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Characteristics of GEM of The Stock Exchange of Hong Kong

Limited (“Stock Exchange”)

EBBRSRAPBEIRAS(MBRZF]) GEMZ KRS

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such
companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM and
generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more
susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a
liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation as to
its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part
of the contents of this report.

This report, for which the directors (“Directors”)
of China Demeter Financial Investments Limited
(“Company”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of
Securities on GEM of The Stock Exchange Hong
Kong Limited (“GEM Listing Rules”) for the
purpose of giving information with regard to the
Company.

The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects and
not misleading or deceptive, and there are no other
matters the omission of which would make any
statement herein or this report misleading.
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Highlights

WE

The Company reported a loss attributable to
owners of the Company of approximately
HK$11,997,000 for the six months ended 30
June 2024 (“Period”), when compared to a
loss attributable to owners of the Company
amounting to approximately HK$21,469,000

in the same period last year.

The revenue of the Group was approximately
HK$68,766,000 for the Period, representing
a decrease of approximately HK$10,579,000
when compared to the same period last year
of HK$79,345,000.

Gross profit for the Period was
approximately HK$47,664,000, compared
with gross profit of approximately
HK$53,304,000 in the same period last year.

The board of Directors does not recommend
the payment of any interim dividend for the
six months ended 30 June 2024 (30 June
2023: HK$Nil).
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Interim Results (Unaudited)

MAASRER (RIEEK)

The board (“Board”) of directors (“Directors’)
of China Demeter Financial Investments Limited
(“Company”) presents the unaudited condensed
consolidated results of the Company and its
subsidiaries (collectively the “Group”) for the
six months ended 30 June 2024 together with the
comparative figures for the corresponding periods in
2023. The interim results are unaudited, but have been
reviewed by the audit committee of the Board (“Audit

Committee”).
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRGSEEREMEENER

For the six months ended 30 June 2024 #%% ~F U4 A =+ H 1L/ A

For the six months
ended 30 June
BEAAZTHIEATA
2024 2023
—E g S
Notes HK$°000 HKS$’000
izt BT T T
(Unaudited) (Unaudited)
(REEW) (RE%EY)
Revenue A
Alcoholic beverage distribution and TR ORL 3 8 B T
miscellaneous business ES S 252 1,024
Dividend income from listed equity TR TRZRE
instruments A 46 45
Food and beverage business A R ECR 59,080 69,793
Loan interest income BHFERA 627 684
Provision of children education A G B R
services 2,972 2,791
Provision of financial services RS RS 5,789 5,008
Total revenue BA 4 68,766 79,345
Cost of sales and services S RS AR (21,102) (26,041)
Gross profit EA 47,664 53,304
Other income, other gains and losses HAbggA ~ HA g
Ffta 5 3978 2,525
General and administrative expenses — MR AT (60,606) (65,408)
Fair value loss on financial assets FARE 2 SREE
through profit or loss 2 B (R 6 (476) (9,892)
Finance costs SR LA 7 (2,154) (2,153)
Loss before tax bR B 4R (11,594) (21,624)
Income tax expense Bra®iB 8 (437) (63)
its Limited
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)

BRGSEENE th 2 E R R (1)

For the six months ended 30 June 2024 #% —F U4 H =+ H 1L/

For the six months
ended 30 June
BEAAZTHIEATA
2024 2023
—E Y4 e S
Notes HK$°000 HK$°000
izt BT T T
(Unaudited) (Unaudited)
(REER) (REFR)
Loss for the period WnER 9 (12,031) (21,687)
Other comprehensive (expense)/ 0159 Il 2 i
income for the period: (%) s :
Item that will not be reclassified MAREGE A E
to profit or loss: a2 HH
— Change in fair value of — A B AR AR
financial assets at fair value el e -y
through other comprehensive SMEEL
income AREEEE) (694) 280
Other comprehensive (expense)/income W2 D),/
for the period, with nil tax impact sk o EBLIEL R (694) 280
Total comprehensive expense for LRELTBE L
the period (12,725) (21,407)

BESMGEERAT
“z-mzomEs D



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)

BRGSEENE thZ2E U R (1)

For the six months ended 30 June 2024 #%% ~F U4 A =+ H 1L/ A

For the six months
ended 30 June
REAA=THIEAMA

2024 2023

—E g S
Notes HK$000 HKS$’000
izt BT T T
(Unaudited) (Unaudited)

(REE ) (REFR)

Loss for the period attributable to: VRYNR AT iR

— Owners of the Company B Y/NGIE 2N (11,997 (21,469)
— Non-controlling interests - IR AR (34) (218)
(12,031) (21,687)
Total comprehensive expense for P AL RS A
the period attributable to: EXB3 Y
— Owners of the Company B Y/NGIE 2N (12,691) (21,189)
— Non-controlling interests - IR AR (34) (218)
(12,725) (21,407)
Loss per share 53114 3 10
Basic HEA (1.55) (2.85)
Diluted i (1.55) (2.85)

China D ter Financial Ir 1ts Limited
6 Interim Report 2024



Condensed Consolidated Statement of Financial Position

BIRGSMBERRR

At 30 June 2024 RTETPENA=TH

30 June 31 December
2024 2023
e 111 —E =
) S R EN
Notes HK$°000 HK$°000
i BT T
(Unaudited) (Audited)
(REBEY) (R H)
Non-current assets E Ry
Property, plant and equipment VESN Y EL 12 46,436 56,524
Goodwill i 2 1,959 1,959
Intangible asset VG 500 500
Investment in a joint venture R—HaEkEZ
#E 13 = -
Loans and interest receivables JREM 5 3 A 14 1418 -
Financial assets at fair value through $i 3 S IEE R A H A
other comprehensive income Pk SMEE 15 3,668 4362
Other assets HAbEE 230 230
Deposits and other receivables e B HAb RE AR 7,143 6,397
61,354 69,972
Current assets TR
Inventories 1wk 1,448 1,453
Trade receivables 54 16 51,233 54,733
Loans and interest receivables JRE W B S A L 14 5,902 5,758
Deposits, prepayments and other g BMHIEEA
receivables bR IE 7,183 8,671
Tax recoverable AT BIE 66 66
Financial assets at fair value through A R EERABR
profit or loss ZEMEE 17 10,680 10,094
Trust bank accounts TERERATIRF 21,751 17,230
Cash and cash equivalents Ba kRS EY 43,793 27,586
142,056 125,591
Current liabilities B £ 1%
Trade and other payables A BRI B R £
A 18 70,387 51,188
Other borrowing HA i 19 76 52
Current tax liabilities BIBLR A 464 27
Lease liabilities HEA R 20 24,349 25317
95,276 76,584
Net current assets Ui B 46,780 49,007

ERsRREERAT
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Condensed Consolidated Statement of Financial Position (Cont’d)

BIRGSMBENRR R (1])

At 30 June 2024 RTETPENA=TH

30 June 31 December

2024 2023
“ER Y —E=
ARETH A=t
Notes HK$°000 HK$°000
i3 W T T
(Unaudited) (Audited)
(R # ) (&)
Total assets less current liabilities A P WO B £ 0 108,134 118,979
Non-current liabilities T B £ %
Employee benefit obligation 1B BRA AT 23 594 594
Other borrowing Hhfh & 19 14,200 10,000
Lease liabilities s 20 17,159 25,958
31,953 36,552
Net assets R T 76,181 82,427
Capital and reserves B R G
Share capital A 21 9,035 7529
Reserves i 67,305 75,023
Equity attributable to owners of the AN TR NIERS R
Company 76,340 82,552
Non-controlling interests EREliq & (159) (125)
Total equity HE2i A 76,181 82,427

China D ter Financial Ir 1ts Limited
8 Interim Report 2024



Condensed Consolidated Statement of Changes in Equity (Unaudited)
BIRESESEHRCREER)

For the six months ended 30 June 2024 #% —F U4 H =+ H 1L/

Attibutable to owners of the Company

KRR AR
Fair value
through
Foreign other Attributable
currency - comprebensive fonon-
Share Share  Contributed ~ Capital ~ translation income  Accumulated controlling
capital  premium  surplus  reserve reserve reserve losses  Subtotal ~interests Total
it
L EN
MRS tRE ad
Tk RBER  AARR  RARE Bl R AR LTI i1 1] it
HKS000  HKSO00  HKS'000  HKS000  HKS'000  HKS000  HKS000  HKS00  HKS000  HKS'000
T R EMTC T BETC RRTX BT RRTX BT ERTx
For the six months ended 30 June BECRCZERA=HR
03 1A
At1 January 2023 (Audited)
759 M5 1851 61,545 46 Q420) (048100 128546 85 193
Loss for the period ] | - - - - - - (1469 (21469) Q18 Lesn
Other comprehensive income for MR
the period - - - - - 80 - 80 - 80
Total comprehensive income/ WA/ (0 4E
(expense) for the period - - - - - 280 (21,469 (21,189) (218) (21407
Disposalof partial interest n  subsidiary —HRBAR L AR
(Note 22) i) - - - - - - 30 30 )] 3
At30 June 2023 (Unaudited)
759 M5 1831 61,545 46 Q140 (26249 107387 80 10797
For the six months ended 30 June
004
At January 2024 (Audited)
(EHY 759 M5 131 61,545 U6 (3136 (50088 8252 5 40
Loss forthe period HES o o o o - - () 1w 34 (0
Other comprehensive expense for MR 2T L
the period - - - - - (6%4) - (6%4) - (6%4)
Total comprehensive expense LREEE L
forthe period - - - - - 6% 19 1) (34 1
Tsste of placing shares (Note 213 BIRERBEL2G) 1,506 5200 = = = = = 6776 - 6776
Transaction cost attrbutable to B ERGER
issueof placing shares (Note 21) TR A2 = (1) = = = = = (1 = (12
A0 June 204 (Unadied) REZZWERR=HH
905 wigm 1831 61,545 U6 (3830) (362085 76340 (159) 76,81
BREMBEERAT

“ECMEORRES
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Condensed Consolidated Statement of Cash Flows

BIRGESRERER

For the six months ended 30 June 2024 #%% ~F U4 A =+ H 1L/ A

For the six months ended 30 June

BREANZFHIEARA

2024 2023
e a3 CERCEE
HK$°000 HKS$"000
BT T
(Unaudited) (Unaudited)
(REEH) (REER)
Net cash generated from operating activities BETRDELHEFE 20,671 24355
Net cash used in investing activities BEEE T B AT (796) (9,778)
Net cash used in financing activities R EE TR B4 (3,668) (30,873)
Net increase/(decrease) in cash and R RBE%ENEN/
cash equivalents (W) w8 16,207 (16,296)
Cash and cash equivalents at the beginning of WRIB A R & B
the period 27,586 42,325
Cash and cash equivalents at the end of ARSI EEHD
the period 43,793 26,029
its Limited
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CORPORATE INFORMATION

During the period, the Group is principally
engaged in (i) alcoholic beverage distribution
and miscellaneous business; (ii) food and
beverage business; (iii) money lending
business; (iv) provision of children education
services; (v) financial services business; and

(vi) securities investment business.

The registered office of the Company is at
Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda.

The principal place of business is located
at Office AOI, 35/F, United Centre, No. 95
Queensway, Admiralty, Hong Kong.

The Company’s shares are listed on GEM of
The Stock Exchange of Hong Kong Limited
(“Stock Exchange”).

Notes to the Unaudited Condensed Consolidated Interim Results
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZ B IALRS DAARARNISE (B)

12

BASIS OF PREPARATION

These unaudited condensed consolidated
interim financial statements for the six
months ended 30 June 2024 have been
prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 Interim
Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable
disclosure requirements of Chapter 18 of the
GEM Listing Rules. The preparation of the
condensed consolidated financial statements
requires management to make estimates and
assumptions that affect the reported amounts of
assets and liabilities at the end of the reporting
period and the reported amount of revenue and

expenses during the reporting period.

The condensed consolidated financial
statements have been prepared on the
historical cost basis except for certain financial
instruments, which are measured at fair values,

as appropriate.

The interim report should be read, where
relevant, in conjunction with the annual report
of the Group for the year ended 31 December
2023. The accounting policies and method of
computation used in the preparation of these
unaudited condensed consolidated financial
statements are the same as those presented in
the Group’s annual financial statements for the
year ended 31 December 2023. The financial
statements are unaudited but have been

reviewed by the Audit Committee.

China D ter Financial Ir 1ts Limited

Interim Report 2024

H L
HEBEE NEANA=
T H 1B A 2 o 48 55 4% il

B & o 0 B S R T AR B
s g wl i (07 9 & at
b 2> 7 1) AR A 2 A7 il g Rl e
R (A 3 67wt 4R S0 )) 58 34 9%
oI A B i B GEMLE T AR
S5 1 8 T 2 98 ) 4 5 B E
B fA W A TS R G A
R AE A P AL A R
R KRR O SR
it 30T T B BB S
it R AL SRR -

1l P 4% 5 BV 5 4 R U 4 SRR
A R R MR A U (E
FEE (M) 2 4 T & T
HERob -

r R I B A A A
FoEZEF A= —HIE
A JE 22 A s — OF [ (i
AHER) o 4 5% 55 R 58 55 1 il
H4r A BB KRR 2 &
FBOR KRR gy 2 B A 4 [
HE-Z - =%+"HA=+
— H kAR AR I R R
P25 E M o B HHRER
Mk HEHKEZES
R o



BASIS OF PREPARATION (Continued)

HKICPA has issued a number of new and
revised Hong Kong Financial Reporting
Standards (“HKFRSs”). For those which are
effective for accounting periods beginning on
1 January 2024, the adoption has no material
effect on the reported results and the financial
position of the Group for the current or prior
accounting periods. For those which are not
yet effective and have not been early adopted,
the Group is in the process of assessing their
impact on the Group’s results and financial
position. So far, the Group considers that the
adoption of those HKFRSs are unlikely to have
a significant impact on the Group’s results of

operations and financial position.

