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Mission Statement

N\ RIAMED

" ' Natural Beauty is dedicated to cultivate our staff, customers, students and
A franchisees to appreciate our education, products and services, which are the
mission and belief of the brand and to make modern ladies beautiful, confident
and wealthy.
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PRINCIPAL PLACE OF BUSINESS IN HONG KONG
5/F, Manulife Place

348 Kwun Tong Road

Kowloon

Hong Kong

AUDITORS

RSM Hong Kong

Public Interest Entity Auditor registered in accordance with the Financial
Reporting Council Ordinance (Chapter 588 of the Laws of Hong Kong)

29th Floor, Lee Garden Two

28 Yun Ping Road

Causeway Bay

Hong Kong

LEGAL ADVISERS AS TO HONG KONG LAWS
Jingtian & Gongcheng LLP

Suites 3203-3207, 32/F

Edinburgh Tower, The Landmark

15 Queen’s Road Central

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER AGENT

Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY1-1102

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
Hong Kong Registrars Limited

Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong
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LISTING INFORMATION tmEHR

The Stock Exchange of Hong Kong Limited BERABMERZFIAER AR
Stock Code: 00157 A AR 5% - 00157
PRINCIPAL BANKERS FEARET

The Hongkong and Shanghai Banking Corporation Limited BB LBEERITERAR
1 Queen’s Road Central B

Hong Kong ERREFIH

King’s Town Bank Co., Ltd. FEBERTRAERAR
8F., No. 167, Dunhua N. Rd. =0

Taipei Ak

Taiwan B IbB& 16757818

CTBC BANK Co., Ltd. HEEEBXRBITROBERAA
8F, No. 168, Jingmao 2nd Road =01

Taipei Ak

Taiwan & E — BK1685181E

China Merchants Bank Co., Ltd. HERITRHOBERAF
Shanghai Branch, Jingansi Sub-branch EEmAITRRFEIT

1465 Beijing Road (W) H

Shanghai abis:

The PRC JE R PR 146555

Bank of Communications Co., Ltd. REBRITROERLA
Shanghai Branch, Zhijiang Sub-branch EEmOTIE TR Z1T

377 West Zhijiang Road H

Shanghai /!

The PRC TETPEER3775%

CTBC BANK Co., Ltd. HEEEREBITROBRAA
Shanghai Branch /AT

27F Shanghai World Financial Center H

100 Central Avenue Bubicaiil

Shanghai 42 KE1005%

The PRC FERME R O27F
WEBSITE Bl
www.ir-cloud.com/hongkong/00157/irwebsite www.ir-cloud.com/hongkong/00157/irwebsite_c
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Management Discussion and Analysis

BEENWR D

FINANCIAL REVIEW Bt 7% B 8

Turnover by BRittHE D 2

geographical region =E 20 1H 2024 TH 2023 Changes
—E_MEL¥EF TR =FE¥F k)
HK$’000 % HKS$'000 % HK$'000 %

FET % T % T %

PRC P E oA B 107,833 68.8% 111,485 69.0% (3,652) -33%

Taiwan B 45,953 29.3% 40,039 24.8% 5914 14.8%

Others Efb 2,963 1.9% 9,987 6.2% (7,024) -70.3%

Total @t 156,749 100.0% 161,511 100.0% (4,762) -2.9%

During the six months ended 30 June 2024, turnover of Natural Beauty Bio-
Technology Limited (the “Company”) and its subsidiaries (the “Group”)
decreased by 2.9% or HK$4.8 million from HK$161.5 million for the six months
ended 30 June 2023 to HK$156.7 million for the six months ended 30 June
2024.

For the six months ended 30 June 2024, turnover in the PRC market decreased
by 3.3% or HK$3.7 million from HK$111.5 million for the six months ended 30
June 2023 to HK$107.8 million for the six months ended 30 June 2024; and
turnover in Taiwan increased by 14.8% or HK$5.9 million from HK$40.0 million
for the six months ended 30 June 2023 to HK$46.0 million for the six months
ended 30 June 2024.

Sales from other regions, including Hong Kong, Macau and Malaysia, decreased
by 70.3% from HK$10.0 million for the six months ended 30 June 2023 to
HK$3.0 million for the six months ended 30 June 2024. Sales contribution from
these regions remained to be at an insignificant level of 1.9% of the Group's
turnover for the six months ended 30 June 2024.

The Group's overall gross profit margin increased from 58.8% for the six months
ended 30 June 2023 to 59.5% for the six months ended 30 June 2024 mainly
due to the changes in revenue mix of products bundling in the PRC market.
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Management Discussion and Analysis
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FINANCIAL REVIEW (Continued) Bt 3% [E] B8 (1)
Turnover by activities REBEDZEXER 1H 2024 TH 2023 Changes
—ECME —E-=F
E¥E E¥F BE)
HK$’000 HK$'000 HK$'000 %
FBxT FHET FHET %
Products Em
PRC Fh B K B 107,126 109,985 (2,859) -2.6%
Taiwan B 45,901 40,039 5,862 14.6%
Others Hib 2,599 9,683 (7,084) -73.2%
Total et 155,626 159,707 (4,081) -2.6%
Services PR
PRC Fh B K B 707 1,500 (793) -52.9%
Taiwan B 52 - 52 Nil
Others Efb 364 304 60 19.7%
Total #at 1,123 1,804 (681) -37.7%
BREKE D2
Turnover by activities & ¥%8 1H 2024 1H 2023 Changes
—EMEL¥EEF TE S RF b=
HK$’000 % HK$'000 % HK$'000 %
FHET % FET % FET %
Products E 155,626 99.3% 159,707 98.9% (4,081) -2.6%
Services AR 7S 1,123 0.7% 1,804 1.1% 681) -37.7%
Total st 156,749 100.0% 161,511 100.0% (4,762) -2.9%
—EoMFRE BREEUREERAT




Management Discussion and Analysis

EEER W& D

FINANCIAL REVIEW (Continued)

Products

The Group is principally engaged in manufacturing and sales of a range of
products, including skin care, beauty and aroma-therapeutic products, health
supplements, make-up products under the “Natural Beauty” brand and beauty
apparatus. Product sales are the Group's key revenue sources and are primarily
generated from franchised spas, online and other sales platforms, self-owned
spas and concessionary counters at department stores. Product sales for the
six months ended 30 June 2024 amounted to HK$155.6 million, or 99.3% of
the Group's total revenue for the six months ended 30 June 2024, representing
a decrease of HK$4.1 million or by 2.6% as compared with product sales of
HK$159.7 million for the six months ended 30 June 2023. The decrease in
product sales was mainly due to the decrease in turnover in such segment in
the PRC market by 2.6% to HK$107.1 million for the six months ended 30 June
2024 as compared with HK$110.0 million for the corresponding period last year.

Services
Service income is derived from the services of our self-owned spas, medical
cosmetology services, training and other services.

The Group provides skin treatment, beauty and spa services through its self-
owned spas. The Group's strategy is to establish self-owned spas as model
outlets in strategic locations to stimulate franchisees to join. As at 30 June 2024,
the Group had two self-owned spas in the PRC, and two self-owned spas in
Malaysia.

The Group does not share any service income generated from spas run by
franchisees under its current franchise arrangements. During the six months
ended 30 June 2024, service income decreased by 37.7% to HKS$1.1 million
as compared with HK$1.8 million for the corresponding period last year. The
decrease in service income was mainly due to the decrease in turnover of spa
services and medical cosmetology service income by 35.3% to HKS$1.1 million as
compared with HK$1.7 million for the corresponding period last year.
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FINANCIAL REVIEW (Continued)

Other income and other gains

Other income and other gains increased by HK$0.1 million or 2.79% from HKS$3.7
million for the six months ended 30 June 2023 to HKS$3.8 million for the six
months ended 30 June 2024. Other income and other gains mainly comprised
rental income from other properties, exchange gain, interest income and
government grants of HK$1.1 million, HK$ 1.1 million, HK$0.5 million and HK$0.2
million respectively during the six months ended 30 June 2024.

Selling and administrative expenses

Distribution and selling expenses as a percentage of the Group's turnover
increased to 52.3% for the six months ended 30 June 2024 as compared with
42.6% for the six months ended 30 June 2023. The distribution and selling
expenses increased by HK$13.1 million from HK$68.9 million for the six months
ended 30 June 2023 to HK$82.0 million for the six months ended 30 June
2024. The increase was mainly due to the increased salaries expenses, which
increased by HK$5.0 million from HK$33.6 million for the six months ended 30
June 2023 to HK$38.6 million for the six months ended 30 June 2024 and the
advertising expense which increased by HK$5.4 million from HK$12.8 million
for the six months ended 30 June 2023 to HK$18.2 million for the six months
ended 30 June 2024.

Distribution and selling expenses mainly comprised salaries expenses of
HK$38.6 million, advertising expenses of HK$18.2 million, depreciation charges
of HK$5.8 million, travelling charges of HK$4.3 million, freight on sales of HK$3.7
million, consultancy and professional expenses of HK$1.8 million, as well as
rental expenses of HKS$ 1.5 million for the six months ended 30 June 2024.

