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COMPANY PROFILE
NSIGPAN

Kanggiao Service Group Limited (hereinafter referred to as
“Kangqiao Service” or the “Company”, together with its subsidiaries
collectively referred to as the “Group”, stock code: 2205) was
incorporated in the Cayman Islands as an exempted company with
limited liability on October 8, 2020, and was listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on July 16, 2021.

With more than 10 years of hard work and dedication and based in
Central China, the Group is deeply cultivated in key regions of the
country, and is a reputable comprehensive property management
service provider in the People’s Republic of China (the “PRC” or
“China”), with a leading position in Henan Province, the Group’s
business covers a variety of property types, including residential
property, non-residential property (such as commercial, office
buildings, industrial parks, hospitals and other public infrastructure),
and city services (such as rail transit sanitation, city environmental
sanitation and other services). All business areas are interconnected
and market-oriented for balanced development. As of June 30, 2024,
the Group’s business contracts covered 35 cities in ten provinces, we
have served millions of property owners and have won more than
300 awards. We were ranked TOP 100 in China’s property industry
for nine consecutive years, and ranked 25th among the Top 100
Property Service Companies in terms of overall strength in 2024.

“Creating a joyful life through Kanggiao’s considerate services
(FEIRER Ly, M EAEE)”. The Group insists on in-depth study on the
development path of urban civilization, and takes “Joyful Service (1%
BR#%5)” and “Intelligent Technology (%4 £14%)” as its two core values.
From service concept to supporting services, the Group focuses on all
business forms, all-age groups and all-service scenarios, covering the
whole life cycle of property development. With the combination of
modern management with digital intelligence technology, the Group
fully demonstrates the new value in the era of large-scale properties
by integrating social governance on the basis of community services.
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COMPANY PROFILE
NHEIEST

Based on the needs of urban cultural growth and the pain points
of community facilities, the Group launched the “Four Seasons and
One Hall (PYZE—%)” cultural activities in neighborhoods and the
“Five Clubs (#1.#1)’ community activities. Through subdividing groups
of people, the Group organizes community activities for all age
groups, from the elderly to children, from learning to health care and
caring about the needs of people, so that the neighborhood is not
only a physical space, but also a community of life and emotion.

In the future, the Group will take the role as a better life and smart
city service provider to deeply participate in urban services, inject fresh
impetus into new neighborhoods within cities and redefine the
wonderful city life by capitalizing on smart technology!
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CHAIRMAN'S STATEMENT
ESVfiE e

Dear Shareholders,

Thank you for your continuous support and trust for the
development of Kanggiao Service as always.

On behalf of the board (the “Board”) of directors (the “Directors”)
of Kanggiao Service, | am pleased to present the interim results of the
Group for the six months ended June 30, 2024 (the “Reporting
Period”).

Through wind and rain, walk in the sunshine. In the first half of 2024,
the national economic performance maintained stable with steady
progress made in the transformation and upgrading. However, the
external environment is intertwined and complex, the domestic
effective demand remains insufficient and the foundation for sound
economic recovery and growth still needs to be strengthened,
especially property development and sales remained sluggish, with
various data indicating varying degrees of declines, and it will take
some time for the market to recover. In the face of numerous
external

challenges, Kanggiao Service adhered to pursuing

progress while ensuring stability, promoting stability through
progress, and undertakeing social responsibilities, and the Group
stepped up its internal training, continued to improve its service,
operation, organization, digital science and brand strength, and
insisted on the tangibility of intangible services, namely, service
standardization, standardized products, product branding and brand

value. Thus, the main works carried out are as follows:
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CHAIRMAN'S STATEMENT
R

Party leadership leads the advance, practising
social responsibility

The Group continues to explore and practise the path of non-public
party building and red property development. In the first half of 2024,
under the leadership and organization of the Party branch, the
Company successively carried out volunteer service activities such as
the “Long live Mountain Spring Quality Renewal” in Kaifeng, the theme
party day activity of learning Jiao Yulu’s spirit in Lankao, and the
activity of purchasing unsold watermelons and caring for farmers in
Zhongmu County. We actively took on the social responsibility of the
enterprise and received praise from all sectors of society. In May 2024,
Kanggiao Huacheng Community was awarded the 2023 Henan
Province “Red Property” Demonstration Community by the Social Work
Department of the Henan Provincial Committee of the Communist
Party of China and the Henan Provincial Department of Housing and
Urban Rural Development.

Quality service-based, standard assessment to
generate income

High-quality service is the foundation of the Group’s survival. In the first
half of 2024, the Group continued to “improve quality and strive for
excellence in service”. We launched quality replacement campaigns,
community activities such as owner table tennis competitions and
summer happy camps, as well as special activities such as fire drills
and flood prevention drills, effectively enhancing the experience and
satisfaction of our customers with our services.

With the planned scale expansion of the Group, the three product lines
of the Company’s property services, namely, “Joyful Living” (14E7%),
“Joyful Commercial Property Management” (1i75%) and “Joyful City
Service” (123/Ik), have been formed respectively, matching clear and
definite hierarchical service positioning and service standards, laying a
solid foundation for the strategic layout planning of the Company. The
industrial sector of the Company focuses on the asset operation and
product premium of “Big Owners”, solves the product planning and
sales of their new houses, parking spaces and shops, and improves
their product premium ability through sales office management services,
predelivery services, consultancy services and technological services;
the asset management and community life of “Small Owners” is
committed to improving the needs of owners for a better life, providing
second-hand housing rental and sales, asset custody and loan
business, and also meeting the needs of different owners through
group purchase of top-selling products, household decoration, smart
parking and smart charging.
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CHAIRMAN'S STATEMENT
EREH

Under the Group’s overall business performance objectives,
whether it is the property sector or the industrial sector, each of
major product lines are oriented to meet customers needs, operate
independently in the market, mutually integrate internal and
external resources, standardize service under standardized
management, put quality service first, and through digital
assessment.

Scale expansion to increase efficiency, hand
in hand to develop and expand

Quality sustainable development is the goal of the Group. In the
first half of 2024, the Group strengthened its operational capacity
and strategically expanded its market-oriented scale. The Group
focused on expanding in three directions: urban deep cultivation,
industry deep cultivation and deep cultivation in the surrounding
areas of the projects under management, and focused on the
Zhejiang region and the projects to be delivered in the near future.
Through the effective performance incentive system and the
signing of the target responsibility letter, all employees were
encouraged to work together to expand. In the first half of 2024, in
addition to the residential business, we also made achievements in
non-residential business such as industrial parks, universities,
commercial, office buildings and city services such as rail transit
and sanitation; for example, Zhengzhou People’s Hospital,
Zhengzhou Sias College, Zhengzhou Fenghuangli Smart Medical
Industry Park, Nanjing University of Science and Technology,
Nanjing Qixia Ancient Town, Nanjing Niushou Mountain Pipa Well,
and Nanyang Wildlife World, etc.
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CHAIRMAN'S STATEMENT
R

Team building and cohesion, unified thinking and
dream building

The Group continues to focus on four directions: organizational
efficiency improvement, talent development, safety precautions and
corporate culture. By adjusting the organizational structure and
optimizing the management and control mode, we have built an
efficient and agile organization, reduced costs and increased efficiency
through scientific and technological hardware and software investment,
and constantly improved per capita efficiency. In the first half of 2024,
we continued to optimize the organizational structure and reduce the
Group's management fees; further improved business organizational
performance through 1-to-N, project group, and city management
models.

Build internal and external talent supply and development chains
aroundbusiness objective, and promote the full cycle management of
talents. The Group enhances its internal
through

School’s capabilities and the development of a tiered training system.

talent expertise and
management capabilities the construction of Kanggiao
Continuously develop frontline service standard operation process
courses, refine job understanding cards, and assist employees in
learning and absorbing as quickly as possible. The Group continues to
promote the open course of project managers and the cultivation of
“Future Leaders” in research and development, assist in the reserve of
talent cultivation for middle and senior executives in the Group,
accelerate the improvement of the five-level talent cultivation system,
and increase the proportion of internal talent cultivation.

Employees are the cornerstone of the development of the enterprise.
On the one hand, through risk source sorting and troubleshooting, the
list of risk sources and safety operation training plan are formulated,
pre-control is strengthened, and monthly safety production activities are
regularly carried out to make sure safety awareness deeply rooted in
the hearts of the people and the scale of safety behavior effectively
implemented. On the other hand, the Group attaches great importance
to employee satisfaction. Although the external economic environment
is complex and changing, and the recovery of the real estate industry
takes time, the management of the Group “went against the trend” and
increased the salaries of most frontline workers.
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CHAIRMAN'S STATEMENT
ERRT

Technology makes perception, standardization
improves efficiency

Intelligent technology is a pragmatic development direction of the
Group, based on meeting the needs of owners and improving
employee efficiency. In the first half of the year of 2024, the Digital
Science Center continued to focus on the strategic development
requirements of the Group’s Five Capabilities and Four
Standardization, combined with core pain points and frontline
demands in the business side work process, in order to achieve
and continuously optimize the “Business Finance Integration” digital
technology support system, and carry out more intelligent and
refined management of business management and cost control,
completing the interconnection of customers, services, and facilities
and equipment; promote the application of smart technology,
through technologies such as the internet, internet of things, big
data, cloud computing, artificial intelligence, etc., to achieve
information connectivity and interoperability across multiple
modules and formats, promote the upgrading of property service
quality, value-added business innovation and development, meet
diversified customer needs, achieve source and cost reduction,
energy conservation and consumption reduction, ensure the
operation capabilities and profitability of the Company, and support
the overall business scale and support needs of the Group’s new

four-year strategic development.

In the first half of 2024,
independently extended by the Data Science Center completed

the quality verification software

project and functional section trials, which can achieve online self
inspection and quality flying inspection of projects, improve the
efficiency of problem detection and handling, standardize quality
inspection actions, strengthen quality inspection standards, and
thus help projects to improve service quality. In addition, based on
the importance of cash flow recovery in the current economic
situation, the Data Science Center has also developed a refined
collection software to achieve refined management of historical
arrears collection, further sorting and consolidating the basic data of
the Group’s historical arrears, and helping to improve collection
efficiency.
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CORPORATE INFORMATION

AFILR

DIRECTORS
Non-executive Director

Mr. SONG Gewei (Chairman)
Executive Directors

Mr. DAI Wei

Mr. KANG Weiguo
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Independent non-executive Directors
Dr. LI Haitao

Dr. FAN Yun

Mr. WONG Yun Pun

COMPANY SECRETARY
Ms. WANG Na

AUTHORIZED REPRESENTATIVES

Ms. WANG Na
Mr. DAl Wei

AUDIT COMMITTEE

Mr. WONG Yun Pun (Chairman)
Dr. FAN Yun
Mr. SONG Gewei
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Dr. LI Haitao (Chairman)
Dr. FAN Yun
Ms. WANG Na
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Certified Public Accountants
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2 Heung Yip Road
Wong Chuk Hang
Hong Kong

As to Cayman Islands law:
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PRINCIPAL PLACE OF BUSINESS AND HEAD
OFFICE IN THE PRC

24F, Huacheng International Center
Daxue Road, Erqi District
Zhengzhou City

Henan Province

the PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

31/F, Tower Two, Times Square
1 Matheson Street, Causeway Bay
Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE
REGISTRAR AND TRANSFER OFFICE
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Floor 4, Willow House
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Grand Cayman

KY1-9010

Cayman Islands

HONG KONG SHARE REGISTRAR
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CORPORATE INFORMATION
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PRINCIPAL BANK

Bank of China Zhengzhou University Road Branch
STOCK CODE

2205

WEBSITE OF THE COMPANY
www.kgysh.com.cn

LISTING DATE

July 16, 2021
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FINANCIAL HIGHLIGHTS

FA 75 47

Revenue for the six months ended June 30, 2024 was
approximately RMB487.3 million, representing an increase of
9.5% as compared to the corresponding period in 2023.

Revenue by business lines for the Reporting Period was as
follows: (i) revenue from property management services was
approximately RMB335.0 million, accounting for 68.7% of the
total revenue, representing an increase of 18.5% as
compared to the corresponding period in 2023; (ii) revenue
from value-added services to non-property owners was
approximately RMB56.9 million, accounting for 11.7% of the
total revenue, representing a decrease of 4.5% as compared
to the corresponding period in 2023; (i) revenue from
community value-added services was approximately
RMB57.9 million, accounting for 11.9% of the total revenue,
representing a decrease of 22.1% as compared to the
corresponding period in 2023; and (iv) revenue from city
services was approximately RMB37.5 million, accounting for
7.7% of the total revenue, representing an increase of 32.0%
as compared to the corresponding period in 2023.

