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INTERIM RESULTS
RHIRE

The board of directors (the “Board”) of Capital Industrial Financial
Services Group Limited (the “Company”) is pleased to report the
unaudited condensed consolidated interim results of the Company and
its subsidiaries (the “Group”) for the six months ended 30 June 2024.
These interim results have been reviewed by the Audit Committee of
the Board of the Company (“Audit Committee”) and the Company'’s

auditor.

BREXSRBREEEERAR(ARRDE
Fe((EFg ) MABREARA RENBE AR
(AEEDBE_T_MFA=+HIEAHE
AZREECEAGSPHES - ZFHHE
HORARRETEERZEE ((ERZEE))
KA RAZEENER

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FAGE2EWER

For the six months ended 30 June 2024 BZ —Z —F XA =+HI~@EA

Six months ended 30 June

BEAA=THILAEAR

2024 2023
—E-F —T=F
Notes HK$'000 HK$'000
B EE BETT BT
(Unalidited) (Unaudited)
(RBER) (REEZ)
Revenue under sale and leaseback EREBLHEET 2 W
arrangements 6 93,805 86,499
Revenue from supply chain management REMREEEE LGB ER
and financial technology business 2 W 6 13,513 11,220
Property leasing income WEMREKBA 6 2,134 2,301
Total revenue PNl ) 109,452 100,020
Cost of revenue under sale and leaseback EREBLHBET 2 WK AR
arrangements (48,584) (44,415)
Cost of revenue from supply chain REHREREE LS RMRES
management and financial technology . E 3N
business (3,145) (1,862)
Gross profit EA 57,723 53,743
Other income Hepdg A 7 5,253 9,827
Administrative expenses THEX . (25,014) (20,303)
Change in fair value of investment properties X &% 7 AR EZH (2,341) 100
Change in fair value of financial assets BRESRE AN ERE
at fair value through profit or loss ZEBBEZANERE (10) (575)
Net impairment losses on financial assets CREEMBEBETHE (559) (3,468)
Operating profit RERR 35,052 39,324
Finance costs BE B AR 9 (583) (875)
Share of profit of an associate X el ) AN i ] 18 2,556 1,878
Profit before income tax BRET BB AR R 37,025 40,327
Income tax expense e/ 10 (10,764) (10,207)
Profit for the period HREFI 8 26,261 30,120
Profit is attributable to: U A TGRSR
Owners of the Company RRBHFHA 17,981 22,406
Non-controlling interests FEPERR I 8,280 7,714
26,261 30,120

Capital Industrial Financial Services Group Limited Interim Report 2024



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
HHEFEEEKRER
For the six months ended 30 June 2024 #Z —Z = F XA =1+ H1EEA

Six months ended 30 June
BEANA=1HLEREAR

2024 2023
—E-RF ———
Not\es HK$'000 HK$'000
Bt &k BET T BT T
(Unaudited) (Unaudited)
(REER) (REEERZ)
Profitfortheperiod  ®mm¥ 26261 30,120
Other comprehensive loss Htt2HER
Items that will not be reclassified BT EEM P BEEEm s HE -
to profit or loss:
Currency translation differences B E =S (9,956) (53,113)
Share of currency translation difference of EREREDE—BEE QR
an assodiate for using equity method LEEMEERE (1,973) (2,690)
Total comprehensive loss for the period BA2EEHA® 000 (e29) (55,803)
Total comprehensive income/(loss) HR2ERE(BE) A8
for the period 14,332 (25,683)
Total comprehensive income/(loss) UTATEE2ZERE(F8B)
attributable to: mE
Owners of the Company ERRFEEA 7,554 (23,943)
Non-controlling interests IR 6,778 (1,740)
14,332 (25,683)
Earnings per share for profit attributable ZEATEBRIZE AEEEFG
to the ordinary equity holders of the BREF
Company:
Basic and diluted (HK cents) AR R GBAL) 12 0.45 0.56

The above condensed consolidated statement of comprehensive bl f§RA4RA 2 T YR es 3% FE ERBE B B3 E — GHRIRE o

income should be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

GRS M AR IR

As at 30 June 2024 R—ZE—ME XA =+H

30 June 31 December
2024 2023
—E-lE —E-=F
ANB=+H +=-A=+—H
Notes HK$'000 HK$'000
B BT T BEET T
(Unaudited) (Audited)
(REER) (&EZ)
ASSETS BE
Non-current assets IRBEE
Property, plant and equipment W - BE R 13 1,103 626
Right-of-use assets FHREEE 6,448 8,377
Investment properties WEMHE 14 113,076 116,096
Intangible assets EEEE 15 72,053 71,806
Interest in an associate R—REEE QR 2w 18 85,434 84,851
Receivables under sale and leaseback EREALHET 2B
arrangements IR 16 - 229,214
Financial assets at fair value through FERBEEREANERERE
profit or loss ZEMEE 2,086 2,848
Prepayments T FRIE 793 847
Deferred tax assets B IEEE - 465
Total non-current assets I RBEEHE 280,993 515,130
Current assets REBEE
Receivables under sale and leaseback EREALHET 2B
arrangements A 16 1,016,299 889,811
Receivable under credit financing EERMELRHET 2RI
arrangement FRIE 21(g) 164,215 165,386
Trade receivables JEUE FERFX 17 897 1,558
Prepayments, deposits and other TETRRIE ~ e KA R
receivables A 19,979 19,898
Amounts due from related parties JE W B A T 3RIB - 3,864
Cash and cash equivalents RekReFEER 430,886 319,054
Total current assets REBEELARE 1,632,276 1,399,571
Total assets EEAR 1,913,269 1,914,701

Capital Industrial Financial Services Group Limited

Interim Report 2024



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

E R 4R S M AR R &
As at 30 June 2024 R —E—E XA =1+H

30 June 31 December
2024 2023
—E-ME —T-=F
ANB=+H +=-A=+—H
Notes HK$'000 HK$'000
B 5 BT T BET I
(Unaudited) (Audited)
(REER) (TE=z)
EQUITY ‘s
Share capital % 19 39,726 39,846
Reserves G2 1,366,749 1,376,076
Capital and reserves attributable to ZAARHEABERAEFE
owners of the Company 1,406,475 1,415,922
Non-controlling interests Bl il s 340,473 340,578
Totalequity  #@#%=: 1.746,948 1,756,500
LIABILITIES 8E&
Non-current liabilities kRBEE
Loan from a related party —HBEBEALTHER 21(h) 9,741 9,810
Lease liabilities HEARE 3,283 5,472
Deferred tax liabilities RERIEAE 11,666 13,454
Total non-current liabilities  r@mafes® 2469 28,736
Current liabilities REBEE
Trade payables FEFTE ZBRR 20 9,425 10,162
Other payables and accruals E M E T SIE R ER B A 20 124,383 109,682
Lease liabilities HEAG 4,076 3,924
Current tax liabilities BNEAFIIE B E 3,747 5,697
Total current liabilities ~ cB&fe®E 141631 129,465
Total liabilites ~~~~~~~~~ &f®s® 166,321 158,201
Total equity and liabilities BERREE 1,913,269 1,914,701
The above condensed consolidated statement of financial position it §RA4RA BAFSIOR 2 e B RE B 5 — R3S -

should be read in conjunction with the accompanying notes.

2024 R ERSRE EHE]

EXTRBRBEEERD A



8

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGREERSER

For the six months ended 30 June 2024 #Z —Z = F XA =1+ HIEXEA

Attributable to owners of the Company

NGE2:IN
Property  Contributed Non-
Share Share  revaluation surplus— Translation Other Retained controlling
capital premium reserve reserve Reserve reserve eamings Sub-total interests Total
I #gA
fr RhEE  ERRE  EBRE  AERE  EMBR  REEW Gt FBRER @
HK$000 HK$000 HK$000 HK$000 HK$'000 HK$000 HK$000 HK$'000 HK$'000 HK$000
AETn  BBTn  BETn  BMTr ¥t BBt BBt BBTn BETr BB
(Note (a)) (Note (c)
(GELE) (i)
(Unaudited) (REE7)
Balance at 1 January 2023 TEICE-A-BER 86 766,818 39,107 115,576 (89,852) 51,178 494395 1,417,068 338308 1,755,376
Comprehensive income 2ENE
Profit fo the period iyl - - - - - - RM6 22406 3000
Other comprehensive loss A2 ERE
Currency translation difference ERpEEE - - - - (w33 - T <) N1 N G REE |
Release on disposal of asubsidiary (M E B L 7B
i - - (8) - - - 3 - - -
Share of currency translation PRER AN
difference of an associate Benf E8ng
by using equity method B - - - - 2,01) - - (2,017) (673) (2,6%0)
Other comprehensive loss BnEhEEER
for the period - - (38) - (46,349) - 38 (46,349) (9,454) (55,803)
Total comprehensive (loss)/ B2 (BR) i
income for the period | - - (38) - (46,349) - 22,444 (23,943) (1,740) (25,683)
Transactions with owners in their S5 A (AEBHEASH)
capacity as owner gIHRS
Dividend paid to non-controlling mFEERERR RS
interests - - - - - - - - 2213) 2,213)
Dividend dedared (Note 11) BERRE (i 11) - - - - - - M (1195 - (1195
Balance at 30 June 2023 ZECZERAZTR
el 39,846 766,818 39,069 115,576 (136,201) 51,178 504885 1,381,171 33435 1,715,526

Capital Industrial Financial Services Group Limited

Interim Report 2024



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HRGEEEERB R

For the six months ended 30 June 2024 #Z —Z = F XA =1+ H1EEA

Attributable to owners of the Company

EAAREAEE
Property  Contributed Non-
Share Share  Treasury revaluation  surplus Translation Other  Retained controlling
capital  premium shares  reserve  reserve  Reserve  reserve  eamings  Sub-total interests Total
nx #gA
Bx  RORE EERE EGEE RUERE RERE HfBE REEX Nt FERES @i
HKS'000  HK$'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000  HK$'000
BETr  E¥Tn RNt RMTn  B¥Tn  AMTn  BMTn  BETn  EMTr  B¥Tn BETR
(Note (a)) (Note (c))
(M3t (@) (W ()
(Unaudited) (REER)
Balance at 1 January 2024 “5-mE-R-A
gh 39846 766,818 (744) 39,069 115576 (110382) 51178 514561 1415922 340578 1,756,500
Comprehensive income 2EUE
Profit for the period iyl - - - - - - N 11 TR VX 8280 26261
Other comprehensive loss RH2ERR
Currency translation difference BRAEEE - - - - - (B) - - (BoM)  (1009)  (3.957)
Share of currency translation i *’éﬁxiﬁfﬁ‘
difference of an associate ABENRE
by using equity method HEZE - - - - - (140 - - (140 (493)  (197)
Other comprehensive loss BrEb2ESE
for the period - - - - - (10428) - - (10,428) (1,502 (11,930)
Total comprehensive (loss)/ Br2E (BR) /b
income for the period - - - - - (10428) - 17,981 7,553 6,778 14,331
Transactions with owners in their ~ ZEEA (NEEEAGH)
capacity as owner ghxs
Purchase of own shares BERARG - - - - - - - N (R10)]
Shares cancellation ek (1200 (73 1854 - - - - - - - -
Deregistration of a subsidiary —f WE R
R - - - - (80m) - - BB - - -
Dividend paid to non-controlling REERERRN
interests ke \ - - - - - - - - - (6,883) (6,883)
Didend declred (Note 11) EERRE (M 11) - - - - - - - (158%0)  (158%) - (158%0)
Balance at 30 June 2024 ZECMERA=TH
i 39,726 765,084 - 39,069 87,503  (120,810) 51,178 544,725 1,406,475 340,473 1,746,948
2024 HiRE EEEXSRBEEEFRALAE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HRGEEEER R

For the six months ended 30 June 2024 #Z —Z = F XA =1+ HIEXEA

Notes:

(a)

(b)

Capital Industrial Financial Services Group Limited

The contributed surplus reserve represents the difference between the nominal
value of the shares of the subsidiaries acquired pursuant to the Group
reorganisation in 1991 over the nominal value of the Company’s shares issued
in exchange, and the transfer and utilisation as mentioned in Note (b) below.