SEGMENT INFORMATION

Application of HKFRS 8 Operating
Segments

Information reported to the Board, being
the chief operating decision maker, for the
purposes of resource allocation and assessment
of segment performance focuses on types of

goods or services delivered or provided.

Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZ B IALRS DAARARNISE (B)
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SEGMENT INFORMATION (Continued)

Application of HKFRS 8 Operating
Segments (Continued)

Specifically, the Group’s reportable segments
under HKFRS 8 are as follows:

- Alcoholic beverage distribution and
miscellaneous business comprises sales
of premium wine and whisky, trading of
miscellaneous goods and provision of

business advisory services in Hong Kong;

- Food and beverage segment in Hong

Kong;

- Money lending segment comprises
provision of loan financing in Hong

Kong;

- Kindergarten or pre-school education

business;

- Financial services segment comprises
advising and dealing in securities and

asset management; and

- Securities investment segment comprises

investment in listed securities.

China D ter Financial Ir 1ts Limited
Interim Report 2024
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZBIALRS DAARRMISE ()

3.

SEGMENT INFORMATION (Continued) 3. EERE)

Segment revenue and results Vig: LiONSE 3
The following is an analysis of the Group’s DLTR By A 5 B i 5808 B mT 3R
revenue and results from operations by o EE o 2 BB IR A K
operating and reportable segments: BT
Aleobolic beverage
distribution and
miscelaneous Securifies investment Food and beverage Moneylending ~ Children educationservices ~ Financial srvices Total
AR RER v RN il SERkE ki it
For thesivmonthsended ~ For thesixmonthsended ~ For the s monthsended ~For thesixmonthsended ~ For the sixmonthsended ~ For thesivmonths ended ~ For the sx months ended
30 June 30 June 30 June 30 June 30 June 30 June 30 June

REARZTALAEN RERA=HRAARE REARZTALAER REAAZHRAARE REARZTALAER RERA=HREAMR REAR=TALAED

m m s m m m m m m m 4 m m m
CROME CRIZE CROME CRCSE TN CRCCE CRTNE DTSR CRTNE CRCSE CRONE ISR TN CRc
HESO00  HKSO00  HKSO00  HKSO0  HESON  HESON  HKSOM  HKSOM  HKSOM  HKSOD0 ~ HKSOO0  HKSOO  HKSO00  HKSO00
BT BT BRTR ML BETR BRTT BMTR RETr BT BETT BT BT B ERTR
(Unaudited)  (Unaudicd) (Unaudited) ~ (Unaudited) (Unaudited)  (Unaudited) (Unaudited) ~ (Unaucited) (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudied) (Unaudited) ~ (Unaudited)
(RERH) CREEH) (RERB) (KEEH (REEB) GCIEW GRERW) (REED) (KERE) (REEH) (RERHW) (REEH RN GMERH

Disggregated by tming k80 AR 2R

ofevene recogion 5
Apointin'time d it 1 104 4 & Hm 0w - - 8 1 58 S8 6 e
Overime i - - - - - /A T Y] = S

Revemue fromextemal ~ FEINEFZ
customers A 1 104 4 & Hm o om [ [ wn mi 58 S8 68760 T3

nersegnentreeme — FERA 1 o - - - 1 3 ! 3
Seqment evente A ® [] 5 Hm o Hm n 0o S S s
Elmination it U] 1]
Groupevenie FERIA 766 934

Segment (osspofit A
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZ B IALRS DAARARNISE (B)
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SEGMENT INFORMATION (Continued)

Segment revenue and results (Continued)

The accounting policies of the operating
segments are the same as the Group’s
accounting policies. Segment (loss) profit
represents the (loss from) profit earned by each
segment without allocation of bank interest
income, net foreign exchange loss and sundry
income as included in other income, other
gains and losses, finance costs and central
administration costs. This is the measure
reported to the chief operating decision maker
for the purposes of resource allocation and

performance assessment.

Inter-segment pricing is based on similar terms
to those available to other external parties for

similar services.

China D ter Financial Ir 1ts Limited

Interim Report 2024
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZBIALRS DAARRMISE ()

3. SEGMENT INFORMATION (Continued) 3. 5 M& ¥ (#)
Segment assets and liabilities 4y B E K AR
The following is an analysis of the Group’s DLTR £ 7 4 [ 4 ] g 4 K 5%
assets and liabilities by reportable and By 2 ARy
operating segments: Hr
Aleobolic beverage
distribution and
miscelaneous Securifies investment Food and beverage Moneylending ~ Children educationservices ~ Financial srvices Total
AR RER v RN il SERkE ki it
NJume 31Decemder — 0June 3December  H0Jue 3lDecember  HJume 3December  HJune 3December  MJume 3Deeember 30 Jume 31 Decenmber
04 Jilk} 4 pilk} 04 pilk} 4 pilk} 04 bR} W4 n 04 0
CRCRE CRTZE CRCME CRTZE OCRCNE CRTCE CRCNE CROCR CROWE CFUoE CRONE TR CRONE SRk
2; N o N [N ot ;N oot 1V AN ot Y I o B N oot S 1 [N oot
5 1 N el = o NN =Y R o = NS ot Ny et = o = el = o =t |
HESO0  HKSODD  HESO00  HKSOO  HKSOM  HESO0  HKSON  HKSOOD  HKSO00  HKSO0  HKSOM  HKSOD ~ HKSO0  HKSO0
B EhTr BEER RN MR BN B BETr MR D B BT MR R
(Unaudited) ~ (Aucied) (Unaudifed) ~ (Audied) (Unaudited) ~ (Audied) (Unaudited) ~ (Audted) (Unaudited) ~ (Aucited) (Unaucifed) ~ (Aucied)  (Unaudifed) ~ (Audied)
(KEEH) (RN (RERH) RN (KEEW) RN (RERH)  IEH (RERW) N (RERR) 3R (RERR (RN
Seqmentasels R LSRN ) I (R (11X 1 S 1) R IR U (AN 1A | K N1 S U N P TR)
Fancalasesathar — SAREERA
viebghoter  ileAERE
comprehensive income Ve 3668 430
Coporaeandwnalocaed. AR
sl hE W
Ondidaelases  EAHE W 1556
Sementlabits 1A $ W - AR v/ N T SO 1 NN (1T Y/ 3/ 11 N
Coporaeandwleaed 27 R
flie At JLET/ R
Conodted s~ 4574 % mm %
BREMBERERAT
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZ B IALRS DAARARNISE (B)

18

SEGMENT INFORMATION (Continued)

Segment assets and liabilities (Continued)

For the purposes of monitoring segment
performance and allocating resources between

segments:

. all assets are allocated to operating
segments other than financial assets at
fair value through other comprehensive
income (“FVTOCI”) and corporate and

unallocated assets;

. goodwill and intangible assets are

allocated to operating segments; and

. all liabilities are allocated to operating
segments other than corporate and

unallocated liabilities.

Geographical information

The Group’s operations are located in Hong

Kong.

China Demeter Financial Investments Limited
Interim Report 2024
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZBIALRS DAARRMISE ()

4. REVENUE 4. WA
Revenue represents income received and WA T8 1 A 2 o % A i i
receivable during the period and is summarized A RN -
as follows:
For the six months
ended 30 June
BREAA=THIEAMA
2024 2023
R .
HK$000 HKS$°000
T T
(Unaudited) (Unaudited)

(REHFR) (REHFR)

Revenue from contracts with A Tl A
customers within the scope of SO0 155 S A A
HKFRS 15 HRAHBA
Alcoholic beverage distribution and TR AR 781 B AR
miscellaneous business ES 252 1,024
Food and beverage business A R ECR R 59,080 69,793
Provision of children education PR 0 s
services 2,972 2,791
Provision of financial services At A AR
— Commission from securities - BHEHME
dealing 1,099 1,036
= Placing and underwriting - L s 4
commission 1,925 315
= Clearing and handling fee income - BRARTEERA 58 115
- Asset management commission -BEEHHS = 1

65,386 75,075

BESMGEERAT
“z-promss | 9



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZ B IALRS DAARARNISE (B)

4.  REVENUE (Continued) 4. WA
For the six months
ended 30 June
BREAAZTHIEAMA
2024 2023
e L[5 e it
HK$’000 HK$000
BT BT
(Unaudited) (Unaudited)
(RBHE) (RE%EY)
Revenue from other sources L RN P ATV ON
Dividend income from listed equity FiERRE R
investments N 46 45
Loan interest income BEHR B A 627 684
Provision of financial services A A AR
- Interest income from securities - RAHHFF A
clients BIA 2,707 3,541
3,380 4,270
68,766 79,345
Timing of revenue recognition e T 8
A point in time — R ] 26 65,175 75,871
Over time B[] 3,591 3474
68,766 79,345
its Limited

China D ter Financial Ir
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZBIALRS DAARRMISE ()

4. REVENUE (Continued)

Revenue expected to be recognised in the
future arising from contracts with customers
in existence at the reporting date

The Group has applied the practical expedient
in paragraph 121 of HKFRS 15 to its revenue
contracts for not disclosing the remaining
performance obligations under the Group’s
existing contracts as these contracts had an

original expected duration of one year or less.

W (#)

TEINAE AR A e 2 i W A B
W H AR R P G5

A AR T L 7 ol S A e
55 155555 121 B b i n] 474
HOTEER R WA &4
Slf 48 9 5 AR AR R A A K IH
N R ERE A R - R S
255 B )RR T A W — 4
AT .

ERsRREERAT
—ECMEDREE 21



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZ B IALRS DAARARNISE (B)

5

22

OTHER INCOME, OTHER GAINS AND 5

oAb ~ o Ath e 4 K i 48

LOSSES
For the six months
ended 30 June
BREAA=ZTHIEAMA
2024 2023
“E Y e S
HK$°000 HK$000
W T T T
(Unaudited) (Unaudited)
(REER) (REHER)
Bank interest income FATH R A 189 212
Consultancy and referral fee income A A B A 1,752 849
Net foreign exchange loss M fe 1 (V)] (2)
Reversal of impairment loss of loans M B3 B B 2
and interest receivables {F e 4 13 ] 569 89
Reversal of impairment loss of TR 72 e B e 4
trade receivables e 1,250 -
Gain on disposal of subsidiaries A R 2 g = 1,173
Government grant (Note) BN B (7 19 19
Sundry income MESE A 201 185
3978 2,525
Note: The government grant represented the Bfat : BUNHEBY B C 1 20E &

subsidies received from the Education
Bureau. As at the end of the reporting period,
there were no unfulfilled conditions or other
contingencies attaching to the subsidies and
government grants that had been recognised

by the Group.

China D ter Financial Ir 1ts Limited

Interim Report 2024
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZBIALRS DAARRMISE ()

6.  FAIR VALUE LOSS ON FINANCIAL 6. RIABBZEMEREZAR
ASSETS THROUGH PROFIT OR LOSS 1806 s 4R

Change in fair value of financial assets through FIAEGZ EREEZ AR
profit or loss represents the change in fair value (0 58 ) 45 % A w5 25 DA R
of the equity securities based on closing prices i35 2 Wi E S Rk e 2 N A

in an active market. fE(ESEE) -

7. FINANCE COSTS 7. WMEBRA
For the six months
ended 30 June
BREAA=THIEAMA

2024 2023
“E g TECEE
HK$°000 HK$°000
Tt T T
(Unaudited) (Unaudited)
(RB#HW) CREER)
Interest on lease liabilities THIE & fRLE 1,434 1,157
Interest on other borrowing HAb &S 719 995
Finance charge W& 1 1
2,154 2,153

BESMGEERAT
“E_MEOHERS 23



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZ B IALRS DAARARNISE (B)

8. INCOME TAX EXPENSE 8.  FrfBibd X
For the six months
ended 30 June

BREAA=THIEAMA
2024 2023
R A R
HK$’000 HKS$000
Tt T
(Unaudited) (Unaudited)
(REEW) (REHR)

Current tax: HpiamiaE -

Hong Kong Profits Tax EREES i 437 63
Deferred tax charge IR ] - -
Total income tax expense recognised AR E R 2 s B

in profit or loss B S 437 63

1ts Limited

China D ter Financial Ir
24 Interim Report 2024



INCOME TAX EXPENSE (Continued)

On 21 March 2018, the Hong Kong
Legislative Council passed the Inland Revenue
(Amendment) (No. 7) Bill 2017 (the “Bill”)
which introduces the two-tiered profits tax
rates regime. The Bill was signed into law
on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax
rates regime, the first HK$2 million of profits
of the qualifying group entity will be taxed at
8.25%, and profits above HK$2 million will be
taxed at 16.5%. The profits of group entities
not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat
rate of 16.5%.

Accordingly, the Hong Kong Profits Tax
of the qualifying group entity is calculated
at 8.25% on the first HK$2 million of the
estimated assessable profits and at 16.5% on
the estimated assessable profits above HK$2

million.

Taxation arising in other jurisdictions is
calculated at the rates prevailing in the relevant

jurisdictions.

Pursuant to the income tax rules and
regulations, the Group is not subject to income
tax in the British Virgin Islands (the “BVI”).

8.

Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZBIALRS DAARRMISE ()

Fie 45 Bt PR 3 (410)

W oE-NE=H A+ —
H> Fisrikemm _T—
LAEB TS (B 5T) (55 79%) K61l
HREHAEE]D » H5 AW
S 1l A AT B B o M
BhTFE U E=ZH N
H %5 8 1 2 76 A 8 28 B )
B o MW A R
A EE > A S A E A
55— 2 12,000,000 7€ i F
38,25 % I BL R B - MR
i 52,000,000 7T 1 35 1t
F16.5% M) Bl HEBL - RIFH
T A ) R A5 B 2 1) Y A
1) 45 T B B 2 v R i A A 4
16.5% 2 H|—BiREBL

Hit > GEREMENE
W AT BT kSR —
2,000,000 2 A &1 HE Bl i
FlH58.25% 2 B w1 > 3wl
9 HE 152,000,000 7T 2 fli w5t
JRE SRR s R 49 16.5% 2 Bl R 5t
oo

O ) i W I A2 2 BLIA TS
AR B 3 M R R AT B R R
o

R4 BT 5% B AL A K A el
A5 T 2 Jag i L i I (3%
JBS g 4x e 05 1) A JE A4 P A
i o
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZ B IALRS DAARARNISE (B)

9.

26

LOSS FOR THE PERIOD 9. HiMEiR
Loss for the period has been arrived at after WA kR TR R (%)
charging/(crediting): PUR S THAR G -
For the six months
ended 30 June
REAA=THIEAMA
2024 2023
—E g —E =
HK$000 HK$°000
BT T T
(Unaudited) (Unaudited)
(REHR) (KK
Employee benefits expense (excluding 1 5448 1 B 3
director’s emoluments) (NG S %)
~ Salaries and other benefits - ¥ S AR 27,022 29,735
= Contributions to retirement benefits — RARAE A it
schemes 1,101 1,226
Directors’ emoluments e 1,425 2,587
Total staff costs 1§ B iU % 29,548 33,548
Depreciation of property, plant and VESY YT
equipment i 15,464 11,808
Cost of inventories recognised as an RSB 2 B
expense (included in cost of sales A (G A R
and services) A 21,102 26,041
Net foreign exchange loss HEE BEE 54, 1 e 5 2 2
Reversal of impairment loss of loans and T B BRI B 2
interests receivables T R [ (569) (89)
Reversal of impairment loss of TEBRAZ
trade receivables (1R [l (1,250) -
China D ter Financial Ir 1ts Limited

Interim Report 2024



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZBIALRS DAARRMISE ()

10. LOSS PER SHARE

The calculation of basic and diluted loss per

10. FEE

AN B N E A i B A

share attributable to owners of the Company is B 0T A 45 AR R DA R
based on the following data: IR
For the six months
ended 30 June
BREAAZTRILAEA
2024 2023
RN CECEE
HK$’000 HKS$°000
% T BT
(Unaudited) (Unaudited)
(R (REER)
Loss for the period attributable IR A R
to owners of the Company for the Wl H AL
purposes of calculating basic and A NG R
diluted loss per share (11,997) (21,469)
Number of shares ety 8 H
For the six months
ended 30 June
BREAA=ZTRILAEA
2024 2023
RN CETEE
’000 "000
Tk Tk
Weighted average number of ordinary T T B
shares 772,758 752,902

“ECEOMRES
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZ B IALRS DAARARNISE (B)

10.

11.

28

LOSS PER SHARE (Continued)

The denominators used are the same as those
detailed above for both basic and diluted loss

per share.

The basic and diluted loss per share for the six
months ended 30 June 2024 and 2023 are the
same as the Company did not have any dilutive

potential ordinary shares.

INTERIM DIVIDEND

The Directors do not recommend the payment
of any interim dividend for the six months
ended 30 June 2024 (30 June 2023: HK$Nil).

China Demeter Financial Investments Limited

Interim Report 2024
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZBIALRS DAARRMISE ()

12.

PROPERTY, PLANT AND 12, W3 - B Rt
EQUIPMENT
Movements in the Group’s property, plant and A W2 - R E KR
equipment are as follows: BEEUT
30 June 31 December
2024 2023
R I
ARAZETE A=
HK$°000 HK$°000
Tt T T
(Unaudited) (Audited)
(RB#HEW) (BHFK)
Opening carrying amount AR I (L 56,524 33,346
Additions W 5,376 56,027
Depreciation I (15,464) (28,911)
Impairment loss WA REE - (2,370
Disposals/write-off S - (66)
Disposal of subsidiaries HEHE AT = (1,502)
Closing carrying amount AR (A 46,436 56,524
BREMBERERAT
S MEDRES 29



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZ B IALRS DAARARNISE (B)

12.

30

PROPERTY, PLANT AND 12, W3k - W5 Rest i (A4)
EQUIPMENT (Continued)
(i)  Right-of-use assets (included in the G FHHAEEEGIAD
property, plant and equipment) 3% - BB Kk i)
The Group as lessee AIE B E 25 RN
Leased properties
HEE 3
HKS$’000
T
As at 30 June 2024 e L
AH=1H
Carrying amount BRI 1 38,432
As at 31 December 2023 /A Y3
+ZH=Z+—H
Carrying amount JT 46,490
For the period ended 30 June 2024 REZZ D4
ARZETH LB
Depreciation charge EE N 12,638
Additions to right-of-use assets B P AR 4,580
For the year ended 31 December REZZ-=H12H
2023 Zt—HILEE
Depreciation charge EE 23,795
Impairment loss recognised C iR BUE R 2,028
Additions to right-of-use assets B AR 47,775

China Demeter Financial Investments Limited

The Group leases various offices, AEEMMHESERANE  FHELE
warehouses, and restaurants for its JE ) A o FHLE O A 22 [ A SRR
operations. Lease contracts are entered 43 1F £5F (F - ZF - H =
into for fixed term of 1 year to 5 years T—H  1FEESF)FTL -

(31 December 2023: 1 year to 5 years).

Interim Report 2024



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZBIALRS DAARRMISE ()

13. INVESTMENT IN A JOINT VENTURE

Details of the Group’s investment in a joint

venture are as follows:

13. R—HEEREZIHRE

AL — G EARZ B
EREHW

30 June 31 December

2024 2023
Ry —E=
AAZHH FZA=t—H
HK$°000 HK$°000
W T T
(Unaudited) (Audited)
(REHER) (BHFR)
Cost of investment in a joint venture R—HEEEEZRE
A 15,000 15,000
Share of post-acquisition loss A M B2 e 1 (16,907) (16,907)
Share of other comprehensive income TR A At 22 T i 231 231
Effects of equity transaction of a joint venture — H &4 @ B 5
(Note) 2B (et 1,676 1,676

Note: During the year ended 31 December 2017,
BLVD Cayman Limited’s ownership interest
in its operating subsidiary was increased
from 80% to 100%. As a result of this equity
transaction in the BLVD Group, the Group’s
share of net assets of the BLVD Group was
increased by an amount of approximately
HK$1,676,000, mainly due to the purchase
consideration paid by BLVD Cayman
Limited for the additional ownership interest
was lower than the carrying amount of non-

controlling interest acquired.

Mt

nEE—E—-tFE+ =
H=+—HI4FE,
BLVD Cayman Limited
i I8 W A F
BT A REHE 45 H80% 1
JNZE100% ° HABLVD
Group Z Il A HE 42
5y > AL EEAEBLVD
GroupZ & & 7 {5 3% n
#4515 1,676,00000 > E
ZHABLVD Cayman
Limited # #8417 A HERE
i 17 S AT 18 o S A A1
A B M T 4 TR HE 45 1
WRTE(E TR -

BESMGEERAT
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZ B IALRS DAARARNISE (B)

13.

32

INVESTMENT IN A JOINT VENTURE 13. R—HAEESEZIRE )

(Continued)

Details of the Group’s joint venture at the end of the

reporting period are as follows:

Country of

incorporation/ Principal place
Name of entity ~ registration of business

iR/

TRaT AlIZES ER S-Sk ]

AEMPA R E MR & E A

SRR -

Proportion of ownership interest
held by the Group

ACKE L 45 1 1 e B

Asat Asat

30 June 2024 31 December 2023
e 'L S e S
AMETR FIHETH

Principal activities

FERH

BLVD Cayman ~ Cayman Islands Singapore
Limited S HE s

China Demeter Financial Investments Limited
Interim Report 2024

50% 50%

Operating restaurants, café,
and takeaway outlets
in Singapore
RATMEEERE
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZBIALRS DAARRMISE ()

14.

LOANS AND INTEREST 14. WS KA B
RECEIVABLES
30 June 31 December
2024 2023
—E S
AAZETR FZHA=T—H
HK$°000 HK$°000
BT BT
(Unaudited) (Audited)
V3:&27) (HF)
Loans and interest receivables JE N B S A 13,015 12,022
Less: Allowance for credit losses RN it (5,695) (6,264)
7,320 5,758
Analysed as: vk
Current TiE 5,902 5,758
Non-current Find) 1,418 -
7,320 5,758
The Group seeks to maintain strict control over EN U EIGIE N 83 s

its outstanding loans and interest receivables

so as to minimise credit risk. The granting

of loans is subject to approval by the credit

committee, whilst overdue balances are

reviewed regularly for recoverability. As at 30

June 2024, loans receivables are charging on

effective interest rate mutually agreed with the

contracting parties, ranging from 10% to 18%
(31 December 2023: 10% to 18%) per annum.

K RS A R B
SRR B R B W I o 3%
R REMFE S Z A g
e - T RTEE T HA A R
E B RT e AR AT A e
W EUAERNAZTH
JRE e £ B A% T A 5 A I
ZEBEA G s AR
10%FE18% (% — =44+
A=+T—H :10%%18%) °

BESMGEERAT
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZ B IALRS DAARARNISE (B)

14.

34

LOANS AND INTEREST
RECEIVABLES (Continued)

At 30 June 2024, loans and interest receivables
of approximately HK$2,832,000 were secured
by a car parking space and a residential
property in Hong Kong (31 December 2023:
approximately HK$1,379,000 were secured by

a car parking space in Hong Kong).

A maturity profile of the loans and interest

receivables as at the end of the reporting

14.

JRE ik e UG (7))

ROFWENA=TH
JE i B KRB K s
2,832,0007C 5 77 1 it A it —
A8 91 B A — i 1 ) 2 AE
WHCEZ=F+ A=+
—H : #is%1,379,0005C )9
PR e Sl [ RIS R VA (i
) o

R WR IR H B 2
B A R B (B A B

period, based on the maturity date, net of M) 2 BT
allowance for credit losses, is as follows:
30 June 31 December
2024 2023
e 111 “E =
AA=ZHE FZA=T—H
HK$°000 HKS$’000
BT BT
(Unaudited) (Audited)
(REBHEH) ()
0-90 days 0290k 4,509 51
91-180 days 91 £ 180K 1,393 4334
Over 180 days BE180K 1,418 1373
7,320 5,758
China D ter Financial Ir its Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZBIALRS DAARRMISE ()

14.

LOANS AND INTEREST
RECEIVABLES (Continued)

Having assessed the loan receivables under the
expected credit loss model (“ECL model”),
as at 30 June 2024, the directors concluded
that there had not been a significant increase
in credit risk (31 December 2023: one of the
customers) since initial recognition, except for
loan receivables from three customers have
been individually impaired by HK$5,695,000
in the prior year and brought forward to current
period (31 December 2023: HK$6,264,000).

The Group rebutted the presumption of default
under ECL model for loans and interest
receivables over 90 days past due and set the
default criterion as 365 days past due based
on good repayment records for those loan
borrowers having continuous business with the
Group. They are assessed individually based on
Group’s internal credit risk grading assessment
and their probability of default and exposure of
default with reference to historical credit loss
experience, adjusted by current and forward-

looking factors.

14.

JRE Wk S ) UG (7))

AT AN T F B 18 6
(THEMEREEBE])ET
Z MR > i F M AR
NHZTH  HEREBLERE
{5 B2 RV B0 25 A 5 LA 2R Al
SRR B i (T T = AR
ZAZ—H &K
eI = 2 & P A 3OR 54
A8 31 35k (1L 745 65,695,000 7T %
A O ORI BR AN (%
SAEF A= H
6,264,0007C) ©

B B AR T R AT S
AT S N
b o AR AR B A 0
90 H 2 JE i £ 3K e F1|E A 1
MiEERE R T BEAN 2
R - 3l A K B R E S
BHI365 H o B (I 7T
il TH AR AR A SR T G oA B AR £
JE B AT 5% AT Al B HL 2 ) AT e
Y B E K E B > K2 HE T
RS R AR - WAL BLA &
HIT RS VR R 3R R 4 o
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZ B IALRS DAARARNISE (B)

14.

36

LOANS AND INTEREST 14.  FEWCEK R AIE (4F)
RECEIVABLES (Continued)
Movements in the Group’s impairment loss A1 (9] R R A 3 K ) S T
recognised of loans and interest receivables are R AT
as follows:
30 June 31 December
2024 2023
—Z Y TECZE
AAETE =+
HK$’000 HKS$’000
Tt T T
(Unaudited) (Audited)
(RB#EW) (BHR)
Balance at beginning of the period/year /st 6,204 2,314
(Reversal of)/impairment loss recognised, (1) /TR
net fete > (569) 3,950
Balance at end of the period/year 0/ R LR 5,695 6,264

As at 30 June 2024, no loans and interest
receivables were individually impaired and
loans and interest receivables of approximately
HK$569,000 were recovered (31 December
2023: approximately HK$3,950,000 were
individually impaired in net amount). The total
amount of the provision was approximately
HK$5,695,000 (31 December 2023:
HK$6,264,000). This was related to three
customers (31 December 2023: five customers)
for whom the Directors are of the view that
the collection of these loans and interest

receivables was not probable.

