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FINANCIAL HIGHLIGHTS

$ 85 4 2

Unaudited
RBEY
For the six months ended 30 June

BEAA=THIEAWA

2024 2023 Change
“R T4 S dlo
(restated)
(R ES)
Revenue (RMB’ million) BERA (NR¥HETL 168.8 109.3 +54%
Other income (RMB’ million) HAt e A (NR ¥ H #0) 24.9 29.1 -14%
Operating profit (RMB’ million) BB (NR¥EET) 56.7 33.9 +67%
Profit attributable to shareholders e SR E A 28 |
(RMB’ million) (NR#H &) 56.1 30.7 +83%
Operating margin (%) BEBME (%) 33.6 31.0 +2.6 ppt
EpiE
Net margin (%) F R A2 (%) 33.2 28.1 +5.1 ppt
L
Basic earnings per share (RMB) BREARFA (AR T) 0.028 0.017 +65%
Unaudited Audited
A RE Y REM
As at As at
30 June 31 December
2024 2023 Change
/11! = S
AH=Z+H +ZH=1+—H -d(d
Cash and cash equivalents e kB a%EY
(RMB’ million) (NRM¥H T 410.2 366.3 +12%
Equity attributable to shareholders It SR JRE A HE
(RMB’ million) (NR¥E#ET) 707.0 668.1 +6%
Current ratio (times) (Note 1) EERE LR (FF) (it —) 3.8 3.0 +27%
Net gearing ratio (%) (Note 2) FEMLER (D) (=) Net cash Net cash N/A
FBE B A

Notes:

1. The calculation of current ratio (times) is based on total current assets
divided by total current liabilities as at the relevant period/year end.

2. The calculation of net gearing ratio (%) is based on net debt (being
lease liabilities less cash and cash equivalents) divided by equity
attributable to shareholders as at the relevant period/year end.

— BERB L () TIRIEA B,
H 2 i) & & AR R L B A (AR -

T FAHFE (%) TIRIEE A A FE AR
Z B EHF A (RIR A 0 B 2 R B F EY) B

LU R 1 it 7 57



MANAGEMENT DISCUSSION AND
ANALYSIS

In the first half of 2024, the ongoing geopolitical turmoil, divergent
monetary policies among countries and a more complex, severe
and uncertain external environment resulted in a highly uneven
economic recovery across countries. While the overall economy
in China extended its recovery, it was hampered by insufficient
domestic demand and weak social expectations. According to the
National Bureau of Statistics of China, China’s gross domestic
product (GDP) rose 5% year-on-year in the first half of 2024, with
GDP growth slowing to 4.7% in the second quarter, which was
below the market expectation and marking the worst pace in the past
five quarters. The slowdown reflects the increasing difficulties and
mounting challenges in the current economic landscape. China’s
economy has withstood pressure, maintaining overall stability in
its operation and continuous upgrading of its structure under such
complex situation. The Company considers the fundamentals for
long-term development of China’s economy remain positive, and it

keeps moving towards high-quality development.

Despite China’s economy demonstrating resilience, the faltering
real estate market and the less-than-optimistic employment situation
dragged down consumer confidence, causing it to linger at a low
level. The overall suppressed domestic demand took a toll on the
retail market. In the first half of 2024, China’s total retail sales of
consumer goods expanded 3.7% year-on-year, underperforming
GDP growth. The retail sales of goods grew 3.2% year-on-year,
further reflecting the slow recovery of consumer demand. Cautious
consumer sentiment persisted, with shoppers favouring rational and

value-for-money purchases.

In today’s digitally-driven society, online shopping has become an
integral part of people’s lives. In the first half of 2024, domestic
e-commerce platforms continued its upward trajectory, driving
China’s online retail sales to surge 9.8% year-on-year to RMB7.1
trillion. Whilst emerging e-commerce platforms are developing
vigorously, it is posing a threat to the dominant market position of
those leading traditional e-commerce platforms. Considering the
diversifying e-commerce channels and the importance of digital
marketing, the Group continued to focus on strengthening its
online operations and actively tapped into emerging e-commerce
platforms, leveraging on its resource advantages to expand the
online licensing network. Meanwhile, it continued to optimise its
offline business, supply chain system and brand management in an
effective approach. In the first half of 2024, the Group achieved
remarkable sales growth, persistently outperforming the general
market.

RE DS W bW PR BB AR AW

o PR i S 43

e 2024FF A | &

TR PR FREAE S MG BOAB B S K E &
W ISR 43 I8 DA T A1 0 B 5 16 0 Jc 02 A e M P
BT S B PR B R BN A5 o o R
26 %t GIE A A FE RE B > (B 2 A AT R R AL
& TR i 555 7 PRV o 4 b B B R R R R B
TR TPYAE B ARE R A R R AR (E(GDP)E A
Al LU3R 5% » Hof 2% GDP MR = 4.7% >
R T B T30 > b ok R 2 LR R 2 R
B o 18R AR T A S AT R 1YY R R B
H 2 o A0S FE AR MR TR o o R AR 9 TR R
T3 EATHRE TR S AE AR AL FARA
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filh B e R 47 e B L R o ELE 55 A0 B M T
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MANAGEMENT DISCUSSION AND
ANALYSIS

Recognising the highly competitive women’s footwear market, the
Group steadfastly reinforced its core brand “DAPHNE”, created
the youthful brand “DAPHNE.LAB” and enhanced its operational
efficiency. Undaunted by the sluggish consumer market recovery,
the Group allocated resources in bolstering the brand’s industry-
leading position, while integrating the management team to optimise
operations. Complementing its seasoned management team,
the Group introduced young talents to bring fresh perspectives
and innovative ideas, enabling it to persistently fine-tune its
operating model. The Group worked cohesively to optimise the
brand licensing business, streamline the supply chain system, and
strengthen the management of franchisees. By staying attuned to
the market dynamics, the Group prudently but nimbly adapted its
development plans for the online licensing network and physical
retail network operated by franchisees. These ongoing efforts,
coupled with the Group’s long-term brand-building efforts and cost-
effective products, enabled it to overcome market challenges and
achieved impressive growth.

While the rise of tech-savvy consumers continues to fuel online
retail growth, it has also reshaped the retail market. Consumers
have elevated their expectations around brand strength, pricing
competitiveness, and product quality and innovation. The shift
to decentralised and personalised consumption has opened up
more doors for emerging interest-based e-commerce platforms.
Capitalising on the booming e-commerce economy and the
fragmentated e-commerce landscape, the Group leveraged its robust
resource base as a market leader to scale up the online licensing
network. By continuously expanding into emerging e-commerce
platforms, the Group actively harnessed data-driven insights to
better cater to the diverse and evolving preferences of consumers.
Despite the traditional e-commerce platforms being beset by
emerging competitors, the Group continued to strengthen its
digital marketing capabilities across both traditional and emerging
channels. The efforts and resources invested in recent years
gradually paid off.

o I W) w52 43 B

TE 3B 36 S B A L R T > A AR R B R A L o
ACAZ L i R8T SR ]~ 3778 4F 68 f ot [ 22 S 0.
B 2 | R 4 T AR o R B T S IR R
T > A B A BOHCE IR B A AT 36
fir > [ B B 5 A B B AL o AR
EREMEKE > AEESUEFEAL  EAR
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S80S A P o R R T BRTE S A > AL H
A R L S T o R R P AR B AR E A R A A A
BT R N R SR ALE - IR RS T
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MANAGEMENT DISCUSSION AND
ANALYSIS

The Group has achieved substantial revenue and operating profit
growth through the collective efforts, consistently beating the
general market and demonstrating the Group’s effective strategies
and ability to maintain sustained and healthy growth in operations.
For the six months ended 30 June 2024, the Group’s total revenue
surged 54% year-on-year, amounting to approximately RMB168.8
million (2023: RMB109.3 million), while the Group’s operating
profit rose 67% to approximately RMB56.7 million (2023:
RMB33.9 million). Driven by this continued outperformance,
the Group is poised to emerge as an even stronger industry leader
with sharper competitive edge and greater operational efficiency,

positioning it for sustainable growth.

For the six months ended 30 June 2024, basic earnings per share
was RMB0.028 as compared to the basic earnings per share of
RMBO0.017 for the same period in 2023. The board of directors
did not recommend the payment of an interim dividend for the six
months ended 30 June 2024 (2023: Nil).

Riding the momentum of a successful business transformation
and now on a stable growth trajectory, the Group is dedicated
to strengthening the “DAPHNE” brand and the licensing and
distribution of footwear products, including women’s dress shoes
and casual shoes, across online and offline channels in Mainland
China.

In the first half of 2024, the Group’s unwavering strategic focus
enabled it to maintain a robust and resilient growth. Given the
proven track record of the online licensing business as a key
growth driver, the Group consistently amplified its investments and
initiatives in this segment, further leveraging on its long-established
reputation and valuable brand resources. In order to seize market
share in an increasingly fragmented e-commerce landscape, the
Group further bolstered its footprint on interest-based e-commerce
platforms by forging more collaboration with leading and popular
platforms, such as “Douyin” and “Pinduoduo”. As interest-based
e-commerce platforms prioritise enhancing user experience and
reinforcing their pricing and service advantages, the Group saw
sustained robust growth in sales and market penetration across
these platforms. Furthermore, the Group continued exploring
more social media-based emerging sales channels, such as “RED”
and “POIZON”, to engage with the younger demographic and
amplify its brand’s reach, injecting new momentum into expanding
its market share. Coupled with the consumer-friendly pricing
of its footwear products, the Group doubled down on its digital

marketing efforts, thereby fostering deeper interactions with its

RE DS W bW PR BB AR AW

o BHL R W w52 43 B

o 2024 W Hi ] &

EARLENZ HES T BHEEWA LS
BABERE > REWHW L B TALEE
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(ZF = =4 NR¥109.3F & o) » 1 A 4 5
BB AR R6T% 2 H N RSs6.7H 8 (%
T NRW33.9E #IT) o RRAEE R K TR AL
SRS T o ARLEE A TR K AT E
o B S A 5 T SR R R AR - B
CIESS - $:-BE3 Wil 3

BE T WENAZFHIEAMEA  FREAR
BR 2 N R H0.0280C > ¥ T = AR R A A
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MANAGEMENT DISCUSSION AND
ANALYSIS

target audience and consolidating a strong brand presence across
various high-traffic online platforms. These strategic initiatives
once again demonstrated their efficacy, fuelling its online licensing
business to achieve sales growth that outshines the industry
average. Meanwhile, the Group was mindful of the ongoing
consumer confidence challenges and strategically adjusted its online
licensing and offline distribution networks to streamline store
operations and improve profitability, while adapting to the evolving
macroeconomic environment and retail market landscape. As at 30
June 2024, there were 89 (As at 31 December 2023: 87) physical
shops and 698 (As at 31 December 2023: 601) online shops, all
operated by our franchisees under the licensing arrangement of the

Group.