A special resolution was passed by shareholders of the Company at the special
general meeting of the Company held on 6 June 2008 and completed
thereafter that an amount of approximately HK$425,259,000 standing to the
credit of the share premium account of the Company as at 31 December 2007
be reduced, with the credit arising there being transferred to the contributed
surplus reserve of the Company. Upon the said transfer becoming effective, an
amount of approximately HK$311,818,000 standing to the credit of the
contributed surplus reserve of the Company has been applied to eliminate the
accumulated losses of the Company as at 31 December 2007. The Company
has complied with the requirements of section 46(2) of The Companies Act
1981 of Bermuda (as amended). Details of which were set out in the circular
of the Company dated 9 May 2008.

The other reserve mainly represents a deemed capital contribution in relation
to the disposal of 40.78% equity interest in Global Digital Creations Holdings
Limited on 8 January 2019.

The above condensed consolidated statement of changes in equity
should be read in conjunction with the accompanying notes.

Interim Report 2024
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(a)

(b)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGREETRER

For the six months ended 30 June 2024 #Z —Z = F XA =1+ H1EEA

Six months ended 30 June

BEAA=tHILLAMEA

2024 2023
—E-EF —E=F
HK$'000 HK$'000
BET T BT
(Unaudited) (Unaudited)
(REEEZ) (ReEEz)
Cash flows from operating activities RETHEHESRE
Cash generated from operations KEMBRE 134,026 13,772
Interest paid BASFIE (373) (790)
Income tax paid B FTISH (13,446) (25,108)
Net cash generated from/(used in) RETHME(FTA)BRE
operating activities HE 120,207 (12,126)
Cash flows from investing activities REZBHHRERE
Payments for property, plant and equipment M BREREHE IR (644) -
Payments for intangible assets E|EEEZMNR (1,868) -
Proceeds from disposal of an investment HEREYMEMSKIE
property - 12,500
Proceeds from disposal of financial assets HEFBEREREANER
at fair value through profit or loss B eREESHRE 752 94
Interest received B F & 4,823 5,269
Net cash generated from investing activities REZE SRS TFHE 3,063 17,863
Cash flows from financing activities MEITBHHRERE
Repayment to secured bank borrowings EEAIRMIEITER - (14,899)
Repayments of lease liabilities ERMAEEE (2,195) (1,379)
Dividend paid to non-controlling interests [F) SE4%E AR M 2 T A1 AR B (6,883) -
Payment for shares repurchase 1% 19 21 85 15 3¢ (1,110) -
Release of restricted bank deposit upon REE RN EBRRFRRZR
settlement of bills payable Hl 8- 1T 17 K - 76,584
Net cash (used in)/generated from BMEEE (A FERE
financing activities HEE (10,188) 60,306
Net increase in cash and cash equivalents RekReEEEEHEMSEE 113,082 66,043
Cash and cash equivalents at beginning REVZRE RIASEE
of the period BH 319,054 322,904
Effect of foreign exchange rate changes EXEFH & (1,250) (10,708)
Cash and cash equivalents at end of the REBKZHERBASEHEER
period 430,886 378,239

The above condensed consolidated statement of cash flows should be

read in conjunction with the accompanying notes.

LR ERERE

P& S B B B S — BFBOE -
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GENERAL INFORMATION

Capital Industrial Financial Services Group Limited (the
“Company”) is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on the
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The address of the registered office is at Victoria Place, 5th Floor,
31 Victoria Street, Hamilton HM 10, Bermuda.

The Company is an investment holding company. The principal
activities of its significant subsidiaries are provision of sale and
leaseback arrangements services, property leasing services and
supply chain management and financial technology business. This
condensed consolidated interim financial information is presented
in Hong Kong dollars (“HK$"), unless otherwise stated.

This condensed consolidated interim financial information has not
been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the
six months ended 30 June 2024 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA™). This condensed
consolidated interim financial information does not include all the
notes of the type normally included in the annual consolidated
financial statements. Accordingly, this condensed consolidated
interim financial statement is to be read in conjunction with the
annual consolidated financial statements for the year ended 31
December 2023, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs").

The functional currency of the Company is Renminbi (“RMB")
while this condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$"), unless otherwise stated.
Exchange differences relating to the translation of the assets and
liabilities of the subsidiaries with the same functional currency
with the Company (i.e. RMB) to the presentation currency of the
Group (i.e. HK$) are recognised directly in other comprehensive
income and accumulated translation reserve. Such exchange
differences accumulated in the translation reserve are not
reclassified to profit or loss subsequently.

Capital Industrial Financial Services Group Limited Interim Report 2024
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the
previous financial year and corresponding interim reporting
period, except for the estimation of income tax (Note 10) and the
adoption of new and amended standards and interpretation as
set out below.

(a) Amendments and interpretations adopted by
the Group
The following amendments to standards and interpretations
apply for the first time to financial reporting period
commencing on or after 1 January 2024:

Amendments to HKAS 1

BEREGFHERIE 1R BT
Amendments to HKAS 1

BB EFERIZE 1R 2T
Amendments to HKFRS 16

BEBT B HMELERE 165 2185
Hong Kong Interpretation 5 (Revised)

FEREE ST (KEFT)

Amendments to HKAS 7 and HKFRS 7
BEAGHERF IR LB BV BREERE 75 2(EE]

The amendments listed above did not have any material
impact on the amounts recognised in prior period and are
not expected to significantly affect the current or future
periods.

AR S T B 3 B R B

3 EFEE
iRl 2 &5tk BB - — (B8 BUE E R AR
B R ISR MAR PR AN E — B - RS RY
e (HEE10) MR RM T XA BT TR
BB R BB -

(a) mEBEZRMZIETR2E

ATRARREZETR-E—m
E—A-BRZERR R GRS
SRR K

Classification of Liabilities as Current or
Non-current

BESBERREIIERE

Non-current Liabilities with Covenants

MHRERIERB AR

Lease Liability in a Sale and Leaseback

EREHENEERE

Presentation of Financial Statements — Classification
by the Borrower of a Term Loan that Contains a
Repayment on Demand Clause

WBEHRENEY — ERAHEERERKEERK
ZEBERZOE

Supplier Finance Arrangements

HERRE R

SRRV E T S 38 1 B R R
TRYEBEANEATEREHIE
BERTEAHME AR REME -

2024 ARG EEEESAREEEERAA
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRSSP M B E R

3 ACCOUNTING POLICIES (Continued)
Impact of new and amended standards and
interpretations issued but not yet applied by

(b)

Capital Industrial Financial Services Group Limited

the Group

The following new and amended standards and
interpretations have been issued but not effective for
periods commencing on or after 1 January 2024 and have

not been early adopted by the Group:

3 EEEE @
(b)

ﬁﬁiaﬁﬁmﬁiﬁﬁZ%
STREIETTERLURRECZE
“

ATHET RGETEAUARZRED
BMEYIFR T _NFE—-H—H
FHEFB 2 PRENE HARER
SEREPRA

Effective for
accounting period

beginning on or after

RTH BB
H&R®BZ
ERbIDES:

Amendments to HKAS 21 and HKFRS 1

BEGFTEAE 2157 R
%S/E,EJM%#&%E@E‘J% 157 2 1E5]

Amendments to HKFRS 9 and HKFRS 7

BAMBRESEANEIRK
BAMBHRE LB 7R 2ER]
HKFRS 18

BRMBRE LR
HKFRS 19

185%

HBPBERELERNFE 195
Hong Kong Interpretation 5 (Revised)

BEREE ST (KEFT)

Amendments to HKFRS 10 and
HKAS 28

BB BHREERFE 105 K
BB ERE 28R 2 EFT

/B Eaa

The Group has already commenced an assessment of the
impact of the above new and amended standards and
interpretations and does not expected to have a material
impact on the Group’s condensed consolidated interim

financial information.

Lack of Exchangeability
A Bk

Amendments to the Classification and
Measurement of Financial Instruments

TRTAZDBNEZESR]

Presentation and Disclosure in Financial
Statements

WMz 2 25 R E

Subsidiaries without Public Accountability:
Disclosures

FARZTEEWNB AR ZEE

Classification by the Borrower of a Term Loan
that Contains a Repayment on Demand
Clause

BRAEEBREREEERZ
EHERZHE

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

REEREBERNRNEER A ZHD
BELEHREA

REATE -
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1 January 2027
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ESTIMATES AND JUDGEMENT 4
The preparation of condensed consolidated interim financial
information requires management to make judgements, estimates

and assumptions that affect the application of accounting policies

and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing the condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31

December 2023.

FAIR VALUE MEASUREMENTS OF FINANCIAL 5

INSTRUMENTS

This note provides an update on the judgements and estimates
made by the Group in determining the fair values of the financial
instruments since the last annual financial report.

AR S T B 3 B R B

=t 2 #
RUMRRA TR BENEREREF
HESSHREERUREERAE |
ARBX2MSBOHE - it RBR -
BERERALABNZSHE -

RREERGEET MU BERE B2
LA AR E & SRR 2 EAHE R
B THEERZEZIERRERE-F
TEFFT A=t -BULEFERFEMBR
RFFEME— -

EMITRZARENE
AMERAEBABESRIAZAAE

B £ —FE MR RE E e H R h R R
HEH -

(a) Fair value hierarchy (a) AREZREE
To provide an indication about the reliability of the inputs RUAAREETERANERASED
used in determining fair value, the Group classifies its sl - AEEEKESRIAD
financial instruments into the three levels prescribed under HASHENTREN=@EHRR -
the accounting standards. An explanation of each level FRPIOEENTRMAR -
follows underneath the table.
(Unaudited)
(REER)
Level 1 Level 2 Level 3 Total
FE—&5 EZRA E=RA st
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETRT
As at 30 June 2024 R-ZB-QWEXA=+H
Financial assets CREE
Financial assets at fair BRBEREALERE
value through profit or ([EmBaEREANE
loss ("FVPL") RE|)ZEMEE
— Listed equity securities —EMRAES 2,086 - - 2,086

2024 HiRE EEEXSRBEEEFRALAE

15



16

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR E P M E R

5 FAIR VALUE MEASUREMENTS OF FINANCIAL 5

INSTRUMENTS (Continued)

(a) Fair value hierarchy (Continued)

EMIBZ2ARETE @

(a) AREZRE@

(Audited)
(&%)
Level 1 Level 2 Level 3 Total
F—M7l E_4 7 E=ZHA BEr
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT BETIT
As at 31 December2023 R=-ZE-=FxH=1+H
Financial assets CRMEE
Financial assets at FVPL BEREZFEANEBRE
ZEMEE
— Listed equity securities —ETMRAES 2,848 - - 2,848

There were no transfers between levels 1, 2 and 3 during
the period/year ended 30 June 2024 and 31 December
2023.

The Group’s policy is to recognise transfers into and out of
fair value hierarchy levels as at the end of the reporting
period.

Level 1: The fair value of financial instruments traded in
active markets (such as publicly traded debt, and equity
securities) is based on quoted market prices at the end of
the reporting period. The quoted market price used for
financial assets held by the Group is the current bid price.
These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not
traded in an active market is determined using valuation
techniques which maximise the use of observable market
data and rely as little as possible on entity-specific
estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in
level 2.

Level 3: If one or more of the significant inputs is not
based on observable market data, the instrument is
included in level 3. This is the case for unlisted equity
instruments.

