Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for
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INTERIM RESULTS (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2024

202446 H30H IE N A M 2 FHIRE CREFER)

The Board of Prosperity Investment Holdings Limited (the “Company”) hereby announces the
unaudited consolidated results of the Company and its subsidiaries (collectively the “Group”) for the
six months period ended 30 June 2024. This condensed consolidated financial information has been
reviewed by the Company’s Audit Committee.
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

i AR iR b & T R

For the six months period ended 30 June 2024
£ 202446 H30H 175 H Wil

For the six months period

ended 30 June
EZe6 A30H 1tk E A M
2024 2023
Notes HK$’000 HK$’000
s TH#I TG
(unaudited) (unaudited)
CREEER) (RESCFEIZ)
Gross proceeds from operations BIE R s IRAR 4 1,414 7,659
Revenue LN 4 3 20
Other (Losses) / Gains, net HAl OG54 /2t %8 5 (4,136) (4,960)
Other income HoAb N 52 9
Administrative expenses ATHBH 2 4,773) (4,218)
Investment management expenses P& R X (240) (320)
Finance costs W 3% A (365) (806)
Loss before income tax SRSy o] (9,459) (10,275)
Income tax expense HT AR B 32 6 — —
Loss for the period
attributable to owners of the Company ENFHR NBASA M ERE (9,459) (10,275)
Other comprehensive expense for the period HA 3/t 4T B 52
Item that will not be reclassified AN TEI T
subsequently to profit or loss: R et 9 A -
Fair value loss on financial assets at fair value /A FEEFAH AT 2
through other comprehensive income * ERVE E A TEER ¢ - *
Total comprehensive expense for the period AAFHH NBAGEHIH
attributable to owners of the Company ZETHI BA ST B AR (©,459) (10.275)
Loss per share FEE
— Basic and Diluted (HK cents) - R GEAD 7 (7.8) (8.5)

#  Similar to 2023 Period, no adjustment has been made on the — * BR2023 AR AHE], A -PAHTE 4 H ARG FAE.
fair value as at Period End Date. Any adjustments will be 112 331 18 70 1% Wl 2 IR 7 B AR H AT AR
made at 31 December when the auditor is involved. P



Condensed Consolidated Statement of Financial Position

AR S I B AR R

At 30 June 2024
J220244F6 30 H
At At
30 June 2024 31 December 2023
20244 20234
6H30H 12 A31H
Notes HK$°000 HK$°000
BT T¥T T
(unaudited) (audited)
CRBEX) (B
ASSETS AND LIABILITIES BERARK
Non-current assets EREE E
Plant and Equipments i S R 332 619
Financial Assets at Fair Value through 1% /A%{EFTZ\EméEWﬁ
Other Comprehensive Income AR 5,293 5,293
Financial Assets at Fair Value through A AERT N R 2 SRl
Profit or Loss 310 822
5,935 6,734
Current assets WENE E
Financial Assets at Fair Value through FEAPERI IR 2 Sl = 5,949 9,956
Profit or Loss
Other Receivables HoAth B AR TH 60 71
Cash held by securities brokers AR 2 B 13 14
Bank balances and cash SRATAE o R R4 616 4,003
6,638 14,044
Current liabilities WENAE
Loan from a Securities Broker A EFR AL B 2,564 2,415
Other Payable and Accruals Hofth A MR IEAN B HR TR 4,072 5,627
Borrowings B — 1,740
6,636 9,782
Net current assets WENE EBHE 2 4,262
Total assets less current liabilities B EBERNEA® 5,937 10,996
Long term liability =PERE
Borrowings B’k 400 —
Convertible notes EEYeE 2 8,000 4,000
8,400 4,000
Net (Liabilities)/Assets (AR /BERE (2,463) 6,996




Condensed Consolidated Statement of Financial Position

AR S I B AR R

At 30 June 2024
220246 H30H
At At
30 June 2024 31 December 2023
20244 20234
6H30H 12 H31H
Notes HK$°000 HK$’000
FHEE TH#T THIC
(unaudited) (audited)
CREBER) (BH %)
Capital and reserves B A RSl
Share Capital [ib&N 10 121 121
Reserves fi (2,584) 6,875
Total (deficit)/equity (B4 /A48 fE (2,463) 6,996
Net (Liabilities)/Asset =14
Value per Share* (HKS) (&) /B ERE+ (B0 (0.02) 0.06

*  Net (Liabilities)/Asset Value per Share at Period End Date is
computed based on the Net (Liabilities)/Asset Value of
(HK$2,463,000) (31 December 2023: HK$6,996,000) and
121,132,020 (31 December 2023: 121,132,020) issued and
fully paid Shares.

BRI (BB ) VA T iR A H 2 (AR )& E
HH A (2,463,000 #T) (2023 412 A31 H:

6,996,000 #: Jt ) K C AT M CE ML

121,132,020 & (2023 412 A31 H: 121,132,020

1) BeAm st S



Notes to Condensed Consolidated Financial Statements

R AR S I B R R IR

For the six months period ended 30 June 2024
#Z20244F6 H 30 H 1L/ {1 H Hif

1.

