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CORPORATE INFORMATION

NAE|EF

BOARD OF DIRECTORS

Executive Directors

Mr. YU Bangping (Chairman)

Mr. YU Zhilong (Chief Executive Officer)

Mr. WANG Shize (resigned on 12 March 2024)
Mr. LI Xuezhong (Chief Operating Officer)

Mr. LAU Kai Ming (Chief Financial Officer)

Mr. YU Xiao

Independent non-executive Directors
Mr. FONG Wai Ho

Mr. Punnya Niraan DE SILVA

Ms. CHEUNG Suet Ting, Samantha

Mr. WANG Xiufeng (resigned on 1 May 2024)
Mr. Sl Zeyu (appointed on 7 June 2024)

AUDIT COMMITTEE
Mr. FONG Wai Ho (Chairman)
Mr. Punnya Niraan DE SILVA
Ms. CHEUNG Suet Ting, Samantha

NOMINATION COMMITTEE
Mr. YU Bangping (Chairman)

Mr. FONG Wai Ho

Ms. CHEUNG Suet Ting, Samantha

REMUNERATION COMMITTEE
Mr. FONG Wai Ho (Chairman)

Mr. Punnya Niraan DE SILVA

Mr. LAU Kai Ming

COMPANY SECRETARY
Mr. CHAN Kwong Leung, Eric

BEE

BITES

RIFHEE(FRE)

RE R E(TTHAER)
TR A (R202443 512 A BHT)
TEREE(EREEER)

IR E (B EHBE)

RBRLE

BYFHITES

FEREE

Punnya Niraan DE SILVA% 4
REBLZT

T HIE (202495 51 A FHT)
BRI EA (R2024F6 F 7 HEZT)

EREES
FERFEEFE)

Punnya Niraan DE SILVAYt 4
REBLZ LT

RERES
RAFHLE(ER)
FEESE
RTBLt

yMEES
FERFEEFE)

Punnya Niraan DE SILVAYt 4
BURRsE K&

ARWE
PREDR o



AUTHORIZED REPRESENTATIVES

Mr. LAU Kai Ming
Mr. CHAN Kwong Leung, Eric

AUDITOR

Deloitte Touche Tohmatsu

Certified Public Accountants

Registered Public Interest Entity Auditor
35/F, One Pacific Place

88 Queensway

Hong Kong

LEGAL ADVISERS
As to Hong Kong Laws:
Loeb & Loeb LLP

2206-19 Jardine House

1 Connaught Place, Central
Hong Kong

As to People’s Republic of China Laws:
Commerce & Finance Law Offices

6/F, NCI Tower

A12 Jianguomenwai Avenue

Chaoyang District

Beijing

China

As to Cayman Islands Laws:

Maples and Calder (Hong Kong) LLP
53rd Floor, The Center

99 Queen’s Road Central

Hong Kong

REGISTERED OFFICE
P.O. Box 309, Ugland House
Grand Cayman, KY1-1104
Cayman Islands

Interim Report 2024 iR &

CORPORATE INFORMATION (Continued)
REER (&)

EEMREK
BIRREA S
BRI R 55

Al

B eEMR S G AT
PEBEED
MR Tzt B RS 2T
B

& 2888
N5 55— FE351E

SEERER

BEEBEE -
LIEEMEEMEREEZETER
BA

IR E IS 198

1M AE2206-19F

BT EARATIEEE
WEEMELA

+

1

Ll
EEIFIINREF 1255
R AE6E

BRFAEHEEE -
BLEEMELM (BB BREZETAE
BE

S REFRI9R

FRERALE31E

EE L EIEE =Y

P.O. Box 309, Ugland House
Grand Cayman, KY1-1104
Cayman Islands



4 Perennial Energy Holdings Limited X & 3Za0RIERE R A H

CORPORATE INFORMATION (Continued)
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MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY REVIEW

In 2024, the global economy remains relatively sluggish, with weak growth
momentum influenced by various factors such as geopolitical conflicts,
international trade frictions, and global climate issues. During the six months
ended 30 June 2024 (the “period under review”), data released by the
National Bureau of Statistics showed China’s gross domestic product (GDP)
reached RMB 61.7 trillion, marking a steady growth of 5.0% compared to
the same period last year, which aligns with the World Bank’s projections
for developing economies.

The development of China’s coal industry has been influenced by various
factors during the period under review. On the one hand, the influx of
imported coal into the domestic market has exerted downward pressure on
coal prices overall. According to data from the General Administration of
Customs, in the first half of 2024, China imported 12.5% more coal products
compared to the same period in the previous year. On the other hand, the
recovery in the steel industry has bolstered demand for coking coal, a vital
raw material for steel production. Data released by the China Federation of
Logistics & Purchasing’s Steel Logistics Professional Committee shows that
the Purchasing Managers’ Index (PMI) for the steel industry was 49.8% in
May, marking a noticeable consecutive two-month rise. This increased steel
sector demand has had a pulling effect on coal prices, offsetting some of
the downward pressure caused by higher imports.

For Guizhou Province, where the Group operates, the global and national
factors had a certain level of impact on the local coal industry. However,
the unique geographical location and extensive coal resource reserve of
Guizhou introduced additional localised factors that exerted a more direct
influence. As a rapidly developing southwestern province, Guizhou made
significant progress in advancing the construction of various industrial
bases in the first half of 2024. The implementation of these projects ensured
a substantial and growing demand for coal within the province.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BEE T wm R (8)

BUSINESS REVIEW e G

Perennial Energy Holdings Limited (the “Company” together with its AZHERIRERERAR(ALT] - ER
subsidiaries, the “Group”) mainly owns and operates three underground Hif @B AR GE AEE]) FEHE KL
coal mines in Panzhou City, Guizhou Province, including & 24T S $H4T B REME BN = Ex TERE - BERGAT
& (Pan County Hongguo Town Hongguo Coal Mine*) (“Hongguo Coal REARER(ARERE])  BHEAREESR
Mine”), 828441 R $8E A 1 LI/&HZ (Pan County Hongguo Town Baogushan Coal IR (B LERE ) KRG FI5H A
Mine*) (“‘Baogushan Coal Mine”) and #& % =£35 #F 5 5 /& /&% (Pan County HE(HSOMEBEE])

Yangchang Village Xiejiahegou Coal Mine*) (“Xiejiahegou Coal Mine”).

Resource and Reserve BRkEE
The following table indicates the resource and reserve data for the three TRERZ = ([ARENERERFEEIE -
mines:
Hongguo Baogushan Xiejiahegou
Coal Mine Coal Mine Coal Mine

AR TR BAWERE  BSOTERE

Resource data under the JORC Code* RIBJORCHRAMIEMNERE

Summary (as at 30 June 2024)' 2095 (JA202456 54301 )!
Measured resources (kt) HHERE(THE) 15,608 8,603 -
Indicated resources (kt) ZHlERE(THE) 7,780 24,700 14,870
Inferred resources (kt) & RE(T1) 13,225 7,000 10,360
Reserve data under the JORC Code* RIZJORCHR BRI B HEH

Summary (as at 30 June 2024)’ 15 (74202456 53018 )!
Proved reserves (kt) BEREE(TH) 11,800 6,456 -
Probable reserves (kt) BERS A2 (Fmg) 5,910 18,790 8,990
Marketable reserves? AIHERHE?

- Clean coal (kt)® — BB (T WE)? 9,333 13,250 5,165

- Middling coal (kt) —HE () 3,295 4,725 974

— Sludge coal (kt) — e R () 957 1,453 1,225

* For identification purpose only * EREE
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

The resource and reserve data of Hongguo Coal Mine and Baogushan
Coal Mine are estimated based on the resource and reserve review report
prepared by Mr. Edmundo Laporte of Valtech Corporate Services Limited
(“Valtech”) as of 31 December 2023 while the resource and reserve data of
the Xiejiahegou Coal Mine are based on the resource and reserve review
report provided by Mr. Leung Karfai of BAW Mineral Partners Limited (“BAW”)
as of 31 December 2022. The resource and reserve data as of 30 June 2024
of the Hongguo Coal Mine and Baogushan Coal Mine have been adjusted by
the measured resource data and the proved reserve data as at 31 December
2023, after deducting the respective data extracted from the mining activities
between 1 January 2024 and 30 June 2024, whereas the resource and the
reserve data as of 30 June 2024 of the Xiejiahegou Coal Mine have been
adjusted by the indicated resource data and the probable reserve data as at
31 December 2022, after deducting the respective data extracted from the
mining activities between 1 January 2023 and 30 June 2024.

The marketable reserves of each of the three final products (clean coal,
middling coal, and sludge coal) of the Hongguo Coal Mine, Baogushan Coal
Mine and Xiejiahegou Coal Mine were estimated by deducting the respective
data extracted from the mining activities between 1 January 2024 to 30 June
2024.

The clean coal produced from the Hongguo Coal Mine and Baogushan Coal
Mine is mostly 1/3 coking coal whereas the clean coal produced from the
Xiejiahegou Coal Mine is mostly coking coal.

JORC Code: The Australasian Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves

i
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BEE T wm R (8)

Production *E

On 6 February 2024, following a joint trial operation and the completion of MR2024F2A6H ' KHAEHAEERFTBLE
installing all necessary mining equipment and machinery, the Baogushan BRI R 2R ST 218 - BALEEIE
Coal Mine successfully obtained approval from the relevant authorities to FIHE A BE B P ERAF 5 5T 7 4 /2= A R 600 T HE
expand its permitted annual production capacity from 600 kilotonnes to KZ1,200FBERIHES ©

1,200 kilotonnes.

As at 30 June 2024, the Hongguo Coal Mine had a permitted annual 202456 A30H - ALRKEBHTAIFERR
production capacity of 600 kilotonnes, Baogushan Coal Mine had a 600 T HE  BAILKEEMNT ] FERA1,200
permitted annual production capacity of 1,200 kilotonnes, and the FME - R FONEBEIER T A FERE 2450 T
Xiejiahegou Coal Mine had a permitted annual production capacity of 450 Mg - &£ A2,250F W o TREHINE Z=2024
kilotonnes, totalling 2,250 kilotonnes. Below sets forth the actual production F6HA308 1L/ E A LA K8 Z£2023%F6 A30H
and utilisation rate for the Group’s coal mines for the six months ended 30 IEAREAREEEE BERES REAE
June 2024 and the six months ended 30 June 2023:

Six months ended 30 June

HZE6H30H E~EA
2024 2023
Permitted Permitted
Annual Annual
Production Actual Utilisation Production Actual Utilisation
Capacity ~ Production Rate' Capacity Production Rate'
FAEERE ERES BRAZ  FAFER EREE jidska
(Tonnes) (Tonnes)  (Percentage) (Tonnes) (Tonnes)  (Percentage)
() (W) (ADL) (1) (W) (BSt)
Hongguo Coal Mine ARERE 600,000 252,240 42,0 600,000 229,136 382
Baogushan Coal Mine BT 1,200,0002 347,090 28.9 600,000 154,958 25.8
Xiejiahegou Coal Mine EIEEN-1CL 450,000 176,598 39.2 450,000 199,230 443
2,250,000 775,928 345 1,650,000 583,324 354
Notes: B s
1) Utilisation rate is calculated by actual production volume over the annual (1) FAXKZEBPAMERESRINFERS
capacity for the relevant period. Hgd -
) The permitted annual production capacity of the Baogushan Coal Mine has ()] BALEREA A FEREE B600 T HEHE K
been expanded from 600 kilotonnes to 1,200 kilotonnes. This expansion was 2£1,200FWi o ZIBREER2024F2 A6 A&

approved by the relevant authorities on 6 February 2024. 1SIERAEEPIHLAE -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Despite the approval for the expansion of the permitted annual production
capacity at the Baogushan Coal Mine during the period, the production
volumes did not significantly increase as expected. This was primarily due
to the continued geological complexities encountered at certain mining
faces, which affected the Group’s operations and resulted in constrained
production during the period under review.

