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BH
DEFINITIONS

[ HEER ]

“Albemarle”

[ Albemarle Germany |

“Albemarle Germany”

[RR]ERE ]

“Articles of Association”
[AR% ]
“A Shares”

[RIT ]
uA$n or uAUD$u

=34
“Board of Directors”
or “Board”

(g

“Board of Supervisors”

02 RESERAGERAT

Albemarle Corporation ' EBIAAXEHFR ZAT LM AR + HiFEBRT Lithium#F
EXGERIE49% MR - REREBMNEEREENE Y —

Albemarle Corporation, a company listed on the New York Stock Exchange
in the United States, which holds 49% equity interest in Windfield through RT
Lithium and is one of the world’s major lithium product manufacturers

RT Lithium&y R IR R A KR8 522 5 L 2 3L 2 A FlAlbemarle
CorporationfJ 72 7] Albemarle Germany GmbH * A4 2A & 72 Al EBHEA
HEAL

Albemarle Germany GmbH, the controlling shareholder of RT Lithium and
a subsidiary of a global chemicals company listed on the New York Stock
Exchange, namely, Albemarle Corporation, and a connected person of the
Company at the subsidiary level

AREBRENDERARER

the Articles of Association of Tiangi Lithium Corporation

RARIERBRARNEARN EHaRD - SREEBEARE1.007T - ERIIEFR
SHET - UARKRS

domestically listed shares in our ordinary share capital with a nominal value of
RMB1.00 each which are listed on the SZSE and traded in RMB

BT RAFMTERNEEER
Australian dollars, the lawful currency of Australia

REBEEBRNDERAREES

the Board of Directors of Tiangi Lithium Corporation

REBRENDERAREES

the Board of Supervisors of Tiangi Lithium Corporation

2024 P HIHE



[CGP3] gX
L4 =5k hn Tk

“CGP3” or
“Chemical-Grade
Plant No. 3”

[AEBREE |
“Chengdu Tiangi”

[EEX ]
“Chongging Tiangi”

[AR]] -~ [RAR -
[ R [ REEEEE
“Company”,
“our Company”,

we”, “our”, “us
or “Tiangi Lithium”

[{ZEER<FAI]
“Corporate
Governance Code”

[FEEEE]
“CSRC”

[ & B H
“Date of this Report”

ER
DEFINITIONS

ZNIFR S = B AR SRS E IR A AT 2

Talison Phase Il Chemical-Grade Lithium Concentrate Production Expansion
Plan

REPREREBR AT ARElZE2EFAA
Chengdu Tiangi Lithium Co., Limited (A& RKZEEZEEFR A F]), a wholly-owned
subsidiary of the Company

ERREBEEREELAT - KEKRE ZZERF AR
Chongging Tiangi Lithium Co., Limited (EE KX {23 B R LA 7)), a controlling
subsidiary of Chengdu Tianqi

REBRBNDERAR

Tiangji Lithium Corporation (K75 52 2% (H B R A 7))

B8 LR AIMERC1 TS (R EER<FAID
the Corporate Governance Code set out in Appendix C1 to the Hong Kong
Listing Rules

FEESEEEEZE®

China Securities Regulatory Commission (FEIE S EEEEELE 5 )

20248 H30H
30 August 2024

Interim Report 2024 | Tiangqi lithium Co., Ltd 03



BH
DEFINITIONS

[E%]

“Director(s)”

[RE&EE ]
“Group”

[Tl
“HK$” or
“Hong Kong dollars”

[EE LA

“Hong Kong Listing Rules”

[HA

“H Shares”

[1GO

“GO”

[ REEH ]
“ITS”

04 RESERAGERAT

RATREE  BEMARITESE B IFNTES
director(s) of our Company, including all executive directors and independent
non-executive directors

RRFMEFRA]

the Company and its subsidiaries

BT PEEARRITTRREEES
Hong Kong dollars, the lawful currency of the Hong Kong Special Administrative
Region of the PRC

BEBMERIMARLARES LHARA
the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited

RRAREBRANFI LD - BREEARE1.007T - WETRS
WHBRBBR A EH

overseas listed shares in our ordinary share capital with a nominal value of
RMB1.00 each, traded in Hong Kong dollars and listed on the Hong Kong Stock
Exchange

IGO Limited * 72000410 A5 B R A 5 7 A 2 3 7R A F 8 3 55 22
S EmARAR (RERE : 1GO) - HFEBHE2EFAAIGO Lithium
Holdings Pty. Ltd. 8 TLEA 49% H) A&

IGO Limited, a limited liability company incorporated in Australia on 5 October
2000 and listed on the Australian Securities Exchange (stock code: IGO), which
holds 49% equity interest in TLEA through its wholly-owned subsidiary IGO
Lithium Holdings Pty. Ltd.

HX 4 : Inversiones TLC SpA * TLAI1 Z 24 F A A
Inversiones TLC SpA, a wholly-owned subsidiary of TLAI 1

2024 P HIHE



IR
“Jiangsu Tiangi’

[AE]
“JPY”

[LCE]
“LCE”

[#52E<7 Rl

“Model Code”

[ H B
“PRC” or “China”

[HERERR ]

“Prospectus”

il

“Reporting Period”

AR

“RMB” or “Renminbi”

ER
DEFINITIONS

RSB (O1I#) BRAR] KRB 22E T AR
Tiangi Lithium (Jiangsu) Co., Limited (K258 % (/1 &%) A R A 7)), a wholly-owned
subsidiary of Chengdu Tianqi

HE - AXRREERS

Japanese Yen, the lawful currency of Japan

RERIEE £ - (B — BT =8N
lithium carbonate equivalent, a unit of measurement for lithium

E8 ETRAMERCIFE LM BT AESTETEF X HNRESFA)
the Model Code for Securities Transactions by Directors of Listed Issuers set
out in Appendix C3 to the Hong Kong Listing Rules

hEE A RHFE
the People’s Republic of China

AT A A20224F6 A30 HWHRBRER
the H Shares prospectus of the Company dated 30 June 2022

E £ 202446 F30H (L7 M8 A B
for the period of six months ended 30 June 2024

ARE - PENEEER

Renminbi, the lawful currency of the PRC

Interim Report 2024 | Tiangqi lithium Co., Ltd 05



BH
DEFINITIONS

[ & B
“SEHK” or
“Hong Kong
Stock Exchange”

[(FE 7 M BB 15M1)]

“SFO”

[ AR ]
“Shareholder(s)”
[IRRAE ]

“Shareholders’
General Meeting”

[SHREE

“Shehong Tiangi”

[BEAEX]

“Shenghe Lithium”

[ B g AR B

“Shigatse Zabuye”

06 REZERAERAT

BEBMARSHMARAT
The Stock Exchange of Hong Kong Limited

EBENFEST BB HF MR RN (K TARERT)
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong),
as amended from time to time

AR R AR A A

holder(s) of our Shares

REBEXBRDBERARBRAE

the shareholders’ general meeting of Tiangi Lithium Corporation

RIRSBEE (F040) BRAR]  AREIZ2E T AR
Tiangi Lithium (Shehong) Co., Limited (K75 $% 2 (51/45) B BR 2 7)), a wholly-owned
subsidiary of the Company

M REREGIEEAGRAR  NAGIZERTFAR  RARERH - KRB
BHI9.2%MME « SNERERFEHA0.8%AE - Re8% (O§F) AR AR
BH20% i

Sichuan Tiangi Shenghe Lithium Co., Ltd. (lUJI| XEEAEEER A R), a
controlling subsidiary of the Company, in which the Company holds 39.2%
equity interest, Shehong Tianqgi holds 40.8% equity interest, and Zijin Lithium
(Hainan) Co., Ltd. (£ $2%(&m)BBR 2 7)) holds 20% equity interest as at the
Date of this Report

PR AR MBS R AR AR - ARRIZIRAT  NREHRALQF
R H20% AR

Tibet Shigatse Zabuye Lithium High-Tech Co., Limited (Phi B 1% B2 R ER4E %
SRHZAER A R]), an investee of the Company and was owned as to 20% by the
Company as at the end of the Reporting Period

2024 P HIHE



[sQMm|

“SQM”

[SQM{ET |

“SQM Indebtedness”

[ B |

“State Council”

[EREXE
“Suining Tiangi”

[B% ]
“Supervisor(s)”
[ R M K7

“Suzhou Tiangi”

[RZZ P ]
HSZSE”

ER
DEFINITIONS

Sociedad Quimica y Minera de Chile S.A. * 7196846 A 29 B 7 %8 F| sk
VR EHAR EEMEIFRESFRSAMANESLZ S LT - BE202456
AB0R  REEXEBRFAH0.26%MKIE - KR FEHE H21.90% Mk i#
Sociedad Quimica y Minera de Chile S.A., a publicly held company incorporated
in Chile on 29 June 1968 and listed on the Santiago Stock Exchange and the
New York Stock Exchange, in which Tiangi Lithium HK and ITS held 0.26% and
21.90% respectively, of the equity interest as of 30 June 2024

BEMMDIRERE R REENRITENR  RERXMELBAISEET - AR
XTHESQMAZ ZIEHNBERE - WEKARER

bank borrowings incurred under two syndicated facility agreements with
aggregate original loan facilities of US$3.5 billion to finance the purchase price,
acquisition costs and fees associated with the SQM Transaction

rhEE AR EFIE B 75E
State Council of the PRC (7 A R HEAE E #%57)

FEXEEEBRAR  KBREZE2ETAR
Suining Tiangi Lithium Co., Ltd. (X=X ¥ B R 2 F]), a wholly-owned
subsidiary of Chengdu Tianqi

ZANSIL-S

Supervisor(s) of our Company

REBEIBERME (M) BRAR - RRKEREZ2EFRA]
Tianqgi Lithium New Energy Materials (Suzhou) Co., Ltd., a wholly-owned
subsidiary of Chengdu Tianqi

RYBHZ 5P
Shenzhen Stock Exchange

Interim Report 2024 | Tiangqi lithium Co., Ltd 07



BH
DEFINITIONS

EIE B

“Talison”

[ZEMFRIERBRAMGE] 48

“Talison Lithium Australia”

“Tianqi Group Company”

[ REEBEREE] B

“Tianqi Lithium HK”

[ REER] 5

“Tianqi Resources”

[REEE | 5
“Tianqgi Xinlong”

08 XESRERGERAT |

RHREEFABRAT - H2009%10 A22 BIERAF M L BRE
ERF - XFEREZ2EFRA

Talison Lithium Pty Ltd, a limited liability company incorporated in Australia on
22 October 2009 and a wholly-owned subsidiary of Windfield

RFREZERAFEALABRART » 7200949 A11 BERAF LMz
WAERBEERR - AR RIEBNXGERIEEET A H26.01% KA

Talison Lithium Australia Pty Ltd, a limited liability company incorporated in
Australia on 11 September 2009, in which the Company holds 26.01% equity
interest indirectly through Windfield

FREPRIEE % (@) BRAR] - H2003F12 A6 BEFRHFMAK M ERE
ERF RARFNE-—HRABRREEZKE @ 55416,316,432 Al ©
R E B EMEAR QRIS BT AN B FR)25.37%

Chengdu Tiangi Industrial (Group) Co., Limited (FXEPAEE 2 (EE) AR A R)),
a company with limited liability incorporated in the PRC on 6 December 2003,
which is a member of the Single Largest Group of Shareholders of the Company
holding 416,316,432 A Shares, representing 25.37% of the total issued share
capital of the Company as at the Date of this Report

AREBEFBEBRNT - RN2015F3ANMBEEBTMAIHNERELR
Al RRKERENEZE TR

Tiangi Lithium HK Co., Limited, a limited liability company incorporated in Hong
Kong on 11 March 2015, which is a wholly-owned subsidiary of Chengdu Tiangi

REBEERBREMPE L&) BRAR  IHAEZE2ETAA

Tiangi Lithium Resource Recycling Technologies Research & Development
(Jiangsu) Co., Limited (K748 % EIRMER M3 (0T&)ER 2 F]), a wholly-
owned subsidiary of Jiangsu Tianqgi

AESRE (K BRAR  ARRZE2ETAR
Tiangi Xinlong Science & Technology (Chengdu) Co., Limited (K75 & [E fH%
(P #B) AR A &), a wholly-owned subsidiary of the Company

2024 P HIHE



[TLA]

“TLA”

[TLAI 113 [SPV1]

“TLAI 1”7 or “SPV1”

[TLAI 28 [SPV2]

“TLAI 2”7 or “SPV2”

[TLEA]

“TLEA"

[TLH]

“TLH”

[TLK]

“TLK”

[TRP
“TRP”

ER
DEFINITIONS

Tiangi Lithium Australia Pty Ltd © 722017411 B9 B7ER A F|as sk itk 2 198
PRAR - ZRIATLHEZEF LA BHATLEANZEFAR]

Tiangi Lithium Australia Pty Ltd, a limited liability company incorporated in
Australia on 9 November 2017, formerly a wholly-owned subsidiary of TLH, now
a wholly-owned subsidiary of TLEA

Tiangi Lithium Australia Investments 1 Pty Ltd. * [RATLAI 22 & & TR 7] -
S ERTLAI2

Tiangi Lithium Australia Investments 1 Pty Ltd., formerly a wholly-owned
subsidiary of TLAI 2, has been changed to TLAI 2

Tiangi Lithium Australia Investments 2 Pty Ltd. * KB &ZE 2 24 A A
Tianqi Lithium Australia Investments 2 Pty Ltd., a wholly-owned subsidiary of
Tiangi Xinlong

Tiangi Lithium Energy Australia Pty Ltd * B2 )35 8 H51% MR « ek
TEV49% A#E HIGO Lithium#FH

Tiangi Lithium Energy Australia Pty Ltd, in which the Company holds 51% equity
interest and the remaining 49% equity interest is held by IGO Lithium

Tiangi Lithium Holdings Pty Ltd * X &A% 2 2 & F A7
Tiangi Lithium Holdings Pty Ltd, a wholly-owned subsidiary of Chengdu Tianqi

Tiangi Lithium Kwinana Pty Ltd + FJ#§Tianqgi Lithium Australia Pty Ltd @ 7%
20164 A27 BIER AN LMK ER AR - RTLANEE FAF

Tiangi Lithium Kwinana Pty Ltd, formerly known as Tianqi Lithium Australia Pty
Ltd, a limited liability company incorporated in Australia on 27 April 2016, which
is a wholly-owned subsidiary of TLA

TN FREE TR B BRI R

Talison tailings retreatment plant

Interim Report 2024 | Tiangqi lithium Co., Ltd 09



BH
DEFINITIONS

[TSF sk [ FE#ESE 5
“TSF” or
“Tailings Storage Facility”

E¥ i
“U.S. dollars” or “US$”

[ XIERTE] bii
“Windfield”

[MEEE S bii

“Wood Mackenzie”

10 RESXRGERAT |

TN FREREE

Talison tailings storage facility

X7T  KEEEEEHY

United States dollars, the lawful currency of the United States

SMCERBIERFLABRAR - 201269 A21 AR AR R MK AR
NF] - RTLEAR)F AR - TLEARF A H51%HAE - MEr T H49% IR ABRT
Lithium3% 4

Windfield Holdings Pty Ltd, a limited liability company incorporated in Australia
on 21 September 2012, a subsidiary of TLEA and with 51% equity interest held
by TLEA and the remaining 49% equity interest held by RT Lithium

Wood Mackenzie (Asia Pacific) Pty. Ltd.
Wood Mackenzie (Asia Pacific) Pty. Ltd.

2024 P HIHE
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L4FRHA
CORPORATE INFORMATION

THE BOARD OF DIRECTORS

EXECUTIVE DIRECTORS

Jiang Anqi (Chairlady of the Board)

Jiang Weiping (Honorary Chairman)

Ha, Frank Chun Shing (President)

Zou Jun (Executive vice president/chief financial officer)

INDEPENDENT NON-EXECUTIVE DIRECTORS
Xiang Chuan

Tang Guogiong

Huang Wei

Wu Changhua

THE BOARD OF SUPERVISORS

SUPERVISORS

Wang Dongjie (Chairlady)
Chen Zemin

Hu Yi

AUTHORIZED REPRESENTATIVES

Jiang Anqi
Wong Hoi Ting

JOINT COMPANY SECRETARIES

Zhang Wenyu
Wong Hoi Ting

STRATEGY AND INVESTMENT COMMITTEE OF THE
BOARD

Xiang Chuan (Chairman)
Jiang Weiping

Jiang Anqi

Ha, Frank Chun Shing
Wu Changhua

Interim Report 2024 | Tiangqi lithium Co., Ltd 11
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CORPORATE INFORMATION

ExeFitRARESS
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o
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RFHE

AT RTE 516655

BRETEEXE MU

BB
MIEE15%
R EI52 B
314¢

12 XEEEROERAT | 2024 FHRE

AUDIT AND RISK COMMITTEE OF THE BOARD

Tang Guogiong (Chairlady)
Huang Wei
Xiang Chuan

NOMINATION AND GOVERNANCE COMMITTEE OF
THE BOARD

Huang Wei (Chairlady)
Jiang Weiping
Tang Guogiong

REMUNERATION AND APPRAISAL COMMITTEE OF
THE BOARD

Xiang Chuan (Chairman)
Jiang Anqi
Tang Guogiong

ESG AND SUSTAINABLE DEVELOPMENT
COMMITTEE OF THE BOARD

Wu Changhua (Chairlady)
Jiang Anqi
Ha, Frank Chun Shing

HEADQUARTERS

No. 166, Hongliang West 1st Street
Tianfu New Area

Chengdu, Sichuan

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

31/F

Tower Two, Times Square
1 Matheson Street
Causeway Bay

Hong Kong



HERR B F B R

BETREFELBRAA]

BE

BT
ERAER1835%
AT L

17181712-17165548

REHE

http://www.tianqilithium.com/

BREER

ARSI E Emdt ORRFT
ARIRERTE KEEHE
AR ZREE 002466
HARARZE Erntth, B BBE ST
HERAR =78 KA iEE
HAZRR (7 1X5% 9696

EREEREELE

EEBRBEHERBEN  (FEHFRHHm) (FHFA®R)
(FEFEHFR) (EBIFFBM)KBER2ER)
EHERA - B EE S A

BH RS R,

A% :http://www.cninfo.com.cn

HA% : http://www.hkexnews.hk

EEER (BBEE)

SRR ESSAT

PR ERELR

L4FRHA
CORPORATE INFORMATION

H SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wan Chai

Hong Kong

COMPANY’S WEBSITE
http://www.tianqilithium.com/
SHARES INFORMATION

Where A Shares are Listed Shenzhen Stock Exchange (SZSE)
Stock Abbreviation of A Shares KZE§EZ

Stock Code of A Shares 002466

Where H Shares are Listed Hong Kong Stock Exchange (SEHK)
Stock Abbreviation of H Shares Tiangi Lithium

Stock Code of H Shares 9696

INFORMATION DISCLOSURE AND PLACES
AVAILABLE FOR INSPECTION

Media for Information Disclosure: Securities Times, Securities
Daily, China Securities Journal, Shanghai Securities News,
Economic Information Daily, the website of Cninfo (E#&
#9), the HKEXnews website

Websites for publication of the Interim Report

A Shares: http://www.cninfo.com.cn

H Shares: http://www.hkexnews.hk

LEGAL ADVISER (AS TO HONG KONG LAW)
Clifford Chance LLP

LOCATION WHERE THE INTERIM REPORT IS
AVAILABLE FOR INSPECTION

The Board Office of the Company

Interim Report 2024 | Tiangi lithium Co., Ltd 13



MEBR=E
FINANCIAL HIGHLIGHTS

RERBERNNESHEE S HERA REVENUE (BY PRODUCT CATEGORIES AND SALES

REGIONS)

BZE6H30HLEAERA (ARETT)
For the six months ended 30 June (RMB’000)

2024 % 2023%F Bl 00
Changes as
compared to
the same
period
2024 2023 of last year
T8 HhakE T Hh=skE
Proportion Proportion
Amount  of revenue Amount  of revenue
Wz Revenue 6,401,143 100% 24,787,359 100% -74.18%
PEM By products
RIETE Lithium concentrates 2,569,311 40.14% 16,028,349 64.66%  -83.97%
BLam&ITEY Lithium compounds 3,831,832 59.86% 8,759,010 35.34% -56.25%
and derivatives
pap: ] By regions
SN Mainland China 5,618,565 87.77% 20,585,898 83.05%  -72.71%
isZ\ Overseas 782,578 12.23% 4,201,461 16.95% -81.37%
782,578
4,201,461
2,569,311 ’
3,831,832 ’
2024 2024
DEM Db
By products By regions
5,618,565
O &w Lithium concentrates O +EAE Mainland China
O ELEMEITAEY  Lithium compounds and @ 5 Overseas

derivatives

14 XEBELROEERAT | 2024 FHRE



REREANHELER S HEF

DER By products

SEAETE Lithium concentrates

SBIEEMRITEY Lithium compounds
and derivatives

5T Total

o HE By regions

EAIETPNS Mainland China

I Overseas

@5t Total

1,629,740

2024

pae—i=]
7)AEnn

By products

O axm
O EILAMEITED

derivatives

1,685,916

) S

Lithium concentrates
Lithium compounds and

MER=E
FINANCIAL HIGHLIGHTS

GROSS PROFIT (BY PRODUCT CATEGORIES AND
SALES REGIONS)

BZE6H30HLLAEA (AR%TT)
For the six months ended 30 June (RMB’000)

2024 20234
2024 2023
EF EFIZE EAH EIES
Gross profit Gross profit
Gross profit margin  Gross profit margin
1,685,916 65.62% 14,709,466 91.77%
1,629,740 42.53% 6,875,194 78.49%
3,315,656 51.80% 21,584,660 87.08%
2,971,528 52.89% 17,949,893 87.20%
344,128 43.97% 3,634,767 86.51%
3,315,656 51.80% 21,584,660 87.08%
344,128
3,634,767 ’-
2024
pap: i
By regions

2,971,528

O +EAE
@

Mainland China
Overseas

Interim Report 2024 | Tiangi lithium Co.,Ltd 15



TEEEMRRESH

MANAGEMENT DISCUSSION AND ANALYSIS

TERTEDN

BEIERAPRPRFEENFERINEE
TE - AEZEEGREERK  BLEBEESR
ANERE  EMRPHEE4/50.0065% - &2
EfIEE27h - ERAARBILENFRIEE -
FHAERRERAEEEENEBMY - EXNA
EHEEREANEREY - 2ERELBINT
SEIRELLE  SEBEME eS8 tTER
% AIEZEARENEES HBRIES
A FERERE T A R A M A ERERE -
Hep - #EME2REERETERAERIFE
s - BREENREREMEEE)THE - F
EABTFRE SHITANEHESHIENE
WHER - BB FEMMFREBEILM - B
FEMEEHEERFZEABEHPHELET
T2 o BIBUSGSEMMHCIEE M 22024)
(Mineral Commodity Summaries 2024)£ii%
2023 F R IEB R EEAEFFEE MG
E 2015 #)31% = F£2023F#987% °

(=) BURIRE

TRER 2R - IR BETRAR B (R E R 2 AKX
RERZBENKERER - HBEXERNR
Eixft - FECBIETARTERR/ETE
EWEZHE  2RTERBHTS —
R BUM  REEFHTE A EEE
EXNBRE - AHESAR - AR E
EHAREM R -

16 RESERGERAT | 2024 FHHE

INDUSTRY AND MARKET ANALYSIS

Lithium is a metal element in the periodic table of elements
with the smallest atomic density and radius. It has the lowest
standard electrode potential and the highest electrochemical
equivalent, among other characteristics. It constitutes
0.0065% of the Earth’s crust and ranks 27th in abundance
of elements. Because of its special properties, lithium is
strategically important in the energy field and has become a
key mineral in the global energy transition. Lithium resources
are processed into chemical products such as lithium
carbonate, lithium hydroxide and lithium chloride, which
can be widely used in power lithium batteries, consumer
lithium batteries, energy storage lithium batteries and other
traditional applications. Among them, lithium batteries
represent the largest share of the major applications of global
lithium resource. With the wide application of rechargeable
lithium batteries in electric vehicles, portable electronic
devices, power tools and electric energy storage, the demand
for lithium-ion batteries has increased significantly, and
their share among the major applications of global lithium
resource has been increasing. According to the data of the
Mineral Commodity Summaries 2024 published by USGS,
the proportion of lithium batteries in the major applications of
global lithium resource in 2023 have increased from 31% in
2015 to 87% in 2023.

()  Policy Environment

Looking around the world, accelerating the green and
low-carbon transformation of energy has become
the common pursuit of countries around the world,
and promoting the optimisation and upgrading of the
industrial system to low-carbon and green has also
become a broad consensus across various industries.
Major lithium battery markets in the world such as
China, Europe and the United States have constantly
introduced policies and measures targeting the lithium
battery industry, in order to promote the sustainable
development of their own national and regional

industries.



B AR R IR

WEHA - PEBRFHESEEEEERE
R 2 2023F12H - FREETLEEH
BRI TE MIEAESEE - RIRFEERA
B EBFEMERNTHE 2024537 -
PEAREMERBEREEHEEHENE
KEBRARAE RESHEMUER
3 EREITIRRIRERE  2024F1 A
REARAMBIEBRED TCEAREE
HEXEPHEZZNER) 1232027
F o FIAE R IRER BN hFEE
45%

SN - 202457 A25H8 © BRER N
FREE - WBEHE (@RI ZIHFR
REREENIEERUERFNE TE
W) REZHEAREKS,000ETLABE
HERIBEE S OB RREREE
AVHEE AR - HPEHERS A
BHIREEE AT E - U RRRE
EEFAEBRAERI - EEIZHFRND
BRARFERT AR AEBINBER BB ER
HEANEEEK -

BISNE R IR %

HBEHA - BAMOBRENEBIRE -
MREHERE - ZERERERTERM
BER - BEBDART 2m B Bk
R R AR E TR R R S B
HVEE R o

EHEMRRSH

MANAGEMENT DISCUSSION AND ANALYSIS

Domestic Policy Environment

During the Reporting Period, China’s policies have
consistently encouraged the development of the lithium
battery industry chain. In December 2023, the Central
Economic Work Conference emphasized the stabilization
and expansion of traditional consumption, particularly
boosting bulk consumption such as new energy vehicles
and electronic products. In March 2024, the Standing
Committee Meeting of the State Council of the People’s
Republic of China once again mentioned proactively
carrying out the trade-in of automobiles and household
appliances to create a scale effect in product upgrading.
Additionally, in January 2024, the State Council of
the People’s Republic of China issued the Opinions
on Comprehensively Promoting the Construction of a
Beautiful China, setting a goal for new energy vehicles
to account for 45% of new vehicles sales by 2027.

In addition, on 25 July 2024, the National Development
and Reform Commission and the Ministry of Finance
issued the Several Measures for Strengthening Support
for Large-scale Equipment Upgrades and Consumer
Goods Trade-in, which coordinates and arranges
for around RMB300 billion of ultra-long-term special
state bond funds to strengthen support for large-scale
equipment upgrades and consumer goods trade-in. It
was announced that the subsidy standard for vehicle
scrapping and upgrades will be raised to support
large-scale equipment upgrades and consumer goods
trade-in. HwaBao Securities Co., Ltd. expects that
this trade-in policy will significantly stimulate domestic
demand for lithium batteries.

Foreign Policy Environment

During the Reporting Period, despite some countries
gradually tightening their subsidy policies for new energy
vehicles due to factors such as macro environment and
fiscal pressure, many nations have maintained full or
partial tax reductions and exemptions to promote the
development of new energy vehicles and energy storage
industry in their respective countries.
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Europe

The European Commission announced that,
starting from 5 July 2024, it would impose anti-
subsidy duties on imports of pure electric
vehicles from China, initially set for a tentative
period of four months. In accordance with the
provisions of the EU countervailing procedure,
the Commission must submit a final decision,
which will only take effect if approved by a vote
of the member states. The final ruling is expected
to be made in early November 2024. On the
one hand, opinions among EU member states
are not fully aligned, so the outcome of the final
decision remains uncertain. On the other hand,
according to EU announcements, recent weeks
have seen increased dialogue and consultations
between China and the EU, aiming to resolve the
issue within the framework of the World Trade
Organization (WTQ). In Europe, except for some
countries that have fully cut subsidies for new
energy vehicles, mainstream European countries
have not significantly cut subsidies for new energy
vehicles, and some countries have even increased
them. Furthermore, in addition to direct vehicle
purchase subsidies, European countries continue
to offer tax incentives, including exemptions or
reductions on registration tax, ownership tax, and
value-added tax (VAT). These policies cover various
aspects such as vehicle usage taxes, purchase
taxes, corporate vehicle taxes, and subsidies for
charging infrastructure. For example, countries
like Italy, Portugal, Hungary, Iceland and Austria
have adopted measures to exempt the ownership
tax for new energy vehicles, while countries such
as Portugal and Austria maintain full or partial
reduction of value-added tax. This indicates that
electrification remains a global automotive trend,
with long-term demand prospects continuing to
look positive.
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MANAGEMENT DISCUSSION AND ANALYSIS

United States

With the passing of the Inflation Reduction
Act (IRA), the energy storage system has been
included in the scope of the investment tax credit
(ITC) to reduce the tax burden on businesses or
individuals when building energy storage system
projects, shorten the energy storage investment
cycle, and promote the development of the energy
storage industry. In addition to the investment
tax credit (ITC) policy, various states in the
United States have also introduced policies to
encourage the development of energy storage
industry. For example, Self-Generation Incentive
Program (SGIP) launched in California provides
subsidies for residential and commercial energy
storage projects, and similar incentive programs
introduced in New York State also aim to support
the promotion of decentralized energy storage. In
the next few years, the energy storage market in
the United States will continue to maintain rapid
growth driven by policy support and evolving
market demand, which will further boost the
demand for lithium.

Japan

Japan has set a goal of “achieving a 100% share
of electric vehicles in newly sold passenger cars
by 2035” in order to realize zero carbon dioxide
emissions. To accelerate the popularization of
electric vehicles, Japan has introduced various
subsidy systems for electric vehicle purchases.
The Ministry of Economy, Trade and Industry of
Japan announced that the EV subsidy for the year
2024 will be capped at JPY850,000 (equivalent
to approximately RMB40,000). The subsidy
amount for light-duty EVs and PHEVs remains
unchanged with a ceiling of JPY550,000 (equivalent
to approximately RMB26,000). In addition, the
budget for the year 2024 has been expanded
to JPY129.1 billion (equivalent to approximately
RMBS6.2 billion), which is expected to benefit more
consumers and further boost the consumption of
new energy vehicles.
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Southeast Asia

Thailand has established the National Electric
Vehicle Policy Committee (NEVPC), with a goal
of having electric vehicles accounting for 30% of
vehicle production by 2030. Thailand’s second
phase of electric vehicle measures came into
effect on 2 January 2024, offering incentives such
as price subsidies, reduced import tariffs on fully
assembled vehicles, and lower consumption tax
rates. In addition, Thailand Investment Promotion
Announcement No. 9 states that the suppliers of
electric vehicles are eligible to a corporate income
tax exemption for up to eight years.

In July 2023, Malaysia released its National
Energy Transition Roadmap, aiming for 80%
adoption of electric vehicles by 2050. In this
regard, the Malaysian government has introduced
various measures, including exemptions from
consumption tax and sales tax on locally
assembled electric vehicles, exemptions from
import tariff and consumption tax on fully imported
electric vehicles, and exemptions from income tax
on statutory income for enterprises manufacturing
electric vehicle charging equipment, to establish
a sound ecosystem of new energy vehicle
industry chain. In addition, Malaysia’s Investment
Promotion Act and other policies provide a variety
of tax incentives to support new energy and other
high-tech fields. Chinese new energy vehicle
enterprises can apply for a 70%-100% income tax
reduction and exemption for a maximum period of
10 years.
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selection, midstream lithium chemical products refining

and downstream applications.

1.

Lithium Resources

(1) Supply of Lithium Resources

According to January 2024 data from the United
States Geological Survey (USGS), the global
measured and indicated lithium resources
have reached 105 million tons of lithium metal
equivalent, reflecting a 7% increase compared to
data published in January 2023. Bolivia, Argentina,
the United States, Chile, Australia and China
account for more than 80% of the world’s total
measured and indicated lithium resources. Global
lithium reserves have reached 28 million tons
of lithium metal equivalent, an increase of 8%
over the data released in January 2023, mainly
distributed in Chile, Australia, Argentina, China
and the United States, which also account for over
80%.
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According to the latest statistics from Fastmarkets
for the second quarter of 2024, global lithium
resource supply grew steadily at a compound
annual growth rate of 26% from 2016 to 2023,
actively driven by the electric vehicle industry.
Particularly since 2021, global lithium resource
supply grew by 37%, 42% and 37% respectively
from 2021 to 2023, due to the rising long-term
demand for lithium products. With the gradual
commissioning of lithium mines in Africa and the
large-scale development of salt lake resources in
South America and China, it is expected that the
supply of lithium resources will continue to grow
in the future. Meanwhile, the supply of lithium
resources will likely become more diversified and
decentralized.

