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Consolidated Statement of Profit or Loss and Other Comprehensive Income
Joo00oooooooon

For the six months ended 30 June 2024 000000000000 OO0O0O

Six months ended 30 June

BEARAZ=+HLAER

2024 2023
—ETWE ooooo
Notes RMB’000 RMB’000
0o ARBF T oooono
(Unaudited) (Unaudited)
(REEZ) oooooo
Revenue A 3 5,645,514 5,814,323
Cost of sales oooo (5,138,334) (5,639,076)
Gross profit EH 507,180 175,247
Distribution expenses good (82,218) (82,360)
Administrative expenses good (96,206) (98,603)
Research expenses good (43,689) (94,056)
Other net income oooogo 4 57,416 54,037
Operating profit/(loss) LERE (E518) 342,483 (45,735)
Finance income oooad 15,133 8,132
Finance expenses oood (2,322) (697)
Profit/(loss) before income tax BRFREMATFIE (5518) 5 355,294 (38,300)
Income tax (expense)/credit oboboooooonod 6 (87,812) 9,341
Profit/(loss) and total comprehensive HARFIE, (518) &
income/(expenses) for the period e (Bk) 4858 267,482 (28,959)
Attributable to: gooooooo
Owners of the Company goooooo 214,659 (87,754)
Non-controlling interests ooooooo 52,823 8,795
267,482 (28,959)
Earnings/(loss) per share sREH  (E518)
Basic and diluted (RMB) goooooobogo 7 0.0360 (0.0063)

CHINA STARCH HOLDINGS LIMITED oooooooooo



Consolidated Statement of Financial Position
OO004doono

At30June 2024 00000000000

30 June 31 December

2024 2023
—FWE ooooog
AA=+H 0000000
Notes RMB’000 RMB’000
00 ARBT T ooooo
(Unaudited) (Audited)
(REEEIR) ooooo
ASSETS BE
Non-current assets ERBMEE
Property, plant and equipment gpooooooo 9 2,080,150 2,162,498
Right-of-use assets ooooo 10 420,737 425,922
Deposits for acquisition of property, gooooooooobooboodg
plant and equipment 26,620 29,909
Equity investments good 21,954 21,954
Deferred tax assets oooooo - 14,719
Prepayment oooo 398 -
Total non-current assets ERBEELE 2,549,859 2,655,002
Current assets MENEE
Inventories od 920,940 730,676
Trade and other receivables ooooooano 11 674,641 563,697
Income tax recoverable oooooo - 3,365
Pledged bank deposits goooooo 199,727 500,056
Cash and cash equivalents ooooooano 1,094,537 899,830
Total current assets MENEEHEE 2,889,845 2,697,624
Total assets BEHE 5,439,704 5,352,626

INTERIM REPORT 2024 ooooooooo
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Consolidated Statement of Financial Position
Ooooood

At30June 2024 00000000000

30 June 31 December

2024 2023
—ENE ooood
AB=+H 0000000
Notes RMB’000 RMB’000
oo ARETT ooooo
(Unaudited) (Audited)
(REEZ) ooooo
EQUITY iy
Equity attributable to owners of the TATEE NEGERE
Company
Share capital oo 12 529,868 530,230
Other reserves oooad 473,149 473,149
Retained earnings oooad 2,835,359 2,658,450
3,838,376 3,661,829
Non-controlling interests ooooood 310,672 274,724
Total equity 4R 4,149,048 3,936,553
LIABILITIES af&
Non-current liabilities ERENEE
Deferred income oood 181,164 164,751
Deferred tax liabilities oooood 86,743 58,948
Total non-current liabilities JEREN B EAREE 267,907 223,699
Current liabilities mEAaE
Trade and other payables oooooooo 13 492,135 433,655
Advances from customers oood 382,285 175,490
Borrowings oo 14 73,316 559,365
Income tax payable ooooo 13,588 -
Dividend payable good 37,561 -
Employee housing deposits goooood 23,864 23,864
Total current liabilities TRENB AR 1,022,749 1,192,374
Total liabilities BEETE 1,290,656 1,416,073
Total equity and liabilities EERBEEE 5,439,704 5,352,626

4 CHINA STARCH HOLDINGS LIMITED oooooooooo



Consolidated Statement of Changes in Equity
Oo0o00ooond

For the six months ended 30 June 2024 0 0000000 OOOOOOOO

Non-
Share Special Capital ~ Statutory  Retained controlling Total
capital reserve reserve reserve earnings Total interests equity
R
RE  BHEE EXHE  AERE  REEN ay REEE  EEE:

RMB'000 RMB'000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000 RMB’000

goooo ooboo OOOoo bDOobOOO OOOObD 0OOOO0O bDOOOO OOoobo

At 1 January 2023 gooooooooo 532,500 27,080 56,196 308,260 2,581,064 3,595,090 226,693 3,821,783
(Loss)/profit and total comprehensive gooooooooooo

(expenses)/income for the period gopooooooo - - - - (37,754) (37,754) 8,795 (28,959)

Dividend attributable to ooooooopooooooD

non-controlling interests - - - - - - (1,406) (1,406)

2022 final dividend goooooooo - - - - (38,133) (38,133) - (38,133)
At 30 June 2023 (Unaudited) goooooooooo

gooooo 532,500 27,080 56,196 398260 2,505,167 3,519,203 234,082 3,753,285

At 1 January 2024 gooooooooo 530,230 27,080 56,196 389,873 2,658,450 3,661,829 274,724 3,936,553
Profit/(loss) and total comprehensive 0o0oooooooooD

income/(expenses) for the period goooooooo - - - - 214,659 214,659 52,823 267,482

Dividend attributable to 0o0oo0oooooooD

non-controlling interests - - - - - - (16,875) (16,875)

2023 final dividend goooooooo - - - - (37,561) (37,561) - (37,561)

Repurchase of shares oooo (362) - - - (189) (551) - (551)
At 30 June 2024 (Unaudited) goooooooooo

gooooo 529,868 27,080 56,196 389,873 2,835,359 3,838,376 310,672 4,149,048

INTERIM REPORT 2024
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Condensed Consolidated Statement of Cash Flows

