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CORPORATE INFORMATION
NI

PLACE OF INCORPORATION

Cayman Islands

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

HEAD OFFICE AND PRINCIPAL
PLACE OF BUSINESS

Rooms 2110-2112
Telford House

16 Wang Hoi Road
Kowloon Bay
Kowloon

Hong Kong

BOARD OF DIRECTORS

Executive Directors

Mr. XI Yu (Chairman and CEQ)'
Ms. CHEUNG Siu Ling'’

Ms. LIU Yu Jie!

Ms. JIANG Qian '

Mr. HON Wa Fai'

Non-Executive Directors
Ms. XI Man Shan, Erica

Independent Non-Executive Directors

Mr. YUEN Kim Hung, Michael "2346
Mr. HO Yau Hong, Alfred 2347
Mr. YANG Harry 2345

Member of Executive Committee
Member of Audit Committee

Member of Nomination Committee
Member of Remuneration Committee
Chairman of Audit Committee
Chairman of Nomination Committee
Chairman of Remuneration Committee

N~ o v oA W N =

* Mr. YUEN Kim Hung, Michael has tendered his resignation as an
independent non-executive Director with effect from 9 October 2024,
and upon his resignation taking effect, Mr. YUEN Kim Hung, Michael will
at the same time cease to be the chairman of the Nomination Committee,
and a member of each of the Audit Committee and the Remuneration

Committee of the Board.
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SHARE REGISTRAR AND
TRANSFER OFFICES

Principal

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

Hong Kong Branch

Tricor Tengis Limited

17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

AUTHORISED REPRESENTATIVES
UNDER THE LISTING RULES

Ms. CHEUNG Siu Ling
Mr. HON Wa Fai

COMPANY SECRETARY

Mr. HON Wa Fai

INDEPENDENT AUDITOR

Crowe (HK) CPA Limited

LEGAL ADVISERS

As to Hong Kong Laws
Loeb & Loeb LLP

As to China Laws

Beijing Yongrui Law Firm

FINANCIAL ADVISER

Octal Capital Limited
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PRINCIPAL BANKERS FEFERERIT

Bank of China Limited FEIRITRGD BR AT

Bank of Communications (Hong Kong) Limited REIRTT (BE)BR AR

Bank of Jiangsu Co., Ltd. TTERIRITAR () B IR A A

Bank of Nanjing Co., Ltd. FRIBITIRG AR QA

Bank of Suzhou Co., Ltd. EMIRTTRR D B R A A

Cathay Bank, Hong Kong Branch B RBITEBDIT

Hongkong and Shanghai Banking Corporation Limited BEELBEZRITAERAA

Standard Chartered Bank (Hong Kong) Limited BITRT (BB BRAA

LISTING INFORMATION EHEH

Shares &5

The issued shares of the Company are listed and traded ARNBIEBITROREBBAER I
on The Stock Exchange of Hong Kong Limited BRARILEMAESR

Stock Code AR AR R

436 436

Board Lot BEFEEEN

20,000 shares 20,000/%

CORPORATE WEBSITE AND ARPUREEE

INVESTOR RELATIONS CONTACT [5R 1% Bk 48

Website: www.nuigl.com #94E: www.nuigl.com

Email: comsec@nuegl.com FH: comsec@nuegl.com

Tel: (852) 2435 6811 E :E: (852) 2435 6811

Fax: (852) 2435 3220 {8 H: (852) 2435 3220
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MANAGEMENT DISCUSSION AND ANALYSIS

The board of directors (the “Directors”) of New Universe Environmental
Group Limited (the “Company”) announces the unaudited condensed
consolidated interim results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six months ended 30 June
2024, together with the comparative figures for the corresponding period
in 2023.

FINANCIAL HIGHLIGHTS

o Revenue from continuing operations for the six months ended 30
June 2024 decreased by 17.2% to approximately HK$166,070,000
as compared to approximately HK$200,638,000 for the
corresponding period in 2023.

J Net loss for the six months ended 30 June 2024 was approximately
HK$23,706,000, decreased by 36.4% as compared to approximately
HK$37,247,000 for the corresponding period in 2023.

o Loss attributable to the owners of the Company for the six months
ended 30 June 2024 was approximately HK$20,248,000, decreased
by 38.9% as compared to approximately HK$33,165,000 for the
corresponding period in 2023.

o Equity attributable to owners of the Company at 30 June 2024 was
approximately HK$888,574,000, decreased by 2.2% as compared to
approximately HK$908,251,000 at 31 December 2023.

o Cash and cash equivalents of the Group at 30 June 2024 was
approximately HK$212,302,000, increased by 13.9% as compared
to approximately HK$186,365,000 at 31 December 2023.

o Bank borrowings of the Group at 30 June 2024 was approximately
HK$53,700,000, increased by 22.0% as compared to approximately
HK$44,000,000 at 31 December 2023.

o Basic loss per share attributable to owners of the Company for the
six months ended 30 June 2024 was HK cents 0.67 as compared to
basic loss per share of HK cents 1.09 for the corresponding period in
2023.

. The Board resolved not to declare a dividend for the six months
ended 30 June 2024.

BEEES W MDD

FTFRREEERARI(EAARNE=G ([E
E)AMARAIREMBAR (REIXREE])
HE-_T-_WF~A= —?—EUL%IHZ%EW
ZERAR G P BRI —ZE-=FREHBZ
LLE B o

ﬂ?ﬁ%ﬁﬁ%

:I:— P;qqz/\ﬁ +E|_|J:/\1.
A xa FBEREEB 2 WTHN B
166,070,000/ 7T ' tt =T = = F R B4
200,638,000/ TTm 2 17.2% °
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MANAGEMENT DISCUSSION AND ANALYSIS

EREH B R DN

BUSINESS REVIEW
Environmental Treatment and Disposal Services for

Industrial and Medical Wastes

For the six months ended 30 June 2024, the Group had collected
from external customers for treatment and disposal in aggregate of
approximately 45,591 metric tonnes (2023: 45,792 metric tonnes) of
different hazardous wastes from various cities in Jiangsu Province, the
PRC, and the total segment revenue from the provision of environmental
treatment and disposal services for industrial and medical wastes was
approximately HK$105,297,000 (2023: HK$138,808,000).

B EE
TXRERENEREEREE

R %5
BE-_Z-_WEXA=1tRHILEAEA K&
BRPRIHELZEARTRINTEFLPRER
BEREREEASLYHISSONAME (T - = F:
45,72 M) ZREEREY RHIERER
BEMRREEREERSE 2D BURSBELHNE
105,297,000/ 7T (== — = 4 : 138,808,000
EIL) e

For the six months ended 30 June
BEZANA=1tHILAHEA

2024 2023
—E-ME —E-=ZF
Waste Waste
collected collected
and Segment and Segment
disposed revenue disposed revenue
WER W g
BEEEY 7B U = R EREY pan: &
metric metric
tonnes HK$'000 tonnes HK$'000
AW FHET N FHT
Hazardous industrial waste &k T ¥REY 41,946 83,318 40,623 115,910
Regulated medical waste ZE | EEEY 3,645 17,521 4,237 21,678
General industrial waste and —MRIEED
others N E - 4,458 932 1,220
Total HEt 45,591 105,297 45,792 138,808

The Group holds interests in two associates, with 30% equity interest
in Zhenjiang Xin Qu Solid Waste Disposal Limited* (“Zhenjiang Xin
Qu”) and 30% equity interest in Nanjing Chemical Industry Park
Tianyu Solid Waste Disposal Co., Limited (“NCIP"), that are principally
engaged in the operations of providing environmental treatment and
disposal of hazardous industrial waste services in Jiangsu Province,
the PRC. The attributable results of Zhenjiang Xin Qu and NCIP are
accounted for using equity method and classified under the operating
segment of industrial and medical waste integrated treatment and
disposal services. For the six months ended 30 June 2024, the Group
shared a net profit of approximately HK$666,000 (2023: net profit of
approximately HK$456,000) from Zhenjiang Xin Qu and shared a net
loss of approximately HK$5,811,000 (2023: net loss of approximately
HK$4,880,000) from NCIP respectively.

New Universe Environmental Group Limited INTERIM REPORT 2024
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group also holds 65% equity interest in a sino-foreign joint venture,
Liuzhou Xinyu Rongkai Solid Waste Disposal Company Limited* (“Xinyu
Rongkai”), that is principally engaged in the provision of environmental
treatment and disposal services for hazardous industrial waste in Liuzhou,
Guangxi Province, the PRC. The attributable results of Xinyu Rongkai is
accounted for using equity method and classified under the operating
segment of industrial and medical waste integrated treatment and
disposal services. For the six months ended 30 June 2024, the Group
shared a net loss of approximately HK$5,890,000 (2023: net loss of
approximately HK$6,110,000) from Xinyu Rongkai.

For the six months ended 30 June 2024, the Group’s environmental
treatment and disposal of industrial and medical waste services segment
recorded a pre-tax loss of approximately HK$27,403,000 (2023: pre-tax
loss of HK$26,499,000) which was mainly attributable to the decrease in
segment revenue and increase in costs on collection and transportation
of hazardous waste as well as costs on handling the post-incinerated
hazardous residue waste during the six months ended 30 June 2024.

At the end of the reporting period, the Group’s combined capacity of the
facilities for the provision of environmental treatment and disposal services
for industrial and medical wastes were summarised as follows:

Rl oam M o AT

REBAMBFEFINAECENINFTFLIE L
BEMRBEERAR ([FFRI]) 265%AHE -
HIZAHPBEEAEMMNEEREER TEEE
MRRBEREERY - TR EEEE
FREDREARNEDBETIEREREDLR
AREREERBZEEDLZ T HEZZ
“MEXNAZTHLEANEA  AEBEEEHT
Ly 7 R E 18 495,890,000 T (— B - =4
R E 18 476,110,0008 7T) ©

&2 E

HE-_ZT-_NWFEANA=Z+tRHIL~EARA AEH
RETENREEEDRREEREERSE D
$RS R AT E5184927,403,0008 L (T — =4 ¢
i BT §54826,499,000%8 70) - B2 HRE R
TECNFENAZTHIEANEAR o U
Lo MERBREREMZKNAAREERE
BIREBRIEBEY 2 BAIE N -

RHmERR AEERBEIXERBEEDRRE
BENMEERBREZHEEEENHADT :

Annualised capacity

EEEB/RSD
30 June 31 December
2024 2023
—E-_ME —F-=
ANA=+H +-A=+—H
Note metric tonnes metric tonnes
Mo aE N N
Subsidiaries in the PRC: RPBEMMEAR :
Licensed hazardous waste R BB EY)
incineration facilities W& R I 135,400 135,400
Licensed epidemic medical waste R E LB R REY)
incineration facilities V=i (i), (i) 11,200 10,490
Licensed epidemic medical waste BT AL B Y
detoxification treatment facilities EECRERE 3,300 3,300
149,900 149,190
Associated companies in the PRC: RAPEBE QT :
Licensed hazardous waste EFT R B EEY)
incineration facilities b=l 38,000 38,000
Licensed hazardous waste R B EY)
landfill facilities HIB R 20,000 20,000
58,000 58,000
Joint venture in the PRC: RPEEELE:
Licensed hazardous waste EFF R B EEY)
incineration facilities IR R HE (iii) - 15,880
Combined licensed treatment EBFUEEREERE
and disposal facilities =yl (iv), (v) 207,900 223,070
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MANAGEMENT DISCUSSION AND ANALYSIS

&2 B
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Notes:

(ii)

(iii)

(iv)

A new operating licence has been granted to a subsidiary located at
Sugian, Jiangsu Province, the PRC for incineration of regulated medical
waste with an annual capacity of 5,000 metric tonnes with effect from
February 2023.

A renewed operating licence has been granted to a subsidiary located at
Zhenjiang, Jiangsu Province, the PRC for incineration of regulated medical
waste with an increased annual capacity from 80 metric tonnes to 800
metric tonnes with effect from June 2024.

The operating licence of Xinyu Rongkai for collection, incineration and
disposal of hazardous industrial waste with an annual capacity of 20,000
metric tonnes has lapsed in October 2023 pending approval for renewal,
and the facilities of the joint venture is pending governmental approval to
resume operation.

The combined capacity of the licensed waste treatment and disposal
facilities represents the total effective treatment and disposal quantity of
hazardous waste allowable to handle under the valid operating permission
licences with contribution to the results of the Group as at the end of the
reporting period calculated on an annualised basis.

The combined licensed treatment and disposal facilities did not include
the hazardous waste landfill facilities with an annual capacity of 18,000
metric tonnes constructed and owned by a subsidiary situated at
Yancheng, Jiangsu Province, the PRC, and the operation of which is still
pending governmental approval to resume operation.

Environmental Plating Sewage Treatment Services in

Eco-plating Specialised Zone

For the six months ended 30 June 2024, total revenue from the segment
of provision of environmental plating sewage treatment services and
provision of related facilities and utilities in the eco-plating specialised
zone of the Group situated at Zhenjiang, Jiangsu Province, the PRC (the
"Eco-plating Specialised Zone") was approximately HK$60,773,000
(2023: HK$61,830,000) and the segment profit margin (pre-tax) was
approximately 20.9% (2023: 13.0%).

e

()

(i)

(iii)

(iv)

URFPEIHEAERMZ —KME QR
SEFRIEEE ST HIEZEEYS,0002A 1E
ROz HGEHAEFE BT -=F_H8
HEARK o

MUARBEIHEEITZ —KWE QR
%ti”@ﬁﬁ EHI B EEE Y EE 80
AW NI E800AMAZ B EHAE - B

CECNERARER -

MTRIMAEEBFAIRE REMKE
1 B T 3 BE #)20,000°A B 2 45 & 57 7] 7%

RZB_=F+AKY EHERHEE  Z
BREMEZREAFBFHEL AIIREES -

BRI BEYRIE KB E R E R
NIERFELEAE #ﬁ%ﬁ¢%$£$%
EXEEEMZEREEFAREARIFE
BERENIEUEENEERYE -

T EFITEEREEZHERENRRE
MRFEIHREERTA - RWBRARE
HEBAEZFRIEE A18,0002 M 2 &K
BEVEIB RN RN E SR E S
Al RE B o

RREFIER ZERREESKEE

AR5
BE-T-NFANA=TALANEA

P AREE

URPBEIHAFETINMZRARELER (R
REFLEE]) BURREFITKEERSE &

R HLARRE &

RiEREEERB 2D BB ERBOR

60,773,000/ 7L (ZF = = 4 : 61,830,000/
TT) R AT D BAE R E20.9% (Z - =4F:
13.0%) °

Segment revenue
2 B
For the six months
ended 30 June
BERA=THLAXEAR

2024 2023
—E-ImEF =%
HK’000 HK"000
FET FAT

Industrial sewage treatment and providing T ¥’5/KE&E & Mg A AR EH
public utilities and management services &2 R 46,282 45,533
Leasing of factory buildings and facilities = k&2 HE 14,491 16,297
Total HEt 60,773 61,830
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MANAGEMENT DISCUSSION AND ANALYSIS
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For the six months
ended 30 June
BZX~A=1+RHIAXEA

2024 2023
—EC_NE B4
Total gross floor area of factory buildings B &K TR AE MEHEAIEEE 2
and facilities available for leasing 4RIETE E R
(square metres) (F A K) 101,034 101,034
Average utilisation rate of factory PN YL
buildings and facilities FgfE A& 86.2% 91.8%
Plating sewage handled by the centralised £/ RGKEEMAEE
sewage treatment plant (metric tonnes) EIEI5K(AWE) 182,526 141,559
Average utilisation rate of sewage EKEEEZ
treatment capacity THFEAX 20.3% 15.7%

The Eco-plating Specialised Zone is owned, built and operated by the
Group’s wholly-owned subsidiary, Zhenjiang Sinotech Eco-Electroplating
Development Limited (“Zhenjiang Sinotech”) in Zhenjiang, Jiangsu
Province, the PRC. The Group operates a centralised plating sewage
treatment plant, a centralised industrial sludge treatment plant and
customised facilities equipped for the clients in the zone. The Eco-plating
Specialised Zone has a total land area of approximately 180,000 square
metres, in which, office building, factory buildings, and centralised
filtering plants were built. The office building and centralised sewage
filtering and sludge treatment plants were built with a total gross floor
area of 19,560 square metres, and the factory buildings and facilities with
a leasable total gross area of 101,034 (2023: 101,034) square metres
that have been leased to various manufacturing clients carrying out their
plating-related operations inside the Eco-plating Specialised Zone. There
are now 22 factory buildings in the Eco-plating Specialised Zone currently
leased by 33 (31 December 2023: 35) manufacturing clients as at 30 June
2024.

Investments in Plastic Materials Dyeing Business

The Group holds the equity interests in three manufacturing entities,
which are principally engaged in plastic materials dyeing in the PRC as
long-term equity investments. For the six months ended 30 June 2024, the
profit margin (pre-tax) of Suzhou New Huamei Plastics Company Limited
("Suzhou New Huamei”), Danyang New Huamei Plastics Company
Limited (“Danyang New Huamei”) and Qingdao Zhongxin Huamei
Plastics Company Limited (“Qingdao Huamei”) were 2.6%, 2.7% and
5.9% (2023: 0.3%, 1.8% and 4.2%) respectively.

For the six months ended 30 June 2024, total dividends declared by
Suzhou New Huamei, Danyang New Huamei and Qingdao Huamei
in relation to their results in 2023 in aggregate of approximately
HK$3,745,000 (2023: HK$3,945,000) have been recognised and are
expected to be distributed to the Group in the fourth quarter of the year.

ZRREBEZEMAPBIIHEEILT - AAX
EEE2ENBARBEIENARETENEERE
ERAB([EIENDES  BERRIEE - K
FELEEARERABRPMEZERXNEES
KEBR « £F R LTESERE R &E S
RIAREEFE A5 H &4 A180,000F F
Ko BRAEERAE  IHEEREDR)FK
BIER o A REFRXIFKIBERESRE
BHERLEEBEAF19,560F FX  THEE
Mgz Al A EmIEA101,034(ZF
Z=F:101,034) FHAREHETRIREESR
ERNEEEFEMEBEB I REERP - A&H
TRAREFZRARKESZ2EIRES - ©¥
TE-NMERNA=ZTHABR (RIZTE-_=F
+ZA=+—H:3sR)REEXERFHAR -

REEEERBRLEER
AEERE-BRTEREBRLEEE 2 E
EERBCREEARERERE REZEZZ
“HERNAZTAIEANER - BN EESBR
ERAT ([EMNEFER]) NEHEEBHE
RABN(ABHREX]) REEPHEEBRE
RAR([EBEX]) 2HAIFEES R A2.6%
(ZTZE-=%:03%) " 27% (T - =4
1.8%) K%5.9% (T =4 :42%) °

BE-_Z-_WEXA=+HIENER - &N
EX LN EEREEEZIERE =T ==
EEETIRA H#H3,745,0008 T (ZE- =4
3,945,000 L) I E @ EERR RIEHBELR
FENEEDRTAEE -
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Outlook

Entering 2024, the Group continued to encounter decrease in revenue
caused by decreasing market pricing for the hazardous waste incineration
treatment services in the Jiangsu Province, the PRC. Despite these
challenges, the Group remains steadfast in its commitment to uphold
national environmental protection standards and maintain its waste
processing facilities, and dedicated to ensuring the timely renewal of
hazardous waste operating licences for its subsidiaries, with minimal
downtime for necessary adjustments to the incineration facilities.

As at 30 June 2024, the Group's four subsidiaries in the PRC maintained an
incineration capacity of 135,400 metric tonnes per annum. The centralised
sewage filtering system in the Eco-plating Specialised Industrial Zone and
its sewage filtering plant has been kept fine-tuning to fulfil the production
requirements of the current 33 professional plating clients inside the zone
with leasable factory floor area of 101,034 square metres.

Despite the uncertainties and challenges in the business environment
in the PRC, the Group will persist in its focus on environmental-related
business. It will prudently explore opportunities for business restructuring
and industrial upgrading to enhance the sustainability of its environmental
operations. The Group will also consider reactivating certain loss-making
units with operations temporarily ceased once the market conditions are
reinvigorated.

The Group is committed to upholding corporate governance practices and
environmental governance, ensuring the smooth and stable operation of
the entire Group. Barring any unforeseeable uncertainties arising from
the hazardous waste treatment segment and the local economies in the
PRC, the Group remains optimistic about the future and is committed
to improving its operations, returning to profitability, and maintaining a
strong focus on environmental protection and waste management.