For the period under review, the Group’s total raw coal production was
775,928 tonnes, of which 252,240 tonnes, 347,090 tonnes and 176,598
tonnes of raw coal were produced by Hongguo Coal Mine, Baogushan Coal
Mine, and Xiejiahegou Coal Mine, respectively. The production volumes
of Hongguo Coal Mine and Baogushan Coal Mine recorded increases
of approximately 10.1% and 124.0% year-on-year (“YoY”), respectively,
while the production of Xiejiahegou Coal Mine decreased by approximately
11.4% YoY. The utilisation rate of Hongguo Coal Mine was approximately
42.0% during the period under review, which increased by approximately 3.8
percentage points (“ppt”) YoY. Meanwhile, Baogushan Coal Mine recorded
an approximately 28.9% utilisation rate during the six months ended 30
June 2024, representing a YoY increase of approximately 3.1 ppt. For the
six months ended 30 June 2024, the utilisation rate of Xiejiahegou Coal
Mine decreased by approximately 5.1 ppt YoY to 39.2%.

Coal Processing

The Group operates its own coal preparation plants, namely, 2 1L %t B B
(Songshan Coal Preparation Plant*) (‘Songshan CPP”) and 158 St R
(Xiejiahegou Coal Preparation Plant*) (“Xiejiahegou CPP”), for processing
the raw coal extracted from its coal mines. As at 30 June 2024, the capacity
held by Songshan CPP is 2.4 million tonnes per annum, while the capacity
held by Xiejiahegou CPP is 1.8 million tonnes per annum.

During the period under review, a total of 777,896 tonnes of coal was

processed, of which, 600,917 tonnes and 176,979 tonnes were processed
by Songshan CPP and Xiejiahegou CPP, respectively.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BEE T wm R (8)

Sales Volume and Average Selling Price HERFHEE

The following sets forth the sales volumes and average selling prices of the TR AT A E B EKEMREE20245
Group’s coal products for the six months ended 30 June 2024 and 2023, 20236 H30H IL/NE AR HE & FHE
respectively: =

Six months ended 30 June

BZ6830H LB A
2024 2023
Sales Average Sales Average
Unit volume selling price volume selling price
By HE FHIEE HE FHEE
(RMB/unit) (RMB/unit)
(ON:3:- 98] (AE® EhI)
Clean coal TR Tonne 397,635 1,989.63 318,213 1,913.25
Middling coal & Tonne i 160,397 393.62 91,586 286.82
Sludge coal TR Tonne 4 96,555 121.80 63,394 132.79
Raw coal R Tonne I - - 6,214 278.89
Coalbed methane gas RER Thousand 11,880 181.21 11,799 180.95
cubic meter
Tk
During the period under review, the coal market demonstrated increasing REESRE - BRTS R ERTE - NERNE

stability. The Group’s average selling price of clean coal increased slightly HE I EER L MALI4.0% EFMHA R
by approximately 4.0% YoY to approximately RMB1,989.63/tonne (six 1,989.63 L (# =2023F6 A30H I/~ fE A :
months ended 30 June 2023: approximately RMB1,913.25/tonne). The WM ARE1,913.257T) - FEFHEER
average selling price of middling coal increased by approximately 37.2% LEIENNAI37.2% 2= B HEL) A R #5393.627T (&
YoY to approximately RMB393.62/tonne (six months ended 30 June 2023: 202366 A30H LN EA : BN AR
approximately RMB286.82/tonne). The average selling prices rose in tandem 286.827T) ° MEIREHAM + FHEEBERK
with the coking market trends during the period under review. IS K




Interim Report 2024 FH R &

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

During the period under review, the sales volume of clean coal increased
by approximately 25.0% YoY to approximately 397,635 tonnes (six months
ended 30 June 2023: approximately 318,213 tonnes), while the sales volume
of middling coal surged by approximately 75.1% YoY to approximately
160,397 tonnes (six months ended 30 June 2023: approximately 91,586
tonnes), and the sales volume of sludge coal increased by approximately
52.3% YoY to approximately 96,555 tonnes (six months ended 30 June
2023: approximately 63,394 tonnes). During the period under review, the
sales volume of coalbed methane gas was approximately 11,880 thousand
cubic meters (six months ended 30 June 2023: approximately 11,799
thousand cubic meters). During the period under review, the increase
in sales volume of clean coal, which is the Group’s major product, was
mainly due to increase in production volume following the approval for the
expansion of the permitted annual production capacity at the Baogushan
Coal Mine.

BEER A (&)

AR EEEBE N - BRI =R I IN4925.0%
2 49397,635MF (# £20234F6 A30 8 L+ /<A
A+ #9318,213MF ) - A 8K & A Lk K18 AN
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BEE T wm R (8)

FINANCIAL REVIEW B 75 B BE
Revenue Uz

During the period under review, the Group recorded a total revenue MREEEHE  NEEREERIHERBE - F
of approximately RMB868.2 million (six months ended 30 June 2023: B REREERESNARGRNBARE
approximately RMB647.4 million) from the production and sales of clean 868.2H BT (H E2023F6 430 L/ EA -
coal, middling coal, sludge coal, and methane gas, representing an increase HMARBE6ATABETT) » REFREIE L
of approximately 34.1% from the corresponding period of last year. The 34.1% ° B £20245F 220236 H30H 1L/
revenue for the six months ended 30 June 2024 and 2023 were summarised & A gzt an s -

as follows:
Six months ended 30 June
HZ6H30HLL~EA
2024 2023
Percentage Percentage
to total to total
RMB’000 revenue RMB’000 revenue
e Eas IE#
ARMTT Epalse AREETTT Bkt
Sales of coal products RRERHER
- Clean coal — B 791,147 91.1 608,822 94.0
— Middling coal i 63,136 7.3 26,269 4.1
- Sludge coal — ekt 11,760 1.4 8,418 1.3
- Raw coal — R - - 1,733 0.3
Sales of coalbed methane gas HERHESE 2,153 0.2 2,135 0.3
868,196 100.0 647,377 100.0
Consistent with the Group’s strategy, clean coal remains the principal HAREENRE - BEDARREEEXE

product of the Group. For the six months ended 30 June 2024, the o HlE2024F6 A30ALNER - $HEHS
proportion of revenue generated from the sale of clean coal was BEFTEE A Mz LE 01 72 4991.1% (L 220234 6
approximately 91.1% (six months ended 30 June 2023: approximately A30HLIEAEA : 4994.0%) ©

94.0%).
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

During the period under review, the Group’s sales revenue of clean coal
increased by approximately 29.9% to approximately RMB791.1 million
(six months ended 30 June 2023: approximately RMB608.8 million), while
the sales revenue of middling coal increased by approximately 140.3%
to approximately RMB63.1 million (six months ended 30 June 2023:
approximately RMB26.3 million), the sales revenue of sludge coal increased
by approximately 39.7% to approximately RMB11.8 million (six months
ended 30 June 2023: approximately RMB8.4 million), and sales revenue of
coalbed methane gas stayed stable at approximately RMB2.2 million (six
months ended 30 June 2023: approximately RMB2.1 million). During the
period under review, the Group did not sell raw coal (six months ended 30
June 20283: approximately RMB1.7 million). The primary factor contributing
to the growth in total revenue during the period under review was the

increase in coal sales volume.

Gross Profit and Gross Profit Margin

The Group recorded an increase in its gross profit from approximately
RMB316.3 million for the corresponding period of last year to approximately
RMB481.0 million for the period under review, representing an increase
of 52.1% YoY. Gross profit margin for the period under review was
approximately 55.4% (six months ended 30 June 2023: approximately
48.9%), representing an increase of approximately 6.5 ppt YoY. The
increase in gross profit and gross profit margin was a result of the increase
in coal sales volume and average selling price, as well as improved cost

control measures by the Group.

Other Income

The Group’s other income decreased by approximately 39.2% to
approximately RMB10.9 million during the period under review from
approximately RMB17.9 million for the corresponding period of last year.
Such decrease was primarily attributable to a decrease in sales of electricity
during the period under review.

BEER A (&)
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BEE T wm R (8)

Other Gains and Losses

The Group’s other losses decreased by approximately 20.9% to
approximately RMB2.1 million for the period under review from
approximately RMB2.7 million for the corresponding period of last year
primarily attributable to the translation difference arising from the conversion
of Hong Kong dollars to RMB during the period under review.

Share of losses of an associate

Share of losses of an associate amounted to RMB5.2 million during the
period under review and nil in the same period of last year. The amount
represents the Company’s share of losses incurred by the Company’s
associate, & & & MK HE K % FEH R Q5 (PowerChina Panzhou Low
Calorific Value Coal Power Generation Co., Ltd.*) (“Panzhou Power
Generation Co”) which was acquired by the Group on 31 October 2023.

Distribution and Selling Expenses

The Group’s distribution and selling expenses increased by approximately
29.7% YoY to approximately RMB46.3 million during the period under
review from approximately RMB35.7 million for the corresponding period of
last year. The increase was primarily due to the rise in coal transportation
costs, as more products were sold during the period under review.

Administrative Expenses

Administrative expenses increased by approximately 16.8% to
approximately RMB71.6 million during the period under review from
approximately RMB61.3 million in the corresponding period of last year.
Such increase was mainly due to an increase in staff related cost during the
period under review.

Other Expenses

The Group’s other expenses dropped to approximately RMB33.5 million
for the period under review from approximately RMB35.0 million for the
corresponding period of last year primarily due to decrease in research and
development expenses in relation to the mining technology and coal seam
studies which were incurred during the period under review.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Finance Costs

The Group’s finance costs primarily comprised interest expenses on bank
and other borrowings and interest expenses on secured bank borrowings
from factoring of bills receivables with full recourse from the Group’s
customers offset by interest capitalised in construction in progress. Finance
costs increased by approximately 73.7% to approximately RMB28.8
million during the period under review (six months ended 30 June 2023:
approximately RMB16.6 million). The increase was mainly due to more
interest expenses arising from the increase in average bank and other
borrowings during the period under review.

Net Profit

During the period under review, the Group recorded a net profit of
approximately RMB257.6 million (six months ended 30 June 2023:
approximately RMB150.8 million), representing an increase of approximately
70.8% YoY. The growth was primarily driven by the rise in both sales
volume and average selling price of clean coal, which led to the growth in
the Group’s gross profit over the same period.

