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DEFINITIONS

In this interim report, unless the context otherwise requires, the following terms shall have the meanings set out below.

“Board”

“China” or “the PRC”

“Company” or “our Company”

“Company Secretary”
“Director(s)”
“EPS”

“Executive Director(s)

“Group”

“HHGrace”

“Hua Hong Manufacturing”

“HKS”

“Hong Kong”

“Hong Kong Stock Exchange”

“c

“Independent Non-Executive
Director(s)”

the board of Directors of the Company;

the People’s Republic of China, but for the purpose of this interim report and
for geographical reference only, except where the context otherwise requires,
references in this interim report to “China” and the “PRC” do not include Taiwan, the
Macau Special Administrative Region and Hong Kong;

Hua Hong Semiconductor Limited, a company incorporated in Hong Kong with
limited liability on 21 January 2005 and, except where the context otherwise
requires, all of its subsidiaries, or its present subsidiaries where the context refers
to the time before it became the holding company of its present subsidiaries;

the company secretary of the Company;

the director(s) of the Company;

earnings per share;

the executive Director(s) of our Company;

our Company and our subsidiaries or, where the context so requires, the
businesses operated by our subsidiaries or their predecessors (as the case may
be) with respect to the period before our Company became the holding company of
our present subsidiaries (or became associated companies of our Company);
Shanghai Huahong Grace Semiconductor Manufacturing Corporation* (/&% 77
NHEREREAR /A E]), a company incorporated in the PRC on 24 January 2013
and a wholly-owned subsidiary of the Company;

Hua Hong Semiconductor Manufacturing (Wuxi) Co., Ltd.* (4T B pE80E (#85) 8
R ®]), a company incorporated in the PRC on 17 June 2022 and held as to 51%
by the Group;

Hong Kong dollars, the lawful currency of Hong Kong;

the Hong Kong Special Administrative Region of the PRC;

The Stock Exchange of Hong Kong Limited;

Integrated Circuit;

the independent non-executive Director(s) of our Company;
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DEFINITIONS

“Listing Rules”
“Model Code”

“Non-Executive Director(s)”

“‘RMB”

“RMB Share(s)” or “A Share(s)”

“RMB Share Issue”

“SFO”

“Shanghai Stock Exchange”
“STAR Market”

‘Us$”

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited, as amended or supplemented from time to time;

the Model Code for Securities Transactions by Directors of Listed Issuers as set out
in Appendix C3 to the Listing Rules;

the non-executive Director(s) of our Company;
Renminbi, the lawful currency of the PRC;

the ordinary share(s) of the Company which are listed on the STAR Market and
traded in RMB;

the Company’s issue of 407,750,000 RMB Shares, which have been listed on the
STAR Market since 7 August 2023;

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time;

the Shanghai Stock Exchange;
the Science and Technology Innovation Board of the Shanghai Stock Exchange;

US dollars, the lawful currency of USA.
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Board of Directors

Executive Directors
Suxin Zhang (Chairman)
Junjun Tang (President)

Non-Executive Directors
Jun Ye

Guodong Sun

Limin Zhou

Chengyan Xiong

Independent Non-Executive Directors

Stephen Tso Tung Chang
Kwai Huen Wong, JP
Songlin Feng

Company Secretary
Sui Har Lee

Authorized Representatives
Junjun Tang
Sui Har Lee

Audit Committee

Stephen Tso Tung Chang (Chairman)
Chengyan Xiong

Songlin Feng

Remuneration Committee

Kwai Huen Wong, JP (Chairman)
Jun Ye

Songlin Feng

Nomination Committee
Suxin Zhang (Chairman)
Kwai Huen Wong, JP
Songlin Feng

Website

www.huahonggrace.com

Auditor

Ernst & Young

Certified Public Accountants
27/F, One Taikoo Place

979 King’s Road, Quarry Bay
Hong Kong, PRC

CORPORATE INFORMATION

Hong Kong Legal Advisor

Herbert Smith Freehills
23/F, Gloucester Tower
15 Queen’s Road Central
Hong Kong, PRC

Principal Banks

China Construction Bank Shanghai Branch
No. 900, Lujiazui Ring Road

Pudong New Area

Shanghai, PRC

China Development Bank Co., Ltd. Shanghai Branch
No. 68, Puming Road

Pudong New Area

Shanghai, PRC

China Merchants Bank Co., Ltd. Shanghai Branch
No.1088 Lujiazui Ring Road

Pudong New Area

Shanghai, PRC

China Construction Bank Corporation Hong Kong
Branch

28/F, CCB Tower, 3 Connaught Road, Central

Hong Kong, PRC

Bank of Communications Co., Ltd. Hong Kong Branch
20 Pedder Street, Central
Hong Kong, PRC

China Development Bank Jiangsu Branch
No. 232, Middle Jiangdong Road
Nanjing, Jiangsu, PRC

Agricultural Bank of China Wuxi Xinwu Subbranch
No. 26, Hefeng Road, Xinwu District
Wuxi, Jiangsu, PRC

China Construction Bank Wuxi High and New
Technology Industrial Development Zone Subbranch
No. 26, Hefeng Road, Xinwu District

Wuxi, Jiangsu, PRC

China CITIC Bank Wuxi New District Subbranch

No. 26, Hefeng Road, Xinwu District
Wuxi, Jiangsu, PRC
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CORPORATE INFORMATION

Bank of China Wuxi High and New Technology Industrial Stock Code
Development Zone Subbranch
No. 140, Wangzhuang Road, Xinwu District Hong Kong Stock Exchange: 01347

Wuxi, Jiangsu, PRC
Shanghai Stock Exchange: 688347
Bank of Communications Co., Ltd. Wuxi Branch
No.8, 2nd Financial Street, Binhu District
Wuxi, Jiangsu, PRC

Share Registrar

Hong Kong shares:

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong, PRC

A shares:

China Securities Depository and Clearing Corporation
Limited, Shanghai Branch

No. 188 South Yanggao Road

Pudong New Area

Shanghai, PRC

Registered Office

Room 2212, Bank of America Tower
12 Harcourt Road, Central
Hong Kong, PRC

Principal Places of Business

288 Halei Road
Zhangjiang Hi-Tech Park
Shanghai, PRC
Postcode: 201203

No. 30, Xinzhou Road
Xinwu District

Wuxi, Jiangsu, PRC
Postcode: 214028

No0.30-1, Xinzhou Road
Xinwu District

Wuxi, Jiangsu, PRC
Postcode: 214028
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KEY FINANCIALS
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Performance

1H 2024 1H 2023 Change
US$’000 US$'000
Unaudited Unaudited
Revenue 938,510 1,262,223 (25.6)%
Cost of sales (858,815) (884,970) (3.0)%
Gross profit 79,695 377,253 (78.9)%
Other income and gains 71,095 50,679 40.3%
Selling and distribution expenses (4,770) (5,090) (6.3)%
Administrative expenses (164,078) (147,839) 11.0%
Other expenses (13,813) (46,126) (70.1)%
Finance costs (49,432) (56,700) (12.8)%
Share of profits of associates 2,805 3,504 (19.9)%
(Loss)/profit before tax (78,498) 175,681 (144.7)%
Income tax credit/(expense) 11,464 (26,945) (142.5)%
(Loss)/profit for the period (67,034) 148,736 (145.1)%
Attributable to:
Owners of the parent 38,491 230,758 (83.3)%
Non-controlling interests (105,525) (82,022) 28.7%
Revenue

Revenue was US$938.5 million, a decrease of 25.6% compared to 1H 2023, primarily due to decreased average
selling price.

Cost of sales
Cost of sales was US$858.8 million, a decrease of 3.0% compared to 1H 2023, primarily due to decreased labor costs
and reversal of inventories to net realisable value, partially offset by increased depreciation costs.

Gross profit
Gross profit was US$79.7 million, a decrease of 78.9% compared to 1H 2023, primarily due to decreased average
selling price, capacity utilization and increased depreciation costs.

Other income and gains

Other income and gains were US$71.1 million, an increase of 40.3% compared to 1H 2023, primarily due to increased
interest income.

6 HUA HONG SEMICONDUCTOR LIMITED



MANAGEMENT DISCUSSION AND ANALYSIS

Selling and distribution expenses
Selling and distribution expenses were US$4.8 million, a decrease of 6.3% compared to 1H 2023, primarily due to
decreased labor expenses.

Administrative expenses
Administrative expenses were US$164.1 million, an increase of 11.0% compared to 1H 2023, primarily due to
increased operating expenses for Hua Hong Manufacturing and engineering wafer costs.

Other expenses
Other expenses were US$13.8 million, a decrease of 70.1% compared to 1H 2023, primarily due to decreased foreign
exchange losses.

Finance costs
Finance costs were US$49.4 million, a decrease of 12.8% compared to 1H 2023, primarily due to decreased interest
rate of bank borrowings.

Share of profits of associates
Share of profits of associates were US$2.8 million, a decrease of 19.9% compared to 1H 2023, due to decreased profit
realized by the associates.

Income tax credit/(expense)
Income tax credit was US$11.5 million, compared to income tax expenses of US$26.9 million in 1H 2023, primarily due
to decreased taxable profit.

(Loss)/profit for the period

As a result of the cumulative effect of the above factors, loss for the period was US$67.0 million, compared to profit for
the period of US$148.7 million in 1H 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Status

30 June 31 December
2024 2023 Change
US$’000 US$'000
Unaudited Audited
Non-current assets
Property, plant and equipment 3,750,176 3,519,292 6.6%
Investment property 165,611 166,643 (0.6)%
Right-of-use assets 80,629 78,545 2.7%
Investment in associates 141,036 139,099 1.4%
Equity instruments designated at fair value
through other comprehensive income 285,938 270,506 5.7%
Other non-current assets 182,374 199,780 (8.7)%
Total non-current assets 4,605,764 4,373,865 5.3%
Current assets
Inventories 462,563 449,749 2.8%
Trade and notes receivables 274,382 278,669 (1.5)%
Due from related parties 16,034 11,219 42.9%
Other current assets 282,912 212,649 33.0%
Pledged deposits 39,259 32,088 22.3%
Cash and cash equivalents 6,423,866 5,585,181 15.0%
Total current assets 7,499,016 6,569,555 14.1%
Current liabilities
Trade payables 246,206 235,410 4.6%
Interest-bearing bank borrowings 247,034 193,035 28.0%
Due to related parties 8,340 13,876 (39.9)%
Government grants 39,359 35,017 12.4%
Other current liabilities 529,657 495,049 7.0%
Total current liabilities 1,070,596 972,387 10.1%
Net current assets 6,428,420 5,697,168 14.9%
Non-current liabilities
Interest-bearing bank borrowings 1,964,956 1,906,526 31 %
Lease liabilities 19,440 19,129 1.6 %
Deferred tax liabilities 4,892 30,834 (84.1)%
Total non-current liabilities 1,989,288 1,956,489 1.7 %
Net assets 9,044,896 8,014,544 12.9 %

8 HUA HONG SEMICONDUCTOR LIMITED



MANAGEMENT DISCUSSION AND ANALYSIS

Explanation of items with fluctuation over 10% from 31 December 2023 to 30 June 2024

Due from related parties
Due from related parties increased from US$11.2 million to US$16.0 million, primarily due to increased rental
receivables from one of our related parties.

