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ANNOUNCEMENT OF INTERIM RESULTS FOR THE SIX MONTHS ENDED 30 JUNE 2024
BE-_Z_MEANA=tHLXNEANTHESEANG

HIGHLIGHTS OF 2024 INTERIM RESULTS
—ECMERHRERE

- The Group’s revenue slightly decreased by 1.6% to approximately RMB13,368.0 million in the Period, as
compared to the Corresponding Period, due to the decrease in revenue of Colloid and Others segments offset
the increase in that of other three segments.
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- The Group’s overall gross profit decreased by 22.3% to approximately RMB2,298.1 million in the Period, as
compared to the Corresponding Period, primarily due to the decreases in the gross profit of Food additives and
Colloid segments.

REEMANNBEENREFRE TH22.3% ZH AR 2,298,100,0007C - FZHRRMANEI R BES
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- Profit attributable to the Shareholders decreased by 32.3% to approximately RMB1,041.3 million in the Period,
as compared to the Corresponding Period.
HR AR 3R FE (G 3 AR < 5 R ARk 4> 32.3% 2 49 A R 6 1,041,300,000 7T ©

- Basic and diluted earnings per share for the Period were RMB41.31 cents and RMB41.30 cents, respectively
(Corresponding Period: RMB60.70 cents and RMB60.68 cents).
HAEAREEERBNDIAARBMNIN S RAREMNI0D (XFRE - ARK07T09 EARE
60.68%)) °

- Return on equity for the Period was 11.9%* (Corresponding Period: 18.9%7).
HARRABHREA11.9% (KFRH : 18.9%) °

- Interim dividend of HK16.0 cents per share and a special interim dividend of HK2.0 cents per share declared by
the Board, with the dividend payout ratios of 35% and 5%, respectively.

EX28RTPHRE SR 16.0 810 R 5IH BB 8 2.0 il - IKRE XD RIS 35% K 5%

* calculated on an annualised basis
REFEESE




INTERIM RESULTS GECES

The Board is pleased to announce the unaudited interim results of the EFEMAEM  AEERBHRHREEZ
Group for the Period. The interim results have been reviewed by the FREAESE PHIEE D KBS TESEN -
Audit Committee.

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
B B3 & B R &

For the six months ended 30 June 2024 #Z —ZF —&F XA =+HI1E/NEAA

Half-year
YEE
2024 2023
—E-NF =
Note RMB’000 RMB’000
k=3 AR®T ARBTTT
Revenue WA 4 13,368,021 13,580,093
Cost of sales 85 & AR (11,069,960) (10,623,333)
Gross profit EF 2,298,061 2,956,760
Selling and marketing expenses SHE RS HERERZ (939,152) (884,831)
Administrative expenses ITEFAX (472,762) (555,850)
Reversal of/(provision for) impairment SREERE/BIBRR S (BE)
losses on financial assets 4,866 (83,637)
Other operating expenses HMgEms (31,039) (22,410)
Other income HAtn g A 5 140,284 107,080
Other gains — net HAitn F15 — 558 111,145 164,849
Operating profit KRR 6 1,111,403 1,731,961
Finance income R LGN 218,580 135,283
Finance costs BF 75 PR AR (102,092) (109,714)
Finance income — net BN — 58 7 116,488 25,569
Share of net loss of associates AL BRE (G B &
accounted for using the equity method A&l &8 - (194)
Profit before income tax R BT B B AR R 1,227,891 1,757,336
Income tax expense Fris i = 8 (186,632) (219,432)
Profit for the half-year and REELEFERF
attributable to the Shareholders 1,041,259 1,537,904
Earnings per share for profit HARREMBERESRET
attributable to the Shareholders
during the period
(expressed in RMB cents per share) (U ERAREZZ5])
— basic — B 9 41.31 60.70
— diluted —#E 9 41.30 60.68




INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
hHE RS RE RS R

For the six months ended 30 June 2024 #Z= —ZF —&F XA =+HI1E/NEA

Half-year
YEE
2024 2023
—E-NE —EC-=F
RMB’000 RMB’000
AR¥T ARBTTT
Profit for the half-year HEERF 1,041,259 1,537,904
Other comprehensive loss for the YEFHMEEER
half-year
Items that may be reclassified to AJEEEH B E B 9B H
profit or loss
Exchange differences on translation of EINEFSHIE X ITE =58
foreign operations (1,379) (2,860)
Total comprehensive income for BREGCEEERES WA
the half-year attributable to the
Shareholders 1,039,880 1,535,044




INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
FHERHEHEEREBR

As at30 June 2024 A-—ZE-—mMENA=1+H

30 June 31 December

2024 2023
—E-MF —E=F
NA=+H +=-A=1+—H
Note RMB’000 RMB’000
Bia AR®FT T ARBFIT
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment VI - S KR 11,921,811 11,644,954
Right-of-use assets FREEE 945,283 892,752
Intangible assets mLEE 60,287 51,329
Investments accounted for using the KA AV RNIRE
equity method 200 -
Financial assets at fair value through EAFEFABGHN SR
profit or loss BE 10,000 10,000
Other receivables and prepayments L g W SR IE R TR 5RIE 306,765 237,987
Deferred income tax assets RIS E E 30,561 8,602
Total non-current assets FRBEERE 13,274,907 12,845,624
Current assets REBEE
Inventories 5E 4,799,060 6,123,216
Trade, other receivables FEUE 5 IR R - H M0 B U IE
and prepayments MIERFIE 10 3,230,807 2,711,829
Cash and cash equivalents BehReEEY 11 9,837,999 6,856,177
Restricted bank balances SR HIR T4 6 11 3,758,366 4,024,041
Total current assets REBEEHAE 21,626,232 19,715,263
Total assets EEHAE 34,901,139 32,560,887




30 June

31 December

2024 2023
—E-NE T
NA=+H +ZA=+—H
Note RMB’000 RMB’000
it ARETx ARET T
LIABILITIES =N
Non-current liabilities kRBEE
Other payables M E S IR - 60,381
Deferred income JEAEUR 75 909,998 893,009
Borrowings BE 12 594,000 147,000
Lease liabilities HEAEG 58 73
Deferred income tax liabilities EIEFSHAE 67,420 91,650
Total non-current liabilities FREBABEETE 1,571,476 1,192,113
Current liabilities REBEE
Trade, other payables and accruals FERNEB SRR - EMER
RIEREFTE A 13 3,847,520 3,699,073
Contract liabilities EHaE 791,030 537,011
Current income tax liabilities BIEfFRS R aE 243,425 230,484
Borrowings B 12 10,902,686 9,577,500
Lease liabilities HEAE 59 492
Total current liabilities B EEAEE 15,784,720 14,044,560
Total liabilities EEHBE 17,356,196 15,236,673
EQUITY s
Capital and reserves attributable to  REREER AR G#E
the shareholders
Share capital & 7 242,052 243,510
Share premium B 10 4 (8 208,079 267,716
Treasury shares BTG5 - (44,241)
Other reserves EmfEE 1,286,066 1,276,731
Retained earnings RE U= 15,808,746 15,580,498
Total equity ERBE 17,544,943 17,324,214
Total equity and liabilities xR EEHE 34,901,139 32,560,887




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
2 B & O I IS SRR Y

For the six months ended 30 June 2024 #Z=-ZF XA =+HI1L<@AA

GENERAL INFORMATION

Fufeng Group Limited and its subsidiaries manufacture and sell
fermentation-based food additive, biochemical products and
starch-based products. The Group has manufacturing plants
in Shaanxi Province, Heilongjiang Province, Inner Mongolia
Autonomous Region and Xinjiang Uygur Autonomous Region of
the PRC and sells mainly to customers located in the PRC.

The Company is a limited liability company incorporated in
the Cayman Islands. The address of its registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands.

The Company has its shares listed on the Stock Exchange.

This interim condensed consolidated financial statements is
presented in RMB, unless otherwise stated, and was approved
for issue on 29 August 2024 by the Board.

This interim condensed consolidated financial statements has
not been audited.

BASIS OF PREPARATION AND CHANGES

IN ACCOUNTING POLICIES

(i) Basis of preparation
This interim condensed consolidated financial statements
for the Period has been prepared in accordance with HKAS
34 “Interim Financial Reporting”. The interim condensed
consolidated financial statements does not include all the
notes of the type normally included in an annual financial
statements. Accordingly, this announcement is to be read
in conjunction with the annual report for the year ended 31
December 2023, which have been prepared in accordance
with HKFRSs.
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(ii) New and amended standards adopted by the
Group

The accounting policies in this interim condensed
consolidated financial statements applied are consistent
with those of the annual financial statements for the year
ended 31 December 2023, except for the adoption of the
following new and amended standards for the first time
from 1 January 2024. The Group did not have to change its
accounting policies and make retrospective adjustments as
a result of adopting these standards.