PROSPECTS

In 2024, with the gradual implementation of various measures to achieve
China’s annual growth targets, there will be an increase in construction
projects, especially in developing regions, driving up the demand for coal
products, particularly coking coal, to support steel production needs.
It is anticipated that China will import over 500 million tonnes of coal in
2024. This substantial increase in coal imports has raised concerns about
a possible decline in the overall price of coal products in the country.
However, the price of coking coal is expected to remain relatively stable
throughout the second half of 2024.

The inland provinces in China’s southwestern region, including, Guizhou,
Yunnan, and Sichuan, have encountered challenges in transporting coal
across regional boundaries. Consequently, the price of coal in these regions
is relatively less susceptible to macroeconomic influences. The primary
determinant of coal prices within the region is the interplay of supply
and demand dynamics. As one of the provinces in need of significant
infrastructure upgrades, the demand for coking coal in Guizhou is not
expected to drop in the foreseeable future. However, following years of
substantial investment in infrastructure in Guizhou Province, there has been
a significant reduction in provincial-level major project investments in 2024.
This reduction could potentially signal that the growth of the demand and
price for coal products may start to moderate in future years.

BEER A (&)

BB RN
REBHRMER A E B RIERBRITANEALE
FEOFNEHY MRBAEERFAMETAZE
BRENEWEEMEEEARITEIOFE
¥ - BEEIRMENMEF SIS - BB
AIEINHT73.7% Z B EHMMN N AR K28.85
EIT(HZE2023F6A30H L NAAR  HAR
#16.6E8IT) c BEAEMEERHNIELE
HAR - FERIT REME TG INATE £ T B
FAZ I NFTER o

AR

REIEHEAN  AEEHSEMHARE
257.6 8 &t (EZ=2023F6 5308 L/~ fEA :
HARME150.8EET) * AILLIEINAI70.8% °
BRASMEZEARBENEERTHEEL
R B B A E R R EIG AN o

RE

20245 - EEPEERE2FERAZHE
BRBESEE  BRIBEESEN - £LHR
fEERPE - E) T HERKERSRRERD
BK - UL BB AEEFRFK - FHEH2024FF
B % O ARG BIEIE Ik o ki 02/ KIE
INSI%E T SR B B R E AR RS AR AT S
TREMES - AW - B EEE R 2024F
THFRRBEERTE

BEEM - ZrROJIFEAR T E PRI R
PR {0 FE 5 [ J503& 0 B PR 75 THI T e PR K o
It ZFENRRERES TSR EEL
BEEE - HERRRERNEIBRAERERR
HRBDENHEEIER - (FRRBETEAEMR
RIEFHREHE D 2 — - TR EINR AT TR R AR
HEROFRIG TR - A LBSFAE
R EEMEERRIEER - 2024 FEREKNA
BREAER D © LD EETERERKEF
BRREE 5 K M B AR A8 = I BEFASA DR

15



1 6 Perennial Energy Holdings Limited A &= BERIZERER QA

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BEE T wm R (8)

Operationally, the coal industry as a whole will encounter challenges
in the coming years due to policies driving an environmentally friendly
transformation, as well as increased focus on production safety and
increased investment in production safety of coal mines. These policies
require the coal industry to implement stringent measures across various
aspects, including safety standards for mining, transportation, utilisation,
and ecological preservation of mining areas.

The Group’s application for increasing the annual production capacity
of Hongguo Coal Mine from 600,000 tonnes to 1.2 million tonnes is
progressing positively. The Company is expecting to receive the necessary
approval from the relevant authorities by the end of 2024. This will allow the
Group to expand the mining production capacity of the Group, and further
strengthen its long-term development advantages in the coal industry.

As one of the leading coking coal producers in the southwestern region, the
Group maintains a cautious but overall optimistic outlook on its business
prospects. Despite market challenges and uncertainties, the Group
recognises the sustained demand for high-quality coking coal and views
the emphasis on sustainable development and clean energy sources as
opportunities for future growth. Looking ahead, the Group is committed
to providing high-quality products, adapting to market changes, and
preserving its significant position in the coking coal market.

LIQUIDITY AND FINANCIAL INFORMATION

Bank Balances and Cash

As of 30 June 2024, bank balances and cash amounted to approximately
RMB98.0 million (31 December 2023: approximately RMB93.7 million).

Bank and Other Borrowings

As of 30 June 2024, secured bank borrowings from factoring of bills
receivables with full recourse amounted to approximately RMB460.5 million
(31 December 2023: approximately RMB241.8 million). The effective interest
rate on the discounted bills was approximately 1% to 2% per annum during
the period under review (31 December 2023: approximately 1% to 2%).

As of 30 June 2024, secured bank borrowings amounted to approximately
RMB635.4 million (31 December 2023: approximately RMB672.1 million).
The effective interest rate on bank borrowings was 3.6% to 5.5% per annum
during the period under review (31 December 2023: 5% to 5.5%).
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Gearing Ratio

As of 30 June 2024, the Group’s gearing ratio was approximately 0.37 (31
December 2023: approximately 0.33). The gearing ratio is calculated based
on the total bank and other borrowings divided by the total equity at the end
of the period. The increased gearing ratio was mainly due to an increase in
the bank and other borrowings.

Foreign Currency Risk

The Group is subject to limited foreign currency exposure as its business
activities mainly take place in China and all sales and most of its costs are
denominated in the functional currency (RMB) of respective group entities.
The Group’s exposure to foreign currency risk arises primarily from Hong
Kong dollars as certain bank balances, deposits and accrued charges are
denominated in Hong Kong dollars. The Group currently does not have
a foreign currency hedging policy. However, the management monitors
foreign exchange exposure and will consider hedging significant foreign
currency exposure should the need arise.

Credit Risk

The Group’s credit risk is primarily attributable to trade and bills receivables,
deposits and other receivables, restricted bank deposits and bank balances
as of 30 June 2024 and 31 December 2023. Such risk may cause financial
loss to the Group in the case of a failure to discharge obligations by the
counterparties.

As of 30 June 2024 and 31 December 2023, the top three trade debtors
accounted for approximately 75% and 67% of the Group’s total trade
receivables, respectively. In view of this, the management regularly visits the
customers relating to such trade receivables to understand their business
operations and cash flow position and follows up with the subsequent
settlement from the counterparties. The management delegates a team of
staff responsible for monitoring procedures to ensure that follow-up action is
taken to recover overdue debts. In this regard, the management considers
that such credit concentration risk has been significantly mitigated. Taking
into account the financial condition of the customers, their historical
settlement pattern with no previous default and the forward-looking
information (such as the future coal prices and GDP growth of China), the
management considers that based on internal credit rating assessment, the
trade and bills receivables have low risk of default from the counterparties.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BEE T wm R (8)

In respect of other receivables, restricted bank deposits, and bank balances,
the management considers that no material inherent credit risk exists based
on the assessment of historical settlement records.

Liquidity Risk

As of 30 June 2024, the Group recorded net current liabilities of
approximately RMB385.7 million. In preparing the consolidated financial
statements, the directors of the Company (the “Directors”) have given
careful consideration to the future liquidity of the Group. The Directors are
of the opinion that the Group will have sufficient working capital to finance
its operations and to meet its financial obligations as and when they fall
due in the foreseeable future after taking into consideration of the cash
flow forecasts, which assume the continuity of normal business activity and
indicate that the Group will have sufficient liquidity to meet its operational,
existing contractual debts and capital expenditure requirements for next
twelve months from the end of the period under review.

Interest Rate Risk

The Group is exposed to fair value interest rate risk in relation to lease
liabilities and bank and other borrowings and is also exposed to cash flow
interest rate risk in relation to restricted bank deposits and bank balances.
The Group currently has no interest rate hedging policy. However, the
management closely monitors the Group’s exposure to future cash flow
interest rate risk as a result of changes in market interest rates and will
consider hedging against market interest rate risk should the need arise.

Capital Commitments and Expected Source of Funding

As at 30 June 2024, the Group had capital commitments in respect of
the acquisition of Panzhou Power Generation Co and the acquisition of
property, plant and equipment, contracted for but not yet incurred for
the amount of approximately RMB122.5 million and RMB29.3 million,
respectively (31 December 2023: approximately RMB416.5 million and
RMB1.4 million, respectively). The Group intends to finance its capital
commitments by utilising a combination of internal resources and external

financing.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Contingent Liabilities
As at 30 June 2024, the Group had no material contingent liabilities (31
December 2023: nil).

HUMAN RESOURCES

As of 30 June 2024, the Group had a total of 3,692 employees (31
December 2023: 3,745 employees). During the period under review, staff
costs (including Directors’ remuneration) totalled approximately RMB47.1
million (six months ended 30 June 2023: approximately RMB38.2 million). All
members of the Group are equal opportunity employers, with the selection,
promotion and remuneration of individual employees based on their
suitability to the positions offered. The Group provides defined contributions
to the Mandatory Provident Fund as retirement benefits for its employees
in Hong Kong and provides its employees in China with various benefit
schemes as required by the applicable laws and regulations in China.

All of the Group’s employees are required to undergo induction training
before they commence work. In addition, depending on the work nature,
the Group’s employees are also required to attend training pursuant to
applicable laws and regulations.

MATERIAL ACQUISITIONS, DISPOSALS AND
INVESTMENT PROJECTS

Save as disclosed in note 10 to the unaudited condensed consolidated
financial statements in this interim report, there were no material acquisitions

or disposals and investment projects during the period under review.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
ERE @RI (E)

INTERIM DIVIDEND

The board of Directors (the “Board”) resolved not to declare the payment
of an interim dividend for the six months ended 30 June 2024 (six months
ended 30 June 2023: nil).

ASSET CHARGES

As at 30 June 2024, bank and other borrowings from factoring of bills
receivables with full recourse amounted to approximately RMB460.5 million
(31 December 2023: approximately RMB241.8 million) and bank and other
borrowings amounting to approximately RMB635.4 million were secured by
the pledge of the Group’s bills receivables, the mining right of the Hongguo
Coal Mine, Baogushan Coal Mine and Xiejiahegou Coal Mine, respectively
(31 December 2023: approximately RMB672.1 million were secured by the
pledge of the Group’s bills receivables, the mining right of the Hongguo
Coal Mine and Baogushan Coal Mine).

EVENT AFTER THE REPORTING DATE

The Directors are not aware of any significant event requiring disclosure
that has taken place subsequent to 30 June 2024 and up to the date of this
interim report.

CHANGES SINCE 31 DECEMBER 2023

Save as disclosed in this interim report, there were no other significant
changes in the Group’s development and financial position from the
information disclosed in the annual report for the year ended 31 December
2023.
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CORPORATE GOVERNANCE CODE

During the six months ended 30 June 2024, the Company has complied
with all code provisions of the Corporate Governance Code (the “CG Code”)
as set out in Appendix C1 to the Rules (the “Listing Rules”) Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix C3 to the
Listing Rules as its own code of conduct regarding securities transactions
by the Directors. Having made specific enquiry of all Directors, the Company
confirmed that the Directors had complied with the required standard set
out in the Model Code during the six months ended 30 June 2024.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2024, neither the Company nor any
of its subsidiaries had purchased, sold or redeemed any of the Company’s
listed securities.