Gross profit for the Reporting Period was approximately
RMB105.5 million, representing a decrease of 5.7% as
compared to the corresponding period in 2023. Gross profit
margin was 21.7%, representing a decrease of 3.5% as
compared to the corresponding period in 2023.
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FINANCIAL HIGHLIGHTS
ARG

Profit for the Reporting Period was approximately RMB53.3
million, representing a decrease of 10.4% as compared to the
corresponding period in 2023. Profit for the Reporting Period
attributable to owners of the Company was approximately
RMB42.8 million, representing a decrease of 15.8% as
compared to the corresponding period in 2023.

The contracted GFA in respect of property management services
during the Reporting Period was approximately 71.1 million sg.m.,
representing an increase of 8.5% as compared to approximately
65.5 million sg.m. for 2023, among which, approximately 58.4
million sg.m. or 82.2% were from third party property developers.
The GFA under management was approximately 43.2 million
sg.m., representing an increase of 17.1% as compared to
approximately 36.9 million sq.m. for 2023, among which,
approximately 34.5 million sg.m. or 79.8% were from third party
property developers. The GFA under management of non-
residential properties was approximately 7.5 million sg.m.,
representing an increase of 22.4% as compared to
approximately 6.1 million sq.m. for 2023, among which,
approximately 99.2% of non-residential properties were from third

party property developers.

The Board resolved not to declare any interim dividend for the
six months ended June 30, 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
ST I

|.  BUSINESS REVIEW . ZEX5IREE

(1) Business Overview

(1) FHHEER

In the first half of 2024, the national economic
performance maintained stable with steady progress
made in the transformation and upgrading. However,
the external environment is intertwined and complex,
the domestic effective demand remains insufficient and
the foundation for sound economic recovery and growth
stil needs to be strengthened, especially property
development and sales remained sluggish, with various
data indicating varying degrees of declines, and it will
take some time for the market to recover. In the face of
numerous external challenges, Kanggiao Service
adhered to pursuing progress while ensuring stability,
promoting stability through progress, and undertaking
social responsibilities, and continues to (i) provide high-
quality services of “satisfaction + refinement” for
property owners; (i) fulfill its commitment to
shareholders of the Company (the “Shareholders”) with
stable business performance; and (iii) be responsible for
the employees, so that the employees, with a sense of
belonging and security, can devote themselves to work,
and provide continuous and satisfactory services to the
property owners.

At present, the Group’s business covers a variety of
property types, including residential property, non-
residential property (such as commercial, office buildings,
industrial parks, hospitals and other public infrastructure),
and provision of city services (such as rail transit sanitation,
city environmental sanitation and other services). The
Group’s business involves property management services,
value-added services to non-property owners,
community value-added services and city services. All
business areas are interconnected and market-oriented
for balanced development. During the Reporting Period,
the Group’s revenue was approximately RMB487.3
million, representing an increase of 9.5% as compared
to approximately RMB444.9 million for the
corresponding period in 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
R I

As at June 30, 2024, the Group provided property
management services and value-added services in 35
cities in the PRC, with a number of 303 projects under
management and a contracted gross floor area (the
“GFA”) of approximately 71.1 million sq.m., representing
an increase of 8.5% as compared to the corresponding
period in 2023, among which, approximately 58.4 million
sq.m. or 82.2% were from third party property
developers. The GFA under management was
approximately 43.2 million sg.m., representing an
increase of 17.1% as compared to approximately 36.9
million sqg.m. for the corresponding period in 2023,

among which, approximately 34.5 million sq.m. or 79.8%

were from third party property developers. The GFA
under management of non-residential properties was
approximately 7.5 million sg.m., representing an
increase of 22.4% as compared to approximately 6.1
million sg.m. for the corresponding period in 2023,
among which, approximately 99.2% of non-residential
properties were from third party property developers.

Kanggiao Service Group Limited / Interim Report 2024
RIBRETEBRARAST ) —F P4 RS

A20244E6 H30H, A% A
35 AR T SR 35 AR A S 3
MR, TR TH B & & 3031[,
HBRIEEIEE ( [REEE] D
FEITL 1B IK, 820234
MRS, 5%, HA kBB =AW
B 45 0 (1) 244458, A 8 F 07 K,
i L 82. 2% . 75 B # S H FE A 4
43. 27 &V oK, 1820234 [F
#36. 9 BT KM R17. 1%, H
R B =07 ) 3 B R 0 A A
A5 HE K, 79, 8%,
A: B E IS EEME A
7.5 H UK, 820234 [F]
#96. 18 &7 KGR 22. 4%, FL
HAEEWERE B = TR
SER 1A 454999, 2%



MANAGEMENT DISCUSSION AND ANALYSIS

B E R AL AT

(2) Four Major Business Lines

The Group is a reputable comprehensive property
management services provider in the PRC, with a leading
position in Henan. In April 2024, the Group was awarded
the title of “2024 China Top 100 Property Management
Companies” by China Index Academy, with its overall
industry strength ranking increased by two places to 25th
compared with the year of 2023. The Group generates its
revenue mainly from four business lines: (i) property
management services; (ii) value-added services to non-
property owners; (iii) community value-added services;
and (iv) city services.

Property management services — the Group provides
property owners, property developers, residents of
residential properties as well as tenants in non-residential
properties with a wide range of property management
services, which typically include security, cleaning,
greening, gardening, repairs and maintenance services.
The Group’s portfolio of properties under management
comprises of residential properties and non-residential
properties, such as commercial properties, office buildings,
industrial parks, hospitals and other public infrastructure,
and city services such as railway cleaning and sanitation
services. The Group’s business has been effectively
improved in 2024, especially in terms of increase in the
GFA under management of non-residential properties of
the Group by approximately 22.4% as compared to the
corresponding period in 2023. Revenue from property
management services was approximately RMB335.0
million, accounting for 68.7% of the total revenue,
representing an increase of 18.5% as compared to the
corresponding period in 2023.

(2) MARFRFHEIE

AR [ T (5 B R AP (M 476 TR
SER TS FE LR, 75T R R A 4
S AL, 7E20244F4H, ANHEMH 5804
S FR BT FUBE AR S5 1Y [2024
WM E SR L, HAT R
B AHEZ 820234 T2 [ E R 25
Pro AR I ZIR R H DU
e (DYEEING; (GD)AR¥EF
RO AR S (Lid) Ak [ B R %
Fe (1) 30T IR -

WEEEIRG . RSB R/
T, MEMEE. EEwEERU
FARE YR P S AL R 1Y)
EERMY, BRAxse. H
B sk, EE, EBmEER
Foo ASHE R T A S AL
EYERAETWE, WE¥E. W
AL EER. BRELSEREY
3 B WE I R RN AR AR AR Ik T IR
T o 2024 4F 4% 8 [ 1 2 7% 15 2 &%
R, R AL EEYE
A T SR A LE 2023 4F A A 1 =
22. 4%. VIEERBBRANFZLHNRK
¥335.0H &G, MhAEY 68, T%,
1520234 [ HAME R 18. 5%,

Kanggiao Service Group Limited / Interim Report 2024

FERREETRERRAT ) —F U RS

17



18

MANAGEMENT DISCUSSION AND ANALYSIS
R I

Value-added services to non-property owners — the
Group provides value-added services to non-property
owners, primarily property developers, mainly consisting
of (i) office management services to property developers’
sales offices and show flats, such as visitor reception,
cleaning and security maintenance services; (i) pre-
delivery services that the Group offers to property
developers at different stages before the delivery of
properties from the perspective of property owners and
future property management services, primarily including
optimization of construction blueprints at the drawing
design stage, quality control during the construction
process, the services of measurement and inspection of
completed units prior to delivery; (iii) sales agency services
in which the Group mainly facilitates property developers
in selling their first-hand properties prior to property
delivery; (iv) construction site management services in
which the Group provides daily security maintenance
services to constructors and property developers, such as
video surveillance, emergency response, access control
and visitor management; and (v) consultancy services for
property developers and property management companies
in relation to sales and management of projects. Revenue
from value-added services to non-property owners
provided by the Group was approximately RMB56.9
million, representing a decrease of 4.5% as compared to
that of approximately RMB59.6 million for the
corresponding period in 2023. The decrease in the
revenue from value-added services to non-property
owners was due to the shrinking of real estate business
under the influence of policies.
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MANAGEMENT DISCUSSION AND ANALYSIS

B E R AL AT

Community value-added services — the Group also
provides a comprehensive range of community value-
added services to property owners and residents to
improve their living experiences and to preserve and
increase the value of their assets. These services primarily
include (i) home-living services, such as housekeeping and
cleaning services, home maintenance services, decoration
and move-in furnishing services and shopping services; (ii)
community operation services with respect to managing
community spaces and optimizing the utilization of public
resources, such as assisting third-party vendors in seeking
suitable places to operate or promote their businesses,
facilitating their promotional events, daily cleaning and
equipment maintenance; and (iii) asset operation services,
primarily including property agency services with respect
to second-hand properties and unsold parking spaces
after property delivery, as well as rental service in relation
to parking spaces and shops. Revenue from community
value-added services provided by the Group was
approximately RMB57.9 million, representing a
decrease of 22.1% as compared to that of
approximately RMB74.3 million for the corresponding
period in 2023. The decrease in the revenue from
community value-added services was mainly due to
factors such as the domestic economy downturn, which
led to a downward trend in overall business demand for
community value-added services. As a result, the
revenue from the Group’s home-living services and
asset operation services was decreased.

City services — the Group provides a wide range of city
services, which mainly include (i) rail transit sanitation
services; (i) city environmental sanitation; (iii) waste
sorting and treatment; (iv) installation of road facilities; (v)
landscaping project; (vi) old communities renovation; and
(vii) setting up smart block construction, etc. During the
Reporting Period, the Group’s revenue from the city
services was approximately RMB37.5 million,
representing an increase of 32.0% as compared to that
of approximately RMB28.4 million for the corresponding
period in 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
R I

OUTLOOK AND STRATEGY

The Group is committed to becoming a better life and smatrt city
service provider, and has always adhered to the original
intention of providing customers with “satisfaction + surprise”
and worked hard to move forward. In the second half of 2024,
the Group shall continue to improve its product strength,
organizational strength, operational strength, digital science
strength and brand strength to ensure service standardization,
product standardization, product branding and brand value. The
Group shall adhere to the bottom line of safety in projects, the
property owner and the employees, the bottom line of providing
services with quality corresponding to price and of providing the
best price, the bottom line of standardization of service
products, the bottom line of the performance of employees and
the bottom line of business performance. Efforts will be made
to expand the non-residential property and city services business
lines horizontally, in order to gradually realize the balanced
development trend of the three pillars of “Joyful Living” (1 2E3%)
Property
Management” (1% 7 &) (for non-residential properties) and

(for residential properties), “Joyful Commercial
“Joyful City Service” (1ii3x) (for city service). The vertical
industry sector will be deeply cultivated and incubated, in
order to realize the service ecology with the characteristics of

the Group with people as the core.

Under the clear strategic layout of the Group, it will be able to
continue to increase its market capitalization by rapidly
expanding its scale, securing contracted GFA as well as
expanding the portion of the GFA from third party property
developers, the portion of non-residential properties and the
scale of city services, and thereby calmly responding to the
intensive competition in the capital market and generating
returns to the Shareholders, customers and employees of the
Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

B R AT

FINANCIAL REVIEW
Revenue

The Group’s revenue was mainly generated from four major
businesses: (i) property management services; (ii) value-added
services to non-property owners; (iii) community value-added
services; and (iv) city services. During the Reporting Period, the
Group’s revenue was approximately RMB487.3 million,
representing an increase of 9.5% as compared to
approximately RMB444.9 million for the corresponding period in
2023.

The following table sets out the Group’s revenue contribution

S5 [l

WA

AN E A G DR (VS
PR (i)AES3E R MERE: (i) [ 3
M K (V)3T s . AR A,
ALY AN B 487 3 # G, &

20234F [A ] A 59 N IR ¥ 444, 9 7 8 oY

9. 5%.

AR B & SE R R IO

of each business line for the periods indicated: .
Six months ended June 30,
#ZE6H30HLEAER
2024 2023
2024 20234
RMB’ 000 % RMB’000 %
ARETT % NR¥TIT %
Property management services 3% IR 335,036 68.7 282,719 63.5
Value-added services to A2 I E %
non-property owners 56,864 11.7 59,554 13.4
Community value-added ALl S kA%
services 57,887 11.9 74,264 16.7
City services W s 37,486 7.7 28,402 6.4
Total HEEt 487,273 100.0 444,939 100.0
Property management services Y TEARTE

During the Reporting Period, the Group’s revenue from the
provision of property management services amounted to
approximately RMB335.0 million, representing an increase of
18.5% as compared to approximately RMB282.7 million for
the corresponding period in 2023, which was mainly
attributable to the rapid increase in the total GFA under
management as a result of the Group’s business expansion.
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MANAGEMENT DISCUSSION AND ANALYSIS

B P E R AL AT

Value-added services to non-property owners

During the Reporting Period, the Group’s revenue from the
provision of value-added services to non-property owners
amounted to approximately RMB56.9 million, representing a
decrease of 4.5% as compared to approximately RMB59.6 million
for the corresponding period in 2023. The decrease in the revenue
from value-added services to non-property owners was due to the
shrinking of real estate business under the influence of policies.

