTBRFX K E b FE A~ 3R 19 323,727 202,976
Bank loans RITEK 20 1,322 5,417
Borrowings BE 20 147,741 156,356
Deferred income PRIEW A 21 5,912 6,112
Contingent consideration payables FERT S ARIE 22 - 12,855
Tax payable PR B IE 12,108 10,202
490,810 393,918
Net current assets mENE EFE 323,137 241,393
Total assets less current liabilities BEERTEAEE 570,662 542,998
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Consolidated Statement of Financial Position (Continued)
mEMEBERRBEEX (F)

For the year ended 31 March 2024
RZZEZMF=A=+—H

2024 2023
—E-pg&E —E-=F
Notes HK$'000 HK$'000
BtaF BT T BT
Non-current liabilities FRBEE
Deferred income IEEUTA 21 37,285 45,787
Corporate bonds NN 23 4,495 4,495
Deferred tax liabilities EERIEBE 28 3,763 3,977
45,543 54,259
NET ASSETS EEFE 525,119 488,739
Capital and reserves BARGEE
Share capital A& 24 70,837 60,837
Reserves (e 414,702 379,301
Equity attributable to owners of the RRATHE NELER
Company 485,539 440,138
Non-controlling interests SEEAR 25 39,580 48,601
TOTAL EQUITY EREEE 525,119 488,739

Approved and authorised for issue by the Board of Directors on
28 June 2024 and signed on its behalf by

Liu Rongsheng

ZgsE
Director

EF

Fan Guocheng

Director

EF

RIZE-MENA-HN\BRESSHERKE
FI2E WA TEERERER
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Consolidated Statement of Changes in Equity

RERZERDR

For the year ended 31 March 2024
HE-Z-_ME=A=+—H1LtFE

Attributable to owners of the Company

NG DN L'
Reserves
1
Non-
Share Share  Contrbuted ~ Exchange  Accumulated Total controling
pital  premium surplus eserve Josses reserves  Sub-total interests Total
(In HK$'000) (WEBTTAEN) Bx RGOEE BAR% EXGE BB BEGH N SHERER ot
(ote()) — (Note (i)
(W:20) (W)
At 1 April 2022 RZE--#MA-H 57,337 1,539,631 594,707 33532 (1,751,768) 416,102 473,439 52,863 526,302
Loss for the year ERER - - - - (45753)  (45753)  (45753) (4260 (50,015)
Other comprehensive expenses Eft2EEX
Item that may be reclassified subsequently HEmg RN EZFANER
of loss:
Exchange difference on consolidation BABZELEE - - - (22548 - (22548)  (22,548) - (22,548)
Total comprehensive income (expenses) FR2ENERL)EE
for the year - - - (22,548) (45,753) (68,301) (68,301) (4,262) (72,563)
Transactions with equity holders HRESEARTZRS
Issue of shares upon subscription RREMETRA 3500 31,500 - - - 31500 35000 - 35000
3,500 31,500 - - - 31,500 35,000 - 35,000
At 31 March 2023 RB-=E=/=1-H 60,837 1,571,131 594,707 10,984 (1,797,521) 379,301 440,138 43,601 483,739
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Consolidated Statement of Changes in Equity (Continued)
RERRBSHR (F)

For the year ended 31 March 2024
HE-Z-_MF=A=1+—RA1LFE

Attributable to equity holders of the Company

AARREREARE
Reserves
i
Non-
Share Share Contributed  Exchange Accumulated Total controlling
capital  premium surplus reserve losses  reserves  Sub-total interests Total
(In HKS000) (NBETRREN) RE  BGEE BHRS% EXRE  RAEE RESH Nt FERER szt
(Note i) (Note (i)
(WE0) (W)

At1 April 2023 R-g-=#mA-A 60837 1571131  S94707 10984 (1797521) 379301 440138 48601 488,739

Loss for the year FRER - - - - (37400)  (37401)  (37.401)  (6,623)  (44,024)

Other comprehensive expenses Eft2EEX

Item that may be reclassified subsequently LM QLT ip e -l =R

of loss:

Exchange difference on consolidation BABELESR - - - (36,199) - (36,199)  (36,199) (2,398)  (38,597)

Total comprehensive expenses for the year FR2ERXEE - - - (36199)  (37.401)  (73600) (736000  (9,021)  (82,621)

Transactions with equity holders HRESEAETZRS

Issue of shares upon subscription RBEMETRG 10,000 109,001 - - - 109,001 119,001 - 119,001

At 31 March 2024 RZS-mE=F=1-A 70,837 1,680,132 594,707 (25.215) (1,834,922) 414,702 485,539 39,580 525,19

Note: B et -

(i) Contributed surplus represents (i) the difference between the (i) BMANBBREBORE ST —FETNASESEHE
nominal value of the aggregate share capital of the subsidiaries FTULEE M B 1 RIABRR AR 2 EE B {E AR B 81T
acquired and the nominal value of the Company’s shares issued as ZARRAIRMEBEZZE: (D RINR -5
consideration pursuant to the Group’s reorganisation took place in T—ARZZE—=FHAETHEIRRORER
2001, (i) the reduction of share premium and share capital took BB A -RIBBEREQAE ARANHBAR
place in November 2012 and May 2013 respectively. Under the BMRAI DR TR - WABTAREQTNERE
Companies Act of Bermuda, the Company’s contributed surplus is
available for distribution to shareholders subject to the requirements
of the Companies Act of Bermuda.

(i) Exchange reserve comprises all foreign exchange differences (i) [EXREEEEABREGINERZMBERRMEE

arising from the translation of the financial statements of foreign
operations.

ZFTAEN Z8 -
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Consolidated Statement of Cash Flows

RERTRER

For the year ended 31 March 2024
HE-TZ -_NF=A=1+—HILFE

2024 2023
—ECNE —EC=F
Notes HK$'000 HK$'000
Bitax BET T BT T
OPERATING ACTIVITIES RESER
Loss before taxation bREATE R 7 (44,309) (50,007)
Share of results of an associate SE—REEE R EEE 3 3,335
Depreciation of property, plant, and VI RE RS EITE
equipment 25,451 14,437
Net impairment loss recognised/ JRE LT B 3k I L At FE U SR TR R (B &S
(reversed) on trade receivables 1BRER,(BEE ) E%E
and other receivables 34,378 (1,634)
Impairment loss on loan and interest FEMCE S E R F SR EEE
receivables (7,163) (822)
Interest income FE A - (1
Finance costs BhE R AN 23,851 23,325
Changes in working capital LEETE (71,985) (11,093)
Gain on change in fair value change of JEfISARE 2 A FEL B W
contingent consideration payables (12,855) -
Deferred income TEIEUA (8,702) (3,369)
Cash used in operations KEEFMARS (61,331) (25,829)
Income tax refund/(paid) REL (M) ATEE 71 (190)
Net cash used in operating activities Z& ZEFTARSFE (61,260) (26,019)
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Consolidated Statement of Cash Flows (Continued)
HEBRERER(HEH)

For the year ended 31 March 2024
HE-Z-_MF=A=1+—A1LFE

2024 2023
—E-pg&E —E-=F
Notes HK$'000 HK$'000
Bitax BET T BT T

INVESTING ACTIVITIES RETER
Interest received EFE - 1
Purchase of construction in progress BEEEIR - (15,625)
Purchase of property, plant, and BEYE BEREH

equipment (5) (15)
Net cash used in investing activities WEEBTARSF5E (5) (15,639)
FINANCING ACTIVITIES RMEED
Interest paid [=ENEIES) (23,851) (6,702)
Proceeds from shares issued upon R & M 23T FTis

new placing RIRFH 119,001 35,000
Capital element of lease rentals paid ENAERE 2 EXRE D - -
Proceeds from borrowings BEESRIA 18(b) - 4,545
Repayment of borrowings EEEE 18(b) (12,474) (18,033)
Net cash generated from financing BEZEFERSFEE

activities 82,676 14,810
Net decrease in cash and cash REeRREEZEURL FE

equivalents 21,411 (26,848)
Cash and cash equivalents at REMNESRREEEY

beginning of reporting period 4,129 1,554
Effect on foreign exchange rate INEEE RSB 2 2 R

changes, net (25,297) 29,423
Cash and cash equivalents at end of HREHMKRBERBLSEEY -

reporting period, represented by BRITHERRRE

bank balances and cash 243 4,129
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Notes to the Consolidated Financial Statements
mEMBHRRKE

Year ended 31 March 2024

HE

60

TECNFE=ZA=+—HIFE

CORPORATE INFORMATION

China Ocean Group Development Limited (the “Company”)
is incorporated in Bermuda on 7 June 2001 as an exempted
company with limited liability under the Bermuda Companies
Act of 1981. The Company’s shares are listed on GEM of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The registered office of the Company is located
at Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda, and its principal place of business is located
at Room 03, 22/F, China Resources Building, 26 Harbour
Road, Wan Chai, Hong Kong. The principal activity of the
Company is investment holding and the principal activities
of its subsidiaries are business of supply chain management
services and ocean fishing. These consolidated financial
statements are presented in Hong Kong dollars (“HK$")
and all values are rounded to the nearest thousand unless
otherwise stated.

BASIS OF PREPARATION OF THE FINANCIAL
STATEMENTS

These consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRSs"”), which collective term includes all individual
Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (HKASs) and Interpretations issued
by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA"), accounting principles generally accepted
in Hong Kong and the disclosure requirements of the Hong
Kong Companies Ordinance. These consolidated financial
statements also comply with the applicable disclosure
requirements under the Rules Governing the Listing of
Securities on the GEM of the Stock Exchange (the "GEM
Listing Rules”).

China Ocean Group Development Limited Annual Report 2023-2024
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Notes to the Consolidated Financial Statements (Continued)

BASIS OF PREPARATION OF THE FINANCIAL
STATEMENTS (continued)

The consolidated financial statements have been prepared on
the historical cost basis except for contingent consideration
payables that is measured at fair value at the end of each
reporting period, as explained in the accounting policies set
out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes into
account the characteristics of the asset or liability if market
participants would take those characteristics into account
when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in
these consolidated financial statements is determined on
such a basis, except for share-based payment transactions
that are within the scope of HKFRS 2 Share-based Payment,
leasing transactions that are accounted for in accordance
with HKFRS 16, and measurements that have some
similarities to fair value but are not fair value, such as net
realisable value in HKAS 2 Inventories or value in use in HKAS
36 Impairment of Assets.

For financial instruments which are translated at fair value
and a valuation technique that unobservable inputs are to
be used to measure fair value in subsequent periods, the
valuation technique is calibrated so that at initial recognition
the results of the valuation technique equal the transaction
price.

mEMBEERME (&)

Year ended 31 March 2024
HE-_Z-_WNF-A=-+—HBLEE

MBHBRZWMUEE(E

BRENSKARERSHRERRRAHETE
S ERE M MR TVIRELRALRE &7
BRI X & B -

st R — SRR A R R AT T 2
KB AFEEE

REER/TH2RENGFERRNEETFRS
RHEEER RN BRAEN XN Z
B TH%EREEERERAUSHER
S REEEDAG AR EESREBEZA
FER AKEEEMSZ2EELTERY
REZAEXBEETEERSSZRNEE
KEERH ERXFRAVHRRTIE
R,/ S BBEH AT EETE R T AR
TE - HEE B BT R 2 RIS 257 PAR 1D S AY
HER 2 ABNDXHOR S  RIEFBHE
BELENFISFEARZEER S URERF
BERUEYEAFENAEMDIN BES
AAREAIS2ZRFETNAERFELTES
FHERIE 36 EERET EMEE) RN

HRBAFERENER TR ARKER
HRBER T BB ARBAEQATELZ
BERDME  HHEERITETRE AR
R TERE  HERDNERERIHE-
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Notes to the Consolidated Financial Statements (Continued)

REMBHRERME ()

Year ended 31 March 2024
HE_ZT-_NF=A=+—HLFE

2. BASIS OF PREPARATION OF THE FINANCIAL 2.

STATEMENTS (continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which are
described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

J Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

J Level 3 inputs are unobservable inputs for the asset or
liability.

The consolidated financial statements are presented in Hong
Kong dollar (“HK$") which is also the functional currency of
the Company. The majority of the Company’s subsidiaries are
operating in the People’s Republic of China (the “PRC") with
RMB as their functional currency. These consolidated financial
statements have been approved for issue by the Board of
Directors on 28 June 2024.

Going concern assessment, The Group has incurred a loss
attributable to owners of the company of approximately
HK$37,401,000 for the year ended 31 March 2024. As
at 31 March 2024, including the Group’s cash and bank
balances were approximately HK$243,000. As at 31 March
2024, the Group had current borrowings of approximately
HK$147,741,000. These conditions indicate the existence of
a material uncertainty that may cast significant doubt on the
Group’s ability to continue as a going concern and therefore,
the Group may not be able to realise its assets and discharge
its liabilities in the normal course of business.
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Notes to the Consolidated Financial Statements (Continued)

BASIS OF PREPARATION OF THE FINANCIAL
STATEMENTS (continued)

In order to improve the Group's financial position, the
directors of the Company have been implementing various
measures as follows:

(1) the Group continues to improve the operating efficiency
by implementing measures to tighten cost controls
over various operating expenses in order to enhance
its profitability and to improve the cash flows from its
operations in future; and

(2) The Group is actively considering to raise new capital
by carrying out fund raising activities including but not
limited to rights issue, placing of new shares and enter
into new bank loan facility.

Based on the Group’s cash flow projections, taking into
account of effectiveness and feasibility of the above measures
covering a period of not less than twelve-month from the end
of the reporting period prepared by the management, the
directors of the Company consider the Group would be able
to finance its operations and to meet its financial obligations
as and when they fall due within the forecast period.
Whether the Group will be able to continue as a going
concern would depend upon the Group’s ability to mitigate
its liquidity pressure and improve the financial position of
the Group through (i) improving the operating efficiency
and cash flows from operations in future successfully; and
(i) raising new capital including the entering into new bank
loan facilities with certain banks successfully. Accordingly, the
consolidated financial statements have been prepared on a
going concern basis.

Should the Group be unable to operate as a going concern,
adjustments would have to be made to write down the
carrying value of the Group's assets to their recoverable
amounts, to provide for any future liabilities that may
arise and to re-classify non-current assets and liabilities as
current assets and liabilities respectively. The effects of these
adjustments have not been reflected in the consolidated
financial statements.

The directors of the Company have, at the time of approving
the consolidated financial statements, a reasonable
expectation that the Group has adequate resources to
continue in operational existence for the foreseeable
future. Thus, they continue to adopt the going concern
basis for accounting in preparing the consolidated financial
statements.

mEMBEERME (&)

Year ended 31 March 2024
HE-_Z-_WNF-A=-+—HBLEE
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Notes to the Consolidated Financial Statements (Continued)
HEMBBRRHME (&)

Year ended 31 March 2024
HE_ZT-_NF=A=+—HLFE

3. MATERIAL ACCOUNTING POLICY INFORMATION 3. FESTHEE
a) New and amended HKFRSs that are effective for a) MN-B-=5NAmSzERBZFE
annual periods beginning on or after April 2023 BEERZFH T RIETTE B ISR
HER
In the current year, the Group has applied the following RAFE REBCBREATIEE
new and amendments to HKFRSs issued by the HKICPA BEASEMGZ I EATBR
for the first time, which are relevant to the Group’s AR EASRTA - HE RS B 7548
operations and effective for the consolidated financial AU —E-_=FWNA—Bs %R
statements for the annual period beginning on 1 April e FEHARCFRETBRETAEL
2023:
HKFRS 17 (including Insurance Contracts BBV BRELED RERELH
the October 2020 and F175% (B
February 2022 —EFFTA
Amendments to —EFC
HKFRS 17) A2 BB
HAERIENT5R
(BFTA))
Amendments to Disclosure of Accounting BEGERET  BEEHECR
HKAS 1 and HKFRS Policies 5t R BBV R
Practice Statement 2 HAERIEHKER
F2RUBFTIAR)
Amendments to Definition of Accounting BEgEER BEAET CER
HKAS 8 Estimates EXHACCHIEN)
Amendments to Deferred Tax Related to BB EFTER B - FE
HKAS 12 Assets and Liabilities F2RUBETIR)  HEZBERA
arising from a Single EHIRIERIE
Transaction
Amendments to International Tax Reform — BB AR B A 51 il 2
HKAS 12 Pillar Two Model Rules B2 (BETA)  E-—XHZR
Sl N
The application of the above new and amendments to MRAFERR AT EERBERE
HKFRSs in the current year had no material effect on HEH| R EAETTAN  WAREEBRNEE KA
the Group’s financial positions and performance for the FTEEOMBRAEKRAR HZE
current and prior years and/or on the disclosures set out SEABRERmECEBRIL EERKE

in these consolidated financial statements. KL
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Notes to the Consolidated Financial Statements (Continued)

3. MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

b)

Revised HKFRSs that are issued but not yet effective

At the date of authorisation of the consolidated
financial statements, the following amended standards
have been published but are not yet effective, and have
not been early adopted by the Group:

Amendments to HKAS 1

Classification of Liabilities as Current

mEMBEERME (&)

Year ended 31 March 2024
HE-_Z-_WNF-A=-+—HBLEE

3. FESHBE(E)

b) EEMEERERZEBITEEBUE
HEER
Rt FRaMBRREREBN 28
o8 1 R A 20 BN SR (B 3 SR 4R 3R A
ZERTRERIT

Effective for the
accounting period
beginning on or after
RUT B#R 2%
MMz e LXK

1 January 2024

or Non-current and related
amendments to Hong Kong

Interpretation 5 (2020)
BEBESEARDYIERBARE SR
BESHE( T -_ZF)NEMIERT

é/%@g«l»&ﬂ“%‘l%ﬁ(ﬂ%?{zﬁ)

Non-current Liabilities with Covenants

EREOIFERBEE

Amendments to HKAS 1
R eI ESEHAC RV

Amendments to HKFRS 16
BN BREELE 165 (BRIA)

Lease Liability in a Sale and Leaseback

EREERZHNEERR

Amendments to HKAS 7
and HKFRS 7
BEAEHENET R R
BEAMBRELERETR(BTAR)

Supplier Finance Arrangement

HEBRMELH

Amendments to HKAS 21
BB EFE21H(BFIA)

Lack of Exchangeability
Rz A R

Amendments to HKFRS 10
and HKAS 28

Sale or Contribution of Assets between
an Investor and its Associate or Joint

T NE-A—H
1 January 2024
T NE-A—H

1 January 2024
—E-MFE—-H—H

1 January 2024
“E-NE-A—H
1 January 2025
—F-RF-A—H

To be determined

Venture
BEABREERE10% R

REEREBENFS

s

BB ERFE28R(BFTA) RECEZREELERBRA

The Directors anticipate that all of the applicable
pronouncements will be adopted above in the Group’s
accounting policy for the first period beginning on
or after the effective date of the pronouncement.
The amended HKFRSs and interpretation are not
expected to have a material impact on the Group in the
foreseeable future transactions.

