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REVIEW

It is my pleasure to present to all shareholders of Yip’s Chemical
Holdings Limited (the “Company”) an overview of the business of
the Company and its subsidiaries (collectively “Yip’s Chemical” or
the “Group”) for the six months ended 30 June 2024 (the “period
under review").

During the period under review, the general operating
environment was even grimmer and more challenging than what |
expected last year. A number of unfavourable factors, such as the
increasing containment of China by western countries, the slow
progress of the Chinese government in intensively promoting
the transformation of the growth model and heightened
geopolitical tensions, still persisted. Further to that, it came as
a disappointment to many that the market did not embark on a
rate-cutting cycle during the period under review as expected.
In addition, the package of government measures to revitalise
the property market failed to produce significant results. The
uncertainties in the internal and external environments seriously
undermined consumer sentiment and resulted in a sluggish
market. In this dire situation, players in all industries faced intense
competition rarely seen in recent years and resorted to price wars
in the hope of surviving or gaining market share. The architectural
coatings sector has been particularly hard hit, and the Group bore
the brunt as the sales and gross profit margin of the relevant
segment were all adversely affected during the period under
review. Nevertheless, the Group saw solid performance in other
principal businesses and associate (please refer to the Report of
the Chief Executive Officer for details) attributable to their well-
established economies of scale as well as the satisfactory results
of their cost control and export channel expansion efforts. In
general, the Group’s overall business performance for the first
half of the year lived up to our expectations. Sales for the period
under review amounted to HK$1.56 billion, representing a slight
decrease of 0.6% compared to the corresponding period of the
preceding year. Profit attributable to owners increased by HK$18
million to HK$34 million mainly as a result of increases of overall
operating profit and share of results of solvents associate.

2024 INTERIM REPORT  YIP’S CHEMICAL HOLDINGS LIMITED
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K Chairman’s Statement — Review and Outlook

Regarding financial performance, the Group has tightened its
credit policy in the face of the challenging operating environment.
In addition, attributable to its effective and prudent treasury
policy over the years, the Group has maintained a healthy overall
financial position. As at 30 June 2024, the Group’s gearing ratio
was at a relatively low level of 18.3%. After a comprehensive
assessment of the Group's business prospects and future
development strategies and considering the established practice
of rewarding shareholders earnestly, the board (the “Board”) of
directors (the “Director(s)”) of the Company has resolved to pay
an interim dividend of HK3 cents per share to all shareholders.
Meanwhile, in order to demonstrate its value and seek greater
benefits for its shareholders, the Group, for the first time,
implemented a share buyback program on the market during the
period under review (please refer to the announcement of the
Company dated 17 June 2024 for details) and the effects remain
to be seen.
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Chairman’s Statement — Review and Outlook

OUTLOOK

| remain very cautious about the operating conditions for the
second half of 2024. While the unfavourable factors described in
the Review have far-reaching repercussions that look unlikely to
lessen in the short run, we look forward to the following positives
which may materialise during the period: (1) the rate-cutting
cycle to kick in on a global scale, slightly dial down the pressure
on economic growth in many countries and facilitate the recovery
of the global economy; (2) China to speed up the transformation
of its economic growth model with increasing effectiveness; (3)
the Chinese government to further introduce effective measures
in the second half of the year to reinvigorate the real estate
market, which is an important pillar of the Chinese economy. It
is hoped that these reasonable expectations will revive consumer
sentiment and revitalise the market and the economy in general.
On the other hand, the overall business structure of the Group
has changed significantly as the Group disposed of the controlling
equity interest in the solvents business in 2022 and withdrew
from the “Damai” business in 2024. Such initiatives allow the
Group to focus on improving and developing its existing core
businesses. After a year of exploration and hard work, the Group
has set clearer development goals for its core businesses and
is striving to optimise its business, be well-prepared and adopt
more comprehensive methods. It believes that the results of these
initiatives will gradually become apparent after a period of time.
Moreover, the Group continues to explore ways and to prepare
itself to fully capitalise on its extensive experience and solid
capital strength accumulated over the past five decades in the
sector of fine chemicals, so as to grasp market information and
actively conduct mergers and acquisitions and make investments
in the relevant industries. With this two-pronged plan, it is
expected that the Group's business will enjoy faster growth. | am
very confident that the new Senior Leadership Team will lead the
Group to rise to the challenge and further realise the Company’s
values, and that our efforts to add value for shareholders will
continuously reap rewards.

2024 INTERIM REPORT  YIP’S CHEMICAL HOLDINGS LIMITED
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REIRRESTERAEELZEET - K On behalf of the Board, | would like to take this opportunity to
B EFENSREREBKNOARANX express our deepest gratitude to all employees, shareholders, the
RS ) - BUA RO 0 R | Board and the management team at all levels of the Group for

their unfailing support and efforts!

BEER Ip Chi Shing
FE Chairman
ZEZNFNAZ+ZA 22 August 2024
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THREIRS
Report of the Chief Executive Officer

REVIEW

Amid the downturn in the overall economy, Yip's Chemical
faced significant challenges during the first half of 2024. On
the macroeconomic front, global economic development was
hindered by the ongoing instability in the Sino-US relations,
and consumer sentiment fell as the performance of the Chinese
economy was lacklustre. Rate cuts initially expected for the
period under review did not materialise. The real estate industry,
which is an important pillar of the Chinese economy, saw a
limited recovery during the period under review despite some
stimulus policies. From a micro perspective, major players in
many industries have made price cuts in order to compete
for market shares. Overall, sales of the Group dipped slightly
due to the difficulties in pursuing sales growth. In spite of the
intense competition faced by various businesses of the Group,
effective control over costs and expenses has allowed the Group
to maintain profitability and financial health during the period
under review, with a growth in earnings as compared to the
corresponding period of the preceding year. Besides the positive
performance of the core businesses, the solvents associate also
showed stable growth and contributed to the Group. Meanwhile,
the Group has continued to capitalise on the current market
environment to identify suitable strategic investments.

As the management is confident in the long-term prospects of
Yip's Chemical, an on-market buyback of 2.3 million shares was
made in July 2024 for the purpose of enhancing shareholders’
interest in the long run.

2024 INTERIM REPORT  YIP’S CHEMICAL HOLDINGS LIMITED
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KEY BUSINESS HIGHLIGHTS

The Group recorded a revenue of HK$1.56 billion and a
total sales volume of 136,000 metric tonnes, representing
slight decreases of 0.6% and 5% respectively as compared
to the corresponding period of the preceding year.

Gross profit margin of the Group was 23.1%, representing
a slight decrease of 0.8 percentage point as compared
to the corresponding period of the preceding year. This
was primarily due to a certain decline in the gross profit
margin of the coatings business during the period under
review, which slightly dragged down the overall gross
profit margin. There were notable improvements in the
gross profit margins of the Group’s other businesses during
the period under review. This was a result of the Group’s
effective management of gross profit margins and portfolio
of products with a focus on higher-end products and the
relatively stable prices of raw materials.

The solvents associate recorded a stable growth in
performance during the period under review and the
Group's share of its profits amounted to HK$49.4 million.

The Group’s net bank interest expenses for the period
under review amounted to HK$22.3 million, representing
a difference of HK$24.2 million as compared to the net
bank interest income in the corresponding period of the
preceding year. This was mainly due to the bank interest
income arisen from a substantial amount of cash following
the disposal of the solvents business in 2022, which
decreased after paying the special dividend and being used
in operations.

The Group recorded a profit attributable to owners of
HK$34 million, which represents an increase of 109%
compared to that of the corresponding period of the
preceding year.

Gearing ratio as at 30 June 2024 continued to be at
a relatively low level of 18.3%, allowing the Group to
maintain a strong overall financial position and have more
flexibility in investments in new projects going forward.
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Report of the Chief Executive Officer

Coatings

During the period under review, the coatings segment recorded
a drop in sales volume of 10% to 98,000 metric tonnes and
a mild decline in sales revenue of 6% to HK$731 million. The
gross profit margin was 25.5%, representing a decrease of 2.6
percentage points compared to the corresponding period of the
preceding year. As a result, segment loss amounted to HK$10.1
million.

The coatings segment comprises two major businesses: (1)
architectural coatings and (2) industrial coatings and resins. The
architectural coatings business faced significant challenges during
the first half of 2024, mainly due to fewer new residential and
infrastructure projects amid the sluggish real estate market in
China. Meanwhile, consumer sentiment for home refurbishments
declined. Although the national policies to bolster consumer
confidence in the real estate market have begun, the coating
market had yet to reap benefits in the first half of 2024. The
Group’s brand “Bauhinia” continued to carry on its market
development efforts during the period under review, such as
expanding its store network throughout China, extending its
brand influence through the sponsorship of the China Women'’s
National Football Team and placing large-scale advertisements
across the high-speed railway network. Nevertheless, the
performance of this brand was still hard hit. On the other hand,
the industrial coatings and resins business performed relatively
well and recorded steady growth during the period under review
as we continued to develop the technologies of our high-end
plastic coatings, infrastructure-related protective coatings and
resin products.

In the second half of the year, we expect that the real estate
and infrastructure markets will continue to face relatively strong
headwinds. However, considering that the future of the Chinese
architectural coatings market is still promising in the long run,
the Group will continue to support the store network and brand
development of “Bauhinia” and “Camel” architectural coatings
businesses. At the same time, we will promote our high-end
industrial coatings and resin products in order to improve the
results of the coatings business.

2024 INTERIM REPORT  YIP’S CHEMICAL HOLDINGS LIMITED
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Inks

Even though the inks market as a whole was sluggish, the inks
business of the Group saw a strong improvement in performance
attributable to its effective and aggressive sales strategy as well
as stringent control over costs and expenses. During the period
under review, the Group's inks segment recorded a revenue of
HK$645 million, representing an increase of 16% compared to
that of the corresponding period of the preceding year. The gross
profit margin of the inks segment increased by 2.6 percentage
points to 20%. The business recorded a segment profit of
HK$31.2 million, achieving a turnaround from the corresponding
period of the preceding year and marking a significant
improvement in business performance.

Our inks segment successfully attracted major customers and
gained market share in the food packaging sector. Meanwhile,
we also developed specialised ink products for new niche markets
in order to expand inks’ applications, such as special printing
effects for electronics, floorings and household appliances. In
addition, overall profitability has also improved due to stringent
control on raw materials and operating costs.

As the top food packaging inks producer in China, we have a
strong platform to further grow our packaging inks business.
Notwithstanding the current economic uncertainties, we have
adequate financial resources and operating capacity to venture
into new product lines, speed up the development of the inks
segment and set the stage for future growth.



/Fﬁ ﬁ/$

REEFE  HEhEBEERETE
M%BE17IEABT - RMBEET AN
ijuu#ﬁ%% EW/‘LEE/H/E&E’U%&JQ,
m RRGENTRIESESBETE
A e EFMEFTE - BMBRELP R
ERMBER QWETEMMES  EMNE
RA28EBEDEZE23.6% ° az%‘%fﬁ%
SEAME90B BT - EERFEFIE

K§T¥¢ HABRBBEERILEK
59 - fﬂE&{FH#}Eﬁ/IE/E /B /Hﬂ ?ﬁ%
HMERMPEASHBRE  RTAR
BV BB M o R - Hth BB
PR ZREARBOTERER - 10
PHERIERE o

2 0 B 2 ) ]

FEFBEE RIS ANEEEREEEAR A G
FRELCIH24%ER = - BEHR -
VR B N B Y B R B R 24%
B77.68ME o AAEBE AR AEBEER
4,9408 B THEIFR

BEEE AR B FRRTERILERE B
E!’J60“ A5 B4 K 608 WA BA B5 B 1805 7 i
}% EERR-_E_AFTEFRAL

- BATERIER] o Lt BBE 2R B BB
AERFHMNEEEEMNESERN

%
= o

THRRMIRS

Report of the Chief Executive Officer /

Lubricants

During the period under review, revenue from the lubricants
business dropped by 11% to HK$173 million. We maintained
the sales outlets of our automotive lubricants products under

r “Hercules” brand while embarking on the OEM business to
spread the fixed costs. With respect to gross profit margin, we
focused on the development of medium to high-end products,
optimised the product portfolio and raised the gross profit margin
by 2.8 percentage points to 23.6%. This segment maintained its
profitability and recorded a profit of HK$6.9 million.

Looking ahead to the second half of the year, although overall
consumption will remain relatively slow, we will still continue
to extend the sales outlets of automotive lubricants throughout
the distributor network in China, with a view of becoming a top
local lubricants brand. At the same time, we will also continue
to develop more industrial lubricants for niche markets as new
sources of sales growth.

Solvents Associate

The Group retains a 24% effective stake in Handsome Chemical,
the largest acetate solvents company in the world. During the
period under review, the solvents associate recorded a growth
of 24% in sales volume to 776,000 metric tonnes. The solvents
associate delivered a return of HK$49.4 million to the Group.

The solvents associate has begun constructing a new
manufacturing plant with capacity of 600,000-tonne acetic acid
and 600,000-tonne acetates solvents in Hubei, targeting to
commence operation in the second half of 2025. The progress of
this project has been satisfactory. This strategic development will
enhance the vertical integration and improve the profit margins
of the associate.
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OUTLOOK

Amidst the current intense competition and unstable economic
development, the Group’s businesses have been able to maintain
their profitability and financial health during the period under
review. For the second half of the year, the Group will continue to
concentrate its resources on improving its core businesses. On the
one hand, we will continue to push ahead with the development
of new inks, industrial coatings, resins and lubricants products.
On the other hand, we will make an effort to increase the level of
awareness of the “Bauhinia” brand in the architectural coatings
industry. With all the measures as mentioned above, we expect
our sales growth to accelerate and our profitability to rise as the
economy revives.

Furthermore, the Group will continue to capitalise on its healthy
financial position and years of experience in the Chinese fine
chemicals industry to identify strategic investments suitable for
our core businesses with the aim of speeding up the expansion of
the core businesses and bringing additional sources of long-term
growth to the Group.