BASIS OF PREPARATION

The condensed consolidated financial statements for the
Period have been prepared in accordance with the
applicable disclosure requirements of the Listing Rules
and HKAS 34 “Interim Financial Reporting”. The
condensed consolidated financial statements do not
include all of the information and disclosures required
for a full set of financial statements prepared in
accordance with HKFRSs and should be read in
conjunction with the annual consolidated financial
statements of the Group for the year ended 31 December
2023.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared in accordance with the accounting
policies adopted in the Group’s most recent annual
consolidated financial statements for the year ended 31
December 2023, except for the adoption of the following
amended HKFRSs which are effective on the Group’s
financial statements beginning from 1 January 2024:

Amendments to Lease Liability in a Sale and

HKFRS16 Leaseback
Amendments to Classification of Liabilities as
HKAS 1 Current or Non-current and

Related amendments to
Hong Kong Interpretation 5
(2020)

Non-current Liabilities with
Covenants

Amendments to
HKAS 1

Amendments to
HKAS 7 and
HKFRS7

Supplier Finance
Arrangements

The directors anticipate that all of the amended HKFRSs
adopted in the Group’s accounting policy in the current
period are not expected to have a material impact on the
Group’s condensed consolidated financial statements.

The Group has not early applied any new standards,
interpretations or amendments that is not yet effective
for the current accounting period.

1.
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Notes to Condensed Consolidated Financial Statements

R AR S I B R R IR

For the six months period ended 30 June 2024
#Z20244F6 H 30 H 1L/ {1 H Hif

3. SEGMENT INFORMATION

HKFRS 8 requires operating segments to be identified on
the basis of internal reports about components of the
Group that are regularly reviewed by the CODM, being
the only executive director of the Company, in order to
allocate resources and to assess performance. The CODM
reviews the Group’s investment portfolio and profit or
loss as a whole, which is determined in accordance with
the Group’s accounting policies, for performance
assessment, up to 9 June 2021. Accordingly, no operating
segment information in presented.

The position of executive director has been vacant from
10 June 2021. Moreover, due to the nature of the
Company’s business the Board of Directors continues the
view that no operating segment information shall be
presented.

GROSS PROCEEDS FROM
OPERATIONS/REVENUE

The following table shows the gross proceeds from
disposal of financial assets at FVTPL and the revenue of
the Group which represents the dividend income:

3.

BB

T Rk BRI S5 8 9R R $4 A ) - 2L
BEPRE (WARAFME—PITESH) &
WIS 2 A Ry 2 0 2 R v A
BB, UL BIRFRH R, 3%
BB TR E et AR E 2 B s &AM
i R B R (IR 8 AL 2 & 5T BUR &
D) LAEATRIAFHY, HZE20214F6 H9H
1. PRk, AN M 54T RIIES S 0 JE

H2021 56 H 10 H ik, $HAT#HFH —HE
o MR AT ZEFIEE, HFFERM
FlER. Kk, €820 HE R,

BEFTR IR

TREUS HEL AT ER AR i 2 el B
E AR IRAR R A B 2 N, eIl
SO

For the six months period

ended 30 June
E=6H30H LLofE A AR
2024 2023
HK$’000 HKS$’000
T T
(unaudited) (unaudited)
CREEHE) (REE#HIZ)
Gross proceeds from disposal of R (/N - L WA e L < 45
financial assets at FVTPL which are GRS 5 AP ED
revenue in nature for tax purposes PSSR THAA R 1,357 2,249
Gross proceeds from disposal of I AP NIE 2 SRl
financial assets at FVTPL which are RS T & A AT D
capital in nature for tax purposes TRk TR AR 54 5,390
Dividend income BN 3 20
1,414 7,659

Revenue represents dividend income of HK$3,000 (2023

Period: HK$20,000).

20,000%#:70)

N FE B BN 3,00085 76 (2023 #AH -



Notes to Condensed Consolidated Financial Statements

R AR & I B R MY R

For the six months period ended 30 June 2024
#Z20244F6 H 30 H 1L/ {1 H Hif

5. OTHER (LOSSES)/ GAINS, NET

S.

HAh(EHR) M, 38

For the six months period

ended 30 June
EZE6H30H 1-6fF 5 Hk
2024 2023
HKS$°000 HK$°000
FHoT THETT
(unaudited) (unaudited)
CREEEZ) (REEF )

Fair value changes AR N AR i e A
of financial assets at FVTPL A TEED)

— capital in nature for tax purposes - B S A A (458) (4,184)
— revenue in nature for tax purposes - BRI S AU 1 (3,678) (776)
(4,136) (4,960)

The fair value changes of financial assets at FVTPL
comprised of net realized losses on disposal of financial
assets at FVTPL of HK$210,000 (2023 Period: net
realized losses HK$5,595,000). These figures represent
the difference between proceeds on disposal and the
original costs of acquisition of financial assets at FVTPL,
and net unrealized losses HK$3,926,000 (2023 Period:
net unrealized gains of HK$635,000).