China D ter Financial Ir 1ts Limited

Interim Report 2024

R AENHA = H IR
O TH] > MR i R i £ R R B
L0 30 (- T i B i
2 & 569,00000 £ U
[ s S S I
— F s I (T A A
3,950,00070) o #4845
By ) 1 165,695,00000 (&
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZBIALRS DAARRMISE ()

15. FINANCIAL ASSETS AT FAIR 15, ¥ S fEfE s A At 2 i
VALUE THROUGH OTHER i Z 4 Al
COMPREHENSIVE INCOME

30 June 31 December
2024 2023

“E S
AAZHH =10
Notes HK$’000 HK$’000
Mzt T T
(Unaudited) (Audited)
(RBHEW) (ER)

Unlisted investments: R

— Equity investments - BARE a 33 53
- Fund investments -HAefE b 3,615 4309
3,668 4,362

The Group has elected to designate these

investments as at FVTOCI as these investments

are not held for trading and not expected to be

sold in the foreseeable future.

Notes:

During the period ended 30 June 2024,
the unlisted equity securities at fair value
represent investments in equity securities
issued by a private company. The directors of
the Company estimated no fair value change

of these securities during 2024.

AR E B E
EL/AD I L= AN R (LR TR
i Z VB E 2 KIE - 5
TS S B0 AR B R E
B A > ARG ASTH AR
Ay LA o

Wit :

a. WE T ZEANHA =T
AL - %8 A EE T
B2 LW RARE S S
FAND T EEAT 2 A 78 25
B o AL EEAMER
T TN AR R A I I A
A REEEE) -
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZ B IALRS DAARARNISE (B)

15.

38

FINANCIAL ASSETS AT FAIR
VALUE THROUGH OTHER
COMPREHENSIVE INCOME
(Continued)

Notes: (Continued)

b. The unlisted fund investments at fair value
represent the investments placed to two
private funds incorporated in the Cayman

Islands.

i) During the period ended 30 June
2024, no distribution from the
fund investments was received by
the Group (31 December 2023:
approximately HK$15,000, all of

which was return of capital).

ii) On 6 February 2023, the Group
subscribed to a new unlisted fund
incorporated in the Cayman Islands at
cash considerations of USD638,400
(approximately of HK$5,020,000).
During the period ended 30 June 2024,
the Group recognized a fair value
loss of approximately HK$694,000
by reference to NAV statement of the
fund portfolio (31 December 2023:
approximately HK$716,000).

China D ter Financial Ir 1ts Limited
Interim Report 2024

%0y SR R A B At 4 T i
i 2 4 i E (A7)

(#%)

AR EF 2 I B
e 0 T BR 2 B R R
h 8 57 2 o 8] AL 55 5 4 2
BE

i) hEE_ZT @M
EARNA=Z+THIE
W > A S [0 A
Wi B 4 4% o i
(ZF=F 1=
H=+—H: &%
TR R A A s
15,0007%) °

i)y AEE=4TH
ANH o AREE R
— [ BB R
Rl Y AE SR
4 HeREh
638,400 7T (%) &
#5,020,0007%) °© #
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZBIALRS DAARRMISE ()

16.

TRADE RECEIVABLES 16.  JEWIR

30 June 31 December
2024 2023

ZE YL SE =
AAZETH A=A
HK$°000 HK$°000
BT T T
(Unaudited) (Audited)
(REEW) (K2

Trade receivables JEN IR K
- Non-financial services business - k4 IR R 1,116 1,491
~ Financial services business - BRI ES
= Dealing in securities -HE®& G
— Cash clients -RERF 63 -
= Margin clients -REEEF 49,999 51,031
= Clearing house - 4 - 2,186
~HKSCC marks - HEEHER

£ G N 55 25
50,117 53,242
51,233 54,733

As at 30 June 2024, trade receivables from
contracts with customers amounted to
approximately HK$51,233,000 (31 December

2023: HK$54,733,000).

W EUAENRA=Z1TH
HKEHBEF A2 ERE KL
Fy i H651,233,00000 (&

ZHEFFTHAZ+T—H B

54,733,0007C) °

BREMBEERAT
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZ B IALRS DAARARNISE (B)

16.

40

TRADE RECEIVABLES (Continued) 16. MEWHRX (42)

(a) Non-financial services business (a)

The following is an aged analysis of
trade receivables net of allowance for
credit losses, presented based on the

invoice date, at the end of the period:

b < il MR 2

DL B 1R e 2 H
J51 2.9 HE WO I R
B S SRR 2 P 5
B

30 June 31 December

2024 2023
ZE L SF =
AHETH A=A
HK$000 HK$°000
BT T T
(Unaudited) (Audited)
(REEW) (HF)
0-90 days 0290k 1,116 1,491
The Group’s trading terms with its 7% AR ] BRLEG I < A S
customers from the non-financial ¥BEF ZEE KT
services business are mainly on cash B B KRR A

and smart card settlement, except for
well established customers for which
the credit term is generally 90 days
(31 December 2023: 90 days). The
Group seeks to maintain strict control
over its outstanding receivables and
the management regularly reviews the

overdue balances.

China D ter Financial Ir 1ts Limited
Interim Report 2024

B MEENME BRI
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZBIALRS DAARRMISE ()

16. TRADE RECEIVABLES (Continued)

(a)

Non-financial services business
(Continued)

The Group rebutted the presumption
of default under ECL model for trade
receivables over 90 days past due and
set the default criterion as 365 days
past due based on good repayment
records for those trade debtors having
a continuous business with the Group
and the historical payment patterns in
Hong Kong. They are assessed based on
their probability of default and exposure
of default with reference to historical
debt collection experience, adjusted by

current and forward-looking factors.

No credit evaluations are performed for
retail customers that transact in cash,
Octopus or via major credit cards. The
Group’s trade receivables in connection
with sales settled through delivery
service platforms are with high credit
rating and no past default history.
Given that these assets are short-term
in nature and the probability of default
is negligible on the basis of high-credit
rating issuers, the expected credit loss
rates were insignificant and close to zero
for the period ended 30 June 2024 and
for the year ended 31 December 2023,
and accordingly, no loss allowance
was recognised in respect of trade

receivables.

16. FEWHRX (42)

(a)

b < ol MR 2 S 5 ()

A B2 [ AR B AR SR T
FRAETS I " 2 A
1 B AR Bk A
14 8 AT A X > il
W 0K 1Y & 7 Mk
A Y A (S Bl R A
2N A K I 2 AT
B> Sl i A R S
Fisiiz6s K o B
V14 A T AR B 1 6 11 2
Ky WE 2R R 2 JEL - I
225 DL (R Wi i 48 B
A0 T B R N IR 2R
oo

BRI 4 /R Y
FEGER REGLEGH
FEEF > KEEAG
HEAT G BERTAN o AL
B 8 AN RS- B &
B A B RE IR
AE R L I A
AR B o B
5 R R 5
BT NERFTRELS
A R REE S 2
o FEihEE R
N H =4 B K&
BE-FZ-=#+"H
=+—HI1LFEE > EY
R R A AN R K
HEP & WO S M i
IR ETEEHE R T

BREMBEERAT
“ECMEORRES
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZ B IALRS DAARARNISE (B)

16.

42

TRADE RECEIVABLES (Continued)

(b)

China D t

Financial services business

Margin clients are required to pledge
securities as collaterals to the Group
in order to obtain the margin facilities
for securities trading. At 30 June 2024,
loans to margin clients are secured by
clients’ securities pledged as collaterals
with market value of approximately
HK$206,378,000 (31 December 2023:
HK$220,813,000). Management has
assessed the market values of the
pledged securities of each individual
client who has margin shortfall at the
end of each reporting period. Based
on the assessment, the loss given
default is low in view of the estimated
realised amount of ultimate disposal
of the collaterals and the management
considers the ECL for receivables
from margin clients is insignificant (31
December 2023: one margin client’s
ECL is significant) and therefore no
(31 December 2023: approximately
HK$1,250,000) impairment allowance
was recognised. During the period ended
30 June 2024, the impairment allowance
for receivables from margin clients
of approximately HK$1,250,000 (31
December 2023: HK$Nil) was recovered
and reversed due to the settlement of
the loan during the period. The margin
loans are repayable on demand and bear
variable interest at commercial rates.
No aged analysis is disclosed as, in the
opinion of the directors of the Company,
the aged analysis does not give
additional value in view of the nature of
securities margin business.

Financial Ir 1ts Limited

Interim Report 2024

16. MEWHRX (42)

(b)

<ol Il 5 S 5

R34 % F /H W&
S T A 4 DL
Wt B 5 5 5 AR IR R
BRE o R FE Y
EARNH=ZFTH M
SHEPFPERNEFH
PR B4 00 55 S 1R
HEAR > T (A 2
206,378,0007C (% —
“HEF A= —H
#:#5220,813,0007T) ©
BRI E R IR 45 TR
WK R 4 B iy 4%
1 Bl 2 5 1 B R 35 5
MOTI(E o MREEFPAL > 5
A T 46 R HIE AT 22 A
M AR EA T
=0 R N NI = L
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HOH 2 MG SR A
BER(CE =T
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B BRREEES
LA 2 WA B A
#1,250,0007C (&
ZHEFH=F—H
W I0) B i ] R 3
6] o {38 4 B b
SRAE I R 4 ] S R A
REtE o HRAANFE
F 58 B AR 40 b B B
T 8 4 SE TS MR
S 4 i T REAME A -
S 40 % 7 AR A 0 AT



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZBIALRS DAARRMISE ()

16. TRADE RECEIVABLES (Continued)

(b)

Financial services business
(Continued)

The aged analysis of the trade
receivables arising from cash clients,
clearing house and HKSCC marks based

on the trade date is as follows:

16.

JRE W R 3k (42)
(b)  AmbiRB 2 (4E)

Be®F 858 mAE
e A T 2 WG R
JRE SR R A 22 5 H
BRI AT AT

30 June 31 December
2024 2023

TR YE TR
AAZTH A=A

HK$°000 HKS$’000

T I0 T T

(Unaudited) (Audited)

(RBHE) (R )

0-90 days 0F90K 118 2211

The settlement terms of trade receivables
arising from the ordinary course of
financial services business of dealing
in securities from cash clients, clearing
house and HKSCC marks are two days

after trade date.

HERF - 8N L&
A 22 RRAIGGRE 2 58
y IE 45 Rl I 55 26 055
T P T AR Y SR
) &5 IR 5 o B
(PN
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZ B IALRS DAARARNISE (B)

16.

44

TRADE RECEIVABLES (Continued)

(b)

China D t

Financial services business
(Continued)

As at 30 June 2024, receivables due from
cash clients at the end of the reporting
period relate to independent clients that
have good track records with the Group
or are subsequently settled. When cash
clients fail to settle on the settlement
date, the Group has the right to sell the
purchased securities of the respective
transaction. Based on past experience,
management believes that no impairment
allowance is necessary after taking into
consideration the recoverability from the
purchased securities and past collection
history of each client adjusted by current

and forward-looking factors.

During the period ended 30 June 2024,
no impairment loss of trade receivables
arising from cash clients (31 December
2023: HK$Nil) was recovered and
reversed, and no credit losses was

recognised.

Financial Ir 1ts Limited

Interim Report 2024

16. MEWHRX (42)

(b)

Sl IR 5 SR (A

R HENA =
H o> Al SR e B
K 51 B A ]
HEAT B A7 A R Bk
BHEENBLEFA
B o B4 %P R
HEAEEITEE -
AR AL A RE 4 A T RC
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TR AL > KEE
AR P EER 2]
W [ 1 i 1R iR A
B AE T BT IS
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZBIALRS DAARRMISE ()

17.

FINANCIAL ASSETS AT FAIR VALUE 17.

%o fou (A RH AR 48 2 Sl

THROUGH PROFIT OR LOSS 4903
Financial assets mandatorily measured at fair o8 %A S A(E AR 45 5T
value through profit or loss: B RS E
30 June 31 December
2024 2023
R U4 I
AAZTH FZA=1—H
HK$°000 HKS$’000
T T T
(Unaudited) (Audited)
(REFEHK) (%)
Equity investments held for trading: FEREZRARE :
- Equity securities listed in Hong Kong AN N e 10,593 10,007
= Unlisted equity securities - ¥ biilAkE SR 87 87
10,680 10,094

The fair value of the equity securities listed in
Hong Kong is based on closing prices in an

active market.

A B BAR 5 A A E
DELE M= Fa QiR

BREMBEERAT
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZ B IALRS DAARARNISE (B)

18.

46

TRADE AND OTHER PAYABLES 18. TR A IR ek e G M A5 3k T
30 June 31 December
2024 2023
ZE YL SE =
AHZETH FZHA=E1—H
HK$°000 HKS$’000
BT T T
(Unaudited) (Audited)
(REEW) (K2
Trade payables JE A5 Bk
- Non-financial services business (Note (1) - & IR T
(Wit m) 8,800 9,073
- Financial services business (Note (ii)) - LR RS
(it i)
Dealing in securities HHH R
— Cash clients -HE%F 17,092 16,750
~Margin clients -REERP 1,794 3,593
- Clearing house - BT 21,004 -
— Asset management - BEEH = 15
Other payables and accruals (Note (iif)) HA e 200E
TEEEE (W i) 21,697 21,757
70,387 51,188

China Demeter Financial Investments Limited

Interim Report 2024



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZBIALRS DAARRMISE ()

18.

TRADE AND OTHER PAYABLES
(Continued)

Notes:
@) The following is an aged analysis of trade

payables from non-financial services business,

presented based on invoice date at the end of

18.