Ip Kwan (Francis)
Chief Executive Officer

22 August 2024
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Liquidity and Financial Resources

As at 30 June 2024, the Group’s gearing ratio (measured by net
bank borrowings as a percentage of equity attributable to owners
of the Company) was 18.3% (30 June 2023: 0.1%), representing
an increase of 4.3 percentage points as compared to last year
end. In the second half of 2023, in addition to the distribution
of special dividends, the Group also used its funds for business
expansion and investments, causing the gearing ratio to continue
to rise compared to the corresponding period of the preceding
year. Currently, the gearing ratio is still at a relatively low level,
and the Group will leverage this advantage to continue seeking
business development opportunities.

The RMB exchange rate recorded a depreciation of 2.8% during
the period under review. The Group will remain prudent in
managing its foreign exchange exposure to minimise the impact
of RMB fluctuation on its results. As regards operating cash flow,
the Group recorded a net cash outflow of HK$91,075,000 during
the period under review (six months ended 30 June 2023: net
cash inflow of HK$51,761,000). Compared to the corresponding
period of the preceding year, although the profit before tax with
adjusting items increased, the overall impact of the changes in
working capital resulted in a net cash outflow for the period
under review.
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Liquidity and Financial Resources
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As at 30 June 2024, gross bank borrowings of the Group
amounted to HK$1,186,477,000 (31 December 2023:
HK$1,401,793,000). After the deduction of short-term
bank deposits, bank balances and cash amounting to
HK$493,539,000 (31 December 2023: HK$854,247,000), net
bank borrowings amounted to HK$692,938,000 (31 December
2023: HK$547,546,000). Of the gross bank borrowings,
HK$758,579,000 (31 December 2023: HK$930,787,000) were
short-term loans repayable within one year. Such loans were
denominated in two currencies, HK$458,210,000 in Hong
Kong Dollars and HK$300,369,000 in RMB (31 December 2023:
HK$721,667,000 in Hong Kong Dollars and HK$209,120,000
in RMB). Long-term loans repayable after one year amounted to
HK$427,898,000 (31 December 2023: HK$471,006,000), and
they were denominated in two currencies, HK$417,200,000 in
Hong Kong Dollars and HK$10,698,000 in RMB (31 December
2023: HK$460,000,000 in Hong Kong Dollars, HK$11,006,000
in RMB). The short-term bank deposits, bank balances and cash
were denominated in the following currencies: HK$36,865,000 in
Hong Kong Dollars, HK$338,019,000 in RMB, HK$112,495,000 in
US Dollars and HK$6,160,000 in other currencies (31 December
2023: HK$179,991,000 in Hong Kong Dollars, HK$392,694,000
in RMB, HK$272,974,000 in US Dollars and HK$8,588,000 in
other currencies).

With its currently ample liquidity, the Group has only signed a
3-year bilateral sustainability-linked loan of HK$100,000,000
with a bank in Hong Kong in the first half of 2024. As at 30 June
2024, medium to long term loans (including portions repayable
within one year amounted to HK$136,133,000) accounted for
47% of the total bank loans. The Group will monitor the interest
rate fluctuation closely and enter into interest rate swaps or fixed
rate arrangement with the banks at appropriate time to hedge
against the risk of interest rate fluctuation. As at 30 June 2024,
the Group’s loans under fixed rate arrangement constituted 35%
of its medium to long term loans.
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Liquidity and Financial Resources

On the other hand, the Group will continue to increase its RMB
bank borrowings in Mainland China to finance its local operations
to take advantage of the lower interest costs there as well as to
mitigate the risk of RMB rate fluctuation. The Group will continue
to strike an optimal balance between lowering borrowing costs
and minimising currency exposure by structuring a favourable
combination of Hong Kong Dollars, US Dollars, RMB or other
foreign currency bank loans in Hong Kong and Mainland China. As
at 30 June 2024, a total of 18 banks in Hong Kong and Mainland
China granted banking facilities of an aggregate amount of
HK$2,615,919,000 to the Group. Of these banking facilities,
53% and 47% were denominated in Hong Kong Dollars and RMB
respectively.

As at 30 June 2024, the Group did not have any pledged asset
and significant contingent liabilities. Save as disclosed in this
interim report, the Group did not have any immediate concrete
plans for material investments or capital assets for the second
half of 2024 but the Group may explore potential opportunities
to make investment and/or acquire capital assets to achieve
sustainable growth.
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Human Resources

R-ZZE-_WHEFA=1TH £BZEE
ANEAH£E2,308A © EF58AKRI0A
DRIREEBREMBEIR - 2,240 Ak H
A FEE D o

CSEEREBANEREANETE R
B -REBEFMBEREREBBNANI - INEHE
IR R EM SR A RIEFAN &
EEEEAEEYHEEETI A R
B R LERERER  RIFELSE
Bk - HWRBERE A IHET
TwmER m@&ﬁﬁ~ﬁgﬁkmm
HeBERTA SETETEHHMRAESE

@ﬁmélyﬁmﬁﬂiﬁfﬁa'
EIRAETEBVE ETNETIR T - REBRE®
EREN  ESESSCBTEHNERT
ESEHE ARESEETREMNE
- BREKRERNSPRZAEFTHNE I
SETEHIIEEEEA - LISUNE
BAT ©

SEEHAKBENTIFRE  REZ
THEEHEES  ZBETERTE
Y e T B TIE AR RE LAHE BN 75
SERR - RETR2EWMLBERR
MR EBEE  REIRHAERA
BRENNHFHERN  BREEHFIUAE
BMEARRSFZBERMERNTE

A RERA ARSI MEE AT ©

ER{LISEARLT — T _NFEHHEERS

As of 30 June 2024, the Group has a total number of 2,308
employees, among which 58 and 10 of them are from Hong Kong
and other countries respectively while the remaining 2,240 are
from different provinces in Mainland China.

The Group places great emphasis on the management and
development of human capital. The employees are encouraged
to strive for improvement through internal and external training
programs, job rotations and participation in the Group's
educational subsidy programs, facilitating self-development
in knowledge and skills and to maximize their potential in
their work. We offer suitable platform for development of
highly committed and capable employees, regardless of their
background, geographical location or educational level. The
Group regularly identifies talented employees and tailors career
plans to support their continuous development. With versatile
experience in challenging roles in different areas, the current
management team of the Group has risen through the ranks to
positions of management. In addition to the focus of developing
employees internally, the Group also seeks to attract external
talents.

The Group offers a challenging work environment, and sets
up different programs for motivating employees to strive for
improvement and to advance their skills in order to drive the
development of business. From time to time, the Group makes
reference to market trends for reviewing its remuneration
and reward policy so as to ensure reasonable and competitive
compensation and benefits for its employees. These include basic
salary as well as results and individual performance-based bonus
to attract and retain talents.
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Directors' and Chief Executives' Interests and Short Positions in Shares, Underlying Shares and Debentures
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To the best of the Company’s knowledge, as at 30 June 2024,
the interests and/or short positions of the Directors and chief
executives of the Company in the shares of the Company (the
“Shares”), underlying Shares or debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Cap. 571 of the
Laws of Hong Kong, “SFO")) which are required (a) as recorded
in the register required to be kept by the Company pursuant
to Section 352 of the SFO; or (b) was otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix C3 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) were as
follows:

INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE

COMPANY

HIERATF
R-E-WE
~A=1H
ERTREAZ

Eﬁtt(e)
FEARERAREROREERGBE Approximate

Number of Shares and underlying Shares
interested or deemed to be interested

percentage of

the issued

RPER share capital of

Interests in Shares the Company

BA Kk AT ay as at

EEHEF Name of Director Personal Family Corporate Total 30 June 2024¢
EREE Mr. Ip Chi Shing 161,304,532 9,192,000 26,504,000 197,000,532 34.65%
Ereag Mr. Yip Tsz Hin 27,200,000 13,000,000 - 40,200,000 7.07%
o) Mr. Ip Kwan 26,869,000 - - 26,869,000 4.73%
At E Mr. Ho Sai Hou - - - - -
IS Mr. Ho Pak Chuen, Patrick - - - - -
HAELE Mr. Ku Yee Dao, Lawrence - - - - -

BEELZ L0 Ms. Yau Ching Man®
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K Directors’ and Chief Executives’ Interests and Short Positions in Shares, Underlying Shares and Debentures

GEE

(b)

(d)

I E R & A+ 7,098,000 0% M B &K
A RPEEHERREFA - 2,094,0000 8
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Notes:

(a)

(b)

(0

(e)

Out of these Shares, 7,098,000 Shares are jointly held by Mr. Ip Chi
Shing with his spouse and 2,094,000 Shares are held by his spouse.

These Shares are held respectively by Ip Chi Shing Charitable
Foundation Limited, a charitable organisation (21,200,000 Shares)
and Yip’s Care Extension Foundation Limited, a limited company,
(5,304,000 Shares). Mr. Ip Chi Shing controls 50% (together with
his spouse control 100%) and 60% (together with his younger
sister and brother control 100%) of the voting power at the general
meetings of Ip Chi Shing Charitable Foundation Limited and Yip's
Care Extension Foundation Limited respectively. He is therefore
deemed to be interested in these Shares held by these two
corporations under the SFO.

These Shares are held by Madam Yip Tso Ka Lai, Brenda, the spouse
of Mr. Yip Tsz Hin.

Ms. Yau Ching Man was appointed as an Independent Non-
executive Director with effect from 22 March 2024.

The percentages are calculated based on the number of issued
Shares as at 30 June 2024, i.e. 568,484,096 Shares.

Details of the share options held by the Directors under the
Company’s share option schemes are set out under the heading
“Share Options” hereunder.
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Share Options

The Company adopted a share option scheme (the “2022
Share Option Scheme”) by a resolution of shareholders (the
“Shareholders”) of the Company passed at the annual general
meeting held on 6 June 2022. The 2022 Share Option Scheme
became effective from 6 June 2022 and, unless otherwise
terminated, will remain in force for a period of 10 years until
5 June 2032. The purpose of the 2022 Share Option Scheme
is to recognize and motivate the contribution of the eligible
participants and to provide incentives to them and help the
Group and its associates in retaining the eligible participants and
recruiting additional employees and to provide them with a direct
economic interest in attaining the long term business objectives
of the Group and its associates.

Under the 2022 Share Option Scheme and relevant provisions
under the amended Chapter 17 of the Listing Rules, the Board
may grant share options to eligible participants including any
employees, advisers, consultants, agents, contractors, suppliers
and/or such other persons, who in the sole discretion of the
Board has/have contributed or may contribute to the Group and/
or any of its associates.

The maximum number of shares issued or to be issued upon
exercise of share options granted under the 2022 Share Option
Scheme to (i.e. maximum entitlement of) any one participant
in any twelve months shall not exceed one percent of the total
number of issued Shares unless the proposed grant has been
approved by the Shareholders in a general meeting of the
Company. The offer of a grant of share options under the 2022
Share Option Scheme may be accepted by each grantee (and
upon payment of a non-refundable nominal consideration of
HK$1.00 by each grantee) until 5:00 p.m. on the twenty-first
business day following the date of offer, provided that no such
offer shall be open for acceptance after expiry or termination of
the 2022 Share Option Scheme. The 2022 Share Option Scheme
does not specify any minimum holding period or vesting period
but the Board has the authority to determine the minimum period
for which a share option in respect of some or all of the Shares
forming the subject of the share options must be held before it
can be exercised. The exercise price of a share option granted
under the 2022 Share Option Scheme is determined by the Board
in its absolute discretion at the time of the grant but in any case
it shall be at least the higher of (i) the closing price of the Shares
on the Stock Exchange on the date of grant, which must be a
business day; (ii) the average closing price of the Shares on the
Stock Exchange for the five business days immediately preceding
the date of grant; or (iii) the nominal value of a Share.
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Whilst the 2022 Share Option Scheme was adopted prior to the
amendment of Chapter 17 of the Listing Rules which has come
to effect on 1 January 2023, the Company will comply with the
provisions under the amended Chapter 17 of the Listing Rules
when making any grants thereafter.

During the period under review, there was no share options
granted, exercised and cancelled under the 2022 Share Option
Scheme.

As at 1 January 2024, the number of Shares that could be issued
upon exercise of all share options that could be granted under
the then available scheme mandate limit was 56,848,409 Shares,
which represented 10.00% of the total number of issued Shares as
at 1 January 2024. As at 30 June 2024 and as at the date of this
interim report, the number of Shares that could be issued upon
exercise of all share options that could be granted under the then
available scheme mandate limit was 56,848,409 Shares, which
represented 10.00% of the total number of issued Shares as at
30 June 2024 and as at the date of this interim report.
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Substantial Shareholder

To the best of the Company’s knowledge, as at 30 June 2024,
the following Shareholder (other than the Directors or chief
executives of the Company disclosed above) had interest in the
Shares and underlying Shares as recorded in the register required
to be kept under Section 336 of the SFO or as otherwise notified
to the Company:

LONG POSITIONS

WIEERLF
BFEIRRAFEN R-SF-NEAA=1+H
R REBERGOEE ERTRAZEDL!

Approximate
percentage of the
issued share capital
of the Company

Number of Shares
and underlying Shares
interested or deemed

Shareholder Capacity to be interested as at 30 June 2024’
EREBZT EmAA 49,381,913 8.69%
Ms. Ip Fung Kuen Beneficial Owner

PEE - Note:

1. ZEAHIVMRR _ZE - NENA=1+H 1. The percentage is calculated based on the number of issued Shares

BT MHDEE - BN568,484,096 % i%
GEE S

BREXHEBEEN  R_FT_HFXA
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ABRBD - RO RERE 2 #EE
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REFBRERZF R AE GG FE3361EE
iC e

as at 30 June 2024, i.e. 568,484,096 Shares.

