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The board of directors (the “Board”) of Rare Earth Magnesium
Technology Group Holdings Limited (the "Company” or "REMT"]
announces the unaudited condensed consolidated interim results
of the Company and its subsidiaries (collectively the "Group”)
for the six months ended 30 June 2024 ("Period”’], together with

FUTR o the comparative figures for the corresponding period in 2023 as
follows.

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

B E2024F6A308 1E7<{8 A For the six months ended 30 June 2024

B E2024F ESEVIVKES

6H30H 6830H

1E751E B IEREA

Six months Six months

ended ended

30 June 30 June

2024 2023

BdEE TET FET

Notes HK$’000 HK$'000

(REEZ) (REEZ)

(Unaudited) (Unaudited)

WA Revenue 3 (I WATA 103,004

HEMA Cost of sales (130,856) (138,043)

F18 Gross loss (24,402) (35,039)

Hth e,/ (B518) %58 Other gains/[loss), net 5,236 (11,507)

HENRDHE R Selling and distribution costs (1,259) (933)

TEEH Administrative expenses (30,295) (49.351)
EZRWRRTEHEEEIE  Reversal of expected credit losses on

ol trade receivables 1,668 7,311

M ER Finance costs 4 (30,752) (23,763)

BAlEE Loss before tax 5 (79,804) (113,282)

FristiE e Income tax credit 6 211 A
HARAKRABHEE A Loss for the Period and attributable

EitEE to owners of the Company (79,593) (113,238)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (CONTINUED)
2 2024F 68308 1E75E A For the six months ended 30 June 2024

SEVIPIAE  E £ 2023F
6H30H 6H30H
1E7<1E B 1E7<1E B

Six months Six months

ended ended

30 June 30 June

2024 2023

i T TR
Notes HK$'000 HK$°000

(RE&EZ) (REEZ)
(Unaudited) (Unaudited)

Hit2HEE Other comprehensive loss
REZBHBERDEEEEZ 2 Other comprehensive loss to be
Hih 2 HEES : reclassified to profit or loss in
subsequent periods:
THEBINEB 2 ER Z5 Exchange differences on translating
foreign operations (35,485) (73,289)
BARAKABTHEE A Total comprehensive loss for the
iR EERAE Period and attributable to owners
of the Company (115,078) (186,527)
BREE - Loss per share:

-ERREE - basic and diluted 8 MRIIIERIE (281l cents)
BERERE 7 ERERMBHRERNT 7 Details of the dividends are disclosed in note 7 to the condensed
& o financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

7202446 A30H At 30 June 2024

By et

Notes

FRBEE NON-CURRENT ASSETS
M WERFRE Property, plant and equipment 9
EREEE Right-of-use assets
B ERE Intangible assets
PRUEE Mining rights
ERBEELTE Total non-current assets
RBEE CURRENT ASSETS
FE Inventories
R E 5 R & R E R Trade and bills receivables 10
TERHIE - Bk Prepayments, deposits and other

H b I BR X receivables
JE W b R AR A A Amount due from an intermediate

I holding company
IR1T IR ek Bank and cash balances
MENE EBRE Total current assets
nBaE CURRENT LIABILITIES
FEfTE 5K Trade payables 1
HinENERR R ETER Other payables and accruals
EH8aE Contract liabilities
fE K Borrowings 12
BN — B R E A Amount due to a shareholder 13
Ve IR L Total current liabilities
RBEEFE NET CURRENT ASSETS
REERABEE TOTAL ASSETS LESS CURRENT

LIABILITIES

20245 20235
6H30H 12B31H
<[V, I-W 31 December
2024 2023
TETT TExT
HK$’000 HK$’000
(REEZ) (REEZ)
(Unaudited) (Unaudited)
960,034 1,020,495

30,169 31,738

10,583 13,196

33,703 35,871

1,034,489 1,101,300
94,864 103,387
533 3,205
160,303 185,724
= 8,961

41,164 39,954
296,864 341,231

9,437 15,472

31,959 25,752

16,479 26,477
109,576 111,228

11,684 5,822
179,135 184,751
117,729 156,480

1,152,218 1,257,780
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
202445 6 A30H At 30 June 2024

20245 20234

6H30H 128318

<[V, I-W 31 December

2024 2023

FisE FERT FHET

Notes HK$’000 HK$°000
(RE&EZ) (REFEZ)
(Unaudited) (Unaudited)

FRBEE NON-CURRENT LIABILITIES
EEURA Deferred revenue 65,295 66,881
& Borrowings 12 233,236 223,620
AR ES Convertible bonds 14 348,921 347,170
BEREBIEAE Deferred tax liabilities 6,883 7,148
ERBBERRE Total non-current liabilities 654,335 644,819
EEFE Net assets 497,883 612,961
& EQUITY
¥ UNETE 2PN 3 Capital and reserves attributable to

AR e owners of the Company
[N Share capital 5,926 5,926
e Reserves 491,957 607,035
R AAER Total equity 497,883 612,961
6 Rare Earth Magnesium Technology Group Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HZE2024F6A30H 1E7518 8 For the six months ended 30 June 2024

ADTHAAEL
Attributable to owners of the Company
EXEE TRR
Bx  RBEE  AARR f#ff  EHEE BRERR AR EUEE NERERE
Capital  Convertible Share
Share Share Contributed redemption bonds option  Statutory Merger Other Translation  Retained
capital  premium reserve reserve reserve reserve reserve reserve reserve reserve  earnings
7 7 7 Thn Thn T Thn T ThL T TihT
HK$'000  HK$000  HK$000  HK$000  HK$'000  HK$'000  HK$'000  HKS'000  HKHO000  HKS'000  HK$000  HK$'000
RNUE1R1B(EER) At 1 January 2024 (Audited] 5926 1,604316 671123 419 35,651 - 120245 11,500,592 (44,209 (255,601) (30317 612,961
HBAER Loss for the Period = - - - - - - - - - (WA (7959
K2 EEE Other comprehensive loss = = = = = = = = = [35,485) = [35,485)
InrEERLEE Total comprehensive loss for
the Period - - - - - - - - - (35,485) (79593 (115,078)
TAREFDIEE Partial redemption of
convertible bonds - - - - [1,264) = = = = = 1244 S
R0UF6A0A (REER) At 30 June 2024 [Unaudited) 5926 1,604316 677123 419 34,407 - 120245 [1,500,592) (64209 [291,086) (108 666] 497,883
RBEIR1B(EER) At1 January 2023 (Audited) 3950 1591406 67T 49 3,651 N6 120,188 (15005920 (44,2090 (181524) 36249 1095952
BnEE Loss for the Period = = - - - - - - - - (3se (11323
A2 EER Other comprehensive loss = - - - = = = = = (73,289) = (73,289)
InrERRER Total comprehensive loss for
the Period - - - - - - - - - (73289 (113238 [186,527)
BRitERE Share option lapsed - - - - - (10,165) - - - - 10,165 =
RNBECANA(REER) At 30 June 2023 [Unaudited) 3950 1,591,606 677123 419 35,651 20,481 120,188 (1,500,592) (66,209) (254813 259,621 909,425
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HZE2024F 68308 1E75M@ B For the six months ended 30 June 2024