Amendments to Lease Liability in Sale and
HKFRS 16 Leaseback

Amendments to Supplier Finance Arrangements
HKAS 7 and
HKFRS 7

HK Interpretation 5 Presentation of Financial
(Revised) Statements — Classification by

the Borrower of a Term Loan
that Contains a Repayment on
Demand Clause

(iii) New standards and interpretations not yet

adopted

In September 2023, HKICPA amended HKAS 21 to help
entities to determine whether a currency is exchangeable
into another currency, and which spot exchange rate to use
when it is not. These new requirements will apply for annual
reporting periods beginning on or after 1 January 2025.
The Group does not expect these amendments to have a
material impact on its operations or financial statements.

ESTIMATES

The preparation of interim financial statements requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
statements, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2023.
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
executive directors of the Company. The executive directors
review the Group’s internal reporting in order to assess
performance and allocate resources.

The executive directors examine the business performance of
the Group according to the following product segments:

—  Food additives segment: manufacturing and sales of food
additives products, including MSG, starch sweeteners,
glutamic acid, compound seasoning and comn oil;

— Animal nutrition segment: manufacturing and sales of
animal nutrition products, including corn refined products,
threonine and lysine;

—  High-end amino acid segment: manufacturing and sales of
high-end amino acid products;

—  Colloid segment: manufacturing and sales of colloid
products, including xanthan gum and gellan gum;

—  Others segment: manufacturing and sales of other
products, including fertilisers, synthetic ammonia,
pharmaceuticals and others.

The executive directors assess the performance of the business
segment based on gross profit of the above five product
segments.

Approximately 70% (30 June 2023: 71%) of the Group’s revenue
are generated from sales to the customers in the PRC.

No customer contributes 10% or more to the Group’s revenue
for the six months ended 30 June 2024 and 2023.
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REEHZE T -_NFER T - =FX
A=+HIEAEAMBAZETIT

The revenue of the Group for the six months ended 30 June
2024 and 2023 are set out as follows:

Half-year
YXEE
2024 2023
—E-E —E-=F
Products by segments RMB’000 RMB’000
BAHEDER AR¥T T ARETF T
Food additives B A3 02
MSG TR A5 5,261,968 4,995,988
Starch sweeteners B R A 1,349,941 1,215,396
Glutamic acid AR 258,876 303,901
Compound seasoning BEA TR 45,613 42,749
Corn oil EXA 525 471
6,916,923 6,558,505
Animal nutrition BYyEE
Corn refined products TKREFEE R 2,013,055 2,298,495
Threonine N 1,149,287 884,610
Lysine HBak 1,032,181 907,592
4,194,523 4,090,697
High-end amino acid EESER
High-end amino acid products SEAERE® 1,075,268 827,369
Colloid BE
Xanthan gum =5REB 873,730 1,620,457
Gellan gum EHRB 25,132 11,826
898,862 1,632,283
Others b4
Fertilisers RE Rt 263,200 306,744
Synthetic ammonia BRE 13,280 68,985
Pharmaceuticals B - 87,923
Others HAh 5,965 7,587
282,445 471,239
13,368,021 13,580,093




The segment information for the six months ended 30 June HEZ-WNFAAA=THLEAREAN
2024 is as follows: DEBERAT -

Food Animal  High-end
additives  nutrition amino acid Colloid Others Group
RmAmE BYEE SESER B Hit 58
RMB'000 RMB’000 RMB’000 RMB’'000 RMB’000 RMB’000
ARETR ARETR ARETR ARETR ARBTR AR%TR

Revenue WA 6,916,923 4,194,523 1,075,268 898,862 282,445 13,368,021

Cost of sales HEMK (6,157,653) (3,340,905)  (679,413)  (546,800)  (345,189) (11,069,960)

Gross profit =31 759,270 853,618 395,855 352,062 (62,744) 2,298,061
The segment information for the six months ended 30 June HE_Z-_=FXXA=THLFEAH
2023 is as follows: ﬁ-&ﬁﬁﬂuﬂ

Food Animal  High-end
additives nutrition  amino acid Colloid Others Group
RMAMAE  BYEER REAER B it T£E
RMB'000 RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
ARBTT ARETT ARETR ARBTR ARETT ARETET

Revenue WA 6,558,505 4,090,697 827,369 1,632,283 471,239 13,580,093
Cost of sales HERK (5,686,710) (3,496,160)  (528,550)  (634,866)  (377,047) (10,623,333)
Gross profit e 971,795 594,637 298,819 997,417 94,192 2,956,760
OTHER INCOME 5. Hf A
Half-year
YXEE

2024 2023

—E-NE —E=F

RMB’000 RMB’000

AR TR ARET T

Amortisation of deferred income I RE A 2 8 5 40,236 34,512
Government grants relating to expenses  H253 X A BB BT 4 Bh 35,367 27,311
Sales of waste products EEREMIBE 47,802 26,874
Others HAh 16,879 18,383
140,284 107,080

—10 =



6. OPERATING PROFIT 6.

An analysis of the amounts presented as operating items in the
financial information is given below.

e RF
TXHEAHBERT R ALEER
ME A -

Half-year
YEE
2024 2023
—E-_ME TEC=F
RMB’000 RMB’000
AR®F T ARBFIT
Amortisation of intangible assets B A EEH 4,209 3,681
Depreciation of property, plant and Y - WEEEEITE
equipment 571,474 558,913
Depreciation of right-of-use assets CRAEEENE 12,708 11,033
(Reversal of)/provision for impairment CREERMBEEE (BR) BE
losses on financial assets (4,866) 33,637
Provision for value on employee services ~ BEIX T B8 1E B ARIS B E B
for the share option schemes 481 538
Provision for inventory write-down —net 77 SR B 5 — F1E 31,915 30,410
Impairment charge for property, plant Y - BEREBERES T
and equipment 33 -
Net foreign exchange gains SN R 5 FRR (47,614) (211,677)
Gains from sales of carbon emission S B HE PR B A 1S
quota (29,157) -
Indemnity received from a lawsuit BFATESHEES (15,000) -
Compensation for project termination HEKRIEHES - 44,132

—11=



7. FINANCE INCOME AND COSTS 7. BBWARKA
Half-year
YEE
2024 2023
—SE-NE T =4
RMB’000 RMB’000
AR®T T ARBEF T
Finance income: BFERA -
Interest income from financial assets held for R L EE A HAEAN L A
cash management purposes BEMSHA
- bank deposits and bank balances —RITEFRRIBITE R 215,365 135,001
— other receivables —H th e W 5RI8 3,004 282
Net foreign exchange gain on financing BB E B A YN U 2 T B
activities 211 —
218,580 135,283
Finance costs: BB
Interest and finance charges paid/payable AL A FEFFABRTE
for lease liabilities and financial liabilities WHERENTRAE
not at fair value through profit or loss B EAFERREER
- bank borrowings —RITEE (102,082) (93,614)
- lease liabilities -HEBE 7 (34)
— other payables —H A B 5RI8 3) (1,931)
Net foreign exchange losses on financing BhEE B R HNE B I8 F 5
activities - (14,135)
(102,092) (109,714)
Net finance income TS WA F 58 116,488 25,569

12—



INCOME TAX EXPENSE rEFHEx
Half-year
FEE
2024 2023
—SE-NE T =4
RMB’000 RMB’000
ARET ARBFIT
Current income tax BVHAFT1S B0
-PRC —
— Enterprise income tax —EERK 196,000 205,691
— Withholding tax — a0 24,230 77,750
- U.S. enterprise income tax —EEPEFEH 12,142 4,738
- Hong Kong profit tax —BBER 449 -
Total current income tax BIEAFT/S 71 4858 232,821 288,179
Deferred income tax IEEFTISH (46,189) (68,747)
186,632 219,432

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law (Law 3 of 1961, as consolidated and revised) of the
Cayman Islands and is exempted from payment of the Cayman
Islands income tax.

The Group’s subsidiaries in BVI are exempted from payment of
the BVI income tax.

Hong Kong profit tax is calculated based on the effective tax rate
on assessable profit of subsidiaries established in Hong Kong in
accordance with Hong Kong tax laws and regulations.