Save as disclosed above, as at 30 June 2024, no person, other
than the interests disclosed above in the section headed
“Directors’ and Chief Executives’ Interests and Short Positions
in Shares, Underlying Shares and Debentures”, had notified the
Company of any interest or short position in the Shares that was
required to be recorded pursuant to Section 336 of the SFO.
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INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of
HK3 cents per Share for the six months ended 30 June 2024
(six months ended 30 June 2023: HK2 cents per Share). The
interim dividend will be payable on or about 9 October 2024 to
shareholders whose names appear on the register of members of
the Company on 11 September 2024.

CLOSURE OF REGISTER OF MEMBERS

The Hong Kong branch register of members of the Company will
be closed from 6 September 2024 to 11 September 2024 (both
dates inclusive) for the purpose of determining the entitlements
of the members of the Company to the interim dividend. No
transfer of shares may be registered during the said period.
In order to qualify for the interim dividend, all transfer forms
accompanied by the relevant share certificates should be lodged
with the Company’s branch share registrar and transfer office in
Hong Kong, Tricor Secretaries Limited, at 17/F, Far East Finance
Centre, 16 Harcourt Road, Hong Kong not later than 4:30 p.m.
on 5 September 2024.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY'S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2024.
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Other Information

SIGNIFICANT INVESTMENTS

As at 30 June 2024, the Group held significant investments
(including any investment in an investee company with a value
of 5% or more of the Group’s total assets as at 30 June 2024)
in the two redeemable non-voting preferred shares of PAGAC
Heisenberg Holding | Limited (the “Issuer”) and in interests in
associates as follows:

(1) Preferred Shares in PAGAC Heisenberg
Holding I Limited

The subscription price of the two redeemable non-
voting preferred shares of the Issuer was approximately
HK$667.3 million. As at 30 June 2024, fair value of such
preferred shares was approximately HK$653 million, which
represented approximately 10.8% of the Group's total
assets as at 30 June 2024. During the six months ended
30 June 2024, dividend income of approximately HK$11.5
million from such investment was recognised in the
condensed consolidated financial statements. The principal
business of the Issuer is investment holding, which through
its subsidiaries, holds and is engaged in the solvents
business. With a view to participating in the development
of the solvents business in building a new acetic acid and
acetates plant, the Group intends to hold the preferred
shares for long term strategic purposes including forming a
strategic cooperation with PAG and receiving stable profit
contribution from the solvents business.
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(2)

Interests in associates

Following the completion of the Group’s disposal of 68%
shareholding in Handsome Chemical, which in turn holds
51% effective interest in Handsome Chemical’s subsidiaries,
to PAG by the end of 2022, Handsome Chemical and its
subsidiaries became 32% and 24%-owned associates of
the Group, respectively. Fair value of the Group’s remaining
effective interest in Handsome Chemical and its subsidiaries
subsequent to the completion of disposal of approximately
HK$1,209.4 million was recognised and regarded as the
cost of initial recognition of investment in such associates.
As at 30 June 2024, the carrying amount of such interests
in associates was approximately HK$1,222.4 million, which
represented about 20.2% of the Group’s total assets as at
30 June 2024. During the six months ended 30 June 2024,
share of result of approximately HK$49.4 million from such
associates was recognised in the condensed consolidated
financial statements and dividend income of approximately
HK$33.4 million was received from such associates.
Handsome Chemical and its subsidiaries are principally
engaged in the solvents business and the Group intends to
hold such interests in the associates for long term strategic
purposes and receive stable profit contribution from the
solvents business.

Save as disclosed above, the Group did not undertake any other
material acquisition or disposal of subsidiaries, associates or joint
ventures during the period under review.

CORPORATE GOVERNANCE

During the six months ended 30 June 2024, the Company has
complied with the code provisions of Part 2 of the Corporate
Governance Code as set out in Appendix C1 to the Rules

Governing the Listing of Securities on The Stock Exchange of

Hong Kong Limited.
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Other Information

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
was formed in November 1998. As of 30 June 2024, the Audit
Committee comprised the three independent non-executive
Directors, namely Mr. Ku Yee Dao, Lawrence, Mr. Ho Pak Chuen
and Ms. Yau Ching Man, and was chaired by Mr. Ku Yee Dao,
Lawrence. Major duties of the Audit Committee include reviewing
financial information of the Group, overseeing the Group's
financial reporting system, risk management and internal control
procedures, and monitoring of the relationship between the
Group and its external auditor.

An Audit Committee meeting was held on 19 August 2024 to
review the Group’s unaudited interim financial statements for the
six months ended 30 June 2024. Deloitte Touche Tohmatsu, the
Group’s external auditor, has reviewed the Group’s unaudited
interim financial statements for the six months ended 30
June 2024, which is prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF A
LISTED COMPANY

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix C3 to the Listing Rules as its own code
of conduct governing dealing by all Directors in the securities
of the Company. After making specific enquiries with each of
the Directors, all Directors have confirmed that they have fully
complied with the required standard as set out in the Model Code
during the six months ended 30 June 2024.
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CHANGE OF PARTICULARS OF THE
DIRECTOR

As at 5 September 2024, being the latest practicable date
for ascertaining certain information in this interim report, the
particulars of Directors had been changed in the following
respects since the publication date of the 2023 annual report of
the Company, which are required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules:

=

Director

HERE

Change of Particulars

HABELE  BUIERITESR

Mr. Ku Yee Dao, Lawrence,
an independent
non-executive Director

BYUFNTESFEUBAREBE S _MFHAREZERIREZEERAA
(RBAEBEFZ S EMZ AT BRHRIE - ICHBEERRFIELE - WK
THEETZARMBEE -

Mr. Ku Yee Dao, Lawrence, an independent non-executive Director, has
been appointed as the General Manager, Hong Kong and Macau of Johnson
Controls Inc. (a company listed on the New York Stock Exchange, stock

code: JCI) since April 2024 and will cease to serve as its Finance Director.
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CORPORATE SUSTAINABILITY

The Group established its vision of “Towards a Century of
Revered Leadership” in earlier years, which laid a solid foundation
to drive our sustainable development. The Group has instilled the
concept of sustainability into its development strategies and daily
operations, empowering the Group to identify and manage risks
and opportunities in the sustainability roadmap, and to leverage
those opportunities to strengthen our position as a market leader.

The Group consistently enhances its sustainability performance by
identifying Environmental, Social and Governance (“ESG") topics
that are material to the Group, and by continuously monitoring
our performance in areas related to these topics.

The Group annually issues its ESG Report in accordance with
the ESG Reporting Guide set out in Appendix C2 to the Listing
Rules. The ESG Report 2023 depicts our management policies,
progress and achievements in terms of the environment,
communities, employees, supply chains and customers. Please
visit www.yipschemical.com to view the full report.
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Report on Review of Condensed Consolidated Financial Statements
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TO THE BOARD OF DIRECTORS OF YIP'S CHEMICAL
HOLDINGS LIMITED

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Yip’s Chemical Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”)
set out on pages 29 to 72, which comprise the condensed
consolidated statement of financial position as of 30 June 2024
and the related condensed consolidated statement of profit or
loss and other comprehensive income, statement of changes
in equity and statement of cash flows for the six months then
ended and notes to the condensed consolidated financial
statements. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34") issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

22 August 2024
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HE—_Z-FNA=1+HL7~EA For the six months ended 30 June 2024

BEAA=THILAEA

Six months ended 30 June

“E-OmF —T-=F
2024 2023
B =E FET FET
NOTES HK$'000 HK$'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
EER Revenue 3 1,557,365 1,566,874
SHE A Cost of sales (1,198,121) (1,191,852)
EF Gross profit 359,244 375,022
HaA Other income 4a 42,281 48,195
H b e R E1E Other gains and losses 4b (21,113) (17,650)
HE REIEEH Selling and distribution expenses (97,550) (112,541)
—MRRITHEA General and administrative
expenses (260,977) (286,696)
B ER Finance costs (31,997) (28,403)
AN Share of results of associates 49,449 32,145
R 5% A 48 A Profit before taxation 5 39,337 10,072
I8 Taxation (5.786) (1,177)
E G A Profit for the period 33,551 8,895
Hith 2 E(Z ) W Other comprehensive (expense)
income:
eENHEARBER Y Items that will not be reclassified to
IE H: profit or loss:
EFEE25E¥MmESL  Exchange differences arising on
ZEH ZERE translation to presentation
currency (124,557) (182,361)
BAEF AEMEmEUE  Fair value changes on financial
(MRAREFTAEMEE  assets at fair value through
W)z eRMEER other comprehensive income
NIEEE) ("FVTOCI") (3,240) 11
(127,797) (182,350)
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\ Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HE=_Z_WF/NXA=+HL7~EA For the six months ended 30 June 2024

BEAA=THIEAER

Six months ended 30 June

“E-OmF ek 5
2024 2023
s FER FAT
NOTE HKS$’000 HK$'000
(REEEX) (REER)
(Unaudited) (Unaudited)
HigAEMHEAEBZ Y Items that may be reclassified
B/H subsequently to profit or loss:
T HESA 7 FHE Net adjustment arising from
hedging instruments (49) (1,832)
AT EGINEEMES 2 Exchange differences arising
PEH Z5 on translation of foreign
operations 15,948 46,406
BRASEFAHMEE Fair value changes on debt
Was 2 BB TAS instruments at FVTOCI
NAEES 15 =
sFAEZHZIZARER A Provision for impairment loss for
Hith 2= 2 BT debt instruments at FVTOC]I
THERBEBERE included in profit or loss 75 =
RHEEEAREFAEM  Release upon disposal of debt
ZHE W 2 EBLTAR instruments at FVTOCI
R R (120) -
15,869 44,574
RNEEMEEE Other comprehensive expense for
the period (111,928) (137,776)
Nk Total comprehensive expense for
the period (78,377) (128,881)
ANERGEF (B8 ) 151958« Profit (loss) for the period
attributable to:
—ARRRIRE — Owners of the Company 34,057 16,260
—JEIEARAE RS — Non-controlling interests (506) (7,365)
33,551 8,895
REAZE S R E(G Total comprehensive expense for
D5 the period attributable to:
— A RaERRE — Owners of the Company (76,852) (122,731)
— IR - Non-controlling interests (1,525) (6,150)
(78,377) (128,881)
stz Earnings per share 8
— &K — Basic HK6.0 centsi&fll  HK2.9 centsi&{ll
— 8 — Diluted HK6.0 centsiB{ll HK2.9 cents/#ll
30 REMCIEMERAT — T UEERHLERS
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Condensed Consolidated Statement of Financial Position

RZZZMEFXA=1H At 30 June 2024

TEmEF ZT=F
NA=tH +=—A=+—H
30 June 31 December
2024 2023
B sE FHET FET
NOTES HK$'000 HK$'000
(REER) (&EZ)
(Unaudited) (Audited)
FREEE Non-current assets
Y BERRE Property, plant and equipment 9 1,000,528 1,032,307
wEYE Investment properties 9 233,896 222,900
KBt E R E) 2 iEm Interests in associates 1,222,419 1,241,342
BARERAER Financial assets at fair value
(MRS EFTAEBRE]) through profit or loss (“FVTPL")
ZoREE 10 851,516 857,411
BRAAERAEMEER Financial assets at FVTOCI
Wz 2 REE 10 16,669 20,444
BAREFAEMEZE Debt instruments at FVTOC|
Wasz @B ITA 41,086 22,492
HEHEKAZEF LA Debt instruments at amortised
cost 143,620 135,200
EES Goodwill 59,089 55,105
EREE Intangible assets 59,763 60,794
JE WL BS: 2 X B RN Amounts due from associates 74,668 76,817
ENBEYE BEK Deposits paid for acquisition of
BERIEEME RS property, plant and equipment
and investment properties 21,060 37,883
PTEERTA Derivative financial instruments 502 97
RIERIIEE Deferred tax assets 2,519 2,727
3,727,335 3,765,519
REBEE Current assets
rE Inventories 363,199 393,246
= e Trade receivables 11 1,369,395 1,240,923
HanEUW AR FBf 5K Other debtors and prepayments 11 94,174 163,561
PTEERMT A Derivative financial instruments 1,077 1,531
RETHEBA=EA 2 Short-term bank deposits with
R HERRTTIF 3K original maturity more than
three months 62,362 238,154
ReMkIReER Cash and cash equivalents 431,177 616,093
2,321,384 2,653,508
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\ Condensed Consolidated Statement of Financial Position

RZZ =P A=1H At 30 June 2024

TEmEF ZE=F
AB=+H +=A=+-H
30 June 31 December
2024 2023
P &E FET FHT
NOTES HK$'000 HK$'000
(REER) (&%)
(Unaudited) (Audited)
REBEE Current liabilities
FETBR A R FEET & A Creditors and accrued charges 12 885,686 961,029
aHaE Contract liabilities 26,030 31,956
FERT LK Taxation payables 27,297 28,270
FERTRR2 Dividend payables 56,848 =
HESE Lease liabilities 3,891 15,170
B8 ——FNEE Borrowings — amount due within
one year 13 798,579 930,787
1,798,331 1,967,212
REBEEFE Net current assets 523,053 686,296
BEERARBER Total assets less current
liabilities 4,250,388 4,451,815
FREBEE Non-current liabilities
HEEE Lease liabilities 10,651 27,689
BE——F1%&3H Borrowings — amount due after
one year 13 387,898 471,006
FEIEFIBEE Deferred tax liabilities 35,748 38,018
434,297 536,713
3,816,091 3,915,102
B A R fE S Capital and reserves
& A Share capital 14 56,848 56,848
E Reserves 3,735,847 3,869,501
RN TR R PE (L R Equity attributable to owners of
the Company 3,792,695 3,926,349
FEIER A Non-controlling interests 23,396 (11,247)
3,816,091 3,915,102