JRE A5 R sk B HL At B A 5k S
(#)

Wit :
() BUF B R

HE 250 2 [ I 5 ik
BT 2 MEAT IR AR 2 MRt

the reporting period: I3HT

30 June 31 December
2024 2023

ZEE i S
AAZFH FZAZt—H
HKS$’000 HK$’000
T T
(Unaudited) (Audited)
(REE ) (EEFEY)
0-90 days 090K 8,800 9,073

ERsRREERAT
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZ B IALRS DAARARNISE (B)

18.

48

TRADE AND OTHER PAYABLES
(Continued)

Notes: (Continued)

(i)

(iii)

China D ter Financial Ir

The settlement terms of trade payables arising
from the ordinary course of financial services
business of dealing in securities are two days

after trade date.

Trade payables to clients bear variable interest
at commercial rates, and are repayable on
demand subsequent to settlement date. No
aged analysis is disclosed as, in the opinion
of the directors of the Company, the aged
analysis does not give additional value in view
of the nature of business. At 30 June 2024, the
trade payables amounting to approximately
HK$21,751,000 (31 December 2023:
HK$17,230,000) were payable to clients
in respect of the trust and segregated bank
balances received which are held for clients
in the course of conducting the regulated
activities. However, the Group currently does
not have an enforceable right to offset these

payables with the deposits placed.

Other payables and accruals included amount
due to a non-controlling shareholder of a
subsidiary of approximately HK$297,000 (31
December 2023: HK$197,000).

1ts Limited

Interim Report 2024

JRE A MR sk B HL At B A 5k S

(#)

MizE - (4)

(i)

(iii)

i IR 38 by 2 — i s IR 5
SETF AR b T A L 2 BEAY
Wk Z A A IR B2 o
WK

JEAT % 5 2 B i v 5 7
B N T
W Bk R - AL
RIEHERL > ENEHN
TR - BRES S BT I AT
BOMEE o WO A R
MBS oy T o A = F Y
EARHZTH H1ll
21,751,00070 (& — =4
+oA=E+H  EBE
17,230,0007C) 2 HE A BR 3k
L EAT & 7 R E o R
Fe A5 58 B E Wi R S SR AT
AR JIELT 2 ML TR
B PR TR - R
T o A4 [ A0 o o
AT HE )54 5% 55 TR A i I B
CAF AT AR o

Al AT RO R T AR 2
£ 45 HE AT — ] BT B 2w
— IR A
W 297,00070 (& = =
A=+ —H B
197,0007T)



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZBIALRS DAARRMISE ()

19. OTHER BORROWING 19. At S
At the end of the reporting period, the other TR AR . HAL SR B
borrowing is from an independent third party, — WS =05 LA ST
denominated in HKS, interest bearing at 10% fH -~ FEMFRI10% (T =
(31 December 2023: 10%) per annum and FrHZA=Z+T—H 1 10%)5
repayable within two years (31 December BB AR AR R (R
2023: repayable within two years). The ZAETFZAZ=Z41—8 0 HR
borrowing is secured by corporate guarantee WAENER) o (BB RIAA A
executed by the Company. B AE R AEHEAT

20. LEASE LIABILITIES 20. HMERAM

30 June 31 December

2024 2023
R U SF =
AAETH A=A
HK$°000 HK$’000
i S T T
(Unaudited) (Audited)
(REHR) (HFR)
Lease liabilities payable: JEAF 45 £
Within one year —FR 24,349 25317
Within a period of more than one year but not - # #— fF-{H b i iy 4
more than two years 16,074 19,563
Within a period of more than two years but &8 4 H /D it TLAF
not more than five years 1,085 6,395
41,508 51,275
Less: Amount due for settlement within W FIATRE) B R
12 months shown under current 128 H 2| B 45
liabilities B FIAE (24,349) (25.317)
Amount due for settlement after 12 months 5 A JE I8 & &l 7 12
shown under non-current liabilities [EDRRE S EHRGF
il 17,159 25,958

BESMGEERAT
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZ B IALRS DAARARNISE (B)

21.

50

SHARE CAPITAL 21, AR
Number of
Ordinary shares of HK$0.01 each shares Share capital
B W 0.01 78 2 3 8 TRty #H A
"000 HKS’000
T T
Authorised: B :
At January 2023, 31 December 2023, Sty Bl
1 January 2024 and 30 June 2024 CERZEEFIAZST
#?QWE A=Ak
“ETNERRZTA 100,000,000 1,000,000
Issued and fully paid: CHITREAR
At 1 January 2023, 31 December 2023 REFZ=E- -1
and 1 January 2024 CERCEEFCE0R
ZEWE-A-0 752,902 7529
Issue of placing shares (Note (1) BTRERR W0 150,580 1,506
At30 June 2024 R A A=H 903482 9,033
Notes: Btat -
(i)  Issue of placing shares @) BEATIC B B
On 7 June 2024, the Group completed the ZERZAEANALER
placing of aggregate of 150,580,334 ordinary 4& 45 9] 52 p 8 o e B AR
shares of the Group of HK$0.01 each to not ] AS 70 A 7S 48 TR BE 5 B
less than six placees through placing agent JE A B s 15 0.045 0 2 M8

China D t

at HK$0.045 per ordinary share. The net
proceeds from the placing of shares amounted
to approximately HK$6,479,000.

Financial Ir 1ts Limited

Interim Report 2024

7 > Bt 4 3£150,580,334
Ji A SR T A R T (i R
0.017CZ ¥4 - mil i’
3 BT A% BRI R RELA 4 s W
6,479,0007C °



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZBIALRS DAARRMISE ()

22.
(a)

DISPOSAL OF SUBSIDIARIES

Disposal of Talent Ford Group
Limited (“Talent Ford’) and its
subsidiary

On 10 March 2023, City Ally Holdings
Limited (“City Ally”), a direct wholly-
owned subsidiary of the Company, as
seller, and a company incorporated in
Hong Kong with limited liability, an
independent third party as purchaser
completed the disposal by City Ally of
its 100% equity interest in Talent Ford
and its subsidiary to the purchaser,
at an aggregate cash consideration of
HK$1,300,000. The assets, liabilities
and gain on disposal of Talent Ford and
its subsidiary as at the date of disposal

are as follows:

22.
(a)

H B i 2 )

H & Talent Ford Group
Limited ([ Talent Ford])
B ORI oy v

ROF D =FE=+
H> AARZ HERE
B JB 2 ) g I P A
FRLZS D (TWR ) (1 5 5
J5) Bl — G200 7 s 5T
WAL Z A B A (f—
2 J8 ST 5 =07 (fE 2
T7)) 58 I8 E B ) Ty
i & H it Talent Ford &%
FCB B 2 A9 100% i
RE AL A 2 T
1,300,0007C © A& H
# >t Talent Ford %
HEBARMEE - A

BRI
HK$’000
T
(Audited)
(BFH%)
Property, plant and equipment W~ R oAl 984
Total net assets 7 V(AR 984
Gain arising on disposal iR &
Consideration A 1,300
Less: Net assets disposed W B EEEE (984)
Gain on disposal B I A 316
BREMBERERAT

“ECMEORRES
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZ B IALRS DAARARNISE (B)

22.

52

DISPOSAL OF SUBSIDIARIES
(Continued)

(b)

China D t

Disposal of Surplus Jade International
Limited (“Surplus Jade”) and its
subsidiary

On 17 March 2023, City Ally Holdings
Limited (“City Ally”), a direct wholly-
owned subsidiary of the Company, as
seller, and a company incorporated in
Hong Kong with limited liability, an
independent third party as purchaser
completed the disposal by City Ally
of its 100% equity interest in Surplus
Jade and its subsidiary to the purchaser,
at an aggregate cash consideration of
HK$450,000. The assets, liabilities and
gain on disposal of Surplus Jade and its

subsidiary as at the date of disposal are

22. B E 26 (4D

(b)

i Surplus Jade
International Limited
([Surplus Jade|) B3
FrHE 2]

A s S = e i ot
A ARFAlZHEEER
B Jigg 2 ) gk I R A
PR A (TR oR]) (1 25
J5) B — G0 B R T i
WAL 2 BB (B —
WLE =B E
77)) 58 B ek B R 1) Ty
8 H A Surplus Jade 2
FCB 2 A9 100% i
HE > ARG AR5 A v
450,0007C © JA 45 H
> i Surplus Jade )

as follows: HEBARMEE - A
fE R

HK$’000

T T

(Audited)

(BFHZ)

Property, plant and equipment LE BN NI ] -

Total net assets W R EH A -
Gain arising on disposal iR &

Consideration R 1E 450

Less: Net assets disposed W O A A -

Gain on disposal B U A 450

Financial Ir 1ts Limited

Interim Report 2024
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RIEEZBIALRS DAARRMISE ()

22.

DISPOSAL OF SUBSIDIARIES

(Continued)

(c)

Disposal of Circle Trend Group
Limited (“‘Circle Trend”) and its
subsidiary

On 30 March 2023, City Ally Holdings
Limited (“City Ally”), a direct wholly-
owned subsidiary of the Company, as
seller, and a company incorporated
in Bermuda with limited liability, an
independent third party as purchaser
completed the disposal by City Ally of
its 100% equity interest in Circle Trend
and its subsidiary to the purchaser,
at an aggregate cash consideration of
HK$925,000. The assets, liabilities and
gain on disposal of Circle Trend and its

subsidiary as at the date of disposal are

22. HEREAEGE)
(¢) HiHCircle Trend
Group Limited ([ Circle
Trend) % HHHEA

RoEFE D EF=H =
Ho ARFlZz HEEE
B Jigg 2 ) Tk I 2 I A
R (TR ) (FF 2
Ty ) Bl — A H OFREE
A2 2 A5 BR2S # (B
— AL = (ER
B 58 8 H B R ) B
77 th 8 Hik Circle Trend
e & A 7 100%
JEEME > ABLEAAE S s
¥925,0007C ° it B
H# > H%ECircle Trend

as follows: T e o A W) Y
AR T
HK$’000
T
(Audited)
(K%
Property, plant and equipment W s KA 518
Total net assets &R EA 518
Gain arising on disposal A
Consideration R AE 925
Less: Net assets disposed W B EEETE (518)
Gain on disposal & U 407

BREMBEERAT
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZ B IALRS DAARARNISE (B)

22. DISPOSAL OF SUBSIDIARIES
(Continued)

(@)

54

China D t
Interim Report 2024

Partial disposal of a subsidiary
without loss of control

On 4 April 2023, Happy Laughter
International Limited (“Happy
Laughter”), an indirectly wholly-owned
subsidiary of the Company, as seller,
and a non-controlling shareholder as
purchaser completed the disposal by
Happy Laughter of its 15.9% equity
interest in Wealthy Leader limited
to the purchaser, at an aggregate
cash consideration of approximately
HK$3,000. The transaction was
completed in April and the consideration
was received during the year ended
31 December 2023. Wealthy Leader
Limited remains as a subsidiary of
the Group after the completion of the
transaction, The effect of the partial
disposal attributable to Wealthy Leader
Limited’s shareholders is summarised as

follows:

22. B E 26 (4D

(@)

VB A [ S 2 )
25 I A AT 2R 25 4 M
W E T AR AN
H oo A 2Q A 2 H
M E A W Happy
Laughter International
Limited([Happy
Laughter] » £ % J7)
B — 42 I IR MR (F
BB ) SE M Happy
Laughter[a] 8 J7 th &
HERAMATF15.9%M
e Bl A S it
#3.,0007C « RIS
E R A SR - Sl E
WEE AR A
= H R AR EEORA
B o B A AR AT R
VHAZ 5 S8 AR I A B
ER G A R o SR AR
O TR AL S0y
BT

HK$°000

T

(Audited)

(RF#HZ)
Consideration from non-controlling A& B I F I RE 4 2 A

interest 3
Less: carrying amount of W FRERE R MR TR
non-controlling interest BRI i B A

net liabilities disposal of 27)

Gain on disposal debited to R R A R TR

accumulated losses 30

Financial Ir 1ts Limited
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RIEEZBIALRS DAARRMISE ()

23.

POST-EMPLOYMENT BENEFITS

The Group operates a defined contribution
Mandatory Provident Fund retirement
benefits scheme (the “MPF Scheme”) for the
employees in Hong Kong. In addition, the
employees employed under the Hong Kong
Employment Ordinance are also entitled
to long service payment (the “LSP”) if the

eligibility criteria are met.

The LSP are defined benefit plans. The carrying
amount of defined benefit plan obligations as
at 30 June 2024 is approximately HK$594,000
(31 December 2023: HK$594,000).

23.

0 3 1 4 A
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=1 R B 4 7 o BRI &
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H oo o B4 A 513 AT 2 IR
AT (B 4 2 5 1°594,000 00 (%
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#594,0007C) °

BREMBEERAT
“ECEOMRES

55



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
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23.

56

POST-EMPLOYMENT BENEFITS
(Continued)

(a)

China D t

Long service payment liabilities

Hong Kong employees that have been
employed continuously for at least
five years are entitled to long service
payments in accordance with the
Hong Kong Employment Ordinance
under certain circumstances. These
circumstances include where an
employee is dismissed for reasons other
than serious misconduct or redundancy,
that employee resigns at the age of 65
or above, or the employment contract
is of fixed term and expires without
renewal. The amount of LSP payable
is determined with reference to the
employee’s final salary (capped at
HK$22,500) and the years of service,
reduced by the amount of any accrued
benefits derived from the Group’s
contributions to MPF scheme, with
an overall cap of HK$390,000 per
employee. Currently, the Group does not
have any separate funding arrangement
in place to meet its LSP obligation.