Community value-added services

During the Reporting Period, the Group’s revenue from the
provision of community value-added services amounted to
approximately RMB57.9 million, representing a decrease of 22.1%
as compared to approximately RMB74.3 million for the
corresponding period in 2023. The decrease in the revenue from
community value-added services was mainly due to factors such
as the domestic economy downturn, which led to a downward trend
in overall business demand for community value-added services.
As a result, the revenue from the Group’s home-living services and
asset operation services was decreased.

City services

During the Reporting Period, the Group’s revenue from the city
services amounted to approximately RMB37.5 million, representing
an increase of 32.0% as compared to approximately RMB28.4
million for the corresponding period in 2023, which was mainly due
to the increase in business volume of the city services.

Cost of sales

The Group’s cost of sales primarily consists of employee benefit
expenses, greening and cleaning expenses, utilities, maintenance and
customer service costs, security service costs, sales agency service
costs, office expenses, rental expenses related to short-term leases,
travelling and entertainment expenses, depreciation and amortization
charges and others.

During the Reporting Period, the Group’s cost of sales was
approximately RMB381.7 million, representing an increase of
approximately 14.6% as compared to approximately RMB333.0
million for the corresponding period in 2023. The increase in cost of
sales was mainly in line with the increase in revenue from the

provision of property management services.
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MANAGEMENT DISCUSSION AND ANALYSIS
EHHE R ST

Gross profit and gross profit margin

The following table sets out the Group’s gross profit and gross profit
margin by business lines for the periods indicated:

ENRENE

RIS B o 4 S ) )

BA K BAHR:

Six months ended June 30,

#ZFE6 H30HIEAER
2024 2023
2024 & 202234F
Gross profit Gross profit
Gross profit margin  Gross profit margin
EF EF=E EH ERE
RMB’000 % RMB’000 %
ARETFIT NG T %
Property management services  YEEE IR 71,580 21.4 66,881 237
Value-added services to JEZE T IR
non-property owners 11,624 20.4 17,649 29.6
Community value-added services & Ba{E IR #5 17,648 30.5 24,517 33.0
City services Wi IR 4,695 12.5 2,923 10.3
Total HaGT 105,547 21.7 111,970 25.2

During the Reporting Period, the Group’s gross profit margin was
21.7%, representing a decrease of 3.5% as compared to 25.2% for
the corresponding period in 2023, which was mainly due to the
decrease in business volume of the provision of value-added
services to non-property owners and a significant decline in gross
profit margin.

During the Reporting Period, the gross profit margin of property
management services was 21.4%, representing a slightly decrease
from 23.7% for the corresponding period in 2023, which was mainly
because the Company has increased the salaries of some grassroots

employees in certain business lines to improve employee satisfaction.

During the Reporting Period, the gross profit margin of value-added
services to non-property owners was 20.4%, representing a
decrease of 9.2% as compared to 29.6% for the corresponding
period in 2023, which was mainly due to the decrease in business
volume of the provision of value-added services to non-property
owners because of the reduction of newly opened marketing
centers and new development projects.
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MANAGEMENT DISCUSSION AND ANALYSIS

B P E R AL AT

During the Reporting Period, the gross profit margin of community
value-added services was 30.5%, representing a slightly decrease
from 33.0% for the corresponding period in 2023, which was mainly
due to the decline in the real estate market and the decrease in
profits from the sales of asset business.

During the Reporting Period, the gross profit margin of city services
was 12.5%, representing a slightly increase from 10.3% for the
corresponding period in 2023, which was mainly due to the
improvement in management performance brought about by the
increase in business volume of the city services.

Other income

During the Reporting Period, the Group’s other income amounted to
approximately RMB3.6 million, representing a decrease of 51.6%
as compared to approximately RMB7.5 milion for the
corresponding period in 2023. The decrease was mainly due to a
reduction in government subsidies received during the Reporting

Period.
Selling and marketing expenses

During the Reporting Period, the Group’s selling and marketing
expenses amounted to approximately RMB4.3 million, representing
a decrease of 19.0% as compared to approximately RMB5.3 million
for the corresponding period in 2023. The decrease was mainly due
to the implementation of effective cost control measures by the
Group.

Administrative expenses

During the Reporting Period, the Group’s administrative expenses
amounted to approximately RMB23.9 million, representing a
decrease of 17.8% as compared to approximately RMB29.1 million
for the corresponding period in 2023, mainly due to a reduction in

legal and professional fees during the Reporting Period.
Income tax expenses

During the Reporting Period, the Group’s income tax expenses
amounted to approximately RMB15.9 million, representing an
increase of 3.5% as compared to approximately RMB15.4 million
for the corresponding period in 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

B E R AL AT

Profit for the period

During the Reporting Period, the Group’s profit amounted to
approximately RMB53.3 million, representing a decrease of 10.4%
as compared to that of approximately RMB59.5 million for the
corresponding period in 2023. Net profit margin was 10.9%,
representing a decrease of 2.5% from 13.4% for the corresponding
period in 2023. Profit for the Reporting Period attributable to owners
of the Company was approximately RMB42.8 million, representing
a decrease of 15.8% as compared to that of approximately
RMB50.9 million for the corresponding period in 2023.

Liquidity, reserves and capital structure

The Group maintained a stable financial position and the Group has
sufficient capital during the Reporting Period. As at June 30, 2024,
the current assets amounted to approximately RMB1,154.8 million,
representing an increase of approximately 8.0% as compared to
that of approximately RMB1,069.2 million for 2023. The Group’s
cash and cash equivalents were mostly denominated in RMB and
amounted to RMB337.1 million, representing a slightly decrease
from RMB355.7 million as at December 31, 2023. The Group’s
current ratio (current assets divided by current liabilities) as at June
30, 2024 was 2.0, representing a slightly decrease from
approximately 2.2 as at December 31, 2023. The asset-liability ratio
(total liabilities divided by total assets) as at June 30, 2024 was
43.7%, representing a slightly increase from 39.0% as at December
31, 2023.

Gearing ratio is total borrowings divided by total equity. It is calculated
as the sum of long-term and short-term interest-bearing bank loans
and other loans as at the corresponding dates divided by total equity
as at the same dates. As of June 30, 2024, the Group did not have
any bank loans and other loans and the gearing ratio was nil
(December 31, 2023: nil).

The Group actively reviews and manages its capital structure on a
regular basis and strikes a balance between maintaining higher
returns for the Group’s owners and the possible high level of
borrowing, while maintaining the advantages and security of a stable
capital position and adjusting the capital structure in response to
changes in economic conditions.
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MANAGEMENT DISCUSSION AND ANALYSIS

B P E R AL AT

Trade and other receivables

As at June 30, 2024, the Group’s trade and other receivables
amounted to approximately RMB778.4 million, representing an
increase of 12.7% from approximately RMB690.5 million as at
December 31, 2023, which was mainly attributable to the increase
in revenue from property management services.

Trade and other payables

As at June 30, 2024, the Group’s trade and other payables
amounted to approximately RMB360.9 million, representing an
increase of 14.9% from approximately RMB314.0 million as of
December 31, 2023, which was due to the increase in dividend
payables.

FOREIGN EXCHANGE RISK

The Group operates its business primarily in the PRC. RMB is the
currency used by the Group for valuation and settlement of most
transactions. Any depreciation of RMB would adversely affect the
value of any dividends paid by the Group to Shareholders outside the
PRC. The Group is currently not engaged in hedging activities that are
designed or intended to manage foreign exchange rate risk. The
Group will continue to monitor foreign exchange activities and make
its best efforts to protect the cash value of the Group.

INTERIM DIVIDEND

The Board resolved not to declare any interim dividend for the six
months ended June 30, 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
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B P R

PLEDGE OF ASSETS

In May 2020, Henan Dingfeng Property Service Co., Ltd. (I &g &4
ERB AR AT) (“Dingfeng Property”, whose 51% equity interests
were acquired by the Group in October 2021, i.e. the “Dingfeng
provided a guarantee (the “Dingfeng-
Pingdingshan Guarantee”) for the loan repayment obligation of
Pingdingshan Yufu Trading Co., Ltd. ("FIE LT # & i &4 A KA )
(“Yufu Trading”), in favour of Henan Wugang Rural Commercial Bank
Co., Ltd. (¥ 5 #8002 A 7 3ESRAT I B BR A /). The loan amount was
RMB30,000,000. The loan was also secured by third parties’ pledging
of assets valued at around RMB18,000,000. Further, prior to the
Dingfeng Acquisition, Henan Jiatian Industrial Group Co., Ltd. (3 &
H g %M A R A ) (Jiatian”), an independent third party, also
“Dingfeng-Pingdingshan

Acquisition”)  has

executed a counter-guarantee (the
Counter-guarantee”) to indemnify Dingfeng Property against any loss
as a result of the Dingfeng-Pingdingshan Guarantee. As a measure to
shield the Group against any loss as a result of the Dingfeng-
Pingdingshan Guarantee, under the agreement for the Dingfeng
Acquisition, the Group would be entitled to acquire at no additional cost
the remaining 49% equity interest in Dingfeng Property to cover any

losses as a result the Dingfeng-Pingdingshan Guarantee.

Due to the default of Yufu Trading, the bank accounts of Dingfeng
Property were frozen by the court on February 9, 2023. In July 2023
and August 2023, an aggregate of approximately RMB12.5 million in
the frozen bank account has been enforced. In fulfilling its obligations
under the Dingfeng-Pingdingshan Counter-guarantee and compensate
the Group for its loss of the bank deposits of approximately RMB12.5
million, Jiatian transferred certain car parking spaces to the Group.
Avista Business Consulting Co., Ltd., an independent professional
valuer engaged by the Group, confirmed that the fair value of the said

car parking spaces is RMB15.5 million as of December 31, 2023.

Save as disclosed above, as at June 30, 2024, the Group has not
provided other guarantees.
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MANAGEMENT DISCUSSION AND ANALYSIS

B P E R AL AT

CONTINGENT LIABILITIES

As of June 30, 2024, the Group did not have any material
contingent liabilities and capital commitments.

MATERIAL ACQUISITIONS AND DISPOSALS

The Company does not have major investments, material
acquisitions or disposals of subsidiaries, associates and joint
ventures held as at June 30, 2024, nor are there any plans for
significant investments or additions to capital assets as authorized

by the Board.

SIGNIFICANT INVESTMENTS

During the Reporting Period, the Group did not hold any significant
investments.

FUTURE PLANS FOR MATERIAL INVESTMENTS

The Group intends to utilize part of the net proceeds raised from the
global offering to acquire property management companies and
professional service companies, and to cooperate with local
municipal investment companies or local property developers
through capital injection or forming joint ventures according to the
prospectus of the Company dated June 29, 2021 (the
“Prospectus”). As at the date of this interim report, the Group did
not have any other future plans for material investments.

EMPLOYEE AND REMUNERATION POLICY

As of June 30, 2024, the Group had a total of 2,108 employees
(June 30, 2023: 1,965). The Group’s employee benefit expenses
(including Director's emoluments) amounted to RMB106.2 million
for the six months ended June 30, 2024 (six months ended June 30,
2023: RMB95.9 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

B E R AL AT

The Group has a well-established recruitment and internal promotion
system in place and strive to hire talented employees by offering
competitive wages, bonuses, benefits, systematic training
opportunities and internal promotions. The Group hires employees
through a combination of online recruitment, job fairs, campus
recruitment and referrals. To provide employees with fair competition
opportunities, in addition to external recruitment, selections for

management positions are open to all employees for their application.

The Group offers employee with benefits such as housing allowances,
cultural and social events, as well as holiday and birthday gifts. The
Group is also committed to embracing diversity within the Group’s
organization and treating all of the Group’s employees with equality
and respect in recruitment, training, wellness, as well as professional
and personal development. career
opportunities for everyone, the Group will continue to promote work-

While maximizing equal

life balance and create a culture of fun for all employees in the
Group’s workplace and pantry.

MATERIAL EVENTS AFTER THE REPORTING
PERIOD

References are made to the announcements of the Company dated
July 7, 2024 and August 18, 2024 (the “Announcements”). Terms
used herein shall have the same meanings as those defined in the
Announcements unless otherwise specified.