ERLISEEMAERLT — T _NFEHHXERS
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HE—Z & A=1+HIL/<EA For the six months ended 30 June 2024

Condensed Consolidated Statement of Chqnges in Equity

BRRALTRR
Attributable to owners of the Company
BRE TAAR REEfR BARE  UEER
BE  ROER B B HMER % ERRE LEER  BMER [ B REEH &t FERES ait
Share Non- Investment Capital ~ Property Non-
Share Share option distributable  Hedging revaluation Translation Legal Other redemption revaluation  Retained controlling
capital  premium  reserve  reserve  reserve  reserve  reseve  reserve  reseve  reserve  reseve profits Total  interests Total
Tén TBr  TEx  TEr  TEx  TEr  TEx  TEr  TEx  TEx  TEx  TEr  TEx  TEr TEn
HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HKS$'000  HK$'000  HKS'000  HKS$'000  HK$'000  HKS'000  HKS$'000  HKS'000
(H&Ea) (Kib) (Wi
(Note a) (Noteb) ~ (Notec)
RZ-mE-F-B  At1 January 2024 (Audited)
(%) 56,848 576,022 - 1393 1628 (19653)  (88,267) 75579  (35,505) 6,431 3,068 3,136,275 3926349  (11,247) 3,915,102
A58 Profit (los) for the period - - - - - - - - - - - 305 3087 (508) 33,551
REZRHIEHM  Echange differences arising on
EETEENAEA  tandlation to presentation
BazERER currency that will not be
reclassified to profit or loss - - - - - - (123,538) - - - - - (123538)  (1,019) (124,557)
REANERMEE  Echange differences arising on
WEHAMEREZ  translation of foreign
EfzE operations that may be
reclassified to profit or loss - - - - - - 15948 - - - - - 15948 - 15948
HATAELZFHE  Netadjustment arising from
hedging instruments - - - - (49) - - - - - - - (49) - (49)
ERRBHALHRE  Fair value changes on debt
HJEBIAN  instruments at FVTOCI
MEED - - - - - 15 - - - - - - 15 - 15
ERABSALHRE  Fair value changes on equity
WEZEBTAN  instruments at FVTOCI
AMEEY - - - - - (M) - - - - - - Bu) - (Bu)
ROREFALBLZE  Impairments loss recognised for
iz BHEIABT  debt instruments at FVTOCI
LHERR - - - - - 7 - - - - - - 75 - 7
REERDAEFA  Release upon disposal of debt
E2EWEZES  instruments at FVTOCH
IAnER - - - - - (120) - - - - - - (120) - (120)
TERE(ZE)NE  Total comprehensive (expense)
&3 income for the period - - - - (49)  (3,270) (107,590) - - - - 34,057 (76,852) (1,525  (78377)
5 Subtotal 56,848 576,022 - 1393 1579 (22923) (195857) 75579 (35,505) 6,431 3,068 3,170,332 3849497  (12,772) 3,836,725
HEMBRABAR  Release upon disposal of
subsidiaries - - - - - - (4,061) - - - - 4,061 - 15778 15,778
HELTHEERE  Release upon deregistration of
i subsidiaries - - - - - - 8 - - - - (28) - - -
WE-FMEAE  Acquiition of a subsidiary
(Hit1e) (Note 16) - - - - - - - - - - - - - 20436 20436
BIEANRE-  Deemed step acquisition of a
HEAR subsidiary - - - - - - - - 4% - - - 4% (46) -
JERARFRRRE  Dividends payable to owners of
the Company - - - - - - - - - - - (56,848)  (56,848) - (56,848)
a8 Transfer - - - - - - - 288 - - - (2868) - - -
RZZZMERR At30June 2024 (Unaudited)
=tA(*E2%) 56,848 576,022 - 1393 1579 (22,923) (199,890) 78447  (35459) 6,431 3,068 3,114,649 3,792,695 2339% 3,816,091
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KCondensed Consolidated Statement of Changes in Equity

HE-—ZT & A=1H1E/<EA For the six months ended 30 June 2024

BRRALTRR
Attributable to owners of the Company
BRiE  FTAK RAE( BARE  DRER
BE RiEE R i HaEk B EXRE iREE  ZbREE L e REEA Bit HARER At
Share Non- Investment Capital ~ Property Non-
Share Share option distrbutable  Hedging revaluation ~ Translation Legal Other redemption  revaluation  Retained controling
capital  premium  reseve  resene  feseve  fesene  fesene  fesene  fesene resene  resene  piofis Totd  interests Total
Tén  TEr TEr  TEr  TEr  TEr  TEr  TEr  TEr  TEr TR TEr TR TEr TEn
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000
(Hita) (izb)  (Hito)
(Note a) (Noteb) ~ (Notec)
RZZZZ5-F-B  At1January 2023 (Audited)

(#27) 56,848 576,022 3738 213923 4892 (19541)  (30,586) 69,570 3,262 6,431 3,068 3,519,328 4406955 51,958 4458913
A (BR) Profit (loss) for the period - - - - - - - - - - - 16260 16260 (7365  88%
EREZ2FIEHR  Exchange differences arising on

EETEENAEA  tanslation to presentation

BazEiER currency that will not be

reclassified to profit or loss - - - - - - (183,576) - - - - - (183,576) 1215 (182,361)
ERESNERMES  Exchange differences arising on
WEHAHEREZ  translation of foreign
EfzE operations that may be
reclassified to profit or loss - - - - - - 4606 - - - - - d6d06 - 4606
ERABHALMHRE  Fair value changes on financil

Waz e BEED  assetsat FVTOCI

RAEED - - - - - i - - - - - - i - il
HRTAELZFHEE  Netadjustment arising from

hedging instruments - - - - (1,832) - - - - - - - (1,832 - (1,832
FERE(ZE)NE  Total comprehensive (expense)

8 income for the period = = = = (1,832) 11 (137,170) - - - - 16,260 (122,731) (6,150)  (128,881)
gt Subtotal 56,848 576,022 3738 213923 3060 (19530) (167,75) 69,570 3,262 6,431 3,068 3535588 4,284,224 45,808 4,330,032
BEAN Lapse of share option - - (3739 - - - - - - - - 3738 - - -
TEERRRERE T Acquired interest in a subsidiary

WELRZES from non-controlling

shareholders = = = = = = = = (3,262) = = (1,247) (4,509)  (73,628)  (78,137)
[ERARARRES  Dividends payable to owners of
the Company - - - - - - - - - - - (454,788)  (454,788) - (454788)
RZZZZ5ARA At30 June 2023 (Unaudited)
STR(REER) 56,848 576,022 - 213923 3060 (19530) (167,75) 69,570 = 6,431 3068 3083291 3824927  (27820) 3,797,107
34 ERCISEERLAE —T - NaEhREsns



FfeE -

(0

TR DIk EEEE TRHEARANE
(Tep B 1) RSz 2 BB 2 ) #4542 e ) 48
RER  ARBZEMNBRARZERE
&ﬁ&ﬁﬁf’FMTRﬁZﬁi: ) 5P 78 DA
AEFEBRA(IEAEEE

TR 2 AR B IE B S B A
ARB AR 8 2 AT B AR
Al

AEBRBEZ_TF+A=1+—
AIEFEREFEFABR2CNI)ARA
AI([AFEAIMR])8.24% 2 25 - AR
BA AR¥65,883,0007T - Hihf##EE
FEFE R fE 2 O F SR B FT R R e L 1
HEWREZEHERE - RAERMRD

Iﬂi-’%ﬁ(&%ﬁxi‘?ﬁ AR R A o
RBE-ZT-=FXA=+HLLHH "

K%@Hﬁzﬁ%ﬁ% FIHRB T 28.24%1E
#= BeEREAARKE9,320,0007T
(78,137,000 7T) °

REBEE_ZE_=F+_A=+—HLHF
B AEERCEN—FEZERBA
AR E 91,039,063/ T °

Condensed Consolidated Statement of Changes in Equity

HE—Z-FNA=+HL/~EA For the six months ended 30 June 2024

Notes:

(a)

(b)

(o)

The non-distributable reserve represents capitalisation of retained
profits of certain subsidiaries of the People’s Republic of China
(the “PRC") for capital re-investment in these subsidiaries and
funds shall be used to (i) make up prior year losses or (ii) expand
production operations.

The legal reserve is non-distributable and represents the transfer
of profits of subsidiaries outside Hong Kong pursuant to the legal
requirements in the relevant place of registration.

The Group disposed of 8.24% interest in Bauhinia Variegata Ink
& Chemical (Zhejiang) Limited (“Bauhinia Variegata”) during the
year ended 31 December 2020 at an aggregate consideration
of RMB65,883,000. The other reserve represents the difference
between the non-controlling interest’s proportionate interest in
Bauhinia Variegata and the consideration received. The decrease
in equity interest did not result in a loss of control over Bauhinia
Variegata. During the period ended 30 June 2023, the Group
acquired the remaining 8.24% interest in Bauhinia Variegata with a
cash consideration of RMB69,320,000 (HK$78,137,000).

During the year ended 31 December 2023, the Group waived a loan
of HK$91,039,063 due from a non-wholly owned subsidiary.

2024 INTERIM REPORT ' YIP’S CHEMICAL HOLDINGS LIMITED
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Condensed Consohdated Statement of Cash Flows

HE=_Z_WF/NXA=+HL7~EA For the six months ended 30 June 2024

BEAA=THILAEA

Six months ended 30 June

—E-mEF —E=F
2024 2023
B 5E FERT FHET
NOTES HK$'000 HK$'000
(REBEZ) (REFEZ)
(Unaudited) (Unaudited)
KR (FTA)FEL 2 Net cash (used in) from
FHE operating activities (91,075) 51,761
REEXEBFEE(FFA)2  Cash flows from (used in)
RER investing activities
BEYXE  BELRRE Purchases of property, plant and
equipment (11,940) (6,690)
ENBEYE  BEK Deposits paid for acquisition of
REREEMEZFT® property, plant and equipment
and investment properties (12,281) (4,328)
BWIRAREFABRZ Dividend received from financial
TREEZRE assets at FVTPL 122 =
HEZAREFAEBZRZ  Proceeds from disposal of
SRLEE 2 PTG HIE financial assets at FVTPL 478 =
SR B R A R IR AU E  Proceeds from disposal of debt
SFAEMEEWZE ZEFR  instruments at amortised cost
THEZFSIE and FVTOCI 5,996 =
BB ANIREE SN AN 3R A /B Acquisition of debt instruments
STAEMEERZE 2ER  at amortised cost and FVTOCI
TH (31,481) =
BARAREABEZEZ  Acquisition of financial assets at
TREE FVTPL (5,392) (662,867)
BARARETAEM Acquisition of financial assets at
FE WS & REE FVTOCI - (11,319)
HEMBARZFES Net cash (outflow) inflow from
OCmE)mA disposal of subsidiaries 17 (3,426) 1,799,286
B E R E 2R E Dividend received from associates 33,408 31,179
B FIE Interest received 19,113 29,906
HEME - BEKREZELZ  Proceeds from disposal of
Fr5 #I8 property, plant and equipment 1,373 276
WHEWE AR 23R e Net cash inflow on acquisition of
mA subsidiaries 16 327 =
A FE P22 AR AR PR e — R Net cash outflow on acquisition
) SENCId . X of interest in a subsidiary from
FIRS M non-controlling shareholders - (78,137)
RE(TF) [RET B 4 Withdrawal (placement) of bank
=@ ARE 2 RITIF K deposits with original maturity
more than three months 175,792 (127,985)
RELKFEEZFHRE  Net cash from investing
activities 172,089 969,321

ER{LISEEMARLT —T_NFEHHXERS




Condensed Consolidated Stctement of Ccsh F|ows

HE—_Z-FNA=1+HL7~EA For the six months ended 30 June 2024

BEAA=THILAEA

Six months ended 30 June

“E-OmF —T-=F
2024 2023
FET FHT
HK$'000 HK$'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
BMEEK(FTA)fiE4E>2  Cash flows (used in) from
BER financing activities
EEE Borrowings raised 671,439 729,207
BEEE Repayment of borrowings (886,755) (1,654,074)
BRFLE Interest paid (34,226) (27,938)
EATHIE A R AR R Dividends paid to non-controlling
B shareholders of subsidiaries - (16,526)
YNHEEERE Payment of lease liabilities (5,241) (10,099)
MEHEARERFIZRER  Net cash received in relation to
ZHTAES R T AR YR the settlement of the derivative
ZFBRE financial instruments used to
hedge interest rate risk 1,541 1,707
MEEBMAZERSE Net cash used in financing
activities (253,242) (977,723)
ReRBESERTF Net (decrease) increase in cash and
CR A )3 10 cash equivalents (172,228) 43,359
HyzREkREER Cash and cash equivalents at
beginning of the period 616,093 1,088,116
EREHFAEACFE Effect of foreign exchange rate
changes (12,688) (19,787)
HAZRERESEHE Cash and cash equivalents at
end of the period 431,177 1,111,688
RERBELZSEEHOH  Analysis of balances of cash
and cash equivalents
RETR=EAAEIE 2 Short-term bank deposits with
RERITIE R original maturity within three
months 134,169 710,832
IRITESR MRS Bank balance and cash 297,008 400,856
431,177 1,111,688

2024 INTERIM REPORT
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HE=_Z_WF/NXA=+HL7~EA For the six months ended 30 June 2024

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34") “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") as well as the applicable
disclosure requirements of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING
POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments that are
measured at fair value at the end of the reporting period.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2024 are the same as those presented in the
Group’s annual financial statements for the year ended 31
December 2023.
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HE—_Z-FNA=1+HL7~EA For the six months ended 30 June 2024

PRINCIPAL ACCOUNTING
PO LlCl ES (Continued)

Application of amendments to
HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA,
for the first time, which are mandatorily effective for the
Group’s annual period beginning on 1 January 2024 for
the preparation of the Group’s condensed consolidated
financial statements:

Amendments to Lease Liability in a Sale and
HKFRS 16 Leaseback

Amendments to Classification of Liabilities as
HKAS 1 Current or Non-current and

related amendments to Hong
Kong Interpretation 5 (2020)

Amendments to Non-current Liabilities with
HKAS 1 Covenants
Amendments to Supplier Finance Arrangements

HKAS 7 and HKFRS 7

The application of the amendments to HKFRSs in the
current interim period has had no material impact on the
Group's financial positions and performance for the current
and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.
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HE=_Z_WF/NXA=+HL7~EA For the six months ended 30 June 2024

3. EXBRTHEESR 3. REVENUE AND SEGMENT
INFORMATION
=E -0 Revenue
EXBEARNGEREFHEHEER R Revenue represents the amount received and receivable
R AR B WK FE W 2 5RIE (0B for goods sold and services provided to customers, net
R SHERBRIE) A KRE KRR of discounts and sales related taxes, and rental income
JEWAR = 2 B WA ° received and receivable from tenants during the period.