EEMEH MAEARERRARER
EERELER ARz R EEHREZ
BETBRP RN - BT BB ERE
ZHIRZERAIEHAKEAIER
ZRERGERERTE
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Notes to the Consolidated Financial Statements (Continued)

REMBHRERME ()

Year ended 31 March 2024
HE_ZT-_NF=A=+—HLFE

3. MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

)

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control
is achieved when the Company:

o has power over the investee;

. is exposed, or has rights, to variable returns from
its involvement with the investee; and

o has the ability to use its power to affect its
returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements
of control listed above. Consolidation of a subsidiary
begins when the Group obtains control over the
subsidiaries and ceases when the Group loses control of
the subsidiary

Specifically, income and expenses of a subsidiary
acquired, disposed or de-consolidation of during the
year are included in the consolidated statement of
profit or loss from the date the Group gains control
until the date when the Group ceases to control the
subsidiary.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company
and to the non-controlling interests. Total comprehensive
income of subsidiaries is attributed to the owners of the
Company and to the non-controlling interests even if this
results in the non-controlling interests having a deficit
balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with the Group’s accounting policies.

3. FESHBE(E)

9]
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Notes to the Consolidated Financial Statements (Continued)

3. MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

)

Basis of consolidation (continued)

All intra-group assets and liabilities, equity, income,
expenses, and cash flows relating to transactions
between members of the Group are eliminated in
full on consolidation. Non-controlling interests in
subsidiaries are presented separately from the Group’s
equity therein, which represent present ownership
interests entitling their holders to a proportionate
share of net assets of the relevant subsidiaries upon
liquidation.

Subsidiaries

Subsidiaries are all entities (including a structured
entity), directly or indirectly, controlled by the Company.
Control is achieved when the Group is exposed, or
has rights, to variable returns from its involvement
with the investee and has the ability to affect those
returns through its power over the investee (i.e.,
existing rights that give the Group the current ability
to direct the relevant activities of the investee). When
the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee,
the Group considers all relevant facts and circumstances
in assessing whether it has power over an investee,
including:

a)  the contractual arrangement with the other vote
holders of the investee;

b)  rights arising from other contractual arrangements;
and

)  the Group’s voting rights and potential voting
rights.

The results of subsidiaries are included in the
Company’s statement of profit or loss to the extent
of dividends received and receivable. The Company’s
investments in subsidiaries that are not classified as held
for sale in accordance with HKFRS 5 are stated at cost
less any impairment losses.
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3. MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

)

Basis of consolidation (continued)
Subsidiaries (continued)

Shenzhen Yuheng Trade Management Co., Limited
(FI=FBE ZHEEBR AT, “Shenzhen Yuheng”),
the Company’s wholly-owned subsidiary, entered into
a series of contractual arrangement (”Contractual
Arrangements”) with Jin Yu Tang (Shenzhen) Fishery
Company Limited COFRIJIIMEEEREBRAF, “Jin
Yu Tang”), wholly-owned by Mr. Hong Maoji which
enable Shenzhen Yuheng to:

o exercise effective financial and operational control
over Jin Yu Tang; — exercise equity shareholders’
voting rights of Jin Yu Tang;

o receive substantially all of the economic
interest and returns generated by Jin Yu Tang
in consideration for the business support and
technical services provided by Shenzhen Yuheng,
at Shenzhen Yuheng's discretion;

o obtain an irrevocable and exclusive right to
purchase the entire equity interest in Jin Yu Tang
from Mr. Hong Maoji; and

o obtain a pledge over the entire equity interest
of Jin Yu Tang from Mr. Hong Maoji as collateral
security to guarantee performance of all of the
obligations of Mr. Hong Maoji and Jin Yu Tang
under the Contractual Arrangements.

Pursuant to applicable PRC laws and regulations,
foreign investors are restricted from conducting far
ocean fishery services or holding equity interest in an
entity conducting such services in China. As a result of
the Contractual Arrangements, the Group has rights to
variable returns from its involvement with Jin Yu Tang,
has the ability to affect those returns through its power
over Jin Yu Tang, and is considered to have control over
Jin Yu Tang. Consequently, Jin Yu Tang is considered
to be a subsidiary of the Group and the financial
statements of Jin Yu Tang are included in the Group’s
consolidated financial statements.
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Notes to the Consolidated Financial Statements (Continued)

3. MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

)

Basis of consolidation (continued)
Subsidiaries (continued)

However, there are uncertainties regarding the
interpretation and application of existing and future
PRC laws and regulations which could affect the
Company’s ability to exercise control over Jin Yu Tang,
its right to receive substantially all of the economic
interest generated by Jin Yu Tang, and its ability to
consolidate the financial results of Jin Yu Tang into
the Group’s consolidated financial statements. The
Company believes that, based on the legal opinion
obtained from the Company’s PRC legal counsel, the
Contractual Arrangements are legally binding and
enforceable and are in compliance with the relevant
laws and regulations in Mainland China.

Interests in an associate

Associates are entities over which the Group has
significant influence. Significant influence is the power
to participate in the financial and operating policy
decisions of an entity but is not control over those
policies. The existence and effect of potential voting
rights that are currently exercisable or convertible,
including potential voting rights held by other entities,
are considered when assessing whether the Group has
significant influence. In assessing whether a potential
voting right contributes to significant influence, the
holder’s intention, and financial ability to exercise or
convert that right is not considered.

Investment in an associate is accounted for in the
consolidated financial statements by the equity method
and is initially recognised at cost. Identifiable assets and
liabilities of the associate in an acquisition are measured
at their fair values at the acquisition date. The excess
of the cost of the investment over the Group’s share
of the net fair value of the associate’s identifiable
assets and liabilities is recorded as goodwill which is
included in the carrying amount of the investment.
Any excess of the Group’s share of the net fair value
of the identifiable assets and liabilities over the cost of
acquisition is recognised in consolidated profit or loss.
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3. MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

)

Basis of consolidation (continued)
Interests in an associate (continued)

The Group assesses whether there is objective evidence
that the interest in an associate may be impaired.
When any objective evidence exists, the entire carrying
amount of the investment (including goodwill) is tested
for impairment in accordance with HKAS 36 Impairment
of Assets as a single asset by comparing its recoverable
amount (higher of value in use and fair value less costs
of disposal) with its carrying amount. Any impairment
loss recognised is not allocated to any asset, including
goodwill, that forms part of the carrying amount of
the investment. Any reversal of that impairment loss
is recognised in accordance with HKAS 36 to the
extent that the recoverable amount of the investment
subsequently increases.

The Group’s share of an associate’s post-acquisition
profits or losses and other comprehensive income is
recognised in consolidated statement of profit or loss
and other comprehensive income. When the Group's
share of losses in an associate equal or exceeds its
interest in the associate (which includes any long-
term interests that, in substance, form part of the
Group’s net investment in the associate), the Group
does not recognise further losses, unless it has incurred
obligations or made payments on behalf of the
associate. If the associate subsequently reports profits,
the Group resumes recognising its share of those profits
only after its share of the profits equals the share of
losses not recognised.

The gain or loss on the disposal of an associate that
results in a loss of significant influence represents
the difference between (i) the fair value of the
consideration of the sale plus the fair value of any
investment retained in that associate; and (ii) the
Group’s entire carrying amount of that associate
(including goodwill) and any related accumulated
foreign currency translation reserve.
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Notes to the Consolidated Financial Statements (Continued)

3. MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

)

d)

Basis of consolidation (continued)
Interests in an associate (continued)

Unrealised profits on transactions between the Group
and its associates are eliminated to the extent of the
Group’s interests in the associates. Unrealised losses
are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.
Accounting policies of associates have been changed
where necessary to ensure consistency with the policies
adopted by the Group.

Business Combination

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is
the sum of the acquisition date fair values of assets
transferred by the Group, liabilities assumed by the
Group to the former owners of the acquire and the
equity interests issued by the Group in exchange
for control of the acquiree. For each business
combination, the Group elects whether it measures
the noncontrolling interests in the acquiree that are
present ownership interests and entitle their holders
to a proportionate share of net assets in the event of
liquidation either at fair value or at the proportionate
share of the acquiree’s identifiable net assets. All other
components of non-controlling interests are measured
at fair value. Acquisition costs are expensed as incurred.

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with
the contractual terms, economic circumstances, and
pertinent conditions as at the acquisition date. This
includes the separation of embedded derivatives in host
contracts by the acquiree.

If the business combination is achieved in stages, the
acquisition date fair value of the acquirer’s previously
held equity interest in the acquiree is remeasured to fair
value as at the acquisition date through profit or loss.
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3.

72

MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

d)

e)

f)

Business Combination (continued)

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition
date. Subsequent changes to the fair value of the
contingent consideration which is deemed to be an
asset or liability will be recognised in accordance with
HKFRS 9 either in profit or loss or as a charge to other
comprehensive income. If the contingent consideration
is classified as equity, it will not be remeasured.
Subsequent settlement is accounted for within equity.
In instances where the contingent consideration does
not fall within the scope of HKAS 39, it is measured in
accordance with the appropriate HKFRS.

Separate financial statements

Investments in subsidiaries are accounted for at cost
less impairment. Cost includes direct attributable costs
of investment. The results of subsidiaries are accounted
for by the Company on the basis of dividend received
and receivable.

Impairment testing of the investments in subsidiaries is
required upon receiving a dividend from these investments
if the dividend exceeds the total comprehensive income
of the subsidiary in the period the dividend is declared or
if the carrying amount of the investment in the separate
financial statements exceeds the carrying amount in the
consolidated financial statements of the investee's net
assets including goodwill.

Property, plant, and equipment

Property, plant, and equipment are stated at cost less
accumulated depreciation and accumulated impairment
losses. The cost of an item of property, plant and
equipment comprises its purchase price and any directly
attributable costs of bringing the asset to its working
condition and location for its intended use. Repairs and
maintenance are charged to profit or loss during the
year in which they are incurred.

3.
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Notes to the Consolidated Financial Statements (Continued)

3. MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

f)

)

Property, plant, and equipment (continued)

Depreciation is recognised to write off the cost less
accumulated impairment losses of property, plant,
and equipment over their estimated useful lives from
the date on which they are available for use and after
taking into account their estimated residual values,
using the straight-line method. Where parts of an item
of property, plant and equipment have different useful
lives, the cost of the item is allocated on a reasonable
basis and depreciated separately. The principal annual
rates used are as follows:

Leasehold land 2%
Building 5% to 20%
Furniture and fixtures 20% to 33%
Computer and office equipment 20% to 33%
Motor vehicles 20% to 25%
Plant and machinery 7% to 20%
Fishing vessels 7% to 10%

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on
derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying
amount of the item) is included in profit or loss in the
year in which the item is derecognised.

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument. All regular way purchases
and sales of financial assets are recognised on the
trade date, that is, the date that the Group commits
to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that
require delivery of assets within the period generally
established by regulation or convention in the market
place.
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Notes to the Consolidated Financial Statements (Continued)
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3. MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

g)

Financial instruments (continued)

Financial assets and financial liabilities are initially
measured at fair value except for trade receivables
arising from contracts with customers which are initially
measured in accordance with HKFRS 15. Transaction
costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other
than financial assets and financial liabilities at fair
value through profit or loss (“FVTPL")) are added to or
deducted from the fair value of the financial assets and
financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities FVTPL are
recognised immediately in profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial
liability and of allocating interest income or interest
expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future
cash receipts or payments through the expected life
of the financial asset or liability, or where appropriate,
a shorter period, to the net carrying amount on initial
recognition. Interest income and dividend income
which are derived from the Group’s ordinary course of
business are presented as revenue.

Financial assets

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

. the financial asset is held within a business model
whose objective is to collect contractual cash
flows; and

o the contractual terms give rise on specified dates
to cash flows that are solely payments of principal
and interest on the principal amount outstanding.
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Notes to the Consolidated Financial Statements (Continued)

3. MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

g)

Financial instruments (continued)
Financial assets (continued)

Classification and subsequent measurement of financial
assets (continued)

All other financial assets are subsequently measured
at FVTPL, except that at initial recognition of a
financial asset the Group may irrevocably elect to
present subsequent changes in fair value of an equity
investment in other comprehensive income if that
equity investment is neither held for trading nor
contingent consideration recognised by an acquirer
in a business combination to which HKFRS 3 Business
Combinations applies.

In addition, the Group may irrevocably designate a
financial asset that are required to be measured at
the amortised cost as measured at FVTPL if doing
so eliminates or significantly reduces an accounting
mismatch.

(i)  Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost. Interest income
is calculated by applying the effective interest
rate to the gross carrying amount of a financial
asset, except for financial assets that have
subsequently become credit-impaired (see below).
For financial assets that have subsequently
become credit-impaired, interest income is
recognised by applying the effective interest
rate to the amortised cost of the financial asset
from the next reporting period. If the credit
risk on the credit impaired financial instrument
improves so that the financial asset is no longer
credit-impaired, interest income is recognised by
applying the effective interest rate to the gross
carrying amount of the financial asset from the
beginning of the reporting period following the
determination that the asset is no longer credit
impaired.
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3. MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

g)

Financial instruments (continued)
Financial assets (continued)

Classification and subsequent measurement of financial
assets (continued)

(i) Financial assets at FVTPL

Financial assets that do not meet the criteria for
being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.
Financial assets at FVTPL are measured at fair
value at the end of each reporting period, with
any fair value gains or losses recognised in profit
or loss. The net gain or loss recognised in profit
or loss includes any dividend or interest earned on
the financial asset.

Impairment on financial assets

The Group recognises loss allowances for expected
credit loss (“ECL") on financial assets (including loan
and interest receivables, other receivables, deposits
and cash and cash equivalents) measured at amortised
cost. The ECLs are measured on either of the following
bases: (i) 12 months ECLs: these are the ECLs that result
from possible default events within the 12 months
after the reporting date: and (ii) lifetime ECLs: these
are ECLs that result from all possible default events
over the expected life of a financial instrument. The
maximum period considered when estimating ECLs is
the maximum contractual period over which the Group
is exposed to credit risk.

ECLs are a probability-weighted estimate of credit
losses. Credit losses are measured as the difference
between all contractual cash flows that are due to the
Group in accordance with the contract and all the cash
flows that the Group expects to receive. The shortfall
is then discounted at an approximation to the assets’
original effective interest rate.
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Notes to the Consolidated Financial Statements (Continued)

3. MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

g)

Financial instruments (continued)
Impairment on financial assets (continued)

The Group has elected to measure loss allowances for
trade receivables using HKFRS 9 simplified approach.
The Group has established a provision matrix that is
based on the Group’s historical credit loss experience,
adjusted for forward-looking factors specific to the
debtors and the economic environment. For other debt
financial assets, the ECLs are based on the 12 months
ECLs. However, when there has been a significant
increase in credit risk since origination, the allowance
will be based on the lifetime ECLs.

(i) Significant increase in credit risk

When determining whether the credit risk of a
financial asset has increased significantly since
initial recognition and when estimating ECL, the
Group considers reasonable and supportable
information that is relevant and available
without undue cost or effort. This includes both
quantitative and qualitative information analysis,
based on the Group’s historical experience
and informed credit assessment and including
forward-looking information.

The Group assumes that the credit risk on a
financial asset has increased significantly if it is
more than 180 days past due.

(i) Definition of default

The Group considers that default has occurred
when: (i) the borrower is unlikely to pay its credit
obligations to the Group in full, without recourse
by the Group to actions such as realising security
(if any is held).

(i) Credit-impaired financial assets

A financial asset is credit-impaired when one or
more events that have a detrimental impact on
the estimated future cash flows of that financial
assets have occurred. Evidence that a financial
asset is credit-impaired includes observable data
about the following events:
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3. MATERIAL ACCOUNTING POLICY INFORMATION 3.

(continued)

g) Financial instruments (continued)
Impairment on financial assets (continued)
(i) Credit-impaired financial assets (continued)

(@) significant financial difficulty of the issuer or
the borrower;

(b) a breach of contract, such as a default or
past due event;

(c) the lender(s) of the borrower, for economic
or contractual reasons relating to the
borrower’s financial difficulty, having
granted to the borrower a concession(s) that
the lender(s) would not otherwise consider;
or

(d) it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation.

(iv)  Write-off policy

The Group writes off a financial asset when there
is information indicating that the counterparty
is in severe financial difficulty and there is no
realistic prospect of recovery, for example,
when the counterparty has been placed under
liquidation or has entered into bankruptcy
proceedings, or in case of trade receivables,
when the amounts are over 5 years past due,
whichever occur sooner. Financial assets written
off may still be subject to enforcement activities
under the Group's recovery procedures, taking
into account legal advice where appropriate. A
write-off constitutes a derecognition event. Any
subsequent recoveries are recognised in profit or
loss.
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Notes to the Consolidated Financial Statements (Continued)

3. MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

g) Financial instruments (continued)

Impairment on financial assets (continued)

(v)

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is
based on historical data adjusted by forward-
looking information. Estimation of ECL reflects an
unbiased and probability-weighted amount that
is determined with the respective risks of default
occurring as the weights.

Generally, the ECL is the difference between
all contractual cash flows that are due to the
Group in accordance with the contract and
the cash flows that the Group expects to
receive, discounted at the effective interest rate
determined at initial recognition.

For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

. Past-due status;

. Nature, size, and industry of debtors; and

o External credit ratings where available.

The grouping is regularly reviewed by the
management to ensure the constituents of
each group continue to share similar credit risk
characteristics.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.
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Year ended 31 March 2024
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3. MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

g)

Financial instruments (continued)
Financial liabilities

The Group classifies its financial liabilities, depending
on the purpose for which the liabilities were incurred.
Financial liabilities at amortised costs are initially
measured at fair value, net of directly attributable costs
incurred.

Financial liabilities at amortised cost

Financial liabilities at amortised cost including trade and
other payables, borrowings, corporate bonds, and lease
liabilities are subsequently measured at amortised cost,
using the effective interest method.

Gains or losses are recognised in profit or loss when
the liabilities are derecognised as well as through the
amortisation process.

Equity instruments

Equity instruments issued by the Company are recorded
at the proceeds received, net of direct issue costs.

Derecognition of financial assets and liabilities

The Group derecognises a financial asset only when the
contractual rights to the future cash flows in relation to
the financial asset expire or when the financial asset has
been transferred and the transfer meets the criteria for
derecognition in accordance with HKFRS 9.