Interim Report 2024 H i 21

OTHER INFORMATION
HibE#

JJ:% "':Aé“-
é&zomieﬁscamﬂﬂ AN/NCIIRR RS
EEBARSARAG([BRADESLET
AN EHHRB D ERC1ATE 2 ER<T Al
([TEEETR DA TR -

BTETREZXZNEESE

AR RN £ TR AIMT $RC3FT &L ETHETT
ABZETEARR SRS ([Z22E<FAI )
EREESEBESETELRRINITAST
Bl o & FTEEEEL BBENE - AR
REENEE2024F6 5308 L/~ EABEST
ZATRIFTE TR ART °

E\mE&Mﬁﬁﬂﬁtm
%
Az
#HE2024F6 A30B IE/NER - ARAEISHE
B ARBERE - HEERAQ TR
FHES -



D9  Perennial Energy Holdings Limited X 2= 3B A2 RIR R AR A 7

OTHER INFORMATION (Continued)
Hi &R ()

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2024, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO”)),
which were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which the Directors and chief executive of the Company
were deemed or taken to have under such provisions of the SFO) or which
were required, pursuant to Section 352 of the SFO, to be recorded in the
register therein, or were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code were as follows:

Long positions in the shares of the Company

Capacity/

Name of Director Nature of interest

BEEpE 51D/ HmtE

Mr. Yu Bangping

(Note 2)
RIF AL A E R (fFE2)
Notes:
1. The percentage was calculated based on 1,600,000,000 shares of the

Company in issue as at 30 June 2024.

2. These shares were held by Spring Snow Management Limited. The
issued share capital of Spring Snow Management Limited was held as to
approximately 61.21% and 2.87% by Lucky Street Limited and Seasons
In The Sun Limited respectively, both of which are wholly owned by Mr.
Yu Bangping. Accordingly, Mr. Yu Bangping was deemed to be interested
in 864,000,000 shares of the Company held by Spring Snow Management
Limited for the purpose of the SFO.

Interest in controlled corporation
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Long positions in the shares of associated corporations
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OTHER INFORMATION (Continued)
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Approximate
percentage of

Name of associated Capacity/ Total number of interests held
Name of Director corporation Nature of interest shares held (Note 1)
hFEER
BABSE
FEMA LB AR B HERME BHERMDEH (MF3E1)
Mr. Yu Bangping Spring Snow Interest in controlled 6,407,945 64.08%
RAFHLE Management Limited corporation (Note 2)
R AE R (MiEE2)
Notes: s
1. The percentage was calculated based on 10,000,000 issued shares of Spring 1. ;2 ﬁ 2 \tt # 5 Spring Snow Management
Snow Management Limited as at 30 June 2024. L|m|tedﬁ’;‘2924¢6ﬁ] 30 H 910,000,000
BEITRMETE -
2. Mr. Yu Bangping owned the entire issued share capital of Lucky Street 2. 7 3 58 £ % A Lucky Street Limited

Limited and Seasons In The Sun Limited which owned approximately
61.21% and 2.87% of the issued share capital of Spring Snow Management
Limited respectively. By virtue of the SFO, Mr. Yu Bangping was deemed to
be interested in 6,407,945 shares of Spring Snow Management Limited in
aggregate held by Lucky Street Limited and Seasons In The Sun Limited.

Save as disclosed above, as at 30 June 2024, so far as is known to the
Company, none of the Directors or chief executive of the Company had any
interests or short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the Directors and chief
executive were taken or deemed to have taken under such provisions of the
SFO); or were required, pursuant to Section 352 of the SFO, to be recorded
in the register referred to therein; or were required, pursuant to the Model
Code, to be notified to the Company and the Stock Exchange.

Seasons In The Sun Limitedf) 2 588 2477
% ZX -+ if Lucky Street Limited )2 Seasons
In The Sun Limited %3 Bl # /5 Spring Snow
Management Limited 2 21T i& A 4761.21%
5287% - RIEFFEF RMERM - RF
I 4 4 AR A 7 Lucky Street Limited
Seasons In The Sun Limited & £ # & &)
6,407,945 [% Spring Snow Management
Limitedf& 7 R #E B 12

B E AT TR A © 72202446 A30H + IEA
AAFTA - ESEF AR RITEREEN AR
RIS A MEEEE (ER R EH LB
EXVER) MR - MHRARGD REREREER
BEE M REIEPIEXVEET NN EEME
RNR B RE R E A RS A R (BIERE
BHRBAEROINERBBOREESIR RBE
ERITHRASRAENERIOAR) - SUREBE
5 R B E (50 B 35216 R0 8 0 s IR T TR &5
MARERSAR - RIBEETAENE
NaE R RZ TR AR ©
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OTHER INFORMATION (Continued)
Hi &R ()

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2024, the following interests in shares or underlying shares

of 5% or more of the issued shares of the Company were recorded in the

register of interests required to be kept by the Company pursuant to Section
336 of the SFO:

Long positions

Name of Substantial Shareholder

TERRBE BB

Spring Snow Management Limited

Lucky Street Limited

Capacity/Nature of interest

B0/ EmitE

Beneficial owner (Note 2)

BEankEAA(HE2)

EEEE s (HE2)

Ms. Qu Liumei Interest of spouse (Note 3)
BlEn+ i i as (PH7E3)
Notes:

The percentage was calculated based on 1,600,000,000 shares of the
Company in issue as at 30 June 2024.

The issued share capital of Spring Snow Management Limited was held as
to approximately 61.21% by Lucky Street Limited. Accordingly, Lucky Street
Limited was deemed to be interested in 864,000,000 shares of the Company
held by Spring Snow Management Limited by virtue of the SFO.

Mr. Yu Bangping owned the entire issued share capital of Lucky Street
Limited and Seasons In The Sun Limited which owned approximately 61.21%
and 2.87% of the issued share capital of Spring Snow Management Limited,
respectively. Ms. Qu Liumei is the spouse of Mr. Yu Bangping and was
therefore deemed to be interested in all the shares of the Company held by
Mr. Yu Bangping (through Lucky Street Limited, Seasons In The Sun Limited
and Spring Snow Management Limited) by virtue of the SFO.

Interest in controlled corporation (Note 2)

FERRRRAD KA R B

= N\ 2

" fm
20246 A30H + ARAFRETHRNFE%
LA _EBIRR 1 SRR AR (5 B) TSI R AL 8RN AR
NEIREREF KRG E336IEEFTENE
mETMA -

%

mp

B -

Percentage of

Total number of interests held

shares held (Note 1)
EEEER

BoL

BERDEH (B&E1)
864,000,000 54.00
864,000,000 54.00
864,000,000 54.00

%A Dl E K224 %6 A30HH
1,600,000,000f% A8 2 7] 2 31T FTE ©

Lucky Street Limited 5 4 Spring Snow
Management Limited 2 % 717 & & 4
61.21% - FIt - RIFFEHLAEED]
Lucky Street Limited#15 &7 Spring Snow
Management Limited 5 /& #J 864,000,000
RN RN PR R ©

% FB F S 4 ¥ A Lucky Street Limited &
Seasons In The Sun Limited 8232 317
% 7% i1 Lucky Street Limited } Seasons
In The Sun Limited % 5| # 5 Spring Snow
Management Limited 2 81 TRZ AN £61.21%
52.87% c BHIER L RABTEREN
ffB - MURBES KRG G - HERA
PRI % 438 iBLucky Street Limited

Seasons In The Sun Limited 52 Spring Snow
Management Limited #5578 &) 1 A 2 2 & &
DGR -



Save as disclosed above, as at 30 June 2024, so far as is known to the
Company, no other person (other than the Directors and chief executive
of the Company whose interests are disclosed in the section headed
“Directors’ and Chief Executive’s Interests and Short Positions in Shares,
Underlying Shares and Debentures” above) had interests or short positions
in the shares or underlying shares of the Company which would fall to be
disclosed to the Company and the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO or, which were recorded in the
register required to be kept by the Company under Section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted the share option scheme (“Share Option Scheme”)
pursuant to an ordinary resolution passed by the shareholders of the
Company on 15 November 2018 which shall be valid and effective for
a period of 10 years from 12 December 2018 (the date on which the
Company’s shares were successfully listed on the main board of the Stock
Exchange), subject to early termination by the Company in a general
meeting or by the Board. The purpose of the Share Option Scheme is
to provide an incentive or reward for the grantees for their contribution
or potential contribution to the Company and/or any of its subsidiaries.
Under the Share Option Scheme, the Board may offer to grant an option
to any full-time or part-time employees, potential employees, consultants,
executives or officers (including executive, non-executive and independent
non-executive Directors) of the Company or any of its subsidiaries, and any
suppliers, customers, consultants, agents and advisers who, in the sole
opinion of the Board has contributed or will contribute to the Group.

The number of shares which may be issued upon exercise of all outstanding
options granted and yet to be exercised under the Share Option Scheme
and any other share option schemes of the Company at any time shall
not aggregate exceed 30% of the shares in issue from time to time. The
maximum number of shares available for issue under options which may
be granted under the Share Option Scheme or other share option scheme
adopted by the Company must not in aggregate exceed 10% of the shares
in issue immediately following completion of the share offer (but taking
no account of any shares which may be allotted or issued pursuant to the
exercise of the Over-allotment Option (as defined in the prospectus of the
Company dated 26 November 2018)), being 160,000,000 shares. The total
number of shares issued and which may fall to be issued upon exercise of
the options granted pursuant to the Share Option Scheme to each eligible
person in any 12-month period shall not exceed 1% of the number of shares
in issue as at the date of grant unless approved by the shareholders of the
Company in general meeting.
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OTHER INFORMATION (Continued)
Hi &R ()

The subscription price of a share in respect of any particular option granted
under the Share Option Scheme shall be determined by the Board provided
that it shall not be less than the highest of: (i) the official closing price of the
shares as stated in the Stock Exchange’s daily quotation sheet on the offer
date, which must be a business day; (ii) the average of the official closing
price of the shares as stated in the Stock Exchange’s daily quotation sheets
for the five business days immediately preceding the offer date; and (jii) the
nominal value of a share.

Upon acceptance of the option, the grantee shall pay HK$1 to the Company
by way of consideration for the grant. An option may be exercised in
accordance with the terms of the Share Option Scheme at any time after
the date upon which the option is deemed to be granted and accepted and
prior to the expiry of 10 years from that date. The period during which an
option may be exercised will be determined by the Board in its absolute
discretion, save that no option may be exercised more than 10 years after it
has been granted.

No share options have been granted, exercised, cancelled or lapsed during
the six months ended 30 June 2024 and no share options were outstanding
as at 30 June 2024 under the Share Option Scheme.

The number of share options available for grant under the Scheme Limit as
at 1 January 2024 and 30 June 2024 was both 160,000,000.

REVIEW OF INTERIM RESULTS BY AUDIT
COMMITTEE

The audit committee of the Company has reviewed the Group’s unaudited
condensed consolidated interim financial statements for the six months
ended 30 June 2024 and is of the opinion that such financial information
has been prepared in accordance with the applicable accounting standards.