ERERERERERNRERERN

For the six months ended 30 June 2024 000000000000 OO0O0O

Six months ended 30 June

BEARAZ=+HLAER

2024 2023
—ETWE ooooo
RMB’000 RMB’000
ARBF T oooono
(Unaudited) (Unaudited)
(REEZ) oooooo
Net cash inflow from operating activities REEEIREMAFEE 482,678 399,882
Investing activities BEEE
Payments for property, plant and equipment gooooooooo (139,524) (160,133)
Deposits paid for acquisition of property, oooooooooooood
plant and equipment (1,960) (50,523)
Purchase of equity investments oooooo - (11,280)
Government grant received oooooo 55,390 -
Proceeds from disposals of property, ooooooooooooo
plant and equipment 452 3,878
Decrease in pledged bank deposits ooooooooo 300,329 5,987
Dividend income from equity investments ooooooooo 1,125 94
Net cash generated from/(used in) REFERE (FrA) REFHE
investing activities 215,812 (212,027)
Financing activities A EE
Proceeds from borrowings ooooood 32,228 3,394
Repayment of borrowings oood (518,585) (62,700)
Dividend paid oooog (16,875) (28,713)
Repurchase of shares oood (651) -
Net cash used in financing activities FEEEFTRIRE R (503,783) (88,019)
Net increase in cash and cash equivalents HERRESLEYILMPEEE 194,707 99,836
Cash and cash equivalents at 1 January R—B—HNRERREEEEY 899,830 1,002,985
Cash and cash equivalents at 30 June RAB=1+HHNHRERREEEY 1,094,537 1,102,821

CHINA STARCH HOLDINGS LIMITED
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BASIS OF PREPARATION

The condensed consolidated interim financial statements of China Starch
Holdings Limited (the “Company”, together with its subsidiaries, the
“Group”) for the six months ended 30 June 2024 have been prepared
in accordance with the disclosure requirements of the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) and Hong Kong Accounting
Standards (“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The condensed
consolidated interim financial statements have been prepared in
accordance with the same accounting policies adopted in the audited
financial statements for the year ended 31 December 2023 (the “2023
Financial Statements”), except for the accounting policy changes that are
expected to be reflected in the 2024 annual financial statements. The
condensed consolidated interim financial statements should be read in
conjunction with the 2023 Financial Statements, which have been prepared
in accordance with Hong Kong Financial Reporting Standards (“HKFRSs”).

Unless otherwise stated, these condensed consolidated interim
financial statements are presented in Renminbi (“RMB”). The condensed
consolidated interim financial statements have been prepared on the
historical cost convention, as modified by the revaluation of certain financial
assets and financial liabilities measured at fair value.

ADOPTION OF NEW/REVISED HKFRSS

In 2024, the Group has adopted the following amendments to HKFRSs
which are pertinent to the Group’s operations and effective for accounting
periods beginning on or after 1 January 2024. The adoption of these
amendments does not have any impact to the results and financial position
of the Group.

Classification of liabilities as current
or non-current and the related
amendments to Hong Kong
Interpretation 5 (2020)

Non-current liabilities with
covenants

Supplier finance arrangements

Amendments to HKAS 1

Amendments to HKAS 1

Amendments to HKAS 7 and
HKFRS 7

Amendments to HKFRS 16 Lease liability in a sale and

leaseback

INTERIM REPORT 2024
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SEGMENT INFORMATION

Notes to the Unaudited Interim Financial Report
OJo0oo0ooooooaoo

3 DEFE R

Six months ended 30 June 2024
BE_E_MEARA=+HLEREAR
Fermented and
Upstream downstream

products products Total
BER

EBER T Em AE

RMB’000 RMB’000 RMB’000

ARBTT ARBTR ARBTT

Sales to external customers goooood 3,524,090 2,121,424 5,645,514
Inter-segment sales ooooad 1,157,349 - 1,157,349
Reportable segment results AIREDEEE 98,337 255,951 354,288
Unallocated income goooa 17,320
Unallocated expenses ooooo (29,125)
Finance income oooad 15,133
Finance expenses oooo (2,322)
Profit before income tax BREFS I FIFIE 355,294

Six months ended 30 June 2023
Joooooooooooooog
Fermented and

Upstream downstream
products products Total

goo
good gooag ood
RMB’000 RMB’000 RMB’000
goood googo goooo
Sales to external customers gooooooo 4,349,545 1,464,778 5,814,323
Inter-segment sales gooooo 731,429 - 731,429
Reportable segment results AISRE D EES (93,324) 58,500 (34,824)
Unallocated income ooooo 20,077
Unallocated expenses ooooo (30,988)
Finance income Ooooo 8,132
Finance expenses oooo (697)
Loss before income tax BRFF S AIRS 1 (38,300)

CHINA STARCH HOLDINGS LIMITED

obooooooooo



Notes to the Unaudited Interim Financial Report
Do0oo0ooooooog

4 OTHER NET INCOME 4 Hith3B A

Six months ended 30 June
HESNA=+HLAREAR

2024 2023
—EZ@E ooooo
RMB’000 RMB’000
ARBTT ooooo
Amortisation of government grants ooooooo 38,977 40,866
Gain on sale of scrap material oooooo 14,611 7,836
Net foreign exchange gain noooooo 4,265 1,605
(Loss)/gain on disposals of property, 0000000000 ooooooOg
plant and equipment (512) 1,962
Government grant oooo 131 148
Gain on futures oooo 333 13
Others oo (389) 1,707
57,416 54,037
5 PROFIT/(LOSS) BEFORE INCOME TAX 5 PREFFSIATHRIRE, (8518)
The major expenses of the Group are as follows: goooooooooo
Six months ended 30 June
BEAHA=+HLAEAR
2024 2023
—TmE ooooo
RMB’000 RMB’000
ARBT T ooooo
Cost of inventories oooo 4,465,085 5,560,092
Salaries and other related expenses Joooooooo 136,605 139,483
Depreciation of property, plant and equipment0 OO0 000 ooQ 136,663 138,588
Depreciation of right-of-use assets goooooao 5,185 5,185
Delivery and logistics ooooao 65,622 66,939
Research expenses (note) oooooooo 43,689 94,056
Note: ooo
Research expenses include cost of inventories, staff costs and depreciation, which gooo0o0oopooooooooooDooo
are included in the above respective expenses, in the Research and Development goopoooooogoooooboom

Department of the Group.