Other current assets
Other current assets increased from US$212.6 million to US$282.9 million, primarily due to increased value-added tax
credit.

Pledged deposits
Pledged deposits increased from US$32.1 million to US$39.3 million, primarily due to increased deposits for the
portion of dividend not paid yet on 30 June 2024.

Cash and cash equivalents
Cash and cash equivalents increased from US$5,585.2 million to US$6,423.9 million, mainly due to reasons stated in
the cash flow analysis below.

Due to related parties
Due to related parties decreased from US$13.9 million to US$8.3 million, primarily due to a payment of technology
purchased in the period.

Government grants
Government grants increased from US$35.0 million to US$39.4 million, primarily due to receipts from government for
research and development projects.

Interest-bearing bank borrowings
Total interest-bearing bank borrowings increased from US$2,099.6 million to US$2,212.0 million, due to increased
drawdowns of bank borrowings.

Deferred tax liabilities

Deferred tax liabilities decreased from US$30.8 million to US$4.9 million, primarily due to a reversal of dividend
withholding tax accrued for 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

Cash Flow
1H 2024 1H 2023 Change
US$’000 US$'000
Unaudited Unaudited
Net cash flows generated from operating activities 137,550 293,058 (53.1)%
Net cash flows used in investing activities (470,924) (353,930) 33.1%
Net cash flows generated from/(used in)
financing activities 1,206,061 (36,934) (3,365.4)%
Net increase/(decrease) in cash and
cash equivalents 872,687 (97,806) (992.3)%
Cash and cash equivalents at beginning of the period 5,585,181 2,008,765 178.0 %
Effect of foreign exchange rate changes, net (34,002) (60,002) (43.3)%
Cash and cash equivalents at end of the period 6,423,866 1,850,957 2471 %

Net cash flows generated from operating activities
Net cash flows generated from operating activities decreased from US$293.1 million to US$137.6 million, primarily due
to decreased revenue.

Net cash flows used in investing activities

Net cash flows used in investing activities were US$470.9 million, primarily including US$499.4 million for capital
investments and US$17.6 million for an equity instrument, partially offset by US$46.0 million of interest income and
US$0.1 million for disposal of items of property, plant and equipment.

Net cash flows generated from financing activities

Net cash flows generated from financing activities were US$1,206.1 million, including (i) US$1,181.9 million of capital
contribution from non-controlling interests, (i) US$202.4 million of proceeds from bank borrowings, and (iii) US$0.7
million from share option exercises, partially offset by (i) US$87.5 million of repayments of bank borrowings, (ii)
US$52.0 million of interest payments, (iii) dividend payments of US$28.9 million and (iv) US$3.2 million payment of
principal portion of lease payments.

Financial Resources

The Group adopts a prudent approach to cash and financial management to ensure proper risk control and low cost
of funds. The Group finances its operations primarily with internally generated cash flow and bank loans. As at 30
June 2024, the Group had cash and bank balances of approximately US$6,423.9 million (of which approximately
US$5,716.8 million were denominated in RMB and approximately US$700.0 million in US dollars), representing an
increase of US$838.7 million as compared to US$5,585.2 million at the end of 2023.

Liquidity

To meet liquidity requirements in the short and long term, our policy is to monitor regularly the current and expected
liquidity requirements to ensure that we maintain sufficient reserves of cash and adequate committed lines of funding
from major financial institutions.
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital Management

Our primary objectives of capital management are to safeguard our ability to continue as a going concern and to
maintain healthy capital ratios to support our business and maximize shareholders’ value. We manage our capital
structure and make adjustments in light of the changes in economic conditions. To do this, we may adjust the dividend
payment to shareholders, return capital to shareholders, or issue new shares. We are not subject to any externally
imposed capital requirements. No changes were made in the objectives, policies, or processes for managing capital
during the six months ended 30 June 2024.

Bank Loans

The particulars of bank loans of the Group as at 30 June 2024 are set out as below:

30 June 2024 31 December 2023

US$’000 US$'000
Current
Current portion of long term bank loans — secured 244,008 193,035
Current portion of long term bank loans — unsecured 3,026 -
247,034 193,035
Non-current
Secured bank loans 1,740,373 1,786,526
Unsecured bank loans 224,583 120,000
1,964,956 1,906,526
2,211,990 2,099,561

The Group is dedicated to improving financing method. As at 30 June 2024, the Group had outstanding bank
borrowings of US$2,212.0 million, compared to US$2,099.6 million as at the end of 2023. The bank borrowings
included secured interest-bearing borrowings of US$1,984.4 million and unsecured interest-bearing borrowings of
US$227.6 million. Bank borrowing of US$253.6 million had fixed interest rates ranging from 1.2% to 2.3% per annum.
Except for bank loans of US$1,586.1 million were denominated in US$, all borrowings are denominated in RMB.

Charges on Group Assets

As at 30 June 2024, certain of Group’s property, plant and equipment with a net carrying value of US$2,187,134,000
(31 December 2023: US$1,487,211,000), right-of-use assets of US$47,248,000 (31 December 2023: US$44,319,000),
properties under development of US$86,029,000 (31 December 2023: US$86,565,000) and pledged deposits of
US$30,869,000 (31 December 2023: US$31,062,000) were pledged to banks to secure the Group’s banking facilities.

Pledged deposits with a carrying value of US$304,000 as at 30 June 2024 (31 December 2023: US$306,000) were
pledged to secure the issuance of letters of credit.

Other pledged deposits with a carrying value of US$7,395,000 as at 30 June 2024 (31 December 2023: US$27,000)
were pledged to secure the payment of dividends to shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

Exposure to Fluctuations in Exchange Rates

We have transactional currency exposures, arising primarily from sales or purchases by our significant subsidiaries
operating in Mainland China in US$ rather than the subsidiary’s functional currency, which is RMB. During the six
months ended 30 June 2024, approximately 20% of our sales were denominated in currencies other than the functional
currency of the subsidiary making the sale, whilst 70% of costs of sales were denominated in the subsidiary’s
functional currency.

In addition, we have currency exposures from interest-bearing bank borrowings, held by our subsidiary operating in
Mainland China. As at 30 June 2024, interest-bearing bank borrowings with a carrying amount of US$1,586.1 million
were denominated in US$, instead of the subsidiary’s functional currency, which is RMB.

As at 30 June 2024, if the US dollar had strengthened or weakened against the RMB by 5%, with all other variables
held constant, our profit before tax for the period would have been approximately US$35.0 million lower or higher.

For the six months ended 30 June 2024, the Group had not entered into any arrangement to hedge the aforementioned
foreign currency risks. Nevertheless, the Company’s management will continue to monitor the foreign exchange
exposure position and will consider appropriate measures should the need arise.

Contingent Liabilities

As at 30 June 2024, the Group did not have any contingent liabilities.
RMB Share Issue

On 7 August 2023, the Company was listed on the STAR Market of the Shanghai Stock Exchange, pursuant to which a
total of 407,750,000 ordinary shares of the Company were issued.

The total proceeds raised in the RMB Share Issue amounted to RMB21,203 million. After deducting the issuance
expenses, including underwriting, sponsorship fees, as well as other issuance expenses, the net proceeds amounted
to RMB20,920.7 million. Upon receipt of the proceeds, the entire amount has been deposited into a dedicated account
for the proceeds, which was approved by the Board. The proceeds raised will be utilised in accordance with the
previously disclosed intended use of the proceeds as set out below:

Unit: RMB’000
Amount of Accumulated Expected timeframe
Previously disclosed intended committed unutilised proceeds for usage of
use of proceeds investments as at 30 June 2024 unutilised proceeds
Hua Hong Manufacturing (Wuxi) Project 12,500,000 9,705,574 By the end of 2025
8-Inch Factory Optimisation and Upgrading 2,000,000 1,891,860 By the end of 2025
Project
Specialty Technological Innovation, 2,500,000 2,071,467 By the end of 2026
Research and Development Project
Replenishment of Working Capital 1,000,000 0 N/A

Apart from the above, the surplus proceeds of RMB2,921 million raised from the RMB Share Issue will also be used for
the Group’s business operations upon obtaining the necessary approvals in accordance with relevant regulations.

During the six months ended 30 June 2024, the proceeds from the RMB Share Issue were used, and were proposed
to be used, according to the intentions previously disclosed by the Company in the prospectus, and there was no
material change or delay in the use of proceeds.

12 HUA HONG SEMICONDUCTOR LIMITED



MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

In the first half of 2024, the global economy continued to recover after the spillover risks from the pandemic and
geopolitical conflicts. The global economy maintained a good growth trend, however, inflationary pressures recurred.
For the overall semiconductor market, the demand trend of some domestic supply chains was improving, however,
the supply-side competition was intensifying, there were regional and product differences in recovery, terminal
inventories were still at high levels, and the fragility of recovery still existed. In the first half of 2024, benefiting from
the advantages of our “8-inch + 12-inch” strategy, product competitiveness and continuous innovation of specialty
process technologies, the beliefs of “Courage, Perseverance and Unity” upheld by our entire workforce and joint
efforts with customers, our Company’s capacity utilization rate has gradually increased. The 8-inch capacity utilization
rate exceeded 100% while 12-inch capacity utilization rate approached full production in the second quarter, and
revenue has shown positive quarter-on-quarter growth for two consecutive quarters. In particular, the performance of
the analog and power management platform was especially impressive.

Benefiting from the localization of consumer ICs such as mobile phones and the booming development of some
downstream markets, the overall product demand for IC process platforms improved, and the shipments and revenue
of each process platform in the first half of 2024 showed a growth trend compared to that in the second half of
2023. The Embedded/Standalone Non-Volatile Memory (eNVM/Standalone NVM) process platforms continued to
maintain rapid growth in both R&D and sales, with MCU and smart card IC products advancing in tandem. The 40nm
specialty process platform has successfully started small-scale pilot production, with a continuous enrichment of
product categories. The 65/90nm BCD platform business has developed smoothly, with strong end-user demand and
significant growth in shipment volume in the first half of the year.

Due to the competitive pressure gradually released from the industry’s expansion of production capacity, as well as
the impact of inventory adjustments in automotive electronics and new energy terminals, the overall power discrete
devices sector was facing a severe market situation. Our Company’s high-end power discrete devices have faced
double pressure on demand and price since the end of 2023. In the first half of 2024, the revenue of high-end power
discrete devices IGBT and superjunction MOSFET experienced some declines. However, customers still maintain good
intentions for the development of new products, which may be reflected from the introduction of new products, and the
number of new industrial and automotive-related products has continued to grow, showing no signs of decline.

In addition, the Company actively carries out ecological chain construction to serve the national strategy, which
promotes the coordinated development with the industrial chain of terminal application companies and IC design
customers, and establishes a sustainable industrial ecosystem. In the first half of 2024, a number of ecological chain
construction activities were carried out in the fields of automotive electronics, high-end consumption and new energy,
and cooperation at the business level was gradually expanded.