Global Supply Trend of Lithium

Resources from 2016 to 2023
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According to the latest statistics from Fastmarkets
for the second quarter of 2024, 94% of global
lithium resource supply in 2023 came from
Australia, Chile, Argentina and China. With the
trend of diversification and decentralisation of
the global supply chain, future lithium resource
supply is expected to expand beyond traditional
production areas to areas like Africa, Brazil,
Canada, Europe, and the United States, which are
emerging as significant supply regions for lithium
resources. Development projects in these regions
are expected to drive new growth in the global
lithium market and reshape the global lithium
resource supply chain. In addition, according to
Fastmarkets’ forecast, by 2034, China will account
for 28% of the global lithium resource supply,
becoming the largest lithium resource supplier,
while South America will contribute 27%, and
Australia will contribute 24%. The diversification
of the supply chain also helps mitigate geopolitical
risks and ensure the stable supply of lithium
resources.

Current Lithium Resource Supply Status
and Future Forecast by Regions
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(2) Price of Lithium Concentrates

Starting from 2020, the price of lithium
concentrates has been soaring, driven by the
booming downstream electric vehicle sector
and the consequent surge in lithium chemical
product prices. According to the latest statistics
from Fastmarkets for the second quarter of 2024,
the price of chemical grade lithium concentrate
products (CIF China) has increased from US$422/
ton in 2020 to US$6,084/ton in 2022. In 2023,
the price of lithium concentrates decreased
significantly to US$3,441/ton. The main reasons
for the significant price change include significant
production expansion in the market as a result
of the price increase, unmatched/lower than
expected demand for downstream products, a
significant release of lepidolite ore from China, and
the impact of raw ore supply in Africa.

Under the current market environment, the pricing
of lithium concentrate products is still based
on the pricing of products on the demand side.
Specifically, when the price of lithium chemical
products enters a downward trend, the price of
lithium concentrates also declines in response.
When the price of lithium chemical products rises,
the price of lithium concentrates will increase as
well. This indicates that changes in the price of
lithium concentrates tend to lag behind those of
lithium chemical products.
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MANAGEMENT DISCUSSION AND ANALYSIS

Having fully considered and assessed the above
risks, after consultation with various parties, the
Company has adjusted the pricing frequency of
its major lithium concentrate sources starting from
January 2024, so as to align the price of lithium
concentrates more closely with the price trend of
lithium chemical products and the actual market
situation, thereby reducing the adverse impact on
the Company caused by the discrepancy between
the pricing cycle and the prevailing market spot
price. Specifically, the pricing frequency of the
chemical grade lithium concentrate products of
the Company’s holding subsidiary in Australia,
Talison, has been updated from pricing on a
quarterly basis to a monthly basis, with reference
to the average price of the latest quotations
from four mainstream global quotation agencies
(Fastmarkets, Benchmark Mineral Intelligence,
S&P Global Platts and Asian Metal) with certain
shareholder discounts. The pricing of the products
after the adjustment of the pricing frequency is
closer to the market spot price, thereby improving
the Group’s adaptability to market fluctuations,
enhancing its market competitiveness and further
optimising the Company’s business strategy.
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2.

Lithium Chemical Products

(1)  Supply of Lithium Chemical Products

After initial extraction, the lithium resources will be
further processed into lithium chemical products
such as lithium carbonate and lithium hydroxide,
which will be used in the production of materials
for downstream power batteries and other fields.
Currently, lithium chemical products are produced
from two sources: extraction from natural
resources and extraction from recycling. Most of
the raw materials for producing lithium chemical
products come from natural lithium resources,
including spodumene, brine, lepidolite, etc. With
the widespread application of power batteries, the
subsequent recycling and lithium extraction from
waste batteries will become another mainstream
source for producing lithium chemical products.
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MANAGEMENT DISCUSSION AND ANALYSIS

a. Lithium Extraction from Natural Resources

By region, China is still the major producer of
lithium chemical products. According to the
latest statistics from Fastmarkets for the second
quarter of 2024, 68% of the world’s lithium
chemical products in 2023 came from China, 27%
came from South America, and the remaining
5% came from North America and Australia.
Fastmarkets expects that, unlike the supply of
lithium resources, which is becoming diversified
and decentralized, the global supply of lithium
chemical products will continue to maintain the
above trend in the future, i.e., approximately 58%
of lithium chemical products will come from China,
23% from South America, and the remaining
20% from other countries such as North America,
Europe, and Australia by 2034.

Global Lithium Products Supply and
Production Forecast
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By product categories, lithium iron phosphate
batteries, which mainly use lithium carbonate as
the major raw material, still account for the majority
of the demand. In the future, with the continuous
development of the electric vehicle industry, the
demand for lithium carbonate is expected to
further increase. According to the latest statistics
from Fastmarkets for the second quarter of 2024,
the production of lithium carbonate products in
2023 was 613,000 tons. It is expected that the
production of lithium carbonate will increase to
1.8 million tons in 2034, a 1.94-fold increase from
2023. Meanwhile, with the continuous upgrading
of battery technology, the demand for ternary
lithium batteries produced with lithium hydroxide
is also steadily increasing. Looking ahead, the
market demand for lithium hydroxide is also
expected to have growth potential. According
to the latest statistics from Fastmarkets for the
second quarter of 2024, the production of lithium
hydroxide in 2023 is 312,000 tons, and lithium
hydroxide production is expected to increase to
1.09 million tons in 2034, a 2.49-fold increase from
2023.

Global Lithium Compounds Supply

and Production Forecast
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MANAGEMENT DISCUSSION AND ANALYSIS

b.  Lithium Extraction from Recycling

With the continuous advancement of global
energy transformation, the market demand for
power battery materials is growing. In addition
to extracting these key elements directly from
natural resources, the technology of waste battery
recycling is also gradually attracting attention and
has become an integral part of the industry chain.
Through the dismantling, crushing and sorting of
waste batteries, valuable raw materials can be
separated and further processed into products
such as lithium carbonate. According to the latest
statistics from Fastmarkets for the second quarter
of 2024, the production of lithium extraction from
recycling was approximately 84,000 tons in 2023.
It is estimated to increase to 466,000 tons in 2034,
which is expected to be one of the important
sources for lithium products in the future.

Production Forecast of Lithium Extraction
from Battery Recycling
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(2) Price Movement of Lithium Compounds

At the end of February 2024, lithium carbonate
prices quickly rebounded after a post-holiday
dip due to reduced demand during the Spring
Festival holiday. From March to April 2024, prices
stabilized at around RMB110,000 per ton, mainly
driven by supply constraints in the short term
following announcements from Australian miners
of production cuts and environmental concerns
in Jiangxi Province. Meanwhile, strong market
demand and better-than-expected sales figures
for new energy vehicles, fueled by China’s “trade
in” policy for new energy vehicles and automakers’
promotions, led to early restocking in downstream
industries, thus supporting the price of lithium
carbonate. In May 2024, as production resumed
and capacity increased, the supply began to
show an upward trend. Meanwhile, in the first
half of 2024, lithium carbonate imports continued
to grow, reaching a new high in May 2024,
significantly boosting supply. However, with the
earlier overestimation of downstream production
schedules, downstream demand slowing and
inventories building up, prices of lithium carbonate
began to decline, eventually fluctuating at lower
levels. The price movement of lithium compounds
in the first half of 2024 is shown below:

Price Movement of Lithium

Compounds in China in the First Half of 2024
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(Source: SMM)

REBERBERAT | 2024 FHHE

2024-04-01 2024-05-01 2024-06-01 2024-07-01

B ARGRELSE — THE (AR T 1)

Battery-grade Lithium Carbonate-Average

Price (RMB/ton)

BoRassE (BB —FEE (ARET 1)
Battery-grade Lithium Hydroxide

(Coarse Particle)-Average Price (RMB/ton)



() MEEBHEERESD

2024 F LA - BMEAER ST ([ &
HAFT ) kRSB R E (B K B [ T &
BKE  F¥FRHEMAEREA
#9128 7T /Wi 2 MIEST ° 2024
FR—REBE - HEEHHEL
hn - 2024456 A25 B BEEET HE
HERETHREARK86E T, M
EIFANMBEREREEARKIE
JT/ WEA | o ARBASEERE = N AL
B EMRABEL N TEAT :

THBWRE S
MANAGEMENT DISCUSSION AND ANALYSIS

(3) Price Movement of Lithium Carbonate
Futures

Since 2024, the fluctuation range of lithium
carbonate futures prices on the Guangzhou
Futures Exchange (“GFEX”) has generally
narrowed. In the first half of the year, prices
fluctuated between RMB90,000 and RMB120,000
per ton. After the May Day holiday in 2024,
increased supply pressure caused the main lithium
carbonate contract to hit a year-to-date low of
RMB86,000 per ton on 25 June 2024. The price
then rebounded to over RMB90,000 per ton. The
price movement of main lithium carbonate futures
contract since its listing is shown below:

EHRFTRERIE R E B ES (EHEHLC2407) Price Chart for Lithium
(B - AR®ETT WR) Carbonate Futures of GFEX
(Unit: RMB/ton) (Main Contract LC2407)
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3.

Lithium Product End Market

Lithium resources are processed to obtain lithium
chemical products such as lithium carbonate,
lithium hydroxide and lithium chloride, which can
be widely used in power batteries, consumer
electronics, new energy storage batteries and
other traditional application fields. According to
the data of Mineral Commodity Summaries 2024
released by USGS, in 2023, lithium batteries
accounted for 87% of the major applications of
global lithium resource, up by 7% year-on-year;
ceramic glass accounted for 4%, lubricants
accounted for 2%, air treatment accounted for
1%, continuous casting residues accounted for
1%, medical applications accounted for 1%, and
others accounted for 4%.

Global lithium resource application

fields in 2023
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Lithium batteries
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Glass and ceramics
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(Source: USGS)
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(1) Lithium-ion Battery

As a key raw material in the upstream industry
chain of the lithium-ion battery end-product
industry, lithium is one of the metal materials
essential for the production of lithium-ion battery
products. Lithium-ion batteries are secondary
batteries (rechargeable batteries) that rely on the
movement of lithium ions between the cathode and
the anode for charging and discharging purposes,
and are characterized by light weight, high energy
density, and good re-cycling performance.

1) Power Lithium Battery, Consumer Lithium
Battery and Energy Storage Lithium Battery

According to application fields, lithium-ion batteries
are mainly categorized into power lithium batteries,
consumer lithium batteries and energy storage
lithium batteries. Consumer lithium batteries
was developed earlier and have gone through a
relatively complete industrial development cycle,
and are now entering a mature stage. Power
lithium batteries have been developing rapidly
in the past decade, and the current scale of
shipment volume has taken a leading position.
With the gradual advancement of clean energy
substitution plans in various countries, energy
storage batteries are experiencing rapid growth.
However, the industry is still constrained by cost
and technological factors and is still in the market
introduction stage. It is expected that as these
limiting factors are gradually overcome, the energy
storage battery industry will gradually enter the
stage of large-scale production.
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o Power Lithium Battery

The four core materials of power lithium batteries
include cathodes, anodes, electrolytes and
separators, while other auxiliary materials mainly
include composite copper foil and structural
parts. Lithium is mainly used as cathodes and
electrolytes in batteries, and is one of the key
materials that determine the performance of lithium
batteries. It will directly affect core indicators
such as energy density, safety, cycle life, and
low-temperature performance of power batteries.
At present, the mainstream commercialised
cathodes in the market are mainly divided into
ternary materials, lithium iron phosphate, lithium
manganate and lithium cobalt oxide, with ternary
materials and lithium iron phosphate being the two
mainstream routes in parallel. With the continuous
advancement of lithium battery technology and the
further expansion of the market, the role of lithium
in improving battery performance is becoming
increasingly prominent, and its market demand is
expected to continue to grow.
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Global market: According to the latest global
power battery installed capacity data released
by SNE Research, a Korean market research
organization, the power battery installed capacity
in the global market from January to June 2024
was 364.6GWh, a year-on-year increase of 22.3%.
SNE Research predicts that as metal prices
stabilise in the second half of 2024 and new
models of new energy vehicles are launched, the
slowdown in demand for power batteries will be
alleviated.

Global Power Battery
Installed Capacity

reeen 202356 A KE#122.3%
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China Market: According to the latest data from
China Automotive Battery Innovation Alliance (the
“Innovation Alliance”), the cumulative output of
power batteries in China from January to June
2024 was 430.0GWh, a cumulative year-on-year
increase of 36.9%. The cumulative output of
ternary batteries was 126.9GWh, accounting
for 29.5% of the total output, with a cumulative
year-on-year increase of 27.1%. The cumulative
output of lithium iron phosphate batteries was
302.1GWh, accounting for 70.2% of the total
output, with a cumulative year-on-year increase
of 41.3%. In terms of installed capacity, the
cumulative installed capacity of power batteries in
China from January to June 2024 was 203.3GWh,
a cumulative year-on-year increase of 33.7%. The
cumulative installed capacity of ternary batteries
was 62.3GWh, accounting for 30.6% of the total
installed capacity, with a cumulative year-on-year
increase of 29.7%. The cumulative installed
capacity of lithium iron phosphate batteries was
141.0GWh, accounting for 69.3% of the total
installed capacity, with a cumulative year-on-year
increase of 35.7%. The Innovation Alliance
predicts that the annual installed capacity demand
for power batteries in China will reach 527.0GWh
in 2024, a year-on-year increase of approximately
35.9%.
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° Consumer Lithium Batteries

Consumer lithium batteries started earlier in the
lithium-ion battery industry and have always held
an important position. Consumer lithium batteries
have a wide range of applications and are mainly
used in three types of electronic products (3C),
including mobile phones, notebook computers,
tablets, emerging products such as smart
wearable hardware products, electronic cigarettes,
drones, as well as products such as power tools
and small electric vehicles, with computers and
mobile phones accounting for approximately half
of the consumer lithium battery market. According
to statistics from market research firm IDC, global
smartphone shipments were 1.17 billion units
in 2023, a year-on-year decrease of 3.2%, with
a narrower decline compared to 2022. Global
smartphone shipments in the second quarter
of 2024 were 285 million units, a year-on-year
increase of 6.5%. Based on the growth rate in
the second quarter of 2024, it is expected that
consumer electronics demand, represented by
smartphones, will resume growth. IDC predicts
that global smartphone shipments will increase by
5.8% year-on-year in 2024, with total shipments
expected to reach 1.23 billion units for the year. In
addition, with the iteration of traditional consumer
electronics products and the emergence of new
consumer electronics products, consumer lithium
batteries will continue to show a steady growth
trend.
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o Energy Storage Lithium Battery

At present, the mainstream energy storage
batteries are divided into lithium-ion batteries,
lead-acid batteries, sodium ion batteries, and
liquid flow batteries. Among them, lithium-ion
battery and lead-acid battery technologies
are relatively mature. According to incomplete
statistics from the global energy storage project
database of China Energy Storage Alliance
(CNESA), as of the end of 2023, the cumulative
installed capacity of power energy storage projects
in operation worldwide was 289.2GW, with an
annual growth rate of 21.9%. The proportion of
cumulative installed capacity of pumped energy
storage declined significantly, falling below 70%
for the first time, a decrease of 12.3 percentage
points compared to the same period in 2022.
The cumulative installed capacity of new energy
storage reached 91.3GW, nearly twice that in the
same period in 2022. Among them, lithium-ion
batteries continued to grow rapidly, with an annual
growth rate of more than 100%. In addition,
according to statistics from Gaogong Industry
Research Institute (“GGII”), global shipments of
energy storage batteries were 225GWh in 2023, a
year-on-year increase of 50.0%. The shipments of
lithium batteries for energy storage in China were
206GWh, a year-on-year increase of 58.0%. GGlI
predicts that global shipments of lithium batteries
for energy storage will be 255GWh in 2024, a
year-on-year increase of 13.3%.
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2)  Liquid Battery and Solid-State Battery

According to the categorization of electrolyte
materials, lithium-ion batteries can be categorized
into liquid batteries (also known as conventional
lithium-ion batteries) and solid-state batteries,
while solid-state batteries can be sub-categorized
into semi-solid-state batteries and solid-state
batteries according to the mass ratio of electrolyte
in the battery. In terms of performance, solid-state
batteries theoretically outperform liquid batteries
in several aspects, including ionic conductivity,
energy density, pressure resistance, temperature
resistance, and lifespan. This is due to their higher
energy density and improved safety compared
to liquid batteries. In recent years, solid-state
batteries have been widely recognized as an
important development direction of lithium-ion
battery technology in the future by virtue of their
advantages in energy density, safety performance
and mass production process. However, the
interface of solid-state batteries is formed by
solid-solid contacts, with low ionic conductivity
and poor interface stability, which restricts its
commercialization process. In addition, the
upstream material supply chain of solid-state
batteries and equipment matching new processes
are not yet mature, and the industrialization
cost is relatively high. Semi-solid-state batteries
retain a small amount of electrolyte, which can
alleviate problems arising from ionic conductivity.
At the same time, solid-state process is used to
convert the electrolyte into polymer solid-state
electrolyte, and the oxide solid-state electrolyte
is superimposed to coat the cathode, anode and
separator, which improves the safety and energy
density of the batteries and takes into account the
processing equipment of liquid batteries, achieving
the effect of mass production at a lower cost.
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Globally, all-solid-state batteries are mainly in
the R&D and pilot stage, and the realization of its
industrialization depends on the breakthrough
of battery technology and process. According
to the type of electrolyte, solid-state batteries
are mainly categorized into technical domains
such as polymer electrolyte, oxide electrolyte
and sulfide electrolyte. The choice of technical
domains for solid-state batteries varies among
countries: Japanese companies specialize in
sulfide electrolytes, and are in a leading position in
solid-state battery technology and patents. South
Korean enterprises conduct a research of oxide
electrolyte and sulfide electrolyte in parallel, with
a joint push by power battery giants. Companies
in Europe and the United States have different
choices in technical domains, with strong alliances
between leading automotive companies and
solid-state battery start-ups. Chinese enterprises
focus on the technical domain of oxide technology,
and commercial production of semi-solid-state
batteries is imminent. According to GGlI’s
statistics, as of the end of 2023, China’s planned
semi-solid-state/solid-state battery production
capacity accumulatively exceeded 298GWh, and
the actual production capacity was nearly 15GWh.
In 2023, the shipment of semi-solid-state/solid-
state batteries was 2GWh (including laboratory and
defective batteries, etc.), which are mainly used in
fields such as military, digital and energy storage
and have been installed in a few vehicle models
of passenger car. From January to July 2024
and as of 22 July 2024, China’s new solid-state
battery production capacity exceeded 142GWh.
In terms of downstream demand and applications,
the application scenarios of solid-state batteries
are becoming more diversified, which include not
only new energy vehicles, but also deep sea, high
altitude, energy storage, etc. Oriental Securities
Research Institute anticipates that all-solid-state
batteries are expected to achieve mass production
in 2027 and gradually realize cost reduction from
2030. Given that semi-solid-state batteries are on
an upward trajectory, semi-solid-state batteries
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may take the lead in commercialization before
mass production of all-solid-state batteries.
Oriental Securities Research Institute believes
that all-solid-state batteries are expected to be
first used in consumer electronics, aerospace
and high-end electric vehicle markets in the early
stage. By 2030, the penetration rate of solid-state
batteries in power batteries will reach 10%, with
semi-solid-state batteries as majority. In the fields
of consumer electronics and aerospace, since the
downstream market is less sensitive to price and
can accept higher premiums for new technologies,
the penetration rate of solid-state batteries in
consumer batteries will reach 20%, of which the
penetration rate of all-solid-state batteries is 10%.
Therefore, Oriental Securities Research Institute
anticipates the global shipment of solid-state
batteries will reach 396GWh in 2030, of which all-
solid-state battery shipment will outstrip 85GWh.

(1) New Energy Vehicles

According to statistics from the Global Power Battery
Installed Capacity Monthly Database released by GGll,
the global sales of new energy vehicles in the first
half of 2024 were approximately 6.836 million units, a
year-on-year increase of 16%, driving the global power
battery installed capacity to approximately 346.5GWh,
a year-on-year increase of 15.0%. The specific situation
of the global new energy vehicle market in 2024 is as
follows:

China Market: In the first half of 2024, the sales of new
energy vehicles in China grew steadily, and the market
share increased steadily. According to statistics from
China Association of Automobile Manufacturers (CAAM),
the cumulative sales of new energy vehicles in the
Chinese market from January to June 2024 amounted
to 4.944 million units, a year-on-year increase of 32.0%,
and the cumulative penetration rate reached 35.2%,
a year-on-year increase of 6.9%. In the first quarter of
2024, mainstream Chinese car companies continued
to tap into consuming potential through price reduction
strategies, and under the background of the “trade —
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in” policy, governments across the country actively
responded and introduced incentive policies. In the first
half of 2024, the total number and penetration rate of
new energy vehicles further increased, with a penetration
rate of over 45.0% in the single month of June 2024.
In addition, according to the data released by China
Passenger Car Association of China Automobile Dealers
Association, the domestic retail penetration rate of new
energy passenger cars in July 2024 reached 51.1%. The
Innovation Alliance estimates that the scale of the new
energy vehicle industry in China will continue to maintain
its growth trend in 2024, with total production expected
to reach 10.83 million vehicles, a year-on-year increase
of 31.9%.

Monthly Sales of New Energy Vehicles in China
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MANAGEMENT DISCUSSION AND ANALYSIS

In addition, in June 2024, the sales of plug-in hybrid
passenger cars in China reached 424,000 units, a
year-on-year increase of 82.8%, accounting for 43.1%
of the total sales, a year-on-year increase of 12.6
percentage points. In terms of commercial vehicles, the
cumulative sales of new energy commercial vehicles in
China reached 242,000 units in the first half of 2024, a
year-on-year increase of 44.0%. This growth was driven
by factors such as rising freight rates, product iteration
and upgrades, and increased demand for urban delivery
services. Despite the reduction in subsidies, the sector
continued to grow rapidly, and the penetration rate of
new energy commercial vehicles steadily increased.

Looking ahead to the second half of 2024, it is expected
that the successive launch of a number of highly
anticipated new vehicle models in the market, the further
popularization of high-voltage fast-charging technology,
and the sustained hot sales of high-end plug-in hybrid
vehicles, coupled with the increasingly evident trend
towards intelligence, will together drive the continued
growth in the market penetration rate of new energy
vehicles. The enhancement of product attractiveness
coupled with abundant supply is expected to further
stimulate the domestic demand for new energy vehicles.
Therefore, Dongxing Securities believes that the
penetration rate of new energy vehicles is expected to
maintain steady growth in 2024, and the annual sales
are expected to maintain a 25%-30% growth rate in
2024, with corresponding sales expected to reach
11.80-12.30 million units.
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European Market: According to data from the European
Automobile Manufacturers’ Association (ACEA), the
cumulative registered sales of new energy vehicles
in Europe in the first half of 2024 reached 1.442
million units, a year-on-year increase of 1.6%, and
the cumulative penetration rate reached 21.0%, a
year-on-year decrease of 0.6%. In 2023, subsidies in
various European countries began to decline, leading
to an increase in vehicles purchase costs. Coupled with
the current high interest rate environment in Europe,
which suppresses consumer purchasing power and
slows down vehicle iteration, the overall demand side is
sluggish. Meanwhile, due to the high base in the same
period of 2023, the growth of the new energy vehicle
market in Europe is slowing down under pressure, with
a slight decline in the penetration rate year-on-year.
Given the overall stable performance of new energy
vehicle sales in the European market, the keynote for the
whole year of 2024 is the adjustment and recovery after
the subsidy policy has been phased out. At the same
time, the European carbon emission policy will enter the
assessment stage in 2025. Dongxing Securities predicts
that the sales of new energy vehicles in Europe in 2024
is expected to reach 3.1 million units to 3.2 million units,
a year-on-year increase of 3% to 6%.
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U.S. Market: According to data from the Argonne
National Laboratory (ANL), in the first half of 2024, the
registered sales of new energy vehicles in the United
States reached 717,000 units, a year-on-year increase
of 7.9%, with a cumulative penetration rate of 10.1%,
an increase of 0.6 percentage point year-on-year. In
2024, both the sales and penetration rate of new energy
vehicles in the United States slowed down year-on-year,
mainly due to the Foreign Entities of Concerns (FEOCs)
rules coming into force in the United States, which
tightened the eligibility of car models for subsidies in
the United States under the Inflation Reduction Act in
2024. The disguised reduction of policy subsidies has
led to an increase in the purchase cost of new energy
vehicles. Both the sales and penetration rate of new
energy vehicles have slowed down under pressure on
the demand side. The U.S. market is affected by factors
such as the tightening of policies related to the Inflation
Reduction Act and a slowdown in demand in the short
term, and the growth of the sales of new energy vehicles
in the United States has entered an adjustment stage
of deceleration. However, Dongxing Securities believes
that as the world’s second-largest single-country
automotive market, the United States has enormous
potentials in the new energy market, and the penetration
rate of new energy vehicles will subsequently return to
the rapid growth trajectory. It is expected that the sales
of new energy vehicles in the United States will reach 1.6
million units to 1.7 million units by 2024, a year-on-year
increase of 11% to 18%.
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According to the Research Report on the Development
Framework of the Power Battery Industry in China
towards 2035 released by the Innovation Alliance, the
global sales of new energy vehicles will exceed 70
million units by 2035, and the market penetration rate
will reach approximately 70%. The sales of new energy
vehicles in China will exceed 38 million units, with a
market penetration rate of approximately 90%, and
ownership will exceed 200 million units.

Based on the above-mentioned lithium product
end-market conditions, the research institute of
Zheshang Securities forecasts that global lithium
carbonate demand will reach approximately 1.499
million tons of LCE by 2025, among which, global new
energy vehicle sales will total 21.87 million units, with
the battery demand of 1,050GWh, corresponding to
the demand for approximately 844,000 tons of LCE;
energy storage demand of 425GWh, corresponding to
the demand for approximately 306,000 tons of LCE;
the demand for three types of consumer electronics
(3C) of 158GWh, corresponding to the demand for
approximately 122,000 tons of LCE.

BUSINESS REVIEW

The Group is a new energy material enterprise with lithium at
its core. It is a dual-listed company on the SZSE (SZ.002466)
and the Hong Kong Stock Exchange (9696.HK). With the
commitment to realizing its long-term development strategy of
“consolidating the upstream industrial advantages, enhancing
business development in the midstream, and expanding to
downstream sectors”, and with the responsibility concept of
“changing the world with lithium”, the Group has been actively
deploying global lithium battery material resources and
processing capacity. The Group’s business covers key stages
of the lithium industry chain, including the development of
hard rock lithium mineral resources, the processing and
sales of lithium concentrates, and the production and sales
of lithium chemical products. The Group has strategically
deployed lithium resources in China, Australia and Chile, and
has established partnerships with international customers
by virtue of its vertically integrated global industrial chain
advantages to jointly support the long-term sustainable
development of lithium-ion battery technologies in the electric
vehicle and energy storage industries.
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Delving into the lithium industry for more than 30 years,
the Group has currently developed long-term relationships
with many preeminent lithium end users globally through its
high-quality products and dedicated sales forces and sales
landscape coverage. The Group has a stable and high-quality
customer group primarily consisting of global power battery
producers, battery materials producers, new energy vehicle
manufacturers, multinational electronics companies and
glass producers. With the continuous growth of the Group’s
production capacity and the rapid development of the
industry, the Group has initiated an integrated upstream and
downstream cooperation model along the industrial chain.
Since 2023, the Group started its cooperation with OEMs
(Original Equipment Manufacturers), becoming a part of the
supply chain system of leading companies in the global new
energy vehicle industry. The Group has always maintained
stable relationships with a majority of customers. The Group
has also integrated itself into much of its customers’ R&D
work, including dedication to developing batteries with
long-life, high-energy density and high reliability and safety,
which makes the Group become one of the critical suppliers
for many of the customers. The importance of the Group’s
products within the supply chain of the customers and
the products’ track record of high quality and consistency
have enabled the Group to develop and maintain long-term
customer relationships on an ongoing basis.

During the Reporting Period, the Group achieved revenue
of RMB6,401,143 thousand, gross profit of RMB3,315,656
thousand, and loss for the year attributable to equity
shareholders of the Company of RMB5,198,402 thousand.
As of 30 June 2024, the Group’s total assets amounted
to RMB70,960,703 thousand, net assets amounted to
RMB51,843,371 thousand, and gearing ratio was 26.94%.
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Aerial view of the Greenbushes Spodumene Mine project
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Upstream: Lithium Resources Layout

The Group strategically deployed on the high-quality
hard rock lithium mineral resources and salt lake brines.
With the Greenbushes Spodumene Mine owned by
Talison, a wholly-owned subsidiary of Windfield, which is
a subsidiary of the Company based in Australia, and the
Yajiang Cuola Mine in Sichuan, China, which is owned
by Shenghe Lithium, a subsidiary controlled by the
Company, as resource bases, by investing in part of the
equity interests in SQM and Shigatse Zabuye, the Group
further expanded its layout of high-quality salt lake
lithium resources both domestically and internationally.
With its high-quality and multi-dimensional lithium
resources layout, the Group has now realized 100%
self-sufficiency in lithium resources.

(1)  Hard rock lithium mineral resources
° Australia: Greenbushes Spodumene Mine

According to Fastmarkets’s latest statistics in the
second quarter of 2024, the Greenbushes lithium
mine operated by the Company’s controlled
subsidiary, Talison, was the world’s largest lithium
mine project in terms of lithium concentrates
output in 2023, accounting for 30% of the global
total production of hard rock lithium mines and
18% of total supply of global lithium resources
from projects under production in 2023.

MBI AR L 2 SR TE TR — 58

Chemical-Grade Lithium Concentrate Plant Phase Il of the
Greenbushes Spodumene Mine project




1B{E Fastmarkets 2023 FMZEE
BETEIE - BT BB ATRIER
theERERERH#ERK  BLR
SHEEEBEIEE - 20234F  HEE
R REEMmA BB AR R
P [ 0 R 5% D09 AR (& 1 B R A B iR
FE - MM EBAREEELER
BEBIE—PIRF - BE2023F
12A8318 ' BMATIEEREE
FEMBREERELNELATE
mg - |ALEBFHRALAE1.5% @ 3T
ABIREEEE S41,6008 08 : BH
BERAMTEBELARREEA Y
ME1.79180 - |(LEBEFHRUR
1.9% * FrEikERiEE 4985051 o

EHEMRRSH

MANAGEMENT DISCUSSION AND ANALYSIS

According to Fastmarkets’s statistics in the fourth
quarter of 2023, the Greenbushes Spodumene
Mine project is currently the largest lithium mine
project under production with the highest grade
in the world. In 2023, the total mineral resources
of the Greenbushes Spodumene Mine project
were further enhanced with the continuous
and intensive exploration and development
of the Central Lode and Kapanga Lode of the
Greenbushes Spodumene Mine by Talison. As of
31 December 2023, the updated mineral resources
of the Greenbushes Spodumene Mine increased to
447 million tons in total, with an average grade of
lithium oxide of 1.5%, equivalent to approximately
16 million tons LCE; the updated reserves of the
Greenbushes Spodumene Mine increased to 179
million tons in total, with an average grade of
lithium oxide of 1.9%, equivalent to approximately
8.5 million tons LCE.
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The data of mineral resources and reserves of the
Greenbushes Spodumene Mine was estimated
based on Australasian Code for Reporting of
Exploration Results, Mineral Resources and Ore
Reserves 2012 (the “JORC Code”) released by
AMC Consultants, a professional organization, is

as follows:
Classification HZ2023F12A831H
As of 31 December 2023
Classification of resources Wi fu aitEmu BMEES
Grade of
Tonnage lithium oxide LCE
(BEH) (%) (REM)
(Mt) (%) (Mt)
Measured resources 0.7 3.0 0.1
Indicated resources 397 1.5 15
Inferred resources 49 1.1 1.3
Total mineral resources 447 1.5 16
Classification of reserves W fir SEmi BHMEEE
Grade of
Tonnage lithium oxide LCE
(BEH) (%) (REW)
(Mt) (%) (Mt)
Proved ore reserves 0.7 3.0 0.1
Probable ore reserves 178 1.9 8.4
Total proved and probable
ore reserves 179 1.9 8.5
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MANAGEMENT DISCUSSION AND ANALYSIS

The Greenbushes Spodumene Mine project is
currently under mining, with lithium resources
mainly located at the Central Lode and Kapanga
Lode. Currently, the Central Lode is the major
source for lithium mining while Kapanga Lode is
still under exploration stage as a mineral resource
base. In addition, Talison also is conducting
secondary lithium processing of remaining
tailings from previous tantalum mineral operations
contained within the Tailing Storage Facility No. 1
(TSF1), which existed even before lithium operation
in Greenbushes. During the Reporting Period, the
total mined spodumene at Greenbushes (including
chemical-grade and technical-grade ores) reached
1.54 million tons and the average grade of ores
was 2.37%.

The Greenbushes Spodumene Mine consists of a
total of four lithium concentrate processing plants
under production and one under construction.