INTERIM REPORT 2024 ooooooooo 9



Notes to the Unaudited Interim Financial Report
OJo0oo0ooooooaoo

6 INCOME TAX EXPENSE/(CREDIT) 6 FRigHEZ ~ (%)

10  CHINA STARCH HOLDINGS LIMITED

Six months ended 30 June
BESNAB=1+HLAEAR

2024 2023

—EZME ooooo

RMB’000 RMB’000

AREBTT ooooo

Current income tax ooood

— PRC Enterprises Income Tax (‘EIT”) gooooooo@mooooom 45,298 6,325
— Over-provision in prior years goooooooo - (14,156)
Deferred tax oooo 42,514 (1,510)
87,812 (9,341)

The Group’s major business is in the PRC. Under the law of the PRC on
EIT and its Implementation Regulation, the tax rate of the PRC subsidiaries
is 25% for both periods, except for one subsidiary of the Group which is
recognised as high technology enterprise is entitled to enjoy a preferential
EIT rate of 15% (2023:15%).

No provision for Hong Kong Profits Tax has been made as the Group
entities” profit neither arose in nor was derived from Hong Kong during
both periods.

EARNINGS/(LOSS) PER SHARE

The calculation of the basic earnings per share attributable to the owners
of the Company is based on the following data:

ooooooooooooo
goooooo
ooooooooooooo

Profit/(loss) attributable to owners of the
Company (RMB’000)

Weighted average number of ordinary
shares in issue (thousands)

oo

oo

ooooO0oooooooooooobooo
ooooO0ooOoooooooooooo
O00o00O0oooooo2s%a000a0
oobooooooooooooooo
O000o0o0oO0oO01ooooon1s%d
ooooboooooo

ooooooboooooooboOoboooo
ooooOooOoobooooboOoooobooo
ooooo

sREHN 7 (BH)

ooooooboooooooboOoboooo
ooooo

Six months ended 30 June

BEARAZ=+HLEAER

2024 2023
—ENE ooooo
214,659 (37,754)
5,965,532 5,994,132

No diluted earnings/(loss) per share has been presented because no
dilutive potential ordinary shares exist for both six months ended 30 June
2024 and 2023.

obooooooooo

oboooooooooooooooo
oboooooooooooooooo
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Notes to the Unaudited Interim Financial Report
Do0oo0ooooooog

10

DIVIDENDS 8 ;1435
The Board does not recommend the payment of an interim dividend for six ooo0oooooooOoOooooooo
months ended 30 June 2024 (2023: nil). 0000000000 Doo0Dooooo
om
On 21 May 2024, the shareholders of the Company approved to declare a 0000000000 0oOooooooo
final dividend of HKO0.69 cents per share for 2023 (2023: HK0.69 cents for ooooooooooooooooo.e9
2022). 0000000000000 0D0O0.690
om
PROPERTY, PLANT AND EQUIPMENT 9 ME - BRE KRB
2024
—TmE
RMB’000
ARBF T
Net book value: BRERE :
At 1 January 2024 gooooooooo 2,162,498
Additions o0 55,279
Depreciation oo (136,663)
Disposals oo (964)
At 30 June 2024 oooOoooooooon 2,080,150
RIGHT-OF-USE ASSETS 10 (EHEEE
2024
—TmE
RMB’000
ARBF T
Net book value: BREFE :
At 1 January 2024 gooooooooo 425,922
Depreciation oo (5,185)
At 30 June 2024 OooOoooooooo 420,737

INTERIM REPORT 2024

ooooooooo
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Notes to the Unaudited Interim Financial Report

Jooooooooguod

11 TRADE AND OTHER RECEIVABLES 11 B 5 R HMERRR
30 June 31 December
2024 2023
—EIE oooono
AB=+H 0000000
RMB’000 RMB’000
ARBF T oooon
Trade receivables ooooo 196,845 136,797
Bank acceptance bills oooooo 340,216 266,487
Prepayments and other tax receivables oooooooooo 127,311 149,336
Others oo 10,269 11,077
674,641 563,697

The carrying amounts of trade and other receivables are mainly
denominated in RMB.

The Group normally grants credit period ranging from 0 to 150 days
(31 December 2023: 0 to 150 days) to customers.

At the end of the reporting period, the ageing analysis of trade receivables

ooooooboooooooboOoboooo

ooo

oooooboooooooooao
oboobobbooooOooooboOoOoooo
ooooooooooo

ooooO0oobooooooboOoooobooo

based on the invoice date is as follows: ooooooo
30 June 31 December
2024 2023
—ETWE ooooo
AA=+H 0000000
RMB’000 RMB’000
AREBTT ooooo
0-30 days ooooo 190,091 127,923
31-60 days goooooad 6,171 7,479
61-90 days goooood 571 123
Over 90 days ooood 12 1,272
196,845 136,797

No loss allowance of trade receivables is recognised as at 30 June 2024
and 31 December 2023.

