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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME BRia Rk Et 2 AR R

(Unaudited)
(REEFEIZ)
Six months ended 30 June
B ZE6H30H 1L6MER

2024 2023
Notes [zt~ HK$'000 F#EL  HK$000 FET
Revenue =G 6 2,219,366 2,193,867
Cost of sales THE K (1,974,552) (2,022,528)
Gross profit EF 244,814 171,339
Other revenue HAg A 9 36,068 45,692
Other gains and losses Hihlm & 518 9 2,787 (7,290)
Distribution and selling expenses DIEREEER (53,494) (37,281)
Administrative expenses THER (197,065) (202,294)
Finance costs E=ya%:N 7 (8,014) (13,711)
Share of profit of an associate e —MEEE AT 2 BF) 737 409
Profit/(loss) before income tax expense BREFEM T HAIRA], (B18) 25,833 (43,136)
Income tax expense FriSin sz 8 (21,590) (31,391)
Profit/(loss) for the period EHBERAN, (B8) 9 4,243 (74,527)

Profit/(loss) for the period attributable to: ~ FE(S S HARI A, (E518) :
Owners of the Company rrBHEB A (9,906) (81,607)
Non-controlling interests JEER R 14,149 7,080
4,243 (74,527)
HK cents 3l HK cents &1

Loss per share BRER

— Basic —&&K 11 (0.8) 6.7)
_ Diluted — 58 11 (0.8) ©.7)




CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME B4 4 B2 R A2 ANER

(Unaudited)
(RESEZ)
Six months ended 30 June

& =6H30H LL6fE A

2024 2023
Note [zt HK$’000 F#T HK$'000 FE71

Profit/(loss) for the period SHREETN, (B18) 9 4,243 (74,527)

Other comprehensive expense, net of tax ~ Efth 2 E R (EH0RIRIE)

ltem that may be reclassified HEAEEMDEEERY
subsequently to profit or loss: BHH
Exchange differences arising on MEBINEREE
translation of foreign operations bE 2 A %R (3,237) (8,345)
Other comprehensive expense EHEEMEmEMAS
for the period (3,237) (8,345)

Total comprehensive income/(expense) EfEEzERE D
for the period HE 1,006 (82,872)

Total comprehensive income/(expense) for FE(L 2 EAR 2 EU T,

the period attributable to: (B2 #2ME .
Owners of the Company BB A (12,498) (89,282)
Non-controlling interests JEITERRHE = 13,504 6,410

1,006 (82,872)




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION EER4 & BBk R

(Unaudited) (Audited)
(REEEIZ) (&2 1%)
At 30 June At 31 December
68308 12831H
2024 2023

Notes fifz2  HK$’000 F#&T HK$'000 F 7T

Non-current assets EREBEE
Investment properties KEY= 59,725 62,609
Property, plant and equipment LY ER T ECYS L 12 1,161,628 1,202,956
Right-of-use assets FREEE 13 158,249 171,364
Other intangible assets HthmpEE - -
Deposit paid for purchase of plant and BERBLRRENEN
equipment e 23,993 28,215
Interest in an associate R—EkE AR 2R 25,656 24,919
Deferred tax assets RETRIEE E 43,327 41,969
1,472,578 1,532,032
Current assets MBIEE
Inventories =78 14 847,607 783,908
Trade and bills receivables EE K BBRREWRIE 15 884,264 808,091
Prepayments, deposits and FENFIBE ZE R HE M
other receivables &R IE 156 353,978 370,052
Tax recoverable CIEqEIE o] 25,149 25,862
Restricted bank deposits ZIREIERITIER 1,736 1,897
Short-term bank deposits FEERIRITIERR 412,374 373,870
Bank balances and cash IRITHEGRNRIEE 702,096 1,005,127
3,227,204 3,368,807
Current liabilities e
Trade and bills payables EELERBNRIE 16 668,147 651,571
Other payables and accruals HinENRIBRESER 16 266,706 289,962
Contract liabilities BHamE 23,313 19,712
Lease liabilities — current portion HEaE-—REHD 13 26,341 26,239
Amounts due to non-controlling RIEVERR AR ER 7R IB
shareholders 29,102 37,027
Amount due to an associate R —EME A B I8 6,883 5,984
Deferred income — current portion FEIEW A —RENEE 4,857 4,699
Tax payable FEIIRIB 25,039 21,626
Bank borrowings — due within one year ~ $E{TfEE ——FE R ZIE 17 44,523 108,471
1,094,911 1,165,291
Net current assets RENBEFE 2,132,293 2,203,516
Total assets less current liabilities BELAERRBER 3,604,871 3,735,548




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION fiFf

FEMBRRE

(Unaudited) (Audited)
(REEZR) (B E1Z)
At 30 June At 31 December
*6H30H ®12831H
2024 2023
Notes fifzt  HK$’000 F#ET HK$'000 F 7T
Non-current liabilities ERHERE
Deferred income — non-current portion FIEW A —IERBNEB 2 66,344 67,732
Bank borrowings — due after one year RITEE——FBIE 17 10,800 91,086
Lease liabilities — non-current portion HEaG-IFERBHD 13 85,896 99,234
Deferred tax liabilities FEIERRTEE & 8,910 8,830
171,950 266,882
Net assets BEEFE 3,432,921 3,468,666
Capital and reserves B K #E
Share capital %N 18 889,810 889,810
Reserves EL 2,329,287 2,378,536
Equity attributable to owners KRB ER AELER
of the Company 3,219,097 3,268,346
Non-controlling interests JERER S 213,824 200,320
Total equity HES4EE 3,432,921 3,468,666




NOTES [fiz

GENERAL INFORMATION

The Company is a public limited company incorporated in Hong Kong
and its issued shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the registered office and
the principal place of business of the Company are Block A, 6/F., Eastern
Sea Industrial Building, 29-39 Kwai Cheong Road, Kwai Chung, New
Territories, Hong Kong.

The financial information relating to the year ended 31 December 2023 that
is included in this interim results announcement as comparative information
does not constitute the Company’s statutory annual consolidated financial
statements for that year but is derived from those financial statements.
Further information relating to these statutory financial statements required
to be disclosed in accordance with section 436 of the Companies
Ordinance (Cap. 622 of the Laws of Hong Kong) (the “Companies
Ordinance”) is as follows:

The Company has delivered the statutory annual consolidated financial
statements for the year ended 31 December 2023 to the Registrar of
Companies as required by section 662(3) of, and Part 3 of Schedule 6 to,
the Companies Ordinance.

The Company’s independent auditor has reported on those financial
statements. The independent auditor's report was unqualified; did not
include a reference to any matters to which the independent auditor drew
attention by way of emphasis without qualifying its report; and did not
contain a statement under sections 406(2), 407(2) or (3) of the Companies
Ordinance.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with the applicable disclosure requirements of Appendix D2 to
the Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and with Hong Kong Accounting Standard (‘HKAS”) 34
Interim Financial Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”).
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PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis. These condensed consolidated financial
statements have been prepared with the same accounting policies
adopted in the 2023 annual consolidated financial statements, except for
those described below.

Application of amendments to the Hong Kong Financial Reporting
Standards (“HKFRSs”)

In the current interim period, the Group has applied, for the first time, the
following amendments to the HKFRSs issued by the HKICPA, which are
effective for the Group’s financial year beginning on 1 January 2024.

Amendments to HKFRS 16 LLease Liability in a Sale and Leaseback

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current and the
related amendments to Hong
Kong Interpretation 5 (2020)
Presentation of Financial Statements
— Classification by the Borrower
of a Term Loan that Contains a
Repayment on Demand Clause

Amendments to HKAS 1 Non-current Liabilities with Covenants

Amendments to HKAS 7
and HKFRS 7

Supplier Finance Arrangements

Except as described below, the application of the amendments to HKFRSs
in the current interim period did not have any material impact on the
Group’s financial performance and positions for the current and prior
periods and/or on the disclosures set out in these condensed consolidated
financial statements.
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PRINCIPAL ACCOUNTING POLICIES (continued)

Impact on application of Amendments to HKAS 1 - Classification
of Liabilities as Current or Non-current and related amendments to
Hong Kong Interpretation 5 (2020) (the “2020 Amendments”); and
Amendments to HKAS 1 - Non-current Liabilities with Covenants
(the “2022 Amendments”)

The 2020 Amendments clarify the requirements on determining if a liability
is current or non-current, in particular the determination over whether an
entity has the right to defer settlement of the liability for at least 12 months
after the reporting period. The amendments specify that an entity’s right to
defer settlement must exist at the end of the reporting period. Classification
is unaffected by management’s intentions or expectations about whether
the entity will exercise its right to defer settlement. The amendments also
clarify the classification of liabilities that will or may be settled by issuing an
entity’s own equity instruments.

The 2022 Amendments further clarify that, among covenants of a liability
arising from a loan agreement, only those with which an entity must comply
on or before the reporting date affect the classification of that liability as
current or non-current.