A groundbreaking ceremony for the Hua Hong Manufacturing project was held on 30 June 2023. The project has a
planned monthly production capacity of 83,000 wafers, with a focus on advanced specialty ICs and high-end power
discrete devices, and process manufacturing platforms capable of producing automotive-grade products. At present,
the construction unit and the engineering R&D team are refining and pushing forward the implementation of various
key nodes. The project has completed the structural topping-out of the main plant in April 2024, two months ahead
of schedule, and is expected to commence equipment move-in in the third quarter, achieve operational status of
production line in the fourth quarter, and release production capacity from 2025 onwards.

In the second half of 2024, the semiconductor situation will remain complicated and unclear, and the recovery of
the IC industry will coexist with challenges. The Company will continue to advance production capacity, accelerate
process development, and strive to cover a wider range of product categories; continue to pay close attention to end
market trends, unswervingly promote its diversified development strategy, deploy more advanced “Specialty IC +
Power Discrete” technologies in our “8-inch + 12-inch” production platforms, and provide global customers with more
comprehensive and excellent technologies and services in the specialty wafer foundry field.

INTERIM REPORT 2024 13



MANAGEMENT DISCUSSION AND ANALYSIS

Significant Investment

The Company did not hold any significant investment (with a value of 5% or more of the Company’s total assets) as of
30 June 2024.

Future Plans for Material Investments and Capital Assets

Save as disclosed in this interim report, the Group did not have other concrete plans for material investments or capital
assets as of 30 June 2024.
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REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

RS S M B ERNERRES

To the board of directors of Hua Hong Semiconductor Limited
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 29 to 59 which comprises the condensed consolidated
statement of financial position of Hua Hong Semiconductor Limited
(the “Company”) and its subsidiaries (collectively referred to
as the “Group”) as at 30 June 2024 and the related condensed
consolidated statements of profit or loss, comprehensive income,
changes in equity and cash flows for the six-month period then
ended, and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 Interim Financial Reporting (“HKAS 347)
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with HKAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our review.
Our report is made solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Certified Public Accountants
Hong Kong
29 August 2024
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS

= e A = 3L FOR THE SIX MONTHS ENDED 30 JUNE 2024
I:I:I /:E\H% EH ng,i\ = j:ﬁﬁ'%% BE—Z-_mEA=+ALAEA

For the six months ended

30 June
BZEAA=1THILEAEA
2024 2023
—EMF —E-=F

(Unaudited) (Unaudited)
(REBEX) (REEEZ)

Notes (US$’000) (US$’000)
Hiat (F£5x) (FZ=T)
Revenue SHE WA 4 938,510 1,262,223
Cost of sales SHE R (858,815) (884,970)
Gross profit EH 79,695 377,253
Other income and gains E U A M as 71,095 50,679
Selling and distribution expenses HE RN IHER 4 (4,770) (5,090)
Administrative expenses EEER (164,078) (147,839)
Other expenses HithE A (13,813) (46,126)
Finance costs WEER (49,432) (56,700)
Share of profits of associates DB E R E) R A 2,805 3,504
(LOSS)/PROFIT BEFORE TAX BiAT (B5R), R 5 (78,498) 175,681
Income tax credit/(expense) Fisfise, (FAX) 6 11,464 (26,945)
(LOSS)/PROFIT FOR THE PERIOD HAP0 (B548) S5 A (67,034) 148,736
Attributable to: AN S IR -
Owners of the parent [SYNCIYEPN 38,491 230,758
Non-controlling interests IR (105,525) (82,022)
(67,034) 148,736
EARNINGS PER SHARE BATEEREFEA
ATTRIBUTABLE TO ORDINARY EhERER
EQUITY HOLDERS OF THE PARENT: 7
Basic AR
— For profit for the period — BAR 5 ) US$0.022 US$0.176
0.0223% T 0.176%7T
Diluted e
— For profit for the period — BAA R A US$0.022 US$0.175
0.0223% T 0.175%7T

30 HUA HONG SEMICONDUCTOR LIMITED 4T+ E 585 AR



INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2024 I:I:I Hﬂ F” EH z;‘j_: AN éﬁ LI& 3—( ’13‘%
BE-F-mFAA=EILABA 21 ] = m

For the six months ended

30 June
BZEAA=1THILEAEA
2024 2023
BN —F-=F

(Unaudited) (Unaudited)
(REBEX) (REEEZ)

(US$’000) (US$'000)
(F£5x) (F=%=m)
(LOSS)/PROFIT FOR THE PERIOD HR (&518) &F (67,034) 148,736
OTHER COMPREHENSIVE LOSS Htt2mEER
Other comprehensive loss that may be REZBEAREEH D ESE
reclassified to profit or loss in subsequent BErHMEHEEE
periods:
Exchange differences on translation of foreign B G INSETSEE R HNE = 58
operations (49,338) (169,717)
Net other comprehensive loss that may be REEHERIGEENHEE
reclassified to profit or loss in subsequent B 2w B9 H (2 E E5 18558
periods (49,338) (169,717)
Other comprehensive loss that will not be REBHETEENHER
reclassified to profit or loss in subsequent BmmEtEmEE -
periods:
Equity investments designated at fair value BERATHESAEMEE
through other comprehensive income: Was B IRIERE
Changes in fair value N EES) (436) (20,548)
Income tax effect RS2 65 3,082
Net other comprehensive loss that will not be REEHEITEEMHEEER
reclassified to profit or loss in subsequent B H fth 2 518558
periods (371) (17,466)
OTHER COMPREHENSIVE LOSS FOR HREM2EEE - HERBIE
THE PERIOD, NET OF TAX (49,709) (187,183)
TOTAL COMPREHENSIVE LOSS FOR HAZHEEARE
THE PERIOD (116,743) (38,447)
Attributable to: AT RIRRE -
Owners of the parent ISYNCIEZZ PN 3,062 95,074
Non-controlling interests eI (119,805) (133,521)
(116,743) (38,447)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANGIAL POSITION

B B AR S B B IR R 3R

30 JUNE 2024
ZE-MERA=1H

30 June 31 December
2024 2023
—E-UE TEC=F
~A=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (feFEz)
Notes (US$’000) (US$'000)
Hist (F%5x) (F%)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment M - WE MR 9 3,750,176 3,519,292
Right-of-use assets FREEE 80,629 78,545
Investment property WEYS 165,611 166,643
Intangible assets EmEE 42,320 49,827
Investment in associates REL N RIAIKE 141,036 139,099
Equity instruments designated at fair value SEIZAFET AELM
through other comprehensive income PHKENERTA 285,938 270,506
Long term prepayments REATEFRIR 139,425 149,953
Deferred tax assets RETIBEE 629 =
Total non-current assets EREEELRTE 4,605,764 4,373,865
CURRENT ASSETS RENEE
Properties under development BRPYIE 207,151 178,828
Inventories I3 462,563 449,749
Trade and notes receivables B 5 UG IE K R R K 10 274,382 278,669
Prepayments, other receivables and FERRIE B REGRIE &
other assets Hib&EE 75,761 33,821
Due from related parties & LAt B sk 75 SR IE 16,034 11,219
Pledged deposits [REEEGiVER 39,259 32,088
Cash and cash equivalents ReRREeEEY 6,423,866 5,585,181
Total current assets MENEELRE 7,499,016 6,569,555
CURRENT LIABILITIES REBEE
Trade payables B S IR 11 246,206 235,410
Other payables and accruals HAb I RIBAREHE R 505,945 430,478
Interest-bearing bank borrowings FTESRITER 247,034 193,035
Lease liabilities HEaFE 4,674 3,076
Government grants BT ED 39,359 35,017
Due to related parties A REES: 5 5B 8,340 13,876
Income tax payable FEFR1S R 19,038 61,495
Total current liabilities D I=REF 1,070,596 972,387
NET CURRENT ASSETS REEEFHE 6,428,420 5,597,168
TOTAL ASSETS LESS CURRENT EELERRBAR
LIABILITIES 11,034,184 9,971,033
continued/- -
B
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

30 JUNE 2024
—EMERA=1H

POSITION
AR BA AR & BA IS AR R 2R

30 June 31 December
2024 2023
—E-ME T =F
~A=+H +=ZA=+—H
(Unaudited) (Audited)
(RBER) (&%)
Notes (US$’000) (US$'000)
Hist (F%x) (F%)
NON-CURRENT LIABILITIES IRBEMS
Interest-bearing bank borrowings TRIRTTIER 1,964,956 1,906,526
Lease liabilities HERE 19,440 19,129
Deferred tax liabilities RIERIERE 4,892 30,834
Total non-current liabilities JEMB B EETE 1,989,288 1,956,489
Net assets BEEFHE 9,044,896 8,014,544
EQUITY R
Equity attributable to owners of the BAREE ABGER
parent
Share capital [N 12 4,935,470 4,933,559
Reserves fEfm 1,333,799 1,367,436
Total equity attributable to owners of the ~ A RIHEA AL B
parent 6,269,269 6,300,995
Non-controlling interests IR S 2,775,627 1,713,549
Total equity R 9,044,896 8,014,544
Suxin Zhang Jun Ye
RED ik
Director Director
= =
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
TG AR SRR R o

Attributable to owners of the parent

BATREARE
Share
of other Other
Share  comprehensive  reserve and Asset Statutory Exchange
Share Merger option incomeof contibuted  Fairvaie revaluation resene  fluctuation Retained Non-controling Total
capital Teserve reserve associates surplus reserve reserve’ fund Teserve profits Total inferests equity

BRE DHBELIN  RRARD A¥E k2 iR EX
BE eHik # ReREME  fRER 8 EIRE REE mEGE dE 5 AEBEE EaAE
USSOOD USSOOD  USSOO0  USSOD  USSUOD  USSDD  USEO0  USSOOO  USSOOO  USSh  USSuD  USSDOD  USSOOD
3 SE T 3 B 3 3 i in 3 3 3