On derecognition of financial assets at amortised cost,
the difference between the asset’s carrying amount and
the sum of the consideration received and receivable is
recognised in profit or loss.

Financial liabilities are derecognised when, and only
when, the Group’s obligation specified in the relevant
contract is discharged, cancelled, or expires. The
difference between the carrying amount of the financial
liability derecognised and the consideration paid and
payable is recognised in profit or loss.

3.
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Notes to the Consolidated Financial Statements (Continued)

3. MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

g)

h)

Financial instruments (continued)

Derecognition of financial assets and liabilities
(continued)

Where the Group issues its own equity instruments to a
creditor to settle a financial liability in whole or in part
as a result of renegotiating the terms of that liability,
the equity instruments issued are the consideration
paid and are recognised initially and measured at their
fair value on the date the financial liability or part
thereof is extinguished. If the fair value of the equity
instruments issued cannot be reliably measured, the
equity instruments are measured to reflect the fair value
of the financial liability extinguished. The difference
between the carrying amount of the financial liability or
part thereof extinguished and the consideration paid is
recognised in profit or loss for the year.

Convertible bonds

The Group’s Contingent consideration payables is
convertible bonds. Convertible bonds that can be
converted into ordinary shares at the option of the
holder, where the number of shares to be issued
is fixed, are accounted for as compound financial
instruments, i.e. they contain both a liability component
and an equity component.

At initial recognition, the liability component of the
convertible bonds is measured at fair value based on
the future interest (if any) and principal payments,
discounted at the prevailing market rate of interest for
similar non-convertible instruments. The remainder of
the proceeds is allocated to the conversion option as
the equity component. Transaction costs associated
with the issuance of the convertible bonds are allocated
to the liability and equity components in proportion to
the allocation of proceeds.

The liability component is subsequently carried at
amortised cost. Interest expense recognised in profit or
loss on the liability component is calculated using the
effective interest method. The equity component is not
remeasured and is recognised in the convertible bonds
related reserve until either the bonds are converted or
redeemed.
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Notes to the Consolidated Financial Statements (Continued)
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Year ended 31 March 2024
HE_ZT-_NF=A=+—HLFE

3. MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

h)

)

Convertible bonds (continued)

If the convertible bonds are converted, the convertible
bonds related reserve, together with the carrying
amount of the liability component at the time of
conversion, would be transferred to share capital and
share premium as consideration for the shares issued. If
the convertible bonds are redeemed, the corresponding
reserve would be released and transferred directly to
retained profits.

Cash and Cash equivalents

For the purpose of the consolidated statement of
cash flows, cash and cash equivalents comprise bank
deposits with original maturity with three months,
cash at banks, and short-term highly liquid investments
which are readily convertible into known amounts of
cash and which are subject to an insignificant risk of
changes in value, net of bank overdrafts.

Revenue from contract with customers

The Group recognises revenue when (or as) a
performance obligation is satisfied, i.e. when “control”
of the goods or services underlying the particular
performance obligation is transferred to the customer.

A performance obligation represents a good or service
(or a bundle of goods or services) that is distinct or a
series of distinct goods or services that are substantially
the same.

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following criteria is
met:

o the customer simultaneously receives and
consumes the benefits provided by the Group’s
performance as the Group performs;

o the Group's performance creates and enhances
an asset that the customer controls as the Group
performs; or
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Notes to the Consolidated Financial Statements (Continued)

3. MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

)

Revenue from contract with customers (continued)

o the Group's performance does not create an asset
with an alternative use to the Group and the
Group has an enforceable right to payment for
performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct good
or service. A contract asset represents the Group’s right
to consideration in exchange for goods or services
that the Group has transferred to a customer that is
not yet unconditional. It is assessed for impairment
in accordance with HKFRS 9. In contrast, a receivable
represents the Group’s unconditional right to
consideration, i.e. only the passage of time is required
before payment of that consideration is due.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount
of consideration is due) from the customer. A contract
asset and a contract liability relating to the same
contract are accounted for and presented on a net
basis.

Revenues from sale of merchandises in supply
chain management and ocean fishing business

Revenue from sales of merchandises in supply chain
management and ocean fishing business are recognised
at a point in time when control of the goods has been
transferred, being when the goods have been delivered
to the customers. Following delivery, the customer has
full discretion over the manner of distribution and price
to sell the goods, has the primary responsibility when
on selling the goods and bears the risks of obsolescence
and loss in relation to the goods.

A receivable is recognised by the Group when the
goods are delivered to the customers as this represents
the point in time at which the right to consideration
becomes unconditional, as only the passage of time is
required before payment is due.
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3.

84

MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

)

k)

Revenue from contract with customers (continued)

Revenues from sale of merchandises in supply
chain management and ocean fishing business
(continued)

Interest income from a financial asset is recognised
when it is probable that the economic benefits will
flow to the Group and the amount of income can be
measured reliably. Interest income is accrued on a time
basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate
that exactly discounts the estimated future cash receipts
through the expected life of the financial asset to that
asset’s net carrying amount on initial recognition.

Impairment of property, plant and equipment, and
right-of-use assets

At the end of the reporting period, the Group reviews
the carrying amounts of its property, plant and
equipment, and right-of-use assets with finite useful
live to determine whether there is any indication that
these assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of
the impairment loss, if any.

The recoverable amount of property, plant and
equipment, and right-of-use assets are estimated
individually. When it is not possible to estimate the
recoverable amount individually, the Group estimates
the recoverable amount of the CGU to which the asset
belongs.

In testing a cash-generating unit for impairment,
corporate assets are allocated to the relevant cash
generating unit when a reasonable and consistent basis
of allocation can be established, or otherwise they
are allocated to the smallest group of cash generating
units for which a reasonable and consistent allocation
basis can be established. The recoverable amount is
determined for the cash-generating unit or group of
cash-generating units to which the corporate asset
belongs, and is compared with the carrying amount
of the relevant cash-generating unit or group of cash
generating units.

3.
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Notes to the Consolidated Financial Statements (Continued)

3. MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

k)

Impairment of property, plant and equipment, and
right-of-use assets (continued)

Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing value in
use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that
reflects current market assessments of the time value of
money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a CGU) is
estimated to be less than its carrying amount, the
carrying amount of the asset (or a CGU) is reduced
to its recoverable amount. For corporate assets or
portion of corporate assets which cannot be allocated
on a reasonable and consistent basis to a CGU, the
Group compares the carrying amount of a group of
CGUs, including the carrying amounts of the corporate
assets or portion of corporate assets allocated to that
group of CGUs, with the recoverable amount of the
group of CGUs. In allocating the impairment loss, the
impairment loss is allocated first to reduce the carrying
amount of any goodwill (if applicable) and then to the
other assets on a pro-rata basis based on the carrying
amount of each asset in the unit or the group of
CGUs. The carrying amount of an asset is not reduced
below the highest of its fair value less costs of disposal
(if measurable), its value in use (if determinable) and
zero. The amount of the impairment loss that would
otherwise have been allocated to the asset is allocated
pro rata to the other assets of the unit or the group of
cash-generating units. An impairment loss is recognised
immediately in profit or loss.

Where an impairment loss subsequently reverses,
the carrying amount of the asset (or CGU or a group
of CGUs) is increased to the revised estimate of its
recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that
would have been determined had no impairment loss
been recognised for the asset (or a CGU or a group of
CGUs) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.
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3. MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

)

86

Foreign currency translation

Items included in the financial statements of each of
the Group’s entities are measured using the currency of
the primary economic environment in which the entity
operates (the “functional currency”). The consolidated
financial statements are presented in the currency of
Hong Kong dollars, which is the Company’s functional
and presentation currency.

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of
such transactions and from the translation at year
end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the
statement of profit or loss. Foreign exchange gains and
losses resulting from the retranslation of nonmonetary
items carried at fair value are recognised in the
statement of profit or loss except for those arising on
the retranslation of non-monetary items in respect of
which gains and losses are recognised directly in equity,
in which cases, the gains or losses are also recognised
directly in equity.

The results and financial position of all the Group’s
entities that have a functional currency different from
the functional currency of the Company (“foreign
operations”) are translated into the functional currency
of the company as follows:

o Assets and liabilities for each statement
of financial position presented and, where
applicable, goodwill and fair value adjustments
on the carrying amounts of assets and liabilities
arising on an acquisition of a foreign operation
which are to be treated as assets and liabilities
of that foreign operation, are translated at the
closing rate at the end of the reporting period.

o Income and expenses for each statement of
comprehensive income are translated at average
exchange rate.

o All resulting currency translation differences are
recognised in other comprehensive income.

3.
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Notes to the Consolidated Financial Statements (Continued)

3. MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

)

m)

Foreign currency translation (continued)

o On the disposal of a foreign operation (that
is, a disposal of the Group’s entire interest in
a foreign operation, or a disposal involving
loss of control over a subsidiary that includes a
foreign operation, a disposal involving loss of
joint control over a joint venture that includes
a foreign operation, or a disposal involving loss
of significant influence over an associate that
includes a foreign operation), all of the currency
translation differences accumulated in equity
in respect of that operation attributable to the
owners of the Company are reclassified to profit
or loss.

Leases definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.
For contracts entered into or modified or arising from
business combinations on or after the date of initial
application of HKFRS 16, the Group assesses whether a
contract is or contains a lease based on the definition
under HKFRS 16 at inception, modification date or
acquisition date, as appropriate. Such contract will not
be reassessed unless the terms and conditions of the
contract are subsequently changed.

The Group as lessee

Allocation of consideration to components of a contract
For a contract that contains a lease component and
one or more additional lease or non-lease components,
the Group allocates the consideration in the contract
to each lease component on the basis of the relative
stand-alone price of the lease component and
the aggregate stand-alone price of the non-lease
components, including contract for acquisition of
ownership interests of a property which includes both
leasehold land and non-lease building components,
unless such allocation cannot be made reliably.

Short-term leases

The Group applies the short-term lease recognition
exemption to leases that have a lease term of 12
months or less from the commencement date and
do not contain a purchase option. Lease payments
on short-term leases and of low-value assets are
recognised as expense on a straight-line basis or
another systematic basis over the lease term.
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3.

88

MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

n)

o)

Employee benefits

Short-term employee benefits Salaries, annual bonuses,
paid annual leave, contributions to defined contribution
retirement plans and the cost of non-monetary benefits
are accrued in the year in which the associated services
are rendered by employees.

Defined contribution plans

The obligations for contributions to defined
contribution retirement scheme for the staff in Hong
Kong are recognised as an expense in profit or loss as
incurred and are reduced by contributions forfeited
by those employees who leave the scheme prior the
contributions are vested fully in those employees. The
assets of the scheme are held separately from those of
the Group in an independently administered fund.

Pursuant to the laws and regulations of the PRC,
contributions to the defined contribution retirement
schemes for the Group’s PRC staff are made to the
relevant government authorities in the PRC, which are
calculated on certain percentages of the applicable
payroll costs as stipulated under the requirements in the
PRC. These contributions are expensed as incurred.

Share-based payment transactions
Equity-settled transactions

The Group’s employees, including directors, receive
remuneration in the form of share-based payment
transactions, whereby the employees’ rendered services
in exchange for shares or rights over shares. The cost
of such transactions with employees is measured by
reference to the fair value of the equity instruments at
the grant date. The fair value of share options granted
to employees is recognised as an employee cost with a
corresponding increase in a reserve within equity. The
fair value is determined using the Black-Scholes-Merton
model, taking into account the terms and conditions
of the transactions, other than conditions linked to
the price of the shares of the Company (“market
conditions”).

3.
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Notes to the Consolidated Financial Statements (Continued)

3. MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

o)

p)

Share-based payment transactions (continued)
Equity-settled transactions (continued)

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over
the years in which the vesting conditions are to be
fulfilled, ending on the date on which the relevant
employees become fully entitled to the award (”vesting
date”). During the vesting period, the number of share
options that is expected to vest ultimately is reviewed.
Any adjustment to the cumulative fair value recognised
in prior years is charged/credited to profit or loss for the
year of the review, with a corresponding adjustment to
the reserve within equity.

When the share options are forfeited after the vesting
date or are still not exercised at the expiry date, the
amount previously recognised in share options reserve
will be transferred to accumulated losses.

Where the terms of an equity-settled award are
modified, an additional expense is recognised for any
increase in the value of the transaction as a result of the
modification, as measured at the date of modification.
Where an equity-settled award is cancelled before the
vesting date, it is treated as if it had vested on the date
of cancellation, and any expense not yet recognised
for the award is recognised immediately. However, if a
new award is substituted for the cancelled award, and
designated as a replacement award on the date that it
is granted, the cancelled and new awards are treated
as if they were a modification of the original award, as
described above.

Share-based payment transactions in which the
Company grants share options to subsidiaries
‘employees are accounted for as an increase in
value of investment in subsidiaries in the Company’s
statement of financial position which is eliminated on
consolidation.

Taxation

The charge for current income tax is based on the
results for the year as adjusted for items that are non-
assessable or disallowed. It is calculated using tax rates
that have been enacted or substantively enacted by the
end of the reporting period.
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3. MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

p)

Taxation (continued)

Deferred tax is provided, using the liability method, on
all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities
and their carrying amounts in the consolidated financial
statements. However, any deferred tax arising from the
initial recognition of goodwill; or other asset or liability
in a transaction other than a business combination
and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss and does
not give rise to equal taxable and deductible temporary
differences is not recognised.

For leasing transactions in which the tax deductions
are attributable to the lease liabilities the Group applies
HKAS 12 requirements to the lease liabilities and
the related assets separately. The Group recognises
a deferred tax asset related to lease liabilities to the
extent that it is probable that taxable profit will be
available against which the deductible temporary
difference can be utilised and a deferred tax liability for
all taxable temporary differences.

The deferred tax assets and liabilities are measured at
the tax rates that are expected to apply to the period
when the asset is recovered or the liability is settled,
based on tax rates and tax laws that have been enacted
or substantively enacted at the end of the reporting
period.

Deferred tax assets are recognised to the extent that it
is probable that future taxable profit will be available
against which the deductible temporary differences, tax
losses and credits can be utilised.

Deferred tax is provided on temporary differences
arising on investment in subsidiaries and associates,
except where the timing of the reversal of the
temporary differences is controlled by the Group and
it is probable that the temporary difference will not
reverse in the foreseeable future.

3.
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Notes to the Consolidated Financial Statements (Continued)

3. MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

q)

r)

s)

1)

Borrowing costs

General and specific borrowing costs directly
attributable to the acquisition, construction, or
production of qualifying assets, which are assets that
necessarily take a substantial period of time to get
ready for their intended use or sale, are capitalised as
part of the cost of those assets, until such time as the
assets are substantially ready for their intended use or
sale.

All other borrowing costs are recognised in
consolidated income statement in the period in which
they are incurred.

Contract liabilities

A contract liability is recognised when the customer
pays consideration before the Group recognises the
related revenue. A contract liability would also be
recognised if the Group has an unconditional right
to receive consideration before the Group recognises
the related revenue. In such cases, a corresponding
receivable would also be recognised.

When the contract includes a significant financing
component, the contract balance includes interest
accrued under the effective interest method.

Government grants

Grants from the government are recognised at their fair
value where there is a reasonable assurance that the
grant will be received and the Group will comply with
all attached conditions.

Government grants relating to costs are deferred
and recognised in the profit or loss over the period
necessary to match them with the costs that they are
intended to compensate.

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past
event, it is probable that the Group will be required
to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

3.

a)

r)

s)

1)
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3. MATERIAL ACCOUNTING POLICY INFORMATION 3.

(continued)
t) Provisions (continued)

The amount recognised as provision is at the best
estimate of the consideration required to settle
the present obligation at the end of the reporting
period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is
measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present
value of those cash flows (where the effect of the time
value is material).

u) Related parties

A party is considered to be related to the Group if:

(@) A person, or a close member of that person’s
family, is related to the Group if that person:

(i)  has control or joint control of the Group;
(i) has significant influence over the Group; or

(iii) is @ member of key management personnel
of the Group or the Group’s parent.

(b)  An entity is related to the Group if any of the
following conditions applies:

(i)  the entity and the Group are members of
the same group (which means that each
parent, subsidiary, and fellow subsidiary is
related to the others);

(i)  one entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which
the other entity is a member);

(iii) both entities are joint ventures of the same
third party;

(iv) one entity is a joint venture of a third entity
and the other entity is an associate of the
third entity;
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Notes to the Consolidated Financial Statements (Continued)

3. MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

u)

v)

Related parties (continued)

(b)  An entity is related to the Group if any of the
following conditions applies: (continued)

(v)  the entity is a post-employment benefit
plan for the benefit of the employees of the
Group or an entity related to the Group;

(vi)  the entity is controlled or jointly controlled
by a person identified in (a);

(vii) a person identified in (a)(i) has significant
influence over the entity or is a member of
key management personnel of the entity (or
of a parent of the entity); or

(viii) the entity, or any member of a group of

which it is a part, provides key management

personnel services to the Group or to the

Group’s parent.

A related party transaction is a transfer of resources,
services or obligations between a reporting entity and a
related party, regardless of whether a price is charged.
Close family members of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.

Segment reporting

Operating segments, and the amounts of each segment
item reported in the consolidated financial statements,
are identified from the financial information provided
regularly to the Group’s chief operating decision maker
for the purpose of allocating resources to, and assessing
the performance of, the Group’s various lines of
business and geographical locations.

Individual material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and are
similar in respect of the nature of products and services,
the nature of production processes, the type or class of
customers, the methods used to distribute the products
or provide the services, and the nature of the regulatory
environment. Operating segments which are not
individually material may be aggregated if they share a
majority of these criteria.
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4. CRITICAL ACCOUNTING ESTIMATES AND 4.

JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below.

(a) Key sources of estimate uncertainty

Impairment of trade receivables ,loan and interest
receivables and other receivables

The Group makes provision for impairment of
receivables based on assumptions about risk of default
and expected loss rates. The Group uses judgement in
making these assumptions and selecting the inputs to
the impairment calculation, based on the Group’s past
history, existing market conditions as well as forward-
looking estimates at the end of each reporting period.

Impairment of property, plant, and equipment

The management determines whether the Group's
property, plant and equipment are impaired where
an indication of impairment exists. This requires an
estimation of the recoverable amount of the property,
plant, and equipment, which is equal to the higher of
its fair value less costs of disposal or the value in use.
Estimating the value in use requires the management
to make an estimate of the expected future cash flows
from property, plant, and equipment and also to choose
a suitable discount rate in order to calculate the present
value of those cash flows. Any impairment will be
charged to profit or loss.
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Notes to the Consolidated Financial Statements (Continued)

4. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(a)

Key sources of estimate uncertainty (continued)
Fair value of contingent consideration payable

The fair value of contingent consideration payable was
determined by using valuation techniques as the date
of acquisition and the end of each financial reporting
period. The Group uses its judgement to select a
method and make assumptions, include estimating
future cash flows from the acquired business and/or
post-acquisition performance of the acquired businesses
and fair value of the Company’s shares, which are
mainly based on market conditions existing at the end
of each reporting period. Changes in assumption used
could materially affect the fair value of these balances
and as a result affect the Group’s financial condition
and results of operation.