Byt

Notes

KETE Operating activities
BRATIS TR E IR Loss before income tax
HTINBEIELFE - Adjustments for:
MBER Finance cost
HRITHBHA Bank interest income
HEME - WEREZHEER Gain on disposal of items of
Z Wa property, plant and equipment
ME  BENMREITE Depreciation of property, plant and
equipment
BIVEEZH#H Amortisation of intangible assets
PREENE 2 3K Amortisation of mining rights
EREEERE Depreciation of right-of-use assets
EWE SENTEAEEEIE  Reversal of expected credit loss
ol on trade receivables
EERD Decrease in inventories

BNFRIR - e AR

RN E B ERF OB,/ #Ehn

HAEFRRK - EETEA R
BRABORD),HEm

Decrease in trade receivables
Decrease in prepayments,
deposits and other receivables
(Decreasel/increase in trade payables
(Decreasel/increase in other payables,
accruals and contract liabilities

KEEE/(FTA)MBRE Cash generated from/(used in)
operations
B FTSHIE Income taxes paid

RETHEENREFHE

Net cash generated from operating
activities

Rare Earth Magnesium Technology Group Holdings Limited
8 Interim Report 2024

B ZE20245F
6H30H
IEREA
Six months
ended

30 June

2024
FET
HK$’000
(REEEZ)
(Unaudited)

(79,804)
30,752
VAYA]
(4,104)
41,385
YAV

2,370
619

(1,668)
(6,487)

6,209
4,323

21,496
(5,798)

(6,199)

13,544

13,544

H 220235
6H30H
IERE A
Six months
ended

30 June
2023
FHET
HK$°000
(RE&EZ)
(Unaudited)

(113,282)
23,763
(74)
(1,980)
51,754
2,283
1,235
683
(7.311)
(42,929)

21,575
7,060

4,015
3,426

6,121

(732)
5,117

4,385
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
HZE2024F 68308 IE75E B For the six months ended 30 June 2024

REEE
EYFE
BEYME  BELRE

HEWE - BERRENAE

R

Investing activities

Interest received

Purchases of property, plant and
equipment

Proceeds from disposal of property,
plant and equipment

RETBAMANRE R

Net cash used in investing activities

BMEEE
BRI ES
e — R IR 2 BR KA 0

Financing activities

Repayment of convertible bonds

Increase in amount due to a
shareholder

RETBA), EENRES
FEE

Net cash (used in)/generated from
financing activities

RERREEEERBMNFEE
BUzHERBEEEEER
IEERSBNTE  FH

Net Increase in cash and
cash equivalents

Cash and cash equivalents at the
beginning of the period

Effect of foreign exchange rate
changes, net

RERERE M BRRRIIR 2
HRzRERBEEEHEER

Cash and cash equivalents at the
end of the period as stated in the

condensed consolidated statement

of financial position

B E2024F E-EVIyXE
6H30H 68 30H
1E7~E B 1ER{EA
Six months Six months
ended ended

30 June 30 June
2024 2023

B &F FET FET
Notes HK$’000 HK$°000
(REEZ) (REEZ)
(Unaudited) (Unaudited)
JAYA 74
(15,676) (7,760)
7,199 3,141
(8,023) (4,545)
(7,209) -
5,862 4,148
(1,347) 4,148
4,174 3,988
39,954 28,599
(2,964) 79
32,666
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HZE2024F6A308 1E75{8 B For the six months ended 30 June 2024
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BASIS OF PREPARATION

The condensed consolidated financial statements are
unaudited and have been prepared in accordance with Hong
Kong Accounting Standard ("HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants ["HKICPA") and the applicable disclosure
requirements of Appendix 16 to the main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
financial instruments, which are measured at fair values.

The accounting policies and methods of computation used
in the condensed consolidated financial statements for
the six months ended 30 June 2024 are the same as those
presented in the Group’s annual financial statements for the
year ended 31 December 2023.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
HZE2024F 68308 IE75E B For the six months ended 30 June 2024

2.  PRINCIPAL ACCOUNTING POLICIES (continued)
Application of amendments to HKFRSs

The Group has applied the following amendments for the
first time from 1 January 2024:

° Classification of Liabilities as Current or Non-
current and Non-current Liabilities with Covenants —
Amendments to HKAS 1;

° Presentation of Financial Statements — Classification
by the Borrower of a Term Loan that Contains a
Repayment on Demand Clause - HK Int 5 (Revised];
and

e  Supplier Finance Arrangements -~ Amendments to
HKAS 7 and HKFRS 7.

As a result of the adoption of the amendments to HKAS 1,
the Group changed its accounting policy for the classification
of borrowings as below:

“Borrowings are classified as current liabilities unless at the
end of the reporting period, the Group has a right to defer
settlement of the liability for at least 12 months after the
reporting period.”

This new policy did not result in a change in the
classification of the Group's borrowings. The Group did not
make retrospective adjustments as a result of adopting the
amendments to HKAS 1.

Except for those as mentioned above, the Group did not
change its accounting policies or make retrospective
adjustments as a result of adopting the abovementioned
amended standards or revised interpretation.

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group’s
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these unaudited
condensed consolidated interim financial statements.

HERHERIERBR AR 11
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B ZE2024F 68308 1E75E A For the six months ended 30 June 2024
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o ERE R

MEELEBAREANALZRUEE
BAMEDEBRBOFEER - b
SRR MERieE R RBEE
o REBEREE2024F6A30H K
2023F 6 A30R F IR BN EE—
DEE B EREESBER
BER BE—ETEBBREZEEE
ERERERSTNEETEEARR
HIESR - At AEEWEB A

HEDEL

SEGMENT INFORMATION

Information reported internally to the chief operating
decision makers for the purpose of resource allocation
and assessment of segment performance focuses on types
of goods or services delivered or provided. The Group
is principally engaged in one single segment, which is
manufacturing and selling magnesium related products
during the period ended 30 June 2024 and 30 June 2023.
A single management team reports to the chief operating
decision makers who comprehensively manages such entire
business segment. Accordingly, the Group does not have
separately reportable segments.