New Universe Environmental Group Limited INTERIM REPORT 2024
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FINANCIAL REVIEW

MANAGEMENT DISCUSSION AND ANALYSIS
am Lo o AT

A summary of the unaudited consolidated financial information of
the Group for the six months ended 30 June 2024 together with
corresponding figures for 2023 is presented as follows:
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For the six months ended 30 June

BEANA=THIEAER

2024 2023
—ENE —T-=4F
Note HK$°000 HK$'000 Change %
B 5 FET FHET BH)%

Continuing operations BREREXER
Revenue from environmental TERBEEMRRER

treatment and disposal services for N B R 2 W

industrial and medical wastes 105,297 138,808 -24.1
Revenue from environmental RIRTESKEE - ~AH

industrial sewage treatment, B EERBAEHEIR

utilities, management services, and &2 W

leasing out factory facilities 60,773 61,830 -1.7
Total revenue W aa 1 166,070 200,638 -17.2
Average gross profit margin Y ER

(in percentage) (Aotk) 2 12.0 12.6 -4.8
Other revenue H s 3 3,745 3,945 -5.1
Other income g A 4 3,564 2,518 +41.5
Reversal of impairment loss/ FEMWARR 2 R E RSB R B

(impairment loss) on trade CREEE) -

receivables, net FEE 5 1,927 (13) -
Distribution costs DI A 6 10,083 10,121 -0.4
Administrative expenses TER X 7 22,071 22,833 -3.3
Other operating expenses Hih g 8 5,738 13,291 -56.8
Finance income & WA 9 1,827 3,537 -48.3
Finance costs B & B AR 10 914 2,051 -55.4
Share of results of associates DI E R 2 ELE 11 (5,145) (4,424) +16.3
Share of results of a joint venture DIE—REBDEEE 12 (5,890) (6,110) -3.6
Income tax S 13 4,859 6,401 -24.1
Discontinued operation BRIEEEEK
Loss from discontinued operation REBKIEEEEB 2 EE 14 - (7,269) -
Net loss for the period AHEER 15 (23,706) (37,247) -36.4
Loss attributable to owners of the KRABEB A

Company fE15 18 15 (20,248) (33,165) -38.9
Basic LPS (in HK cents) BREREE CEI) 15 (0.67) (1.09) -38.5
Diluted LPS (in HK cents) BREE 8 GBI 15 (0.67) (1.09) -38.5
Adjusted EBITDA 4 FEEBITDA 16 29,221 26,794 +9.1

FRIXEEE2024a FIFREREEEFR LA
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__ I\/IANAGEI\/IENT DISCUSSION AND ANALYSIS
K.;‘ EREH B R DM

Notes: Bt aE -

Net decrease in total revenue from continuing operations for the six
months ended 30 June 2024 was mainly attributable to a continued
decline in average unit handling price for the environmental treatment and
disposal services for industrial and medical wastes in Jiangsu Province, the
PRC.

Decrease in gross profit margin of the Group for the six months ended 30
June 2024 was still mainly attributable to the decrease in unit handling
price of hazardous waste treatment services.

Net decrease in other revenue for the six months ended 30 June 2024
was mainly attributable to the decrease in total dividends declared by the
equity investments in the current period.

Net increase in other income for the six months ended 30 June 2024
was mainly attributable to the waiver concessions received from various
services providers in the current period.

Reversal of impairment loss on trade receivables for the six months ended
30 June 2024 was mainly attributable to the improved recovery of trade
receivables due over one year in the current period.

Net decrease in distribution costs for the six months ended 30 June 2024
was mainly attributable to the decrease in marketing agency fees in the
current period.

Net decrease in administrative expenses for the six months ended 30 June
2024 was mainly attributable to the decrease in redundancy costs in the
current period.

Net decrease in other operating expenses for the six months ended 30
June 2024 was mainly attributable to the development site clean-up cost
not being re-incurred in the current period.

Net decrease in finance income for the six months ended 30 June 2024
was mainly attributable to the decrease in interest income from free cash
flow in the current period.

Net decrease in finance costs for the six months ended 30 June 2024 was
mainly attributable to the decrease in borrowings at higher interest rates
in the current period.

Net increase in loss shared from the associates for the six months ended
30 June 2024 was mainly attributable to the continued decline in
performance of an associate, NCIP, during the current period.

Net decrease in loss shared from the joint venture, Xinyu Rongkai, for the
six months ended 30 June 2024 was mainly attributable to decrease in
operating costs under temporary operation halt in the current period.

Net decrease in income tax for the six months ended 30 June 2024 was
mainly attributable to the decline in taxable profits from the operations in
the PRC in the current period.

New Universe Environmental Group Limited INTERIM REPORT 2024
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MANAGEMENT DISCUSSION AND ANALYSIS

Loss from discontinued operation (net of tax) restated for the previous
period was mainly attributable to the one-off transaction on disposal
of the Group’s entire equity interest in Jiangsu Yu Xin Environmental
Engineering Management Company Limited* completed on 3 August
2023 and to recognise the de-consolidation of the discontinued operating
segment of environmental equipment construction and installation
services of the Group.

For the six months ended 30 June 2024, the decreases in losses of the
Group; net losses attributable to owners of the Company and the decrease
in loss per share (“LPS") were mainly attributable to:

(i) improved results of the environmental industrial sewage treatment
services in the Eco-plating Specialised Zone; and

(ii) loss from discontinued operation did not recur in the current
period.

The Company uses the adjusted (loss)/earnings for the reporting period
excluding discontinued operation and the impact of interest, taxation,
depreciation, amortisation, share of results of equity-accounted investees
and non-recurring one-time items (“Adjusted EBITDA") to measure the
operating results of the Group. Increase in Adjusted EBITDA for the six
months ended 30 June 2024 was mainly attributable to the loss from
discontinued operation which did not recur in the current period.

Seasonality of operations
For the year ended 31 December 2023, the operations of providing

environmental treatment and disposal services for hazardous waste in

Jiangsu Province has encountered a relatively higher demand in the first
half of the year.

For the 12 months ended 30 June 2024, the integrated treatment and
disposal services for handling hazardous waste reported a revenue of
approximately HK$239,160,000 for 96,485 metric tonnes waste being
collected and disposed (12 months ended 30 June 2023: HK$325,479,000
for 96,274 metric tonnes waste being collected and disposed) and pre-tax
loss of approximately HK$21,228,000 (12 months ended 30 June 2023:
loss of HK$23,130,000).

TEEEN W &k

4. MBI Z2RECDRIEKLEBKER RK
‘)2 %EEF$%IE’\*7*_¢)\H_
Emﬁztﬂ J%?%ﬁfa%lﬁiﬁﬁﬁﬁﬁ

2HEEz —RER S - KR ﬁPWWPEf‘U
E’E$%IE%¢?& CIRRRERENTE
PR #%5 53 8P °

15, BE_Z-_MFXA=ZT+HILAREA K&
B2 EE AAREAEABLZFERR
L REBREBEBRIEIERFAR

i) BREREEFRAZTIRSKRREE
Rz EBEUE R

(i) RACKRIEREXBEBRBREEAR

HIHR -

16. ARREAREHASBRERILELES
RAE - BiIE - ITE - HiH ZER
CEMWREEREE T RIELE
MIEEFEZEHAE (BE) BT (H&:ﬁﬂ
EEBITDA ) MEEARAEBM 2L LK R - &
2 _NFEANA=Z1THIEANEAKEHAE
EBITDAEMEZE RN R B B IELEE X
BRABEATBHIR -

e
/ﬂ?ﬁ

B
HE-_Z-=F+-_A=+—HALFE £1T
HREARHIRREREVEERESRBE XD
REEFZEERE T E M-

BHE-_TE-_MNFA=F+HLE+Z=ZM@A
EREVSRAEEREERBEE2HRKEY
239,160,000 .  FTNEREEREM A
96,485 M (B2 —ZE-_=F~A=+HIL
+—1{& A : 325,479,000/ T * AU & K R &
¥) /596,274 2 W8) N B £ A1 & 18 921,228,000
Br(EE_T-_=FA=F+BHIt+=@A:
#51823,130,000/8 7T) °
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I\/IANAGEI\/IENT DISCUSSION AND ANALYSIS
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Capital expenditure

For the six months ended 30 June 2024, the Group incurred capital
expenditure to increase property, plant and equipment (i) for the
operating segment of environmental treatment and disposal for hazardous
waste amounted to approximately HK$1,220,000 (2023: HK$7,041,000),
and (ii) for the operating segment of industrial sewage and sludge
treatment services and provision of facilities and utilities in the Eco-plating
Specialised Zone amounted to approximately HK$10,515,000 (2023:
HK$9,078,000).

Capital commitments

At the end of the reporting period, the Group had the following
commitments for capital assets:

BARX
BE-S-MEAASTALANAA K%
()R 2 52 AR R WU 00 A B RS

BRHMIYME BERZBZEARINR
1,220,000/ 7T (=& = =4 :7,041,000/57C)
RNAREMRREFEERANTESKESE
BRERBURREREREEZZENH 2W
¥ BMEMREBEZEAMILA10,515,000%
TT(ZZE - =% :9,078,000/T) °

RS
REEWF  AREREFEER THIAE

30 June 31 December
2024 2023
—E-NE —E-=F
ANAB=+H +=ZA=+—H
HK$’000 HK$'000
FH&xT FHEIT
Contracted for but not provided for: HESIER R4
— Capital expenditure in respect of - BRAYE BELEREZ
property, plant and equipment EENEE 31,455 44,084
— Capital contribution to an equity —M—ERAKRELHE
investment 15,976 15,976

Note:

On 28 July 2022, Zhenjiang New Universe Solid Waste Disposal Company
Limited (“Zhenjiang New Universe”) (an indirect non-wholly owned
subsidiary of the Company), entered into an investment agreement (the
“Investment Agreement”) with the Zhenjiang Economic and Technological
Development Zone Management Committee, pursuant to which Zhenjiang
New Universe would further invest USD15,000,000 into the local expansion
plan of Zhenjiang New Universe which comprises, among others, the building
of a new incinerator with a daily capacity of 100 metric tonnes (33,000
metric tonnes per annum) of hazardous waste, the technical transformation
of the existing incinerator with a daily capacity of 50 metric tonnes (16,500
metric tonnes per annum) of hazardous waste, and the optimisation of other
facilities (the “Expansion Plan”). The Expansion Plan will be implemented on
the land owned by Zhenjiang New Universe with a total area of 2,045 square
metres. Pursuant to the Investment Agreement, New Universe Environmental
Technologies (Jiang Su) Limited (“NUET(JS)") (the immediate holding company
interested in 100% paid-up registered capital of Zhenjiang New Universe)
shall inject additional capital in the amount of USD5,000,000 into Zhenjiang
New Universe by the end of December 2022. Up to the date of this report,
the additional capital of USD5,000,000 to be registered for Zhenjiang New
Universe is still subject to the approval of the relevant departments of the PRC
government.

New Universe Environmental Group Limited INTERIM REPORT 2024
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity and financial resources

(a)

For the six months ended 30 June 2024, the Group financed its
operations and made payment of debts and liabilities due timely and
would finance its contracted capital commitments with internally
generated cash flows and banking facilities.

The Group remained moderately stable in its financial position
with equity attributable to owners of the Company amounted
to approximately HK$888,574,000 (31 December 2023:
HK$908,251,000) and consolidated total assets amounted
to approximately HK$1,279,187,000 (31 December 2023:
HK$1,301,424,000) as at 30 June 2024 respectively.

The Company did not have any equity fund raising activity within
the past twelve months immediately prior to the date of this report
(2023: Nil).

At the end of the reporting period, the Group had:

'R E

L
(a)

B R D

mBET LHBER

HE_T-_NWEFSA=Z1+THLESEA -
AEBPHBEHEASEEZHSRERIR
TRLE  UEBNHEZEWKEZFHED
HEBLBERKBNEABTHNZER
M EHE o

AEBDREPEBR VBRI R
—E-_NEXNAZTHAAREEE AR
i B% AN 1 25 49 5888,574,0008 7L (=&
—=F+=ZA=+—H 908,251,000
BIL) MR BB EEHX /1,279,187,000
BrL(ZETEZ=F+=A=+—H":
1,301,424,0005 7T) °
ARABIREBEEAFEBRNBETZE
AU EETEANRESEEH(ZE ==
F|) o

RBEHR - NEEE -

30 June 31 December
2024 2023
—E-ME —E-=F
ANA=+H +ZA=+—H
HK$’000 HK$'000
FHBxT FET
(i) Cash and bank balances: (y BekiRITHEH:

in HK$ T 43,923 50,706
in RMB AR 145,860 113,563
in USD v 22,519 22,096
212,302 186,365

(i) Available unused unsecured iy FAIHRFERAMAREBHZ

banking facilities: BERRITRERE

in HK$ BT 35,600 35,600
in RMB AR 104,178 117,700
139,778 153,300

FRIXEEE2024a FIFREREEEFR LA
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE S W

7 M

()  The Group monitors adjusted EBITDA as performance measure at  (e)
a consolidated level and considers that this measure is relevant to
an understanding of the Group’s financial performance. Adjusted
EBITDA is calculated by adjusting profit/loss for the reporting period
to exclude discontinued operation and the impact of taxation, gross
interest expense, depreciation, amortisation, share of results of
equity-accounted investees and non-recurring one-time items.

Reconciliation of adjusted EBITDA to loss for the period

NEB K FALEBITDAE B G AEME 2
BEREEREETEE YRAEZEE
EREBTHRASE 2V BRABH - &
FZEBITDAR B BHABRER 2 HEF,
BERFAE THHRERIELEEBR
TRIE - @R BT e i R
AREZELHGREERELENE R
FEE—NUEBEZHE -

58 B2 12 EBITDA £ 7K Bf 3] jE5 18 .2 78 A

Six months ended 30 June
BEXNA=1+TRHLAKEA

New Universe Environmental Group Limited

2024 2023
—E-NF —EC=F
HK$’000 HK$'000
FTET FHET
Loss for the period A EEE (23,706) (37,247)
Adjustments for: FE
— Income tax —FEH 4,859 6,401
— Gross interest expense — R 8 914 2,051
— Depreciation of property, —-ME BERXBIIE
plant and equipment 34,500 36,154
— Depreciation of right-of-use assets —FRBEEEZTE 1,619 1,632
— Share of results of associated companies, — 2 B & N R ZEE D EE
net of tax (Fi1& %%58) 5,145 4,424
— Share of results of a joint venture, - HAEEEEST
net of tax (Bifz % 58) 5,890 6,110
— Loss from discontinued operation —-REBRIEKEEES 2 BB - 7,269
Adjusted EBITDA 4T 5 HEBITDA 29,221 26,794

INTERIM REPORT 2024



MANAGEMENT DISCUSSION AND ANALYSIS

(f)  The Company monitors the financial performance of the
equity-accounted investees through adjusted EBITDA by excluding
the impact of the entity’s capital, financing costs and tax entity
structure. Set out below is the adjusted EBITDA each of the
equity-accounted investees of the Company:

EEEH B RSN

) ARABFEBEFHLBITDALHERERE R
RIER BMEKARVBEEEBRIBEZY
2 PENEEREIREZRREER
2RI o TP AN QA AR R
RE 2 WA ' 2 ST EEEBITDA ¢

Six months ended 30 June
BEANA=1+THLAEA

2024 2023
—EWE —E=F
HK$'000 HK$'000
TER FHEIT
Adjusted EBITDA of associates: B & X )48 9 22EBITDA :
Zhenjiang Xin Qu TR 5,567 5,721
NCIP FARKTF (7,419) (4,935)
Adjusted EBITDA of joint venture: G & > 4SS BEBITDA -
Xinyu Rongkai Fesl (1,918) (1,406)

R EHEEE2024a HIFRRAREEFR QA
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MANAGEMENT DISCUSSION AND ANALYSIS
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7 M

(g) The Group monitors its liquidity through current ratio. The current
ratio of the Group representing the ratio of the consolidated current
assets to the consolidated current liabilities was 1.34 times as at 30
June 2024 (31 December 2023: 1.33 times).

(h)  The Group monitors its capital by reference to the gearing ratio. This
ratio is calculated as the total interest-bearing borrowings (including
lease liabilities) divided by total equity. The gearing ratio at the end

of the reporting period was as follows:

AEEEBTRH L RERETEE - R

ZHFEXNA=ZTH AEBEZRE
LR (BERARBEELZARBARE)
A3 (—E_=F+_-_fF=+—8:
1.331%) -

AEBUNEERBLTEETERERN - I
LETIAGFBEERAR (BRHEERE)
BRUABRABBEFTE RBEEHRZEE
BELEET

30 June 31 December

2024 2023

—E-mEF —EC=F

AA=tH +=ZA=+—H

HK$’000 HK$'000

FHE T FHET

Bank borrowings RITIEE 53,700 44,000
Lease liabilities HEBE 164 332
Total interest-bearing borrowings FTREEAR 53,864 44,332
Total equity B4 987,806 1,013,359
Gearing ratio EESGELE 5.5% 4.4%

Neither the Company nor any of its subsidiaries are subject to any
externally imposed capital requirements.

New Universe Environmental Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

(i) At the end of the reporting period, the interest-bearing borrowings
of the Group were as follows:

EEEH B RSN

(i) MRMEMKR AEBEZHFREENT

30 June 31 December
2024 2023
—E-mEF —T-=F
~A=+H +=-A=+—H
Note HK$’000 HK$'000
Bt 5 FHET FET
Secured RMB bank borrowings FEAARERTEE (i) 21,480 22,000
Unsecured RMB bank borrowings EIRMARKETEES (ii) 32,220 22,000
53,700 44,000
Notes: MaE

(i) Bearing interest at a fixed rate of 3.50% (31 December 2023:
4.00%) per annum.

(i) Bearing interest at fixed rates ranged from 3.20% to 3.50%
(31 December 2023: 3.20% to 3.35%) per annum.

Capital structure

There was no significant change to the capital structure of the Company
as at 30 June 2024 as compared to that as at 31 December 2023.

Material acquisitions and disposals of subsidiaries,

associates and joint ventures
There were no significant investments nor material acquisition and
disposal of subsidiaries, associates and joint ventures of the Company for
the six months ended 30 June 2024.

iy FBEABEEMEIS%(ZT=-=
F+—-—HA=+—H 4.00%) °

(i) FMEABREFMENF3.20%%E3.50%
(ZE=Z=F+=A=+—H :3.20%
Z3.35%)

BARGREE

ARRAR B -MFERA=THZEREHEE
B =+ A=t HIEE@WEXRE
) o

HBAR BEARRGERRLZ
EXRRBRAOE
ARRARBE-T-MFANAZTHLENER
BEEAAMEARBRMBELR  BEAT
RABLEIERRBRNE -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEESW MM

Significant investments held and their performance

According to the valuation report dated 21 August 2024 issued by an
independent professional valuer, Colliers International (Hong Kong)
Limited (“Colliers International”) (31 December 2023: Colliers
International), the total fair value attributable to the Group’s interests in
the equity investments in Suzhou New Huamei, Danyang New Huamei and
Qingdao Huamei as at 30 June 2024 was HK$105,700,000 (31 December

2023: HK$81,500,000).

FIBEAREREKRE

B=+8 ' x&£E5
ERBEEEXZRAZEED
105,700,000} 7T (=&

=

81,500,000/ 7T) °

Fair value attributable

REBIEXMGHEMS NBERDERER (FE)
BERAR([EHBEIR] (=

x——¢+—ﬂ

— =

St-R:mhEBR)REAREAC
FNAZ+—BAZEERSE F_7_EEA
B FRINFEE S - SIS
A ERER
=FFTZA=1+—R:

T —

=

Fair value relative to the

EBIT to the Group Group's total assets
GEYIEESE KEEEEATE NTERAEBCBEE
Six EOJths_ended 30 June 30June 31 December 30June 31 December
BERAZTRLAEA 2024 203 2024 203
Group's “Z-CE “Z-CE
interest 2024 2023 ZBZQRE T-R  ZECQE TZA
rEERE C-B-@E  —T-=F  A~AZtH =t—-B RA=tH =t-H
HKS$'000 HK$'000 HK$'000 HK$'000
TERT TR THET T
Suzhou New Huamei BMFES 18.62% 3,347 2,561 12,200 7,000 1.0% 0.5%
Danyang New Huamei eSS 24.50% 4,286 3,644 11,100 7,600 0.9% 0.6%
Qingdao Huamei BEEEE 28.67% 18,538 10,812 82,400 66,900 6.4% 51%
26,171 17,017 105,700 81,500 8.3% 6.2%

As at 30 June 2024, the fair value of the unlisted equity investment =

in Suzhou New Huamei, Danyang New Huamei and Qingdao Huamei
represented 1.0%, 0.9% and 6.4% (31 December 2023: 0.5%, 0.6% and

5.1%) of the Group’s total assets respectively.