PRC enterprise income tax is calculated based on the effective

tax rate on assessable profit of subsidiaries established in the
PRC in accordance with PRC tax laws and regulations.
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According to the corporate income tax law, starting from 1
January 2008, a 10% withholding tax will be levied on the
immediate holding companies established outside the PRC
when their PRC subsidiaries declare dividends out of their profits
earned after 1 January 2008. A lower withholding tax rate of
5% may be applied if there is a tax treaty arrangement between
the PRC and the jurisdiction of the foreign immediate holding
companies, including those incorporated in Hong Kong. Trans-
Asia Capital Resources Ltd., Full Profit Investment (Group) Ltd.
and Profit Champion International Ltd., three subsidiaries of the
Company, acquired qualification for the lower tax rate of 5% for
dividend received from its subsidiaries in mainland China while
the withholding tax rate for other subsidiaries in Hong Kong were
based on 10%.

The U.S. enterprise income tax is calculated based on the
assessable profit of the subsidiaries established in the U.S. in
accordance with the U.S. tax laws and regulations.

Singapore enterprise income tax is calculated based on the
assessable profit of the subsidiary established in Singapore in
accordance with Singapore tax laws and regulations.

During the Period, withholding tax of RMB 24,230,000 has been
paid as a subsidiary of the Company has distributed the retained
earnings of RMB484,604,000 as of 31 December 2023 (for the
Corresponding Period: withholding tax of RMB75,000,000 has
been paid as a subsidiary of the Company has distributed the
retained earnings of RMB1,500,000,000 as of 31 December
2022 and withholding tax of RMB2,750,000 has been provided
and paid as another subsidiary of the Company distributed
the retained earnings of RMB55,000,000 as of 31 December
2022). No withholding tax has been provided as the Group
does not expect Mainland China subsidiaries to distribute the
retained earnings for the Period (for the Corresponding Period:
no withholding tax has been provided as the Group does not
expect Mainland China subsidiaries to distribute the retained
earnings) in the foreseeable future.

— 14—
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9. EARNINGS PER SHARE

9. BRER

Half-year
YEE
2024 2023
—E-_ME —_F-=

Earnings per share for profit R EGEN 2 FREF

attributable to the Shareholders (BIRAR®ES)

(RMB cents per share)
— basic —EK 41.31 60.70
~ diluted —#E 41.30 60.68

Basic earnings per share is calculated by dividing the profit
attributable to the Shareholders by the weighted average
number of ordinary shares in issue during the period. Diluted
earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding assuming the
conversion of all dilutive potential ordinary shares.

During the Period, the 888,000 outstanding share options issued
in April 2024 is not included in the calculation of diluted earnings
per share because the average market price of ordinary shares
for the Period did not exceed the exercise prices of the share
option, hence the share options have no dilution for the Period.
These options could potentially dilute basic earnings per share in
the future.

Earnings per share — basic and diluted for the Period was
RMB41.31 cents and RMB41.30 cents respectively (equivalent
to HK45.46 cents and HK45.45 cents) (Corresponding Period:
RMB60.70 cents and RMB60.68 cents respectively (equivalent
to HK68.67 cents and HKB8.65 cents)).
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10. TRADE, OTHER RECEIVABLES AND

10. ERE B R - EMEKKE

PREPAYMENTS REAMARE
As at
i
30 June 31 December
2024 2023
—E-NE =
ANA=+H +tZA=+—8
RMB’000 RMB’000
ARET ARBTTT
Trade receivables (a) U E S ERF () 1,022,458 1,083,530
Less: provision for impairment loss W EHIRREEERE
allowance (29,672) (34,538)
Trade receivables — net FEWE 5 B 3 —F 8 992,786 1,048,992
Deposits and others e kEAMm 120,726 102,150
Consideration receivables (b) FEM A AE (b) 142,343 140,265
Loan to a related party BT —RBEBITHER 68,802 9,698
Loan to a third party (c) BT —RBE=AHENK(C) 50,000 50,000
Less: provision for impairment loss B ETIRBEEE RS
allowance (50,000) (50,000)
Loan to a third party — net WY REBE=-TTHER—FHE - -
Loans to employees LTEEMER 4,813 5,211
Value-added tax for future deduction B BEIBEIGED 154,297 94,976
Prepaid current income tax B EVEA AT 1S 5% 7,216 1,498
Interest receivables FE UL A B, 7,303 14,103
1,498,286 1,416,893
Notes receivable (d) JE W R 1 (d) 1,284,262 1,079,888
Trade and other receivables FEUS E 5 BR B0 Lt JE U SR IE 2,782,548 2,496,781
Prepayments to suppliers TENT L B P FRIR 656,287 453,035
Prepayments for properties under EERAYEBNKIA
development 98,737 -
3,637,572 2,949,816
Less: non-current portion W IERBEIE D
Prepayments for non-current assets (e) IEME)EETE FIE () (147,225) (149,222)
Consideration receivables (b) FE U AE (o) (90,843) (88,765)
Loan to a related party BT BB FNER (68,697) -
3,230,807 2,711,829
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At 30 June 2024 and 31 December 2023, the ageing @ RZE-_WMFNAZ+BEZ=-ZF
analysis of the trade receivables based on invoice date was Z=F+ZA=F+—H EBKES
as follows: ARIREZRA KRR ITOT
As at
i
30 June 31 December
2024 2023
—E-ImEF —T-=F
AA=t+H +ZA=+—H
RMB’000 RMB’000
AR®BT T ARBFT
Within 3 months =EAR 976,307 1,051,258
3 to 12 months =E+—f@A 40,632 27,427
Over 12 months HE+ @A 5,519 4,845
1,022,458 1,083,530

The Group sells its products to customers and receives
settlement either in cash or in form of bank acceptance
notes (Note (d)) upon delivery of goods. The bank
acceptance notes are usually with maturity dates within six
months. Certain major customers in the PRC and overseas
with good payment history are offered credit terms of not
more than three months.

The consideration receivables arose from disposal of
subsidiaries. During the year ended 31 December 2023,
the Group entered into agreement with an independent
third party for the disposal of certain subsidiaries at an
undiscounted cash consideration of RMB346,900,000.
The disposal was completed on 19 July 2023 (“settlement
date”). Pursuant to the agreement, consideration
receivables of RMB51,500,000 and RMB95,400,000 will
be due after 12 months and 24 months from the settlement
date and were therefore recognized at present value of the
future expected cash flows based on a discount rate of
4.75% and recorded in current and non-current portion of
“Trade, other receivables and prepayments”.

The loan to a third party was arranged via a financial
trust company during 2019. During the year ended 31
December 2021, the loan was past due for collection as
the third party was in financial difficulties. A full provision
of RMB50,000,000 was recorded on the balance sheet
to reflect the increase in credit risk. As there has been a
significant increase in credit risk, the Group measured the
impairment as lifetime expected credit losses.
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(€)

As at 30 June 2024, notes receivable were all bank
acceptance notes aged less than one year, including
a total amount of RMB1,163,970,000 (31 December
2023: RMB896,382,000) that have been endorsed to the
suppliers. As the notes receivable are held for collection of
contractual cash flows and for selling the financial assets,
where the assets’ cash flows represent solely payments of
principal and interest, they are measured at FVOCI.

R-_ZT-_MmMENA=Z+TH EK
ZEHYAERIN —FHRT
AEARER BREABEAARE
1,163,970,000 T (ZZE - =F + =
A=+—H: AR®¥896,382,0007T)
ESETHEEHEE -BAREK
ZEFIERODEHNRERERTE
THEE MESEEBRSREE
ERSHAE AL  AlEAFE
SFAEMESS KRR -

As at
i
30 June 31 December
2024 2023
ZEIWF =
AA=+H +tZHA=+—H
RMB’000 RMB’000
AR®T T ARBFT
Current assets RBEE
Notes receivable measured at FVOCI BAFEFAREMES RS
FAFEMENERE 1,284,262 1,079,888

On endorsing these notes receivables, there is no any
related balance within the FVOCI reserve that needs to be
reclassified to other gains/(losses) within profit or loss due
to the fair value is equal to its face amount and no premium
was recognised.

All of the financial assets at FVOCI are denominated in
RMB.