The adoption of amendments had no impact on the interim condensed
consolidated financial statements of the Group as at 1 January 2023, 31
December 2023 and 30 June 2024.

The following amendments to HKASs and HKFRSs have been issued, but

are not yet effective and have not been early adopted by the Group.

Amendments to HKFRS 10
and HKAS 28

Sale or Contribution of Assets between
an Investor and its Associate or
Joint Venture®

Amendments to HKAS 21 Lack of exchangeability'

Amendments to HKFRS 18 Presentation and Disclosure of

Financial Statement?

Amendments to HKFRS 19 Subsidiaries without Public

Accountability — Disclosures?

! Effective for annual periods beginning on or after 1 January 2025.

2 Effective for annual periods beginning on or after 1 January 2027.

8 Effective for annual periods beginning on or after a date to be determined.

The directors of the Company anticipate that the application of these
amendments to HKFRSs will have no material impact on the Group’s
financial performance and positions and/or the disclosures to these
condensed consolidated financial statements of the Group.
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SEASONALITY OF OPERATIONS

Due to the seasonal nature of the production and sales of dyed fabrics
and yarns, lower revenues and operating profits are usually expected in the
first half of the year than in the second six months. Lower sales during the
period January to February are mainly resulted from the decreased supply
for dyed fabrics and yarns during peak holiday season in the People’s
Republic of China (the “PRC”).

SIGNIFICANT EVENTS AND TRANSACTIONS

During the year ended 31 December 2023, the Group reduced the
production volume of the fabric mill operated by Jiangyin Fuhui Textiles
Limited (“Jiangyin Fuhui”) and streamlined the production team of Jiangyin
Fuhui. Taking these circumstances into account and to mitigate further
losses, the Group had decided to cease the fabric dyeing and finishing
operations and solely maintain the fabric knitting operation at the fabric mill
operated by Jiangyin Fuhui. Details please refer to announcement dated 5
February 2024.
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REVENUE AND SEGMENT INFORMATION

The executive directors, i.e. the chief operating decision makers, regularly
review the operating results and financial information based on distinct
geographical areas of location of customers, including Hong Kong (place
of domicile of the Company), the PRC, Taiwan, Korea, Sri Lanka, America,
Europe and Others, i.e. representing other geographical locations mainly
Bangladesh, Vietnam, Singapore and Macau. All of these geographical
areas are operating segments except “Others” which is an aggregation of
operating segments.

The following is an analysis of the Group’s revenue and profit from the
production and sales of dyed fabrics, yarns and garments and results by
reportable segments for the period under review.

Six months ended 30 June 2024 (unaudited)

6. EXRBERNEFEH

HITES REBEERKE) REERM
M E NERMIE U E EHRERCEXE
RTBER BEEE R EmE) &
~ B RRE TR 2N BUNRE
fthith& (BN E M E > TE R &M
B ~ R I 5ORPT) o PR sk F L
EREENR MIEMtE RGREZE
B

UTRAEEEREERRRERERIFEE
B W RRREDHEEBED AR D ZEE
BB AR PR EZ 4T o

#H F2024F6H30H LE61E R (REFEI%)

Segment
Hong Kong The PRC Taiwan Korea  SriLanka America Europe Others total  Eliminations Consolidated
Y HE ai 88 HEEE M Bl HthE — 2ESE g8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
Fér T Tér Fér Z:4i T Tén Fién T AT Tén
REVENUE 220
External sales HIMEE 357,146 729,890 1,14 128,083 456,997 103,163 9,233 363,710 2,219,366 - 2,219,366
Inter-segment sales org) -~ HEBHE (172 1,028,889 407,630 - - 103,319 - - 18285 1558073 (1,558,073 -
Total segment revenue DEELENE 1,386,085 1,137,520 7,14 128,083 560,316 103,163 9,233 381945 3777439 (1,558,073) 2,219,366
RESULTS 54
Segment prof HERA 23,669 52,421 4,707 8,514 39,198 6,318 618 25,237 160,688
Interest income FIEKA 14,843
Unallocated income FAEMA 8,591
Unallocated expenses FRETH (151,012)
Finance costs HENL (8,014)
Share of profit of an i —BRE AT RE
associate 37
Proft before income tax  BFTETA: HATRR
expense 25,833




EEERDEER @&
H ZE2023F6H30H LE6E A CRiEEIZ)

REVENUE AND SEGMENT INFORMATION (continued) 6.
Six months ended 30 June 2023 (unaudited)

Segment
Hong Kong The PRC Taiwan Koea  Srilanka America Europe Others tot Eliminations ~ Consolidated
&4 Gl =k B8 HEET Sl Bl EftuE  2ERE i &4
HKS000  HKSOOO  HKSOOD  HKSOOO  HKSOOO  HKSOOD  HKSOOO  HKSDOO  HKSOmD MK HKSOMD

TE7 T#1 T#n & T T#1 T#r TET T#1 & FEr

REVENUE £
External sales HIMEE 326,894 766,048 94,997 129,954 375,906 123,455 31,968 344145 2,193,867 - 2,193,867
Iter-segment saes o) NERRE (2) 1118379 380912 - - - SnT 1655 (1635559 -
Totel segment revenue RS ERAE 1446273 1,147,460 94,997 129,954 468,407 123,455 31,968 387906 3829420  (1,635,563) 2,193,867
RESULTS £
Segment profit NERA 15,642 36,487 4,499 6,251 28,350 7,569 1,530 18,689 119,017
Interest income HEKA 13564
Unallocated income RAEMA 1058
Unallocated expenses ~ RHEXH (163,473
Finance costs EEGES (13711)
Share of profit of an Ff—EBEATZ RN

associate 409
Loss before ncome tax ~ 3FER AT A

expense (43,136)

Note: Inter-segment sales are charged at price by reference to the prevailing market
rates.

Segment profit represents the profit earned by each segment without
allocation of central administration costs and other expenses (including
non-production related employee benefits expenses, directors’
emoluments, bank charges, etc.), depreciation and amortisation of
investment properties, property, plant and equipment and other intangible
assets, interest income, impairment loss and gain on disposal/written-
off of property, plant and equipment, finance costs, share of profit of
an associate, etc. This is the measure reported to the chief operating
decision makers for the purposes of resource allocation and performance
assessment. No analysis on segment assets and liabilities is disclosed as it
is not presented to the chief operating decision makers.
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REVENUE AND SEGMENT INFORMATION (continued) 6. SEERDEEN @
Disaggregation of revenue EEERY
Disaggregation of revenue from contracts with customers by products and BERMEEDBAFGEEONERER
timing of revenue recognition are as follows: WARFIMT :
(Unaudited)
(REEEIZ)
Six months ended 30 June
#HF6H30H LL61E A
2024 2023
HK$000 F#;r  HK$'000 F#ET
Revenue from contracts with EEUEHREERE155
customers within the scope of HEANEFEREREA :
HKFRS 15:
Production and sales of dyed fabrics 8435 & $4 €& @ &4
and yarns 1,893,885 1,835,782
Production and sales of garments RIS K IHE B I) 325,481 358,085
2,219,366 2,193,867
Timing of revenue recognition: FRUR A BIEFRT <
At a point in time 1T R RAZS 2,219,366 2,193,867
7. FINANCE COSTS 7. MBERA
(Unaudited)
(REEEIZ)
Six months ended 30 June
# =6H30H L6EA
2024 2023
HK$000 &t  HK$000 F#E7T
Finance costs on: B
Bank borrowings IR1TEE 4,935 10,016
Lease liabilities HESE 3,079 3,695
8,014 13,711
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INCOME TAX EXPENSE

8. PRI

(Unaudited)
(REEER)
Six months ended 30 June
# Z6H30H LL6fE A
2024 2023
HK$'000 F#;r  HK$'000 &
Current tax: =HERIE .
Hong Kong 58 824 592
The PRC s 12,246 10,926
Other jurisdictions Hana A& 9,185 9,217
22,255 20,735
(Over)/under provision in prior years: BIEFEE (BEEE) BEIR
The PRC H (1,153) (166)
Other jurisdictions Hh e A& 1,798 1,408
645 1,242
Deferred tax: IFRIEFRIE
Hong Kong H5E (3,184) 79
The PRC H 1,298 9,780
Other jurisdictions HhwiuE 576 (445)
(1,310) 9,414
21,590 31,391

Under the Hong Kong two-tiered profits tax rates regime, the first
HK$2,000,000 of assessable profits of one subsidiary of the Company,
which is a qualifying corporation, is taxed at 8.25% and the remaining
assessable profits at 16.5%. The profits of other group entities not entitled
to the two-tiered profit tax rates regime will continue to be taxed at 16.5%.

Under the law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25%.

Pursuant to the relevant laws and regulations in Sri Lanka, the tax rate of
Sri Lanka subsidiary is 30%.