12 CHINA STARCH HOLDINGS LIMITED oooooooooo
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Notes to the Unaudited Interim Financial Report
Do0oo0ooooooog

11

12

TRADE AND OTHER RECEIVABLES (Continuea) 11 B2 RHEMBEW 00
At the end of the reporting period, the bank acceptance bills consist of: ooooooooooooooo
30 June 31 December
2024 2023
—ZTIE oooon
AB=+H 0000000
RMB’000 RMB’000
AE®BTT ooooo
Bills on hand oooa 291,010 177,221
Endorsed bills oooo 19,698 70,681
Discounted bills good 29,508 18,585
340,216 266,487
The bank acceptance bills are normally with maturity period of 180 days gooooooooooooooooo
(31 December 2023: 180 days). There is no recent history of default on dooo0ooUoooOoooOoUooooo
bank acceptance bills. 0MmOoOoooooooooooooo
As at 30 June 2024, discounted bills of RMB29,508,000 were pledged OooooooOoooooooa
to banks for securing bank borrowings. As at 31 December 2023, bank 29,508,000 00000000 OOOO
acceptance bills of RMB4,000,000 and discounted bills of RMB18,585,000 gooo0oooooooooooooo
were pledged to banks for securing bills payables and bank borrowings ooooooooo400000000000
respectively. gooooooitgs8sooo0dooog
goo00ooooobOobOobOobooo
gooooo
SHARE CAPITAL 12 feas

As at 30 June 2024, the total number of issued ordinary shares of the
Company was 5,964,492,043 (31 December 2023: 5,968,567,043).

During the six months ended 30 June 2024, the Company repurchased
4,075,000 shares of the Company on the Stock Exchange at an aggregate
consideration of HK$607,000. All of these shares repurchased by the
Company were cancelled prior to 30 June 2024 and the total number of
shares of the Company in issue has been reduced accordingly. Details of
the share repurchases are set out as follows:

ooooooooooOooooooo
5,964,492,0430 0 000 00O0O0DOODO
0000000005,968,567,0430 D

ooooooOo0Oo0oOoooooooooo
ooo0oooooos4,0750000000
ooooooobeorooo00ooOoon
oooo0oooooooooooooo
oooooobooo0oooooooo
ooooooooooo

Number of Aggregate
2024 shares Price per share price paid
ZETME KRH&E SRER aHEM
Highest Lowest
R=E RIEE
HKS$ HK$ HK$’000
oo oo oodo
March oo 2,000,000 0.150 0.146 296
April oo 2,075,000 0.150 0.145 311
4,075,000 607

INTERIM REPORT 2024
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Notes to the Unaudited Interim Financial Report

Jooooooooguod

13

TRADE AND OTHER PAYABLES 13 B2 REMBEMLR
30 June 31 December
2024 2023
ZEME ooooo
AB=+H 0000000
RMB’000 RMB’000
AREBTT oooogo
Trade payables ooood 95,436 132,443
Bills payables oooo 193,000 4,000
Total trade and bills payables gooooooooooo 288,436 136,443
Payable for construction and equipment gooooooo 88,481 177,975
Accrued expenses ogooad 45,138 40,258
Payroll and welfare payables goooooo 33,806 27,307
Tender deposits ooooo 18,532 18,659
Other tax payables gooooo 9,375 14,287
Sales commission oooo 1,727 2,995
Others oo 6,640 15,731
492,135 433,655

As at 30 June 2024, bills payables are secured by pledged bank deposit of
RMB193,000,000. As at 31 December 2023, bills payables were secured
by bank acceptance bills of RMB4,000,000 (note 11).

The following is the ageing analysis for the trade and bills payables based
on invoice date at the end of the reporting period:

ooooooOooooOoooooobooo
goite3ooo0000 0 DOoooOooonoOg
ooooooooooooooOoooo
oooooo4o00000000000000

ooooOoo1m

goooooobooooobobooooo
ooooooooooo

30 June 31 December

2024 2023

—EI@E ooooo

AA=+H 0000000

RMB’000 RMB’000

ARETT ooooao

0-60 days ooooo 266,768 107,164
61-90 days ooooooo 2,563 1,051
Over 90 days ooood 19,105 28,228
288,436 136,443

The average credit period on purchases is 80 days (31 December 2023: 80
days). The Group has financial risk management policies in place to ensure
that all payables are paid within the credit time frame.

The carrying amounts of trade and other payables are mainly denominated

in RMB.

14 CHINA STARCH HOLDINGS LIMITED
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Notes to the Unaudited Interim Financial Report
Do0oo0ooooooog

14

15

BORROWINGS

The Group’s borrowings were repayable as follows:

(a) By year of repayment

14 B
oo0ooooooOooooo
(a) HERREIRE D

30 June 31 December

2024 2023
—EOE ooooo
AB=+H 0000000
RMB’000 RMB’000
AR®TT oooon
Bank borrowings: gooooo
— Within one year ooao 29,508 518,585
Other borrowings: goooo
— Within one year ooao 43,808 40,780
73,316 559,365

(b) By secured and unsecured borrowings

b) ERAERFREIRBERES

30 June 31 December

2024 2023

—E_-_mE ooooo

ANB=+H 0000000

RMB’000 RMB’000

AE®FT ooooo

— Secured oooo 29,508 518,585
— Unsecured oooo 43,808 40,780
73,316 559,365

As at 30 June 2024, a loan of RMB43,808,000 (31 December
2023: RMB40,780,000) (denominated in HK$) was provided
by Merry Boom Group Limited, a controlling shareholder of the
Company, and bore a one-month Hong Kong Interbank Offered
Rate.

RELATED PARTY TRANSACTIONS

Save for the disclosure in note 14, the related party transactions including
remuneration for key management personnel of the Group are as follows:

gooooooobooooooo
043,808,00000 0000000
ooo0oO0o0o0oooo4o,780,000
ooooobo0oooOoooon
oo0oo0Ooboo0ooo0ooo0o
oooooooooooooon
ooog

15 BEHRS

oooo140000000000000
gooooboooooooooonoo

Six months ended 30 June

BEAAZ=+HLEREAR

2024 2023

—FWE 00000

RMB’000 RMB’000

ARBTT ooooo

Short-term benefits gooo 875 875
Pension scheme contributions goooood 49 49
924 924

INTERIM REPORT 2024 ooooooooo
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Management Discussion and Analysis

EREREREREREREEN

INDUSTRY OVERVIEW AND COMPANY DEVELOPMENT
Overview

The Group had a good half year performance in 2024 as the overall business
environment turned around for the cornstarch and lysine markets. We observed
that the markets in 2024 would absorb the excessive supply of cornstarch and
lysine products as compared to last year. Benefiting from the substantial increase
in the production volume of lysine products after the completion of the expansion
project in our Shouguang production facilities in 2023, the management has
confidence that the sales volume for lysine for the year ending 2024 will achieve a
new record.