Capital Industrial Financial Services Group Limited Interim Report 2024
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)
(b) Valuation techniques used to determine fair

(o)

values

In relation with financial assets at FVPL, the fair values are

determined by using quoted market prices.

Valuation inputs and relationship to fair value
Some of the Group's financial assets are measured at fair
value at the end of each reporting period. The following
table gives information about how the fair values of these
financial assets are determined (in particular, the valuation
technique and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are
categorised (levels 1 to 3) based on the degree to which the

inputs to the fair value measurements is observable.

(9]

AR S T B 3 B R B

MEBESEERARNBEREZSR
EEMS @ AREXRATSREET -

HERARBREAABZHE
AEEFTEREERTREHR
ZANREE - TRIRARBIM
BERSTeREEANBELERMH
ERzEERNEBABIE <&
B ARASEFEMBLAER
BAR(F—EF=AF) REAR
EFffERABBAIBRERESH) -

Relationship of

Valuation unobservable
technique and inputs to fair
Financial assets Fair value as at key inputs value
EEER
RERITR BABER
tRER ARE ERE EX1 DN ¢ AREZEBE
30 June 31 December
2024 2023
RZBZQmE i
~A=tH TZA=1+—H
(Unaudited) (Audited)
(RBER) (BER)
Financial assets at FVPL Listed equity Listed equity Quoted bid pricesinan ~ N/A
securities: securities: active market
—inHong Kong:  —in Hong Kong:
HK$2,086,000 HK$2,848,000
FRBRERAAER IHRARS FHRAES ERETEAR.EAE  THEA
BreRmBE —REE: —REHE
¥ 2,086,000T  £7%2,848,0007C

2024 HiIsRE BEE
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SEGMENT INFORMATION

The Company’s managing director, being the chief operating
decision maker ("“CODM"), for the purposes of resource
allocation and assessment of segment performance focuses on
types of services provided. No operating segments identified by
the CODM have been aggregated in arriving at the reportable
segments of the Group.

The Group is currently organised into three operating divisions:
sale and leaseback arrangements services, property leasing
services and supply chain management and financial technology
business.

Sale and leaseback arrangements service is engaging in collateral
financing activities. Property leasing service is engaging in rental
of properties. Supply chain management and financial technology
business is engaged in supply chain management and financial
technology services.

Segment results represent the profit or loss of each segment
without allocation of central administration costs, changes in fair
value of financial assets at FVPL, unallocated other income,
finance costs and share of profit of an associate. This is the
measure reported to the CODM for the purposes of resource
allocation and performance assessment.

The following is an analysis of the Group’s revenue and results by
operating and reportable segments. Segment revenue reported
below represents revenue generated from external customers.
There were no inter-segment sales in the current and prior years.

Capital Industrial Financial Services Group Limited Interim Report 2024

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRSSP M B E R
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERRE P M B E R

6 SEGMENT INFORMATION (Continued) 6 DHTER @
Supply chain
Sale and management
leaseback Property and financial
arrangements leasing  technology
services services business Total
it
E&EH wExE EERER
RHRE HERY REEB @t
HK$'000 HK$'000 HK$'000 HK$'000

BET BETT BT BET

During the six months ended BE-E-MEXA=TH

30 June 2024 (unaudited) EAREA (REER)
Revenue under sale and EREHELHET 2 s

leaseback arrangements 93,805 - - 93,805
Revenue from supply chain REHEEEERRBE

management and financial ES Fdl e

technology business - - 13,513 13,513
Property leasing income MERERA - 2,134 - 2,134
Segment revenue R 93,805 2,134 13,513 109,452
Segment results DEEE 39,219 (264) 4,135 43,090
Unallocated RO
Central administration costs FRITHUK A (12,437)
Other income (Note) LN D) 4,409
Changes in fair value of BRBERREANEREL

financial assets at FVPL TREECAAEE (10)
Finance costs AR (583)
Share of profit of an associate e ft — B & A Blm Al 2,556
Profit before income tax BR P58 A4 A 37,025

2024 HiHRE BHEEXSRRBEEEARQE 19
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

HHAGE P T ER M
6 SEGMENT INFORMATION (continued) 6 NIBER @
Supply chain
Sale and management
leaseback Property  and financial
arrangements leasing technology
services services business Total
HrEsE
ErOM mE ERLER
2 HEAR T HERE BEES BEr
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BB T BT
During the six months ended BE-_ZE-_=%X~A=+H
30 June 2023 (unaudited) EREA (REEK)
Revenue under sale and EREHLHEET 2 W=
leaseback arrangements 86,499 - - 86,499
Revenue from supply chain REHEEER RSB
management and financial ESi Al €
technology business - - 11,220 11,220
Property leasing income MEREWRA - 2,301 - 2,301
Segment revenue 5 BB UL Z 86,499 2,301 11,220 100,020
Segment results DEbELE 34,994 2,197 5,113 42,304
Unallocated RAE
Central administration costs AR TR AR (8,020)
Other income (Note) N EED) 5,424
Changes in fair value of BRBEREREALER
financial assets at FVPL BrzeRMEEZAR
BZH (575)
Finance costs & A (684)
Share of profit of an associate &5 — B & A 7] 7 1,878
Profit before income tax xBTS LA 4 A 40,327
Note: B &

Capital Industrial Financial Services Group Limited

Unallocated other income represents interest income from credit financing
arrangement income from a related party and bank deposits held by

investment holding companies.

Interim Report 2024
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S P BT IS & R B
SEGMENT INFORMATION (continued) 6 DIER @
The following is an analysis of the Group’s assets and liabilities by INTRIZEEDHBREBEZH/ D HBEIH 2
operating and reportable segments: SEEERBEDT
30 June 31 December
2024 2023
“E-@mEF —E-=F
~A=+H +=ZA=+—H
HK$'000 HK$'000
BT BT T
(Unaudited) (Audited)
(REEX) (FeFEZ)
Segment assets PWEE
Sale and leaseback arrangements services & 14 B # 22 HF AR 75 1,387,307 1,393,283
Supply chain management and financial HEREE RSB ER
technology business 254,075 259,536
Property leasing services MEHRERT 114,524 116,539
Total segment assets DESEEMTE 1,755,906 1,769,358
Interest in an associate il Nl - 85,434 84,851
Financial assets at FVPL BREBEERIEANBERE L
TREE 2,086 2,848
Other unallocated assets HtARDBEEEE 69,843 57,644
Consolidated assets HEBE 1,913,269 1,914,701
Segment liabilities ol 5= N
Sale and leaseback arrangements services %1% B # Z2 BE R 7§ 120,327 121,520
Supply chain management and financial HERERE RSB ER
technology business 5,354 11,917
Property leasing services MERERT 87 102
Total segment liabilities DELEEEEE 125,768 133,539
Other unallocated liabilities HmARHEEBE 40,553 24,662
Consolidated liabilities meEaflE 166,321 158,201

2024 HiHRE BHEEXSRRBEEEARQE 21



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S P HI B IS & R B
6 SEGMENT INFORMATION (Continued) 6 ITHER @
For the purpose of monitoring segment performances and RERSFRAERROSBZEAIEEIR :

allocating resources between segments:

— all assets are allocated to reportable segments other than —
interests in an associate, financial assets at FVPL and other
unallocated assets (including primarily unallocated property,
plant and equipment, receivable under credit financing
arrangement, cash and cash equivalents, prepayments and
deferred tax assets).

— all liabilities are allocated to reportable segments other than —
other unallocated liabilities.

MBEEEANKETEAZHOE - T
BRER-—EBERRzER BB
BRERRANEREZEREER
HMARDREE(XE2RERSED
X BELRE FERELRHRA
TEEHE ReRBREeFER
B ENRBEANMRERIBEEE) °

MEREANETAZHRO A T
BRAEMASERE -

7 OTHER INCOME 7 HMBA
Six months ended 30 June
BEXA=tHLXEAR
2024 2023
“EOEF —E=F
HK$'000 HK$'000
BT T BETIT
(Unaudited) (Unaudited)
(REEX) (RegEZ)
Interest income FIEWA
— Bank deposits — RITHFER 593 2,630
— Deposit service interest income from — KRB —BEEALTHER
a related party (Note 21(b)) BR % F) B U A (BH5E21(b)) 294 -
— Credit financing arrangement income — RE—RBHEEATHEE
from a related party (Note 21(b)) BE 2P (T EE21(b)) 3,936 4,152
4,823 6,782
Government grant (Note) U i b (BT EE) - 2,343
Others HAh 430 702
5,253 9,827
Note: During the six months ended 30 June 2023, government grant of Wi - BEZE T _=FA=THIERAA B

HK$2,343,000 was received from the Government of the People’s
Republic of China for the deduction of value added tax. There are no
unfulfilled conditions or other contingencies attaching to these grants.

22 Capital Industrial Financial Services Group Limited Interim Report 2024
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S P BT IS & R B
8 PROFIT FOR THE PERIOD 8 HAIREF
Six months ended 30 June
BEAA=+HLXEA
2024 2023
—B-NE —E=F
HK$’'000 HK$'000
BET T BT T
(Unaudited) (Unaudited)
(REEX) (RgEZ)
Profit for the period has been HREFEHNBRTIEE !
arrived at after charging:
Legal and professional fees EEREEER 331 2,330
Employee benefit expenses EEEFMAZ 20,451 13,247
Depreciation of property, mE - WE K
plant and equipment HEITE 163 210
Amortisation of intangible assets B A EEH 1,126 692
Depreciation of right-of-use assets EREEENE 1,885 1,163
9 FINANCE COSTS 9 BEMXRX

Six months ended 30 June

BEAA=tBHLLAMEA

2024 2023
—EME —T=F
HK$'000 HK$'000
BEET T BETIT
(Unaudited) (Unaudited)
(REE®R) (CREEEZ)
Interest on bank borrowings BITERZFE - 626

Less: amounts included in costs of sale B BT ASEEBE TR
and leaseback arrangements 2 718 - (141)
- 485

Interest on loan from a related party —ZBEEANTERFE

(Note 21(b)) (H5E21(b) 373 164
Interest on lease liabilities HEBENE 210 226
583 875

2024 HiRE EEEXSRBEEEFRALAE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR E P M E R

10 INCOME TAX EXPENSE

10 FrI8®HAX

Six months ended 30 June

BZANA=+tHIEAXEAR

2024 2023
—EMF —E=F
HK$'000 HK$'000
BET T BET I
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Current income tax: BOEAFR IR -

— China enterprise income tax — PR ERER 12,000 9,546
Deferred income tax IRIEFTISH (1,236) 661
Income tax expense FTSRi X2 10,764 10,207

Notes: =3

(a) Hong Kong profits tax has been provided at the rate of 16.5% on the
estimated assessable profits for the six months ended 30 June 2024 (six
months ended 30 June 2023: 16.5%).

(b) Under the Law of the PRC on Enterprise Income Tax (the “EIT Law")
and Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% for the six months ended 30 June 2024 (six months
ended 30 June 2023: 25%).

11 DIVIDENDS

At the annual general meeting held on 22 May 2024, the
shareholders of the Company approved the payment of a final
dividend of HK$0.004 per ordinary share for the year ended 31
December 2023 totaling approximately HK$15,890,000 (for the
year ended 31 December 2022: HK$0.003 per ordinary share
totaling approximately HK$11,954,000) which has been reflected
as a reduction of retained profits for the six months ended 30
June 2024.

No interim dividend has been paid or declared by the Company
for the six months ended 30 June 2024 and 2023.