As at 30 June 2024, the prepayments for non-current
assets amounting to RMB147,225,000 were payments for
purchase of property, plant and equipment (31 December
2023: RMB89,222,000 for purchase of property, plant and
equipment and RMB60,000,000 for purchase of leasehold
land-use rights).
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11. CASH AND CASH EQUIVALENTS AND

MNEBESFESEEYRZIREFR

RESTRICTED BANK BALANCES TR
As at
I
30 June 31 December
2024 2023
—E-MEF ZEC=F
ANA=+H +tZA=+—8
RMB’000 RMB’000
ARET ARETF T
Cash and cash equivalents RekREeEED
— Cash on hand —FERE 2,962 385
— Cash in banks —iR{TIR® 9,835,037 6,855,792
9,837,999 6,856,177
Restricted bank balances (a) ZRHIRITEE R4 (@) 3,758,366 4,024,041
13,596,365 10,880,218
(@ As at 30 June 2024, restricted bank balances were @ RZZE_OAFA<A=+AH %

comprised of: (i) amounts of RMB3,669,866,000 (31
December 2023: RMB3,390,000,000) was pledged as
security for bank borrowings of the Group; (i) amounts of
RMB65,000,000 (31 December 2023: RMB603,041,000)
was term deposits over 3 months and within one year;
(iii) amounts of RMB21,000,000 (31 December 2023:
RMB31,000,000) was pledged as security for issuing notes
payable of the Group; and (iv) amounts of RMB2,500,000
(31 December 2023: nil) was restricted due to a lawsuit.
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12. BORROWINGS

12. B8

As at
IS
30 June 31 December
2024 2023
ZEIOF —F-=fF
ANA=Z+H +t-A=+—H
RMB’000 RMB’000
ARETx ARETF T
Non-current FERE
- Bank borrowings, unsecured —iRITEE (BIEH) 594,000 147,000
Current R
- Bank borrowings, unsecured —iRITEE (BIEH) 6,573,000 5,931,000
- Bank borrowings, secured (a) —HRITEE (BT (@ 4,329,686 3,646,500
10,902,686 9,577,500
Total Borrowings BEEH%E 11,496,686 9,724,500

(@ As at 30 June 2024, the secured current bank
borrowings were secured by restricted bank
balances of RMB3,669,866,000 (31 December 2023:
RMB3,390,000,000) (Note 11(a)) and notes receivables of
RMB39,696,000 (31 December 2023: nil).

The carrying amount and fair value of non-current borrowings

are as follows:

@

WR-_ZE-MENA=Z+H
WRBBRITEEAIRHRITE
# A R #3,669,866,0007T (==&
Z=EF+-A=+—H: AR¥
3,390,000,0007T) (Fff5E11(a)) K fE
I = A R #39,606,0007T (=&
T=HE+-"A=+—H:E)ER-

FERBEENREELAFERNT

Carrying amount Fair value
BEE AYE
As at As at
R R

30 June 31 December 30 June 31 December
2024 2023 2024 2023
1 2 —E-=F el 2 “B-=F
AA=tTHE tZA=t-H AA=ZtHE tTZA=t-H
RMB’000 RMB’000 RMB’000 RMB'000
ARETR ARBTT AR®TR ARETT
Bank borrowings, unsecured SR TTIE & (ZEKIH) 594,000 147,000 575,284 143,647
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BEBBHATMT

Movements in borrowings were analysed as follows:

RMB’000
ARBTT
Six months ended 30 June 2023 BE-Z-=FfANA=1tBHLAHEA
Opening amount as at 1 January 2023 RZZFZ=F—A—HWEEHE 5,953,075
New borrowings HiEtEE 4,769,368
Decrease of bank borrowings: RITIEERD =
Cash repayments of bank borrowings HEEEBITEE (4,809,075)
Closing amount as at 30 June 2023 R-B-=F<A=Z+HWHARELE 5,913,368
Six months ended 30 June 2024 BE-ZE-_NEXA=THLXHEA
Opening amount as at 1 January 2024 R-ZF_MF—-A—B0HEE 9,724,500
New borrowings HiEEE 9,639,686
Decrease of bank borrowings: RITEERD
Cash repayment of bank borrowing ReERIFTEER (7,831,000)
Derecognition of discounted notes receivable RIFERDMB RN EE (36,500)
Closing amount as at 30 June 2024 R-EBE-_WEXA=1+THNHRESE 11,496,686
Interest expenses on borrowings for the Period were HMNEERNERZ A ARK 102,082,000

JTC(EFRE : ARH93,614,0007T) °
(b) EFEE

RMB102,082,000 (Corresponding Period: RMB93,614,000).

(b) Loan covenants

Under the terms of certain current bank borrowings, which
has an aggregate carrying amount of RMB150,000,000 as
at 30 June 2024, a subsidiary within the Group is required
to comply with the following financial covenants:

e the total amount of external guarantees provided must
be under 50% of the subsidiary’s net assets.

The subsidiary has not complied with the financial
covenants throughout the reporting period. This constituted
events of default, and resulting in certain other current bank
borrowings of the Group amounted to RMB1,130,000,000
in total as at 30 June 2024 becoming immediately
repayable if requested by the lenders (“cross default”) and
amounts of RMB100,000,000 of the borrowing in cross
default has been repaid upon maturity in August 2024.
Subsequent to the reporting period, the subsidiary entered
into a supplementary agreement with this bank, amending
the cap of external guarantees provided to be 200% of the
subsidiary’s net assets, which the subsidiary can comply
with. Up to the date of this report, none of these banks
requested the Group to repay the borrowings in default or
cross default immediately.

Under the terms of certain current bank borrowings, which
has an aggregate carrying amount of RMB300,000,000
as at 31 December 2023, a subsidiary within the Group is
required to comply with the following financial covenants:

e the gearing ratio must be not more than 65%; and

o the current ratio must be not under 1.0.

The subsidiary has not complied with the financial
covenants during the year ended 31 December 2023,
which constituted events of default and resulted in cross
default of certain other bank borrowings. The subsidiary
has fully repaid these borrowings during this reporting
period.
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13. TRADE, OTHER PAYABLES AND

13. ENE B RN - BN KE

ACCRUALS RESEH
As at
I
30 June 31 December
2024 2023
—EMF —E-=F
ANA=+H +tZA=+—8
RMB’000 RMB’000
AR®T T ARETF T
Trade payables (a) BN E SRR (@) 1,484,157 1,341,310
Payables for property, plant and Y - WE KR BEA A
equipment 1,164,835 1,319,060
Salaries, wages and staff welfares ENEHe ITERBIGEH
payables 501,561 471,371
Notes payable ERRE 80,000 70,000
Interest payables FEATFIE 15,992 7,325
Other payables and accruals b S 3008 N fEET B A 600,975 550,388
3,847,520 3,759,454
Less: non-current portion R IEREIEB D
Other payables (b) H A JE < 7R IE (0) - (60,381)
3,847,520 3,699,073

(@ The ageing analysis of the trade payables was as follows:

(@ ENEIERFTNKREDSFTAT

As at
i

30 June 31 December
2024 2023
—E-NE —E-=F
ANA=t+tH t=A=t—~H
RMB’000 RMB’000
AR®T T ARBFT
Within 3 months =@AR 1,302,064 1,218,236
3 to 6 months =E=XEA 123,396 58,816
6 to 12 months NE+ @A 29,375 20,213
1 to 2 years —EWF 11,809 20,081
Over 2 years GESY S 17,513 23,964
1,484,157 1,341,310

(b) The non-current portion of other payables is a borrowing
from certain third parties, with original maturity date from
2024 to 2026 and was early repaid during the Period.
The interest rate on such other payables was 5.25% per

annum.
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14.

15.

DIVIDENDS

On 27 March 2024, the Board proposed a final dividend
in respect of the year ended 31 December 2023 of
HKD554,389,000 (equivalent to RMB504,494,000), representing
HKD22.0 cents (equivalent to RMB20.0 cents) per share,
a special final dividend of HKD176,396,000 (equivalent to
RMB160,521,000) representing HKD7.0 cents (equivalent
to RMB6.4 cents) per share and a special dividend for the
partial distribution of the gain from disposal of subsidiaries with
amount of HKD151,197,000 (equivalent to RMB137,589,000),
representing HKD6.0 cents (equivalent to RMB5.5 cents)
per share. The final dividend paid in June 2024 amounted
to HKD882,174,000 (equivalent to RMB802,567,000). The
difference between proposed and paid final dividends was due
to the exercise of share options and the impact of exchange rate
fluctuation.

At a meeting held on 29 August 2024, the Board proposed
an interim dividend of HKD403,280,000 (equivalent to
RMB369,098,000) (1H2023: HKD583,392,000 (equivalent to
RMB534,954,000)), representing HK16.0 cents (equivalent
to RMB14.6 cents) (1H2023: HK23.0 cents (equivalent to
RMB21.0 cents)) per share and a special interim dividend of
HKD50,410,000 (equivalent to RMB46,137,000) representing
HK2.0 cents (equivalent to RMB1.8 cents) per share.