The mine currently has an established production
capacity of lithium concentrates of 1.62 million
tons per year. With the Chemical-Grade Plant
No. 3 expected to be put into operation in 2025,
its planned production capacity will reach over
2.1 million tons per year. During the Reporting
Period, the production and operation of Talison
were carried out in an orderly manner, with a total
production of 612,019 tons of lithium concentrates,
including 590,989 tons of chemical-grade lithium
concentrates and 21,030 tons of technical-grade
lithium concentrates. The construction of various
key engineering projects of Talison has also
progressed steadily, of which the construction of
the Chemical-Grade Plant No. 3 has completed
the foundation and civil engineering, and followed
by the steel structure installation, and will go into
the installation of circuit equipment in the second
half of 2024. The project is expected to be put into
operation for producing the first batch of lithium
concentrate products in 2025.
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R RE MDA T EFEERE The Production Capacity of Lithium Concentrate
of Greenbushes by Talison
EERNIH gt REER ElgER
Lithium concentrate processing plant Operation status Existing production capacity Planned new capacity
(Efr: EW /&) (Bfi: 8% /&)
(unit: 10 thousand tons/year) ~ (unit: 10 thousand tons/year)
{tERERRIE 4 id:3 -
Chemical-Grade Lithium Concentrate Under production
Processing Plant Phase |
LERERRIR_H kE 134 -
Chemical-Grade Lithium Concentrate Under production
Processing Plant Phase I
R ERREIR kE -
Technical-Grade Lithium Concentrate Under production
Processing Plant
ERERER kE 28 -
Tailings Retreatment Plant Under production
ERERRIR=H ig - 52
Chemical-Grade Lithium Concentrate Under construction
Processing Plant Phase lll
gz (B - B/ F) 214
Total planned production capacity
(unit: 10 thousand tons/year)
g1 EBREBETIR = - Bt Notes: 1. Chemical-Grade Lithium Concentrate
H§PA2025 F A H E —#EERAE Processing Plant Phase lll: the first lithium
BEM concentrate products are expected to be
produced in 2025;
2 FHHZREEETLERBIERE 2. Talison is conducting a preliminary feasibility

study for the Phase IV of its Chemical-Grade
Lithium Concentrate Processing Plant.
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MANAGEMENT DISCUSSION AND ANALYSIS

In addition, the Greenbushes Spodumene
Mine boasts its prominent cost advantages.
According to Fastmarkets’s latest statistics in the
second quarter of 2024, the cash cost per ton of
lithium carbonate converted from Greenbushes
Spodumene Mine remained at a relatively low
level among all the hard rock lithium mine projects
under production. Against the backdrop of rising
human resources cost in Western Australia,
Greenbushes Spodumene Mine has always
maintained the advantage of relatively low
production cost with its high ore grade, mature
mining and processing technology and advanced
management system.

. Sichuan, China: Cuola Spodumene Mine in
Yajiang

The Cuola Spodumene Mine in Yajiang, Sichuan
is operated by Shenghe Lithium, a subsidiary
controlled by the Company, and located in
Jiajika lithium mineralization district, Xinwei
Village, Murong Township, Yajiang County, Ganzi
Prefecture, Sichuan Province, which is part of
the largest hard rock lithium mine Jiajika ore field
in Asia. According to the Geological Exploration
Report of the Cuola Spodumene Mine in Yajiang
County, Sichuan Province, issued by the 108th
Geological Team of the Sichuan Bureau of
Geology & Mineral Resources in September 2011,
the Cuola Spodumene Mine in Yajiang had lithium
resources of 632,400 tons of LCE, with a resource
grade of 1.30%. The specific mineral resources of
the project are as follows:
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Classification of

BEERER mineral resources
FRERE Measured resources
THEEERE Indicated mineral resources
HEHEEE RS Inferred mineral resources
BEERAE Total mineral resources
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Grade of Lithium oxide

Tonnage lithium oxide equivalent LCE
(B&mM) (%) (Fmg) (Fmg)
(MY) (%) (kt) (kt)
8.155 1.34 109.36 270.44
6.036 1.28 77.04 190.51
5.523 1.26 69.34 171.47
19.714 1.30 255.74 632.42

Currently, the Group is actively and orderly
promoting the relevant work of the mining and
processing of the Cuola Spodumene Mine in
Yajiang. Shenghe Lithium, a subsidiary controlled
by the Company, completed the filing of the
Tebaigou Tailing Storage Facility Project of the
Cuola Spodumene Mine with the Yajiang County
Development and Reform Bureau on 9 January
2024. On 17 July 2024, a joint venture Sichuan
Tiansheng Times New Energy Co., Ltd. (74)I]
AEEFRFERER A F]) was established by
Shenghe Lithium and other companies in the
lithium industry in the Jiajika lithium mineralization
district by joint investment, with an intention to
build a power transmission and transformation
project to meet the electricity demand of all
parties. The establishment of the joint venture will
provide infrastructure support for the follow-up
progress of the Cuola Project. On 16 August 2024,
Shenghe Lithium obtained a letter of opinion
from the Yajiang County Natural Resources and
Planning Bureau on the land pre-examination
and site selection for the construction of the
Tebaigou Tailing Storage Facility Project of the
Cuola Spodumene Mine, laying the foundation
for the planning and construction of the Tebaigou
Tailing Storage Facility. In the future, the Group
will focus on building a world-class green and
intelligent mine, and make full effort to promote the
construction of the mining and processing project
of the Cuola lithium mine in Yajiang.
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ZIAB B E - BRIRE— R Upon completion of the project, it will be
RAMERRERE ]  RAAXEHE conducive to further strengthening the Company’s
FEREHMEER (CERBENE(T resource guarantee capacity, enhancing the
EmAEREMLE) WiBE M - R stability of the Group’s supply chain of raw material
A EEMATEEAE—RKA for production, especially the supply of raw
NEIRABERRKIBESBILEYERE material for domestic lithium chemical products.
MEBERRE KM HARER Along with the Greenbushes Spodumene Mine
RAREBHRBEANRHINEREECE Y — in Australia, the project enables the Company
BILHELREREBR - to have dual resource guarantees for its existing

and future planned lithium compound production
capacity, which helps the Group to achieve a
dual-cycle system of integrated supply of lithium
concentrates and lithium compounds domestically
and internationally in the future.

)| FE SR HE A AR IA B

Cuola Spodumene Mine project in Sichuan
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o Exploration, development and mining
production activities for mineral properties

Currently, the main raw materials for lithium
compounds production of the Group come from
lithium concentrates of Greenbushes Spodumene
Mine, the capacity of which can ensure the
Group’s access to a stable supply of low-cost and
high-quality raw materials, as well as improve the
operational efficiency, stability and flexibility of
lithium compounds production.

During the Reporting Period, the total run of
Greenbushes mining movements reached 7.68
million cubic meters, in which 1.54 million tons
of spodumene ore were mined. Total mining
expenses were approximately A$125.8 million and
total mining capital expenditure was A$1.3 million.

Total spodumene concentrate production was
612,019 tons.

BRERARALE

Mining and Production of Lithium Concentrates
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MANAGEMENT DISCUSSION AND ANALYSIS

Meanwhile, the Greenbushes Mine continued to
carry out exploration and other activities. During
the Reporting Period, 25,891 meters of drilling
has been completed from five core rigs with core
returned from 56 holes, with an average size of
50 mm, across the Central Lode and Kapanga
deposits, which is conducive to the further
increase of lithium reserves in Greenbushes. During
the Reporting Period, the capital expenditure for
mineral exploration of Greenbushes Mine was
A$10.6 million.

The Greenbushes Spodumene Mine project during
the Reporting Period had 3 major construction
projects which were being undertaken in the site,
including Chemical-Grade Plant No. 3 (CGP3),
Accommodation Permanent Village (APV) and
Tailings Storage Facility 4 (TSF4), with a total
capital expenditure of approximately A$265.6
million during the Reporting Period. During the
Reporting Period, the CGP3 project was focusing
on completion of earthworks and civils and
commencement of structural steel erection and
in the second half of 2024 the project will be
progressing into electrical and instrumentation
phase. The project is targeted to be completed
with the first ton of ore being processed in 2025.
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(2) Layout of salt lake brine-based resources

The Group is one of the few companies in the
world that deploy both in high-quality lithium
mines and salt lake brine resources.

° Chile: brines in the Salar de Atacama

In December 2018, the Company became SQM'’s
second largest shareholder by purchasing its
23.77% equity interests. SQM has the mining
concessions in the area of Salar de Atacama,
Chile, where it locates the world’s largest reserves
of lithium brines. As the brine resources with
superior endowment and an important production
area for lithium products in the world, the
brines in Salar de Atacama feature high lithium
concentration, large reserves, mature mining
conditions and low operating cost. According
to Fastmarkets’s latest statistics in the second
quarter of 2024, the brines in Salar de Atacama
have the highest output among the world’s lithium
brines under production in 2023, accounting for
42% of the overall global supply of salt flats under
production and 16% of total supply of global
lithium resources from projects under production
in 2023. At the same time, the production cost of
Salar de Atacama salt lake is also at a relatively
low level among global lithium salt lakes. As of 30
June 2024, according to the dividend distribution
plan announced by SQM, the total amount of
dividend received by the Company in proportion to
the shareholding ratio was RMB7.9 billion.
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MANAGEMENT DISCUSSION AND ANALYSIS

° Tibet, China: Zabuye salt lake

In August 2014, the Company completed the
acquisition of 20% equity interests in Shigatse
Zabuye, realizing the strategic layout at Zabuye
salt lake in Tibet, a domestic lithium salt lake
resource. Zabuye salt lake in Tibet is a large
comprehensive special salt lake deposit featured
with solid-liquid coexistence, and is rich in lithium,
boron, potassium, with reserved resources for
its principal mineral (lithium carbonate) of 1.79
million tons. According to the “2023 Annual
Report” of Tibet Mineral Development Co., Ltd.,
the controlling shareholder of Shigatse Zabuye,
Zabuye salt lake in Tibet is the third largest lithium
salt lake in the world and the largest lithium salt
lake in Asia. The lithium concentration in the brine
of Zabuye salt lake in Tibet is second only to the
Salar de Atacama salt lake in Chile, ranking the
second in the world in terms of lithium grade. The
Zabuye salt lake in Tibet has the advantages of
large lithium carbonate reserves with high grade
and low magnesium to lithium ratio.
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Midstream: Production Capacity Expansion of
Lithium Chemical Products

The lithium chemical products produced by the Group
include battery-grade and industrial-grade lithium
hydroxide, battery-grade and industrial-grade lithium
carbonate, lithium chloride and lithium metal, which
are widely used in a number of end markets, mainly
including new energy vehicles, electric vessels, energy
storage systems, aircraft, ceramics and glass, etc. The
Group’s lithium chemical products are sold all over the
world. Through long-term cooperation with downstream
production enterprises, the Group has gradually
established strategic partnerships with downstream
enterprises such as major battery material producers,
multinational battery companies, new energy vehicle
manufacturers, glass fiber and ceramic manufacturers
around the world to provide customers with customized
services and form a mutually beneficial business
community.

The Greenbushes Spodumene Mine project under
Windfield is controlled by TLEA, the Group’s investment
platform in Australia. After a series of mining and
processing techniques, the Group transported
Greenbushes high-quality spodumene concentrates to
its domestic and overseas production bases for further
processing into lithium products and then for sale.
Benefiting from the vertically integrated operation model,
the Group has achieved complete self-sufficiency in raw
lithium materials and lower lithium product processing
costs. According to Fastmarkets’s latest statistics in the
second quarter of 2024, the Company processed the
spodumene concentrates from Greenbushes through
the vertically integrated operation model, which resulted
in average production cost of lithium carbonate at the
lower end of the global cost curve for lithium extraction
from hard rock lithium mines.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group has explored in the processing sector of
lithium chemical products for years, and currently has a
total of five in-production and three under-construction
or planned in-house lithium chemical products
production bases as well as one in-production by-
products processing base worldwide. The Group
currently has an in-house lithium chemical products
nameplate capacity of 88,600 tons per year. Combined
with the announced planned capacity, the total is
expected to reach 143,600 tons per year.

Among them, the five completed in-house production
bases for lithium chemical products are located
in Shehong (Sichuan), Tongliang (Chongqging),
Zhangjiagang (Jiangsu), Kwinana (Australia), and Anju,
Suining (Sichuan). Details are as follows:

(1)  Sichuan Shehong Production Base is the earliest
production base of the Company with various
types of products and established operation
management. It has an annual capacity of
comprehensive lithium chemical products of
approximately 24,000 tons with the respective
annual capacity of lithium carbonate, lithium
hydroxide and lithium chloride of 14,500 tons,
5,000 tons and 4,500 tons.

(2) Jiangsu Zhangjiagang Production Base stands
as the world’s first and only fully automated
battery-grade lithium carbonate plant under
reliable operation, with an existing battery-grade
lithium carbonate production capacity of 20,000
tons/year. Besides, the Company has initiated a
lithium hydroxide project with a capacity of 30,000
tons/year at the Zhangjiagang production base in
Jiangsu.

Interim Report 2024 | Tiangqi lithium Co., Ltd 61



TEEEMRRESH

MANAGEMENT DISCUSSION AND ANALYSIS

62

©)

EFRLEERMEALNRICEE
SETR - HRaEBEREE WAL
ﬁﬁ)%ﬂﬁig%?% - IR 600ME 4 B
IBERE - R - ARIEEHETERE
HihFE1,0008 4 BENEEERE
TH B 2R AT 7T o

BAFNETERMIR (—HEAE
HB)REHEERNEZNZED
1t AR A BT - B ATZK
THRTABER24BH F -
—HIRBE MERERREH - ZT
AR IR I (TR E AR TR E - &
HEEIA(IERTHNEME100%H
B EEE R R EERF
RABERERANGHEATER
IE’U@E*%EEE@EM%%EET%EEE%
EORE - BEEHPR ﬂﬁﬁ?ﬂ’?%
H'J@-’F’Eyizﬁ']. REHLE -

ﬁl\ CREIEEHEERE ?WWIV
“HFE24BMEHBRE AR
BEY AT eET & »

©)

Chongging Tongliang Production Base, as a
lithium metal production plant of the Company,
is of great significance to the Company’s layout
in the field of solid-state battery. Currently, it has
a lithium metal production capacity of 600 tons.
At the same time, the Company is conducting a
feasibility study for the construction of a lithium
metal project with a capacity of 1,000 tons/
year, along with supporting raw materials, at its
Chonggqing base.

The Company’s Train | lithium hydroxide project
in Kwinana Plant, Australia is the world’s first
fully automated battery-grade lithium hydroxide
plant in operation, with a battery-grade lithium
hydroxide production capacity of 24,000 tons/
year and project phase | in the capacity ramp-up
process now. The plant was adjacent to the
Greenbushes Spodumene Mine project, where
100% of the raw materials required for the
production of lithium hydroxide were provided by
the Greenbushes Lithium Mine project, making
the Company the first entity to have a complete
and independent production and supply system
from lithium concentrates to lithium compounds
in Australia. The system is expected to help the
Company better cope with the current complex
and ever-changing international trade situation.
In addition, the Company is exploring the
feasibility or planning for the restart of the Train Il
lithium hydroxide project in Kwinana plant with a
capacity of 24,000 tons/year battery-grade lithium
hydroxide.

SRR T 20 4 TR

Kwinana Plant, Australia
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MANAGEMENT DISCUSSION AND ANALYSIS

(5) A battery-grade lithium carbonate project with an
annual capacity of 20,000 tons under the Sichuan
Suining Anju Plant was officially completed
on 26 October 2023. After that, the first bag of
battery-grade lithium carbonate products was
produced and passed the sampling test by the
Company’s internal laboratory on 21 December
2023 through commissioning and optimization in
less than two months. The project is currently in
the stage of production ramp-up.

In addition, the Group has a plant in Mianyang, Sichuan,
which is mainly engaged in the comprehensive recycling
of bulk industrial solid waste (lithium residues), thereby
promoting the development of industrial chain regarding
the comprehensive utilization of bulk solid waste. The
plant of the Company has the world’s first production
line of silicon-aluminium powder with independent
intellectual property rights and with an annual output of
30,000 tons. It is an innovative platform and incubation
base for the comprehensive utilization of resources.

BleAmEE

Production of Lithium Compounds
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Sichuan Shehong Production Base

iz:3
Under production
BERE TELE BXELE

Lithium carbonate, lithium
hydroxide, lithium chloride anhydrous

24088 /5
24,000 tons/year

24080 /%
24,000 tons/year
EETEHERIHRERENH B o

B FEESE BULE BE. o
Fies apEs

Cathode materials and electrolyte
materials for lithium-ion battery, and
solid-state batteries

End-users: new energy vehicles,
electric vessels, energy storage, two-
wheelers, 3C digital products, etc.
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Jiangsu Zhangjiagang
Production Base

iE

Under production

EHRERE THRESLE
Battery-grade lithium
carbonate and battery-grade
lithium hydroxide

20088/ %
20,000 tons/year

30088/ %

30,000 tons/year

50084 /%
50,000 tons/year

ERTELERMHRERE
e

£ HERAE 29N
[N A EERK
g

Cathode materials and
electrolyte materials for
[ithium-ion battery
End-users: new energy
vehicles, electric vessels,
energy storage, two-
wheelers, 3C digital products,
etc.

2024 FHIRE

Details of the Group’s global in-house production bases

are as follows:

ERFRLERY

Chongging Tongliang
Production Base

86.38%

iE

Under production

Ea

Lithium metal

600/
600 tons/year

1,000 /5

1,000 tons/year

16001 /%
1,600 tons/year

£E - HEHK AEHH

Solid-state batteries, aerospace,
alloy materials, pharmaceuticals,
efc.

ERHEERRTH

Kwinana Plant in Australia

iE

Under production

EhRaaE

Battery-grade lithium
hydroxide

24050 /%
24,000 tons/year

24088/ 5

24,000 tons/year

48088 /F
48,000 tons/year

o BRTERERAN
o R FERAE B3N
# e WRE 3CHE

*  Cathode materials for lithium-
ion battery

o End-users: new energy
vehicles, electric vessels,
energy storage, two-wheelers,
3C digital products, etc.
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Sichuan Suining Anju Plant

E
Under production
Bkt

Battery-grade lithium
carbonate

20088 /%
20,000 tons/year

20080 /%
20,000 tons/year

o ERTEHESHARZRE
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B MEE3CHE

*  Cathode materials and
electrolyte materials for
fithium-ion battery, and solid-
state batteries

¢ End-users: new energy
vehicles, electric vessels,
energy storage, two-
wheelers, 3C digital products,
efc.
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Sichuan Mianyang Yanting Plant

&
Under production

i)

Silicon-aluminum
powder

30080/
30,000 tons/year

30088 /F
30,000 tons/year

HERE - RREE DAL
HEIH - BEFLHHRARE
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Special glass, glass fiber,
functional ceramics, super-hard
materials, green new refractory
materials and highend building
materials, etc.
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Sichuan Shehong Production Base

Wide range of products

Boasting a mature production,
governance and cost management

system

THRRBLESY
Jiangsu Zhangjiagang
Production Base
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The first fully automated
battery-grade lithium
carbonate production plant
under reliable operation
worldwide

Boasting a high level of
production technology and
processing flow and being

considered as a benchmark
in the domestic lithium
carbonate market in terms
of cost control and product
quality

* Adjacent to the marine
terminal with major chemical
raw materials being supplied
nearby
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Chongging Tongliang
Production Base

i il e

4
B
fl

Integration of research and
development, production and
sales of ithium metal

Being expected that the
demand for lithium metal
in the future market will
continue to increase with the
gradual maturity, application

LONIEE

Kwinana Plant in Australia

ERNREIEHATEL
BIH

The Train | Lithium Hydroxide
Project in Kwinana Plant,
Australia stands as the
world's first fully automated
battery-grade lithium
hydroxide processing plant in
operation
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Sichuan Suining Anju Plant

R
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TERE - BHENRE
EHSRESGERKT

First self-built global
automated battery-grade
fithium carbonate plant
Boasting a high level of
factory automation, process
level, emission control
indicators, EHS and ESG
management level
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Sichuan Mianyang Yanting Plant

RE-RETNBEREE
SERMEEMNIER

The world’s first production
line with independent
intellectual property rights
and with an annual output
of 30,000 tons of silicon-
aluminium powder

and popularization of solid-
state battery technology

Note: Due to the adjustment of production lines, the original
lithium metal production line (capacity: 200 tons/year) at
the Sichuan Shehong Production Base was shut down
on 15 June 2024. The Sichuan Shehong Production Base

ceased to produce lithium metal products.

(Source: according to the Company’s information)
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Establishing Strategic Cooperation with Leading Upstream and
Downstream Enterprises along the New Energy Industry Chain in Various Forms

20115

20184

20185

20196

REMREBIR
Investment in Aerospace Power
« BEAREBRH  RRFREMREIR.O1%MHE

* As of the Date of this Report, the Company held 9.91%
equity interests in Aerospace Power

BESES Chi C+IRERE

Participation in Series C/C+

equity financing of SES

- HEARESHE  ARBAZATARAREEEES
FGSES 7.97% A%

* As of the Date of this Report, the Company held 7.97% equity
interests in SES through Tiangi Lithium HK; its wholly-owned
subsidiary

REI A EE

Investment in Beijing WelLion

+ 20229 © RAIZEFRARIKREAISRER I RATERT
AERAIRIIEE

HEABEBH  ARBBEETRAIKERER
A1t R EEE3.0004% Bk

* In 2022, Tiangichuang Lithium, a wholly-owned subsidiary
of the Company, and Beijing WeLion established the joint
venture, Shenzhen Solid Lithium

* As of the Date of this Report, the Company held 3.0004%
equity interests in Beijing WeLion through Chengdu Tiangi,
its wholly-owned subsidiary

REBEEHEER
Investment in Xiawu New Energy
s BEARE B - RRREEBIER1.88%ME

¢ As of the Date of this Report, the Company held 1.88%
equity interests in Xiawu New Energy

BT - IRIE LG8 BEE
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Upstream and Downstream in the Industrial Chain:
Cooperation and Strategic Layout

In addition to investing in salt lake lithium resources
through partial acquisition of equity interests in SQM
and Shigatse Zabuye, the Group is also vigorously
involved in new energy materials, power batteries,
solid-state batteries, new energy vehicles and other
fields in the new energy industry chain.

IS
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2022 REMIEER

[ —
Investment in Sichuan Energy Investment

BEAREAH  RABBEETRARREEXEE
A )| §E1%7.2136% ik
* As of the Date of this Report, the Company held 7.2136%

equity interests in Sichuan Energy Investment through Tianqi
Lithium HK, its wholly-owned subsidiary

2022F ZRTAAIFHBRERAMER
Participation in the IPO of CALB
in Hong Kong
* BEAREEY  ARBBRETRAAIKREEERE
FiA AR 141 %A

* As of the Date of this Report, the Company held 1.141% equity
interests in CALB through Tianqi Lithium HK, its wholly-owned
subsidiary

2023%F S Hsmart ABRERE
Participation in Series A equity
financing of smart

o [FIEF + AR5 Bl E FR ARG TR - 75 5t 25 8 SRR
A e # MR R
HEARSESEH  QRABRE2EFARREEXEE
FAsmart 2.83% %4

* Meanwhile, the Company entered into strategic cooperation
agreements and memorandums of understanding with Geely
Holding and Mercedes-Benz, respectively

As of the Date of this Report, the Company held 2.83% equity
interests in smart through Tiangi Lithium HK, its wholly-owned
subsidiary

Source: Compiled from publicly available information
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MANAGEMENT DISCUSSION AND ANALYSIS

smart Mobility Pte. Ltd.

smart Mobility Pte. Ltd. (“smart”) operates the
“smart” brand, the world’s leading smart pure
electric vehicle. Adhering to the forward-looking
development strategy of “China-Europe, dual
home”, the global business footprint of the “smart”
brand is expanding at an accelerated pace. In the
future, the “smart” brand will continue to “expand
southward and westward” into high-potential
emerging markets such as Australia, New Zealand,
Singapore, and Israel.

CALB Group Co., Ltd.

CALB Group Co., Ltd. (“CALB”) is the leading
global new energy technology enterprise. It is
committed to becoming an energy value creator,
building a comprehensive energy operation
system, and providing complete product solutions
and full life-cycle management for the new energy
full-scenario application market represented by
power and energy storage. The main products of
CALB include power battery cells, battery modules
and battery packs, as well as energy storage
system products.
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Sichuan Energy Investment Development Co.,
Ltd.

Sichuan Energy Investment Development Co.,
Ltd. (“Sichuan Energy Investment”) is a vertically
integrated power supplier and service provider
serving Yibin City, Sichuan Province, with a
complete power supply value chain covering
power generation, distribution and sales. Its
principal businesses currently engaged in include:
(i) power business, including power generation,
distribution and sales, categorized into general
power supply business and incremental power
transmission and distribution business; and (ii)
power engineering construction services and
related businesses, including power engineering
and construction services, and the sale of power
equipment and materials.

Xiamen Xiawu New Energy Materials Co., Ltd.

Xiamen Xiawu New Energy Materials Co., Ltd.
(“Xiawu New Energy”) is one of the world’s major
manufacturers in the field of lithium-ion battery
cathode materials, mainly engaged in the research
and development, production and sales of new
energy battery materials. Its main products include
lithium cobalt oxide, nickel-cobalt-manganese
ternary materials and hydrogen energy materials,
etc.

Beijing WeLion New Energy Technology Co.,
Ltd.

Founded in 2016 and headquartered in Beijing,
China, Beijing WeLion New Energy Technology
Co., Ltd. (“Beijing WeLion”) is dedicated to the
development and manufacturing of hybrid solid/
liquid electrolyte batteries and all-solid-state
lithium batteries for multiple applications.
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MANAGEMENT DISCUSSION AND ANALYSIS

o SES Al Corporation

Founded in 2012 and headquartered in
Massachusetts, USA, SES Al Corporation (“SES”)
focuses on the development and manufacturing
of solid-state batteries with ultra-high energy
density using ultra-thin lithium-metal foil as well as
electrolyte and anode materials.

o Shanghai Aerospace Power Technology Co.,
Ltd.

Shanghai Aerospace Power Technology Co., Ltd.
(“Shanghai Aerospace”) is a new energy company
in China that primarily operates in the development
and manufacture of lithium-based batteries for a
range of applications including EVs and electric

locomotives.

Furthermore, the Group maintains a stable and
high-quality customer base primarily consisting of global
top-tier battery producers, battery materials producers,
new energy vehicle manufacturers, multinational
electronics companies and glass producers. In
recent years, the Company signed long-term supply
agreements with a number of lithium battery materials
and lithium battery manufacturers, and established
long-term strategic cooperations to strengthen the
integration of the upstream and downstream segments
of the industrial chains. In 2023, six of China’s top ten
ternary material suppliers and seven of the top ten
lithium iron phosphate material suppliers were among
the Company’s customers.
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(V)

The Group will continue to strategically deploy new
energy materials and next-generation battery technology
manufacturers, including solid-state batteries, in the
new energy value chain, and deepen the partnerships
with them in such areas as precursor production, battery
recycling, etc., pay attention to investment opportunities
in electric vehicles and energy storage sectors
and actively participate in downstream investment
deployment to prepare for the future trend of better
utilization of lithium in new battery applications.

Technology and R&D

R&D and innovation capabilities are the core pillars of
the Company’s development, and a solid guarantee
for sustaining sound business growth. The Group
is equipped with a highly skilled R&D team, mature
scalable production technology, and extensive
innovative experience, offering robust support for the
production of high-quality lithium chemical products.
Aligned with its development strategy, the Company
has established a market-oriented R&D management
system centered on key projects, focusing on four major
research areas: comprehensive utilization of mineral
resources, new lithium extraction technology, new
lithium materials for next-generation high-performance
lithium batteries, and battery recycling.

B R
Technology and R&D
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MANAGEMENT DISCUSSION AND ANALYSIS

The Company has been working on “resources-
materials-renewable resources”, from the development
and comprehensive utilization of lithium ore and lithium
brine-based resources to the research on basic lithium
materials such as basic lithium salts, special lithium
salts, lithium metals and their alloys and lithium strips
and their derivative products, and the cutting-edge
development of key materials for the next generation of
lithium batteries, and further to the recycling of waste
lithium batteries and the high-value and comprehensive
recycling of lithium residues, to create and form a
brand of circular economy in the lithium industry chain.
The Company has extensive research and expertise
in lithium resources and lithium materials, with rich
practical experience especially in the field of the
recycling, reduction, harmless treatment and high-value
and comprehensive recycling of lithium residues. At the
same time, the Company strengthened the incubation of
innovative projects, selected applied technology projects
in line with the strategic development of the Company by
seeking a good synergy model of the strategy, research
and development and external cooperation of the
Company, and carried out orderly integration, laying a
solid foundation for the achievement of the development
strategy and sustainable development of the Company.
In the first half of 2024, the Company initiated 10 new
projects by collaborating with a number of universities
and scientific research institutions including Sichuan
University and Xi’an University of Architecture and
Technology in terms of scientific research and
talent development. These collaborations center on
lithium resource development, basic lithium material,
next-generation key battery materials, battery recycling
and the high-value and comprehensive recycling and
utilization of solid waste resources, providing a driving
force for technological innovation breakthroughs. As
of 30 June 2024, the Company has 262 authorized
patents, including 119 invention patents, and published
32 high-quality papers, with 21 papers being included
in SCI/El. The Company has undertaken 3 national
projects along with 7 provincial projects in Sichuan.
Three scientific and technological achievements in the
field of comprehensive utilization of lithium resources
and key core materials for solid-state batteries have
been recognized by authoritative organizations to reach
international standards. The Company was recognized
by the Sichuan Provincial Economic and Information
Department as one of the “first batch of leading
enterprises boasting iconic products along industrial
chain”.
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The Group has been honored with several prestigious
platforms such as National Intellectual Property
Demonstration Enterprise (Bl Z1#E #E R E 1 %),
National Hightech Industrialization Base for Magnesium
and Lithium New Materials (BRI RS EITE
¥ {b#E1h), National Enterprise Technology Center (E
K EHTF L), National Technological Innovation
Demonstration Enterprise (BIZ 17 8l 57 R~ & 1 2£),
Sichuan Provincial Key Laboratory for Lithium Resource
and Lithium Material (2 &JRELSEH KID) || & ERERE),
Sichuan Provincial Engineering Technology Research
Center (PU)I1%& T2 MIAFZE A+ 11) and National Key
Laboratory of Green and High-value Utilization of Salt
Lake Resources (& RGERENRAEHNENER
%), and established the “Tiangi Lithium Corporation —
Chengdu University of Technology Joint Laboratory for
Low-carbon Resource Comprehensive Development and
Utilization”, participating in the research on innovative
technologies for green and efficient separation of
salt lake resources, lithium resource extraction and
separation, and comprehensive recycling of low-carbon
resources.

In terms of process technology, as an upstream supplier
in the lithium industry value chain and a leader in the
lithium salt industry, the Group is committed to delivering
high-quality products that meet the downstream
customers’ requirements. With high endowed resources
and excellent technology, the Company has earned a
good reputation in the industry, gaining high recognition
and sustained trust from customers both domestically
and internationally.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group continued to deepen its efforts in
technological innovation, quality improvement,
management optimization and standard construction.
Equipped with advanced production process, the Group
has been iterating innovation, thus ensuring efficient
production operation and stable product quality. The
Company has continuously carried out research on
process technology innovation and constantly broke
through industry problems. In 2023, the Group’s first
self-built battery-grade lithium carbonate plant was
officially completed in Anju, Suining. With more than 30
years of rich experience and advanced technology in the
lithium industry, Anju Project Integration Company has
accomplished its leading position in the world in terms of
automation level, process quality level, emission control
indicators and various management level. The Group
implemented comprehensive quality management,
continuously carried out customer communication
activities, actively responded to customer requirements,
kept pace with the development trend and demand of
the lithium industry, and constantly improved the quality
management mechanism. The Company continued
to practice management innovation and introduced
Six Sigma management tool and concept to promote
management and thinking innovation. Over the years,
the Group has continued to actively facilitate the
establishment of lithium industry standards and led the
high-quality development of the industry globally.

In the future, leveraging its extensive technological
expertise, the Group will continue to provide technical
support for the identification, optimization and
implementation of process routes for domestic and
overseas projects under construction and new projects,
while proactively enhancing the key indicators of
process and quality across its various bases.
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(V) Overseas Equity Management

The Company has initially established a relatively
comprehensive equity management system for its
overseas controlling subsidiaries. With corporate
governance as its core and production operations as a
key focus, this system enables the in-depth integration
of resources, talent, and specialized technology,
thereby achieving strategic synergies between its
overseas controlling subsidiaries and the Company’s
other business lines. As a major investment platform
and significant overseas controlling subsidiary of the
Company in Australia, TLEA possesses two main
overseas assets, Windfield and TLK. In the first half
of 2024, the directors dispatched by the Company to
TLEA and Windfield proactively performed their duties
at the controlling subsidiary level, continually reinforcing
the Company’s governance and control over its key
overseas assets.

During the Reporting Period, the Company’s governance
and control over Windfield were further enhanced. The
Company organized relevant departments to conduct
direct business docking with the management of
Talison, a wholly-owned subsidiary of Windfield, and
discussed the development strategy of Talison with
other shareholders under the joint venture platform. In
several key areas of concern to shareholders, technical
experts from each shareholder were appointed to form
specialized working groups with Talison’s management
to explore in-depth solutions to operational challenges.
For certain critical projects, the shareholders directly
designated representatives to manage the projects,
ensuring a continuous enhancement of governance and
management. The Company has established a regular
reporting mechanism on important matters relating
to Windfield, allowing for the timely identification,
intervention, and resolution of potential issues arising
in production and operation, while maintaining smooth
communication and cooperation with other shareholders
under the joint venture.
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MANAGEMENT DISCUSSION AND ANALYSIS

To support the steady ramp-up of the Kwinana Plant in
Australia, in addition to deploying technical experts from
the Company’s domestic production bases to Australia
to support local production and operation, the Company
has also strengthened internal business management
and control through various means, which include
recruiting technical experts locally and reorganizing
the subsidiary’s internal management structure,
providing stronger support for accelerating the ramp-
up of the Kwinana plant. Additionally, the Company’s
headquarters also organized multiple visits for TLEA
management and TLK technical team to domestic
production bases, aiming to share advanced operational
management systems and production technology
experience, thereby expediting the ramp-up process at
the Kwinana plant.