M%ER FINANCE COSTS
SRV B E20235F
6H30H 6H30H
IER1EA 1E7E A
Six months Six months
ended ended
30 June 30 June
2024 2023
FET FHET
HK$’000 HK$’000
(REEEZ) (REEERZ)
(Unaudited) (Unaudited)
ARAFRNE2HEZEZRITE  Interest on bank and other borrowings
HAth & 5F R wholly repayable within five years 1,800
B AFTEITE MMEREY Effective interests on borrowing under
ERFE the creditors’ scheme 8,789
BREAGTEIIE T A #MR1E5H)  Effective interests on convertible bonds
BERAE under the creditors’ scheme 13,174
23,763

Rare Earth Magnesium Technology Group Holdings Limited

Interim Report 2024



5. BREFGHAIEER

4R & B 3 SR AR = ()

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
HZE2024F 68308 IE75E B For the six months ended 30 June 2024

5. LOSS BEFORE INCOME TAX

NEE 2 B PTSF A E R
BB GEA) T &IEE

B ZE2024%F
6H30H
17518 B
Six months
ended

30 June
2024
FET
HK$'000
(REEEXK)
(Unaudited)

The Group's loss before income tax has
been arrived at after charging/

B Z2023F
6H30H
IEREA
Six months
ended

30 June
2023
F#ET
HK$°000
(REERZ)
(Unaudited)

E (crediting):
B RKERAREEER Reversal of expected credit losses
(o] on trade receivables (1,668) (7,311)
ME - BERREBIINE Depreciation of property, plant and
equipment 41,385 51,754
mEEEH Amortisation of intangible assets 4,417 2,283
PRUEREHE Amortisation of mining rights 2,370 1,235
EREEENE Depreciation of right-of-use assets 619 683
RITHFLEWA Bank interest income (454) (74)
6. FIRBER 6. INCOME TAX CREDIT
BE2024F EEESEPIVEES
6H30H 6H30H
LE7}1E A ERMEAR
Six months Six months
ended ended
30 June 30 June
2024 2023
FTET TR
HK$°000 HK$'000
(REEX) (RAEEX)

BIHAR I
— PRI RAEN
EXETRIA

(Unaudited)

Current tax:
— PRC Enterprise Income Tax
Deferred taxation

(Unaudited)

(44)
(44)

WBERBEREERAR AR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B ZE2024F 68308 1E75E A For the six months ended 30 June 2024
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BRE
EEeTEZMRRIREZEZ2024
F6A30B IEARNEAR ZHHRK A
(202356 A308 : ) o

AARFEEAEBEERER

EREAEEREANR T BIRE
wmiE A AE(LERAE1879,593,0007
7t (20234 : 113,238,000/ 7t) M A
A R pn e 9 20592,595,1030%
(20234 : 395,063,4020%) 51 &

MR ARITHEERESTSRERNER
BEREEZE  WEZE2024F6H30
H 202356 A30H 1E75E B 2 &%
BEEEEgREABEMAR -

M -  BMENRE
MREZE2024F6A30B IENEAR - &
EEDIEAN15,676,00078 7T (202356
A308 : 7,760,000 7T) 2% -
B K& o

REZE2024F 6 A30B IEXEA -
AEBE N ERBEEY A3,095,000%
7T (202356 A308 : 1,161,000 7T)
RZE - BENERE  FIERIEF
B4 /457,199,00078 7T (2023F 6 A 30
B : 3,141,000/ 7T) °

Rare Earth Magnesium Technology Group Holdings Limited

Interim Report 2024

DIVIDEND

The Board does not recommend any payment of interim
dividend to shareholders for the six months ended 30 June
2024 (30 June 2023: Nil).

LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF THE
COMPANY

The calculation of the basic loss per share amount is
based on the loss for the Period attributable to ordinary
equity holders of the Company of HK$79,593,000 (2023:
HK$113,238,000) and the weighted average number of
ordinary shares of 592,595,103 (2023: 395,063,402) during
the Period.

Diluted loss per share for the six months ended 30 June
2024 and 30 June 2023 was the same as the basic loss per
share as the share options outstanding had antidilutive
effects on the basic loss per share.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2024, the Group had
an addition to property, plant and equipment amounted to
HK$15,676,000 (30 June 2023: HK$7,760,000).

During the six months ended 30 June 2024, the Group
disposed of property, plant and equipment with a carrying
amount of approximately HK$3,095,000 (30 June 2023:
HK$1,161,000) for the net proceeds of approximately
HK$7,199,000 (30 June 2023: HK$3,141,000).



4R & B 1S SRR (4E)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
HZE2024F 68308 IE75E B For the six months ended 30 June 2024

0. BRE SRR 10. TRADE RECEIVABLES
20245 20234
68 30H 12A31H
KU 31 December
2024 2023
TET FET
HK$’000 HK$’'000
(REEEXK) (REEEZ)
(Unaudited) (Unaudited)
JEWE 5 BR X Trade receivables 140,644 145,687
Bz B IE RS Allowance for expected credit loss (140,471) (144,038)
173 1,649
e IE Bills receivables 360 1,556
533 3,205
rEEGETEESEPZEEHT The Group allows a credit period of not more than 180 days
HB3iE180K o to its trade customers.
ATThEKE SRR BRBEHREER The following is an aged analysis of trade receivables net of
ERERHRBEEABHEY 2R provision for expected credit losses presented based on the
DA invoice date:
20245 20234
6H30H 128318
UMW 31 December
2024 2023
FAT FET
HK$°000 HK$’000
(REEX) (REEZ)
(Unaudited) (Unaudited)
0-60XK 0 - 60 days 1,649
61 -90K 61 -90 days -
91 -180K 91 -180 days -
1,649

WBERBEREERAR AR 15
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4R & B 15 SR R (4E)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B ZE2024F 68308 1E75E A For the six months ended 30 June 2024

11.

12.

16

BN E S R 11. TRADE PAYABLES
LT HENESERBEEZRH The following is an aged analysis of trade payables, based on
ZERER AT invoice date:
20245 20234
6H30H 12A31H
KNIV 31 December
2024 2023
FET FET
HK$’000 HK$’'000
(REEEX) (REEZ)
(Unaudited) (Unaudited)
0-60K 0 - 60 days 5,248
61 -90K 61 - 90 days 32
FBBI0K Over 90 days 10,192
15,472
CEd 12. BORROWINGS
20245 20234
6H30H 12H31H
VNI 31 December
2024 2023
FET FET
HK$’000 HK$’000
(REEERZ) (REEERZ)
(Unaudited) (Unaudited)
IRITIE K Bank borrowings 67,949 69,600
e NG ) Other borrowings (note (ii)) 274,863 265,248
342,812 334,848
& Borrowings:
—FRE IR E KR Due within one year or on demand 109,576 111,228
HBAMERETBAFEAESN  Due within a period of more than two
years but not exceeding five years 233,236 223,620
342,812 334,848
/S Borrowings:
BHESRPHFEE) Secured (note (i) (CARL: 189,782
AR Unsecured 151,304 145,066
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13.

i

(i)

(ii)

(i)

(iv)

AIERERA191,508,00058 7T (2023F 128
318 : 189,782,000/ L) B+ EIERKR A B &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

HZE2024F 68308 IE75E B For the six months ended 30 June 2024

12. BORROWINGS /continued)

13.

Notes:

(i)

(ii)

(iii)

(iv)

Secured borrowing of approximately HK$191,508,000 (31 December 2023:
HK$189,782,000) were guaranteed by the intermediate holding company and
a fellow subsidiary, and secured by pledged property, plant and equipment
of approximately HK$265,075,000 and right-of-use assets of approximately
HK$11,320,000 (31 December 2023: property, plant and equipment of
approximately HK$216,036,000 and right-of-use assets of approximately
HK$15,355,000).