The Group’s online licensing business, especially on emerging
e-commerce platforms, experienced swift growth in the first half
of 2024. For the period under review, the Group’s licensing fee
income grew 49% year-on-year to approximately RMB68.6 million
(2023: RMB46.0 million), underscoring its strong ability to seize
the evolving e-commerce landscape. Wholesale of goods under the
licensing arrangement also grew 46% year-on-year to approximately
RMBO91.5 million (2023: RMB62.5 million).

As a key strategy to differentiate the Group from other women’s
footwear market players, the Group has remained true to its
innovative spirit. Last year, the Group forged ahead with the
development of original collections and the debut of the “DAPHNE.
LAB” brand. Tapping into the growing appetite among the new
generation of consumers for self-expression and originality,
“DAPHNE.LAB” has struck a powerful chord with its core values
of “DARE TO BE #L{”, inspiring women to embrace their
uniqueness, live authentically, and pursue their dreams.

o I W) w52 43 B

W R AR LB HE RN AR N o B A A% - ALK B
W JETE AR BE T o [ R A N E R B B A
FBSRPEREMEE ISR - Rt _F TFEXN
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R A 45 8] i J2 B 2 PR A o
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BB T B R R o MBI AR EE
(4 5 P 42 RE 2 i A 3 AR [R] HL 3 Rd9% & 49 N R
68.6H # It (ZEF =4 : AR¥46.0A 8 L) » %
HTALEBEICEE Fd R s wmRes -
P A% 2 PR 2 LS 1R 5 8 65 OR 4R AR [R] L 3 R 46%
EHANRBISHE T (CF =4 AR¥62.5
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MANAGEMENT DISCUSSION AND
ANALYSIS

Since the debut of original collections and the “DAPHNE.
LAB” brand, the Group’s innovative endeavours have met with
encouraging receptivity and demand in the market. Empowered by
this success, the Group steadfastly upheld the pace of development
last year, further exploring the path to originality. In the first
half of 2024, the Group cautiously invested resources to further
strengthen its product competitiveness and raise brand recognition.
It introduced two creative themes, namely “Protagonist” in this
spring and “Day Off” in this summer to captivate the new generation
of consumers who favours self-expression. Staying true to the bold
and innovative concept of “DAPHNE.LAB”, the “Protagonist”
empowers women to confidently take charge of their narrative and
define their own identity, while the “Day Off” celebrates liberation
from societal constraints. Infused with original designs and
thoughtful craftsmanship, wide range of value-for-money products
of “DAPHNE.LAB” aim to inspire more women to channel their
inner strength and radiate confidence from within. The positive
market response of both collections has further reinforced the
Group’s strategic direction.

In addition, the Group strategically aligned its creative marketing
initiatives with the core values of the “DAPHNE.LAB” brand,
enabling it to resonate strongly with fashion-forward consumers
who value product quality, originality, and striking aesthetics.
Embracing the power of influencer marketing, the Group continued
to collaborate with social media influencers, to amplify the reach
of “DAPHNE.LAB” brand ethos and products to new generation
consumers. Driven by the outstanding market reception, the Group

launched a series of pop-up events during the reporting period.

The enthusiastic consumer response to last year’s collaborations,
including the “Lollipop Slippers” and the “Sugar Cube Over-the-
Knee Boots”, has bolstered confidence to the Group to pursue
more collaborations with artists. During the reporting period, the
Group once again joined creative forces with artists to launch the
co-branded “Quirky Romantic Collection”. Integrating the artists’
imaginative spirit with “DARE TO BE FLH(” ethos of “DAPHNE.
LAB?”, the collection incorporates whimsical plastic flower motifs
into stylishly unconventional footwear products, showcasing
the bold “DARE TO BE DIFFERENT ##{A<[F]” attitude. This
collaboration encourages women to explore an unconventional
world full of imagination and has been warmly embraced by
consumers. The Group’s string of successful collaborations has
demonstrated the effectiveness of its strategy to partner with artists

and create products that resonate with consumers.

RE DS W bW PR BB AR AW
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MANAGEMENT DISCUSSION AND
ANALYSIS

In addition, the Group regularly reviewed its supply chain system
and actively improved the product development process to increase
operational efficiency. In response to the accelerated online sales,
the Group implemented rigorous quality control across the supply
chain, refining its well-established system to deliver superb
products. Leveraging on a robust supply chain infrastructure, the
Group remained focused on enhancing product competitiveness,
refreshing its brand image, and elevating brand awareness,
strengthening the Group’s foundation to sustain sales growth despite

lacklustre consumption.

The Group’s revenue mainly comprises licensing fee income and
sales of goods in Mainland China. For the six months ended 30
June 2024, the Group’s total revenue amounted to approximately
RMB168.8 million (2023: RMB109.3 million), an increase of 54%

compared to the corresponding period in 2023.

o B o S 43
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KBH

For the six months ended 30 June

BEAA=THILAMWA

2024 2023 Change
TR TYLE B — sl
RMB’ million RMB’ million
ANR¥EAEIT UNEY S T
(restated)
(ZEHE3)
Licensing fee income  FAHESEKCA 686 460 +49%
Sales of goods — wholesale By e - 91.5 62.5 +46%
Sales of goods — retail B eE e 8.7 0.8 +988%
Total sales of goods B 100.2 63.3 +58%
Cost of sales BB A (83.0) (52.7) +58%
Gross profit from sales of goods s LHM 72 06 +62%
Gross margin from sales of goods T ih £ B E 17.2% 16.8% +0.4ppt
F 572
Total revenue EE PN 168.8 109.3 +54%
Total gross profit BRI 85.8 56.6 +52%




MANAGEMENT DISCUSSION AND
ANALYSIS

During the first half of 2024, revenue from licensing fee income
increased by 49%, from approximately RMB46.0 million to
approximately RMB68.6 million, mainly attributable to the increase
in unit price and overall volume of footwear products licensed to the
online franchisees compared to the corresponding period in 2023.

The Group also engages in the distribution of footwear products and
accessories for better quality control and supply chain management
to both online and offline franchisees. For the six months ended
30 June 2024, revenue from wholesale of goods amounted to
approximately RMB91.5 million (2023: RMB62.5 million),
representing an increase of 46% compared to the same period last
year, primarily due to the increase in sales volume of products to our
franchisees.

During the six months ended 30 June 2024, the Group’s revenue
from retail business, primarily for the online and offline shops of
“DAPHNE.LAB” brand, was approximately RMBS8.7 million (2023:
RMBO0.8 million). Such significant increase in revenue was mainly
due to the launch of this brand in April 2023.

Our revenue from sales of goods increased by 58% to approximately
RMB100.2 million during the period under review compared to
approximately RMB63.3 million for the corresponding period in
2023. Gross margin from sales of goods also improved to 17.2%
for the period under review from 16.8% for the corresponding
period in 2023. Better gross margin from sales of goods was mainly
attributable to the better selling price as a whole.

For the six months ended 30 June 2024, the Group’s other income
was approximately RMB24.9 million (2023: RMB29.1 million),
mainly comprising gross rental income of approximately RMB19.3
million (2023: RMB21.3 million) from investment properties.

The Group’s operating expenses (including other gains/(losses) —
net, selling and distribution expenses, general and administrative
expenses, and reversal of impairment loss/(impairment loss) on
financial assets) were approximately RMB54.0 million during
the period under review, compared to the operating expenses of
approximately RMBS51.7 million for the corresponding period in
2023. The overall increase in operating expenses was mainly due to
increase in employee benefits expense and marketing and promotion

expense.
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MANAGEMENT DISCUSSION AND
ANALYSIS

For the first half of 2024, the Group recorded an operating profit of
approximately RMB56.7 million, an increase of RMB22.8 million
or 67% compared to the operating profit of approximately RMB33.9
million in the corresponding period in 2023.

Finance costs represent interests on convertible notes and lease
liabilities. Since the convertible notes were matured and converted
into shares in October 2023, there was no interest on convertible
notes (2023: RMB2.4 million) during the period under review, and
interest on lease liabilities was approximately RMBO.2 million
(2023: RMBO0.2 million).

For the six months ended 30 June 2024, the Group’s income
tax expense was approximately RMBO0.7 million, compared to
approximately RMBO0.4 million for the same period last year. The
effective tax rate of the Group was approximately 1.3% (2023:
1.2%). The effective tax rate was lower than the applicable tax rates
from those jurisdictions in which the Group was subject to tax, due
to utilisation of previously unrecognised tax losses.

For the six months ended 30 June 2024, profit attributable to
shareholders of the Company was approximately RMB56.1
million (2023: RMB30.7 million), representing an increase
of approximately RMB25.4 million or 83% compared to the
corresponding period in 2023. Basic earnings per share was
RMBO0.028 (2023: RMBO0.017) during the period under review.
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MANAGEMENT DISCUSSION AND

ANALYSIS

As at 30 June 2024, the Group’s cash and cash equivalents amounted
to approximately RMB410.2 million (As at 31 December 2023:
RMB366.3 million), which were denominated mainly in Renminbi,
United States Dollars and Hong Kong Dollars. During the first half

of 2024, the net increase in cash and cash equivalents is analysed as

follows:

RE DS W bW PR BB AR AW

o PR i S 43

e 2024FF A | &

TENHZTH REEB S KE S %
1%%%@AE%410.2E&%75 (7
=+—H: AR¥36635 #0) » FEARK -
ESP IS & W Tk R KA
B4 T B 4 S5 18 ) B iR AR A AT I R

SEF =R

A T PUAE FRRAE

Unaudited
ARBH

For the six months ended 30 June

BEAA=THIEAMEA

2024 2023
TE UL =
RMB’ million RMB’ million
AR¥HE&ET ARWAET
(restated)
(K= 7))
Net cash generated from operating activities BT ) A ) B 4 VAR 45.9 35.5
Capital expenditure EAB (0.4) (1.2)
Proceeds from disposal of property, plant and &Y - B L # 2
equipment BT 3KH = 0.2
Proceeds from disposal of investment ER=i'e %%%Z
properties RET e — 1.8
Payments for purchases of financial i YN %M’\i‘ g2z
investments A5 H R IH - (20.8)
Proceeds from redemption of financial ] 4 LB 2
investments 5 sk IE 111 31.3
Bank interest received 2 UERATFLE 4.7 3.5
Dividend paid e E (14.9) -
Lease payments B AT 3.1) 2.1
Net increase in cash and cash equivalents Bl 4 N B 4 55 A W 18 o i 43.3 48.2
During the first half of 2024, the Group’s interest income on bank % & —PU4E 24 A 4E FH R 174588 L HF K
balances and deposits was approximately RMB4.7 million (2023: Bk A ANRBA4THE T (T =4 A

RMB3.5 million).