Total administrative expenses increased by HK$5.9 million, or 17.9%, to HK$38.9
million for the six months ended 30 June 2024 as compared with HK$33.0
million for the six months ended 30 June 2023. Administrative expenses
mainly comprised staff costs and retirement benefits (including directors’
remuneration) of HK$13.7 million, depreciation charges of HK$4.6 million,
office and utility expenses of HK$4.2 million, consultancy and professional fees
of HK$3.1 million, research and development expenses of HK$2.4 million and
employee relations of HK$1.9 million.
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Bt % [51 B ()
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Management Discussion and Analysis
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FINANCIAL REVIEW (Continued)

Other expenses and other losses

Other expenses and other losses decreased by HK$0.3 million, from HKS$1.3
million for the six months ended 30 June 2023 to HKS$1.0 million for the six
months ended 30 June 2024. Other expenses and other losses for the six
months ended 30 June 2024 mainly included related expenses of rental
property of HK$0.6 million, and others of HK$0.4 million.

Loss before tax

Taking into account the increase in expense, loss before tax increased by
354.4% from HKS6.3 million for the six months ended 30 June 2023 to HK$28.7
million for the six months ended 30 June 2024.

Loss for the period
Loss for the period increased by 223.8% from HK$9.4 million for the six months
ended 30 June 2023 to HK$30.5 million for the six months ended 30 June 2024.

Liquidity and financial resources

Cash used in operating activities for the six months ended 30 June 2024
was approximately HK$26.5 million (HK$21.2 million of cash generated from
operating activities for the six months ended 30 June 2023). As at 30 June 2024,
the Group had cash and cash equivalents of approximately HK$95.5 million
(HK$151.4 million as at 31 December 2023) with approximately HK$161.4 million
(approximately HK$171
borrowing.

.8 million as at 31 December 2023) being external bank

In terms of gearing, as at 31 December 2023 and 30 June 2024, the Group's
gearing ratios (defined as total bank borrowings divided by shareholders’
equity) were 29.9% and 30.7% respectively. Current ratios (defined as current
assets divided by current liabilities) of the Group as at 31 December 2023 and
30 June 2024 were 1.21 times and 1.06 times respectively. As at 30 June 2024,
the Group had no material contingent liabilities other than those disclosed in its
financial statements and the notes thereto. With the cash and bank balances on
hand, the Group's liquidity position remained strong to meet its working capital
requirements.
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Management Discussion and Analysis
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FINANCIAL REVIEW (Continued) Bt % 1 B ()

Treasury policies and exposure to fluctuations in exchange rates ¥ 81 BU R & FT & 32 (& =5 8 @ By

Most of the Group's revenues are denominated in Renminbi (‘RMB") and New ~ ERAEBEEBEBMNRPBEAEREE - W
Taiwan Dollars (‘"NTD") as its operations are mainly located in the PRC and ~ EAREMHBKRATIUARBTARB ) R &
Taiwan. As at 30 June 2024, approximately 32.7% (46.8% as at 31 December  ([FTA¥NaHE - R-ZT_MFEA=+H -
2023) of the Group’s bank balances and cash were denominated in RMB, fEAREB ZFITETFENIREH - £9327%(R =
while approximately 55.0% (40.7% as at 31 December 2023) were in NTD. The ZE-=F+= A=+—H A46.8%) LA ARt
remaining 12.3% (12.5% as at 31 December 2023) were denominated in US 1B ' S#55.0% (R T -_=F+-_HA=+—H
Dollars, Hong Kong Dollars and Malaysian Ringgit. The Group continues to  £40.7%) A¥T & B 5HE ° 2 T 123%(R=_F =

adopt a conservative approach in its foreign exchange exposure management. =F+ =8 =+—HA12.5%)BIAZETT * /aTE
The Group reviews its foreign exchange risks periodically and uses derivative [ E52RPaan ¥ sHE o AL B E T INER R
financial instruments to hedge against such risks when necessary. EEET%HX%TEEZ% TE R *WEWF%XZ?\\EH
TR ERERFERTECRTIAEL NE S
HERP« °
BUSINESS REVIEW EFAE) -
Turnover by
geographical region R B D 2 EER 1H 2024 TH 2023 Changes
E¥E E¥F
—EDmE —T-=F 2
HK$’000 HK$'000 HK$'000 %
FERT FHIT FHIT %
PRC R B K BE
Products Em 107,126 109,985 (2,859) -2.6%
Services PR 5 707 1,500 (793) -52.9%
PRC Total 1= PNCE 107,833 111,485 (3652) -3.3%
Taiwan =) |
Products Em 45,901 40,039 5,862 14.6%
Services R 52 - 52 Nil
Taiwan Total = F-5y 45,953 40,039 5914 14.8%
Others Hit
Products Em 2,599 9,683 (7,084) 73.2%
Services PR 75 364 304 60 19.7%
Others Total Hib#8 5t 2,963 9,987 (7,024) -70.3%
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Management Discussion and Analysis
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BUSINESS REVIEW (Continued)

The PRC Market

The Group's turnover in the PRC market decreased by 3.3% for the six months
ended 30 June 2024 to HK$107.8 million as compared with HK$111.5 million for
the six months ended 30 June 2023. Gross margin of product sales increased
to 64.9% for the six months ended 30 June 2024 as compared with 60.6% for
the six months ended 30 June 2023. The key reasons to the aforementioned
changes are the changes in revenue mix of products bundling in the PRC
market.

Taiwan Market

The Group's turnover in the Taiwan market increased by 14.8% from HK$40.0
million for the six months ended 30 June 2023 to HK$46.0 million for the six
months ended 30 June 2024. The increase in sales in the Taiwan market was
mainly due to the increase in revenue from product sales through TV shopping,
E-commerce and telemarketing channels in the Taiwan market. Gross margin
decreased from 60.0% for the six months ended 30 June 2023 to 57.3% for the
six months ended 30 June 2024. The key reason of the decrease in gross margin
is the changes in business channels, which in turn changed the revenue mix.

Distribution channels

For revenue by sales channel, the Group achieved HK$134.3 million sales
from franchised/self-owned spas, and counters for the six months ended 30
June 2024 which decreased by HK$5.9 million as compared to the six months
ended 30 June 2023 (HK$140.2 million for the six months ended 30 June 2023),
representing 85.7% of the Group's total revenue (86.8% for the six months
ended 30 June 2023).
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BUSINESS REVIEW (Continued)
Distribution channels (Continued)

For sales from E-commerce, TV shopping and telemarketing channels, the
Group achieved HK$22.4 million sales for the six months ended 30 June 2024,
which increased by HK$1.1 million as compared to the six months ended
30 June 2023 (HKS$21.3 million for the six months ended 30 June 2023),
representing 14.3% of the Group total revenue (13.2% for the six months ended
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BUSINESS REVIEW (Continued)

Distribution channels (Continued)

The Group derives its income principally from its network of distribution
channels, including spas and concessionary counters in department stores.
As at 30 June 2024, there were 1,646 spas and 7 concessionary counters.
Amongst them, 1,642 were franchised spas, while 4 spas and 7 concessionary
counters were directly operated by the Group. No concessionary counters
were entrusted to third-party operators. Franchised spas were owned by the
franchisees who were responsible for capital investment in these spas. They
were obliged to use only Natural Beauty or “NB”" products in their spas. A wide
array of services including hydrotherapy, facial treatment, body care and skin
care analysis were provided in all spas, while skin care analysis was widely
available at the concessionary counters in department stores.

Group-wide, a total of 140 new stores were opened and 49 stores were closed
during the six months ended 30 June 2024.

Research and Development

Our research and development efforts are primarily concentrated on product
upgrades and the exploration of new technologies. Recently, we have
significantly upgraded our Natural Beauty Resveratrol series by introducing
Vitis Vinifera Extract, an essence derived from French Bordeaux grapevines.
Additionally, we employ a unique extraction method to obtain resveratrol
derivatives that effectively enhance and activate the Sirtuins longevity genes
within cells. By combining these derivatives with the currently popular NMN
and chicken embryo stem cell technologies, we have pioneered new pathways
to delay aging. Our team is also dedicated to researching the anti-aging effects
of exosomes and plans to promote this technology through various channels in
the Taiwanese market, offering consumers more anti-aging options.

Al Integration and Technological Advancements Natural Beauty has
collaborated with Fudan University to launch an ecosystem plan at the
Shanghai Beauty Expo this May, successfully integrating Al robotic technology.
By utilizing Al visual assistance technology, we have enhanced the service
quality of our massage robots. These high-tech robots, equipped with advanced
visual recognition systems, can precisely simulate the techniques of professional
beauticians, providing professional and personalized massage services. This
application not only significantly elevates the quality of massage services but
also effectively addresses the prevalent shortage of skilled professionals in the
beauty industry.
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BUSINESS REVIEW (Continued)

Research and Development (Continued)

Moreover, we have introduced the latest skin analysis instruments at our
counters. These innovative tools not only enhance customer experience but
also further demonstrate the importance of technology in augmenting the
quality of our products and services. Through our annual industry-academia
summits, we engage with experts and scholars from industry, government, and
academia to discuss our development direction, R&D projects, and product
quality. We will continue to focus on research and development, pursuing
technological innovation, and further strengthening collaborations with
academic institutions and professional laboratories to promote long-term
development.