In addition, on 18 June 2024, Li Qiang, member of
the Standing Committee of the Political Bureau of
the Central Committee of the Communist Party of
China and Premier of the State Council, led a Chinese
delegation on a tour of the Company’s Kwinana lithium
hydroxide plant. Premier Li Qiang stated that China
has accumulated technology in industries such as new
energy vehicles and lithium batteries, while Australia
has abundant resources in key mineral resources. Both
sides can leverage their complementary advantages
and tap into their respective potential to build a
competitive new energy industry and supply chains
on the basis of mutual benefit, serving both countries’
low-carbon development and supporting global green
transformation.
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(Vl) Capital Market and Sustainable Development

In terms of governance structure, the Company is
committed to achieving a diverse board composition.
In terms of board independence and gender diversity,
the Board consists of eight Directors, with independent
non-executive Directors making up 50% of the Board
and female members accounting for 50%. In terms of
professional and industry background, the members
of the Board possess extensive experience in one or
more areas, including the lithium industry, corporate
governance, finance/accounting, risk management, ESG
and strategy. The Board has established five special
committees, namely the Audit and Risk Committee, the
Remuneration and Appraisal Committee, the Strategy
and Investment Committee, the Nomination and
Governance Committee, and the ESG and Sustainable
Development Committee, as internal standing bodies
to assist the Board in exercising its powers. These
committees are chaired by independent non-executive
Directors, with the Audit and Risk Committee’s
chairperson being an expert in finance.
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MANAGEMENT DISCUSSION AND ANALYSIS

In addition, to enhance the corporate governance
structure, promote a culture of integrity and honesty,
and safeguard the interests of the Company and
all its investors, the Company has appended
monitoring-related function to its existing Audit
Department in 2023. The Company is also committed
to building a transparent supply chain. Clauses against
commercial bribery, money laundering and terrorist
financing are incorporated in its sales contracts
with customers, and the “sunshine procurement
commitments” provisions are included in contracts with
suppliers and contractors.

In terms of sustainability, the Company linked the senior
management’s remuneration performance with a total of
22 ESG indicators, thereby forming a multi-dimensional
database consisting of short-term, medium-term and
long-term qualitative and quantitative indicators. The
Company has further integrated these ESG indicators
into its production and operational management by
breaking down and delegating the work linking to the
senior management’s remuneration performance. In July
2023, the Company officially issued the White Paper
on Sustainable Lithium Industry in Achieving Net Zero,
started the “Changing the World with Lithium - Net
Zero” initiative, and invited value chain participants to
achieve net zero emissions in their business operations
by no later than 2050 and strive to reduce other
emissions in the value chain.
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With adherence to the core philosophy of creating
unique value, pursuing high efficiency and excellence,
and treating stakeholders with sincerity, the Company
has been devoted itself to providing its customers with
safe, quality and responsible products and services.
Establishing a good brand image via responsible
marketing practices, the Company actively listens to and
responded to customers’ needs and feedback, leading
the market with outstanding product and service quality.
In addition, the Company has been involved in and
planned important foreign affairs and visits, international
exhibitions, forums and summits to comprehensively
showcase the Company’s core values in terms of
in-depth performance of sustainable development
and social responsibilities, actively promoting green
production, reducing energy consumption and emission,
and participating in local community development,
thus establishing international adaptability and global
recognition.

Additionally, with more than 30 years of extensive
experience in the lithium industry, the Company
successfully built the world’s first lithium-themed
comprehensive science exhibition hall — Li Science
Museum, which vividly illustrates the evolution of lithium,
advancement of lithium technology, the history of lithium
industry, and the key role that lithium plays in shaping a
zero-carbon earth and realizing the harmony of mankind
and nature. It serves as an education platform for
popularizing lithium science knowledge and as a bridge
for communication and cooperation within the lithium
industry.
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MANAGEMENT DISCUSSION AND ANALYSIS

Thanks to the Company’s efforts in environmental, social
and governance areas, its ESG rating in the latest report
issued by Morgan Stanley Capital International (MSCI)
in August 2023 has been upgraded from BB to BBB. In
May 2024, the Company’s ESG governance standards
were recognized by being included in the 2024 Fortune
China ESG Impact List. In addition, in view of the
Company’s excellent results in the S&P CSA Score (a
corporate sustainability assessment tool), the Company
was included in a number of S&P Global ESG indices,
such as the S&P China A300 ESG Tilted Index and the
S&P Global LargeMidCap ESG Index, and was also
featured in the S&P Global’s Sustainability Yearbook
2024 (China Edition). Released on 16 July 2024 at
S&P Global Symposium held in Beijing, this Yearbook
aims to identify and recognize Chinese companies that
have demonstrated sustainability leadership in their
respective industries.

Interim Report 2024 | Tiangqi lithium Co., Ltd 79



THBWE S H
MANAGEMENT DISCUSSION AND ANALYSIS

80

FIE - ARBEGLESEEATISNIEE
EFRREY  REHSSEREE &
HPNMEEEERRE  TEHE - BRE
AT RAIEMEE N TEIRA - AFA
PRAREE NGB IRFEL0IE 8 - RERIDIEE -
FREEAS0F5E - MSCIFREIHEE : R AIH
BRENBELLEIES - BREXREER
g BRTEAMSHAREMERE
TERBERITERRESHFEMRA « R
BEAEE EEMA 2023 F 58+ B500
k5 - RNAIMEMETER114: BIE
BB X REME 2024 F (BB ) FE
50054 ] HE1T#5 © A RITE2023 F 4R & 3
WAFEF B BEE375 - 2 F]1H2024
F4RLEBEPE.2023F )14 X
BEDME ]| N2024F6 AEI(EES
M) ETNEFEETRARESEES (£
EIRR | HEESE - WN2024F7 A&
FE(hEESRY2024H FH FH AR HEEE
TEHROBREETE o 1o BEQA
EREEUREENESEE 28R
2024F4 A NEFRE ET AR HEERL
(PR LEMARREEHBREEREER
221712023 ) °

REBERBERAT | 2024 FHHE

In the meanwhile, the Company actively participated in
various capital market and investor relations activities,
demonstrating a sincere commitment to investors of
all types and protection over the rights and interests
of minority investors. The Company’s recognition
and influence in both international and domestic
capital markets continue to grow. The Company’s
A-share stocks have been included in SZSE 50 Index,
SZSE Component Index, CSI A50 Index and MSCI
China Index, while its H-share stocks have been
included in Hang Seng Composite Index and FTSE
Russell’s Flagship Index, reflecting the recognition
for the Company in terms of market value, corporate
governance and industry representativeness in the
capital market. According to the “2023 Hurun China 500”
list released by Hurun Report, the Company’s enterprise
valuation ranked 114th. According to the “2024 Fortune
China 500 list released by Fortune China, the Company
ranked 375th among Chinese companies in terms of
total operating revenue. The Company was honored as
one of the “Model China-Top 10 Leading Enterprises in
Sichuan Province in 2023” in April 2024, recognized as
the Best Board of Directors in the 19th “Golden Round
Table Award” of the Board of Directors of China’s listed
companies organized by Directors & Boards magazine in
June 2024, and included in 2024 China Listed Company
Yinghua Demonstration Case Selection sponsored by
China Fund News in July 2024. In addition, due to its
excellent practices in investor relations management, the
Company was selected into the “Best Practice Cases
of Investor Relations Management of Chinese Listed
Companies 2023” compiled by the China Association
for Public Companies in April 2024.
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Continuously adhere to the development strategy of
“consolidating the upstream industrial advantages,
enhancing business development in the midstream,
and expanding to downstream sectors”

The Company is a new energy material enterprise with
lithium at its core. With the commitment to its long-term
development strategy of “consolidating the upstream
industrial advantages, enhancing business development
in the midstream, and expanding to downstream
sectors”, the Company takes “changing the world with
lithium” as its guiding principle, focuses on its core
business, and actively deploys global lithium material
resources and processing capacity.

1. Continuously consolidate the deployment on
upstream lithium resources

The Company has currently deployed high-quality
hard rock lithium mines and lithium salt lakes
at the same time. With a high-quality and
multi-dimensional lithium resources portfolio, the
Company has achieved 100% self-sufficiency
in lithium resources, ensuring the stability of the
supply chain and long-term autonomy in business

development.

In the first half of 2024, the Company actively
and systematically advanced the work related to
the mining and processing project at the Cuola
Spodumene Mine in Yajiang. In the second half
of 2024, the Company will focus on building a
world-class green and smart mine, fully pushing
forward the construction of the Yajiang Cuola
Lithium Mine project. Once completed, together
with the Greenbushes Mine in Australia, the
project will serve as a dual resource guarantee for
its existing and future planned lithium compounds
production capacity, thereby supporting the
Company’s future efforts in achieving a dual-cycle
system of integrated lithium compounds supply for
domestic and overseas lithium mines.
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Resource guarantee is the cornerstone of the
Company’s operations. The Company will
continue to implement the concept of global
industrial deployment and expand the portfolio
and development on upstream lithium resources
in the future. The Company will continue to
adopt an open and cooperative attitude, actively
scout for high-quality lithium resource projects
worldwide, solidify and enhance the Company’s
leading position in the lithium resource industry.
The Company will further strengthen its long-term
and stable self-sufficiency in resources through
continuous exploration and development, ensuring
a solid resource guarantee for the Company’s
business development.

Focus on increasing production capacity and
advance project construction in a stable and
orderly manner

The Company will continue the established
business model of “vertical integration”, leveraging
solid resource security from high-quality resource
bases. It will steadily implement and orderly
advance the capacity expansion plan on basic
lithium chemical products in light of the market
condition to further exploit synergies within the
industry chain. In terms of production technology,
the Company will fully leverage and improve
the technical advantages and experience in
automatic production to maximize resource
utilization, continuously promote the global level
of automated production in lithium chemical
product plants. The Company has explored in the
processing sector of lithium chemical products
for years, and currently has five in-production and
three under-construction or planned in-house
lithium chemical products production bases as
well as one in-production by-products processing
base worldwide.

In the future, the Company will further exploit
synergies within the industry chain and expand
the lithium chemical products capacities to better
achieve the balance of lithium concentrates and
lithium chemical products processing capacities.
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MANAGEMENT DISCUSSION AND ANALYSIS

3.

Establish various forms of strategic partnerships
with leading companies upstream and
downstream of the value chain

The Company has a stable and high-quality
customer group primarily consisting of global
top-tier battery producers, battery materials
producers, new energy vehicle companies,
multinational electronics companies and glass
producers. In recent years, the Company signed
long-term supply agreements with a number of
manufacturers of lithium battery materials and
lithium batteries, and established long-term
strategic cooperation relationships to strengthen
the close connection between the upstream and
downstream industrial chains.

The Company will pay close attention to the
opportunities in the upstream and downstream
industry chains, continuously optimize the
investment portfolio of the Company, enhance
the deployment of the industry chain, and create
new growth avenues for the Company’s long-
term and sustainable development. In terms of
upstream resources, the Company will continue
to seek partners to expand the deployment of
high-quality lithium mineral resources and explore
strategic cooperation opportunities. In terms of
the downstream industry chain, the Company
will continue to strategically deploy new energy
materials and next-generation battery technology
manufacturers, including solid-state batteries,
in the new energy value chain, and deepen the
partnerships with them in such areas as precursor
production, battery recycling, etc. Meanwhile,
the Company will pay attention to investment
opportunities in electric vehicles and energy
storage sectors and participate in downstream
investment at the appropriate time to prepare for
the future trend of better utilization of lithium in
new battery applications.
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(I
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Continue to expand the Company’s global business
and broaden global customer bases

The Company, as an established leader in the global
lithium industry, has built up its first-class customer
network and become a critical partner in the supply
chain of several key battery producers, Electrical
Vehicle Original Equipment Manufacturers and new
energy vehicle manufacturers around the world. The
Company has been maintaining stable relationships
with a majority of customers, and signed long-term
supply agreements with reputable customers to further
develop and maintain stable customer relationship
by continuously meeting customers’ requirement
for high quality and consistency and integrating into
the R&D work of some customers. In the future, the
Company will rely on global economic development, the
development of the dynamics of international relations
and so on, actively optimize the deployment of overseas
businesses, establish a new developing model for the
interaction between domestic and overseas businesses,
and promote integrated development for domestic and
overseas businesses.

Accelerate the pace of transforming into a science
and technology based company, build a platform
for talent attraction, and improve the Company’s
core competitiveness

The Company has long attached importance to
technology R&D, insisted on building and improving the
overall R&D capabilities of its R&D team, strengthening
the overall development of R&D capabilities, and
endeavored to build a highly efficient R&D platform,
forming four major research areas of comprehensive
utilization of mineral resources, new lithium extraction
technology, new lithium materials for next-generation
high-performance lithium batteries, and battery
recycling. In the first half of 2024, the Company
completed the allocation of leading R&D professionals
and research team for the four major research areas,
and carried out cooperation projects with a number
of universities and scientific research institutions to
accelerate the establishment of the talent attraction
platform, and accelerate the pace of the Company’s
transformation from a resource-based enterprise to a
technology and innovation based enterprise.
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MANAGEMENT DISCUSSION AND ANALYSIS

In the first half of 2024, the Company made encouraging
progress and achievements in the high-value and
comprehensive utilization of lithium residues, new
energy-saving lithium metal extraction technology,
technological breakthrough on the recycling and
high-value utilization of electrolytic raw materials, and
relevant support for the industrialization of lithium
sulfide, a key raw material for next-generation solid-state
batteries. In the second half of 2024, the Company
plans to optimize the existing R&D project management
system, introduce an information-based management
platform, and rely on a networked and platform-based
approach to centralize the control of R&D projects,
and transform to an “internet + management” model,
enhancing business transparency, teamwork and
supervision effectiveness to the largest extent, and
propelling rapid implementation and replication of
management standards. In this way, the optimized
management system will better support the Company’s
transformation from a resource-based enterprise to a
technology-based enterprise, and provide impetus for
the sustainable corporate development. At the same
time, the Company will continue to strengthen the
transformation and practical application of existing
scientific and technological achievements, seek new
breakthroughs, actively conduct the market expansion,
and evaluate and incubate the achievements in the light
of market demand.
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(IV) Continuously promote the modernization of

corporate governance system and governance
capabilities, and optimize and improve management
efficiency

The cyclical fluctuations in the lithium product market
have posed challenges to the Company’s cost
control, corporate governance both domestically and
internationally, and profitability. In response to the
current macroeconomic environment, geopolitical
influences and industry cycles, the Company will
proactively identify, respond to and steer changes. On
the one hand, the Company will practice and cultivate
the ability to identify changes, and strengthen risk
awareness and predictive ability. On the other hand,
the Company will continue to gather comprehensive
information, elevate its ability to integrate and analyze
information, and make informed management decisions
and contingency strategies in the best interests of the
Company. Moreover, the Company will develop practical
long-term and short-term plans based on its strategic
objectives, guided by a firm belief that “development is
the absolute principle”. By maintaining a strong crisis
awareness, improving management capabilities and
leadership, standardizing the management system, and
promoting management modernization, the Company
aims to create a stable, efficient and sustainable
environment for its continued growth and development.

In terms of market capitalization management,
the Company will diligently follow the “Nine New
Guidelines” launched by the State Council, further
streamline and strengthen the Company’s core
competitiveness, and align its development strategy
with capital operation tools. In accordance with
relevant compliance requirements, the Company will
enhance its intrinsic value to support steady growth in
market capitalization. The Company will also focus on
capital market communication, information disclosure,
ESG engagement, corporate brand and reputation
management, etc., ensuring that value realization aligns
with value creation.
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Non-ferrous metal industry belongs to a cyclical
industry. Affected by changes in various factors, prices
of lithium products fluctuate, and changes in current and
expected supply and demand may impact the current
and expected prices of lithium products. Decline in
lithium prices could significantly and adversely affect the
business, financial condition and results of operations
of the Group. According to the Wood Mackenzie
Report, other potential factors that could affect lithium
prices include the global economic growth, supply
and demand dynamics, changes in manufacturing
costs (including the costs of energy, raw materials and
labor), changes in transportation costs, exchange rate
fluctuations, inventories and technological development.
The Group cannot assure that lithium prices will not
drop. These factors may significantly and adversely
affect the business, financial condition and results of
operations, including but not limited to the following:

(1)  a significant or sustained decline in lithium prices
could result in customers’ unwillingness to fulfill
their contractual commitments to purchase
products at pre-agreed pricing terms;

(2) a significant or sustained decline in lithium prices
could result in a reduction in our operating revenue
and profitability;

(3) a significant or sustained decline in lithium prices
could result in a decline in the value of lithium
products (including impairment losses in the
Company’s equity investment in SQM), which may
result in impairment of assets;

(4)  the production of lithium products may be curtailed
or suspended if it is no longer economically viable.
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Coping measures: Generally speaking, lithium
resources have certain industry particularity as
compared to other resources in non-ferrous metal
industry. Despite the cyclical risks of price fluctuations
of lithium, the high growth expectations of downstream
end-users, especially in the new energy vehicle and
energy storage industries, along with strong support of
national policies, are objectively present. Therefore, in
the medium and long term, the Company believes that
the fundamentals of the lithium industry will continue
to improve in the next few years. The GFEX issued the
“Announcement on Adjusting the Designated Delivery
Warehouses and Quality Inspection Institutions for
Lithium Carbonate Futures” (GFEX Fa (2023) No. 268) on
27 November 2023, adding the Company as a delivery
warehouse for lithium carbonate futures, effective
from the date of the announcement published by the
GFEX. The application for warehouses designated by
the GFEX for lithium carbonate delivery is conducive
to the integration of spot market, futures market and
delivery warehouse of the Company, thus enhancing
risk resistance capacity, market competitiveness and
profitability of the Company. On 27 March 2024, as
considered and passed by the twelfth meeting of the
sixth session of the Board of Directors and the sixth
meeting of the sixth session of the Board of Supervisors,
the Company intended to carry out commodity futures
hedging business with a maximum margin limit of no
more than RMB200 million. By carrying out commodity
futures hedging business in relation to production and
operation, and effectively combining futures and spot
transactions, the Company aimed to avoid potential
risks caused by price fluctuations on its operations and
ensure its healthy and sustainable operation.
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MANAGEMENT DISCUSSION AND ANALYSIS

In addition, facing that the price changes of lithium
concentrates lag slightly behind those of lithium salt
products, Windfield, a subsidiary controlled by the
Company and the supplier of the Company’s main
lithium concentrates, adjusted the pricing frequency
of these products since January 2024, making the
prices of lithium concentrates more consistent with the
price trends of lithium chemical products and market
conditions, thereby reducing the impact of product
price mismatch on the Company. The adjusted pricing
frequency aligns better with market spot prices, thereby
enhancing the Company’s adaptability to market
fluctuations, bolstering its market competitiveness, and
further optimizing its business strategy.

In the future, the Company will continue to leverage its
resource and cost advantage, increase investment in
research and development, and accelerate innovation
based on introduction, digestion and absorption, steadily
improve the level of process technologies, increase
cooperation with the lithium industry chain upstream
and downstream, and strengthen the Company’s market
competitiveness through continuously enhancing the
Company’s intrinsic value and innovation capabilities to
cope with the adverse effects of cyclical fluctuations in
lithium prices.
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2.

Risks relating to the capacity ramp-up progress
being lower than expected, which results in the
delay of project income, thus affecting the Group’s
operating performance

In November 2022, the product samples of the Train |
Lithium Hydroxide Project in Kwinana Plant of the Group
had been inspected by SGS-CSTC Standards Technical
Services Co. Ltd. in China, a third-party product
certification institution, and the product samples met
the GB/T26008-2020 standard. The products from
the Kwinana Plant passed the sampling test by our
customers, SK On Co., Ltd and Northvolt ETT AB, and
started to arrange for delivery from January 2024.

The Train | Lithium Hydroxide Project in Kwinana Plant
of the Company has been in stable production from
January to April 2023 since realizing its commercial
production in December 2022, and is in the stage
of capacity ramp-up; the project started equipment
maintenance in April 2023 as scheduled, and then
encountered some technical problems; it has resumed
production on 19 June 2023 and remains in the capacity
ramp-up phase at present.

On 27 October 2023, a battery-grade lithium carbonate
project with an annual capacity of 20,000 tons of Suining
Tiangi, a wholly-owned subsidiary of the Company,
was completed and started load commissioning. After
multiple rounds of commissioning and optimization, the
first batch of battery-grade lithium carbonate products
of Anju Project passed our internal laboratory’s sampling
test, and on 21 December 2023, all parameters were
confirmed to meet the battery-grade lithium carbonate
standard. As of the Date of this Report, the products of
Anju Project have been sold externally and have a stable
and high-quality customer group.
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MANAGEMENT DISCUSSION AND ANALYSIS

For the above projects, it is necessary to gradually
improve the load rate for capacity ramp-up before
reaching the designed production capacity; in
the process of capacity ramp-up, if there are any
problems affecting the quality and vyield, local process
optimization, technical transformation and capital
investments are required to gradually reach the
designed production capacity. If the price of the lithium
reduces and the above steps are implemented later than
expected, the realization of the project income will be
delayed and the results of operations of the Company
will be adversely affected for a certain period. In
addition, the Company has invested capital expenditure
in the related project, and the increase in the investment
may lead to a lower return on investment than expected,
as well as increased corresponding capital cost,
depreciation after the conversion into fixed assets and
other operating costs.

Coping measures: The management of the Company
attaches great importance to the potential adverse
impact on the Company’s operations caused by the
continuous investments, production commencement
and ramp-up progress of the above-mentioned
projects. Therefore, it actively delegates professional
and technical experts to participate in and support the
ramp-up work of the projects, so as to speed up the
progress of reaching the production capacity of these
projects, and realize project income as soon as possible.
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3.

Risks of geopolitical factors and anti-globalization

Under the background of the global clean energy
transition, countries gradually realized the strategic
significance of lithium as an energy metal and
successively specified plans on the protection of
key metals. Countries like Chile and Mexico started
proposing nationalization of lithium resources. On
31 May 2024, the Company’s investee SQM and
Corporacién Nacional delCobre de Chile (“Codelco”)
signed a Partnership Agreement (the “Partnership
Agreement”), intending to merge one of Codelco’s
subsidiaries into one of SQM’s subsidiaries to
establish a partnership for the development of mining
and production activities aimed at the production of
lithium, potassium and other products from the Salar
de Atacama of SQM and their subsequent marketing.
Currently, SQM has control of its lithium businesses
in Chile. Subject to meeting relevant prerequisites, the
partnership between SQM and Codelco is anticipated
to take effect in 2025; although SQM’s operational
rights for lithium extraction in the Salar de Atacama
are proposed to be extended from 2030 to 2060, and
the authorized production quota for lithium extraction
in the Salar de Atacama is planned to increase from
2025 to 2030, the majority ownership of the core lithium
business in the Salar de Atacama will transition to
Codelco through the joint venture from 2025 onwards
and will be consolidated by Codelco in the second
period. In the future, it is expected that starting from
2031, SQM will no longer have control over its core
lithium operations in the Salar de Atacama, Chile. SQM’s
revenue may see a change in the future, which may
affect the Company’s investment income and dividends
from SQM. At the same time, the Company’s rights and
interests as SQM’s second largest shareholder may not
be effectively protected.
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MANAGEMENT DISCUSSION AND ANALYSIS

On the other hand, major countries with lithium
resources in the world tend to promote the integrated
construction in the upstream and downstream of local
lithium industrial chains to further enjoy the value-added
in the processing of lithium resources. Some countries
are starting to shift towards trade protectionism, using
measures such as subsidies and high tariffs to a certain
extent in the hope of supporting the development of
local enterprises. Australian lithium mining enterprises
generally released plans on the construction of local
lithium chemical products refining capacity. The United
States implemented the “Inflation Reduction Act”
to support investment in its domestic clean energy
production and manufacturing industry. It also released
explanatory guidance on the definition of “foreign entity
of concern”, aiming at limiting the involvement of certain
foreign entities of concern in the U.S. battery supply
chain. Through amendments to its foreign investment
law, Canada paid more attention to reviewing foreign
investors’ investment in specific fields, such as
critical minerals and artificial intelligence, etc. Chinese
companies in the lithium battery industrial chains may
face challenges from the international market, which
requires the Company to improve its long-term strategic
layout, coping strategy and adaptability.
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Coping measures: Regarding the Partnership
Agreement signed between SQM and Codelco, the
Company believes that the “Corporations Law” of
Chile should be applied and it should be submitted
to the shareholders’ meeting of SQM for approval
by a two-thirds quorum of the issued shares with
voting rights. Otherwise, the voting rights and related
shareholder rights of the Company’s wholly-owned
subsidiary, ITS, as a shareholder of SQM, will be
deprived. The Company’s wholly-owned subsidiary,
ITS, submitted a claim of illegality to a court in Chile
on 26 July 2024, the local time in Chile, regarding
such decision of Chilean Financial Market Commission
(“CMF”). The Company will continue to pay attention
to the follow-up progress of relevant transactions,
dynamically assess the impact on the Company,
take corresponding risk control measures in a timely
manner, strengthen communication and coordination
with relevant parties, and actively respond to various
circumstances that may arise, so as to safeguard
the legitimate rights of the Company as one of the
shareholders of SQM as much as possible to protect the
interests of the Company and all Shareholders.

Facing the internal and external environment, the
Company will proactively identify, respond to and
steer changes. On the one hand, the Company will
practice and cultivate the ability to identify changes,
and strengthen risk awareness and predictive ability.
On the other hand, the Company will continue to
gather comprehensive information, elevate its ability to
integrate and analyze information, and make informed
management decisions and contingency strategies
in the best interests of the Company. In addition, the
Company will continue to seek compatible and mutually
beneficial strategic partners to expand the deployment
of high-quality lithium mineral resources and explore
strategic cooperation opportunities. At the same time,
the Company will continue to cooperate with the world’s
leading mining enterprises to explore new lithium
resource development opportunities, so as to expand
the layout of high-quality lithium mineral resources.
While ensuring ecological security, the Company will
also speed up the development of domestic lithium
resources and further optimize the deployment on
industrial chains.
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4,

Safety and environmental protection risk

As a production enterprise of lithium mining and lithium
chemical materials, the Company may engage in certain
activities with inherent risks and hazards in mining and
project construction, such as working at height and
using heavy machinery, which may lead to accidents
that will affect production or cause personal injury if
there are inadequate measures to prevent and control
geological hazards in mines, misuse by employees or
equipment failure, etc. At the same time, some of the
auxiliary materials used by the Company during its
production process are hazardous to human beings to
some extent. If precautionary measures are inadequate
or there is leakage of toxic gases, strong acids and
alkalis and other liquids, it may lead to interruption of
production, personal injuries and even legal liabilities,
thereby affecting the Company’s reputation and image.
In addition, as a production enterprise, the Company
generates waste water, waste gas and industrial
residue in the production process, which may lead to
punishment by the competent authorities resulting from
non-compliance of emission parameters caused by
environmental protection equipment failure or under
certain circumstances, thus there is a certain risk of
environmental protection.

Interim Report 2024 | Tiangi lithium Co., Ltd 95



THBWE S H
MANAGEMENT DISCUSSION AND ANALYSIS

96

BEEEE  ARRUTEEEZESEA
NELE2EETIENEIRREHEE - WiE
BEEER M IRBERL E(EHS)IS - &
BEFEBEHSA R - EHSEE XK « EHSESHI -
EHSERIMAE XA @ HBRFILEE
BREMET A ETEEHMEE o TR H
N AAEIEEHSHEEZEMARRERE -
BEHPIRSEEEREMNIEB M ERERE
Z B BCEHSERE R  BEYA
m—iZE . FHIRNEHSTEEFARYE
B ARESERBIEIE  URARAE
B2 8 THEHSHRAAIEE - N Al iGHEE
BEIEEE  =2E%% S8X|MNER
R EEEESE - AT A
B RET R KRR E B IRE - L 2RIR
EERETR D WE - WETETME
TREERRGT  BEYWREERETEH
Bfbiis - IETTRBE A A S
BERDATIEERE  BOLE2RERE
S FETEE B IRE R EER
TR  RIRFIEE - RESWEE
X EERERZAEE Bt B
4810 - BIBFESRl - FBE - (3% - A8 -
MESHERIES  FIF  #ERBTHES
IMEERR - M2 BL2EEMBRE
ERmONEIMER  ERE TEERE
RIRE T - BERHT 2 RRESTARNG
BrE=METTEAMIEELS B AKX
ELe  RIREE - I REHER2%
ESGHAIIFEHRESMNES - ARBK
ESGHIA[HERREEEE - I2A1:475%
FRBERERGEEERAERR  ZARQ
AIRIBREE A IF B RKE -

REBERBERAT | 2024 FHHE

Coping measures: The Company established a
Safety Production Committee as the management
and decision-making body of the Company in terms
of safety production, and set up the environment,
health and safety (EHS) department at the headquarter
level. By arranging for four major professional sectors:
EHS compliance, EHS system, EHS training and EHS
control, the implementation of safety management of
the Company and safety production of its production
bases was promoted. During the Reporting Period, the
Company incorporated EHS indicators into the key
performance indicators of its management, departments,
production bases and projects; built an integrated EHS
management system and established unified standards
for the platform; regularly held a series of activities in EHS
promotion week and trainings for prohibited practices
etc. to increase awareness and skills of employees
of the Company on EHS. The Company will continue
to adhere to the project construction and operation
management policy of “high-quality, high-standard
and high-efficiency”, fully demonstrate the safety and
environmental protection risk factors in the feasibility
study and project design in accordance with the latest
regulatory standards, and give priority attention to and
conduct forward-looking design; continue to carry out
full automation upgrading of the existing production
lines to increase the stability and reliability of operation,
minimize manual operation and reduce safety and
environmental protection risks; procure production
equipment provided by top suppliers with high safety
standard, environmental friendly, energy-efficient
and high efficiency to equip all new projects, make
the production lines fully automated, intelligent and
networked, and timely eliminate hidden dangers by
real-time monitoring, early warning, transmission and
collecting feedback. Meanwhile, the Company will
continue to purchase accidental injury insurance for
employees, strengthen training and assessment for
all employees on safe and clean production, attach
great importance to the standardization of production
operations of employees, and insist on the continuous
improvement of safety and environmental protection
contingency plans and preventive drills for employees
to fundamentally prevent and control safety and
environmental protection problems. Moreover, the
Company has two Directors with ESG and sustainable
development background. The Company will identify
potential environmental protection and green
development related risks in advance and improve the
standards of environmental protection and sustainable
development of the Company from the perspective of
ESG and sustainable development strategy.



IGOR & AR F ENEER A AR

20214 * RAIZE FARITLEALUE & &
B RS A BB IR E ERAFgs b
AAEIGO : BETTKE R RIIFETLEA
BEARHE1%  IGOKMZE T RAAIGO
Lithium Holdings Pty Ltd#4 TLEAZ R
BAKA49% - Z R HENR2021 FE T
Bk o B RNRAF DR BN Ltk 5
MR BEE (BENBEEANEHRSE)
AJREEAEMBRIE T BB ITEEMTE - 0
RBAFEHRERNBEELRAEZR
SEBATEMFTEBRAF B CAERE
£-1936) — MR FE - AL AT sEE
BEIRBETRRAIELL S R TLARE
EETTHEAR —AHARER THER
FIISTE R - FIRF ] gEE £ R R AR
25%-100% KIZ158 « | B ERBINOTRIEAK
N MR ZOMEEE 82
B8 B R R A IS AR R A & S B E
FHRFE - HEAREAT - AR NXIEH
FRAEIMARWEBAF SR FINES
HHER  BERFESBANEERE N
BEETHEEM -

FEHIER - A5 MAEETAFEIGO
IGO Limited2202146 A21 H%E 7 (Fi
BoERZH) EHRE - MR AF:
REREEMTARERNSIEHEEES
G EEBEARFBR - IGOFIGO Limited
RIZETBBAZ(HRED BIHZE)HTED
BROAEMNAIRET  EREEREQA
49% KPR RELL I EATLH D EZ TR IS B AT o
BRT AR B TAFEERREES
EEER AN GG BER SRR - &
AHETREEETEE - UHFE e
PRAKZ RIS B2 AT RE 3T R B IERK VR F 52
21

EHEMRRSH

MANAGEMENT DISCUSSION AND ANALYSIS

5.