The Group also purchases financial investments, comprising

wealth management products and certificates of deposits, which are

classified as financial assets at fair value through profit or loss.

R¥35H B 0)

o

A G5 B N R B o A BB A SRR AT
Boo SR E B E A EER A BS 2 &M
BE -
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MANAGEMENT DISCUSSION AND
ANALYSIS

The purchases of financial investments are carried out by the
Group for treasury management purpose in order to maximise the
utilisation of surplus cash. The Group considers that the purchases of
the financial investments will provide the Group with better returns
than the returns on deposits generally offered by commercial banks,
and would not affect the working capital or the normal business
operation of the Group. As such, the directors of the Company are of
the view that the purchases of the financial investments are fair and
reasonable and in the interests of the Group and the shareholders of

the Company as a whole.

During the six months ended 30 June 2024, the fair value gain
on financial assets at fair value through profit or loss was
approximately RMBO0.2 million (2023: RMBO0.7 million) and the
Group redeemed certificates of deposit amounting to approximately
RMB11.1 million upon their maturity in January 2024. The Group
did not purchase any financial assets at fair value through profit or
loss during the period under review. As at 30 June 2024, the Group
had certificates of deposit purchased from a commercial bank in
Mainland China with carrying amount of approximately RMB10.3
million. The certificates of deposit have maturity of 36 months from
June 2023 to June 2026 and bears fixed interest rate.

As at 30 June 2024, the Group had equity attributable to
shareholders totalling approximately RMB707.0 million (As at
31 December 2023: RMB668.1 million). The Group’s net gearing
ratio remained in net cash (As at 31 December 2023: net cash)
position and the current ratio further improved to 3.8 times (As at 31
December 2023: 3.0 times). Management will continuously monitor
the Group’s financial performance and liquidity position and
believes that the Group has sufficient working capital and financial

resources for its operation in future.

Foreign exchange risk arises from commercial transactions and
recognised assets and liabilities denominated in currencies other
than the functional currency of the Group’s entities to which they
operate. The Group is mainly exposed to foreign exchange risk from

various currencies, primarily with respect to Hong Kong Dollars.

The Group manages its foreign exchange risk by performing regular
reviews of the Group’s net foreign exchange exposures and the
Group may use forward foreign exchange contracts when major
fluctuation in the relevant foreign currency is anticipated. During
the six months ended 30 June 2024, the Group did not enter into any
foreign exchange forward contract to hedge the foreign exchange
risk exposure. Any significant exchange rate fluctuations of foreign
currencies against Renminbi may have had financial impact on the
Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS

As at 30 June 2024, the Group did not have any significant

investments.

As at 30 June 2024, the Group did not have any plans for material

investments or capital assets.

As at 30 June 2024, the Group had no pledged or charged assets (As
at 31 December 2023: Nil).

During the period under review, the Group incurred capital
expenditure of approximately RMBO0.4 million (2023: RMB1.2
million) primarily for leasehold improvement. As at 30 June 2024,
the Group did not have any material capital commitments.

As at 30 June 2024, the Group did not have any significant
contingent liabilities (As at 31 December 2023: Nil).

As at 30 June 2024, the Group had a total of 109 (As at 31 December
2023: 99) employees predominantly in Mainland China and
Hong Kong. Employee benefits expense comprising directors’
emoluments for the period under review was approximately
RMB23.1 million (2023: RMB20.0 million), including share-based
payment expense of approximately RMBO0.3 million (2023: RMBO0.8
million). The overall increase of 15% year-on-year in employee
benefits expense was mainly due to the increase in headcounts and

discretionary performance bonus.

The Group values its human resources and recognises the
importance of retaining high calibre employees. Remuneration
packages are generally structured with reference to market
conditions and terms as well as individual qualifications. In
addition, share options and discretionary performance bonuses
are granted to eligible employees based on the performance of the
Group and of the individual employees. The Group also provides
various retirement plans, medical insurance schemes, staff purchase
discounts and training programmes to employees in Mainland China
and Hong Kong.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Looking ahead to the second half of 2024, the external environment
is anticipated to become more uncertain due to global trade
challenges and the U.S. presidential election. However, as
inflationary pressures begin to ease, the global economy is expected
to post relatively stable growth. Despite persisting headwinds in
China, a raft of measures announced by the Chinese government
earlier this year to expand domestic demand are expected to be
gradually implemented in the second half of the year, which could
help spur accelerated growth in consumption. While the Group is
optimistic about the long-term development of China’s consumer
market, it maintains a conservative, “wait-and-see” stance towards
the national economic development in the second half in light of the
rising trend of rational consumption.

In order to better navigate upcoming challenges and capture
growth opportunities, the Group will intensify efforts to optimise
its offerings, supply chain management, licensing and franchising
models and brand management. In addition to reinforcing its
business foundation, the Group will closely monitor policy
directions and market dynamics and promptly adapt its product
design, manufacturing, marketing and sales strategies as needed.
Although the consumer market remains a wild card, the Group is
positive that it will continue to outshine its peers leveraging on years
of expertise, brand equity and proven strategies.

Recognising “DAPHNE” and “DAPHNE.LAB” brands as the
Group’s greatest assets to achieve sustainable growth, the Group
will strategically invest resources in building the brands apropos
to the market situation. “DAPHNE” will launch new products,
introduce a new brand ambassador, unveil a new store concept
that embodies its poised yet effortless aesthetic, complemented
by a new logo designed to better represent the brand’s free-style
image. Meanwhile, “DAPHNE.LAB” will steadfastly develop
fashion-forward, high-quality and value-for-money footwear to
unleash the power of innovation. Driven by the proven success
of its collaborative efforts, the Group will forge ahead with its
collaborative endeavours in a bid to attract more young, affluent
consumer base.

Capitalising on the burgeoning e-commerce market powered by
tech-savvy consumers, the Group will allocate greater resources to
expand its online reach. By keeping abreast of traffic trends, it will
explore demand in diverse market segments across traditional and
emerging e-commerce platforms and consumer groups, capturing
greater market share. On the contrary, the offline retail market
continues to lack vitality. Given the Group’s promising growth
trajectory, the Group may plan to mindfully expand its physical
retail network in the second half of the year, keeping pace with the
evolving market landscape. To deliver a seamless omnichannel
experience, the Group will deepen online and offline integration by
increasing online and offline interactions, amplifying social media
exposure, growing membership base and endeavouring to build a
loyal, valuable customer base for long-term success.
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CONDENSED CONSOLIDATED INCOME

STATEMENT

FOR THE SIX MONTHS ENDED 30 JUNE 2024

BRI EERARAA o 2024 ® &

i A &5 A WA

HEFE WESAZFTHIEAHEA

Unaudited

Six months ended 30 June

BEAH=THILAMWA

2024 2023
e~ 11! - S

Note RMB’000 RMB’000

i AR¥Tx ANR¥ET T

(restated)

(KEHE )

Revenue BEWA 3 168,796 109,294
Cost of sales B A (83,027) (52,714)

Gross profit B A 85,769 56,580

Other income HAth g A 24,948 29,051
Other gains/(losses) — net HA 45, (k518) — {F 58 5 703 (6,730)
Selling and distribution expenses B8 K5 B X (20,587) (13,764)
General and administrative expenses — % B AT LB 57 (34,563) (29,352)

Reversal of impairment loss/ 5 P DO (M 4R 43 )

(impairment loss) on financial assets (3 (B s 1) 462 (1,853)
Operating profit 28 7R 56,732 33,932
Finance costs PA S A 7 (193) (2,589)
Share of profit of associates and FEAL W AW B AR

a joint venture Rl 53 35
Profit before income tax ¥ e 15 3t i 282 | 56,592 31,378
Income tax expense T 45 8 BH 3¢ 8 (732) (375)
Profit for the period W & A 55,860 31,003
Attributable to: LU & T ENG -

Shareholders of the Company AN R 56,055 30,683

Non-controlling interests I 2 o M AR (195) 320

55,860 31,003
Earnings per share, basic and diluted T i A e 4 v 2 A
(RMB) (A RIIT) 9 0.028 0.017

The above condensed consolidated income statement should be read

in conjunction with the accompanying notes.

DA 8 B A Wi i 2 R BEL Y G — 1 B -
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CONDENSED CONSOLIDATED STATEMENT fiilj4: & 2wkt &
OF COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2024 BE_E _WESH=ZTHIEANMA

Unaudited

Six months ended 30 June

BEAH=THILAMWA

2024 2023
e~ 11! - oE =
RMB’000 RMB’000
AR¥Tx ANR¥ET 7T
(restated)
(KEH )
Profit for the period _  Mwa&M 258600 31,003
Other comprehensive income oA A T A
Item that may be reclassified to profit or loss: ] H P FE 16 e 19IH H -
Exchange differences on translation of DRI 46 5 1 A/ SE 5 T 7 A Y
_____ foreignoperations | BESRE® 525, 1,396
Total comprehensive income for the period A 4 T A A KR AE 56,385 32,399
Attributable to: LU & 7 NG -
Shareholders of the Company AN A R 56,580 31,097
Non-controlling interests I P il P o (195) 1,302
56,385 32,399

The above condensed consolidated statement of comprehensive — PA_I fff W 47 & 4 T A £ 2 M BEL R G — 0 B340 o
income should be read in conjunction with the accompanying notes.