Going concern

The assessment of the going concern assumption
involves making a judgement by the Board of the
Company, at the end of the reporting period, about
the future outcome of events or conditions, which
are inherently uncertain. The Board of the Company
considers that the Group has the capabilities to
continue as a going concern and the major events
and conditions, which may give rise to business risks,
that individually or collectively may cast doubt upon
the going concern assumption and related mitigating
measures taken by management are set out in note 2.

5. SEGMENTAL INFORMATION

The Group manages its businesses by individual companies,
which are organised by a mixture of both business lines and
geographical locations. In a manner consistent with the way
in which information is reported internally to the Group's
chief operating decision makers, who are the directors of the
Company.
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SEGMENTAL INFORMATION (continued) 5.

For the purposes of resource allocation and performance
assessment, the Group has presented the following reporting
segments. No operating segments have been aggregated to
form the following reporting segments:

o Supply chain management segment which provides
services involving the planning and implementation of
an integrated solution for the effective flow of business,
logistic, information and funds;

o Ocean fishing segment which provides fishing and
catching business in open sea beyond the coastal
region.

a) Segment results, assets, and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the
Group's chief operating decision makers monitor
the results, assets, and liabilities attributable to each
reporting segment on the following bases:

Segment assets include all allocated assets with
the exception of interest in an associate and other
corporate asset. Segment liabilities include trade and
other payables attributable to the sales/service activities
of the individual segment.

Revenue and expenses are allocated to the reporting
segments with reference to revenue generated by those
segments and the expenses incurred by those segments
or which otherwise arise from the depreciation of assets
attributable to those segments. However, assistance
provided by one segment to another, including sharing
of assets and technical know-how, is not measured.

Information regarding the Group’s reporting segments
as provided to the Group's chief operating decision
makers for the purposes of resource allocation and
assessment of segment performance for the years
ended 31 March 2024 and 2023 is set out below.
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5.

a)

Notes to the Consolidated Financial Statements (Continued)
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SEGMENTAL INFORMATION (continued) 5. o®ERGE)
Segment results, assets, and liabilities (continued) a) OPEE BEREEHE)
Supply chain management
services business Ocean fishing business Consolidated
HERERREEY BHREER &4
2024 2023 2024 2023 2024 2023
ZEC@E CERC=F ZBIPE -To-f ZRIQ@E CECEF
HK$'000 HK$'000 HKS'000 HK§'000 HK$'000 HK$'000
BT BETT BETT BETR AR BRI
Segment revenue APhE
Sale of goods to external customers MSEFHESR 398,173 225,855 - - 308,1713 225,855
398173 225,855 - - 3981713 225,855
Segment results piE 38 7470 (20828) (13,914) (20,500) (6,444)
Unallocated income FAERA 4 9%
Unallocated expenses FOERR (23528) (43,667)
Loss for the year from EREE (44,024) (50,015)
Assets and liabilities BERER
Segment assets AHEE 783,480 629,234 251,529 292,033 1,035,009 921,267
Unallocated assets, indluding RPEEE AEREENAER
interests in associates 26,463 15,649
Consolidated total assets GREELE 1,061,472 936,916
Seqment labltes AHEE 200,855 107,123 122433 133,073 323,288 240,196
Unalocated libittes APEAE 213,065 207,981
Consolidated total iabiltes GABEEE 536,353 448,177
Other segment information HtAREN
Depreciation nE
~ Property, plant, and equioment 0% BERAE 10 0 25,441 14415 25,451 14437
- Right-of-use assets ~FRREE - - - - - -
Impairment loss; AEEE:
- Net impairment loss recognised/ -HEMENRERD/ (BE)
(reversed) on other receivables REEEFE 1414 - (956) - 458 -
~ Net impairment loss recognised/ -HENESER/ (BE)2
(reversed) on trade receivables HEBEFE 33,204 (1,097) (889) (573) 32315 (1,634)
~ Net impairment loss reserved on loan Bt ENE R R B+ FlE KR 2
and interest receivable REEETS (7.163) (822) - - (7163) (822)
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REMBHRERME ()

Year ended 31 March 2024
HE_ZT-_NF=A=+—HLFE

5. SEGMENTAL INFORMATION (continued) 5.
b) Geographical information

The Group’s operations are primarily derived from
external customers located in Hong Kong and the PRC.
The following table provides an analysis of the Group’s
revenue from external customers by geographical
market and information about the non-current assets
by locations of assets:

Revenue from external

DERE R ()
b) HEEHR

AEEEXBETEREBUNEE LT
HISNERE P - TREIIIZMETIHE D
REE R B INEDE P U ER B9 3 AT A

¥

RREEMEZ DK ERBEENE

Carrying amounts of non-

customers current assets

REIMBEFE R E FRBEEMNREE
2024 2023 2024 2023
—EDNE o= ZEDNFE 2 =F
HK$'000 HK$'000 HK$'000 HK$'000
BT T BEET T BET T BET T
Hong Kong &% - - 2 2
PRC A 398,173 225,855 211,969 266,049
Other Hih - 35,554 35,554
398,173 225,855 247,525 301,605

¢) Information about major customers ) FEEFzER

For the year ended 31 March 2024, one customers HE_ZE-_mME=A=1+—H1%F
(2023: two customers) that individually accounted for E B REFP(ZE-_=%F: ZZ%

over 10% of total revenue of the Group are set out

BB AR B ko

HBiB10% * 3§

below: 25mT :
2024 2023
—EBoNE =4
HK$000 HK$'000
BT T BB T
Customer A — Supply chain management RFEA —{fEHEEIERIEER
services business 364,813 N/A' T A
Customer B — Supply chain management RFB — (B EIT RIFETRE
services business 18,726 136,513
Customer C — Supply chain management RFEC — £ EHEEIERIEER
services business N/A' =38 @ 69,896
383,539 206,409

! The corresponding revenue did not contribute over 10%
of total revenue of the Group.
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Notes to the Consolidated Financial Statements (Continued)
mEMBRERKE (&)

Year ended 31 March 2024
HE-_Z-_WNF-A=-+—HBLEE

REVENUE AND OTHER INCOME 6. WERRHAWA
An analysis of the Group’s revenue and other income during REEBRARFEOWZ R EAMUW A Z D50
the year is as follows: T
2024 2023
—E-MF —E-=F
HK$'000 HK$'000
BET T BT T
Revenue from contracts with BEEAHWE
customers
Sale of goods from: KENTHEBEZEMIEE -
— Supply chain management services — BT AR
business 398,173 225,855
Revenue Uz 398,173 225,855
Interest income FBHA - 1
Government subsidy income BT AR A 5,976 3,547
Sundry income IR 905 718
Other income Hgg A 6,881 4,266
Total revenue and other income WAREMKEEST 405,054 230,121
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HEMBBRRHME (&)

Year ended 31 March 2024
HE_ZT-_NF=A=+—HLFE

LOSS BEFORE TAXATION

Loss before taxation is stated after charging (crediting):

7. BRBiIAIEE
BRI A1 B 18 5 H0ER (BHA) THIBIRR IR

2024 2023
—EOE TEC=F
HK$'000 HK$'000
BT T BETT
Employee benefit expenses (including EEEAEZ(EEEE#HS)
directors’ remuneration)
Salaries, allowances, and benefits in kind ¥4 AL R EDFZE 7,909 9,346
Pensions BIRE 369 445
8,278 9,791
Finance costs BB X
Corporate bond interest RANEFHE 306 306
Interest for other borrowing HuEezfa 23,066 18,923
Interest for bank borrowing RITEEZFE 479 4,096
23,851 23,325
Other items HiE R
Auditor's remuneration =BT BN & 1,500 3,530
Cost of goods sold BEEEMKAE 352,904 212,068
Depreciation e
— Property, plant, and equipment o E RS 25,451 14,437
Exchange loss, net b 5 E518 558 1,109 38
Impairment loss RIEEE
— Net impairment loss recognised/ —REBER SR IER, (B 2 REEE
(reversed) for trade receivables JFEE 32,315 (1,634)
— Net impairment loss recognised for —ptE A EYCGRIE R 2 R E R R F R
other receivables 458 -
— Net impairment loss reversed for loan — FtFEUE ZX K fEETFI| B3 O] 7 BB ES
and interest receivables B3 (7.163) (822)
Property rental expenses in respect of — EHIFAE 2 MEFERS
short-term lease 6,924 2,316
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Notes to the Consolidated Financial Statements (Continued)

DIRECTOR’S RENUMERATION

Directors’ and chief executive’s remuneration for the vyear,
disclosed pursuant to the Listing Rules, section 383(1)(a), (b),
(c) and (f) of the Hong Kong Companies Ordinance and Part
2 of the Companies (Disclosure of Information about Benefits

mEMBEERME (&)

Year ended 31 March 2024
HE-_Z-_WNF-A=-+—HBLEE

8. EZM=

RiE EHRB FEQAEDIZE383(1)a)
(b) ~ (QROEAR AR (BREEENmEH
ROIE2MBEBENFAEERRSTHRAE
ZE T

~—

of Directors) Regulation, is as follows:

2024
ZECME
Salaries,  Contribution
allowances, to defined
Directors' Discretionary ~ and benefits  contribution
fees bonus in kind scheme Total
-4 REMRK
EShe WERL REUNE  HEHR @it
HKS'000 HKS'000 HK$'000 HK$'000 HK$'000
BETR BETR BBTT BBT T B8R
Executive Directors YnEs
M. Liu Rongsheng (Chairman) URELE(ZR) 1182 - - 18 1,200
Mr. Fan Guocheng SEEREE 840 - - - 840
Mr. Cai Haipeng 3l ik 180 - - - 180
Mr. Cai Haiming' oyt 90 - - - 90
Ms. Wei Qing? Ui 548 - - 12 560
2840 - - 30 2870
Non-executive Directors FoEs
Mr. Lui Chun Pong aERALE 210 - - - 240
Mr. Chen Jianchang? RRREE 40 - - - 40
260 - - - 20
Independent non-executive Directors BukynES
Mr. Liu Qiang* EEf 100 - - - 100
M. Li Cao FRit 120 - - - 120
Mr. Kam Hou Yin, John 2ZEEE 120 - - - 120
Mr. Chen Shenxiu? REGLE 2 - - - 20
Mr. Yang Ying? FaExE 2 - - - 2
380 - - - 380
3,500 - - 30 3,530
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REMBHRERME ()

Year ended 31 March 2024

HE_ZT-_NF=A=+—HLFE

8. DIRECTOR’S RENUMERATION (continued) 8. EEME(E
2023
—F-cE
Salaries,  Contribution
allowances, to defined
Directors' ~ Discretionary  and benefits  contribution
fees bonus in kind scheme Total
e EH RERH
EZHE WEZL  REWNE  HECER &t
HK$'000 HK§'000 HK§'000 HK§'000 HK$'000
BETT BETT BETT BETTL BB
Executive Directors Hi7Es
Mr. Liu Rongsheng HrEss 1,182 - - 18 1,200
Mr. Fan Guocheng SEEsEE 840 - - - 840
M. Wei Qing MLt 822 - - 18 840
2844 - - 3% 2,880
Non-executive Directors FUTES
Mr. Cai Haipeng ZEkis
(appointed on 28 January 2022) (W=F-—F-F-1)\BEZE) 180 - - - 180
Mr. Lui Chun Pong aEALE 240 - - - 240
Mr. Cai Haiming ERgEE 180 - - - 180
600 - - - 600
Independent non-executive Directors BIFHTES
Mr. Liu Qiang Yk 120 - - - 120
M. Li Cao L 120 - - - 120
Mr, Kam Hou Yin, John $Z8%E 120 - - - 120
360 - - - 360
3804 - - 3% 3,840

102

Mr. Cai Haiming has been redesignated to executive director
of the Company and has been appointed as the co-chief
executive officer and co-chairman of the Company with effect
from 21 September 2023.

Ms. Wei Qing resigned as an executive Director, Compliance
Officer, LR Authorised Representative and CO Authorised
Representative of the Company with effect from 30 November
2023.

Mr. Chen Jianchang is appointed as a non-executive Director
of the Company with effect from 31 January 2024.

Mr. Liu Qiang resigned as an independent non-executive
Director of the Company with effect from 31 January 2024.
Mr. Chen Shenxiu is appointed as an independent non-
executive Director of the Company with effect from 31 January
2024.

Mr. Yang Ying is appointed as an independent non-executive
Director of the Company with effect from 31 January 2024.
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Notes to the Consolidated Financial Statements (Continued)

DIRECTOR’S RENUMERATION (continued)

There was no arrangement under which a director waived
or agreed to waive any remuneration for the years ended 31
March 2024 and 2023. In addition, no emoluments were paid
by the Group to any of the directors as an inducement to
join, or upon joining the Group or as a compensation for loss
of office for the years ended 31 March 2024 and 2023.

There were no loans, quasi-loans, or other dealings in favour
of the directors of the Company that were entered into or
subsisted during the years ended 31 March 2024 and 2023.

The directors are of the opinion that no transactions,
arrangements, and contracts of significance in relation to
the Company’s business to which the Company was a party
and in which a director of the Company or a connected
entity of a director had a material interest, whether directly
or indirectly, subsisted at the end of the year or at any time
during the years ended 31 March 2024 and 2023.

FIVE HIGHEST PAID INDIVIDUALS

The five highest paid individuals during the year included
three directors (2023: three), details of whose remuneration
are set out in note 8 to the consolidated financial statements
above. Details of the remuneration of the remaining two
(2023: two) highest paid individuals, who are not directors,
are as follows:

mEMBEERME (&)

Year ended 31 March 2024
HE-_Z-_WNF-A=-+—HBLEE

EEME(E)
RBE-_T_NFR-_F_=F=-A=1—
ALFE SEFMETUMELRBHRE
EAME 22t AREHEREE
—ECMER-F=F=A=t+—HLF
B R EMEE X MERME  FREEIINA
AREE N EIMAREE 0 ERR) - HAER
HBERm(E -

ARBRRHBE—T_NFR-_FT_=F=H
=t— Etifmlﬂﬁiiﬁﬁui$%
RB|AZEF  BERHEMR

EERA RAFERIBE_B-_NER
e Eiifﬁ&ﬂ%
BB EA AR EA— T AMADTE
BrEARS BHRANAAATNEER
ERMEEEARTRAEERNEYE
KA -

FuESHEAL
FRARANESFALTBEZMM(ZTE ==
F:ZM)EE EMESFBEHIN EXUR
AW ERERMES - HM(Z T =4F ¢
M) EEREGZRFTAL EMMESFHE
T ¢

2024 2023

—E-pE —EC-=F

HK$'000 HK$'000

BEET T BETIT

Salaries, allowances, and benefits in kind ¥4  ZEZAE R EDFZ= 1,392 1,392
Pensions BRIRE 36 36
1,428 1,428
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REMBHRERME ()

Year ended 31 March 2024
HE_ZT-_NF=A=+—HLFE

9. FIVE HIGHEST PAID INDIVIDUALS (continued) 9,

The two (2023: two) highest paid individuals’ remuneration
falls within the following band:

Nil to HK$ 1,000,000 T 1,000,000

R BEHAL (4
Mz (=F == : M) BEBHALHH
AFLATERE -

Number of employees

EEHA
2024 2023
—E-mE —E-=F
2 2

No remuneration was paid by the Group to any of the two
(2023: two) highest paid individuals as an inducement to join
or upon joining the Group, or as a compensation for loss of
office for the years ended 31 March 2024 and 2023.

There was no arrangement under which any of the two
(2023: two) highest paid individuals waived or agreed to
waive any remuneration for the year ended 31 March 2024
and 2023.

10. INCOME TAX (CREDIT)/EXPENSES 10.

The Group's profits are taxed at different rates depending on
the country in which the profits arise. The key applicable tax
rates are as below:

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill"”) which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March 2018 and
was gazetted the following day. Under the two-tiered profits
tax rates regime, the first HK$2,000,000 of profits of the
qualifying group entity will be taxed at 8.25%, and profits
above HK$2,000,000 will be taxed at 16.5%. The profits of
group entities not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat rate of 16.5%.
Accordingly, the Hong Kong Profits Tax of the qualifying
group entity is calculated at 8.25% on the first HK$2 million
of the estimated assessable profits and at 16.5% on the
estimated assessable profits above HK$2 million.

No Hong Kong Profits Tax has been provided as there is no
estimated taxable profits determined in accordance with
relevant profits tax rules and regulations of Hong Kong for
the year ended 31 March 2024 (2023: Nil).
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10.

Notes to the Consolidated Financial Statements (Continued)

INCOME TAX (CREDIT)/EXPENSES (continued)

The provision for the PRC enterprise income tax is based on
the statutory tax rate of 25% on the estimated taxable profits
determined in accordance with the relevant income tax rules
and regulations of the PRC for the year ended 31 March
2024 (2023: 25%).

According to the relevant law and regulations in PRC
Enterprises Income Tax — Section 27 sub-section 1, enterprises
engaged in catching fishery business can be exempted from
PRC Enterprises Income Tax. The Ministry of Agriculture of
the PRC issued the ocean fishing license to a subsidiary of
the Company which was expired on 31 March2023. It will be
subject to PRC enterprise income tax thereafter.

No Cambodia corporate income tax has been provided
as there is no estimated taxable profits determined in
accordance with relevant income tax rules and regulations of
Cambodia for the year ended 31 March 2024 (2023: Nil).

No Mozambique Corporate income tax has been provided
as there is no estimated taxable profits determined in
accordance with relevant income tax rules and regulations
of Mozambique for the year ended 31 March 2024. (2023:
Nil).)

10.

mEMBEERME (&)

Year ended 31 March 2024
HE-_Z-_WNF-A=-+—HBLEE

FrE8(ER) BX(&

B2 _Z_MWFE=A=+—HILFE $H
EMSHRBHSRIEAEOPRAEHR
B RSRRR - BT ER B E A E R R
25%FtE(ZF - =F : 25%)°

RIBHBERAERAARARSAR — 5827
BREN EMBAXNEEAR 2R
REEEMEY - PEREERERARE —
B R ARE S FIMETAE A ER
RIB-=F=A=+—HEH - LRBRFH
MR BB RAER

BE-_E-_ME=RA=+—HILFE R
RIBEBEAEHR A MR EE NG E
EREAN EASRRBECERSH(Z
To=F )

HE_Z-ME=A=+—HItEE HE
RIEE R AABATERIR A R ERETE /D
HETERF SR A EATIRERE R D
E¥MBH(ZE==F : &)-

2024 2023
—E-E —EC=F
HK$'000 HK$'000
BT T BT T
Current tax BIHA%E 18
Hong Kong Profits Tax ARG
— current year —RFE - -
— previous years —BEFE (285) -
PRC enterprise income tax A PR T
— current year —RFE - 8
Total income tax (credit)/expenses Frig®i (3K %) Bk 4858 (285) 8
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HEMBBRRHME (&)

Year ended 31 March 2024
HE_ZT-_NF=A=+—HLFE

10.