Capital Industrial Financial Services Group Limited Interim Report 2024
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S P BT IS & R B
12 EARNINGS PER SHARE 12 BREF
The calculation of the basic and diluted earnings per share RATFBABGEERERNRBERF T
attributable to owners of the Company is based on the following RIBEA T BB E -
data:

Six months ended 30 June
BZEAA=1THILAEA

2024 2023
ZEINF —F=F
(Unaudited) (Unaudited)
(REEXR) (REgsEz)
Profit attributable to owners of the ZAY/NEIES SNyl
Company (HK$'000) (B¥FIT) 17,981 22,406
Weighted average number of ordinary I AR hn ke S 25 IR B (FAR)
shares (thousand) 3,973,037 3,984,640
Basic earnings per share (HK cents) FRRERAF (GBI 0.45 0.56
Diluted earnings per share is calculated by adjusting the weighted BRESRNTERABRETEINEBR
average number of ordinary shares outstanding to assume IEFHE - ARFZERMEBETE ST
conversion of all dilutive potential ordinary shares. No diluted AEMETE - HRERIT EBEEH SR
earnings per share for the six months ended 30 June 2024 and D MEBE_E_NER-ZFTE_=FA
2023 as there was no dilutive potential shares during the periods. —TRIEANERYEGREERT -

2024 HiHRE BHEEXSRRBEEEARQE 25
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR E P M E R

13 PROPERTY, PLANT AND EQUIPMENT

13 W% BERRE

The movement of the net book amount for property, plant and Y BERREBEEIFEZFSHNOT

equipment is as follows:

HK$’000

BT
(Unaudited) (REEER)
Six months ended 30 June 2023 BE-ZE-=¢xA=1tRHLA~EA
Opening net book amount BRI AR EEE 954
Depreciation (Note 8) & (fiI:E8) (210)
Currency translation differences BEMBREES (21)
Closing net book amount HRAREFE 723
(Unaudited) (REEZ)
Six months ended 30 June 2024 BE-Z-_MEARA=1tHLEAKEA
Opening net book amount HRYIER M FE 626
Additions wNE 644
Depreciation (Note 8) WE (HiEs) (163)
Currency translation differences BEEREES (4)
Closing net book amount HRARENEE 1,103

Capital Industrial Financial Services Group Limited Interim Report 2024



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S P BT IS & R B
14 INVESTMENT PROPERTIES 14 REW=E
The movement of the fair value for investment properties is as REMEZ AR BEHNAT :
follows:

Residential and
Commercial
properties
TERBEDE
HK$'000
BETIT
(Unaudited)
(RigEZ)
At 1 January 2023 RZEZ=F—HF—H 133,202
Changes in fair value recognised in profit or loss ~ RiB#HKRERZ AR EEE 100
Disposal & (12,500)
Exchange differences [E R =% (3,122)
At 30 June 2023 RZZE-_=FA=+H 117,680
At 1 January 2024 RZE_MF—H—H 116,096
Changes in fair value recognised in profit or loss ~ RIER KR Z AL BEZ S (2,341)
Exchange differences PE W Z=%E (679)
At 30 June 2024 RZZEZWMFERA=TAH 113,076

2024 R ERER &
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRSSP M B E R

14

Capital Industrial Financial Services Group Limited

INVESTMENT PROPERTIES (Continued)
The following table analyses the investment properties carried at
fair value, by valuation method.

14

REW=E @
TREREETEDTARRBIIRZERE
E

30 June 31 December
2024 2023
“E-@mEF —E-=F
ANAB=+H +Z-A=+—H
HK$'000 HK$'000
BT BT T
(Unaudited) (Audited)
(REEX) (FeFEZ)
Recurring fair value measurements LEMEARERNE
Residential property units located in R BEBNEEYESEN
Hong Kong 18,410 19,320
Commercial property units located in R BEANM R B EE
Mainland China 94,666 96,776
113,076 116,096
Valuation processes of the Group rEEZHERRF

All of the Group’s property interests held to earn rentals are
measured using the fair value model and are classified and
accounted for as investment properties.

The fair values of the Group’s investment properties at 30 June
2024 and 31 December 2023 have been arrived at on the basis
of a valuation carried out on those dates by Greater China
Appraisal Limited, an independent qualified professional valuer
not connected with the Group. Greater China Appraisal Limited is
a registered firm of Hong Kong Institute of Surveyors, and has
appropriate qualifications and experience. The valuation was
arrived at by reference to market evidence of transaction prices
for similar properties in the same location and conditions and
where appropriate by capitalisation of rental income from
properties.

In estimating the fair value of the properties, the highest and best
use of the properties is their current use.

Interim Report 2024
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BRSSP T ER M
INTANGIBLE ASSETS 15 BREE
Supply chain
financing
Goodwill platform Total
e e
RS BE¥LA “at
HK$'000 HK$'000 HK$'000
BT T BET T BT T
Six months ended 30 June 2023 #HE-—E=-=FHA=1H
(Unaudited) IEREAR (REER)
Opening net book amount BV R EFE 55,543 9,482 65,025
Amortisation charge (Note 8) BHER (MiEs) - (692) (692)
Exchange difference E 5 ZE% (1,729) (274) (2,003)
Closing net book value HRERMFE 53,814 8,516 62,330
At 30 June 2023 (Unaudited) R-ZEBE-_=ZFXA=1+H
(REERZ)
Cost D% 53,814 17,345 71,159
Accumulated amortisation RET#H - (8,829) (8,829)
Net book value BREFE 53,814 8,516 62,330
Six months ended 30 June 2024 &HE-—ZE-_NFAXA=1+H
(Unaudited) IEREAR (REER)
Opening net book amount B9 FE 54,751 17,055 71,806
Addition NE - 1,868 1,868
Amortisation charge (Note 8) B (MiEs) - (1,126) (1,126)
Exchange difference fEH =% (388) (107) (495)
Closing net book value HRAREDEE 54,363 17,690 72,053
At 30 June 2024 (Unaudited) R=-ZB-WFXRA=1+H
(REER)
Cost D% 54,363 28,135 82,498
Accumulated amortisation BET#E - (10,445) (10,445)
Net book value REFE 54,363 17,690 72,053

2024 R EASR &
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR E P M E R

15 INTANGIBLE ASSETS (Continued)
Goodwill has been allocated to two individual cash generating
units (“CGU"), comprising:

— Sale and leaseback arrangements services segment —
South China International Leasing Co., Ltd. (“South China
Leasing”), and

— Supply chain management and financial technology
business segment — Jb RRFAHEEE IR HBR 2 (Beijing
Jingxi Supply Chain Management Co., Ltd.*)

During the six months ended 30 June 2024 and 2023, the
directors determine that there is no impairment of the CGU
represented by sale and leaseback arrangements services and
supply chain management and financial technology business.

16 RECEIVABLES UNDER SALE AND LEASEBACK
ARRANGEMENTS

15 BEFEE @
EECESREMEB RS EL BN
((BeEEERM]) @ B

— EREERHRE D — B ER
HEARAR(MAIEE]D &

— HERTERSBEHREBH B —
SRR R EEERAR -

HE-_T-_NWER-—FE-=#,A=1+H
IEAREA  EEmTERLREZHRE A
MMEHEERER MBI RERRER R
SEABMIYELNIERE -

16 EREMERBERT ZBKHKIE

30 June 31 December

2024 2023

—EMF —ET=F

AA=+H +TZA=+—H

HK$’'000 HK$'000

BT T BT T

(Unaudited) (Audited)

(REEX) (E&E=Z)

Current assets mENE E 1,016,299 889,811
Non-current assets EMBEE - 229,214
1,016,299 1,119,025
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

16 RECEIVABLES UNDER SALE AND LEASEBACK

ARRANGEMENTS (Continued)

At 30 June 2024, the Group’s receivables under sale and
leaseback arrangements were repayable as follows:

AR S T B 3 B R B

EZEELTHIE T 2 EWFIE (@)

RZZ_NERA=+H  x&EEE%E
HLBBR N ZEKFIREENAT ¢

30 June 31 December

2024 2023

—E-ME —E-=F

ANA=+H +Z-A=+—H

HK$'000 HK$'000

BT T BETIT

(Unaudited) (Audited)

(REER) (& E=Z)

Within one year —FR 1,016,299 889,811
Between 1 and 2 years —EWE - 229,214
1,016,299 1,119,025

As at 30 June 2024, the Group’s receivables under sale and
leaseback arrangements were not yet overdue (31 December

RZZZWERA=Z+TH A&EEEEE
HZFBETZRRFIARABYR (ZF

2023: same). Z=F+ZA=+—H:ER) -
30 June 31 December
2024 2023
—E-mME —E-=F
ANA=tHR +T-HA=t—H
HK$'000 HK$'000
BT BT T
(Unaudited) (Audited)
(REEZ) (FeEZ)
Analysed as: DT
Current receivables under sale and EREMELZEIET 2 IR E
leaseback arrangements (receivable FRIE (A 1B A R pEdk)
within 12 months) 1,061,691 926,041
Non-current receivables under sale and EREHEEZEIET 2 BIGER
leaseback arrangements (receivable B1E (R +—E Az Ek)
after 12 months) - 239,263
1,061,691 1,165,304
Provision of impairment loss allowance BE B R (45,392) (46,279)
1,016,299 1,119,025
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR E P M E R

16 RECEIVABLES UNDER SALE AND LEASEBACK
ARRANGEMENTS (cContinued)

16

EROHALHET 2 EWFEIE &)

30 June 31 December
2024 2023
—ENE —E-=fF
ANB=+H +Z-A=+—H
HK$'000 HK$'000
BT T BET T
(Unaudited) (Audited)
(REEER) (& EZ)
Fixed-rate receivables under sale and EREALHET 2 EKEE
leaseback arrangements SKIB 1,016,299 1,097,975
Variable-rate receivables under sale and EREALHET 2 BKTE
leaseback arrangements FIE - 21,050
1,016,299 1,119,025

The interest rates of the variable-rate receivables under sales and
leaseback arrangement represented prevailing People’s Bank of
China Renminbi Lending Rate (“PBC rate”) or Offshore Chinese
Renminbi Hong Kong Interbank Offered Rate (“CNH HIBOR") as
at 31 December 2023.

Interest rates per annum of the above receivables under sale and
leaseback arrangements for the period/year are as follows:

SR EIEZHR T RET BFIEN R K
R-ZE_=F+-A=1t—BHRARTH
BARBITAREERFE((ARRITE
RHE]) ZFBRERITAZARERE
([BEBRITRAEARERED -

Hp ER B EEERR AT 2 e
W 3B 2 I T

30 June 31 December
2024 2023
—EB-MF T =F
ANA=+H +TZH=+—H
HK$'000 HK$’000
BT T BET T
(Unaudited) (Audited)
(REEX) (feEZ)

Fixed-rate receivables JEUN F B FTE
Variable-rate receivables FEUE B IR

5.0% to 8.0% 5.0% to 12.0%
50EZ8.0E 50E£1202
5.5% to 5.5%

- 55E%&55E

Interest rate of variable-rate receivables is reset when there is a
change of the prevailing PBC rate or CNH HIBOR.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R4S P H M % E R M
17 TRADE RECEIVABLES 17 BEREZERX
30 June 31 December
2024 2023
—E-MF —ZEZ=F
ANA=+H +ZA=+—H
HK$'000 HK$’000
BT T BET I
(Unaudited) (Audited)
(REBER) (TEiz)
Trade receivables JEUE FERFK 897 1,558

The credit terms of trade receivables are normally 30 days as at

31 December 2023 and 30 June 2024.
trade receivables is as follows:

The aging analysis of

RZE-_=F+_A=+—Bk=-ZF_@
FRA=ZTH BREBESEZZEEH—
BAE30H - ERE ZERZERE DT :

30 June 31 December

2024 2023

—E-mE —ZE-=F

ANB=+H +Z-A=+—H

HK$'000 HK$'000

BT T BETIT

(Unaudited) (Audited)

(REEZX) (FeFEZ)