Potential tax risks in IGO transaction

In 2021, TLEA, a wholly-owned subsidiary of the
Company, introduced a strategic investor 1GO, a
company listed in Australia, by means of capital
increase and share capital expansion. Upon completion
of the capital increase, the Company held 51% of the
registered capital of TLEA, and IGO Lithium Holdings
Pty Ltd, a wholly-owned subsidiary of 1GO, held 49%
of the registered capital of TLEA. The transaction
was completed in 2021. Currently, the Australian
Taxation Office is still reviewing and assessing the
potential taxation implications of the transaction
structure of the aforesaid transaction (including the
steps for implementing internal restructure). If the
Australian Taxation Office considers that the transaction
structure fails to substantially comply with the general
anti-avoidance provisions of Australian Income Tax
Assessment Act 1936 in its review opinions, it may
cause, including but not limited to, the TLA equity
transfer related to the internal restructure not applicable
to the capital gain tax exemption under the same
consolidated tax group, as well as additional tax cost
such as penalties ranging from 25% to 100% of the
total tax payable and interests, which will increase
the tax liability of the transaction and could have an
adverse effect on the financial condition and results of
operations of the Company at present or in the future.
As of the Date of this Report, the Company and its
relevant subsidiaries have not received any review or
assessment opinions from Australian tax authorities yet,
and the actual implication amount and assessment time
are still subject to uncertainties.

Coping measures: The Company and its relevant
subsidiaries entered into the Tax Sharing Agreement
(BB #E ) with IGO and IGO Limited on 21 June
2021, pursuant to which, both parties agreed that, in the
event that the steps for implementing internal restructure
were confirmed to incur capital gain tax upon review
and assessment by the Australian Taxation Office, IGO
and IGO Limited agreed to share such tax liability with
TLH on the basis of its 49% equity interest in the joint
venture, on the premise of not exceeding the maximum
total amount agreed upon in the Tax Sharing Agreement.
Currently, the Company and relevant subsidiaries are
proactively communicating and negotiating with the
Australian Taxation Office on tax review matters, and
cooperating with relevant tax review matters, so as to
avoid or reduce the potential adverse effect of such tax
review on the Company to the greatest extent.
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6.

Risks of the fluctuation of foreign exchange rates

The Company is exposed to risks relating to the
fluctuation of exchange rates. The Company’s
exposure to exchange rate risk is primarily related
to U.S. dollars and Australian dollars, and there is a
risk of results fluctuation caused by the exchange
rate fluctuation of U.S. dollars and Australian dollars.
The fluctuation of exchange rates could increase our
RMB costs for, or reduce our RMB revenues from, the
Company'’s foreign operations, or affect the prices of
the Company’s exported products and the prices of
the Company’s imported equipment and materials.
Any cost increases or revenue decreases due to the
fluctuation of foreign exchange rates may adversely
affect the Company’s profit. The decreases or increases
in foreign currency assets and liabilities arising from the
fluctuation of exchange rates may also adversely affect
the Company’s profit. The Company makes significant
equity investments outside China, and with further
expansion of the Company’s foreign operations, foreign
currency-denominated assets and liabilities of the
Company are also expected to increase. The Company
may face a risk of foreign currency translation affecting
the financial statements because of the different
functional currencies.

Coping measures: The Company has established
relevant systems of approval and management of
foreign exchange hedging operations. On the premise
of ensuring security and liquidity, the management
is authorized to choose and adopt forward foreign
exchange settlement and sale, foreign exchange swaps,
foreign exchange options and other financial instruments
to operate flexibly, so as to reduce the adverse impact
of variations in exchange rates on the Company’s
profitability.
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FINANCIAL REVIEW

Overview

During the Reporting Period, the Group’s revenue was
RMB6,401,143 thousand, representing a decrease
of RMB18,386,216 thousand or 74.18% from
RMB24,787,359 thousand for the six months ended 30
June 2023.

The Group’s gross profit was RMB3,315,656 thousand,
representing a decrease of RMB18,269,004 thousand
or 84.64% from RMB21,584,660 thousand for the six
months ended 30 June 2023. The basic loss per share
of the Group was RMB3.17.

During the Reporting Period, the loss for the period
attributable to equity shareholders of the Company was
RMB5,198,402 thousand, representing a decrease of
RMB11,645,192 thousand or 180.64%, as compared
to a profit attributable to equity shareholders of the
Company of RMB6,446,790 thousand for the six
months ended 30 June 2023. This decrease was
primarily due to the following reasons: 1) due to the
fluctuation of the lithium products market, the sales
price of the Company’s lithium products decreased
significantly compared to the same period last year,
and the gross profit of the lithium products decreased
significantly. As a result of the impact of the mismatch
of time cycles between the pricing mechanism of
chemical-grade lithium concentrates of the Company’s
holding subsidiary, Talison, and the pricing mechanism
of the Company’s lithium chemical products sales, the
Company experienced a temporary loss in its operating
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results during the Reporting Period. However, in the first
half of 2024, the market price of chemical-grade lithium
concentrates decreased. With the newly purchased
low-cost lithium concentrates from Talison gradually
put into storage and the existing lithium concentrates
inventory progressively digested, the outbound cost
of chemical-grade lithium concentrates from the
Company’s production plants steadily approached the
latest procurement prices. This reduced the impact of
the temporary mismatch in the lithium concentrates
pricing mechanism, leading to a quarter-on-quarter
reduction in the Company’s losses for the second
quarter of 2024. Meanwhile, driven by the smooth
ramp-up of inhouse production plants and outsourced
processing, the production and sales volume of lithium
compounds and derivatives in the first half of 2024 and
in the second quarter of 2024 achieved year-on-year
and quarter-on-quarter growth respectively; among
these, sales of lithium compounds and derivatives
from January to June 2024 increased by 30.13% year-
on-year, while sales in the second quarter of 2024
increased by 46.18% compared to the first quarter; 2)
the results of SQM for the six months ended 30 June
2024 witnessed a substantial year-on-year decrease.
In addition, in its first quarterly results report for 2024,
SQM disclosed that in April 2024, the Santiago Court of
Appeal in Chile issued a ruling on the tax claims for the
2017 and 2018 tax years, revoking the ruling that was
handed down by the Tax and Customs Court on the
case on 7 November 2022, resulting in the recognition
of approximately US$1.1 billion in income tax expenses
and a corresponding reduction in net profit by
approximately US$1.1 billion. Therefore, share of profits
of such associate recognized by the Company for the
Reporting Period decreased significantly compared with
the corresponding period of 2023.
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2.

Analysis of revenue and cost

During the Reporting Period, the Group generated
revenue from the sales of lithium concentrates
and lithium compounds and derivatives. The total
revenue decreased by RMB18,386,216 thousand to
RMB6,401,143 thousand for the six months ended 30
June 2024 from RMB24,787,359 thousand for the six
months ended 30 June 2023. The decrease in total
revenue was primarily because the average selling price
of major lithium products of the Group decreased during
the Reporting Period compared to the same period last
year.

(1) Main business by products and regions

The following table sets forth an analysis of
revenue by products and by sales regions,
expressed in absolute amounts and as
percentages of total revenue, for the years and
periods indicated.

Bl - ARKET T
Unit: RMB 000

HZ2024%6H30H H 2202356 A30H

ERER H~EA Eilss:=y7d
Year-on-year
Six months ended Six months ended increase or
30 June 2024 30 June 2023 decrease

e e

S8 HE Gt HE

Proportion of Proportion of

Amount revenue Amount revenue
6,401,143 100% 24,787,359 100% -74.18%
2,569,311 40.14% 16,028,349 64.66% -83.97%
3,831,832 59.86% 8,759,010 35.34% -56.25%
5,618,565 87.77% 20,585,898 83.05% -72.711%
782,578 12.23% 4,201,461 16.95% -81.37%
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(2) Cost of sales by products and regions

B AR¥TT
Unit: RMB’000

BZ2024%6H30H HZ=2023%6A30H

EREA A EA Gl
Year-on-year
Six months ended Six months ended increase or
30 June 2024 30 June 2023 decrease

&8 HUELE &8 (HWELE

Proportion Proportion

Amount  of revenue Amount  of revenue
3,085,487 100% 3,202,699 100% -3.66%
883,395 28.63% 1,318,883 41.18% -33.02%
2,202,092 71.37% 1,883,816 58.82% 16.90%
2,647,037 85.79% 2,636,005 82.31% 0.42%
438,450 14.21% 566,694 17.69% -22.63%

Gross profit and gross profit margin

During the Reporting Period, the gross profit margin
of the Group was 51.80%, representing a decrease
of 35.28 percentage points from 87.08% for the six
months ended 30 June 2023, mainly due to a significant
decrease in the average sales price of lithium products
as a result of changes in market conditions.

Gross profit and gross profit margin by products

Bl - ARETT
Unit: RMB’000
B ZE2024F6H30H #H=2023F6A30H
WEREA LE7EA
Six months ended Six months ended
30 June 2024 30 June 2023
EF ERE E7 ESVAIES
Gross profit Gross profit

Gross profit margin Gross profit margin
1,685,916 65.62% 14,709,466 91.77%
1,629,740 42.53% 6,875,194 78.49%
3,315,656 51.80% 21,584,660 87.08%




BB A ERRERIR

EHEMRRSH

MANAGEMENT DISCUSSION AND ANALYSIS

Gross profit and gross profit margin by regions

By ARET T
Unit: RMB’000

B Z2024%6H30H #HZE2023%F6H30H
WERMEA LE7R1EA
Six months ended Six months ended
30 June 2024 30 June 2023
ER ERE EX EHE
Gross profit Gross profit
Gross profit margin Gross profit margin
A [ A e Mainland China 2,971,528 52.89% 17,949,893 87.20%
2N Overseas 344,128 43.97% 3,634,767 86.51%
st Total 3,315,656 51.80% 21,584,660 87.08%
HMFl A 4.  Other net income
REBEMEMFWATERIFETERF The other net income of the Group mainly included
BWA - EHBEFE  BAHEBERS interest income from bank deposits, net foreign
BX o HEHARNEEEMFRAR/ARE exchange losses and government grants. During the
85,837 FJt * WA =2023F6 A30H I+ Reporting Period, the other net income of the Group
NE A B AR 336,803 T IriE b AR amounted to RMB85,837 thousand, representing a
250,966 T7T * FEHMNMERN - 1) W decrease of RMB250,966 thousand from RMB336,803
LHIAN  RIERFETE - HIREREIE thousand for the six months ended 30 June 2023, which
FER M EFREAERKEFRE  2) K was mainly due to 1) the net foreign exchange losses
BRI LR > o during the Reporting Period resulted from the impact
of exchange rate fluctuation, as compared to the net
foreign exchange gains in the same period last year; 2) a
year-on-year decrease in government grants.
BH 5. Expenses
BZE20245F HZE2023F
6A30AH 6 H30H
EREA IEATEA 2t EXEHHHA
Six months Six months
ended ended Explanations of
30 June 2024 30 June 2023 Changes  material changes
HERDHEAZ  Selling and distribution 8,392 21,772 -61.46% FEAREENRRER LFRA
expenses R
Primarily due to the decrease in
miscellaneous expenses and
insurance expenses compared
to the same period last year
THRAX Administrative expenses 299,560 361,767 -17.20%
e Research and development 19,224 14,630 31.40% FEHRHEASBRIEH
expenses EMAE
Primarily due to the increase in
remuneration of R&D staff
BBER Finance costs 288,631 238,634 20.95%
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6. WERA 6.

REHATNEENAERABARE
19,224 F 0 * BEE2023F 6 H30H
EAREAMARE14,630F JTigin
31.40% ' (A ANEEWRAMO0.30% « £+ E
R RS HA A B 35 A BB T & B anFr
B o

7. BER 7.
HE2024F  HE2023F
6H30H 64308
IER1EA LA 1EA
Six months Six months
ended ended
30 June 2024 30 June 2023
ARETT  ARBTE
RMB’'000 RMB’000
L2EBAE  Netcash flows 2235964 12,112,616
HeMEFE  generated
from
operating
activities
REEEFAE  Netcash flows (3,791,498) (131,672)
REMEFHE  usedin
investing
activities
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Research and development expenses

During the Reporting Period, the research and
development expenses of the Group amounted to
RMB19,224 thousand, representing an increase of
31.40% from RMB14,630 thousand for the six months
ended 30 June 2023, and accounting for 0.30% of the
Group’s revenue, which was mainly due to the increase
in remuneration of the R&D staff during the Reporting
Period.

Cash flows

Explanations of

Bl EABBHH

material changes

Changes
-8154% FEHNAMES Primarily due to the decrease
ZEWAHEMNEZ  inthe amount of cash
LEMBE EFREL  receipts and gross profit
TR AT corresponding to
the operating revenue
during the Reporting
Period compared to the
same period last year
2,77950% FERATRES: Primarily attributable to:
1)REETHRANE 1) theincrease in payment
FAIAEMZEYE . forinvestments in equity
BAESHZFAT (T securities designated at
mEE) ARERY FVOCI (non-recycling),

L YNIbA 5t

purchase of property,
plant and equipment, and

RN ; interests in associates
2)KEBLARE during the Reporting Period
Wk B8 FERER compared to the same
AR period last year;

2) the decrease in dividend
received from associates
during the Reporting Period
compared to the same period
last year



ELEEHFA  Net cash flows
REMEFE  usedin
financing
activities
Bek Net decrease in
ReZEY cash and
AFR cash
equivalents

HZ20245F
6A30H
IER1EA

Six months
ended
30 June 2024

ARETT

RMB'000

(2,411,965)

(3,967,499)
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B 220234
6H30H
LR 1EA

Six months
ended
30 June 2023

ARETT

RMB’000

(14,272,329)

(2,291,385)

2t EXEIHH

Changes

83.10% EFRENAREHIE
RERH A RAEE
BiEse ReR
HERBRDHAH

7315% LUALEHE
R

Interim Report 2024

Explanations of
material changes

Primarily due to the decrease
in the cash dividend
distributions and dividends
paid to non-controlling
interests during the Reporting

Period compared to

the same period last year
Resulting from the changes

of the above-mentioned

capital activities
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8.

BAHEAR R

FmEBEEREE2023F12A31H
Z ANR#55,360,641 T i in A R
2,043,864 T L £ &£ 202456 A30 H &Y
ANEREES7,404,505F 7T © EB RN HEH
AW - BEMRBEUARZEAAEFEZ
CRVEEIZINATEN o

MEEEHREE2023F12 A31HZ AR
#19,608,428 F L 2 A R #6,052,230
TTEHZE2024F6 A30H Z AR
13,556,198 T 7L * T EMRMNHEH AR
©RASEEBYARBKRE ZFIERL
@( o

mEBBEREZE2023F12831HZAR
#6,659,867 T L AR #2,717,397
TTEHE2024F6 A30H Z AR
3,942,470 F 7T - T EZHRWME AR
AR AR R TR ESE B IER DT -

nBAaEBREE2023412 A31H
Z ANR#12,353,599 T ig i A R
2,821,263 T EH E2024F6 A30H 2
AR®15,174,862F 7T - T EMHNHEH
WERITE R S EAB B FIE INETEL -

2023412 531 H 202446 A30
H X&EENFRBEEDAARKE
12,948,561 T Lk AK#9,613,728 T
T FBED R A ARKES5,955,603F T
M AR#51,843,371F T °

72023412 431 H 1202446 A30H -
AEENRERBESEENDHIR/ARE
9,330,480 T 7L M A K #5,262,696 T T °
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8.

Financial position

The non-current assets increased by RMB2,043,864
thousand from RMB55,360,641 thousand as of 31
December 2023 to RMB57,404,505 thousand as of 30
June 2024, mainly due to the increase in the property,
plant and equipment, and financial assets measured at
fair value during the Reporting Period.

The current assets decreased by RMB6,052,230
thousand from RMB19,608,428 thousand as of 31
December 2023 to RMB13,556,198 thousand as of
30 June 2024, mainly due to the decrease in the cash
and cash equivalents and trade receivables during the
Reporting Period.

The current liabilities decreased by RMB2,717,397
thousand from RMB6,659,867 thousand as of 31
December 2023 to RMB3,942,470 thousand as of 30
June 2024, mainly due to the decrease in the current
taxation resulting from a significant decrease in profit
before taxation during the Reporting Period.

The non-current liabilities increased by RMB2,821,263
thousand from RMB12,353,599 thousand as of 31
December 2023 to RMB15,174,862 thousand as of 30
June 2024, mainly due to the increase in the bank loans
and other borrowings during the Reporting Period.

As at 31 December 2023 and 30 June 2024, the
net current assets of the Group amounted to
RMB12,948,561 thousand and RMB9,613,728
thousand, respectively, and the net assets amounted
to RMB55,955,603 thousand and RMB51,843,371
thousand, respectively.

As at 31 December 2023 and 30 June 2024, the
cash and cash equivalents of the Group amounted to
RMB9,330,480 thousand and RMB5,262,696 thousand,
respectively.



10.

11.

BB

RBEHR - ZAEBAEHAARK
879,352 FJr + &EH =2023%F6 A30H |
NEAZ ANR#6,930,834 T LR AR
#6,051,482 T 71 * = EHARHIBRF AT
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9.

10.

11.

Income tax expenses

During the Reporting Period, the income tax of
the Group amounted to RMB879,352 thousand,
representing a decrease of RMB6,051,482 thousand
from RMB6,930,834 thousand for the six months ended
30 June 2023, which was mainly due to the decrease in
the taxable income caused by the significant decrease
in profit before taxation for the Reporting Period.

Capital expenditure

During the Reporting Period, the capital expenditure
of the Group was RMB2,541,969 thousand,
representing an increase of RMB833,901 thousand from
RMB1,708,068 thousand for the six months ended 30
June 2023. The capital expenditure mainly consisted
of expenditures incurred for the purchase of property,
land and equipment (including right-of-use assets) and
intangible assets. Funds used as capital expenditure
of the Group were mainly sourced from cash flows
generated from operating activities of the Group, bank
borrowings and proceeds from share issuance.

Interest-bearing bank and other borrowings

As at 30 June 2024, the interest-bearing bank and other
borrowings of the Group amounted to RMB13,187,885
thousand. The interest-bearing bank and other
borrowings of the Group that would be due within one
year, due within one to two years and due within two
to five years amounted to RMB1,370,858 thousand,
RMB1,464,075 thousand, and RMB10,352,952
thousand, respectively. As at 30 June 2024, the Group’s
outstanding loans included Renminbi loans and foreign
currency loans and approximately 5.32% (31 December
2023: 5.22%) of such outstanding loans was charged
at fixed interest rates, with the remaining charged at
floating interest rates.

In order to ensure the sustainable operation of the
Group as a whole, support the healthy development of
business and finally achieve the purpose of maximizing
shareholder value, the Group took appropriate financial
control measures to reduce financing risks and maintain
the debt-to-asset ratio within a reasonable range.
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13.

14.
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20246 A30R - AEEEREEE
Hit AR® 46,058,158 Tt EERH
HRARERRITERREMBITEER ° Z
EEETERR X GERELRAFER
2 EEE ARE20,179,779F 7T ~ TLAI 1
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smart#) iz 1#1% & A K #1,065,885F T
¥ SQME) k1% & AR 850,522 F
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12.

13.

14.

Restricted assets

As at 30 June 2024, assets with a total carrying value of
RMB46,058,158 thousand of the Group were used as
collaterals for bank loans and other banking facilities.
Such assets mainly included Windfield’s total assets
in Australia of RMB20,179,779 thousand, 100% equity
interest in TLAI 1 of RMB23,958,011 thousand, equity
investment in smart of RMB1,065,885 thousand, and
equity investment in SQM of RMB850,522 thousand.

Gearing ratio

As at 30 June 2024, the Group’s gearing ratio, defined
as total liabilities divided by total equity, was 36.88%,
increased by 2.90 percentage points as compared to
that as at 31 December 2023.

Exposure to risks of exchange rate fluctuation and
corresponding hedging measures

As the majority of monetary assets, liabilities and
transactions of the Group are denominated in RMB,
U.S. dollars and Australian dollars, the exchange rate
risk of the Company is primarily related to U.S. dollars
and Australian dollars. The Company has established
relevant systems of approval and management of
foreign exchange hedging operations. On the premise
of ensuring security and liquidity, the management
is authorized to choose and adopt forward foreign
exchange settlement and sale, foreign exchange swaps
and other financial instruments to operate flexibly, so as
to reduce the adverse impact of variations in exchange
rates on the Company’s profit level.
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15.

16.

17.

Contingent liabilities

On 8 December 2020, the Company and TLEA entered
into an investment agreement with 1GO, pursuant
to which TLEA agreed to issue and IGO agreed to
subscribe for 177,864,310 new shares, representing
49% equity interest in TLEA after the share subscription
which did not crystalise an Australian taxation liability.
The Australian Taxation Office is currently focusing on
arrangements whereby a multiple entry consolidated
group enables a tax-free exit from certain Australian
investments. The Group is currently engaged with
the ATO in respect of the IGO Transaction to obtain
certainty of the tax outcomes.

Employees and remuneration system

As at 30 June 2024, the Group had a total of 3,062
employees. During the Reporting Period, the Group
accrued employee remuneration and welfare totaling
RMB589,710 thousand. In the first half of 2024, the
Company’s remuneration policy did not undergo any
significant changes.

Significant investment, material acquisition and
disposal of subsidiaries, associates and joint
ventures

As at 30 June 2024, the Group held a significant
investment in SQM, its associate, representing more
than 5% of the total assets of the Group as at 30 June
2024. The initial investment of the Group in SQM totalled
US$4,115 million (the initial investment amount of the
Series B equity in SQM which had been disposed of was
excluded). As at 30 June 2024, the Group held 748,490
Series B shares of SQM and 62,556,568 Series A shares
of SQM, which together accounted for 22.16% of the
total number of shares of SQM, and the carrying amount
of the Group’s equity interest in SQM was approximately
RMB26,921,179 thousand, representing approximately
37.94% of the total assets of the Group as at 30 June
2024. The accumulated impairment of equity interest of
the Group in SQM was approximately RMB2,970,318
thousand. As at 30 June 2024, the fair value of the
Group’s equity investment in SQM amounted to
approximately RMB17,751,617 thousand. During the
Reporting Period, the investment loss recognised by
the Group in SQM was approximately RMB1,150,050
thousand, and the dividends received from SQM were
equivalent to approximately RMB97,321 thousand.
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SQM is headquartered in Santiago, Chile. It was
founded in 1968 and is currently listed on the New York
Stock Exchange and the Santiago Stock Exchange
(New York Stock Exchange stock code: SQM; Santiago
Stock Exchange stock code: SQM-B, SQM-A). SQM
is committed to developing and producing diverse
products essential for human progress, such as health,
nutrition, renewable energy and technology through
innovation and technological development. SQM aims
to maintain its leading world position in the lithium,
potassium nitrate, iodine and thermo-solar salts
markets. SQM has mining concessions in the Salar
de Atacama. The Salar de Atacama is the largest salt
marsh in Chile, containing high concentrations of lithium
and potassium as well as significant concentrations of
sulfate and boron, and is also the world’s largest and
purest source of active lithium.

The Board of Directors considers that the investment
in SQM will enable the Group to benefit more from
the production and sales of lithium products and to
generate consistent and attractive benefits to us both
financially and strategically.

For further details of SQM’s business and interests,
please refer to the section headed “Management
Discussion and Analysis — Other Significant Events
during the Reporting Period — Progress on the signing
of a memorandum of understanding between SQM, an
investee of the Company, and Corporacién Nacional del
Cobre de Chile”.

Save as disclosed above, the Group did not have any
significant investment held, or any material acquisition
or disposal of subsidiaries, associates and joint ventures
involving an amount exceeding 5% of the total assets of
the Group as of 30 June 2024.

For details of other acquisitions and disposals of the
Group during the Reporting Period, please refer to the
section headed “Other Significant Events during the
Reporting Period” below.
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Completion of the profit distribution for 2023 as an
effective means for shareholders’ returning

At the twelfth meeting of the sixth session of the
Board of Directors and the 2023 annual general
meeting convened on 27 March 2024 and 28 May
2024, respectively, the “2023 Profit Distribution Plan”
was considered and approved, pursuant to which the
Company distributed cash dividends of RMB13.50 (tax
inclusive) for every 10 shares to all Shareholders on the
basis of the share capital entitled to profit distribution as
registered on the record date of the profit distribution,
with no profit distribution in the form of conversion
of capital reserve into share capital or distribution of
bonus shares. In accordance with the Self-Regulatory
Guidelines No. 9 for Companies Listed on Shenzhen
Stock Exchange — Share Repurchase, the shares
in the repurchase account are not entitled to profit
distribution. Therefore, the total number of shares of
the Company entitled to profit distribution is the total
share capital after deducting the number of shares held
in the repurchase account of the Company. As of the
record date of the profit distribution to the Company’s
A Shares, the total share capital of the Company was
1,641,221,583 Shares (including 1,477,099,383 A
Shares and 164,122,200 H Shares), and after deduction
of 467,966 A Shares repurchased by the Company, the
total number of the Company’s A Shares and H Shares
entitled to profit distribution is 1,476,631,417 and
164,122,200, respectively. The Company completed the
profit distribution regarding A Shares and H Shares on
7 June 2024 and 22 July 2024, respectively, in which
total cash dividends paid for A Shares and H Shares
amounted to RMB1,993,452,412.95 (tax inclusive) and
RMB221,564,970 (tax inclusive), respectively. As of the
Date of this Report, the Company’s profit distribution
plan for 2023 had been completed.
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2.

The Company applies for the registration and
issuance of debt financing instruments

In order to further broaden the Company’s financing
channels, optimize the debt financing structure, and
diversify its debt financing instruments to ensure the
stability of cash flows, the thirty-fifth meeting of the
fifth session of the Board of Directors and the 2022
annual general meeting were convened by the Company
on 30 March 2023 and 16 June 2023, respectively,
which considered and passed the Proposal on the
Application for Registration and Issuance of Debt
Financing Instruments. The Company intended to file
an application to the National Association of Financial
Market Institutional Investors (“NAFMII”) for the
registration and issuance of debt financing instruments
of no more than RMB®6.0 billion (including RMB6.0
billion), which would be issued in several tranches
according to the actual capital needs. In March 2024,
the Company received the “Notice of Acceptance for
Registration” issued by NAFMII, pursuant to which,
the registration of the Company’s short-term financing
bonds and medium-term notes was approved and
accepted by NAFMII. The registered amount for
short-term financing bonds is RMB2.0 billion, and the
registered amount for medium-term notes is RMB4.0
billion. On 12 April 2024, the Company successfully
issued the first tranche of 2024 short-term financing
bonds. The total issuance amount of the first tranche
of 2024 short-term financing bonds is RMB300 million,
with an interest rate of 2.35% and a term of 1 year.
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3.

The Company intends to carry out commodity
futures hedging business

The twelfth meeting of the sixth session of the Board
of Directors and the sixth meeting of the sixth session
of the Board of Supervisors of the Company were
held on 27 March 2024, at which the Resolution on
the Commencement of Lithium Carbonate Commodity
Futures Hedging Business was considered and
approved. In order to reduce the potential risks arising
from fluctuations in the prices of the Company’s main
products to the Company’s operations, the Company
intends to commence commodity futures hedging
business in relation to its production and operations. The
maximum transaction margin and premium (including
the value of collateral provided for the transaction,
the credit limit of the financial institution expected
to be utilised, the margin reserved for contingency
measures, etc.) shall not exceed RMB200 million, and
the maximum contract value held on any trading day
shall not exceed RMB800 million (including the relevant
amount for re-trading of the proceeds from the aforesaid
transaction). The limit can be used on a rolling basis
during the validity period.
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The Company has established a hedging leadership
group, which has clearly defined the operational
norms, approval authority, organizational structure and
responsibilities, business processes, risk management,
financial processing and other aspects in relation
to the commodity futures and options, and has
appointed professionals in various positions and set up
corresponding risk control measures. The Company has
established a relatively comprehensive hedging business
system for commodity futures, with clear provisions on
the amount, types and specific implementation of the
hedging business. The targeted risk control measures
taken are feasible, with self-operated funds matching
the transaction margin of the hedging business it
intends to carry out. The Company will implement risk
prevention measures and operate prudently in strict
compliance with the requirements of the relevant
regulations and systems. The commodity futures
hedging business carried out by the Company will not
affect the development of the Company’s principal
operations and will not have any material impact on
the arrangements for the use of the Company’s funds.
As of the Date of this Report, the Company has not yet
engaged in any commodity futures hedging business.
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MANAGEMENT DISCUSSION AND ANALYSIS

4,

Progress of the Kwinana Plant Project in Australia

The Battery-grade Lithium Hydroxide Monohydrate
Project with an Annual Capacity of 24,000 Tons (the
“Lithium Hydroxide Project (Train I)” or the “Project”)
of the Kwinana Train | project: At the thirty-first meeting
of the third session of the Board of Directors convened
by the Company on 5 September 2016, the “Proposal
on Construction of the Battery-grade Lithium Hydroxide
Monohydrate Project with an Annual Capacity of 24,000
Tons” was considered and approved, pursuant to
which the Company proposed to invest and construct
the Lithium Hydroxide Project (Train l). The Project
was carried out by TLK, a controlling subsidiary of the
Company incorporated in Australia. After multiple times
of commissioning and optimization of the Project, the
first batch of approximately 10 tons of lithium hydroxide
products passed our internal laboratory’s sampling test,
and on 19 May 2022, all parameters were confirmed
to meet the battery-grade lithium hydroxide standard.
Subsequently, samples of this batch of lithium hydroxide
products were sent by TLK to SGS-CSTC Standards
Technical Services Co., Ltd. in China for independent
inspection, and this third-party laboratory confirmed
such samples met the GB/T26008-2020 standard in
November 2022. In addition, the lithium hydroxide
samples distributed by the Company to SK On Co., Ltd
and Northvolt ETT AB have been certified and will be
shipped starting from January 2024. As of the Date of
this Report, the Project is still in the phase of capacity
ramp-up.
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The Battery-grade Lithium Hydroxide Monohydrate
Project with an Annual Capacity of 24,000 Tons (the
“Lithium Hydroxide Project (Train Il)”) of the Kwinana
Train Il project: The Lithium Hydroxide Project (Train II)
is currently in the phase of completing the preliminary
engineering design. In September 2023, the board
of directors of TLEA, a subsidiary controlled by the
Company, approved the front-end engineering design
contract for the Lithium Hydroxide Project (Train II).
In November 2023, Kwinana plant formally signed
the contract with the contractor. Meanwhile, to adapt
to various factors such as market conditions, the
Company’s management is thoroughly reassessing the
progress and capital investment plans for this project,
taking into account the Company’s operation and
development plans.
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MANAGEMENT DISCUSSION AND ANALYSIS

5.

Progress of lithium carbonate project with an
annual capacity of 20,000 tons in Anju, Suining

On 4 December 2017, the “Proposal on Signing the
Investment Agreement” was approved at the eleventh
meeting of the fourth session of the Board of Directors
of the Company and “Investment Agreement” was
signed with the People’s Government of Anju District,
Suining City. Both parties reached a cooperation
consensus in respect of the Company’s project of
“New Lithium Carbonate Plant with Annual Capacity of
20,000 Tons” (the “Anju Project” or “this Project”) in the
Chemical Industrial Park of Anju District, Suining City,
with a total capital investment of approximately RMB1.5
billion. On 7 September 2018, the Proposal on the
Construction of “Lithium Carbonate Plant with an Annual
capacity of 20,000 Tons in Anju District of Suining of
Tiangi Lithium” was reviewed and approved at the 22nd
meeting of the fourth session of the Board of Directors
held by the Company, which agreed that the Company
would launch the construction of a battery-grade lithium
carbonate plant with an annual capacity of 20,000 tons
in Anju District of Suining. This Project was carried out
by Suining Tiangi, a wholly-owned subsidiary of the
Company. The Project aims to build a plant with an
annual output of 20,000 tons of battery-grade lithium
carbonate. The Project is located in Andong Avenue
Chemical Industrial Park, Industrial Concentration Zone,
Anju District, Suining City, Sichuan Province. The Project
is aimed to establish an annual production capacity
of 20,000 tons of battery-grade lithium carbonate for
Suining Tianqgi. The total capital investment of this
Project is expected to be RMB1,431.01 million with the
funds being self-raised.

Interim Report 2024 | Tiangqi lithium Co., Ltd 117



THBWE S H
MANAGEMENT DISCUSSION AND ANALYSIS

2022F7AE10R - RAIBEREYZIER
HEE BEURTERETERRETT
THE  mEZTZEENBEESERA
R#147,780.71 87T ° 5% B B B 742023
F10H27BB T - WAL ER
BBk EBERAANEL  ©FEEAE
REMRRBEENBBARRINLERE
BEmd - 1R 2023F12 21 BHERA
B2BEITEMRIRBIBIRLE - BERK
HAH ZEEHBEMDEINEE - W
BERTNEERFR -

FARERIR B ERER

AAENERFRA)BRAEEED 1202451
AOREBBHISEEMKNERBENIEN
EEAREEBREREEEEBR - 2024
FIA18H « RABEMM T ZAH AT
¥BRRARNGMEIZEMREEERE
ERBINKEBEBTN T HEXAREFR
EEmmEEIEE NS ERE - = A RER
HERL—REERAE  WHZAEERH
HERBRBEEBEE WA EHANAE
ERk o BEAREAH  ZAEEQARER
STERK ° 2024 F8 16 H - BRAEERSE
THIGEBABRMNBRERBAERE R
ARFEERREERBMERIBL AHE
HEBEIBRE  AREERBFOERR
JEEEETE AL o

118 RERERGERAT | 2024 FHHE

From July to October 2022, the Company’s
management reviewed the progress and budget usage
of this Project as well as the construction bidding
process and finally approved the budget of this Project
to be RMB1,477,807,100. This Project was completed
and started load commissioning on 27 October 2023.
After multiple times of commissioning and optimization,
the first batch of battery-grade lithium carbonate
products of Anju Project passed our internal laboratory’s
sampling test, and on 21 December 2023, all parameters
were confirmed to meet the battery-grade lithium
carbonate standard. As of the Date of this Report, the
Anju Project products had been sold externally, with a
stable high-quality customer base.