6. INCOME TAX EXPENSE

No provision for Hong Kong Profits Tax was made for
both periods since there was no assessable profit for both
periods.

At Period End Date, the Group has unused tax losses of
HK$451,099,000(31 December 2023: HK$445,962,000)
available to offset against future profits. No deferred tax
asset had been recognised due to the unpredictability of
future profit streams. The tax losses are subject to the
agreement with the Hong Kong Inland Revenue
Department and may be carried forward indefinitely.

e A FEFENR R 2 G & 2 A PE %
B HE % A PEFT NFR 5 2 Sl E
2 O 8BV g5 $H210,000 9 56 (2023 1]
fH: OB E1R5,595,0000) - 5%
WH AR B B A PEET NB 2 &Rl
& 1 TS R SE R 7 N R 1) SR A 2 22 41
Fiv 12 BRI R 8% B 75 JES 18 3,926,000 ¥ T
(2023 B [H] = R 8 B35 0k 25 635,000 HE
7T .

PR B X

F 7 18] 391 fi 50 J 2 A JERT AR M, Lt
08 79C P M1 S0 ) P A PR R 1 ASLATE L 4548

P H, A% E 2 KB H R IEE 8
451,099,000 # 76 (2023412 H 31 H -
445,962,000%5 70 ) AJ FH A HKSH AR A i A1 o
220 N7 R 31 = o7 N =2 [ P 1 3 A
IEIEFRIEE 7 . FUIE RS IR A R i RS R
) LT R A



Notes to Condensed Consolidated Financial Statements

R AR & I B R MY R

For the six months period ended 30 June 2024
#Z20244F6 H 30 H 1L/ {1 H Hif

7. LOSS PER SHARE

Calculation of basic loss per share attributable to the
owners of the Company is based on the following data:

7.

(330 s

AR T AT NIEAG R A G 1R 51 UL R
B

For the six months period

ended 30 June
BiZE 6 A30H 1koff A i
2024 2023
(unaudited) (unaudited)
(REEZ) (REEHZ)
Loss attributed to the owners AR TR NEAS IR (THE7T)
of the Company (HK$’000) (9,459) (10,275)
Weighted average number of ordinary HUAGHESREIR L C AT
shares in issue for the purpose of loss 388 e R ST 241 8
121,132,020 121,132,020

per share

For the Period, the computation of diluted loss per
share does not assume the conversion of the
Company’s outstanding convertible notes since their
assumed exercise would result in a decrease in loss per
share. For the 2023 Period, the diluted loss per share
is the same as basic loss per share as there was no
potential dilutive ordinary share outstanding during
the 2023 Period.

The weighted average number of ordinary shares in
issue in the 2023 Period has been adjusted
retrospectively to reflect the capital reorganization
effective on 13 December 2023.

DIVIDEND

The directors do not recommend the payment of
interim dividend for the Period (2023 Period: HK$0).

SHARBAR, 5 I v S PR R AN R
AN A SRR AT R S O LR,
iR DR AR R St s S s R A s PR kD o ik
20234 W 5, B 1 v s 18 B i 2
AREIEME, JREAE20234E MR A O 9%
FTAEL N oA B B VA S

20235 HA ] £ 3547 3188 B I RE T Y U
HEB R, DU M20234F 125 13HA%%
W A B4 .

g

R AR IR AWM 2 R AR
(2023#A[H: FH#IO)



Notes to Condensed Consolidated Financial Statements

R AR & I B R MY R

For the six months period ended 30 June 2024
#E 202446 H30H 1758 H Wil

9.

CONVERTIBLE NOTES

(1) Convertible notes due 2025

On 29 December 2023, the Company issued
convertible notes with an aggregate principal
amount of HKS$4,000,000 after resolution was
passed by shareholders at the Special General
Meeting on 11 December 2023 for such issue.

The convertible notes mature on 29 December
2025, bearing interest at 8 percent per annum
calculated on 360 days per year. At maturity, the
convertible notes will be redeemed by the
Company at 100% of the outstanding principal
amount plus a redemption premium of 4% per
annum, together with accrued and unpaid interest
thereon.

The convertible notes are convertible at the
conversion price of HK$0.166 per share up to
seven (7) days prior to maturity date. In the event
the convertible notes are fully converted to
ordinary shares of the Company, an additional
24,096,384 ordinary shares in the Company will be
issued to the noteholders, representing 16.59% of
the enlarged issued share capital of the Company.

All noteholders of the convertible notes due 2025
have consented in writing that any suspension of
trading in the shares of the Company does not
constitute an event of default.