The Company has expressed our strong commitment to becoming a leading
market player in the industry since our incorporation. Our competent management
team understands that big things have small beginnings and every tiny change
counts. We have been keeping our eye on lifting the product output ratio and
have spent resources on expanding production capacity for many years. We aim
to optimise our starch and high-end product production capacity to achieve a
competitively low production unit cost.

This year, one of our major goals is to improve our production efficiency. During the
period under review, the major measures adopted by the Group are as follows:

The Group increased our sewage treatment capacity in Shouguang production
facilities. In addition, we also renovated the reclaimed water pipeline to stabilise
the operation of the reclaimed water treatment in Linging production facilities.
These measures successfully increased our reclaimed water processing ability and
reduced the reclaiming cost.

We had strict control on salaries by controlling staff headcounts. We reviewed
the job description for every vacancy and resolved such vacancies by job
reorganisation.

We also performed a large-scale study to analyse production capacity for individual
equipment for optimising and enhancing operational efficiency of our equipment.

Utilities expenses account for the second largest production cost of the Group.
To reduce such cost burden, the Group has upgraded our equipment by replacing
high energy-consuming devices with lower-load equipment to reduce electricity
consumption. The Group has also optimised the existing waste heat recovery
systems to reduce fuel consumption.

Our other project under Shouguang Juneng Musashino Biotechnology Co., Ltd. for
the development of lactate production facilities with our joint venture partner was
still in progress. We still work closely with the local government on the selection
of an appropriate production site. Further announcement(s) will be made as and
when appropriate in compliance with the applicable requirements under the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.
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BUSINESS REVIEW
Upstream products

The market atmosphere for upstream products turned around during the period
under review. Although the market prices for cornstarch and its by-products during
the period under review was lower than that of the prices in the corresponding
period in 2023, the Group still recorded an increase in profit margin under this
business segment because of the substantial decrease in corn kernel price during
the period. As a result of the decrease in the market prices for cornstarch and its
by-products, these products restored attractiveness to the end-users. The market
demand for cornstarch and its by-products regained its market share from other
replaceable materials derived from soybean, wheat and other grains.

The management believes that the overall domestic demand for cornstarch would
still be affected by the stagnant economic environment and the performance of this
business segment would be affected by the raw material costs in the short run.

Fermented and downstream products

During the period under review, the domestic lysine market was still affected by
the oversupply problem. In addition, there was still sluggish domestic demand
for the animal feed and breeding industry. The Group recorded a substantial
growth in the turnover of lysine products, which resulted from the expansion of
overseas markets. The export volume during the period under review was about
45,708 tonnes as compared to 23,204 tonnes during the first half of 2023. The
management expected the lysine price would remain relatively low for the year
ending 2024 because of the potential release of new supplies from other market
players. The management would monitor the market conditions closely and adjust
our product combination and production schedule accordingly.

During the period under review, the Group had a slightly improvement in
profitability under starch-based sweetener business because of an increase in the
market price for starch-based sweetener. The market demand from the beverage
sector will remain strong for the third quarter of 2024 as hot weather is expected to
continue during summer months.

Modified starch business recorded growth in both sales volume and selling price
during the period under review. The increase in the sales volume of modified starch
was mainly attributable to the improvement in our sewage processing capacity. In
addition, the Group also benefited from a decrease in corn kernel price which led
to an increase in profit margin for various modified starch products.

Sales of new biobased materials was temporarily affected by the customer’s
relocation project during the period under review. The management expected such
sales will be resumed in the second half of 2024.
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FINANCIAL PERFORMANCE
Overview

During the period under review, the Group’s revenue reduced to
RMB5,645,514,000 (2023: RMB5,814,323,000). Such decrease in turnover was
mainly attributable to the decrease in average selling prices of our products.
In the meantime, the cost of corn kernel, which was the major raw material for
production, recorded its lowest level since 2021. As the extent of decrease in
raw material costs was greater than that of decrease in the selling prices of
products during the period under review, the Group recorded a significant increase
in gross profit. The gross profit for the six months ended 30 June 2024 was
RMB507,180,000 (2023: RMB175,247,000).

The Group recorded a profit before taxation for the six months ended 30 June
2024 of RMB355,294,000 (2023: loss of RMB38,300,000). The Group’s profit
after taxation for the period under review was RMB267,482,000 (20283: loss of
RMB28,959,000).

SEGMENT PERFORMANCE

Upstream products

Revenue oo
Gross profit oo
Gross profit margin ooo

M RE
e

gooooooooooocooooooao
5,645,514, 00000 000000000
5,814,323, 00000 00O00O00DOOOOOO
goooooooooboooocboboOoobooooon
goboboooooooOobooooooooooon
goooooooooooooooobooooo
gooob0ooooooboO0oOooooOoooooo
gooooooooooooboboboooooo
05607,180,00000 0 0 00000 OO 175,247,000
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For the six months ended 30 June
BESNAB=1+HLAEAR

2024 2023
—E@mEF ooooao
RMB’000 RMB’000
ARBTT oooono
3,524,090 4,349,545
198,370 16,051
5.6% 0.4%

Revenue of upstream products decreased to RMB3,524,090,000 (2023:
RMB4,349,545,000). Turnover for upstream products was substantially affected by
the overall decrease in market prices for all products, particularly corn derivative
products. The sales volume of cornstarch was about 891,288 tonnes (2023:
1,007,971 tonnes). The average selling price of cornstarch was about RMB2,679
(2023: RMB2,740) per tonne. As the corn kernel market price reduced significantly
during the period under review, the Group still record a growth in gross profit
margin from 0.4% to 5.6%.
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Fermented and downstream products

BRERTHEM

For the six months ended 30 June
HESNA=1+HLAREA

2024 2023
—EZ@mE ooooo
RMB’000 RMB’000
AR®BTT ooooo

Revenue oo
- Lysine —0 oo 1,605,963 1,012,954
— Starch-based sweetener —0 00 247,926 237,182
— Modified starch —0ooag 216,954 154,371
— Others —0og 50,581 60,271
Total oo 2,121,424 1,464,778
Gross profit oad 308,810 159,196
Gross profit margin ooog 14.6% 10.9%

Revenue from fermented and downstream products segment increased
substantially to RMB2,121,424,000 (2023: RMB1,464,778,000). Despite the
decrease in the selling prices for the fermented and downstream products, the
Group still recorded a considerable growth in sales order from customers during
the period under review. This was a strong signal for the recovery of market
sentiment of this segment. Gross profit margin increased by 3.7 percentage point
to 14.6% (2023: 10.9%), while the Group recorded a gross profit RMB308,810,000
for the period under review (2023: RMB159,196,000).