REOEOUR BRI OBE A B A W e 2024 R M R 5
CONDENSED CONSOLIDATED BALANCE fiHi&%Sa&EEAEE
SHEET
AS AT 30 JUNE 2024 o FECMAEANH=1H
Unaudited Audited
KA WHM
30 June 31 December
2024 2023
R YL S
AH=ZFH +ZA=+—H
Note RMB’000 RMB’000
B & ANRH Tt AR 7T
Non-current assets I y] &E
Investment properties "EYE ) 11 386,059 394,464
Property, plant and equipment LESN NG 12 2,636 2,734
Right-of-use assets i FHE & 2,597 4,348
Interests in associates E’:‘Hﬁﬁ%’ﬁﬁj 2 HETR 1,152 1,099
Interest in a joint venture NEEMEZ R = -
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, SOy 402,645
Current assets B
Inventories & 2,119 5,058
Trade receivables & 7 REWIR 3¢ 13 2,525 3,271
Deposits, prepayments and other i~ TEATRE K
receivables L Al R Wi SR K 14 13,656 17,916
Financial assets at fair value through s FEEF ARG 2
profit or loss 4 Rl 15 10,324 21,312
Cash and cash equivalents Ha k&5 EY 410,200 366,273
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, e 413.830
Current liabilities i B £
Trade payables B 5y A iR 16 31,789 37,153
Accrued charges and other payables JE st 2 ) R At R A R K 17 41,983 35,809
Contract liabilities GHAR 12,902 34,201
Lease liabilities HEH M 3,360 5,834
Current income tax liabilities RV 3 BT 15 B A 24,006 23,605
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, e 136,602
Non-current liabilities I i B £ 1K
Lease liabilities & A g 2,039 3,451
Deferred income tax liabilities % E T A5 B T B fi 4,117 4,117
... 6156 7568
Net currentassets  W#@Es#E 00000 324784 277,228
Net assets T E 711,072 672,305
Equity attributable to shareholders  Jit 3 i 1/ HE 23
Share capital Hﬁ N 18 175,202 175,202
Reserves it # 19 531,844 492,882
707,046 668,084
Non-controlling interests I ¥ ) P A AR 4,026 4,221
Total equity A BE £ 711,072 672,305

The above condensed consolidated balance sheet should be read in

conjunction with the accompanying notes.

LA f7 B Ao 1 LA ] R 5 — 7 0 5 o

19



2(0 Daphne International Holdings Limited ¢ Interim Report 2024

CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

57 WA 4 5 HE i 52 B

FOR THE SIX MONTHS ENDED 30 JUNE 2024 BE_E _WESH=ZTHIEANMA

Unaudited
P2
Attributable to shareholders
JBE S Al Non-
Share controlling
capital Reserves interests Total
[ZN ffl Il b bk £ At
RMB’000  RMB’000  RMB’000  RMB’000
AR¥TFR ARBTILE AR¥WTIE AR¥TI
AtlJanuary2024 ] CSFOEESAR L5202 492882 e 672,305
Profit/(loss) for the period BMnBEA (k8 — 56,055 (195) 55,860
Other comprehensive income L Ath A T i £ - 525 - 525
Total comprehensive income/(loss) M4~ (k0 A% S 56,580 s 56,385
Dividend provided for or paid ERHR s E A iR = (17,934) = (17,934)
Share option scheme: Vi 9g Lis /i

— Value of grantee services — R NI E — 316 = 316
Total transactions with shareholders  HUBsZZMw - arey) = (17,618)
At 30 June 2024 AR HEANH=TH 175,202 531,844 4,026 711,072
At 1 January 2023 R-F_=HE—-H—H
((restated) (gwsH 160,663 . 369297 . 87.633 | 617,593
Profit for the period 1) g A - 30,683 320 31,003
Other comprehensive income HoAt 2 T UG R - 414 982 1,396
Total comprehensive income  BHUCEAH - 31007 1302 32399
Share option scheme: IR -

— Value of grantee services — RA N IR M - 758 - 758
Total transactions with shareholders BBz Zam - 8 - 758
At 30 June 2023 RE-FEZ=AFRNA=Z1H

(restated) (& H A1) 160,663 401,152 88,935 650,750

LA I 8 W A M i 58 81 <0 O LAY 5 W — £ B0

The above condensed consolidated statement of changes in equity
should be read in conjunction with the accompanying notes.



CONDENSED CONSOLIDATED

EOOCWE BB I A A E e 202470 B B &

BI5GBl e B &

STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2024

Unaudited
AW

HE F PUENHAZ+HIEAMEA

Six months ended 30 June

BEAH=THILAWA

2024 2023
R YL TR AR
RMB’000 RMB’000
AR¥Tx UNEY S T
(restated)
(R H )
Operating activities KBWEH
Cash generated from operations B EE T BlE 46,249 35,525
Income tax paid SRR NEE (331) (2)
Net cash inflow from operating activities = MEWBRERARE 5918 35,523
Investing activities BEED
Acquisition of property, plant and WEY¥E - WE
equipment &L (422) (1,155)
Proceeds from disposal of property, plant W W Bk
and equipment Z WK - 157
Proceeds from disposal of investment B EY
properties Z WK — 1,780
Investment in financial assets at fair value /A S E N~ E
through profit or loss ZEMEENKLE = (20,833)
Proceeds from redemption of financial FEE [ 92 3 S (BT AR AR
assets at fair value through profit or loss 24 B B 2 0K 11,146 31,329
Bank interest received R 17 R B 4,703 3,494
Net cash inflow from investing activities ~ HAWBREWASR LET - 14772
Financing activities Al N
Dividend paid to shareholders of the 2 AT AR 2 m ) ROR
Company Ji B (14,942) -
Principal element of lease payments ME Rz A a5 (2,920) (1,878)
Interest element of lease payments & A3z BB R 4 (193) (169)
Net cash outflow from financing activities  FAEMB B ERtigs (18,055) (2,047
Net increase in cash and cash equivalents B 4 S 3 4 % 18 ) 3% I i3 %0 43,290 48,248
Cash and cash equivalents at 1 January W—HA—HZ 8% R &EEY 366,273 279,639
Effect of exchange rate changes T 4 5k ) 5 %8¢ 637 1,600
Cash and cash equivalents at 30 June RAHZTHZEEEBES5EY 410,200 329,487

The above condensed consolidated statement of cash flows should

be read in conjunction with the accompanying notes.

DA W A B < AL 8 M LA R B — F B i
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

Daphne International Holdings Limited (the “Company”) and
its subsidiaries (together the “Group”) are principally engaged
in licensing, distribution and sale of footwear products and

accessories in Mainland China.

The Company was incorporated in the Cayman Islands with
limited liability and its shares are listed on The Stock Exchange
of Hong Kong Limited. The address of its registered office is
Cricket Square, Hutchins Drive, PO Box 2681, Grand Cayman

KY1-1111, Cayman Islands.

These condensed consolidated interim financial statements are

presented in Renminbi (“RMB”), unless otherwise stated.

These condensed consolidated interim financial statements for
the six months ended 30 June 2024 are unaudited and have been
reviewed by the audit committee of the Company and approved

for issue by the board of directors on 21 August 2024.

These condensed consolidated interim financial statements
for the six months ended 30 June 2024 have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants and they should be
read in conjunction with the annual financial statements for
the year ended 31 December 2023, which have been prepared
in accordance with Hong Kong Financial Reporting Standards

(“HKFRSs”).

The accounting policies applied in the condensed consolidated
interim financial statements for the six months ended 30 June
2024 are consistent with those adopted in the consolidated
financial statements for the year ended 31 December 2023,

except for accounting policies below:

The Group has applied the following amended standards
and interpretations for the first time for their reporting

period beginning on 1 January 2024 as set out below.
Amendments to HKAS 1

Liabilities with Covenants
Amendments to HKFRS 16

Amendments to HKAS 7and ~ Supplier Finance Arrangements
HKFRS 7

Revised Hong Kong
Interpretation 5

of a Term Loan that Contains a

Repayment on Demand Clause

The adoption of these amended standards and
interpretations listed above did not have any material

impact on the Group’s accounting policies.

Classification of Liabilities as Current
or Non-current and Non- current

Lease Liability in a Sale and Leaseback

Presentation of Financial Statements
— Classification by the Borrower

57 WA 5 o B0 B 5 e o I

T IS I B PR AT IR ®] (TAS 2 w] ) RO
J& A ) (R T A= £ ) 1) 5 2000 rp B OK PR AE 3
BERTE o B WA B A2 RE R AT~ o0 R B A 3

W

AR ERE MR L2 AR
A KRR EERS XS MARAA L
T o A2 A] 2 5k M ¥ 2 R 7 A Cricket Square,
Hutchins Drive, PO Box 2681, Grand Cayman
KY1-1111, Cayman Islands °

B 55 A SR WIS o DU B AR G T T B S R 3R LA
NRBE (TANRH D) IHE -

WHEE T ENA=Z+TH IEANHEA 28
M A T B HE S REHEZ > E B A
AT ZBEER > WE R T PUFEN
H 4 — H&EF oA -

W ZEZFWEANH=ZTHIEAHA 26
M & A Fb 00 B 255 i 3R ) 28 N R ik B I A
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NOTES TO THE CONDENSED 18 B0 %% & b B B4 5 i 3 B ok
CONSOLIDATED INTERIM FINANCIAL

STATEMENTS

The Group has changed its presentation currency from
Hong Kong Dollars (“HK$”) to RMB for the preparation
of its consolidated financial statements for the year ended
31 December 2023.

As the principal activities of the Group are mainly
conducted in Mainland China where the functional
currencies of those subsidiaries are RMB, the directors of
the Company consider that the change would result in a
more relevant presentation of the Group’s transactions in
the consolidated financial statements.

Following the change in presentation currency, the
financial information as previously reported has been
retranslated in accordance with the provisions in HKAS 8
“Accounting Policies, Changes in Accounting Estimates
and Errors” and HKAS 21 “The Effects of Changes in
Foreign Exchange Rates” as if RMB had always been the
Group’s presentation currency unless it is impracticable to
do so. Therefore, certain comparative figures in respect of
the previous period in the condensed consolidated interim
financial statements have been restated accordingly.

The Group is principally engaged in licensing, distribution and
sale of footwear products and accessories in Mainland China.

Chief operating decision-maker has been identified as the
executive directors of the Company. Information reported to
the executive directors of the Company, for the purposes of
resources allocation and assessment of performance, focused
specifically on the revenue and the profit or loss of the Group as
a whole. Hence, the directors of the Company consider that the
Group has only one reportable segment.

The Group’s revenue is derived from external customers
located in Mainland China and most of the non-current assets
of the Group are located in Mainland China. Accordingly, no
geographical information is presented.