At a meeting held on 30 August 2023, the Board proposed
an interim dividend of HKD583,392,000 (equivalent to
RMB534,953,000) (1H2022: HKD811,265,000 (equivalent to
RMB708,105,000)), representing HK23.0 cents (equivalent to
RMB21.0 cents) (1H2022: HK32.0 cents (equivalent to RMB27.9
cents)) per share.

The interim dividend has not been recognised as a dividend
payable in this interim financial information, but will be
recognised as an appropriation from the retained earnings for
the year ending 31 December 2024.

CONTINGENT LIABILITIES
As at 30 June 2024 and 31 December 2023, the Group had no
material contingent liabilities.
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16. EVENTS OCCURRING AFTER THE 16. EERERBASHE
BALANCE SHEET DATE

Details of the interim dividend proposed are described in Note BEIRHEARERFFIBEHNMTE14 -
14.

Other than the above disclosed, there was no significant event BREXBEREEN REBREERBRE
of the Group occurred after the balance sheet date. FABITEBEEEREIR-
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MANAGEMENT REVIEW
EEEORE

Market Overview
Economic Environment

In the Period, the complexity, severity and uncertainty of the global
environment have increased significantly, and the speculation
of possible rate cuts in the U.S. has brought new challenges. In
China, the continuous deepening of structural adjustment, such as
green economy and new quality productive forces, creates new
opportunities to the economic developmet in China, China’s economy
has continued to recover and improve. According to the National
Bureau of Statistics of China, China’s GDP grew by 5.3% and 4.7%
in the first and second quarter of 2024 respectively or overall 5.0% for
the Period.

Major Raw Materials

According to the forecast of the China National Grain and Oils
Information Center in July 2024, the annual output of corn in 2024
in China will reach approximately 292 million tonnes, an increase
of about 1.1% as compared to 2023. In addition, the amount of
imported corn continued to increase in recent years, resulting in an
ample supply of corn in China. Due to the ample supply of corn, the
price of corn has shown a downward trend since the fourth quarter of
2023.

According to the data of Sublime China Information (£ &J& 1), the
price of corn decreased by 9.8% from RMB2,572 per tonne in the
fourth quarter of 2023 to RMB2,321 per tonne in the first quarter of
2024. In the first half of 2024, the price of corn decreased by 15.2%
to RMB2,318 per tonne, as compared to the Corresponding Period.

In order to keep coal prices within a reasonable range, the PRC
government made efforts to ensure a stable supply of coal by
increasing overseas coal imports. According to the data of China
National Coal Association (1 B4 ik T 2 # &), coal imports
increased by 12.5% to approximately 250 million tonnes in the
Period, as compared to the Corresponding Period. As the domestic
coal supply continued to improve, coal prices showed a downward
trend.

Major Products

Since the fourth quarter of 2023, the MSG market has continued to
experience weak demand from the downstream customers, resulting
in a decrease in the price of MSG. According to data from Sublime
China Information, the price of MSG in the Period was approximately
RMB7,899 per tonne, decreased by 15.4% as compared to the
Corresponding Period.
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The price of xanthan gum declined due to the downstream
customers looking for a price drop upon launching the new capacity
in the second half of 2023. According to the data of Sublime
China Information, price of xanthan gum dropped to approximately
RMB25,000 per tonne in the Period.

Starting from the second half of 2023, the export volumes of
threonine and 98% lysine have continued to grow, benefiting from the
increased overseas demand. According to the General Administration
of Customs of the PRC, the exports volume of threonine and 98%
lysine were 362,000 tonnes and 548,000 tonnes in the Period,
increased by 43% and 24% respectively, as compared to the
Corresponding Period. The prices of threonine and 98% lysine in the
Period were around or over RMB10,000 per tonne.

the market prices in this section include VAT
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Business and Financial Review
Overall Performance

The table below illustrates the trend of the Group’s revenue:

I

EBERMBEERE
ERXRR
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13,580 13,368

RMB (Million)
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24,000 —
21,540
20,000 —
16,171 16,691
16,000 — :
12,000 —
9,521
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4,000 — I
0
2019 2020 2021

Bl Halfyear 5

With a diversified product development plan, the business structure
of multiple growth drivers has been established, enhancing the core
competitiveness of the Group.

Facing the challenging market situation, the Group maintained stable
revenue leveraging on a diversified product portfolio.

The Group’s revenue slightly decreased by 1.6% to approximately
RMB13,368.0 million in the Period, as compared to the Corresponding
Period, due to the decrease in revenue of Colloid and Others segments
offset the increase in that of other three segments.

The Group’s overall gross profit decreased by 22.3% to approximately
RMB2,298.1 million in the Period, as compared to the Corresponding
Period, primarily due to the decreased gross profit contribution from the
colloid segment and food additives segment.

In the Period, the weak demand from the downstream customers
of MSG and lower corn price, put pressure on the ASP of MSG.
However, the increase in sales volume of MSG offset the impact of
ASP decline of MSG, which make the revenue of MSG to remain
stable.
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In the Period, the ASP of xanthan gum dropped significantly, resulting
in significant declines in revenue and gross profit from xanthan gum.
However, driven by the recovery of threonine and lysine, the ASP
and sales volume of threonine and lysine increased as compared to
the Corresponding Period, enabling the Group’s revenue to remain
stable.

In the Period, the average price of corn kernels, the key raw material cost,
was approximately RMB2,078 per tonne (exclude VAT/same as below),
which decreased by 13.3% as compared to the Corresponding Period.

In the Period, the average price of coal, the key energy cost, was
approximately RMB389 per tonne, which decreased by 7.6% as
compared to the Corresponding Period.

Profit attributable to the Shareholders decreased by 32.3% to
approximately RMB1,041.3 million in the Period, as compared to the
Corresponding Period.

Analysis of Five Product Segments
The Group’s products are organised into five product segments:

HA - 2RBFHER THRESZ SHER
BURARENMBERD - AW - EEFAK N
EREERNTH T KA kEREKTH
ERMHEREFRAPYBEM LA EAXE
BUAHEFIZE

R FARBER (TERMERAR) FHER
AW ARKE2078T (FERER, /T
[) WEFRBTYKA3.3% °

B B (EZRRKA) FHEBRORE
WAAR¥EB89TT - MEFRHATET.6% -

B P % 3R {1 i A 82 2 AR R B R 32.3% &=
#) N #1,041,300,000 7T °

REEmD D
AEENEMDBALBEERD S

Segment Main products of the segment i PO ETEER
Food additives MSG B aN A N
Animal nutrition Threonine, lysine, corn refined products FEE ek Bak-
FARREREM
High-end amino acid Tryptophan, valine, leucine, isoleucine, SiESER BRE - Bafk Ak -
glutamine, hyaluronic acid Emalk aamik -
FHRE A
Colloid Xanthan gum B =2RE
Others Fertilisers EAh e
Detailed sales and gross profit analysis by segment for the Period and BoME SN REFRBAFEBEERE
Corresponding Period: FAT
For the six months ended 30 June 2024 BE-_ZT-_MEXA=+HLAXEA
Food Animal High-end
additives nutrition  amino acid Colloid Others Total
REAME BYLE SEIEER BE 2t @5t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETr ARETR AR¥TR AR¥ETR AR%®Tx
Revenue KA 6916928 4104528 1075268 898862 282445 13,368,021
Gross prof =7 750270 853618 395855 352062  (62744) 2,208,061
Gross profit margin EH% 11.0% 20.4% 36.8% 39.2% (22.2%) 17.2%
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For the six months ended 30 June 2023 BE-ZE-_=FXA=1+HLAHEA
Food Animal High-end

additives nutrition amino acid Colloid Others Total

R @R IAE BEE BHaER B& Hit @it

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARETT ARETL AR®Tn AR%®ETn ARETT ARETR

Revenue WA 6,558,505 4,090,697 827,369 1,632,283 471,239 13,580,093
Gross profit EH 971,795 594,537 298,819 997,417 94,192 2,956,760
Gross profit margin SRS 14.8% 14.5% 36.1% 61.1% 20.0% 21.8%

Food additives segment 1. BE@AMEDE

Revenue of food additives segment increased by 5.5% to
approximately RMB6,916.9 million in the Period, as compared
to the Corresponding Period, mainly due to increased revenue
contribution from MSG and starch sweeteners.