New Universe Environmental Group Limited INTERIM REPORT 2024
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MANAGEMENT DISCUSSION AND ANALYSIS

Impairment testing on goodwill

Goodwill was recognised in a business combination completed in 2007
that is currently composed of Zhenjiang New Universe and Yancheng
New Universe Solid Waste Disposal Company Limited being identified
as a cash-generating unit. As at 30 June 2024, the assessment on
the recoverable amount of this cash-generating unit (having excluded
Taizhou New Universe Solid Waste Disposal Company Limited after
its being disposed of by the Group completed on 29 October 2020),
which is principally engaged in environmental waste treatment and
disposal services mainly in Jiangsu Province, the PRC, was determined
with reference to the valuation report dated 21 August 2024 issued by
Colliers International (31 December 2023: Colliers International), based
on reasonable assumptions, including but not limited to the cash flows
projection with a growth rate at 2% (31 December 2023: 2%) of that
cash-generating unit operating at the licensed incineration and treatment
capacity of handling 26,400 metric tonnes of hazardous industrial waste
per annum and 4,100 (31 December 2023: 3,380) metric tonnes of
regulated medical waste per annum, and the pre-tax discount rate of
15.75% (31 December 2023: 16.12%) which reflects the risks for the
industries. No impairment loss to the goodwill was considered necessary
for the six months ended 30 June 2024 (31 December 2023: Nil).

Impairment testing on interest in an associate, NCIP

As at 30 June 2024, the assessment on the recoverable amount of the
Group's interest in NCIP, which is principally engaged in environmental
waste treatment and disposal services in Nanjing, the capital city of
Jiangsu Province, the PRC, was determined with reference to the
valuation report dated 21 August 2024 issued by Colliers International (31
December 2023: Colliers International), based on reasonable assumptions,
including but not limited to the cash flows projection of NCIP with a
growth rate at 2% (31 December 2023: 2%) of NCIP as cash-generating
unit operating at the licensed incineration and treatment capacity of
handling 38,000 metric tonnes of hazardous industrial waste per annum,
and the pre-tax discount rate of 13.46% (31 December 2023: 15.57%)
which reflects the risks for the business of NCIP. No impairment loss to
the Group’s interest in NCIP was considered necessary for the six months
ended 30 June 2024 (31 December 2023: Nil).

I ) N o M
2 2 ORE R

BN _ETLtFERHEBENRETINFTR
HFHMEBEDNREESRA ‘N%ﬂ%—m
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AZ+—HB2%)BEXREEABAIARR
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2% )RR IR RAENLRME R K FE
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Charges on assets BEHEH

As at 30 June 2024, the following assets of the Group were pledged as R-Z-MEXA=+H KEBNUTEET
collaterals for banking facilities granted by the current bankers of the  LAE# - fEAA RBPITAE T AEE BT EE

Group. ik
30 June 31 December
2024 2023
—B-MmEF =%
AA=tH +=ZA=+—H
HK$’000 HK$'000
FET FHET
Carrying amount of collaterals: Mz BREE :
Property, plant and equipment M- BEREE 51,981 57,483
Land use rights 4 5F F #E 7,422 7,692
59,403 65,175
30 June 31 December
2024 2023
—E_NF —E-=
AA=tH +=ZA=+—H
HK$°000 HK$'000
FE T FHET
Secured liabilities: EEMEE -
Secured bank borrowings BEBRITEE 21,480 22,000

22 New Universe Environmental Group Limited INTERIM REPORT 2024



MANAGEMENT DISCUSSION AND ANALYSIS

Contingent liabilities

Reference is made to the announcements of the Company dated 20
May 2022, 30 May 2022 and 7 February 2023 in relation to the legal
proceedings in process against NUET(JS), an 82% indirectly owned
subsidiary of the Company incorporated in Hong Kong. Two writs
of summons issued by the Jiangsu Zhenjiang Intermediate People’s
Court (the “Court”) in Mainland China were received by NUET(JS) in
respect of the proceedings filed by two existing shareholders (each a
“Plaintiff”, namely Mr. YIN Yong Xiang* and Mr. SUN Jia Qing**)
each holding 8% of the issued share capital of NUET(JS) on 20 May
2022 and 27 May 2022 respectively. Pursuant to each of the two writs
of summons, each Plaintiff alleged that NUET(JS) should immediately
pay each Plaintiff accrued and unpaid dividends of HK$26,579,113.60
(approximately RMB22,477,608.92) and interest thereon in the amount
of RMB4,057,752.68 (the “Actions”). In connection with the Actions and
upon the application of each of the Plaintiffs, the Court had, in respect
of each of the Plaintiffs’ applications, granted an asset preservation
order to preserve (the “Asset Preservation”) 38.54% of the equity
rights of Zhenjiang New Universe, a wholly-owned subsidiary of NUET(JS)
established in the PRC, with effect from 18 March 2022 and, unless
extended, will last until the earlier of 17 March 2025 or until the Asset
Preservation is lifted by the Court. Thereafter the first hearing of the
two Actions took place and completed on 15 July 2022 at the Court,
NUET(JS) has received two civil judgments of the Court dated 4 January
2023 and 5 January 2023 in respect of the two Actions respectively, in
which, amongst others: (i) the claims of each of the Plaintiffs against
NUET(S) under the Actions were dismissed; and (ii) it was ordered that
the two Plaintiffs bear the costs (including case acceptance fees and
asset preservation fees) of their Actions respectively. Both Plaintiffs did
not admit to the judgments of the Court and have each submitted a civil
appeal (with both civil appeals dated 29 January 2023) to the Court, and
in the civil appeals, the Plaintiffs have requested for (i) the revocation of
the judgments of the Court; and (ii) NUET(JS) to bear the respective costs
of the Actions. The civil appeals have been transferred from the Court to
the Jiangsu Province High People’s Court in the PRC, and the cases have
been heard and pending further judgement to be made. As the Actions are
still ongoing, the Asset Preservations will continue to remain in effect.

The Group has already recognised the amounts being claimed under the
Actions as dividends payable to non-controlling interests of a subsidiary
without fixed payment terms that were classified under other payables in
the Group’s financial statements but no provision has been recognised
for any interest on those non-interest bearing dividend rights. As the
Actions are still in process, the information usually required by HKAS 37
Provisions, Contingent Liabilities and Contingent Assets is not disclosed on
the grounds that it might prejudice the outcome of the proceedings. The
Directors are of the opinion that the Actions and the Asset Preservations
are not expected to have adverse impact to the normal operations of
NUET(JS), Zhenjiang New Universe and any members of the Group.

Save as disclosed herein, there were no other significant contingent
liabilities of the Group as at 30 June 2024 (31 December 2023: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEESW MM

Notes:

* Mr. YIN Yong Xiang is an existing director of the Group's subsidiary,
Zhenjiang New Universe, and he is also the existing chairman of the
boards of Danyang New Huamei and Qingdao Huamei.

**  Mr. SUN Jia Qing is an existing director of the Group’s subsidiary,
Zhenjiang New Universe.

Employee information

As at 30 June 2024, the continuing operations of the Group had 425
(2023 as restated: 584) full-time employees, of which 16 (2023: 17) were
based in Hong Kong, and 409 (2023 as restated: 567) in the PRC. For the
six months ended 30 June 2024, staff costs, including the remuneration of
the Directors and amount capitalised as inventories was HK$38,398,000
(2023 as restated: HK$43,436,000). The Group's remuneration policy
emphasises motivation and performance of its employees, with a principle
to strengthen the Group’s competitiveness in the market and comply
with the relevant statutory requirements of the PRC and Hong Kong.
Employees and Directors were paid commensurate with the prevailing
market standards, with other fringe benefits such as share option scheme,
bonus, medical insurance, contributions to mandatory provident fund (in
respect of Hong Kong employees only), the contributions to the statutory
social insurance benefits in the PRC, including the endowment insurance,
medical insurance, work-related injury insurance, unemployment
insurance, maternity insurance, and housing provident fund (in respect of
PRC employees only), and continuing development and training.
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MANAGEMENT DISCUSSION AND ANALYSIS

Foreign currency risk

The Group mainly operates in the PRC and most of the Group’s
transactions, assets and liabilities are denominated in RMB. The Group
is exposed to foreign currency risk due to the exchange rate fluctuation
of RMB against HK$. Fluctuation of RMB against HK$ is expected to be
moderate to the Group, and the Group considers the foreign currency risk
exposure is acceptable. The Group will review and monitor its currency
exposure from time to time, and when appropriate hedge its currency risk.

The results of the Group’s subsidiaries in the PRC are translated from RMB
into HK$ at the exchange rates approximating the rates ruling at the dates
of the transactions. Statement of financial position items of the Group’s
subsidiaries in the PRC are translated from RMB into HK$ at the closing rate
ruling at the end of the reporting period. For the six months ended 30 June
2024, RMB depreciated on average relative to the HK$ that resulted in an
overall downside exchange difference on the translation from RMB to HK$
for the financial statements of the subsidiaries, associates and joint venture
in the PRC amounted approximately to HK$19,839,000 (2023: downside
exchange difference of HK$37,329,000) that were recognised as other
comprehensive income and accumulated separately in equity under the
translation reserve of the Company. The accumulated exchange differences
in the translation reserve will be reclassified to profit or loss when the
interests in the relevant subsidiaries in the PRC being entirely or partially
disposed of by the Group.

Interest rate risk

As at 30 June 2024, the bank borrowings of the Group were managed
using a mix of fixed and floating interest rates in order to minimise interest
rate risk, of which no bank borrowings were denominated in HK$ that
would be stipulated at floating interest rates (31 December 2023: Nil) and
the bank borrowings denominated in RMB were stipulated at various fixed
interest rates within the range of 3.20% to 3.50% (31 December 2023:
3.20% to 4.00%) per annum.
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Credit risk

The Group's credit risk is primarily attributable to trade receivables, lease
receivables and other receivables. The Group’s exposure to credit risk
arising from cash and cash equivalents and bills receivables is limited
because the counterparties are banks and financial institutions for which
the Group considers to have low credit risk.

The maximum exposure to credit risk is represented by the carrying
amount of each financial asset in the consolidated statement of financial
position. As at 30 June 2024, the Group did not provide any guarantees
which would expose the Group to credit risk.

The Group has no significant concentration of credit risk in industries
or countries in which the customers operate. Significant concentrations
of credit risk primarily arise when the Group has significant exposure to
individual customers. As at 30 June 2024, 4.6% (31 December 2023:
1.3%) and 10.7% (31 December 2023: 5.6%) of the total trade and lease
receivables was due from the Group's largest customer and the five largest
customers respectively.

The Group measures loss allowances for trade and bills receivables
(including lease receivables) at an amount equal to expected credit losses.
Generally, trade and bills receivables (including lease receivables) are
written-off if past due for more than one year and are not subject to
enforcement activity. The Group does not hold collateral as security over
these balances.

Barring any unforeseeable further risks from the global and local
economies affecting the market trends in the PRC, the Group considers
that the allowance for credit losses amounted to approximately
HK$20,939,000 (31 December 2023: HK$23,396,000) on the gross
carrying amount of trade, lease and bills receivables amounted to
approximately HK$88,738,000 (31 December 2023: HK$116,013,000) at
a ratio of approximately 23.6% as at 30 June 2024 (31 December 2023:
20.17%) would be prudently adequate to contain the potential risks of
losses.
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MANAGEMENT DISCUSSION AND ANALYSIS

Principal risks and uncertainties related to the Company’s

business operations
During the current reporting period, the Group has encountered

continued decline in revenue and loss arisen from the operating
segment of providing integrated treatment and disposal services for
hazardous industrial waste in the PRC. The demanding lower pricing
of hazardous waste discharged from manufacturing clients might be
owing to the adjustment of the local economic conditions in the PRC,
especially in the Jiangsu Province, that might affect the stable operating
cashflows of the Group. The uncertainties and challenges met by the
local manufacturing and chemical industries might create pressure
on hazardous waste disposal pricing offered by specific client base of
the Group. Notwithstanding the challenge, the Group will continue
its environmental-related operations, strengthen its business strategy
of different geographical market penetration, prudently explore for
business restructuring and industrial upgrading, and thereby to reduce its
dependency and further investment on the specific markets.

Save as disclosed therein, as at 30 June 2024, there was no significant
change to the principal risks and uncertainties related to the Company’s
business operations as disclosed in the annual report of the Company for
the year ended 31 December 2023.

DIVIDEND

The Board does not recommend the payment of interim dividend for the
six months ended 30 June 2024 (2023: Nil).

The final dividend related to the financial year ended 31 December
2023 proposed on 22 March 2024 at HK$0.0016 per ordinary share of
the Company totally amounting to approximately HK$4,857,000 has
been recognised as a liability as at 30 June 2024 after the said final
dividend was duly approved by the shareholders of the Company (the
“Shareholders”) at the annual general meeting on 24 May 2024 and has
been paid on 31 July 2024.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

tTEREANKAEMEN

CHANGE IN DIRECTORS’ INFORMATION

Information on Directors

For the six months ended 30 June 2024, there were no significant changes
in Directors’ information, and there has been no other significant change
in details of the Directors’ information since the date of the last annual
report of the Company for the year ended 31 December 2023.

There is no other information to be disclosed pursuant to the requirements
of Rule 13.51(2) of the Rules (“Listing Rules”) Governing the Listing
of Securities on the Stock Exchange of Hong Kong Limited (“Stock
Exchange”).

Information on management

For the six months ended 30 June 2024, there was no significant change
in details of the management team members of the Company since the
date of the last annual report of the Company for the year ended 31
December 2023.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold, or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2024.

CHANGE IN CONSTITUTIONAL
DOCUMENT

During the reporting period, the amendments for the Articles of
Association of the Company (the “Articles”) were approved by the
Shareholders at the annual general meeting of the Company held on
24 May 2024. The relevant amendments mainly update and bring the
Articles in line with the amendments to the Listing Rules in relation to
the dissemination of corporate communication to shareholders by way of
electronic means. For the full text of the amended Articles, please refer to
the website of Hong Kong Stock Exchange at www.hkexnews.hk and the
website of the Company at www.nuigl.com.

EVENTS AFTER THE REPORTING PERIOD

There is no material subsequent event undertaken by the Company or by
the Group after the six months ended 30 June 2024 and up to the date of
this report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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CORPORATE GOVERNANCE PRACTICES

The Directors of the Company and the management of the Group are
committed to upholding good corporate governance practices and
procedures. The Company believes that maintenance of high standard of
business ethics and good corporate governance is essential for effective
management, healthy business growth and fostering a contemporary
corporate culture, which drives the Group to growing sustainably and
safeguarding the interests of the Shareholders.

CORPORATE GOVERNANCE CODE

The Company has complied with all code provisions of the Corporate
Governance Code set out in Part 2 of Appendix C1 (“CG Code"”) to the
Listing Rules throughout the six months ended 30 June 2024, and the
Directors confirmed that they were not aware of any deviation from the
CG Code during the period then ended, except for the code provision
C.2.1.

Code provision C.2.1 of the CG Code stipulates that the roles of
chairman and chief executive officer should be separate and should not
be performed by the same individual. For the six months ended 30 June
2024, Mr. XI Yu has assumed the roles of both chairman of the Board
(“Chairman”) and the chief executive officer of the Company (“CEO")
that constitutes a deviation from code provision C.2.1 of the CG Code.
After evaluation of the current situation of the Group and taking into
account of the experience and performance of Mr. XI Yu, the Board is of
the opinion that it is appropriate and in the best interest of the Company
at the present stage to vest the roles of the Chairman and the CEO of
the Company on the same person as it helps to facilitate the execution
of the Group’s business strategies and maximises the effectiveness of its
operation. The Board also considers that: (i) the Company has sufficient
internal controls to provide checks and balances on the functions of
the Chairman and CEO; (ii) Mr. XI Yu as the Chairman and CEO is fully
accountable to the Shareholders and contributes to the Board and the
Group on all top level and strategic decisions and is responsible for
ensuring that all Directors act in the best interests of the Shareholders;
and (iii) this structure will not impair the balance of power and authority
between the Board and the management of the Company. The Board
believes that vesting the roles of both Chairman and CEO in the same
person has the benefit of ensuring consistent leadership within the Group
and will enable the Company to make and implement decisions promptly
and effectively. However, the Board will continue to review and consider
splitting the role of Chairman and CEO at a time when it is appropriate.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

tTEREANKAEMEN

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code") as set out in Appendix C3
to the Listing Rules as its code of conduct regarding Director’s securities
transactions in the securities of the Company. Having made specific
enquiry of all Directors, the Directors confirmed that they have complied
with, or they were not aware of any non-compliance with, the required
standard of dealings as set out in the Model Code throughout the six
months ended 30 June 2024.

SHARE OPTION SCHEME

The Company adopted the share option scheme on 5 May 2015 (the
“Share Option Scheme”). The terms of the Share Option Scheme are
in accordance with the provisions set out in Chapter 17 of the Listing
Rules. The Share Option Scheme shall be valid and effective for a period
of ten years ending on 4 May 2025, after which no further options will be
granted.

The purpose of the Share Option Scheme is to provide participants
("Participants”, and each a “Participant”) with the opportunity
to acquire proprietary interests in the Company and to encourage
Participants to work towards enhancing the value of the Company and its
shares (the “Shares”) for the benefit of the Company and its Shareholders
as a whole.

A Participant is any person belonging to any of the following classes:

(@) any eligible employee of or any person who has accepted an offer
of employment from (whether full time or part time employee,
including any executive Directors but not any non-executive
Director) the Company, its subsidiaries and any entity in which the
Group holds any equity interest (“Invested Entity”);

(b) any non-executive Director (including independent non-executive
Directors), any of its subsidiaries or any Invested Entity;
(c)  any supplier of goods or services to any member of the Group or any

Invested Entity;

(d) any customer of the Group or any Invested Entity;
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(e) any person or entity acting in their capacities as advisers or
consultants to the Group or any Invested Entity; and

(f)  any shareholder of any member of the Group or any Invested Entity
or any holder of any securities issued by any member of the Group
or any Invested Entity from time to time determined by the Directors
having contributed or may contribute to the development and
growth of the Group or any Invested Entity.

The total number of Shares which might be issued upon exercise of all
options to be granted under the Share Option Scheme and any other
share option schemes of the Company must not in aggregate exceed
10% of the total number of the Company’s Shares in issue as at the
date of approval of the Share Option Scheme by the Shareholders at the
annual general meeting on 5 May 2015 (the “Scheme Mandate Limit"”)
unless the Company obtains an approval by its Shareholders at its general
meeting to refresh the Scheme Mandate Limit. Further, the maximum
number of Shares which might be issued upon exercise of all outstanding
options granted and yet to be exercised under the Share Option Scheme
and options which may be granted and yet to be exercised under any
other share option schemes of the Company shall not exceed 30% of
the total number of the Company’s Shares in issue from time to time.
Based on the issued share capital of 2,955,697,018 Shares as at 5 May
2015, the Scheme Mandate Limit was 295,569,701 Shares, representing
approximately 9.74% of the total issued Shares as at the date of this
report.

The maximum number of Shares issuable under the share options to each
Participant in the Share Option Scheme within any 12-month period up
to and including the date of grant is limited to 1% of the Shares in issue
at any time. Any further grant of share options in excess of this limit is
subject to shareholders’ approval in a general meeting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their respective associates under
the Share Option Scheme are subject to prior approval of the independent
non-executive Directors. In addition, any share options granted to a
substantial shareholder or an independent non-executive Director, or to
any of their respective associates, in excess of 0.1% of the Shares in issue
at any time and having an aggregate value (based on the closing price
of the Shares at the date of grant) in excess of HK$5 million, within any
12-month period up to and including the date of such grant, are subject
to shareholders’ approval in a general meeting.
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The offer of a grant of share options may be accepted within 28 days from

the date of offer, upon payment of a remittance of HK$10 in favour of
the Company by the grantee. The exercise period of share options granted

a kA E M

is determinable by the Board, save that such exercise period shall not be
more than 10 years from the date of grant of such share options.