T H R B
(1) 20252 TR 238

FREEA A R B H 2023412 H 11 H 2
RS ) S, SRR E e 4, 752023
SE12 H29 H AR A 54T AN G- 48 A A
4,000,000 7T 2 A % 4%

AT R ZE PR HA 20254512 H 29 H 331,
F) 2 A B 4 8% wt 5 H & 5360 K 44
%, AEMH, AFEURMEERAS
11 100% I -B4F 4% 18 R w6 1E ,
T [F] JE T S ARATFE, B B AT 5
.

TR SR AT B H AT-E(7) R A B
B0 16635 7T IR B AFEAT TR .
AR R AR, AR A FRE AT
24,096,384 1% 3 ik I {7 A T A 5 2R
BFEAN, HER K2 R BAL
16.59%.

BT 20254 2 A AT i SR A N
CREMRZEAAT RO EEHEEAN
A P R 5 S B A A



Notes to Condensed Consolidated Financial Statements

R AR & I B R MY R

For the six months period ended 30 June 2024
#Z20244F6 H 30 H 175 {1 H Hif

9.

CONVERTIBLE NOTES (Continued)

(2) Convertible notes due 2026

On 30 April 2024, the Company issued convertible
notes with an aggregate principal amount of
HK$4,000,000 by the general mandate received
from shareholders in 2023 Annual General
Meeting.

The Convertible notes mature on 30 April 2026,
bearing interest at 8 percent per annum calculated
on 360 days per year. At maturity, the convertible
notes will be redeemed by the Company at 100%
of the outstanding principal amount plus a
redemption premium of 4% per annum, together
with accrued and unpaid interest thereon.

The convertible notes are convertible at the
conversion price of HK$0.166 per share up to
seven (7) days prior to maturity date. In the event
the convertible notes are fully converted to
ordinary shares of the Company, an additional
24,096,385 ordinary shares in the Company will be
issued to the noteholders, representing 16.59% of
the enlarged issued share capital of the Company.

Application for the conversion to ordinary shares

has not been applied or approved by the Stock
Exchange.

-10 -

9.

AR ER ()
(2) 20264 FHH R FTHR B ER48

FRAB A oy W) % SR AE 2023 4E 15 2 o 4E ik
PROK s I — A, 7E202444 H 30
H, & &) 547 K 4 48 %5 £4,000,000
Wonz AR SR .

AJ O SR A 202644 H 30 H 3 1,
F] 2 £ B 4 8% wt 5 H & 5360 K 44
#, REIAH, AFBUREIEAS
11 100% I -&4FE 4% KRS R E,
T 5] JE T SR FE, B B T 5
.

AT R S AT A B H AT B (7) R N A
FEI0.1663H5 G IR I EE TR . &
AR TR A R, AN FE AT
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BEAEN, HERERAAKRAEALY
16.59%.

A B I 450 P A 2 3 e AT R 1 AL
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Notes to Condensed Consolidated Financial Statements

R AR & I B R MY R

For the six months period ended 30 June 2024
#Z20244F6 H 30 H 175 {1 H Hif

10. SHARE CAPITAL

10. Bas

Number of Nominal
Shares value
ligrig 18| THIE
HK$°000
T
Ordinary shares of HK$0.001 FFITEE0.001 7T 1 EE A
each
Authorised: TEIE
At 31 December 2023 (audited) 220234 F12 H31H (8% %)
and at 30 June 2024 (unaudited) %2024@36)% 30 E] (*%@%*Z) 100’000’000’000 100’000
Issued and fully paid: CLEAT e IR
At 31 December 2023 (audited) — A20234F12H31H (&%) AN
and at 30 June 2024 (unaudited)  JA202446 H30H CR&EZHEX 121,132,020 121

Pursuant to a special resolution for the capital
reorganisation of the Company passed in the special
general meeting on 11 December 2023, the Company
undertook a capital reorganisation which comprised:

(a) the consolidation of every ten issued existing
shares in the authorised share capital of the
Company of HKS$0.025 each into one
consolidated share of HKS$0.25 (the “Share
Consolidation”).

(b) the reduction of the issued share capital of the
Company by cancellation of the paid up capital of
the Company to the extent of HK$0.249 on each
of the issued consolidated share such that the par
value of each issued consolidated share was
reduced from HKS$0.25 to HKS$0.001 (the
“Capital Reduction”).

(c) the subdivision of every unissued share of
HK$0.025 in the authorised share capital of the
Company into twenty-five adjusted shares of
HK$0.001 each (the “Share Subdivision”).

Upon the capital reorganization effective on 13
December 2023, the reduced share capital of
approximately HK$30,162,000 has been transferred
to the contributed surplus account of the Company.