By order of the Board

Yu Bangping

Chairman

Hong Kong, 16 August 2024

RBRB R BRI EBREATS &
MEHRBENHEFSET - ERBETS
BRUTERSE  (\RENAMREAREE
B)ERZ R MERMIIRMD T 7 WH
B (ERSORYAEEXRERIME
BREXRMIIRD O FHETETE : K
fRfrmEiE o

BEMBERER  ARABRRELBREAAL
FISZA1ATTRE - BEERRIZERETE
MIFRRBRERE AR D REERE R R R
B &% A 2 ET 104 & A 80 (E (a1 B ] AT 8 o
ATEBRENSRERESS2RNEE
E R BB IB10F IR ST BB A

e

1 o

RIEBAEE]  EE2024F6 A308 (/<&
A BRI - 176 - s
MmH202446 530 8 JME 8 K775 R BRI AE o

74202491 A1H 202456 A30R » REET
2 PR T e AR 2R $95160,000,000

o

v

=

EREEEEMTHER

RAREZEZEGEBHAREBEE2024F
6 A30A L7 A A B RS T AZ AR & 1 BART
Bk - WRABBEMBENDIRERgTE
AR -

EEEEW
E
RIAF

EFB 0 2024F8 A16H



Interim Report 2024 H ke 27

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Revenue
Cost of sales

Gross profit

Other income

Other gains and losses

Share of losses of an associate
Distribution and selling expenses
Administrative expenses

Other expenses

Finance costs

Profit before taxation

Taxation charge

Profit and total comprehensive income

for the period

Earnings per share
Basic (RMB cents)

Wz
HERA

EF

HAA

H it zs N 518

FEfE — eI B & A BB A
D MIHERX
TR

HABFX

BE A

BRBLADEF
MIEX

Haf R EmB AR

BRERN
ER(ARED)

A eaEa KEMm Al E
For the six months ended 30 June 2024
HZ=2024F6 A30H 1L/~ EA

1.1.2024 1.1.2023
to to
30.6.2024 30.6.2023

2024F1B1HZE 2023F1A1BE
2024564308 2023F6H30H

NOTES RMB’000 RMB’000
P &E ARBF T ARBFT
(Unaudited) (Unaudited)

(REEZ) (REER)

3 868,196 647,377
(387,196) (331,090)

481,000 316,287

10,897 17,925
(2,132) (2,697)

(5,239) -
(46,252) (35,662)
(71,572) (61,267)
(33,490) (34,968)
(28,769) (16,561)

304,443 183,057
6 (46,857) (32,281)
257,586 150,776

8 16.10 9.42
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BRRER & MBI R

At 30 June 2024
72024F6 A30H

30.6.2024 31.12.2023
2024568308 2023F12H31H
NOTES RMB’000 RMB’000
{iEsd AR¥ET T ARBT T
(Unaudited) (Audited)
(REERZ) (fE&EZ)
Non-current assets FREBEE
Property, plant and equipment L E =Y S 9 2,265,699 2,162,544
Investment properties "EYHE 47,200 47,200
Mining rights TR 832,058 828,778
Interest in an associate A —EE & A R A 10 383,771 95,011
Restricted bank deposits SRR BRI TIER 21,686 21,658
Deferred tax assets RIEFIEE E 49,685 46,626
Rental deposits Helks 39 432
Deposits for purchase of property, BEYE  BELRRENZS
plant and equipment 10,013 4,348
Other receivable HAb fEGRIE 7,840 9,300
Deposit for acquisition of mining rights WS ERIEHEE 1L S 45,283 90,566
3,663,274 3,306,463
Current assets MENEE
Investment in a debt instrument EEITEKEA - 36,248
Inventories T8 45,903 57,834
Trade and bills receivables B 5 FEWRUE I fE W =% 11 777,988 789,003
Deposits, prepayments and other e FERRIE R EAD ERGRIE
receivables 62,053 45,987
Bank balances and cash RITEBRERS 98,025 93,712
983,969 1,022,784
Current liabilities REaE
Trade payables =Y ANEN 12 176,514 139,422
Other payables and accrued charges ﬁ{”@ﬁ‘éﬁ IE&JE ETEA 300,837 334,054
Lease liabilities HEaE 653 1,299
Tax payable FESHIIR 15,663 43,812
Bank and other borrowings RIT R EAMERK 13 875,974 683,854
1,369,641 1,202,441
Net current liabilities RBEEFE (385,672) (179,657)
Total assets less current liabilities HEERRBAR 3,277,602 3,126,806




Non-current liabilities

Provision for restoration costs
Deferred tax liabilities

Bank and other borrowings

Other payables and accrued charges

Net assets

Capital and reserves
Share capital
Reserves

Equity attributable to owners of
the Company
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

FRBARE

BB AR R
EREBIRAE

RIT MEAB AR
HADRE (S 5OR & et &

BEFE
BARRfHE
LEN

G

ZA/NIE 2PN L o

fRAER A BT AR 3R (5R)

At 30 June 2024

202446 5308

30.6.2024 31.12.2023
2024F6H30H 2023%F12A31H

NOTES RMB’000 RMB’000
BaE AR®T T ARHEET T
(Unaudited) (Audited)

(RECEZ) (JeE%)

75,694 73,943

8,642 15,051

13 220,000 230,000
- 19,636

304,336 338,630

2,973,266 2,788,176

14 14,136 14,136
2,959,130 2,774,040

2,973,266 2,788,176
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRRtr e R B R

For the six months ended 30 June 2024

#HZE2024F6A308 1E/5EA
Attributable to owners of the Company
KNG 2PN
Statutory
Share Share Other surplus Retained
capital premium reserve reserve profits Total
EERER
BA  RIPEE  Hitke mE REEN st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARBTT ARETT ARETT ARETT ARET:H
At 1 January 2023 (audited) 72023F1 18 (&%F%) 14,136 341,549 212,664 191,799 1,702,495 2,462,643
Profit and total comprehensive BRENREARALE

income for the period - - - - 150,776 150,776
Dividend recognised as distribution ~ #2 A2 ERAIS (H77)

(note 7) - (178,660) - - - (178,660)
Transfer to statutory surplus reserve B3 =5 T BEAHE - - - 17,380 (17,380) -
At 30 June 2023 (unaudited) 720236 A30 8 (RiEEZ) 14,136 162,889 212,664 209,179 1,835,891 2,434,759
At 1 January 2024 (audited) R2024F1 A1 B (£FE) 14,136 162,889 212,664 244919 2,153,568 2,788,176
Profit and total comprehensive BRENREARALE

income for the period = = = - 257,586 257,586
Dividend recognised as distribution REDRERE (HFET)

(note 7) - (7249) - - - (7249)
Transfer to statutory surplus reserve SR 2 AT BEGEE - = = 26,552 (26,552) =

At 30 June 2024 (unaudited) FA20244F6 4308 (REEZ) 14,136 90,393 212,664 21MA7T1 2,384,602 2,973,266
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
WPRA RS RER

For the six months ended 30 June 2024

#HZE2024F6A30H 1E/~EA

1.1.2024 1.1.2023
to to
30.6.2024 30.6.2023

2024F1B1HZE 2023F1A1BZE
2024964308 202346 H30H

RMB’000 RMB’000
AREF T ARBFT
(Unaudited) (Unaudited)

(REFEZ) (RigE=Z)

Net cash from (used in) operating activities A2 EEFTE (AT )R & F5E 38,169 (69,198)
Net cash used in investing activities REEBMAE 25
Investment in an associate R—EE QAR E (294,000) -
Purchases of property, plant and BEYE  WELERE
equipment (170,724) (209,173)
Other investing activities HAbI& B S (28) 397
Withdrawal of debt instruments REREFTA 36,248 -
Proceeds on disposal of property, plantand HEYE « HE &&EHTERIE
equipment 122 13,497
Purchase of mining right and related asset & B gt LRI E & = (140,000)
Acquisition of investment in debt WHEEREH TAMKRE
instrument - (36,880)
(428,382) (372,159)
Net cash from financing activities BEEBMSIREFRE
Repayment of borrowings EEER (337,238) (50,000)
Dividend paid to shareholders BEEAKRE (72,496) (178,660)
Other financing activities Ehph & RS (26,236) (9,318)
Repayment of lease liabilities ERHEAE (646) (634)
New borrowings from factoring of bill IRIEFEU SRR B0 FT 1 X
receivables 630,532 458,751
New borrowings raised s 200,610 167,400
394,526 387,539

Net increase (decrease) in cash and cash e RESZEME MO ) FEE

equivalents 4,313 (53,818)
Cash and cash equivalents at 1 January M A1EBMNERERBEEEED 93,712 202,057
Cash and cash equivalents at 30 June, MR6A30BE/IRE MIRSEEY

represented by bank balances and cash ANRITAE SR IR & 98,025 148,239
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IRRAR & M kMY sT

For the six months ended 30 June 2024

#HZE2024F6A308 1E/5EA

GENERAL

Perennial Energy Holdings Limited (the “Company”, together with
its subsidiaries, the “Group”) was incorporated and registered as
an exempted company with limited liability in the Cayman Islands
under the Companies Law Chapter 22 of the Cayman Islands with
its shares listed on the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The Company is an investment holding company and its principal
subsidiaries are principally engaged in the exploration and mining of
coking coal and coal refinery in the People’s Republic of China (the
“PRC”).

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
(“HKAS 34”) “Interim financial reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) as well as
with the applicable disclosure requirements of Appendix D2 to the
Rules Governing the Listing of Securities on the Stock Exchange.

The condensed consolidated financial statements are presented in
Renminbi (“RMB”), which is the same as the functional currency of
the Company.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties that are measured at fair value.

Other than changes in accounting policies resulting from application
of amendments to Hong Kong Financial Reporting Standards
(“HKFRSs”), the accounting policies and methods of computation
used in the condensed consolidated financial statements for the six
months ended 30 June 2024 are the same as those presented in the
Group’s annual consolidated financial statements for the year ended
31 December 2023.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following

amendments to HKFRSs issued by the HKICPA, for the first time,

which are mandatorily effective for the Group’s annual period

beginning on 1 January 2024 for the preparation of the Group’s

condensed consolidated financial statements:

Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current and related
amendments to Hong Kong
Interpretation 5 (2020)

Amendments to HKAS 1 Non-current Liabilities with
Covenants

Amendments to HKAS 7 and  Supplier Finance Arrangements
HKFRS 7

Except as described below, the application of the new and
amendments to HKFRSs in the current interim period has had no
material impact on the Group’s financial positions and performance
for the current and prior periods and/or on the disclosures set out in
these condensed consolidated financial statements.

RHRRER A BTSRRI (B8)

For the six months ended 30 June 2024
#HZE2024F6A30H 1E/~EA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

B A MR E(E)

For the six months ended 30 June 2024
#HZE2024F6A308 1E/5EA

2.

PRINCIPAL ACCOUNTING POLICIES (continued)

Application of amendments to HKFRSs (continued)
Impacts of Amendments to HKAS 7 and HKFRS 7 Supplier Finance
Arrangements

The Group will apply amendments to HKAS 7 and HKFRS 7
Supplier Finance Arrangements which are mandatorily effective
for the Group’s annual period beginning on 1 January 2024 for the
preparation of the Group’s consolidated financial statements for the
year ending 31 December 2024.

The amendments add a disclosure objective to HKAS 7 Statement of
Cash Flows stating that an entity is required to disclose information
about its supplier finance arrangements that enables users of
financial statements to assess the effects of those arrangements on
the entity’s liabilities and cash flows. In addition, HKFRS 7 Financial
Instruments: Disclosures was amended to add supplier finance
arrangements as an example within the requirements to disclose
information about an entity’s exposure to concentration of liquidity
risk.