Products

In April 2024, NB held a grand new product launch event in Feng Xian District,
Shanghai, where it announced the upgraded NMN & Resveratrol product line.
This upgrade included nine individual products and two gift boxes, generating
a total revenue of HK$14.3 million (RMB13.1 million) in the second quarter.
At the same event, four brand new health supplements products were also
unveiled, contributing an additional revenue of HK$6.0 million (RMB5.5 million)
in the second quarter. By the end of June, the entire health supplements in the
first half of 2024 surpassed the same period last year, achieving a remarkable
performance of HKS13.4 million (RMB12.3 million). To cater to low-priced
consumers, NB launched a fair-priced makeup line in early April, including
foundation and lipstick. In the first half of 2024, a total of 12,964 pieces were
sold, generating a revenue of HK$0.5 million (RMB0.4 million), providing a
powerful tool for stores to penetrate the sinking market.

With the wide application of artificial intelligence (Al) in various industries,
Natural Beauty is following market trends. At the press conference in Feng Xian
District, Shanghai, two new mid- and high-end instruments were introduced:
the Al Intelligent Health Detector and the Al Intelligent Massage Robot. In the
second quarter, 11 units of Al Health Detectors were given away and 22 units of
Al Massage Robots were sold, generating a revenue of HK$2.7 million (RMB2.5
million). This freed up the hands of store beauticians, increased store card
consumption and improved customer satisfaction with their care experience.
We believe that in the future, these two intelligent devices will demonstrate
even higher market value.

On 1 May 2024, the Natural Beauty First House B.U.T.ESSE store opened in
Shanghai New World. B.U.T.ESSE advocates Al technology skincare with a
futuristic aesthetic, focusing on customization with personalized solutions,
offering a new high-end skincare experience.
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BUSINESS REVIEW (Continued)

Human Resources

As at 30 June 2024, the Group had a total of 494 employees, of which 362
were based in the PRC, 112 in Taiwan and 20 in other countries and regions.
Total remuneration for the six months ended 30 June 2024 was approximately
HK$64.0 million (HK$59.4 million for the six months ended 30 June 2023),
including retirement benefit related costs of HK$10.0 million (HK$9.3 million
for the six months ended 30 June 2023). There were no stock option expenses
for the six months ended 30 June 2024 (nil for the six months ended 30 June
2023). Competitive remuneration packages are maintained to attract, retain and
motivate capable staff members and are reviewed on regular basis.

The Group maintains good relations with its employees and is committed to
their training and development. Professional training courses are offered to
beauticians employed by the Group and to franchisees on regular basis.

Capital Expenditure

The Group's capital expenditure of HK$22.3 million for the six months ended
30 June 2024 was mainly related to the new plant construction in the PRC
amounting to HK$11.8 million, opening of new stores, renovation and
equipment amounting to HK$10.5 million.

Right-of-use Assets and Lease Liability

The related right-of-use assets and lease liabilities are mainly located in the PRC
and Taiwan. As at 30 June 2024, the Group's right-of-use assets were HK$28.3
million (HK$33.8 million as at 30 June 2023) and its lease liabilities were HK$12.8
million (HK$17.5 million as at 30 June 2023). For the six months ended 30 June
2024, depreciation charges of right-of-use assets amounted to HK$2.3 million
and interest charges of lease liabilities amounted to HK$0.2 million.

Pledged assets

As at 30 June 2024, the Group's secured short-term and long-term bank
borrowings were secured by certain freehold land, buildings and right-of-
use assets related to leasehold land, with carrying amount of HK$79.0 million
(HKS96.2 million as at 31 December 2023).
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OUTLOOKFOR 2024

The year of 2024 is a fresh start full of new opportunities for Natural Beauty to
make every effort to achieve its targets. In particular, the dual-core strategy has
been put into practice in the PRC market for the first half of the year, allowing
the agents to establish stores and increasing efforts in the development of
health supplements to create synergistic results. We have successfully selected
leading commission agents in the PRC market as Natural Beauty's partners
in terms of local store expansion and completed the layout in key regions of
North China, Central China, South China and East China, which marked a major
breakthrough in store expansion. For the first half of the year, four heavyweight
agents that have been operating in the local beauty industry for more than
20 years have signed contracts to serve as representatives of Natural Beauty
in respect of store expansion in the PRC. The combined efforts from multiple
forces have generated rapid development of store expansion. In the first half of
2024, we recorded a significant year-on-year growth in store expansion, with
most of the increment contributed by the store expansion initiated by the
agents; the sales of health supplements also attained a double-digit year-on-
year growth.

Implementation of dual-core policy in the PRC:

- Increased promotion of health supplements: Health supplements
became the most prominent sector with potential after the pandemic in
both the PRC and Taiwan markets. We have embarked on new practice
and adopted the penetrating marketing strategy of intensive cultivation
of offline business, and our team has combined the resources of the EHS
Group to penetrate respective regions in depth and cover the nation
through multi-frequency mini-training and promotional campaigns,
driving significant growth of sales of health supplements in franchising
channels. Therefore, we have caught up with the upper trend of health
supplements and achieved a double-digit growth in the first half of the
year, which is expected to bring about even greater sales momentum in
the second half of the year.
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OUTLOOK FOR 2024 (Continued)

Implementation of dual-core policy in the PRC: (Continued)

- Joint store expansion by agents in the PRC: We initiated the cooperation
among local agents across seven major regions in the PRC and set up
operation centers in key provinces, with each region developed by
the agents on a local basis. The brand and the agents jointly organized
numerous investment promotion and have accomplished some
achievements in the first half of the year. The distributor system of fission
of original investments in expanding stores from the existing franchisees
strengthened the precise investment and expanded the team. In the first
half of the year, the number of newly opened franchise stores recorded
a double-digit year-on-year growth, which is expected to contribute
greater growth in results for the second half of the year and next year.

In the first half of the year, we increased efforts in investing research and
development and talents and building a larger team in the PRC market. As
the number of stores surged and grew faster, each of the front-end expansion
team and back-end operation team doubled in the first half of the year, making
preparation for the second half of 2024. The dual-core strategy has built up the
business growth momentum for the ample results in the second half of the
year.
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Corporate Governance Highlight

The Company is committed to achieving high standards of corporate
governance that properly protect and promote the interests of its shareholders.

Accordingly, the board of directors of the Company (the “Board”) has
established the Audit Committee, the Executive Committee, the Remuneration
Committee and the Nomination Committee with defined terms of reference
which are of no less exacting terms than those set out in the Corporate
Governance Code (the “CG Code”) as set out in Appendix C1 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing Rules”). These committees (save for
Executive Committee) are chaired by independent non-executive directors.

AUDIT COMMITTEE AND REVIEW OF INTERIM
FINANCIAL STATEMENTS

The Audit Committee has adopted terms of reference (Audit Committee
Charter) which are in line with the code provisions of the CG Code. The
unaudited condensed consolidated financial statements of the Company
for the six months ended 30 June 2024 have been reviewed by the Audit
Committee which is of the opinion that such statements comply with the
applicable accounting standards, legal requirements and the Listing Rules, and
that adequate disclosures have been made.

In addition, the unaudited condensed consolidated interim financial statements
of the Group for the six months ended 30 June 2024 have also been reviewed
by RSM Hong Kong, the auditor of the Company, in accordance with Hong
Kong Standard on Review Engagements 2410, "Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”, whose
independent review report is disclosed on pages 26-27 of this Interim Report.

REMUNERATION COMMITTEE

The Remuneration Committee has adopted terms of reference (Remuneration
Committee Charter) which are in line with the code provisions of the CG Code.
The main duties of the Remuneration Committee include determining the
policy and structure for the remuneration of executive directors, assessing
performance of executive directors and approving the terms of executive
directors’ service contracts, determining or making recommendations to the
Board on the Company’s remuneration packages of individual executive and
non-executive directors and senior management and reviewing and approving
matters relating to share schemes.
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Corporate Governance Highlights
TEERME

NOMINATION COMMITTEE

The Nomination Committee has adopted terms of reference (Nomination
Committee Charter) which are in line with the code provisions of the CG
Code. The Nomination Committee is responsible for, including but not limited
to, determining the policy for the nomination of directors, reviewing the
structure, size, composition and diversity of the Board annually and making
recommendations to the Board on selection of candidates for directorships
pursuant to the board diversity policy. It also assesses the independence of
independent non-executive directors.

EXECUTIVE COMMITTEE

The Executive Committee is primarily responsible for formulating business
policies, making decisions on key business issues and policies, facilitating the
approval of certain corporate actions and exercising the powers and authority
delegated by the Board in respect of matters arising between regularly
scheduled Board meetings, reviewing financial, marketing, retail, operation and
other business performance, as well as reviewing and approving annual budget
and key performance indicators and track performance.

During the six months ended 30 June 2024, the Board, at all times, met the
requirements of the Listing Rules relating to the appointment of at least
three independent non-executive directors, representing at least one-third of
the Board with at least one independent non-executive director possessing
appropriate professional qualifications, or accounting or related financial
management expertise.

COMPLIANCE WITH THE CG CODE

The Company recognises the importance of good corporate governance in
enhancing the management of the Company as well as preserving the interests
of the shareholders as a whole. The Board is of the view that the Company has
fully complied with all the code provisions set out in the CG Code throughout
the six months ended 30 June 2024.