-11 -

F2IEA20234E 12 H 11 H 2 B 4 K& E frid
WE—TEE A AT RAREMHZ R RRESR, &K
NE EEAT - TH AR E A, -

(a) RFA 2y w3 IS AR i B i T E0.025
BTz CIRAT ROR AT AT Bt & 0F A 1
IH{E0.25M u 2 & OF et C Tt & 05 ) ) -

(b) FIEFFHAAN A SE A (IR 31T &
PEREA0.2498 70 A5 BR) 2 73, KRR 9%
T8 OF 0 2 T AE H10.2545 JC HI V% ££0.001
WIC, B EIIRAR A E D EAT A (T IEAS
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(c) RFAS 2y i I A HR T ELO.025 % 7T 2 B
R IAT B ORIy 3 P54 — A TUBCRE B T
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A EAH A 2023412 H 13 HARUE, Bl %
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Notes to Condensed Consolidated Financial Statements

R AR & I B R MY R

For the six months period ended 30 June 2024
#Z20244F6 H 30 H 175 {1 H Hif

11. SUBSEQUENT EVENTS 11. HBEH

On 11 July 2024, the stock broker providing the
margin loan to our Group made a demand for full
repayment of the outstanding loan amount of
approximately HK$2.57 million on or before 12 July
2024. This demand was made despite the fact that we
had not exceeded the margin ratio of 55% of the
market value of the shares of approximately HK$5.71
million or an equivalent of approximately HK$3.14
million. The stock broker then sold the shares held as
collateral on 15 July 2024, realizing proceeds of
approximately HK$2.63 million before any charges.
This resulted in a loss of approximately HK$3.07
million from the carrying value of approximately
HKS$5.71 million. The loan from a security broker
was fully repaid. As a result of the above event, as at
31 July 2024 the Group's unaudited consolidated net
Liabilities became HK$6,495,000 and net Liabilities

value per share was approximately HK$0.05.

-12 -

A20245E7H1TH, RSB SR AL SR 0RE
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Management Discussion and Analysis

BUSINESS REVIEW

Market review

As economic activities normalised after the pandemic, global
recovery was hindered by elevated commodity prices, high
inflation, disrupted supply chains, escalating geopolitical
tensions, and aggressive monetary policy tightening in
developed markets. These factors contributed to difficulties in
financial sector and the weakening of most currencies against
the US dollar.

Hang Seng Index raised 5.53% between 2 January 2024 to 30
June 2024.

Operational review

During the Period, the Group continued its investment
activities in both listed and unlisted investments and other
related financial assets. Those investments which are held for
revenue in nature for tax purpose are held for trading in nature.
While those investments which are held for capital in nature
for tax purpose are held for long term in nature.

As mentioned in market review section, the listed investments
of the Group had mixed results at Period End Date.

Proceeds on disposal of financial assets at FVTPL which are
revenue in nature had decreased by around HK$892,000 from
that of 2023 Period.

Proceeds on disposal of financial assets at FVTPL which are
capital in nature had decreased by around HKS$5,336,000
from that of 2023 Period.

Other than the listed investments, the Group did not make any
new unlisted investment during the Period.

-13-
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FINANCIAL REVIEW

Results for the Period

The Group reported a loss after tax of approximately HK$9.46
million for the Period compared to the loss of HK$10.28
million for 2023 Period. Other than the administrative
expenses, investment management expense had been reduced
from HK$0.32 million to HK$0.24 million and finance cost had
decreased by HK$0.44 million due to decrease in loan from
securities broker and interest of convertible notes. The loss for
the Period was mainly due to the following reasons:

(i)  aloss of approximately HK$3.68 million (2023 Period:
loss HK$0.78 million) arose from the change in fair
value of revenue in nature listed equity investments at
FVTPL as a result of the fluctuations of the stock
market;

(i)  a loss of approximately HK$0.46 million (2023 Period:
loss of HK$4.18 million) arose from the change in fair
value of capital in nature listed equity investments at
FVTPL as a result of the fluctuations of the stock
market; and

(i) administrative expenses of approximately HK$4.77
million (2023 Period: HK$4.22 million).

Gross proceeds from operation

gyt
A FH I R

A EE[F 7 A T [ 83 45 Bk 0 1% 5 $H 4 946 B T
JG, 1112023 W HI A 548 1,028 EHE G . FRAT
BB SZ, &S BB S 32 B i o> 224
E ORI R H B A AL 2 BRI R RT R
SRR SR B B AR 44 L. R
W S 48 IR R R

() R s, Bt 2 %A E
AP 2 BT AR A A P E
E AR H368 E it (2023 H: E 4R
TREEIC)

(i) R E), BEAME %A THE
AP 2 BT AR A A P E
AR A46 BT (2023 1 -
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For the six months period

ended 30 June
BZ6H30H 1k6fF A HRH
2024 2023
HK$°000 HK$°000
FHoT THsTT
(unaudited) (unaudited)
CRIEEZ) (REEF )
Gross proceeds from disposal of I A TER NIR A 2 SRl =
financial assets at FVTPL which are CRRAR TS T & AU ot 14 )
revenue in nature for tax purposes B3 3K TR A AR 1,357 2,249
Gross proceeds from disposal of H I A TERT N IR 2 SRl
financial assets at FVTPL which are CRARTS T & A ATEED
capital in nature for tax purposes FifS sk TR AR 54 5,390
Dividend income iz SN 3 20
1,414 7,659