The application of the amendments is expected to affect the
disclosures of the Group’s liabilities, cash flows and the Group’s
exposure to liquidity risk related to the supplier finance arrangements
entered into by the Group in the annual consolidated financial
statements for the year ending 31 December 2024.

2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
LR A M IR M ()

For the six months ended 30 June 2024
#HZE2024F6A30H 1E/~EA

REVENUE AND SEGMENT INFORMATION 3. WEKRDHEH
The Group’s operation is solely derived from the production and NEBEBKERBEERBERKE
sales of coal products and coalbed methane gas. For the purpose mEEER - REREE RKRIRTE
of resources allocation and performance assessment, the chief M TEXEBRFE(EZEERER
operating decision maker (“CODM”) (i.e. the chief executive officer) & (BT AR BHEER 5
reviews the overall results and financial position of the Group as a R R R 2N 52 B R g 1R B S AR
whole prepared based on same accounting policies. Accordingly, S Bt AKEES—EE—2E
the Group has only one single operating and reportable segment NAlsEoE - BXMES|ZE—5
and no further analysis of this single segment is presented. B R E— 2B AT ©
The following is the disaggregation of revenue from contracts with T AEPE LR -
customers:

1.1.2024 to 1.1.2023 to

30.6.2024 30.6.2023

202451818 E 2023F1A1BE
2024F6H30H 2023%F6HA30H

RMB’000 RMB’000
ARBTFT ARETT
(Unaudited) (Unaudited)

(REFZ) (RigEZ)

Types of goods and services EmkiREER

Recognised at a point in time: R —FRTE R -

Sales of coal products: HE R RKEm

- Clean coal — B 791,147 608,822

- Middling coal — R 63,136 26,269

- Sludge coal — ek 11,760 8,418

- Raw coal —RE - 1,733
866,043 645,242

Sales of coalbed methane gas HEXER 2,153 2,135
868,196 647,377

Geographical market g T 15

The PRC H 868,196 647,377
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR & M B R M ()

For the six months ended 30 June 2024
#HZE2024F6A308 1E/5EA

3. REVENUE AND SEGMENT INFORMATION 3. WHEkpIER @)

(continued)

Geographical information g & R

The Group’s revenue are all derived from the PRC based on REBERNE P AEM e e 2 802k
the location of the customers and the Group’s non-current BFRE - MEEEMMIBMESRS
assets, excluding financial assets and deferred tax assets, of AEENERDEE(TRIEESHE
RMB3,557,301,000 (31 December 2023: RMB3,227,151,000) are ERELEHBEE)FDRBEARE
located in the PRC and of RMB26,723,000 (31 December 2023: 3,557,301,0007C(2023F 12 A311
RMB1,296,000) are located in Hong Kong, respectively, by physical AR #3,227,151,0007T ) iz A B &
location of assets. AR #26,723,0007T (2023412 A 31

B AR#1,296,00070)RIAEE ©

Information about major customers EBEAFEEFNEHR
Revenue from customers of the corresponding year contributing RAEEHEELTERR10% A EH4E
over 10% of the total sales of the Group are as follows: EFERPKZENT -
1.1.2024 to 1.1.2023 to
30.6.2024 30.6.2023

2024F1H81BE 2023F1A18E
2024564308 2023%F6530H

RMB’000 RMB’000
ARET T ARBFT
(Unaudited) (Unaudited)

(RIEER) (RigEZ)

Customer A ZPA 421,073 303,765
Customer B =FB 153,792 N/A i
Customer C ZFC N/A TiEF* N/A i
Customer D ZFD 87,409 75,479
* Revenue from this customer was less than 10% of the total revenue * BR8P R E BN Al

for the period. #910% °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R & M BRI ()

For the six months ended 30 June 2024
#HZE2024F6A30H 1E/~EA

4. OTHER INCOME/OTHER GAINS AND LOSSES 4. Hftslg A ~Hitilz R
R

1.1.2024 to 1.1.2023 to
30.6.2024 30.6.2023
2024F1H1BZ 2023F1H1BZ
2024F6H30H 202346A30H

RMB’000 RMB’000
ARBTT ARETT
(Unaudited) (Unaudited)

(REFZ) (REgEZ)

Other income Heg A
Bank interest income RITHLEMA 248 426
Rental income el A 838 2,232
Government grant BT 6,472 7,315
Sales of electricity HEEBN 1,239 6,673
Others EHA 2,100 1,279
10,897 17,925

Other gains and losses Hihlh = R EE
Gain on disposal of property, plant and HEME - HEKEENRE

equipment 37 1,136
Net exchange loss VE 5 E5i8) %58 (2,169) (3,833)

(2,132) (2,697)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

B A MR E(E)

For the six months ended 30 June 2024
#HZE2024F6A308 1E/5EA

5. PROFIT BEFORE TAXATION

Profit before taxation has been arrived

at after charging (crediting):
Directors’ emoluments
Other staff costs:

Salaries and other allowances

Retirement benefits schemes contributions
Less: capitalised in construction in progress
Less: capitalised in inventories

Total staff costs

Depreciation of other property, plant and
equipment
Less: capitalised in inventories

Total depreciation of property, plant and
equipment included in administrative

expenses

Amortisation of mining rights
Less: capitalised in inventories

Research and development cost
(included in other expenses)

5. BRELAIZER

1.1.2024 to 1.1.2023 to
30.6.2024 30.6.2023
2024F1H81HZE 2023F1A18ZE
20246 H30H 202346730H
RMB’000 RMB’000
ARET T ARBFIT
(Unaudited) (Unaudited)
(REEZ) (REEER)

PR A AR (BT A -
EE=HM 3,417 3,093
HAh 8 TR

e REMER 157,733 180,285

RREMET SR 30,936 34,538
W ERTIREANE (12,541) (79,854)
B FEEAR (132,421) (99,825)
BIRALLRR 47,124 38,237
HthWE - HEREEITE

61,862 62,002

W FEEARE (53,902) (53,643)
FIATTEAZOME - BB REE

reEmsE

7,960 8,359

PR 19,503 18,646
B FEERE (19,503) (18,646)
2R A

GTAHMAS) 26,411 27,146




6.

Interim Report 2024 1 #i5% 39

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

TAXATION CHARGE

PRC Enterprise Income Tax (“EIT”):
- current period — 7N HAfE
Deferred tax credit EIEBIRE %

Taxation charge TIEZ H

No provision for Hong Kong Profits Tax has been made as the
subsidiary in Hong Kong has no assessable profits for both periods.

Under the Law of the EIT and Implementation Regulation of the EIT
Law, the tax rate of the Group’s PRC subsidiaries is 25%. Subject
to certain conditions on preferential tax treatment, the applicable tax
rate of the PRC subsidiaries is 15%. On 26 May 2021, Guizhou Jiutai
Bangda Energy Development Co., Ltd. EM AR ZERFAEBR
A7\ (“Jiutai Bangda”) obtained an approval notice from the relevant
authority, which approved Jiutai Bangda as being engaged in
encouraged industry in the western region. Furthermore, the income
derived from its coal refinery business accounted for more than 60%
of its gross income in 2022 as stipulated in the Announcement of
the Ministry of Finance, the State Taxation Administration and the
National Development and Reform Commission on Continuing the
Enterprise Income Tax Policies for the Large-Scale Development
of Western China (“Announcement No. 23 2020”). The profits from
Jiutai Bangda are therefore subject to preferential tax treatment and
the applicable tax rate for the calendar year ended 31 December
2023 was 15%. The management of the Group is of the opinion that
Jiutai Bangda will still be eligible to such preferential tax treatment
for the period ended 30 June 2024.

B EMSH ([ REMERD)

RHRRER A BTSRRI (B8)

For the six months ended 30 June 2024
#HZE2024F6A30H 1E/~EA

FIE ST
1.1.2024 to 1.1.2023 to
30.6.2024 30.6.2023

20241818 E 2023F1A1BE
2024564308 2023%F6H30H

RMB’000 RMB’000
ARBFT ARBFT
(Unaudited) (Unaudited)
(REEX) (REEER)
49,916 32,381
(3,059) (100)

46,857 32,281

AP EE P & ) W fE A 8 15
AP A - MBS B RN FHAE
B o

BEBECEMBRAEARDEMBHREE
MR - AEE A M E AR E
725% o NE TG ERGENR
BT - FEMEAFOEAREA
15% ° #2021F5H26H + BEMAZR
Wiz RAZERAB([ARHE])
WS BB ERME - BLEA
RBER AR HR A BEEATTE -
BEoh - (TR R B R B E R E R
BMEZBENTEODAFAELEME
BRI R E ([ 25202052355 )
RE - BRI AE2022F 4
WARIB0% A L - Bt - REAFRFH
ENFBEAZARKESRSS  #E
2023 F 12 A31LHEFMERAKRE
B15% - AEFEEEREERA REZE
2024F 6 A30H (L HART - AEHBE)
AZEZERREEHFS -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

B A MR E(E)

For the six months ended 30 June 2024
#HZE2024F6A308 1E/5EA

7.

DIVIDENDS

During the current interim period, a final dividend of HK5.0 cents
per share in respect of the year ended 31 December 2023 (a final
dividend of HK12.5 cents per share in respect of the year ended
31 December 2022) was declared. The final dividend was paid to
owners of the Company on 5 July 2024. The aggregate amount
of the final dividend declared in the interim period ended 30 June
2024 amounted to Hong Kong Dollar (“HK$”) 80,000,000 (equivalent
to RMB72,496,000) (the interim period ended 30 June 2023:
HK$200,000,000 (equivalent to RMB178,660,000)).

The directors of the Company have determined that no dividend will
be paid in respect of the interim period.

EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to
owners of the Company is based on the following data:

Earnings: BH)
Earnings for the purpose of basic and
diluted earnings per share (profit for

the period attributable to owners of the S A)
Company)
Number of shares: BRHEE -

Weighted average number of ordinary
shares for the purpose of calculating
basic earnings per share

il RRal 2

No diluted earnings per share was presented as there were no
potential ordinary shares in issue during both periods.

AR ESRERREER N
B (A REIHE AEIEHA

AR ESRERAND

e

R EIEIR - Bt E2023F 12 7
BMA I FEEIRAREFKS.0%8
i (#=20225F12 A31HILFE AKX
HA B ZR12.5810l) - REIREE RN
202457 ASHIRN TARAER A ©
REE2024F6A30H IEFHHRHE
Ik B A B A% 2. & 51 4%80,000,0007% 7T
(M#ET]) (BE R AR %72,496,000
70) (Bt = 202346 A 30 B I+ Hi
fE : 200,000,000 7T (FHE R AR
178,660,0007T)) °

ARRABERDRET A M
IRITAR S »

BRER
AR AVEE A SRERBFIRE
OB

1.1.2024 to 1.1.2028 to
30.6.2024 30.6.2023
2024F1H1HZE 2023F1H1BZE
2024F6H30H 2023%6H30H

RMB’000 RMB’000
ARBF T ARBFT
(Unaudited) (Unaudited)
(REEX) (REEER)
257,586 150,776
’000 ’000

TR T
1,600,000 1,600,000

AR EREALEDETEEL R
B A E 25 SREE RN
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MOVEMENTS IN PROPERTY, PLANT AND

EQUIPMENT

During the period, the Group acquired property, plant and
equipment of RMB165,060,000 (six months ended 30 June 2023:
RMB211,992,000). Part of the consideration of RMB4,348,000
(six months ended 30 June 2023: RMB2,819,000) was paid up in

advance in prior years.