Taxation arising in other jurisdictions is calculated at the rates prevailing in
the respective jurisdictions.
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9. OTHER REVENUE, OTHER GAINS AND LOSSES/
PROFIT/(LOSS) FOR THE PERIOD

(@ An analysis of the Group’s other revenue is as follows:

KA  Efthi i Ko 548 = HA
mzEF (#5518
@ FEEEMBPAZIFMT

(Unaudited)
(REEXZ)
Six months ended 30 June
8 ZE6H30A LL6fE A
2024 2023
HK$000 F#;r  HK$'000 F#ET

Amortisation of deferred income IEZEUR A > 3885 (75Li)

(note i) 2,599 2,588
Compensation income HEWA 5,600 16,583
Government grants (note i) B FE R, (B a2i) 538 1,976
Interest income FIEWA 14,843 13,564
Net rental income from KREMEZBSRAFE

investment properties 3,826 5,310
Others HAth 8,662 5,671

36,068 45,692

(b)  An analysis of the Group’s other gains and losses is as follows:

b FEEEME@AEBRZ DA

(Unaudited)
(REEEIZ)
Six months ended 30 June

#F6H30A L6MEA

2024 2023
HK$°000 F#T HK$'000 F &1

Net exchange gains/(losses) ERWE, (518) $E 4,387 (8,490)
Gain on disposal/written-off of ~ H& HifiSE 2 « 428 K
property, plant and equipment & & 2 W& 3,131 23
(Provision for)/reversal of EENREREWRRIEZ
impairment loss recognised on R {EES (BfE) (o]
trade and bills receivables, net  FEERFE (4,731) 1,177
2,787 (7,290)
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9. OTHER REVENUE, OTHER GAINS AND LOSSES/
PROFIT/(LOSS) FOR THE PERIOD (continued)

(c) An analysis of the Group’s profit/(loss) for the period is as follows:

9.

HAthig A~ i s R #5182 HA
BEH, (B5H) @
© AEEZRHBERF (BB 22

T
(Unaudited)
(R EXZ)
Six months ended 30 June
& =6H30H LL6fEA
2024 2023
HK$000 &t  HK$000 F#E7T
Profit/(loss) for the period has 2 HIBZ&RF], (§518) B :
been arrived at after charging:
Amortisation of other HihmfA & E 2 i
intangible assets - 1,507
Depreciation of investment KREYEZITE
properties 2,549 2,636
Depreciation of property, ME -WERREZINE
plant and equipment 78,572 85,431
Impairment of property, Mz KSR RREZRIE
plant and equipment 10,767 -
Depreciation of right-of-use FTRESEZITE
assets 13,971 14,430
Employee costs (including BEMAE (BIEESEME)
directors’ emoluments) 342,171 338,909
Note: BaE -

Amortisation of deferred income mainly represents i) grants received
from the PRC local government authority as subsidies to the Group for
acquiring property, plant and equipment for business development and
energy saving scheme implemented by the PRC local government, and
i) rental income received in advance for the leasing of three investment

properties.

For the six months ended 30 June 2024, government grants included
grants of HK$496,000 (six months ended 30 June 2023: HK$1,976,000)
received from the PRC local government authority as subsidies to the
Group for incentive of foreign trade and steady growth of business and
there were no restrictions with the use of such government grants.
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10. DIVIDENDS

10. iZ 8

(Unaudited)
(REBEZ)
Six months ended 30 June
#HE68300 LL61E A
2024 2023
HK$000 F3#5T  HK$'000 FE1
Dividend attributable to the previous M HEERGZRE > APE
financial year, approved and recognised BB ERESEA DI -
as distribution during the interim period:
2023 final dividend of HK$3.00 cents 2023F R HAR B & A%3.00
(2022 final dividend of nil) per share Bl (2022F KRG E 1 ) 36,751 -

No interim dividend in respect of the six months ended 30 June 2024 has
been proposed by the board of directors of the Company (the “Board”) (six
months ended 30 June 2023: nil).

The final dividend of HK$3.00 cents in respect of the year ended 31
December 2023 (2022: nil) per share, amounting to approximately
HK$36,751,000 (2022: nil) had been approved by the shareholders of the
Company at the annual general meeting of the Company held on 21 June
2024.

Final dividend in respect of the year ended 31 December 2017 of HK$10.4
cents per share, payable on 31 May 2018 and remaining unclaimed on 20
July 2024, were forfeited and reverted to the Company. Details please refer
to announcement dated 21 June 2024.
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11. LOSS PER SHARE 11. &ikESE

The calculation of the basic and diluted loss per share attributable to KRBHEAE NELERE AR KRS EEIETS
owners of the Company is based on the following data: RIETINEIEE

(Unaudited)
(CREER)
Six months ended 30 June
8 E6H30A 1-61E A

2024 2023
HK$°000 F#T HK$'000 F &1

Loss K518
Loss for the period attributable to owners of the FLstEEREBE AR EFIEFFAZ
Company for the purpose of computation of KAB B AL 2R S

basic and diluted loss per share (9,906) (81,607)
(Unaudited)
(REER)
Six months ended 30 June
#F6H30A LL61E A
2024 2023
Number of shares bk 4 =]
Weighted average number of Mt EERERREERSIR
ordinary shares for the purpose of Az E @R IEEa8 8
computation of basic and diluted
loss per share 1,225,026,960 1,225,026,960
(a) Basic loss per share (a) EREXEE
The computation of basic loss per share for the six months ended B E202456H30H LL6E R 2 B8R E
30 June 2024 is based on the loss attributable to owners of the NEGETL IR AT HEE AELES
Company of HK$9,906,000 (six months ended 30 June 2023: 89,906,000 7t (B, £2023F6H30H
HK$81,607,000) and the weighted average of 1,225,026,960 LE6(E 3 : 81,607,000587T) RBE&ETE
(six months ended 30 June 2023: the weighted average of BRI 9% B 1,225,026,96008 (&
1,225,026,960) ordinary shares in issue during the period. ZF2023F6H30H LE6ER : MEFEY

21 H1,225,026,9608%) 5tH& °

(b) Diluted loss per share (b) SR EEE
The Company had no potentially dilutive ordinary shares in issue B E20245%6530H k2023565 30H
during the periods ended 30 June 2024 and 30 June 2023. IFEAEIR AR B EE &7 BB

EHETEI SRR

16



12. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT

The Group incurred expenditure of HK$59,342,000 during the six months
ended 30 June 2024 (six months ended 30 June 2023: HK$42,638,000)
on property, plant and equipment to expand and upgrade the Group’s
manufacturing facilities.

During the six months ended 30 June 2024, as the result of the
unexpected poor performance of the manufacturing plants for its
production and sales of dyed fabrics and yarns located in the PRC and
Hong Kong and further reduction in production capacity of the fabric mill
operated by Jiangyin Fuhui announced on 5 February 2024, the Group
carried out a review of the recoverable amount of the related property, plant
and equipment and right-of-use assets under the cash-generating units
(“CGU"). These assets are used in the Group’s production and sales of
dyed fabrics and yarns.

For the production and sales of dyed fabrics and yarns in the PRC and
Hong Kong, the management used the CGU’s value-in-use to determine
the recoverable amount. The projected cash flows were updated to reflect
the decreased demand for products and, the improvement in gross profit,
the effectiveness of cost reduction measures a pre-tax discount rate of
8% (31 December 2023: 10%) was applied. Cash flows beyond the five-
year period have been extrapolated using the estimated terminal growth
rate of 3% growth (31 December 2023: 3%). The estimated average
annual revenue growth rate of 6.5% (31 December 2023: 8.1%) was
similar to the average growth rate for the industry, China Home Textile
Market’s most recent 5-year forecast is 7.4% (31 December 2023: 7.4%).
All other assumptions remained consistent with those disclosed in the
annual consolidated in the annual consolidated financial statements for
the year ended 31 December 2023. As a result of the updated analysis,
management did not identify any impairment loss for this CGU except
for the impairment loss of HK$10,767,000 for the idle equipments was
recognised as those equipments have become idle upon the further
reduction of the fabric production capacity at the fabric mill operated by
Jiangyin Fuhui since February 2024 and they are not expected to use in
the future.
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13. MOVEMENTS IN RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES

(a)

(b)

Right-of-use assets

As at 30 June 2024, the carrying amounts of right-of-use assets were
HK$156,764,000, HK$405,000 and HK$1,080,000 (31 December
2023: HK$169,747,000, HK$459,000 and HK$1,158,000) in respect
of the leasehold land and buildings, equipment and machinery,
respectively.

During the six months ended 30 June 2024, the Group entered
into new lease agreements for factory premises, and therefore
recognised the additions to right-of-use assets of HK$3,094,000
(six months ended 30 June 2023: office premises and equipment of
HK$856,000).