Revenue of lysine products was RMB1,605,963,000 (2023: RMB1,012,954,000).
The increase in revenue was mainly attributable to the substantial increase in
both domestic and export sales of lysine products for the period under review,
of which export sales of lysine products accounted for RMB470,798,000 (2023:
RMB178,973,000). The average selling price of lysine products decreased to
RMB5,877 per tonne (2023: RMB6,344 per tonne). The total sales volume for
lysine products was about 273,256 tonnes (2023: 159,682 tonnes).

Revenue of starch-based sweetener was RMB247,926,000 (2023:
RMB237,182,000). The business performance for starch-based products was
relatively stable during the period under review. The sales volume of starch-based
sweetener increased to 102,201 tonnes (2023: 93,998 tonnes). The percentage
of liquid starch-based sweetener to total sweetener in sales volume increased to
73.1% during the period under review (2023: 71.8%). The average selling price of
starch-based sweetener for the period ended 30 June 2024 was approximately
RMB2,426 per tonne (2023: RMB2,523 per tonne).

Revenue of modified starch increased substantially to RMB216,954,000 (2023:
RMB154,371,000). The substantial increase in revenue was mainly attributable to
the increase in production capability resulting from the continuous improvement in
sewage treatment and disposal facilities.

Revenue of new biobased material and others was RMB50,581,000 (2023:
RMB60,271,000).
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Cost of sales

During the period under review, the significant decrease in market price of corn
kernel was mainly attributable to the abundant supply from both domestic and
international markets and the sluggish demand from various business end-users.
The average corn kernel cost was approximately RMB2,135 per tonne (2023:
RMB2,554 per tonne) (net of value-added tax).

In the meantime, the electricity and steam expenses unit price were almost at the
same level as that in 2023, which remained high.

It is considered that given the corn kernel prices reduced to a greater extent than
the selling prices of our products and the implementing of energy cost-saving
measures, the Group recorded a substantial growth in gross profit and gross profit
margin during the period under review.

The Group did not enter into any forward/futures contracts to hedge the price
fluctuation of corn kernel during the period under review.

REVIEW OF OTHER OPERATIONS
Distribution and administrative expenses

During the period under review, distribution expenses decreased slightly to
RMB82,218,000 from RMB82,360,000.

HEME

gooooooooOoboOooOoboOoboboooOoon
goooooooooOooooooooooog
O0o0O0Oo0OO0OoOoOoOoOOO00Oo0O213000000
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For the six months ended 30 June

BEARAZ=+HLAMER

2024 2023
—ETWE ooooo
RMB’000 RMB’000
ARBF T oooono

Distribution expenses: goooo
Delivery and logistic goooo 65,622 66,939
Marketing expenses gooooo 7,817 7,716
Staff costs oooo 5,116 4,134
Others oo 3,663 3,571
82,218 82,360
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During the period under review, administrative expenses decreased to 00000000000 DOOO0O98,603,00000

RMB96,206,000 from RMB98,603,000.

0000 096,206,00000

For the six months ended 30 June

BEAA=T+AHLNEAR

2024 2023
ZEZ@E ooooo
RMB’000 RMB’000
ARBTT ooooo

Administrative expenses: goood
Staff costs gooo 52,629 53,037
Depreciation and amortisation ooooo 17,677 18,207
Government levies gooo 13,434 13,368
Others oo 12,466 13,991
96,206 98,603

Research expenses

During the period under review, research expenses decreased substantially to 0000000000000 O0O00O0OOO0
RMB43,689,000 from RMB94,056,000 as the number of research projects was ooooooe4,056,0000 00000000
reduced. Research expenses mainly consisted of material costs used for research 43,689,0000 0000000000000 OOO

projects.

Other net income

ooooo

HFA

Other net income increased to approximately RMB57,416,000 during the period 00000000 O0oO0DOoDoOoOOooooOoaog
under review (2023: RMB54,037,000). The major items of other net income are set 57,416,00000 0 0 0 0O OO0 O O 54,037,0000 (M

out below:

goooboooooooooooo

For the six months ended 30 June
HESNA=+HLARMEA

2024 2023

o112 5 ooooo

RMB’000 RMB’000

ARBTT ooooon

Amortisation of government grants ooooooo 38,977 40,866

Gain on sales of scrap materials gooooooo 14,611 7,836

Net foreign exchange gain oooooo 4,265 1,605
(Loss)/gain on disposals of property, goooooooood

plant and equipment goooogoo (512) 1,962

Government grants (one-off) goooooooboo 131 148

Gain on futures gooo 333 13

Others oo (389) 1,707

57,416 54,037
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Liquidity, financial resources and capital structure

The key financial performance indicators are summarised as follows:

RBER MBERRENRE

ooooooooboooo

30 June 31 December

Units 2024 2023

—EZWE ooooo

B AB=+H 0000000

Debtors turnover gooooo daysl] 15 12
Creditors turnover gooooo days[ 7 5
Inventories turnover ooood days[ 29 26
Current ratio oooog timesO 2.8 2.3
Quick ratio oooog timesO 1.9 1.6
Gearing ratio — borrowings to total assets oooooooooooo 1.3 10.5

The Directors are of the opinion that the working capital available to the Group
is sufficient for its present requirements. As at 30 June 2024, all borrowings
of the Group were short-term borrowings. The aggregated bank borrowings
of RMB29,508,000 were denominated in Renminbi and were carried interest
at fixed rates. The loan from a controlling shareholder of RMB43,808,000 was
denominated in Hong Kong Dollar and carried interest at a floating rate. The
Group’s cash and cash equivalents were mostly denominated in Renminbi.