Other borrowings included (a) an International Finance Corporation ("IFC”)
loan of approximately HK$41,627,000 (31 December 2023: HK$42,678,000); (b)
liabilities under the Creditors” Scheme of HK$233,236,000 (31 December 2023:
HK$223,620,000).

As of 31 May 2022, the outstanding borrowing in the principal amount of
approximately HK$720,419,000 was discharged pursuant to the Creditors’
Scheme. Pursuant to the Creditors’ Scheme, the admitted claims had been
allocated into (a) a-year term extension option [“Option A"} and (b) a convertible
bonds swap option (please refer to note 14). The effective interest rate of Option
A'is 8.47%, and the initial recognition of such liabilities is HK$198,594,000 and
amortized to HK$233,236,000 as of 30 June 2024.

The weighted effective interest rate of bank borrowing and other borrowing as
at 30 June 2024 is approximately 8.15% (31 December 2023: 7.31%).

Certain of the Group's facilities were subject to the fulfillment of covenants
commonly found in lending arrangements. As of 30 June 2024, borrowings
with an aggregate carrying amount of HK$109,576,000 (31 December 2023:
HK$111,228,000) were in default of repayment or loan covenants and were
classified as current liabilities in the condensed consolidated statement of
financial position as of 30 June 2024. The Group is in negotiations with the
lenders to refinance the borrowings at the end of the reporting period. As of
the approval date of the condensed consolidated financial statements, the
aforesaid borrowings were not yet renewed nor repaid.

AMOUNT DUE TO A SHAREHOLDER

The amount due to a shareholder is unsecured, interest-free
and repayable on demand.

WBERBEREERAR AR
2024 P HAERE
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CONVERTIBLE BONDS

On 5 August 2022, the Company has issued zero coupon
convertible bonds (“Convertible Bonds”) with aggregate
principal amount of HK$458,390,000 pursuant to the terms
of the Creditors” Scheme.

The Convertible Bonds entitle the bondholder to convert to
shares at a conversion price of HK$1.2. The maturity date
of the Convertible Bonds is 5 years from the date of issue.
Conversion may occur at any time before maturity date
of the Convertible Bonds. The Company will redeem the
Convertible Bonds if the bonds have not been converted on
maturity date.

For more details of the terms of Convertible Bonds. Please
refer to the Company’s circular dated on 3 May 2022.

According to the Group's accounting policy, the Convertible
Bonds are classified separately as financial liabilities and
equity in accordance with the substance of the contractual
arrangements and the definitions of a financial liability
and an equity instrument. Conversion option that will be
settled by the exchange of a fixed amount of cash or another
financial asset for a fixed number of the Company’'s own
equity instruments is an equity instrument. The fair value
of the liability component is estimated using the prevailing
market interest rate for similar non-convertible instruments.
The equity element is presented in equity under the heading
of “convertible bond equity reserve”. The issuer redemption
options are considered as closely related to the host debt
and are not separated from the host contract. The effective
interest rate of the liability component on initial recognition
is 8.47% per annum.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
HZE2024F 68308 IE75E B For the six months ended 30 June 2024

4. ABBESE 14. CONVERTIBLE BONDS (continued)
NETH AR RRESE R FHEOE The convertible option initially included in convertible bonds
MEEENINSERERER equity reserve was transferred to retained earnings upon
A e expiry.
202456 A308 - AIKRESR A The fair value of the liability component of the Convertible
EE D HI A B A348,921,00078 7T Bonds at 30 June 2024 amounted to HK$348,921,000 (31
(2023%12H31H : 347,170,000/ December 2023: HK$347,170,000), which are within level 3 of
7T BARBEERANE=H - the fair value hierarchy.
AEEERMTANKREEREELQR The carrying amounts and fair values of the Group's financial
BEEEMEE - instruments reasonably approximate to fair values.

15. &iE 15. COMMITMENTS

20245 20234
6H30H 128 31H
KIUNIVZ W 31 December

2024 2023

FET FHET

HK$°000 HK$’000
(REEEZ) (REBERZ)
(Unaudited) (Unaudited)

-Im 18,872

ERTAVERIER A - Contracted, but not provided for:
I Property, plant and equipment

MR R EERAR A 19
2024 AR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B ZE2024F 68308 1E75E A For the six months ended 30 June 2024

16. EREEALTRS
(a) BREHZHERELMSE (a)
MRS - REAR > AEE
BTHEABEATRS

16. MATERIAL RELATED PARTY TRANSACTION

In addition to the transactions detailed elsewhere in
these financial statements, the Group had the following
material transactions with related parties during the
Period:

EVIPIC  EZ2023F

6H30H 6A30H

1IERE A ER1EA

Six months Six months

ended ended

30 June 30 June

2024 2023

{iEs FET FET

Notes HK$'000 HK$’000

MABIZERARZINZE  Management fee paid to an
BE intermediate holding

company 1,475
(b] AEBEFZERABMMN : (b) Compensation of key management personnel of the

Group:

B0 FeLEMHH

SEYIVIESN B E20235F
6H30H 68 30H
1E75E B 1EREA
Six months Six months
ended ended
30 June 30 June
2024 2023
FET FHET
HK$’000 HK$’000
Directors’ fee, salaries and other
emoluments 645

2 Rare Earth Magnesium Technology Group Holdings Limited
U Interim Report 2024
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(c)

(d)

MR2024F6 A308  FER—ZAR
R HRBAA11,684,0008 7T
(20234 12H31H : 5,822,000
BIL) c ZREAEER B8
MIZEREE -

M2024F6A30H @ MAR
RIEEZERKR QB MIng Xin
Developments Limited 31T
WA BmBRESCEEELN A
340,309,000/ 7T (B5E14) ©

FANA R FIR2021FE8 /818 T
BROANE(ZAENHRE -
BILT AL EBEBREARA
RIRFERINEERAER AR
(RRARWMEEZEEZEMBRG)
BERITRI S BRI - AIER
EXHRE NLUERELAH/C TR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

HZE2024F 68308 IE75E B For the six months ended 30 June 2024

16. MATERIAL RELATED PARTY TRANSACTION (continued)

(c)

(d)

As at 30 June 2024, the amount due to a shareholder
is approximately HK$11,684,000 (31 December 2023:
HK$5,822,000). The amount is unsecured, interest-free
and repayable on demand.

As at 30 June 2024, the carrying amount of convertible
bonds issued to the immediate holding company of
the Company, Ming Xin Developments Limited, was
approximately HK$340,309,000 (note 14).

As disclosed in the announcement of the Company
published on 1 August 2021 (the "Announcement”],
Baishan City Tianan Magnesium Resources Co., Ltd.
and Xinjiang Tengxiang Magnesium Products Company
Limited, the indirect wholly-owned subsidiaries of the
Company, entered into guarantee agreements with a
bank to guarantee the payment obligations of Shandong
Hongri Chemical Joint Stock Company Limited
("Shandong Hongri”], an indirect non-wholly owned
subsidiary of Century Sunshine Group Holdings Limited
(the intermediate holding company of the Company), in
respect of the loans amounting to RMB124.96 million
advanced by that bank to Shandong Hongri under the
loan agreements. Shandong Hongri is accordingly a
connected person of the Company under Chapter 14A
of the Listing Rules, and the guarantees constituted
connected transactions of the Company under the
Listing Rules and were subject to the reporting,
announcement requirements and independent
shareholders’ approval requirement under Chapter
14A of the Listing Rules. However, the Company
had not complied with the reporting, announcement
requirements and independent shareholders’ approval
requirement in respect of the Guarantees at the
relevant time. The Company has taken various remedial
measures to enhance its internal control and prevent
recurrence of such non-compliance as disclosed in the
Announcement.