In June 2022, the Government gazetted
the Amendment Ordinance, which
will eventually abolish the statutory
right of an employer to reduce its LSP
payable to a Hong Kong employee by
drawing on its mandatory contributions
to the MPF scheme. The Government
has subsequently announced that the
Amendment Ordinance will come
into effect from the Transition Date.
Separately, the Government is also
expected to introduce a subsidy scheme
to assist employers after the abolition.

Financial Ir 1ts Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZBIALRS DAARRMISE ()

23. POST-EMPLOYMENT BENEFITS
(Continued)

(a)

Long service payment liabilities
(Continued)

Among other things, once the abolition
of the offsetting mechanism takes
effect, an employer can no longer use
any of the accrued benefits derived
from its mandatory MPF contributions
(irrespective of the contributions made
before, on or after the Transition Date)
to reduce the LSP in respect of an
employee’s service from the Transition
Date. However, where an employee’s
employment commenced before the
Transition Date, the employer can
continue to use the above accrued
benefits to reduce the LSP in respect of
the employee’s service up to that date;
in addition, the LSP in respect of the
service before the Transition Date will
be calculated based on the employee’s
monthly salary immediately before the
Transition Date and the years of service

up to that date.

The Group has determined that the
Amendment Ordinance primarily
impacts the Group’s LSP liability with

respect to Hong Kong employees.

23. EMEEAN )
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24.

58

FINANCIAL INSTRUMENTS 24.

Fair value measurements of financial
instruments

Fair value of financial assets and financial
liabilities that are measured at fair value on
a recurring basis

Fair value hierarchy

ST H
& LHZ 4 fo [EE R

NG BEAE i G o A R
wHA 2 5

LA

30 June 31 December

2024 2023
e Sy 111 S
AA=ZHR FZA=1—H
HK$°000 HK$°000
T T
(Unaudited) (Audited)
(REER) ()
Financial assets included in Level | AHERFE—BRZ [/
B
Financial assets at fair value through profit or %/ R {E H 7 AR 4 2
loss (Note 17) RERE W 17) 10,593 10,007
Financial assets included in level 2 HFERE R 2/
B
Financial assets at FVTOCI (Note 15) e B AR A A2
e 2 S MR
(Hfzt15) 3,668 4,362
Financial assets included in level 3 EfE A =R 2
b
Financial assets at fair value through profit or %/ {8 H7F AR % 2
loss (Note 17) SHEREW17) 87 87

During the period ended 30 June 2024, there

were no transfers between Level 1, 2 and 3.

China Demeter Financial Investments Limited
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RIEEZBIALRS DAARRMISE ()

24.

FINANCIAL INSTRUMENTS
(Continued)

Fair value measurements of financial
instruments (Continued)

Fair value of financial assets and financial
liabilities that are measured at fair value on
a recurring basis (Continued)

A fair value measurement of a non-financial
asset takes into account a market participant’s
ability to generate economic benefits by using
the asset in its highest and best use or by selling
it to another market participant that would use

the asset in its highest and best use.

For financial instruments which are transacted
at fair value and a valuation technique
that unobservable inputs are to be used to
measure fair value in subsequent periods, the
valuation technique is calibrated so that at
initial recognition the results of the valuation

technique equals the transaction price.

In addition, for financial reporting purposes,
fair value measurements are categorised into
Level 1, 2 or 3 based on the degree to which
the inputs to the fair value measurements are
observable and the significance of the inputs
to the fair value measurement in its entirety,

which are described as follows:

. Level 1 inputs are quoted prices
(unadjusted) in active markets for
identical assets or liabilities that the
entity can access at the measurement
date;

S TR (%)
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(#4)

FEAG TR H e 5 1 <2 i o R
EHA T2 5 (T (3)
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il A5 36 LA 40 4 e 5 I Y
il (L 357 il 45 2R B 52 5 {8 A A
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24.

60

FINANCIAL INSTRUMENTS
(Continued)

Fair value measurements of financial
instruments (Continued)

Fair value of financial assets and financial
liabilities that are measured at fair value on
a recurring basis (Continued)

. Level 2 inputs are inputs, other than
quoted prices included within Level
1, that are observable for the asset or

liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs

for the asset or liability.

The Group did not have any financial liabilities
measured at fair value as at 30 June 2024 and
31 December 2023.

Fair value of financial assets and financial
liabilities that are carried at other than fair
value

The Directors consider that the carrying
amounts of the Group’s and the Company’s
financial assets and liabilities carried at cost
or amortised cost are not materially different
from their fair values as at 30 June 2024 and 31
December 2023.

China D ter Financial Ir 1ts Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIEEZBIALRS DAARRMISE ()

25.

RELATED PARTY TRANSACTIONS 25. BB S
The Group had the following transactions with AR B 7 3 TR LR O O AT
related parties during the period: ARG
(a) Transactions with related parties (a) HBEBIHTRS
For the six months
ended 30 June
BEAAZTHEAWA
2024 2023
“RTNE CECEE
Notes HK$'000 HK$"000
fft BT T
(Unaudited) (Unaudited)
(RE& ) (RA&EY)
Mr. Ng Man Chun Paul (Director) ~ Commission income (i) 1 -
SR ES) from securities
dealing
BRI L HERA
Mr. Ng Ting Ho (Director) Commission income (i) - 1
RE®ELES) from securities
dealing
BHELH 2 B
Mr. Ng Ting Kit (Shareholder) Commission income (i) - |
and his close family members from securities
STERE S (B0 B dealing
B MaRA

ERsRREERAT
—ECMEDREE 61
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RIEEZ B IALRS DAARARNISE (B)

25. RELATED PARTY TRANSACTIONS 25. BRI ZE 5 ()
(Continued)
(a) Transactions with related parties R TR G (48)
(Continued)
For the six months
ended 30 June
BEANZTHIEAMHA
2024 2023
“ET N “ETCE
Notes HK$’000 HKS’000
Mzt T T
(Unaudited) (Unaudited)
(REER) (REER)
Companies controlled by Mr. Commission income (1) - 1
Ng Ting Kit (Shareholder) from securities
and his close family members dealing
SIEREFE (B R BHELH 2 HEWA
SRR 2 A
Mr. Chan Chi Fung (Director) Commission income (i) 1 4
and his close family members from securities
(e SkarEa) eisis ] dealing
BHLH L WEIA
Note: Mtk -
i) The commission income from (i) o R i

securities dealings was calculated at
rates ranged from 0.03% to 0.25%.

China Demeter Financial Investments Limited
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RIEEZBIALRS DAARRMISE ()

25.

RELATED PARTY TRANSACTIONS 25. BRI B 5 ()
(Continued)
(b)  Outstanding balances with related (b) BB Z K& &5 R
parties
Included in the trade receivables and T 4G Al IR 2 —
payables arising from the ordinary g SETB AR v 7 AR 2
course of business of the financial WA TR S B A TR 4 B
services business are amounts due from/ W, (REAH 25 T B 7
(to) certain related parties, the details of ZHIE > FEIER
which are as follows:
30 June 31 December
2024 2023
e Sy 111 E =
AA=ZHR FZA=1—H
HK$°000 HK$°000
T T
(Unaudited) (Audited)
F3:&27) (R
Mr. Ng Man Chun Paul (Director) Cash account (14) (14)
R Sk (F ) BaEF 0
Margin account @) 2D
REEF O
Mr. Ng Ting Ho (Director) Cash account ) )
RIS (H ) HEFn
Margin account 37) (37)
RiEEF 0
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RIEEZ B IALRS DAARARNISE (B)

25. RELATED PARTY TRANSACTIONS 25.

(Continued)

(b)  Outstanding balances with related

IR Wi s 22 S (40)

(b) BBy 2 AR &5 A R

parties (Continued) (%)
30 June 31 December
2024 2023
e 1111 S
ARAEHH A=
HK$°000 HKS$’000
W T T
(Unaudited) (Audited)
(REHR) ()
Mr. Ng Ting Kit (Shareholder) and Cash account (130) (550)
his close family members HEFn
R (R R Margin account W) @)
REEF N
Companies controlled by Cash account (52) (52)
Mr. Ng Ting Kit (Shareholder) BerFn
and his close family members Margin account ) (7
SIEGESEE (B R R fRaEEF 1
Petl 2
Mr. Chan Chi Fung (Director) Cash account (30) (43)
and his close family members BeFn
S () RS Margin account 12) (12)
RiEEF O
The outstanding balances of cash Pt Bl 1 REGHT

accounts above represent the net balance
of trading accounts at the end of the

reporting period.

China Demeter Financial Investments Limited
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RIEEZBIALRS DAARRMISE ()

25. RELATED PARTY TRANSACTIONS 25.
(Continued)

(¢) Compensation of key management
personnel

The remuneration of key management

Interim Results (Cont’d)

IR Wi U5 52 5% (4
(0 EEEFHABRZME

RN > AR

during the reporting period was as J& 2 FH T
follows:
For the six months
ended 30 June
BREAAZTRIEATA
2024 2023
R I
HK$°000 HKS$’000
T T T
(Unaudited) (Unaudited)
(REBHEH) (RE&%H)
Salaries, allowances and e I R EmEA
benefit in kind 1,386 2,548
Contributions to retirement R EIfE K
benefit schemes 39 39
1425 2,587
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Management Discussion and Analysis

BB wmRRS N

As at 30 June 2024 AZERPU4ENRA=Z+H

FINANCIAL AND BUSINESS REVIEW

China Demeter Financial Investments Limited (the
“Company” and, together with its subsidiaries, the
“Group”) recorded a net loss attributable to owners
of the Company of approximately HK$11,997,000
for the six months ended 30 June 2024 (“Period”)
(30 June 2023: HK$21,469,000). This was mainly
attributable to a decrease in fair value loss on financial
assets through profit or loss by approximately
HK$9.,416,000.

Revenue of the Group for the Period decreased by
approximately 13% to approximately HK$68,766,000
(30 June 2023: HK$79,345,000). Gross profit of the
Group amounted to approximately HK$47,664,000
(30 June 2023: HK$53,304,000). The revenue for the
Period comprised alcoholic beverage distribution and
miscellaneous business amounting to approximately
HK$252,000 (30 June 2023: HK$1,024,000),
dividend income from listed equity investments
amounting to approximately HK$46,000 (30 June
2023: HK$45,000), revenue from food and beverage
business amounting to approximately HK$59,080,000
(30 June 2023: HK$69,793,000), loan interest income
amounting to approximately HK$627,000 (30 June
2023: HK$684,000), provision of children education
services amounting to approximately HK$2,972,000
(30 June 2023: HK$2,791,000) and provision of
financial services amounting to approximately
HK$5,789,000 (30 June 2023: HK$5,008,000).

General and administrative expenses for the Period
amounted to approximately HK$60,606,000 (30 June
2023: HK$65,408,000). Such decrease was mainly
due to the decrease in salaries, allowances and benefit
in kind and expenses related to short-term leases in
food and beverage business.
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Management Discussion and Analysis (Cont’d)

EREsI Rk (8

As at 30 June 2024 AR PUENRHA =Z+H

FINANCIAL AND BUSINESS REVIEW
(Continued)

Alcoholic Beverage Distribution and Miscellaneous
Business

Alcoholic Beverage distribution and miscellaneous
business are principally engaged in distribution
of alcoholic beverage in Hong Kong, trading of
miscellaneous goods and provision of business
advisory services.

Aiming to diversify the business profile and with
a potential to complement the food and beverage
business of the Group, the Group entered into the
alcoholic beverage distribution business through its
acquisition of Belicious (HK) Limited (“Belicious™)
as a wholly-owned subsidiary of the Group in April
2018. The Group currently sells individual and
corporate clients with fine wine, collection whiskey
and other miscellaneous products through the Group’s
network and on close connection with customers.

In light of the challenging economic conditions,
we continued to focus on cost management while
upholding our performance standards. Our objective
is to sustain the quality service and products that
our valued customers anticipate with a cost-efficient
operational approach.

During the Period, revenue from the distribution
of alcoholic beverage and miscellaneous business
amounted to approximately HK$252,000 (30 June
2023: HK$1,024,000).

Food and Beverage Business

During the Period, food and beverage business is one
of the Group’s principal business through operating
of restaurants serving Japanese cuisine, Thai food and
western food in Hong Kong. During the Period, the
revenue from food and beverage business amounted
to approximately HK$59,080,000 (30 June 2023:
HK$69,793,000).
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Management Discussion and Analysis (Cont’d)
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As at 30 June 2024 AZERPU4ENRA=Z+H

FINANCIAL AND BUSINESS REVIEW
(Continued)

Food and Beverage Business (Continued)

The food and beverage industry in Hong Kong
continues to face significant challenges due to intense
competition and substantial operating costs, including
escalating rental expenses, food costs, and labor costs.

Global supply chain price inflation has maintained
costs at high levels, further intensifying competition
with the large number of new store openings.
The implementation of the “Northbound Travel
for Hong Kong Vehicles” scheme has spurred a
consumer boom, with Hong Kong residents traveling
northbound and fostering a new “Cross Border
Consumer” model on weekends. Additionally, visitor
spending has declined compared to pre-pandemic
levels.

Coupled with the weak general consumption
environment, the trend of “Southbound Permeation of
Chinese Brands” has emerged, with numerous popular
Chinese food and beverage brands accelerating their
entry into the Hong Kong market. These shifts have
placed additional pressure on the Group in the short
term.

Despite these challenges, we are proactively
addressing them by optimizing our brand portfolio
and continuing negotiations with shopping mall
landlords for new and existing locations in Hong
Kong under more favorable terms.