Gross profit of food additives segment decreased by 21.9% to
approximately RMB759.3 million in the Period, as compared to
the Corresponding Period, mainly due to decreased gross profit
contribution from MSG. Gross profit margin of food additives
segment was 11.0% in the Period, representing a decrease
of 3.8 percentage points, as compared to the Corresponding
Period.

Key product:

MSG: Revenue of MSG was relatively stable and was
approximately RMB5,262.0 million in the Period. The ASP of
MSG was approximately RMB7,040 per tonne, representing
a decrease of 13.8% as compared to the Corresponding

HA - REAINE DDA EF R
HAHE 0 5.5% = 49 A R % 6,916,900,000
JC 0 E B R RO Ef R A &9 U A
ERAEINATER ©

HA - REAINEDHDHENREFR
HRRL 4 21.9% = 4 A R # 759,300,000
T FEHARKBENER TR - IR
BamANE D BOEFEAE11.0% - 8
EFRER 3.8 EE D2 -

FEER

RS AN IRIEMIRAEEEETED
B AR5 262,000,000 7T © KT 5
EBEWMOAEARK 70407 BEFH
BRI 13.8% © IRFE RV SE 2 40 /5 747,431

Period. The sales volume of MSG was approximately 747,431 5 - Bk F [ B 18 h022.2% o HA K4S
tonnes, representing an increase of 22.2%, as compared to the EkEAREEKATELS - EBEWKREFNE
Corresponding Period. Demand recovery of MSG in the Period HEBEMTR  BMEHRNSTEHED
was lower than expected. Although the ASP of MSG dropped, FESRBRTIE H0 o 14 - F P9 400,000 WA

we still managed to increase our market share in the Period. In
addition, our new MSG capacity of 400,000 tonnes was in the
trial run in the Period.

Animal nutrition segment

Revenue of animal nutrition segment increased by 2.5% to
approximately RMB4,194.5 million in the Period, as compared
to the Corresponding Period.

Gross profit of animal nutrition segment increased by 43.6% to
approximately RMB853.6 million in the Period, as compared to
the Corresponding Period, mainly due to increased gross profit
contribution from threonine and lysine. Gross profit margin of
animal nutrition segment was 20.4% in the Period, representing
an increase of 5.9 percentage points, as compared to the
Corresponding Period.

—29_

MIRFEFTIB E R E I SETTH -

BYEED I
HRN $ImEE s> BHRAREFRE
#IN2.5% Z 4 AR 4,194,500,000 7T ©

HA - BmEES TNEFREF R
1 hN43.6% = ¥ A R # 853,600,000 7T
FERNHFK LB ERERIEM -
HABMEEDS TR EFEE20.4% -
BEFRBGIM9MEE D -



Key products:

Threonine: Revenue of threonine increased by 29.9% to
approximately RMB1,149.3 million in the Period, as compared
to the Corresponding Period, primarily due to increased ASP
and sales volume of threonine. The ASP of threonine was
approximately RMB9,373 per tonne in the Period, representing
an increase of 11.3%, as compared to the Corresponding
Period. Sales volume of threonine was approximately 122,615
tonnes in the Period, representing an increase of 16.8%, as
compared to the Corresponding Period.

Lysine: Revenue of lysine increased by 13.7% to approximately
RMB1,032.2 million in the Period, as compared to the
Corresponding Period. The sales volume was approximately
159,784 tonnes in the Period, representing an increase of 4.2%
as compared to the Corresponding Period.

High-end amino acid segment

Revenue of high-end amino acid segment increased by 30.0%
to approximately RMB1,075.3 million in the Period, as compared
to the Corresponding Period, mainly due to increased sales
volume of high-end amino acid products, such as valine.

Gross profit of high-end amino acid segment increased by
32.5% to approximately RMB395.9 million in the Period, as
compared to the Corresponding Period. Gross profit margin
of high-end amino acid segment was 36.8% in the Period,
representing an increase of 0.7 percentage points, as compared
to the Corresponding Period.

Colloid segment

Revenue of colloid segment decreased by 44.9% to
approximately RMB898.9 million in the Period, as compared to
the Corresponding Period.

Gross profit of colloid segment decreased by 64.7% to
approximately RMB352.1 million in the Period, as compared to
the Corresponding Period, mainly due to decreased gross profit
contribution from xanthan gum. Gross profit margin of colloid
segment was 39.2% in the Period, representing a decrease of
21.9 percentage points, as compared to the Corresponding
Period. The ASP of xanthan gum was approximately RMB21,188
per tonne in the Period, representing a decrease of 48.2%, as
compared to the Corresponding Period.
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5. Others segment

Revenue of other products dropped by 40.1% to approximately
RMB282.4 million in the Period, as compared to the
Corresponding Period, mainly due to decreased revenue of
fertilisers and disposal of Shenhua Pharmaceutical in 2023.

The segment recorded a gross loss of approximately RMB62.7
million in the Period.

Analysis of Key Production Costs
Production costs

Hth 5 EB

HA - HthEMREENKRAREFTEE
TF&40.1% = #) A R # 282,400,000 7T
DEZHRERHEARI R T ==
FIHEPERESE -

MAZ»BHRBEBRBOARE
62,700,000 7T °

FTELEERED
EERAE

Six months ended 30 June
BEARA=t+HILAEAR

2024 2023 Change
—E-NE —E-=E g
% of total % of total
production production
costs costs
RMB’000 fL#EEMAE RMB'000 1484 ER AR
ARBTR MESE ARETT SERsd %
Major raw material FERERMB
e Corn kemels o TOKFEM 6,545,801 58.2 6,194,431 57.9 5.7
Energy BER
e Coal o Hix 1,865,187 16.6 1,889,907 17.6 (1.3)
Corn kernels EKER

In the Period, corn kernels accounted for approximately 58.2%
(Corresponding Period: 57.9%) of the total cost of production.
The average price of corn kernels, the key raw material cost, was
approximately RMB2,078 per tonne in the Period which decreased
by 13.3% as compared to the Corresponding Period.

The total cost of corn kernels increased by 5.7% in the Period due to

the increase in the volume of corn consumption, as compared to the
Corresponding Period.
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The following chart shows the price trend of corn kernels from the TEWNREZZE - —F ¥ FEHHRNEKRTE
first half of 2021 to the Period: RLE)EAR B E

Price Trend of Corn Kernels

EXRBERERBZ
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F¥E TERE E¥E FEF bERE TEE b¥EF

Energy cost BE IR B AR

The coal cost is the main energy cost. Coal accounted for R A BEZRERKA - A - Exi(h
approximately 16.6% (Corresponding Period: 17.6%) of the total cost BEFERAL16.6% (EFEE : 17.6%) ° &
of production in the Period. The average unit cost of coal in the Period A BRI B AR AR 389 7T -
was approximately RMB389 per tonne, representing a decrease of REFRBTKT.6% °

7.6%, as compared to the Corresponding Period.

The Group’s major production bases have our own power plants with AEENFELEEEMBES FMNESR
access to the low cost coal in the regions by purchasing directly from BBEEARI RGN E D ERPRE
the local coal mines with long-term contracts to guarantee our coal Bk BEZSHERENRNERZF - AR
supply volume. As a result, our production bases were not affected BRMONEREESE - Bty - EEEMIE
by power shortages. ZHENEBROTE -
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Production

The annual designed production capacity of the major products by
product categories were as follows:

*E
REMBZS N EFEEmNFERTERD
T

Annual production capacity

as at period end date

BEHRENEER

2024 2023 Change

Product Em —ENEF —E-=F bk )
Tonnes Tonnes
g 73 %
Food additives BN E
MSG IR 15 1,330,000* 1,330,000 -
Animal nutrition BYEE
Threonine Babk 243,000 243,000 -
Lysine TR 280,000 280,000 -
Colloid Bee
Xanthan gum =RB 80,000 80,000 -
Analysis of capacity usage of major products FTEERMERERDM

Business strategy of production remained unchanged and the Group
set production volume according to market demand. During the
Period, the capacity utilisation rate of MSG, threonine and lysine
reached full capacity. Xanthan gum, as classified in the Colloid
segment, also reached full capacity in the Period.

* New MSG capacity of 400,000 tonnes was still in the trial run in the Period.
Therefore this capacity was not included.
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Other Financial Information
Other income

In the Period, other income amounted to approximately RMB140.3
million, which was mainly comprised of the income from the sales of
waste products, amortisation of deferred income and government
grants.

Other gains

[t mainly represents net foreign exchange gains generated from
operating activities amounted to approximately RMB47.6 million
(Corresponding Period: RMB211.7 million).