Lease liabilities

As at 30 June 2024, the carrying amounts of leased liabilities
were HK$111,825,000, HK$412,000 and nil (31 December 2023:
HK$125,009,000, HK$464,000 and nil) in respect of the leasehold
land and buildings, equipment and machinery, respectively.

During the six months ended 30 June 2024, there is a reduction of
lease liabilities of HK$2,168,000 and a corresponding adjustment of
the same amount to the right-of-use assets due to modification to
lease terms.
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(a)

(b)

ERESEE

12024568308 » LA E Lt K EEE
M REREBNERREEENIRER
B 5 A156,764,00054 7T ~ 405,000
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HEAaR
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14. INVENTORIES

15.

14. 78

(Unaudited) (Audited)

(REEER) (182 1%)

At 30 June At 31 December

*6H30H H12831H

2024 2023

HK$’000 F &7t HK$'000 F 7T

Spare parts B 26,953 29,129
Raw materials Rt 253,235 228,013
Work-in-progress FRE 342,636 266,623
Finished goods &l 224,783 260,143
847,607 783,908

TRADE AND BILLS RECEIVABLES/PREPAYMENTS,

15, EEREIRREYTRIA AT TRIA

DEPOSITS AND OTHER RECEIVABLES

The Group normally allows a credit period mainly ranging from 30 days to
60 days to its trade customers. The following is an ageing analysis of trade
and bills receivables based on the invoice dates which approximates the
respective revenue recognition dates, as at the end of the reporting period:

& R H IR IR

AEBBEIZRHEN FIOREOREE
HPTHEXRR ZXEKRRBREBUWRER
BEZAH (RARWARES B HRESR) It
WE R R DI T

(Unaudited) (Audited)
(REEEIZ) (BRE1Z)
At 30 June At 31 December
68308 128318
2024 2023

HK$’000 F T HK$°000 F 7T

Within 1 month NEVETR 459,197 384,120
1 to 2 months 12218 225,108 267,879
2 to 3 months 2E3(E A 128,771 98,811
Over 3 months 3EB L E 110,828 92,420

923,904 843,230
Less: allowance for expected credit loss B AR EEREEE (39,640) (35,139)

884,264 808,091

12202456 H30H » EHAFEUFRIE T 58] UL
B8 {E7210,341,00078 7T (2023F 12831
H : 9,201,000 7) FBUYRE - FEhE
1 FEUS 2R T8 114,939,0003 75 (20234128
31H : 132,153,000/ 7T) K - # U #E{E &
U =R TE228,698,00078 7T (20235%12831H -
228,698,000 7T) °

Other receivables as at 30 June 2024 represented value-added tax
recoverable of HK$10,341,000 (31 December 2023: HK$9,201,000),
prepayments, deposits and other receivables of HK$114,939,000 (31
December 2023: HK$132,153,000) and receivables from compensation
of land resumption of HK$228,698,000 (31 December 2023:
HK$228,698,000).
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16. TRADE AND BILLS PAYABLES/OTHER PAYABLES AND

16. EXERFBEMARIE HithFEL™R

ACCRUALS B EstER
(Unaudited) (Audited)
(REEER) (182 1%)
At 30 June At 31 December
68308 128310
2024 2023
HK$’000 F &7 HK$°000 F 7T
Trade payables EEEIRIE 537,568 533,243
Bills payables ERERIE 130,579 118,328
668,147 651,571

The following is an ageing analysis of trade and bills payables based on the

EENEERNRIALRETE QN REH

invoice dates, as at the end of the reporting period: BRPERES DT ¢
(Unaudited) (Audited)
(REEEZ) (&2 1%)
At 30 June At 31 December
*6H30H R12831H
2024 2023
HK$'000 F#&;x  HK$'000 FET
Within 1 month 1MEA K 381,716 430,215
1 to 2 months 12218 8 181,917 135,777
2 to 3 months 2E3EA 58,048 30,212
Over 3 months 3MEA LU E 46,466 55,367
668,147 651,571

Other payables and accruals as at 30 June 2024 represented
other payables of HK$154,366,000 including dividends payable of
HK$36,751,000 (31 December 2023: HK$109,551,000) and accruals of
HK$112,340,000 (31 December 2023: HK$180,411,000).
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17. BANK BORROWINGS

During the six months ended 30 June 2024, the Group obtained new
bank borrowings of HK$34,012,000 (six months ended 30 June 2023:
HK$172,357,000) and made repayments of HK$178,458,000 (six months
ended 30 June 2023: HK$263,119,000). These bank borrowings obtained
and repaid are mainly denominated in Hong Kong dollar, Renminbi and
United States dollar. The bank borrowings raised were mainly used to
repay the existing bank borrowings or as working capital of the Group.

The bank borrowings of the Group are mainly variable rate borrowings. The
average effective interest rate of bank borrowings of the Group is 6.36%
(81 December 2023: 5.99%) per annum. As at 30 June 2024, the bank
borrowings were repayable within two years (31 December 2023: within
two years). All bank borrowings were unsecured as at 30 June 2024 and
31 December 2023.

Pursuant to the Group’s banking facilities letters, the Group was required
to maintain a number of covenant ratios. During the six months ended 30
June 2024 and year ended 31 December 2023, the Group had complied
with all covenant ratios.

As at 30 June 2024, the Group’s borrowings with the carrying amount of
HK$48,789,000 (31 December 2023: HK$154,435,000) are subject to the
fulfillment of covenants relating to certain of the Group’s financial ratios. If
the Group were to breach the covenants, the drawn down facilities would
become payable on demand. The management regularly monitors its
compliance with these covenants. As at 30 June 2024 and 31 December
2023, none of the covenants relating to drawn down facilities had been

17. $RITEE
B E2024FE6830H LE6@E B BARI Y » A5
BEEEHIEITEE34,012,0008 7T (B =E
2023F6H30H LE6f@ A : 172,357,000/ 7T)
K B 1&38178,458,00078 70 (B E2023%FE68
30H LE6fE A : 263,119,000587T) ° %% BB
BREEEZRETEEIEMUET AR
MRETHE - FIEEZRTEENETE
BEEERENBETEENREAER
EiEEEo

AEBRRTEEFEAIEEE - KEEH
IRITEE 2 FHEEREHNE56.36% (2023
F12831H 1 5.99%) ° 52024568304 »
IRITEEBNMER (2023F12831H | M
FR) B38 o 722024564 30H K2023F128
318 FrAEIRITEEL A EKR

RIEAEFVIRITRNE R NEE B
FEERZFELLE - RE 2024565 30H 1k
618 B K& E2023F 12831 HILEE » K&
B BT AEHELEE.

R2024FE6H30H ) AEBKEES
48,789,0008 7t (2023F12H31H :
154,435,000787T) WEEBRITHETARE
B BLEEBRANZE - HAEEERZ
#EoRMEEMRE R BREREERE SEE
TEHARS B B P 2 S LHE MBI 0 122024
F6H30H %2023F 128310 » i EE T IR

breached. B ERRNEHREER
18. SHARE CAPITAL 18. I&#
(Unaudited) (Audited)
(REHEK) (521%)
At 30 June 2024 At 31 December 2023
12202456 530H 122023125318
No. of shares HK$’000 No. of shares HK$ 000
Rn#E FET Vighis =i FET
Ordinary shares, BER BRTRER
issued and fully paid:
At beginning and end of the R/ SR EK
period/year 1,225,026,960 889,810 1,225,026,960 889,810

In accordance with section 135 of the Hong Kong Companies Ordinance
(Cap. 622), the ordinary shares of the Company do not have a par value.
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MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW

During the first half of 2024 (“1H2024” or the “Period”), the apparel industry
faced a complex and challenging external environment characterized by
heightened inflationary pressures, escalating geopolitical tensions, increasing
international trade barriers, and global economic growth falling short of
expectations. The destocking process in international markets had largely
concluded, with demand gradually recovering. The international textile and
apparel industrial chain and supply chain underwent accelerated restructuring,
leading to a slow improvement in exports compared to the same period
last year. Domestically, the social and economic recovery continued, with
demand being consistently released, resulting in stable growth in the domestic
market amid intensifying industry competition. In response to this complex
and dynamic external environment and the fierce industry competition, the
Group implemented a series of strategies and measures. It closely monitored
changes in consumer demand, actively explored new development models and
opportunities, expanded into new markets and customer segments, and timely
adjusted its business strategies. By adopting stringent quality control and cost
reduction measures to enhance its competitiveness in this fiercely competitive
market, the Group achieved a turnaround in profit before income tax expense
from operating losses during the first half of the year. Despite facing numerous
external challenges, the Group remains optimistic about the industry’s prospects
and is committed to actively pursuing continuous innovation.