Human resources and remuneration policies

As at 30 June 2024, the Group had 2,267 (2023: 2,310) staff. Total staff costs,
including directors’ emoluments, for the six months ended 30 June 2024 were
approximately RMB136,605,000 (2023: RMB139,483,000). The Company’s
remuneration policy has remained unchanged since our 2023 Annual Report. As
at 30 June 2024, no share options have been granted under the Company’s share
option scheme.

Financial management, treasury policy and foreign currency
exposure

The Group’s financial management, treasury policy and foreign currency exposure

had not been materially changed since the information disclosed in our 2023
Annual Report.

Pledge of assets
As at 30 June 2024, the Group provided a pledged bank deposit of

RMB193,055,000 and bank acceptance bills of RMB29,508,000 for securing
banking facilities and bank borrowings respectively.

The Group did not pledge any land use rights and building to secure banking
facilities as at 30 June 2024.

Contingent liabilities

The Group did not have any significant contingent liabilities as at 30 June 2024.

Significant investments
Save for the business development plans as disclosed in this interim report,

the Group did not have other significant investments or future plans for material
investments or capital assets as at 30 June 2024.
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INTERIM DIVIDEND

The Board does not recommend the payment of interim dividend for the six months
ended 30 June 2024 (2023: nil).

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

As at 30 June 2024, the interests and short positions of the Directors and the
chief executive of the Company in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFO”)) as recorded in the register kept by the Company pursuant to Section
352 of the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix C3 to the Listing Rules, were as
follows:

(A) Long positions in shares of the Company

Nature of interest

g

Name of Director

EEgs

Interest in a controlled corporation (note)
goo0O0ooOoOoooono

Mr. Tian Qixiang
ooooo

Note:
The interest in these shares was held by Merry Boom Group Limited (“Merry Boom”).

Merry Boom is owned as to approximately 54.58% by Mr. Tian Qixiang. Mr. Tian was
deemed to be interested in all the shares held by Merry Boom under the SFO.

(B) Long positions in shares of the associated corporations

Name of associated corporation Name of Director Nature of interest

REARR S

gooooooooOoocoOoobooOoooooao
goobooooobooooooooOom

EERTETHABNER

goooooooooOoobobbooooboooboo
goooobobooooooOooOobooooooao
Os7i00000000MOO0O0000O0OOaxv
goboOoooooooooboobooobooooo
0000820 00000000000000O0
gooooooocsooooooooooo
goooooooOooooooOoooooooo
gooooooboooooooo

A RERIERAHEE

Percentage of
shareholding

ERERDL

Number of shares

RIVEE

3,7056,385,194 62.12%

ooo
goooo0oOoooboO0ooooOooooOomo
gooooooooOoooooooao

54.58%0000000000000000
gooooooooooooOoooooo

(B) RAEEEE RSV S

Percentage of

AR BT EEpL REtE
Merry Boom Mr. Tian Qixiang Beneficial owner
oo ooooo ooooo
Mr. Gao Shijun Beneficial owner
ooooo ooooo
Mr. Yu Yingquan Beneficial owner
ooooo ooooo
Shouguang Golden Corn Mr. Gao Shijun Beneficial owner
Biotechnology Limited* oogooo gogooo
(“Golden Corn Biotech”) Mr. Yu Yingquan Beneficial owner
ooooooOooooooo ooooo ooooo
moooooood™ Mr. Liu Xianggang Beneficial owner
ooooo ooooo

INTERIM REPORT 2024
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131 54.58%
60 25.00%
1 0.42%
- 0.75%
(notes 1,2)
ooo1020 0.23%
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Notes:

(1) Golden Corn Biotech was an indirect non-wholly owned subsidiary of the
Company. The amount of paid-up share capital of Golden Corn Biotech
was RMB200,000,000. The number of shares was not specified in the
constitutional document.

2) Shouguang Chengyu Investment Co., Ltd* (“Chengyu”) was one of the
shareholders of Golden Corn Biotech. Mr. Gao Shijun held 1,500,000
shares in Chengyu through Shouguang Junze Technology Service Co., Ltd.*
(“Junze”). The entire issued share capital of Junze was wholly and beneficially
owned by Mr. Gao Shijun.

(3) Chengyu was one of the shareholders of Golden Corn Biotech. Mr. Yu
Yingquan held 460,000 shares in Chengyu through Shouguang Starsea
Trading Co., Ltd* (“Starsea”). The entire issued share capital of Starsea was
wholly and beneficially owned by Mr. Yu Yingquan.

(4) Shouguang Shengyu Investment Co., Ltd* (“Shengyu”) was one of the
shareholders of Golden Corn Biotech. Mr. Liu Xianggang held 375,000
shares in Shengyu through Shouguang Xiangyin Trading Co., Ltd (“Xiangyin”).
The entire issued share capital of Xiangyin was wholly and beneficially owned
by Mr. Liu Xianggang.

*00 English transliteration for identification only.