Selling and marketing expenses

Selling and marketing expenses increased by approximately RMB54.3
million, or 6.1%, in the Period.

Administrative expenses

Administrative expenses decreased by approximately RMB83.1
million, or 14.9%, in the Period. The decrease was due to the
decrease in research and development expenses.

Finance income

Finance income mainly represented interest income from bank
deposits. The interest income from bank deposits and bank balance
amounted to approximately RMB215.4 million, representing an
increase of 59.5%. This was mainly due to higher USD bank balance
in the Period than that of the Correspond Period.

Finance costs

Finance costs decreased by approximately RMB7.6 million, or 6.9%,
in the Period. Finance costs mainly represent the interest expenses
and foreign exchange loss.

Depreciation

Depreciation expense of the Group was approximately RMB584.2
million in the Period, representing an increase of RMB14.2 million, or
2.5%, as compared to the Corresponding Period.

Income tax expense

Please refer to the note 8.
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Dividend

The interim dividend for the Period and the Corresponding Period are
shown in the following table:

RE

TRINTHAREF RS

2024
—E-mE
Note 1
RS B2
Per share Amount Amount
SRBAG 8 ©H
RMB RMB RMB
HKD cents HKD '000 HKD '000
cents equivalent equivalent equivalent
£ % %
AR¥ES AR¥ETR T ARETT
Interim dividend HHRE
Basic (35%) EAK(35%) 16.0 14.6 403,280 369,098 23.0 210 583,392 534,954
Special (5%) GHICVI N 20 - 18 50410 4137 - - - -
18.0 16.4 453,690 415,235 23.0 21.0 583,392 534,954
Notes: 5T -
1. The Board has resolved to pay the basic and special interim dividends for the 1. EFSCHARBR-Z-_WNFEAA=THZAH

Period, payable on or before 30 September 2024 to the Shareholders whose
names appear on the register of members of the Company on 13 September
2024.

2. The interim dividend for the Corresponding Period was paid.
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Capital structure, liquidity and financial resources
Capital structure and financial resources

The capital structure of the Group comprises share capital and bank
borrowings. The Group adopted a prudent treasury policy and thus
maintained a healthy liquidity position throughout the Period.

As at 30 June 2024, the Group had total bank borrowings
of approximately RMB11,496.7 million (31 December 2023:
RMB9,724.5 million). Bank borrowings include short term and long
term bank borrowings bearing both fixed and floating interest rates.
Of the total bank borrowings, approximately RMB10,902.7 million
(31 December 2023: RMB9,577.5 million) were short term bank
borrowings and approximately RMB594.0 million (31 December
2023: RMB147.0 million) were long term bank borrowings. The
Group’s bank borrowings were denominated in RMB at period end
date. Depending on the needs and market situation, the Group may
issue bonds and/ or raise foreign currency bank borrowings for the
daily operation and investment of the Group.

As at 30 June 2024, the Group had total cash and bank balances
amounting to approximately RMB13,596.4 million (31 December
2023: RMB10,880.2 million) which were mainly denominated in RMB
and USD.

The Group did not use financial instruments for hedging purposes.

Liquidity

The Group met the working capital requirements by cash generated
from operations and bank borrowings during the Period. The Group
had a net cash inflow of approximately RMB2,964.8 million from
operating activities (Corresponding Period: RMB1,332.0 million).
Taking into account the cash balances together with short term
bank borrowings facilities available, the Group was financially sound
throughout the Period.

As at 30 June 2024, the Group’s net current assets were
approximately RMB5,841.5 million (31 December 2023: RMB5,670.7
million) and current ratio (current assets divided by current liabilities)
was 1.37 times (31 December 2023: 1.40 times).
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Gearing ratio

As at 30 June 2024, the total assets of the Group amounted
to approximately RMB34,901.1 million (31 December 2023:
RMB32,560.9 million) whereas the total debts amounted to
RMB11,496.7 million (31 December 2023: RMB9,784.9 million). The
gearing ratio was approximately 32.9% (31 December 2023: 30.1%)
which was calculated based on the Group’s total debts over total
assets. Total debts include current and non-current bank borrowings
and non-current borrowings from third parties as at 30 June 2024
and 31 December 2023.

Foreign exchange exposure

Foreign currencies of the Group are received from the export
sales and bank borrowings. Such proceeds are subject to foreign
exchange risk before receiving and converting them into RMB. The
foreign currencies received from export sales are converted into RMB
depending on needs and market conditions.

During the Period, the Group recorded a net foreign exchange gains/
(losses) as follow:

EEBEBRE

RZZE-_WNERA=Z+H AEENEEL
B4 B AR#34901,100,000T (ZE ==
F+-A=+—8: AR#¥32,560,900,000
J0) MR 4ZER] A A R ¥ 11,496,700,000
T(ZZE-_=F+-_A=+—H: AR¥
9,784,900,0007T) - EEBELLL X% A32.9%
ZEZ=F+ZAHA=+—8: %1%)/\
DR AEEBEHEERANEELETE - B
TECMEANAZFTBERZE-_=F+_A
=+ — B BESRBEeEREBMIEREIET

BEAMKEEZAHNIERBEE -

SN 2 B2

REBMOSNETIRE B A HE RIRITHEE -
RUERE RS FRL AS E L0 s AR AT -
BZEASZINER R o B O3S U EE INE
BEENMRARLBBARE -

HR - AEBSRSINERE (BK) FREMN
™

2024 2023
ZE-ImEF —F-=F
RMB’000 RMB’000
AR®T ARBEF T
Foreign exchange gains/(losses): HNEW ER, (FBKR) ¢
— From operating activities classified —K Q KRS DBEREM
under other gains/(losses) (a) %,/ (B%K)(a) 47,614 211,677
— From financing activities classified - X Q BEES - DB R BEKA
under finance costs 211 (14,135)
Net foreign exchange gains/(losses) SNEWES S (1BK) F5E 47,825 197,542

a. During the Period, the Group recorded a net foreign exchange gains from
operating activities amounting to approximately RMB47.6 million (Corresponding
Period: RMB211.7 million). The decrease in the gains from operating activities was
mainly due to the appreciation of USD to RMB was lower in the Period than that of
the Corresponding Period.

Contingent liabilities

As at 30 June 2024 and 31 December 2023, the Group had no
material contingent liabilities.
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Charges on assets

As at 30 June 2024, RMB3,669.9 million of term deposits (31
December 2023: RMB3,390.0 million) were pledged to certain banks
to secure bank borrowings of RMB4,290.0 million (31 December
2023: RMB3,610.0 million) of the Group, and RMB39.7 million of
notes receivables (31 December 2023: nil) were pledged to certain
bank to secure bank borrowing of RMB39.7 million (31 December
2023: nil) of the Group.

As at 30 June 2024, RMB21.0 million restricted bank balances were
pledged as security for issuing notes payable (31 December 2023:
RMB31.0 million).

Significant investment held

During the Period, the Group did not hold any significant investment.

Outlook and Future Plan
Outlook

The global economy is projected to grow by 3.2% in 2024 according
to the forecast by the International Monetary Fund (IMF) which is
similar to the growth in 2023. This stable global economic growth
may be challenged by various factors, such as the conflicts among
countries and the rate cuts in the U.S..

In China, the economic growth for 2024 is targeted at around 5%
according to the “Government Work Report” which is in line with
the forecast by the IMF. Although China’s GDP growth was lowered
to 4.7% in the second quarter of 2024, with the various measures
promoted by the Chinese Government, the growth target of 5% may
be achievable.

With the above projected economic growth, for the sake of prudence,
the ASP of MSG and xanthan gum is expected to move within a
narrow range at the level in the Period. The ASP of threonine and
lysine may be kept at a similar level of the Period.

With the corn harvest season in the late third quarter, the corn price
is expected to remain at a low level. With the reason as mentioned
in the Market Overview section, the coal price is also expected to
remain at a low level.