11.

106

INCOME TAX (CREDIT)/EXPENSES (continued) 10.

Income tax credit (expenses) for the year is reconciled to loss

B (ER) B (&)

RER 2 e AL (B ) B AT E 1R 2

before taxation as follows: ERAAETT ¢
2024 2023
—E-OE TEC=F
HK$'000 HK$'000
BET T BETIT
Loss before taxation BriEATE 1B (44,309) (50,007)
National tax calculated on profit before TR T B R A MR B R =R
taxation, calculated at the rates EARANENZ
applicable to profits in countries MEAE 7 ZERE
concerned (16,408) (8,959)
Non-deductible expenses AR IA ST H 3,977 5,699
Non-taxable revenue JEFE AT UN = - (1,445)
Unrecognised tax losses iH R R 2 FIEE B 12,149 3,895
Utilisation of previously AR S AT R R
unrecognised tax losses MIERE - (16)
Share of results of an associate DE—fEBE QRS (3) 834
Income tax (credit)/expenses ISR (E% ),/ T H (285) 8
DIVIDENDS 11. BRE

The Board does not recommend the payment of a dividend

for the Year (2023: Nil).
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12.

Notes to the Consolidated Financial Statements (Continued)

LOSS PER SHARE

The calculation of basic and diluted loss per share is based
on the loss attributable to owners of the Company and the
weighted average number of the Company’s ordinary shares
in issue during the year as follows:

12.

mEMBRERME (F)

Year ended 31 March 2024
HE-_Z-_WNF-A=-+—HBLEE

BRER
BERERNNEEERDRBEARAES AR
EEBEBRIARFRARRRE D EITE B INHE
FHBRBFTENT

2024 2023
—EE —E-=F
HK$'000 HK$'000
BT T BT T
Loss attributable to owners of the NARHEE AEEEE
Company (37,401) (45,753)
Number of shares
KRB EE
2024 2023
—E-E —FT-=
Weighted average number of ordinary AUGTESRERRRN 2 FAE %
shares in issue during the year for the 1T AR HY DN FE 2 15 IR EX
purposes of basic earnings per share 6,361,798,256 6,064,478,097

Effect to dilutive potential ordinary share BEsE TRk wE

— Convertible bonds — AR E S 4,173,301 31,172,000
Weighted average number of ordinary RAUGESREERN 2 FAD %

shares in issue during the year for the 1T AR A DN FE 2 15 IR ER

purposes of diluted earnings per share 6,365,971,557 6,095,650,097

No adjustment has been made to the diluted loss per share
amounts attributable to owners of the Company presented
for the years ended 31 March 2024 and 31 March 2023 in
respect of a dilution as the impact of the convertible bonds
outstanding had an anti-dilutive effect on the basic loss per
share amounts presented.

TERHEESEE_T_NF=A=1+—H
TR =FZA=t+—BHILFE2IINAE
RAFEARGEREESEESBFELRA
B DTHRKREEIRERESOTZELH 25
MERENERERRAEREETE -
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HEMBBRRHME (&)

Year ended 31 March 2024
HE_ZT-_NF=A=+—HLFE

13. PROPERTY, PLANT AND EQUIPMENT 13. W% BERRE
Leasehold Computer
land and Furniture  and office Motor  Plant and Fishing
building ~ and fixtures  equipment vehicles  machinery vessels Total
AETHR ERR
BF HAREE BLOERR e HERES B st

HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
BRI BRI RETR ABTR ABTR AT A%Tr

Cost BA
At 1 April 2022 RZE-_EWA-H 3,985 40 182 3,234 2,560 27,075 37,076
Additions NE - - 15 - - - 15
Transferred from construction-in ~ fEZTRE A (Hiit14)

progress (note 14) - - - - - 260,436 260,436
Exchange realignment [E Rk - 3) (13) (16) (153) (1,958) (2,183
At 31 March 2023 and RZEZ=F=R=1-Hk

1 April 2023 “E-ZE@A-A 3,985 37 184 3218 2,407 285,553 295,384
Additions RE - - 5 - - - 5
Eichange realignment B AR - ) 4 (20) (90) (14,734) (14,882)
At 31 March 2024 WZE-ME=F=1-H 3,985 35 193 3,198 2317 270,819 280,547

Accumulated depreciationand  2iHTERAE

impairment
At 1 April 2022 R-E-ZEMA-H 3,985 36 146 3,234 2,560 21,750 31,711
Depreciation ik - 4 18 - - 14,415 14437
Exchange realignment EiBE - () (11 (16) (153) (1,534) (1,117)
At 31 March 2023 and R-B-=E=B=1+-HK

1 April 2023 ZE-ZENA-R 3,985 37 153 3218 2,407 34,631 44,431
Depreciation nE - - 10 - - 2544 25,451
Exchange realignment EABE - ) @) (20) (90) (1,190) (1,306)
At 31 March 2024 R-B-ME=R=+-H 3,985 35 159 3,198 2317 58,882 68,576
Net book value BEFE
At 31 March 2024 RZE-BE=R=1-H - - 34 - - 211,937 211,97
At 31 March 2023 R-E-zZ#zA=1+-H - - 31 - - 250,922 250,953
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13. PROPERTY, PLANT AND EQUIPMENT (continued)

At 31 March 2024, 4 fishing vessels are pledged to a financial
institution for bank borrowings (note 20).

14.

Notes to the Consolidated Financial Statements (Continued)

mEMBRERME (F)

Year ended 31 March 2024
HE-_Z-_WNF-A=-+—HBLEE

W% BERRIE(E)

RZZE_WNF=A=+—H0" 48HHHME
BERTA RS BEE NERRITER

(Mt5r20)°
CONSTRUCTION IN PROGRESS EEIR
2024 2023
—E-F —E=F
HK$'000 HK$'000
BT T BT T
Professional fishing vessels EXEEEM
Opening book amount HAFARE (B - 265,968
Additions INE - 15,625
Write off b= _ _
Transferred to property, plant, and HEEYE B REE(HE13)
equipment (note 13) - (260,436)
Impairment loss RERE - -
Exchange realignment PE N FE % - (21,157)
Closing book amount HIRAREE - -

At 31 March 2024, there was no other construction in

progress.

R-ZE-_NF=ZA=+—H UWEHMEERE

Tige
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REMBHRERME ()

Year ended 31 March 2024
HE_ZT-_NF=A=+—HLFE

15. INTERESTS IN AN ASSOCIATE 15. REFE AT 2=
2024 2023
—E-NEF —E=F
HK$'000 HK$'000
BET T BT
Cost of investment &K 15,098 41,666
Share of post-acquisition losses FE1G W B 18 1818 (3) (26,477)
Exchange realignment ME 5, e 113 (91)
Transfer to assets held for sales EREHENEEE (15,208) -
At end of reporting period R & EAR - 15,098

The associate is accounted for in the consolidation financial
statements using the equity method, details of which at the
end of the reporting period are as follows:

Place of
incorporation/
registration and

ERAEERBDENGEE M BEREAA
EE HRNRERROFEHINT

Proportion of registered

Name of associate operation Registered capital capital held by the Group Principal activities
B o
BENREH AR R A i B AMER AEEMGEMERLH FTEED
(Indirect)
(FE#)
Shenzhen Hailat Frozen The PRC RMB100,000,000 35% Trading and retailing of
Seafood Co., Ltd.* frozen seafood
RITEMRESER F A E#100,000,0007T BERTELREH
BRAA

*  For identification purpose only.

Relationship with the associate

Shenzhen Hailat Frozen Seafood Co., Ltd is engaged in
trading and retailing of frozen seafood in PRC, which provide
an opportunity to the Group to expand its fishing business.

Fair value of investments

The above associate is a private company and there is no
guoted market price available for the investments.
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15.

Notes to the Consolidated Financial Statements (Continued)

INTERESTS IN AN ASSOCIATE (continued)

Summarised financial information of Shenzhen Hailat Frozen
Seafood Co., Ltd, the associate of the Group, is set out
below, which represents amounts shown in the associate’s
financial statements prepared in accordance with HKFRSs
and adjusted by the Group for equity accounting purposes
including any differences in accounting policies and fair value
adjustments.

The following table illustrates the summarised financial
information of the associate as of 31 March 2024 and
operating results for the year ended 31 March 2024

15.

mEMBRERME (F)

Year ended 31 March 2024
HE-_Z-_WNF-A=-+—HBLEE

REE AR 2= (F)
AEBEBERARRYHENREEERBR
NEIZWMBERBANT ZEFERBER
RREBM IS ERNREL RO 2 QR R
BERATSE WRASEER SRR
ELRE  BEEHABRRZEANERELRDT
BFE -

TR ERTNBEE_T_NF=H
=+ RAZPBENARBE T _NE=
A=t—RHIFEZREEE

As at
19 May 2023 2023
N-ZEE—-=
HA+HAE —E=5F
HK$'000 HK$'000
BET T BT T
Gross amount of the associate i NS R
Total non-current assets ERBEELRTE 168 154
Total current assets B E E A 47,592 57,893
Total non-current liabilities R B ERE - (573)
Total current liabilities nBBERRE (5.654) (15,683)
Equity s 42,106 41,791
Revenue & 4,868 27,783
Loss for the year FANEE (8) (14,184)
Other comprehensive income Hib2mEIA - -
Total comprehensive expense 2HEHRAXEHE (8 (14,184)
Dividends received from the associates B Uk B = N )RR B - -
Reconciled to the Group's interests in  AEBRBEE AT 2 EHZH IR
the associate
Gross amounts of net assets of the BENR 2 BEFELR
associate 42,106 41,791
Group's effective interest rEEZERER 35% 35%
Group's share of net assets of the associate 7N @D 1B & N R EE FE 14,737 14,627
Goodwill EES 471 471
Carrying amount in the consolidated FEMBRkEREE
financial statements 15,208 15,098
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Notes to the Consolidated Financial Statements (Continued)
HEMBBRRHME (&)

Year ended 31 March 2024
HE_ZT-_NF=A=+—HLFE

15.

16.

112

INTERESTS IN AN ASSOCIATE (continued) 15. REF&E AR 2R (&
On 19 May 2023, the Group entered into an agreement with MRZZEZ_=FTA+NB KEEAREFE
e S EE OFY)BER AR (Penglide Aquatic Products WECRINABRARE—RBBILE=FEA
(Shenzhen) Co., Ltd.)and an independent third-party Liang HuaijuZ 5T 1% < BB HE - A%
individual, Ms. Liang Huaiju. Pursuant to the agreement, B RE DS R E R aRIIT GRS
the Group has agreed to sell its entire holding 35% shares BEMABRAFIEE 2 2H35%MM
in its associate company, AINTHENREFGEMRBR A A
(Shenzhen Hailat Frozen Fresh Seafood Co., Ltd.)
The transaction is a cash deal, with a consideration of RMB30 XG5 —FTHREXG REAEARE
million. The transaction is expected to be completed within 30,000,0007C - X ZTEEIGN B T = N4F
one year from 31 March 2024. Accordingly, all assets and ZA=t+—HR—FATK Bt HFER
liabilities attributable to the associate company have been ZHMERNRZMBEEERARE S HEAISE
classified as assets held for sale and are presented separately HEEE UYRZT_WFE=-HA=+—RH2
in the consolidated statement of financial position as at FEMBIRAKRNEBZ7 -
March 31, 2024.
TRADE AND OTHER RECEIVABLES 16. FEUAR X I H th FE LK
2024 2023
—EC-NE —E-=F
Note HK$°000 HK$'000
Hitat BET T BT T
Trade receivables from third parties B % =75 EUER 883,813 831,605
Less: loss allowance B B EHE (ii) (555,247) (530,951)
Net trade receivables FEUWER FUFE (i) 328,566 300,654
Other receivables H fth FE W R
Prepayments and deposits BN FRIERES 36,144 40,840
Advance payment to suppliers ) £ JE g 20 5 KR (iii) 513,314 355,944
Other receivables HA FE R 3,793 6,614
553,251 403,398
Less: loss allowance R ERRHE (61,810) (51,727)
Net other receivables Hitn W R FOFE 491,441 351,671
Less: non-current portion of W B RIERIES 2 IERE
prepayment and deposit B (35,554) (35,554)
Current portion of net other receivables E b & R IE FE 2 R ENZB D 455,887 316,117
784,453 616,771
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Notes to the Consolidated Financial Statements (Continued)
HEMBHRRME (&)

Year ended 31 March 2024
HE-_Z-_WNF-A=-+—HBLEE

16. TRADE AND OTHER RECEIVABLES (continued)

(@

(i)

(iii)

Ageing of trade receivables

The Group grants credit term ranging from 30 days to
90 days to its customers upon the delivery of products
or when the services are rendered and invoices are
issued under supply chain management services
business and ocean fishing business. The ageing of
trade receivables (net of loss allowances) based on
invoice date is as follows:

16.

e W Bl R B EL A P WORR (48

() EYIRNZ &R

HEREERGES LG FHEEE
BmME  ARERXNEYSIRHIRS
I HBHFRE TEEF30H £90H
EER -REZBH27 2 RKIERN
(FNER BRI ) < BRIRINT

2024 2023
—E-mF —E=F
HK$'000 HK$'000
BT T BT T
Less than 90 days 90H AN 109,765 3,539
91 - 180 days 91£180H 68,303 15,530
181 — 270 days 181£270H 2,154 32,228
271 - 365 days 2712365H - 47,162
Over 1 year HBiE1F 148,344 202,195
328,566 300,654
Loss allowance for trade receivables (i) FEWRERRZHERE
2024 2023
—EME —E-=F
HK$'000 HK$'000
BT T BETT
At beginning of reporting period AR 25 HA 1) 530,951 560,007
Net impairment loss recognised/ HR,/ (BB 2 REEEFE
(reversed) 32,315 (1,634)
Exchange realignment PE 5 A% (8,019) (27,422)
At end of reporting period R|BEHR 555,247 530,951
Advance payment to suppliers (iii) MAHEERIRIE

The amounts represented payments made in advance to
suppliers for purchase of goods.

"% KR 6 Bh BB T A (R R B Y 2 3R

I8 o
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Notes to the Consolidated Financial Statements (Continued)
HEMBBRRHME (&)

Year ended 31 March 2024

HE

17.

TECNFE=ZA=+—HIFE

LOAN RECEIVABLES AND LOAN INTEREST
RECEIVABLES

17. BEREREERERFE

2024 2023
—E-mEF —E=F
Note HK$'000 HK$'000
k23 BT T BET T
Other loan HEMER 31,716 42,818
Accrued interest receivables FEU FESTFI B 1,193 695
32,909 43,513

Impairment allowance on individual 337 5714 &R E RS
assessment () (21,229) (29,102)
11,680 14,411

Analysed as: PaR)iv=1E

Non-current assets IEmBEE - -
Current assets MENVEE 11,680 14,411
11,680 14,411

The Group seeks to maintain strict control over its
outstanding loans receivable to minimise credit risk. Overdue

balances are reviewed regularly by management.

For the year ended 31 March 2024, the Group’s loan
receivables from other loan which arise from loan to
independent third party, is denominated in Renminbi. The

interest rate is 26.5% (2023: 26.5%) per annum.

(i) Loss allowance for loan receivables and loan

interest receivables

AEBEZREBZEH ARG E N EEER 7
KB EERRRERE BREEHRER
HRkE R o

HE_ZT-_ME=A=1+—0 &~&@EEK
EMEFRNERETFBYE = FMmESE " U
AREFTE FAEE265%(ZE_=F
26.5%)°

(i) EBRERREVERNEZERRE

2024 2023

—S-E —EC=F

HK$'000 HK$'000

BET T BT T

At beginning of reporting period R E HA 29,102 32,510
Net impairment loss reversed BE 2 REBETE (7,163) (822)
Exchange realignment FE 5 L (710) (873)
At end of reporting period AR 21,229 29,102
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17.

Notes to the Consolidated Financial Statements (Continued)

LOAN RECEIVABLES AND LOAN INTEREST
RECEIVABLES (continued)

The credit quality analysis of the loan receivables and loan
interest receivables is as follows:

mEMBEERME (&)

Year ended 31 March 2024

He—_Z-_WNE=A=+—HIFE

17. BRERRERERFE (&

ERER R EWEFMENEEBEH TN
T

2024 2023
—EWEF —EC=F
HK$'000 HK$'000
BT T BETIT
Neither past due nor impaired 3 {380 R IR R (E
- Secured — K - 7,027
1 to 3 months past due BH—Z==EA 215 -
Over 3 months past due wHEEA=E A 32,694 36,486
32,909 43,513
Impairment AR (21,229) (29,102)
11,680 14,411

Note: Represents the gross amount of individually impaired loans
receivable for which impairment loss has been provided
partially or in full as at year end date.

Receivable that was neither past due nor impaired related to
a non-controlling shareholder of the Group’s subsidiary for
whom there was no recent history of default, the other loan
is secured by a charge of the shareholdings in Lianyungang
Anni Ocean Fishing Co Ltd.

As at 31 March 2024, the loan to a non-controlling
shareholder of the Groups subsidiary has been offset, since
the Group had signed a supplemental agreement.

As at 31 March 2024, other loans receivable of HK$34,170,000
was individually impaired (2023:HK$43,513,000). The amount
of the provision was HK$21,229,000 as at 31 March 2024
(2023:HK$29,102,000). This was related to an independent
third party for whom the directors are of the view that only a
portion of the receivable was expected to be recovered. As at
31 March 2024, no collateral was held by the Group for the
impaired loans receivable.