According to the Announcements, the Intermediate People’s Court
of Zhengzhou City, Henan Province* (7 5% BRH i i 4l N BV Bie)
(the “Court”) has accepted the case filed by a bank (the “Bank”) in
the People’s Republic of China as the plaintiff against Kanggiao
Yueshenghuo Service Group Co., Ltd., a wholly-owned subsidiary
of the Company (the “Subsidiary”), the Purported
Promissory Letter (the “Case”). The Case was scheduled to be
heard on August 28, 2024, and the Bank has applied to the Court
for property preservation. The Company, through its PRC legal

under

advisors, will proactively defend the Case. Mr. Song, being the
controlling shareholder of the Company, the non-executive Director
and chairman of the Board, has agreed to fully compensate and
indemnity any loss that may be suffered or incurred by the Group in
relation to the Case. Details of the Purported Promissory Letter and
the Case are set out in the Announcements.
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CORPORATE GOVERNANCE/OTHER INFORMATION

3ER, AR

As at the date of this interim report, the Case has been postponed
to be heard on September 11, 2024.

Saved as disclosed above, there have been no other material
events from June 30, 2024 to the date of this interim report.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining a high standard of
corporate governance to safeguard the interests of Shareholders and
to enhance corporate value and accountability. The Company has
adopted the Corporate Governance Code (the “CG Code”) as set out
in Appendix C1 to the Rules Goveming the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”) as its
code of governance. During the Reporting Period, the Company has
complied with all applicable principles and code provisions under
the CG Code. The Company will continue to review and monitor its
corporate governance practices to ensure compliance with the CG
Code.
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CORPORATE GOVERNANCE/OTHER INFORMATION

ETR S HAE R

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix C3 to the Listing
Rules (the “Model Code”) as the code for dealing in the securities of
the Group by the Directors. After specific enquiries made to all
Directors, each of the Directors have confirmed their compliance with
the required standard set out in the Model Code during the Reporting
Period.

INTERIM DIVIDEND

The Board resolved not to declare any interim dividend for the six
months ended June 30, 2024.
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CORPORATE GOVERNANCE/OTHER INFORMATION

SUFFICIENCY OF PUBLIC FLOAT

Rule 8.08 of the Listing Rules requires there to be an open market in
the securities for which listing is sought and a sufficient public float of
an issuer’s listed securities to be maintained. This normally means that
at least 25% of the issuer’s total issued share capital must at all times
be held by the public.

Based on the information available to the Company and the
knowledge of the Directors, the Company maintained sufficient public
float during the Reporting Period.

AUDIT COMMITTEE

The Board has established an audit committee of the Company (the
“Audit Committee”) in accordance with the CG Code which
consisted of one non-executive Director, namely Mr. SONG Gewei;
and two independent non-executive Directors, namely Mr. WONG
Yun Pun and Dr. FAN Yun. The Audit Committee is chaired by Mr.
WONG Yun Pun. Mr. WONG Yun Pun is an independent non-
executive Director possessing appropriate professional accounting and
related financial management expertise. The primary duties of the
Audit Committee are to review the financial information of the
Company, and supervise the financial reporting system, risk
management and internal control process of the Company.

The Audit Committee has reviewed the unaudited interim condensed
consolidated results and this interim report of the Group for the six
months ended June 30, 2024 together with the Board, and confirmed
that the unaudited interim condensed consolidated results and this
interim report of the Group for the six months ended June 30, 2024
have complied with all applicable accounting principles, standards
and requirements, and that sufficient disclosures has been made.
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CHANGES IN THE INFORMATION OF THE
DIRECTORS AND THE CHIEF EXECUTIVES OF
THE COMPANY

As at the date of this interim report, there were no changes in the
information of the Directors and the chief executives of the Company
which are required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

PURCHASE, SALE, OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Reporting Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed
securities.

USE OF PROCEEDS FROM THE GLOBAL
OFFERING

The Company was listed on the Main Board of the Stock Exchange on
July 16, 2021 and the total net proceeds from the global offering,
after deduction of the listing expenses, amounted to approximately
HK$628.9 million.
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Proceeds from the global offering are and will continue to be applied
in accordance with the plans disclosed in the section headed “Future
Plans and Use of Proceeds” in the Prospectus. The following table sets
forth the status of use of net proceeds from the global offering as of
June 30, 2024:

SRR PRI SO R AR R AR TR
At #) K PR Ak IE A& | — S P R At # 8D
H, TRBIIH 20244964 30H b4 sk
PR K TR AR A A 1 100 -

Net proceeds Unutilised Actual use of Unutilised Expected
Percentage as disclosed amount as of proceeds for amount as of timeline for
of total inthe  December the Reporting June 30, the use of
Purposes amount  Prospectus 31, 2023 Period 2024 proceeds
RIS HE10235 #E2024% HFFTSIRNE
ERYFR 128318 REPNE 6830 H HRER
fithe EHREER AL FREFE RBRLE REREE ILRBRSE

(approximate)  (HK$ million)  (HK$ million)  (HK$ million)  (HK$ million)

(B (HE#L)

(HE#EL) (HEHE) (HEEL)

Pursue selective strategic investment and 65% 408.8
acquisition opportunities to further develop
strategic cooperation and expand our business
scale
FRE B SO DI — D TR
REE{E RABRRAMI SR

Invest in our intelligent operational and internal 10% 62.9
management systems to improve service quality
and customer experience

BB REEE RN RS DA R
CEyEI

Enrich and expand our service and type of 15% 94.3
product offerings to develop our diverse
business line

S BRI R R SR
LR

Working capital and other general corporate 10% 62.9
purposes
BEE S LU —RARAR

319.4 05 318.9 By December 2025
20254124 Z i

41.9 2.6 39.3 By December 2025
20254 12 Z i

0.6 0 0.6 By December 2025
2025412 Z il

21 0 2.1 By December 2025
20254F 124 2 il

Total Azt 100% 628.9

364.0 3.1 360.9

As at the date of this interim report, the proceeds were deposited in
short-term interest-bearing bank accounts with domestic and overseas
licensed financial institutions and will continue to be used in
accordance with the purposes set out in the Prospectus and are
expected to be used up by December 2025.
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CORPORATE GOVERNANCE/OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at June 30, 2024, the interests and short positions of the Directors
and the chief executives of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”)) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
were taken or deemed to have under such provisions of the SFO); or
to be recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO; or to be notified to the Company
and the Stock Exchange pursuant to the Model Code were as follows:

Interest in the shares of the Company:
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Approximate

Number of percentage of

Name of Director Nature of interest shares held® equity interest

BRHERRAY

BEENZ EEE FRERGEE B7tE

Mr. SONG Gewei Founder of a discretionary trust, 498,750,000 (L) 71.25%
(“Mr. Song”)® Interest in a controlled corporation

RERE (IREED @ SHEEFRANIN. ZEEEERD

Notes:
1) (L) — long position.

2 The entire share capital of Kanggiaoyue Shenghuo Holdings Limited
(“Kanggiaoyue Shenghuo BVI”) is wholly owned by Hung Fai Property
Limited. The Eternity Trust is a discretionary trust set up by Mr. Song as the
settlor on November 10, 2020 for the benefit of Kanggiao Taichen Holdings
Limited (“Kanggiao Taichen BVI”) (a limited company incorporated in the
British Virgin Island and wholly owned by Mr. Song) and his family members
with Trident Trust Company (South Dakota) Inc. (“Trident Trust”) acting as
the trustee. Mr. Song (as the founder of the Eternity Trust) and Trident Trust
are taken to be interested in the shares of the Company held by
Kanggiaoyue Shenghuo BVI under the SFO.

o O—wa.

@  FEEREERRAR AR ([REIREEBVID 1
4= A HiHung Fai Property Limited 4= & #i43 .
Eternity TrustzRJe4: (FERZRFEAN) 122020 4
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RIGEAEWER) IHF WK A MF i B Trident
Trust Company (South Dakota) Inc. ( [Trident
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Interest in the shares of associated corporation: TAFREHE B A DR
Number of Approximate
Name of shares percentage of
Name of Director associated corporation Nature of interest held® equity interest
e HECEE BB fEmtE FrizRiaEE" B5tE
Mr. Song Kanggiaoyue Shenghuo BVI  Founder of a discretionary trust, 100 (L) 100%
Interest in a controlled corporation
Rt RERG IR BV E AR IV
AR
Note: PaE::
() (L)—long position. n  O—wa.
Save as disclosed above, as at June 30, 2024, none of the Kk L SCHT# &4k, J220244E6 J30H,
Directors and the chief executives of the Company had any TS XA Al M AT BN B A A = B8O

interests or short positions in any of the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which were taken or deemed to have under such provisions
of the SFO); or to be recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO; or to be notified
to the Company and the Stock Exchange pursuant to the Model
Code.
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CORPORATE GOVERNANCE/OTHER INFORMATION
B AR

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES

B Iy B AR B A

AR R

As at June 30, 2024, the following persons (other than a Director or 2024 46 H30 H, DL F A+ (EHBAAF

chief executives of the Company) had interests or short positions in

i AT BN B ER AN A 2 B A7 B B e 47

the shares or underlying shares of the Company which would be  F A RIEESS: L EIREIEXV #52 &3 4

required to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or

which were required to be recorded in the register required to be  fHNIHERE BRI B -
kept by the Company under Section 336 of the SFO:

PR 2R 1) A 2 ) B M AZ T 4 i&EaEﬁ%EAZK’\
) MR o S B k1 55336 IRHF B S

Approximate
Number of percentage of
Name of the Shareholders Status and nature of Interest shares held® equity interest
AR AY
BzER = BRESME FriZizEE O B7atE
Mr. Song® Founder of a discretionary trust, 498,750,000 (L) 71.25%
Interest in a controlled corporation
p S wasa EREERTAIIN . 285
Hung Fai Property Limited® Interest in a controlled corporation 498,750,000 (L) 71.25%
ZASEMRERS
Kanggiaoyue Shenghuo BVI® Beneficial owner 498,750,000 (L) 71.25%
RGN AETEBVI @ L7 ZEUN
Trident Trust® Trustee 498,750,000 (L) 71.25%
ZAEA
Ms. Dong Yanxia® Interest of spouse 498,750,000 (L) 71.25%
Dong Yanxia & 1@ e AR o
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CORPORATE GOVERNANCE/OTHER INFORMATION

() (L) — long position.

2 The entire share capital of Kanggiaoyue Shenghuo BVI is wholly owned by
Hung Fai Property Limited. The Eternity Trust is a discretionary trust set up by
Mr. Song as the settlor on November 10, 2020 for the benefit of Kanggiao
Taichen BVI (a limited company incorporated in the BVI and wholly owned by
Mr. Song) and his family members with Trident Trust acting as the trustee.
Mr. Song (as the founder of the Eternity Trust) and Trident Trust are taken to
be interested in the shares of the Company held by Kanggiaoyue Shenghuo
BVI under the SFO.

3) Ms. Dong Yanxia is the spouse of Mr. Song and is therefore deemed to be
interested in the shares in which Mr. Song is interested by virtue of the SFO.

Save as disclosed above, as at June 30, 2024, none of the Directors
and the chief executives of the Company is aware of any person or
the Company had not been notified by any person (other than a
Director or the chief executives of the Company) who had interest
in the shares or underlying shares of the Company which would be
required to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were required to be recorded in the register required to be
kept by the Company under Section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this interim report, at no time during the
Reporting Period were there rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted to
any Directors or their respective spouse or minor children, or were
there any such rights exercised by the Directors; or was the Company,
or any of its holding companies, fellow subsidiaries and subsidiaries a
party to any arrangement to enable the Directors to acquire such
rights in any other body corporate.