(note 12)
i=30)
At Jenuary 2024 Ro3omE
-A-A 4933559 45,404 1,194 1,352 3,605 543 99,257 83042 (60,233 610t 630099 113549 B0145M
Proffoss)for e period SRR/ () - - - - - - - - - %4 %41 (10558 (67084)
Otrer comprehensiveloss  SAEH2EEE:
for the period:
Change nfainvaueol  ERRATERA
equyivesments Ao AERERH
Gsgratedatfar ~ BRANATER
wetoghoter & AREE
comprehensive
income, nt of ax - - - - - (3m) - - - - (3m) - (3m)
Bchnge dffeences  BERJIERELY
onransaon of HEEE
foreign operations - - - - - - - - (35,098) - (35,098) (14,260) (49.338)
Tot comprehersie (oss) 52 (B8
noomeforheperiod 48 - - - - - (3m1) - - (35,088) 38491 3,062 (11,805) (116,743)
Didsdcedaed  EERE - - - - - - - N )| ]
ssueofshares (noe 1) AR () 1411 - (i) - - - - - - - 147 - 1497
Equtysetied hereoplin M EREBHERIER
arangemens # - - § - - - - - - - § 3 |
Captel contouionfom AR 2
non-confrling ntrests - - - - - - - - - - - 1,161,880 1,181,880
Tenserfomreened ~ ERE-RFATEL
profs generaed by a Eﬂ%’a’%ﬂ
subsidiary - - - - - - - 11870 - (11.870) - - -
4130 June 204 RoEZBERA=T
(unaudited) B (2H) 493470 45,494° 1238 1352 3,685 5,064 9,267 U1 (95,201) 331,99* 6,269,269 2TI5600 9,044,8%
At Jauary 2023 WEE
-A-A 1904462 45,404 13346 - 3,68 (27 9257 1911% (30,145) 10349 3030470 110498 4135468
Pufiffoss) o tepeiod  EEH/(E5E) - - - - - - - - - PA NGV B0 18%
Otrercomprehensiveloss — SREH2ERE:
for the period:
Cange nfaivaueof  HERATERA
equyivesments A AERERR
Gsgratedatfar ~ BRANATER
wetoghoter & AREE
comprenensive
ncome, ngt of tax - - - - - (17466) - - - - (17 466) - (17 466)
Bchngedffeences  BERJIERELY
onfangition of YR
foreign operations - - - - - - - - (118218) - (118218) (51.499) (169,717)
Toialcomprehensie (oss) A5/ 4&
income for the period o - = = = - (17 466) - - (118,218) 20758 9,074 (133.021) (38447)
Iste of e (ot 12) BB ) 3%7 - 7] - - - - - - - 2545 - 2545
Equtysetled shareoplion ~ HEREEHERER
anangements i - - ] - - - - - - - 07 B )
Captel contiouionfom - 3E R A
non-controling infrests - - - - - - - - - - - B5470 25470
Tenserfomreared ~ #BE-RTATES
mofis generaedbya MR
subsiolary - - - - - - - 2929 - (29259) - - -
A130 Jne 223 RIECZERASE
(unaudited) B(742H) 199769 B45.4% 12631 - 3,68 (30713) 9257 2034 (148.363) 040%R  3181% 120690 4305176
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES
IN EQUITY
e e ke PHAG GRS R B EIX

The asset revaluation reserve arose from a change in use from an # EESHRFEREEERMEREENRSR

owner-occupied property to an investment property carried at fair AT EY R ZIREYE -

value.

These reserve accounts comprise the consolidated reserves of * ZERERBEAN P RS BRI

US$1,333,799,000 (31 December 2023: US$1,367,436,000) in the KA Z 4B FME1,333,799,000% T (=&

interim condensed consolidated statement of financial position. —=%F+=-H=+—H :1,367,436,0003%
JT) °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FHRESRGESRERER

FOR THE SIX MONTHS ENDED 30 JUNE 2024
HE—ZT-WFEA=+HINEA

FOR THE SIX MONTHS
ENDED 30 JUNE
BEAA=tTHLEAEA

2024 2023
it 2 —E=F
(Unaudited) (Unaudited)
(REER) (REEZ)
(US$’000) (US$'000)
(F£x) (F==T)
CASH FLOWS FROM OPERATING ACTIVITIES REFHIERERE
(Loss)/profit before tax Al (&518), & F) (78,498) 175,681
Adjustments for: FATSIBEELNFE
Finance costs M ER 49,432 56,700
Share of profits of associates D REE R T (2,805) (3,504)
Interest income FILEHA (54,808) (25,421)
Loss on disposal of items of property, plant and HEWZE - BB k&
equipment TH B KE 8 42 16
Depreciation of property, plant and equipment M - WEMEETE 258,527 234,954
Amortisation of intangible assets A B 8,272 5,836
Depreciation of right-of-use assets FREEENE 3,170 3,209
(Reversal of impairment)/impairment of trade B 5 EUGRIA
receivables CREE[E),SRE (438) 319
Equity-settled share option expense Az i B B AR 2 11 140
182,905 447,930
(Increase)/decrease in inventories FEGEM),md (12,814) 43,287
Increase in properties under development RPN (28,323) (8,951)
B 5 FEWRIE R R
Decrease/(increase) in trade and notes receivables SR (Em) 4,740 (19,113)
(Increase)/decrease in prepayments, other TES IR - B EIRGRIE R
receivables and other assets Hih&E (38n),w (32,387) 17,084
Increase in amounts due from related parties JE Lk BBt 5 SR IR AN (4,815) (3,797)
Increase in pledged deposits [REERiER Syl (198) =
Increase/(decrease) in trade payables B S RIEE M, ) 10,796 (9,092)
HibENHRIBEREEER
Increase/(decrease) in other payables and accruals #n,Crd) 75,872 (99,536)
Increase/(decrease) in government grants BRAFHE B I, CRid) 4,582 (1,873)
Decrease in amounts due to related parties JE 1 RA RS 7 SR IER (5,536) (1,376)
Cash generated from operations REELNRS 194,822 364,563
Income tax paid BERATSHE (57,272) (71,505)
Net cash flows generated from RETEHABREREFHE
operating activities 137,550 293,058
continued/: -
g
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH

FOR THE SIX MONTHS ENDED 30 JUNE 2024
BE_T_MFA=THIENEA

FLOWS

I:FI ?EH%A‘I‘E A 72 /)ILE

FOR THE SIX MONTHS
ENDED 30 JUNE
BEANA=tTHILEAEA

2024 2023
—E_UE —E-=F
(Unaudited) (Unaudited)
(REER) (CREgEEZ)
(US$000) (US$'000)
(F£5x) (F==T)
CASH FLOWS FROM INVESTING ACTIVITIES RETEHFRERE
Interest received BUF B 45,990 27,646
Purchases of items of property, plant and equipment, BE¥¥% « RE N &
prepaid lease payment and intangible assets HE  ENHEERER
BV EE (499,404) (381,586)
Purchase of an equity investment designated at fair B E T ARAFEFAH
value through other comprehensive income fth 2 A R Y AR IR & (17,618) =
Proceeds from disposal of items of property, HEDE  BEMREEE
plant and equipment FriS 538 108 10
Net cash flows used in investing activities RETEFTARERETFHE (470,924) (353,930)
CASH FLOWS FROM FINANCING ACTIVITIES METHFERERE
Proceeds from bank borrowings SRITIE RIS RCE 202,447 21,088
Proceeds from issue of shares BTN TS 5RIE 693 2,849
Capital contribution from non-controlling interests EI SV Tk 1,181,880 296,197
Repayment of bank loans ERERITER (87,530) (128,092)
Increase in pledged deposits EEIRF RGN (7,369) (167,738)
Interest paid BRFE (51,955) (57,533)
Principal portion of lease payments S RHEERE IS (3,229) (3,093)
Dividends paid BERERE (28,876) =
Payment of share issued expense SRR EBEITHS - (612)
Net cash flows generated from/(used in) BEEEFE(FrA)
financing activities REeERESH 1,206,061 (36,934)
NET INCREASE/(DECREASE) IN CASH AND CASH BH&RBE&ZE Y,
EQUIVALENTS OR2) 35 872,687 (97,8086)
Cash and cash equivalents at beginning of period BYRe MREEEY 5,585,181 2,008,765
Effect of foreign exchange rate changes, net HNEDE R B2 - R (34,002) (60,002)
CASH AND CASH EQUIVALENTS AT END OF HARBEERASEEY
PERIOD 6,423,866 1,850,957
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

30 June 2024
ZEZMERA=1H

1.

I GRS MR E R =
CORPORATE INFORMATION

Hua Hong Semiconductor Limited (the “Company”) is a limited
liability company incorporated in Hong Kong on 21 January
2005. The registered office of the Company is located at Room
2212, Bank of America Tower, 12 Harcourt Road, Central,
Hong Kong.

The principal activity of the Company is investment holding.
During the period, the Company’s subsidiaries (collectively
refer to as the “Group”) were principally engaged in the
manufacture and trading of semiconductor products.

In the opinion of the directors, the parent of the Company is
Shanghai Huahong (Group) Co., Ltd. (“Huahong Group”),
which is a state-owned company established in the People’s
Republic of China (“PRC”) and supervised by the Shanghai
State-owned Assets Supervision and Administration
Commission (“Shanghai SASAC”). The ultimate parent of the
Company is Shanghai SASAC.

2.1 BASIS OF PREPARATION

38

The interim condensed consolidated financial information for
the six months ended 30 June 2024 has been prepared in
accordance with HKAS 34 /Interim Financial Reporting. The
interim condensed consolidated financial information does
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual consolidated financial statements for
the year ended 31 December 2023.

The financial Information relating to the year ended 31
December 2023 that is included in the interim condensed
consolidated statement of financial position as comparative
information does not constitute the Company’s statutory annual
consolidated financial statements for that year but is derived
from those financial statements. Further information relating to
those statutory financial statements required to be disclosed
in accordance with section 436 of the Hong Kong Companies
Ordinance is as follows:

HUA HONG SEMICONDUCTOR LIMITED 4T 5585 R A A
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1.

2.1
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION

emennere P HIRBRAR S B TS B BB aE

2.1 BASIS OF PREPARATION (CONTINUED)

The Company has delivered the financial statements for the
year ended 31 December 2023 to the Registrar of Companies
as required by section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance. The Company’s auditor
has reported on the financial statements for the year ended 31
December 2023. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor drew
attention by way of emphasis without qualifying its report; and
did not contain a statement under sections 406(2), 407(2) or
407(3) of the Hong Kong Companies Ordinance.

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group’s
annual consolidated financial statements for the year ended
31 December 2023, except for the adoption of the following
new and revised Hong Kong Financial Reporting Standards
("HKFRSs”) for the first time for the current period’s financial
information.

Amendments to Lease Liability in a Sale and

HKFRS 16 Leaseback
Amendments to Classification of Liabilities as
HKAS 1 Current or Non-current

Amendments to Non-current Liabilities with
HKAS 1 Covenants

Amendments to Supplier Finance Arrangements
HKAS 7 and HKFRS 7

The adoption of above revised standards has no significant
financial effect to the Group’s interim condensed consolidated
financial information.

2.1 fmREZE (F)

RABERE SR AENE662(3) K&
MRE6EIFHMTE  HEHE_T =
F+-_A=1+—HUEFENPERERE
ERAEMERE - XA RMZEEE
MBE_T-_=ZF+-_A=+t—HILHF
B BRRIBERRE o ZIZBEDRE A+
WERBER  WARMZEAERT
HBREERBEAMBR T ARAT
REBBALZEMEMSEE : TARE
BIREBRARIEHIZE406(2) « 407(2)3k
407(3)fiRPTIBRIBRIL -

22 BT BERNEHRIEE

T HERRE M HENRANE
ARRARARARERE_T_=F1
“A=Z+T-BUEFENFERS MR
RITRBE B AR BERE
KRR TIIFET R ERT B M RS
R ([ EBABIREER DRI ©

BRMHREERS 6%
(EF7%)
BREENRR(ETR)  RESEAEEAAEY
BRenENRR(BTR)  AHEIAE
BReENRTRRARNE  AgEEH
HEEHETH(BR)

EXDENEERR

R LU R IERT 2RI\ E AR B R
SRS WHERELEAMBRE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

IS M AR

3.

40

—EZMESA=1H

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into one
single business unit that includes primarily the manufacture
and sale of semiconductor products. Management reviews the
consolidated results when making decisions about allocating
resources and assessing the performance of the Group.
Accordingly, no segment analysis is presented.

The principal assets employed by the Group are located in
the PRC. Therefore, no segment information based on the
geographical location of assets is presented for the period.