HERHERIERBR AR 21
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16. MATERIAL RELATED PARTY TRANSACTION (continued)

(e} Pursuant to Rule 14A.72 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”):

- Save as disclosed in the item (a), (c] and (d] above,
the Directors consider that the other related party
transactions disclosed in the Note 16 do not fall
under the definition of “connected transaction” in
Chapter 14A of the Listing Rules.

- The Directors confirm that the transactions
under “management fee paid to an intermediate
holding company” set forth in item (a) above are
fully exempt from the reporting, announcement,
circular and shareholders” approval requirements
under Rule 14A.73 and Rule 14A.76 of the Listing
Rules.

- The Directors confirm that the transaction of
“amount due to a shareholder” set forth in item (c]
was conducted on normal commercial terms or
better, and not secured by the assets of the Group,
and thus are fully exempt from the reporting,
announcement, circular and shareholders’
approval requirements under Rule 14A.73 and
Rule 14A.90 of the Listing Rules.

Save as disclosed above, the Directors consider that the
other related party transactions disclosed in the Note 16 and
elsewhere in these financial statements do not fall under the
definition of “connected transaction” in Chapter 14A of the
Listing Rules.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

17.

HZE2024F 68308 IE75E B For the six months ended 30 June 2024

LITIGATIONS AND CONTINGENT LIABILITIES

Baishan City Tianan Magnesium Resources Company
Limited ("Baishan Tianan”), a PRC subsidiary of the Group,
received a court summons from a PRC bank on 2 June 2021.
This summons was regarding a breach of loan terms and
conditions by Baishan Tianan, with the bank demanding
repayment of approximately 64 million yuan in principal that
had not been settled, along with interest and other related
costs. As of 16 March 2022, the Baishan Intermediate
People’'s Court of Jilin Province (the "Baishan Court")
issued an execution ruling, approving the bank’s application
to freeze certain assets owned by Baishan Tianan. However,
on 22 December of the same year, the court lifted the
freezing on the mining rights of Baishan Tianan.

On 5 February 2024, the Baishan Court issued an execution
ruling notifying Baishan Tianan that its pledged assets
would be auctioned from 10 March to 11 March 2024, with
a starting price of approximately RMB133 million. However,
the initial auction of Baishan Tianan's assets held during
this period was unsuccessful. As a result, the Baishan Court
subsequently informed the Group on 2 April 2024, that a
second auction of the Baishan Tianan Assets was scheduled
to take place from 16 April to 17 April 2024, with a starting
bid of approximately RMB106 million. This second auction
also failed to attract any bids. The Baishan Court notified
the Group on 3 May 2024, that a realisation auction of the
Baishan Tianan Assets would be held, commencing on 22
May 2024, and concluding on 21 July 2024, with a starting bid
of approximately RMB106 million. This realisation auction
too ended without any successful bids.

HERHERIERBR AR 23
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LITIGATIONS AND CONTINGENT LIABILITIES (continued)

Currently, the debt restructuring process for Baishan Tianan
is still ongoing, but it has become increasingly difficult due
to a shortage of liquid funds and the impact of litigation
enforcement, which also hinders the regular operations
of the company. The Group is actively communicating with
creditors, hoping to resolve the lawsuits through settlements
to provide the related enterprises with the necessary time
and space for restructuring. If a new agreement cannot
be reached with the creditors, they may resume legal
proceedings to enforce the court’'s judgment. The Group
will disclose relevant information in a timely manner based
on the progress of Baishan Tianan's debt restructuring, to
keep shareholders and investors informed of any significant
developments related to the restructuring or litigation.
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MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY REVIEW

In the first half of 2024, the price of magnesium metal continued
to decline and remained at a low level, affected by the poor
domestic and international economic environment, weak
downstream demand, supply-demand imbalance, easing costs,
and decreased exports. The average price of magnesium ingots
in China in the first half of 2024 was RMB20,536.58/ton, down
14.14% year-on-year compared to the first half of 2023, and down
12.57% compared to the second half of 2023. The magnesium
smelting end was in a loss-making situation in the industry as a
whole.
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Factory price of magnesium metal in China (RMB/ton)
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Affected by the gloomy domestic and international economic
atmosphere, the demand from downstream end-user enterprises
was weak, and their enthusiasm for replenishing inventory was
not high. Since August 2023, the demand from downstream end-
user enterprises has declined. The total vehicle production in
January-May this year was 11.381 million units, a decrease of
3.107 million units or 21.45% compared to the total production in
August-December 2023, directly reflecting the reduced demand
for magnesium products in the downstream automotive industry
this year. Data shows that China’s raw magnesium production
in 2023 was 822,400 tons, a decrease of 110,900 tons or 11.88%
compared to 2022, and the price of magnesium metal has been
running weak overall.

. TEgERMKH
China's magnesium production volume
10,000 i tons
10 93.33
82.24
80—
60 ——
378 3452
40—
0
R #ag
Raw Magnesium Magnesium Alloy

20224 MW 20234

HERR  FEECEBIEHREEESS

Data Source: Magnesium Industry Branch of the China Nonferrous Metals Industry Association
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Due to the sluggish market demand, the shipment volume did not
meet expectations, leading to inventory buildup at magnesium
ingot producers. Magnesium ingot prices are approaching or
below the cost line, putting significant operating pressure on
manufacturers. Some inventory holders refuse to lower prices
to ship, resulting in a tight market supply-demand relationship
and difficulty for prices to rebound. The overall weak global
supply and demand for magnesium has led to a sharp decline in
magnesium prices. In 2023, the global raw magnesium capacity
utilisation rate was only 61.3%, down 9.9% year-over-year. Global
magnesium consumption was around 1.05 million tons, down 8.7%
year-over-year, presenting a clearly weak supply and demand
industry landscape.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The volume of exports directly affects the fluctuations in
magnesium metal prices. China is a major exporter of magnesium
metal, with exports to Europe accounting for around 50% of
domestic production. Data shows that in April 2024, magnesium
exports were 26,633 tons, down 34.02% month-on-month. Since
the second quarter, demand from some small and medium-sized
overseas magnesium alloy processing enterprises has decreased,
and they have taken a wait-and-see attitude. Some export orders
have also been delayed, leading to a continued decline in exports
of magnesium alloys and magnesium products, resulting in a
poor export situation. The short-term outlook for downstream
demand for magnesium remains pessimistic.