— 38 —

BEEIRHF

R-_ZE-_MENA=+H AR
3,669,900,000 LW E TR (Z T =%
+=ZA=+—8: AR #B3,390,000,0007T)
ST ETRT  ABREBAREENRETHE
B AR ®4,290,000,000t (ZE=Z=F+=
A=+—H: AR #¥3,610,000,0007T) *© &
AR®39,700,000 THEKEE (ZT =%
+ZA=t+—HB:\EEBETFETRT N
BEAREBERIEITEE AR 39,700,000 7T
ZE=F+ZA=1+—RH: &) -

R-ZE-_MENA=+H SRHEETE
# A R # 21,000,000 7T © & ¥ 1 2 17 FE {F
ER(CE-_=fE+=-"A=+—0: ARK
31,000,000 7T) RO IR a7 o

FENEARE
R AREYESEERNENRE -

RE R KRR E

RZ

1595 B P B M B A (MP) RO TR - TR =
ToMERREEGERI2% BT =
M RAL - BBBENSREEL R
REZHEBAZNLE  NOERZMY
FRALANES -

BRIBCERFTERSE) PR T _mFHL
EREBIEARNA%  EHFEERESEESHE
BREA—H - REFEBERNEELEHEE
RE_E_NMEFE_ZTEREA4T%  BEF
BT HEBNSTEEE T 5% %K B IZ1E
AR AT -

EEMEEERBET BELR  KHEM
BRBNFYEEEABERANKFELE
TR B o &R R BRI RE R L O 19 B B AT BEAR
FHEHRBLEKF -

FEER =FEARERWEFEH DK - A5t
FORERBR/|AEERL ARTIEHEED
RINWRA - B RERERBERFERE
IKIF o



In the second half of 2024, we should be cautious about the market
risks below:

1. Weak demand from the downstream customers may create
price pressure for the key products.

2. New capacity of key products to be launched by peers, such as
MSG and lysine, may intensify the competition in the market.

3. The geopolitical risk may have negative impact on the exports of
key products.

Future Plan

Continuous with our efforts in the Period, the foci in the second half of
2024 include:

1. finalise the trial run of the new MSG and chemical plants;
2. promote the sales of the new MSG capacity;

3. development of the three overseas regional sales offices;
4.  strive to confirm a site location in the U.S.; and

5. speed up the development plan of the new 98% lysine
production facility.

After the feasibility study, the plant construction plan in Eastern
Europe will be suspended temporarily. We will continue our
internationalisation by considering other possible locations.

Other Information
Material acquisition or disposal of subsidiary and
associated company

The Group had no material acquisition or disposal of subsidiaries or
associated companies for the Period.

Employees

As at 30 June 2024, the Group had approximately 17,000
employees. Employees’ remuneration was paid in accordance with
relevant policies in the PRC. Appropriate salaries and bonuses were
paid which were commensurate with the actual practices of the
Group. Other corresponding benefits include pension, unemployment
insurance, housing allowance, etc. Please refer to the paragraph
headed “Share option schemes’ under the “Other information”
section below for the share options granted to certain employees of
the Group pursuant to the Share Option Scheme.
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Closure of register of members

The register of members of the Company will be closed from 12
September 2024 to 13 September 2024 (both dates inclusive), during
which period no transfer of shares will be registered. In order to
qualify for the interim dividend, all transfers of shares accompanied
by the relevant share certificates must be lodged with the Company’s
branch share registrar in Hong Kong, Tricor Investor Services Limited,
at 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong not
later than 4:30 p.m. on 11 September 2024.

Corporate governance

The listing of the Shares on the Main Board of the Stock Exchange
took place on 8 February 2007 and the Directors are of the opinion
that the Company’s corporate governance practices are based on
the principles and code provisions set out in the CG Code. For the
Period, the Company has complied with the CG Code except for the
following:

All Directors attended the annual general meeting of the Company
held on 30 May 2024, except Mr. Zhang Youming, an Independent
Non-executive Director due to other engagement. All the Directors
have given the Board and the committees of which they are members
the benefit of their skills, expertise and varied backgrounds and
qualifications through regular attendance and active participation. The
Directors will also endeavor to attend future general meetings and
develop a balanced understanding of the views of Shareholders.

The Audit Committee of the Company has reviewed the Group’s
unaudited interim condensed consolidated financial statements for
the Period.

Model Code for securities transactions by Directors

The Company has adopted the Model Code. Specific enquiries have
been made with all the Directors who have confirmed that they have
complied with the Model Code for the Period.
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Purchase, Redemption or Sales of Listed Securities of

the Company

During the Period, the Company repurchased a total of 4,799,000
Shares (the “Shares Repurchased”) on the Stock Exchange at
an aggregate consideration of approximately HKD20.0 million
before expenses. As at 30 June 2024, Shares Repurchased had
been cancelled. Subsequent to 30 June 2024, the Company has
repurchased a total of 1,000,000 Shares on the Stock Exchange at
the aggregate consideration of approximately HKD4.3 million before
expenses in July 2024. Details of the Shares Repurchased are as

BE BEOIHEXAQTANLTES

REAIAR - KRB R ATEE B4 £ 4,799,000
BhlHm (TEERMKG]) mfﬂﬁiﬁi%
20,000,000 7T (OB A Z A1) - R =ZZF =Y
FRAA=TH BoORHOHEEFH R_Z
“HWFERNRAZTHEZ  AQARZ 7_m¢
+ AEBZ ATEE 4 £ 1,000,000 B J 1 - 48
RAB#) 44,300,000 7T (FIKRFI 2 AT) - BEE
ROEIFEIBWT -

follows:
Total number Purchase price paid per share Aggregate
of shares ENERBROABEE consideration
Month of repurchase in 2024 Repurchased Highest Lowest paid
“ENFBE@AG L AEREEEY BS BE EBEfNRELZE
HKD HKD HKD
BT BT BT
January —A 4,388,000 4.28 4.07 18,284,900
February —HA 411,000 4.22 417 1,723,820
Total R 4,799,000 20,008,720

Save as disclosed above, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the Company’s

listed securities during the Period.

By order of the Board
Fufeng Group Limited
Li Xuechun

Chairman

Hong Kong, 29 August 2024

As at the date of this announcement, the executive directors of the
Company are Mr. Li Xuechun, Mr. Li Deheng and Mr. Li Guangyu and
the independent non-executive directors of the Company are Mr. Lau
Chung Wai, Mr. Zhang Youming and Ms. Li Ming.
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GLOSSARY

ASP
FHEE

Audit Committee

BT REE

Board

=9

BVI
ERBELHS

CG Code
EERTA

Company
ViN/NE]

Corresponding Period

EFRHB

Director(s)

s

FVOCI

BATFEFARMES WS

Group
REHE

HKAS
BABGRTER

HKFRS
BB B E %A

HKICPA
BAGIEMAE

Hong Kong
ES

Listing Rules
R Al

Model Code

2 A

average selling price(s) of the products of the Group

AEEEMRNFIIEE

audit committee of the Board
EE=ZeFTEEY

the board of Directors

Exg

The British Virgin Islands
REBRAHS

Code on Corporate Governance Practice under Appendix C1 of the Listing Rules
AR EECIIE N EE ST AT

Fufeng Group Limited
BEEEEBRAA

six months ended 30 June 2023
HE-_Z2-_=FA=+H1EA

the director(s) of the Company

ARAES

fair value through other comprehensive income
ZATER AHEMARS W

the Company and its subsidiaries
PN NN /NC]

Hong Kong Accounting Standard issued by HKICPA
BEEGHMAGRMANT B GEL

Hong Kong Financial Reporting Standards issued by HKICPA
BRGNS RMNE BN KRS LR

Hong Kong Institute of Certified Public Accountants
EAGRAE

the Hong Kong Special Administrative Region of the PRC
PEEBRRITTHE

the Rules Governing the Listing of Securities on the Stock Exchange

B P& s AR R

Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix C3 of the Listing Rules
LRI CIFTHE L MBEITAZEFHITES X HMIRTESTA
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MSG

NG

Period
B3R

PRC

FE

Share(s)
[ 15

Shareholder(s)
g ER

Stock Exchange
B2 A

u.s.
ENEl

HKD
BT
RVB
ARE

uSD
e

%
%

monosodium glutamate, a salt of glutamic acid which is commonly used as a flavour
enhancer and additive in the food industry, restaurant and household application
ARBP RERME  REEKRELERERRL LA NE NSRS

six months ended 30 June 2024

HE_ZT_MFEARA=TRHIEAEAR

the People’s Republic of China, which for the purpose of this announcement exclude
Hong Kong, the Macau Special Administrative Region of the PRC and Taiwan

PEARANE  RARENS - TREES  FRAPIBITRERAE

share(s) in the share capital of the Company
EAN/NSIL &N E =00 )

holder(s) of the Share(s)
SGESTEPN

the Stock Exchange of Hong Kong Limited
EREBMERHMER DA

the United States of America

EHMEEREH

Hong Kong dollars, the lawful currency of Hong Kong
BEEEATEEAET

Renminbi, the lawful currency of the PRC

TEZEEBARE

United States dollars, the lawful currency of the U.S.
EEDEE BB ET

per cent
Btk
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