The exercise price of share options is determinable by the Board, but may
not be less than the highest of (i) the closing price of the Shares as stated
in the daily quotations sheets issued by Stock Exchange on the date of
grant which must be a day (“Trading Day”) on which the Stock Exchange
is open for the business of dealing in securities; (ii) the average closing
price of the Shares as stated in the daily quotations sheets issued by the
Stock Exchange for the five Trading Days immediately preceding the date
of the grant; or (iii) the nominal value of a Share.

As at 1 January 2024 and 30 June 2024, the number of share options
(“Options”) available for grant under the Scheme Mandate Limit was
both 260,109,701 (31 December 2023: 260,109,701).

The total number of Shares of the Company available for issue under
the Share Option Scheme is 275,765,701 Shares as at 30 June 2024 (31
December 2023: 275,765,701 Shares), representing approximately 9.08%
(31 December 2023: 9.08%) of the 3,035,697,018 ordinary Shares of
the Company in issue as of the dates of this report and the annual report
2023.

There was no Options granted under the Share Option Scheme of the
Company during the six months ended 30 June 2024. As such, the total
number of shares of the Company that may be issued in respect of the
Options granted under the Share Option Scheme during the six months
ended 30 June 2024 divided by the weighted average number of ordinary
Shares of the Company in issue for the six months ended 30 June 2024 is 0.
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Details of Options granted by the Company under the Share Option

Scheme are set out as follows:

Date of grant:
BB

AN

18 January 2022
—E-_F—HF+)NH

™ %

ARRIREBAER B h 2 B IBEIT

'oA Lk HME N

15 January 2021
—E-—%—-A+hH

Date of acceptance:
A -

Valid grantees:

BRAEA

Closing price of the Shares immediately
before the date of grant
ZERH BB RH KT E

Exercise price of the Options granted:

IR 2 1TEE

Total number of Shares to be issued upon
exercise in full of the Options granted:
REBEETEAMELBRERS TETR
Dz B8

Options cancelled up to

30 June 2024:
BET-WMESA=THLEBHEZ
R HE

Options lapsed up to

30 June 2024:
BEZZ-WESA=TRHEBEXRHZ
BhE

Options vested up to 30 June 2024:
BEZT-WNFAA=THLEREZ
BB

Options lapsed subsequent to the end of
the reporting period:
RBRERERES R 2 BRE

16 February 2022
kSl A=

7 employees of the Group, and none of

the grantees is a Director, chief executive

or substantial shareholder of the Company
or any of their respective associate(s) (as
defined in the Listing Rules).

FEETLEE  MEARABKARES
THARKTERRABES B 2 EAHE
A(EZER EHHA -

HK$0.305 per Share

F[%0.305/ T

HK$0.308 per Share
Fh%0.308% T

13,080,000 Shares

13,080,000/%

3,763,000 Shares (due to unfulfilled vesting
conditions)

3,763,0008% (370 55 8 {5 14 R

EK)

Nil

i

e

9,317,000 Shares
9,317,0000%

Nil

FRIXEEE2024a FIFREREEEFR LA

12 February 2021
“E--%-A+ZH

6 employees of the Group, and none of

the grantees is a Director, chief executive

or substantial shareholder of the Company
or any of their respective associate(s) (as
defined in the Listing Rules).

FEECEEES  MEARABKARES
THRSNFERRAHESH 2 TS
ACGEER EHHA -

HK$0.270 per Share
FA%0.270% T

HK$0.272 per Share
Fhk0.272% T

11,380,000 Shares

11,380,000/%

5,041,000 Shares (due to unfulfilled vesting
conditions)

5,041,0000% (#8755 B & 1 K

EK)

Nil

&

6,339,000 Shares
6,339,000/%

6,339,000 Shares (unexercised and lapsed on
expiry)
6,339,000/ (RETT {230 10 B H K20

-

&
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Date of grant:
RIEBH:

18 January 2022
—T_%—-A+N\H

15 January 2021
—T--%—-A+T1HA

Vesting period of the Options:

BhREZEBS

Validity period of the Options:

BRE M

The Options granted shall be vested upon
achievement of certain vesting conditions

as specified in the offer letter of each
respective grantee. If the vesting conditions
applicable to the relevant grantee are not
achieved, the unvested Options granted to
such grantee shall be cancelled as specified
in the offer letter. The Options shall vest in
the proportions to be determined according
to each particular offer letter on the date the
vesting conditions applicable to the relevant
grantee are achieved.

P B IR W A S ME B AR AR Z 4 R 1
NIz & THREIREERERE - HER
RIBEARAZGBEGREER RTE
BMAERAZRGBBREBRZNHA 2R
TR - BRESNIBEAARAERS
BRI EN A PRSREEZNHETE 2
B

The Options vested are exercisable from the
date of publication of the annual results

of the Company for the year ending 31
December 2024 (the “2024 Results Date”)
to the earlier of (i) the date on which such
Options lapses in accordance with the terms
of the Share Option Scheme; or (ii) the 90th
business day after the 2024 Results Date.
ERBEZBREAEHERRAHE_S
ZMEFZA=T-HIEFEZEFEER
HIZZ-mEEEAM) TR BEEN
THHUARREERE) : (\VFRERERER
PRt Bl 2 Kz B (i =F =
FEERBEFOMEZER -
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The Options granted shall be vested upon
achievement of certain vesting conditions

as specified in the offer letter of each
respective grantee. If the vesting conditions
applicable to the relevant grantee are not
achieved, the unvested Options granted to
such grantee shall be cancelled as specified
in the offer letter. The Options shall vest in
the proportions to be determined according
to each particular offer letter on the date the
vesting conditions applicable to the relevant
grantee are achieved.

PR BRSNS HBARAZ BO R
NETRZ & THRBIRTERERE - HER
REEARAZGBEGREER BRTE
MARAZRGBERESRENHANZR
ET AR - BRESNIEAARAERS
B ER A PRSEEZHEETE 2
B

The Options vested are exercisable from the
date of publication of the annual results

of the Company for the year ended 31
December 2023 (the “2023 Results Date")
to the earlier of (i) the date on which such
Options lapses in accordance with the terms
of the Share Option Scheme; or (ii) the 90th
business day after the 2023 Results Date.
EREZBREAEHERRAHRE_S
=Y A=+ -BLEEEZR2EEER
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RSt El 2 Kz BE - (i =T ==
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The Options outstanding under the Share Option Scheme during the
reporting period are as follows:

(a)

”

'oA Lk HME N

R 5 - AR R B R AT B R
T

30 June 2024 31 December 2023

“E-MEAAZTH —“E-=f+-A=t+—H

Weighted Weighted

average average
exercise  Number of exercise Numbers of
price Options price Options

EE¥ I 15
TREE BREHA 1TE(E EiEHE
HK$ ‘000 HK$ ‘000
BT 6 BT T
Outstanding at 1 January R—RA—BRARETE 0.293 15,656 0.285 29,059
Granted during the period MR - - - -
Exercised during the period HATTE = - - -
Lapsed during the period HR RN - - 0.250 9,640
Cancelled during the period H R H e - - 0.308 3,763

Outstanding at the end of the REBIR M AR IETTE
period 0.293 15,656(" 0.293 15,656
Vested during the period HAEB - - 0.308 9,317
Exercisable at the end of the period A] A B R 77 0.293 15,656 0.293 15,656
Notes: N

(1) The number of Shares of the Company that may be issued in
respect of such 15,656,000 (31 December 2023: 15,656,000)
outstanding Options is 15,656,000 (31 December 2023:
15,656,000) Shares, representing approximately 0.52% (31
December 2023: 0.52%) of the ordinary Shares of the Company in
issue as at 30 June 2024.

(2) 6,339,000 Options granted at the exercise price of HK$0.272
per Share remained unexercised and being automatically lapsed
subsequent to the end of the reporting period upon expiry on 6
August 2024.

The fair value of the Options granted on 18 January 2022 and 15
January 2021 at their respective date of grant was approximately
HK$1,092,000 and HK$578,000 respectively, of which the Group
has recognised total share option expense of approximately
HK$199,000 (2023: HK$245,000) charged to profit or loss for the
six months ended 30 June 2024.

(1) B %15,656,000) (=& = =4
+=-A=4+—8 :15,656,0001))
MARETHECEREEE  ARQA
AlREE T2 RHBEE A15,656,000
B (Z2Z=F+=-_A=+—8:
15,656,0000%) * WG AR R HZE =
Z_MFANAZTHLEEBRITESR
EAED 2052% (ZE_=%+_F
=+—H:052%) °

2 UITEEER0272FTEEH
6,339,00017 B Ak 4 M R 1T - B
WEMERE Y —E_ME N\ AKXE
HE A% EBI KK -

RZZEZZF—-—A+NARZZE=_—F
—ATHARECEREASERLA
B2 AT ED R4 £1,092,000% 7T &
578,000 7T - EFAEEEREE-T
“HENA=ZTHIEANEAERERE
FI X & 5T #9199,0008 7T (T — =& :
245,000/ 7T) - WEEEBZP R -

FRIXEEE2024a FIFREREEEFR LA
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For the six months ended 30 June 2023, the Company has released
approximately HK$733,000 from the Share Option reserve in the
equity directly back to the retained earnings, of which the amount
representing the fair value of services received and having charged
to profit and loss in previous years in return for the Options
granted on 15 January 2020 that remained unexercised and being
automatically lapsed upon expiry on 11 May 2023.

The fair value of services received in return for Options granted is
measured with reference to the fair value of Options granted. The
estimate of the fair value of Options has been measured based
on binomial option pricing model by the independent firm of
professional valuer, Colliers International, taking into account the
terms and condition upon which the Options were granted. The
following table lists the inputs to the model used:

CORPORATE GOVERNANCE AND OTHER INFORMATION

2 E _=FA=1+HIEAEA
RAREBHRBRAESPZERERER
% E R R EF4733,0008 7T % &
BB T _EF—A+HAERKRTE
BAEFMRERS 2 A FELREFS T
AB#m ZEABITEZERERZZ
—ZFRAT—BRHEBEATHERK-

MBMERHBERERNRERE 22 FE
D2EERLBEREZAFEFE B
Bz A FEZGFTIRABLEEMGE
fim WEIBRARE —EA PR EERNG
B U ERBIRT R R RS-
TRIETHAERZEX Z@AE :

Date of grant

BHBH
18 January 15 January
2022 2021
—E-= —E-—F
—A+NH —A+HH
Fair value at grant date BEBEBMZzATE HK$0.101/87C  HK$0.0848 7T

Share price at grant date BEBHZKHER
Exercise price TEME

Expected volatility TEHR R B =
Expected life of Options TE =t HAAE 4 H
Expected dividend paid FTEEAR B R
Risk-free interest rate 4 3 B | &

HK$0.305% 7T
HK$0.308/% 7T

HK$0.270/% 7T
HK$0.272% 7T

51.845% 51.135%
3.54 years®F 3.55 years&F
2.36% 2.64%
1.18% 0.22%

The expected volatility is based on the historic volatility (calculated
based on the weighted average remaining life of the share options),
adjusted by any expected changes to future volatility based on
publicly available information. Expected dividends are based on
historical dividends. Changes in the subjective input assumptions
could materially affect the fair value estimate.

Share options were granted under a service condition. This
condition has not been taken into account in the grant date fair
value measurement of the services received. There were no market
conditions associated with the Options granted.
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND/OR SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURE OF THE COMPANY OR

ANY SPECIFIED UNDERTAKING OF THE
COMPANY OR ANY OTHER ASSOCIATED
CORPORATION

As at 30 June 2024, the interests and short positions of the Directors
and chief executive of the Company in the Shares, underlying Shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter 571
of the Law of Hong Kong, “SFO") which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be entered in the register
referred therein, or which were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers set out in Appendix
C3 of the Listing Rules, to be notified to the Company and the Stock
Exchange, were as follows:

The Company

Long positions in Shares and underlying Shares of the Company

Varas

XEakHEMER

EERTETHAERER
Azim - HERS RERE
A BN 2 B BCAE 1A H it Bk BB
FEZREXRBPRZIEEZR
SBRE

RZZEZWFANA=Z+H ARRIZEZ=RE
BITRABRARAREHRELIE (TERE
BEBIESTEBHSRBERD ((BHREE
&) SEXVED) Z B& (D - HBRIIR D R E#EE
HAERBEF RIEBRMEXVEIETRE8D &P
BHNEARARBIRBRAz ERRAR (BRIER
LRBEFHLHEGOBBRERTERER
BB 2 SRR  ABRBEEFEHFRBEK
PlE3s26 AR AZGRL 2 Z LMo #ERm R
KB RARIE E AR RIMT ERC3 LT BT A LT
BHERGZIZETRIMANES ARG LB AT
ZHEBRKRWT

ZAVNG]
RARARE RIGBR 4B

Number of ordinary shares of HK$0.01 each

SREEIBIZEEREAE

Approximate

percentage of

Number of total Shares

Name of Director Capacity in which ordinary Shares are held Shares held in issue

HE &7

Fr¥E IR 17 48 %

EEnE BREEBERZEH ROHE ZHHABEDE

Mr. XI Yu® Interests of a controlled corporation 1,109,303,201 36.54%
EE LA SEHIN R

Ms. LIU Yu Jie Beneficial owner 202,400,000 6.67%

BlEARLZ+ EmfER A
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Asso

XEARMEMEM

ciated corporation

Long positions in ordinary shares of NUEL

A
IRNUEL Z B R 2 4f &

Number of ordinary shares of USD1.00 each
BREEI1.00ETZ2EEREE

Approximate
percentage of

Number of total shares

Name of Director Capacity in which ordinary shares are held shares held in issue

HE &7

Fr¥s IR 17 4B &

BEENE EEERRZ5H BRHEE ZHABETH

Mr. XI Yu® Beneficial owner 16,732 83.66%

R R EO EREAA

Ms. CHEUNG Siu Ling®™ Beneficial owner and Interests of spouse 2,428 12.14%
BN =g enlll Eme AREEBEER

Notes: B 3T

(i) New Universe Enterprises Limited ("NUEL") is beneficially interested (i) New Universe Enterprises Limited
in 1,109,303,201 Shares of the Company, representing approximately (INUELJ)) E#H A A2 7]1,109,303,201
36.54% of the issued share capital of the Company. NUEL is directly BARNBIRGD  HERARQAABDBITHR
owned as to 83.66% by Mr. XI Yu and Mr. XI Yu is also a director of N#%)36.54% - NUELRE E £ EE %A
NUEL. 83.66% K E KK ETANUELZ EF -

(i) Ms. CHEUNG Siu Ling together with her spouse is beneficially interested (i) RANRZ T E A RS K E S IFBNUELE &
in 12.14% of the issued share capital of NUEL. Ms. CHEUNG Siu Ling is TR 212.14% + 8 /N Z2 + IR ANUEL
also a director of NUEL. ZEE

Save as disclosed above, as at 30 June 2024, none of the Directors and [ FXFiEEEIN r R-ZZE-WE,A=+8 -

chief executives of the Company had any interests or short positions in any

shares, underlying shares and debentures of the Company or any of its

associ
were

sectio
Stock

New Universe Environmental Group Limited

ated corporations (within the meaning of Part XV of the SFO) which
entered in the register referred to therein as required pursuant to
n 352 of the SFO or required to be notified to the Company and the
Exchange pursuant to the Model Code.
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INTERESTS AND/OR SHORT POSITIONS
OF SUBSTANTIAL SHAREHOLDERS

AND OTHER PERSONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2024, the interests or short positions of those persons, other
than the directors or the chief executive of the Company whose interests
has been disclosed therein above, in the Shares which has to be disclosed
to the Company under the provisions of Divisions 2 and 3 pf Part XV pf
the SFO and/or underlying Shares as recorded in the register required to be
kept by the Company pursuant to section 336 of the SFO were as follows:

XEakHEMER

TERRREMALTRER
ARG ERERARN T ZER
R/HRA

RZZEZMFAA=Z+H BARRES=HE

ZTHRAE (BEFE2EEN EXEE) INZE
ATRRDFHEEREEF KIS GO EXVE
FORIHERARRIEEZ S IAR KRR
P AERERL 1 Bk A iR SRR AN R AR IR B A N
EIEHIF336IEBFE 2B CMZEREIAR
NN

Long positions in Shares and underlying Shares of the Company

REDBRDRABRD ZHFRE

Approximate
percentage of

Capacity in which ordinary Number of total Shares
Name of Shareholder Shares are held Shares held in issue
HE &7
IR0 B
BREZKEE ERB BEERERZEH RO EE ZHHRE DL
Mr. XI Yu ® Interests of a controlled corporation 1,109,303,201 36.54%
HEE A0 TSN A S
NUEL @ Beneficial owner 1,109,303,201 36.54%
NUEL® EmEAA
China Minsheng Investment Interests of a controlled corporation 800,000,000 26.35%
Group Corporation Ltd
(FEIREHRERNBRAT)
("RRE)O
FERERERNODBRAR ZIEH QA
([FRE]HO
FREETMNEETIEAR AR Interests of a controlled corporation 800,000,000 26.35%
("CMIG-Asia”) ®
FPREDNEEEEARRG XEHQFER
([FRERZM]O
CMI Financial Holding Interests of a controlled corporation 800,000,000 26.35%
Corporation (“CMIF-BVI") @
CMI Financial Holding ZPEH A E S
Corporation
([EEETIBESCMIF])®
CMIG International Capital Interests of a controlled corporation 800,000,000 26.35%
Limited ("CMIG-HK" )<”
PREBEREERFRA REHID A ER
([BEBHRRE]®
CM International Capital Beneficial owner 800,000,000 26.35%
Limited (“CMIC-Cayman”) @
CM International Capital EnlEE A
Limited ([ B§ &CMIC])
Ms. LIU Yu Jie @ Beneficial owner 202,400,000 6.67%
s el ExnBAEA
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NUEL is directly owned as to 83.66% by Mr. XI Yu. The shareholding
interest disclosed by Mr. XI Yu as a Shareholder deemed interested in
1,109,303,201 Shares of the Company is the same interest disclosed by
him being a Director of the Company.

(i) CMIC-Cayman is 100% directly owned by CMIG-HK. CMIG-HK is 31.5%
directly owned by FR#% and 68.5% directly owned by CMIF-BVI.
CMIF-BVI is 100% directly owned by CMIG-Asia. CMIG-Asia is 100%
directly owned by FER#%. CMIG-HK, CMIF-BVI, CMIG-Asia and 1 R#%
are all deemed interested in the 800,000,000 Shares beneficially owned
by CMIC-Cayman.

(iii)  The shareholding interest disclosed by Ms. LIU Yu Jie as a Shareholder is
the same interest disclosed by her being a Director of the Company.

Save as disclosed above, as at 30 June 2024, so far as is known to the
Directors, the Company has not been notified of any other interests
or short positions in the Shares and underlying Shares which had been
recorded in the register required to be kept by the Company under section
336 of the SFO.

DIRECTORS’ RIGHT TO ACQUIRE SHARES

Save as disclosed under “Directors’ and Chief Executive’s Interests and/
or Short Positions in Shares and underlying Shares, and Debenture of the
Company or Any Specified Undertaking of the Company or Any Other
Associated Corporation”, at no time during the six months ended 30
June 2024 were rights to acquire benefits by means of the acquisition of
Shares in the Company granted to any Director or their respective spouse
or children under 18 years of age, or were any such rights exercised by
them; or was the Company, or the Company’s subsidiary or holding
company of a subsidiary of the Company’s holding company a party to any
arrangement to enable the Directors to acquire such rights in any other
body corporate.

CONNECTED TRANSACTIONS

There was no connected transactions (defined under the Listing Rules)
which were discloseable in the current reporting period or any time during
the six months ended 30 June 2024.
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PROVISION OF FINANCIAL ASSISTANCE
AND GUARANTEES TO AN AFFILIATED
COMPANY

On 25 September 2020, the Company and the joint venturer, as the joint
guarantors, entered into the guarantee agreement with a bank in the
PRC to jointly guarantee the repayment obligations of Xinyu Rongkai (a
65% indirectly owned joint venture of the Company and being accounted
for using equity method) in relation to the bank loan facilities in a total
amount of RMB120,000,000 (approximately HK$128,880,000) and
the guarantee is effective until 31 December 2027, for the purpose of
financing the construction of the integrated hazardous waste treatment
project undertook by Xinyu Rongkai at Liuzhou, Guangxi Province, the
PRC.