COMPLIANCE WITH THE MODEL CODE

Securities Transactions made by Directors and Relevant
Employees

The Company has adopted a code of conduct regarding directors’ securities
transactions on terms no less exacting than the required standard set out in
the Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix C3 to the Listing Rules. Having made
specific enquiry with all directors, all directors have confirmed that the required
standard of the Model Code has been complied with throughout the six
months ended 30 June 2024 and up to the date of this Interim Report.
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COMPLIANCE WITH THE MODEL CODE (Continued)
Securities Transactions made by Directors and Relevant
Employees (Continued)

The Company has adopted written guidelines (the “Company’s Guidelines”),
which are equally stringent as the Model Code, in respect of securities
transactions by relevant employees of the Company who are likely to be in
possession of unpublished inside information of the Company pursuant to
code provision C.1.3, Part 2 of the CG Code. No incident of non-compliance
with the Model Code or the Company’s Guidelines by the Company’s relevant
employees has been noted after making reasonable enquiry.

Disclosure of Information of Directors and Chief Executive
Officer pursuant to Rule 13.51B(1) of the Listing Rules

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes and updated
information regarding the directors and chief executive officer since the
Company’s last published annual report and up to the date of this interim
report are set out below:

Position(s) held with the other members of the Group

Ms. Lin Yen-Ling resigned as a Chief Executive Officer of the Group with effect
from 2 April 2024. Ms. Lin was appointed as a director and vice president of all
subsidiaries of the Group in the People’s Republic of China with effect from 2
April 2024.

Mr. Cheng Chi-Chung was appointed as a Chief Executive Officer of the Group
with effect from16 July 2024.

Other major appointments

Dr. Lei Chien, an executive director of the Company, was appointed as a non-
executive independent director and chairperson of the board of GSS Energy
Limited (SGX: 41F.SI), a company listed on the Singapore Exchange, with effect
from 16 July 2024.

Mr. CHEN Ruey-Long, an independent non-executive director of the Company,
was re-designated from his current position of executive director to non-
executive director of Asia Cement (China) Holdings Corporation (HKSE: 743), a
company listed on the Stock Exchange, with effect from 29 April 2024.

Corporate Governance Highlights
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Other Information

HAib & ¥l

PURCHASE, SALE OR REDEMPTION OF THE LISTED

SECURITIES OF THE COMPANY

During the six months ended 30 June 2024, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed securities
(2023 Nil).

INTERIM DIVIDEND
No interim dividend for the six months ended 30 June 2024 was declared (2023:
Nil).

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SHARES

As at 30 June 2024, so far as known to any directors, none of the directors or
chief executives of the Company or any of their close associates had or was
deemed to have any interests or short positions in the shares, underlying
shares or debentures of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO”)) which were
required to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions of the SFO), or
which were required to be recorded in the register to be kept by the Company
pursuant to section 352 of the SFO, or which were required, pursuant to section
347 of the SFO and the Model Code, to be notified to the Company and the
Stock Exchange.

SHARE AWARDS

The Company

Particulars of the Company’s share awards schemes are set out in note 37 to
the consolidated financial statements contained in the Annual Report of the
Company for the year ended 31 December 2023.

On 25 May 2022, the Company adopted two share award schemes, namely
Scheme | and Scheme Il (together, the “Share Award Schemes"). The purpose
and objective of Scheme | are: (i) to recognise the contributions by certain
eligible participants and to closely align executive interests with the growth and
financial achievements of the Group; and (i) to provide a performance-driven
long-term incentive award to motivate and retain key senior management.
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SHARE AWARDS (Continued)

The Company (Continued)

The purpose and objective of Scheme Il are: (i) to recognise the contributions
by certain eligible participants and to provide them with incentives in order to
retain them for the continual operation and development of the Group; and (ii)
to attract suitable personnel for further development of the Group.

For the six months ended 30 June 2024 (including the beginning and the end
of), a maximum number of 60,006,027 shares of the Company are available for
grant pursuant to the terms of the share award schemes.

During the six months ended 30 June 2024, no share award was granted under
the Share Award Schemes.

The Board shall not make any further award of shares by allotment and issuance
of new shares which will result in (i) the aggregate number of the shares
awarded by the Board under the Share Award Schemes exceeding ten per cent
(10%) of the relevant class of shares of the Company from time to time; and (ii)
the aggregate number of new shares awarded by the Board under the Share
Award Schemes exceeding three per cent (3%) of the issued share capital of
the Company as at the adoption date (i.e. 60,063,027 shares). If required by the
Listing Rules, the Board shall also set such scheme mandate sublimit for such
category of eligible participants which shall be approved by the Remuneration
Committee.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this Interim Report, at no time during the period under
review was the Company or any of its subsidiaries, a party to any arrangement
that would enable the directors to acquire benefits by means of acquisition
of shares in, or debentures of, the Company or any other body corporate, and
none of the directors or any of their spouses or children under the age of 18
were granted any right to subscribe for the equity or debt securities of the
Company or any other body corporate or had exercised any such right.
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Other Information

Htt & #

SUBSTANTIAL SHAREHOLDERS FERR

As at 30 June 2024, within the knowledge of the directors, the following persons R -—ZE & XB=+H » EBFH » 15l
ATSOEBR AR R SABRA A (7 P #E B =k
WAR BB REE S M EROIEXVEIE2 K3
DEEVE AR AR AHRENERIOAR » L
BENIRIEE 7 KB RO 3361612 F]

or corporations had or deemed or taken to have an interest or a short position
in the shares or underlying shares of the Company which were required to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to be kept by the

24

Company pursuant to Section 336 of the SFO:

Long position in shares and underlying shares of the Company

Ordinary shares of HK$0.10 each of the Company

ATHFEMNECMAERIORE

RAERXTRGRABRG 2HFR

AATERMEECI0BITZEER

Approximate
percentage

Number of of the issued
ordinary shares share capital
Name of substantial shareholder Notes  Nature of interest beneficially held of the Company
EmEE MAREEET
TERRMEEHE e #mtE TRKREE BRAEHNBEDL
Eastern Media International Corporation Interest of controlled companies 600,630,280(L) 30.00%
("EMIC")
RARBIER A D A R 2 &) ([RAREER D) S A R R
Far Eastern Silo & Shipping (Panama) S.A. Beneficial owner 600,630,280(L) 30.00%
EREHMMECEZE)ROHBER AR EmEBA
CHAO Shih-Heng Interest of controlled companies 455,630,196(L) 22.76%
T RSN AR
Good Titanic Limited Interest of controlled companies 455,630,196(L) 22.76%
RS A AR
Insbro Holdings Limited Beneficial owner 455,630,196(L) 22.76%
REZEBRAR A A EREBA
TSAl Yen-Yu Interest of controlled companies 445,315,083(L) 22.24%
gEEE REH QB R
LEE Ming-Ta Interest of spouse 445,315,083(L) 22.24%
FEE FofBiEss
Next Focus Holdings Limited Beneficial owner/Interest of 445,315,083(L) 22.24%
controlled companies
BEnEAAN A RER
Starsign International Limited Interest of controlled companies 292,958,524(L) 14.63%
RGN AR
Standard Cosmos Limited Beneficial Owner/Interest of 292,958,524(L) 14.63%

controlled companies

ERBEAANZEH QRS

L) : Long position

Natural Beauty Bio-Technology Limited Interim Report 2024



SUBSTANTIAL SHAREHOLDERS (Continued)

Long position in shares and underlying shares of the Company
(Continued)

Ordinary shares of HK$0.10 each of the Company (Continued)

Notes:

m

Far Eastern Silo & Shipping (Panama) S.A. is a wholly-owned subsidiary of EMIC. As
such, the shares of the Company in which Far Eastern Silo & Shipping (Panama) S.A.
is interested were attributable to EMIC.

Insbro Holdings Limited is wholly owned by Good Titanic Limited, which is in
turn owned as to 100% by Mr. CHAO Shih-Heng. Mr. CHAO Shih-Heng is the sole
director of each of Insbro Holdings Limited and Good Titanic Limited. As such,
the shares of the Company in which Insbro Holdings Limited is interested were
attributable to Good Titanic Limited and Mr. CHAO Shih-Heng.

Dr. TSAI Yen-Yu directly owns 40% of Next Focus Holdings Limited. Next Focus
Holdings Limited is therefore a controlled corporation of Dr. TSAl Yen-Yu and
interest of 445,315,083 shares of the Company owned by Next Focus Holdings
Limited was attributable to Dr. TSAI Yen-Yu.

Mr. LEE Ming-Ta is the spouse of Dr. TSAl Yen-Yu and accordingly, is deemed to be
interested in the 445,315,083 shares of the Company attributable to Dr. TSAI Yen-
Yu pursuant to the SFO.

Next Focus Holdings Limited directly holds 152,356,559 shares of the Company
and directly owns 100% of Starsign International Limited. Starsign International
Limited is the sole shareholder of Standard Cosmos Limited, which, in turn, is
the sole shareholder of Efficient Market Investments Limited, Adventa Group
Limited and Fortune Bright Group Limited. As such, the 290,618,524 shares of
the Company collectively held by Efficient Market Investments Limited, Adventa
Group Limited and Fortune Bright Group Limited and 2,340,000 shares of the
Company held directly by Standard Cosmos Limited (totalling 292,958,524 shares
of the Company) were attributable to Standard Cosmos Limited and Starsign
International Limited.