Progress of the Cuola Project

Shenghe Lithium, a subsidiary controlled by the
Company, has obtained the filing of the Tebaigou tailings
storage facility project of Cuola Spodumene Mine by
the Yajiang County Development and Reform Bureau on
9 January 2024. On 18 March 2024, Shenghe Lithium
entered into the Agreement on Co-construction and
Sharing of the Power Transmission and Transformation
Project of the Jiajika Mine Area in Chengdu with Yajiang
Sinuowei Mining Development Co., Ltd. (# T8 ET+4
B R AR AF) and Yajiang Huirong Mining Co.,
Ltd. (LB BHEZEGREE A A). The three parties
were going to jointly establish a joint venture company,
which will invest in the construction of the power
transmission and transformation project to meet the
electricity needs of all parties. As of the Date of this
Report, the establishment of the joint venture company
has been completed. On 16 August 2024, Shenghe
Lithium obtained the opinion letter on the preliminary
examination of the land used for a construction project
and site selection from the Yajiang County Natural
Resources and Planning Bureau regarding the Tebaigou
tailings storage facility project of Cuola Spodumene
Mine, laying the foundation for the planning and
construction of the Tebaigou tailings storage facility.
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MANAGEMENT DISCUSSION AND ANALYSIS

Progress on the signing of a memorandum of
understanding between SQM, an investee of the
Company, and Corporacion Nacional del Cobre de
Chile

The Company invested US$4.066 billion in 2018 to
purchase 23.77% equity interest in SQM of Chile,
becoming its second largest shareholder. As of now, the
Company holds an aggregate of approximately 22.16%
equity interest in SQM.

On 27 December 2023, SQM entered into a non-legally
binding Memorandum of Understanding (the “MOU”)
with Codelco in relation to the operation and
development of the Salar de Atacama during the period
from 2025 to 2060. According to the announcement
of SQM, based on SQM'’s previous consultation with
CMF, SQM'’s board of directors has agreed that the
transactions set out in the MOU will not be proposed for
a vote at the shareholders’ meeting.

On 21 May 2024, local time in Chile, ITS, a wholly-owned
subsidiary of the Company (as a shareholder of SQM)
commissioned a Chilean lawyer to submit an application
to CMF requesting that SQM be required to convene an
extraordinary shareholders’ meeting or take any other
preventive or corrective measures deemed necessary
by the CMF regarding the aforesaid transaction with
Codelco.

On 31 May 2024, SQM, an investee of the Company,
signed the Partnership Agreement with Codelco. This
agreement establishes the rights and obligations of the
parties to establish a partnership through the merger by
incorporation of Codelco’s subsidiary, Minera Tarar SpA,
into SQM Salar S. A., a subsidiary of SQM (the “Joint
Venture”) for the development of mining and production
activities aimed at the production of lithium, potassium
and other products from the properties in the Salar de
Atacama currently leased by SQM from Corporacion de
Fomento de la Produccién de Chile under the Ministry
of Economy of the Government of Chile, and their
subsequent marketing (directly or through the Joint
Venture’s subsidiaries or representative offices).

Interim Report 2024 | Tiangqi lithium Co., Ltd 119



THBWE S H
MANAGEMENT DISCUSSION AND ANALYSIS

BFE 202446 A18H * CMF
N T — 15 % BCMF informa que
public respuesta a presentaciéon de
Inversiones TLC SpAH)X {4 (FRx:2
3 {CMF B8 70 51 R 25 %8 MR 22 #1 K Y
CI7E)) - CMFRR : & METEER
SQMHEVFEFRIR R ARG IEHEOR - ZR 5
FEEESQME’J%iAiEﬂ SRR &
T EREERLESQM AR R &K 18
FHERT ﬁETE—ﬁ%EE'J%E%%%EE
RN (@A) - Bk - CMFAREXR
BN FL ([RE]) °

%“%IJ%imﬁ%FaﬂzomieﬂzeEl VNS
FRRIRELEFE Ll CMFRRZ R E R
CMFTEEHTTB(%E& » BXRCMFEUEZ R
E - WERKSQMIBEE FICAENE) #I4H
B E B AR R A g & IRELCMF
REVERALMTERSRAERERE )
REXRESF R SQMFAT A L &R 3 K F
%@ R ESRCMFERIEITREZ M
FEZRTENS S - EEEERRER

120 RESERGAERAT | 2024 FHAS

On 18 June 2024, local time in Chile, CMF publicly
released a document entitled CMF informa que public
respuesta a presentacion de Inversiones TLC SpA
(CMF’s Reply to the Submission by ITS). CMF was of
the view that: it is not appropriate for an extraordinary
shareholders’ meeting of SQM to decide on the
Partnership Agreement so that the transaction should
be analysed and resolved by SQM’s board of directors.
The foregoing is without prejudice to the shareholders’
rights, if applicable, to pursue the responsibilities of
the directors in accordance with the general rules,
in the event that damages are caused to SQM and
shareholders. As such, CMF did not agree with ITS’s
request (the “Decision”).

On 26 June 2024, local time in Chile, ITS, a
wholly-owned subsidiary of the Company, submitted a
reconsideration appeal to the CMF, requesting the CMF
to nullify its Decision and to require SQM to convene
an extraordinary shareholders’ meeting in accordance
with the relevant provisions of the Chilean Corporations
Law or adopt all other preventive or corrective measures
that the CMF deemed necessary to protect the interests
of ITS and all other minority shareholders of SQM. The
request also sought the suspension of the Decision’s
effect during the reconsideration appeal process until a
final reconsideration resolution is reached.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 15 July 2024, local time in Chile, the Company
received a response from CMF regarding the
reconsideration appeal: it did not accept the request
made by ITS in the reconsideration appeal submitted
on 26 June 2024, and upheld its Decision (the
“Reconsideration Resolution”). According to the
relevant Chilean law, an applicant for an appeal has the
right to submit a claim of illegality to the court in Chile
within 10 working days from the date of notification
of the decision on the reconsideration appeal. The
Company is of the opinion that the Partnership
Agreement signed between SQM and Codelco should
be subject to the provisions of Article 57 No. 4, Article
58 No. 4 and Article 67 No. 9, among others, of the
Chilean Corporations Law and therefore it should
be submitted to the SQM shareholders’ meeting for
approval by a two-thirds quorum of issued shares
with voting rights. Otherwise, ITS, a wholly-owned
subsidiary of the Company, will be deprived of its
voting rights and other relevant rights as a shareholder
of SQM. The Company does not recognize CMF’s
Decision and the Reconsideration Resolution. ITS, a
wholly-owned subsidiary of the Company, submitted
a claim of illegality against the CMF’s Decision to a
Chilean court on 26 July 2024, local time in Chile, and
requested the Chilean court to suspend the effect of the
Reconsideration Resolution and the Decision made by
CMF on 15 July 2024 and 18 June 2024 respectively in
accordance with the relevant legal requirements.

As of the Date of this Report, this claim of illegality filed
by ITS, a wholly-owned subsidiary of the Company, is
still under the hearing session of the Chilean court.

Progress of the service contract dispute between
Tiangi Xinlong, Tianqi Lithium and CLSA

CLSA Australia Pty Ltd (“CLSA”) filed a litigation with
the Chengdu Intermediate People’s Court (“Chengdu
Intermediate Court”) on 13 January 2021, demanding
Tiangi Xinlong to pay the contract service fees, losses,
etc. in the total amount of US$4.7512 million for the
consulting services provided by it for Tiangi’s acquisition
of equity interest in SQM, and demanding Tiangi Lithium
to assume joint and several liabilities for repayment.
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Tianqgi Lithium received a summons from Chengdu
Intermediate Court in March 2021, and the case
was heard on 17 September 2021. The first instance
judgment of this case was made on 22 December 2022,
and the content of the judgment is as follows: (1) Tianqi
Xinlong shall pay a service fee of RMB262,028.00 to
CLSA; (2) Tiangi Xinlong shall pay a compensation loss
of RMB256,496.91 and a fund possession fee to CLSA;
(3) dismiss other litigation demands of CLSA.

On 5 January 2023, Tiangi Xinlong filed an appeal to the
Sichuan Higher People’s Court. The second instance
of this case was heard on 13 July 2023, and a court
inquiry was held on 25 December 2023. The judgment
was made on 9 August 2024, and the content of the
judgment is as follows: (1) revoke the first instance
judgment; (2) Tianqgi Xinlong shall pay a service fee
of US$4 million and interest to CLSA within ten days
from the effective date of this judgment (the interest is
calculated on the basis of US$4 million from the date of
20 December 2018 until the date on which the payment
is actually made, at a rate of 6%); (3) Tiangi Xinlong shall
pay CLSA RMB434,341.65 as the cost for realizing the
creditor’s rights within ten days from the effective date
of this judgment; (4) dismiss the other litigation demands
of CLSA.

Based on the principle of prudence, the Company
has recorded fees including the service fee totaling
US$5.4429 million related to this litigation case with
CLSA under the accounts payable category. The
outcome of the litigation is not expected to have a
significant adverse impact on the Company’s financial
condition or operating results. As of now, the Company
has provided the court with RMB331,000 in monetary
funds and a 5% equity interest in Chengdu Tiangi held
by the Company as collateral for litigation preservation.
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CORPORATE GOVERNANCE PRACTICES

Focusing on building a world-class model in corporate
governance and realizing high-quality development of the
Company as a listed company, the Group is committed to
maintaining high standards of corporate governance through
good corporate governance, accurate and timely information
disclosure and the establishment of a sound investor
communication platform to fully protect the interests of
Shareholders and to enhance corporate value. The Company
has adopted the Corporate Governance Code set out in
Appendix C1 to the Hong Kong Listing Rules as its own code
of corporate governance. The Company has complied with
all applicable code provisions as set out in the Corporate
Governance Code during the Reporting Period. The Company
will continue to review and monitor its corporate governance
practices to ensure compliance with the Corporate
Governance Code.

Save as those disclosed in this report, during the Reporting
Period, no significant changes affecting the performance
of the Company should be disclosed in accordance with
paragraph 40(2) of Appendix D2 to the Hong Kong Listing
Rules.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix C3 to the Hong Kong Listing Rules as the code
of conduct for its Directors and Supervisors in conducting
securities transactions of the Company and formulated
the Management System for the Holding and Trading of
the Company’s Shares by Directors, Supervisors, Senior
Management and Other Relevant Personnel of the Company,
which serves as the code of conduct and procedural guideline
for the Company’s securities transactions by the Directors,
Supervisors, senior management. Upon specific enquiries
made by the Company to all of the Directors and Supervisors,
each of them confirmed that they strictly complied with the
standards specified in the Model Code during the Reporting
Period. Meanwhile, the Company was not aware of any events
of non-compliance with the Model Code by the relevant
employees during the Reporting Period.
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CHANGES OF DIRECTORS, SUPERVISORS AND
CHIEF EXECUTIVES AND CHANGES IN THEIR
INFORMATION

Mr. Jiang Weiping, the former Chairman of the Board of the
Company, tendered his resignation as the Chairman of the
Board on 29 April 2024 in order to pass on the leadership
of corporate governance to the next generation to drive
the Company forward into a new phase of growth. Mr.
Jiang Weiping continues to serve as the executive Director,
and retained his positions in the Strategy and Investment
Committee, and the Nomination and Governance Committee
of the Board, etc. He will continuously leverage his wealth of
industry experience and corporate management expertise
to contribute to the Company’s long-term development and
strategic planning. Meanwhile, in recognition of Mr. Jiang
Weiping’s outstanding contributions to the Company’s
development, the Board appointed Mr. Jiang Weiping as
Honorary Chairman of the Board, to continue providing
guidance and decision-making support for the Company’s
strategic planning and business development.

In addition, to ensure the proper functioning of the Board and
in consideration of the Company’s strategic arrangements
and operational management needs, the Board resolved to
elect Ms. Jiang Anqi, an executive Director, as the Chairlady
of the Board on 29 April 2024. The term of office of Ms. Jiang
commences from the date of approval by the Board to the
conclusion of the sixth session of the Board. Since 29 April
2024, Ms. Jiang Angi no longer served as the Vice Chairlady
of the Board.
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REHFANES - BEFERESTRABNTR
ZEHMT

A BB

Name Position

BT EER

Jiang Weiping Chairman of the Board

EREERETR

Honorary Chairman of the Board

B BEER
Jiang Anqi Vice Chairlady of the Board

BER
Chairlady of the Board

PEREER - IRRAR2023FRRAFAE 37
EBRTHNIES ESEHEMWAIR] ARA
ENTESSREFIRFEEEZETH  AAR
#576.008 7T WHEFEEEEXF EEK
FERERTEEETHFME BT - LA
6:4 ' ETHMIZ121E 8 FHEMm - 2 BN
BIBEFEESERETRIER  ERF—RIEE
e IRIE EMESERESIB R - BEFELE
ERESEXREIFENFEEETMNAARY
576.00&8 70 - BLHZTEAEERMNFEE
2H A ARKS517.508 T °

EAFHFMEESSREF - BAENE - RIEE
= EFERERNFH EF  EFER®R
HEE BRI BB R RN R F2024 FE ],
EREKE -

BRASREMFEEEI  BEEGERERES
& ETRBIZE13.51B()EFIARKE -

Changes in the positions of Directors, Supervisors and chief
executives during the Reporting Period are as follows:

k- Ric) H A RE
Type Date Reason
REE 2024F4 A29R BTEER
Resigned 29 April 2024 Resigned as the
Chairman of the Board
HBE 202444 A29H
Appointed 29 April 2024
RIE 202454 F29R #WEBREEFER
Resigned 29 April 2024 Elected as the
Chairlady of the Board
HOE R 20244 A29H
Elected 29 April 2024

During the Reporting Period, the Shareholders considered
and approved the new “Remuneration Scheme for Directors
and Supervisors” at the 2023 Annual General Meeting. The
scheme added the annual target remuneration of the Honorary
Chairman of the Board, which is RMB5.76 million, and set
the remuneration structure of the Honorary Chairman and
Chairlady of the Board as fixed compensation and variable
compensation, with a ratio of 6:4. The fixed compensation is
paid evenly over 12 months, and the variable compensation is
paid in one go in the following year based on the completion
of annual performance targets. Based on the above changes
in the positions of Directors, the annual target remuneration of
Mr. Jiang Weiping as the Honorary Chairman of the Board is
RMB5.76 million, and the annual target remuneration of Ms.
Jiang Angi as the Chairlady of the Board is RMB5.175 million.

The above remuneration standard excludes benefits and
equity incentives, and is not the actual remuneration received
by the Directors and Supervisors. The actual remuneration
of the Directors and Supervisors will be disclosed in the
2024 annual report of the Company based on the accounting
results.

Save as those disclosed in this report, there is no other

information which is required to be disclosed pursuant to Rule
13.51B(1) of the Hong Kong Listing Rules.
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AUDIT AND RISK COMMITTEE

The Board has established the Audit and Risk Committee (the
“Audit and Risk Committee”), the current members of which
include Ms. Tang Guogiong (Chairlady), Ms. Huang Wei and
Mr. Xiang Chuan.

The Audit and Risk Committee, together with the management
of the Company, has reviewed the Group’s unaudited
condensed consolidated interim results for the six months
ended 30 June 2024.

INTERESTS OF DIRECTORS, SUPERVISORS AND
CHIEF EXECUTIVES

As at 30 June 2024, the interests and short positions of our
Directors, Supervisors and chief executives of our Company
in the shares, underlying shares and debentures of our
Company or its associated corporation (within the meaning of
Part XV of the SFO) which had been notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they are taken or deemed to have under such provisions of
the SFO), or which were recorded in the register required to
be kept pursuant to section 352 of the SFO, or which were
required to be notified to the Company and the Hong Kong
Stock Exchange pursuant to the Model Code set out in
Appendix C3 to the Hong Kong Listing Rules, were set out as
follows:



BR=R

Shareholder

o
Jiang Weiping ©4

BERH

Ha, Frank Chun Shing

HE
Zou Jun

EiES

Hu Yi

BEME

Nature of interest

RErERR

Interest of controlled
corporations

AiBEs

Interest of spouse

EREAACBBE THKR
AEIRE)

Beneficial owner (held
through employee stock
ownership plan)

EREAA (BERA)

Beneficial owner
(held directly)

EREEA GBS THR
BEESZEY

Beneficial owner (held
through employee stock
ownership plan)

EREAACBBE TR
AEIRE)

Beneficial owner (held
through employee stock
ownership plan)

(1) ERAAFAR(HER) R E DS -

(2 EHRDE1T1,641,221,583 AN AHGTE -

(@) AEEERNE (HBEHFLEHEBI0%KAK
HZTHBE10%ER)55416,316,432%A
B o RIECEHFREEEN)  BEFLEER
RAERKABEERRMBEEEARGPHEEE

@) REBGEHERBEEN)  BEHEFEERRER
B BRFLLMEEROTHEEER -

Vil

Class

AR
A Shares

A%
A Shares
A%
A Shares
AR
A Shares
AR

A Shares

AR

A Shares

@

(©)

@)

ERESRAMEH
CORPORATE GOVERNANCE AND OTHER INFORMATION

EARAT
BEEY HHEA R 1EARAT
BERE &ty HRAE
BRIEE Al e
Approximate Approximate
percentage of  percentage of
shareholding shareholding
Number of in the relevant in the total
shares class of share capital
directly or shares of the of the
indirectly held Company Company @
416,316,432 (178) 28.18% 25.37%
416,316,432 (L)
68,679,877 (118 4.65% 4.18%
68,679,877 (L)
16,900 (47 &) 0.001% 0.001%
16,900 (L)
643,637 (41 8) 0.044% 0.039%
643,637 (L)
14,300 (47 2) 0.001% 0.001%
14,300 (L)
5,100 (4 &) 0.0003% 0.0003%

5,100 (1)

The calculation is based on the percentage of shareholding in
A Shares (as applicable) of the Company.

The calculation is based on the total number of 1,641,221,583
shares in issue.

Tiangi Group Company, which is owned as to 90% by Mr.
Jiang Weiping and 10% by Ms. Zhang Jing, holds 416,316,432
A Shares. By virtue of the SFO, Mr. Jiang Weiping is deemed
to be interested in all of the shares held by Tiangi Group
Company.

Mr. Jiang Weiping is deemed to be interested in the shares
held by his spouse, Ms. Zhang Jing, under the SFO.
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Save as disclosed above, as at 30 June 2024, none of our
Directors, Supervisors and chief executive of our Company
had interests or short positions in the shares, underlying
shares and debentures of our Company or its associated
corporation (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Hong
Kong Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they are taken or deemed to have under such provisions of
SFO), or which were required to be entered in the register
required to be kept pursuant to section 352 of the SFO, or
which were required to be notified to the Company and the
Hong Kong Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2024, to the knowledge of the Directors, the
following persons (other than the Directors, Supervisors and
chief executive) had interests or short positions in the shares
or underlying shares of the Company which were required to
be disclosed to the Company pursuant to Divisions 2 and 3 of
Part XV of the SFO and recorded in the register required to be
kept by the Company pursuant to section 336 of the SFO:

Shareholder

RESBERRA

Tiangi Group
Company @

REF LW

Ms. Zhang Jing “
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Nature of interest

R EE R
Interest of controlled

corporations
EaEEA
Beneficial owner
AR

Interest of spouse

BEDTE
BHEY HEER RN
BERE R #Y BmRAH
el RHEE BRBEa R BRBEAL
Approximate
percentage of Approximate
shareholding in percentage of
Number of the relevant  shareholding in
shares class of the total share
directly or shares of the capital of the
Class indirectly held Company Company @
Al 416,316,432 (1 &) 28.18% 25.37%
A Shares 416,316,432 (L)
Al 68,679,877 (1 &) 4.65% 4.18%
A Shares 68,679,877 (L)
Al 416,316,432 ({1 &) 28.18% 25.37%
A Shares 416,316,432 (L)



e

Shareholder

BinE
Jiang Jinzhi

China International
Capital Corporation
Hong Kong Securities
Limited

21 (%) BREE
AEATF

Gold Mountains (Hong
Kong) International
Mining Company
Limited

KeBEEERD
BRAT

Zijin Mining Group
Co., Ltd.

Morgan Stanley Hong
Kong 1238 Limited

Morgan Stanley Asia
Limited

Morgan Stanley Asia
Holdings Limited

Morgan Stanley
(Hong Kong)
Holdings Limited

Nature of interest

REH)EE R
Interest of controlled

corporations
BHE

Underwriter

BaBAA

Beneficial owner

RS EERER

Interest of controlled
corporations

Rt EEER

Interest of controlled
corporations

BIHA

Underwriter

R EE R

Interest of controlled
corporations

RiEHEE R

Interest of controlled
corporations

%5

Class

HiR
H Shares

Hi&
H Shares
H&
H Shares
Hi&

H Shares

Hii

H Shares

HAZ
H Shares

H

H Shares
HAX

H Shares

HA%
H Shares

HES
BEER
RAEE

Number of
shares
directly or
indirectly held

9,269,600 (7 £&)
9,269,600 (L)

9,354,916 (1¥2)
9,354,916 (L)
24,618,200 (A &)
24,618,200 (S)
9,573,400 (1¥28)

9,573,400 (L)

9,573,400 (118
9,573,400 (L)

11,324,372 (11 8)
11,324,372 ()

11,324,372 (118)

11,324,372 (1)
11,324,372 ({F &)

11,324,372 (L)

11,324,372 (4F2)
11,324,372 (L)
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NG
BRI
R
BABEIHO
Approximate
percentage of
shareholding in
the relevant
class of
shares of the
Company @

5.65%

5.70%

15.00%

5.83%

5.83%

6.90%

6.90%

6.90%

6.90%

SN
BRAH
BREALL
Approximate
percentage of
shareholding in
the total share
capital of the
Company @

0.56%

0.57%

1.50%

0.58%

0.58%

0.69%

0.69%

0.69%

0.69%
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Shareholder

China International
Capital Corporation
(International)
Limited

LG Chem, Ltd.

HWABAO TRUST
CO., LTD

Pacific Asset
Management Co.,
Ltd.

Morgan Stanley
Investments (UK)

Morgan Stanley
International
Limited

Morgan Stanley & Co.
International plc

Morgan Stanley
International
Holdings Inc.
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Nature of interest

RIEHEEER
Interest of controlled
corporations

EaEEA
Beneficial owner
ZFEA

Trustee

HAt

Other

Ry AE S
Interest of controlled
corporations

ZiEdAE S
Interest of controlled
corporations

Ry AE S
Interest of controlled
corporations

AR EE S

Interest of controlled
corporations

2024 P HIHE

%5

Class

Hi%
H Shares
Hi%
H Shares
Hi%
H Shares
HI
H Shares
Hi%
H Shares

HA%
H Shares
HAR
H Shares
HA%
H Shares
HAR
H Shares
Hi%
H Shares
HAR
H Shares
HA%
H Shares
HAR
H Shares

HES
BEEE
ROEE

Number of
shares
directly or
indirectly held

14,013,716 (17 &")
14,013,716 (L)
29,277,000 (X&)
29,277,000 (S)
14,360,200 (17 2)
14,360,200 (L)
14,360,200 (4 &)
14,360,200 (L)
14,504,600 (17 2)
14,504,600 (L)

17,245,690 (11 &)
17,245,690 (L)
8,014,032 (X&)
8,014,032 (S)
17,245,690 (11 &)
17,245,690 (L)
8,014,032 (X&)
8,014,032 (S)
17,245,690 (1F &)
17,245,690 (L)
8,014,032 (X&)
8,014,032 (S)
28,570,062 (11 &)
28,570,062 (L)
8,014,032 (X&)
8,014,032 (S)

BART
HEER
R
S
Approximate
percentage of
shareholding in
the relevant
class of
shares of the
Company
8.54%
17.84%
8.75%
8.75%

8.84%

10.50%

4.88%

10.50%

4.88%

10.50%

4.88%

17.40%

4.88%

RN
AR
BAEIL
Approximate
percentage of
shareholding in
the total share
capital of the
Company @
0.85%
1.78%
0.87%
0.87%

0.88%

1.05%

0.49%

1.05%

0.49%

1.05%

0.49%

1.74%

0.49%
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SL YA
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Notes:

M

The calculation is based on the percentage of shareholding in
A Shares or H Shares of the Company (as the case may be).

The calculation is based on the total number of 1,641,221,583
shares in issue.

Tiangi Group Company, which is owned as to 90% by Mr.
Jiang Weiping and 10% by Ms. Zhang Jing, holds 416,316,432
A Shares. By virtue of the SFO, Mr. Jiang Weiping is deemed
to be interested in all of the shares held by Tiangi Group
Company.

Mr. Jiang Weiping and his spouse, Ms. Zhang Jing, are deemed
to be interested in the shares held by each other under the
SFO.

Save as disclosed above, as at 30 June 2024, so far as is

known to the Directors, none of any other persons (other than

Directors, Supervisors and chief executive) had any interests

or short positions in the shares or underlying shares of the

Company which were required to be notified to the Company
under Divisions 2 and 3 of Part XV of the SFO or which were
required to be entered in the register kept by the Company

pursuant to section 336 of the SFO.
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DIRECTORS’ AND SUPERVISORS’ RIGHTS TO
ACQUIRE SHARES OR DEBENTURES

Save as disclosed in this report, none of the Company, or
any of its subsidiaries have entered into any arrangement to
enable the Directors or Supervisors to acquire benefits by
means of the acquisition of shares in, or debentures of, the
Company, and none of the Directors and Supervisors or their
respective spouses and children under the age of 18 had
been granted any right to subscribe for the share capital or
debt securities of the Company or had exercised any such
right during the six months ended 30 June 2024.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2024.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Save as disclosed in this report, neither the Company nor any
of its subsidiaries purchased, redeemed or sold any listed
securities (including sale of any treasury shares, if any) of the
Company during the six months ended 30 June 2024. As of
the end of the Reporting Period, neither the Company nor any
of its subsidiaries held any treasury shares.
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AJ[2022111145E X KRR ERE B E RN B
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Proposed use of proceeds

the SQM Indebtedness

ZEIF—Hgffs

of the Anju Plant

ERETHEBEARITER

loans

EEESR—RRAAE Working capital and general
corporate purposes

st Total

Repay the outstanding balance of

Fund the construction of Phase |

Repay certain PRC domestic bank

UTILIZATION OF THE PROCEEDS FROM H SHARE
OFFERING OF THE COMPANY

Upon approval by the CSRC in accordance with the Reply
on the Approval for the Issuance of Overseas Listed Foreign
Shares by Tianqi Lithium Corporation (Zheng Jian Xu Ke [2022]
No. 1114) issued on 2 June 2022, the Company issued its H
Shares and was listed on the Main Board of the Hong Kong
Stock Exchange on 13 July 2022. A total of 164,122,200 H
Shares (before any exercise of the over-allotment option)
were issued at the price of HK$82 per share through both
public offering and international placement. After deducting
underwriting fees and other issuance expenses, the net
proceeds from the global offering were approximately
HK$13.062 billion, which will be used for the purpose and
proportion as set out in the Prospectus. The table below sets
out the proposed purposes of the net proceeds and summary
of usage as of 30 June 2024:

B B8 EE: BT
Unit: HK$ million

SRR BE2024F HZ2024%F
F&RE 6A30H HEHR 6A30F WiER
RE CEARE CHERARE B8 BEX
Utilized net
Utilized net proceeds Expected
Planned use  proceeds as during the Balance as timeline of
of the net of 30 June Reporting of 30 June use of
proceeds 2024 Period 2024 proceeds
8,865 8,865 0 0
2024511 4
Bl
Before
November
1,170 1,167.44 165.44 2.56 2024
1,721 1,721 0 0
1,306 1,306 0 0
13,062 13,059.44 165.44 2.56
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CONTINUING CONNECTED TRANSACTIONS

During the six months ended 30 June 2024, the Group
carried out continuing connected transactions with Albemarle
Germany. Albemarle Germany is the controlling shareholder of
RT Lithium and an associate of RT Lithium. As RT Lithium is a
substantial shareholder of Windfield and a connected person
of our Company at the subsidiary level, Albemarle Germany is
a connected person of our Company at the subsidiary level.
As such, the transactions between the Group and Albemarle
Germany constituted continuing connected transactions of
the Company.

On 28 May 2014, Talison Lithium Australia, a subsidiary of
the Company, entered into an off-take agreement and a
distribution agreement with Albemarle Germany to set out
the terms and conditions under which concentrates to be
produced from the Greenbushes Mine would be distributed to
the shareholders of Windfield. The off-take agreement and the
distribution agreement between Talison Lithium Australia and
Albemarle Germany (the “Albemarle Off-take Agreement”
and “Albemarle Distribution Agreement” respectively, and
collectively, the “Albemarle Agreements”) and the off-take
agreement and the distribution agreement between Talison
Lithium Australia and Tiangi Group HK (the “Tianqi Lithium
Off-take Agreement” and “Tianqi Lithium Distribution
Agreement” respectively, and collectively, the “Tiangi Lithium
Agreements”) are on materially identical terms. Tiangi Group
HK assigned its rights, benefits and obligations under the
Tiangi Lithium Agreements to our Company in October 2014.

On 28 June 2021, our Company, Tianqgi Group HK, TLEA
and Talison Lithium Australia entered into a novation deed
(the “Talison Novation Deed”), pursuant to which TLEA was
entitled to the rights and benefits of our Company and Tiangi
Group HK under the Tiangi Lithium Off-take Agreement and
assumed the obligations and liabilities of Tiangi Group HK and
our Company under the Tiangi Lithium Off-take Agreement.
IGO does not have any rights in the Tiangi Lithium Off-take
Agreement. The term of the Talison Novation Deed became
effective on the date on which the transaction between the
Company and IGO in relation to TLEA was completed, being
2 July 2021.
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The Tiangi Lithium Distribution Agreement was not novated to
TLEA along with the Tiangi Lithium Off-take Agreement. The
Tiangi Lithium Off-take Agreement governs the distribution of
chemical grade products while the Tiangi Lithium Distribution
Agreement governs the distribution of technical grade
products (for further details, please refer to the section headed
“Products and off-take allocation” below). Since Albemarle
Germany takes up the sales of technical grade products
outside of the China region, while our Company takes up the
sales of technical grade products within the China region, it
is not commercially useful for the Tianqgi Lithium Distribution
Agreement to be novated to TLEA as TLEA does not have
presence in the China region. Therefore, the Tiangi Lithium
Distribution Agreement was not novated to TLEA after the
transaction was conducted between the Company and IGO in
relation to TLEA.

On 30 July 2021, the terms of the Albemarle Off-take
Agreement and Tianqi Lithium Off-take Agreement were
amended. The key purpose of the amendments was to
facilitate domestic deliveries of concentrates provided by
Albemarle Germany’s lithium hydroxide plant in Kemerton,
Western Australia (for the purposes of the Albemarle Off-take
Agreement) and the Company’s Kwinana Plant in Western
Australia (for the purposes of the Tiangi Lithium Off-take
Agreement). The changes to each of the Albemarle Off-take
Agreement and Tiangi Lithium Off-take Agreement were
materially identical.

During the Reporting Period, Talison Lithium Australia

has sold concentrates to Albemarle and our Company on
materially identical terms, including price.
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PRODUCTS AND OFF-TAKE ALLOCATION

The Albemarle Off-take Agreement governs the distribution
of chemical grade concentrate products used to convert
to lithium carbonate, lithium hydroxide, and other lithium
chemicals, while the Albemarle Distribution Agreement
governs the distribution of technical grade products produced
from the mining operations and productions at Greenbushes
Mine. So long as Albemarle Germany or its related body
corporate holds shares in Windfield, Albemarle Germany is
entitled to take up to an initial 50% of the annual production
from the mining operations at Greenbushes Mine.

The annual production volume of the Greenbushes Mine is
determined with reference to the expected demand of our
Company (through TLEA) and Albemarle Germany (through
RT Lithium) respectively, taking into account factors such as
market demand and the production plans for further product
processing. Windfield will devise a production plan based
on such expected demand as well as its inventory level and
production capacity.
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PRICING POLICY OF THE ALBEMARLE OFF-TAKE
AGREEMENT

According to the terms of the Albemarle Off-take Agreement
(and the Tianqi Lithium Off-take Agreement), Talison Lithium
Australia, our Company, TLEA (pursuant to the Talison
Novation Deed) and Albemarle Germany shall negotiate
in good faith annually to agree on the export price of
concentrate payable under the Albemarle Off-take Agreement
and the Tianqi Lithium Off-take Agreement, which shall be (j)
if there are sales to any person other than Albemarle Germany
and our Company (or their respective related body corporate)
during that relevant year, the prevailing market price payable
by such third party buyer(s); or (i) if there are no sales to third
party(ies) during that relevant year, the last third party price as
adjusted to reflect the changes in the global lithium carbonate
price from time to time. Separately, the difference in delivery
costs will be taken into account in determining the price for
domestic deliveries of concentrates (at the specified delivery
place in Western Australia). Talison Lithium Australia will
bear the cost of delivery from the Greenbushes Mine to the
loading port and Albemarle Germany and TLEA will bear the
subsequent delivery cost from the loading port to the place of
delivery.