2024 FARGEMEZBHE OEBRET

Magnesium Product Trade Partner Export Volumes in April 2024

BB A £ (W) AR
Trade partner Export (tons) Month-on-month change in export
e

Netherlands 7,244.742 -23.16%
MEX

Canada 3,264.63 -24.97%
EEZ

India 2,214.885 -37.68%

52 5

Korean 1,867,638 -27.32%
EFN

Japan 1,824.559 -49.83%
TEH

Turkey 1,202.722 -19.71%

HERR - PEARANESERE

Data source: General Administration of Customs of the People’s Republic of China
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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BUSINESS REVIEW

For the six months ended 30 June 2024 (the “Period”], the
Group’'s overall revenue was HK$106,454,000, increased by
approximately 3.3% compared to HK$103,004,000 in the same
period last year. The overall gross loss margin of the magnesium
product business was 22.9% (2023: 34.0%). The post-tax loss for
the Period decreased to HK$79,593,000 (2023: HK$113,238,000).
Total sales volume increased from 4,745 tons in the same period
of 2023 to 6,236 tons during the Period. Magnesium prices in the
market have hit a three-year low, constantly challenging the cost
line, putting pressure on profits. Demand is weak, and the overall
atmosphere in the magnesium industry is gloomy, with the entire
industry incurring losses.

To implement the "Opinions on Promoting the Implementation
of Ultra-low Emissions in the Coking Industry” issued by the
Ministry of Ecology and Environment of China and other functional
departments, as well as the requirements of the National
Development and Reform Commission of China on the “Catalog
for Guiding Industrial Structure Adjustment (2024 Edition])”, the
local government of Hami, Xinjiang, where the Group’s subsidiary
Xinjiang Tengxiang Magnesium Products Co., Ltd. (hereinafter
referred to as “Xinjiang Tengxiang”] is located, has issued the
“Notice on Issuing the Rectification Plan for Implementing the
Ecological Environment Protection Supervision Report of the
Autonomous Region in Hami City”, requiring relevant enterprises,
including Xinjiang Tengxiang, in industries such as cement and
charcoal production lines, to quickly formulate optimisation and
transformation measures for backward production capacity and
production processes.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Since the charcoal production line of Xinjiang Tengxiang’s gas
distribution section for producing metal magnesium was built
and put into production before October 2010, the facilities have
aged and deteriorated, the production capacity does not meet
the standard, the energy efficiency is low, and the wet quenching
process has been listed as an eliminated technology, which
does not meet the industrial policy of the Chinese government.
The upgrading and transformation of coking enterprises in
the Hami region has been included in the key supervision and
guidance of the local government in 2024, requiring Xinjiang
Tengxiang to upgrade and transform the backward processes of
the charcoal production equipment, and complete it before the
end of October 2025. The corresponding production equipment
upgrade and transformation, including the charcoal semi-coke
furnace, the transition from wet quenching to energy-saving
and environmentally friendly dry quenching process, as well
as the construction and transformation of coal gas purification
equipment, ammonia water recirculation equipment, integrated
water treatment equipment, VOCs treatment equipment, and
automation control facilities, is estimated to cost approximately
RMB230 million. The Group’s offshore debt restructuring has
just been completed, and the market demand is weak, resulting
in tight capital turnover. The environmental upgrade and
transformation require a large amount of capital investment,
which will inevitably further increase the operational burden and
capital shortage pressure of the enterprise. The management is
actively seeking financing or exploring diversified transformation,
including but not limited to introducing venture capital, equity
financing, and project cooperation, to find the best solution to
solve the capital demand. However, given the current overall
economic downturn, the management has not yet found a suitable
solution despite their efforts.

As mentioned in the Company’'s 2023 Annual Report, a bank
in mainland China has issued a court summons against the
Company's subsidiary, Baishan Tianan Magnesium Mining Co.,
Ltd. (Baishan Tianan), for its failure to fulfill the loan terms.
The bank has filed a claim against Baishan Tianan, demanding
immediate repayment of all outstanding principal, interest,
and other related fees. The relevant bank loan was secured
by Baishan Tianan’s land use rights, factory buildings, and
machinery and equipment (Baishan Tianan's assets) located in
Baishan City, Jilin Province, China. As of the date of this report,
the outstanding principal of the bank loan totals RMBé4,000,000.
The Baishan Court has publicly auctioned/disposed of Baishan
Tianan's assets from March 10, 2024, to March 11, 2024, from
April 16, 2024, to April 17, 2024, and from May 22, 2024, to July
21, 2024, with starting prices of approximately RMB132.79 million
and approximately RMB106 million, respectively. As of the date of
this report, all these auctions/disposals were unsuccessful.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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PROSPECTS

While the decline in magnesium prices has led to a sluggish
magnesium industry, with most magnesium companies
experiencing declining performance and cost pressures, it is
undeniable that metal magnesium and magnesium alloy new
materials are still in the growth phase of their life cycle as
mainstream lightweight materials. Compared to the thousands
of years of history in steel smelting, or the hundreds of years of
aluminum forging development, magnesium alloys are still in the
vigorous adolescent stage. Even if they encounter some bumps
and ups and downs in their growth path, these are normal cyclical
adjustments.
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The life cycle of mainstream lightweight materials
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Source: New Materials Online, Yongxing Securities Research Institute
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The Company’'s management believes that metal magnesium,
which is hailed as the “green engineering material with the
greatest development and application potential in the 21st
century”, has advantages such as light weight, high strength
good thermal conductivity, and corrosion resistance. It is not
only applied in the automotive industry or a single field, but also
flourishes across various industries. Magnesium is a versatile
and environmentally-friendly metal raw material that responds to
the national “Dual Carbon” policy and aligns with the new trend of
energy conservation and environmental protection in the future
Metal magnesium will definitely embrace its own “golden” era!
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FINANCIAL REVIEW
20245 20234
2024 2023
FET FET
HK$°000 HK$°000
(REEEZ) (REER)

(Unaudited) (Unaudited)

BaEx Statement of profit or loss

WA Revenue 106,454 103,004
B Gross loss (24,402) (35,039)
FEX Gross loss margin (22.9%) (34.0%)
RREIHEE ARIGEE Loss attributable to owners of the Company (79,593) (113,238)
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OTHER OPERATING EXPENSES ANALYSIS
Selling and Distribution Costs

The aggregate selling and distribution costs of the Group
increased by approximately HK$326,000 over the same period
last year and represented 1.2% (2023: 0.9%) of total revenue. The
increase in selling and distribution costs was mainly due to the
increase in sales quantity as compared to the same period last
year.

Administrative Expenses

The Group’'s general administrative expenses decreased by
HK$19,056,000 as compared to the same period last year.

General administrative expenses consisted mainly of staff
remuneration, professional fees, depreciation and amortisation
expenses incurred for administrative use and idle production
capacity, and research and development costs.

The decrease in administrative expenses was mainly attributable
to the decreased professional fee incurred as a significant
amounts were paid for the dismissal of the petition in the Hong
Kong Court for the prior period.
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OTHER INFORMATION (CONTINUED)

Expected Credit Loss

A reverse of expected credit loss on trade receivables have
recognised at approximately HK$1,668,000 (2023: HK$7,311,000).
This does not mean that such losses have actually occurred, nor
does it mean that such losses will occur in future years. Rather,
expected credit losses reflect the information available at the
reporting date.