Wit ERFHEACRERBBIEL A D RNEH
BEmENRERKEREE-

b 488 780 5 7 SR DR 1 ) B MU KRR TR B A
B R LA K E T AR SRR ER R
BE SHSERAKE T RAREEEBREER
B AR ARMREIERER -

R-E-NFE=ZA=+—H BAEEES
HWrHEE MAEBEMB AR 2 —BIEE
fEp R 2 BB FiRdE -

RZE-_WNE=ZA=Z=+—H &%
34,170,0007C /) H fib FE YL & X 2 & BB AE
(ZZT =4 :8143,513,0007C)c R - &
THEZA=+—HB BEELBEAEBE
21,229,000t( — & = = & : B &
29,102,00070 ) % E ¢ HME = FBHEILE
EEHEEX D ERFBETRE - KT
“FEZA=+t—HB AEBEWEREHE
W E RIS EEEHER -
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Notes to the Consolidated Financial Statements (Continued)

REMBHRERME ()

Year ended 31 March 2024
TMF=R=+—HIFE

HE—

(a)

(b)

18. BANK BALANCES AND CASH 18. SRITEHRRERES
Cash and cash equivalents comprise: () BHeRBESEEYERE:
2024 2023
“EWmE S
HK$'000 HK$'000
BT T BT T
Cash at bank and in hand RITRFERS 243 4,129
Cash flow information — Reconciliation of (b) HEREN-—RMEEBHER
financing liabilities
Corporate
Bank Loan borrowing bonds Total
RITER ) RAEH fBET
HK$'000 HK$'000 HK$'000 HK$'000
BT BB BT BB
Financial liabilities as at RZEZZFMA—H
1 April 2022 HREGE 5,225 154,681 4,551 164,457
Proceeds from borrowings B FEE0A - 4,545 - 4,545
Repayment to borrowings BEER - (18,033) - (18,033)
Interest paid ERFE (3,810) (2,530) (362) (6,702)
Other changes: Hofh &
Interest expenses FERZ 4,096 18,923 306 23,325
Exchange realignment [& 5 % (94) (1,230) - (1,324)
Financing liabilities RZZE-=%=H
as at 31 March 2023 =t—HHRERE 5,417 156,356 4,495 166,268
Corporate
Bank Loan  borrowing bonds Total
RITEN BE DEIES st
HK$'000 HK$'000 HK$'000 HK$'000
BET T BT T BT BT
Financial liabilities RZZE-_=FWA—H
as at 1 April 2023 HEemBE 5,417 156,356 4,495 166,268
Proceeds from borrowings &R Z {5508 - - - -
Repayment to borrowings  {EE{E (4,090) (8,384) - (12,474)
Interest paid BEFIE (479) (23,066) (306) (23,851)
Other changes: Hih &8 -
Interest expenses FERZ 479 23,066 306 23,851
Exchange realignment P i A (5) (231) - (236)
Financing liabilities R-B-MNF=A
as at 31 March 2024 =t—HzE®MEE 1,322 147,741 4,495 153,558
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Notes to the Consolidated Financial Statements (Continued)
HEMBHRRME (&)

Year ended 31 March 2024
HE-_Z-_WNF-A=-+—HBLEE

19. TRADE AND OTHER PAYABLES

19. BEARRREMEN

2024 2023

—E-UE —E=F

Note HK$000 HK$'000

HteF BET T BETIT

Trade payables R BR TR (i) 98,571 23,189
Accrual interest FEETFI & 114,180 71,046
Contract liabilities BRHBE (ii) 9,265 9,265
Other tax payables E e IA 1,319 2,965
Due to directors JENEERIA 5,673 6,344
Due to shareholder FE RS R IE 250 250
Other payables HEMERR 94,469 89,917
323,727 202,976

(i) Aging of trade payables
At the end of the reporting period, the aging analysis of

() ENERRZER

R|BERR - BNEE A H 2 BARR

(i)

the trade payables based on invoice date is as follows: ZBRERDATIE -
2024 2023
—EE —F-=F
HK$°000 HK$'000
BET BT T
Less than 90 days LR90H 76,629 -
91 - 180 days 91£180H - -
181 — 270 days 181£270H - -
271 - 365 days 271&365H - -
Over 1 year a1 F 21,942 23,189
98,571 23,189

Contract liabilities

Revenue recognised during the year ended 31 March
2024 that was included in the contract liabilities
balance at the beginning of the year amounted to
HK$9,265,000 (2023: HK$9,265,000). The Group
expects to deliver the goods to satisfy the remaining
performance obligations of these contract liabilities
within one year or less.

(i) GHEE
BHE-_Z-_mWE=A=1+—81It&
B REMFASHBEREHBZEER
W 25 A& 7 #9,265,000( — E = =
1 #19,265,0007T ) NEEFBHIR
NER  ABITZER —F AT EE
ZERNBEZRERYNEL-
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Notes to the Consolidated Financial Statements (Continued)

REMBHRERME ()

Year ended 31 March 2024
HE_ZT-_NF=A=+—HLFE

20. BORROWINGS AND BANK LOANS

20. FEERBITERK

2024 2023
—EWEF —EC=F
Note HK$’'000 HK$'000
Hta BT T BT
Loan from financial institution SREBER (i), (ir)
— Bank borrowing — secured —RITIEE — AIEH 50,537 56,250
- Bank borrowing — unsecured —iRITEE —EEA 1,322 5,417
— Other borrowing — secured —EmEE - FEA 94,533 95,311
Loan from a shareholder RRERK (iif)
— Other borrowing — unsecured —EMEE —EEA 421 2,545
Loan from corporation AEER (iv)
— Other borrowing — unsecured —H b {EE — MR 2,250 2,250
149,063 161,773
Less: current portion of borrowings i : B ERIBTERZ BB H
and bank loans 149,063 161,773
Non-current portion of borrowings BENBRITERZIERB LD
and bank loans - _
2024 2023
—E-E =
HK$'000 HK$'000
BT T BT
On demand or within 1 year BERSIFN 149,063 161,773
149,063 161,773
Portion of loan that are due for repayment —FZF|HEEERE
after one year but contain a repayment BEREBIEANE RS
on demand clause (shown under current  (F|AZRHERE)
liabilities) - _
Amount due for settlement within 12 + @A AR EEE 728
months (shown under current liabilities) (BIAREBBEE) 149,063 161,773
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Notes to the Consolidated Financial Statements (Continued)

20. BORROWINGS AND BANK LOANS (continued)

The carrying amounts of the Group’s borrowings are
denominated in Hong Kong dollars and Renminbi.

21.

The effective interest rate on the loan from financial
institution during the year ended 31 March 2024 was
approximately ranging from 4.03% to 28.40% per
annum (2023: approximately ranging from 4.03% to
28.40% per annum).

At 31 March 2024, the Group’s loan from financial
institution of approximately HK$145,069,000
(2023:HK$151,561,000) were secured by (i) personal
guarantee by directors and a shareholder of the Group
and a subsidiary’s director, (ii) corporate guarantee by a
subsidiary, (iii) pledged 4 vessels under property, plant,
and equipment of the Group, and (iv) pledged equity
shares of three subsidiaries.

Loan from shareholder was unsecured. The effective
interest rate on the loan from shareholder during the
year ended 31 March 2024 was approximately 5.70%
per annum (2023: 5.70%).

mEMBEERME (&)

Year ended 31 March 2024
HE-_Z-_WNF-A=-+—HBLEE

20. HERBRTER(E
A B EREEAS S RARSHE-

HE-_Z-_MWF=A=+—HLLHF
B RIEBEERNEBRFFNENTL
4.03%E2840%( T -_=F : N F
#494.03%%28.40% )

RZZE-MF=A=+—08 " KEEN
© B IE B L) BB 145,069,0007T
(ZZT— =4 : #¥151,561,0007C) * JAG)
SEAREANESE N —ZRERMNEA
RIEFEMRAER () BARIKNAF

BER (VN EEDE - BEAREET
FIARE B IEIRREAR - R(v) =K B R A8

BB PRSI TR o

BREERABERF - HE-T-_NF=
AZ+—BLEEE BRREFNERE
A &N FR570%( ZF = = F:
5.70%)°

iv.  Loan from corporation was interest-free and unsecured. iv. RARERAEEBNEEI-
DEFERRED INCOME 21. EEZEWA

2024 2023
—EME —E-=F
HK$’'000 HK$'000
PRC government subsidy income P Bl BUR R B A BT T BT
Opening book amount HAYBRE(E 51,899 60,044
Transfer to statement of income LPNES (5,976) (3,369)
Exchange realignment TE X 582 (2,726) (4,776)
Closing book amount HREREE 43,197 51,899
Less: within one year W —FA (5.912) (6,112)
Non-current liabilities FERBEE 37,285 45,787
PRC government grant is a grant received by Shenzhen Qisen BT B AR A A X B R A TR A

Fishery Company Limited for the Shenzhen Agricultural
Development Special Funds Pelagic Fishing Project in previous

years.

EFERRYMERERRERESEFHY
TR B FTYE . — TR f#HE)
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Notes to the Consolidated Financial Statements (Continued)
HEMBBRRHME (&)

Year ended 31 March 2024
HE_ZT-_NF=A=+—HLFE

22. CONTINGENT CONSIDERATION PAYABLES 22. ENSIRARE

HK$'000

BETIT

(Note a)

(HisFa)

At 31 March 2023 MN-ZE-_=F=H=+—H 12,855

Fair value gain on derecognition of contingent BUBREREMNIARE 2 A EYEE

consideration payables (12,855)

At 31 March 2024 R-E-_mFE=A=+—H -
Analysed for reporting purposes as: HImEBNDTAT -

2024 2023

—EmEF —EZ=F

HK$'000 HK$'000

BET T BET T

Current liabilities mENEE - 12,855

Non-current liabilities ERBERE - -

Total FEE - 12,855

Pursuant to the sale and purchase agreement dated 31
March 2019 for the acquisition of Lianyungang Annie Ocean
Fishing Co., Ltd, the initial consideration on completion was
HK$68,930,000 in cash and a convertible debenture with
a principal amount of HK$16,209,440, which was pledged
by the seller to the Group as a guarantee of the agreed
guaranteed profit under the sale and purchase agreement.

As at 31 March 2023, the Directors of the Company have
assessed the consideration payable to be at a fair value of
approximately HK$12,855,000.

On 19 May 2023, the Group and the seller had cancelled the
fulfilment requirement of the agreed guaranteed profits and
revised the conversion condition of the convertible bond in
the relevant period, the fair value gain on derecognition of
the consideration payable was recognised in profit or loss of
HK$12,855,000.
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ERFBEERARZEEHE  RTE
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ERERTAREEERERMRIE N EE
R LR o

R-TE-_=ZF=ZA=+—H ' KQAREEH:F
HEMNREZAFEAELFE12,855,000

JC o
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MREZRAFEWZREE12,855,0000E #
BEAER



Notes to the Consolidated Financial Statements (Continued)

mEMBEERME (&)

Year ended 31 March 2024
HE-_Z-_WNF-A=-+—HBLEE

22. CONTINGENT CONSIDERATION PAYABLES 22. ERRAREE
(continued)
The variables and assumptions used in computing the fair AEENIARERFEFFAZEHRERH
value of the contingent consideration payables are based on ERERE 2 &EMT - BNAREBZA
the management's best estimate. The fair value of contingent FEAE=FLEHNTEFTE

23.

consideration payables is a level 3 recurring fair value

measurement.

CORPORATE BONDS

23. DAEES

The carrying amount of corporate bonds recognised at the RIERRBERZ ARERFFEABETEN
end of the reporting period was calculated as follows: N

Unsecured

corporate

bonds

|IEHOBMES

HK$'000

BT T

At 1 April 2022 R-ZE-_FPA—H 4,551

Effective interest expenses BEEREMEHAZ 306

Interest paid EARFE (362)

At 31 March 2023 and 1 April 2023

RZE_=F=H=+—H

E—ZE-=%FMA—H 4,495

Effective interest expenses ERF M 306
Interest paid BFE (306)
At 31 March 2024 R-B-REF=A=+—H 4,495
2024 2023

—E-E —E-=F

HK$'000 HK$'000

BT T BT

Current liabilities mEEE - _
Non-current liabilities EnBaE 4,495 4,495
Total et 4,495 4,495
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Notes to the Consolidated Financial Statements (Continued)

REMBHRERME ()

Year ended 31 March 2024
HE_ZT-_NF=A=+—HLFE

23. CORPORATE BONDS (continued)

For the year ended 31 March 2022, the Group issued S —
unsecured corporate bond with aggregate principal amount

23. RAEIEH(E)

of HK$5,100,000, carrying interest at the rate of 6% per SRR/

annum payable yearly for a term of eight years from the date
of issue of the bonds. The effective interest rate is 7.81% per

annum.

On initial recognition and subsequent measurements, the
Directors consider that the principal amount of corporate

bonds approximate to its fair value.

For the principal term of the 6% bond, the Group has the
right to redeem the outstanding principal amount at agreed
time before the optional redemption date, with at least 10
clear business days written notice (the “Redemption Right”),

M6%EF 2 £ Z KM
BIZUERED BEAT 2 TR BBES+
ARy ZEBEAER YR EE
BEEE] BEEFFAAERERAR

FZA=+—BIFE K&
BB %17 RS B85 A5 %5,100,000T 2 £
AEH ﬁ?ﬁz6%2¢ﬂ—'—g‘|‘§&¢
EXfT FEREHFZHTABPRBF N\F-o

BREFEET.81% °

FOAKEERER

NG

but for the bondholder has no right to require the Company AIERIARIES-
to redeem the corporate bonds.
24. SHARE CAPITAL 24. BA
Note No. of shares HK$'000
fif K8 A BT
Authorised: EIE
At 1 April 2022, 31 March 2023, RZE-_—_FWNA—B-
1 April 2023 and 31 March 2024, —E-ZFZA=1t—8H"
ordinary share of HK$0.01 each :%:_EEH A&
—E-mE=A=+-A
FREEEE0.0ITHEAER 20,000,000,000 200,000
Issued and fully paid ERITRARE
At 1 April 2022, ordinary shares of RZZEZZFNA—A SREES
HK$0.01 each H0.01TH SR 5,733,656,179 57,337
Shares issued upon subscription in April — RAZZTZ 4 AR
2022 BT MM (i) 350,000,000 3,500
At 31 March 2023, R-Z-=FNA—H
ordinary shares of HK$0.01 each BREEBEL.ITHNEER 6,083,656,179 60,837
Shares issued upon subscription in RIZEZ=F+AREEET
October 2023 i) (ii) 200,000,000 2,000
Shares issued upon subscription in RZZEZ=F+—AERE
November 2023 gshpdie) (i) 200,000,000 2,000
Shares issued upon subscription in January Eéfq “MFE-HARE
2024 BB (iv) 600,000,000 6,000
At 31 March 2024, ordinary shares of R-ZE-NF=A=+—H"
HK$0.01 each SREEBSL.ITHIZER 7,083,656,179 70,837
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Notes to the Consolidated Financial Statements (Continued)

24. SHARE CAPITAL (continued)

Note:

@)

(ii)

(iii)

(iv)

In April 2022, a total of 350,000,000 ordinary shares of
HK$0.01 each were issued by way of subscription to four
subscribers at HK$0.10 per subscription share. The market
value per share at the completion date of the subscription was
HK$0.184. The Company raised approximately HK$35,000,000
before expenses, for repayment of borrowings and general
working capital of the Group.

On 27 October 2023, a total of 100,000,000 ordinary
shares of HK$0.01 each were issued by way of placing to
two independent investors at a price of HK$0.15 per share.
The market value per share at the completion date of the
Placing was HK$0.082. The Company raised approximately
HK$10,000,000 before expenses, for general working capital
of the Group. On 31 October 2023, a total of 100,000,000
ordinary shares of HK$0.01 each were issued by way of
subscription to one subscriber at HK$0.24 per subscription
share. The market value per share at the completion date
of the subscription was HK$0.089. The Company raised
approximately HK$10,000,000 before expenses, for general
working capital of the Group.

On 10 November 2023, a total of 200,000,000 ordinary shares
of HK$0.01 each were issued by way of subscription to one
subscriber at HK$0.10 per subscription share. The market
value per share at the completion date of the subscription was
HK$0.083. The Company raised approximately HK$20,000,000
before expenses, for repayment of borrowings, set/prepare sail
for fishing vessels and general working capital of the Group.

On 1 January 2024, a total of 600,000,000 ordinary shares
of HK$0.01 each were issued by way of subscription to one
subscriber at HK$0.10 per subscription share. The market
value per share at the completion date of the subscription was
HK$0.072. The Company raised approximately HK$60,000,000
before expenses, for repayment of borrowings, set/prepare sail
for fishing vessels and general working capital of the Group.

All shares issued during the year rank pari passu with the
existing shares in all respects

mEMBEERME (&)

Year ended 31 March 2024
HE-_Z-_WNF-A=-+—HBLEE

24, BRAER(Z
Wit -

(i RZTZZFWMA A 350,000,000
BREESBEITZERREBZBAME
FRAMNEREELET RERODERA
BREBONT RREZKAM ST
ERBEIBATL - ARFEERFEHNAYK
35,000,000t (REHHE)  BIEAEE 2
EEBEER—REEES-

(i) RZTZ=F+AZ++tH &H#H
100,000,000% & % ™ (& 7% #0.017C 2 &
AREEBREEFANAMEBLIRES
7 EBRABRABE0IST - NS RK B
H-SRMEAEK0082IL - ARNAIEE
£ 497 1#10,000,0007C (KT X) - AIE
REBZ—MEEES - RZTE=_=F+
A=-+—H" 4 #100,000,0008% & K HE A&
0.0z EBREERRE XA —
ZREEET RERODERATREE
0.247T NRMETHK B H - BIRTIEREK
0.0897T ° AR A Al 2 & & 497 10,000,000
T (RFTRL)  AEREEZ —REEE
@o

i) RZBZ=F+—-—A+A8H &#
200,000,000/ & R EE B E0.01m 2 Eil
REZBREHIANM—EREELT R
B ERATREE0.107T - RRBEE T
AH - §RMEAB0.083T-AAFEE
£ 5 4975120,000,0007T (K&HFx) - A
EEEEBE AMER/RMERRASE
En—REEES-

(ivy RZTZWmF—H—H " 42600,000,000
BEREESL0MN Tz EBEREERBR
BHAA—BRBEEET RERMHER
AERABEIOT - RRETKBEH &
REABE0.0727L - KRB B HELH
#60,000,0007T (REHFXZ) - BIEEEE
B AMENR,/ RMEARAEEN—K
BEBED-

FRBRITHOAARDEREGRMNES T ES
FHERFMAL
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REMBHRERME ()

Year ended 31 March 2024

HE

25. NON-CONTROLLING INTERESTS

TECNFE=ZA=+—HIFE

Shenzhen Qisen Fishery Company Limited, a 70% owned
subsidiary of the Company, has material non-controlling

interests (“NCI").

Summarised financial information in relation to Shenzhen

25.