On 7 December 2022, the Company as a guarantor, entered into a
guarantee agreement with another bank in the PRC to guarantee the
repayment obligations amounted to RMB5,850,000 (approximately
HK$6,283,000) based on 65% equity interest in Xinyu Rongkai for
a short-term banking facilities in a total amount of RMB9,000,000
(approximately HK$9,666,000) and the guarantee has been extended to 4
December 2027, for general working capital purpose of Xinyu Rongkai.

The banking facilities of Xinyu Rongkai guaranteed by the Company
amounting to 65% of RMB129,000,000, approximately HK$138,546,000
(31 December 2023: RMB129,000,000, approximately HK$141,900,000)
of which RMB125,100,000, approximately HK$134,357,000 (31
December 2023: RMB125,100,000, approximately HK$137,610,000)
was utilised, and loans of approximately RMB61,648,000, approximately
HK$66,209,000 (31 December 2023: RMB63,148,000, approximately
HK$69,462,000) were outstanding as at 30 June 2024 of which
RMB53,648,000 is repayable on 21 June 2025 and bearing interest
at fixed rate of 4.35% (31 December 2023: 4.35%) per annum and
RMB8&,000,000 is repayable on 4 December 2024 and bearing interest at
fixed rate of 6.00% (31 December 2023: 6.00%) per annum.

m—EBBRRAIRMMBEE
Bn % 1 t&

RZE-_ZFNA-+HB AAREAZ
(EABHRERA) BRBE—RIBITETLER
WE - UWERERFIFEI (AR RHERS
5% EELE RAEREZE) REBRSE
A AR #120,000,0007T (#7128,880,000/%5 7t)
ZHRITERME ZEREXE-_ZT_tF
+ZA=+—H EMARHTFRINER
URPBEEEENMNZ EBREDLRE EERE
REES -

MRZZE-—F+-A+tRH AQBIEBER
ANEFBES -RBITRTERDRE AFF
LRt —IEE T A AR9,000,0007T (49
9,666,000/ 7T)  MEAIRTTRE 2 EREKIE
65% % AN 7 7= 12 4 #E (R 38 A R #5,850,0007T
(496,283,000 70) * ZERASIHPLEE=Z
ZtF+ZAMB BEFFRI —MEE
B -

RABFEREPSHE B2 FRIBET
& A AR %129,000,0007 * £9138,546,000
BL(ZEZ=F+=ZA=+—H: }\EM
129,000,0007T * 49141,900,000/8 7t) © &
B & A AR125,100,0007T 7134357000
BL(ZE_=ZF+-_A=+—8": /\Eﬁ%
125,100,0007T ~ 49137,610,000/8 JT) °
E—MEXNA=ZTH RXEEEH ,TM@AE%
61,648,0007T * #166,209,000/ 7L (- ZF — =
F+ZA=+—8: AR¥63,148,0007T * 4
69,462,000/ 7T) + HF A R#53,648,0007T
BAR—_E-_RENA-T—AEE  TREFE
FRERAZ5Y% (CE-=F+-A=+—8:
4.35%) &5 B & AR ¥8,000,000t/ER = F
ZFE+Z AMABEE - WIEEEFFE6.00%
(ZZEZ=F+=-A=+—H :6.00%)7T & °
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On 19 June 2023, New Universe International Group Limited (a wholly
owned subsidiary of the Company which directly holds 65% equity
interest in Xinyu Rongkai) as Lender A, the joint venturer, (Guangxi
Rongkai Huayuan Electroplating Industrial Park Investment Company
Limited*, which directly holds 35% equity interest in Xinyu Rongkai)
as Lender B, and Xinyu Rongkai as the borrower have jointly entered
into a loan agreement (the “JV Loan Agreement”) for a loan of
RMB15,500,000, approximately HK$16,647,000, which is unsecured,
bearing interest at 4.05% per annum and repayable on 20 June 2025.
Pursuant to the JV Loan Agreement, in proportion to the respective
shareholdings, Lender A agreed to lend RMB10,075,000, approximately
HK$10,821,000 and Lender B agreed to lend RMB5,425,000,
approximately HK$5,826,000 to Xinyu Rongkai respectively. The loan
has been drawn down by Xinyu Rongkai on 20 June 2023 and used for
the repayment of bank loan instalment and interest due on 21 June
2023. As at 30 June 2024, the loan to Xinyu Rongkai pursuant to the JV
Loan Agreement from the Group was RMB10,075,000, approximately
HK$10,821,000 (31 December 2023: RMB10,075,000, approximately
HK$11,083,000).

During the six months ended 30 June 2024, Jiangsu Xin Yu Environmental
Technologies Limited* (a wholly owned subsidiary of the Company) has
made advances to Xinyu Rongkai, for its general operating purpose,
which are unsecured, bearing interest at fixed rates ranging from 3.55%
to 4.05% per annum and are subject to agreements with repayable
on demand clause. As at 30 June 2024, such advances due from Xinyu
Rongkai to the Group was approximately HK$16,823,000 (31 December
2023: HK$13,435,000).
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The following table summarised the financial information relating to the TXEHJEABEAEBRSLPENREH R

Group's joint venture at the end of the reporting period: AR E -
30 June 31 December
2024 2023
—EBNEF —E-=F
AB=+H +=A=+-H
HK$’000 HK$'000
F#&xT FHET
Gross amounts of the joint venture’s EELEZHESE
Non-current assets ERBEE 151,441 160,707
Current assets MENE E 415 778
Current liabilities mEAE (110,214) (87,316)
Non-current liabilities EMEEE (16,647) (39,399)
Equity A 24,995 34,770
The Group’s attributable interest in BEAKERGELEZ
the joint venture ERZYHE
Gross amount of net assets of the joint venture A4 M¥EEEFE ASE 24,995 34,770
The Group's share of net assets of the joint AEESIEEELEZEEFE
venture 16,247 22,600
The Group's share of shareholders' loan REESERFRER 10,821 11,083
Carrying amount of net assets of the joint AEGCEFEEEREE
venture 27,068 33,683
DIRECTORS’ SERVICE CONTRACTS EERFEL

None of the Directors has service contract with Company that is not #iEEFERNQAFTFT L AR —FRKIEMEH
determinable within one year without payment of compensation, other ZE{EHEEE CEXTEREEBRIN ZRIEE L
than statutory compensation.
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DIRECTORS’ INTERESTS IN CONTRACTS
OF SIGNIFICANCE

As at 30 June 2024 and any time during the six months then ended,
transactions, arrangements, or contracts subsisted, of which certain
Directors had interests that were deemed significant to the business of the
Group are set out as follows:

(@ Mr. XI Yu and Ms. CHEUNG Siu Ling, the executive Directors, are
also the directors of the landlord, Sun Ngai International Investment
Limited (“Sun Ngai”) to the tenancy agreement dated 21 July 2023
entered into by Smartech Services Limited (“Smartech Services”,
an indirectly 100% owned subsidiary of the Company) as tenant to
lease three office units at Rooms 2109 to 2111, Telford House, 16
Wang Hoi Road, Kowloon Bay, Hong Kong (”Office Premises”) for
the period from 1 August 2023 to 31 July 2024 at a monthly rental
of HK$80,000.

(b) A renewed tenancy agreement dated 26 July 2024 was entered into
between Sun Ngai as landlord and Smartech Services as tenant for
leasing the Office Premises for the period from 1 August 2024 to 31
July 2025 at a monthly rental of HK$80,000.

() For the six months ended 30 June 2024, total rentals paid
by Smartech Services to Sun Ngai were HK$480,000 (2023:
HK$480,000).

The above transactions were conducted on terms no less favourable than
terms available from independent third parties which were in the ordinary
course of business of the Group. The afore-mentioned tenancy agreement
entered into between the wholly owned subsidiary of the Group, Smartech
Services and Sun Ngai were de minimis transactions exempted under rule
14A.76(1)(a) of the Listing Rules.

Save as disclosed therein, no transaction, arrangement or contract
of significance to which the Company, any of its holding company,
subsidiaries, or fellow subsidiaries was a party and in which a Director had
a material interest, whether directly or indirectly, subsisted at the end of
the reporting period or any time during the period.
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DIRECTORS’ INTERESTS IN COMPETING
INTERESTS

Ms. LIU Yu Jie was appointed as an executive Director with effect from
9 June 2015, who has investments in four companies engaging in the
operation of hazardous waste projects in four cities in the PRC, of which
she has a controlling stake in one of the four said companies. As the
permission operating licence to operate hazardous wastes in each of
the four said cities is exclusive, and the Group does not have any such
operations in those cities, the Board considers that the said investments of
Ms. LIU Yu Jie do not compete with the interests of the Group.

Save as disclosed therein, during the six months ended 30 June 2024, the
Directors were not aware of any business or interest of the Directors or any
substantial shareholder of the Company and their respective associates
that had competed or might compete, either directly or indirectly, with the
business of the Group and any other conflicts of interests which any such
person had or might have with the Group.

PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors during the six months ended 30
June 2024, there is sufficient public float of not less than 25% of the
Company'’s issued shared as required under the Listing Rules.

COMPLIANCE WITH RELEVANT LAWS
AND REGULATIONS

The Group pays high regards to legal and regulatory requirements in
formulating its policies and practices. The Company has engaged financial
advisers to advice it on the compliance with the Listing Rules and legal
advisers to advice it on the compliance with the PRC Laws and laws of
Hong Kong. Legal and other professional advisers would be engaged
to ensure the Group operates in accordance with applicable laws and
regulations for major corporate events of the Company.

During the six months ended 30 June 2024, the Group was not aware of
material non-compliance with the relevant laws and regulations that have
a significant impact on the business and operations of the Group.
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REVIEW BY AUDIT COMMITTEE

The Audit Committee of the Company comprising three independent
non-executive Directors, Mr. YANG Harry, who chairs the Audit
Committee, Mr. YUEN Kim Hung, Michael and Mr. HO Yau Hong, Alfred,
has reviewed with the management the unaudited consolidated financial

a kA E M

results and financial information of the Company for the six months ended
30 June 2024.

INDEPENDENT REVIEW OF INTERIM
FINANCIAL RESULTS

The condensed consolidated financial statements for the six months
ended 30 June 2024 of the Company (“Interim Financial Report”) were
unaudited, but have been reviewed in accordance with the Hong Kong
Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public Accountants, by the
Company’s independent auditor, Crowe (HK) CPA Limited, whose report
on review of the Interim Financial Report is set out on pages 47 to 48 of
this report and nothing has come to their attention that causes them to
believe that the Interim Financial Report is not prepared, in all material
aspects, in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

By order of the Board
New Universe Environmental Group Limited
Xl Yu
Chairman and CEO

Hong Kong, 21 August 2024
Mr. XI Yu (Chairman, Chief Executive Officer and
Executive Director)

Ms. CHEUNG Siu Ling (Executive Director)

Ms. LIU Yu lJie (Executive Director)
Ms. JIANG Qian (Executive Director)
Mr. HON Wa Fai (Executive Director)

Ms. XI Man Shan, Erica

Mr. YUEN Kim Hung, Michael
Mr. HO Yau Hong, Alfred
Mr. YANG Harry

(Non-executive Director)

(Independent Non-executive Director)
(Independent Non-executive Director)
(Independent Non-executive Director)

*  For identification purpose only
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REPORT ON REVIEW OF INTERIM FINANCIAL REPORT &
THH RS 2B NS

%\ Crowe HEAE (58) BHOREFERAD
Crowe (HK) CPA Limited
&5 e BIEETTHR 1B 09E
9/F Leighton Centre,
77 Leighton Road,
Causeway Bay, Hong Kong

To the board of directors of BHFRAEEERAA
New Universe Environmental Group Limited (RESHEFME L BRAE])
(Incorporated in the Cayman Islands with limited liability) N

INTRODUCTION S

We have reviewed the interim financial report set out on pages 49 to ZEZEZE2 B HH N FL9EABE VI FBIREE
84 which comprises the condensed consolidated statement of financial AR AF ([EAF)) 2hHBHBHE - 87N
position of New Universe Environmental Group Limited (the “Company”) —Z_PFXA=+HZfAKRE B ERRE
as of 30 June 2024 and the related condensed consolidated statement KEHZZHIENEAZHBEEHEEEAERRE
of profit and loss, condensed consolidated statement of profit and loss FfHEA4REEBE L AEMEZEWER GHGLEE
and other comprehensive income, condensed consolidated statement of FEFHRLEHALGZARESRER  AEABETH
changes in equity and condensed consolidated statement of cash flows FAM#F - EEHM AL IMER A FESF TR
for the six-month period then ended and certain explanatory notes. The  BIiR F4REH i h BABF ¥ 3h & 78 18 08 EL AR B (5%
Rules Governing the Listing of Securities on The Stock Exchange of Hong X EREA @I A€ EH s BE S ER|E34
Kong Limited require the preparation of an interim financial report to 5[ HIBf &K E] - SR EFERESTH
be in compliance with the relevant provisions thereof and Hong Kong  @:t# 8553455 8 &R 2 Rz HE KR
Accounting Standard 34 “Interim Financial Reporting” issued by the % - BEEEF2BEEESHZTHUBRE
Hong Kong Institute of Certified Public Accountants. The directors of 2 EF(EH @4 WA B TIEERE  mMiE
the Company are responsible for the preparation and presentation of IBEZEHFRE 2GR KBRETESHEEEMAR -
the interim financial report in accordance with Hong Kong Accounting ZEZf@pAREANRMEMEMATEE R
Standard 34. Our responsibility is to form a conclusion, based on our  FEETEEFE -

review, on the interim financial report, and to report our conclusion

solely to you, as a body, in accordance with our agreed terms of

engagement, and for no other purpose. We do not assume responsibility

towards or accept liability to any other person for the contents of this

report.

SCOPE OF REVIEW EHEE

We conducted our review in accordance with Hong Kong Standard on ESKEFES S ASEMG 2 EAEMER
Review Engagements 2410 “Review of Interim Financial Information 2B %2410%% [ & 42 2 8 7 X AT 8117 2
Performed by the Independent Auditor of the Entity” issued by the HIEBFIKAR BRI ETESE 2258 - 58+ H
Hong Kong Institute of Certified Public Accountants. A review of the BIBBETEREMNAETBNEHEBZA
interim financial report consists of making enquiries, primarily of persons B{EH & » RETHT UM L BEREF o
responsible for financial and accounting matters, and applying analytical HBH > & EERRIEE BB ZEER@ETEZ Y
and other review procedures. A review is substantially less in scope #E A/ TS EERRBEEBMEE
than an audit conducted in accordance with Hong Kong Standards BB A[GEWER 2 AEEASZE - Bt &
on Auditing and consequently does not enable us to obtain assurance EIW FEXRBEZER

that we would become aware of all significant matters that might be

identified in an audit. Accordingly, we do not express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2024 is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

Crowe (HK) CPA Limited
Certified Public Accountants

LIU Mok Lan, Cliny
Practising Certificate Number: P07270

Hong Kong, 21 August 2024
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS

For the six months ended 30 June 2024 #HZE_—Z P4 ,XA=+H It/ EA

5 A %4 &

=

=] ﬂu

Six months ended 30 June
BZEAB=1THLAEA

2024 2023
—E-UE —E-=F
(Unaudited) (Unaudited)
(REEZ) (REEFEZ)
Note HK$’000 HK$'000
B 5T F@T FHT
(Restated)
(&E5)
Continuing operations BEKSEER

Revenue U 25 4(a) 166,070 200,638
Cost of sales $HE R A (146,139) (175,372)
Gross profit EF 19,931 25,266
Other revenue Hfth U & 5 3,745 3,945
Other income H A A 6 3,564 2,518

Reversal of impairment loss/(impairment  fEURBR 7% 7 Rl E E 1B @ &
loss) on trade receivables, net (RkEEE) « F58 1,927 (13)
Distribution costs 2 $H R AR (10,083) (10,121)
Administrative expenses TEFAX (22,071) (22,833)
Other operating expenses HigEmz 8 (5,738) (13,291)
Operating loss REFA (8,725) (14,529)
Finance income & YA 7 1,827 3,537
Finance costs Bh & AR 7 (914) (2,051)
Finance income, net BEWA - FEE 7 913 1,486
Share of results of associates DI ERB XA (5,145) (4,424)
Share of results of a joint venture Dih—EEECEZEE (5,890) (6,110)
Loss before taxation BB AIEE 8 (18,847) (23,577)
Income tax FriS % 9 (4,859) (6,401)
Loss from continuing operations REBELLEERZEER (23,706) (29,978)

gt
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) OF CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS
W B HEe 8=
A N For the six months ended 30 June 2024 BEZ=ZT=PFNA=+HINEA

Six months ended 30 June
BZEAB=1THLAEA

2024 2023
—E-ME =4
(Unaudited) (Unaudited)
(REBEX) (REEHEZR)
Note HK$’000 HK$'000
B FEx FAET
(Restated)
(&E5)
Discontinued operation BRLEREEL
Loss from discontinued operation RECRULBEER 2 EFR 10 - (7,269)
Loss for the period rHEEE (23,706) (37,247)
Attributable to: BTN AL :
Owners of the Company RATHEB A (20,248) (33,165)
Non-controlling interests IR SR (3.458) (4,082)
(23,706) (37,247)
Loss attributable to owners of AATHEEAERL
the Company: BE:
— From continuing operations - REREBEREEK (20,248) (25,896)
— From discontinued operation —RECKRILREEE - (7,269)
(20,248) (33,165)
Loss per share BRER 1
From continuing and discontinued operations ~ RE B N D& L ¥
Basic and diluted EAREHE HK cents (0.67)78fl  HK cents (1.09)7&1ll
From continuing operations REFELEETR
Basic and diluted EAREHE HK cents (0.67)78fl  HK cents (0.85)7&1ll

The notes on pages 56 to 84 are an integral part of these financial 256848 » Mitt At E R EiRE 2 AR EMHD o
statements.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
A EME @K & K

For the six months ended 30 June 2024 #HZE_—Z P4 ,XA=+H It/ EA

Pavax o = N/
M 4 &8 8 &

Six months ended 30 June
BZEAB=1THLAEA

2024 2023
—EC_NE —E-=F
(Unaudited) (Unaudited)
(REEEX) (CREEER)
HK$’000 HK$'000
FET FAT
(Restated)
(E7)
Loss for the period AR A 18 (23,706) (37,247)
Other comprehensive income: Hit2HEWKH :
Items that may be reclassified FERABER B DA B
subsequently to profit or loss: HEH -
Exchange differences N ZH
— on translation of financial statements —HMEBINB AT 2
of overseas subsidiaries B & (15,892) (29,219)
— on translation of financial statements —HMEBINGEERE 2
of overseas associates B 18 (3,222) (6,690)
— on translation of financial statements —BRE-—RBIEEDREY
of an overseas joint venture U (725) (1,420)
Items that will not be reclassified BEEAHTHWE D EE B o
subsequently to profit or loss: BH -
Fair value changes on equity investments FEREMEENSEATE
at fair value through other ABRZBRAEE 2 N FE
comprehensive income (non-recycling) gH) (T EE) 24,200 (500)
Deferred tax effect relating to changes in HEAEEZ A THEZESER
fair value of equity investments BB B2 (1,550) (430)
Other comprehensive income for the period, ZAEARIH M2 E U @ B AER
net of income tax 2,811 (38,259)
Total comprehensive loss for the period A EZHEEIEASE (20,895) (75,506)
Attributable to: THALTER:
Owners of the Company ViN/NEIEZ N (15,019) (66,498)
Non-controlling interests VTR 2 (5.876) (9,008)
(20,895) (75,506)
Total comprehensive loss for the AAREEABEHREZE
period attributable to owners of BRAERE :
the Company arises from:
Continuing operations RHEIRE X (15,019) (59,219)
Discontinued operation ERIEEEET - (7,279)
(15,019) (66,498)

The notes on pages 56 to 84 are an integral
statements.

part of these financial
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4% CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
W AR S M BRI R