As mentioned in the operational review section, in the Period
proceeds on disposal of financial assets at FVTPL which are
revenue in nature decreased by HK$0.892 million compared to
2023 Period, and proceeds on disposal of financial assets at
FVTPL which are capital in nature had decreased by
HK$5.336 million compared to 2023 Period.
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Other (Losses) /Gains, Net

The fair value changes of financial assets at FVTPL comprised
of net realized losses on disposal of financial assets at FVTPL
of HK$210,000 (2023 Period: net losses HK$5,595,000).
These figures represent the difference between proceeds on
disposal and the original costs of acquisition of financial assets
at FVTPL, and net unrealized losses of HK$3,926,000 (2023
Period: net unrealized gain HK$635,000).

Other Income

During the Period, the Group recorded a gain on disposal of an
automobile of HK$52,000 (2023 Period: a long outstanding
automobile insurance claim of HK$9,000).

Administrative expenses

Among the administrative expenses, staff remuneration of
HK$2,883,000 (2023 Period: HK$2,398,000) was the largest
expense which represented approximately 60.42% (2023
Period: 57%) of the administrative expenses. Employees are
regarded as the most valuable asset and the Group is aimed to
reward the staff with competitive remuneration package.

Investment Management expenses

Investment Management expenses of HKS$240,000 (2023
Period: HK$320,000) represented amount paid to the
investment manager for the provision of investment
management services to the Group. Please refer to the
announcement of the Company dated 21 March 2023 and 26
January 2022 respectively for details.
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Finance costs

Finance costs included interest payment to a securities broker
for the provision of margin loan and interest to convertible
note.

In order to better utilise the resources, the Group used margin
loan provided by a securities broker for its investment in listed
equity securities since 2017. At Period End Date, the margin
loan from a securities broker amounted to approximately
HK$2,563,000 (at 31 December 2023: HK$2,415,000). The
interest expenses for the Period were approximately
HK$365,000 (2023 Period: HK$806,000). The interest
payment was decreased in the Period due to reduction of loan
from a securities broker compared to 2023 Period. Interest rate
was at 12% per annum in the Period (2023 Period: 15%).

A B A

S P A 3l B2 B £ JeE B KT i) 8 O 44T
BRIV IR e SR BRI

T BRI &, A% E201744 &) H
FE S AL AL PR I AT R B BB A b AR
F. AMEEH, RKEBEKLZFEERY
256.3 80 (A20234E12A31H: 241.58 %
TG o A HA R AR BH S &Y £536.5 s T
(2023311 : 80.6 8 M T) - fEAMIM, F
2B ST IR A A RS 2 AR AT B A AR I ]
Eil2023 B il brg /b BT 8. A B[] R 56 2 B
F12% (202381 © 15%) .

For the six months period

ended 30 June
B E6H30H 1b6fE A B
2024 2023
HK$’000 HKS$’000
T TG
(unaudited) (unaudited)
(REBEZ) (REEF )
Interest on loan from a securities broker 2 H #3548 40 2 BHCRE 148 806
Interest expenses of convertible notes AR R BB S 217 —
365 806

Liquidity and Financial Resources REIBE S LB EIRE

At Period End Date, the Group had: (i) cash and cash
equivalents of approximately HK$629,000 (at 31 December
2023: HK$4,017,000); and (ii) a loan of approximately
HK$2,563,000 (at 31 December 2023: HK$2,415,000) from
a securities broker for margin financing of the listed equity
investments of the Group.

In order to better utilise the resources, the Group used the
margin loan provided by a securities broker for the
investment in listed equity investments since 2017.

Gearing Ratio

The gearing ratio (total liabilities/total assets) at Period End
Date was 119.58% (at 31 December 2023: 66.33%)

Contingent Liabilities

There is no contingent liability at Period End Date.
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Exposure to Fluctuations in Exchange Rates and
Related Hedges

During the Period, the investments of the Group were mainly
denominated in HK$, USD and RMB. Since HKS is pegged
to USD, significant exposure was not expected in USD
transactions and balances. During the Period, the bank and
cash balances in RMB were not significant and the exposure
to RMB was insignificant.

The Group does not have foreign exchange hedging policy.
However, management monitors foreign exchange exposure
and will consider hedging significant foreign currency
exposure should the need arises.

Material Acquisitions and Disposals of Subsidiaries,
Associates and Joint Ventures

During the Period, the Group did not have any material
acquisitions and disposals of subsidiaries, associates and joint
ventures.

Major Customers and Suppliers

Due to the business nature, the Group has no major customer
and supplier. Therefore, there is no ageing analysis of
accounts receivable and accounts payable.