Our total sales volume of fabric increased by 14% as compared to the first
half of 2023 (“1H2023"). Revenue also slightly increased compared with the
same period last year, our total revenue was approximately HK$2,219,000,000
in 1H2024 (1H2023: approximately HK$2,194,000,000), an increase of 1.2%
compared with 1H2023. Loss attributable to owners of the Company for
1H2024 was approximately HK$10,000,000, which was significantly narrower
than the loss attributable to the owners of the Company of approximately
HK$82,000,000 for 1H2023. The improvement in the results for 1H2024 was
mainly attributable to the Group’s continuous expansion of market customers,
scientific allocation of business orders, optimization and adjustment of capacity
layout, and lean enhancements in manufacturing capabilities. During the first
half of the year, the Group actively expanded both domestic and international
markets, resulting in a 1.2% increase in revenue compared to the same period
last year. We decisively ceased the fabric dyeing and finishing operations of
Jiangyin Fuhui Textiles Limited (an indirect wholly-owned subsidiary of the
Group), while increasing the capacity of Yancheng Fuhui Textiles Limited (an
indirect wholly-owned subsidiary of the Group) and Dongguan Shatin Lake
Side Textiles Printing & Dyeing Co., Ltd. (an indirectly controlled subsidiary
of the Group) to enhance overall order allocation and capacity utilization. We
made continuous efforts to promote comprehensive quality control and lean
production, leading to quality improvement, heightened efficiency, and reduced
costs. As a result, administrative expenses and finance costs collectively
decreased by 5.1% compared to the same period last year, while the total cost
of sales decreased by HK$50 million, a 2.4% decline compared to the same
period last year. Both gross profit and profit before tax exhibited an upward
trend, with gross profit increasing significantly by HK$70 million and the gross
profit margin increasing by 3.2 percentage points from 7.8% in 1H2023 to
11.0% in 1H2024. These improvements led to a substantial enhancement in the
Group’s results in 1TH2024 compared to the same period last year.
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According to the information published on the website of the China Cotton
Association (FEI#ETE#E), the China cotton price index CCINDEX2129B
(FEMRIEBEIEE) was RMB16,161/ton as at 28 June 2024 and was
RMB16,754/ton as at 2 January 2024. The China cotton price index was at
the highest in February 2024 at RMB17,517/ton and at the lowest in June
2024 at RMB16,096/ton. When compared with a year before, the China cotton
price index CCINDEX2129B was RMB17,550/ton as at 30 June 2023, and
RMB15,368/ton as at 3 January 2023. From the year-on-year comparison
between 30 June 2023 and 30 June 2024, a 7.9% decrease of the China
cotton price index was recorded. According to the information released on
the website of investing.com, the closing price of US Cotton #2 Futures was
USD70.98/pound on 30 June 2024, and USD81.31/pound on 7 January 2024.
Compared to the previous year, the closing price of US Cotton #2 Futures was
USD81.58/pound on 30 June 2023, and USD83.14/pound on 3 January 2023.
From the year-on-year comparison between 30 June 2023 and 30 June 2024,
a 14.6% decrease in the US Cotton #2 Futures was recorded.

The Bohai-Rim Steam-Coal Price Index is an index system that objectively
reflects the price level and the trend of spot coal trading, the price level of off-
shore closeout and the fluctuation of thermal coal in the ports in the Bohai
Rim region (China’s vast economic regions and key areas of national open
development, composed of Beijing-Tianjin-Hebei regions, Shandong Peninsula
region and Liaoning Central and South region), which is the reference system
of power coal price in China. According to China Coal Market Website, the
monitoring data showed that Bohai-Rim Steam-Coal Price Index was RMB717/
ton as at 26 June 2024, a decrease by RMB2/ton year-on-year. The Group
continues to focus on lean management, technology automation, machinery
upgrade, cost reduction and control initiatives to boost overall operating
efficiency.

Production and Sales of Dyed Fabrics and Yarns

During the Period, the Group’s core business, production and sales of dyed
fabrics and yarns, generated revenue of approximately HK$1,893,885,000 and
accounted for 85.3% of the Group’s total revenue.

Production and Sales of Garments

Revenue from the production and sales of garments for 1H2024 was
approximately HK$325,481,000 and accounted for 14.7% of the Group’s total
revenue.

Dividend

The Board has decided and announced that no interim dividend will be
declared for the six months ended 30 June 2024. Except for 2022, the Group
has maintained a practice of paying final dividends in the past few years, with
a payout ratio ranging from 71.4% to 100%. Upon reviewing the Group’s
cash flow position up to 30 June 2024, which remains strong, and with the
expectation of a profitable performance in the Group’s second half of 2024
(2H2024”), it is anticipated that dividends for the 12 months ending 31
December 2024, will be declared, aiming to maintain the dividend payout ratio
as much as possible.
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Awards and Certifications 1RIE R 5058
Our awards and certificates accredited during 1H2024 were as follows: 1E1H2024 » AN E B PRI R 5855 00T ¢

Type of Award/ Date of Issue

No. Name of Award/Certification Certification (Year/Month) Issuing Unit/Organisation

X#FS  RIE/REAE RE/PHEY  BEERHE/R) BHEQ/HE

Fountain Set (Holdings) Limited f2AE % (£&) 5 A

1 U.S. Cotton Trust Protocol® membership Certification 2024/03 U.S. Cotton Trust Protocol®
Bit)

Fountain Set Limited BHEXARAFE

2 U.S. Cotton Trust Protocol® membership Certification 2024/03 U.S. Cotton Trust Protocol®
ReE
3 Global Organic Textile Standard (GOTS) Certification 2024/01 ECOCERT Group
Version 6.0
2B EHBMGOTS) 6.0M A At
4 Organic Content Standard (OCS) Version 3.0 Certification 2024/02 ECOCERT Group
B EER%(0CS) 3.0M A" R
5 Global Recycled Standard 4.0 (GRS 4.0) Certification 2024/03 Intertek Group
2IEUZ (GRS 4.0 B XHEE
Highscene Limited ZEERAF
6 U.S. Cotton Trust Protocol® membership Certification 2024/03 U.S. Cotton Trust Protocol®
BIE"S

pl Az

Jiangyin Fuhui Textiles Limited ;I EELH A B R AT

7 U.S. Cotton Trust Protocol® membership Certification 2024/03 U.S. Cotton Trust Protocol®
Rk
8 Colorist Certificate Certification 2023/05 CARTER'S
ReE
9 Oeko-Tex Standard 100 Certification 2023/12 TESTEX AG, Swiss Textile Testing Institute
Certification BEKO045002
Oeko-Text2 410058 EBEK0045002 28 TESTEX AG I - 45 4% & T
10 Oeko-Tex Standard 100 Certification 2023/12 TESTEX AG, Swiss Textile Testing Institute
Certification BJ015193864
Oeko-TextZ #1005 £BJ015193864 ) TESTEX AG,In T4 @8 e F
11 Higg Facility Environmental Module Certification - Sustainable Apparel Coalition
(Verified Module)
Higg FEMIZAEE (BERERA)* R DI RHE AR AL I BB
12 Higg Facility Environmental Module Certification - Sustainable Apparel Coalition
(Self-Assessment)
Higg FEMIZAE & (B R () it EIES ey ik
13 “ERBETIR Award 2024/01 IRMIER
128
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Type of Award/ Date of Issue

No. Name of Award/Certification Certification (Year/Month) Issuing Unit/Organisation
XHFR 8RB/ BERE RIE/PHEY  BEERHE/R) BHEQ/#E
Yancheng Fuhui Textiles Limited Bl G B4 M BB AT
14 U.S. Cotton Trust Protocol® membership Certification 2024/03 U.S. Cotton Trust Protocol®
R
15 KOHL'S Lab Certification Certification 2024/03 QUALITY ASSURANCE & PRODUCT INTEGRITY
i)
16 PEB0UFEHBmYEMLABRER  Certification 2024/06 FESBIEHSERATO
EEE Al R R ReE
17 BFEFEREB=ELE Award 2024/02 B AREA
]
18 2023F EHEISHAT 305 Award 2024/05 CKIA
e TEHETERS
Shanghai Fuhui Textiles Trading Co., Ltd. 1 EGEHEERERAT
19 U.S. Cotton Trust Protocol® membership Certification 2024/03 U.S. Cotton Trust Protocol®
i)
20 2022 BRIMESE Award - ANTA
]
21 2023B AR - R AR Award - ERKE
128
22 202381 373REE Award - ANTA
218
Ningbo Young Top Garment Co., Ltd. ZX &I KR ER AT
23 2023FEARE = Award - Li Ning Co Ltd.
] FEFRAF
Dongguan Futian Oasis Heating Company Ltd. R =& MNLAF B AT
24 Hong Kong—Guangdong Cleaner Certification 2023/12 Department of Industry and Information Technology
Production Partner (Manufacturing) of Guangdong Province, Environment and Ecology

Bureau The Government of the Hong Kong Special
Administrative Region of the People’s Republic of China

BEEREERMH WG RhE ReE BERETEMNENCE SERRITHEBNRER
£REBF
Shenzhen Faun Textiles Limited FH|B H 4 RE R AT
25 U.S. Cotton Trust Protocol® membership Certification 2024/03 U.S. Cotton Trust Protocol®
BIE

ol ag
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Type of Award/ Date of Issue