A As at 30 June 2024 MZ-ZE_PUFNA=1H

30 June 31 December
2024 2023
—E-ME —E-=4F
NA=tRA +=ZA=+—H
(Unaudited) (Audited)
(REER) (&F:Z)
Note HK$’000 HK$'000
ks FET FHET
Non-current assets RBEE
Property, plant and equipment L E & 13 542,319 578,436
Right-of-use assets PRESE 14 95,800 98,547
Goodwill RS 33,000 33,000
Interests in associates NI 130,532 138,899
Interest in a joint venture R—HEeErEIER 27,068 33,683
Equity investments at fair value through B@REMEmKREATFEAR
other comprehensive income Z ARG E 105,700 81,500
Deferred tax assets EIERIBE E 5,231 5,846
939,650 969,911
Current assets REEE
Inventories FE 4,291 4,936
Trade and bills receivables FEUREREER 15 67,799 92,617
Prepayments, deposits and TERTRIE - e K
other receivables H b JE YRR 16 38,930 32,497
Restricted bank deposits R 2 RITFER 17 2,188 731
Cash and cash equivalents B4 MERIBESHER 17 212,302 186,365
325,510 317,146
Assets classified as held for sale DEREELEZEE 14,027 14,367
339,537 331,513
Current liabilities REEE
Bank borrowings RITIEE 18 53,700 44,000
Trade payables FE 1S BR X 19 39,409 59,392
Accrued liabilities and other payables FEstEE LA ENRE 20 153,052 137,374
Lease liabilities HEARE 164 332
Contract liabilities AHEE 2,499 4,272
Deferred government grants iR AT BUAT 435 Bh 1,610 1,881
Income tax payable JERATIEHE 2,337 2,729
252,771 249,980
Net current assets REBEEFHR 86,766 81,533
Total assets BEE 1,279,187 1,301,424
Total assets less current liabilities REERRBEES 1,026,416 1,051,444

The notes on pages 56 to 84 are an integral part of these financial 2562 84E v T AUt EI SRz 2 AR I D °

statements.
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4

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION Ba’
GRS (&

As at 30 June 2024 R-ZE_PUFNA=+H

30 June 31 December
2024 2023
—E-NE —EC=F
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(REEFRZ) (e 5&x%)
HK$’000 HK$'000
F#&T FHT
Non-current liabilities kRBEE
Deferred government grants iR SE T8 #6 b 7,583 8,360
Deferred tax liabilities REFRIBEE 31,027 29,725
38,610 38,085
Total liabilities wE® 291,381 288,065
Net assets EEFE 987,806 1,013,359
Capital and reserves EXAREE
Share capital % 7 30,357 30,357
Reserves B 858,217 877,894
Equity attributable to owners of the RNNRER ARG ZBRAE
Company 888,574 908,251
Non-controlling interests FEERE R 99,232 105,108
Total equity R A E 987,806 1,013,359

The notes on pages 56 to 84 are an integral part of these financial 556&F84H 7 Ml At E I IEHRE 24K S D ©
statements.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
WA E=R® Y X

For the six months ended 30 June 2024 Eﬁzﬁ_ —WESNA=+THIEANEAR

Attributable to owners of the Company

FATREARER
Investment Share Non-
Share Share  Translation revaluation ~ Capital ~ Option Statutory Retained controlling
Gpital  premium  reserve  reseve  reseve  reseve  resenve profits Total interests Total equity
h& Ehg R

By BEER ARG EMEE  RMRE BR RRE RER & B 4@
HO00 BP0 HKSOD  HKGODD  HKSOO0 SO0 HKSOOD  HKSOOD  HKSOO0  HKSO00  HKSO00
T TR TR AL L TR TR TAL TAL TR Th

At 1 January 2023 (Rudited) AZR2ZE-5-8 (E0) 0BT me4s (28509 4149 51 1381 %950 %731 %em7 11380 1075507

Change nequity forthesikmonthsended —— HE-F-=FRAZTR

30 June 203 M@ﬂ 5%

Logsfor the period Angk - - - - - - - B B W) B
Other comprehensiv incoe B2E4m - - (930) - - - N X I 1 IC
Tota comprehensive income 2EhGEE - - B 90 - - - (B (66498 9008 (71550
Equiy-etled share-based transactions NRBRR S RRDERR 255 - - - - - 1 - - 1 - 15
Fauitysetled share-based tensaction lapsed after YRR R ERBRIEER 205

the end of the vestng period ABREERERN - - - - - ) - 73 - - -
Dividend relating to 2022 e 7 - - - - - - - (M5 (115%) - (153)
At30 June 2023 (Unaudited) R52=%7A=1A (7426 0357 456,465 (61.911) 3219 511 893 %930 32763 8%388 10482 9880
At 1 January 2024 (Audited) R-5-mE-f-8 (E3h) 0317 456465 (47,799) 13179 511 1137 94891 354849 908251 105108 1,0133%9
Change i equity forthesikmonthsended —— HE-F-MERAZTR

30 e 2024 IEREEED
Loss for the period EnER - - - - - - - 018 ous B4y (13705
Other comprehensiv incoe E2E4e - -y e - - - S s Ay 28
Total comprehensive income bEhESE - - A ne - - -8 (509 G 089
Equiy-etled share-based transactions NRBRR ERRDERR 255 - - - - - 19 - - 199 - 199
Diidend relating to 2023 “E--Efs - - - - - - - 4857) 4857) - (4857)
30 e 204 (Unaudited) HCRCREARSTE (REBW)  NXT S6MS 20 B ST I W MM I W3 WA

The notes on pages 56 to 84 are an integral part of these financial 56Z 848 » WA S0 KSR E Z BRI
statements.
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CONDENSED CONSOLIDATED STATEI\/IENT OF CASH FLOWS

ﬁfﬁ HH /\\/ A

2R e R E R

For the six months ended 30 June 2024 &:I:— ToFEA=1THIENEAR

Six months ended 30 June
BZEXNA=TAHLAER

2024 2023
—E-ME —T-=F
(Unaudited) (Unaudited)
(REEERZ) (RIEERZ)
HK$'000 HK$'000
FTEx FAT
(Restated)
(lmE7)
Operating activities REEK
- Cash generated from operations —REEEZRE 34,792 640
— Income tax paid —ENEFEH (4,958) (8,145)
- Dividend withholding tax paid —EfREEMR - (1,884)
— Interest received —BIFE 2,052 2,655
Net cash generated from/(used in) operating mumkwEr (R 2B 38
activities 31,886 (6,734)
Investing activities REEH
— Proceeds from disposal of property, -HEVE BERREZ
plant and equipment Fri§ 8 53 99
— Payment for purchases of property, —-EEME BELSB2HAR
plant and equipment (11,735) (16,119)
— Loan to a joint venture —-A—HAECEREER - (10,881)
— Receipt of government grants — WCER BT 4R B = 164
Net cash used in investing activities REEBMAZHESFE (11,682) (26,737)
Financing activities MEEH
- Dividends paid to non-controlling — A — BB AR ERE S
interests of a subsidiary AR B (130) (3,895)
- Proceeds from bank borrowings —%Efﬂﬁgﬁﬁ’%?ﬁg 32,610 83,614
- Repayment of bank borrowings —BEFTEE (21,740) (81,600)
~ Interest paid BERFE (908) (2,045)
— Interest element of lease payments *fﬂfﬁﬁ R FEED (6) (14)
- Capital element of lease payments ~-MENF Zﬁzli*ﬁ (162) (157)
— Placement of restricted bank deposits —TFREERBITER (1,457) (230)
Net cash generated from/(used in) BMEFBHEL,/ (A2
financing activities ReFR 8,207 (4,327)
Net increase/(decrease) in cash and ReRERBEEER
cash equivalents g GRd) BE 28,411 (37,798)
Cash and cash equivalents at 1 January R—B—-BzR2RERRSLER 186,365 270,279
Effect of foreign exchange rate changes HNEFEREB) 2 £ (2,474) (3,456)
Cash and cash equivalents at 30 June RAA=+HZEERERAESER 212,302 229,025

Y

The notes on pages 56 to 84 are an integral part of these financial
statements.
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NOTES TO THE UNAUDITED FINANCIAL STATEMENTS

At

For the six months ended 30 June 2024 #HZ_—Z U4 ,XA=+H /& A

GENERAL INFORMATION

1.

New Universe Environmental Group Limited

(a)

(b)

(@]

The Company, New Universe Environmental Group Limited,
was incorporated on 12 November 1999 in the Cayman
Islands under the Companies Act, Cap. 22 of the Cayman
Islands as an exempted company with limited liability.

The registered office of the Company is at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands. The principal place of business of the
Company is located at Rooms 2110-2112, 21/F, Telford
House, 16 Wang Hoi Road, Kowloon Bay, Kowloon, Hong
Kong.

These unaudited consolidated financial statements are
presented in Hong Kong dollars (“HK$") that is also the
functional currency of the Company while the functional
currency of the subsidiaries in the mainland of The People’s
Republic of China (“China” or the “PRC"”) is Renminbi
(“RMB"). As the Company’s issued Shares are listed in Hong
Kong where most of its investors are located, the Directors of
the Company consider that it is more appropriate to present
the financial statements in HK$. All values presented in these
unaudited consolidated financial statements are rounded to
the nearest thousand (“HK$’000") unless otherwise stated.

INTERIM REPORT 2024

—REH

(a)

(b)
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NOTES TO THE UNAUDITED FINANCIAL STATEMENTS |

4

i

2

BASIS OF PREPARATION

These unaudited consolidated financial statements of the Company
for the six months ended 30 June 2024 has been prepared in
accordance with the applicable requirements of Appendix D2
“Disclosure of Financial information” to The Rules Governing the
Listing of Securities on the Stock Exchange, including compliance
with Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA").

The condensed consolidated interim financial statements were
approved by the board of directors on 21 August 2024.

CHANGES IN ACCOUNTING POLICIES

The Group has applied the following amendments to HKFRSs
issued by the HKICPA to this interim financial report for the current
accounting period:

. Amendments to HKAS 1, Presentation of financial statements:
Classification of liabilities as current or non-current

. Amendments to HKAS 1, Presentation of financial statements:
Non-current liabilities with covenants

. Amendments to HKFRS 16, Leases: Lease liability in a sale and
leaseback

. Amendments to HKAS 7, Statement of cash flows and HKFRS
7, Financial instruments: Disclosures — Supplier finance
arrangements

None of these developments have had a material effect on how the
Group's results and financial position for the current or prior periods
have been prepared or presented. The Group has not applied any
new standard or interpretation that is not yet effective for the
current accounting period.

ESR S S

For the six months ended 30 June 2024 #HZE_—Z P4 ,XA=+H It/ EA

2.

m S E
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WEI2ERRELRBEEEAAE (S
BEHEAE ) BHcEEEHERN(E
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BT REREH
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o  FHAGIEREIR (BATX)PB
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o For the six months ended 30 June 2024 #HZ_—Z U4 ,XA=+H /& A

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HEHR

(a) Revenue

(i)  Disaggregation of revenue
Revenue of the Group from continuing operations
were generated from hazardous waste incineration and
landfill services, industrial sewage treatment services
and providing related utilities and management services,
and providing factory facilities.

Disaggregation of revenue from contracts with
customers by service lines is as follows:

(a) Wz

(1)

Yzt 2 H73
AEBRBFERLEETZ
WaHEELBRREY IR
NEERYE TESKERE
R RiEHEBEE R EXE
R ARRHETIEKREZ
Yoas -

BRPAEHWRERB AR M
DT

Six months ended 30 June
HEXA=THLAEAR

2024 2023
—E-E —E-=F
(Unaudited) (Unaudited)
(REEZ) (REEHEZR)
HK$’000 HK$'000
FHT FAT
(Restated)
(&&E51)
Revenue from contracts with FFE&#HWE
customers
Disaggregation by service lines &R AR M D
- Revenue from hazardous —RBEREMRE R
waste incineration and I8 IR 2 W
landfill services 105,297 138,808
— Revenue from industrial — KB LESKEERER
sewage treatment services RERARERER
and providing related utilities AR 7% 2 W a
and management services 46,282 45,533
151,579 184,341
Revenue from other sources  H Rz Uz
— Leasing income from —RERHETIHEEL
providing factory facilities BEKA 14,491 16,297
166,070 200,638
Timing of revenue recognition BREEF A XN 2 FFHE
in respect of contracts with
customers
— At a point in time — PR (R B, 105,297 138,808
— Qver time —R—ERER 46,282 45,533
151,579 184,341

58  New Universe Environmental Group Limited
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NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
PR

i

2

ESR S S

For the six months ended 30 June 2024 #HZE_—Z P4 ,XA=+H It/ EA

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HER (&)
(continued)

Revenue (continued)

(i) Performance obligations
There were no transaction prices being allocated to any
remaining performance obligations as at 30 June 2024
(31 December 2023: Nil).

Segment reporting

The Group manages its business by segments, which are
organised by business lines. In a manner consistent with
the way in which information is reported internally to the
Company’s executive Directors, being the Group’s most senior
executive management for the purposes of resource allocation
and performance assessment, the Group has presented the
following three reportable segments. No operating segments
have been aggregated to form the following reportable
segments:

(i)  provision of environmental treatment and disposal
services for industrial and medical wastes;

(i) provision of environmental plating sewage treatment
services and provision of management services, utilities
and leasing out certain factory buildings under operating
leases in an eco-plating specialised zone; and

(iii)  investments in plastic materials dyeing business.

On 3 August 2023, the environmental equipment construction
and installation services was discontinued, which was then
classified as a discontinued operation. Further details of
financial information of the discontinued operation are set out
in note 10 to the unaudited financial statements.

(a) Wz (88)

(i) JEAIEA
HE-_Z_WFA=1+H"
MEAAFGENEL 2R
SEREIERER(ZZ
—=F+-A=+—H:#)-

ERRIAE BB - BN EE @
ARARTERE (REAKBEZER
RITBRERE) EREREERS
ERERRFE 2T AEEEZ
T =Er HwEDE - FAKT
PRI & B WEAHKE D

-

i) BEIXMBEEDERERRE
BRNEERY

(i) PRATZHEEZREHERE
POSKEE MR E RS -
AREERREEHELE
ETIMAE : &

(i) REBHREER-

RZEBEZ=FNA=8" BRLE
BENTERBEORIEEE B
REBESIBREKRIEEEER -
REORIEREXBUMBER 2 & —
HH B EHN AR EEZITEHRE
MZE10 ©
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NOTES TO THE UNAUDITED FINANCIAL STATEMENTS

W, K& E XM R R M

For the six months ended 30 June 2024 #HZ_—Z U4 ,XA=+H /& A

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HER (&)

(continued)
() Segment results, assets and liabilities (o) DEEEL -BENAE
For the purpose of assessing segment performance and MAEDHERBREDE S FHEIRM
allocating resources between segments, the Group’s most T ARESERRTHEREER
senior executive management monitors the results, assets and REFENEEIANE RS D BEN
liabilities of the Group attributable to each reportable segment LEE BERBBEZEHDAT
for the period under review as follows:
For the six months ended 30 June 2024 (Unaudited) B2 —E_ENA=1THIEAEA
(RAZFR)
Continuing operations HERSEXER
Operating segments
Eqs
Environmental
sewage
treatment,
Environmental management Unallocated
waste services, Plastic head office
treatment utilities dyeing Segment and
and disposal and facilities investments sub-total corporate Total
EXRREE
BNRREE EREH RAREH
RRE  AREERRH ERAERE AP k¥ &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn Thn Thn Thn T Thn
Revenue from external customers ezEPha 105,297 60,773 - 166,070 - 166,070
Other revenue Eha - - 3,745 3,745 - 3,745
Reportable segment revenue PEEDS 105,207 60,773 3,745 169,815 - 169,815
Reportable segment results EEETEES (27,403) 12677 3,425 (11,301) (7,546) (18,847)
Other income EfpA 2,961 603 - 3,564 - 3,564
Finance income HENA 1,504 9 - 1,603 m 182
Finance costs BARA (914) - - (914) = (914)
Depreciation of property, plantand 1% - BER
equipment RELIE (25,305) (9,020 - (34,325) (175) (34,500)
Depreciation of right-of-use assets FREAEINE (673) (946) - (1,619) - (1,619
Reversal of impaiment loss on trade ~~ FEKEE SN2 BB
recelvables, net B 3% 1927 - - 1921 - 1927
Reportable segment assets at REHRZ
end of reporting period §EANEE 848,644 305,495 109,417 1,263,556 15,631 1,279,187
Additions to non-current segment assets FEFEFH N TEE 1,220 10,515 - 11,735 - 11,735
Reportable segment liabilities at end  H&H% 2
of reporting period HEAHeR 216,017 60,275 187 284,163 7218 291,381
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NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
AEBERY B HREKBE

For the six months ended 30 June 2024 #HZE_—Z P4 ,XA=+H It/ EA

REVENUE AND SEGMENT INFORMATION 4. WE RS &R (&)

(continued)

(c) Segment results, assets and liabilities (continued) (0 NDHXE BEERBEE)
For the six months ended 30 June 2023 (Unaudited and HEz —ZF - = NA=+HIFEA
Restated) (CRACERZ RASES))

Continuing operations SECEE
Operating segments
HEOE]
Environmental
sewage
freatment,
Environmental management Unallocated
waste services, Plastic head office
treatment utilities dyeing Segment and
and disposal and facilities investments sub-total corporate Total
FIBREE
ERRER EERE FoEEH
REE  LREEREHE BHLERE At Rix &
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TEL Thn TEn TEn TEn
Revenue from external customers NBRPLE 138,808 61,830 - 200,638 - 200,638
Other revenue il - - 3,945 3,945 - 3,945
Reportable segment revenue THEIPRE 138,808 61,830 3,945 204,583 - 204,583
Reportable segment results TREIDEE (26,499) 8,018 3629 (14,852) (8,725) (23,577)
Other income A 1,661 857 - 2518 - 2518
Finance income BEWA 3,335 (97) - 3238 299 3,537
Finance costs RERA (1,242) (306) - (1,548) (503) (2,051)
Depreciation of property, plant and ng - BER
equipment RENE (26,361) (9,617) - (35,978) (176) (36,154)
Depreciation of right-of-use assets FREEEIRE (682) (950) - (1,632) - (1632)
Impairment loss on trade receivables, net EAEF 7 E
BE 58 (13) - - (13) - (13)
Reportable segment assets at HoBzzf
31 December 2023 tZR=+-A2
ﬂiﬁ%ﬁ%ﬁﬁ& 906,488 290,110 81881 1,278,479 22,945 1,301,424
Additions to non-current segment assets EZ-5-=%
for 12 months ended 31 December ~ +ZF=+-R1t
003 TZBAZFEER
AR 14,152 5,974 - 20,126 6 20,132
Reportable segment liabilities ikt
at 31 December 2023 tZAZt-B2
PECREST 28076 51,037 6,321 285,434 2,631 288,065
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A BEZWGHR KRN G

For the six months ended 30 June 2024 #HZ_—Z U4 ,XA=+H /& A

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HER (&)

(continued)
(d) Reconciliation of reportable segment revenue, (d) AImED W= Be - &
profit or loss, assets and liabilities ENBEZHE
Six months ended 30 June
BZEAA=1THIEAEA
2024 2023
—E-E =4
(Unaudited) (Unaudited)
(REERZ) (REEF|Z)
HK$’000 HK$'000
FET BT
(Restated)
(g &%)
Continuing operations HEREXER
Revenue Y £
Consolidated revenue A W 166,070 200,638
Elimination of inter-segment revenue 3 &8 il 4 2 % 84 = -
Other revenue H b 25 3,745 3,945
Reportable segment revenue BIE e 169,815 204,583
Loss from continuing operations HHIFHELEEKER
Reportable segment loss BEER oF (11,301) (14,852)
Unallocated head office and corporate KA B EZ R ¥R @ F58
expenses, net (7,546) (8,725)
Consolidated loss before taxation SZAEBTBIER (18,847) (23,577)
30 June 31 December
2024 2023
—EC_UE —E-=F
ANB=+H +=ZA=+—H
(Unaudited) (Audited)
(REEZ) (e 5=%Z)
HK$’000 HK$'000
FE&T FHET
Assets BE
Reportable segment assets AREDIEE 1,263,556 1,278,479
Unallocated head office and KOMBIBRDEEE
corporate assets 15,631 22,945
Consolidated total assets RAEBEE 1,279,187 1,301,424
Liabilities aE&
Reportable segment liabilities ARESHEE 284,163 285,434
Unallocated head office and KOMBIREEEE
corporate liabilities 7,218 2,631
Consolidated total liabilities HReEBa’ 291,381 288,065
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NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
' Z W B WKW E

For the six months ended 30 June 2024 #HZE_—Z P4 ,XA=+H It/ EA

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HER (&)

(continued)

(e) Geographical information
All revenue and non-current assets of the Group are generated

from and located in the PRC, respectively. Accordingly, no
analysis by geographical basis is presented.

(f)  Major customers
For the six months ended 30 June 2024, there was no major

customer accounted for 10% or more of the total revenue of
the Group (2023: Nil).