Within 1 months — & AR 897 1,558

2024 HiRE EEEXSRBEEEFRALAE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR E P M E R

18 INTEREST IN AN ASSOCIATE
Set out below is the associate of the Group as at 30 June 2024.
The entity listed below has share capital consisting solely of
ordinary shares, which are held directly by the Group. The country
of incorporation or registration is also their principal place of
business, and the proportion of ownership interest is the same as
the proportion of voting rights held. The associate is accounted
for using the equity method in these consolidated financial

18 R—HEHEATA 2B

UTARAEBR_ZT-_NFA=+HZ
e nm o NI EB R ANEREE
B AAKRBERRSE MKk
MERTAEE B LXMW - A ERERD
Lo BB PR FF IR RAELL DIAETR) © 5% HgE 2 2 F)
EZERAMBRETRBEEEAR -

statements.
Place of
Nature of business/country Effective % of
Name of entity relationship  Principal activities of incorporation ownership interest Carrying amount
XNy /2R BERERLE
ERZR BRME IEE FE% EREDH BEE
30 June 31 December 30 June 31 December
2024 2023 2024 2023
13 i St 3 “EopE I St 3
ABETH TZA=T-H ABETHR TZA=T-H
% % HK$'000 HK$'000
BRI BETT
(Unaudited) (Audited) (Unaudited) (Audited)
(RBEH) (&E7) (REBEH) (#E7)
REBEREARLA Associate Provision of The PRC n.4% 41.41% 85,434 84,851
(Beijing West Business factoring services
Factoring Company in PRC
Limited*) (“Beijing West
Business Factoring”)
REBEREARLT BERd R ERE Gl
((REEXRE]) RERTE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S P BT IS & R B
18 INTEREST IN AN ASSOCIATE (Continued) 18 EA— BB E N B 2 B ()
The carrying amount of interest in an associate has changed as —MBE AR ESRHEZHNAT
follows:
For the
For the six year ended
months ended 31 December
30 June 2024 2023
BE-Z-_NE HE_T_=F%F
~AZ=TH +=-—A=+—H
1IE<1ME A IEFE
HK$'000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REEX) (feFZz)
Cost of investment in associate: REERRZRERE
At beginning of period/year RER,F 4] 84,851 83,951
Share of operating profits FEAS 48 &0 1) 2,556 2,055
Share of other comprehensive loss [EMREMEMEE (1,973) (1,155)
Interest in an associate N A/ P 85,434 84,851
Included in cost of investment in an associate of the Group, is RZZBE_MERA=1TH REAEE—FH
goodwill of approximately HK$23,697,000 as at 30 June 2024 BMERAIZREXNABEMEBNAER
(31 December 2023: approximately HK$23,866,000). As at 30 23 697,000 (ZE=Z=F+=ZH=+—
June 2024 and 2023, the management considers that there is no DAY 5 23,866,0007T) c A ZE I
impairment indicator for the investment in an associate. i&_g:_ix‘_\ﬂ =+H BEERA
R—EBE AR ZRELERETR -
19 SHARE CAPITAL 19 B
Number of
shares Amount
RO E 8
HK$'000
BET T
Ordinary shares of HK$0.01 each BREEAK00 T2 EBR
Authorised: ERE
At 1 January 2023, 30 June 2023, RZTE_=F—H—H"
1 January 2024 and —EZ=FRA=1TH"
30 June 2024 _7_m¢ A—BX&
—E-mFARNA=1+H 10,000,000,000 100,000
Issued and fully paid: EBITREHR
At 1 January 2023, 30 June 2023 and RZE_=F—HF—H"
1 January 2024 :;E:fix\_\ﬂfﬁLEI&
—ZE-WFE—-H—H 3,984,639,703 39,846
Cancellation of shares (Note) FESEAR 0 (B 7E) (12,064,000) (120)
At 30 June 2024 —E-NFEANA=1H 3,972,575,703 39,726
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S P HI B IS & R B
19 SHARE CAPITAL (Continued) 19 BRZA @)
Note: B3
During the year ended 31 December 2023 and the six months ended 30 June HE_T_=F+_A=+—BLEFEREE=
2024, the Company repurchased 4,971,000 and 7,093,000 of its own shares TMEANA=THIEAER RXATBEEE
respectively. The total amount paid to repurchase the shares was 54,971,000 % % 7,093,000 % A% 1 [ i i% 15 BT
approximately HK$744,000 and HK$ 1,110,000 respectively. XAMBLES RN ABETI4,000T KA
1,110,000 7T °
All of the repurchased shares were cancelled and charged to share premium FEEERMHEFHEIYR T _NF=HAFTA
within shareholders’ equity in February 2024. MR R PR RARE o
20 TRADE PAYABLES, OTHER PAYABLES AND 20 EREZKRMN  HbEARER
ACCRUALS FEst& A
30 June 31 December
2024 2023
—EIME —E-=F
~NA=+H +=ZA=+—H
HK$'000 HK$'000
BT T BETIT
(Unaudited) (Audited)
(REEER) (FeEZ)
Trade payables FERTE 5 IR 9,425 10,162
Other payables and accruals Hitn et RIBERETER
Accrued salaries and bonuses EstH e RIEA 13,016 13,128
Accrued legal and professional fees BEHEEREXEER 2,001 2,681
Security deposits received BlRFEZ S 49,656 52,441
Other tax payables H A E A IR 33,747 26,271
Interest payables AT & 7 8
Dividend payable FET AR B 15,890 -
Others Hth 10,066 15,153
124,383 109,682
133,808 119,844
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

21 RELATED PARTY DISCLOSURE

The Controlling Shareholder of the Company defined under the
Listing Rules is Wheeling Holdings Limited which is a wholly-
owned subsidiary of Shougang Group Co., Ltd., a state-owned
enterprise under the direct supervision of the State Council of the
PRC. Accordingly, the Company and the Group are ultimately
controlled by Shougang Group Co., Ltd. The transactions and
those balances with Shougang Group Co., Ltd. and its subsidiaries
(collectively referred as “Shougang Group”) and other PRC
government-related financial institutions are disclosed below:

(a) Key management personnel compensation
Key management personnel includes directors (executive,
non-executive and external directors) and the senior
management of the Group. The compensation paid or
payable to key management personnel is shown below:

AR S T B 3 B R B

21 BEATHE

BEBE(ETRADZEE AR A2 ERER
8 A Wheeling Holdings Limited M
Wheeling Holdings Limited 8 & & i 5= @ A&
RAR (BHEEGREZEE 2BEA D
¥)ET22EMBAR - At - XA A
RAEBSERIEMEBARQFIES -
HEHNERERAALKEMBRR (518
RIEHEE]) REMPEBAERSE
WEET IR G REGBEBENAT

(a) EEEE AES TN
FTEEBABREESE (HITESE
FERITEBERINPES) RAEE S
HEBABE BENHENETEER
ANBHMI TR :

Six months ended 30 June
BEAA=1THILAEA

2024 2023

“EOEF —E-=F

HK$'000 HK$'000

BT BT T

(Unaudited) (Unaudited)

(REEZR) (RisEZ)

Wages, salaries and other benefits T8 FokHEMmER 3,859 2,066
Retirement benefit scheme contribution iR KE F 51 21 3¢ 232 102
Total employee benefit expenses EEBAMZBE 4,091 2,168
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR E P M E R

21 RELATED PARTY DISCLOSURE (Continued) 21
(b) Transactions with related parties

BAE ATIE @

(b) HEEALZXRS

Six months ended 30 June

BEAA=tHLLAMEA

2024 2023
—E-NE —E-=F
HK$’'000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REEZR) (REgsEz)
Revenue under sale and leaseback EROERHET ZHE
arrangements (Note ii) (B = i)
Subsidiaries of Shougang Group EEES A by =NG 7,726 8,554
Revenue from supply chain REHEEEER BB
management and financial R 3% = Wz (B aiii)
technology services (Note iii)
Subsidiaries of Shougang Group EEESE P4 b= VNG 5,530 2,843
Associates of Shougang Group BiMER BE N T 22 _
5,552 2,843
Credit financing arrangement FEREZHENBHRA
interest income (Note 7) (MtsE7)
Subsidiaries of Shougang Group EEES A by =MNG 3,936 4,152
Deposit service interest income FERREME WA (HET7)
(Note 7)
Subsidiary of Shougang Group R ES = iy=YNG] 294 -
Management fee expenses (Note i) EEERH X (i)
Subsidiaries of Shougang Group EEES=pd by=YNG] 187 42
Utility expenses (Note i) NSRRI (MDD
Subsidiaries of Shougang Group EEES P4 by =FNG 4 -
Interest expense (Note 9) FIEB X (HeE9)
Subsidiaries of Shougang Group ki ES= P iy =YNG] 373 164
Lease payments (Note i) HE AR (MDD
Subsidiary of Shougang Group R ES = iy=YNG] 850 240
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

21 RELATED PARTY DISCLOSURE (Continued)

(b) Transactions with related parties (Continued)

Notes:

(i) The transactions were carried out in accordance with the

relevant lease and other agreements.

(ii) The transactions were carried out in accordance with relevant
sale and leaseback and loan agreements summarised as below:

The Company entered into the master facility agreement with
Shougang Group Co., Ltd., pursuant to which the Company has
conditionally agreed to provide or procure its subsidiaries to
provide the uncommitted facilities to Shougang Group Co., Ltd.
and/or its subsidiaries in an aggregate principal amount of up to
RMB2,000,000,000 for a term of 3 years commenced from

August 2021.

(iii) The transactions were carried out in accordance with master
service agreement with Shougang Group which the Company
has agreed to provide supply chain management and financial
technology service, for a term of 32 months commenced from

May 2023.

(c) Outstanding balance arising from sale and

leaseback business

Included in receivables under sale and leaseback
arrangements of the Group as disclosed in Note 16, there
are receivables under sale and leaseback arrangements
from subsidiaries of Shougang Group with total carrying
amount of HK$289,948,000 as at 30 June 2024 (31

December 2023: HK$290,317,000).

(d) Outstanding balance arising from supply chain

management and financial technology
services

Included in trade receivables of the Group as disclosed in
Note 17, there are receivables from supply chain
management and financial technology services for the
service fee charge with carrying amount of HK$897,000 as
at 30 June 2024 (31 December 2023: HK$1,558,000) from

subsidiaries of Shougang Group.

AR S T B 3 B R B

21 BEALTEE@

(b)

(9]

(d)

HEBEEALTZRS (&)

BiaE -

(i) ZERSBREBEEBHEAEREtHE
AT o

(i) ZEXFIVREBEFUSEEBERER
T MEBAT
AAREEHERBR QBRI LE
EHRE Bt AABIE B IS
RERESREENE AR MM
E@MAER DR R KEN B A RRME
A& 15 HZ /AR 2,000,000,000
TZIEBRE RE=F B=%
——FN\AHH-

iy RBVDIRBHEEWES 2 RS EW
HIETT BUARRCRERMEHE
BEERSBBMERE 8 =2==
FhAR AHARMEA -

EROBERELEZRERSE
&R
AEEEBBEHELHEET 2 BUIR
H (W16 #EETE) BER
“HFENAZTHEERREABE
289,948,000 (ZE-_=F+_A
=+—H :#%290,317,0007T) Z
REBEMEENBRARNERDA
ZHETR T 2 FEUGRIE -

HEZSEERSHBEREE
E 2 REBEER

AEEEKREZ SRR (WM 17 A7
FE)RER-_E-_mWFE~A=+H
REEABK-I7,000L (2 ==
F+-F=+—8 :&%¥1,558,000
TT) ) B 4 58 [ P B A R URER 2 4 e
HEIE R RBHE AR < FEUARISE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR E P M E R

21 RELATED PARTY DISCLOSURE (Continued)
(e) Amounts due from related parties

Included in prepayments, deposits and other receivables,
there are amounts due from related parties with carrying
amount of HK$1,014,000 in relation to management and
financial advisory service and HK$2,850,000 in relation
financial technical service as at 31 December 2023. The
balances are unsecured, repayable on demand and interest

free.