AAE B AR O R —F T A
= HIEFE LS MBI
EH g hIe ([0 ]) s AR -

PR A 4 ] 1) 5 B S5 9 B £ 2
KR FBEHEAT > Ti 3% < Bt 8§ 2 =) 9 2 e
UNRWRHE > MAAFEERL > A
I ST TSI O i A 2 I 1) 52 g A B B
R G2 A 251 -

s

T B O 2 5 R AR 5 R A R A B
K E AR YR A s wt Ve QISR BE R R S T &
AEECHE ~ & Rk Al A B K 8 at ) MO
wt 1 QI 52198 19 0 ST [ 41 RE BE < 4 5
W B B M AR —H R
ALEFN RIEWE > BRI L iR o
DRI > 7 B & v 300 5 3 o A B
TR A T i T AR E S -

AR ] E B r I O e O R i B S R
(I HE F AT~ 0 i L i S

ARFARATEEC R E R EELEPRAE -
LB R 0 P B 3% B RPA 17 AR 24 R AT
B EORHRE Il SR TR A B [ L SR U
Bk o W AARIEFF LA EEER—
A AT e 5 o

AL B0 S AR L R A ) A
FF o HR G O ER 0y I U B A 4 R
B o PR 290 3 [ R o

Unaudited
AR
Six months ended 30 June

BEAH=THILAWA

2024 2023
R4 —EZT=

RMB’000 RMB’000

ANR¥ET PNERY s ST

(restated)

(% H )

Licensing fee income CEIE XN 68,575 45,972

Sales of goods ‘e 100,221 63,322

168,796 109,294
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

57 WA 5 o B0 B 5 e o I

STATEMENTS
Unaudited
P 3E: 23
Six months ended 30 June
BEAH=THILAWA

2024 2023
RMB’000 RMB’000
ANR¥ Tt ARMT T
(restated)
(R H )
Government subsidies T A R 553 144
Gross rental income FH A WA 458 19,281 21,298
Interest income FE YA 4,703 3,494
Others oA 411 4,115
24,948 29,051

Unaudited

Six months ended 30 June

BEAH=ZTHILAMWA

2024 2023
TE T PULE TR T AR
RMB’000 RMB’000
AR Tt ANR¥ETIT
(restated)
(REE )
Fair value gain on financial assets AT EEF ARG EMERER
at fair value through profit or loss 2> 718 {H Ik %
(Note 15) (Wf7E15) 158 699
Gain on disposal of property, plant &3 - k5 K& & A
and equipment Z W i = 157
Loss on disposal of investment hEREY ¥
properties Z - (7,192)
Net exchange gain/(loss) FE 58,0k 22 (5 48) 15 41 545 (394)

703 (6,730)
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NOTES TO THE CONDENSED 18 B0 %% & b B B4 5 i 3 B ok
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

Operating profit is stated after charging/(crediting) the EBACMER (GEA) FHI&IH

following:

Unaudited
REBEN

Six months ended 30 June

BEAA=THILAMA

2024 2023
R YL T T AR
RMB’000 RMB’000
ARW¥ Tt NR¥T T
(restated)
(=)
Auditors’ remuneration 12 BB 4 1,083 999
Cost of inventories sold, including EELFE A (£ 35 17 & 1
inventories provision of RMB3,339,000 A & %3,339,0007T
(2023: Nil) (CF =4 ) 83,027 52,714
Depreciation of investment properties WEYE 8,405 8,567
Depreciation of property, plant and W B K
equipment A T 520 459
Depreciation of right-of-use assets AR ey 2,149 1,798
Employee benefits expense 1l B & H] BH 5 23,129 20,032
Gain on early termination of leases i I (1,067) -
Marketing and promotion expense B R HE B BH 3 5,241 3,737
Unaudited
KR E
Six months ended 30 June
BEAH=THIEAMA
2024 2023
e~y 111 [ &=
RMB’000 RMB’000
AR Tt ANR¥TIT
(restated)
(K= 7))
Interest on convertible notes Al B AE 5 R B - 2,420
Interest on lease liabilities & & A S 193 169
193 2,589
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

57 WA 5 o B0 B 5 e o I

Unaudited
AR %

Six months ended 30 June

BEAH=THILAMWA

2024 2023
TR TYAE =S
RMB’000 RMB’000
ANR¥ Tt ANR¥TIo
(restated)
(ZHE )
Current income tax B4R Fir 45 B B TE 732 194
Deferred income tax i 4iE T A5 Bl IA = 181
732 375

Income tax expense is recognised based on management’s
estimate of weighted average effective annual income tax rate
expected for the full financial year.

Basic earnings per share is calculated by dividing the
profit attributable to shareholders of the Company of
RMBS56,055,000 (2023: RMB30,683,000) by the weighted
average number of 1,978,598,429 shares (2023: 1,814,056,622

shares) in issue for the six months ended 30 June 2024.

Share options of the Company were not dilutive as the exercise
price of the share options exceeded the average market price
of the Company’s shares for the six months ended 30 June
2024 and 2023 and were excluded in the calculation of diluted
earnings per share. In addition, the computation of diluted
earnings per share for the six months ended 30 June 2023 did
not assume the conversion of convertible notes since it would
have an anti-dilutive impact. Therefore, for the six months
ended 30 June 2024 and 2023, basic and diluted earnings per

share were the same.

JIr 4558 BH S AR 5 A B S A {1 B B4 R
TEU R BN T 35 4F B BT A5 BB A Y
il w1 AR o

BIREAZF I RBERZE —F MR H
=1 HIEAMEA Z A2 | R R AL B R
A R #56,055,00000 (& =40 AR E
30,683,0007%) FR DA O 8547 e 43 2 i HET- 1 8
1,978,598,420/% (2 — =4F : 1,814,056,622
J&) 7 -

BEFZ - ZF R FPUFENH =T HIE
ANARA > B 2 R HE 2 AT A R AR A R R
Uy )T Y T AE - AR W) 2 i R NI e 4
T AE 5T 55 A B9 2 R R g BE B o A > HE
BHE_FZ =A== HIEAEA SR
WA A > A TR IR S RA R
B WOZ A TR AR S 2 S o LI
BE-FZ SR FENESNA=THIE
I AR A RO A R 4 v s R A [
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NOTES TO THE CONDENSED 15 W 45 5 b B B0 % e 2 B
CONSOLIDATED INTERIM FINANCIAL

STATEMENTS

Unaudited
AR %

Six months ended 30 June

BEAH=THILAMWA

2024 2023
RMB’000 RMB’000
AR T ANRM¥TIT
(restated)
(R H )
Final dividend of HK$0.01 per share A HIAFHES O #E % ==
for the year ended 31 December TZA=Zt—HIEFERARE
2023 provided for or paid during B 0.018 7T (& — =48 - D)
the period (2023: Nil) 17,934 -

The board of directors did not recommend the payment of an KNG ERGAERIEE _F _IUENH
interim dividend for the six months ended 30 June 2024 (2023: =+ HIEAMAIRERYARE (ZF =48
Nil). 1) o

Unaudited
A B %
2024 2023
- 111 3 E =

RMB’000 RMB’000

AR¥ T ANR¥ET ot

(restated)

(K H)

Net book value at 1 January A—H—H Z T E 394,464 426,629
Depreciation e (8,405) (8,567)
Disposals ik = (8,972)

Net book value at 30 June S H =1 B Z R E 386,059 409,090
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57 WA 5 o B0 B 5 e o I

Unaudited
P27
Furniture,
Leasehold fixtures and Motor
improvements equipment vehicles Total
-
HEME IF 5 ¢ B
B Rkt Ul A5t
RMB’000 RMB’000 RMB’000 RMB’000
ANRBETTE ANRHETTE ARBET 7T ARWT T
Net book value at REZEZNFE-A—HZ

1 January 2024 R T V5 0 1,066 939 729 2,734
Exchange adjustment E 56, % = = - =
Additions WE 370 52 - 422
Depreciation & (361) (78) (81) (520)
Disposals ke = = = =

Net book value at RZFZWEAA=ZTHZ
30 June 2024 HR T V50 1,075 913 648 2,636

Net book value at 1 January 2023 RZFZ=4F—H—HZ

(restated) ST (L (AE 5 1,159 859 - 2,018
Exchange adjustment HE 53, 74 - - - -
Additions wE 709 80 366 1,155
Depreciation bR (379) (68) (12) (459)
Disposals ke - - - -

Net book value at 30 June 2023  RZFZ=HAA=+THZ
(restated) IR R (L (AE 5 1,489 871 354 2,714




NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

BRI EERARAA o 2024 ® &

57 WA 5 b B A 5 e o I

Unaudited Audited

AR % e

30 June 31 December

2024 2023

SRR SRR

AA=Z+H +ZA=+—H

RMB’000 RMB’000

AR¥ Tt ANR¥ETF T

Trade receivables 5 SR 3k 13,303 14,521
Less: loss allowance W G R (10,778) (11,250)
Trade receivables — net & 5 MEUSHRE 3K — ¥ 4 2,525 3,271

The ageing analysis of trade receivables, net of loss allowance,
based on invoice date is as follows:

e HE S BRI 2 B 5 IR A (1 B s 4R

) MR o AT

Unaudited Audited

R E % K

30 June 31 December

2024 2023

—F T4 “EFCZ4E

AA=Z1TH +-H=1+—H

RMB’000 RMB’000

ARW T ANR¥T T

0-30 days 0%30H 1,831 2,187
31-60 days 31260H 694 803
Over 60 days 60H DIk - 281
2,525 3,271

The carrying amounts of trade receivables, net of loss
allowance, are denominated in RMB and approximate their fair
value. The Group generally allows a credit period of 30 to 60
days to its trade customers.

B o R U R B T (R (0B s TR ) DL
OB S B K BN T E AR A o AR — &
FHBE 5K F30260K 5 R o
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Unaudited Audited
AR EE A%
30 June 31 December
2024 2023
AA=Z=FTH +ZA=+—H
RMB’000 RMB’000
ANR¥T e N AT

Value-added tax recoverable, net of W] Wi [1] 34 {E £ JH
impairment loss (0B W EE1R) 6,873 10,976
Deposits %4 3,528 3,025
Prepayments T AT A 1,357 1,425
Rental receivables FH 4 M I 3k 351 1,429
Others HoAth 1,547 1,061
13,656 17,916

Movements of the financial assets at FVPL are analysed as

follows:

N R AR 48 2 4 Fl 7 5 ) 20 AT A

T

Unaudited
¥ 23
2024 2023
TR YR —E =

RMB’000 RMB’000

ARW¥T ANRHT T

(restated)

(£ EF1))

At 1 January w—H—H 21,312 30,687
Purchase [ UN - 20,833
Fair value gain SR I A 158 699
Redemption JIEg (] (11,146) (31,329)
At 30 June WARH=1H 10,324 20,890
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NOTES TO THE CONDENSED 87 WA 5 5 e 300 B 5 e o T
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS
As at 30 June 2024, the Group had a certificate of deposit ATECNENSAH=ZTH REEFEARF
purchased from a commercial bank in Mainland China. The B K [ 1 7 SE SR AT A KA B o KBEAT
certificates of deposit are denominated in RMB carrying fixed BN RO FHE o BT 2 AR 553.0% o
interest rate of 3.0% per annum and have maturity of 36 months DIREIMIH A36 A > B ZFNHAE
from June 2023 to June 2026. Since the certificates of deposit TR TINENH o i KB AT AT A B ) R
can be traded any time before maturity, thus, it is classified as ATAT IR 22 5 » BRI UL > RBE AT B0 81 5 T B
current assets. HE o
This section explains the judgements and estimates made A B R RS T E B E A AR P A RS
in determining the fair values of the financial instruments TP LA PEE MR = 4 T H
that are recognised and measured at fair value in the B 28 ST 1 (R IRF BT B8 R B9 I B A Al 5t o B
condensed consolidated interim financial statements. To BN R T E 3 B 2 BRI AT SE 1 >
provide an indication about the reliability of the inputs 7 A5 B8 4 L Ay 2 e e R R 2 1Y
used in determining fair value, the Group has classified its SARA o B RS LT -

financial instruments into the three levels prescribed under
the accounting standards. An explanation of each level
follows underneath table.