By order of the Board
Chairman
Mr. SONG Gewei

Hong Kong, August 28, 2024
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

FIHR AR & e R

(Al amounts expressed in RMB thousand unless otherwise stated) (573G 15HE 4, ATE £FELAREETILES)D

Six months ended June 30,

H2HE6H30HIEAER

Notes 2024 2023

FfeE 20244 20234F

(Unaudited) (Unaudited)

( RISE ) CRE&HFIZ)

Revenue O 5 487,273 444,939
Cost of sales SHAE RS 6 (381,726) (332,969)
Gross profit EZ 105,547 111,970
Administrative expenses ATEBA L 6 (23,938) (29,108)
Selling and marketing expenses SHE R RS 6 (4,271) (5,275)
Net impairment losses on financial assets 4l 2 L5 T A (15,130) (9,702)
Other income FeAbN 7 3,622 7,480
Other gains/(losses) — net HAhlfas/ (BR — BE 8 1,933 (2,746)
Operating profit P3| 67,763 72,619
Finance income FISZTION 1,858 2,052
Finance costs RN A (1,077) (402)
Finance income — net g N — 3R 9 781 1,650

Share of profit of investments accounted  JEAL {5 FHE RSN TR NER

for using the equity method BEFLE AR 667 585
Profit before income tax BREFSFEETRE 69,211 74,854
Income tax expenses R 10 (15,924) (15,392)
Profit for the period HAAFIEE 53,287 59,462
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (CONTINUED)

PR AR A AR (D

(Al amounts expressed in RMB thousand unless otherwise stated) (KB HTEHE4L, FIrE &HEDN R T 25D

Six months ended June 30,

#HZE6A30HLAER
Notes 2024 2023
PR 2024 £ 20234F

(Unaudited) (Unaudited)
(REmig)  OREEERO

Profit attributable to: UTEAEGER -
— Owners of the Company — AATEHEA N 42,811 50,858
— Non-controlling interests — JEIEARE RS 10,476 8,604
53,287 59,462
Other comprehensive income Hih2Ess
Item that may be reclassified to AlREE T R IEH
profit or loss
— Exchange difference on translation — BTN ZES I
of foreign operations b S 2250 765 3,418
Total comprehensive income HAN 2 EULS e EE
for the period 54,052 62,880
Total comprehensive income LU TF&AEGSEILsesE
attributable to:
— Owners of the Company — RAFHEA N 43,576 54,276
— Non-controlling interests — AR 10,476 8,604
54,052 62,880
Earnings per share SiRER
— Basic and diluted — LR p
(expressed in RMB per share) QUSSP YNV TIZ) 11 0.061 0.073

The above interim condensed consolidated statement of  FiRchHIRSHAAE & 4T RS 2 EBRBE N AP EE—OF
comprehensive income should be read in conjunction with the  Riif.
accompanying notes.

The interim condensed consolidated financial statements on pages 39 Il 47 G5 IREHEI9 Z 72 Hih AR HF
to 72 were approved by the board of directors of the Company on 28 #/2202448 H 28 H #t#E 1\ AR A 7 %5 %
August 2024 and were signed on its behalf.
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INTERIM CONDENSED CONSOLIDATED
BALANCE SHEET

aak i

ﬁ';% Eﬁz'—'/\{ﬁ( e

W

BIRER

(Al amounts expressed in RMB thousand unless otherwise stated) (573G 1EHE 4L, ArE £FELAREETILESD

As at Asat
June 30, December 31,
Notes 2024 2023
PiRE R2024 & 722023 4
68300 12/131H
(Unaudited) (Audited)
(REEE)  EERO
ASSETS BE
Non-current assets ERENEE
Property and equipment L EING i 12 13,039 12,314
Intangible assets WG 12 52,869 54,783
Investment properties WaYE 13 18,893 5,020
Right-of-use assets {6 PR e 4,822 1,598
Investments accounted for using {1 FREZSVE NI
the equity method 4,648 3,197
Deferred income tax assets IESEFTS R 44,561 39,346
Prepayments FEfTEIE 14 65,629 65,629
Restricted cash SRR 4 1,299 1,302
205,760 183,189
Current assets MENEE
Inventory & 19,847 13,911
Prepayments FEAT R IE 14 7,893 5,280
Trade and other receivables B 5 I HAh B GRIE 14 778,355 690,518
Financial assets at fair value through PN TEET NFE S 4R
profit or loss 15 8,000 -
Cash and cash equivalents R4 K IR B 337,060 355,684
Restricted cash SZRR IR 4 3,602 3,794
1,154,757 1,069,187
Total assets BEERE 1,360,517 1,252,376
EQUITY L
Equity attributable to owners RATHEA A E(LHESS
of the Company
Share capital i 16 5,831 5,831
Other reserves oA ft i 17 496,365 520,686
Retained earnings LREF A 213,630 184,978
715,826 711,495
Non-controlling interests e i i 50,727 52,330
Total equity RERSHRRE 766,553 763,825
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INTERIM CONDENSED CONSOLIDATED

BALANCE SHEET (CONTINUED)
IR SR SR E AR (D

(Al amounts expressed in RMB thousand unless otherwise stated) (KB HTEHE4L, FIrE &HED RIS T 25D

As at Asat
June 30, December 31,
Notes 2024 2023
IS EE 20245 JA20234F
6 830H 12H31H
(Unaudited) (Audited)
(REEE)  EED
LIABILITIES afE
Non-current liabilities EREaE
Lease liabilities MEaE 3,798 2,247
Deferred income tax liabilities JEIEFTE M A& 6,811 6,701
Trade and other payables G 5y Jr HoAth JEEA 3k IE 18 - 165
Contract liabilities GlR A 5(a) 8,965 4,147
19,574 13,260
Current liabilities mENaE
Contract liabilities HEAE 5(a) 191,053 146,193
Trade and other payables G 5 J HoAth JEEA 3Rk IE 18 360,894 313,960
Current income tax liabilities RS A ik 14,039 7,959
Lease liabilities ME A 8,404 7,179
574,390 475,291
Total liabilities =] 593,964 488,551
Total equity and liabilities R R E S 1,360,517 1,252,376
The above interim condensed consolidated balance sheet should be IR HARE A AR A B R R I B P 114 B

read in conjunction with the accompanying notes.

Kanggiao Service Group Limited / Interim Report 2024
RIBREETEBARAT / —F UGS

at —fF B



INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN

EQUITY

I I M 2 A R

(All amounts expressed in RMB thousand unless otherwise stated) (F&AG1EHIZ b, Fra &HEUARE T TR

Attributable to owners of the Company

UN=IE =N
Sh Other  Retained Non rotal
are er etaine controlling ota
Capital reserves earnings  Subtotal interests  equity
BA  Eitfis RERA INet FREEEHEE  ESEE
(Note 16) (Note 17)
(MtEr1e)  (MHEE17)
(Unaudited) (REEEH)
Balance as at January 1, 1R2024F181H 5,831 520,686 184,978 711,495 52,330 763,825
2024 =g
Total comprehensive income BN EEUESEEE
for the period
Profit for the period PR - - 42,811 42,811 10,476 53,287
Currency translation differences &k 24 - 765 - 765 - 765
- 765 42,811 43,576 10,476 54,052
Transactions with owners in BB NETHRS
their capacity as owners (LUEBAE®)
— Dividends to shareholders of ~ — FAARRAIRAH
the Company 1 - (25,043) (12,058) (37,101) - (37,101)

— Dividends to non-controlling

— AR R IR A

interests e - - - - (11,235) (11,235)

— Disposal of subsidiaries — EEIEAR (43) (2,101) (2,144) (844) (2,988)

- (25,086) (14,159) (39,245) (12,079) (51,324)

Balance as at June 30, 2024 ?3’:‘;33%4E6H30E| 5,831 496,365 213,630 715,826 50,727 766,553
I=1:6
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY (CONTINUED)

FIIR AR SRR ER (D

(Al amounts expressed in RMB thousand unless otherwise stated) (K% H 8 4h, e SREUNREETTES)D

Attributable to owners of the Company

A rEE NI
Non-
Share Other Retained controlling Total
Capital reserves eamings  Subtotal interests equity

i Nl TREAEA AN AR AR
(Note 16)  (Note 17)
(MsE16)  CHfHEELD)

(Unaudited) (RBERK)

Balance as at January 1, 1€2023 %1 A1H 5831 540450 165082 711,363 45002 756,365
2023 g

Total comprehensive HINZ EUL SR

income for the period

Profit for the period ilapibe - - 50,858 50,858 8,604 59,462
Currency translation differences  ##H#EZH = 3,418 = 3,418 3 3,418

- 3,418 50,858 54,276 8,604 62,880

Transactions with

owners in their BB ANETHRS
capacity as owners (LEBASD)
— Dividends to shareholders — FARAF B RIRAT IR
of the Company - - - - (7,360) (7,360)
— Dividends to non-controlling — AR RS IRAT I
interests - - - - 40 40

_ _ - - (7.320) (7,320)

Ba%"ch ERRLDe 30, mio;?’ F6H30H 5831 543868 215940 765639 46,286 811,925
Ao BR

The above interim condensed consolidated statement of changes in IR R HARE B &S HE 35 SR E A I B R I O B — fF
equity should be read in conjunction with the accompanying notes. RIRE
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

IR AR ST EER

(All amounts expressed in RMB thousand unless otherwise stated) (F&AGTEHIZ 4, Fra &HEUARE T TR

Six months ended June 30,

#E6 H30 HIEAEA
Note 2024 2023
FfeE 2024 20234F
(Unaudited) (Unaudited)

Cash flows from operating activities EEEEESNRSHE

Cash generated from operations s ae S e e (R IR 4 19,572 20,826
Interest received from bank deposits HSRATAE O I B 9 1,858 2,052
Income tax paid ST (15,927) (18,582)
Net cash generated from SRESST Y B - paIE & m e

operating activities 5,503 4,296

Cash flows from investing activities BEEEHEEWESHE

Loan to non-controlling interests BT RS (4,900) (4,900)
Cash advances to related parties ] B 7 BRI 4 (984) (512)
Repayments of cash advances e (i Ak

by related parties - 278
Repayments of loan AR e B & B

by non-controlling interests 4,900 4,900
Interest received from loans to HER TR R R =5

non-controlling interests el 111 177
Purchases of property and equipment B3 TR A UL S S

and intangible assets (3,026) (2,013)
Proceeds from disposal of property HEIEE S e BT IE

and equipment 4 246
Disposal of subsidiaries, net of cash B A T TR B A

acquired (889) =
Purchases of financial assets W H A% A ERT AR

at fair value through profit or loss SR E TS ERIE (40,000) -
Proceeds from disposal of financial assets %A TEHFT ANJERE K

at fair value through profit or loss SR 7 1 TS TE 32,089 32,194
Net cash (used in)/generated from 13EEE) (FRA VEEDN

investing activities P48 (12,695) 30,370
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS (CONTINUED)

PSR e ehER D

(Al amounts expressed in RMB thousand unless otherwise stated) (K&BHTEHE4L, G &HEDN RIS T 25D

Six months ended June 30,

HZE6H30HIEAER
2024 2023
20245 20234F

(Unaudited) (Unaudited)
(RE|g)  OREED

Cash flows from financing activities NSRRI RS

Interest paid SASFLE (89) (42)
Settlements of the principal element AEER B ABMAR S

of lease liabilities (868) (680)
Dividends paid EAH (11,235) (7,360)
Contribution from non-controlling AR 2 H

interests - 40
Net cash used in financing activities RIS EE MRS S (12,192) (8,042)
Net (decrease)/ increase in cash B4 S i a5 5 W)

and cash equivalents QR /g (19,384) 26,624
Cash and cash equivalents at TR 4 K IR E )

beginning of the period 355,684 345,910
Exchange gains on cash and P& KRGS EYRE ST

cash equivalents 760 199
Cashand cash equivalents atend WK e B 4258

of the period 337,060 372,733

The above interim condensed consolidated statement of cash flows A A R R R A B A R B B I B —
should be read in conjunction with the accompanying notes. FelE .
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NOTES TO THE INTERIM FINANCIAL INFORMATION

I 5 R RE

(Al amounts expressed in RMB thousand unless otherwise stated) (K73 E 184N, FiE SRR TTESD

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on
October 8, 2020 as an exempted company with limited liability
under the Companies Act, Cap. 22 (Revised) of the Cayman
Islands. The address of its registered office is Floor 4, Willow
House, Cricket Square, Grand Cayman, KY1-9010, Cayman
Islands.

The Company is an investment holding company. The Group is
principally engaged in provision of property management
services, related value-added services and city services in the
People’s Republic of China (the “PRC”). The ultimate
controlling entity of the Group is Hung Fai Property Limited,
which is controlled by Mr. Song Gewei (“Mr. Song”).

The interim condensed consolidated balance sheet as at June
30, 2024, and the related interim condensed consolidated
statements of comprehensive income, changes in equity and
cash flows for the six months period then ended, and a
summary of significant accounting policies and other
explanatory notes (collectively defined as the “Interim
Financial Information”) of the Group have been approved for
issuance by the Board on August 28, 2024.

The Interim Financial Information is presented in Renminbi
(“RMB”), unless otherwise stated.

The Interim Financial Information has not been audited.

1

AR

AR FE] R 2020410 H 8 HAR 5 B 2 B & 26
22FENENE (AERTD TEB 2 8F ST Ak
SRS R BR A o FLEE M RS R b
#sFloor 4, Willow House, Cricket Square,
Grand Cayman, KY1-9010, Cayman
Islands.

RAF R —FEEHER AR . AEHE
BIEFS A e N ISR (THE ] O
PRV ST RS A B3 R AR AR Tl
IR o A 4R [ I B ¢ 5 i B B8 % Hung
Fai Property Limited, 7%/ & HR¥EZES%
A (TRBAE] H#EH.