Revenues are attributed to geographic areas based on the
location of customers. Revenues regarding geographical
segments based on the location of customers for the period
are presented as follows:

REERE  AEEEBHE XS
T TERRHERHEFERE
e BREAEFELDEERNBBAR
M AEBERRBEBRESES -
It WEE 5D B o

AEBERNEBAELNGE - K
AR P T2 B R IR 2515 B A
K o

IR (& 3 R AE WA T IR B P A 8
D o BINREZEFEME 5 8 & 5 &
WAZFIET

For the six months
ended 30 June
HZXA=1tHLEAEA

2024 2023
—EMEF —E-=F

(Unaudited) (Unaudited)

(REER) (REEEZ)

(US$’000) (US$'000)

(F%5x) (F=7T)

China (including Hong Kong) FE (BIEES) 751,214 966,424
North America =M 93,070 119,307
Asia (excluding China and Japan) TN (FRERERER) 51,703 84,248
Europe BN 38,912 77,309
Japan =FN 3,611 14,935
Total st 938,510 1,262,223
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

AR R AR S B B R

WA - B AR K

ST« AR

30 June 2024
—T-mEARA=1H

4. REVENUE AND OTHER INCOME AND GAINS 4,

An analysis of revenue and other income and gains is as
follows:

For the six months
ended 30 June
HZX<A=1THIEAEA

2024 2023

—EmEF —E-=F
(Unaudited) (Unaudited)
(REEZ) (R#&EZ)
(US$°000) (US$'000)
(F=mr) (FZ=7T)
Revenue from contracts with customers BEEEAHWA

Sale of goods HEEM 938,510 1,262,223

Other income and gains HAn A R W
Rental income el A 7,118 7,384
Interest income FLEWA 54,808 25,421
Government subsidies BT 8,577 15,001
Others Hith 592 2,873
71,095 50,679
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
RIS S MR ERMEE

4. REVENUE AND OTHER INCOME AND GAINS 4. WA - EEIMA Rz (48)
(CONTINUED)

An analysis of revenue and other income and gains is as HIEA - Ha A RSB DTOT
follows: (continued) (%)

For the six months
ended 30 June
BZEXA=THLXEA
2024 2023
gl 1 3 TEC=F
(Unaudited) (Unaudited)
(REEEFX) (RgeEZ)

(US$’000) (US$'000)
(F#x) (F=7T)
Type of goods or service ERmRKER
Sales of semiconductor products and total FEREEMMSHE A
revenue from contracts with customers REZFEALMBILA 938,510 1,262,223
Timing of revenue recognition ON A
Goods transferred at a point in time and total AR —RHEZENER R
revenue from contracts with customers KERFEELIRBRA 938,510 1,262,223
The disaggregation of the Group’s revenue based on the BHE-ZT-_WNEA=THIERHEA -
geographical region for the six months ended 30 June 2024 is REEBER MR A D BRI AT
included in note 3. ge
5. PROFIT BEFORE TAX 5. BiAD@F
The Group's profit before tax is arrived at after charging/ AEBMB AL A TR (GFA)T
(crediting): P EIBBIER
For the six months
ended 30 June
BZEAA=1+HLAXEA
2024 2023
—EDNEF —E_=F
(Unaudited) (Unaudited)
(REER) (REEEZ)
(US$’000) (US$'000)
(F£5x) (F=7T)
Cost of inventories sold BEEFEKA 858,815 884,970
(Reversal of write-down)/write-down of & (WoREE), MR E A
inventories to net realisable value BI0)5ME (8,237) 20,697
(Reversal of impairment)/impairment of B 5 WA CRiERE),
trade receivables VERIER (438) 319
Exchange differences, net SNDE Z= FH 5 13,770 46,110
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30 June 2024
—T-NESA=1H

INCOME TAX

Profits arising in Hong Kong were subject to profits tax at the
rate of 16.5% during the period (six months ended 30 June
2023: 16.5%). No provision for Hong Kong profits tax has been
made as the Company and a subsidiary incorporated in Hong
Kong had no assessable income during the period (six months
ended 30 June 2023: Nil).

The Company’s subsidiary incorporated in the Cayman Islands
is not subject to corporate income tax (“CIT") as it does not
have a place of business (other than a registered office) or
carry on any business in the Cayman Islands.

All of the Group’s subsidiaries registered in the PRC and have
operations in Mainland China are subject to PRC enterprise
income tax on the taxable income as reported in their PRC
statutory accounts adjusted in accordance with relevant PRC
income tax laws based on a statutory rate of 25%.

Pursuant to the relevant laws and regulations in the PRC and
with approval from the tax authorities in charge, preferential
tax treatment of 15% is available to entities recognised as High
and New Technology Enterprises. Shanghai Huahong Grace
Semiconductor Manufacturing Corporation, one of the Group’s
subsidiaries was recognised as High and New Technology
Enterprise and are entitled to a preferential tax rate of 15% (six
months ended 30 June 2023: 15%).

Pursuant to the relevant laws and regulations in the PRC and
with approval from the tax authorities in charge, one of the
Group’s subsidiaries, Huahong Semiconductor (Wuxi) Co.,
Ltd. (*Hua Hong Wuxi”), is entitled to an exemption from CIT
for five years, commencing from the first year that Hua Hong
Wuxi generates taxable profit, and a deduction of 50% on the
CIT rate for the following five years. Hua Hong Wuxi was in
accumulated tax loss positions as of 30 June 2024, and the
tax holiday has not begun to take effect.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION

AR R AR S B B R

6.

8%

REARIE B B E LA m F7B1E 16.5% (B
E-FE_—FXRNA=1+HIL~EAR:
16.5% ) T EHANAETT o HRARAE]
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A VS FERE B A - B\ BB
FEFEHEE (B2 -_=F A=
+HIENEA &) -

AR AREERSESEMKZNFA
AEFRSHSLEES S X E (M
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BRI R0 B 2 B B PR 2 IRARR B
U N F225% S TE LR 4 o B 4 2
B%L -
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—RTRE LBEIRNFEEIER
FRARIERE AR M e
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FRAZTHIENEAR 1 15%) ©

BEPEAEEEREREREEE
WEAHE  AEB—RFRAREMFE
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EEERHaHE—FRATEREH
MEEMBE - REEAFRE50% °
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BEFHEEE - BefEEmARS -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

IR B AR S T R B R

6.

44

30 June 2024

INCOME TAX (CONTINUED)

The major components of income tax (credit)/expense of the
Group are as follows:

—EZMESA=1H

Frig®i ()

AKEMEH (ER), FXHEEAK
BT

For the six months
ended 30 June
HZX<A=1THIEAEA

2024 2023

=l 1 3 ZEZ=F

(Unaudited) (Unaudited)

(REEEZX) (REEEZ)

(US$’000) (US$'000)

(F%m) (F=7T)

Current income tax expense — PRC EEATSRHAY — & 15,035 47,071
Current income tax expense — elsewhere EHIFTS RS — Efbib R 2 26
Deferred tax ERER I (26,501) (20,152)
Total income tax (credit)/expense Fis#i (%) Fx 858 (11,464) 26,945

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amounts is
based on the profit for the period attributable to ordinary equity
holders of the parent and the weighted average number of
ordinary shares of 1,716,776,029 in issue during the period (six
months ended 30 June 2023: 1,307,657,291).

The calculation of the diluted earnings per share amount
is based on the profit for the period attributable to ordinary
equity holders of the parent. The weighted average number
of ordinary shares used in the calculation is the number of
ordinary shares in issue during the period, as used in the basic
earnings per share calculation, and the weighted average
number of ordinary shares assumed to have been issued at
no consideration on the deemed exercise or conversion of all
dilutive potential ordinary shares into ordinary shares.

HUA HONG SEMICONDUCTOR LIMITED 4T+ E 585 AR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
—nenere PHRIRER S M E R E

7. EARNINGS PER SHARE ATTRIBUTABLE 7. BAREERERSEAEMLE
TO ORDINARY EQUITY HOLDERS OF THE REBR (&)
PARENT (CONTINUED)

The calculations of basic and diluted earnings per share are BRERREERNNTEER
based on:

For the six months
ended 30 June
BZEARA=THLREAR
2024 2023
—E-MEF ZEZ=F
(Unaudited) (Unaudited)
(REEEFX) (RgeEZ)

(US$’000) (US$'000)
(F%r) (F=7T)
Earnings B F
Profit attributable to ordinary equity holders of the AR T & &R EAZ F|HY
parent, used in the basic earnings per share HAREBREREA
calculation JE (5 F 38,491 230,758

Number of shares
BROEE
For the six months
ended 30 June
BZEARA=1THLREAR

2024 2023
—E-NEF —EC=F
(’000) ('000)
(FR) (F)
Shares ;47
Weighted average number of ordinary shares ~ FRFFESREKREF K
in issue during the period used in the basic BN B & TERR
earnings per share calculation Jn#EFE 8 1,716,776 1,307,657
Effect of dilution-weighted average number of 3@ A% # & NN F 5 HHY
ordinary shares: -7
Share options R 2,675 11,002
Total FEE 1,719,451 1,318,659
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8.

46

—EZMESA=1H

DIVIDENDS RE
For the six months
ended 30 June
HZX<A=1THIAEA
2024 2023
—E-UE —EC=F
US$’000 US$’000
FEx FEr
Final declared and paid EERKIRSREAKRE 28,876 -
Final declared and unpaid (included in EEIRERIENREARE
pledged deposits) (GtABEBERFR) 7,357 =
Total Eet 36,233 -

During the six months ended 30 June 2024, the Company’s
shareholders approved 2023 proposed final dividend with a
total amount of US$36,233,000 (HK$16.5 cents per ordinary
share) (six months ended 30 June 2023: Nil).
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HE_Z_NMFEXA=1+HIEA -
RATIREHE - T - =FREARBR
B #4%/536,233,000% T (B
BRR16.58M) (22 -_=F A=
THIEANEAR - &) -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION

—nenere PHRIRER S M E R E
o. MY BERRE

BHE-_ZT-_WFA=1+HI~EA -
Y - BERRENEZZESHIE

9. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2024, the major changes
in property, plant and equipment include:

e The Group acquired items of property, plant and
equipment with a cost of US$511,788,000 (six months
ended 30 June 2023: US$246,129,000).

e Depreciation for items of property, plant and equipment
was US$258,527,000 during the period (six months ended
30 June 2023: US$234,954,000).

e Assets with a net book value of US$56,000 were disposed
of by the Group during the six months ended 30 June
2024 (six months ended 30 June 2023: US$45,000).