Save as disclosed above, as at 30 June 2024, the directors are not aware of any

other person (other than the directors or chief executives of the Company)

who had an interest or short position in the shares or underlying shares of
the Company as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO.
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Independent Review Report
B ERRE

26

TO THE BOARD OF DIRECTORS OF
NATURAL BEAUTY BIO-TECHNOLOGY LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 28 to 52
which comprises the condensed consolidated statement of financial position of
the Company and its subsidiaries as at 30 June 2024 and the related condensed
consolidated statement of profit or loss, condensed consolidated statement
of profit or loss and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated statement of
cash flows for the six-month period then ended, and selected explanatory
notes. The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” ("HKAS 34") issued
by the Hong Kong Institute of Certified Public Accountants (the “HKICPA"). The
directors are responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility is to
express a conclusion on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of
this report.
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Independent Review Report
B EHHE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the HKICPA. A review of
interim financial information consists of making inquires, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with HKAS 34.

RSM Hong Kong
Certified Public Accountants
Hong Kong

6 August 2024
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

H [ = A4
H 1\7_]_\ E /\
For the six months ended 30 June 2024
HE_Z-WMFAA=+HIENEA

Hitt 2 mE Rz R

28

Unaudited
RBEX
Six months ended 30 June

BEAA=1THILEARNEA

2024 2023
—EDEF ===
Notes HK$’000 HK$'000
P& FET FHET
Revenue WA 5 156,749 161,511
Cost of sales H & R (63,419) (66,545)
Gross profit EF 93,330 94,966
Other income and other gains E bz FFI15 3,810 3,718
Reversal of allowance for trade receivables ‘& 5) & U BR ZX B 8 5[] 160 2,129
Distribution and selling expenses DI RHERY (82,045) (68,870)
Administrative expenses THAX (38,855) (32,977)
Other expenses and other losses Hitnr Ak (979) (1,318)
Loss from operations REEE (24,579) (2,352)
Finance costs BE KA (4,094) (3,958)
Loss before tax RREL AT E 18 (28,673) (6,310)
Income tax expense Frig®if = 7 (1,781) (3,096)
Loss for the period HAEE 6 (30,454) (9,406)
Other comprehensive income: Hitt2EKE :
Item that will be reclassified to profit or loss:  #5# B T EE 8 X ZHH -
Exchange differences on translating foreign ~ HAE /BINERELE Z[EH Z58
operations (17,686) (18,403)
Total comprehensive income for the HRE2HEKRERE
period (48,140) (27,809)

Natural Beauty Bio-Technology Limited Interim Report 2024




Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

RO 4R 1R 36 T EL A T

For the six months ended 30 June 2024

B -WEXA=+HILNEA

Unaudited
RBEX
Six months ended 30 June

BEAA=1THILEARNEA

2024 2023
—EmE —F-=
Notes HK$’000 HK$'000
i FTERT FAT
Loss for the period attributable to: R ATEEERES :
Owners of the Company ZA/NSIEZS DN (30,454) (9,406)
Total comprehensive income for the UTATEEHAEZEKZEE !
period attributable to:
Owners of the Company ViN/NEIEZ 2 =N (48,140) (27,809)
Loss per share BRER HK cents HK cents
AL AL
Basic BN 9a) (1.52) (047)
Diluted e N/A N/A
9(b) 38 A A
“ENFRER BAXEYREERAT
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Condensed Consolidated Statement of Financial Position

B ER AR & B B AR O #R 3k

At 30 June 2024
R-ZFE-_NFA=1A

30

Unaudited Audited
RICEX P2
30 June 31 December
2024 2023
—ZE-—mE —EC=F
NA=+H +t-A=1+—H
Notes HK$’000 HKS'000
B 5T FE&xT FHET
Non-current assets FRBEE
Property, plant and equipment Y - BE K& 10 243,288 239,974
Investment properties "EYE 211,458 217,688
Right-of-use assets FEREEE 11 28,264 30,676
Goodwill EES 24,597 25,158
Retirement benefits plan assets RINERGTEIEE 1,306 1,391
Deferred tax assets EETIRE E 13,644 14,262
522,557 529,149
Current assets REBEE
Inventories FE 86,651 77,614
Trade and other receivables H 5 & H M REUER 12 112,256 98,628
Contract costs BRI 21 238
Bank and cash balances SR RIRe & 100,911 166,805
Current tax assets BIHATR I & &= 202
300,041 343,285
Current liabilities REBAE
Trade and other payables B 5 kEMEMEEK 13 104,988 88,715
Amount due to a related party JE S — AL BEEsE 77 BB 16(b) 616 241
Contract liabilities HBHRAE 16,444 19,639
Borrowings EEN 14 159,315 168,309
Lease liabilities HEAE 3,010 3428
Current tax liabilities BNEAR IR B & = 3,028
284,373 283,360
Net current assets REBEEFE 15,668 59,925
Total assets less current liabilities HEERARBARE 538,225 589,074

Natural Beauty Bio-Technology Limited

Interim Report 2024




Condensed Consolidated Statement of Financial Position
AR S B AR R Rk

At 30 June 2024

RZZE-_WNFEANA=TH

Unaudited Audited
RQEX BEZ
30 June 31 December
2024 2023

—E_NE —E-=F
ANA=1+H +—A=+—8

Notes HK$’000 HK$'000
B 5T F&ET FAET
Non-current liabilities FRBEE
Borrowings (B8 14 2,083 3,498
Lease liabilities HEBE 9,758 11,052
11,841 14,550
NET ASSETS EEFE 526,384 574,524
Capital and reserves AR
Share capital % 15 200,210 200,210
Reserves EE 326,174 374314
TOTAL EQUITY RS 526,384 574,524
Approved by the Board of Directors on 6 August 2024 RZZBZMENARNAEESSHE
Dr. LEI Chien Mr. LIN Chia-Wei
EEET MRELAE

—ToERR  HAZEYRNHEERAT 31



Condensed Consolidated Statement of Changes in Equity
BRGSEaZER

For the six months ended 30 June 2024
SA=1THIENEA

(E - T IOF;

32

Attributable to owners of the Company

ARREEARR
Remeasurement
Property of defined
Share Capital Share Statutory  Translation  revaluation benefit Retained
capital surplus premium reserve reserve reserve  pension plans earnings Total
ERRAEKSE
kg 4
BA& ExEh ke EE EERE Eifif  MEERHE EfiitE REEA Eh)
HK$'000 HKS000 HK$'000 HKS000 HK$'000 HKS000 HK$'000 HKS'000 HKS000
T Titn T Fitn Tt TEn T TEn Fitn
At 1 January 2023 (audited) RZBz=4-A-A
(#E%) 200,210 42,554 29,004 180,118 59,168 29,157 2,689 54,562 597,462
Total comprehensive income for BR2ENREE
the period - - - - (18,403) - - (9,406) (27,809)
Changes in equity for the period HREREY - - - - (18403) - - 9.406) (27,809)
At 30 June 2023 (unaudited) R-B-ZFRAZTA
(RE%ER) 200210 42,554 29,004 180,118 40,765 29,157 2689 45,156 569,653
At 1 January 2024 (audited) RZEZRE-A-A
([&27) 200,210 42,554 29,004 180,448 50,682 29,157 3348 39,121 574524
Total comprehensive income for BR2ENRER
the period - - - - (17,686) - - (30,454) (48,140)
Changes in equity for the period BEREY - - - - (17,686) - - (30454) (48,140)
At 30 June 2024 (unaudited) RZEZRERAZ+HA
(REER) 200,210 42,554 29,004 180,448 32,996 29,157 3,348 8,667 526,384

Natural Beauty Bio-Technology Limited
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Condensed Consolidated Statement of Cash Flows

Fﬁ EH n‘/-ﬁ/\IEﬁ/)lb%%

For the six months ended 30 June 2024
HE—

TMFEARA=THIEREA

Unaudited
RICEX
Six months ended 30 June

BEAA=tTHLEAEA

2024 2023
—EC_ME —E-=4F
HK$’000 HK$'000
FET FH&T
NET CASH (USED IN)/GENERATED FROM RETBHFRA), FEB2RERE
OPERATING ACTIVITIES (26,532) 21,205
CASH FLOWS FROM INVESTING ACTIVITIES REZHABZRERE
Purchase of property, plant and equipment BEWE - BB R&HE (22,305) (40,759)
Payment of construction cost for investment SRNEE= 8 7/E =0} i NE:N
properties - (34,764)
Decrease in time deposits with maturities of =B A E—F LA TR E 2 7E B
over three months but less than one year TR 4,862 4,663
Interest received 2 HFILE 543 916
Proceeds from disposal of property, plant and HEDE WEMEEZATERE
equipment 119 1
Net cash used in investing activities WEEBMA RS TR (16,781) (69,943)
CASH FLOWS FROM FINANCING ACTIVITIES METHFEZRERE
Borrowings raised EEER 19,358 72,384
Repayment of borrowings EBEER (24,997) (21,478)
Principal elements of lease payments HMENRNAREEH (2,029) (2,666)
Bank loan interest paid EfHRITERFLE (3,917) (3,520)
Net cash (used in)/generated from financing MEEB A FE2HLFE
activities (11,585) 44,720
“ENFRER BAXEYREERAT
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Unaudited
RICEX
Six months ended 30 June

BEAA=tTHLEAEA

2024 2023
—EmE —EC=F
HK$’000 HK$'000
FH&xT FETT
NET DECREASE IN CASH AND CASH HeRRESEEBYRD FEE
EQUIVALENTS (54,898) (4,018)
EFFECT OF FOREIGN EXCHANGE RATE CHANGES EXRSE o2& (8,341) (5.187)
CASH AND CASH EQUIVALENTS AT 1 JANUARY R—A—BZERERESEEY 158,743 160,592
CASH AND CASH EQUIVALENTS AT 30 JUNE RAA=+HZESRESZEEY 95,504 151,387
ANALYSIS OF THE CASH AND CASH EQUIVALENTS HRERREZEY LT
Bank and cash balances RITMIReER 100,911 157,050
Less: Time deposits with maturities of over three B = EANR E—FATEEZ
months but less than one year TEBRF K (5,407) (5,663)
95,504 151,387
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Notes to the Condensed Financial Statements

R B B S R M 5t

For the six months ended 30 June 2024
HE_Z-_NFXA=1+HIXEA

BASIS OF PREPARATION

These condensed financial statements have been prepared in accordance
with Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants (the
"HKICPA”") and the applicable disclosures required by the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited.