FERERS

FRYBFRBEERRB(ARBFRBT0%HE
SAK B AR HA EA SRR m ([ FFE

Prtssl)e

E’\% B A ER Y 35 2 A >

o
RAEANTBENREZER

ﬂllﬁﬁlﬁ/ﬁiﬁﬁﬁl

Qisen Fishery Company Limited, before intra-group 57 B R FEERR
eliminations, is presented below together with amounts RSB TNAR
attributable to NCI:
For the year ended 31 March BE=A=1+—RHLEE
2024 2023
—E-mEF —E=F
HK$'000 HK$'000
BET T BT
NCI percentage R ERBE DL 30% 30%
Non-current assets IERBEE 136,407 142,413
Current assets mEEE 24,245 25,163
Current liabilities mEBaE 59,252 42,915
Non-current assets EMBEE 3,763 -
Net assets %{Ei‘%fﬁ 97,637 124,661
Carrying amount to the NCI BRI R REE 29,291 37,398
Revenue WA - -
Loss for the year FANEE (15,182) (12,062)
Total comprehensive expense %Eﬁﬁi,ﬁ@%ﬁ (11,842) (5,428)
Loss allocated to the NCI IR Zﬁiﬂé (4,555) (3,619)
Dividend paid to the NCI Eézﬁ%aﬂ g v - -
Net cash (used in)/generated from KSR (A, EE 2RE R
operating activities (3,069) 2,608
Net cash generated from/(used in) MEEEEL (FH) 7RSS F5E
financing activities 3,069 (2,608)
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Notes to the Consolidated Financial Statements (Continued)

SHARE OPTION SCHEME

The Company adopted a share option scheme (the
“Scheme”) on 18 October 2011. The purpose of the share
option scheme is to enable the directors of the Company, at
their discretion, to recognise and motivate the contribution
of the employees of the Group and to provide incentives
and help the Group in retaining its existing employees and
recruiting additional employees and to provide them with a
direct economic interest in attaining the long-term business
objectives of the Group.

Eligible participants include any employees, consultants,
suppliers or customers of the Company and its subsidiaries,
including any independent non-executive directors of the
Company. The Scheme became effective on 18 October 2011
and, unless otherwise cancelled or amended, will remain in
force for 10 years from that date.

The maximum number of unexercised share options currently
permitted to be granted under the Scheme, upon their
exercise may not be in aggregate exceed 10% of the shares
of the Company in issue at any time. The maximum number
of shares issuable to each eligible participant in the Scheme
within any 12-month period up to the date of grant, is
limited to 1% of the shares of the Company in issue at that
date of grant. Any further grant of share options in excess
of this limit is subject to shareholders’ approval in a general
meeting.

As at 31 March 2024, 708,365,618 shares (2023:
608,365,618 shares) of the Company, representing 10%
(2023: 10%) of its issued capital, are available for issue under
the Scheme.

The offer of a grant of share options may be accepted
in writing within 7 days from the date of the offer, upon
payment of a nominal consideration of HK$1 per option in
total by the grantee. Any share option may be exercised in
accordance with the terms of the Scheme at any time during
a period to be notified by the board of directors to an eligible
participant but may not be exercised after the expiry of 10
years from the date of grant of the share option but subject
to the early termination of the Scheme.
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Year ended 31 March 2024
HE_ZT-_NF=A=+—HLFE

26.

27.

126

SHARE OPTION SCHEME (continued)

The exercise price of the share options is determinable by the
board of directors, but may not be less than the highest of
(i) the closing price of the Company’s shares as stated in the
Stock Exchange’s daily quotations sheet on the date of offer
of the option, which must be a business day, (ii) the average
of the closing prices of the Company’s shares as stated in the
Stock Exchange’s daily quotations sheets for the five business
days immediately preceding the date of offer of the option,
(iii) the average of the closing prices of the Company’s shares
as stated in the Stock Exchange’s daily quotations sheets for
the ten business days immediately preceding the date of offer
of the option, and (iv) the nominal value of the Company’s
shares on the date of offer.

During the years ended 31 March 2024 and 2023, no share
options had been granted, exercised, cancelled, or lapsed
under the Scheme. There were no share options outstanding
as at 31 March 2024 and 2023.

RETIREMENT BENEFITS SCHEME

The Group has arranged for its Hong Kong employees
to join the Mandatory Provident Fund Scheme (the “MPF
Scheme”). The assets of the MPF Scheme are held separately
in provident fund managed by independent trustee. Under
the MPF Scheme, the Group and each of the employees
make monthly contributions to the scheme at 5% of the
employees’ earnings as defined under the Mandatory
Provident Fund Legislation. Both the employer’s and the
employees’ monthly contributions are subject to a cap of
HK$1,500.

The Group’s subsidiaries in the PRC also participate in defined
contribution retirement schemes covering its PRC employees.
The schemes are administered by the relevant government
authorities which undertake to assume the retirement benefit
obligations of all existing and future retired employees of the
Group’s PRC subsidiaries.

During the year, the amount of employer’s contributions
made by the Group to the pensions was approximately
HK$369,000 (2023: HK$445,000).

26.

27.
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Notes to the Consolidated Financial Statements (Continued)

28. DEFERRED TAXATION

mEMBEERME (&)

Year ended 31 March 2024
HE-_Z-_WNF-A=-+—HBLEE

28. EEFIE

Deferred tax liabilities EEHRIES
The following is the deferred tax liabilities recognised by the REBWRFEEWERZELETREE N R HE
Group and movements thereon during the year: AT -
Deferred tax
liabilities
EZEHEEE
HK$ 000
BETT
At 1 April 2022 RZE-_—_&pWA—H 4,321
Exchange realignment M 54, 8 B (344)
At 1 April 2023 R-ZE-_=FmMHA—H 3,977
Exchange realignment HE 34, 3R B (214)
At 31 March 2024 R-ZEB-_mMFE=R=+—H 3,763
Unrecognised deferred tax assets arising from UTREEEZRBEIRELEHREEE
2024 2023
—E-E —E-=F
HK$'000 HK$'000
BETT BT T
Tax losses WMIBEE 68,087 53,842
At end of the reporting period REEHR 68,087 53,842

At 31 March 2024, tax losses of HK$28,616,000 (2023:
HK$34,966,000) arising in Hong Kong have no expiry
date under current tax legislation. The tax losses of
HK$14,968,000 (2023: HK$18,286,000) arising in the PRC
can be used to set off against future taxable profits of the
respective subsidiaries for a maximum of 5 years. The tax
losses of HK$440,000 (2023: HK$590,000) arising in the
Cambodia and Mozambique is insignificant. The Group has
not recognised deferred tax assets in respect of these tax
losses and deductible temporary differences because it is
uncertain that future taxable profits will be available against
which the Group can utilise the benefits there from.

R-E-WNFE=ZA=+—8" REBETHE
EB ARRREAEEZREEER
7 #28616,000T( —F — = F: B
34,966,0007T ) I & & i BAMR o A B 2= A&
2 TR TE 18 78 #14,968,000T( — B = =
1 B%18,286,0007T ) ] B 85 = T B
RNEIZRZRAFZARRERTET - RERIBE
ME ST E £ 2 FIEE 185 #440,0007T
(ZZE =4 : #¥590,0007T) T TEK-
AEBWARZERBBE R ATNRERZE
ERRECEREEE  HRAABELER
EEE AR RERGASETIREME
IR 5 o
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Year ended 31 March 2024

HE

29.

30.

TECNFE=ZA=+—HIFE

COMMITMENTS 29. F&iE
Commitments under operating leases - the Group as BERNAE - FEEEREBEA
lessee
The Group leases certain premises under operating lease NEEBRBEEHLORIERBRETHME Y
commitments. Leases for premises are negotiated for terms FEO DN FREREITER - NI EH
of 1 year. At the end of the reporting period, the Group had K AREEIRBE T RE&ESHAON AT
total future minimum lease payments under non-cancellable M E B R R RO R@|mT -
operating leases falling due as follows:
2024 2023
—E-OE —EC-=F
HK$°000 HK$'000
BET T BETT
Within one year R—F R 1,023 1,023
RELATED PARTY TRANSACTIONS 30. BHBARS

In addition to the transactions/information disclosed
elsewhere in these consolidated financial statements, during
the year, the Group had the following transactions with
related parties:

Nature of transaction

REMHE

Related party relationship
BBk 5 BA 1R

Key management personnel
(other than directors))
FTEBBEAE (ESKIN

e R REYN M

FUE G B 2 1R

Salaries, allowances and benefits
in kind and contribution to
defined contribution schemes

BRRESEAHBRELMBIBRBZR
5,/ EHSN - E W A B BRI T
Bl 5

2024 2023
—EC-E —E-=F
HK$'000 HK$'000
BET T BT
792 792
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Notes to the Consolidated Financial Statements (Continued)

FINANCIAL INSTRUMENTS BY CATEGORY

The Group has classified its financial assets in the following

mEMBRERME (F)

Year ended 31 March 2024
HE-_Z-_WNF-A=-+—HBLEE

31. BERSENESRMIA
AEEEKESBEENBRNUTER

categories:
Financial
assets at
amortised cost
R R AR
SIER=Z
SRMEE
Assets BE HK$'000
At 31 March 2024 R-EBE-_WE=A=+—H BET T
Trade and other receivables JE U BR SR K E A R IR 784,453
Loan receivables and loan interest receivables FE U E TR FE U E TR B 11,680
Bank balances and cash IRTTHEBR LIRS 243
Total a5t 796,376
Financial
assets at
amortised cost
Big: 3] N
HIER 2
ERMEE
Assets BE HK$'000
At 31 March 2023 RZZEZ=F=A=+—H BT
Trade and other receivables JE LA B 51 K L A [ LA SR 611,742
Loan receivables and loan interest receivables U E T W E K F A 14,411
Bank balances and cash IRTTHEH MRS 4,129
Total A&t 630,282
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Year ended 31 March 2024
HE_ZT-_NF=A=+—HLFE

31. FINANCIAL INSTRUMENTS BY CATEGORY 31. REFSENEMIAE
(continued)
The Group has classified its financial liabilities in the following RNEBDKESHEBESEANTER
categories:
Financial
liabilities at Financial
amortised liabilities at
cost FVPL
RS R A FEiRER
SRz  EAFEIER
cRBE ZeREE
Liabilities afE HK$'000 HK$'000
At 31 March 2024 R-ZB-_OmOFE=R=+—H BET T BETT
Trade and other payables FET AR S B Ath FE - 3R 323,727 -
Borrowings and bank loans BERBITER 149,063 -
Corporate bonds NEESH 4,495 _
Contingent consideration payables JEFS S ARAE - -
Total At 477,285 -
Financial
liabilities at Financial
amortised liabilities at
cost FVPL
RE AR FEiRER
PRz ATFENER
TRB A ZE@AasE
Liabilities =L HK$'000 HK$'000
At 31 March 2023 RZE_=F=A=+—A1 BETT BT
Trade and other payables JE AT R SR e EL At HE AT 5% 202,976 -
Borrowings and bank loans EBEENMBITER 161,773 -
Corporate bonds NEMEH 4,495 -
Contingent consideration payables JES S ARAE - 12,855
Total At 369,244 12,855
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Notes to the Consolidated Financial Statements (Continued)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES

The Group’s principal financial instruments comprise bank
balances and cash, and borrowings. The main purpose of
these financial instruments is to raise and maintain finance
for the Group's operations. The Group has various other
financial instruments such as loan receivables, trade and
other receivables and payables, which arise directly from its
business activities.

The accounting policies for financial instruments have been
described in Note 30.

The main risks arising from the Group’s financial instruments
are credit risk, interest rate risk and liquidity risk. The Group
does not have any written risk management policies and
guidelines. However, the board of directors generally adopts
conservative strategies on the Group’s risk management and
limits the Group’s exposure to these risks to a minimum.

Credit risk

Credit risk refers to the risk that a counterparty will default
on its contractual obligations resulting in a financial loss to
the Group. The Group’s credit risk is primarily attributable to
trade receivables. The Group’s exposure to credit risk arising
from cash and cash equivalents and bank deposits is limited
because the counterparties are banks for which the Group
considers to have low credit risk.

Other receivables/loan and interest receivables

The management makes periodic individual assessment on
the recoverability of other receivables and deposits with
significant balances based on historical settlement records,
past experience, and also quantitative and qualitative
information that is reasonable and supportive forward-
looking information. The management believes that there are
no significant increase in credit risk of these amounts since
initial recognition and the Group provided impairment based
on 12m ECL. For loan and interest receivables, the Group’s
management manages and analyses the credit risk for each
of their new and existing customers before standard payment
terms and conditions are offered. The management assesses
the collateral and credit quality of each customer based on
customer’s background information, financial position, past
experience and relevant factors. The Group also reviews from
time to time the financial position of the customers.

32.

TEEFEERRAERAT

mEMBEERME (&)

Year ended 31 March 2024
HE-_Z-_WNF-A=-+—HBLEE

TREMEERRREE

AEBEZIZSRMIABRERITERLR
T UREE - RFERIAZIEANE
REEPHEBAEEZ2EES - ASEH
BB YE R - MR R e EL A MR OA
RENFzHMeRMTIA BEEREHER
EEI

eI Az @ ERURKE3023R -

AEEEMTASIBZIERRAEER
B MERERERBES AR AEEHRE
EERER 2 EEBKRKLIES - A - &

SERFHAKEZREREERBRTHER
VARG AN 62 (B T e 2 L P P 2 B (K o

FERRE
FERAREXSETFENEANATEHR
SEPBERNER ARENEERRET
EREBUBEZEF - ARERRERER
BeRBRROTERMEENEERRE
R ARXZHFRAKERREERAREK
KEVERTT ©

Rt ERAE EREAREFIE
ERERBEL AT BELRUANE
RERBBZAEEENNEERELER
B BRAERNEHZBRRFIRRZS 2
ALY A T B AT @ R - BIEER S
ZEFAZEERRE NI ERLEL BRZ
#gm BREEERE12EABREERSR
FHERE - LERERMEFFEMS - 1
REREMER LG 25 AREEE
BeeB ko #iEREXPEANGEE
Ri-BEEBENEFPHEREM MHN
nBERRRABERFHESETP K
RMEEEER - AKETE THRTTPH
FATSEARL »

2023-2024%% 131



Notes to the Consolidated Financial Statements (Continued)
HEMBBRRHME (&)

Year ended 31 March 2024
HE_ZT-_NF=A=+—HLFE

32.

132

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

Credit risk (continued)

Other receivables/loan and interest receivables
(continued)

For all other instruments including other receivables, loan and
interest receivables, the Group measures the loss allowance
equal to 12-month ECL, unless when there has been a
significant increase in credit risk since initial recognition, the
Group recognises lifetime ECL. The assessment of whether
lifetime ECL should be recognised based on significant
increases in the likelihood or risk of a default occurring since
initial recognition. The Group have assessed and concluded
that the risk of default rate for the other instruments are
steadily based on the Group assessment of the financial
health of the counterparties.

The Group do not provide guarantees which would expose
the Group to credit risk.

Trade receivables

The Group performs impairment assessment under ECL
model on trade receivables with significant balances and
credit-impaired individually and/or collectively. Except
for items that are subject to individual evaluation, which
are assessed for impairment individually, the remaining
trade receivables are grouped based on shared credit
risk characteristics by reference to the Group’s aging of
outstanding balances. Impairment of HK$7,163,000 (2023:
HK$822,000) is reversed during the year. The Group's
exposure to credit risk is influenced mainly by the individual
characteristics of each customer rather than the industry
or country in which the customers operate and therefore
significant concentrations of credit risk primarily arise when
the Group has significant exposure to individual customers.
At the end of the reporting period, 54% (2023: 55%) and
99% (2023: 99%) of the total trade receivables was due
from the Group’s largest customer and the five largest
customers respectively.

The Group measures loss allowances for trade receivables
at an amount equal to lifetime ECLs, which is calculated
using a provision matrix. As the Group’s historical credit
loss experience does not indicate significantly different loss
patterns for different customer segments, the loss allowance
based on past due status is not further distinguished between
the Group’s different customer bases.
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32. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (continued)
Credit risk (continued)

Trade receivables (continued)

The following table provides information about the Group’s
exposure to credit risk and ECLs for trade receivables as at 31

Notes to the Consolidated Financial Statements (Continued)

mEMBRERME (F)

Year ended 31 March 2024
HE-_Z-_WNF-A=-+—HBLEE

TREMREERRRBE(E

FERR(E)
YIRS ()
TREHEBASER-_F-_NFR-F
= A=t HNEERRRERERR

March 2024 and 2023: EHEEERNEER

Effective Gross
expected carrying Loss
loss rate amount allowance

EHEM

EiE=R BRE#A% EERE
Year ended 31 March 2024 % HK$000 HK$000
BE_Z_WNF=A=+—HLEFE % BT T BETT
Current BNER 26.4 68,632 18,135
Less than 90 days past due BHAQ0OH AT 36.73 93,681 34,413
91 — 180 days past due BHI91HZ=180H 45.70 127,105 58,802
181 — 270 days past due #EP181HE270H 59.72 5,348 3,194
271 - 365 days past due #HEI271HE365H - - -
Over 1 year past due Bl —F DA E 74.82 589,046 440,703
883,812 555,247

Effective Gross
expected carrying Loss
loss rate amount allowance

TEERB R

(g IR E e
Year ended 31 March 2023 % HK$'000 HK$'000
HE-_Z-_=F=ZA=+—HILFE % BT BT
Current BN &R 30.82 5,116 1,577
Less than 90 days past due BHAQ0OH AT 43.98 27,724 12,194
91 — 180 days past due #HEI91HZ=180H 51.87 66,954 34,726
181 — 270 days past due #EI181HE270H 64.75 133,803 86,641
271 — 365 days past due #HEI271HE365H - - -
Over 1 year past due Bl —F DA E 66.19 598,008 395,813
831,605 530,951
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

Credit risk (continued)
Trade receivables (continued)

Expected loss rates are based on actual loss experience over
the past years. These rates are adjusted to reflect differences
between economic conditions during the period over which
the historic data has been collected, current conditions and
the Group’s view of economic conditions over the expected
lives of the receivables.

Movement in the loss allowance account in respect of trade
receivables during the year is as follows:

32. SRIAREEEBREE(E)

FERR(E)

FEW RS ()
BFHERXDENBERFNERBRAL
8o B R BT B AR BRI E S 3R
AR A AR RO - ' A A AR L M AN £ [
& Wi AR SR TB HR 4R (R MV A AR Y DA 2 [T Y
EHe

FARBERFOEBREBESWT

2024 2023

—EE —E-=F

HK$'000 HK$'000

BT T BETIT

Balance 1 April RIUA—HB 2z & 530,951 560,007
Net impairment loss recognised/(reversed) JBEEBMER, (B [0)F58 32,315 (1,634)
Exchange realignment IE 4 82 (8,019) (27,422)
Balance at 31 March R=ZA=+—Bz2&% 555,247 530,951

Interest rate risk

The Group’s exposure to cash flow interest rate risk mainly
arises from the fluctuation of the prevailing market interest
rate on the bank balances and borrowings. However, the
management considers the Group’s exposure to such interest
rate risk is not significant as bank balances and borrowings
are all short-term in nature. No sensitivity analysis is prepared
as the fluctuation and impact is considered immaterial.