BEAA=THIEAER

Six months ended 30 June

—E-WF i
2024 2023
FHERT FET
HK$'000 HK$'000
(REBEZ) (REER)
(Unaudited) (Unaudited)

BEREFUE MRS Geographical market based on
location of customers:
H The PRC 1,513,038 1,516,604
BE Hong Kong 30,123 33,894
INEBBIERmM@IEER)  Overseas (mainly including

countries in South East Asia) 14,204 16,376
1,557,365 1,566,874
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3.

HE—_Z-FNA=1+HL7~EA For the six months ended 30 June 2024

REVENUE AND SEGMENT
INFORMATION (Continued)
Segment information

For management purposes, the Group's reportable
segments under HKFRS 8 included four business divisions,
namely (i) coatings, (ii) inks, (iii) lubricants and (iv)
properties.

Principal activities of the Group's reportable segments are as

follows:

Coatings - manufacture of and trading in coatings
and related products

Inks - manufacture of and trading in inks and
related products

Lubricants - manufacture of and trading in
lubricants products

Properties - property investment and holding

of the Group’s properties not
used for production plants, central
administration office, and not used for
other operating segments, including
but not limited to properties for rental

In addition, the Group’'s operation relating to the
manufacturing of and trading in other chemical products
together with the business engaging in trading of car
maintenance products and car maintenance services do not
meet the quantitative threshold for reportable segment
in both current and prior periods. Accordingly these were
aggregated and presented in “Others”.

Segment results represent the profit earned or loss incurred
for the period by each segment without allocation of
share of results of associates, interest income, central
administration costs, finance costs and unallocated other
income. This is the information reported to the Chief
Executive Officer of the Company, the Group’s chief
operating decision maker, for the purposes of resource
allocation and performance assessment.

2024 INTERIM REPORT ' YIP’S CHEMICAL HOLDINGS LIMITED
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HE=_Z_WF/NXA=+HL7~EA For the six months ended 30 June 2024

3. EXHENTEER® 3. REVENUE AND SEGMENT
|NFORMAT|ON (Continued)

DEER ) Segment information (continued)

() P EEXEERER (a) Segment revenue and results
REBREBEBANZTZ® An analysis of the Group’s segment revenue and
RigEnadl oz nEEFE results by reportable and operating segments for the
BREESTWT : period under review is as follows:

2HAE

2H BE bebep g Eh it i &a
Reportable
segment

Coatings Inks  Lubricants  Properties total Others  Elimination Consolidated

TR TR TR TR TR TR TR TR
HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000

HE-Z-WMEAA=TH Six months ended 30 June
AR (REEH) 2024 (unaudited)

PREER Segment revenue
RPalERE Revenue from contracts with
customers
-RE-BRERED - recognised at a point
in time 730,974 644,371 172,285 - 1,547,630 1,630 - 1,549,260
R - recognised over time - - - - - 2,800 - 2,800
HOMHE Bxternal sales 730974 644371 172285 - 1,547,630 4430 - 1,552,060
AEREE Inter-segment sales 8 154 306 - 468 - (468) -
HIMEEMA External rental income - - - 5,305 5,305 - - 5,305
AEERUA Inter-segment rental income - - - 174 174 - (174) -
it Total 730,982 644,525 172,591 5479 1,553,577 4430 (642) 1,557,365
£+ Results
NEER Seqment results (10,076) 1nm 6,049 101 28,145 (119) 238 28,264
NG Share of results of associates 49,449
AARMA Unallocated income 23,519
AAEER Unallocated expenses (29,898)
SBER Finance costs (31,997)

BRaAH Profit before taxation 39,337

42 ERCISEEERAT —T - MEEhHEERs
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HE-—Z & A=1+HIE/<EA For the six months ended 30 June 2024

3. BN EER @ 3. REVENUE AND SEGMENT
|NFORMAT|ON (Continued)

sEER @ Segment information (continued)
OB EXVESC ) (a) Segment revenue and results (Continued)
BE=
2R hE HER ES st f s )
Reportable
segment
Coatings Inks  Lubricants ~ Properties total Others  Elimination  Consolidated

Tikm TR Tikm Tiém TR Tién o Tm
HKS'000  HK$'000  HKS'000  HKS'000  HKY'000  HK$'000  HKS'000  HK$'000

BE-E-=EXA=TA Sixmonths ended 30 June
AR (REEH) 2023 (unaudited)

AREXE Segment revenue
RPalEsE Revenue from contracts with
customers
-RE-RERED - recognised at a point
in time 775,063 553,880 193,761 - 1,522,704 18,629 - 1541333
- RER AR - recognised over time = - = - = 20,122 = 20,122
HiNEE External sales 775,063 553,880 193,761 - 1,522,704 38,751 - 1,561,455
HEREE Inter-segment sales R 38 331 = 401 = (401) =
HHESHA External rental income = - = 5,419 5419 = = 5,419
AEEREMA Inter-segment rental income = = = 182 18 - (182) =
et Total 775,095 553,918 194,092 5,601 1,528,706 38,751 (583) 1,566,874
E Results
NELE Segment results 15,59 (4,012) 5726 (1,391) 15,919 (14,012) (12) 1,895
EBENTEE Share of results of associates 32,145
AARMA Unallocated income 40,905
AIEER Unallocated expenses (36,470)
HKER Finance costs (28.403)
BR AR Profit before taxation 10,072
WD EREEE A A Inter-segment sales/rental income are charged at the
B ERHINEE e WA similar terms as external sales/rental income.

ZARFARAT
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HE=_Z_WF/NXA=+HL7~EA For the six months ended 30 June 2024

3. EXHERTEER®

TEER#
(b) " HEERERS

AEBRAERIEED T
Doz BEERSERE

3.

& Notes to the Condensed Consolidated Financial Statements

REVENUE AND SEGMENT

IN FORMAT'ON (Continued)

Segment information (continued)
(b) Segment assets and liabilities

An analysis of the Group’s segment assets and
segment liabilities by reportable and operating

DT - segments is as follows:
2H BE AR ng TEHLEEH 0] &a
Reportable
segments
Coatings Inks Lubricants Properties total Others  Consolidated
TAR ThT ThR Thr Thr Thn ThAR
HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000
RZB-mEXA  At30June 2024 (unaudited)
=tR(kE%EH)
BE Assets
N2RNEEE Reportable seqment assets 1,312,335 1,300,651 192,932 251,521 3,057,439 232 3,059,766
ERRBEE Deferred tax assets 2,519
HRAREE Other unallocated assets 2,986,434
GREELE Consolidated total assets 6,048,719
8ff Liabilities
NEHNERE Reportable segment liabilities 650,233 505,891 52,607 3,032 1,211,763 1,905 1,213,668
eI Taxation payables 21,297
ELHREEE Deferred tax liabilities 35,748
ERE Dividends payable 56,848
ERIEEE Other unallocated liabilities 899,067
GRERESR Consolidated total liabilities 2,232,628
RZEZ=F+ZF  At31 December 2023 (audited)
=+-R(#5%)
BE Assets
EHPEAE Reportable segment assets 1,289,373 1,293,008 209,107 22,476 3,033,964 12,805 3,046,769
ELHEEE Deferred tax assets 2727
A AAREE Other unallocated assets 3,369,531
GREELE Consolidated total assets 6,419,027
af Liabilities
BEE DE Ll Reportable segment liabilities 644,976 508,774 44,049 3,105 1,200,904 31,899 1,232,803
TR Taxation payables 28270
EREHEAR Deferred tax liabilities 38,018
EpRIRER Other unallocated labilites 1,204,834
GREREE Consolidated total liabilities 2,503,925
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HE-—Z & A=1+HIE/<EA For the six months ended 30 June 2024
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4. OTHER INCOME AND OTHER
GAINS AND LOSSES
BEANAZTALEAEA

Six months ended 30 June

“E-OmF ZT=F
2024 2023
FET FHET
HK$'000 HK$'000
(REBEZ) (RE&EEZ)
(Unaudited) (Unaudited)
() AEEZHMFA (@) The Group's other income
FEBRRE mainly comprises:

FLEUA Interest income 14,043 29,906
B iR Z BT Government grants recognised 7,979 2,564

BAREFABZZ S8 Dividend income from financial
BEZREBA assets at FVTPL 11,591 6,364

2024 INTERIM REPORT ' YIP’S CHEMICAL HOLDINGS LIMITED
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4. HAWA IR E

U R BB e

—Z-—F XA =1HI1ENMEA For the six months ended 30 June 2024

4. OTHER INCOME AND OTHER
GA'NS AND LOSSES (Continued)

BEAA=THIEAEAR

Six months ended 30 June

“E-OmF ek
2024 2023
FHER FET
HK$'000 HK$'000
(REEEX) (REER)
(Unaudited) (Unaudited)
(b) AEBzEAMUKZE(EIE) (b) The Group’s other gains (losses)
BIE comprise of:
RASEF AR M EE Impairment loss recognised on
Woas RAR# SR 2 (B debt instruments at FVTOC|
BTARBHEEERXK and amortised cost under
([FEH BB L ) ER expected credit loss (“ECL")
T2 EERREEE model (110) -
Z 5 R E M ERFIBRTE Net (impairment loss) reversal
HEEBRAERNTZE of impairment loss recognised
wRFOREER)RE on trade and other receivables
EERE under ECL model (6,048) 5,805
HEME AR 2 EiE Loss on disposal of subsidiaries
(f$5E17) (note 17) (1,036) =
HERAABEFTAEA Release upon disposal of debt
2 EW S 2 BT AR instruments at FVTOCI
iR 120 =
R A AN 2 B T Net gain on disposal of debt
B 75 e instruments at amortised cost 56 -
KEMEANREEH 2 Loss on fair value change of
518 investment properties (2,737) (5,183)
BRAREFAERZ SR/ Net (loss) gain from change in
BEAAEREZF fair value of financial assets at
(B8 s FVTPL (2,291) 4,634
E NS s8R R R 5 T EE A& Net exchange loss arising from
2RI H 518 foreign currency balances and
transactions (7,754) (22,942)
EEMEE - BE R Net (loss) gain on disposal/
B2 % (B8 ) e written off of property,
plant and equipment (1,313) 36
(21,113) (17,650)
ERCIEMAERLT — T MFEERHEERS
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HE—_Z-FNA=1+HL7~EA For the six months ended 30 June 2024
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Notes to the Condensed Consolidated Financial Statements j

5. PROFIT BEFORE TAXATION

BZEAA=1THLAEAR
Six months ended 30 June

—E-@lmEF
2024

FET
HK$’'000
(REEZ)
(Unaudited)

—E=F
2023
FET
HK$'000
(REEEZ)
(Unaudited)

BRI BT AR T5 R F0ER T 51
BIRBE

B EERH

R/ ZFEMA
(Bt&E)

YE - BERREBITE

iz : A E—ZT-mESA=1TH1t
NER RTEEBRZEETF
/42,993,000 L(HE=F%
—=FEXNA=F+HLN@EA :
2,595,000 7T ) ° A A Hi HA
B BRAAEAIZTFEMEA

Profit before taxation has been
arrived at after charging:

Amortisation of intangible assets 1,016
Cost of inventories recognised as
expense (note) 1,198,121

Depreciation of property, plant and
equipment 49,980

1,443

1,191,852

65,071

during the current interim period.

725,000 T (BEZT==F~
A=+HI1"EA : 2,460,000

BT o

2024 INTERIM REPORT ' YIP’S CHEMICAL HOLDINGS LIMITED

Note: During the six months ended 30 June 2024, net allowance
recognised on inventories amounting to HK$2,993,000 (six
months ended 30 June 2023: HK$2,595,000). Written off
of inventories amounting to HK$725,000 (six months ended
30 June 2023: HK$2,460,000) was recognised as an expense
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HE=_Z_WF/NXA=+HL7~EA For the six months ended 30 June 2024

B 2 E) e MY B 2 A R A A A
{A] JE SR A A S B AT IR SR P A
ZERBENMEBEREFEL
BER - R X EEREENEG
T

REBHBECEMETOE(EEMF
BOE ) R ZEPRFSBOEB MRS -

FEMBARZHER —FTTN\F
—H—H¥ER25% °

AEEETRRELLE 2B AR
HRBERE/BHBRMEREKRZRN
PR R 2 BB R E R B
BREZEISNZAEHRE - PED
EREHRERFAZSERBESRR
AHRRME -

ER{LISEEMARLT —T_NFEHHXERS

6. BIE 6. TAXATION
BEARA=THLEAREAR
Six months ended 30 June
—momE —z==
2024 2023
FET FAT
HK$’'000 HK$'000
(REEEX) (REER)
(Unaudited) (Unaudited)
b BEE - The charge comprises:
BN EARG 1E — Current tax — the PRC
N HA R Current period 4,270 3,781
TR0 Withholding tax 59 331
4,329 4,112
BREARR TR — &5k Current tax — Overseas 200 453
4,529 4,565
BEFEBRERE —F Overprovision in respect of prior years
— the PRC (1,272) (4,999)
EIERTA S B Deferred tax charge 2,529 1,611
5,786 1,177

No provision for Hong Kong Profits Tax has been made
as the Company and subsidiaries did not generate any
assessable profits or have available tax losses brought
forward from prior years to offset against assessable profits
generated.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of EIT Law, the tax
rate of the subsidiaries in the PRC is 25% from 1 January
2008 onwards.