Other gains/(loss), Net

These comprise mainly gain on disposal of property, plant and
equipments, income on sales of scrap materials, exchange gain/
losses and other miscellaneous income. For the six months
ended 30 June 2023, a net other loss was recognised as the
Group has recognised a loss of disposal of idled raw materials at
an amount of HK$14,877,000.

Finance Costs

The Group's finance costs consisted mainly of interest expenses
on borrowings. The aggregate amount of finance costs incurred
was approximately HK$30,752,000 for the Period (2023:
HK$23,763,000).

Liquidity and Financial Resources

Our cash is mainly used to satisfy our needs of working capital
and our capital expenditure. Our needs of working capital and
requirement of capital expenditure were principally financed
through a combination of shareholders’ equity, cash generated
from operations and borrowings. The Group adopts a prudent
cash and financial management policy. In order to achieve better
cost control and minimize the cost of funds, the Groups’ treasury
activities and cash and cash equivalents are generally deposited
with certain financial institution such as banks and denominated
mostly in Renminbi and Hong Kong dollars.

In view of the financial position of the Group, the Group will
consider possible equity fundraising opportunities in order to
strengthen its capital base and ease the short-term financial
stress and to enhance the liquidity position of the Group.
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SHARE OPTION SCHEME

In order to attract and retain the best quality employees for the
development of the Group’s businesses and to provide additional
incentives or rewards to selected qualifying participants, the
Company adopted a share option scheme on 4 December 2017
(the "Scheme”). The qualifying participants mainly include
employees and directors of the Group and any substantial
shareholders, and the consultants or advisers, distributors,
contractors, suppliers, service providers, agents, customers and
business partner of the Group who have made contribution to the
Group. The Scheme, unless otherwise cancelled or amended,
will remain in force for 10 years since its establishing date. The
remaining life of the Scheme is approximately 3.5 years expiry on
4 December 2027.

As at 30 June 2024, no options were outstanding under the
Scheme (the “Options”).

As at the date of the 2024 Interim Report, the total number of
Shares of the Company available for issue under the Scheme
(including the above share options outstanding not yet exercised)
was 22,871,950, representing approximately 3.86% of the
issued share capital of the Company as of the date thereof. The
remaining life of the Scheme is approximately 3.5 years and to be
expired on 4 December 2027.
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OTHER INFORMATION (CONTINUED)

DIRECTORS’ INTERESTS IN SECURITIES

At 30 June 2024, the interests of the directors of the Company (the
“Directors”) and their associates in the shares and underlying
shares of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SF0")), as recorded in the register maintained by the Company
under Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers [the "Model Code”] set out in Appendix 10 to the
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”), were as follows:

Interests in the Shares, underlying shares and debenture of the Company

FREDSIRARERE 2 EBRHE

Number of ordinary shares interested or deemed to be interested

B2 EARER

Personal

Director interests

i}

Long position
i

AN

Nil

RE
Short position
i

Y

Nil

(ER YN

BRITREZ

2] RN
BREHE BOl
Approximate

percentage of

interests in

the issued

Number of  share capital
options held of the Company

B
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ol
e
BK
;bt\
xggx

ENL

Family
interests

Corporate
interests Total
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OTHER INFORMATION (CONTINUED)

EECHSEE® DIRECTORS’ INTERESTS IN SECURITIES (continued)
AR EBE IR 2 Interests in the shares of associated corporations

BERGIGAREEGCEBRYE (HR)
Number of ordinary shares interested or deemed to be
interested (long position)

Uk 3]
ERTREZ
ESHA HEZE RN BARZE FEBREHSE bt B

% of issued
share capital

Personal Number of of associated
Names of Directors ~ Name of associated corporation interests options held Total corporation
YRR B ERERERAR 14,666,305 20,000,000 34,666,305 0.76%
(husslp Al
Shum Sai Chit Century Sunshine Group Holdings
Limited ("Century Sunshine”]
e LESlop 36,736,742 - 36,736,742 0.80%
Chi Sile Century Sunshine
KER LERlp - 5,000,000 5,000,000 0.11%
Cheung Sound Poon Century Sunshine
B EXCPTIREEE SN © PR2024F 6 A30H - Save as disclosed above, at 30 June 2024, none of the Directors or

BEEFIREFZIHEATHERKRAF] their associates had any interests or short positions in the shares
S EEMABER (TR RIF LPEK and underlying shares of the Company or any of its associated
Bl) 2 B&An R ABRARR 10 R B (E A #Ea =k corporations as defined in the SFO.

S A
R)E °
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OTHER |NFORMAT|UN (CONTINUED)

SUBSTANTIAL SHAREHOLDERS

At 30 June 2024, the register of substantial shareholders kept by
the Company pursuant to Section 336 of the SFO shows that other
than the interests disclosed above in respect of certain Directors,
the following shareholder had notified the Company of relevant
interest in the issued capital of the Company:

RIER B

Name of Shareholder

Ming Xin Developments Limited (Fif3E1) (note 1)

New Bright Group Limited (Ff5£2) (note 2)
A B BT R A R A A (FEE3)

Century Sunshine Group Holdings Limited (note 3]

X E (ff5E4)

Chi Wen Fu (note 4)

Thoughtful Limited (Fft7%5) (note 5)
Concord Sea Limited (Fff5£6) (note 6)
So Kit Yee Anita(Ff5E5%.6)(note 5 & 6)

Leung Hin Hang Fredric (F#7E56)(note 5 & 6)

FrssBER HEBITRA
foﬁi‘ilﬁ ZEDH
Number of

ordinary % of issued
shares held share capital
237,049,786 (L) 40.0
237,049,786 (L) 40.0
237,049,786 (L) 40.0
237,049,786 (L) 40.0
38,413,900(L) 6.5
66,602,680(L) 11.2
105,016,580(L) 17.7
105,016,580(L) 17.7

GEE

(1) }23%435,871&&%@ Xin Developments Limited & 2
"

(2) Ming Xin Developments L|m|ted75'jNeW Bright Group
L\m|ted2%§[9ﬁ§ G- 44 %&Hﬂ‘%%
* New Bright Group Lmned%&ﬁﬁ%ﬁMmg
Xin Developments Limited B 12 < 251D 2 12
2o

(3) New Bright Group LmnedﬁﬁﬁﬂﬁﬁtZiﬁW%
Al o B - BLESREEGHIIME - LB ER
A Ming Xin Developments Limited BB i 2 &
B in 2 #E 2 -

(4) X E S 4 5 Y (Ming Xin Developments
Limited 2 EAMER AR RRAS LIEHI=
S A EFRORKE - #lh - hiE ﬁ&ﬁﬂéﬂﬂﬂﬁ'ﬁm : /ﬂl
S 75 L AR A B Ming Xin Developments Limited
HRER RN 2 -