Issuing Unit/Organisation

BB W

No. Name of Award/Certification Certification (Year/Month)

XHFH  RIE/REAE 1215/ REEY  BEEABEA)

Dongguan Shatin Lake Side Textiles Printing & Dyeing Co., Ltd. ® 50 FHE B4 BN AERAR

26 U.S. Cotton Trust Protocol® membership Certification 2024/03

Rk

27 Global Organic Textiles Stand (GOTS) Version 6.0 Certification 2024/01
2B RHEMGOTS) 6.0¢ it

28 Organic Content Standard (OCS) Version 3.0 Certification 2024/02
B2 812%(0CS) 3.0 A

29 Global Recycled Standard 4.0 (GRS 4.0) Certification 2024/03
2IKEIRE(GRS).0f 058

30 Oeko-Tex Standard 100 Certificate HKD20884  Certification 2023/12
Oeko-TextZ 2 10055 ZHKD20684 i

3 Oeko-Tex Standard 100 Certificate Certification 2024/04
HKKO 056043
Osko-Text% % 10058 ZHKKO 056043 R

32 Oeko-Tex Standard 100 Certificate Certification 2024/03
HKKO 041727
Osko-Text% 210058 ZHKKO 041727 ReE

33 Oeko-Tex Standard 100 Certificate Certification 2024/04
HK015 215774
Oeko-TextZ 2 100:5 ZHK015 215774 R

34 Laboratory Accreditation Authorization Certification 2024/06
Certificate
BREDRMEESH i)

35 Laboratory Approval Certificate Certification 2022/11
BEREHERS B

36 Certificate of Recognition Certification 2023/06
R EE 058

37 Hong Kong—Guangdong Cleaner Certification 2023/12

Production Partner (Manufacturing)

BRBREERH BUER) Redx Ak

38 Higg Facility Environmental Module Certification 2023/06
(Verified Module)
Higg FEMIZAEE E (BResaiRia) 58

U.S. Cotton Trust Protocol®

ECOCERT Group

ECOCERT Group

Intertek Group

REEH

TESTEX AG, Swiss Textile Testing Institute
TESTEX AG B - 45 i e T

TESTEX AG, Swiss Textile Testing Institute
TESTEX AG, i LA iR E Ffr*

TESTEX AG, Swiss Textile Testing Institute
TESTEX AG I L4 @it e Fr*

TESTEX AG, Swiss Textile Testing Institute
TESTEX AG I T4 @R e Fr*

Aritzia LP

Gap Inc.

FITI (Shanghai) Testing & Insp. Co., Ltd
i s (£7%8) B R/AFRalph Lauren

Department of Industry and Information Technology
of Guangdong Province, Environment and Ecology
Bureau The Government of the Hong Kong Special
Administrative Region of the People’s Republic of China
BRETIENERCE EBRAITHEBMRER
FRER

Sustainable Apparel Coalition

AR
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Type of Award/

Date of Issue

No. Name of Award/Certification Certification (Year/Month) Issuing Unit/Organisation
XHFR 8RB/ BERE RIE/PHEY  BEERHE/R) BHEQ/#E
39 Higg Facility Environmental Module Certification 2023/06 Sustainable Apparel Coalition
(Self-Assessment)
Higg FEMIZAREE & (B HaTH(E) R DI RHE R AL I BB
Ocean Lanka (Private) Limited ;&%8 & (FAA) BIRAF
40 Oeko-Tex Standard 100 Certification 2023/08 Hohenstein Textile Institute (Germany)
Oeko-TextZ#100 B
4 Oeko-Tex Standard 100 (Organic) Certification 2024/03 Hohenstein Textile Institute (Germany)
Oeko-Text22E100 (B 1) )
42 Oeko-Tex Standard 100 (Recycle) Certification 2022/03 Hohenstein Textile Institute (Germany)
Oeko-TextR#100 ([]40) * A
43 PVH Lab Certifications Certification 2023/12 PVH/Intertek Softline
R
44 George Laboratory Certification Scheme Certification 2024/05 George & Intertek Softline
GeorgeE SR EI 5 12 B
45 GAP Lab approved Certification Certification 2023/09 Eurofins MTS Products (HK)
CAPERE#H EEEH ReE
46 Marks & Spencer Premier Accreditation Certification 2023/07 Marks & Spencer
Certificate
ESOERMmREES ReE ESEE
47 VS & Co GOLD Laboratory Certification Certification 2023/12 VICTORIA'S SECRET & CO & Bureau Veritas CPS
HLFTRNEBREDE (B8 R HENTINERGEERRRERHBERRBEEE
it
48 bluesign® Certificate Certification 2022/07 bluesign Switzerland
bluesign®z& 2 58
49 Certificate of Structural Stability Certification 2024/02 National Building Research Org
i
50 GHG Qualification ISO 14064-1:2018 Certification 2023/04 Control Union (ES)
BEREEE(0ISO 14064-1:2018F RE EHIME @R
51 Certificate of Good Manufacturing Practices Certification 2023/10 SGS Lanka Ltd.
RFLERSHS R HEFRBARAREERAD
52 Global Organic Textiles (GOTS) 6.0 Certification 2024/02 Control Union (Netherland)
2B EHEmGOTS) 6.0¢ it EE ()
53 Higg Index Facility Social & Labor Module Certification 2024/02 Sustainable Apparel Coalition
BIES

Higg Index FSLMIE 4B £

ol Az

Risi el Ey
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Type of Award/ Date of Issue

No. Name of Award/Certification Certification (Year/Month) Issuing Unit/Organisation
XHFH  RIE/REAE 1218/ REEE  BERAMER)  RHEG/HE
54 Higg Facility Environmental Module (Sustainability) Certification 2023/01 Higg (FEM)Verification Protocol
Higg FEMIZAEEE (FIRHEZE) ReE
55 ISO 14001:2015 Environmental Certification 2024/04 SGS United Kingdom Ltd.
Management Systems
1SO 14001:20153R 15 EE A4 R HEEABADEERAT
56 ISO 45001:2018 Occupational Health and Certification 2024/03 SGS Société Générale de Surveillance SA
Safety Management Systems
IS0 45001:2018H £ L2 HHBERM Bt WLEARAREERAT
57 Organic Content Standard (OCS) 3.0 Certification 2024/03 Control Union Certifications B.V
BREEREOCS) 3.0 ReE B2 (LB BRAR
58 Global Recycled Standard (GRS) 4.0 Certification 2024/03 Control Union Certifications B.V
2IREIRIZ2E(GRS) 4.0° i) tERE (£8) BERAR
59 Regenagri Content Standard Certification 2023/10 Control Union (United States)
B E (=) R
60 Supplier to Zero Certification 2023/11 Supplier to Zero
ReE
61 Facility Merchandise Authorization Certification 2024/05 Asda Stires Itd UK
i
62 Facility Merchandise Authorization Certification 2024/05 BM Fashion UK
i)
63 Facility Merchandise Authorization Certification 2023/08 Mark & Spencer PLC
64 Environment Protection License License 2024/01 Board of Investment
s
65 Precursor Chemical License License 2023/08 Precursor Control Authority
s
66 Scheduled Waste Management License License 2024/01 Central Environment Authority
R
67 Presidential Awards (Best Knitted Fab exporter)  Award 2023/11 Export Development Board
5248
68 Presidential Merit Award (Knitted Fabrics) Award 2023/11 Export Development Board
248
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Type of Award/ Date of Issue

No. Name of Award/Certification Certification (Year/Month) Issuing Unit/Organisation

XHFR 8RB/ BERE RIE/PHEY  BEERHE/R) BHEQ/#E

69 NCE Exporter Gold Award (Extra Large Category) Award 2023/12 National Chamber Of Exporters
2he

70 VS & CO Excellence Award Award 2024/02 VICTORIA'S SECRET & CO
12 HS R TR

4l Lacoste Musketeers Award Award 2024/04 Lacoste Alligator, S.A.
124 TR

72 Natific Color Accreditation Programme Certification 2023/07 Aesch-Switzerland
e

pl Az

*

English names are only translation of their official Chinese names. In case of  * BXLBEAEFPNEABLE HAEE
inconsistencies, the Chinese name shall prevail. B iB A%
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OUTLOOK

According to the Global Economic Prospects June 2024 issued by the World
Bank Group, at the beginning of 2024, global economic activity and world trade
stabilized and rebounded. Exports in the Asian region stimulated trade activities.
As some economies strengthened in early 2024, emerging from the downturn
in global merchandise trade in 2023, the global economic growth appears to be
stabilizing. It is projected that in 2024, global economic growth will stabilize for
the first time in three years, but at a slower pace compared to pre-2020 levels.
One in four developing economies is expected to remain poorer than it was on
the eve of the pandemic in 2019. Despite a decline in global food and energy
prices, core inflation remains relatively high and is likely to persist. Global inflation
is expected to decrease to 3.5% this year and further to 2.9% in 2025.