These condensed financial statements should be read in conjunction
with the 2023 annual financial statements. The accounting policies
(including the significant judgements made by management in applying
the Group's accounting policies and the key sources of estimation
uncertainty) and methods of computation used in the preparation of
these condensed financial statements are consistent with those used in
the annual financial statements for the year ended 31 December 2023.

ADOPTION OF NEW AND REVISED HONG KONG

FINANCIAL REPORTING STANDARDS
A. New and amended standards adopted by the Group

The Group has applied the following amendments that are
relevant to the Group for the first time from 1 January 2024:

Classification of Liabilities as Current or Non-current and
Non-current Liabilities with Covenants — Amendments to
HKAS 1: and

Presentation of Financial Statements — Classification by the
Borrower of a Term Loan that Contains a Repayment on
Demand Clause = HK Int 5 (Revised).

mREXE
ZEERAMBRRDBREETEGTA
(ARG MRE)BEHM2ELER
ERF4R PR B RS I RBAHA
RBABRARES EMRAPTRE 2
ERBRER

ZEERY SR REE S =FFE
B RE—OrBIE - REZSEHYB
REMEANGHTECR (BIEEEERRE
AARSESHBRERELNERNHE R
HETRERENEEZRR) R85k
BEE - _—F+_A=+—HLHF
EMFEMIERRAMFERAE B -

RANFTR] RAEERT B BB R

e ]
A. TXEERMOFETRLEEETE
Al

AEEDA-Z-_MNE—A—Q#
HREANTHASEMABRHE
RIE

HAESBER/RBNIERD
KIS RENIFRBDAME -
BEGFHERERAERT
K

MBBEROZI - BRAY
B 5 A B BEREE GRW
EHERNNE - BERE
F55R(RERT)
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2. ADOPTION OF NEW AND REVISED HONG KONG

FINANCIAL REPORTING STANDARDS (Continued)
A. New and amended standards adopted by the Group

(Continued)

Classification of Liabilities as Current or Non-current and Non-
current Liabilities with covenants

As a result of the adoption of the amendments to HKAS 1, the
Group changed its accounting policy for the classification of
borrowings as below:

"Borrowings are classified as current liabilities unless at the end of
the reporting period, the Group has a right to defer settlement of
the liability for at least 12 months after the reporting period.”

This new policy did not result in a change in the classification of
the Group's borrowings. The Group did not make retrospective
adjustments as a result of adopting the amendments to HKAS 1.

B. Impact of new and amended standards issued but not
yet adopted by the Group
In September 2023, HKICPA amended HKAS 21 to help entities
to determine whether a currency is exchangeable into another
currency, and which spot exchange rate to use when it is not.
These new requirements will apply for annual reporting periods
beginning on or after 1 January 2025. The management does
not expect the amendment to have a material impact on the
consolidated financial statements.

In July 2024, HKICPA issued HKFRS 18 which is effective for annual
reporting periods beginning on or after 1 January 2027, with early
application permitted. HKFRS 18 introduces significant changes
to the presentation of financial statements, with a focus on
information about financial performance present in the statement
of profit or loss, which will affect how the Group present and
disclose financial performance in the financial statements. The
key changes introduced in HKFRS 18 relate to (i) the structure
of the statement of profit or loss, (ii) required disclosures for
management-defined performance measures (which are referred
to alternative or non-GAAP performance measures), and (iii)
enhanced requirements for aggregation and disaggregation of
information. The management is currently assessing the impact of
applying HKFRS 18 on the presentation and the disclosures of the
consolidated financial statements.
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Notes to the Condensed Financial Statements

&7 A B A ER R MY =
For the six months ended 30 June 2024
HE_Z-_WFA=+H1EA

FAIR VALUE MEASUREMENTS OF FINANCIAL 3.

INSTRUMENTS

At 30 June 2024 and 31 December 2023, no financial assets or financial
liabilities were carried at fair value. The carrying amounts of financial
assets and financial liabilities as reflected in the condensed consolidated
statement of financial position approximate their respective fair values.

SEGMENT INFORMATION

The following is an analysis of the Group's revenue and results by

reportable and operating segments for the period under review:

EMIECAFEEE

R-_E-_NMFEA=FTBR T _=F
TZA=1+—H  HEsRHEESEH
BEZRATEYE - REREZEETBER
MBRARBR CRHEERSRBER
AEEEEEATERE -

7 &EF
7R B BB A 2 A R R 4R
EREEDBIEHZ AT -

Mainland
China Taiwan Others Total
FE A BE =) Hit @t
HK$’000 HK$’000 HK$’000 HK$’000
TERT TERT FTAERT FET
(unaudited)  (unaudited) (unaudited) (unaudited)
(REER)  (REEHR) (REEHR) (REER)
Period ended 30 June 2024 BE-Z-_WFxA=1H
ILHIMA
Revenue from external customers REMNPEE ZWA 107,833 45,953 2,963 156,749
Segment (loss)/profit FEB(ER),RF (29,358) 1,908 566 (26,884)
Unallocated corporate expenses RABRFIZH (2,302)
Unallocated income Ao B E 513
Consolidated loss before tax AR AIEE (28,673)
—EZNERE BAZEYREERAT
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For the six months ended 30 June 2024

HE_Z-_MFEA=1THILXEAR
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4. SEGMENT INFORMATION (Continued) 4, FDEER @

Mainland
China Taiwan Others Total
PR K B B Efh et
HKS$'000 HKS$'000 HKS$'000 HK$'000
FET FET FET FET
(unaudited) (unaudited) (unaudited) (unaudited)
(RgE®Z) CREER)  CGRESER) REER)

Period ended 30 June 2023 2T =FXA
=+HIEHAE

Revenue from external customers 2R B IMNIBRFE Z B A 11,485 40,039 9,987 161,511
Segment (loss)/profit DI (&), & F 9,271) 3,120 2471 (3,680)
Unallocated corporate expenses 2 it A &) 2 (3,546)
Unallocated income Fohd s 916
Consolidated loss before tax REBRTRATEE (6310)

Segment profits or losses do not include central administration costs,

directors’ salaries and interest income.

The Chief Operating Decision Maker (“CODM") makes decisions
according to operating results of each segment. No analysis of segment
asset and segment liability is presented as the CODM does not regularly

review such information for the purposes of resources allocation and

performance assessment. Therefore, only segment revenue and segment

results are presented.
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For the six months ended 30 June 2024
HEZZT-MFA=1+HIAEA

SEGMENT INFORMATION (Continued)

Geographical information:
The Group's information about its non-current assets by location of assets

are detailed below:

4. DHER @
iR G
AEEREEREMENMIERDEE
TEANHE2FMT

30 June 31 December
2024 2023
—E-MF ZEZ=F
AA=+H +—A=+—H
HK$’000 HK$'000
FE T FET
(unaudited) (audited)
(REEX) (&%)

Non-current assets FREBEE
Mainland China B KB 453,609 454,953
Taiwan B 53,605 58,121
Others Hfh 1,699 1,813
Consolidated total e KR 508,913 514,387

Note: Non-current assets excluded deferred tax assets.

Mz : ERDEETBERLERREE -

“ENERR  BRARENREERDAT
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For the six months ended 30 June 2024
HE_Z-MFANA=+HLNEA
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5. REVENUE

(a)

Natural Beauty Bio-Technology Limited

Disaggregation of revenue

5. A

(a)

The Group's operations and main revenue streams are those

described in the last annual financial statements. The Group's

revenue is derived from contracts with customers by major

products and service lines as follows:

LN
AEEZEHEERTERARIR
W E— I FEMBRERAM - A%
BHBAREEFEH  HEIBE
M RGHES DT

Six months ended 30 June

BEAA=+THLEREAR

2024 2023
—E-mE —E=F
HK$’000 HK$'000
FH&xT FET
(unaudited) (unaudited)
(REEZX) CREEEZ)
Revenue from contracts with REBMBHREEDE 155
customers within the scope of HEARBEFEHNZWA
HKFRS 15
Disaggregated by major products or RXrEZEMIREBEDE
service lines
Sales of goods EmiHE 155,626 159,707
Service income AR F& W =5 1,123 1,804
156,749 161,511

Interim Report 2024
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&7 A B A ER R MY =
For the six months ended 30 June 2024
HE_Z-_WFA=+H1EA

5.

REVENUE (Continued)
Disaggregation of revenue (Continued)

In the following table, revenue is disaggregated by primary
geographical market and timing of revenue recognition.