No amounts due from related parties in relation to
management and financial advisory service and financial

technical service as at 30 June 2024.

(f) Amounts due to related parties

Included in other payables and accruals, no amounts due to
related parties in relation to information technology services
as at 30 June 2024 (31 December 2023: HK$1,710,000).
The balances are unsecured, repayable on demand and

interest free.

(g) Receivable under credit financing arrangement
At 30 June 2024, the balance of HK$164,215,000 (31
December 2023: HK$165,386,000) is unsecured, repayable
on demand and carried interest of 5% per annum (31
December 2023: 5% per annum). Interest receivable for
credit financing arrangement of HK$9,907,000 (31
December 2023: HK$5,788,000) is included in

prepayments, deposits and other receivables.

(h) Loans from related party

At 30 June 2024, the balance of HK$9,741,000 (31
December 2023: HK$9,810,000) is unsecured, repayable on
demand and carried interest of 2.76% per annum (31

December 2023: 2.76% per annum).
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21 BEALTHEE@

(e)

(f)

(9)

(h)

PEWBRE A T FIB

ENHRE R REMERRIESR
BERZE-_=F+-_A=+—HE
M{E A B 1,014,000 T BB IE K&
PEBARBALERELEEE
2,850,000 706 & RABHE IR < 1
WEEALRE ZEEHBRAER
B AREREEREE -

R-ZE-_WMFEA=+H WEH
BEBERYEZRARBIUAR SRR
AR 7S 2 FE UL B8 A 508 -

FEBREANLTFIE

RZZE-_WMFAA=+H HtE
NREBEREAFEBRATERIEEHEE
AMEHE R 2 FERBREA LRIB (=
E-ZF+-_A=Z=+—H: B
1,710,0007T) ° Z S AEEA -
BREKEEREE -

FERMEZHET 2EWFKIE
R-_ZT-_WMENA=ZTH B
164,215,000 (ZE = =F+ =1
=+—8 : &% 165,386,000) 7T) Z
EHAEEET AREREENE
FHRESEB(ZZE-_=H+_A
T+ B FRNRSE) B -EE
B & = Pk 2 B YUF B 9,907,000
T(ZEZ=F+=-A=+—8 %
#5,788,0007T) AT ATEfT R TE ~ &
& REAMDEWEE -

—BHEEALTHNER
R-_ZT-_WMENA=ZTH B
9,741,000t (ZE ==+ A
=+—0 :#%09810,000) JT) 7 #
RAEIKIT AREREERESF
ME276BE(ZZET-_=%+_A
=t+—H:FRE276E)FE -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

21 RELATED PARTY DISCLOSURE (Continued)

0]

()

(k)

Deposits in a related company

Included in cash and cash equivalents as at 30 June 2024,
there are demand deposits of HK$284,335,000 (31
December 2023: HK$217,094,000) placed in a financial
institution, which is a subsidiary of the Shougang Group.
The interest rate of the demand deposits is 0.35% per
annum (2023: 0.35% per annum).

Investment in related companies

At 30 June 2024, the Group’s financial assets at FVPL
included listed securities of 8,446,000 shares (31 December
2023: 11,770,000 shares) of Shougang Century Holdings
Limited (“Shougang Cent”) with carrying amount of
HK$2,086,000 (31 December 2023: HK$2,848,000).

During the six months period ended 30 June 2024, the
Group disposed 3,324,000 shares of Shougang Cent for
HK$752,000.

Shougang Cent is an associate of Shougang Group.

Transaction and balance with other PRC
government-related entities

Apart from the transactions and balances with the
Shougang Group as disclosed in Notes 21(b), 21(c), 21(d),
21(e), 21(f), 21(g), 21(h) and 21(i), and the investments in
related companies as disclosed in Note 21(j), the Group has
entered into various transactions in its ordinary course of
business including deposit placements and other general
banking facilities, with certain banks and financial
institutions which are government-related entities. As at 30
June 2024, 100% (31 December 2023: 100%) of bank
balances are held with these government-related financial
institutions.

21 FEE
(i)

()

(k)

2024 EASRYE HE

AR S T B 3 B R B

BATHE
R—= ﬁﬁﬁ“?iﬁﬁ

EA_Y_EE/\H TR -REk
REEFEREEREFRR —HER
%Tﬁ(i%éﬁlﬂ%ZW%@ﬁ)Z%

HA 77 3k 78 284,335,000 T (= &
ZT=Ft+tZA=Z+—H &K
217,094,0007C) - ZEFBHFH 2
FERMER/OIBVE(ZT_=F: FF|
&(0.35E) o

RBEATAIZRE
R-ZE-_MENA=Z+H  A&EH
EREBERERANEREZEME
EPREENEEERERART(H
ER ) BREE A8 2,086,000 7T
—E-=F+-A=1+—H: B
2,848,000 7T) 2 8,446,000 % f% 15
(ZEZ=%+ZA=+—8:
11,770,000 % f&15) 2 L H#EF o

HE_Z_-_HmFEFA=+HLHE
F AR - ARE B LA % 752,000 7T H
3,324,000 B ERHE B 5 -
BERRAEHEB ZBME R -

REMAPEBRFEBER 22X
SR

MBI sE21(b) ~ 21(c) ~ 21(d) ~ 21(e) »
21(f) ~ 21(g) ~ 21(h) K2 21(i) P #% B8 B2
BEMEE RS REHA LK T
Q000 IEERBER R 2 ZE I
AEBREATEBRBESHEBIR
FHEEEE A TRITLCMERE
uT_LQIEX% BEFTHREEM—
BIBTHME R _WWF XA

:—I—EI RITHETFHZSRITERE
SRMMBEAI00% (ZE-_=F
+=—A=+—H:100%) °
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

FHMBER 2 ERRE

_
pwec

To the Board of Directors of Capital Industrial Financial Services
Group Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 4
to 41, which comprises the interim condensed consolidated statement
of financial position of Capital Industrial Financial Services Group
Limited (the “Company”) and its subsidiaries (together, the “Group”)
as at 30 June 2024 and the interim condensed consolidated statement
of comprehensive income, the interim condensed consolidated
statement of changes in equity and the interim condensed consolidated
statement of cash flows for the six-month period then ended, and
selected explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim financial
information in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. Our responsibility is to express a
conclusion on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information of the Group is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 August 2024
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE WAL D T

The Group continued to push ahead the development philosophy of
supply chain management and financial technology business, finance
lease and commercial factoring as core businesses, and endeavored to
become a service provider of a supply chain financial technology
platform characterised by integrating industry and finance to support
for industrial upgrading. The Group maintained stable growth in results

by seeking progress while ensuring stability, discovering its own
potential and constantly making improvement and enhancement in its
ability to respond to market changes.

KEY FINANCIAL PERFORMANCE INDICATORS

The key financial performance indicators are analysed as below:

ITEMBREEER

TEMBREREONMT

Six months ended 30 June
BEAXA=+HIEXEAR

+ A
ma

AEEEEE2 NHEAHREREE RSB
X% BMEHENARRE/SZLOEBNER
B BT ERBER
MBRTAERBEE  APDHEEAL KK
BESRTIE ZREFE DL TEBCER
THEETISE(CHEE N ¥BERIFTTE-

HenftERe

2024 2023 +/(-)
—ENE T =4F Change
HK$°000 HK$'000 o
BT T BEETIT
Financial performance B3 E
Revenue W as 109,452 100,020 9%
Gross profit margin (%) EFE (%) 53% 54% 1%
Profit for the period B 5 ) 26,261 30,120 -13%
Profit attributable to owners PAN/NSIES SN L apingl
of the Company 17,981 22,406 -20%
Basic earnings per share FRRERZAF GEL)
(HK cents) 0.45 0.56 -20%
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KEY FINANCIAL PERFORMANCE INDICATORS
(Continued)

MANAGEMENT DISCUSSION AND ANALYSIS
EEE w7

FERKEEEEZE@

30 June 31 December
2024 2023 +/0)
—E-NME —E=F Change
AB=+H +-A=+-" 5
HK$'000 HK$'000
BT T BT T
Key financial indicators TEHRKES
Total cash Rne 430,886 319,054 35%
Total assets BEE 1,913,269 1,914,701 0%
Total liabilities =R 166,321 158,201 5%
Loan from a related party —RBEEATER 9,741 9,810 1%
Capital and reserves attributable ~ Z~A &35 A A JE (5 A% 4N
to owners of the Company Kb 1,406,475 1,415,922 -1%
Current ratio BN & 1,152% 1,081% 71%
FINANCIAL OVERVIEW Bt 7 5] R

The Group recorded profit attributable to owners of the Company of
approximately HK$17,981,000 for the six months ended 30 June 2024,
representing a decrease of 20% as compared with profit attributable to
owners of the Company of approximately HK$22,406,000 for the six
months ended 30 June 2023, which was mainly due to an increase in
administrative expenses and the decrease in fair value of investment
properties. Revenue of the Group for the six months ended 30 June
2024 was approximately HK$109,452,000, which represented an
increase of approximately 9% when compared with that of
approximately HK$100,020,000 for the same period of 2023. The
increase was mainly attributable to an increase in revenue from the
sales and leaseback arrangement services segment. The Group recorded
a gross profit of approximately HK$57,723,000 for the six months
ended 30 June 2024, representing an increase of approximately 7%
when compared with the gross profit of approximately HK$53,743,000
for the same period of 2023. The Group recorded a gross profit margin
of approximately 53% for the six months ended 30 June 2024, it
remains stable when compared with the gross profit margin of
approximately 54% for the same period of 2023. Basic earnings per
share of the Group for the six months ended 30 June 2024 was HKO0.45
cents (six months ended 30 June 2023: basic earnings per share was
HKO0.56 cents).

AREEBHEZE T -NFENA =+ B IE/NE A
BARRNERB AL RN L% 17,981,000 7T
HEE T = XA=1tHILNEAESEAK
NalEE ARG R 4B 22,406,000 TTLLEL
WA20% FEHRITEASX EAREEDE
ZARNERVAB ASEBHET_NFN
A=+HIAEAZREL EE 109,452,000
JT BT == = F R4 100,020,000 7T AE
L BN 9% o ZIEIREB KB EE O LT HE
RIEB DT REE M- AEEBHE=-F =
FRAZFTHLERNMBASEBSENHNEK
57,723,0007T r BT = =F R HZ EF LB
¥ 53,743,000 TLELEIE K 7% - AEEEE
ToNENAZTHIEANEASBZEFNRY
53% =T = = F R EFNEL54% LI
REBT AEBBRE_Z_MNENA=1H
ERNEAZEREARAENA0ASHWN (FHE=
E-ZFRNAZ+THILEANER: EREAAF
0.56781lll) o
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE W E S T

FINANCIAL OVERVIEW (Continued)

Revenue for the six months ended 30 June 2024 was approximately
HK$109,452,000, representing an increase of approximately 9% when
compared with that of approximately HK$100,020,000 for the same
period of 2023. The increase was mainly attributable to the increase in
revenue from sales and leaseback arrangement services segment.

The Group recorded a gross profit of approximately HK$57,723,000 for
the six months ended 30 June 2024, representing an increase of
approximately 7%, when compared with the gross profit of
approximately HK$53,743,000 for the same period of 2023. The Group
recorded a gross profit margin of approximately 53% for the six
months ended 30 June 2024, it remain stable when compared with the
gross profit margin of approximately 54% for the same period of 2023.

Other income for the six months ended 30 June 2024 amounted to
approximately HK$5,253,000 (six months ended 30 June 2023:
HK$9,827,000), representing a decrease of approximately 47%. The
decrease was mainly due to the decrease in bank deposit interest
income and government grant.