ALE B R ZE 2024456 H 30 H 1) A 17 /5 1 45
Y EAESR, DEEZHIE A W
] B AR T v P IR A B AT 2 2R . AR
SEIRMA SR ER, BFEENEFTER
MR I AR IR R (Bif Ay [ BIRT %
B D 202448 H 28 HAL &= et
HEF 3%

BrAA RIS, IR R AR
CTAR®] O £51.

AT BB R -
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
RS (D

(Al amounts expressed in RMB thousand unless otherwise stated) (K% H 8 4h, e SREUNREETTES)D

2

BASIS OF PREPARATION

This Interim Financial Information for the six months ended
June 30, 2024 has been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting”. The Interim Financial Information for the six months
ended June 30, 2024 should be read in conjunction with the
annual consolidated financial statements for the year ended
December 31, 2023 which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRS”), and
any public announcements made by the Group during the
Reporting Period.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the
previous financial year and corresponding interim reporting
period, except for the adoption of new and amended standards
as set out below.

(@) Amendments to existing standards
adopted by the Group

The Group has applied the following amendments for the
first time for the reporting period commencing January 1,
2024. The adoption of these amendments does not have
significant impact on the Interim Financial Information of
the Group.

Amendments to HKAS 1 Classification of Liabilities as Current or

Non-current

Non-current liabilities with covenants
Amendments to HKAS 16  Lease liability in sale and leaseback

Amendments to HKAS 7
and HKFRS 7

Supplier Finance Arrangements

Kanggiao Service Group Limited / Interim Report 2024
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
ARG ORI RE (D

(All amounts expressed in RMB thousand unless otherwise stated) (FAGTEHIE b, Fra &MU AR T TR

3  SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(b) Standards and amendments issued but not
yet effective and have not been early
adopted by the Group in 2024.

VSEH I

3 EAEREOR o

(b) 120245 - AEETRIER
R4 S 08 (B 12 R E R R

Effective for
annual periods
beginning

on or after
RT5IEEAEE
ZIERIAREE
HAEIAER

Amendments to HKAS 21

AR 21 %

Amendments to HKFRS 9
and HKFRS 7

H IR IR 9
FEET SRIMERT

HKFRS 18

it i HERISE 18 5]
HKFRS 19

EHEI TR EERIZE19 95
Amendments to HKFRS 10 and
HKAS 28

AR PR RIS 10 SR 1
At MR 28 SRRIERT

Lack of Exchangeability

=z n A HR

Amendments to the Classification and
Measurement of Financial Instruments

SRt TR BT BRMERT

Presentation and Disclosure in Financial
Statements

BAT AR I B IR b 70 8
Subsidiaries without Public Accountability:
Disclosures

AL EEE AR s
Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture
P B S A A R FE
NGBS

January 1, 2025
20254F1 H1H
January 1, 2026

2026%F1 H1H
January 1, 2027

20274F1H1H
January 1, 2027

20274F1H1H
To be determined

e
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FIIAFT R RIGE (8D

NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

4

SEGMENT INFORMATION

Management of the Company has determined the operating
segments based on the reports reviewed by chief operating
decision-maker (“CODM”). The CODM of the Company, who is
responsible for allocating resources and assessing performance
of the operating segment, has been identified as the executive
directors of the Company.

During the six months ended June 30, 2024 and 2023, the
Group is principally engaged in provision of property
management services, related value-added services and city
services in the PRC. Management of the Company reviews the
operating results of the business as a single reportable segment
as the nature of services, the type of customers for services, the
method used to provide their services and the nature of
regulatory environment are the same in different regions.

During the six months ended June 30, 2024 and 2023, all the
revenue of the Group was derived in the PRC. As at June 30,
2024, substantially all assets of the Group were located in the
PRC.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

FIIEAFS AR AE (D

(All amounts expressed in RMB thousand unless otherwise stated) (FAGTEHIE S, Fra &HEUARE T TR

5 REVENUE

Revenue of the Group mainly comprises of proceeds from
property management services, related value-added services and
city services. An analysis of the Group’s revenue by categories
for the six months ended June 30, 2024 and 2023 is as follows:

5

L@

RAEEN F ZAFEY EE M. A
B B R 7% T T R s AT ARk T . LR
20244F 2 20234 6 H 30H 1A H, A&
LB B A N T

Six months ended June 30,

#Z=6H30 HIEAER
2024 2023
2024 £ 20234

(Unaudited) (Unaudited)
(FREmy )  OREER

Property management services LYIE Sy 335,036 282,719

Value-added services to non-property R 2E T RS
owners 56,864 59,554
Community value-added services A L A E AR A% 57,887 74,264
City services I g 37,486 28,402
487,273 444,939

Timing of revenue recognition: TERRISON P R ]
— QOver time — Biihs ] 437,386 381,775
— At a point in time — JARREE 49,887 63,164
487,273 444,939

For the six months ended June 30, 2024, revenue from entities
controlled by Mr. Song contributed 1.6% (six months ended
June 30, 2023: 9.3%) of the Group’s revenue. None of the
Group’s customers contributed 10% or more of the Group’s
revenue during the six months ended June 30, 2024 (six months
ended June 30, 2023: same).

#ZE2024F 6 A 30H ILNAH, HREA
2 1) 1) £ BE T A5 RSO B RR AR [ URN
[11.6% (#%202346 30 H 1L/ H :

9.3%) . #Z2024446 H30H 175 A ,

NE A8 S B A AT 25 P R AS 2 BN 1)
10% BLh b (% 202346 A30H 1A
A : AHFD.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

HHIA B EORIRE (D

(Al amounts expressed in RMB thousand unless otherwise stated) ([P 5E AN, FiT &AL RS T T EH)D

5 REVENUE (Continued)

(@) Contract liabilities

contract liabilities:

5 A @
(@) GEIARE
The Group has recognised the following revenue-related K EURERR DA BUSN AR B &
ER=Li=¢
As at Asat
June 30, December 31,
2024 2023

120246 20234
68308  12A31H

(Unaudited) (Audited)
( RIBEIZ ) €229
Contract liabilities GRAE

— Property management services — VB RG 187,388 142,378

— Value-added services to — eI E IR
non-property owners 2,109 718
— Community value-added services — 5 4 AR 10,521 7,235
Total et 200,018 159,340
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
PSRRI (D

(Al amounts expressed in RMB thousand unless otherwise stated) (573G 15HE4E, ArE £FELAREETILESD

6 EXPENSES BY NATURE 6 FMHERHIB ST

Six months ended June 30,

=6 A30 HIL/REA
2024 2023

2024 F 2023 4
(Unaudited) (Unaudited)

(REERE)  OREERD

Employee benefit expenses fie BRI BH S 106,195 95,883
Greening and cleaning expenses ARl S E E 88,201 78,167
Security service maintenance costs GAHETE A 64,056 61,157
Maintenance and customer service costs HERE S P IR AR 39,048 31,104
Utilities KT 25,563 19,188
Sales agency service costs SHEARLRTS A 21,373 16,685
Cost of goods sold S R A 10,723 17,134
Office expenses i/ 6,491 9,096
Decoration business cost FABETH A 5,281 9,660
Travelling and entertainment expenses EhR AR B 3,761 2,069
Depreciation of property and equipment 3 Kk 5484 2,282 1,828
Amortisation of intangible assets T 2 5 1,914 1,681
Depreciation of right-of-use assets R T e 943 602
Auditors’ remuneration A ETEeR ] 784 943
Depreciation of investment properties BEYEYTE 740 813
Legal and professional expenses PEYSE S ] 345 3,217

Rental expenses related to short term B SARE S AR R AL S
leases 296 685
Others Fopth 31,939 17,440
409,935 367,352
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

AR AR RE (B8

(Al amounts expressed in RMB thousand unless otherwise stated) ([ AATEAE SN, I &L RET L)

7 OTHER INCOME 7 AmISON
Six months ended June 30,
#iFE6 H30 HIEAEB
2024 2023
2024 £ 20234F
(Unaudited) (Unaudited)
( REEIZ) CRE&H#Z)
Interest income from loans to EE|Ealiby das= G SN
non-controlling interest 111 177
Super deduction of value-added tax HERIETHIRR 738 1,010
Government grants (Note (a)) BUrFRBL (BfEE@) 2,636 6,278
Others HA 137 15
Total At 3,622 7,480
(@  Government grants mainly consisted of financial support funds (@  BUFHBIE BT BUREE TR BCC
granted by the local governments. a4,
8 OTHER GAINS/(LOSSES) — NET 8 HAthflmi/ (GRAS) — %A
Six months ended June 30,
#Z6 H30 HIEAEAR
2024 2024
2024 20234
(Unaudited) (Unaudited)
(REFEZ) CREFEZD
Gains on disposal of subsidiaries o B PR A F TR RS 2,216 -
Exchange losses S EI=US (5) (3,219)
Others HAth (278) 437
Total st 1,933 (2,746)
54 Kanggiao Service Group Limited / Interim Report 2024
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

AT A RN AE (D

9

10

(Al amounts expressed in RMB thousand unless otherwise stated) (573G 1EHE 4L, ArE &FELANREETILESD

FINANCE INCOME — NET

9 REEWAGEER

Six months ended June 30,

HZE6H30HIEAER
2024 2023
2024 20234
(Unaudited) (Unaudited)
(RE@EE)  OREED
Finance income RZEYA
Interest income on bank deposits SRATAEARA 2N 1,858 2,052
Finance costs Rl A
Interest expenses FEBE (1,077) (402)
Finance income — net Flg N — 3E 781 1,650

INCOME TAX EXPENSES

10 P =

Six months ended June 30,

#iZE6 H30 HIEAEAR
2024 2023
2024 £ 2023 &
(Unaudited) (Unaudited)
(R@Elz)  ORKHED
Current income tax RIHART1SA
— PRC corporate income tax — rp > ZE S 21,838 17,013
Deferred income tax TEAEFTA3 R4
— PRC corporate income tax — rh > 2E S (5,914) (1,621)
Total A5t 15,924 15,392

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Act (Revised) of Cayman Islands and accordingly, is exempted
from Cayman Islands income tax. The Company’s subsidiaries in
the British Virgin Islands (“BVI”) were incorporated under the
International

Business Companies Act of the BVI and

accordingly, are exempted from BVI income tax.

AN F RIRIB R 2R S A RS B
15 B B B B B M SOL IR A IR A
", PER A 2 B TER. &
NEIR IR AR SRS ([ ERARTE R
B] O MR 2 7] T3 AR S R A T RO
RSP S > FIVEARE M AROL, TR A S 48
AN ME R R S BT L
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

AT AR AE (R

(All amounts expressed in RMB thousand unless otherwise stated) (B AGTEHIE A, Fra &HEUARE T TR

10 INCOME TAX EXPENSES (continued)

Hong Kong profits tax rate is 16.5%. No provision for Hong
Kong profits tax was provided as the Group did not have
assessable profit in Hong Kong for the six months ended June
30, 2024 (six months ended June 30, 2023: same).

Income tax provision of the Group in respect of operations in
the PRC has been calculated at the applicable tax rate on the
estimated assessable profits for the periods, based on the
existing legislation, interpretations and practices in respect
thereof. The statutory tax rate is 25% for the reporting period.
Under the relevant regulations of the Corporate Income Tax
Law, certain subsidiaries of the Group qualifying as small
enterprises earning low profits in the PRC are subject to a
reduced income tax rate of 20% in the respective periods.
Income tax expenses is recognised based on management’s
estimate of the weighted average effective annual income tax
rate expected for the full financial year.

Pursuant to the Detailed Implementation Regulations of the
Corporate Income Tax Law issued on December 6, 2007,
dividends distributed from the profits generated by the PRC
companies after January 1, 2008 to their foreign investors shall
be subject to this withholding income tax of 10%, a lower 5%
withholding income tax rate may be applied when the
immediate holding companies of the subsidiaries in Mainland
China are incorporated in Hong Kong and fulfil the
requirements to the tax treaty arrangements between Mainland
China and Hong Kong. The Group has not accrued any
withholding income tax for the undistributed earnings of its
subsidiaries in Mainland China during the six months ended
June 30, 2024 as the Group is able to control the timing of
distributions from subsidiaries and is not expected to distribute
these profits out of Mainland China in the foreseeable future.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

AT AR AE (D

(All amounts expressed in RMB thousand unless otherwise stated) (F&AG1EHI& b, Fra &MU AR T TR

11 EARNINGS PER SHARE

The basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the six months ended

June 30, 2024 and 2023.