Certain of the Group’s subsidiaries operating in the PRC
are either eligible as High and New Technology Enterprise
or operating in encouraged industries in Western Region
of China, and are entitled to an income tax rate of 15%.
EIT of the PRC has been provided for after taking these tax
incentives into account.
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6.

HE—_Z-FNA=1+HL7~EA For the six months ended 30 June 2024

TAXAT' 0 N (Continued)

The withholding tax represented taxation recognised in
respect of interest income derived from loans to subsidiaries
in the PRC and dividends to be distributed from profits
earned by certain subsidiaries in the PRC starting from
1 January 2008. The withholding tax is recognised for
interest income derived from the PRC at tax rate of 7%
and dividends to be distributed from profits earned by
certain subsidiaries in the PRC in accordance with the
Implementation Regulation of the EIT Law of the PRC that
requires withholding tax with tax rate at 5% for dividend
upon the distribution of such profits to the shareholders.

Taxation arising in other jurisdictions is calculated at the
rates prevailing in the relevant jurisdictions.

Deferred taxation on undistributed profits of subsidiaries
has been recognised taking into accounts the dividends to
be distributed from profits earned by certain subsidiaries
in the PRC starting from 1 January 2008 under the
Implementation Regulation of the EIT Law of the PRC that
requires withholding tax with tax rate at 5% upon the
distribution of such profits to the shareholders. Deferred
taxation has not been recognised in respect of certain
undistributed retained profits earned by the subsidiaries
in the PRC starting from 1 January 2008 amounting to
HK$191,874,000 (31 December 2023: HK$198,016,000)
as the directors are of the opinion that the Group is able
to control the timing of the reversal of the temporary
differences and it is probable that the temporary differences
will not reverse in the foreseeable future.
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HE=_Z_WF/NXA=+HL7~EA For the six months ended 30 June 2024

7. BE 7. DIVIDENDS
REBEEZT-_MFSA=1+AHL During the six months ended 30 June 2024, final
ANER AEESEHILEEBERZ dividend of HK10 cents per share totalling approximately
T_NFELARNEREE_T HK$56,848,000 in respect of the year ended 31 December
=+ A=+t HLEFEZ 2023 was declared and subsequently paid in July 2024.
HABREFRI0BWL - &&8
56,848,000/ 7T °
REBEE—ZE_=F~A=tHI1EX During the six months ended 30 June 2023, final dividend
fA AEBSMHITEER_-F of HK5 cents and special dividend of HK75 cents per
TEFEARNEEEE-Z = share totalling approximately HK$454,788,000 in respect
F+ZA=+—HIEFEZHRRK of the year ended 31 December 2022 were declared and
BERSEIRFRIREFRTSHE subsequently paid in July 2023.
il & #£#49454,788,000/ 7T
—FE-_NFEANA=1+HE AQA Subsequent to 30 June 2024, the directors of the Company
EEFEAREREETNE A resolved to declare an interim dividend of HK3 cents per
=+HIERBEA 2+ RS EKR3 share totalling approximately HK$16,986,000 for the six
AL - A 416,986,000 7T (& months ended 30 June 2024 (six months ended 30 June
E_E_=FRA=THIANHE 2023: an interim dividend of HK2 cents per share totalling
A pERESR2BW - &HY approximately HK$11,370,000). The interim dividend will be
11,370,000 7T ) A HARR B 454 payable on or about 9 October 2024 to the shareholders of
—ZE-WE+ANB R BIRS the Company (the “Shareholders”) whose names appear on
TRZZEZWNFAA+—HBRBIR the Company’s register of members on 11 September 2024.
AREAIREAM 2 AR B RE (AR
Rl)e
8. BREAEFN 8. EARNINGS PER SHARE
RRARRRIEN 2 BIREAR R #E The calculation of the basic and diluted earnings per share
BRIDER TSR E - attributable to the owners of the Company is based on the
following data:
BEXA=THLEAREA
Six months ended 30 June
—E-mEF —T=F
2024 2023
FHER FAT
HK$'000 HK$'000
(REBEX) (RE&EZ)
(Unaudited) (Unaudited)
AARMREMEARHALF KR Profit for the period attributable to
AR EEREARREE owners of the Company and
&R 2 B earnings for the purposes of
calculating basic and diluted
earnings per share 34,057 16,260
ER{LIKEBRAT —T_NFEPHEERSE
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HE—_Z-FNA=1+HL7~EA For the six months ended 30 June 2024

8. EARNINGS PER SHARE (continued)

RHEE
Number of shares
TR &
‘000 ‘000
AR EFRERRE#E Weighted average number of shares
BN 2 INHETF I IR 2L for the purpose of calculating basic
and diluted earnings per share 568,484 568,484

ﬁﬁ:?:@ﬁﬁﬂz+ﬁﬁﬁﬂ
R SR DB S il
E&ﬁ_g:_ﬂz/\ﬂ + E|_|J:/\1
R St EEREE BRI & RR
RAR 2 BIRAERLS 9428 T 21T
FEETE  RAREB - _=F—
A—REEZEERENR_Z_=%F
—ATBEERB AL ZEEREZ
TEESNRG 2 FHTE -

YIZE - B Ksx A
RREMEz2E

REBEZ_ZT_WFA=1+THIEAX
&7 - NEBEEFHLI26,462,0007%
T(EHE-ZTE-_=F~A=1+81Lt
NME A ¢ 23,970,000/ 7T ) B X
BEWEYE - BB MEE -

F\Eki—v—qu/\ﬂ +E|_U:/\
@8  NEELETZERHEE
WiE - REBEE-_TE_=F A=+
Bl NEA - AEBMT— 5
HEW:E  BH—Z=1F - RHEE
IR AEBRBE_T-=
FRNA=ZTHLEANEACHERE
REEE(REEYE  WERR
f%11)4,859,000 8 T R HE A E
4,859,000 7T ©

There were no potential diluted ordinary shares in existence
for the six months ended 30 June 2024. For the six months
ended 30 June 2023, the computation of diluted earnings
per share does not assume the exercise of the Company’s
options of exercise prices of HK$5.942 because the exercise
prices of those options were higher than the average
market price for shares from 1 January 2023 until lapse of
share option on 10 January 2023.

MOVEMENTS IN PROPERTY,
PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

During the six months ended 30 June 2024, the Group
incurred approximately HK$26,462,000 (six months ended
30 June 2023: HK$23,970,000) to acquire property, plant
and equipment for its operations.

During the six months ended 30 June 2024, the Group
did not enter into any new lease agreements. During the
six months ended 30 June 2023, the Group entered into
new lease agreements with lease terms ranged from 1 to
5 years. On lease commencement, the Group recognised
HK$4,859,000 of right-of-use assets, included in property,
plant and equipment, and HK$4,859,000 of lease liabilities
during the six months ended 30 June 2023.
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9.

ER{LLIKERRLF

M BMERREU
RREVEZEH »)

REBEE_ZE_NFNA=1+HIEAR
@A - AEEWEEL20,266,0007%8
T(BE—E-_=F,A=+81
NER 0 1,421,00087T) 2K EY
¥ o REHEE_E-_=F,A=1H
WERER - AREEBRERALE
436,295,000 (B E=ZZT ZMM4F
ANA=ZTHLEANER  B)ZE/E
MEZRBREE  WZBIMED
HEZHEYX  REE-T M
FXRA=Z1THILAER  REME
RAEF A 2,737,000 T (E=E
—T_=FXA=1tHILAEA:
5,183,000/ L) E EE N8 IE
R o (AR — B EAS E N M E
NG ERBEFGEMETT © Z
B EEREEMERET Z(EE
DEAEELREETE - EHRERK
ZEMEAREATREHELSE
BEAME LAz Al B BHER
5 RERRAER/E - ERE K
MERZ 2 ZERTSAS - WHE
AEEEREBAELEERE - &
B BUR R E R B LM R 2 B
FRHMSAERR S o WAERE
ERBEOE 2 B Ein B m S
ATERAS WA -

R MEEREEERE

9.

—Z-—F XA =1HI1ENMEA For the six months ended 30 June 2024

MOVEMENTS IN PROPERTY,
PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES (continued)

During the six months ended 30 June 2024, the Group
acquired investment properties of approximately
HK$20,266,000 (six months ended 30 June 2023:
HK$1,421,000). During the six months ended 30 June
2023, investment property with fair value at the date
of transfer of HK$6,295,000 (six months ended 30 June
2024: nil) was transferred to owned property due to
change in use of that portion of property. During the six
months ended 30 June 2024, a net decrease in fair value
of investment properties of HK$2,737,000 (six months
ended 30 June 2023: HK$5,183,000) has been recognised
directly in profit or loss. The valuations are carried out by
an independent qualified professional valuer, who is not
connected with the Group. The valuations performed by
the independent qualified professional valuer are arrived
by direct comparison approach assuming sale of the
properties in their existing states with the benefit of vacant
possession and by making reference to comparable sales
transactions as available in the relevant market, or by using
income approach taking into account the current market
rent passing of the property interest with due provision of
any reversionary income potential. The direct comparison
approach is based on market observable recent transactions
of similar properties in similar location. The income
approach is based on market observable recent rental
income of similar properties in similar location.



10. R DA REFAER
BARETAREME
HKRFZZEMEE

HE-—Z & A=1+HIE/<EA For the six months ended 30 June 2024

FVTOCI

BREE]

7185 ¥ &5 Bfit 5
Notes to the Condensed Consolidated Financial S’rotemen’rsJ

10. FINANCIAL ASSETS AT FVTPL/

—E-lmEF —T-=F
ANA=+HB +=ZA=+—H
30 June 31 December
2024 2023
FET FHT
HK$'000 HK$'000
(REER) (&EZ)
(Unaudited) (Audited)
PEARFRBEEZSHE Financial assets classified as
BE non-current assets
BARERABEZIELET  Unlisted preferred shares at FVTPL
B (Miita) (note a) 653,386 660,469
BARERABREZIELE™T  Unlisted investment funds at FVTPL
BEES (Hisb) (note b) 198,130 196,942
BRAAEFARMEAEWEZ  Unlisted equity investments at FVTOC|
Z I EIRAIRE (Miztc) (note ¢) 16,669 20,444
868,185 877,855
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HE=_Z_WF/NXA=+HL7~EA For the six months ended 30 June 2024
10. R AEFFAEE

BEAAREBETAREME
HKRFZZEMEE»

BaE

(a)

(o)

ER{LLIKERRLF

Z & B A % E R PAGAC
Heisenberg Holding | Limited(—
MRHESRSEMRILZAR)
FE81T 2 R AR AT B O IR R 4
FRZIKE -

ZEBEARERNHEREES
BrLEmERERGZERE -

ZeBEASBERASES P
B2 FAAEREZRE - AR
REFEEEBERSERATAR
BREEARAABNARMEER
s REAAEBERIBEEZS
RAZEERBRBAR - R
ZoNENA=TA BATA
B #& X Green Monday Holdings
Limited 2 0.27% ( =T = = &
+=ZA=+—H :07%)K## -
R—EFEERZ237% (=%
—=F+=-A=+—8 :237%)
BEEARS—EHHEEEZ
09%(ZE-_=%F+-"fF=+—
H:0.9%) °

R MEEREEERE

10.FIN

ANCIAL ASSETS AT FVTPL/

FVTOC' (Continued)

Notes:

(b)

Amount represents the Group’s investments in two
redeemable non-voting preferred shares issued by PAGAC
Heisenberg Holding | Limited, a company incorporated in the
Cayman Islands.

Amount represents the Group’s investment in unlisted
investment funds that are managed by financial institutions.

Amount represents the Group’s equity interest in private
entities established in the Cayman Islands and the PRC.
The directors of the Company have elected to designate
these investments in equity instruments at FVTOCI as the
Group intends to hold these equity investments for long
term strategic purposes. As at 30 June 2024, the equity
instruments comprised of 0.27% (31 December 2023: 0.7 %)
equity interest in Green Monday Holdings Limited, 2.37%
(31 December 2023: 2.37%) in a PRC entity and 0.9% (31
December 2023: 0.9%) in another PRC entity.
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HE—_Z-FNA=1+HL7~EA For the six months ended 30 June 2024

11.BESERFIE - Hftb
FE Wt BR 3% &% FE A FR 1B
(a) EZEWFIE

11.TRADE RECEIVABLES, OTHER
DEBTORS AND PREPAYMENTS

(a) Trade receivables

—EmEF ZEZ=F
NA=+tH +=—A=+—H
30 June 31 December
2024 2023
FET FET
HK$'000 HK$'000
(RBER) (&EZ)
(Unaudited) (Audited)
RERFEHNZES Trade receivables from contracts
FEMFRIE with customers 1,430,263 1,298,050
W TEEEEIEREME  Less: allowance for ECL (60,868) (57,127)
1,369,395 1,240,923

X £ B B WK B K
294,510,000 & T ( = &
—=F+=ZA=+—8":
325,187,000/ 7t ) 5 B (A 8R
1T RE RN Z RITHE
HEZE - REBIZRERER
BEXEFPUBRNRITERLZ
RITERAIEZLETE HER
KIH o

ZEHAREERAKEZ
RITEAEZ RN BH A
REFAEBS T —MEAREI
H o RITALERHHER
BARITRAFRRITAEH
BERZEFRITALERE
HAXM -

Bills received by the Group which represent R 17 7 i,
FEZ (“banker’s acceptances”) i.e. time drafts accepted
and guaranteed for payment by the PRC banks,
amounting to HK$294,510,000 (31 December 2023:
HK$325,187,000). The Group accepts the settlement
of trade receivables by customers using banker’s
acceptances accepted by the PRC banks on a case-by-
case basis.