Save as disclosed above, as at 30 June 2024, none of the Directors and the chief
executive of the Company nor their respective associates had any interest or short
position in the shares, underlying shares and debentures of the Company or any of
its associated corporation (within the meaning of Part XV of the SFO) which were
required to be recorded in the register kept by the Company pursuant to section
352 of the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

INTERESTS OF THE SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS

As at 30 June 2024, so far as is known to the Directors, the following person,
other than a Director or chief executive of the Company, has an interest or a short
position in the shares or underlying shares of the Company as recorded in the
register required to be kept by the Company under section 336 of the SFO; or as
otherwise being notified to the Company, as being directly or indirectly interested
or deemed to be interested in 5% or more of the issued share capital of the
Company:

Name Capacity

By g3

Merry Boom Beneficial owner (note)
oo 000ooO0oooo

obooooooooo

ooo

(1) 000000 00O000oo00oan
ooooooooooooooo
0o000000oo200,000,000
ooooooOooooooDaOo
oo

2) oooooOooooOooooeao
omoooooooooooo
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ooooooOooooooooao
1,600,0000 0000000000
goooooooooonoooo
ooo

3) goooooooooooao
oooooooooboooOooo
gooooo0ommoooooo
460,0000 000000000
ooooOooOoooboooon
goooo

Oo0Oooo

(4) oooooOoooo0oooom
omooooooooooo
goooo0oo0oO0oo0oooooo
Ooo0ooo0o0o0oooooooo
375,0000 000000000
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ooo
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Percentage of
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Note:

These shares were held by Merry Boom. Merry Boom is owned as to approximately 54.58%
by Mr. Tian Qixiang, an executive Director and Chairman of the Company. Mr. Tian is deemed
to be interested in all the shares held by Merry Boom under the SFO as disclosed under the
paragraph headed “Directors’ and Chief Executive’s Interests” above.

Save as disclosed above, as at 30 June 2024, there were no any other persons
(other than the Directors and chief executive of the Company) who had interests
or short positions in the shares or underlying shares of the Company which were
required to be recorded in the register kept by the Company pursuant to section
336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the six months ended 30 June 2024, the Company repurchased 4,075,000
shares of the Company on the Stock Exchange at an aggregate consideration
of approximately HK$607,000. All shares repurchased by the Company were
cancelled on 30 May 2024. As at 30 June 2024 and the date of this report, the
total number of shares of the Company in issue is 5,964,492,043.

Details of the shares repurchased are set out as follows:

ooo

gooooooOoOobobooooboOoO0oO0oOoO0Oo0o
00000000054.58% 0000000000
goooomoooooooooooomooo
oOooooO0oO0oo0ooobooooo0oooonooo
oo

goooOoo0oooooooOoooooOooooooo
go0oo00o0oboo0Oo0oooOooOoo0oooooo
goooooooooooooooooobooo
goosseooooooooooooooon
ooooo

BB - HEBRIA QB EHES

ooooocoooooooooooooooao
gOoOooo4,0o75,0000000000000O0
geor,oo00 00000000 OOOOOOO
gooooooooooooooooooao
goooocoooooooooobocooooao
5,964,492,04300

ooooooooo

Number of Aggregate
2024 shares Price per share price paid
—EME RN &E SRR EMER BEff4EE
Highest Lowest
=2 R&
HKS$ HK$ HK$’000
oo oo ooo
March oo 2,000,000 0.150 0.146 296
April oo 2,075,000 0.150 0.145 311
4,075,000 607

Save as disclosed above, during the six months ended 30 June 2024, neither the
Company nor any of its subsidiaries has purchased, sold or redeemed any of the
Company’s listed securities.

CORPORATE GOVERNANCE

During the six months ended 30 June 2024, the Company had complied with
the applicable code provisions as set out in Part 2 of Appendix C1 to the Listing
Rules and had applied the principles as laid down with the aim of achieving a
high level of governance, except that Mr. Tian Qixiang (the chairman of the Board)
did not attend the 2024 annual general meeting because of his other business
engagement.
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Disclosure of Additional Information
OO0oooon

MODEL CODE FOR SECURITIES TRANSACTIONS BY EFETESFRSNFRESTA
DIRECTORS

The Company has adopted its own Securities Dealing Code (the “Dealing Code”) Jo0o0o000D00oDoDoooOOoOomooao
on terms no less exacting than the Model Code. The Dealing Code applies to all onooooooooooooooooooo
Directors and to all employees who have received it and are informed that they 00000000000 00000000000
are subject to its provisions. Having made specific enquiry, all Directors confirmed 0000000000000 O000O0O0OO0O0O
to the Company that they had complied with the required standard set out inthe 0000000000000 O0O0ODOOOO0O
Dealing Code throughout the period under review. oooooooo

REVIEW OF INTERIM FINANCIAL STATEMENTS PSR R ER

The Audit Committee comprises all independent non-executive Directors. The O00000000000000000O00O0OO
Audit Committee has reviewed the unaudited condensed consolidated interim 000o000D0o0o0o0o0oDO0oo0oooOooooo

financial statements for the six months ended 30 June 2024. J000ooooooooooooo

By Order of the Board ooooo

Tian Qixiang oo

Chairman HE#

Shouguang, The People’s Republic of China, 14 August 2024 Do0o0o0o0oooooooooOoooooo
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Executive Directors

Mr. Tian Qixiang (Chairman)

Mr. Gao Shijun (Chief Executive Officer)
Mr. Liu Xianggang

Mr. Yu Yingquan

Independent Non-executive Directors
Professor Hua Qiang

Mr. Sun Mingdao

Mr. Yue Kwai Wa, Ken

Company Secretary

Mr. Leung Siu Hong FCCA, FCPA, HKFCG, FCG

Authorised Representatives

Mr. Leung Siu Hong
Mr. Yu Yingquan

Registered Office

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

Head Office and Principal Place of Business in Hong Kong

Room 1101-1104, 11/F,
Harcourt House,

39 Gloucester Road,
Wanchai, Hong Kong

Auditor

SHINEWING (HK) CPA Limited
Registered Public Interest Entity Auditor
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Cricket Square

Hutchins Drive
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Grand Cayman KY1-1111
Cayman Islands
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Legal Advisers

As to Hong Kong Law:
Kwok Yih & Chan

As to Cayman Islands Law:
Conyers Dill & Pearman

Principal Bankers

Bank of China

China Construction Bank

Industrial and Commercial Bank of China
Industrial Bank Company Limited

Cayman Islands Share Registrar and Transfer Office

Suntera (Cayman) Limited
Suite 3204, Unit 2A
Block 3, Building D

P.O. Box 1586

Gardenia Court

Camana Bay

Grand Cayman
KY1-1100

Cayman lIslands

Hong Kong Branch Share Registrar and Transfer Office
Tricor Investor Services Limited

17/F, Far East Finance Centre

16 Harcourt Road

Hong Kong

Website

www.chinastarch.com.hk
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