Capital Structure

It is the treasury policy in utilising Shareholders’ fund and
internal resources primarily for the investing activities and
daily operations of the Group. In order to preserve resources
for potential investments and daily operations, the Group may
also borrow from third parties when the circumstances thought
fit. Funds are mainly kept in HKS$ and will be translated into
foreign currencies when necessary. The Group has no hedging
policy.
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OUTLOOK

Amid ongoing economic uncertainty, prolonged geopolitical
tensions and potential financial market instability, the Group
foresees challenges in the year ahead. We will prudently
manage our business operations and financial resources during
this difficult period. Vigilance and resilience will be vital to
navigate conditions as the recovery continues. Further to the
issuance of convertible notes in December 2023 and April
2024, management is exploring options to raise additional
equity funding in order to strengthen our balance sheet,
enabling us to capture investment opportunities here and
abroad for the overall benefit of the Company and
shareholders as a whole.

Other Information

PURCHASE, SALE OR REDEMPTION OF
SHARES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Shares during the Period.

CORPORATE GOVERNANCE

During the Period, the Company complied with the code
provisions in the CG Code.

Under the code provision A.2.1 of the CG Code, the roles of
chairman and chief executive should be separated and should
not be performed by the same individual.

From 10 June 2021, due to the position of executive director
was vacant, all investing/divesting activities had to be pre-
approved by Opus Capital.

The Company had received approval from the Stock Exchange
for a suitable person to act as its executive director and chief
executive. Once the appointment is made, the Company will
make an announcement in compliance with the Listing Rules.

AUDIT COMMITTEE

The audit committee comprises four INEDs, namely Mr. Lui
Siu Tsuen, Richard, Mr. Feng Nien Shu, Ms. Wong Lai Kin,
Elsa, and Mr. Ip Kwok Kwong. The audit committee reviewed
with the management the accounting principles and practices
adopted by the Group and discussed auditing, internal control
and financial reporting matters including the review of the
unaudited condensed consolidated financial statements for the
Period.

- 18 -

22

T BT ARSI AN E M, R AR BUA B
R R SN AL 1) el i I AR E, AREEETH
SRR (A 7 B A PR . AE LI SR
FRAPY s o 1R B SE A M B . T
AL, AR R G S B R . 8
ﬁ%kﬁiLﬁ#ﬁ%ﬁ% R 1 1E20234
12 k2024454 H 5847 AR 46, BT
AR AT SRR IRV 1) T 5%, Lnag
BAPT & E SRARDL,  AEBAM AE S I B

HREBCE B, T T B2 WA SR 1 R
A 2

oAt ER
FE. HESREIAAR RS

YN/ = SR (TS S/ A NG N i 3
B e R A A

EEG

AN 155 I N7 B S o = A | i LI
Yo

RIS R 2 sFRMESCEE A2 116, Al

Z5F
%%ﬁﬂk%éﬁ%ﬁ%%ﬁﬁ A% AN JE e
Al — AN AL

H20214E6 H10H i, HR T & F IS
7, ARG/ HEREL ALK A E A
A TR HEAE o

2% ) CLREE 1B P I HE — 3 N 3% 3 i
ST B R RATEOE . — H AR g fF
fir, AR T BMRE L ARRIERS (et A 7

EVERE®

EEEGRNUAL B AEPITESE, Ak
SR ARV EREER o A B
%#mﬁomV§E§ﬁ T O B AR
BT ER A8 et E R B, WA A

PN B hﬁ%ﬁ$&$a,@ﬁﬁ%AWﬁ
ZAREEFELE LR B B IRE



MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company had adopted the Model Code as the codes of
conduct regarding securities transactions by Directors and by
relevant employees of the Company. All Directors had
confirmed, following specific enquiries by the Company, that
they fully complied with the Model Code and its code of
conduct regarding directors’ securities transactions throughout
the Period.

PUBLICATION OF INTERIM REPORT

The interim report for the Period will be available on the
website of the Stock Exchange (www.hkex.com.hk) as well as
the website of the Company (www.prosperityinvestment.hk)
and despatched to the sharcholders as per the corporate
communication arrangements of the Company in due course.

By Order of the Board

Prosperity Investment Holdings Limited
Wan Tat Kay Dominic Savio

Company Secretary

Hong Kong, 28 August 2024

As at the date of this announcement, the Board comprises one non-executive
director, namely Mr. Lau Tom Ko Yuen and four independent non-executive
directors, namely Mr. Feng Nien Shu, Mr. Lui Siu Tsuen, Richard, Ms. Wong
Lai Kin, Elsa, and Mr. Ip Kwok Kwong.