(5) 1&%$2i£@ﬁﬁ¥1§ﬁé/\2%ﬁa@§}# AN
2022478 A5 H 565,843,900/ B B 1T L B 46
712282 B (A Thoughtful Limited) ° @*/g ;xﬁ:t*ﬂ%
PTERER TR AEIRE © Thoughtful Limited
RIES RIGHEBE20245F 6 A30HIEANEARE
T 4,410,000/ % iAAR -

(6) REBEHLELEETREEAZHEONTH > Min
Xin Developments Limited??2 23¢9ﬁ6ElHﬁ
79,012,680 BT EBBREEL T RAR A

SN}

)

Concord Sea Limited) ° &2 ;xﬁ:tﬂ’ TEEE
ZMBAEEE - Concord Sea LimitediBi&

7?7%1 RIEEE2024F6A30BEAEARET
12,170,000% & @AY °
& FXRTIEEEE SN - FR2024F 6 5308 -
$@ﬂ$ﬁ%?ﬁ&ﬁéﬁﬂ/\iﬂla,\EGZK/A
AR S RN P HBREES K
BIEOIBRARREE AR ©

Notes:

()

(2)

(3)

(4)

(5)

(6)

237,435,871 shares are beneficially owned by Ming Xin Developments Limited.

Ming Xin Developments Limited is a wholly-owned subsidiary of New Bright Group
Limited. As such, New Bright Group Limited is deemed to be interested in all the
shares in which Ming Xin Developments Limited is interested by virtue of the SFO.

New Bright Group Limited is a wholly-owned subsidiary of Century Sunshine. As
such, Century Sunshine is deemed to be interested in all the shares in which Ming Xin
Developments Limited is interested by virtue of the SFO.

Mr. Chi Wen Fu controls more than one-third or more of the voting power at
general meetings of Century Sunshine (the ultimate holding company of Ming Xin
Developments Limited). As such, Mr. Chi Wen Fu is deemed to be interested in all the
shares in which Ming Xin Developments Limited is interested by virtue of the SFO.

According to the Scheme of Arrangement between the Company and its scheme
creditors, the Company transferred 65,843,900 issued ordinary shares to the scheme
company (i.e. Thoughtful Limited) on 5 August 2022. Ms. So Kit Yee Anita and Mr.
Leung Hin Hang Fredric are the joint and several administrators of the scheme.
Thoughtful Limited has disposed 4,410,000 ordinary shares for the six months ended
30 June 2024 pursuant to the terms of the Scheme.

According to the scheme of arrangement between Century Sunshine and its scheme
creditors, Ming Xin Developments Limited transferred 79,012,680 issued ordinary
shares to the scheme company [i.e. Concord Sea Limited) on 6 September 2023. Ms. So
Kit Yee Anita and Mr. Leung Hin Hang Fredric are the joint and several administrators
of the scheme. Concord Sea Limited has disposed 12,170,000 ordinary shares for the
six months ended 30 June 2024 pursuant to the terms of the Scheme.

Save as disclosed above, at 30 June 2024, the Company had not
been notified by any persons who had interests or short positions
in the shares or underlying shares of the Company which would
fall to be disclosed to the Company under the SFO.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any listed securities of the Company during the
Period.

AUDIT COMMITTEE

The Audit Committee comprises two Independent Non-executive
Directors, namely Mr. Cheung Sound Poon (Chairman of the
Audit Committee) and Mr. Lin Pengxuan. During the Period, the
Audit Committee has held two meetings to review the accounting
principles and practices adopted by the Group and discuss
internal control and financial reporting matters. The Audit
Committee has reviewed the unaudited consolidated interim
results of the Group for the six months ended 30 June 2024.

CORPORATE GOVERNANCE PRACTICES

During the six months ended 30 June 2024, the Company has
complied with the Code on Corporate Governance Practices [the
“Code”) as set out in Appendix 14 of the Rules Governing the
Listing of Securities on the Stock Exchange of Hong Kong Limited
(the “Listing Rules”), save for the deviations as follows:

Under code provision A.2.1, the roles of chairman and chief
executive officer (the "CEQ") should be separated and should
not be performed by the same individual. However, there is
no separation between the roles of chairman and CEO under
the current corporate structure of the Company. Mr. Shum
Sai Chit currently holds a dual role as the Chairman and the
CEO. Mr. Shum had been in charge of the overall management
of the Company since 2015 and the Company considered that
such arrangement would promote the efficient formulation and
implementation of the Company’s strategies which would enable
the Group to further develop its businesses effectively at this
stage. The Board will review the current structure from time to
time and shall make necessary arrangements when the Board
considers appropriate.
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OTHER INFORMATION (CONTINUED)

NON-COMPLIANCE WITH RULES 3.10 AND 3.21 OF THE LISTING
RULES

Following the retirement of Mr. Kwong Ping Man as an
independent non-executive director of the Company on 28
June 2024, the Company currently has two independent non-
executive directors and audit committee members. As such,
the requirements of Rules 3.10(1) and 3.21 of the Listing Rules
have not been met by the Company. The Company will identify
a suitable candidate for appointment as an independent non-
executive director and a member of audit committee within three
months from the date of retirement of Mr. Kwong in order to
comply with the requirements of Rules 3.11 and 3.23 of the Listing
Rules.

USE OF PROCEEDS FROM THE RIGHTS ISSUE

References are made to the section headed "INTENDED USE OF
PROCEEDS” in the listing document of rights issue (the “Listing
Document”) of the Company dated 6 October 2023. The net
proceeds from the Rights Issue (after deducting the underwriting
fees and other related expenses paid by the Company in
connection with the Rights Issue] amounted to approximately
HK$14.4 million (the “Net Proceeds”).

The below table sets out the use of net proceeds and the utilised
net proceeds from the Rights Issue up to 30 June 2024:
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Expected timeline
Amount  Unutilised for utilising the
Planned use of utilisedupto balance as at unutilised
Net Proceedsintotal 30 June 2024 30 June 2024 Net Proceeds
BEER % BEEn EBER
HKS million %  HK$million  HKS million
{ERENTRREE RS Covering ongoing administrative and il
operating expenses 12 50.0 12 - N/A
RETEERARFBOER Nurturing the growth of the Group’s existing
(DS EERMA - RERMBIRES)  magnesium business, such as supporting
production costs, facilitating the purchase of ki
raw materials, etc. 72 50.0 72 = N/A
it Total 164 1000 164 -
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors (the "Model Code”) set out in Appendix
10 to the Listing Rules as its code of conduct regarding securities
transactions by the Directors on terms no less exactly than
the required standard set out in the Model Code. Having made
specific enquiry of all Directors, all Directors confirmed that they
have complied with the required standard set out in the Model
Code throughout the six months ended 30 June 2024.

APPRECIATION

On behalf of the Board, | wish to thank all our shareholders,
customers, suppliers and bankers for their continual support. |
would also like to extend my appreciation to all the staff for their
dedicated work and their contribution throughout the Period.

By order of the Board
Rare Earth Magnesium Technology
Group Holdings Limited
Shum Sai Chit
Chairman

Hong Kong, 30 August 2024
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