Also, during the period, the Group disposed of certain property, plant
and equipment with an aggregate carrying amount of RMB85,000
(six months ended 30 June 2023: RMB12,361,000) for proceeds of
RMB122,000 (six months ended 30 June 2023: RMB13,497,000) and
resulting in a gain on disposal of RMB37,000 (six months ended 30

June 2023: RMB1,136,000).

INTEREST IN AN ASSOCIATE

Unlisted investments:

Cost of investment in an associate

Share of post-acquisition losses and
other comprehensive expenses

A EIE A
FEEWIBREBERREM2EmA X

0.

10.

B A MR M (E)

For the six months ended 30 June 2024
#HZE2024F6A30H 1E/~EA

M - BENRIER

RER - AERKEDE - BE R
=& A R ¥ 165,060,000 7T ( & =
20236 A30HILANEA : AR
211,992,0007T) - RBAFEETE
82 R E A K ¥ 4,348,000 7T ( &
£20237F6 A30H I AEA : ARE
2,819,0007T) °

UEoh - RERA - AREBEHEREmAE
A AR 85,0007t (£, 2202346 A30
HIENER - ARM12,361,0007T) 4
ETWE BERSE  BRER
AR#122,0007T (# Z£202346 A30
H1EREA - AR%13,497,0007T) 3
S ERER1S & Wizs A R #537,0007T (B
Z2023F6A30B LA : AR
1,136,0007T) °

R—EBE R T NER

30.6.2024 31.12.2023
2024F6H30H 2023%F12A31H
RMB’000 RMB’000
AR¥ET T AREBT T
(Unaudited) (Audited)
(REFERZ) (JesE%)
392,048 98,048
(8,277) (3,037)

383,771 95,011
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR & M B R M ()

For the six months ended 30 June 2024
#HZE2024F6A308 1E/5EA

10. INTEREST IN AN ASSOCIATE (continued) 10. A —EBZE D BRERR @)
Particulars of the associate as at 30 June 2024 is as follows: 7202446 A30 HEf & A AIHYFFIB I
™
Place of
establishment/ Percentage of ownership
principal place interest and voting rights
Name of company of business held by the Group Principal activities
oo REBEBBFERE
NRIEE TEEEMY R R IR ERELL A TEEH
30.6.2024  31.12.2023
20245 20234
6H30H 12A31H
% %
PowerChina Panzhou Low Calorific Value Coal =~ Mainland China 49% 49%  Power generation, power plant
Power Generation Co., Ltd SalEilashi under construction as at
FEERMNEREREBARRE 30 June 2024
BE - 7202456 A30A TEEA
BER
Note: The Group has 49% ownership interest and voting right in MizT : ANEEHAPSELINERERRE
PowerChina Panzhou Low Calorific Value Coal Power Generation BEHEMBRAT([HINEE])49%H
Co., Ltd (“Panzhou Power Generation”). By considering that the FiBE R m IR - ZRIIAE
Group has no sufficiently voting right to direct the relevant activities B mBHREREAIIEERIMNEE
of Panzhou Power Generation, the directors of the Company KEREES) - AARIEERAANE
conclude that the Group only has significant influence over Panzhou EEHEMNEEFEATEN
Power Generation and therefore it is classified as an associate of the EESEAREEN —EHED
Group. During the period, the Group made additional capital injection A) o REAA - AREE R A R)RE
of RMB294,000,000 to the associate. Pursuant to the investment SNEE AR #294,000,0007T © 1R
cooperation agreement, the final committed capital injection of BIRESIERE - &EEHETEA
RMB122,500,000 is scheduled to be made on 31 March 2025. FR¥122,500,0007T 51 & 72025 4F

3A31BEH -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

TRADE AND BILLS RECEIVABLES

Trade receivables B S EWGRIE
Bills receivables FEM =
Total st

The Group allows credit period of 0-30 days to its trade customers.
All bills receivables are matured within one year.

The following is an ageing analysis of trade and bills receivables net
of impairment losses presented based on the invoice date at the end
of the reporting period. For customers who used bank acceptance
bills to settle their trade receivables upon the expiry of the initial
credit period, the ageing analysis of bills receivables at the end of
the reporting period was based on number of days to bills maturity
from the end of each reporting period:

Trade receivables B 5 R RIE
0-30 days 0Z30H
31-90 days 31290H
91-180 days 91£180H
181-365 days 1812365H

11.

RHRRER A BTSRRI (B8)

For the six months ended 30 June 2024
#HZE2024F6A30H 1E/~EA

B RWFIAKREWREE

30.6.2024 31.12.2023
2024F6H30H 2023%12H31H
RMB’000 RMB’000
ARETF T ARBFT
(Unaudited) (Audited)
(REEX) (&%)
202,714 348,479
575,274 440,524

777,988 789,003

AEEGTHESRPHNERRRIE
30H ° FTAEISEIEION —FREIH] -

AT ARBERRIZEREAHENNE
5 e R IA K FE W R B HI B R (B &5 18
BV BREC DT o BAEE M ERIT AL RIBA
BOmEEHERERNE S EEFIE
MEPME  RREHRERZEEN
REDMIZRASRERNRERED
HIH A REUE

30.6.2024 31.12.2023
202468308 20234F12A31H
RMB’000 RMB’000
ARBTFT AREFT
(Unaudited) (Audited)
(REBEZ) (&%)
123,379 260,155

21,332 66,615

2,142 21,709

55,861 -

202,714 348,479
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

B A MR E(E)

For the six months ended 30 June 2024
#HZE2024F6A308 1E/5EA

11. TRADE AND BILLS RECEIVABLES (continued)

Bills receivables EWEE
0-30 days 0%30H
31-60 days 31260H
61-90 days 61£290H
91-120 days 91£120H
121-180 days 12121804

Total FEG

Transfers of financial assets

11. BEENFENEREE

&)

30.6.2024 31.12.2023
2024F6H30H 2023%12H31H
RMB’000 RMB’000
ARET T ARBFT
(Unaudited) (Audited)
(REEX) (&%)
95,600 25,584
136,961 37,000
83,580 82,700
64,000 20,500
195,133 274,740
575,274 440,524
777,988 789,003

EEoRERE

The followings were the bills receivables as at 30 June 2024 and
31 December 2023 that were transferred to banks by discounting
bills receivables on a full recourse basis. As the Group has not
transferred the significant risks and rewards relating to these bills
receivables, it continues to recognise the full carrying amount of
the bills receivables and has recognised the cash received on
the transfer as secured bank borrowings. These financial assets
and financial liabilities are carried at amortised cost in condensed
consolidated statement of financial position.

Carrying amount of transferred assets BEEEERTE
Carrying amount of associated liabilities B A EREE

7202446 A 30 H }2023F 12 A 31
B A TERKRREREEEREEI
MREEREDAEETIRT - AN
AEEYEERRZEREREARH
B EE KRB B [0 e - L AR A R R X
FRUEENZAREE - Wi
PRI © R R IEMRITE
Ko RETMEERERBENGH
REMBARRRIZB IR ATIRR

30.6.2024 31.12.2023
2024464308 2023412831H
RMB’000 RMB’000
AR®T T ARETT
(Unaudited) (Audited)
(RE&ER) (fe&=%)
460,532 241,784
(460,532) (241,784)




Interim Report 2024 iR &

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

12. TRADE PAYABLES

Trade Payables 2 SR FRIA

As at 30 June 2024, included in trade payables are RMB1,375,000 (31
December 2023: RMB nil) and RMB6,858,000 (31 December 2023:
RMB2,717,000) due to Guizhou Bangda Energy Development Co.,
Ltd (“Bangda”) and Guizhou Yue Bang Integrated Energy Limited
Liability Company (“Guizhou Yue Bang”).

The average credit period on purchases of goods is 90 days. The
following is an ageing analysis of trade payables presented based
on the invoice date at the end of the reporting period:

0-30 days 0£30H
31-60 days 31260H
61-180 days 61%2180H
181-365 days 1812365H
Over 365 days tBiB365H

RHRRER A BTSRRI (B8)

For the six months ended 30 June 2024
#HZE2024F6A30H 1E/~EA

B BNFIA
30.6.2024 31.12.2023
2024F6H30H 2023%12H31H
RMB’000 RMB’000
ARETF T ARBFT
(Unaudited) (Audited)
(REEX) (&%)
176,514 139,422

MN2024F6 A30H - BEHEMNFIER
& AR #1,375,0007T (2023412 A 31
H: AR®ZT) Rk ARY6,858,000
7L (202312 A31H : AR
2,717,0007T) * 9 Bl FERT B M HZE 88
RABEARAB([HE]D REMEF
RERERARETARI(EMEI]) -

BEEMMTFHEEHNR/IA - ¥
SHRZEZTAHZINE H RN
AR DTN

30.6.2024 31.12.2023
2024%6H30H 2023412H31H
RMB’000 RMB’000
ARBT T ARETTT
(Unaudited) (Audited)
(REEX) (f&&%)
33,630 15,350
6,909 27,473
38,162 52,282
53,203 26,516
44,610 17,801

176,514 139,422
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR & M B R M ()

For the six months ended 30 June 2024
#HZE2024F6A308 1E/5EA

13. BANK AND OTHER BORROWINGS 13. RITREMMER
30.6.2024 31.12.2023
20246 H30H 2023%F12H31H
RMB’000 RMB’000
ARBTT AREETTT
(Unaudited) (Audited)
(REER) (&%)
Bank and other borrowings 1T R E M IS 635,442 672,070
Other bank borrowings from factoring of ~ {RIZAZHEEREEKZIERZATES
bills receivables with full recourse HARITER 460,532 241,784
Total secured BIEMER 1,095,974 913,854
30.6.2024 31.12.2023
2024568308 2023%12A31H
RMB’000 RMB’000
ARET T ARBFIT
(Unaudited) (Audited)
(REERZ) (F&E%)
The Carrying amounts of the above EAERZ BREEAER T
borrowings are repayable™: HARR(EE
Within one year —FUA 875,974 683,854
Within a period more than one year — LA I LA T B
but not exceeding two years 10,000 20,000
Within a period more than two years WA LA £ A DA T HR
but not exceeding five years 210,000 210,000
1,095,974 913,854
- The amounts due are based on scheduled repayment dates set out * IR EYRBEE R B EAEER
in the loan agreements. FrfEIR B AR -
Secured bank borrowings from factoring of bills receivables with RIEZEZABRENEREEEANE
full recourse refers to discounting of bank acceptance bills received SHBEEMBITERIBBRAEE
from the customers of the Group with fixed interest rate while BEPRBISHAERERENRITALE
the significant risks and rewards from the bills receivables are B mMEKEENEZERE &S

substantially retained by the Group. REDBEAEERE o
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14.