Level 1 Level 2 Level 3
B B B
RMB’000 RMB’000 RMB’000
AR¥TT ARMTFIT  ARWTT

At 30 June 2024 BEZEZNEANA=ZTH
(Unaudited) (REEFZ)
FVPL BN RER AR
— Unlisted financial investments in NP e ]
certificates of deposit ERBE - 10,324 =
At 31 December 2023 ANFE = A= —H
(Audited) (K )
FVPL ATEER AR
— Unlisted financial investments in NP P ]
certificates of deposit SR E - 21,312 -
There were no transfers between level 1, 2 and 3 during BWE-FZ WESA=ZTHIEASEANR
the six months ended 30 June 2024. e AL S — T~ R R N = ]

AR
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CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

Level 1: The fair value of financial instruments traded in
active markets (e.g. publicly traded derivatives and equity
securities) is based on quoted market prices at the end of
the reporting period. The quoted market price used for the
financial assets is the current bid price. These instruments

are included in level 1.

Level 2: The fair value of financial instruments that are
not traded in an active market (e.g. over—the—counter
derivatives) is determined using valuation techniques
which maximise the use of observable market data and
rely as little as possible on entity-specific estimates. If all
significant inputs required to fair value of the instruments
are observable, the instruments are included in level 2.

Level 3: If one or more of the significant inputs is not
based on observable market data, the instruments are

included in level 3.

Specific valuation techniques used to value financial

instruments include:

*  Quoted market prices or dealer quotes for similar

instruments; or

o Other techniques, such as discounted cash flow

analysis, are used to determine fair value.

As at 30 June 2024, the fair value of the certificates of
deposit classified as level 2 financial assets as their fair
values are determined based on the use of observable

market data.

57 WA 5 o B0 B 5 e o I

i AR5 0 R T (
2 B2 55 A 2k 8RR HE R 55) 10 2T
(A A2 945 0 17355 08 - 2
2 0 7355 R 0 2 0 O MR < J 8 T
AR — -

B ARG T B 5 M a T
He (35 SMiT 2 ) 89 2 P (8 (8 60 Al
(ELHE AT o 5 > 3% 152 90 5 K PR JBE b ) Y ]
BB o T 5 Mg > I 5% AT RE f b ML AR
S BF B T B A R E T o 2R TR
O AR P A 1) BT A R R O T B
2R AR % T RSN —JE -

=g R — TR JH R B R  JF
B B R T E R > % TR S
N

A A <6 T LA (o 9 L B8 A0 (B4l
(XL

o MEMIAR T EMTSmESRZ S
A 5 ok

o BT B A 4
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P ENAEANA =T H . REARDY
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

STATEMENTS

The carrying amounts of trade payables are considered to be the

same as their fair value due to their short-term in nature. The

X BEBEERARALSA o« 2024 R E 33

57 WA 5 b B A 5 e o I

R A P AT R Y R T (L
B I B E AR R - 453855 H I B 5 1

ageing analysis of trade payables based on invoice date is as IR IRES I Fr T -
follows:

Unaudited Audited
2R % B
30 June 31 December
2024 2023
e 1142 TE =
AA=Z=TH +ZA=+—H
RMB’000 RMB’000
ANR¥T e ANR¥F0
0-30 days 0%230H 29,404 34,788
31-60 days 31260H 300 209
Over 60 days 60H DL I 2,085 2,156
31,789 37,153
Unaudited Audited
2R % B
30 June 31 December
2024 2023
e L' 2 “EC=A
AA=Z=TH +ZA=+—H
RMB’000 RMB’000
ANR¥F e ANR¥F0
Deposits received B U B 4 12,006 9,174
Accrued employee benefits expense  ME 51 E B & F| B 52 10,706 8,076
Accrued charges =T 2 H 8,076 9,050
Receipt in advance TH i 3k E 5,923 7,016
Dividend payable JE At i . 3,072 -
Other tax payables o Ath JE BB TH 1,392 1,585
Others HoAs 808 908
41,983 35,809

The carrying amounts of accrued charges and other payables

are considered to be the same as their fair values due to their

short-term in nature.

PRV JFG S R > R T D Lt B AT R K
F19 % T L 45060 2 BELHEC 0~ {E (B AR ] o
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57 WA 5 o B0 B 5 e o I

Unaudited
AR E Y
2024 2023
R R =
Number of Number of
ordinary Share ordinary Share
shares capital shares capital
LA A EE R E A
Thousand HK$°000 Thousand HK$’000
Tk T# T TiET
Ordinary shares of HK$0.10 each %4 it & 0. 10% 0
Authorised: P
At 1 January and 30 June W—H—HENA=1TH 10,000,000 1,000,000 10,000,000 1,000,000
Unaudited
AR E Y
2024 2023
R e
Number of Number of
ordinary Share ordinary Share
shares capital shares capital
LA A EEREE A
Thousand RMB’000 Thousand RMB’000
TH AR¥Tx T ARWTT
(restated)
(REE )
Ordinary shares of HK$0.10 each 34 [ 55 1% 0. 10 7T
Issued and fully paid: EFITRHE -
At 1 January and 30 June W—H—HBEANA=1H 1,978,599 175,202 1,814,057 160,663

During the six months ended 30 June 2024, there were no

movements in the share capital of the Company.

O A AR S A o

BEZFDEANA =T HIEARA R A
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NOTES TO THE CONDENSED 15 W 45 5 b B B0 % e 2 B

CONSOLIDATED INTERIM FINANCIAL

STATEMENTS
Unaudited
KAFH
Convertible ~ Share-based ~ Currency
Share Capital Merger notescapital ~ payment translaion  Statutory  Refained
premium reserve reserve reserve reserve reserve  reserves profits Total
Db
RS .17
REEE  BARE GO ARG MRBE  EARG R REEN it
RMB'000  RMB'000  RMB'000 ~ RMB'OO0  RMB’000  RMB'000  RMB’000  RMB'000  RMB'000
ARBFE  ARETL  ARMTx  ARETFT ARETX  ARETIX  AR¥TR  ARWTT  ARETR
Almay 0% RFWECATR e 28 8 = B R B Rl AR
Profit fo the period PR - - - - - - - 56,055 56,055

Other comprehensive income ~~ JE B2 & - - - - - 55 - - 55
Tod comprtensveicome  RUEAE - - N S S S s
Dividend provided fororpaid ~~ EFHEREAKE - - - - - - - 1% (179
Share option scheme: BREHH

- Value of grantee services -KRE AR EE - - - - 316 - - - 316

- Transfer upon lapse of R iR

share options i - - - - (150) - - 150 -
Total wansactions ihshreholders RERZAAR S - 6 - - s (gl
At 30 June 2024 REZZMERAZTR 18943 2,554 W = 8,184 (40008) 150612 281212 531844
At 1 January 203 et R
wsated) i L. L o (L LS 1L A L S
Profit for the period iyl - - - - - - - 30,683 30,683

Other comprehensive income A mig - - - - - 414 - - 414
Toulconprtenhvemoone_ RUEAH o o L S e
Share option scheme: B -

- Value of grantee services - KB ARHEE - - - - 758 - - - 758
Total wansictons wih shaeholders RERRAAH - - - - wo - - - 75
At30 June 2023 REFZ=ERA=1H

(restated) (&E7) 11351 255 M7 5,700 1319 (39,763) 150,778 162,866 401,152
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CONSOLIDATED INTERIM FINANCIAL
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Movements in the number of share options outstanding and
their weighted average exercise prices under the share option
scheme adopted in 2013 are as follows:

57 WA 5 o B0 B 5 e o I

RRAB S =% — = AR R A0 10 I Mt 8 > R
A7 (o 22 i FBOHE IR L o R~ 249 A7 (8 9 3
EWMT -

Unaudited
AR E
2024 2023
.- 11! TR
Weighted Weighted

average Number of average Number of
exercise price share options exercise price  Share options
mEFMHEE  WRERE  meEeraaaE BRERE
HK$ Thousand HK$ Thousand
o T T T
At 1 January w—H—H 0.25 129,450 0.25 131,050
Lapsed during the period LEIAPS e 4.50 (100) - -
At 30 June RARA=1H 0.24 129,350 0.25 131,050
Exercisable at 30 June /S A=+ B A A 0.26 93,920 0.30 59,230

The share-based payment expense incurred for the six months
ended 30 June 2024 was approximately RMB316,000 (2023:
RMB758,000) in relation to share options.

No share options were granted, cancelled or exercised during
the six months ended 30 June 2024.

The directors of the Company are not aware of any significant
event which had material effect on the Group subsequent to 30
June 2024 and up to the date of the approval of these condensed
consolidated interim financial statements.

BEFDUAENH =+ H kS B %
WEAT B Y LA 0y o RSB 2 AT 0B L 40 N LI
316,0007C ( & =4 : AR %758,0000C) °

BEFWNEANA=ZFTHIEAMA K ]
S RS )~ FESE B AT -

HoZ WEANA=THREERBHES
WiERMBERY > ANFIZEFRALRE
AT o] B 28 7 42 [ ) K I o



BRI EERARAA o 2024 ® &

NOTES TO THE CONDENSED 5 U %% & v B B B 3R B o

CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

The Group did not have any significant transactions with
related companies during the six months ended 30 June
2024 (2023: Nil).

Remunerations for key management personnel of the
Group, including amounts paid/payable to the directors of
the Company, are as follow:

HE-Z WESH=ZFTHIEASTEANR
AR R A AT AT K LB B S Wl 2 A8 5
(CF T Z4F ) -

AEHEEEMABZHM (B C
b REAS AN Rl # 2 RIH) W F

Unaudited
AR %

Six months ended 30 June

BEAH=THILAMA

2024 2023

RMB’000 RMB’000

AR¥ Tt PNERY: o T

(restated)

()

Salaries, allowances and bonus Frde - HE RAEEL 4,006 3,910
Retirement benefits cost AR RAE A A 33 29
Share-based payment expense DA A £ B 2 A 3 BH S 225 540

4,264 4,479
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During the six months ended 30 June 2024, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s shares.