10. TRADE AND NOTES RECEIVABLES

AEBMBEWE  BELIEEER
BIRKZN A511,788,000FE 7t (B =
—E-_=FXA=THINER :
246,129,000%E7T) °

HAME  BMEEEEEBEE O
¥ 5258,527,000% 7T (BE—
E-_=FXA=1+BIEXEA :
234,954,000%7T) °

BE_ET-_WFA=+tHIEX
BA  AEEEHEREFES
56,000 (X TMEE (HE-T ==
FRA=ZFHBIENER 450003
JT) °

10. EZ BUGRIER EWRE

30 June 31 December

2024 2023

—E-NE —E-=F

~A=+HB +=-—A=+—H

(Unaudited) (Audited)

(REEZ) (FEEH%)

(US$°000) (US$'000)

(F%m) (F=1)

Trade receivables =) e e 214,852 214,414
Notes receivable U EE 61,773 66,951
276,625 281,365
Impairment of trade receivables B 5 EWGRIRRE (2,243) (2,696)
Total a5t 274,382 278,669
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INFORMATION

IR B AR S T R B R

10. TRADE AND NOTES RECEIVABLES

30 June 2024
—EZMESA=1H

10. EZ BRIER ERRE ()

(CONTINUED)
An ageing analysis of the trade receivables, based on the REZH B - B2 REMGIE (R EH)
invoice date and net of provisions, is as follows: HEREC D ATZAT :
30June 31 December
2024 2023
—E-MEF =%
ANA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (J51%)
(US$000) (US$'000)
(FZ=m) (F=7T)
Within 3 months 31E A AR 213,283 232,485
Over 3 and within 6 months H@E3EA BrReE AR 60,113 43,762
Over 6 months and within 1 year HBiEelE A B ER 986 2,422
Total #Et 274,382 278,669

11. TRADE PAYABLES

An ageing analysis of the trade payables of the Group as at
the end of the reporting period, based on the invoice date, is

1. EZENAFIE

NRBARERE DT T

RBEMRLRBZEMG - AEEEHE

as follows:
30 June 31 December
2024 2023
—ENF —Eo=F
ANA=+HA +=-A=+—8
(Unaudited) (Audited)
(REERK) (J51%)
(US$°000) (US$'000)
(F=m) (F=m1)
Within 1 month 11E A AR 121,164 149,116
Over 1 but within 3 months FBiE1EBERIEAR 70,747 42 579
Over 3 but within 6 months HBiE31E B ER61E AR 30,709 16,166
Over 6 but within 12 months HBiE6E AER12(8 B A 9,520 11,158
Over 12 months 12ME8 A LA E 14,066 16,391
Total 5T 246,206 235,410
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30 June 2024
—T-mEARA=1H

12. SHARE CAPITAL 12. IR
Number of Amount of
shares in issue  share capital
ERTRAHE [N
(000) (US$°000)
(F) (F%x)
1 January 2024 —ZE-MF—H—H 1,716,589 4,933,559
Issue of shares with exercise of share options 3777 T{F i IE BN 739 1,911
30 June 2024 (unaudited) —ZEFSRA=+H
(Rig&EZ) 1,717,328 4,935,470
1 January 2023 —E-=F—AF—H 1,306,837 1,994,462
Issue of shares with exercise of share options 1T A]{T{EBBARERI AL D 1,310 3,367
30 June 2023 (unaudited) —E-_=FA=1+H
(REEERZ) 1,308,147 1,997,829
13. COMMITMENTS 13. &L

AEBERBERRE AT EAAIE

The Group had the following contractual commitments at the
end of the reporting period:

30 June 31 December

2024 2023

—E-MEF —E-=fF

ARA=tH +=ZH=+—H

(Unaudited) (Audited)

(REER) &2y

(US$°000) (US$000)

(F%r) (FZ=T)

Property, plant and equipment Y% - BB KRB 2,974,585 1,258,232
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14. RELATED PARTY TRANSACTIONS

50

30 June 2024
—EZMESA=1H

(@) Name and relationship (a)

14. B AR5
LBREE

Name of related party

Relationship with the Group

BB L 5% EAREBNERF
Huahong Group and its subsidiaries
EYRERETAT

- Hua Hong International Inc. (“Huahong International”)

— TR AR F ([ZEIEIER )

- Shanghai Huahong Zealcore Electronics Co., Ltd. (“Huahong Zealcore”)
— BT BTRERAR AR ([FILR )

- Shanghai Hongri International Electronics Co., Ltd. (“Hongri")

— DB HEREFERAR (TTH])

- Shanghai Hua Hong Jitong Smart System Co., Ltd. (“Jitong”)

— DEENABEERAGROERAR ([5HE])

- Shanghai Huali Microelectronics Co., Ltd. (“Shanghai Huali”)
—EBENMEFERRAR (T LEEN])

Shanghai Huahong Technology Development Co., Ltd.
(“Huahong Technology Development”)
EREIRERRERAR ([FULREER])
- Shanghai Huahong Real
Estate Co., Ltd. (“Huahong Real Estate”)
— PBETEEBRAR([EMEE])
— Shanghai Huajin Property
Management Co., Ltd. (“Huajin”)
— bRy e AR AT ([#58)])
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20.24% Shareholder of the
Company

FilR20.24% 2 AN A BIR R

Subsidiary of Huahong Group

EIEEFAA

Subsidiary of Huahong Group

EEEFRA

Subsidiary of Huahong Group

EIEEFRA

Subsidiary of Huahong Group

I REF AR

Associate of the Group

REBEE N A

Subsidiary of Huahong
Technology Development

EURRERT LA

Subsidiary of Huahong
Technology Development

FURHRERT LA



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
AR R AR S B B R

14. BB AR5 (&)

30 June 2024
—T-mEARA=1H

14. RELATED PARTY TRANSACTIONS
(CONTINUED)

(b) In addition to the transactions disclosed elsewhere in (b) BRAMBEREMIBDAEEAR
this financial information, the Group had the following S9N - REBEREIA S R 5
transactions with related parties during the period: IATRS :

For the six months
ended 30 June
BZEARA=THLREAR

2024 2023
—ECNE —EB=F
(Unaudited) (Unaudited)
(REER) (REeEZ)
(US$’000) (US$'000)
(F#x) (F=%=m7)
Sales of goods to related parties M) EaH 7 & B
(note (i) (BFEE())
Huahong Zealcore T ER 9,110 7,698
Hongri 4T H 395 785
Purchases of goods from related parties BN EEER
(note (i) (B=E(iN))
Hongri 4TH 16,699 10,804
Huahong Zealcore B 364 660
Jitong stim 8 8
Rental income from a related party RE RS HESA
(note (iii)) (B EEGiil))
Shanghai Huali LgEh 7,016 7,040
Service fee charged by a related party ARG 7 WER ) AR 75 B
(note (iv)) (M3E(iv))
Huajin = 288 303
Interest expense charged by a related R (fERAEAN)
party under lease arrangement as IRAEE & 2 HEER R
a lessee (note (iv)) B R (V)
Huahong Real Estate EUE¥ 445 473
Expense paid on behalf of a related RFEFESE 7 2SR 2
party (note (v)) (BHE(v))
Shanghai Huali EBEAR 13,585 14,338
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INFORMATION
 ER R B AR & B B B LB EE

14. RELATED PARTY TRANSACTIONS
(CONTINUED)

(b)

30 June 2024
—EZMESA=1H

In addition to the transactions disclosed elsewhere in

this financial information, the Group had the following
transactions with related parties during the period:

(Continued)

Notes:

(i) The sales of goods to the related parties were made
according to the prices and terms agreed between the

related parties.

(i)  The purchases of goods and intangible assets from related
parties were made according to the prices and terms

offered by the related parties.

(iif)

The rental income received from a related party was based

on the prices and terms agreed between the related

parties.

(iv)

The service fees and interest expense charged by related

parties were based on the prices and terms agreed

between the related parties.

(v)

free and repayable on demand.

o2
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The expense paid on behalf of the related party is interest-

14. BEE AR5 (18)

(b) BRAMEEMEMEDARENZ

290

AEBRHAE LR #E

TATRS (&)

Mt

()

(ii)

(iif)

(iv)

(v)

A BB 77 & A0 G T AR U B
73 2 [ E BB RARTRIEH

BERBIBENERRBVEE
TR 5 B ESE 77 e 0 (B 4R R 163K
fEH

R E R NES WA TR ERE
873 2 T 155 T HO (B A8 R ER R UKE

BR% & R A8 B s Ty i BB 05 AR
1= B EsE 73 2 8 10 E RO (B AR B K
YgHR ©

REABT X HHRXATEE
RIBRBERIERE -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

30 June 2024
—T-mEARA=1H

14. RELATED PARTY TRANSACTIONS
(CONTINUED)

(c) Compensation of key management personnel of the

Group

14. BB AR5 (&)

(c) AEEXEEBABNME

AR R AR S B B R

For the six months

ended 30 June

BEAA=tTHIEXEA

2024 2023

—E-MEF ZEZ=F

(Unaudited) (Unaudited)

(REER) (REEEZ)

(US$’000) (US$'000)

(F#x) (F=7T)

Short term employee benefits EHEESRN 2,282 1,869

Pension scheme contributions RINEFTEIHK 101 80

Equity-settled share option expense DERSEERNERERS 11 103
Total compensation paid to key SHFEEEEAERN

management personnel B 48 %8 2,394 2,052

15. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS

A

15. SR T AN QX FERAFERE

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that

AEESRTAE (M EEREERAFE
ABRENER TR NERAERLRAFE

reasonably approximate to fair values, are as follows: ;I
Carrying amounts Fair values
BEE AVE
30 June 31 December 30 June 31 December
2024 2023 2024 2023
—ECNE —TC-=F —E-ME “ToCF
AAZTHE tZA=t+-H AAZTHE tZA=t-H
(US$°000) (US$'000) (US$°000) (US$'000)
(F£r) (F%m) (F£r) (F%7m)
(Unaudited) (Audited) (Unaudited) (Audited)
(RBER) (&%) (REER) (&%)
Financial assets tREE
Equity investments designated at fair ~ #EEARATE AL
value through other comprehensive 2 EUHERIRARE
income 285,938 270,506 285,938 270,506
Financial liabilities tREE
Interest-bearing bank borrowings FTERITER 1,964,956 1,906,526 1,967,202 1,911,206
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—E-_NEXA=1H

15. FAIR VALUE AND FAIR VALUE HIERARCHY

54

OF FINANCIAL INSTRUMENTS (CONTINUED)

The Group's finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance department reports directly to the
chief financial officer. At each reporting date, the finance
department analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the chief
financial officer.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values of those financial assets and liabilities measured at fair
value:

The fair values of listed equity investments are based on
quoted market prices adjusted by discount for illiquidity if the
investments are still in the lock-up period. The fair values of
unlisted equity investments designated at fair value through
other comprehensive income have been estimated using a
market-based valuation technique based on assumptions that
are not supported by observable market prices or rates. If
there is a recent deal regarding the unlisted investments, the
fair values are estimated based on the dealing price. If there
is no such deal to be referenced, the directors will determine
comparable public companies (peers) based on industry, size,
leverage and strategy, and calculates an appropriate price
multiple, such as price to book value (“P/B”) multiple and price
to sales value (“P/S") multiple, for each comparable company
identified. The multiple is calculated by dividing the enterprise
value of the comparable company by net assets. The trading
multiple is then discounted for considerations such as
illiquidity based on company-specific facts and circumstances.
The discounted multiple is applied to the corresponding net
assets of the unlisted equity investments to measure the fair
value. The directors believe that the estimated fair values
resulting from the valuation technique, which are recorded
in the consolidated statement of financial position, and the
related changes in fair values, which are recorded in other
comprehensive income, are reasonable, and that they were
the most appropriate values at the end of the reporting period.
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15. SR TENAFERAFRESE

& (%)

AEBEBTAMBERSENMEEE
EETeRTAATEFENERRLE
Fro MBHERANBRERS - N&
BEAH BBEEIMEBMTANE
BEEPIEEHETERNEEZHAR
& o (AERPHAER R LILE -

TREEMABENAFEREENER
BHRS (MERELFREE )P AR
BAERTANTREIE - GRS EA
FEMAENEREEMBBENAFET
ERA TN AR IRR ¢

WEREMENEEY - EHRAKREZ
RFEERTIZREBRRZRBENTT
EERE - BERRATEFAHME
B EHR ETRAKREZ A FERE
RAZAIBRE MG EBREFEFHFHR
REATSEEGERMGEE - fMKa
RRZZE@ARLETIRE - AFEDE
RRXZERHE - WABZERXHAHZ
Z EERRETE AR -FEIR
RIEEEAT LR ET AR (E17) - B3t
EREENEANELBRARGFGEEZNE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

30 June 2024
—E-MFEAA=1+H

15. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (CONTINUED)

Management has assessed that the fair values of the non-
current portion of interest-bearing bank borrowings with
floating interest rate of the Company approximate to their fair
values due to their floating interest rates.