These banker’s acceptances are issued to or endorsed
to the Group and with maturity date in general not
longer than twelve months from the date of issuance.
The banker’s acceptances will be settled by the banks,
which are state-owned banks or commercial banks or
financial institutions in the PRC, on the maturity date
of such banker’s acceptances.
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HE=_Z_WF/NXA=+HL7~EA For the six months ended 30 June 2024

1M EZEWRFIE - Hiy 11.TRADE RECEIVABLES, OTHER
FE U BR 5k K% FE S 7R IE DEBTORS AND PREPAYMENTS
(%) (Continued)
(a) EZEWFE 2 (a) Trade receivables (continued)

REEMBR - &5 EWFIE An aged analysis of trade receivables net of allowance
(R EEEERE T8 for credit losses (excluding bills held by the Group for
BEAREBEBAREERE 2 future settlement), presented based on the invoice
ER)ERBEHHZ27 26 date at the end of the reporting period is as follows:

RO -
—E-lEF T =F
NA=+HR +=-A=+—H
30 June 31 December
2024 2023
FHET T
HK$'000 HK$'000
(REER) (&%)
(Unaudited) (Audited)
Zx = 1{# A 0-3 months 761,799 590,704
7N EA 4—6 months 198,375 239,962
NEA K £ Over 6 months 114,711 85,070
1,074,885 915,736

56

ER{LLIKERRLF

AEBATHE ST FIRM
NFI0RENRZEEH -
REBRSH THARLER
FrzREIRBEFERE
B o

RZE-_WFEASA=1+H
rEBHERABESETS
%8 % 100,700,000 8 7T ( —
T-_=f+=-A=+—8:
113,092,000/ 70 ) Z $R 17 7%
HEZ  LRKESEEEEZES
FEFFRIE - AEBBERER
ZECREZBRITAREE
SRR EMNEEAZHBER
B HEEEERTELE
= ZEHH -

R MEEREEERE

The Group allows a credit period ranging from 30 to
90 days to its trade customers. A longer credit period
may be granted to large or long established customers
with good payment history.

At 30 June 2024, the Group endorsed certain banker’s
acceptances with an amount of HK$100,700,000
(31 December 2023: HK$113,092,000) to creditors
to settle the trade payables to them. The Group
continued to recognise the full amount of these
endorsed banker’s acceptances and the relevant
payable to creditors until the maturity date of the
endorsed banker’s acceptances.
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11.EZEWRFIE « Hfth
FE U BR A R TR RIE
(4)
(a) EZEWFRIE @)

NTRARERSELAR
PHERECAKED KR
B ARARBEYEEERS
Mz R HIAZERAR
R m® - AR EER
EURHBZEMERE - 25
IR WS R TR 2 8 5 B AN 1) AR
S 2 REREMBSIRRER
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HE—_Z-FNA=1+HL7~EA For the six months ended 30 June 2024

11.TRADE RECEIVABLES, OTHER
DEBTORS AND PREPAYMENTS

(Continued)
(a) Trade receivables (continued)

The following were the Group's bills received that
were endorsed to suppliers with full recourse. As the
Group has not transferred the significant risks and
rewards relating to these receivables, it continues to
recognise in full carrying amount of the receivables.
These receivables are carried at amortised cost in
the Group’s condensed consolidated statement of
financial position.

mtEREENLES
THEZREZEREE
Bills received
endorsed to suppliers
with full recourse

—E-mF —E=F
ANA=+H +=-—A=+—H
30 June 31 December
2024 2023
FET FET
HK$’'000 HK$'000
(RBEZ) (&FEZ)
(Unaudited) (Audited)
EEEEECREME%  Carrying amount of transferred
assets 100,700 113,092
2 Z N IEANERE Carrying amount of associated
BEZERSE liabilities in trade payables (100,700) (113,092)

(b) B EU SRR TR
508
Hh B W BR SR R TR A SRR £
EEEBNHERNRIEA &
WHEEME kA KREEE
B e

(b) Other debtors and prepayments

Other debtors and prepayments mainly consist
of payments in advance to suppliers, commission
receivable from suppliers and value-added tax
recoverable.
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HE=_Z_WF/NXA=+HL7~EA For the six months ended 30 June 2024

12. ENERFRETEH 12. CREDITORS AND ACCRUED

CHARGES
—EMEF -
NB=+HB +=ZA=+—H
30 June 31 December
2024 2023
FER FAT
HK$’'000 HK$'000
(REEEX) (EER)
(Unaudited) (Audited)
B Z IR Trade creditors 653,473 716,290
HEpE R R ETER Other creditors and accrued charges 232,213 244,739
885,686 961,029
Hitt ENERERREAEREERIE Other creditors and accrued charges mainly consist of
FERTU B2 - BRE R ERIE payables of acquisition of property, plant and equipment,
EREIHS KGN (BEHEER payables of staff salaries and benefits (including sales
SINRENE#REE - commission), payable of storage and transportation.
RI|EER - B HEMNBRRENRE An aged analysis of trade creditors at the end of the
SR ZRESITIT reporting period based on the invoice date is as follows:
TEImEF —To—F
AA=+tH +=ZA=+—H
30 June 31 December
2024 2023
FER FAT
HK$’'000 HK$’000
(REEEX) (EER)
(Unaudited) (Audited)
TE={EA 0-3 months 525,341 548,586
EwANEDE 4-6 months 121,983 161,121
NEAME Over 6 months 6,149 6,583
653,473 716,290
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Ep=t

A AEBESHERTE
B 671,439,000 T (H=E=-F
—=FXA=+tHIEAXNEA :
729,207,000 7 T ) I € 8 R 17
f& & 886,755,000 i 7T (& & —
T-_=—FXXA=1+BHILXAEA :
1,654,074,0008 L) - BE-Z
ZWERNA=THIESNERRNZHFH
EIRITEERBTTSANEGFER
AN TF—EAZ—F(HE-Z
—=FARNA=1THINEA  NTF
—ERAZE—F)ZHERAEE -
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HE—_Z-FNA=1+HL7~EA For the six months ended 30 June 2024

13. BORROWINGS

During the period, the Group obtained new bank
borrowings in the amount of HK$671,439,000 (six months
ended 30 June 2023: HK$729,207,000) and repaid bank
borrowings of HK$886,755,000 (six months ended 30
June 2023: HK$1,654,074,000). The new bank borrowings
during the six months ended 30 June 2024 bear interest at
prevailing market rates and are repayable ranging from 1
month to 1 year (six months ended 30 June 2023: ranging
from 1 month to 1 year).

14. SHARE CAPITAL

EE
—E-NF
RNRA=tTHRK

—E_-=
+=ZA=+—H
Authorised
30 June
2024 and
31 December
2023
FET
HK$'000

BREME0.107E T2 I’

HAAR R R 2 BBITIRANZE) N
™~

Shares of HK$0.10 each

80,000

Movements in the issued share capital of the Company
during the period are as follows:

R&GBEAR &8
Number of
shares Amount
TR FHT
‘000 HK$'000
BEEITRERE Issued and fully paid:
RZEZ=F—H—HQH " At 1 January 2023, 31 December
ZZEZ=F+=ZA=+—H 2023 and 30 June 2024
MZZZFA=+H 568,484 56,848

BEARAMNBARNEABE
HEHBOARF ZEM[ LETE

None of the Company’s subsidiaries purchased, sold or

redeemed any of the Company'’s listed securities during the
period.
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HE=_Z_WF/NXA=+HL7~EA For the six months ended 30 June 2024

15. B IR FERT 2l 15.SHARE OPTION SCHEME

ARRZFHBRAESS(T T
BRESE DR -_E=-—F<A
NEERRERRAFAS LHE
Nk BXB2EERTNEES
BIR2EATFEHER - WRHES
B RARBEREBENRRES
BR2EATRBERIMES @ X
AESEREERGENR - UER
AEBREBEARZRBAERB

=

REEBRESE(R_F—=F
TA-+thRERRERREF
AE FR#) ([ =T — —ERERT
FREZEREEEERL A
RIE—T— B 8 2 R AT
{5 o

TREBAZESHALHRAAL
NRBBIES B

A new share option scheme of the Company was approved
and adopted by the Shareholders at the annual general
meeting on 6 June 2022 (the “2022 Share Option Scheme”)
for the primary purpose of recognising and motivating
the contribution of the eligible participants and providing
incentives and help the Group and its associates in retaining
the eligible participants and recruiting additional employees
and to provide them with a direct economic interest in
attaining the long term business objectives of the Group
and its associates.

Options granted under the old share option scheme
which was adopted by the Shareholders at the annual
general meeting on 25 May 2012 (the “2012 Share
Option Scheme”) continued to be valid and exercisable
in accordance with the rules of the 2012 Share Option
Scheme.

The table below discloses movement of the Company’s
share options held by the Group’s participants:

BREHE

Number of share option

B EERAL At
Eligible
Directors Persons Total
MARITIE Outstanding as

R-ZZT=—=F—H—H At 1 January 2023 400,000 3,200,000 3,600,000
BRR 2 AR i Share options lapsed (400,000)  (3,200,000)  (3,600,000)

RZTZ=FA=+
B ZZ==%+=A
=t+t—HAER-ZT_mF
NA=1H

M EHA R S IR L A AR A -

BIEZT——EREEIRE 2 A
BERENBRLE B BRTME
“EBE B-_ET—AF—A+—H
BE—ZT-_=F—A+HIEAFT
- EZEERER_ZT_=F
NA=ZTHB KR -

ER{LISEEMARLT —T_NFEHHXERS

At 30 June 2023,
31 December 2023 and
30 June 2024

No share options were granted for both periods.

All share options granted under the 2012 Share Option
Scheme were vested over two years from the dates of grant
and they are exercisable commencing from 11 January 2015
to 10 January 2023, all of which have lapsed as at 30 June
2023.
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HE—_Z-FNA=1+HL7~EA For the six months ended 30 June 2024

16. WiE — B E L A 16. ACQUISITION OF A SUBSIDIARY
RZTZMFE—F - AEEHH In January 2024, the Group converted the outstanding
EBBHMBBEER AR ([E loan of RMB31,365,000 (approximately HK$34,520,000)
3/ ) AR ¥ 31,365,000 7T (4 of MILBIBHM BB EBRAA ("EIE") into paid up
34,520,0008 70 ) 2 R EEERE capital of #3%. Upon completion of the transaction, the Group
BMABIBNEHER - RR HTEHK has acquired 59.91% equity interest in 2 35 . The amount
% AEBEBEWEERIFZ259.91% of goodwill arising as a result of acquisition was
M- ANEEMEEZBESER HK$3,984,000.

3,984,000/ 7T °

REEBHKE s EERBERZE Assets acquired and liabilities recognised at the date of
(VNN acquisition were as follows:
RUkEE B
At date of
acquisition
Fi&T
HK$'000
W% - BB MR E Property, plant and equipment 34,397
FE Inventories 4,895
B 5 R H M FEIGRIA Trade and other receivables 21,031
RekBESEE Cash and cash equivalents 327
E 5 R E M ENRIE Trade and other payables (9,678)
50,972
EHEERE Consideration transferred:
FHET
HK$'000

e RIR Other receivables 34,520
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16. WiE—REIME QR @

ER{LLIKERRLF

—Z-—F XA =1HI1ENMEA For the six months ended 30 June 2024

16. ACQUISITION OF A SUBSIDIARY

(Continued)

FEmEE 2 EmE Goodwill arising on acquisition:
FAET
HK$'000
EEERE Consideration transferred 34,520
o IR R Plus: non-controlling interests 20,436
B ERETFEE Less: net assets acquired (50,972)
i EmEE 2 EmE Goodwill arising on acquisition 3,984

RURE B ERERR 2 BB SR A i aR
(40.09%)1R FF X i 5 A (5 B A]
BAIEEFEC RS 2 L5t

=
= °

RUWEmMELZFRERA

The non-controlling interests (40.09%) in %5 recognised at
acquisition date were measured at the non-controlling
interest’ proportionate share of recognised amounts of the
identifiable net assets of =3%.

Net cash inflow arising on acquisition:

FAT

HK$'000

NIReZ 2R E Consideration paid in cash =
o FRRITASBRKER S Add: bank balances and cash acquired 327
327

gﬁ%ﬁ%a%% -7

HE-_Z-_NENA=Z1+HINE
AZASEEHFEERBTZER
&IBEME(/E18415,0008 7T - HZE
TE-OEXA=+THIEANEA
ZAREBEXERREEBELEY
21,822,000 7T °

R MEEREEERE

Impacts of acquisition on the results
of the Group

Included in the Group’s profit for the six months ended 30
June 2024, loss amounting of HK$415,000 was attributable to
the business operation from 2 5. Revenue of the Group for
the six months ended 30 June 2024 included HK$21,822,000
which was generated from Z=3§.
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17.DISPOSAL OF SUBSIDIARIES

In January 2024, the Group entered into an agreement to
dispose of the 61% equity interest of JAldb AZS /58 418 AR

HAEBR AT (“AdEAZE") and its subsidiaries, to the other

shareholder of JAIdE KX ZE, i.e. a non-controlling shareholder,
at a cash consideration of RMB1. The transaction was

completed in January 2024.