5. OTHER REVENUE

Continuing operations

(e) HuilEEW
REBFE KRGS RIRSEET S
BIEAE RAAFE Al - I &
25RIEB D 2 S -

f) TERP
HE-_Z-_NF~A=+HIE E
R UTEIXSHEBASEEHB K E
10%I N EZEERER (ZTE =
Fm) o

H fth Y 58

REREEK

Six months ended 30 June
BZA~A=1+HILAEA

2024 2023
—EB-F —E=F
(Unaudited) (Unaudited)
(RBFEZX) (REEEZ)
HK$’000 HK$'000
FET FHET
Dividend income from equity investments at 3 &% @8 E b 2 B ZHIE A FE
fair value through other comprehensive ABEZRAIEE 2 RS A
income 3,745 3,945
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NOTES TO THE UNAUDITED FINANCIAL STATEMENTS

A BEZWGHR KRN G

For the six months ended 30 June 2024 #HZ_—Z U4 ,XA=+H /& A

6. OTHER INCOME

HAt g A

Continuing operations RELEER
Six months ended 30 June
BEXA=THLAEAR
2024 2023
—E-ME —EC=F
(Unaudited) (Unaudited)
(REEEZR) (REFEZ)
Note HK$’000 HK$'000
P &E FEx FHET
Waiver concessions received from service HREHERESZ
providers HMEITE 2,515 -
Value-added tax refund BEF R (i) 62 1,031
Government grants B 48 B (i) = 41
Release of deferred governmental grants iR AT BUAT 47 B FE 816 1,054
Sundry income FIERA 171 392
3,564 2,518
Notes: BT E

(i) Value-added tax refund of HK$62,000 (2023: HK$1,031,000)
was recognised as income for the period ended 30 June 2024 in
relation to certain environmental operations of the Group in the
PRC. There were no unfulfilled conditions and other contingencies
attached to such tax refunds. There is no assurance that the Group
will continue to receive such tax refunds in the future.

(i) Government grants were to subsidise certain hazardous and solid
waste treatment projects of the Group in the PRC. There were
no unfulfilled conditions and other contingencies attached to the
receipts of those grants. There is no assurance that the Group will
continue to receive such grants in the future.

New Universe Environmental Group Limited INTERIM REPORT 2024
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NOTES TO THE UNAUDITED FINANCIAL STATEMENTS Ba’
FEERDBBREM T Iy

For the six months ended 30 June 2024 #HZE_—Z P4 ,XA=+H It/ EA

FINANCE INCOME AND COSTS 7. BAEUW AR BKA
Continuing operations RELEER

Six months ended 30 June
BEXA=THLAEAR

2024 2023
—EC_UE —E-=4F
(Unaudited) (Unaudited)
(REEZ) (RegFEZ)
HK$’000 HK$'000
FE&xT BT
Finance income from: KETHZ@EWA :
Interest income on short-term bank HHRITHERZFEKA
deposits 2,052 2,655
Net foreign exchange (loss)/gain HNE (B518) W ek 55 (225) 882
Total finance income MEWALE 1,827 3,537
Interest expenses on: EETIZHERXE
Bank borrowings RITEE 908 2,037
Lease liabilities HESRE 6 14
Total finance costs il R A 4A KR 914 2,051
Net finance income m g U A F R 913 1,486
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8. LOSS BEFORE TAXATION

Loss before taxation from continuing operations was arrived at after

charging:

. NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
W, K& E XM R R M

For the six months ended 30 June 2024 #HZ_—Z U4 ,XA=+H /& A

8. REATEIE

KEFBELEEB 2 BRAEREME

AN &R

Six months ended 30 June
BZA<A=1+HILAEA

2024 2023
—EC-ME —E-=F
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
HK$’000 HK$'000
FET FHET
Depreciation of property, plant and ME BEMREITE
equipment 34,500 36,154
Depreciation of right-of-use assets FREEENE 1,619 1,632
Operating lease charges for minimum lease HEMBEE K 2 KLLHERH
payments
- land and buildings in Hong Kong — BBz T RETF 540 540
— landfill in the PRC —HE BB 54 55
Other operating expenses: HiEEhx
— loss on disposal of property, plant and —HEVE BELREREZ
equipment, net B8 - JFH 13 96
— costs on non-compliance incidents —EHREWER 710 20
— legal and professional expenses —EERBERX 1,669 1,633
- research and development expenses —HHERX 2,707 3,377
— costs on cleanup of development site —FERBEIHMZER = 2,984
— other expenses —HMHAX 639 5,181
5,738 13,291
Total staff costs (inclusive of Directors’ BEIKRA(BEEZEZENE)
emoluments) 38,398 43,436
Cost of sales HE KA 146,139 175,372
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NOTES TO THE UNAUDITED FINANCIAL STATEMENTS

4

i

2

= 1z

B %R W

For the six months ended 30 June 2024 #HZE_—Z P4 ,XA=+H It/ EA

VA
INCOME TAX 9. FREH
Income tax from continuing operations in the consolidated RAEWRERARBFBELEEB LG
statement of profit or loss represents: Tiig -
Six months ended 30 June
BEANA=TRHLEAREAR
2024 2023
—EC-ME —E-=F
(Unaudited) (Unaudited)
(REFEZ) (REEEZ)
HK$’000 HK$'000
FET FHT
Current tax B HA B 1/
PRC Corporate Income Tax PRI EREH 4,359 4,556
Under-provision in respect of prior periods & HiE B T 2 267 210
PRC Dividend Withholding Tax R B TR R = 1,884
4,626 6,650
Deferred tax IEFE B IE
PRC Dividend Withholding Tax B B TR - (1,884)
Origination and reversal of other temporary H b & i =58 7 & 4 K &[0
differences 233 1,635
4,859 6,401
Notes: B 5E -

(if)

(iii)

(iv)

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in the Cayman Islands and the British Virgin Islands.

Hong Kong Profits Tax is calculated at 16.5% (2023: 16.5%) of
the estimated assessable profits for the periods. No provision
for Hong Kong Profits Tax has been made, as the Group had no
assessable profits arising in Hong Kong during the six months
ended 30 June 2024 and 2023.

The Company's subsidiaries in the PRC are subject to a statutory
Corporate Income Tax (“CIT") at the rate of 25% (2023: 25%),
except for the subsidiaries which are qualified as the High and
New Technology Enterprise in the PRC that would be entitled to
enjoy a preferential CIT at the rate of 15% (2023: 15%).

Dividend distribution from subsidiaries in the PRC to the holding
companies in Hong Kong is subject to a reduced withholding tax
rate of 5% (2023: 5%).

(if)

(iii)

REFASHELABERREE 2R
QI ROER  AEEHAGMNFSES
REBHEBRBBEMMASH -

E BB Ty 3 8 B R At AR
A 16.5% (ZE - =4 : 16.5%)
AE o BARAEERHEE_T_MOF
F_E-=EXA=+tHIEANEAY
BERBELERBEF Ak
BEBFERE L EE -

KNAaz BB RRHEE25% (=
T=F 1 25%) 2B EGMFPE D
EMEH(EEMEH]) @ BRIExW
BRARGERATE ST RMEEY
AREZAEIS% (T -=F :15%) 2
BEOEMSHBMER -

R B AR REBZERARDIKZ
BB BIRS% (CE - =F:5%) 22
TR TE B E QT

¥R E2024 FiIFREREEETR LA
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A BEZWGHR KRN G

For the six months ended 30 June 2024 #HZ_—Z U4 ,XA=+H /& A

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS

10. DISCONTINUED OPERATION 10.EREREEK

On 3 August 2023, the Group completed the disposal of its entire
interest in a subsidiary, Jiangsu Yu Xin Environmental Engineering
Management Company Limited (“Jiangsu Yu Xin"). The results of
Jiangsu Yu Xin for the period from 1 January 2023 to 30 June 2023
have been restated and presented as discontinued operation in the
interim financial report, and corresponding notes have been restated
to disclose the discontinued operation separately from continuing

R-CZ-=%FA\A=H AEBEZTKHE
EMBRRIHTHRRIBEEAR
NE](CIEFH]) 228 - AN H
ﬁﬂ“iliiﬁP EIE%%T%MIJE T_=F—
A-BE-Z-_=FXA=tHHM[Z
E‘\J%%EE%EEEJ&ELVEE%%H:Z‘“%%
- RAEEHATEIIESRIEEEE

operations. % BERELEEBIFREE -

Six months

ended 30 June

2023

HE-ZT=-=F

NAZTH

LEREA

(Unaudited)

(CREEZ)

HK$'000

FHET

Revenue g 543
Cost of sales SHERK AR (5,542)
Other income E AU A 61
Distribution costs 7 SEPR AR (785)
Administrative expenses TR (918)
Other operating expenses HEhge sz (665)
Finance income BhE U A 42
Loss before tax HATE 8 (7,264)
Income tax FrigHi (5)
Loss for the period from discontinued operation RECKRLELEXE 2 HEER (7,269)

Loss per share: SRER !

Basic and diluted EAREE HK cents (0.24)# 1l
Six months

ended 30 June

2023

BHE_ZT_=%F

ANA=+8

LENEA

(Unaudited)

(CREER)

HK$'000

FHET

Net cash flows used in operating activities REEBMAZREREFHE (5,178)
Net cash flows used in investing activities REXKRFAZREREFRE (13)
Net cash flows used in financing activities RETBHIAZRSRERH (1,461)
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NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
4K *‘

i

2

11.LOSS PER SHARE

(a)

Basic loss per share

The calculation of basic loss per share is based on the loss
attributable to owners of the Company for the six months
ended 30 June 2024 of approximately HK$20,248,000
(six months ended 30 June 2023: loss of approximately
HK$33,165,000) and the weighted average number
of 3,035,697,018 (six months ended 30 June 2023:
3,035,697,018) ordinary shares of the Company in issue
during the period.

Diluted loss per share

The calculation of diluted loss per share is based on the loss
attributable to owners of the Company for the six months
ended 30 June 2024 of approximately HK$20,248,000
(six months ended 30 June 2023: loss of approximately
HK$33,165,000) and the weighted average number
of 3,035,697,018 (six months ended 30 June 2023:
3,035,697,018) ordinary shares of the Company for the six
months ended 30 June 2024 after adjusting for the effect of
deemed issue of shares under the Company’s share option
scheme.

12. DIVIDENDS

The Directors do not recommend the payment of any interim
dividend for the six months ended 30 June 2024 (2023: Nil).

CSR S S I

For the six months ended 30 June 2024 #HZE_—Z U4 ,X A =+H /<& ﬁ

1MN.SREE

(a)

EREXREE
BE-_ZEZ-_WNF~A=THIEAX
B SREABEBEBDIERAEAARA
A% B A JE(L B 18 420,248,000
BLT(EHE-Z-_=ZFA=1+H
IENE A - B8 %33,165,0008
J0) RARRRIHAAN B BT T @ A& N
# 7 15 £:3,035,697,018/% (B &= —
—ZEXRAZ+HIEANEA:
3,035,697,0188%) o

EREEEE

HE_Z_MFA=1THI1t~E
R SREBEEBEBIENRARRE
B AFE(RE1E 920,248,000 T (&
E-EFXNAZ=ZFTHIEAMEA
/& 18 #933,165,000/8 7T) M AR A
BHE-_Z-_WNFA=1tHIL~E
R ABAR QR BRESIETH
BIEBRTROMTE%R 2 ERBR
hn#E S 5 #03,035,697,018f% (B &
“TE-=FXNA=Z+BHIERNEAR:
3,035,697,0180%) °

12. R B
EETRERNBE=F =0 AS

=T BIEXRERZERMR

-z

—=

bilig

—ZF )

EHEMEE2024 HFFRREBMERAA

69



13.PROPERTY, PLANT AND EQUIPMENT 13.9% - MEKRKE

Movements in property, plant and equipment are analysed as M- BERZBEZEHHONMAT
follows:
30 June 31 December
2024 2023
—ECMNF —T=F
RNRA=+H +Z-HA=+—H
(Unaudited) (Audited)
(REFEZ) (EER)
HK$’000 HK$'000
FET FHT
Carrying amount at 1 January R—BA—HBZEREE 578,436 651,164
Additions NE 11,735 20,132
Disposals HE (1,931) (8,638)
Depreciation e
— charge for the period/year — 8,/ FNF (34,500) (72,428)
— eliminated on disposals — A R T 5 1,865 4,618
Exchange adjustments PE 5 (13,286) (16,362)
Transfer to discontinued operation A DRI E T - (50)
Carrying amount at the end of the RBERZREE
reporting period 542,319 578,436
As at 30 June 2024, certain property, plant and equipment with RZE_MFENA=Z+H RFEBEE
an aggregate carrying amount of approximately HK$51,981,000 #951,981,0008 L (ZE=_=F+=H
(31 December 2023: HK$57,483,000) had been pledged to secure =+—H :57,483,0008 L) 2 & T
banking facilities granted to the Group. ¥ BELRZBEEMTRIT - ERA

SEERRITRE KW M -

At the end of the reporting periods, there was no impairment R EEHR WERAKEB Z2ME K
recognised on the Group's property, plant and equipment. B NEREEREE -
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NOTES TO THE UNAUDITED FINANCIAL STATEI\/IENTS |

CSR S S I

For the six months ended 30 June 2024 #HZE_—Z U4 ,X A =+H /<& ﬁ

13. PROPERTY, PLANT AND EQUIPMENT

(continued)
At 30 June 2024, included in the Group’s property, plant and

equipment there were certain factory buildings ancillary to
industrial sewage treatment erected on the leasehold land in
the eco-plating specialised zone with an aggregate carrying
amount of approximately HK$94,739,000 (31 December 2023:
HK$101,667,000) that were leased to customers for use in
accordance with the contractual arrangement thereunder the master
agreements entered into between the Group and the customers
entering the eco-plating specialised zone which is owned, operated
and managed by the Group. At the end of the reporting period,
no impairment was recognised on the related property, plant
and equipment. Movements of carrying amount of those assets,
primarily the factory buildings in the zone, leased out to customers
under operating leases are as follows:

13.% » BFEKR&E (&)

R_ZE-_WNENA=ZF+RH FALXEH
ME BELAIXEEPDHIRERREEE
EHELH EMEHENRIESKE
EZETIRARE HEmMEA LY
/94,739,000 L (ZE=-=F+=A
=+ —H :101,667,000& T) * © R IE
KEBEEEANRAANEEMES BER
EECRREFZRIEFPIT L ZEW
HETANTHEEHETRERLER -
RWEBAR BEGHBAZME BE
LEEERAE RELEHEHAT
BEPEAE (XZERRERNZIKAE)
ZHEEEZSOT

30 June 31 December

2024 2023

—EMmF ZEZ=F

AB=tH +ZA=+—H

(Unaudited) (Audited)

(REEX) (EEZ)

HK$°000 HK$'000

FET FET

Carrying amount at 1 January R—A—RZKREE 101,667 113,960

Depreciation e (4,600) (9,425)

Exchange adjustments PE 5 32 (2,328) (2,868)
Carrying amount at the end of the RBEBRZEREE

reporting period 94,739 101,667

For the six months ended 30 June 2024, leasing income recognised
by the Group was HK$14,491,000 (2023: HK$16,297,000).

REZE-Z-_WNEA=+HIENEA -
AEBER2HEWA A14,491,000%8
T(ZE =% 16,297,000/ 7T) °

EHEMEE2024 HFFRREBMERAA
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14.RIGHT-OF-USE ASSETS 14.EHEEE
Movements in right-of-use assets are analysed as follows: FREEEZZSHONBAT
30 June 31 December
2024 2023
—E-mEF —E=F
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REEX) (EEZ)
HK$'000 HK$'000
FET FET
Carrying amount at 1 January R—A—BRERHEE 98,547 103,159
Depreciation for the period/year H FEE
— land use rights — T AR (1,464) (2,960)
— office premises —MREME (155) (318)
Exchange adjustments B o 2L (1,128) (1,334)
Carrying amount at the end of the RBEBHRZREE
reporting period 95,800 98,547
As at 30 June 2024, certain land use rights with an aggregate RZZEZWNFESA=Z1+H BFEEEYD
carrying amount of approximately HK$7,422,000 (31 December 7,422,000 LB T L EAE(ZF
2023: HK$7,692,000) had been pledged to secure banking facilities —=%+=-A=+—8 7,692,000/ )
granted to the Group. BEERTHRT EAREEERETH

B2

At the end of the reporting periods, there was no impairment RWEBRR WEFAEEHZ L F B
recognised on the Group's land use rights. FERERTARME -
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NOTES TO THE UNAUDITED FINANCIAL STATEMENTS -
AEBERY B HREKBE

For the six months ended 30 June 2024 #HZE_—Z P4 ,XA=+H It/ EA

==
15. TRADE AND BILLS RECEIVABLES 15. BRI R EE
30 June 31 December
2024 2023
—EC_NE —E-=F
~AB=+H +=ZA=+—H
(Unaudited) (Audited)
(REEX) (EEZ)
HK$’000 HK$'000
FET FHT
Trade receivables FEUL R TR 63,213 73,337
Lease receivables EREE 21,376 15,853
Bills receivables B RIE 4,149 26,823
88,738 116,013
Less: allowance for credit loss A EEBEEE (20,939) (23,396)
67,799 92,617
Aging analysis AR#R 70 T
The ageing analysis of trade and bills receivables (including lease R EERERERLER (B2EEWHE
receivables) as of the end of the reporting period, based on the E)REZEHHENGREBEE ZRE Y
invoice date and net of loss allowance, is as follows: T e
30 June 31 December
2024 2023
—E-NE —Eo=F
ANAB=+H +ZA=+—H
(Unaudited) (Audited)
(REEZ) (&E:%z)
HK$’000 HK$'000
F#&T FHT
0 to 30 days 0H=30H 29,785 57,669
31 to 60 days 31HZ60H 14,291 9,236
61 to 90 days 61HZE90H 7,831 10,694
91 to 180 days 91HZE180H 6,578 6,305
181 to 360 days 181HZE360H 6,026 3,738
Over 1 year BiBR—F 3,288 4,975
67,799 92,617
The Group's trading terms with its customers are mainly on AEBXTEUEEFALTERFES
credit. The Group allows an average credit period of 60 days to R - RNEBLAFEITEREY J5/KE
its customers of environmental integrated treatment and disposal ERZEREAEENEERBEERL Z
services for industrial waste, sewage and sludge, and an extended FHEEH - A HE0R - I X E 6l 58
average credit period of 180 days to the customers of regulated B R EREEE (BRI REEZT)
medical waste treatment services which are hospitals and medical ZIFHEEHERE180R -
clinics.
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NOTES TO THE UNAUDITED FINANCIAL STATEMENTS

For the six months ended 30 June 2024 #HZ_—Z U4 ,XA=+H /& A

16. PREPAYMENTS, DEPOSITS AND

OTHER RECEIVABLES

16.FNRE - ZERHEM
FE W Rk E

30 June 31 December
2024 2023
—E-OEF —E-=
ANB=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (E:%z)
Note HK$’000 HK$'000
B sE FET FHT
Other receivables H{th fE U 7008 295 402
Prepayments TBRTFIE 7,930 7,990
Dividends receivable from equity REREEE 2 KR E
investments 3,464 -
Amount due from a joint venture B —FREEhERR (i) 16,823 13,435
Consideration receivable from HE—RMBRARZ
disposal of a subsidiary FEWREBR (ii) 10,418 10,670
38,930 32,497
Notes: B2

(i) The amount due is unsecured, bearing interest at rates ranging
from 3.55% to 4.05% per annum and is subject to agreements
with repayable on demand clause.

(i) The final due date of the outstanding consideration receivable
arisen from the disposal of the entire equity interest in the then
subsidiary, Jiangsu Yu Xin is 29 December 2024. The Group
has legally urged the buyer to settle the delinquent portions
of the consideration receivable in aggregate of RMB3,400,000

(approximately HK$3,652,000) as at 30 June 2024.