15.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BANK AND OTHER BORROWINGS (continued)

Other bank borrowings of RMB635,442,000 as at 30 June 2024
(RMB672,070,000 as at 31 December 2023) represented secured
borrowings carrying interest at 3.6% to 5.5% (31 December 2023:
5% to 5.5%) per annum with a pledge of certain mining rights.

SHARE CAPITAL

The share capital at 30 June 2024 and 31 December 2023
represented the issued share capital of the Company.

Details of the Company’s shares are disclosed as follows:

Ordinary shares of HK$0.01 each

Authorised:
At 1 January 2023, 30 June 2023,
1 January 2024 and 30 June 2024

Issued and fully paid:
At 1 January 2023, 30 June 2023,
1 January 2024 and 30 June 2024

CAPITAL COMMITMENTS

Capital contribution to an associate
Capital expenditure in respect of the
acquisition of property, plant and
equipment contracted for but not

provided in the condensed consolidated

financial statements

B A MR M (E)

For the six months ended 30 June 2024
#HZE2024F6A30H 1E/~EA

13. HA AR &
EA2024¢6H 30H ZEﬁﬂfﬁfﬂ%%ﬁ
R 635,442,000 7T (2023 F 12 A 31
H : AR#¥672,070,0007T) 358 H1#
B IWFEFE3.6EE5.5E (20234
128318 : 5[EE55E):HE  UET
BRI AR o
14, BRA
K2024F6 A30H 2023412 A31H
RIRRARIEARN A R B BT ©
RARRRGFISHENAT
Number of Equivalent
shares Amount amount to
BRHEE -] HER
HK$’000 RMB’000
FT ARETIT
SREER0.01ET
TETE
A2023F1 518 « 2023F
6A30H * 2024F1B1B K
20246 H30H 10,000,000,000 100,000 87,208
BETRAR
72023%F1A1H ~ 20234
6308 ~ 20241 1B K
202446 A30H 1,600,000,000 16,000 14,136
15. BAEIE
30.6.2024 31.12.2023
2024F6H30H 2023%F12A31H
RMB’000 RMB’000
AR®T T ARET T
(Unaudited) (Audited)
(REFERZ) (JesEi%)
M —fEEE R EEE 122,500 416,500
TEBEME  BMEMERENERTL
BARAEIPERE MBS RERTIREE
HEARMAZ
29,339 1,367
151,839 417,867
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

B A MR E(E)

For the six months ended 30 June 2024
#HZE2024F6A308 1E/5EA

16.

RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in the condensed consolidated

financial statements, the Group had the following transactions with

its related parties during the period:

Name of related company
2] NG REE

Guizhou Bangda Energy
Development Co., Ltd.
EMBERABEERAT

Guizhou Yue Bang Integrated
Energy Co., Ltd.
EMERFARBREETAT

Panzhou Hongda Comprehensive

Energy Co., Ltd.
BT ALER A SR ARAR

Nature of transactions
REME

Logistics service expense
P RSB 52
Rental income

HEUWA

Sales of coalbed methane gas
HERER

Purchase of electricity
BEESH

Sales of coalbed methane gas
WERER
Purchase of electricity

The above transactions were transacted at prices agreed between

the parties.

16.

B RR 5

BEREAMBRRASITREESIN
AEEMANEERER I BEATRLS

1.1.2024 to 1.1.2023 to
30.6.2024 30.6.2023
202451818 E 2023F1A1BE
2024564308 2023%F6F30H
RMB’000 RMB’000
AR®T T AREET T
(Unaudited) (Unaudited)
(RE&ER) (REEFEZ)
1,858 1,706

550 550

1,493 1,464

1,917 1,982

660 671

3,825 3,086

Fili X B LA TS E R BARETT o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

RELATED PARTY TRANSACTIONS (continued)
Compensation of key management personnel

The key management personnel of the Group included 6 executive
directors of the Company (30 June 2023: 7 executive directors of the
Company). Other members of key management personnel included
6 employees (30 June 2023: 5 employees) for the six months ended
30 June 2024. The remuneration of these 6 members (30 June 2023:
5 members) during the period is as follows:

Short-term employee benefits EHEE &N
Post-employment benefits B2 R

16.

B A MR M (E)

For the six months ended 30 June 2024
#HZE2024F6A30H 1E/~EA

B X Z (&)

FRREEEASRHE

REERRRERABBRIERRFEEH
1TEE(2023F6A30H : "RaE7TH
HMITESE) o EE2024F6 A30R [EX
BA - BRERABHEMNKE BIE6
#1EE(2023F6H30H : 5HEE) °
HAN - 7%6% 5K B (2023%F6H30R : 5

BB HFBIT -
1.1.2024 to 1.1.2023 to
30.6.2024 30.6.2023

2024F1B1HZE 2023F1H1HZE
2024%6H30H 2023%46H30H

RMB’000 RMB’000
ARBFT AREFT
(Unaudited) (Unaudited)

(REFEZ) (RigERZ)

1,112 869
33 34

1,145 903
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SUMMARY OF MINE PROPERTIES

BV B

Location

Equity interest held by the Group
Mining area (sq.km.)

Number of mineable coal seams
Permitted annual production capacity (ki)
Licence holder

Mining right licence validity period

Coal reserve mine life

Resource data under the JORC Code
Summary (as at 30 June 2024)"

Measured resources (kt)

Indicated resources (kt)

Inferred resources (kt)

Reserve data under the JORC Code
Summary (as at 30 June 2024)"

Proved reserves (kt)

Probable reserves (kt)

fii%

AEEFRE
SEER(THLE)
TRIEEY
SR (TH)
SAERAA

FRET R AN

>

BRR RIS

e

RIEJORCHAIMENERE8E
(1202456 H30R)"

FHEER=(TH)

AR E(T)

RS R = (TH)

BIEJORCHAIMEN A2 HE
(202456 30R)"

EEHE(TH)

BB S (T)

Hongguo Coal Mine
ARERE

Panzhou City
BN

100%

3.0225

17

600

Jiutai Bangda
ARFE
January 2019 -
January 2039
2019F1 7%
203917
Approximately
30 years
#130F

15,608
7,780
13,225

11,800
5,910

Baogushan Coal Mine

BAILRE

Panzhou City
A

100%

2.4736

17

1,200

Jiutai Bangda
AZFE
January 2019 -
January 2039
2019F1A%
203951
Approximately
21 years

h215

8,603
24,700
7,000

6,456
18,790

Xiejiahegou Coal Mine

HRTRRR

Panzhou City
B

100%

1.0135

19

450

Jiutai Bangda
AEHE
January 2020 -
September 2039
2020F17%
2039F9A
Approximately
20 years
#1204

14,870
10,360

8,990



The table below sets out the typical quality of the clean coal and middling
coal from Hongguo Coal Mine and Baogushan Coal Mine:

Ash content on a dry basis (%) BLIRIFIN ) (%)

Volatile content on a dry and ash free IR IR S EE ) (%)
basis (%)

Total sulfur content on a dry basis (%) BLIREHT D B2 (%)

Caking index FhEErEE

Total moisture (%) KD B E(%)

Net calorific value on an as received AR P B AR FRE
basis (kcal/kg) (F£/F5)

The table below sets out the typical quality of the clean coal and middling
coal from Xiejiahegou Coal Mine:

Ash content on a dry basis (%) BLIRIFIR 7 (%)

Volatile content on a dry and ash free B2IR AR IR 1B 5 (%)
basis (%)

Total sulfur content on a dry basis (%) BRI 0 1R 2 (%)

Caking index FhEEEE

Total moisture (%) KD HBE(%)

Net calorific value on an as received BRI R AR FRVE

basis (kcal/kg) (F+/F5=)

Interim Report 2024 i 51

SUMMARY OF MINE PROPERTIES (Continued)
R B (%)

TREFIR AL RARREAILEROIEAR
P REE

Clean coal® Middling coal®
B AR

10.4 N/A TiE A

324 N/A TNiE

0.6 N/A TiE A

89.8 N/A TNiE

11.3 N/A TNiE

N/A i A 3,771

TR BT W R BRI —
BHE

Clean coal® Middling coal®
BIEe HEe

10.3 N/A TiE M

20.6 N/A TNiE

0.6 N/A TiE M

86.8 N/A TiE A

121 N/A TNiE

N/A iE 3,528
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SUMMARY OF MINE PROPERTIES (Continued)
BRI RSB ()

Notes:

Q)

@

©)

The resource and reserve data of the Hongguo Coal Mine and Baogushan
Coal Mine are based on the resource and reserve review report prepared by
Mr. Edmundo Laporte of Valtech as of 31 December 2023 while the resource
and reserve data of the Xiejiahegou Coal Mine are based on the resource
and reserve review report provided by Mr. Leung Karfai of BAW as of 31
December 2022. The resource and reserve data as of 30 June 2024 of the
Hongguo Coal Mine and Baogushan Coal Mine have been adjusted by the
measured resource data and the proved reserve data as at 31 December
2023, after deducting the respective data extracted from the mining activities
between 1 January 2024 and 30 June 2024 whereas the resource and reserve
data as of 30 June 2024 of the Xiejiahegou Coal Mine have been adjusted by
the indicated resource data and the probable reserve data as at 31 December
2022, after deducting the respective data extracted from the mining activities
between 1 January 2023 and 30 June 2024.

The clean coal produced from Hongguo Coal Mine and Baogushan Coal Mine
are mostly 1/3 coking coal whereas the clean coal produced from Xiejiahegou
Coal Mine are mostly coking coal. The above typical quality of clean coal is
based on the average value of clean coal delivered to the customers during
the period under review.

The above typical quality of middling coal is based on the average value of
middling coal delivered to the customer during the period under review.

There was no exploration activity for the Group during the six months ended
30 June 2024, and that the Group has incurred approximately RMB387.2
million (six months ended 30 June 2023: approximately RMB331.1 million),

being the cost of sales, for the mining production activities for the six
months ended 30 June 2024.

i

AREEREA LHEES E2023F12 7
31BMERE & B8 IE TR Valtech#y
Edmundo Laporte 7t 4 47 & K &R = I f#
EREHREMEL  MARVERERE
2022F 12 A3THMERE RFHEEEE TR
EBAWHW R =B R ARt ERERHE
BEREMAE - ARBEBREAILERE
HZE2024F6 A0AMNERERFEEHED
RIEN2023512 A31 BN FEPEREHE
LEEHEESSIEEL AR - Wk 52024
F1H18%E2024%6 5300 HE 8 FIEE
HELNABEE  mMARTEERER
2024F6 A30HMERE MFEHEEIZ
2022412 A31 B K13 H &R 2 8 R BT
HEHIRIEL R - WK E2023F1 71
HZE2024%6 A30H SRR EB S HA
FRREUE -

AT SR BT T B0 400 L 0 AT A 7 O S R KD
DRVBEE - MO BREEENE
BRE D BEK - LilliERN —REER
R EEREREP XM ERNFEES
¢ o

RN -REEERNODERRAETR
R ETEESS

ANE @R E £2024F6 A30H LE/~ 8 B X £
wEE - mMASBEREZE20245F6 A30H (L7
BARKBREETDEEHERNAHARE
387.25 Bt (H=2023F6 A30H L/~ A :
WARKESIIAEET) °
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