This announcement is made in English and Chinese. In case of any

inconsistency, information in English version shall prevail.
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http://www.hkex.com.hk/
http://www.prosperityinvestment.hk/
http://www.prosperityinvestment.hk/

Glossary
A 5

In this announcement, the following expressions shall have KnEN, BRAESCE A s, SRITN 55 5

the following meanings unless the context otherwise HA LR :

requires:

Associate(s) has the meaning ascribed to it under the Listing Rules

e o~ ] AT By A T i 2 i 2

Board Board of Directors

HEE EHEE

CG Code Corporate Governance Code as set out in Appendix 14 of the Listing Rules

i Al o E TR SR 14 2 SR ST R

CODM chief operating decision maker

TR IR TR IREE

Company Prosperity Investment Holdings Limited, a company incorporated in Bermuda with

/N limited liability, whose issued Shares are listed on the Main Board of the Stock
Exchange
Prosperity Investment Holdings Limited 71+ & B AR AR, —RHA H5EF
ML AR AR, O AT By i B pr AR T

Director(s) Director(s) of the Company

A A F)

FVOCI fair value through other comprehensive income

o AR AN A 2

FVTPL
AR AR 2

Group
A

HKAS
A EEER

HK$
P

HKFRSs
A P IR R

HKICPA
AIEERTAIA S

Hong Kong
ik

B R AN AR A T 2t

fair value through profit or loss

AT EFT IR

Company and its subsidiaries

AN AN LS B 2 7

Hong Kong Accounting Standards issued by HKICPA
A USSR AT A & AR 2 A g AT e

Hong Kong Dollar, the lawful currency of Hong Kong
i BT

Hong Kong Financial Reporting Standards (HKFRSs) are standards and interpretations
adopted by HKICPA, comprise of Hong Kong Financial Reporting Standards
(HKFRSs); HKASs; HK(IFRIC) Interpretations; and HK(SIC) Interpretations

A B E R A e AT A T BRI R R KGR, IS A M B
WA AEERTERL B (BEMHREG ERD WREAEE (HBWEERE
) BN

Hong Kong Institute of Certified Public Accountants
G RTAA g

Hong Kong Special Administrative Region of the PRC
o B A R AT B
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Glossary (Continued)

g ()
INED(s)
AL AEPUTE S

Listing Rules
R

Model Code
ey Al

Opus Capital
AlEEAR

Period
A 1]

Period End Date
gk H

2023 Period
2023

PRC
Tt
RMB

NCH:

Share(s)
Jc Ay

Shareholder(s)
iR

Stock Exchange
AT

USA
ENC

USD
eV

Independent non-executive Directors(s)

P AT H

Rules Governing the Listing of Securities on the Stock Exchange

g P 73 _E i LR

Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 of the Listing Rules
TR SR 10T H . BT AT N SR AT R IR A S B HE S H

Opus Capital Management Limited, the investment manager of the Group since
1 January 2019 that provides investment management services to the Group, a private
limited company incorporated in Hong Kong and licensed to carry out Type 9 (asset
management) regulated activities under SFO

BlE AAREHARAT, H2019FIHIHE/AER WAL HE, AR AE
BRI B E RS, Jh— R &R SOCLZ RN R AR, AR 577 &
IR AT AT S50M (IRELE A B ZIBVEIR B RN

the six months period ended 30 June 2024
2024426 30 H 1k N6 H

at 30 June 2024
A20244E6 A30H

the six months period ended 30 June 2023
22023426 930 H 1E7N M A #1

People’s Republic of China, which for the purpose of this interim announcement,
excludes Hong Kong, Macau and Taiwan

g NRIERIE, SiAT A ST S, AMEEE. RPLEE

Renminbi, the lawful currency of PRC

Hh B e BN RS

share(s) of HK$0.001 each in the share capital of the Company
AR E AR BRMEO.001 #5782 e f

holder(s) of Share(s)
GRS EEPN

The Stock Exchange of Hong Kong Limited
A A S S T IR A

United States of America

S ER £ Rt

United States Dollar, the lawful currency of USA
FE Rk E BT
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	Pursuant to a special resolution for the capital reorganisation of the Company passed in the special general meeting on 11 December 2023, the Company undertook a capital reorganisation which comprised:
	(a) the consolidation of every ten issued existing shares in the authorised share capital of the Company of HK$0.025 each into one consolidated share of HK$0.25 (the “Share Consolidation”).
	(b) the reduction of the issued share capital of the Company by cancellation of the paid up capital of the Company to the extent of HK$0.249 on each of the issued consolidated share such that the par value of each issued consolidated share was reduced from HK$0.25 to HK$0.001 (the “Capital Reduction”).
	(c) the subdivision of every unissued share of HK$0.025 in the authorised share capital of the Company into twenty-five adjusted shares of HK$0.001 each (the “Share Subdivision”).
	Upon the capital reorganization effective on 13 December 2023, the reduced share capital of approximately HK$30,162,000 has been transferred to the contributed surplus account of the Company.
	(iii) administrative expenses of approximately HK$4.77 million (2023 Period: HK$4.22 million).
	In order to better utilise the resources, the Group used the margin loan provided by a securities broker for the investment in listed equity investments since 2017.