The Company did not have any potential ordinary shares

11 AR
B AR F T % #E 2024 456 A 30 H

J22023 FAE/NE A A w HEA N EALA]
TR L O AT M B R R T P G B

%2024 426 A30 H %2023 6 H30 H

outstanding during the six months ended June 30, 2024 and B S A, A B AT AT S AT LA )7
2023. Diluted earnings per share was equal to basic earnings PRI R Ry o 3 STl 0 0 ) S5 A o e 2
per share. ENCYIIR

Six months ended June 30,

#ZE6 B30 HILAER
2024 2023
2024 £F 2023 4

(Unaudited) (Unaudited)
(REFEZ)  OREER

Profit attributable to owners of the AN TR N AR

Company (RMB’000) (NRETIO 42,811 50,858
Weighted average number of ordinary AT A I I RET- YA

shares in issue (in thousands) 700,000 700,000
Basic and diluted earnings per share AN E A NEAEEAN

attributable to the owners of the BRI NS A

Company during the period (DL N R T651)

(expressed in RMB per share) 0.061 0.073

Kanggiao Service Group Limited / Interim Report 2024
FREREFEERRAS/ = JUEh RS

57



58

NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

EF' E\j A*’I’ Bﬁn_{ (mﬁ

(Al amounts expressed in RMB thousand unless otherwise stated) (K% H 8 4h, e SRR TITES)D

12 s Kkl LA K ST

12 PROPERTY AND EQUIPMENT AND
INTANGIBLE ASSETS

Property and Intangible
equipment assets Total
MIERGER B EE HeH

Six months ended June 30, 2024 & Z2024 %6 H30H

(Unaudited) LEAER (REEZ )
Opening net book amount HIIRR T VHE 12,314 54,783 67,097
Additions NE 3,026 - 3,026
Disposal of subsidiaries HEERE A A (11) = (11)
Disposals S (8) - (8)
Depreciation and amortisation Pres s (2,282) (1,914) (4,196)
Closing net book amount BRREREEE 13,039 52,869 65,908
As at June 30, 2024 132024F6 H30H
Cost J5%N 30,390 65,133 95,523
Accumulated depreciation and BRI RS

amortisation (17,351) (12,264) (29,615)
Net book amount BRENSRE 13,039 52,869 65,908
Six months ended June 30, 2023 #;Z2023F6 H30 H

(Unaudited) IENER (REEEZ )
Opening net book amount WA HR TR 13,829 52,918 66,747
Additions nE 2,013 - 2,013
Disposals B (246) - (246)
Depreciation and amortisation Yres At (1,828) (1,681) (3,509)
Closing net book amount BRREREEE 13,768 51,237 65,005
As at June 30, 2023 122023 F6 H30H
Cost %N 27,793 59,956 87,749
Accumulated depreciation and RET TS B

amortisation (14,025) (8,719) (22,744)
Net book amount IRENSE 13,768 51,237 65,005

13 INVESTMENT PROPERTIES 13 #EWE

The investment properties represent commercial properties held
under leases, which are held for rental yields and are not
occupied by the Group.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
A RO RE (D

(Al amounts expressed in RMB thousand unless otherwise stated) (573G 15HE 4L, ATE &FELUANREETILESD

14 TRADE AND OTHER RECEIVABLES AND 14 B 5 I A ECGERIE DL T8
PREPAYMENTS -t FKIE
As at Asat
June 30, December 31,
2024 2023

82024 5 120234
68308  12H31H

(Unaudited) (Audited)
(REE) CREH PO
Trade receivables (Notes (a) and (b)) B 5 EWGRIE (MEE@) M(b))
— Related parties (Note 20 (d)) — BB (fHEE20(d)) 336,282 321,400
— Third parties — =0 434,569 355,751
770,851 677,151
Less: allowance for impairment of W 5 GBI AL
trade receivables (147,715) (132,940)
623,136 544,211
Other receivables HAb YA
— Amounts due from related parties — JEUSCREE 7 2 IE (PEE20(d))
(Note 20(d)) 92,537 92,073
— Cash advances to non-controlling — [l s R 2 (1) B 4 )
interests 230 230
— Deposits — % 50,509 52,058
— Others — HAth 32,211 21,463
175,487 165,824
Less: allowance for impairment of W A ERGKIR IR
other receivables (20,268) (19,517)
155,219 146,307
Prepayments TEATIE
— Prepayments to third-party suppliers — A =5 B R K IE 73,522 70,909
Less: non-current portion of prepayments  J&: TR EIEIFEREIER 4> (65,629) (65,629)
(Note (c)) (HftsEC)
7,893 5,280
Current portion of trade and other E 5y S HABECRIALL
receivables and prepayments FEAT SR IE ) RS 786,248 695,798

Kanggiao Service Group Limited / Interim Report 2024
REREREBRBRAT | % - PUE R



NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
RS R (D

(Al amounts expressed in RMB thousand unless otherwise stated) (K% H 8 4h, e SREUNREETTES)D

14 TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS(&mHmmw

4 A Ty oAb JENGRIA L K TR

AP

Notes: PaE:

@@  Trade receivables mainly arise from property management services @ BB IE AR {0 IR I
income, related value-added services income and city services N FHBE A AR AU BT AR SO .
income.

Property management services income is received in accordance ) 3 7 B AR WSCON AR 5 P R RS 1 1) 1%
with the terms of the relevant services agreements. Income from RSCH . P 3E 5 2R ARG RO | 3 = WA B 40
property management services is due for payment by the residents BRI AT

upon the issuance of demand note.

Value-added services income is usually with a credit term ranges from HEMF NS B E 204180k

0 to 180 days.

()  As atJune 30, 2024 and December 31, 2023, the ageing analysis of (b) #2024 46 30 H %2023 412 H31 H,

the trade receivables based on recognition date was as follows: S 5 ISR TFIE  TERR H HRRHR A W 2 T -
Asat Asat
June 30, December 31,
2024 2023
720234 *2023 4E
6H30H 12 H31H
(Unaudited) (Audited)
(KRBT ) (BT
Upto 1 year i1 A 394,979 324,937
1to 2 years 1% 24F 186,887 207,501
2 to 3 years 2834 138,326 121,632
Over 3 years 34ELLE 50,659 23,081
770,851 677,151

(© As at June 30, 2024 and December 31, 2023, the non-current portion © #2024 4£6 330 H /%2023 412 H31 H,
of prepayments represented a prepayment of RMB65,629,000 for the TEM AR 2 AR 65,629,000 TG
acquisition of 80% equity interest in a property management service HOTFEATERIE, T U — 500 2 %5 10 IR 7%
company. I\ 7] 80% I B AEE

(d  As at June 30, 2024 and December 31, 2023, trade and other (d)  jA2024 46 H30 HF12023 412 A31 H,

receivables were denominated in RMB and the carrying amounts of
trade and other receivables approximated their fair values.

85 Lo S A B IH LN R EHE, B 5
T H A AT T R T ELAE 0 A oA
fE-
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
A R IRE (D

(Al amounts expressed in RMB thousand unless otherwise stated) (573G 1EHE 4, ArE &EELUANREETILESD

15 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

15 %0
E_;

AR AR KO SR

As at As at
June 30, December 31,
2024 2023

122024 & JA20234F
6830H 12 431 H

(Unaudited) (Audited)
(R@EE)  EFRD
Wealth management products HRE 8,000 -

As at June 30, 2024 and December 31, 2023, financial assets at
fair value through profit or loss represented unlisted financial
products purchased from commercial banks.

(@) Fair value hierarchy

This section explains the judgements and estimates made
in determining the fair values of the financial instruments
that are recognised and measured at fair value in the
financial statements. To provide an indication about the
reliability of the inputs used in determining fair value, the
Group has classified its financial instruments into the three
levels prescribed under the accounting standards. An
explanation of each level follows underneath the table.

The different levels have been defined as follows:

Level 1: The fair value of financial instruments traded in
active markets (such as publicly traded derivatives, and
equity securities) is based on quoted market prices at the
end of the reporting period. The quoted market price
used for financial assets held by the Group is the current
bid price. These instruments are included in level 1.

# %2024 46 H30 HA2023 4212 H31

E ’

PAA S AT B B B EAE B

T PR < R B E R TR L P SESRAT I E 0 E
TR

(@)

PHERER

A B A A E B R A A P
Tt sl St B 01 ek T L AR 2 PR
PR HY BRIl K iRt 2P e o
P {E P R i N SO 4 R AE AR R AR
B, AEMOEEeEM T A /e
AR AR E A =8 e A R A
(IR B A RS 7

ARSI ERIT

1B AEETSEANESRT
H A B3 5 i A TR KA RS
75 ) B 28 P 42k T IR 1) 1l 35 ¥R
EIIR. AL EFA KR 3 E T
P BT 35530 M8 A PR AR (B R
TRIINELE.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
RS (D

(Al amounts expressed in RMB thousand unless otherwise stated) (K% H 18 4h, e SREUNREETTES)D

15 FINANCIAL ASSETS AT FAIR VALUE 15 %A FAEET AN IB 7 B 4Rl &

THROUGH PROFIT OR LOSS (continued) JEE (D)

(a) Fair value hierarchy (Continued) @) AFEBR @
Level 2: The fair value of financial instruments that are 22 B WNTETSEEENS
not traded in an active market (for example, over-the- TR (s sMT A TED 1A Pl
counter derivatives) is determined using valuation BRI
techniques which maximise the use of observable market 5 K PR3 ) P T 0 5 T 50 S T Ak
data and rely as little as possible on entity-specific AR R A A S AT —
estimates. If all significant inputs required to fair value an Tl T EL 1A AR BT 35 43 Rl
instrument are observable, the instrument is included in SR A nl e e e, RIEZ T B
level 2. N2 .
Level 3: If one or more of the significant inputs is not 3 [E ;M THk 2 IHE K A
based on observable market data, the instrument is PG ARAR SR T B T A Y
included in level 3. This is the case for wealth RIGZLRAINEES J&. HEI i ED
management products. JB I
The Group’s financial assets at fair values through profit AREE 4 AP EFE N IR 10 4 i
or loss represented wealth management products, fair ECEHEMES, RAFEREA
value of which are estimated based on unobservable B ABGE R3O MEt

inputs (level 3).
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
I:I:l j‘ A*’I’I}H‘HE (;\‘E\

(Al amounts expressed in RMB thousand unless otherwise stated) (573G 15HE 4L, ArE &FEUAREETILESD

15 FINANCIAL ASSETS AT FAIR VALUE 15 FZ 0 PHERT AR A e i
THROUGH PROFIT OR LOSS (continued) JEE (4D
(b) The following table presents the changes in level 3 (b) TEREFI#HZE2024 46 A30 Hik
instruments for the six months ended June 30, 2024 and F12023 456 B30 Hib A3
2023. % T EL{ste).
Wealth
management
products
B Em
(Unaudited) CRESHFIZ)
Opening balance at January 1, 2024 R20244F1 F 1 HIWIaG4S :
Acquisitions N 40,000
Gains for the period recognised in profit or loss ARG R EERR I HA NI 2 89
Disposals EE (32,089)
Closing balance at June 30, 2024 4202446 H30 H AR A &R 8,000
(Unaudited) CREEHEZD
Opening balance at January 1, 2023 202341 A 1 HFII0IAS &R 43,094
Gains for the period recognised in profit or loss ARG EERR I HA NI 25 279
Disposals BEE (32,194)
Closing balance at June 30, 2023 2023 4E6 H30 H AR AS ik 11,179
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

#j Eﬁ A*+ME£ Q&i

(Al amounts expressed in RMB thousand unless otherwise stated) (K% H 8 4h, e SRR TTES)D

15 FINANCIAL ASSETS AT FAIR VALUE 15 4  ERT N IR i ) e Rl E
THROUGH PROFIT OR LOSS (continued) JEE (4D
(c) Quantitative information about fair value measurements (C) o EE KA T B 2y NS A A
using significant unobservable inputs (Level 3) is as x5 CE3EEEERINT:
follows:
Financial assets
Valuation at fair value through Range of
Unobservable Input technique(s) profit or loss unobservable inputs
RATIERA
ROJEREZEs A 2% h{ERI BEENEmEE O[T 2280 A\ BURAVEE R

As at As at
June 30, December 31,
2024 2023

M2024%F  F°2023%F
6H30H 12331H

Expected interestrate Discounted cash flow Wealthmanagement

per annum products
TR 2 AR IR TRV E il

1.45%-2.90% =

Relationship of unobservable inputs to fair value: the
higher of expected rate of return, the higher the fair
value.