The Group did not have any material acquisition or disposal of
subsidiaries, associates or joint ventures for the six months ended 30
June 2024.

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix C3 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) for dealing in securities of
the Company by its directors. Having made specific enquiry with
all directors of the Company, all directors have confirmed that they
have complied with the required standards as set out in the Model
Code during the six months ended 30 June 2024.

The Company also requires the relevant officers and employees
of the Group who, because of such office or employment, are
likely to possess inside information in relation to the Company or
its securities, be also bound by the Model Code, which prohibits
them to deal in securities of the Company at any time when he/
she possesses inside information in relation to those securities.
No incident of non-compliance of the Model Code by the relevant
officers and employees was noted by the Company during the period

under review.

As at 30 June 2024, the interests and short positions of each director
and chief executive in the shares and underlying shares of the
Company and its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO”)), as
recorded in the register required to be kept by the Company under
Section 352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code were as follows.

F At & B

WEFWEAA=ZFHIEARBEAR > ARH
ol AT ] 6 JB 2 ) SO 06 0 R~ o O [ AR 2 )
AR AR B3

BWE T TDUEARNH = H IR > A4 i
AT AT R S Bt 4 B 2 )~ T s R B
3 o

HFRERETANFZELLY » RAFAEHER
FHH G A BRAF (TR 75 25 LTk
HI(T BT LA D) B SkC3T i 2 (L3817 N E
HEAT W 25 38 by AR MESE I ([HRMESF R ) o K8 )
AAFEWEERMEEEBENEZ  HEHCHER
BE R WENH =T H A N —HESF
A e S JI| iy R E o

AN A IR BRSSO B v AR B R B
AT BE ST 55 32 M 17 ] A 4 4 LA 2 W) L
A BRI IR RS I A > 5%
ST RIAE IR A A A B 4R B 2 R RE R A BRI N AR
AT AT IR 408 52 5 AS 8 R 5 o [ A A > A
) 7 S 14 2 A B R A B B A B AT AT A 2 S A
ST A DL

TR TENSHA =T H S AN AR E S &
W B (138 25 SO & W) 5835205 47 B 2 6
Fo M AT RC Bk o AR A R B AT B AR
o5 A) R AR s ) O 28 8 I SO B 76 7
T 39 B 9 | SEXVEB) 2 B4y e A B e 40 op 2
fit SR AT SRR UE S I O A m) R AS
P2 Wt SR BT -
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OTHER INFORMATION H At % Rl
Long positions in shares and underlying shares of the Company: A AN w0y B AR BE R Ay 2 B A
Number of Approximate %
Number of underlying Total of total
Name of directors Capacity shares held shares interests issued shares
ST
HELM g1 FAEBHEE  HERGEHE e 5 A Gt AMEa
Mr. Chang Chih-Kai Personal interests - 23,200,000 23,200,000 1.17
G Bk (PN &
Mr. Chang Chih-Chiao Personal interests - 20,200,000 20,200,000 1.02
R E ek R HE £
Mr. Wang Jungang Personal interests - 51,800,000 51,800,000 2.62
FER M A (PN £

Note: These interests represented the interests in underlying shares of the — [ffit - 45 fEas 15 1¢ T # F 2 JEIRFE P 5 R 2 7K 24 7]
Company in respect of share options granted to the directors. T2 o zr o

Save as disclosed above, as at 30 June 2024, so far as is known  [§ F U@ &4 > A UW4EASH=1H >

to any directors or chief executive of the Company, none of the — $E A\ &) T {a] B 25 8y, = FATEL A B BT 50 - M 4 A
directors or chief executive of the Company had any interests or 7\ 7] & 55 8¢ = A7 B A 8 A 2 ) ml HoAH B 2 @
short positions in the shares, underlying shares and debentures of (& 3% L 75 25 M W &R 01 55 XVER) 19 40 ~ A B8 i
the Company or its associated corporations (within the meaning of /) K i 1 3% vf B A ZH )R 48 75 5 K & B 55XV
Part XV of the SFO) which were required (i) to be notified to the — # 557 M 5584 &S I & 4= /N 7] Iz Wk 52 Jr 14 1 25 %k
Company and the Stock Exchange pursuant to Divisions 7 and 8 of 3 (£ 45 1l £ AR 45 75 75 K 3 B2 46 0 A7 B 1 Se ke 3
Part XV of the SFO (including interests and short positions which /2 Bi# & ¥ A MO HE 25 S IR ) > BRGDITE 8 5 M
they were taken or deemed to have such provisions of the SFO), or £ 15 {51 55 35206 J8 5T Bk 7E A 4 A A7 B 1) 8 5 M)
(ii) to be entered in the register required to be kept by the Company  #E £5 80 IR & > 5% (i) MR 95 A2 HE < ) 60 8 A 28 /) S B
pursuant to Section 352 of the SFO, or (iii) as otherwise to be 32 flf it HE #5 B IR £

notified to the Company and the Stock Exchange pursuant to the

Model Code.
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The register of substantial shareholders required to be kept under
Section 336 of the SFO shows that as at 30 June 2024, the Company
had been notified of the following substantial shareholders’ interests
and short positions, being 5% or more of the Company’s issued
share capital. These interests are in addition to those disclosed above

in respect of the directors and chief executive.

Long positions in shares and underlying shares of the Company:

F At & B

AR AR YR RS I I W) B R 1 25336 Mk 2 B T 2R
frE 2z FREBAE MR > R = F AR A
=+ H > AT CHERE T S 3 RO LR
7 (RMEA L R BT AR e L F) o 3% 35 HE i
WAEHEU s A RHER L EETHARZ
Rt o

JAAS 2w By B AR BRIy 2 4 A

Approximate %

Name of shareholders Capacity Total interests of total issued shares
115 CBEAT I
JBe 3 44 W 54 HE o B 5T MEESL
Lucky Earn International Ltd. Beneficial owner 527,442,915 (Note 1) 26.66
Ha A A (Mt —)
Warrior Limited Beneficial owner 329,456,045 (Note 2) 16.65
Ha A A (Htit =)
Teresaeleven Inc. Interests of controlled corporation 329,456,045 (Note 2) 16.65
RGP E (Htit =)
Ms. Quan Qizi Interests of controlled corporation 329,456,045 (Note 2) 16.65
WAt TN AR (Mt it =)
Notes: B -

1. Mr. Chang Chih-Kai, the chairman of the board of directors and an
executive director of the Company, and Mr. Chang Chih-Chiao, an
executive director and chief executive officer of the Company, and
their two sisters have beneficial interests of 26%, 26% and 24 %
each, respectively, in Lucky Earn International Ltd., a company
incorporated in the British Virgin Islands.

2. Warrior Limited is wholly owned by Teresaeleven Inc., which in turn
is wholly owned by Ms. Quan Qizi. By virtue of the SFO, Teresaeleven
Inc. and Ms. Quan Qizi are deemed to be interested in the shares of the
Company held by Warrior Limited.

Saved as disclosed above, as at 30 June 2024, the Company had not
been notified by any person of any interests or short positions in the
shares and underlying shares of the Company which as recorded in
the register to be kept under Section 336 of the SFO.

— KON A #E BT #H R I R AL
) B 1T F AT R 7 IE A B
T 15 7 B I 4 T AE I 37 2 Lucky
FEarn International Ltd. 26% ~ 26% /% #%24%.2 B #f
ﬁli o

"~ Warrior Limitedf Teresaeleven Inc. %= & ## > I &
HHId AT F L A2 BHEH o IRIFHEH R B
# > Teresaeleven Inc. & FE AT T4 4= # ¥ 4% 7% Warrior
Limited T 15 2 75 2 il & 7 1 5 T 4 o

BR L SCHT i ER E4h > i ZF ZIAE N A =1 H
AR AT A ALAT AN AR A2 w6y K AR B
Je 53 o R A A AT R i R T ZE O Bk A AR 4R R O
Lo 31 B e i) 25336k A7 B 2 B Rt i o



OTHER INFORMATION

On 25 May 2022, the Company terminated the share option scheme
which was adopted in 2013 (the “2013 Scheme”). Upon termination
of the 2013 Scheme, no further share options could be granted under
the 2013 Scheme but, in all other respects, the provisions of the 2013
Scheme shall remain in force to the extent necessary to give effect
to the exercise of any share options granted prior to the expiry of the
2013 Scheme.

As at 1 January 2024 and 30 June 2024, the total number of shares
available for issue (based on options granted and not exercised)
pursuant to the 2013 Scheme was 129,450,000 shares and
129,350,000 shares, representing approximately 6.54% and 6.54%
of the issued share capital of the Company, respectively.

On 25 May 2022, a new share option scheme (the “2022 Scheme”)
was approved by the shareholders of the Company and adopted by
the Company. Unless otherwise cancelled or amended, the 2022
Scheme will remain in force for 10 years from the date of adoption
(i.e. until 24 May 2032).

The purpose of the 2022 Scheme is to enable the Company to grant
options to eligible participants, including any full-time or part-time
employees, officers or directors (including any executive directors,
non-executive directors and independent non-executive directors) of
the Group (subject to approval by the remuneration committee of the
Company) as incentives or rewards for their contribution or potential
contribution to the Group.

The maximum number of shares which may be issued upon exercise
of all options to be granted under the 2022 Scheme and any other
share schemes of the Company must not exceed 10% of the shares
of the Company in issue on 25 May 2022, being the date of approval
and adoption of the 2022 Scheme unless shareholders’ approval has
been obtained. The shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the 2022
Scheme and any other share schemes of the Company at any time
shall not, in aggregate, exceed 30% of the shares of the Company in

issue from time to time.

As at 1 January 2024 and 30 June 2024, the total number of options
available for grant, hence shares available for issue under the 2022
Scheme was 181,405,662 which was approximately 9.17% of the
issued share capital of the Company. There is no service provider
sub-limit under the 2022 Scheme.