Administrative expenses for the six months ended 30 June 2024
amounted to approximately HK$25,014,000 (six months ended 30 June
2023: HK$20,303,000), representing an increase of approximately
23%. The increase was mainly due to the increase in administrative
staff cost.

For the six months ended 30 June 2024, share of profit of an associate
amounted to approximately HK$2,556,000 (six months ended 30 June
2023: profit of HK$1,878,000), continued to make contribution to the
Group's profit.
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BUSINESS REVIEW AND OUTLOOK

The Group continued to push ahead the development philosophy of
supply chain management and financial technology business, finance
lease and commercial factoring as core businesses, endeavored to
become a supply chain financial technology and service platform
characterised by integrating industry and finance, and gave full play to
the important role of financial services in empowering real economy.
Taking advantage of our industrial advantages and competitive edges,
we focus on the provision of customized and comprehensive financial
service solutions to the steel industry and upstream and downstream
customers on the industry chain for different business scenarios
including the corporate customer and individual consumer leasing
market, and strive to meet our medium- and long-term strategic goal
of continuous growth in performance.

Sale and Lease Back Arrangements Services Segment

An indirectly owned subsidiary of the Company, South China
International Leasing Co., Ltd. (“South China Leasing”), principally
engages in the provision of financial leasing in the PRC. The principal
mode of finance lease offered by South China Leasing mainly include
direct leasing and sale and leaseback arrangements. The major source
of fund for this business is loans from banks and internal resources of
the Group.

Direct leasing: Under this arrangement, the lessee designates the
supplier of the selected equipment. Then the lessee, the equipment
supplier, and South China Leasing sign a tripartite leasing contract
pursuant to which South China Leasing will pay the equipment supplier
for the equipment after acceptance of the equipment by the lessee and
the lessee will pay South China Leasing rent for the use of the
equipment based on the agreed terms.

Sale and leaseback: Under this arrangement, the lessee sells the subject
equipment to South China Leasing and signs an equipment sale and
purchase contract with South China Leasing. Then South China Leasing
signs a sale-and-leaseback contract with the lessee. South China
Leasing will pay the lessee for the equipment and the lessee will pay
South China Leasing rent for using the equipment based on the agreed
terms.

South China Leasing focuses on steel companies and domestic
conglomerates as well as their upstream and downstream customers as
its core customer groups as it would enable the Group to earn a stable
revenue stream with a considerably lower risk exposure. Most
customers of South China Leasing in the PRC are obtained through (a)
referrals from business partners of existing customers, banks or peers
and (b) marketing and sales effort from South China Leasing.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBERLED

BUSINESS REVIEW AND OUTLOOK (Continued)

Sale and Lease Back Arrangements Services Segment
(Continued)

As at 30 June 2024, approximately 29% (31 December 2023: 26%) of
the total receivables under the sale and leaseback arrangement was
due from the Group’s largest sale and leaseback customer which is a
related party of the Group.

Customer Diversity Table

XKBERENRE @
EXEERIFERE D (@)

RZZEZWMFESRA=Z+H H29% (=T ==
F+-HA=+—H:26%)EEBHELHET
Z WA RE A EBRAERRARS -
HAEAREBBEBAL -

EFE D&

Receivables as
at 30 June
2024
R=-Z-WF
NA=1+H
FY BE W TR 18
HK$'000 %
BETT %

Customers ®F
Independent individual customers B EARP

Tonghua Steel Co., Ltd.™ BEHBEROBERA

726,351 71

GIM 289,948 29
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BUSINESS REVIEW AND OUTLOOK (continued)

Customer Diversity Table (Continued)

Notes:

# Tonghua Steel Co., Ltd.* and Shougang Qian‘an Iron and Steel Co., Ltd.* are
subsidiaries of Shougang Group Co., Ltd., Shougang Group Co., Ltd., a
company established in the PRC, which is the holding company of Wheeling
Holdings Limited, which in turn, Wheeling Holdings Limited is the controlling
shareholder of the Company. Therefore, Tonghua Steel Co., Ltd.* and
Shougang Qian‘an Iron and Steel Co., Ltd.* are connected persons of the
Company.

*  For identification purpose only

As at 30 June 2024, the Group had entered into 127,681 finance lease
transactions of which 127,680 finance lease transactions were with
independent individual customers, with principal amounts of
approximately RMB9,200 in average. The Group’s sale and leaseback
customers are spread across diverse industries such as manufacturing
industries and individual mobile phone rental customers.

During the period under review, revenue from the sale and leaseback
arrangements services segment increased by approximately 8% to
approximately HK$93,805,000 (six months ended 30 June 2023:
HK$86,499,000), and the segment results recorded a profit of
approximately HK$39,219,000 (six months ended 30 June 2023:
HK$34,994,000). The increase in revenue and the profit recorded in
segment results from the sale and leaseback arrangements services
segment was mainly due to the continuous expansion of the individual
consumer leasing business and continued to make significant
contribution to the Group's profit.

MANAGEMENT DISCUSSION AND ANALYSIS
EEE w7
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Hift - welBERO AR REMRG A RE
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HE-_Z-_MFEA=1+H AEEHETH
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REEE  REEREHEZ RS D 2K
RIBINHAI8% & 4978 # 93,805,000 T (B ZE - F
—=FXNA=+H81EEAR : 86,499,000
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE W E S T

BUSINESS REVIEW AND OUTLOOK (Continued)

Supply Chain Management and Financial Technology
Business Segment

During the period under review, revenue from the supply chain
management and financial technology business segment was
approximately HK$13,513,000 (six months ended 30 June 2023:
HK$11,220,000). The supply chain management and financial
technology business segment results recorded a profit of approximately
HK$4,135,000 (six months ended 30 June 2023: HK$5,113,000). The
decrease in profit recorded in segment results was mainly attributable
to increase of staff cost. The supply chain management business
segment refers to a business model based on real trade, relying on
logistics and centering around the capital flow control. Such business
model enables a win-win situation for various participating entities,
which include steel enterprises, banks and logistics companies, through
the design and management of financial products.

In addition, the Group will continue to focus on the supply chain
management and financial technology business in the future, and
continue to improve the intelligent construction level of the Supply
Chain Financial Platform (“Shougang SCF Platform”). Based on the
actual businesses of supply chain finance, the Group will make use of
the advantages of high-techs, innovate the design and create synergies
for its other businesses.
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BUSINESS REVIEW AND OUTLOOK (continued)
Property Leasing Services Segment

During the period under review, revenue from the property leasing
services segment decreased to approximately HK$2,134,000 (six
months ended 30 June 2023: HK$2,301,000), while the segment
results recorded a loss of approximately HK$264,000 (six months ended
30 June 2023: a profit of approximately HK$2,197,000). The revenue
from the property leasing services segment remains stable. The
decrease in profit recorded in segment results was mainly attributable
to the decrease in fair value of investment properties of the property
leasing services segment during the period of approximately
HK$2,341,000 (six months ended 30 June 2023: increase in fair value
of investment properties of HK$100,000).

Under the policy environment and market environment of promoting
financial innovation, the Group will grasp opportunities brought by the
policies in relation to China’s innovation of modern supply chain area
and the upgrading strategies of industries in which target core
enterprises operate to provide innovative financial products and service
portfolios to those target core enterprises and their upstream and
downstream customer groups, so as to serve the real economy.
Through our supply chain financing platform, we will provide accessible
financing to our small-to-medium sized enterprises customers to lower
financing costs and enhance the stability of supply chains, which will
bring low cost funds and equity capital to our customers and optimise
their capital structure, help the Group to achieve sustainable growth in
its business scale and create greater business value for our customers,
shareholders and society.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE W E S T

BUSINESS REVIEW AND OUTLOOK (Continued)
Property Leasing Services Segment (Continued)

In terms of risk management infrastructure, prudent and effective risk
management can help in tapping the commercial value of long- term
investments, as well as laying a solid foundation for the Group’s
sustainable development. We will put emphasis on strengthening our
risk control system, introducing information technology platform, and
adjusting our management and control strategies in a timely manner
and continuously improving our management by improving and
optimising our risk control mechanism. In addition, we will also
continue to promote the development of our online risk management
platform based on asset securitisation and industry supply chain
business so as to provide an effective tool for the Group’s risk
management.

LIQUIDITY, FINANCIAL RESOURCES AND
FINANCING ACTIVITIES

The Group has been focusing on maintaining stable funding sources
and financing is arranged to match business requirements and cash
flows. The financial leverage of the Group as at 30 June 2024 as
compared to 31 December 2023 is summarised below:

XKBERENRE @
MEEER®E 2 (@)

ERBEEERRESE  BEMERNER
BEEBYRBEREGRENBHXEER  TAK
B SERREREY - ARBROER - &
P EH R R BRI EER - 5| AEBRIMF
B EMBMTEERRITEFEGINERL &
RBEBEEERBYBEEELEE  FRRHM
SHEBEZNHEEAREER S CMITRMAER
EBNERRIZEFENER  SEENRIZE
ERE-ESXOHEBTA -

RBEE UHERKRBMEZE

AEE-—EHEEITREFEBETHNESRE BE
THEREAEEGESFUERESTEBR
AEFR_ZE_WNWFEFXA=ZTH HE-_FT
TR+ A=+ HNE B AR RES DN
T

30 June 31 December
2024 2023
—E-MEF —E-=F
ANABA=+H +ZA=+—H
HK$'000 HK$'000
BT T BET I
Total borrowings AR
Current borrowings MBNE K = -
Non-current borrowings JERENE TN 9,741 9,810
Sub-total INE 9,741 9,810
Total cash Wi e
Cash and cash equivalents BehBRLEMBEEER 430,866 319,054
Total equity gL 1,746,948 1,756,500
Total assets wWEE 1,913,269 1,914,701
Financial leverage BB ELE
Current ratio mEN & 1,152% 1,081%
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LIQUIDITY, FINANCIAL RESOURCES AND
FINANCING ACTIVITIES (Continued)

As at 30 June 2024, the Group had cash and cash equivalents of
approximately HK$430,886,000 (31 December 2023:
HK$319,054,000), which were mainly denominated in Hong Kong
dollars, US dollars and Renminbi. The increase was mainly attributable
to the net cash generated from operating activities of approximately
HK$120,207,000.

As at 30 June 2024, the Group’s borrowings amounted to
approximately HK$9,741,000, which were repayable after twelve
months from 30 June 2024. During the period under review, the Group
did not obtain any new borrowings as the working capital for the
Group's operations. All borrowings bore interest at fixed rate.

CAPITAL STRUCTURE

The capital and reserves attributable to owners of the Company
amounted to approximately HK$1,406,475,000 as at 30 June 2024 (31
December 2023: HK$1,415,922,000). The decrease was mainly due to
the exchange differences arising from translation during the period
totalling approximately HK$10,428,000. The Company did not issue
any new shares during the period under review. The issued share
capital of the Company was approximately HK$39,726,000
(represented by approximately 3,972,576,000 issued ordinary shares).

MATERIAL ACQUISITIONS, DISPOSALS AND
SIGNIFICANT INVESTMENT

On 20 June 2024 (after trading hours), the South China Leasing (an
indirect non-wholly owned subsidiary of the Company) entered into the
factoring agreement with the Meizhou Hakka Bank Co., Ltd* ({8 &
5 SR 77 B 1 B BR A &) (the “Financing Bank”), pursuant to which
South China Leasing may apply to transfer the creditor’s rights and
benefits of the lease payment to be received by South China Leasing
from its customers in relation to its 3C products finance leasing services
(the " Account Receivables”), with book value of no more than RMB200
million (equivalent to approximately HK$215.4 million), to the Financing
Bank, and the Financing Bank may receive such creditor’s rights and
benefits of the Accounts Receivables and provide South China Leasing
with non-revolving factoring funds of no more than RMB200 million
(equivalent to approximately HK$215.4 million). For details, please refer
to the announcement and circular dated on 20 June 2024 and 4 July
2024 respectively.