During 1H2024, economic growth in East Asia and the Pacific region
strengthened slightly. In China, growth edged up, as exports expanded slightly,
but consumer spending, after a expansion in 2023, faltered in 1H2024 due to
weakened consumer confidence. It is expected to impede growth, especially for
commodity-exporting countries and trade-intensive economies, with the growth
rate projected to decrease to 4.8% this year. It is then expected to continuing
softening, to 4.2% in 2025 and 4.1% in 2026, as growth in China continues to
slow, outweighing a slight pickup elsewhere in the region. In other regions, some
economies strengthened in early 2024 as they emerged from the downturn in
global merchandise trade in 2023. Additionally, there are signs of improvement
in manufacturing activities. Economies highly dependent on tourism, such as
Cambodia and Thailand, continue to benefit from the global tourism industry’s
recovery. With low inflation supporting, private consumption growth remains
robust in many countries.

Global economic growth is expected to significantly slowdown in 2H2024, with
the global economic growth rate stabilizing at 2.6% for the year 2024. This
is primarily driven by the strong expansion of the U.S. economy, with a slight
increase to an average of 2.7% in 2025-26. Overall, it is anticipated that the
average growth rate for developing economies will be 4% for 2024-25, slightly
lower than that of 20283. Nearly 60% of economies (representing over 80% of
the global population) are expected to have growth rates lower than the average
of the 2010s. Growth in low-income economies is expected to accelerate
to 5% in 2024 from 3.8% in 2023. Factors such as diminished investment
prospects, slowing productivity growth, weakened investments, and worsening
demographic trends are dampening China’s potential growth rate, with the
economic growth expected to slow down to 4.8% in 2024.
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Looking ahead to 2H2024, after four years of turmoil caused by pandemics,
conflicts, currency inflation, and monetary tightening policies, global economic
growth continues to face uncertainties, and the development situation of the
apparel industry remains complex. However, the Group received a considerable
number of orders in 1H2024, with ongoing optimization of production capacity
layout and notable effectiveness in production cost control. Amid a stable
macroeconomic environment, losses are expected to further narrow, and the
Group adopts a cautious and optimistic attitude towards its performance
for the second half of the year. In the future, the Group will continue to drive
corporate development through technological innovation, seize market recovery
opportunities to achieve win-win with clients, and expand market presence to
increase business scale. The Group will systematically advance international
operations to expand its global business footprint and establish a new pattern
of coordinated development both domestically and internationally. The Group
will also accelerate the transformation of production technologies towards
informatization, automation, intelligence, and sustainability, strengthen lean
management, improve product quality, streamline organizational structures, and
maintain strict control over costs and expenses.

In the future, we will continue to strive to enhance the Group’s core
competitiveness and profitability, actively addressing the uncertainties of the
external environment and competitive challenges, with the goal of creating
greater value for our shareholders.

OUR APPRECIATION

Finally, we would like to express our gratitude to the shareholders, customers,
business partners and suppliers for their continuous unfaltering support during
the increase in economic instability. We would also like to thank our dedicated
staff for their commitment and contributions to the success of the Group.
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FINANCIAL REVIEW

The key operating and financial indicators of the Group for the six months ended

30 June 2024 are set out below:

RA #5350l B8

REEHE2024F6H30H LE6ER 2 EFEKE
REAFFIERZHWT ¢

Six months ended 30 June

B ZE6H30H 1L6MER
2024 2023
Statement of Profit or Loss ltems T REEH
(Al amounts in HK$ thousands unless (BR¥FRIEEBRIMT B R REHU
otherwise stated) FAETITR)
Revenue EER 2,219,366 2,193,867
Gross profit EF 244,814 171,339
EBITDA* BT E R H AT 125,557 67,501
Profit/(loss) for the period SEEEBF (518 4,243 (74,527)
Loss attributable to owners of the Company RATER AELEIR (9,906) (81,607)
Basic loss per share (HK cents) SIREAREE GBI (0.8) 6.7)
Key Financial Ratios FEMBLEE
Profitability ratios BRIFEHE
Gross profit margin (%) EFIZE (%) 11.0% 7.8%
EBITDA* margin (%) ERITE R HE A EZ(%) 5.7% 3.1%
Expenses as a% of revenue B IEE £ E
Distribution and selling expenses DIERIHEER 2.4% 1.7%
Administrative expenses THER 8.9% 9.2%
Finance costs B A 0.4% 0.6%
Asset efficiency BEMNE
Inventory turnover period (days) FEBEH (H) 79 71
Trade and bills receivables turnover period (days) &% & 42 FE I 2 I8 B & HA (H) 73 76
Trade and bills payables turnover period (days) — &K ZiEFEMNIEEEE (H) 62 48
* EBITDA means earnings before interest, tax, depreciation and amortisation.
* EBITDA#ZTE 2 BRI EE R i s mi A1) o
At 30 June At 31 December
*6H30H R12831H
2024 2023
Asset ratios BELEXE
Current ratio* TRENEE = 3.0 2.9
Net debt/EBITDA ratio BER BIRITE B AT
(annualised) A= (F1b) (8.4) (3.6)
Gearing ratio BEXREFLEER
Total liabilities/Equity attributable to BERE N ABERA
owners of the Company FE(L S 0.4 0.4

#

Current ratio is calculated by dividing current assets by current liabilities.
MBI ENAEH LR RBEERLURBI A&
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Revenue

The Group’s revenue for the six months ended 30 June 2024 amounted
to approximately HK$2,219,366,000 (six months ended 30 June 2023:
HK$2,193,867,000).

Revenue by Business Segments

4 :
1H2024
85.3% 2024 ¥ F |
Production and Sales of \ /4
Dyed Fabrics and Yarns
RIS RIHE B A

In the first half of 2024, the Group’s core business, production and sales of dyed
fabrics and yarns, generated revenue of approximately HK$1,893,885,000 (six
months ended 30 June 2023: HK$1,835,782,000), which accounted for 85.3%
(six months ended 30 June 2023: 83.7%) of the Group’s total revenue. Revenue
from production and sales of garments was approximately HK$325,481,000 (six
months ended 30 June 2023: HK$358,085,000), which accounted for 14.7%
(six months ended 30 June 2023: 16.3%) of the Group’s total revenue.

Cost of Sales and Gross Profit

For the six months ended 30 June 2024, overall cost of sales of the Group
amounted to approximately HK$1,974,552,000 (six months ended 30 June
2023: HK$2,022,528,000) and overall gross profit margin was 11.0% (six
months ended 30 June 2023: 7.8%).

During the period under review, the Group’s revenue grew 1.2% compared with
the same period last year, which was mainly due to the increase in sales volume
of fabrics by approximately 14.0% and the decline in the average selling price of
fabrics by 8.7% due to the change of product mix. Compared with same period
last year, gross profit margin improved owing to the increase in revenue as well
as the decrease in production cost.

Distribution and Selling Expenses

For the six months ended 30 June 2024, the Group’s overall distribution and
selling expenses amounted to approximately HK$53,494,000 (six months ended
30 June 2023: HK$37,281,000), which accounted for 2.4% (six months ended
30 June 2023: 1.7%) of the Group’s total revenue.
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2,219,366,0003% 75 (8, £2023%FE6230H LE61E
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EEEREBOE

14.7%

Production and Sales of
Garments

SIS R H & MK

R2024F E¥FE EBZOER - BERIHE
B0 R4 RS 2 EB471,893,885,00058 7T (B E
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EEFHE2024F6830H LL6E B 2 BEEEIHE L
REI#A1,974,552,00078 7T (B £2023%F6530H
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REBEAR AEENEXEREFRAER
1.2%  FEZHNREAEEE EAN14.0%K
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Administrative Expenses

For the six months ended 30 June 2024, the Group’s overall administrative
expenses amounted to approximately HK$197,065,000 (six months ended 30
June 2023: HK$202,294,000), which accounted for 8.9% (six months ended 30
June 2023: 9.2%) of the Group’s total revenue.

Earnings before Interest, Tax, Depreciation and
Amortisation (EBITDA)

For the six months ended 30 June 2024, the Group’s EBITDA amounted
to approximately HK$125,557,000 (six months ended 30 June 2023:
HK$67,501,000) and the EBITDA margin was 5.7% (six months ended 30 June
2023: 3.1%).

Finance Costs

For the six months ended 30 June 2024, the Group’s finance costs
amounted to approximately HK$8,014,000 (six months ended 30 June 2023:
HK$13,711,000), representing 0.4% (six months ended 30 June 2023: 0.6%) of
the Group’s total revenue.