In the coming months, we will adopt a conservative
and prudent approach towards profitability, diligently
managing the Group’s expenditure, and continuously
monitoring and seeking market opportunities for our
expansion plans to enhance financial performance.

China D ter Financial Ir 1ts Limited
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Management Discussion and Analysis (Cont’d)
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As at 30 June 2024 AR PUENRHA =Z+H

FINANCIAL AND BUSINESS REVIEW
(Continued)

Money Lending Business

During the Period, the Group used its surplus
liquidity to fund its money lending business through
its wholly-owned subsidiaries, Way Union Finance
Limited and Delight Sky Finance Limited and the
loan interest income from this business segment
amounted to approximately HK$627,000 during the
Period (30 June 2023: HK$684,000). Interest of the
loans receivable were charged at rates ranging from
10% to 18% (30 June 2023: 10% to 18%) per annum
during the Period.

In light of the interest rate hikes in developed
countries, our company remains committed to
mitigating this impact by implementing prudent
measures to safeguard the recoverability of both
principal and interest on loans within our money
lending business segment. These measures may entail
adjustments to interest rates and fees, as well as close
monitoring of market conditions to adapt our lending
practices accordingly. Our primary objective is to
proactively manage the potential risks associated with
interest rate differentials and ensure the continued

financial stability of our lending operations.

Provision of Children Education Services

During the Period, revenue from the provision
of children education services amounted to
approximately HK$2,972,000 (30 June 2023:
HK$2,791,000).
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As at 30 June 2024 AZERPU4ENRA=Z+H

FINANCIAL AND BUSINESS REVIEW
(Continued)

Provision of Children Education Services (Continued)

The Hong Kong private education industry is
currently facing significant challenges due to a 0.9%
decline in the city’s population in 2022, marking
the third consecutive year of decline, according to
provisional statistics from the Census and Statistics
Department. As a result, it is our opinion that apart
from retaining existing students, the need to improve
the quality of our education is also a key focus.

Affected by the decline in population growth and
immigration trends, kindergarten revenue has not
reached the expected target. The enrollment for 2024
was still below expectations. The Group will allocate
more resources to teacher training and student
materials. In 2023, the Group started developing in-
house teaching materials, which was completed in
2024. This will highlight the advantages of our school
in terms of teaching staff and materials, making Hong
Kong Nobel Preschool more competitive in the Hong
Kong market. In this year, Homantin premise adds
kindergarten full-day classes to better match the needs
of parents in the district.

In the previous year, the Group began preparations
for another premise in Chai Wan. We have obtained
temporary licenses for half-day and full-day classes
and have officially started enrollment. We expect to
obtain the formal license within this year. Premise
in Chai Wan is still in the process of applying for
a playschool license and is expected to obtain a
temporary license this year. Hong Kong Nobel
Preschool has operated successfully in Homantin
for many years, with excellent teaching staff. Many
graduates have been accepted into ideal primary
schools, making it highly regarded by parents. With
the brand effect, we anticipate achieving good results
at the Chai Wan premise.
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Management Discussion and Analysis (Cont’d)
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As at 30 June 2024 AR PUENRHA =Z+H

FINANCIAL AND BUSINESS REVIEW
(Continued)

Financial Services Business

During the Period, revenue from external customers of
China Demeter Securities Limited (“CD Securities™)
amounted to approximately HK$5,789,000 (30 June
2023: HK$5,008,000). CD Securities is a wholly-
owned subsidiary of the Group, principally engaged
in advising on securities and dealing in securities
and asset management and is a licensed corporation
in Hong Kong to carry out Type 1 (Dealing in
securities), Type 4 (Advising on securities) and Type
9 (Asset management) regulated activities under the
Securities and Futures Ordinance (Chapter 571 of the
Law of Hong Kong) (“SFO”).

Against the backdrop of persistent inflationary
pressures globally, the sustained high interest rates
and tight liquidity conditions are anticipated to have a
significant impact on market sentiment and resource
allocation. These adverse circumstances are expected
to negatively affect the interest income generated
from our margin financing services as well as the

commission earnings from our brokerage operations.

In response to these challenges, the Company has
proactively adopted a more prudent approach in
managing our margin financing business, while
maintaining the quality of our brokerage services
during the reporting period. Additionally, we have
been actively promoting our brand through diverse
marketing channels. These strategic efforts are aimed
at strengthening our market presence and expanding

our customer base.
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Management Discussion and Analysis (Cont’d)
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As at 30 June 2024 AZERPU4ENRA=Z+H

FINANCIAL AND BUSINESS REVIEW
(Continued)

Securities Investment Business

The Group’s diversified securities investment
portfolios cover both listed and non-listed companies,
in order to diversify its investment portfolios and
increase returns to shareholders. The financial assets
at fair value through profit or loss held by the Group
were all shares of listed companies in Hong Kong.

During the Period, the Group recorded loss from the
changes in fair value of financial assets through profit
or loss of approximately HK$476,000 (30 June 2023:
HK$9,892,000). The Board expects that performance
of the securities investment business will be able to
contribute positive returns for the Group in the near
future.

The Directors consider an investment in listed
securities with a carrying value of 5% or more of
the net asset value of the Group as at a balance
sheet date as significant investments (“Significant
Investments”). As at 30 June 2024, the Company did
not hold any Significant Investments.

The Board will continue to closely monitor the
performance of the securities in order to mitigate
potential financial risks.

PROSPECTS

Hong Kong’s retail sector has faced ongoing
challenges, with the city’s retail sales contracting
for the fourth consecutive month in June, declining
by 9.7% year-on-year, albeit at a slower pace. This
underperformance in the first half of the year can
be largely attributed to a combination of factors,
including higher interest rates, adverse exchange rate
movements, and a further slowdown in the global
economy.
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Management Discussion and Analysis (Cont’d)
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As at 30 June 2024 AR PUENRHA =Z+H

PROSPECTS (Continued)

The relative strength of the Hong Kong dollar
compared to the Japanese yen has led many
Hong Kong residents to opt for authentic culinary
experiences in Japan, where costs are a fraction
of those in Hong Kong. In addition, Hong Kong
consumers have been flocking to mainland cities,
particularly Shenzhen, to take advantage of the
sinking yuan and low inflation. This exodus is driven
by stark price differentials, with some everyday items
costing up to 60% less in Shenzhen compared to
Hong Kong.

The reopening of borders following the pandemic has
unleashed a wave of cross-border consumption that
is reshaping consumer behavior. This dramatic shift
is the result of a perfect storm of economic pressures,
currency fluctuations, and changing consumer
preferences, which threatens to reshape Hong Kong’s
economy in many aspects for years to come.

The management anticipates that this challenging
situation may persist, adversely affecting both the
food and beverage industry and the Company’s
performance. In response, the management has
adopted cost control measures and implemented
several marketing campaigns aimed at increasing
client engagement with our products and services.

Additionally, the management has employed a
cautious approach regarding the loan-to-value ratio
of collaterals and the quality of margin finance
clients to limit exposure for our margin financing
and money lending businesses. The Company will
carefully monitor the economic landscape and
adjust its strategies as needed to ensure growth and
profitability.
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As at 30 June 2024 AZERPU4ENRA=Z+H

FINANCIAL RESOURCES AND LIQUIDITY

As at 30 June 2024, the Group had cash and cash
equivalents of approximately HK$43,793,000 (31
December 2023: HK$27,586,000) and net current
assets of approximately HK$46,780,000 (31
December 2023: HK$49,007,000). Current ratio
(defined as total current assets divided by total current
liabilities) was 1.49 times (31 December 2023: 1.64

times).

As at 30 June 2024, the Group had other borrowing of
approximately HK$14,276,000 (31 December 2023:
HK$10,052,000) secured by corporate guarantee
executed by the Company. It has interest at prevailing
market rates and repayable in accordance with the

relevant loan agreements.

The Group’s gearing ratio, which is calculated on the
basis of the Group’s total liabilities to the total assets,
as at 30 June 2024 was 63% (31 December 2023:
58%).

MATERIAL ACQUISITION AND DISPOSAL

The Company does not have any significant

acquisition and disposal during the Period.

CAPITAL STRUCTURE

As at 30 June 2024, the Group had equity
attributable to owners of the Company of
approximately HK$76,340,000 (31 December 2023:
HK$82,552,000).

China D ter Financial Ir 1ts Limited

Interim Report 2024

74

YA 85 S O e 3 )
B EZMAENA=4TH > A%
MRekAEEEDL LB

43,793,000 (—F ~=AF T H =
+—H : % ¥27,586,00070) > FiLE
Y TREAY 5 s 146,780,000 7T (—
EO=ZFE+ A=+ —H
49,007,0007%) © B L (G 26 4
ﬁ%%?%u%ﬁﬁﬁfﬁlw%

R A= —H 164
%o

ATETPIENH =+ H o AREE
oAt {5 B2 4 25 s 514,276,000 7T (-
Tt A= —H B
10,052,0007%) LAZAR /A 5] %5 57 19 2
WEARMEIEAT o H DL BT A7 85 A R 5t
BB M AR PR B AR R R AR o

ATTTPUAENH 1 H 5 AREE
HIEARBAELRA63% (% =
TZH=1+—H :58%) > &ZILRIH
ALY B ABILAEETE -

R WO &

IR > A% W) A7 AT ] B AR ST
HE -

JE A 8

AT TPUAESH =T H > AREE
AN FHEA N AL B 25 4
76,340,0007C (—F =44+ H =
+—H : #%82,552,00070) -



Management Discussion and Analysis (Cont’d)

EREsI Rk (8

As at 30 June 2024 AR PUENRHA =Z+H

ISSUE OF SHARES UNDER THE GENERAL
MANDATE

On 20 May 2024, the Company and Minerva Holding
Financial Securities Limited (“Placing Agent”)
entered into a placing agreement pursuant to which
the Placing Agent agreed to place, on a best endeavor
basis, in aggregate, up to 150,580,334 placing shares
of the Company at the placing price of HK$0.045
per share to not less than six placees who and whose
ultimate beneficial owners are independent third
parties under general mandate (“Placing”). As
disclosed in the announcement of the Company dated
7 June 2024, the completion of the Placing took
place on 7 June 2024 in accordance with the terms
of the placing agreement. The Company received net
proceeds of approximately HK$6.48 million, which
are intended to be applied as to (i) approximately
HK$3 million, equivalent to approximately 46.3% of
the net proceeds from the Placing for the settlement of
outstanding rental related expenses of the Group (“Net
Proceeds for F&B Business”); and (ii) approximately
HK$2.83 million, equivalent to approximately
43.7% of the net proceeds from the Placing, for the
repayment of outstanding borrowing and interests;
and (iii) approximately HK$0.65 million, equivalent
to approximately 10.0% of the net proceeds from the
Placing, for replenishing the general working capital
of the Group which shall be applied on, among
other things, staff cost, professional fees, and other

operating expense of the Group.
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As at 30 June 2024 AZERPU4ENRA=Z+H

ISSUE OF SHARES UNDER THE GENERAL
MANDATE (Continued)

As at 30 June 2024, the Group had utilised in
full the net proceeds for repayment outstanding
borrowing and interests and replenishing the general
working capital as intended. With regard to the Net
Proceeds for F&B Business, the Group has utilised
approximately HK$0.8 million as intended, and the
unutilised Net Proceeds for F&B Business amounted
to approximately HK$2.2 million will be utilised
before 30 September 2024.

FOREIGN EXCHANGE AND INTEREST
RATE EXPOSURE

For the period ended 30 June 2024, most of the
Group’s business transactions, assets and liabilities
were principally denominated in Hong Kong dollars
(“HK$”), and United States dollars (“US$”) and
HKS is the Group’s presentation currency. The Group
is exposed to potential foreign exchange risk as a
result of fluctuation of US$ against HKS$. The Group
currently does not have a foreign currency hedging
policy in respect of its foreign currency assets
and liabilities. The Group will monitor its foreign
currency exposure closely and will consider using
hedging instruments in respect of significant foreign

currency exposure should the need arise.

When appropriate and at times of interest rate or
exchange rate uncertainties or volatility, hedging
instruments including swaps and forwards will be
used by the Group in the management of exposure
affecting interest rates and foreign exchange rate

fluctuations.
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As at 30 June 2024 AR PUENRHA =Z+H

CHARGES ON GROUP ASSETS

As at 30 June 2024, the Group did not have any
charges of group assets (31 December 2023: HK$Nil).

ADDITION OF PROPERTY, PLANT AND
EQUIPMENT

During the period, there were additions of property,
plant and equipment of approximately HK$5,376,000
(31 December 2023: HK$56,027,000).

CONTINGENT LIABILITIES

As of 30 June 2024 and 31 December 2023, the
Company has issued a corporate guarantee in respect
of other borrowing made by an independent third
party to a subsidiary. The fair value of the guarantee
has not been provided for in the Company’s financial
statements as the directors of the Company consider

the amount involved to be insignificant.
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As at 30 June 2024 AZERPU4ENRA=Z+H

EVENT AFTER THE REPORTING PERIOD

Acquisition of right-of-use assets

On 15 July 2024, an indirect wholly-owned subsidiary
of the Company, entered into the tenancy agreement
with Harriman Leasing Limited, the landlord agent,
in respect of the lease of the premises for a term of
two years commencing on 1 May 2024 and ending
on 30 April 2026 (both days inclusive) for operation
of one of the Group’s restaurants (“Lease”). The
total aggregate value of consideration payment for
the Lease is amounted to HK$5 million in aggregate
(exclusive of management charge, air-conditioning

charge, rates and promotion charge) during the term.