The non-current portion of lease liabilities of the Group
approximate to their fair values since their carrying amounts
are present value and the internal rates of return are close
to rates currently available for instruments with similar terms,
credit risk and remaining maturities.

The fair values of interest-bearing bank borrowings with fixed
interest rate have been calculated by discounting the expected
future cash flows using rates currently available for instruments
with similar terms, credit risk and remaining maturities. The
Group’s own non-performance risk for interest-bearing bank
borrowings as at 30 June 2024 and 31 December 2023 was
assessed to be insignificant.

Fair value hierarchy
The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

Financial assets measured at fair value
30 June 2024

INFORMATION

AR R AR S B B R

15. e TENAFERAFRESE

& (%)

ERE - AR FFBFIE BRI
32 NS AT EMREEH
Rk EEATEARE -

AEEHEEREMNIFANHL D BEQF
BRE  DHREEREERRE XA
AR E = B A B ALK - FRERR
KFIABIMR RN TA 2 BTEHRER
S o

EEF RO SRITERNAFETE
BEREFEUES  EERR KR
ISR M T AR B BB A 2 th R AR
BEARB S RETE - REBEAFR
—E-MFEARAZTERTE=ZF1
A=+ H®EBRITERNTELD
FEBRIETE AW RERX °

DFEER
TRERAEESBTANATFEFE
A -

B FEGTENHEE
“E-WFEARAZTH

Fair value measurement categorised into

PRBUTER 2D VEFE

Level 1 Level 2 Level 3 Total
F18 28R EKE #ct
US$’000 US$’000 US$’000 US$’000
E EY E EY
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REERZ) (REEZ) (REERZ) (REEZ)
Equity investments designated BEBEATFEA
at fair value through other H A2 ER A
comprehensive income PR AIR & 1,980 281,027 2,931 285,938
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30 June 2024

15. FAIR VALUE AND FAIR VALUE HIERARCHY

56

OF FINANCIAL INSTRUMENTS (CONTINUED)

Fair value hierarchy (Continued)
Financial assets measured at fair value (Continued)
31 December 2023

—EZMESA=1H

15. EMIENAFERAFERE
& (')
AVEEBS (H)

BN FEGEM2HEE (&)
—E_=%+=ZH=+—H

Fair value measurement categorised into

NERATER 2 N FHERE

Level 1 Level 2 Level 3 Total
F1R Fok EKT st
(US000)  (US$000)  (US$000)  (US$000)
(F%x) (F%x) (F%x) (F%x)
(Audited)  (Audited)  (Audited)  (Audited)
(F&EZ) (= =%) (=) (&&= =%)
Equity investments designated EBEBRATERTA
at fair value through other HA 2 ER A
comprehensive income PR AIR & 2,429 265,128 2,949 270,506

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial
liabilities (six months ended 30 June 2023: Nil).
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30 June 2024
—E-MEFA=1H

15. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (CONTINUED)

Fair value hierarchy (Continued)

The recurring fair value measurement for the Group’s
equity investments designated at fair value through other
comprehensive income and financial assets at fair value
through profit or loss, was made using significant unobservable
inputs (Level 3) as at 30 June 2024. Below is a summary of the

INFORMATION

AR R AR S B B R

15. e TENAFERAFRESE

& (%)

DFEER (H)

AEBEERBERFEF AR BEZEE
BORARE MR AFEFABRNSE
MEENBHRATEFAENERA T
MERNA=THENERTAHEREAR
B (E3FEL - TRRBEMAMKE

valuation techniques used and the key inputs to the valuation: Rtk EZSHABERE -
Valuation Significant Sensitivity of fair value
technique unobservable input Range to the input
EXTUEE AVEHBAREZ
fEER WAHE gE HRE
Unlisted equity investment Valuation Average P/S multiple 30 June 2024: 4.5x-11.9x 5% (31 December 2023: 5%)
multiples of peers 31 December 2023:  increase/decrease would result
45%-119x inincrease/decrease in fair
value by 5% (31 December
2023: 5%)
K ETRARE (EAENE 28 BESBENiE e “ZCWE 5%(ZEZ=FFT-A=t-
NAZTE (45x119x B :5%)8Eh/ RO BERD
“ZCZEtZR 0 TEENAOS%(ZEZ=F
=+—H:45x119x TZA=1+—H:5%)
Discount for illiquidity 2024:20%-30% 5% (31 December 2023: 5%)
2023:20%-30% increase/decrease would result

7Tl el A

T :20%-30%
ZT=F 1 20%-30%

in decreasefincrease in fair

value by 5% (31 December

2023: 5%)
5%(ZEZ=F+ZA=+—

H :5%) 83,/ WA BEHA

FERD/BMs%(ZF==4F

+ZA=1+—H :5%)
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INFORMATION
RIS S MR ERMEE

15. FAIR VALUE AND FAIR VALUE HIERARCHY 15. R TAN A FERAFERE
OF FINANCIAL INSTRUMENTS (CONTINUED) (&)
Fair value hierarchy (Continued) A¥EER (&)
The movements in financial assets categorised into Level 3 HASEREISRNcRHEEZINT

during the period are as follows:

Equity investments
designated at fair
value through other
comprehensive

income

EEAR

AT

H 2 sy

RARE

(USS'000)

(F%r)

1 January 2024 —Z2-mMF—-HA—H 2,949
Exchange realignment ERTIECE:S (18)
30 June 2024 (unaudited) ZTMEASA=TH (REER) 2,931
1 January 2023 —T-_=%—f—H 176,190
Total loss recognised in other comprehensive income R E A 2 e R B R R (20,250)
Exchange realignment B 5 (6,168)
30 June 2023 (unaudited) —E-=EXNA=1RACREER) 149,772
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16.

17.

18.

30 June 2024
—T-mEARA=1H

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations.

The following share options were outstanding during the
period:

INFORMATION

AR R AR S B B R

16. B &8
ARFRE —EBRE B (%5t

2 EEAYARBIRNEREME
Blzia B2 uEERIHE KR -

VAT BB B I ER A () AR THEE

Number of options

BREHE
2024 2023
—ECNE .
(000) ('000)
(F1) (F)
At 1 January R—HA—H 21,422 23,438
Exercised during the period HANTTE (739) (1,310)
Forfeited during the period IR U (205) (13)
At 30 June RANA=1H 20,478 22,115
EVENT AFTER THE REPORTING PERIOD 17. REHAREE

To the date of approval of the interim condensed consolidated
financial information, there is no material subsequent event
undertaken by the Group.

APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

The interim condensed consolidated financial information was
approved and authorised for issue by the board of directors on
29 August 2024.

HEEMETHERAGEVBENZE
AEEGEEEEAEARES -

18. ftEPHERGESMBER

FHERAREMBENER T -_NF
NAZ TN BEE=SIE NIRRT -
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SHARE OPTION SCHEME

The Company adopted a share option scheme on
1 September 2015, which became effective on 4
September 2015. The share option scheme shall be
valid and effective for a period of 7 years commencing
on the date of adoption. It has therefore expired
on 1 September 2022. No further options could be
granted, and none has been granted, under the Share
Option Scheme from that date. As of 30 June 2024,
the Company had options for 20,477,972 shares
outstanding under the share option scheme, which
represented approximately 1.19% of the Company’s
issued shares as of that date. The table below sets
out details of outstanding options granted to Directors
and other grantees under the share option scheme
and transactions during the six months ended 30 June
2024:
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OTHER DISCLOSURES
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Number of share options Name or category of participants
BREHE SREMLZIER
Directors
£
Mr. Junjun Tang Former directors Other employees In aggregate
BHERE BRIES RftfES 2%
Granted on 4 September 2015 = 988,000 - 29,262,000 = - 30,250,000

R-Z-EENAARBRL

Granted on 24 December 2018 - - 680,000 - 33,820,000 - 34,500,000
RZE—\E+ZA-+MBHEH

Granted on 29 March 2019 500,000 - - - - - 500,000
R-E-NE=R-+HBRE

Granted on 23 December 2019 - - - - - 2482000 2,482,000
RZZ-NE+ZA=+=RA%H

Cancelled/lapsed during the year 2015 = = = -130,000 - - -130,000
RZT— A/ &N

Cancelled/lapsed during the year 2016 - - - -1,458,000 - - -1,458,000
RZZ— N FitsE/ KN

Cancelled/lapsed during the year 2017 - - - 1,353,399 - - -1,353399
R/ K0

Cancelled/lapsed during the year 2018 - - - -754,595 - - -754,595

R \FiHs /X
Cancelled/lapsed during the year 2019 -
RZZ-NEHE/ XN

-600,000 -58,000  -1,035,000 -36,000  -1,729,000

Cancelled/lapsed during the year 2020 - -119,000 -80,000 - -993,904 -84,000  -1,276,904
e LS
Cancelled/lapsed during the year 2021 62,500 - - - 5,751,868 592,993 -6,407,361
RT3/ &)
Cancelled/lapsed during the year 2022 - - - - -543,728 -73,983 617,711
R-B- 6/ &0
Cancelled/lapsed during the year 2023 -8,168 -6,900 -15,068

RIB-=FH /%50

Exercised during the period = - -

705,951 33,500 739,451

TN

Cancelled during the period - - - - - - -
HImETEE

Lapsed during the period - - - - -87,758 -116,668 -204,426
HIRRAL

Outstanding as at 1 January 2024 437,500 - - - 19,468,191 1516,248 21,421,849
RZZ-ME-A-ARATR

Outstanding as at 30 June 2024 437,500 - - - 18674392 1366080 20,477,972
RZZZMEAA=TREAAE

Vesting period of share options Note 1 Note 2 Note 3 Note 2 Note 3 Note 4

BRE GRS i) Msk2 M3 M2 M3 Mizta

Exercise period of share options Note 5 Note 6 Note 7 Note 6 Note 7 Note 8

BRE (76 fitsts Hize i fift6 M7 iz

Exercise price of share options HK$18.400 HK$6.912 HK$15.056  HK$6.912 HK$15.056 HK$17.952
BRELTEE 18,4007 69128 15056 69121 15056  17.952%TC