From 1 January 2016 to 30 June 2024, as we and Albemarle
Germany have taken up all of the main production of lithium
concentrates from our Greenbushes Mine, Talison Lithium
Australia did not sell lithium concentrates to any third parties.
Since September 2019, the directors of Windfield have
resolved at the board meeting that the sales price in the next
three years should be updated every six months based on
the FOB price (US$/t) published by Fastmarkets, Benchmark
Mineral Intelligence, and Asian Metal (collectively the “Price
Reporting Agencies”) for the previous quarter. In December
2022, the board of directors of Windfield resolved that for
the next three years from January 2023, the sales price of
chemical-grade lithium concentrate products should be
updated quarterly with reference to the FOB price (US$/t)
published by four Price Reporting Agencies (Fastmarkets,
Benchmark Mineral Intelligence, S&P Platts and Asian Metal)
in the lithium product market for the previous quarter. In
January 2024, the board of directors of Windfield further
resolved that the pricing shall be updated based on the prices
of the above four Price Reporting Agencies monthly instead of
quarterly so as to align better with market spot prices.

As mentioned above, Talison Lithium Australia sold its

products to us and Albemarle Germany on materially identical
terms, including price.
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PRICING POLICY OF THE ALBEMARLE DISTRIBUTION
AGREEMENT

According to the terms of the Albemarle Distribution
Agreement (and the Tiangi Lithium Distribution Agreement),
the price of products payable under both agreements is
updated annually and is calculated based on the prevailing
market price for that product, which will be determined
with reference to the import prices of the various lithium
products, and also taking into consideration factors including
the estimated costs to be incurred in connection with the
production of the type of product in the relevant contract
year as set out in the approved annual budget (which include,
amongst others, packaging costs), the average price received
by Talison Lithium Australia from third parties for the type
of product, the expected sales volumes, and the grade and
specifications of the relevant products. During the Reporting
Period, the price of each technical grade product under
both agreements was calculated as follows: our Company
and Albemarle shall provide their forecast weighted average
technical grade product price respectively in the first half
and second half of a year (taking into account a reasonable
distributor’s margin), then the weighted average of the two
prices will be taken into account and calculated along with
the relative pricing (based on 2018 pricing) of each technical
grade product. As such, the price of products under the
Distribution Agreements was updated semiannually. In
June 2023, the board of directors of Windfield resolved that
the pricing of technical-grade products in the Distribution
Agreement be adjusted to be updated quarterly. As mentioned
above, Talison Lithium Australia sells its products to us and
to Albemarle Germany on materially identical terms, including
price. In terms of delivery costs, Talison Lithium Australia
will bear the cost of delivery from the Greenbushes Mine to
the loading port and Albemarle Germany and the Company
will bear the subsequent delivery cost from the loading port
to the place of delivery. The Company anticipates that a
similar approach will continue to be taken and similar factors
will continue to be considered in the future to determine the
prices under the Albemarle Distribution Agreement and the
Tianqi Lithium Distribution Agreement.
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TERM OF THE ALBEMARLE AGREEMENTS

Consistent with common co-investment practice, the
Albemarle Agreements will end on the later of (i) 20 years after
28 May 2014; and (ji) the end of the term of the shareholders
agreement in respect of Windfield entered into by, among
others, our Company, TLEA, RT Lithium and Windfield. It is
expected that the term of the Albemarle Agreements will cover
the mine life of the Greenbushes Mine, which is expected to
be approximately 21 years from 2022 based on the current
production plan.

Our Directors, including our independent non-executive
Directors, are also of the view that each of the Albemarle
Agreements requires a period corresponding to the
cooperation term of our Group and RT Lithium and exceeding
three years as stipulated in Rule 14A.52 of the Hong Kong
Listing Rules, due to the following reasons:

()  the Albemarle Agreements were agreed in connection
with, and as a condition of Albemarle’s acquisition of
the interest in Windfield in 2014, reflecting the basis
upon which the respective shareholder’s investments
into Windfield were made, and it will be difficult for us
to renegotiate and amend the terms of the Albemarle
Agreements;

(i)  the ability to sell and distribute lithium concentrates
produced from the Greenbushes Mine is the core of
our Group’s business. Considering the nature of our
Group’s business and our co-investment relationship
with RT Lithium, any disruption to this relationship or the
need to renegotiate terms every three years would have
a detrimental impact on the business continuity and
successful operation of our Group; and

(i) it is a common practice in the mining industry that such
off-take and distribution arrangements agreements
in co-investment arrangements are usually fixed with
a term of more than three years, and in this case it is
expected to cover the mine life of the Greenbushes
Mine.

Hence, our Directors, including our independent non-executive
Directors, are of the view that it is normal business practice
for such agreements in the industry such as the Albemarle
Agreements to be of relatively long duration corresponding to
the mine life of the Greenbushes Mine.
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APPLICATION FOR WAIVERS

Under Rule 14A.53(1) of the Hong Kong Listing Rules, an
annual cap expressed in monetary terms must be set for
continuing connected transactions. Taking into account the
unpredictability of price fluctuations in the global lithium
market, fluctuations in foreign exchange rate and other
factors as stated in the Prospectus, the Company has applied
to the Hong Kong Stock Exchange during the Listing of H
Shares, and the Hong Kong Stock Exchange has granted a
waiver to us from strict compliance with Rule 14A.53(1) of
the Hong Kong Listing Rules in respect of the annual caps
of the transactions under the Albemarle Agreements to be
expressed as the volume of concentrates to be sold under
the Albemarle Agreements on the condition that the Company
separately discloses the actual transaction volume under
the Albemarle Agreements in its future interim and annual
financial statements.

EXCEEDED THE 2023 ANNUAL CAP AND UPDATED
THE 2024 ANNUAL CAP

As disclosed in the Prospectus, the Group continued the
transactions contemplated under the Albemarle Agreements
after the listing within the term of the Albemarle Agreements.
The estimated annual cap of the transaction volume under
the Albemarle Agreements for each of the three years ended/
ending 31 December 2022, 2023 and 2024 are 700,000
tons, 740,000 tons and 740,000 tons, respectively. In the
course of preparing the Group’s annual results for the
year ended 31 December 2023 and reviewing the Group’s
continuing connected transactions, the Company noted
that the actual transaction volume of continuing connected
transactions under the Albemarle Agreements for the year
ended 31 December 2023 was approximately 810,000 tons
(corresponding to a transaction amount of approximately
RMB26.174 billion), which exceeded the estimated annual
cap of 740,000 tons for 2023.
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Albemarle Agreements

Given that the actual transaction volume in 2023 has
exceeded the 2023 annual cap under the Albemarle
Agreements, and taking into account (i) the expected annual
production volume and inventory strategy of the Greenbushes
Mine in 2024 (determined with reference to existing
production capacity, inventory strategy and the capacity
increases due to technical process upgrades); (ii) the rapid
development of new energy industry in recent years, with an
expectation of further increased demand for lithium products;
and (iii) the assumption that Albemarle Germany will choose
to take up its full primary entitlement of up to 50% of the
annual production volume of the Greenbushes Mines, and the
procurement volume may be increased accordingly based
on the demand for lithium products from its downstream
customers, upon review and approval by the Board on 8
March 2024, the estimated annual cap under the Albemarle
Agreements for the year ending 31 December 2024 was
increased to not exceeding 810,000 tons. The Company will
adopt a series of measures to ensure the compliance with the
2024 annual cap under the Albemarle Agreements, or fulfil the
relevant requirements as stipulated in Rule 14A.54(1) of the
Hong Kong Listing Rules in due course if there is a necessity
to exceed the cap.

BZE2024F
12A31HLEE
For the year ending
31 December 2024

REZE2024F6 8300 L@ A
During the six months
ended 30 June 2024

ERRZE ERRSLH FELR
(M) (AR®TT) (M)
Actual transaction Actual transaction
volume amounts Annual cap
(tons) (RMB’000) (tons)
302,250 2,253,167 810,000
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EMPLOYEE STOCK OWNERSHIP PLAN

References are made to the announcement of the Company
dated 30 August 2022 and the circular of the Company
dated 30 September 2022 in relation to, among other things,
proposed adoption of the Employee Stock Ownership
Plan of the Year 2022 (the “Employee Stock Ownership
Plan” or the “Plan”) (Draft). Shareholders of the Company
approved to adopt the Plan at the extraordinary general
meeting of the Company held on 17 October 2022. With
the new requirements under Chapter 17 of the Hong Kong
Listing Rules taking effect on 1 January 2023, the Plan
constitutes a share award scheme funded by existing shares
of the Company under Chapter 17 of the Hong Kong Listing
Rules. The Plan and participants of the Plan will waive the
voting rights entitled by the direct or indirect holding of the
Company’s shares through the Plan.

The source of shares in the Plan is ordinary A Shares of Tianqi
Lithium repurchased through the Company’s designated
repurchase account, and the price at which the Plan receives
the shares repurchased by the Company is RMBO/share.
On 23 September 2022, a total of 1,780,366 A Shares were
repurchased by the Company, representing 0.11% of the
total share capital of the Company. The maximum, minimum
and average repurchase price were RMB112.90/share,
RMB109.70/share and RMB112.33/share, respectively, and
the total amount paid for the repurchase was RMB199,985
thousand. 1,312,400 shares of the Company held in the
designated account for share repurchase (securities
account: 0899990607) were transferred to the “Tianqi
Lithium Corporation - Employee Stock Ownership Plan of
the Year 2022” (securities account: 0899357438) by means
of non-transaction transfer on 21 December 2022 and the
transfer price was RMBO0/share, 250,000 shares of which
were reserved shares. According to the Employee Stock
Ownership Plan, the allocation plan for reserved shares shall
be determined by the Management Committee authorized
by the Board at one time or in batches during the term. As of
the end of the Reporting Period, there were 1,312,400 shares
of the Company in the account for the Employee Stock
Ownership Plan, accounting for 0.08% of the total share
capital of the Company, 1,228,700 shares (including 250,000
reserved shares) of which had been granted, accounting
for approximately 0.07% of the total share capital of the
Company as at 30 June 2024. The total number of shares
available for grant under the Employee Stock Ownership Plan
as at 1 January 2024 and 30 June 2024 is 317,400 and 83,700
respectively.



EREIREMEH

CORPORATE GOVERNANCE AND OTHER INFORMATION

AR E THIEH AR | HERRBEL - 55
PDEABARE00T - A BIBEHHE LR
BARM20,0008 7T + MR AR BES
577 7% 5 AR 20,0008 7T A BR80T
1R -

AETEERE - AR EAMNE TR
CESEEENES Y R N =P EVNCIE &N L
10% - B8 8 AT 8 TGS SR
AR NEB AR AETEN1% °

RIFE THKRETE - 2EARXE THEFEM
BTHRABNEBE240A (T 2REFDETA

) EPEF EERARSREEABHG
IA - HftiE B TNiEBiB231 A » B AL REVE
s BRI ERIATER ¢

The subscription under the Employee Stock Ownership Plan
is based on “units”, with each unit equal to RMB1.00, and
the upper limit of units under the Plan is RMB200 million. The
corresponding number of shares is calculated by dividing
RMB200 million by the average price for repurchased shares.

Upon the implementation of the Plan, the total number of
shares held under all effective employee stock ownership
plans shall not exceed 10% of the total share capital of the
Company. The total number of shares corresponding to the
units held by each employee under the Employee Stock
Ownership Plan shall not exceed 1% of the total share capital
of the Company.

According to the Employee Stock Ownership Plan, the total
number of employees participating in the Employee Stock
Ownership Plan would not be more than 240 (excluding the
employees to be granted with reserved shares), including 9
Directors, Supervisors and senior management personnel
of the Company, and no more than 231 other employees.
The corresponding upper limits for the units and proportion
granted to the participants are as follows:

HFENELR AT EIR
BFEA B (BH) £ il L B
Maximum Maximum
number of units proportion to
Name of participants Position (10 thousand) the Plan
1 EAH WITEE B 190 0.95%
Ha, Frank Chun Shing Executive Director/President
2 3 WTES TR MR 161 0.81%
Zou Jun Executive Director/Executive Vice President/
Chief Financial Officer
3 Ellp: WITRIREEREEEE 161 0.81%
Guo Wei Executive Vice President/Chief Operating
Officer
4 B4 (1202454 ABHT) HITRIGE  ERERES 161 0.81%
Liu Ying @ Executive Vice President/Chief Strategic
(resigned in April 2024) Integration Officer
5 AL (BR2023F4 AEHT) =R AE 137 0.69%

Yan Dong
(resigned in April 2023)

Senior Vice President
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EREIRAMEH
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HEMBELR
BFEA B (Bf)
Maximum
number of units
Name of participants Position (10 thousand)
6 ReE =AREIEE 99
Xiong Wanyu Senior Vice President
7 RXTF EEeNE RBRHMERRNE 24
Zhang Wenyu Secretary to the Board/Vice President/Joint
Company Secretary
8 R RS 84
Li Guo Vice President
9 A%k BIRKRES &t 57
HuYi Employee Representative Supervisor/Audit
Director
AR EMEE (18231 A) 11,432
Other employees of the Company (not more than 231 people)
et 12,506
Subtotal
JBE 7,494
Reserved
At 20,000
Total
Bt - Note:

(1) B ETR20245F4 A12 BEHIARARHITEI ™)
BELEFBEEAERS -
2024,
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1EAGHEIR
Eb il £ PR
Maximum
proportion to
the Plan
0.50%

0.12%

0.42%

0.29%

57.16%

62.53%

37.47%

100.00%

Ms. Liu Ying resigned as an executive vice president and the
chief strategic integration officer of the Company on 12 April



ERESRAMEH
CORPORATE GOVERNANCE AND OTHER INFORMATION

HERSHR - ETHRETEIERLZMASM As of the end of the Reporting Period, the actual number of
BPRMMT participants and shares granted under the Employee Stock
Ownership Plan were as follows:

EATEE#&TT

A BOE (BN HENROELE ZREESNEIHL
Approximate

percentage of total

Total number issued share

Number of of units Total number of capital of the

participants (10 thousand) underlying shares Company

FrEIRT 240 20,000  #J178.0366 & % 0.11%
Proposed to grant Approximately
1,780,366 shares

BERET 3780 13,803 122.8700& % 0.07%
Granted 1,228,700 shares

it Note:
(1) REBEER - AR)BEBRD KEE TR (1) During the Reporting Period, the Company granted reserved

B D (AEH25.78 M) B F153%2 B shares and certain shares (a total of 257,800 shares) recovered
To due to employees’ resignation to 153 employees.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Heh BFENFHKSORLA LR TR

MBENT  ABERRASFZBENTS

FR T RE LR

Specifically, number of shares granted to Directors and five
highest paid individuals were as follows, which did not exceed

the upper limit of the units to be granted as considered and

approved at the Shareholders’ General Meeting:

REEER  REEER  RBEAR

B

Unlocked
during the
Reporting

Period

3!

Lapsed during
the Reporting
Period

Cancelled
during the
Reporting

Period

0

0
0
0

The grant date is 21 December 2022.

S
NUE
6A30R
RENE L
Rig

Number of
locked-up
shares as
of 30 June

2024

45,500

16,900
14,300
1,183,200

closing price per A Share on the grant date.

BE Y
B2 auE Rt A
24F 1818 REEHR  NUREY  CRiRR
1R WABE  RaRH  (ARE  HEEC
WEs HRHEE B /B (AR¥7R)
Closing price
of the shares
Numberof ~ Numberof  immediately
Outstanding locked-up shares  before the
asof sharesasof granted during grantdate® Value of shares
fJdanuary  1January the Reporting (RMB  granted
2024 2024 Period  pershare)  (RMB Yuan)
HERSSEMAL Five highest paid
(REZ)(R%)  indviduals
(including
Directors) (in
aggregate) 45,500 45,500 0 8398 3,753,750
EZ Directors
gkl Ha, Frank Chun Shing 16,900 16,900 0 8398 1394250
gz ZouJun 14,300 14,300 0 8398 1179750
HftES Other employees 949,500 949500 257,800 8398 97,614,000
(1) BREETHAR2022F12H211 - Notes: (1)
(2 BETERONAALBEDERNETAAR @
RIARRRR () VTR BIEEHE -
(3) RIWEHIA - AFE25.78EBRBRMET @)
153 BET : ks HASHRSHEETH

PRat8le) B TRER - Fit AR ERE

FZE D B TEN2.41 BN ©
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Outstanding
as

of 30 June
2024

45,500

16,900
14,300
1,183,200

The fair value of the shares granted was based on the

During the Reporting Period, the Company granted
257,800 shares to 153 employees. Besides, a total
of five employees who participated in the Employee

Stock Ownership Plan resigned, and therefore 24,100

shares originally granted to them were recovered by the

Company.
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EREIREMEH

CORPORATE GOVERNANCE AND OTHER INFORMATION

FErEIMFERA48EA - BARIASEHE—
EENREBFEARGERZ T 2 A (B120224F
12A210) B8 - NS EFERERRIR
REBIBITRIE - NFHEIRE ERIZARE
METHASGEA BARAERE—EEN
MEZEmPE 2= AR &% T (BN20229F12 A 21
H)EE : HEfEmE —RMEmRE - THE
Hi2W - FEATNEERE B8 TR EIME
HETOR - KXEIRFREINZEZS AR
AIEEEZZEFEAEREZ - WIREERZE
1R L DI R SH o

AR E IR ENE—TFBFLELRRA
202248 524 H ~ 202248 31 H 20224
12 A22 AMIRAFREE M 2 A& A K 2022 F 8 A
23H - 202248 A30H K2022F12 821 B
BABZMEM 2 AE -

BERREASR

BRARETIEEES  ERWTARBR2024F
6 H30HEZEASREAHBEATMHFIFENSE
KEIH -

The term of the Plan is 48 months, starting from the date
when the Company announced that the last tranche of
the target shares has been transferred to the Plan, i.e., 21
December 2022. The Plan will be automatically terminated if it
is not extended upon expiry. The lock-up period for the target
shares subscribed/granted under the Plan is 36 months,
starting from the date when the Company announced that
the last tranche of target shares has been transferred to the
Plan, i.e., 21 December 2022; the shares will be unlocked at
one time after the lock-up period expires. During the lock-up
period, the participants shall not request any distribution of
rights and interests of the Employee Stock Ownership Plan.
The assessment for the Employee Stock Ownership Plan
consists of corporate performance and individual performance
assessment, and the shares will be unlocked on a pro rata
basis based on the assessment results.

For further details of the Employee Stock Ownership Plan,
please refer to the announcements of the Company published
on the SZSE on 24 August 2022, 31 August 2022 and 22
December 2022, respectively and the announcements of the
Company published on the Hong Kong Stock Exchange on
23 August 2022, 30 August 2022 and 21 December 2022,
respectively.

SIGNIFICANT EVENTS AFTER THE REPORTING
PERIOD

Save as disclosed in this report, the Directors are not aware
of any significant event requiring disclosure that has taken
place subsequent to 30 June 2024 and up to the Date of this
Report.
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HE2024F6A30HLENBEAMGEAERGR — REEX

CONSOLIDATED STATEMENT OF PROFIT OR LOSS FOR THE SIX MONTHS ENDED JUNE 30, 2024 - UNAUDITED
(AAREB (TARE ] HIR)

(EXPRESSED IN RENMINBI (“RMB”))

BZE6H30HLAEA
Six months ended June 30,

20244 20234

2024 2023

BaE ARBTT ARETTT

Note RMB’000 RMB’000

Uk & Revenue 3(a) 6,401,143 24,787,359

HERA Cost of sales (3,085,487) (3,202,699)

ER Gross profit 3,315,656 21,584,660

H W A58 Other net income 4 85,837 336,803

HERDHAS Selling and distribution expenses (8,392) 21,772)

THFAX Administrative expenses (299,560) (361,767)

DL IDEN Research and development costs (19,224) (14,630)
BIEEE (BE) #D (Provision for)/Reversal of impairment

losses 5 (307,584) 89,592

RS ELEWRR Profit from operations 2,766,733 21,612,886

SR = Finance costs 6(a) (288,631) (238,634)

i NNl Share of profits of a joint venture
JEIREE A RLEARETE  Share of profits less losses of associates

11,466 -
(1,139,980) 2,040,282

RRBEAT R R Profit before taxation 6 1,349,588 23,414,534
FT1SH Income tax 7 (879,352) (6,930,834)
HRER (BE) Profit/(loss) for the period 470,236 16,483,700
AR EIE e, - Attributable to:

PNz oL i Equity shareholders of the Company (5,198,402) 6,446,790
FEFE AR Non-controlling interests 5,668,638 10,036,910
HRsR,(EE) Profit/(loss) for the period 470,236 16,483,700
B (&8 BF (Loss)/earnings per share 8

ER(ARETT) Basic (RMB) (3,17) 3.93
e (ARET) Diluted (RMB) (3.17) 3.93

BEFFT E A P A S R R —&E D

The accompanying notes form part of the interim financial
report.
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HE2024F6A0HLABEANGEREGRAMZENEIR — KEF
CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME FOR THE SIX MONTHS ENDED JUNE 30, 2024 - UNAUDITED
(AAREFIR)

(EXPRESSED IN RMB)

HZE6H30HE~EA
Six months ended June 30,
20245 20235
2024 2023
liEzs ARETR AREBTFT
Note RMB’000 RMB’000
HRER(F5E) Profit/(loss) for the period 470,236 16,483,700
HAHMEEWE (BRFBIE  Other comprehensive income for the
REFHERE) period (after tax and reclassification
adjustments)
BTEREH 7 EEE M Items that will not be reclassified to
HE - profit or loss:
BASEFAEMEANKE  Equity investments at Fair value through
ZERIEE — A ERKE other comprehensive income (FVOCI) —
2B E TR (A EleE) net movement in fair value reserves
(non-recycling) (168,278) (100,167)
JE(EBE AT A E/ARIH)  Share of other comprehensive income of
Hi2mEias associates and joint ventures 94,616 (3,480)
RETHEREN 7 EZE Items that may be reclassified
B HIEH - subsequently to profit or loss:
BRE R REELAINFAR] Exchange differences on translation of
g HRERCELER financial statements of subsidiaries
outside of the mainland China 58,096 1,435,004
JE(EEEE AT A E/ARIH)  Share of other comprehensive income of
Hp 2 mlzs associates and joint ventures 3,300 15,936
HRHEMEE kS Other comprehensive income for the period (12,266) 1,347,293
HAREEWEEEE Total comprehensive income for the period 457,970 17,830,993
R RIEEAG - Attributable to:
RARHERRR Equity shareholders of the Company (4,730,632) 7,662,074
IRV Non-controlling interests 5,188,602 10,168,919
A2 EBSEEE Total comprehensive income for the period 457,970 17,830,993
B B BT SE A A R BREA TS SR 5 ) — 3 © The accompanying notes form part of the interim financial

report.
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20246 A30 HMFESMBIRAR

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AT JUNE 30, 2024

(AARESTR)
(EXPRESSED IN RMB)

20245 R20234F
6H30H 12 A31H
As at As at
June 30, December 31,
2024 2023
(REER) (Je#|iz)
(unaudited) (audited)
BRE ARETT ARBTT
Note RMB’000 RMB’000
ERBEE Non-current assets
Yz - B N Property, plant and equipment 9 23,589,971 21,399,541
| EE Intangible assets 158,101 155,772
EES Goodwill 416,101 416,101
/N ol e Interests in associates 10 27,496,477 28,368,864
REE AR Em Interests in a joint venture 8,202 245,348
BARE=E2E®MERE  Financial assets measured at fair value 11 2,464,140 1,583,174
TR IR E B Deferred tax assets 3,250,546 3,171,228
PR 175 5K Restricted deposits 20,967 20,613
57,404,505 55,360,641
RBEE Current assets
=E Inventories 12 2,918,733 3,150,500
B 5 R E A EBGRIE Trade and other receivables 13 4,273,411 6,484,148
BAREFEZEREE  Financial assets measured at fair value 696,151 14,824
TR FRIR Prepaid tax 314,546 391,048
PR 177 5% Restricted deposits 90,661 237,428
ReRFSEEY Cash and cash equivalents 14 5,262,696 9,330,480
13,556,198 19,608,428
nBERE Current liabilities
2 5 REMERFRIE Trade and other payables 15 2,237,142 3,171,282
AHEE Contract liabilities 10,800 37,448
RITERREMIER Bank loans and other borrowings 16 1,370,858 936,267
HEAE Lease liabilities 167,585 153,861
BNEAFR IR Current taxation 156,085 2,361,009
3,942,470 6,659,867
REEEZFE Net current assets 9,613,728 12,948,561
HEERRBARS Total assets less current liabilities 67,018,233 68,309,202

BEF BT RERB R P A S R B —&B D

The accompanying notes form part of the interim financial
report.
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20246 A0 MRS MBIKAR

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AT JUNE 30, 2024

FRBEE

RITERMEMER

EFTEWA
EEHARE
&
HibIERBAE

&EEFE

ERK B
(LN
i

RAFEERREGBER

IR ER

BiEs

Non-current liabilities
Bank loans and other borrowings

Deferred income

Deferred tax liabilities

Lease liabilities
Provisions

Other non-current liabilities

NET ASSETS

CAPITAL AND RESERVES

Share capital
Reserves

Total equity attributable to equity
shareholders of the Company

Non-controlling interests

TOTAL EQUITY

BEM P AT R R B IS R E Y — &b

(AAREEDIR)

(EXPRESSED IN RMB)

2024 5 20234

6H30H 12 H531H

As at As at

June 30, December 31,

2024 2023

(REEZ) (&%)
(unaudited) (audited)

BRE AR®Tx AR®TT
Note RMB’000 RMB’000
16 11,817,027 9,544,758
54,543 56,344

1,498,781 1,249,078

1,091,133 1,122,100

657,783 323,975

55,595 57,344

15,174,862 12,353,599
51,843,371 55,955,603
1,441,237 1,641,221
44,838,390 51,567,655
46,279,627 53,208,876
5,563,744 2,746,727
51,843,371 55,955,603

The accompanying notes form part of the interim financial

report.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE SIX MONTHS ENDED JUNE 30, 2024 - UNAUDITED

(AAREEDIR)

3

=

#F2024% 6 A30H IE7< @ A &Y;

(EXPRESSED IN RMB)
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BE2024F6A0HLABEAMBHGEERERAER — RIEFX
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE SIX MONTHS ENDED JUNE 30, 2024 - UNAUDITED

(AARESTR)
(EXPRESSED IN RMB)

REED
RETPELZRE
ENERMER

RETHEECRSER

BEYE  BEL&RE
AR BB EZ K

HEME - BB M&E -
BV EEREAMIERE

BEZFSHIA
REBERASLETA
Hip 2 E a2 B

B R (T A 8E)

BEmAREAER
TREEZK
XEHEARREER

ZBEWBLE

KB RBAE 2 B WALE

Hitb

REZBEAZREFHE

BEF P RERB R P A S R B —&E D

154 XEBERHERAT

)

=

=)

Operating activities
Cash generated from operations
Corporate Income Tax paid

Net cash generated from operating
activities

Payment for the purchase of property, plant
and equipment and intangible assets

Proceeds from disposal of property, plant
and equipment, intangible assets and
other non-current assets

Payment for investment in equity securities
designated at FVOCI (non-recycling)

Payment for purchase of financial assets
at fair value through profit or loss

Dividend received from associates and
a joint venture

Dividend received from equity securities

Others

Net cash used in investing activities

report.

2024 P HIHE

HZE6H30H1EREAR

Six months ended June 30,
20245 20234
2024 2023
B ARETF T ARETTT
Note RMB’000 RMB’000
4,579,953 17,997,953
(2,340,989) (5,885,337)
2,235,964 12,112,616
2,430,076 (1,708,068)
3 27
(1,065,885) -
(650,000) =
349,273 1,573,094
5,547 2,830
(360) 445
(3,791,498) (131,672)

The accompanying notes form part of the interim financial



#HE2024F6A0HLABEANBHGEAGAER — RIEFRX
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE SIX MONTHS ENDED JUNE 30, 2024 - UNAUDITED

BZ6A30R1EAEA
Six months ended June 30,

2024 20234

2024 2023

Pt AR¥TR AR®TT

Note RMB’000 RMB’000

mEES Financing activities

—ZIEERR R R F A Proceeds from investment of a subsidiary

®E 2 FSIA from a non-controlling shareholder 5,440 1,990
RITERREMETRZ Proceeds from bank loans and other

FTiS 5008 borrowings 7,262,450 7,090,329
EBERITEAR L EMET  Repayments of bank loans and other

borrowings (4,620,171) (5,606,348)
AN REZRIEAEAES  Dividend paid to equity holders of the

2R B Company (1,993,452) (4,429,894)
ML BT 288 Dividends paid to non-controlling interests (2,722,305)  (11,002,435)
ERFE Interest paid (375,113) (200,051)
ENEEHES 2 EARELD Capital element of lease rentals paid (77,628) (38,028)
Eﬁﬂ(‘ﬂﬁ%ﬂéz A B Interest element of lease rentals paid (38,059) (5,927)
RITERREMERZ Restricted deposits for bank loans and

R %‘JT?/TA other borrowings 146,745 (76,520)
HAtb Others 128 (5,445)
BMEEHEAZHESFEE  Net cash used in financing activities (2,411,965)  (14,272,329)
HERBAESZEYR L FEE Net decrease in cash and cash equivalents (3,967,499) (2,291,385)
M1A1AZRE&KREL  Cash and cash equivalents at January 1,

ZEY 9,330,480 12,289,948
ExEEH s L Effect of foreign exchange rate changes (100,285) 91,157
M6 H30H 2R E&KEE Cash and cash equivalents at June 30,

ZEY 5,262,696 10,089,720
BEFTFITERE A R BRI A 3RS ) — 2B o The accompanying notes form part of the interim financial

report.

(AAREEDIR)

(EXPRESSED IN RMB)
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AEEZPHMBERRME
NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
(BR=EIAEIN  BEUS/SARETIT)
(EXPRESSED IN THOUSANDS OF RENMINBI, UNLESS OTHERWISE STATED)

1

mEEE

RPHMBRE DRBERESHERSME
RAREHFEMAAMEAEERE &
RETRR ST EREESE ((BReTE
AIEEE ) BHMOBEBR S ERE345
REI SR ERE o ZWMEEN202458
F 30 B ERELEAM -

BRTEHR S 102024 F F 8 BA IS 3R R A S Ak
VEETBERE BN - AR EIREERE TR
B2023F FEMBHMERMEMMERE
FTEGRRE - SETBCREMEZBAFIESH
FAMIEE2 ©

ARELTT A BIFR & 5T 2R 3457 0 HRT 75
HEAESERBFEDHE - At RER -
BRHE - ARt RBRREFEBRER - A
RRFONESERFREEENRAE - A
MASXHZ2HREHE - BRERAIERZTE
CEENEE

AR EIE SRS B B MRR A M mER &
RYGRREIT - AR RIEHIEEA
5 [B 5 2023 5F 4 2 {1 5 R DA SR B 7551
AERBEHMEBEANEERRF 2
i o BRSPS R R A
TEERBEEREM B REER (TRRM 5
BEER ) RENEEVHRRAFNE
ERER) -
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1

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited, including
compliance with International Accounting Standard (IAS)
34, Interim financial reporting, issued by the International
Accounting Standards Board (“IASB”). It was authorised
for issue on 30 August 2024.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2023 annual financial statements, except for the
accounting policy changes that are expected to be
reflected in the 2024 annual financial statements. Details
of any changes in accounting policies are set out in
note 2.

The preparation of an interim financial report in
conformity with IAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2023 annual
financial statement. The condensed consolidated
interim financial statements and notes thereon do not
include all of the information required for a full set
of financial statements prepared in accordance with
the International Financial Reporting Standards (the
“IFRSs”).
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2

CHANGES IN ACCOUNTING POLICIES

The Group has applied the following new and amended
to IFRS Accounting Standards to this interim financial
report for the current accounting period:

° Amendments to IAS 1, Presentation of financial
statements: Classification of liabilities as current or
non-current (“2020 amendments”)

° Amendments to IAS 1, Presentation of financial
statements: Non-current liabilities with covenants
(“2022 amendments”)

° Amendments to IFRS 16, Leases: Lease liability in
a sale and leaseback

° Amendments to IAS 7, Statement of cash flows
and IFRS 7, Financial instruments: Disclosures —
Supplier finance arrangements

None of these amendments had a material effect on how
the Group’s consolidated results and financial position
for the current or prior periods have been prepared or
presented in this interim financial report. The Group has
not applied any new standard or interpretation that is
not yet effective for the current accounting period.
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3 WREkSHHRE
(@ Uz
AEBMNEEXKEH AEERHA
BERAKR - THEENZEEER

WE - E O BAYR
FitE -

Wz BT

BRIZEMMRETSEAONEP

3

REVENUE AND SEGMENT REPORTING

(@)

Revenue

The principal activities of the Group are lithium
resource development and exploitation,
downstream production and sale of a diverse
range of lithium products, including mineral
concentrates, lithium compounds and derivatives.