The Group manages the valuation of level 3 instruments
for financial reporting purpose on a case by case basis. At
least once every reporting period, the Group would assess
the fair value of the Group’s level 3 instruments by using
valuation techniques.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
TG RO IRE (D

(All amounts expressed in RMB thousand unless otherwise stated) (FAGTEHIE b, Fra &HEUARE T TR

16 SHARE CAPITAL 16 A
Equivalent
Nominal nominal
Number of value value
ordinary of ordinary  of ordinary
shares shares shares
EiERE B EiEREE ZEEE
HKS RMB’000
Ny ANRHETIC
Authorised: EE
As at January 1, 2024 and JA20244£1 H1 HA
June 30, 2024 (Unaudited) 20245E6 H30H (R4 %4%)  1,000,000,000 10,000,000 8,370
As at January 1, 2023 and A202341H1HM
June 30, 2023 (Unaudited) 202346 H30H (A& 3 %)  1,000,000,000 10,000,000 8,370
Issued: 2817 :
As at January 1, 2024 and JA202441 H 1 HAN
June 30, 2024 (Unaudited) 20246 H30H (R #t%) 700,000,000 7,000,000 5,831
As at January 1, 2023 and JA20234E1 H 1 HA
20234F6 H30H (K& 4%) 700,000,000 7,000,000 5,831

June 30, 2023 (Unaudited)
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
RS R (D

(Al amounts expressed in RMB thousand unless otherwise stated) (K% H 8 4h, e SREUNREETTES)D

17 OTHER RESERVES 17 At
Foreign
Statutory Capital Share currency
reserves reserves premium translation Total
Bt
BELES BAGHE BB BEEL st
(Note (a))
(Mf7E(a)
(Unaudited) CREST
As at January 1, 2024 #2024 1 A1 H 32,476 25,600 453,315 9,295 520,686
Dividends to shareholders of [/ 7] % 5 IR £ 1)
the Company [ 3:) = = (25,043) - (25,043)
Currency translation BT R - - - 765 765
differences
Disposal of subsidiaries i B B A (43) - - - (43)
As at June 30, 2024 #2024 46 730 H 32,433 25,600 428,272 10,060 496,365
(Unaudited) (CRES D
As at January 1, 2023 JA2023 1 H1H 13,888 25,600 493,215 7,747 540,450
Currency translation BT R
differences - - - 3,418 3,418
As at June 30, 2023 %2023 46 A 30 H 13,888 25,600 493,215 11,165 543,868
(a) Statutory reserve @) EELES
In accordance with relevant rules and regulations in the R v A B AR R 2, AR
PRC, the PRC Group entities are required to appropriate (5] 2 A /D A R 1 [ R
no less than 10% of their profit after income tax RIJ B #5480 & B8 1) B 45 A2 4% 11 10%
calculated under PRC accounting rules and regulations to BMNEEATE, HEZEENER
the statutory reserve fund, until the accumulated total of A 48 BH 52 B H AT i AR 50% &
the fund reaches 50% of their registered capital. The b &F BB AAETR, 7T AR
statutory reserve fund can only be used, upon approval by S5 AT A HE S 28 4 4 B 45 1 s
the relevant authority, to offset losses carried forward FRECHG N & B A B R B A

from previous years or to increase the capital of the
respective PRC Group entities.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)
FHAA G RO RE (D

(Al amounts expressed in RMB thousand unless otherwise stated) (573G 1EHE4E, ArE &FELAREETILESD

18 TRADE AND OTHER PAYABLES 18 & 5 S HAh JEAT K IH
As at As at
June 30, December 31,
2024 2023

182024 % 122023 4
68308  12H31H

(Unaudited) (Audited)
( KRBT ) (REHFD
Trade payables (Note (a)) 5 BARIR (FiaE(R)
— Related parties (Note 20(d)) — B (ftEE20(d)) 1,975 1,400
— Third parties — =T 91,056 82,985
93,031 84,385
Other payables HAET 3K IH
— Amounts due to related parties — JEAFREIE T R IE (BYEE20(d)
(Note 20(d)) 7,541 13,848
— Payables for acquisition of a subsidiary ~ — IS B85 2 =1 1 AT 2R IE 5,024 5,024
— Deposits — B4 73,903 71,986
— Accrued payroll — LR 45,752 43,745
— Dividend payabliess — RIABEE 37,101 =
— Other tax payables — HAbEAARIH 7,516 6,903
— Others — HiAth 91,026 88,234
267,863 229,740
360,894 314,125
Less: non-current portion of other payables  Ji: HoAth AR I IARFEN B/ - (165)
Current portion of trade and other payables & 5 & HoAth REAT 7K T8 RIR BB/ 360,894 313,960
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

it

HEA 7

%\*’I’ Izﬁnf (mﬁ

(Al amounts expressed in RMB thousand unless otherwise stated) (K% H 8 4h, e SREUNREETTES)D

18 TRADE AND OTHER PAYABLES

Notes:

@)

As at June 30, 2024 and December 31, 2023, the ageing analysis of

A o b HAM AT

Bt

RIE (4

(@  *2024 46 A30 H %2023 412 A31 H,

the trade payables based on invoice date was as follows: BE 7 5 5 HAE 1 B 5 I A Rk TE 1 R
SR
Asat Asat
June 30, December 31,
2024 2023
120245 J42023 4
6830H 12 431 H
(Unaudited) (Audited)
Up to 1 year N1 A 89,285 80,687
1to 2 years 1E 24 2,241 1,944
2 to 3 years 2E 34 535 974
Over 3 years 3L 970 780
93,031 84,385
(b) As at June 30, 2024 and December 31, 2023, trade and other () /%2024 46 /130 H /12023 412 431 H,

B 5y Je Ho b AT O A EE UL RO ETE
B 5y T oAb JREAR 3 T 1) R T 1 BRI A S
AHA o

payables were mainly denominated in RMB and the carrying amounts
of trade and other payables approximated their fair values.

L
19 DIVIDENDS 19 KB
EHEANEHEEE 2024 4£6 F 30 H ik
A BEIRAET I S (3% 2023 F6
H30HIEAEA: #FD.

The Board does not recommend any payment of an interim
dividend for the six months ended June 30, 2024 (six months
ended June 30, 2023: same).

A8 A A 20234212 H 31 H R4 FE R
IR B 2B e N R 50, 06370, A8 AR
#:37,101,0007C, ©A20244:6 518 H
annual general meeting of the Company held on June 18, THA L= BRI E R B WA~ F R
2024. IRAHE -

A final dividend of RMB0.053 per share of the Company for
the year ended December 31, 2023, totaling RMB37,101,000,
was approved by the shareholders of the Company at the
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

FIIIATS AR AE (BD

(Al amounts expressed in RMB thousand unless otherwise stated) (573G 1EHE 4L, ArE £FEUANREETILESD

20 RELATED PARTY TRANSACTIONS

(@) Name and relationship with related parties

The following individual/entities were related parties of
the Group that had significant balances and/or
transactions as at/during the six months ended June 30,
2024:

English Name

20 B T538 5

() H&/2ENERBSRVE %

LR Bl A AR L B A s =
2024 4£6 H30 Hib/NME A A =k
Ak R e BAE B B B B O

Chinese Name

E R AE thaz 2/ 218
Ultimate controlling shareholder BRESTEHIRRER

Mr. Song R E

Entities controlled by Mr. Song RICERREFIRNERE

Beijing Kanggiao Tongdao Shenghe Consulting Group

Co., Ltd. and its subsidiaries*
Zhengzhou Kanggiao Yidu Educational Technology Co, Ltd*
Shenzhen Kanggiao Educational Technology Co, Ltd*

Joint ventures of entities controlled by Mr. Song
Henan Xinfuyuan Property Co., Ltd*
Zhengzhou Airport Penggang Real Estate Co., Ltd.*

Associate of the Group
Luohe Kanggiao Yuechang Property Management Co., Ltd.*

AT AR [FIE B el s SR P A IR AR A 7]
BT A

WM A AR R AT

HINFEH AR R AR

REEFIEHERNSGERE
T R HT AR B SE A PR A ]
WM AT B TR A W)

FEEBERE
TR TR BV B PR A A

* The English name of the related parties represents the best effort by

the management of the Group in translating their Chinese names as
they do not have an official English name.

* HTJ A0 f 1E RIS ARG, BT 9S04
A SR 1808 LR 8 ) il K b SC AR R HG
AR
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

AT AR AE (D

(Al amounts expressed in RMB thousand unless otherwise stated) (K& H 8 4h, e SREUNREETTES)D

20 RELATED PARTY TRANSACTIONS (continued)

(b) Significant transactions with related
parties

During the six months ended June 30, 2024 and 2023,
the Group had the following significant transactions with
related parties.

(b)

20 BT 5 s

E YNy

%2024 456 H30 HA12023 6 H
30 Hib/SE A, ASSeE s 7 18
T RHNERZ S .

Six months ended June 30,

#ZE6H30 HIEAEA
2024 2023
2024 £ 20234
(Unaudited) (Unaudited)
(REFEZ)  CREFERD
Provision of property management 151y 2 emTmpE 2
services
— Entities controlled by Mr. Song — SRLA et 438 12,443
— Joint ventures of entities controlled — SR P R
by Mr. Song aERR - 108
438 12,551
Provision of value-added services 12 (HIE2E I {0 EIRTE
to non-property owners
— Entities controlled by Mr. Song — R AT R 7,004 19,024
— Joint ventures of entities controlled — SR s R
by Mr. Song G 57 9
7,061 19,033
Provision of Community value-added ;E{g*i@tg{ﬁﬂﬁ?%
services
— Entities controlled by Mr. Song — RICE T T 228 9,802
— Joint ventures of entities controlled — SR s R
by Mr. Song G - 47
228 9,849
Lease transactions with entities BIRAEEFHIRY
controlled by Mr. Song BREMNEERS
— Interest expenses for lease liabilities — & AR B H 418 341

All of the transactions above were carried out in the
normal course of the Group’s business and on terms as
agreed between the transacting parties.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

EF' ﬂL A*’I’M nf (,\\E

(Al amounts expressed in RMB thousand unless otherwise stated) (573G 1EHE 4, ArE £FELANREETICESD

20 RELATED PARTY TRANSACTIONS (continued)

() Key management compensation

Compensations for key management for the six months
ended June 30, 2024 and 2023 were set out as below:

20 BT 5y

(c) FESBERSHM
%2024 456 H30 H 12023 6 H
30 HibAMEA, FEEFEREN
HHES T

Six months ended June 30,

#=6 A30 HIEAEAR
2024 2023
2024 £F 20234

(Unaudited) (Unaudited)
(kREER) REED

Wages, salaries and bonuses TB&. #Ha Aeal 1,535 1,682
Contribution to pension scheme IR G AT BRI ST

expenses 115 110
Other employee benefits HoAth i EARF 57 60
Total HEst 1,707 1,852
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NOTES TO THE INTERIM FINANCIAL INFORMATION (CONTINUED)

AT AR AE (D

(Al amounts expressed in RMB thousand unless otherwise stated) (&3 A T8IHE4S, G &FEDAREETILESD
s i
20 RELATED PARTY TRANSACTIONS (continued) 20 BMIT 385 o
(d) Balances with related parties (d) HeRARE S RVASER
As at As at
June 30, December 31,
2024 2023
82024 £ A2023 4
6H30H 12H31H
(Unaudited) (Audited)
(REEZ) (REHF
Trade receivables (Note 14) (Note i) BZFEUFIE ( FiaE14 X BizE)
— Entities controlled by Mr. Song — R B i 326,228 311,565
— Jointventures of entities controlled  — S44: Frdss i 1841
by Mr. Song G 10,054 9,835
336,282 321,400
Trade payables (Note 18) (Note i) BZEMNFUE (FiEE18 X sk )
— Entities controlled by Mr. Song — KRG A ) e 1,975 1,400
Other receivables (Note 14) (Note ii)  EfttFEUSTRIE ( MizE14 X FifaEii)
— Entities controlled by Mr. Song — RSEA T | 92,260 91,794
— Jointventures of entities controlled  — S4A4: Fris i B18E 1)
by Mr. Song HEsE 277 279
92,537 92,073
Other payables (Note 18) (Note ii) EhFERTRIE (FifEE18 X BftaEii )
— Entities controlled by Mr. Song — RSCA AT H e 7,541 13,736
— Joint ventures of entities controlled by — SR5eA: s i B e &2
Mr. Song - 112
7,541 13,848
Contract liabilities asRAfE
— Entities controlled by Mr. Song — SRR pT s A - 38
Lease liabilities (Note iii) HEEE (MiEFi)
— Entities controlled by Mr. Song — R B i 8,406 8,748
Notes: P ET:
()  Trade receivables and payables with related parties () SR g A R AR A A R

are unsecured and interest-free. These balances are
with credit period varying from 0 to 180 days.

(i)  Other receivables and payables with related parties (i)
are unsecured, interest-free and repayable based on
the terms according to the respective contracts.

(iiy  Amounts represented lease payables for the (i)
properties leased from entities controlled by Mr.
Song, which were unsecured.
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