Weighted average closing price of the shares
immediately before the dates on which the share

options were exercised HK$19.20  HK$21.65
ROREEERER TR AR
IETHUHE 19208 216587
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30 June 2024
:%:I‘E/\\ﬂ i ( H

Notes:

1

Subject to conditions as set out in the grant notice, one
fourth of the options shall vest on each of 23 December
2021, 12 August 2022, 11 August 2023 and 9 August
2024

Subject to conditions as set out in the grant notices, one
third of the options shall vest on each of 4 September
2017, 4 September 2018 and 4 September 2019

Subject to conditions as set out in the grant notices, for
employees at or above the level of the vice president,
one fourth of the options shall vest on each of 24
December 2020, 24 December 2021, 24 December 2022
and 24 December 2023; for the other employees, one
third of the options shall vest on each of 24 December
2020, 24 December 2021 and 24 December 2022

Subject to conditions as set out in the grant notices, for
employees at or above the level of the vice president,
one fourth of the options shall vest on each of 23
December 2021, 23 December 2022, 23 December 2023
and 23 December 2024; for the other employees, one
third of the options shall vest on each of 23 December
2021, 23 December 2022 and 23 December 2023

The exercise period of share options is from 29 March
2021 to 28 March 2026

The exercise period of share options is from 4 September
2017 to 3 September 2022

The exercise period of share options is from 24
December 2020 to 23 December 2025

The exercise period of share options is from 23
December 2021 to 22 December 2026

Please refer to note 16 of the Notes to the Interim
Condensed Consolidated Financial Information for
further details.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE
COMPANY

As of 30 June 2024, except as disclosed below, none
of the Directors nor the Chief Executive of the Company
had any interests and short positions in the shares,
underlying shares or debentures of the Company or any
associated corporation (within the meaning of Part XV
of SFO), as recorded in the register kept under section
352 of the SFO, or as otherwise notified to the Company
and the Hong Kong Stock Exchange pursuant to the
Model Code.

OTHER DISCLOSURES
30 June 2024 E@*&%ﬁ*ﬁl—

—ZoERA=TH

EERBSITHRAERAR ARG KEE
MR A7 Ay AR

RZZE-MFEANA=1TH  BRTIXEEEI  BIELARE
EEZNBERTHRABRARR RS AEMBEEE (EXRE
= MEERPIEXVER R - AR N EEETHER
FAREESFMBIGHIFEI2GATHFENELMAN
EfER SRR - IR ETAANMEAND A L BB
LR EATER AR -

Number of
underlying shares Approximate
held in percentage of
Name of Director Capacity long position M interests
UHFREEN
EEpE 14 HERGHBEO BMAOERE DL
Mr. Junjun Tang Beneficial owner
EHE KL BERfEBA 448,500 0.03%
Note: Hiat -

(1) Including (i) long position in 437,500 underlying shares
of the Company under share options granted pursuant
to the Share Option Scheme and (ii) 11,000 A shares
of the Company as disclosed in the announcement
regarding the plan for additional acquisition of A Shares
of the Company by certain senior management dated 5
January 2024. Please refer to page 61 for particulars of
outstanding options as of 1 January 2024 and 30 June
2024 respectively.

(1) BRE()RERFE SR A REARMETE T AR A1437,500%
HERGOTE k(i) BHAZS-_MF—AAA @R
BoEREBEABEFARARKRGHEINAEMIEEN
11,000IRAAIARERMN - BE-_T-—mEF—A—HERZ=ZF=
MEARNA=+THERITENBRERNGE @ F2H %61
B o
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30 June 2024
—E-WEARA=1H

SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ OWNERSHIP
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

FERRREMALTRAE DT KRG MIBEE
MR A7 Ay AR

As of 30 June 2024, persons other than a Director or RZZE-WFANA=+TH  BARRESIHZSTRAR
Chief Executive of the Company, having ownership G - AR ERR ) RARRE AR (D B 5% sk A i am 5losk
of 5% or more or short positions in the shares and BEHATIT :

underlying shares of the Group, were as follows:

Approximate
percentage of

aggregate
ownership
Capacity and Number of in issued share
Substantial shareholders nature of ownership shares held capital*
HERITRA
RN
FTERR SO RERMEE FERGEE WAE D
Shanghai Hua Hong International, Inc. Legal and beneficial owner 347,605,650 20.24%
(Hua Hong International) @
PEETBRRAR AR (EIEER)® FEEREREBA
Shanghai Huahong (Group) Co., Ltd. Interest in a controlled 347,605,650" 20.24%
(Huahong Group) corporation
PEET (RE)ARDF (EIEE) R EE R
Legal and beneficial owner 1,198,517® 0.07%
EEREHERA
Sino-Alliance International, Ltd. Legal and beneficial owner 160,545,541 9.35%
(Sino-Alliance International)
EERERBEAA
Sino-Alliance International, Ltd. Interest in a controlled 28,415,606 1.65%
(Sino-Alliance International) corporation
REfEEER
Shanghai Alliance Investment Interest in a controlled 188,961,147 11.00%
Ltd. (SAIL) corporation
BRI & AR A A () REHEE R
Xinxin (Hongkong) Capital Co., Limited  Legal and beneficial owner 168,262,925(" 9.80%
B0 (BB)REARAA] EERERERA
Xun Xin (Shanghai) Investment Co., Ltd. Interest in a controlled 168,262,925 9.80%
®E(H)REFRAT corporation
ZEHEERER
China Integrated Circuit Industry Interest in a controlled 168,262,925(" 9.80%

Investment Fund Co., Ltd.
BERENEREXFREESRNHBRAF

corporation
XEnEE R
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SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ OWNERSHIP
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY
(Continued)

Notes:
(1) Long positions in the shares of the Company.

(2) Hua Hong International is a wholly-owned subsidiary of
Huahong Group.

(3) Huahong Group directly held a total of 1,198,517 A
shares.

(4) Including 3,084 shares held in escrow by Sino-Alliance
International pursuant to an escrow arrangement.

(5) SAIL indirectly held beneficial ownership in the Company
through two wholly-owned subsidiaries, including Sino-
Alliance International.

The percentages are calculated based on the total
number of issued shares of the Company as of 30 June
2024, i.e., 1,717,328,145 shares.

Except as disclosed above, so far as is known to any of
the Directors and Chief Executive of the Company, as of
30 June 2024, no other person or corporation had any
beneficial ownership or short positions in any shares or
underlying shares of the Company which was recorded
in the register required to be kept by the Company
pursuant to section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION
OF SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30 June
2024.

GEARING RATIO

The Group monitors capital using a gearing ratio,
which is net debt divided by total equity plus net debt.
The Group includes, within net debt, trade payables,
other payables and accruals, interest-bearing bank
borrowings, lease liabilities and amounts due to related
parties, less cash and cash equivalents. The Group's
gearing ratio as at 30 June 2024 was -64.39% (31
December 2023: -55.79%).

OTHER DISCLOSURES
30 June 2024 E{m*&%ﬁ*&l—

ZomERA=1H

FERRREMALTRE DT RGMIBEE
R RS ()

Kzt -
(1) REDRBRHPEFE
(2) FURBEAEAEENZE AT -

(8) EWEBEEIFHEA,198517RAKRKN -

(4) BFESino-Alliance International iR —IEFEE ZHE © EE
FRFFEH)3,084 A ©

5) EBBMAEBMRXE2ETAA (BFESino-Alliance
International) #3568 4N A Al ©

* ABOLNBRARIN-_E_NFNA=THBEETHRG
A8 (BN1,717,328, 145D )5t E o

B EXREES  MARREERESTRAEMA - 1
“EOFERAZTH BEARRNEERHZESTRAR
AN EAD A TSOEER AR RUE AR AR A
EfEREIOAR L E CARERE T R RGP FE 336 {EAR
RRATIFERLEXMA o

5] 7% 5

k=11
k

i

BEEH

BE_ZT_NERA=THINEARE  ARASHEME
AFARMEEESBEARBER LHES

EERBHR

AEBUEESRBLRETER  EEABLXIRFARG
BUAEREEINFEENE - AEBBESENRE - £
MEMREREGHER  GTERITER  HEAGUKE
MBI RENRRSMRSEEWTAFAE - KT
ToWFEARA=1H AEERNEERELEA-64.39%
(ZB-=%F+=-A=+—H8 :-55.79%) °
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EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2024, the Company had approximately
7,000 employees in the PRC and overseas (30
June 2023: approximately 6,700). The Company’s
remuneration policy is reviewed periodically and
determined by reference to the analysis on market
competitiveness, company performance, and individual
qualifications and performance. Staff benefits include
medical schemes, mandatory social insurance and
provident fund etc.

COMPLIANCE WITH THE DEED OF
NON-COMPETITION AND DEED OF
RIGHT OF FIRST REFUSAL

Huahong Group, SAIL and INESA, being controlling
shareholders of the Company at the time, entered
into a deed of non-competition (the “Deed of Non-
competition”) dated 23 September 2014, details of
which have been set out in the paragraph headed
“Non-competition Undertaking” in the section headed
“Relationship with Controlling Shareholders” of the
Company’s prospectus dated 3 October 2014 (the
“Prospectus”). In addition, Huahong Group and
SAIL entered into a deed of right of first refusal (the
“Deed of Right of First Refusal”’) dated 10 June 2014,
details of which have been set out in the paragraph
headed “Right of First Refusal” in the section headed
“Relationship with Controlling Shareholders” of the
Prospectus.

As of 30 June 2024, the Company has reviewed the
written declaration from each of Huahong Group, SAIL
and INESA on their compliance with their commitments
under the Deed of Non-competition and the Deed
of Right of First Refusal (as the case may be). The
Independent Non-Executive Directors have reviewed
the status of compliance and confirmed that all the
commitments under the Deed of Non-competition and
the Deed of Right of First Refusal (as the case may be)
have been complied with by the relevant parties.
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CORPORATE GOVERNANCE

The Company is committed to maintaining a high
standard of corporate governance with a view to
safeguarding the interests of its shareholders and
enhancing corporate value and accountability.

The Board is of the view that the Company has
complied with the code provisions set out in the
Corporate Governance Code as contained in Appendix
C1 of the Listing Rules during the six-month period
ended 30 June 2024.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct
regarding the Directors’ securities transactions on terms
no less exacting than the required standard set out in
the Model Code. Having made specific enquiries of all
Directors, the Company has received their confirmation
that they have complied with the required standard as
set forth in the Model Code during the six-month period
ended 30 June 2024.

AUDIT COMMITTEE

The Audit Committee, comprising one Non-executive
Director and two Independent Non-executive Directors
of the Company, has reviewed and approved the
unaudited results of the Group for the six months ended
30 June 2024 and has discussed with management the
accounting principles and practices adopted by the
Group, internal controls and financial reporting matters.
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PUBLICATION OF INTERIM REPORT
ON THE WEBSITES OF THE HONG
KONG STOCK EXCHANGE AND THE
COMPANY

The interim report for the six months ended 30 June
2024 containing information required by Appendix D2
of the Listing Rules will be dispatched to shareholders
and published on the websites of the Hong Kong
Stock Exchange (www.hkexnews.hk) and the Company
(www.huahonggrace.com) in due course.

By Order of the Board

Hua Hong Semiconductor Limited
Mr. Suxin Zhang

Chairman and Executive Director
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