Disaggregation of revenue

Disaggregation of revenue from contracts with

AR T customers by major products and by geographic
markets is as follows:
HZ6H30HIEAEA
Six months ended June 30,
2024 % 20234
2024 2023
AR®TR ARETT
RMB’000 RMB’000
PR Bt 5 3 25 ZE Al Revenue from contracts with customers
FE15KEE AN within the scope of IFRS 15
EEEHWE
—Bamk — Sales of lithium compounds and
PTHEMEE derivatives 2,569,311 16,028,349
— EREHE — Sales of lithium concentrate 3,831,832 8,759,010
6,401,143 24,787,359
BEREHIEMIEE]S  Disaggregated by geographical location
of customers
— B KRE — Mainland China 5,618,565 20,585,898
— 8o — Overseas 782,578 4,201,461
6,401,143 24,787,359

N5 B 1 P A a0 B M B R
R LRI AKEREIIBES
s 2 FrEEE R o SRR P
ZAEE D REEMEEZBD
HmEs o
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All of the Group’s revenue are recognised
at a point in time. The above table sets out
information about the geographical location of
the Group’s revenue from external customers.
The geographical location of external customers
is based on the location at which the goods
delivered.
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3 REVENUE AND SEGMENT REPORTING
(Continued)

(b)

Segment reporting

The Group manages its businesses by business
lines. In a manner consistent with the way in which
information is reported internally to the Group’s
most senior executive management for the
purposes of resource allocation and performance
assessment, the Group has presented the
following two reportable segments. No operating
segments have been aggregated to form the
following reportable segments.

° Lithium compounds and derivatives segment:
this segment primarily derive its revenue
from the manufacturing and sale of lithium
compounds and derivatives, which mainly
includes metal and compounds. These
compounds and derivatives are currently
mainly manufactured in the manufacturing
plants of the Group located in mainland
China.

° Lithium concentrate segment: this segment
primarily undertakes mining, production and
sales of lithium concentrate. Currently the
Group’s exploration activities are carried out
in Australia and the sales activities are mainly
carried out both in Australia and the PRC.
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3 WHkaHEmE (&) 3 REVENUE AND SEGMENT REPORTING
(Continued)
(b) DIWE (&) (b) Segment reporting (Continued)
() EfEE BEREE ()  Segment results, assets, and liabilities

RETFTAESESSTREERE
AR BB R MBI 22024 F
}2023%6 A308 IE/NEA
HRBACERTEEZHDH

Information regarding the Group’s reportable
segments as provided to the Group’s
most senior executive management for
the purposes of resource allocation and

160 RESRERGERAT |

ZEREHT o assessment of segment performance for six
months ended June 30, 2024 and 2023 is set
out below.

BZ2024F6530A L8R
Six months ended June 30, 2024
BILENR
e ERE @t
Lithium
compounds Lithium
and derivatives concentrate Total
ARBT T ARBT T AR¥TTR
RMB’000 RMB’000 RMB’000

REIMPRF 2 gz Revenue from extemal customers 3,833,325 2,567,818 6,401,143

DEEES Inter-segment revenue 27,931 3,034,045 3,061,976

EHIBUE Reportable segment revenue 3,861,256 5,601,863 9,463,119

EHIW(FR)/ Reportable segment (loss)/profit (adjusted

A (RRRH A (loss)/profit before taxation)

(B58),/ %) (457,833) 3,527,481 3,069,648
JERBE N AIATFEIE  Share of profits less losses of associates 10,071 - 10,071
RITFRLMEBA Interest income from bank deposits 46,483 93,941 140,424
fBER Finance costs (76,439) (199,663) (276,102)
MR E R Depreciation and amortisation for the period (155,641) (372,716) (528,357)

2024 P HIHE
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W E D BHRE (&) 3 REVENUE AND SEGMENT REPORTING
(Continued)
(b) PEBRE (&) (b) Segment reporting (Continued)
() EfEE  BEREE(E) ()  Segment results, assets, and liabilities
(Continued)
1202456 530H
As at June 30, 2024
BLEUR
1Y B #st
Lithium
compounds Lithium
and derivatives concentrate Total
AR¥T T AR¥T T AR¥T T
RMB’000 RMB’000 RMB’000
ZRHHEE Reportable segment assets 19,054,574 29,406,459 48,461,033
BARMES Capital expenditure* 1,716,099 1,849,122 3,565,221
EHHEasE Reportable segment liabilities 15,808,140 13,322,070 29,130,210
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3 WHkaHEmE (&) 3 REVENUE AND SEGMENT REPORTING
(Continueq)
(b) DEWE (&) (b) Segment reporting (Continued)
() PR ZERARE () ()  Segment results, assets, and liabilities
(Continued)
BE2023F6 A30A 1L EA
Six months ended June 30, 2023
Bltamk
T EEE @&
Lithium
compounds Lithium
and derivatives concentrate Total
ARBT ARBT ARBT
RMB’000 RMB'000 RMB'000
REMEEE 2 izs Revenue from external customers 8,590,024 16,197,335 24,787,359
il Inter-segment revenue 34,022 12,864,912 12,899,134
Bl Gy Reportable segment revenue 8,624,246 29,062,247 37,686,493
SRR (KRR Reportable segment profit
BRBLATRR) (adjusted profit before taxation) 3,145,623 26,548,720 29,694,343
JERBE N AIAFFEIE  Share of profits less losses of associates - - =
BITRRLHEBMA Interest income from bank deposits 117,129 45,924 163,053
HHKER Finance costs (38,631) (158,039) (196,670)
N ER B Depreciation and amortisation
for the period (159,093) (285,256) (444,349)
20235124318
As at December 31, 2023
Bltamk
T EEE @&
Lithium
compounds Lithium
and derivatives concentrate Total
NS NS NS
RMB’000 RMB’000 RMB’000
ERIWEE Reportable segment assets 23,104,702 30,372,712 53477414
BAMS Capital expenditure* 1,055,750 4,905,936 5,961,686
2HIVEE Reportable segment liabilities 13,342,300 13,184,763 26,527,063
* BERARAXBEBEEDE B 2 Capital expenditure consists of purchase
RS (BIEERESE) of property, plant and equipment (including
BETEE o right-of-use assets) and intangible assets.
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Ht A\ 88 4  OTHER NET INCOME
BEZ6H30HLIEAEA
Six months ended June 30,
2024 20234
2024 2023
ARET T ARBTT
RMB’000 RMB’000
BITERZFEWA Interest income from bank deposits 178,900 170,690
BT fE L Government grants 26,224 58,466
MEERIANEEHR KL Net realised and unrealised losses on
REIREEFE derivative financial instruments (6,159) =
HEME - WEREHEZ Net loss on disposal of property, plant and
BRI equipment (216) (1,490)
[EH (E518), Wz F58 Net foreign exchange (loss)/gains (114,135) 81,735
BASEFAEMEMEYE  Dividend income from equity investments
(A EEE) 2z E 2 at FVOCI (non-recycling)
B A 15,622 12,523
Ht (14,399) 14,879
85,837 336,803
BERE (BRE) #E 5 (PROVISION FOR)/REVERSAL OF IMPAIRMENT
LOSSES
BZ6H30HILAEA
Six months ended June 30,
20244 20234
2024 2023
AR¥T T ARET T
RMB’000 RMB’000
AR S IERREEE (Provision for)/reversal of impairment
(Bfs) /#m losses on
— B 5 REAMEKFRIA — trade and other receivables (15,177) 89,592
- 58 — inventories (292,407) =
(307,584) 89,502
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6

RRBE A2 F 6 PROFIT BEFORE TAXATION
BRELATE B Tk (A AT & IA Profit before taxation is arrived at after charging/
1BIERN (crediting):
HZE6H30BLLAEA
Six months ended June 30,
2024 % 20234
2024 2023
ARETT AREFIT
RMB’000 RMB’000
(a) BBER (a) Finance costs
IRITER R HMERFE Interest on bank loans and other
borrowings 339,578 313,011
HEAEE Interest on lease liabilities 38,059 5,571
FEU =45 K B 5 e Uk Interest on discounted bills receivable
HAGIRAIE and trade receivables 12,857 19,188
1E2R N B R ITIR 2 Unwind of discount on rehabilitation
78] and closure provision 7,233 4,279
B BEERNMEEER Less: interest expense capitalised into
IRZAERAX construction in progress (109,096) (103,415)
288,631 238,634
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BRBUATER (42)

B E2023F %2024%6 A30H (/<@
A BFRADBIRT. A% (REEZR) I
7.0% (REFEZ) ZMRETERE °

PROFIT BEFORE TAXATION (Continued)

The borrowing costs have been capitalised at a rate
of 7.1% (unaudited) and 7.0% (unaudited) for the six
months ended June 30, 2023 and 2024, respectively.

EZ6H30H AR
Six months ended June 30,
2024 F 20234
2024 2023
AR®T T ARETT
RMB’000 RMB’000
(b) EfttEH (b) Other items
T & E AR Amortisation cost of intangible assets 5,937 5,519
TERX Depreciation charge
—BAEDE BEK - owned property, plant and
B equipment 416,305 379,783
—[FREEE - right-of-use assets 106,909 31,831
e Research and development expenses 19,224 14,630
FERKRA (FizE12(a) Cost of inventories (note 12(a)) 3,085,487 3,202,699
8%t 7 INCOME TAX
EZ6H30H1EER
Six months ended June 30,
2024 F 20234
2024 2023
AR¥T T ARET T
RMB’000 RMB’000
ENEA%ETE — FEKE®RE  Current tax - Mainland China Corporate
Fris® Income Tax
HANEE Provision for the period (51,978) 197,254
BEASiTE — BARRES Current tax — Hong Kong and overseas
HA R Provision for the period 850,032 8,178,830
IEFERLIE Deferred tax
EERBOERERE Origination and reversal of temporary
differences 81,298 (1,445,250)
879,352 6,930,834
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INCOME TAX (Continued)

Under the PRC Corporate Income Tax Law, the
PRC'’s statutory income tax rate is 25%. The
Group’s subsidiaries in the PRC are subject
to PRC income tax at 25% unless otherwise
specified.

Income tax rate applicable to group entities
incorporated in Hong Kong for the income subject
to Hong Kong Profits Tax during the reporting
period is 16.5%.

Pursuant to the rules and regulations of the British
Virgin Islands, the Group’s subsidiary in British
Virgin Islands is not subject to any assessable
income tax in the British Virgin Islands.

Taxation for other overseas subsidiaries is charged
at the appropriate current rates of taxation ruling in
the relevant countries and the applicable statutory
income tax rates were listed in table below:

HZ6H30HIEAEA
Six months ended June 30
2024 % 20234
2024 2023
19% 19%
30% 30%
15% 15%
27% 27%

Windfield and its wholly-owned Australian resident
entities are taxed as a tax-consolidated group.
TLH, TLAI 2 and their wholly-owned Australian
resident entities are taxed as a multiple entry tax-
consolidated group. TLEA, TLA and their wholly-
owned Australian resident entities are taxed as a
multiple entry tax-consolidated group. The head
entities within the tax-consolidated groups are
Windfield, TLH and TLEA respectively.

& No provision was made for the United Kingdom,
Canada and Chile Profits Tax as the Group’s
overseas subsidiaries in the United Kingdom,
Canada and Chile did not earn any assessable
income subject to local tax law during the
reporting period.
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7 FE®(E)

(i

(i)

BEFBIEET S E BBEAHCER
M4 BN ETT (A S H R e B iR
EXES BECEMSHEENA
H) RERBERSEITEMN AL
EAFRAHE201141A18%E2030
F12A31 AEZ15%MERLHEA
BEHME - ARE RAEELLRF
BAENE T FTRARIEREERE
EEANRN - WA EZEEFREHRH

AEBECRAEANERNKE T
“HBHELANECHBEEEME
EEV R BIVEGISN - L AGFESTAE P
SR AR ANBBIE - AEE
BEMAEMN XL RDEER D B
HEEERM T IE—X ©

EEMBHIE A E Z2024F
6 A30H ILNEAMFEL TERX

7  INCOME TAX (Continued)

(i)

(i)

Pursuant to “Announcement of the State
Administration of Taxation on Issues Relating
to Enterprise Income Tax Pertaining to
Implementation of the Catalog of Encouraged
Industries in Western Region” issued by relevant
tax authorities in PRC, companies in the western
region that engage in the industries encouraged
by the state can enjoy the preferential corporate
income tax rate of 15% from January 1, 2011 to
December 31, 2030. The Company and certain
subsidiaries of the Group in mainland China
fall within the eligible industry category and are
entitled to enjoy the preferential income tax rate.

The Group has applied the mandatory exception
to recognising and disclosing information about
deferred tax assets and liabilities arising from Pillar
Two income taxes, and will account for the Pillar Two
income taxes as current tax when incurred. Pillar
Two legislation has been enacted or substantively
enacted in certain jurisdictions in which the Group
operates.

The impact from the enacted Pillar Two legislation for
the six months ended 30 June 2024 is not material.
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BATIEINE 3B AR AN T B BUA B
FuEin e I B B @ ARGT
B - ARAKEREE20245F6 A
0B LR AHEISEE - MBLT
BREBEREEIER - MAKRAE
FFESREEEE -

Eit - #E2024F6 A30H (/5@
Az BREE (58),/ BFEE
BEHEAZERERN (BB), &F
(20234 : 3.93) HH[F] °

2024 P HIHE

8

(LOSS)/EARNINGS PER SHARE

(a)

(b)

Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per
share is based on the (loss)/profit attributable
to equity shareholders of the Company of
RMB(5,198,402,000) (six months ended June
30, 2023: RMB6,446,790,000) and the weighted
average of 1,639,441,217 ordinary shares (2023:
1,639,441,217 shares) in issue during the period.

Diluted (loss)/earnings per share

The diluted (loss)/earnings per share is calculated
by adjusting the weighted average number of
ordinary shares outstanding to assume conversion
of all dilutive potential ordinary shares. As the
Group incurred losses for the six months ended 30
June 2024, the potential ordinary shares were not
included in the calculation of diluted loss per share
as their inclusion would be anti-dilutive.

Accordingly, the diluted (loss)/earnings per share
for the six months ended 30 June 2024 is the
same as basic (loss)/earnings per share of the
respective period (2023: 3.93).
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% - BERRE

(a)

(b)

ERERE

HZE2024F6 A30H IE/NER &
AREEENE S AR92 461,000
7T|: o

WERHERREE

HE2024F6 A30R IEAEA - &
EEIAARK2,449,459,0007T (&
£2023%F6 A30HIEAEA : AR
#2,101,460,0007T) Z B AU EE )
¥ BELRHEEE - RKEFEA
K #348,0007T (k£ 202346 A30
HiE/NEA : AR¥S3,065,0007T)
WY - BERZREEE HIREZR
2024F6 A30H I NEAME « E
& & FETIE A R%216,0007T (B
Z£2023F6 A30B IEAAA - AR
#1,490,0007T) °

9 PROPERTY, PLANT AND EQUIPMENT

(a)

(b)

Right-of-use assets

For the six months ended June 30, 2024, additions
to right-of-use assets were RMB92,461,000.

Acquisitions and disposals of owned assets

During the six months ended June 30, 2024,
the Group acquired items of property, plant and
equipment with a cost of RMB2,449,459,000 (six
months ended June 30, 2023: RMB2,101,460,000).
Items of property, plant and equipment with a net
book value of RMB348,000 (six months ended
June 30, 2023: RMB3,065,000) were disposed
of during the six months ended June 30, 2024,
resulting in a net loss on disposal of RMB216,000
(six months ended June 30, 2023: RMB1,490,000).

N AN P 10 INTEREST IN ASSOCIATES
REtENBIRE ZBRmESZ T ¢ The carrying amounts of investments in associates is
listed below:
R2024 % 20234
6H30H 12 H431H
As at As at
June 30, December 31,
2024 2023
AR®T T ARKETTT
RMB’000 RMB’000
Sociedad Quimica y Minera Sociedad Quimica y Minera de Chile S.A.
de Chile S.A. ([SQM ) (“sQm”) 26,921,179 27,804,183
EEMREREMER Shanghai Aerospace Power Technology
BEQA Co., Ltd 32,742 32,557
7 A R Bl Ep 2 2 Tibet Shigatse Zabuye Lithium High-Tech
SRR BERAT Co., Limited 542,556 532,124
27,496,477 28,368,864
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11 BAREBENEZERMEE 11

EERAREFAEMEE Equity securities designated at FVOCI
Wi 2 R E S (A &l (non-recycling) — non-current
#)— ERE
— BB - Equity securities
BRARBERABE
CRIEE — nE
— P B B R E B AR FRAY
BRARBEFABRZ

Financial assets at FVPL - current

— Financial assets at FVTPL with
provisional pricing terms

CREE
—IRERITEIT 2B - Investment in structured deposit
3 issued by banks
12 FE 12 INVENTORIES
5E Inventories
R Raw materials
& m Work in progress
A mn Finished goods
EEBEEN Low-value consumption goods

B AR

Less: write down of inventories

172 RESERGERAT | 2024 FHHE

FINANCIAL ASSETS MEASURED AT FAIR VALUE

2024 F 720234
6H30H 12H31H
As at As at
June 30, December 31,
2024 2023
AR®T T ARBTIT
RMB’000 RMB’000
2,464,140 1,583,174
46,151 14,824
650,000 -
696,151 14,824
R2024 F 720234
6H30H 12H31H
As at As at
June 30, December 31,
2024 2023
AR®T T ARBTIT
RMB’000 RMB’000
880,346 721,262
965,720 931,549
1,422,946 1,821,649
442,242 411,725
3,711,254 3,886,185
(792,521) (735,685)
2,918,733 3,150,500
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

(EXPRESSED IN THOUSANDS OF RENMINBI, UNLESS OTHERWISE STATED)

12 FE(E) 12 INVENTORIES (Continued)
() ERERIWFTABENTESHE (@ The analysis of the amount of inventories
DHTEAT recognised as an expense and included in profit or

loss is as follows:

HEZ6H30HLIEAEA

Six months ended June 30,
2024 F 20234
2024 2023
AR®T T ARETT
RMB’000 RMB’000
EEEFEZEREE Carrying amount of inventories sold 3,085,487 3,202,699
FEMUR Write down of inventories 292,407 =
3,377,894 3,202,699

FrEFEFEHR —FEARAKE o All of the inventories are expected to be recovered

within one year.
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13 EBEZREMERFIE 13 TRADE AND OTHER RECEIVABLES

2024 F M20234F

6 H30H 12H31H
As at As at
June 30, December 31,
2024 2023
ARET T AR®TTT
RMB’000 RMB’000
g 5 IR Trade receivables 1,718,341 4,344,664
W RERBE Less: allowance for doubtful debts (47,058) (28,476)
1,671,283 4,316,188
JEWEIE Bills receivable 94,621 65,805
H b e U RIAE Other receivables 63,835 212,783
W REREE Less: allowance for doubtful debts (9,699) (14,490)
54,136 198,293
Ee MIERK Deposits and prepayments 66,296 85,100
A U [l 1 E 7Y Value added tax recoverable 1,519,142 1,626,768
A UL [B] 7 an K2 AR A H Goods and services tax recoverable 47,327 111,297
RITRNERIE  BHAAE Bank acceptance notes, carried at FVOCI
ST AHE M 2 E AR 820,606 80,697
2,453,371 1,903,862
4,273,411 6,484,148
e 2 S EWERTE  FEUEERE K H b e Uk All of the trade receivables, bills receivable and other
I T8 HR R — F A Uk [B] 3k B 3R /% B receivables are expected to be recovered or recognised
X ° as expense within one year.
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13 ESRHMEWKRE(E) 13 TRADE AND OTHER RECEIVABLES (Continued)

14

@@ RREDHT (@)

BEREHKR - EHRUGRAKIE
WEE (FIAE 5 N E A EWRIR)
ERBERAHRMRERRE 2K
g

—FR Within 1 year

BHRWFAREREENRERA
HiE15 290 A AEIH - & 5 UK
AR RN ER S,

Ageing analysis

As of the end of the reporting period, the ageing
analysis of trade receivables and bills receivable
(which are included in trade and other receivables),
based on the invoice date and net of loss
allowance, is as follows:

2024 % 2023 4F
6H30H 12 H31H
As at As at

June 30, December 31,
2024 2023
ARBTT AREBFT
RMB’000 RMB’000
1,765,904 4,381,993

Trade receivables and bills receivable are due
within 15 to 90 days from the date of billing. No
interests are charged on the trade receivables and
bills receivable.

ReRRAECEEY 14 CASH AND CASH EQUIVALENTS

A2024F R20234F

6HA30H 12 A31H

As at As at

June 30, December 31,

2024 2023

AR¥T T ARBT T

RMB’000 RMB’000

W& RIRTTHEER Cash and bank balance 5,374,324 9,588,521

A Less:

FERENPR Bl 173X Non-current restricted deposits (20,967) (20,613)
TEENIR 17 3K Current restricted deposits (90,661) (237,428)
5,262,696 9,330,480
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15 BEZREMESTE 15 TRADE AND OTHER PAYABLES

2024 F R20234F

6H30H 12H31H
As at As at
June 30, December 31,
2024 2023
AR®T R ARBTT
RMB’000 RMB’000
NS Bills payable 94,730 208,982
B ENFIA Trade creditors 1,107,123 1,364,827
JEET T & RAEFI Accrued payroll and benefits 132,070 198,078
H b pESIF 1A Other taxes payable 30,953 37,503
E AR Other payables 872,266 1,361,892
2,237,142 3,171,282
HEREHK  AEBZESENTIER As of the end of the reporting period, the ageing analysis
JERZE (BIAEB S REMENTIE) & of trade creditors and bills payable (which are included
REZRHZERESTAT ¢ in trade and other payables) of the Group, based on the

invoice date, is as follows:

A2024F R20234F

6A30H 12 A31H

As at As at

June 30, December 31,

2024 2023

AR®T ARET T

RMB’000 RMB’000

1FR Within 1 year 1,194,939 1,570,651
15224 1 to 2 years 5,478 1,714
2FE3F 2 to 3 years 987 624
FBAIF More than 3 years 449 820
1,201,853 1,573,809
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(EXPRESSED IN THOUSANDS OF RENMINBI, UNLESS OTHERWISE STATED)

16 RITERREMMER 16 BANK LOANS AND OTHER BORROWINGS

2024 F R20234F

6H30H 12531 H
As at As at
June 30, December 31,
2024 2023
AR¥T ARETTT
RMB’000 RMB’000
BN HA Current
BEPRITER Secured bank loans 100,000 9,122
EIKIRIRITER Unsecured bank loans 434,666 328,251
HHIRE S Short-term commercial paper 301,291 =
JERNHA 2 BN HA SR % Current portion of non-current
BEPRITER secured bank loans 53,782 429,650
EEAIRITER unsecured bank loans 481,119 169,244
1,370,858 936,267
JEBNHA Non-current
BHIERIRITER Secured bank loans 8,305,709 8,973,158
EEAIRITER Unsecured bank loans 4,046,219 1,170,494
12,351,928 10,143,652
o Less:
— FERNEAEEIRIRTTEF - Current portion of non-current
Z BNEREL 5 secured bank loans (53,782) (429,650)
— FERNERMEIKIRIRTTEF - Current portion of non-current
Z BNERER o> unsecured bank loans (481,119) (169,244)
(534,901) (598,894)
11,817,027 9,544,758
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16 SBITERRHAMMER () 16 BANK LOANS AND OTHER BORROWINGS
(Continued)

HERSHR  BRBRITERIIBALASE As of the end of the reporting period, the secured

EFArmE TRERARSENEMEE bank loans are secured over certain equity interest in

TR - 20 PR ¢

FEAET QT
e RIE

EBRBHNTAT
MIERENEHEE
PR HIERTTIF X

TLAI 1£9100% A% 2
Rsmart 2 &
HSQMz &

178 RESRERGERAT

subsidiaries of the Group and other assets of the Group
as follows:

A2024F MR20234F

6H30H 12 H31H
As at As at
30 June December 31,
2024 2023
AR®BT T AREBTFT
RMB’000 RMB’000
Mainland China subsidiaries

Bill receivable - 9,122

Hong Kong and overseas subsidiaries
All assets of Windfield 20,179,779 21,433,821
Restricted bank deposits 3,961 53,431
100% equity interests of TLAI 1 23,958,011 23,809,761
Investments in smart 1,065,885 =
Investment in SQM 850,522 10,541,028
46,058,158 55,847,163

2024 P HIHE
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17 BX - BERRE

RE

HZE2024F6 A30HENEAR I
BEINAREHERERNETQAE
=R AR E (82202346 H30
HiIER@EA : Z) o

HZE2024F6 A30HIEEA -
B RIRS E— B BRFE R A
REEERRZBREN I BAREKE
2,215,017 F Ttk AR #1,993,452
For (i Z=2023%6 A30H IF/N
@A : EoplitERES AR
4,922,261 F Lk AR #4,429,894
FiT) o

18 €WMIECZAREE

(a)

MREFEEREERAE

() DREER

TREJAEENRE B RIZ
REEEEFENESHTAR
B - BRARAAERBEERENT®
HREERIFEIIRAAETEF
REZRRE=BRBETS
B o RAEFEMFEENER
T2 E LT AERMATAN
BWABBENABELELREEE

MEE :

N

17 CAPITAL, RESERVES AND DIVIDENDS

Dividends

(@)

No dividend to equity shareholders of the
Company was proposed after the end of reporting
period for the six months ended June 30, 2024 (for
the six months ended June 30, 2023: nil).

RMB2,215,017 thousand and RMB1,993,452
thousand dividends payable to equity shareholders
of the Company attributable to the previous
financial year, approved and paid respectively
during the six months ended June 30, 2024 (for the
six months ended June 30, 2023: RMB4,922,261
thousand and RMB4,429,894 thousand approved
and paid respectively).

18 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a)

Financial assets and liabilities measured at fair
value

()  Fair value hierarchy

The following table presents the fair
value of the Group’s financial instruments
measured at the end of the reporting period
on a recurring basis, categorised into the
three-level fair value hierarchy as defined
in IFRS 13, Fair value measurement. The
level into which a fair value measurement is
classified is determined with reference to the
observability and significance of the inputs
used in the valuation technique as follows:
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18 €WMIBECDAAREFE(E) 18 FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)

(@) 2ARENESRMEERERS(E) (a) Financial assets and liabilities measured at fair
value (Continued)

Fair value hierarchy (Continued)

() RDAEERE) ()

£ AR
AR E DA - 8]
IR A R R
RS LR P

go

FE_REE UFE R
)\%@E‘%ﬁé/&ﬁﬁ » BIR
BENAE—MREZAIH
Reg \BUR - URTMER

Level 1 valuations: Fair value
measured using only Level 1 inputs
i.e. unadjusted quoted prices in active
markets for identical assets or liabilities
at the measurement date.

Level 2 valuations: Fair value measured
using Level 2 inputs i.e. observable
inputs which fail to meet Level 1, and
not using significant unobservable

BEANAEERE AZUE o inputs. Unobservable inputs are inputs
RIS g AR BN T for which market data are not available.
BNEMISEE 2B AR
e
o  FE=MRIHME : LERTA e Level 3 valuations: Fair value measured
ERG ASIETE0AD using significant unobservable inputs.
B
DMiETHE
202456 A30A
Fair value measurements

At June 30, 2024
£ -t EZH b
Level 1 Level 2 Level 3 Total

ARBTR ARMTR AREWTR ARETR
RMB'000  RMB'000  RMB'000  RMB'000

BORE ARG SREAE

Financial assets at FVTPL

—-MEEREREMIZAAE - Financial assets at FVTPL with - 46,151 - 46,151
SABREREE provisional pricing terms
— REFTEITZEBEGFT - Investment in structured deposit - 650,000 - 650,000
issued by banks
BAREGARMEZEANGEZ  Financial assets at FVOCH
CREE
— ERBTRLER - Bank acceptance notes receivable - 820,606 - 820,606
—RAES - Equity securities 925,692 1,538,448 - 2,464,140
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18 €WMIECAREE(E) 18 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

(@) ARENESHEERERE(Z) (@) Financial assets and liabilities measured at fair
value (Continued)

() AEER(E) (i) Fair value hierarchy (Continueq)

MfEitE
12023F12 5318
Fair value measurements
At December 31, 2023

£ =R F=th a5t
Level 1 Level 2 Level 3 Total
ARBTT ARETT ARETR ARBTR
RMB'000  RMB'000  RMB'000  RMB'000

BARBIAESZSREE  Financial assets at FVTPL

- WEREEBKAMZAL - Financial assets at FVTPL with - 14,824 - 14,824
B ARG SREE provisional pricing terms
BAABHAEM2ERE . Financial assets at FVOC
PREE

- YR TR R - Bank acceptance notes receivable - 80,697 - 80,697

- RAES - Equity securities 1,110,611 472,563 - 1583174
HZE2024F6 A308 (L/<1E During the six months ended June 30,
R -8 RE_H2HEIWE 2024, there were no transfers between
HE o AREBRKR IR AAE Level 1 and Level 2. The Group’s policy is
REFNSHEABEREH to recognise transfers between levels of fair
NHERE R - value hierarchy as at the end of the reporting

period in which they occur.
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18 €WMIBECDAAREFE(E)

(@ 2AREFECMEEREEE)

(i) FE_RILEGTEFFIGER
M RBABIE

BAREIAK MR EREL
RRERITE L BB DA
% PR B 313 R0 A B L
% RRERRFBIIEE
TAMFIEHRBRERSR
B THREHEEL -

ME—RRASREF AR LS
miE EMEEMS * AR
BE-REBEHAEARIBREM
BEABEBNGETEXRSE
MR S ERES -

RITBIT BB RERE
[R&sE - HAREBENZERH
RBERER -

(b) ¥FBRAARBIIRZEMEERE
BzAanE

72023412 31 H 202446 A30
BIREHEK AT RN RSB SR T
BENREEERENANELES
AERo
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18 FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)

(a)

(b)

Financial assets and liabilities measured at fair
value (Continued)

(i) Valuation techniques and inputs used in
Level 2 fair value measurements

The fair value of bank acceptance notes
receivable measured at fair value through
other comprehensive income have been
calculated by discounting the expected
future cash flows using rates currently
available for instruments with similar terms,
credit risk and remaining maturities.

For Level 2 financial assets at FVOCI, fair
values are generally obtained through
the use of valuation methodologies with
observable market inputs or by reference to
recent transaction prices.

The fair value of structured deposit issued
by banks are obtained by reference to recent
transaction prices due to the short maturity.

Fair values of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial
instruments carried at amortised cost were not
materially different from their fair values as at
December 31, 2023 and June 30, 2024.
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i

1202346 A30 H AR EfT B REFRHAF 7%
RE NGB E A EEDNT

ERIAY

FERE

202012 A8H * AR RTLEAEIGO
I —IHIRE W - Bt - TLEAREE
TEIGOR EZREE177,864,310 I FHTAX
7 1ERD RIEE TLEAR A HEZE 89 49%
(MNGOXR S ]) » ZR P WEEMNBRAF
MIBELE - BAT - BAFEHRBH (DRX
MERBER]) EEBTEAZDESHRAT
SEAFREHREETBRAFERENE
BE o A& E B ATIERIGOR 5 £ K F| 25
MRS - TR RELE

Contracted for

19

20

COMMITMENTS

Capital commitments outstanding at June 30, 2023
not provided for in the interim financial report were as
follows:

R2024 5 #2023
6H30H 12 431H
As at As at

June 30, December 31,
2024 2023
ARBTR ARETFT
RMB’000 RMB’000
1,548,552 1,850,572

CONTINGENT LIABILITIES

On 8 December 2020, the Company and TLEA entered
into an investment agreement with IGO, pursuant
to which TLEA agreed to issue and IGO agreed to
subscribe for 177,864,310 new shares, representing
49% equity interest in TLEA after the share subscription
(the “IGO Transaction”) which did not crystalise an
Australian taxation liability. The Australian Taxation
Office (the “ATQ”) is currently focused on arrangements
whereby a multiple entry consolidated group enables
a tax-free exit from certain Australian investments. The
Group is currently engaged with the ATO in respect
of the IGO Transaction to obtain certainty of the tax
outcomes.
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21 ERBEBAIRS

(@) EXRBEEIRS

REFARE T Provides consulting service to:
ISR EEEERR Yajiang Runfeng Mining Limited
HEERAF Liability Company

RUEHEEHERBT

service to:
RESERAA Tiangi Group Company
EHREEENRX Short-term operating leases
expenses:
RESE AT Tiangi Group Company
BESR REE Purchases of goods/service from:
REEE QA Tiangi Group Company

(o) EREREET HYAEER

e YEl
e IR T
RESEERE

184 REBERBERAT

21 MATERIAL RELATED PARTY TRANSACTIONS

(@) Significant related party transactions

Provides short-term operating leases

(b) Balance with related parties

Trade related
Amounts due to:
Tiangi Group Company

| 2024 R HEHRE

EZ6H30HIEAEA
Six months ended June 30,

20245 20234
2024 2023
AR®TF T ARBTT
RMB’000 RMB’000
49 =
26 -
30 1,356
- 685
20245 R 20234F
6 H30H 12431 H
As at As at
June 30, December 31,
2024 2023
AREETFT AREETTT
RMB’000 RMB’000
- 25