Capital Expenditure

During the period under review, the Group invested approximately
HK$59,342,000 (six months ended 30 June 2023: HK$42,638,000) in
additions to property, plant and equipment. The Group’s capital commitments
primarily related to the acquisition of property, plant and equipment. As at 30
June 2024, the Group had contracted capital commitments of approximately
HK$100,633,000 (81 December 2023: HK$86,721,000) in relation to the
acquisition of property, plant and equipment.

Income Tax Expense

For the six months ended 30 June 2024, income tax expense of the Group
amounted to approximately HK$21,590,000 (six months ended 30 June 2023:
HK$31,391,000).
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EEFH E2024FE6H30H LL6E B 2 BETHE
FB#)%197,065,00078 7T (#E2023F6330H L=
61E B : 202,294,000 7T)  {hEE S X REEEN
8.9% (B, E2023F6830H IE6MEA : 9.2%) ©

SR E K # A1 7 (EBITDA)

EEEH E2024F6H5300 E6ERB 2 BMITER
IR A125,557,0007 7T, (B, 202346
A30H LE6MER : 67,501,00087T) » BIITE K
BIHFIFIEERS5.7% (B E2023F6H30H 16
B :31%) o

A E s

EEEE2024FE6H308 L6E A Z B AL
78,014,000 7T (B E2023%E6830H LE6E A -
13,711,000 7T) » {hEEEE 2B ER0.4% (B
F2023F6H30H L6 A : 0.6%) ©

BFRx%

REIEERA > £E B K E 459,342,000/ 7T (&
ZF2023F6H30H LE61E 2 : 42,638,00078 7T) M
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Liquidity and Financial Resources

As at 30 June 2024, the Group’s net assets amounted to approximately
HK$3,432,921,000 (31 December 2023: HK$3,468,666,000). The key figures of
the Group’s financial position were as follows:

BERSMRMBER

2024565 30H » £ B & E R EAY£33,432,921,000
BT (20235128318 : 3,468,666,000/E7T) < £H
PRI EEERNT ¢

At 30 June At 31 December
t6H30H 128318

2024 2023

HK$'000 F#;r  HK$'000 FE7T

Non-current assets ERBEE 1,472,578 1,532,032
Current assets TRENE E 3,227,204 3,368,807
Total assets EEHE 4,699,782 4,900,839
Current liabilities mENEE 1,094,911 1,165,291
Non-current liabilities ERBEE 171,950 266,882
Total liabilities BEEE 1,266,861 1,432,173
Net assets BEEFE 3,432,921 3,468,666

The Group met its funding requirements in its usual course of operation by cash
flows from operations, as well as long-term and short-term bank borrowings.
Capital expenditure was mainly financed by long-term bank borrowings.

As at 30 June 2024, the Group’s bank borrowings amounted to HK$55,323,000
(31 December 2023: HK$199,557,000). Details of the bank borrowings of
the Group are set out in note 17 to the condensed consolidated financial
statements.

As at 30 June 2024, the Group’s bank balances and cash, including short-
term bank deposits, amounted to HK$1,114,470,000 (31 December 2023:
HK$1,378,997,000) and were mainly denominated in HKD, USD and Renminbi
(“RmMB”).

35

EENEEMSRENEBAIBTHRERENR
BAMABEERE MEFHXNETERRY
IRTTEMAET

R2024%F6B30H  AEERTHEES
55,323,00078 75 (202341248311 : 199,557,000
BT cAEEMNIRITEEFBEEINGETH
RRMIEE17 0

R20245FE6830H  ZAEBIRTEHNRIRE (B
RS ERIRTTIERN) & 11,114,470,00078 75 (2023
F12H831H :1,378,997,000/87T) » TE A
ETRAREK



As at 30 June 2024, the principal financial covenant figures/ratios (according to
the definitions of the Group’s principal banks) were as follows:

1202468300 » TENHBRRNEE X
(REBFEETZERBITHES WNT

At 30 June At 31 December
*6830H ®12831H
2024 2023
Consolidated tangible net worth RERATEE HK$3,138,667,000%7T  HK$3,189,317,000% ¢
Consolidated total bank debt to GEiBiRiTasY
consolidated tangible net worth REPBEREELLG 0.0 0.1
Consolidated EBITDA to e RRITE REHER A Y
consolidated interest expense Rer Bz HEEA 15.7 12.5
Consolidated current assets to GEREES
consolidated current liabilities EEREE &L 3.0 2.9
Consolidated capital expenditure HEBEAHES HK$59,342,0003% 7T HK$87,871,000/ 7T

During the period/year ended 30 June 2024 and 31 December 2023, the Group
had complied with all covenant ratios and undertakings.

Risk Management

The Group follows a stringent and prudent risk management policy to manage
foreign exchange and interest rate risks.

The sale and the purchase of raw materials of the Group were mainly
denominated in HKD, USD and RMB. Since the Group mainly carries out
production in China, we are exposed to foreign exchange risk arising from RMB
exposure. The Group has been closely monitoring the exchange rate fluctuation
for USD and RMB and will continue to monitor the trend of the exchange rate
and adopt appropriate measures in order to mitigate the foreign currency risk in
a cautious manner.

In addition, bank borrowings of the Group were denominated in HKD and
interests were mainly charged on a floating rate basis. The average effective
interest rate of bank borrowings of the Group was 6.36% per annum for the
period under review (31 December 2023: 5.99% per annum). As at 30 June
2024, the bank borrowings were repayable within two years (as at 31 December
2023: within two years). All bank borrowings were unsecured as at 30 June
2024 and 31 December 2023. The Group will continue to monitor the interest
rates fluctuation in the market and will adopt appropriate measures to minimise
the interest rate risk.
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EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2024, the Group had approximately 5,700 (30 June 2023:
approximately 5,800) full-time employees. In response to the unfavourable
market conditions, starting from the end of 2022, the Group decided to reduce
production volume in one of its fabric mills namely, Jiangyin Fuhui Textiles Ltd
and streamline the production team so as to further minimise its labour cost.
The Group’s emolument policies are formulated based on the performance of
individual employee and the salary trends in various regions, which are reviewed
regularly. The Group may, subject to the profitability, distribute a discretionary
bonus to its employees as an incentive for their contribution to the Group.

The Group provides regular training courses and subsidies for continuing
education so as to improve the skills of its employees with respect to
production, selling and management.

PURCHASE, SALE AND REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During 1H2024, the Company had not redeemed its listed securities, nor did the
Company or any of its subsidiaries purchase or sell any of such securities.

CORPORATE GOVERNANCE CODE

Throughout the period from 1 January 2024 to 30 June 2024, the Company
has applied the principles of, and complied with, all the mandatory disclosure
requirements and the code provisions as set out in the section headed “Part 2
— Principles of good corporate governance, code provisions and recommended
best practices” of the Corporate Governance Code as set out in Appendix 14
to the Listing Rules (the “CG Code”) except for code provision C.2.1 of the
CG Code. Since 1 April 2023, Mr. LIU Xianfu, the Chairman and an Executive
Director, has taken up the position of chief executive officer of the Company,
details of which were set out in the announcement of the Company dated 31
March 2023. This deviated from code provision C.2.1 of the CG Code, which
stipulates that the responsibilities between the chairman and chief executive
officer should be divided and should not be performed by the same person.
However, having considered the current status of the Group, the Board
considers that vesting the roles of both chairman and chief executive officer in
the same person enables the Group to plan its overall strategy more efficiently
and achieve the budgeted target.

The Board believes that the balance of power and authority under this
arrangement is adequately ensured by the Board which comprises experienced,
professional and high caliber individuals being INEDs, and all major decisions
are made in consultation with all the Board members who meet on a regularly
basis to review the operations of the Group, and shall be approved by majority
approval of the Board, with the four INEDs on the Board scrutinising important
decisions and offering independent perspectives.

The Board will continue to review and consider splitting the roles of the chairman
and the chief executive officer at a time when it is appropriate and suitable by
taking into account the circumstances of the Group as a whole.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules (the
“Model Code”) as its own code of conduct regarding Directors’ securities
transactions. Following the specific enquiries made by the Company with
all Directors, they have confirmed that they had complied with the required
standard set out in the Model Code for the Period.

AUDIT COMMITTEE’S REVIEW

The Company has established an audit committee of the Board (the “Audit
Committee”) for the purposes of reviewing and providing supervision, among
others, on the Company’s financial reporting process, risk management and
internal control systems. The Audit Committee comprises three independent
non-executive Directors. The Audit Committee has reviewed the unaudited
consolidated interim results of the Group for 1H2024 and this Interim Report
2024 of the Company.

PUBLICATION OF 2024 INTERIM RESULTS
ANNOUNCEMENT AND INTERIM REPORT

This results announcement is published on the respective websites of the
Company (www.fshl.com) and the Stock Exchange (www.hkexnews.hk). The
2024 interim report of the Company containing all the information required by
the Listing Rules will be dispatched to the Shareholders and available on the
respective websites of the Company and the Stock Exchange in due course in
the manner as required by the Listing Rules.
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