(a)

(b)

NG

(a) WABRM(E)
WARTRIZE BHE S RER
WA 2 BERIEIS o

Six months ended 30 June

BEAA=THLEREAR

2024 2023
—E-MEF T =F
HK$'000 HK$'000
F#&xT FET
(unaudited) (unaudited)

(REER) (REE#EZ)

Primary geographic markets
Mainland China

Taiwan
Others

Timing of revenue recognition

Products transferred at a point in time

FTEHETS
b E AR

g

Bt
WA 2 B8

PR AR R BB E M

Products and services transferred over time 48 fsF 61 82 %% 2= 5 M IR 7%

Transaction price allocated to the remaining
performance obligation for contracts with customers
The transaction price allocated to the remaining performance
obligations (unsatisfied or partially unsatisfied) as at 30 June 2024
and the expected timing of recognising revenue as follows:

107,833 111,485
45,953 40,039
2,963 9,987
156,749 161,511
155,626 159,707
1,123 1,804
156,749 161,511

b)) TEEEFSANBTENSR
B2 5 &%
R-B-—mMEXA=+AE  HERE
BT CREER A H AR ER) B
R 2 X5 ERREREANTE
HERMT -

30 June 31 December

2024 2023

—E-E —EC=F

ANA=tH +=ZA=1+—H

HK$’000 HK$'000

F#ExT TFET

(unaudited) (audited)

(REEEX) (EEZ)

Within one year —FR 16,444 19,639
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For the six months ended 30 June 2024
HE_Z-MFANA=+HLNEA

6. LOSS FOR THE PERIOD 6. HAREE
The Group's loss for the period is arrived after charging/(crediting) the REEZ HREBLENG GEA) T3
following: BIRREE :

Six months ended 30 June

BEANA=tTHIEAREA

2024 2023
—E-MF T =F
HK$’000 HK$'000
FHET T
(unaudited) (unaudited)

(REE®) (REEZ)

Depreciation of property, plant and equipment  #12%  [E LR EITE 11,078 11,353
Depreciation of right-of-use assets FREEENE 2,308 3,027
Total staff cost (including directors’ BEIXKA(BEEEH)

emoluments) 63,978 59,365
Loss on disposals of property, plant and HEMF  BENEREBE

equipment 35 59
Allowance for obsolete inventories (included in  FRE 17 & B & (T ASHE K AC)

cost of sales) 512 364
Reversal of allowance for trade receivables B 5 W AR SR & ol (160) (2129)
Cost of inventories recognised as cost of sales 2R A HEK A Z FERK A 53,665 60,600
Net exchange loss/(gain) bE H. &8, (A F 5 (1,106) 404
Expense relating to short-term leases BRI HEENREZ 2,783 1,856
Research and development expenses 9T R R B RS (G ATTER )

(included in administrative expenses) 2,419 1,847
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For the six months ended 30 June 2024
HEZZT-MFA=1+HIAEA

7.

INCOME TAX EXPENSE

Income tax has been recognised in profit or loss as follows:

7. FEBRAX

ERER

RZHEHRT

Six months ended 30 June

BEANA=THILEREA

2024 2023
—E-[EF —E-=F
HK$'000 HK$'000
FET FAT
(unaudited) (unaudited)
(REHEZR) (REEER)
Current tax — PRC Enterprise Income Tax (‘EIT")  BIEAFLIE - P B EFT1SHL
([{EZEFFRLD)
Provision for the period A e = 1,740
Current tax — Taiwan Corporate Income Tax BVEATEIE - BB EMEH
Provision for the period BjA R 793 665
Current tax — Malaysia Corporate Income Tax ~ BIERF{IE - B AR (b EFTEHR
Provision for the period Bj AR - 4
Current tax — Hong Kong Profit Tax and others ~ BIERFRIE - HE TG & E A
Provision for the year FREE 797 =
Withholding tax TEH 88 30
Deferred tax ERERIE 103 607
1,781 3,096

PRC EIT has been provided at a rate of 25% (2023: 25%) and Corporate
Income Tax in Taiwan has been provided at a rate of 20% (2023: 20%) for

the six months period ended 30 June 2024.

B2 -WWEXA=+HIE/NEAH
B PR EMSHERLW(ZE ==
& 25%) REFHREBE R

LGRS

FIZ20% (Z T = =4 : 20%) T RT3
1% -
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For the six months ended 30 June 2024

BHE

—ECEARA=THIEANER

44

INCOME TAX EXPENSE (Continued)

Pursuant to the relevant laws and regulations in the PRC and Taiwan,
dividend withholding tax is imposed at a rate of 10% (2023: 10%) and
21% (2023: 21%) on dividends that are declared in respect of profits
earned by the PRC and Taiwan subsidiaries respectively and that are
received by non-local resident entities. Withholding tax on dividends of
Nil were recognised for a Taiwan subsidiary (2023: Nil) for the six months
period ended 30 June 2024.

Under the two-tiered Profits Tax regime, the first HKS2 million of profits
of the qualifying group entity established in Hong Kong will be taxed at
8.25% (2023: 8.25%), and profits above that amount will be subject to
the tax rate of 16.5% (2023: 16.5%). The profits of the group entities not
qualifying for the two-tiered Profits Tax rate regime will continue to be
taxed at a rate of 16.5% (2023: 16.5%).

Tax charge on profits assessable elsewhere have been calculated at the
rates of tax prevailing in the jurisdictions in which the Group’s subsidiaries
operate, based on existing legislation, interpretation and practices in
respect thereof.

DIVIDENDS

No dividends have been paid or proposed during the period ended 30
June 2024 (2023: HKS Nil).

LOSS PER SHARE

(a) Basicloss per share
The calculation of the basic loss per share is based on the loss
for the period attributable to the owners of the Company of
approximately loss of HK$30,454,000 (2023: loss of HK$9,406,000)
and the weighted average number of ordinary share of
approximately 2,002,100,932 (2023: 2,002,100,932) in issue during
the period.

(b) Diluted loss per share
No diluted loss per share for the six months period ended 30 June
2024 and 2023 is presented as the Company had no potential
ordinary shares outstanding.
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BEEEE S e N
For the six months ended 30 June 2024
@:Et % Eg/\ﬂ +E|JJ:/\1.H

10.

11.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2024, the Group acquired
property, plant and equipment of approximately HK$22,305,000 (2023:
HK$40,759,000).

The Group resulted an loss before tax of HK$28,673,000, of which the
Mainland China segment contributed a segment loss of HK$29,358,000.
Therefore, the management performed impairment assessment on the
CGU for sale of cosmetic products in the Mainland China.

In addition to property, plant and equipment, goodwill and right-of-use
assets amounting to HK$24,597,000 and HK$28,264,000 respectively were
also included in the CGU for the purpose of impairment assessment.

The recoverable amount of the CGU been determined based on a
value-in-use calculation. That calculation used a discounted cash flow
method. Cash flow projections based on financial budgets approved
by the management covering a 4.5-year period and cash flows over
the forecast period using a terminal growth rate of 2.20% (2023: 2.22%)
and a discount rate of 15% (2023: 16%). Other key assumptions for the
value-in-use calculations relate to the cashflow forecast which include
budgeted revenue and gross margin. Such estimation is based on the
unit’s past performance and the management’s expectations for the
market development. The management determined that there was no
impairment on the CGU.

The recoverable amount of the CGU calculated based on value-in-
use exceeded its carrying value by HK$14,475,000. A decrease in gross
margin from 59% to 58.4%, or a rise in discount rate from 15% to 15.6%,
all changes taken in isolation, would remove the remaining headroom.

RIGHT-OF-USE ASSETS

During the six months ended 30 June 2024, the Group entered into new
lease agreements for offices for 2 to 5 years with the addition to the right-
of-use assets amounting to HK$1,104,000 (2023: HK$533,000). The Group
makes fixed payments during the contract period.

10.

11.

¥ BERRE

REE-_T-_WEFENA=ZTHIL~E
B AEEEA#X22,3050008 T (=F
T =1F 140,759,000 70) 2 M - BE

AEE SR A EE28,673,000%8
T EHREKESSEE D EEIE
29,358,000/ 7T © ALt - BEEF N
AEHEEARCIRSEEEMEITR
BT o

RBREFGEENTE BRYE  BE

BN R B E24,597,0008 T &
28,264,000/ JT K P B I AR B E JhET
ARESEEBN -

ReEASBMNzWESEIRFERER
AEET  cZiERAMRRERE
FEe REREBRANNENREEEMEZ
ASTFHEIBI IS TEEEL - BEAIBRAIR
SREBFAFKKBIBER20N(ZE ==
irzzw@&ﬂﬁ%@w%<—?::£¢'
16%) 8 H - FREEBENEREZZEME
P“EE$MEEW@ﬁﬁ%%A&
EMR)ER - BEAMHZReEAEM
ZHBARBREEEEYMBEER ZEH
BTr ERERARSELBEMITER
B -

LEREEFEMNRSEEEMNKE
S REBIBHIRMEE447500058 7T © EF
R 500PE £58.4%8K BIR K 15%F =
156% ' FTEBM BE 2 EEHEFIRFE
FRBREE o

FHEEE
REZE-ZE-_WFANA=ZFTHILNHE
B AEERPAZTRT L AE2ESFR
NHEWE - AEEAEEE,104,000
,%n(_v__i 533,000/ 7T) ° A&
RENAT N ERERIA -
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12. TRADE AND OTHER RECEIVABLES

12. ES5 R EMEWERR

30 June 31 December

2024 2023

—E-@OEF T =F

NA=+H +=-A=t+—H

HK$’000 HK$'000

F#&T FHET

(unaudited) (audited)

(RBEZR) (&R

Trade receivables Z Z AR 79,607 78,511
Less: Allowance for credit loss B EEEBRREE (891) (1,096)
78,716 77,415

Prepayments TEf IR 28,234 13,269
Deposits -2 3,260 2,125
Other receivables H e IR BR 3K 2,046 5819
112,256 98,628

The Group allows an average credit period of 30 to 150 days to its trade
customers who are qualified for credit sales. The credit period provided
to customers can vary based on a number of factors including the
customer’s credit profile and sales promotion policy.