Save as disclosed above, the Group had no material acquisitions,
disposals and significant investment during the six months ended 30

June 2024.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE W E S T

CHARGE ON ASSETS
As at 30 June 2024, the Group had no charge on its assets.
FOREIGN EXCHANGE EXPOSURE

The normal operations and investments of the Group are mainly in
Hong Kong and China, with revenue and expenditure denominated in
Hong Kong dollars and Renminbi. The Directors believe that the Group
does not have significant foreign exchange exposure. However, if
necessary, the Group will consider using forward exchange contracts to
hedge against foreign exchange exposures. As at 30 June 2024, the
Group has no significant foreign exchange exposure.

CONTINGENT LIABILITIES

The Group had no significant contingent liabilities as at 30 June 2024.

EMPLOYEES

As at 30 June 2024, the Group employed 62 (31 December 2023: 59)
full time employees (excluding those under the payroll of associates of
the Group). The Group remunerated its employees mainly with
reference to the prevailing market practice, individual performance and
work experience. Other benefits such as medical coverage, insurance
plan, mandatory provident fund and discretionary bonus are also
available to employees of the Group. Remuneration packages are
reviewed either annually or through special increment.

During the six months ended 30 June 2024, the Company and its
subsidiaries have not paid or committed to pay to any individual any
amount as an inducement to join or upon joining the Company and/or
its subsidiaries.
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INTERIM DIVIDEND

The Board did not declare an interim dividend for the six months ended
30 June 2024 (2023: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2024, the Company repurchased
at total of 7,093,000 shares on the stock exchange at an aggregate
consideration (before expenses) of HK$1,110,374. All such repurchased
shares were cancelled during the period under review.

Particular of the shares repurchased during the period are set out
below:

OTHER INFORMATION
Hit&EH

PHIR S

EFeNEREE S _WNFEXA=FTHILR
BERAZAHRE(ZE-_=F M) o

BE  HEIBEEAQATRZ LmESHF
REBEEZE-_Z-_NEFA=+tHIEXEAR AR
BB A E BE A $£7,093,000 I 19 - AR (B
(FK B AT BB 1,110,37470 ° EEBEIBE M
HEREEHAREH -

EHEARERDHNFBAT

Consideration per share

BREHRE

Aggregate

Highest Lowest consideration paid

Number of =31 =334 ENERE

Month share repurchased HK$ HK$ HK$

=RV} eEEmROHEA B B B

January 7,093,000 0.165 0.140 1,110,374
—A

Total 7,093,000 1,110,374
B

Save as disclosed above, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed securities
(whether on the Stock Exchange or otherwise) during the period under
review.
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2024, the interests and short positions of the Directors or
chief executives of the Company or their respective associates in the
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")) which were required to be notified
to the Company and the Hong Kong Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO), or which were required to be recorded in the
register required to be kept by the Company pursuant to Section 352
of the SFO, or which were required to be notified the Company and
the Hong Kong Stock Exchange pursuant to the Model Code for
Security Transactions by Directors of Listed Issuers as set out in
Appendix 10 of the Rules Governing the Listing of Securities on the
Hong Kong Stock Exchange (“Listing Rules”) (“Model Code”) were as
follows:

Long positions in the shares/underlying shares of the

EERESTBRAERRM - HEAR
REEEZEZRAR

RZZEZNMFEASRA=ZF+H XRBIZEE &
SITHRABSKESE 2 BB A LR AR A
HAEM B EE (E& R(EHFRBEEM([GE
FRHEEHN]) EXVED) ) Z D - HERHD
HEEEREERBE(GEFRBEEGEXVIE
TRFESHIMABMAR R R E BB T2
MKk (BREREBEEESELBEEEN 2Z51E
X HEWEEKERBMEZEERARE) K
ABELRARARIE(GES KRB EKH]) 2352
KEBG ELMAZERZIAR  HIBES
BH RS EmARR (CEMRBD]) MéE+
FrEi EMBTAERETESFR I E
SFAD ([GRESFRD]) BRAAR R REBHRZ
FreigEs xamT

REZSE-_NWEANA=Z1THRAEAQXTIR

Company as at 30 June 2024 7 HERGZFR
Approximate
Number of percentage of the
shares/underlying total number of
Name of Director Nature of interests shares held issued shares
BERG KIEEBRTRG
EEnE EEME HERO#EE MYz EDE (%)
Tian Gang Personal 1,685,000 0.04%

H B A
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Save as disclosed above, as at 30 June 2024, none of the Directors or
chief executives of the Company or any of their associates had any
interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO), which were required to be
notified to the Company and the Hong Kong Stock Exchange pursuant
to Division 7 and 8 of Part XV of the SFO (including interests and short
positions, which they are taken or deemed to have under such
provisions of the SFO), or which were required to be entered in the
register required to be kept pursuant to Section 352 of the SFO or
which were required to be notified to the Company and the Hong
Kong Stock Exchange pursuant to the Model Code.

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

So far as is known to the Directors and chief executives of the
Company, as at 30 June 2024, the following companies and persons
had interests or short positions in the shares and/or underlying shares
of the Company that were required to be disclosed to the Company
under provisions of Divisions 2 and 3 of Part XV of the SFO, or that
were recorded in the register required to be kept by the Company
under Section 336 of the SFO:

Long positions in the shares/underlying shares of the
Company as at 30 June 2024
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2 ABER AR R SR E MR EE (TER(GE
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REREPHERREGES LA E GG E XV
FIRESHEEBMARNG NBEBBIFA 2
AEDESAR (BREBEEEFELBEERL) 2
ZEBRY  BEWEEIRRHEE 2R RK
B)  HIRIBC(EF R BRI F 352 AER
NEFzERMAZE@EZIOXE @ SIRIE
(GRESFRD) BRMAR R RE B Z T2 ERA
ERSORE °

BE(RZRUAEHRA) ATHREZ
RERERRKE

RARBEERKRSTRAEMA KR _F
“MERA=ZTH THRARALRARF
Bt B SRABRR O h R RIBCGEF R B %
1§‘J>>%XV*B%2&%3"*BZMX/AFVJS/ATT&

BE2HEAaAR  IRB(EHFRBEGD)E
33611%%EEE§IJ)\7£ AETEHERZ2ELMA
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REZSB-MNEXRNRA=Z1THEREQXAR
7/ HERD2EE

Approximate

Number of percentage

shares/ of the total

underlying number of
Name of shareholders Capacity shares held issued shares Note(s)

WL BT

BERG RHBEZ
RRERE 514 HERDHE B2 (%) B E
Shougang Group Interests of controlled 2,425,736,972 61.06% 1

corporations
Bk E RYEE  #m
Wheeling Holdings Limited Beneficial owner 2,025,736,972 50.99% 1
("Wheeling”) EnEE A

Beijing Shougang Fund Co., Ltd Interests of controlled 400,000,000 10.07% 1

corporations

PR 2 s

("Shougang Fund”)
IR EHESERAT
([B#fES])
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OTHER INFORMATION
H fth &

Approximate
Number of percentage
shares/ of the total
underlying number of
Name of shareholders Capacity shares held issued shares Note(s)
KRB RT
BERG BpEE
REEZR 51 HEROGHE B2 (%) hy=2
Jingxi Holdings Limited Beneficial owner 400,000,000 10.07% 1
("Jingxi Holdings”)
RPEAERER AR ([ REER]) EmMERA
Yip Wang Ngai Interests of controlled 213,600,000 5.38% 2
corporations
oL ZPEEE s s
HY Holding Limited (“HY Holding") Beneficial owner 213,600,000 5.38% 2
EEMEAA
Mak Siu Hang Viola Interests of controlled 254,413,000 6.40% 3
corporations
213 SPEAE s s
VMS Investment Group Limited Beneficial owner 254,413,000 6.40% 3
("VMS Investment”)
SWMEEEEFR AR EmEA A
([HEE])
Notes: 5T

1.

Shougang Group indicated in its disclosure form dated 29 February 2024 (being
the latest disclosure form filed up to 30 June 2024) that as at 29 February
2024, its interest in the Company was held by Wheeling and Shougang Fund
respectively, wholly owned subsidiaries of Shougang Group. Wheeling has
direct interest of the Company, and Shougang Fund’s interest in the Company
was the Shares held by Jingxi Holdings, a wholly owned subsidiary of
Shougang Fund.

Mr. Yip Wang Ngai indicated in his disclosure form dated 1 August 2019 (being
the latest disclosure form filed up to 30 June 2024) that as at 30 July 2019, his
interest in the Company was held by HY Holding which in turn was held as to
80% by Mr. Yip Wang Ngai.

Ms. Mak Siu Hang Viola indicated in her disclosure form dated 20 January
2021 (being the latest disclosure form filed up to 30 June 2024) that as at 20
January 2021, her interest in the Company was held by VMS Investment which
in turn was held as to 100% by Ms. Mak Siu Hang Viola.
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Save as disclosed above, as at 30 June 2024, the Company has not
been notified of any other person (other than the Directors and chief
executives of the Company) who had an interest or short position in
the shares and/or underlying shares of the Company who was required
to be disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or who was recorded in the register required
to be kept by the Company under Section 336 of the SFO.

SHARE OPTION SCHEMES

The Company did not have a share option scheme as at 30 June 2024.

AUDIT COMMITTEE

The Company has engaged the Auditor to assist the Audit Committee
to review the 2024 interim results of the Group. A meeting of the
Audit Committee was held with the Auditor and the management of
the Company on 19 August 2024 for, amongst other things, reviewing
the interim results of the Group for the six months ended 30 June
2024.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has complied with the code provisions of the Corporate
Governance Code as set out in Appendix 14 of the Listing Rules during
the six months ended 30 June 2024.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as a code of conduct of
the Company for Directors’ securities transactions. Having made
specific enquiry of all Directors, the Directors have complied with the
required standard set out in the Model Code and the Company’s code
of conduct regarding Directors’ securities transactions throughout the
six months ended 30 June 2024.
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OTHER INFORMATION

DISCLOSURE OF DIRECTOR'’S INFORMATION UNDER
RULE 13.51B OF THE LISTING RULES

The following is the change in the information of Directors since the
date of the 2023 Annual Report of the Company, which are required
to be disclosed pursuant to Rule 13.51B of the Listing Rules:

— Ms. Qiao Yufei resigned as a Non-executive Director of the
Company with effect from 29 January 2024.

— Mr. Liang Hengyi resigned as an Executive Director, Managing
Director and a member of executive committee of the Company
with effect from 1 May 2024.

— Ms. Fu Yao has been appointed as General Manager of the
Company with effect from 1 May 2024. She has been appointed
as an Executive Director, Managing Director and a member of
executive committee of the Company with effect from 1 June
2024.

—  Mr. Tam King Ching, Kenny resigned as an Independent Non-
executive Director of Wisdom Education International Holdings
Company Limited and BeijingWest Industries International Limited
with effect from 31 May 2024 and 1 July 2024 respectively.

—  With effect from 25 July 2024, the executive committee of the
Company has been dissolved. Ms. Sun Yajie ceased to be the
chairman of the executive committee, Ms. Fu Yao and Mr. Tian
Gang ceased to be members of the executive committee.

APPRECIATION

On behalf of the Board, | would like to extend our sincere thanks to our
customers, suppliers and shareholders for their continuous support to
the Group. | would also extend my gratitude and appreciation to all
management and staff for their hard work and dedication throughout
the period.

By Order of the Board
Sun Yajie
Chairman

Hong Kong, 26 August 2024
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