At 31 March 2024, it was estimated that a general increase
or decrease of 100 basis points in interest rates, with all loss
other variables held constant, would decrease, or increase the
Group's profit/(loss) before taxation by HK$1,617,730 (2023:
HK$1,171,750).

BRSNS

AEBEAZ ZRERANEEREERRITHE
R EE 2RI SN RIKE T - AT -
HRIRITESRLEESBREHEE €128
R AEEZBBRMERR K BRK
PRFEEW W ERREDT -

RZZE-WNEZA=+—8 AFIREE
EHSTF00EES:  fFEATA Hith 0] &
AEREBETE2BERL N AEERBEIR
B, (ks18) 45 R L sk 3 & #1,617,7307T
(ZZ =4 : #¥1,171,75070)°



32.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND 32.
POLICIES (continued)

Liquidity risk

Management of the Group aims at maintaining sufficient
level of bank balances and cash to finance the Group's
operations and expected expansion. The Group’s primary
cash requirements include payments for operating expenses
and additions or upgrades of property, plant and equipment
and intangible assets. The undiscounted contractual maturity
profile of the Group’s financial liabilities at the end of the

Notes to the Consolidated Financial Statements (Continued)

mEMBEERME (&)

Year ended 31 March 2024

He—_Z-_WNE=A=+—HIFE

RBESRR

TREMREERRRBE(E

AEEEEERESERNZRITEBRLIR
& RAKBEZEB LA BEREHES -
AEE 2z TBEREFTREBAKLER IR
ERNEYE BB MREARETLEEM
SNZHRBE-RBRERR AEEZ2EBE
BEZRBERENZBMEMTIRBEAEER
BEPREENERAB P ANEE

reporting period, based on the earliest date on which the BEatan T -
Group is required to settle the financial liabilities at the end
of the reporting period is summarised below:
2024
—BWE
Total
Total contractual Within After 1 and
carrying undiscounted 1 year or within Over 5
value  cash flow on demand 5 years years
BHRE —FRAR —F#ER
REAE BReREE REXRE hFER nF#
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT B¥®Tr B¥Tx EB¥Tr  EBETR
Trade and other payables R 13 B 0 B L At ST 5% 323,727 323,727 323,727 - -
Borrowings and bank loans BB REITER 149,063 170,758 170,758 - -
Corporate bonds RAEH 4,495 6,637 306 1,224 5,107
477,285 501,122 494,791 1,224 5,107
2023
—T_=F
Total
Total  contractual Within  After 1 and
carrying undiscounted 1 year or within Over 5
value  cash flow on demand 5 years years
BHOREE —FAK  —FrR
FHERE Renes  RERE LFR TLF%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETT  BETR B¥%TR  B%Tr  B%Tx
Trade and other payables 1 B 0 I L At B < 3R 202,976 202,976 202,976 - -
Borrowings and bank loans & RIRITER 161,773 185,318 185,318 - -
Corporate bonds NAESH 4,495 6,943 306 1,224 5,413
369,244 395,237 388,600 1,224 5,143
PEISFEERRERAT  2023-2024F%H 135
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Year ended 31 March 2024
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32. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 32.

POLICIES (continued)
Exposure to currency risk

The following table details the Group’s exposure at the
end of the reporting period to currency risk arising from
recognised assets or liabilities denominated in a currency
other than the functional currency of the entity to which
they relate. For presentation purposes, the amounts of the
exposure are shown in Hong Kong dollars, translated using
the closing rate at the year-end date.

TREREEERRBE(E

B ERE
NREFFVIANE B RS HRE R A B R
BENBE J/Aﬁf'ﬁﬁﬁf QEE%M\M\ZT%
é‘E%EE@EFﬁE%%EZ”&%E%?@%)N}%%W
o

2024 2023
k313 3
The US The US
(Expressed in Hong Kong thousand dollars) Dollars Metical Renminbi Dollars Metical Renminbi
EE- 347 547
(AT IR it BEFER ARH I BERER ARE
Property, plant, and equipment W% BRELGE - % 211,937 - 31 250,922
Trade and other receivables EUED RN - 9,289 415,760 - 9,289 325,400
Bank balances and cash BEBREE 8 5 200 8 5 4,013
Trade and other payables BRI REMER (4,049) (1,408) (290,428) (4,049) (1,408) (74,302)
Bank loans and borrowings RAEHREE - - (146,813) - - (159,523)
Tax payable FEfT5E (3,065) (4,096) (4,947) (3,065) (4,096) (428)
Deferred income ERWA - - (43,197) - - (51,899)
Exposure arising from ERAAEREREEZER
recognised assets and liabilities (7,106) 3,824 142,512 (7,106) 3,821 294,183
Offsetting financial assets and financial liabilities KEeHEENSREs

No financial assets and financial liabilities were subject to
offsetting, enforceable master netting arrangements and
similar-arrangements as at 31 March 2024 and 2023.
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34,

Notes to the Consolidated Financial Statements (Continued)

CAPITAL MANAGEMENT

The objectives of the Group's capital management are to
safeguard the Group’s ability to continue as a going concern
and to provide returns for shareholders. The Group manages
its capital structure and makes adjustments, including
payment of dividend to shareholders, return of capital to
shareholders or issue of new shares or sale of assets to
reduce debts. No changes were made in the objectives,
policies or processes during the years ended 31 March 2024
and 2023.

FAIR VALUE MEASUREMENTS

The following table presents the carrying value of financial
instruments measured at fair value at the end of the
reporting period across the three levels of the fair value
hierarchy as defined in HKFRS 13, Fair value measurement.
The level into which a fair value measurement is classified
is determined with reference to the observability and
significance of inputs used in the valuation techniques as
follows:

] Level 1 valuations: fair values measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement
date.

o Level 2 valuations: fair values measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data
are not available.

o Level 3 valuations: fair value measured using significant
unobservable inputs.

During the year end 31 March 2024, there were no
instruments measured at fair value.

33.

34.

FESEEEBEREEMRAT  2023-2024F

mEMBEERME (&)

Year ended 31 March 2024
HE-_Z-_WNF-A=-+—HBLEE

EXEE
AEBEZEAERBBRRARENEE AL
N EREERRERE U RRREMHRE
HB-AKBEERHEEARBRIFLAR 8
FEA B RIRERLS - MBCRR @& AN LT
MR HEBRENREER RBEE—F
THERZBZ=ZF=ZA=+—BLFE
W ANEEWEE BT BRARR -

ATENE
TREJNERPRREBMBRELERE
BRAFEFEMREATFESZRFNEZ=
BERNATEFESRIAZEREE 2
TEFEME D 2 ERID2RA T A ERM
FTABABBZABSEERAEENE
F

o F1AME: EFNEE1RBABEKR
REBEREEZRMSTHEREELA
Bz RECREAR))FHEAFE.

o FE24MHE - MAF2RBRAREGEIR
HEFIENABERBARE AX T
MAEETABRBARBFERT
B TAEBRHABBERATSHETA
BB ABE-

. EMRGEE: HAEETTBERAR
B EATE-

REBEZE_T-_NF=ZA=+—HBLFE I
TN FEAEZT A
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Year ended 31 March 2024
HE_ZT-_NF=A=+—HLFE

34. FAIR VALUE MEASUREMENTS (continued)

The following table presents the Group’s assets and liabilities
that are measured at fair value at 31 March 2023.

34,

DFREFTEE)
TREBIWAEER - ZE-_=F=A=+—H
BAFEFENEERARE-

Fair Value Measurement

HK$'000 HK$'000 HK$'000
BT BT BMTE BETT TR

AT EHE

Carrying

amount  Level 1 Level 2 Level 3 Total
REAE ER E24 E34% R

HK$'000 HK$'000

Liabilities af&E
Contingent consideration payables — fEf sk A K(E 12,855 - - 12,855 12,855
Total liabilities BaE 12,855 - - 12,855 12,855

Note: There were no transfers between any levels during the year.

Below is a summary of significant unobservable inputs
to the valuation of financial instruments together with a
guantitative sensitivity analysis as at 31 March 2023:

Significant
Valuation unobservable
technique input
ERFAEE
fh{E Rl WA B
Contingent Binomial lattice Discount rate
consideration Model
payables
FERT S ARME 1A\ B BRI &
EEER

Wit RAFEER - &R HIAEEH -

NTRR-Z-_=F=A=+—HHLMIT AR
BZERTABRE BB EREEHRENT
ZHE:

Rate Sensitivity of fair value to the input
k2 QAFEHBAEZHRBE
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5% increase/decrease in the discount
rate would change the fair value by
HK$76,000;

BEER RGN, R 5% 2 A THEE
75 #76,0007T



35.

Notes to the Consolidated Financial Statements (Continued)

STATEMENT OF FINANCIAL POSITION OF THE

COMPANY

Pursuant to the disclosure requirements of the Hong Kong
Companies Ordinance, the statement of financial position of
the Company and the movements in its reserves are set out

mEMBEERME (&)

Year ended 31 March 2024
HE-_Z-_WNF-A=-+—HBLEE

35. AQRZBMBIRIE

REBEEBARGH 2 WERTE  NABZH
Bt R MR EEBEIIIT

below:
2024 2023
—EmEF —E=F
Notes HK$'000 HK$'000
Mt BT T BETIT
Non-current assets ERBEE
Investment in subsidiaries KB RRIZIEE - 4,800
Current assets REEE
Other receivables H A e UK 570 336
Due from subsidiaries FEU I B A R 5B 695,359 697,244
Bank balances and cash IRITHESR LIRS - -
695,929 697,580
Current liabilities REBAE
Borrowings =P 88,821 90,945
Other payables E BT 65,139 85,505
Due to subsidiaries AR EINGIECE] 45,005 98,921
Contingent consideration payable FERS S ARIE - 12,855
198,965 288,226
Net current assets REEEFE 496,964 409,354
Non-current liabilities kRBEE
Corporate bond NalEH 4,495 4,495
Contingent consideration payables — FE{IEAR(E - -
4,495 4,495
NET ASSETS EEFE 492,469 409,659
CAPITAL AND RESERVES AR S
Share capital A% 7 24 70,837 60,837
Reserves i 35(a) 421,632 348,822
TOTAL EQUITY ERAEE 492,469 409,659

Approved and authorised for issue by the Board of Directors

on 28 June 2024 and signed on its behalf by:

Liu Rongsheng
Bt
Chairman

E

RECZE-WNFENATN\RRESTSHAER
BETE  THUTEERRER

Fan Guocheng

38 B 4
Director

EF
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Year ended 31 March 2024
HE_ZT-_NF=A=+—HLFE

35. STATEMENT OF FINANCIAL POSITION OF THE
COMPANY (continued)

35. AQBZBBRRE(E

(a) Reserves (a) 1R
Share  Contributed  Accumulated
premium surplus losses Total
RiEE PN RitER &t
Note (Note (i) (Note (i)
(In HK$'000) (BSTRRER) g3 (Hat() (Hizti))
t 1 April 2022 R-E-—FMA—H 1,539,631 594,707 (1,782,769) 351,569
Loss for the year and total comprehensive FREERFRZENE
income for the year e - - (34,247) (34,247)
Issue of shares upon placing in April 2022 R-Z-—FWARKE
&R (i) 31,500 - - 31,500
At 31 March 2023 A\ZZZ=F=A=1-H 1,571,131 594,707 (1,817,016) 348,822
At 1 April 2023 R-ZE-=FWA-H 1,571,131 594,707 (1,817,016) 348,822
Loss for the year and total comprehensive FREIE K F R
income for the year PENELE - - (36,191) (36,191)
Issue of shares upon placing in R-Z-=£MARKE
April 2023 I (i) 109,001 - - 109,001
At 31 March 2024 R-B-ME=A=1-A 1,680,132 594,707 (1,853,207) 421,632
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Notes to the Consolidated Financial Statements (Continued)

35. STATEMENT OF FINANCIAL POSITION OF THE
COMPANY (continued)

(a)

Reserves (continued)

Note:

(@)

(ii)

Share premium represents the excess of the net
proceeds or consideration from issuance of the
Company’s shares over their par value.

Contributed surplus represents (i) the difference
between the nominal value of the aggregate share
capital of the subsidiaries acquired and the nominal
value of the Company’s shares issued as consideration
pursuant to the Group’s reorganisation took place in
2001, (ii) the reduction of share premium and share
capital took place in November 2012 and May 2013
respectively. Under the Companies Act of Bermuda,
the Company’s contributed surplus is available for
distribution to shareholders subject to the requirements
of the Companies Act of Bermuda.

As at 31 March 2024, no reserves of the Company
were available for distribution to the equity holders
of the Company (2023: Nil) in accordance with the
requirements of the Companies Act of Bermuda.

mEMBEERME (&)

Year ended 31 March 2024

He—_Z-_WNE=A=+—HIFE

35. ADBZBBRRE(E

R (E)
e

(a)

i) BROEERBTARTABRNERZ
e FEXRERBEEEZ

oo

(i)  BARBEORE -ZT—FHETH
AEEBHEMTEEENRE AR ABRA
ZHERESREMETI AR
MHEZZRE: (IPRR —F——F
T-—ARZZE-=FHRAETHHE
AR 5 (B KBRS - 1RIE AR
RENE  RRBHHARBRAI DR T
B EABTARERFDERE

WZZT—WE=F=+—FB REH
REQNFDERE  AQRLEAHS
BPARARRESEAZEE (ZF
Z=FE) -
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Year ended 31 March 2024
HE_ZT-_NF=A=+—HLFE

36. SUBSIDIARIES 36. MIBAT
Particulars of the principal subsidiaries of the Company as at RZE-_WNF=A=+—H KRAEEHK

31 March 2024 are as follows:

Place of Nominal value of

incorporation/ issued ordinary
registration and shares/registered
Name of subsidiary operation capital
gmAL/ BRTEER
WEAFBHE BRRLenE aE/ ARER
Business Ahead Management Limited Hong Kong HK$1
FXERERAT Bt BEAT
China Ocean Life Technology Limited Hong Kong HK$1
HEIEF MR BR AR BB BEIT
Golden Thai Marine Products Group Limited Hong Kong HK$1
EREESEERAT Bk BB
Jin Yu Tang (Shenzhen) Fishery Group Co., The PRC RMB50,000,000
Limited*
AITEESAZERERAR mE AK50,000,0007T
Shenzhen Yuheng Trade Management Co., The PRC RMB500,000,000
Limited*
MFEBHERERRA mE  AK%500,000,0007C
Jin Yu Tang (Cambodia) Fishery Co., Ltd Cambodia US$10,000,000
(Note a)
ETERE(RER)ERAT RER 10,000,000% 7
(Wita)
Shenzhen Qisen Fishery Company Limited The PRC RMB100,000,000
MIERAEERAT 8 AK%100,000,0007
Stonechen Commercial - Mozambique MT5,000,000
Produtos Da Pesca De Moma Limitada
MERREEEFAERMERAT RELR 5,000,0008
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BAAZHENT -

Percentage of equity
indirectly
attributable

to the Company
RARERER
RERDL

100%

100%

100%

100%

100%

100%

70%

100%

Principal activities

IERH

Provision of administration service
REEERE

Inactive during the year

AERERH

Provision of trading of seafood,
investment holding and securities
holding

RESERE S REERIEAES

Provision of supply chain management
services, trading of seafood
RUEEEEERENEERES

Provision of supply chain management
service, trading of seafood

RHEEREERELSERE

Provision of ocean fishing, however the
operation commenced subsequent to
the year end

REGETHS  BRERRE
hRRER

Provision of ocean fishing in
Mozambique

REARRURIBERE

Provision of ocean fishing in
Mozambique

REAZRERIEERS



36.

SUBSIDIARIES (continued)

Particulars of the principal subsidiaries of the Company as at

Notes to the Consolidated Financial Statements (Continued)

mEMBEERME (&)

31 March 2024 are as follows: (continued)

BE

36. MIBATI(E)
RZEBE-_WNE=A=+—8 ' XARTEMH

Year ended 31 March 2024

—E-NE=A=1+—RHItEE

BRBZHBWT (&)

Place of Nominal value of Percentage of equity
incorporation/ issued ordinary indirectly
registration and shares/registered attributable
Name of subsidiary operation capital to the Company  Principal activities
ML/ BRTEER RARERER
MEARER BaREEn HE/ EMEX REAAL FEEHR
China Ocean Industrial Investment Holding Hong Kong HKD10,000,000 100%  Provision of supply chain management
Limited service, trading of seafood
PEEFERRARNARLA &% %%10,000,000 REHERBEEREEERE
Lianyungang Anni Ocean Fishing Co Ltd The PRC RMB30,000,000 65%  Provision of ocean fishing, however, the
operation commenced subsequent to
the year end
BEAZERAREERAR mE AK%30,000,0007T RUEETHS  ERERENRERR
Shenzhen Yuduoduo Ocean The PRC RMB10,000,000 100% Intangible assets holding
Technology Co., Limited*
MM8%% e EERAT mE ARH10,000,0007 HREEVEE
Jin Yu Tang Ocean Aquatic The PRC RMB5,000,000 100%  Inactive during the year
(Shenzhen) Co., Limited*
MITETEEERRARLT B ARHS,000,0007 AEREETH
Jin Yu Tang Aquaclture (Cambodia) Co., Cambodia USD5,000 51%  Inactive during the year
Limited*
EEERRE(RBR)ERAA LS 5,000%7 REREEH
*  for identification purpose only * (EHEF
Notes: st -
(@)  The registered capital is USD10,000,000 and paid-up capital (@) BHE-ZE_NFER-_ZE_=F=ZA=1+-—

is USD3,819,000 during the years ended 31 March 2024 and

2023.

H [FF E 5Eft 8 4 410,000,000 T X E

2 REKAE3,819,0003% 7T °

FESEEEBEREEMRAT  2023-2024F
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Year ended 31 March 2024

HE

36.

TECNFE=ZA=+—HIFE

SUBSIDIARIES (continued)

None of the subsidiaries had issued any debt securities at the
end of the reporting period or at any time during both years.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
for the year or formed a substantial portion of the net assets
of the Group. To give details of other subsidiaries would, in
the opinion of the directors, result in particulars of excessive
length.

Significant restrictions

Cash and bank balance of approximately HK$90,000 (2023:
approximately HK$4,013,000) are held in the PRC and are
subject to local exchange control regulations. These exchange
control regulations provide for restrictions on exporting
capital from the country, other than through normal
dividends.

36.
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