New Universe Environmental Group Limited

INTERIM REPORT 2024

(i)

FZEWR R EER - FRENF
3.55%%4.05%  WABSTH AIRE
SKABIE 1R 2 ek -

REHEEBEWNBRARIHFF 2
HREZERAERERZZKE
BEA-ZE-_WNF+=-_A=+NIH-
AEBEBEREZEREFMEHREZE_Z
—HMEANA=TREHERZBHE
U R (B A 5T AR #3,400,0007T (49
3,652,000/ 7T) °



NOTES TO THE UNAUDITED FINANCIAL STATEMENTS Ba’
FEERDBBREM T Iy

For the six months ended 30 June 2024 #HZE_—Z P4 ,XA=+H It/ EA

17.CASH AND CASH EQUIVALENTS 17. 8 RERREIER
Cash and cash equivalents comprise: HWEeNMERESER B :
30 June 31 December
2024 2023
—E-NE —E-=F
AA=+H +TZA=+—H
(Unaudited) (Audited)
(REZ) (&eEZ)
HK$’000 HK$'000
FE T &
Cash and bank balances e MIRITAER 49,218 113,670
Time deposits JEBATE R 165,272 73,426
214,490 187,096
Less: Restricted bank deposits B ZBREIZIRITFER (2,188) (731)
Cash and cash equivalents in the REREZEERERERNZ
condensed consolidated statement Re kERRSIEAEHR
of cash flows 212,302 186,365
/iy -
18.BANK BORROWINGS 18.R1TE &
At the end of the reporting period, interest-bearing bank RBEHR AEBZHERITEEA
borrowings of the Group were repayable as follows: AT EIEIE R :
30 June 31 December
2024 2023
—EC_UE —E-=F
ANAB=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (BEZ)
HK$’000 HK$'000
F#&T FHT
Current liabilities REBEE
Bank borrowings due for repayment R—ERINEEE Y
within one year RITEE 53,700 44,000
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O W E RN T

o For the six months ended 30 June 2024 #HZ_—Z U4 ,XA=+H /& A

76

18.BANK BORROWINGS (continued)

18.

RITHEE (&)

30 June 31 December

2024 2023

—EMmF —E-=F

~A=+HA +=ZA=+—H

(Unaudited) (Audited)

(REEZ) (BEZ)

Note HK$’000 HK$'000

Pt 5 FET FET

- Secured — A (i) 21,480 22,000
— Unsecured — I (i) 32,220 22,000
53,700 44,000

At the end of the reporting period, the carrying amounts of the

RBEEME  AEBY T EHEES

bank borrowings of the Group were denominated in the following HITEEZREBENT !
currency:
30 June 31 December
2024 2023
—ECoE —E-=F
ANB=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (EEZ)
HK$’000 HK$'000
FET FHT
Renminbi AR 53,700 44,000
Notes: BT 5E

(i)

(if)

(iii)

New Universe Environmental Group Limited

Secured bank borrowings carry fixed interest rate at 3.50%
(31 December 2023: 4.00%) per annum.

Unsecured bank borrowings carry fixed interest rates ranged from
3.20% to 3.50% (31 December 2023: 3.20% to 3.35%) per
annum.

As at 30 June 2024, the secured bank borrowings were secured
by pledge of land use rights and certain property, plant and
equipment of approximately HK$7,422,000 (31 December
2023: HK$7,692,000) and HK$51,981,000 (31 December 2023:
HK$57,483,000) respectively.

The Group's short-term loan facilities amounting to
HK$193,478,000 (31 December 2023: HK$197,300,000), of
which HK$53,700,000 (31 December 2023: HK$44,000,000) has
been utilised as at the end of the reporting period.
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(if)

(iii)

(iv)

BEMBRTEEZEEF M E350%
=%+ =ZARA=+—H8":
4.00%) °

ERFRTEBZ2EATFNENT
3.20%%&E3.50% (ZE=-=%+=A
=+—H :3.20%%3.35%) °

RZZE-MFENA=Z+HB  5HHF
RITEEDUN LT HERERETY
¥ WERBEDRLART,422,000
BrT(ZEZ=F+=ZA=+—H:
7,692,000% 7t) &%51,981,000/%
T(ZEZ=Ff+-A=+—R:
57,483,000/8 0) 2 #sC fEHK 1 -

RB|EHR AEBEFEAEHER
Bh& £ %8193,478,0008 L (Z 2 - =
F+=ZHA=+—H :197,300,000/%
JT) #1253,700,000 T (Z T = =4
+=A=+—8 : 44,000,000/ T) °
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NOTES TO THE UNAUDITED FINANCIAL STATEMENTS -

AEBEZEBRRM T R

For the six months ended 30 June 2024 #HZE_—Z P4 ,XA=+H It/ EA

19. TRADE PAYABLES 19. B BR K
30 June 31 December
2024 2023
—ECUE —E-=4F
AAB=+H +ZA=+—H
(Unaudited) (Audited)
(REBER) (E®|iz)
HK$’000 HK$'000
FET FHET
Trade payables FERTER TR 39,409 59,392

The following is an ageing analysis of trade payables based on the

invoice date at the end of the reporting period:

RREEER - EAE
BOET

REREZAHZER

30 June 31 December

2024 2023

—E_UE —E-=F

AA=+H +TZA=+—H

(Unaudited) (Audited)

(REEX) (EER)

HK$’000 HK$'000

FET FET

0 to 30 days OHZ=30H 9,631 12,740
31 to 60 days 31THZE60H 4,278 5,422
61 to 90 days 61HZ90H 3,342 3,022
Over 90 days @90 H 22,158 38,208
39,409 59,392

Trade payables are non-interest bearing and normally settled within FERBEZTIR 8 B—#E90H E180H
90 days to 180 days. R AET o

R E S 2024 FREREEFSRE AT 77



NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
AN BEZY K H RN E
For the six months ended 30 June 2024 BEZ=ZT=PFNA=+HINEA

20. ACCRUED LIABILITIES AND OTHER

20. BEErEEREMENKE

PAYABLES
30 June 31 December
2024 2023
—ECoE —E-=F
ANB=+H +ZA=+—H
(Unaudited) (Audited)
(REBEX) (EHEZ)
Note HK$'000 HK$'000
ks FEx FAET
Salaries and bonuses payable B T& RIEA 4,834 6,627
Accounts payable for acquisition of WHEME - BB K&
property, plant and equipment JAE 2 FEERR 14,928 9,521
Costs accrued for land restoration and ~ BREFERE 2 HHEE &
soil remediation of obsolete plants TEER ZFEET AR 25,753 26,377
Dividends payable to the shareholders — FE{SANFIRE 2 &5
of the Company 4,857 -
Dividends payable to non-controlling e —RMTB R A FEIEAR
interests of a subsidiary R ZIRE (i) 57,336 57,466
Other payables H Ath fE T FIE (if) 45,344 37,383
153,052 137,374
Notes: M eE -

78

(i)

New Universe Environmental Group Limited

As at 30 June 2024, dividends payable to the non-controlling
interests of the subsidiary, NUET(JS), was comprised of
amounts attributable to (i) Mr. YIN Yong Xiang approximately
to HK$25,540,000 (31 December 2023: HK$25,540,000), (ii)
Mr. SUN Jia Qing approximately to HK$25,540,000 (31 December
2023: HK$25,540,000), and (iii) Mr. LIU Lai Gen approximately
to HK$6,256,000 (31 December 2023: HK$6,386,000). Mr. YIN
Yong Xiang, Mr. SUN lJia Qing and Mr. LIU Lai Gen hold 8%, 8%
and 2% of the equity interests in NUET(JS) respectively, and they
are also the existing directors of Zhenjiang New Universe, the
wholly owned subsidiary of NUET(JS).

As at 30 June 2024, other payables mainly comprised of, (i)
audit fee HK$1,005,000 (31 December 2023: HK$1,350,000), (ii)
retentions and deposits received of approximately HK$15,610,000
(31 December 2023: HK$14,318,000), (iii) accruals for selling
expenses of approximately HK$6,303,000 (31 December
2023: HK$3,697,000), (iv) other tax payables of approximately
HK$1,490,000 (31 December 2023: HK$1,854,000), (v) sewage
treatment costs of approximately HK$3,587,000 (31 December
2023: HK$1,836,000), and (vi) repairs and maintenance
costs of approximately HK$6,736,000 (31 December 2023:
HK$4,456,000).
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(if)

M:7:E¢/‘\H*+EI JE A B
ANFINUETUS)FEIE iR i 2 2 R BB 3E -
()R X ¥ 5T A FE {h 3078 £925,540,000
;’éﬁ(_7::¢+ A=+—8:
25540000,%71) (NVRERETEE
1l 3R B 4925,540,000 7T (— 2 = =

¢+:HE+—E : 25,540,000
J0) - KB AR 55 £ (R SRIB A
6,256,000 T (ZE=-_=F+= A

=+ —H : 6,386,000/ 7T) ° XK FE
LE - BRRELERBKRLED
FFBNUETUS)Z 8% ~ 8% k2% A% 17 &
25 0 b P9 IR ANUETUS) 2 & Mt B A 7
BIHFZREES -

RZZ_WFERXA=+H  HMER
HIEEEBE: ()FE%E1,005,000
BL(ZEZ=F+=ZA=+—H:
1,350,000 L) * (NE WIREFEE &
B4 #15,610,0008 T (T ==
F+-HA=+—H:14,318,000
7T) - (ii)FH 1R 8 & 1 X £6,303,000
B (= T——iJr A=+—8:
3,697,000/ 7T) - (iv)E fth FE & B 7008
i’]1,490,000/§7n(_7:—¢+ A

=-+—H : 1,854,000 7T) - 57J<
JEEE)Z$?J3,587,000/%7E(_
F+_A=+—8: 1,836,000;‘%

T0) 0 R (Vi) (S IR R AN 496,736,000
BLT(ZZ_=F+-A=+—8:
4,456,000/ 7T) °
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NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
AR EZY K H RN
For the six months ended 30 June 2024 BEZ=ZT=PFNA=+HIEEA

21.CAPITAL COMMITMENTS 21. ERESE

At the end of the reporting period, the Group had the following RIPEEAKR - REB B 5| ENFIE :
capital commitments:

30 June 31 December
2024 2023
—E-ME B4
AA=+H +=ZA=+—H
(Unaudited) (Audited)
(REFEZ) (BFER)
HK$°000 HK$'000
FET FHET
Contracted but not provided for: BERTAB R B -
— Capital expenditure in respect of —EB@mE  BEX

property, plant and equipment BiE 2 EAREZ 31,455 44,084

— Capital contribution payable to an equity —JEfF—IERAREKE >
investment L& 15,976 15,976
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NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
=
For the six months ended 30 June 2024 gji_—\»_mﬁﬁ/\ﬂn‘f'ai/\ 18 A

22.RELATED PARTY TRANSACTIONS

2. EBABALIRS

(a) List of related parties (a) At ALTRE :
During the reporting period, the Directors are of the view that RHEERRN EFTRAENIBTER
the following entities and persons are related parties to the AT BREEZ B@EHAL
Group:
Name of related party Relationship
EREBALERE &
Sun Ngai The Company’s Directors, Mr. Xl Yu and Ms. CHEUNG Siu Ling are
also directors of Sun Ngai.
e RAREZXZRAERRNERLEINAHEZEE -
Zhenjiang Xin Qu An associate of the Group.
HETH = REE 2 BE N
Xinyu Rongkai A joint venture of the Group, of which the Company holds an
indirectly owned equity interest of 65%.
T REFEZEEDRE  BRARRAIREEB6S%RAEL -
(b) Transactions with related parties: by BEMBBMALT XS

Six months ended 30 June
BZEASA=THLAEAR

2024 2023
—E-ME —E-=4F
(Unaudited) (Unaudited)
(REEX) (REEHEZR)
HK$'000 HK$'000
FExT FAET
Operating lease charges (included in KEMER GIAREER
administrative expenses of the Group) THAX)
- Sun Ngai —HE 480 480
Charges on hazardous waste ERREEIE R B E
landfill disposal (included in (PUAAR SR EGEERKA)
cost of sales of the Group)
- Zhenjiang Xin Qu — I 2,298 2,917

80
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NOTES TO THE UNAUDITED FINANCIAL STATEMENTS Ba’
FEERDBBREM T Iy

For the six months ended 30 June 2024 #HZE_—Z P4 ,XA=+H It/ EA

22.RELATED PARTY TRANSACTIONS 22. 5FBALR S (&)
(continued)
(c) Balances with related parties () BB AL &R
30 June 31 December
2024 2023
—E-ME —Eo=4F
RA=+H +ZA=+—H
(Unaudited) (Audited)
(REEZ) (&E:%)
HK$’000 HK$'000
FET FHET
Loan to a joint venture BERT—HeanE
- Xinyu Rongkai — Tl 10,821 11,083
Other receivables H b fE R 518
— Xinyu Rongkai —FF s 16,823 13,435
Accounts payable for charges on H—REE AR A H
hazardous waste landfill disposal fEfgEE YRR R B Mk
in relation to an associate Z FERTBRIR
- Zhenjiang Xin Qu —$ETHER 1,532 934
(d) Provision of financial guarantees to a related (d) A A TR EER
party
30 June 31 December
2024 2023
—EC_NE —E-=4F
RA=+H +-H=+—H
(Unaudited) (Audited)
(REEEX) (EEZ)
HK$’000 HK$'000
FET FHET
Guarantees for outstanding bank E—HAeErEZRERBR
borrowings of a joint venture IRHER
— Xinyu Rongkai — FF &SN 66,209 69,462
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NOTES TO THE UNAUDITED FINANCIAL STATEMENTS

= A B - L D=
For the six months ended 30 June 2024 #HZ_—Z U4 ,XA=+H /& A

22.RELATED PARTY TRANSACTIONS

(continued)
(e) Key management personnel remuneration

22. 5@BAER S (&)

(e)

TEEEEALTZME

Six months ended 30 June
BEANA=THLEAERAR

2024 2023

—E-MmEF —E-=%F

(Unaudited) (Unaudited)

(RFEZX) (REEHEZR)

HK$’000 HK$'000

FHET FHET

(Restated)

(g=E751)

Salaries and other benefits e MEMETR 5,338 5,973
Contributions to retirement schemes R/ FET 214X 602 727
Equity compensation benefits HEEEERA 199 245
6,139 6,945

New Universe Environmental Group Limited INTERIM REPORT 2024
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23. CONTINGENCIES

(a)

Legal contingencies

Legal proceedings were in process against NUET(JS), an 82%
indirectly owned subsidiary of the Company incorporated in
Hong Kong. Two existing shareholders (each a “Plaintiff”,
Mr. YIN Yong Xiang and Mr. SUN Jia Qing, both are the
existing directors of Zhenjiang New Universe and each
holding 8% of the issued share capital of NUET(JS)) actioned
separately against NUET(JS) and alleged that NUET(JS)
should immediately pay each Plaintiff accrued and unpaid
dividends of approximately HK$26,579,000 (approximately
RMB22,478,000) and interest thereon in the amount of
approximately RMB4,058,000 (the “Actions”). In connection
with the Actions, Jiangsu Zhenjiang Intermediate People’s
Court (the “Court”) had approved each of the Plaintiffs’
applications to grant each of them an asset preservation order
to preserve (the “Asset Preservation”) 38.54% of the equity
rights of Zhenjiang New Universe, a wholly-owned subsidiary
of NUET(JS) in the PRC, with effect from 18 March 2022 and,
unless extended, will last until the earlier of 17 March 2025 or
until the Asset Preservation is lifted by the Court. Although the
Court handed down two civil judgments dated 4 January 2023
and 5 January 2023 in respect of the two Actions respectively,
both Plaintiffs did not admit to the judgments of the Court
and have each submitted a civil appeal both dated 29 January
2023 to request for (i) the revocation of the judgments of the
Court; and (ii) NUET(JS) to bear the respective judged costs of
the Actions.

The civil appeals have been transferred to and heard in the
Jiangsu Province High People’s Court in China for trial. As such
Actions are still ongoing, the Asset Preservations will continue
to remain in effect.

The Group has already recognised the amounts being claimed
under the Actions as dividends payable to non-controlling
interests of a subsidiary under accrued liabilities and other
payables in the consolidated financial statements (note 20)
but no provision has been recognised for any interest claimed
under the Actions on those accumulative and rolling amounts
payable to the non-controlling interests without fixed terms of
payment.

As at 30 June 2024, the amounts accrued in the consolidated
financial statements for both Plaintiffs were approximately
HK$51,080,000 (31 December 2023: HK$51,080,000).

ESR S S

For the six months ended 30 June 2024 #HZE_—Z P4 ,XA=+H It/ EA

23.{ARE 1

(a)

EEUINEIE
FEINUETUS)Z AR FRIEE KR E
F o NUETUS)Z A 2 B R & 78 5 fit
B2 EEEAS2% B AT -
MEZBRERRE(ZEEAIRE]
BKHEERERRRELLE HA
BIYFFz2RIEE 88H#E
NUET(S)E 1T AR 28% ) 53 Il A
NUET(S)$E th 3F 52 » 37 2 FENUET(JS)
By NERREETRMAR
B #926,579,000/8 T (MW AR
22,478,0007T) R EF B H AR
4,058,0007T ([#F&R])) - BLaF7A M
TOARBEIHEBEIMRRARE
R([EBRDEMAESREREZRER
HEGBLVERESURE ([B
ERZE])EIHF38.54% 2 IRHE
SBT3 /RNUETUS)E B B A i 2
rEMBAA MERZEZ-ZE
“TEZ AT NBBER BRIES
B TRABFEE_T-_AF
—AtTtEtRSERBERIMERS
(UBREERE) BIE - BREZERS
MR T -_=F—AEOAKEK=_F
—EF—ARBHREZMBEATIRERFR
EEMEREF R MBEREHT
RIER ZEH R UHRIRFRZZ
—=F—AZt+hBRRTRSE
o B RGBSR BT 2 Bk (i)
NUETUS)EEZsF AR B EUREE K
$ °

ZERELRECBRARHET
HERBAREREE - NZF
ARDEET  MERZGHEE
R e

AEERCEGAVBRRIEZSE
AR RZEERRRET AR
REMEMKRERT ZEMN—K
(p=WNCIE SN g g S
20) - BERBURF R LR AE
[E] TE 15 70 A 2 B 1) SF 4% P 4 2 SRR
RIFZEFRPRZAEFF EHER
Bife o

R-ZT-—WENA=ZTH  E&H4
MHERETIEMERECETZE
%8 #) /51,080,000 T (- & — =
£+ - A=+—H :51,080,000/8
JT) °
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NOTES TO THE UNAUDITED FINANCIAL STATEMENTS

K E

For the six months ended 30 June 2024 EHZE—F

I O D

IEQE/\H +E|JJ:/\ H

23. CONTINGENCIES (continued)

(b)

Environmental contingencies

For the six months ended 30 June 2024, the Group's
subsidiaries have provided regulated medical waste treatment
and disposal services to hospitals and medical clinics, and
provided hazardous industrial waste treatment services
and industrial sewage treatment and disposal services in
Jiangsu Province, the PRC. The related operations require
valid operating permission licences for processing specific
categories of hazardous waste and/or regulated medical
waste and industrial sewage treatment services issued by
the Environmental Protection Department of the Jiangsu
Province, the PRC. To the best knowledge of the Directors,
each of the Group’s subsidiaries which carries out treatment
operations for hazardous industrial waste treatment and/
or regulated medical waste and industrial sewage treatment
services has complied with the relevant regulations to ensure
continuous renewal of the licences concerned with best
efforts, or otherwise, the subsidiary would cease its operations
temporarily until the relevant licence(s) is being issued. Save
as disclosed therein, for the six months ended 30 June 2024
and up to the date of this report, the Group’s subsidiaries
in the PRC have not incurred significant expenditures for
environmental remediation and have not currently involved
in any significant environmental remediation. In addition, the
Company and the Group’s subsidiaries in the PRC have not
accrued any amounts for environmental remediation relating
to its operations. Under existing legislations and regulations,
the management believes that there are no probable liabilities
that will have a material adverse effect to the financial position
or operating results of the Group.

Save as disclosed herein, there were no other significant contingent
liabilities of the Group as at 30 June 2024 (31 December 2023: Nil).

New Universe Environmental Group Limited
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23. HAREIE (&)

(b)

Br AR R E SN

RREBUREH

HE_ZT-_MEXA=+HIEAXME
A AEEZHB QRN ET &
ERBERERBEDMEHIE IS

FJ?‘%J%E!@&J%EEEV C A R AR
el TEEYREE RS & IZE)5K
BRIBREERY - B XK REF
BEIHERREEERFEREIZE
SRR KZERNBEED R
I¥5’§7KJE§HEVZ7§%K£‘<<M%F
FEoMESMAN NEREIE
W‘%J‘%E&/Y”‘M%U SRR %
TESKEERB 2 AEEHWE R
AIEBEEETHEBARD  UEHK
BHERATEBERGHTAE
GRAIMBARGEREILLEE &
ZREFAETAIERLE BRATKE
EFHN BE_ZT-_NFA~A=+AH
EANBERREEAREBHAL
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