The value of the right-of-use assets recognized
by the Company under the Lease is amounted to
approximately HK$4.6 million, calculated with
reference to the present value of the aggregated lease
payments to be made under the Lease in accordance
with HKFRS 16 Leases. For details of the Lease,
please refer to the Company’s announcement dated
15 July 2024.

Save as disclosed above, up to the date of results
announcement and interim report issuance, there
was no significant event relevant to the business or
financial performance of the Group that come to the
attention of the Director after the six months ended 30
June 2024.
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As at 30 June 2024 AR PUENRHA =Z+H

CAPITAL COMMITMENT

The Group had no capital commitment of acquisition
of financial asset at FVTOCI and property, plant and
equipment as at 30 June 2024 and 31 December 2023.

EMPLOYEE INFORMATION

As at 30 June 2024, the Group had approximately
251 (30 June 2023: 292) employees (including the
Directors) in Hong Kong. Remuneration to employees
and directors are based on performance, qualification,
experience and the prevailing industry practice.
The staff cost, including Directors’ remuneration,
amounted to approximately HK$29,548,000 for
the six months ended 30 June 2024 (30 June 2023:
HK$33,548,000).

INTERIM DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 30 June
2024 (30 June 2023: HK$Nil).
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Other Information
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SHARE OPTION SCHEME

The Company’s Share Option Scheme (2023
Share Option Scheme”) was adopted pursuant to
an ordinary resolution passed by the Company’s
shareholders at the annual general meeting of the
Company held on 15 June 2023. Under the 2023
Share Option Scheme, the Company may grant
options to eligible persons, including Directors
and directors of the subsidiaries of the Company to

subscribe for the shares.

The total number of shares which may be issued
upon exercise of all options which may be granted
under the 2023 Share Option Scheme and options
which may be granted under any other share option
schemes of the Company shall not exceed 10% of
the total number of shares in issue on 15 June 2023
unless the Company obtains a refresh approval from
its shareholders three years after the adoption of the
scheme. Options lapsed in accordance with the terms
of the 2023 Share Option Scheme or any other share
option schemes of the Company under which such
options are granted, as the case may be, shall not
be counted for the purpose of calculating whether
the limit has been exceeded. The 10% general limit
after the passing of the ordinary resolution by the
shareholders at the annual general meeting dated
15 June 2023 on the basis of 752,901,672 shares in
issue on that date. The maximum number of new
shares which may be issued upon exercise of all share
options that may be granted under the 10% general
limit is 75,290,167.

The 2023 Share Option Scheme will remain in force
for a period of ten years commencing from 15 June
2023.
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Other Information (Cont’d)
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SHARE OPTION SCHEME (Continued)

The subscription price in respect of any option,
subject to the adjustment made of any alternation in
the capital structure, shall be such price as determined
by the Board in its absolute discretion at the time of
the grant of the relevant option but in any case the
subscription price shall not be less than the higher of
(1) the closing price of the shares as stated in the daily
quotations sheet of the Stock Exchange on the date of
grant, which must be a trading day; (ii) the average
closing price of the shares as stated in the daily
quotations sheets of the Stock Exchange for the five
trading days immediately preceding the date of grant;

or (iii) the nominal value of a share.

The options must be taken up within 21 days from
the date of grant upon payment of HK$1 and must be
held by the Grantee for at least 12 months before the
option can be exercised. The options are exercisable
over a period to be determined and notified by the
directors to each grantee, at the time of making an
offer provided that such period shall not exceed the
period of 10 years from the offer date of the particular
option but subject to the provisions for early
termination, from the offer date to the earlier of (i) the
date on which such option lapses under the provisions
of early termination; and (ii) 10 years from the offer

date of that option.
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Other Information (Cont’d)
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SHARE OPTION SCHEME (Continued)

The purpose of the 2023 Share Option Scheme is
to enable the Group to grant options to the eligible
participants, including employees, employees of
related companies and service providers, as incentives
and rewards for their contribution to the Group and/or
to enable the Group to attract, recruit and retain high-
calibre personnel that are valuable to the Group and
whose contributions are important to the long-term

growth and profitability of the Group.

Where any grant of options to an eligible participant
would result in the shares issued and which may
fall to be issued upon exercise of the options and
the options and awards granted to such eligible
participant under any other share schemes of the
Group (including both exercised or outstanding
options, and excluding any options and awards lapsed
in accordance with the terms of the relevant schemes)
in the 12-month period up to and including the date
of such grant representing in aggregate over 1% of
the shares in issue, such grant must be separately
approved by the shareholders in general meeting with
such eligible participant and his close associates (or
associates if the eligible participant is a connected

person) abstaining from voting.
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SHARE OPTION SCHEME (Continued)

Where any grant of options to an independent non-
executive Director or a substantial shareholder or
any of their respective associates would result in
the shares issued and to be issued in respect of all
options and awards granted (excluding any options
and awards lapsed in accordance with the terms of
the relevant schemes) to such person in the 12-month
period up to and including the date of such grant
representing in aggregate over 0.1% of the total
issued shares, such further grant of options must be
approved by the shareholders in a general meeting of
the Company where the grantee, his associates and all
core connected persons of the Company must abstain
from voting in favour of the proposed grant at such

general meeting.

The Company must send a circular to the shareholders
containing the information required under the GEM
Listing Rules and where the GEM Listing Rules
shall so require, the vote at the shareholders’ meeting
convened to obtain the requisite approval shall be
taken on a poll with those persons required under the

GEM Listing Rules abstaining from voting.
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SHARE OPTION SCHEME (Continued)

During the Period, no share options were brought
forward, granted or exercised under the Company’s
Share Option Scheme. No share options remained

outstanding as at the period ended 30 June 2024.

The number of share options available for grant under
the existing scheme mandate of the share option
scheme of the Company as at 1 January 2024 and 30
June 2024 was 75,290,167 shares.

No shares of the Company that may be issued in respect
of options and awards granted under all schemes of
the Company (i.e. the share option scheme) during
the period ended 30 June 2024, and divided by the
weighted average number of shares of 772,758,419
shares of the Company for the period ended 30 June
2024, is 0%.

As at 14 August 2024, being the date of the interim
report, the total number of share options available for
issue under the Share Option Scheme was 75,290,167
shares, representing approximately 8.33% of the

issued shares of the Group.
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PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s Bye-laws or the laws of Bermuda which
would oblige the Company to offer new shares on a

pro-rata basis to the existing shareholders.

PURCHASE, REDEMPTION OR SALE OF
THE COMPANY’S LISTED SECURITIES

During the period ended 30 June 2024, neither the
Company nor any of its subsidiaries purchased, sold

or redeemed any of the Company’ s listed securities.

DIRECTORS’ INTERESTS IN A
TRANSACTION, ARRANGEMENT AND
CONTRACT OF SIGNIFICANCE

No transactions, arrangements and contracts of
significance to which the Company or its subsidiaries
was a party and in which a Director or a connected
entity of a director of the Company had a material
interest, whether directly or indirectly, subsisted at

the end of the Period or at any time during the Period.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2024, the interests of the Directors and
the chief executive and their associates in the shares,
underlying shares or debentures of the Company and
its associated corporations, as recorded in the register
maintained by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the required
standard dealings by directors of listed issuer as
referred to in Rule 5.46 of the GEM Listing Rules,
were as follows:

EHEERITBA R - M
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AT PUAENHA = HH s EH K
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75 75 B B R 2 3524 A7 B I B
PO E AR BEGEM b i B I 45 5. 4616
JTl A B b T B AT N TS )
V18 A ZEUATE MRE TT 2 5 AT 0 A ) I
Bhsg T 2 MERS AN T -

Long positions i
Shares of the Company VAR g
Approximate
Number of percentage
Name of Director Capacity shares held of interest
T HE 25 RE )
HENA S Jt i JBe A7 B H [ipia’A
(Note)
(Kit7E)
Mr. Ng Man Chun Paul Beneficial Owner 3,845,000 0.43%
SR Sk Ha A A
Mr. Ng Ting Ho Beneficial Owner 3,845,000 0.43%
SLIE T SRR HadEA A
Mr. Chan Chi Fung Beneficial Owner 21,010,000 2.33%
BRGS0 E A A
Note: Bt -

The percentage of interest in the Company is calculated by
reference to the number of shares of the Company in issue as
at 30 June 2024, that is 903,482,006.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions (Continued)

Other than as disclosed above, none of the Directors
or chief executive nor their associates of the Company
had any interest or short positions in any shares,
underlying shares or debentures of the Company
or any of its associated corporations as at 30 June
2024 that was required to be recorded pursuant to
Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the
required standard dealings by directors of listed issuer
as referred to in Rule 5.46 of the GEM Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARE OR DEBENTURES

Save as disclosed under the sections headed
“Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures” and “Share Option Scheme”, at no
time during the Period was the Company or any
of its holding companies or subsidiaries a party
to any arrangements which enabled the Directors,
their respective spouse or minor children to acquire
benefits by means of the acquisition of shares in
or debentures of the Company or any other body

corporate.
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Hitheg e (%)

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2024, so far as the Directors are aware,

the following persons (other than a Director or chief

executive of the Company) had an interest or a short

position in the shares or underlying shares of the

Company, as recorded in the register required to be

kept by the Company pursuant to section 336 of the

FER
ATETPEARAZTH - S
BN DAR N (G g aloAs 24 | &
TATELN B ERAN) AR 2w i 3 3
R TR BB A5 v AT T R A A 2 mDAR
it 7 Lo ) B e 49 28 33 6 L E ZHAF
B2 ERM 2 MR sk

SFO:
Long Positions W
Approximate
Number of percentage of
Name of Shareholder Capacity shares held interest
105 T RE B 24
Jie S ek 44 54 Jt Fe e oy BOH Bl
(Note 1)
(7t
Mr. Ng Ting Kit (Note 2) Beneficial owner 103,700,000 11.48%
S A (7t 2) B A A
Interest of controlled
corporation (Note 3) 145,933,946 16.15%
W Z R
(B7E3)
t its Limited
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SUBSTANTIAL SHAREHOLDERS
(Continued)

Long Positions (Continued)

Notes:

The percentage of interest in the Company is
calculated by reference to the number of shares of
the Company in issue as at 30 June 2024, that is
903,482,006.

Mr. Ng Ting Kit is (i) a cousin of Mr. Ng Man Chun
Paul, the chairman of the Board and an executive
Director, and (ii) the brother of Mr. Ng Ting Ho,
the chief executive officer of the Company and an

executive Director.

These interests are held by Trinity Worldwide Capital
Holding Limited, which is wholly-owned by Mr. Ng
Ting Kit.

Other than as disclosed above, there was no person

who had any interests or short positions in the shares

or underlying shares of the Company as recorded in

the register required to be kept by the Company under
section 336 of the SFO as at 30 June 2024.
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FARWL -

2. SR By () #E R AR
Tt LR A 2 s o K
A R B AT o L AE
ez i -

3. RS A ERE 2R
A 1Y Trinity Worldwide Capital
Holding Limited:-§ 47 -
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

Mr. Ng Ting Ho, an executive Director, is a non-
executive director of Hang Tai Yue Group Holdings
Limited (Stock Code: 8081) and Mr. Hung Kenneth,
an independent non-executive Director, is an
executive director of Smart City Development
Holdings Limited (Stock Code: 8268), each of
which is a company listed on GEM whose principal
businesses include money lending business in Hong
Kong, which may compete with the Group’s money

lending business.

Save as disclosed above, none of the Directors nor
their respective associates had any business which
competes or may compete with the business of the

Group.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standard
of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules as the code of conduct regarding

securities transactions by the Directors.

The Company has made specific enquiry to all
Directors and the Directors have confirmed that
they have complied with all the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules during the Period.
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CORPORATE GOVERNANCE CODE

The Company’s corporate governance practices are
based on the principles, code provisions and certain
recommended best practices set out in the Corporate
Governance Code (“CG Code”) as set out in Part 2 of
Appendix C1 to the GEM Listing Rules.

The Board considers that, the Company has complied,
to the extent applicable and permissible, with the code
provisions as set out in the CG Code during the period
ended 30 June 2024 and the Directors will use their
best endeavours to procure the Company to comply
with such code and make disclosure of deviation from

such code in accordance with the GEM Listing Rules.

DISCLOSURE PURSUANT TO RULE
17.50A(1) OF THE GEM LISTING RULES

Since the date of the 2023 annual report of the
Company and as at the date of this report, there were
no substantial changes to the Directors’ information
required to be disclosed pursuant to Rule 17.50A(1)
of the GEM Listing Rules.
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AUDIT COMMITTEE

The Audit Committee consists of three independent
non-executive Directors, namely, Mr. Chan Hin Hang,
Mr. Yum Edward Liang Hsien and Mr. Hung Kenneth
with written terms of reference in compliance with
the Rule 5.28 to 5.33 to the GEM Listing Rules. The
Audit Committee has reviewed the interim results for
the six months ended 30 June 2024.

On behalf of the Board
China Demeter Financial Investments Limited
Ng Man Chun Paul

Chairman
Hong Kong, 14 August 2024

As at the date of this report, the Board comprises
three executive Directors, namely, Mr. Ng Man Chun
Paul, Mr. Ng Ting Ho and Mr. Chan Chi Fung; and
three independent non-executive Directors, namely
Mr. Chan Hin Hang, Mr. Yum Edward Liang Hsien
and Mr. Hung Kenneth.

This report will remain on the “Latest Listed
Company Information” page of the Stock Exchange’s
website (www.hkexnews.hk) for a minimum period
of seven days from the date of publication and on the

Company’s website (www.chinademeter.com).
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