The ageing analysis of the Group's trade receivables, based on the invoice
date, and net of allowance, is as follows:

AEBHARTHENEGEEHEERZES
BEE—RNF330R150B 2 FHEEEH -
REFEFPZEEHUKELZERZ(R
BEP 25BN &R EEE) AT
B

REHRZAH  NEEE S REIRR(E
NERBHR) 2 BRIk DTN T

30 June 31 December

2024 2023

—E-ME —E-=F

AA=+H +ZA=T—H

HK$'000 HKS$'000

FHET FHET

(unaudited) (audited)

(RBER) (&R

Within 30 days 30BA 21,261 24,759
31-150 days 31HZE150H 37,808 35,749
Over 150 days B8 150H8 19,647 16,907
78,716 77415
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For the six months ended 30 June 2024
HEZZT-MFA=1+HIAEA

13. TRADE AND OTHER PAYABLES

13. EF R HMESRK

The ageing analysis of the Group's trade payables, based on the date of

receipt of goods or service consumed, is as follows:

30June 31 December

2024 2023

—EC-ME —T-=F

ANA=+H +=ZA=+—H

HK$’000 HK$'000

FET FHET

(unaudited) (audited)

(REEZR) (&ER)

Trade payables B Z TR 34,942 20,741

Deposits from franchisees MEEEe 24,925 24376

Other tax payables HAbERTIR 3,036 2,856

Accruals ANE=da 27,123 27,634
Construction costs payable for investment JERT IR B W E Y b T AR

properties 4,873 5,008

Other payables H At e BR SR 10,089 8,100

104,988 88,715

REVEXZRARBEH  AKEES
FEN BRI Z BRI AT A0 T

30 June 31 December

2024 2023

—E-NEF T =F

ANA=+H +=ZA=+—H

HK$’000 HK$'000

FERT FHET

(unaudited) (audited)

(RBER) (18 &=%)

Within 90 days 90H K 34,942 20,741
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Notes to the Condensed Financial Statements
B B A TR R MY EE

For the six months ended 30 June 2024
HE-_Z-_MEXA=Z+HIEANEA

14. BORROWINGS 14. B
The analysis of the Group's bank loans is as follows: REBEBRTERDTOT -
30 June 31 December
2024 2023
—E-MF —EC=F
ANA=+H +=ZA=1+—H
HK$’000 HKS$'000
FET FET
(unaudited) (audited)
(RBEZK) (%)
Within one year —F A 41,222 33,456
More than two years, but not more than MEXERFUAT
five years 2,083 3,498
43,305 36,954
Portion of bank loans that are due for —FUAZBERTRESHREX
repayment within one year and contain a BRUEHHIRITERE S
repayment on demand clause (shown under — (FRBVEEFIR)
current liabilities) 118,093 134,853
161,398 171,807
Less: Amount due for settlement within 12 B 121E A AR B R R
months (shown under current liabilities) (Eéméjjﬁ{gﬁljm) (159,315) (168,309)
Amount due for settlement after 12 months 121E A 12 2 BR FE < 3R I8 2,083 3,498
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Notes to the Condensed Financial Statements
&7 BR B A #R 2R Y 5

For the six months ended 30 June 2024
HEZZT-MFA=1+HIAEA

15. SHARE CAPITAL

Authorised:
Ordinary shares of HK$0.1 each

At 1 January 2023, 31 December 2023,
1 January 2024 and 30 June 2024

Issued and fully paid:
At 1 January 2023, 31 December 2023,
1 January 2024 and 30 June 2024

15. B
The Company
b YN
Nominal
Number of value of
shares shares
BRoEE R A7 EE
HK$'000
FHT
EE
BREE BT EiER
R-ZE-_=F—H—H-
ZEC=F+ZA
=+—H8 -Z—Z_@mF
—A—BR-ZTE_ME
~NA=1H8 4,000,000,000 400,000
CERTRHRE
RZZE-=F—H—A8 "
2 =F+=A
=+—H ZZTZmF
—A—BR-ZT_MEF
~NA=18 2,002,100,932 200,210

“ENERR  BRARENREERDAT
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Notes to the Condensed Financial Statements
B B A TR R MY EE

For the six months ended 30 June 2024
HE_Z-MFANA=+HLNEA

16. RELATED PARTY TRANSACTIONS 16. BEBEA LR F
(a) The Group had the following transactions with its related parties (a) HIAAEEBEEEBBA TETZR
during the period: S0 :

Six months ended 30 June

BEANA=THILEAREA

2024 2023
—ZE-NE —E=F
HK$’000 HK$'000
FHET FAT
Name of related parties Nature of transactions (unaudited) (unaudited)
RS A8 REUE (REFER) (Ri&ER)
Shareholder:
RE -
BARBEEARD B R AT (Eastern Media Sales of goods - 9
International Corporation (“EMIC"))
RARBBR D BR AR (RAREER ) EmHE
Fellow subsidiary:
EES )V NI
AR ARD B PR A F) (ET New Media  Advertising expenses 616 198

Holding Co.,, Ltd. ("ET New Media"))
RARFEBIERRO BRI B (RRFEE]) BEBRX
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Notes to the Condensed Financial Statements
&7 BR B A #R 2R Y 5

For the six months ended 30 June 2024
HEZZT-MFA=1+HIAEA

16. RELATED PARTY TRANSACTIONS (Continued) 16. BEBEA LR F @)
(b) Amount due to arelated party (b) FEA{—{uREAEE S FRIE
30 June 31 December
2024 2023
—E2-NE —E=F
AA=+A +-A=t-8
HK$'000 HK$1000
FERT FAT
Name of related party Relationship (unaudited) (audited)
BES A B % (REER) (&&=
ET New Media Subsidiary of EMIC
RARFNIREE RARBIBR B 2 R (616) (241)
The amount due to a related party is unsecured, interest free and FEAS —(IEEE 5 RIE AEIEE - B
with normal credit term of 120 days upon issuance of invoice. BERIRFAYIERE  —REEHAR
120H °
(c) The remuneration of directors and other members of key () EFRHEMIZERABRAZ
management during the period was as follows: eamT -

Six months ended 30 June

BEANA=THILEREA

2024 2023
—E-OEF —E=fF
HK$’000 HK$'000
FHET FAT
(unaudited) (unaudited)

(REERK) (REEZ)

Short-term benefits 5 HARE A 3,068 3,721
17. CONTINGENT LIABILITIES 17. IREE
The Group did not have any significant contingent liabilities at 30 June RZZFEZMFEASA=+H  AEETE
2024 (at 31 December 2023: Nil). FRERSIARBE CE_=F+A=
+—H: &) -

—EoERR  AREEVUNFHERAR 51



Notes to the Condensed Financial Statements
B B A TR R MY EE

For the six months ended 30 June 2024
HE_Z-MFANA=+HLNEA

52

18. CAPITAL COMMITMENTS

Capital commitments contracted for at the end of the reporting period

18. BAEKIE

REEHEEERACTNERAREEZ

but not yet incurred are as follows: BAAERT :

30 June 31 December

2024 2023

—E-E —E=F

NAB=+H +=A=+—H

HK$’000 HK$'000

FERT FAT

(unaudited) (audited)

(REER) (&EZ)

Property, plant and equipment ME -~ BRE&ERE 10,507 14,152

19. EVENTS AFTER THE REPORTING PERIOD 19. HEHREIR
The Group has refinanced an existing Mainland China loan amounting REBUFEFREE AR110,000,000
RMB110 million (equivalent to approximately HK$118 million) that is 7T (FEE F49118,000,000/ 7T) BN T
due on 18 July 2024 by a new loan facility amounting RMB110 million “WFELATNBEHBANREFRREK
(equivalent to approximately HK$118 million). The new loan is secured BEE R AR110,000,0007T (FHE R4
by charge over the Group’s right-of-use assets related to leasehold lands 118,000,000/ L) I THBE - ZHEN
and buildings located in the Mainland China, repayable over 5 years with DAAREBEA AR AEMNTEE - R iE
no principal repayment required in the first 2 years, subject to certain FrEBERAREEEER - BERNSFAE
loan covenants and interest bearing at CNY 3-months HIBOR plus 0.8% B BFEETEELR:  XETERE
per annum. HRR - BE3EARBRITRAEARK
FEMEF0.8%:E e
20. APPROVAL OF FINANCIAL STATEMENTS 20. HEBBE®K

The interim financial statements were approved and authorised for issue
by the Board of Directors on 6 August 2024.
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