RE DS W bW PR BB AR AW

F At & B

o 2024 W Hi ] &

ANFR_FE__FHA T HHEIER -F
— ZAEERAN Y B RE T B ([ — =R ED) -
R F— ARG RIORE - RS AR L A #
I RE > (R T A o Ty T > S F — AR
(A8 AT A A 3% > DA % =2 — = AR 5 1 it 36 i
35 19 AT o] J56 JE MEE A5 30 A7 0 o

T EDUE—H —H R EUENH =+
Ho> =T — AR5 8 o] (L3817 2 M0 A 8 (Rt
CL 352 AR AR A7 0% B A ) 49 7l % 129,450,000 % &
129,350,000/ > 73 Hl Ak 4% 23 @) © 347 I A< £16.54%
}6.54% °

AAFRFR —FE - 4FERH - FHEAMET —
93307 01 S R M 3 ) ([ B — RN
AN FRIRA - BRI B ATRE BT — %
EEEIE G R E R ER () RS R
AT H ) SR AL -

SRR EIZ R B RN R A 2
H (LA A 4 AT ] 4 R B R IR B~ AR B
NS (AT ESE RO ER UL
SEIREATHE ) S5 I BORE (PR R A F T 2
BE e o 15 2 0 55 AR AR B A 2 R
TETE K - B iy 55 4

R IF B A I s Ao > AR T T AR AR
7w AT ] oAt B 103 w5t ) T s L A S N R AT
o1 FTRBEEAT 2 I A BUH > R 15 R U
MBEN —F T AEGHE 2 B (R =R = 7
A HH) AR 3T R Z210% o i AF T R
AR % = AR EE B KA 2 R AE A At B 03 5T
B O 42 M A AT 0 BT A A AT {0 e M A A 7 A%
FIREEEAT I I BLH > B RIS B A A w4 I
EEAT AR 2 30% ©

REE—H—H R ZFUESNH =1 H
MR =% = A FHE R w] AR 0 i R i T it
BEAT 2 Y BB £ 181,405,662 > 4 I AU AE AR 4
A E AT IEAR#19.17% o & — 5T B 2 AR S
bR 5 U AR BR A -
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The total number of shares issuable under the 2022 Scheme and any
other share schemes of the Company to each eligible participant
within any 12-month period shall not exceed 1% of the shares of
the Company in issue as at the date of grant unless shareholders’
approval has been obtained. Share options granted to a director,
chief executive or substantial shareholder of the Company or any of
their associates shall be subject to prior approval by the independent
non-executive directors (excluding any independent non-executive
director who is also the grantee of the share options). Share options
granted to a substantial shareholder or an independent non-executive
director of the Company or any of their associates, in excess of 0.1%
of the shares of the Company in issue and with an aggregate value
in excess of HK$5 million, within any 12-month period, shall be
subject to prior approval by shareholders of the Company.

The vesting period of an option and the period within which the
shares must be taken up under an option shall be determined by
the board of directors and specified in the letter to the grantee,
which may be varied by the board of directors in accordance with
the terms of the 2022 Scheme, provided that it shall not under any
circumstances exceed 10 years from the date of grant of the relevant
option. The board of directors may, in its discretion, determine the
time or period when the right to exercise the options in respect of all

or some of the options to be vested.

The offer of a grant of share options shall be accepted no later
than 28 days from the date of offer, upon payment of a nominal
consideration of HK$1 in total by the grantee.

The exercise price of the share options is determinable by the board
of directors and must not be less than the highest of:

(a) the closing price of the shares as stated in the Stock Exchange’s
daily quotation sheet on the date of grant;

(b) the average of the closing price of the shares as stated in the
Stock Exchange’s daily quotation sheets for the five business
days immediately preceding the date of grant; and

(c¢) the nominal value of the shares.

Share options do not confer rights on the holders to dividends or to
vote at shareholders’ meetings.

As at the date of this interim report, the remaining life of the 2022
Scheme is approximately 7.8 years.

F At & B

HR 4 =% = AR R BAS 4 AT o] A A w
AT AT AR IR A 1) 4 B S B R AT
Z Iy R AR A AN R R R B2 T
et 2 1% » BRI RS IRIAE o AN R ESF -
FEATEN B Bk 2 R s SR AT N
2 W IRHE - ZH 3 S A5 8 S JF AT AT
(NG AL A M 2 I AT HE = - IR 2 B IRORE AR %2
N) o FAATAR A AW BT A 1) AR A | AR
SJ ST JF L S SO SR A T N R R A
I8 A EEEAT Y 2.0.1% M B E B RS W T2
W R > JH 1 S AR A ) B AL

8 e HE . B O ) S AT % T IR M 4 2 A M 2 A BR
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I o
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i P ARE 2 A o A8 oy 2 2 i EL AT DA IR
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(a) JBAR AR H AR B 52 B g R R TR 2
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S S R 7 A K 7 A A A B L B i RO
EBEE R o
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OTHER INFORMATION

During the six months ended 30 June 2024, no share option
was granted, exercised, cancelled or lapsed and there were no
outstanding share options under the 2022 Scheme as at 30 June
2024.

As at 30 June 2024, the total number of shares in respect of which
options had been granted and remained outstanding under the 2013
Scheme was 129,350,000.

Movements of the outstanding share options granted under the 2013
Scheme for the six months ended 30 June 2024 are as follows:

Exercise  Outstanding Granted
priceper  at1January  during the

Grantees Date of grant share 2024 period
REZZIWE
Bk —A-H
REA i fliR WARE MRS
(yyyy/mm/dd) HKS
(&/R1/R) o

BRI EERARAA o 2024 ® &

F At & B

BE T TPUEANA=THIEABEA R RE—
T AR T E R S A S RE AR AT S R
KB W ZF AN H = B o I R AT
{1 S Js

AT VAEANA = H o R F — = AR
A HL R AT A W AR A B 2 O R
129,350,000/ °

E P S E A R
AT LR L T 0 S 3
i

Exercised  Cancelled Lapsed  Outstanding
during the ~ duringthe  duringthe  at 30 June

period period period 2024 Exercisable period
REZZWE
AHZTH
Ml MmEE  MRXR WA fTHE M
(yyyy/mm/dd)
(F/1,/ )

(i) Executive directors #17# %

Mr. Chang Chih-Kai 201700125 070 6,000,000 - - - - 6,000,000 2017/01/25 - 2027/01/24
b 1o (Note 1) (Hfit—)
2021/12/14 020 17,200,000 - - - - 17200000 2022/12/31 - 20311213

(Note 2) (HizE=)

Mr. Chang Chih-Chiao 201700125 070 3,000,000 - - - - 3,000000  2017/01/25 - 2027/01/24
RABLE (Note 1) (Hfit—)
2021/12/14 020 17,200,000 - - - - 17200000 2022/12/31 - 20311213

(Note 2) (HizE=)

Mr. Wang Jungang 2021/12/14 020 51,800,000 - - - - S1.800000  2022/12/31 - 203112113
TREEAE (Note 2) (Hfit =)

(ii)  Employees 5
In aggregate 2014001721 430 100,000 - - - (100,000) - 2016001121 - 2004/01/20
&t (Note 3) (#i7E=)
In aggregate 201701125 070 2,250,000 - - - - 2050000 2017/01/25 - 2027/01/24
aat (Note 1) (it~
In aggregate 2021/12/14 020 31,900,000 - - - - 31900000 2022/12/31-203112113
At (Note 2) (#i7E =)
129,450,000 - - - (100000) 129,350,000
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Notes:
1. The share options shall vest one-third each year from the date of grant.

2. First 40% of the share options shall vest on 31 December 2022. The
remaining 30% and 30% shall vest on 31 December 2023 and 2024
respectively, subject to fulfillment and satisfaction of the Group’s
targets for the years ending 31 December 2022, 2023 and 2024
respectively as determined by the board of directors.

3. 100% of the share options shall vest after two years from the date of
grant.

4. The closing price per share immediately before the date of grant on 21
January 2014 was HK$4.43.

5. The closing price per share immediately before the date of grant on 25
January 2017 was HK$0.69.

6.  The closing price per share immediately before the date of grant on 14
December 2021 was HK$0.154.

The was no change in directors’ details of the Company since
the date of the Annual Report 2023 and up to the date of this
interim report which are required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules. The biography details of the
directors of the Company are available at the Company’s website
(www.daphneholdings.com).

The Company has applied the principles set out in the Corporate
Governance Code (the “CG Code”) as contained in Appendix C1 to
the Listing Rules. Throughout the six months ended 30 June 2024,
the Company has complied with all the applicable code provisions
set out in the CG Code.

The board of directors will continue to enhance its corporate
governance practices appropriate to the operation and growth
of its business and to review such practices from time to time to
ensure that the Company complies with statutory and professional
standards and align with the latest development.

Based on the information publicly available to the Company and to
the knowledge of the directors of the Company throughout the six
months ended 30 June 2024 and up to the date of this interim report,
the Company has maintained sufficient public float of more than
25% of the Company’s total issued share capital as required by the
Listing Rules.

The audit committee of the Company has reviewed the Group’s
unaudited condensed consolidated interim financial statements
for the six months ended 30 June 2024 and was satisfied that these
unaudited condensed consolidated interim financial statements were
prepared in accordance with applicable accounting standards.

F At & B

wit
RIS AT RS2 -

I HA0BHEIRERE R A AE A = — H
Ji - %130%&30%#& M R R Y

FEZH =1 — HE R - AR
/%Fg/vséﬁfggfii :%q::ﬁfﬁ#?#ﬂ?
ot =1 H A& F A ALE A

L1

- EARTE F 12 H W T T A B 100%

/g~ EEER A — H A — H £2 HH R BTG A
WG TTT 1 234.4378 00 -

I BEER R —LAE— H A H 7 H R HGAE
SR 77 18 £30.697 7T -

N BB A AR A T H AP H IR H A B
WG TTT 18 20,1547 7C °

H X = FEE R H R R A P R H
o ALY w) g ORI AT e AR BRI AR
13.51B(1)M T DA B & A 52 ) o A 20 w) 36 25 7Y il 2
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A7 m L BR O B T RLRI B BRC1IT 2 (A S A
SERD (T ZEF A AL Z J5U ) - s =% Y
FEARA=ZTHIEAMEA » AR A S ET TR
SR 2 A T Sy RIS

R AR AN R S LS AR R 2 b3k
EIR R AR A A SR W DLARAR
A TV RENT U E SRR > AT BT R

HRAEAS N R AEAT 2 08 B G R AR s /) I A0
BE_F_WEASA=ZTHIEAMAREEA
FIAIRE B AR TR BRI 2 > 4
Fi R A0 N RAFEICR > BPAG AR 28 W) B 8 AT A AR 8
25%VA L o

ARFIFEGZ B GO HEMAEREE T U4E
ANHZA BRI A 2 R R W 555

B ¥R o DA KRR o I oA RS A il I A vl 200 B 5
WERCHEM 2 gt R -



DAPHNE

DAPHNE INTERNATIONAL HOLDINGS LIMITED
EXRE PR ERBR AR

(Incorporated in the Cayman Islands with limited liability)
(RSB Z BHRL )
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