The net liabilities of JATdb A ZE and its subsidiaries at the date

ZFBEWT of disposal were as follows:
AT
HK$'000
FE Inventories 5,329
B 5 I H h FE IR Trade and other receivables 4,991
REMREEH Cash and cash equivalents 3,426
B — R R B A 75 IAE Amount due to a fellow subsidiary (33,018)
B 5 RHEMERIE Trade and other payables (17,560)
HEBE Lease liabilities (10,928)
BEHEFER Net liabilities disposed of (47,760)
HEME AR 2 EE Loss of disposal of subsidiaries:
FET
HK$'000
2 R(E Consideration received =
n o IERERRAE R Add: non-controlling interest (15,778)
B BEREFAE Less: net liabilities disposed of 47,760
31,982
FEWOAT A KB FRIERFBEEEE LKA Impairment loss on amount due from Ja[db A ZE
TZREEE under ECL model (33,018)
HEHBARZEE Loss on disposal of subsidiaries (1,036)
HEEECFREML ¢ Net cash outflow from disposal:
FET
HK$'000
BUERERE Cash consideration received =
B BERERITEBRNIAES Less: bank balances and cash disposed of (3,426)
(3,426)
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18.

19.

ER{LLIKERRLF

BAENE

18. CAPITAL COMMITMENTS

—EmEF —E-=F
XA=+E +t=A=t-§
30 June 31 December
2024 2023
FBT FAT
HK$'000 HK$'000
(REEEX) (EE=Z)
(Unaudited) (Audited)
BRANEEYE - MEREME 2 Capital expenditure in respect of
BARRY - BETHERR the acquisition of property, plant
L RRARE B R E B and equipment contracted for but
not provided in the condensed
consolidated financial statements 10,918 5,444

SRIRZAAME
i
AREHDERMEEREBBEN
EREPRREZANETE - ARQF
EFSETAAEMBZEE[ER
R ABUR - ST ARER
ARREESBAEERRFUERR
MSEE -

TREHEBNAIEEZSERE
ENEREBEZARBE(LERR
£/ 2 fhEHM LB ABIE) - A
RoEFEERNAREFERA
BEBEZABERENBZANERE
F(E—E=F)2ER -

s E-BAREAERERE
EXBEZERMSMRECK

& =[] .
L)

R MEEREEERE

19.FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS

Some of the Group's financial assets and financial liabilities
are measured at fair value at the end of each reporting
period. The directors of the Company determine the
appropriate valuation techniques and inputs for the fair
value measurements. In estimating the fair value, the
directors of the Company use market-observable data to
the extent it is available.

The following table gives information about how the fair
values of these financial assets and financial liabilities are
determined (in particular, the valuation techniques and
inputs used), as well as the level of the fair value hierarchy
into which the fair value measurements are categorised
(levels 1 to 3) based on the degree to which the inputs to
the fair value measurements is observable.

° Level 1 fair value measurements are quoted prices
(unadjusted) in active market for identical assets or
liabilities;
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19. €T AZARE 19. FAIR VALUE MEASUREMENTS OF
FTE) FINANCIAL INSTRUMENTS (continved)
. FE_RANEHEDIHREE . Level 2 fair value measurements are those derived
B EAEE(NER)XE from inputs other than quoted prices included within
B ERESH)BR 2@ Level 1 that are observable for the asset or liability,
ABIE(E—RBEZHRER either directly (i.e. as prices) or indirectly (i.e. derived
SMNBE R from prices); and

. FE=BANEFEDNERAR . Level 3 fair value measurements are those derived
EREEREEIWIEERA from valuation techniques that include inputs for the
B i BUR 2 ) A\ B (& asset or liability that are not based on observable
EE R ASUR) 2 (HERM market data (unobservable inputs).
1JH o

SREE/SRAR RTSIBHZANE DMEER  HAERGTRIERAZE EXREBREHAHE

Financial assets/ Fair value Valuation techniques and

financial liabilities Fair value as at hierarchy key input(s) Significant unobservable inputs

—E-ME —E--F

AAZtE  tZA=t-A
30 June 2024 31 December 2023

TER ThL
HKS$'000 HK$'000
(REEK) (B5R)
(Unaudited) (Audited)
AERITEERTEZNE EE BE -8 BRBSR - RRBERNER  TER
BHEH (REHwEE)  (RESREHE) BERFIR(RBERRZAIBE
1,579,000% 7T 1,628,000/ 7 beEd ) GHELIES
st RRMRZ 55 RAEE
(HER)EERR MR
B
Interest rate swap contracts Assets Assets  Level 2 Discounted cash flow. Future N/A
classified as derivative (under hedge (under hedge cash flows are estimated based
financial instruments accounting) accounting) on forward interest rates (from
HK$1,579,000 HK$1,628,000 observable yield curves at the
end of the reporting period)
and contracted interest rates,
discounted at a rate that
reflects the credit risk of the
counter-parties and of the
Group as appropriate.
BAREFAEMREME  41,086,0008% 22,492,000 F—H& —(EERT5 2 R(E - TER
ZEBIA
Debt instruments at FVTOCI HK$41,086,000 HK$22,492,000 Level 1 Quoted price in an active market. N/A
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t{E 19. FAIR VALUE MEASUREMENTS OF

ER{LLIKERRLF

HE--AC ¥ FINANCIAL INSTRUMENTS (continued)
SREE/SHER RT3RBZANRE DAEER  RERGRIZGAME EXAELRRRANE
Financial assets/ Fair value Valuation techniques and

financial liabilities Fair value as at hierarchy key input(s) Significant unobservable inputs

—EomE %%
RA=TH TZA=t-H
30 June 2024 31 December 2023
TEL TAT
HKS$'000 HK$'000
(REER) (8ER)
(Unaudited) (Audited)

BAREARMEEREZ 93940008 633,000 E=# EREMSEEMEE/ME  THE/MFE  MHE/MIE
PREE-RAABIAL R EREARE e ARERS RZIMA -
miﬁw 1 EBEERT

Fmanaal assets at FVTOC| HK$9,394,000 HK$633,000 Level 3 Fair value derived by the Price to sales/equity ratio. The
- unquoted equity management estimation with higher the price to sales/equity

instruments at FVTOCI reference to the price to sales/  ratio, the higher the fair value
equity ratio of the industry. and vice versa.

BRASEARMRENE - 19,811,000 £=& TR HELR - TER
SREE-ROAEGAL
th2ERE EREER L
i

Financial assets at FVTOCI - HK$19,811,000 Level 2 Recent transaction price. N/A
- unquoted equity

instruments at FVTOCI
BAEHARMEEREZ 727500087 - 8=8 HERABENNEEFERR ﬂiﬁ%ﬁﬁ&ﬁm e s
SREE-JFLTRRRE TR - BEFNAE  RAERR
ZRAA (BEE() ©

Financial assets at FVTOCI HK$7,275,000 - level3 Applying marketability discount  Discount on lack of marketability.

- unlisted equity to the net asset values per The lower the discount on lack of
investments share or unit. marketability, the higher the fair
value and vice versa (note (i)).

BAREABEZEBE  11117,0008% 19,811,000 £=& LEHRHEH - TER
E-FrmRERES

Financial assets at FVTPL HK$17,117,000 HK$19,811,000 Level 2 Recent transaction price. N/A

- unlisted investment
funds

R MEEREEERE
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19. €T AZARE 19. FAIR VALUE MEASUREMENTS OF
FFE FINANCIAL INSTRUMENTS (continued)
SREE/SHAR RT3RBZARE DAEER  RERGRIZEANE BREEHERAUE
Financial assets/ Fair value Valuation techniques and
financial liabilities Fair value as at hierarchy key input(s) Significant unobservable inputs

—EomE %%
RA=TH TZA=t1-H
30 June 2024 31 December 2023
TR ThL
HKS$'000 HK$'000
(REER) (BE7)
(Unaudited) (Audited)
BRAEHABR SR 181,013,0008% 177,131,000 £=# HERABENMEEFERR RZTHRBILN - BET5)
BE-FLTRELS TZRR I - BETIAR - 2AERR R
ZIVR (RFE(D) o
Financial assets at FVTPL HK$181,013,000  HK$177,131,000 Level 3 Applying marketability discount ~ Discount on lack of marketability.
- unlisted investment to the net asset values per The lower the discount on lack of
funds share or unit. marketability, the higher the fair
value and vice versa (note (ii)).
BRAABE ARG 2R 653,386,000  660,469,0005T £=# YRRERDERAEERAR MRX - FREAR AAED
BE-FEMELR KBz EAARRSRRERE & R2AAMEG) -
W fEEaE  ZREER
REEERBREHR o
Financial assets at FVTPL HK$653,386,000  HK$660,469,000 Level 3 Discounted cash flow based Discount rate. The higher discount

- unlisted preferred shares

on the estimated future cash
flows that are expected to be
received by the Group as well
as the estimated timing of
such receipts discounted at a
rate that reflects the credit risk
of the preferred shares.

rate, the lower the fair value and
vice versa (note (jii)).
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ERMIBEZARE
-1 )
B E -

(i) R = TS A R M AT N hn R
05% mMATBEEMEHTE - &
BT _NFEANA=ZTAHLEARE
Az &R D18 n36,000%

JT °

(i) BREWIHTE ISR
0.5% MM AT A H fth B BT & - &
BT _MFEANA=+THIEANE
A 2 f R #5523 i1905,000
BErT(BHEZE=ZZ=-_=F+=A
=+—HIEFE : 886,000
7))

(i)  BEIREEM KA 05%MATAE
HitSH g HE_FT_-MN
FRNA=Z+BLEANMEA Z AT
#% @ 4 18 0 14,354,000 7
7L,/ 14,750,000 8 L (HE=F
—=#+-A=t+—HItEE:
16,013,000/ 7T,/16,493,000%
JT) °

RZBE-_=%F+-—A=+—H " M
B(ZE-_—_4F WHE)YEAR
AREFFABEzEMEECIFLE
MESRENARBENREIER
SERET  ALEARRERER
ZEZH o RZEMFEASA=T
B ER—B(ZZT_=F:—1HE)
ZEFITMESKENTHELHER
5 ALZESERIEAREA
BamrseMEEZIELMESRE
MARBEHNEREESRKEFENM
WEEFERAMSRBIETINE
E o HRZEFLEMESKREZH
BESREEZELERE AR -
R —_ZE_WEAA=+BR=_F
—=F+-A=+—8 ZAEEE
ERAANEFABEZEMEEY
FIEMESCREEREAAERER
ZE=M o
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\ Notes to the Condensed Consolidated Financial Statements

HE=_Z_WF/NXA=+HL7~EA For the six months ended 30 June 2024

19.FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (continued)

Notes:

(i) A 0.5% increase/decrease in discount on lack of marketability
holding all other variables constant would decrease/increase
the reserves for the six months ended 30 June 2024 by
HK$36,000.

(ii) A 0.5% increase/decrease in discount on lack of marketability
holding all other variables constant would decrease/increase
the profit for the six months ended 30 June 2024 by
HK$905,000 (year ended 31 December 2023: HK$886,000).

(iii) A 0.5% increase/decrease in discount rate holding all other
variables constant would decrease/increase the profit for
the six months ended 30 June 2024 by HK$14,354,000/
HK$14,750,000 (year ended 31 December 2023:
HK$16,013,000/HK$16,493,000).

As at 31 December 2023, the fair value of two (2022
two) unlisted fund investments classified as financial
assets at FVTPL was determined by reference to the recent
transaction prices and hence was classified as Level 2 of the
fair value hierarchy. As at 30 June 2024, one (2023: one) of
these unlisted fund investments have no recent transactions
as such the fair value of these unlisted fund investments
classified as financial assets at FVTPL was determined
based on applying marketability discount to the net asset
values per share or unit. As valuation of this unlisted fund
investment involves unobservable inputs for the asset, this
unlisted fund investment transferred to financial assets at
FVTPL is transferred to Level 3 of the fair value hierarchy as
at 30 June 2024 and 31 December 2023.
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HE—_Z-FNA=1+HL7~EA For the six months ended 30 June 2024

19.FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (continued)

As at 31 December 2023, the fair value of two unquoted
equity instruments classified as financial assets at FVTOCI
was determined by reference to the recent transaction
prices and hence was classified as Level 2 of the fair
value hierarchy. As at 30 June 2024, all of these equity
instruments have no recent transactions as such the fair
value of these equity instruments classified as financial
assets at FVTOCI was determined based on management
estimation with reference to the price to equity ratio of the
industry and on applying marketability discount to the net
asset values per share or unit. As valuation of these equity
instruments involves unobservable inputs for the asset,
these equity instruments transferred to financial assets at
FVTOCI are transferred to Level 3 of the fair value hierarchy
as at 30 June 2024.

Except of the above, there were no transfers between Level
1, 2 and 3 during both years. The transfers between levels
of the fair value hierarchy are determined at the date of the
event or change in circumstances that caused the transfer.
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19.¢MTAEZARE 19.FAIR VALUE MEASUREMENTS OF
-
TR ®) FINANCIAL INSTRUMENTS (continued)
TRMEEF=FANEFEZY Reconciliation of Level 3 fair value measurements of
B - financial assets:
RARETA B RETA
Bi#z HftzEKEZ
cTEEE SREE
Financial Financial
assets assets
at FVTPL at FVTOCI
FAT T
HK$'000 HK$000
W—ZE-_=%—HF—H At 1 January 2023 164,963 2,139
BEBEE =0 Transfers to level 3 5,636 8,959
k=5 Disposals (492) =
ERRZ AAEES) Fair value change recognised 4,634 11
PE N ZE%R Exchange difference (267) (337)
R-ZE-_=FA=+H At 30 June 2023 174,474 10,772
R-ZZE_HF—H—H At 1 January 2024 837,600 633
EEBEE =N Transfers to level 3 7,704 19,811
k=S Disposals (478) -
BRERZAEED) Fair value change recognised (2,291) (3,240)
JE U % B, Dividend receivable 11,469 -
MEHZERE Exchange difference (19,605) (535)
R-Z W&, XA=+H At 30 June 2024 834,399 16,669

ARREBERR - NEHA

BHRE -

B 7%
BENREHNARLRZ EM SR
BENERAGBZRASAE

A

The directors of the Company consider that the carrying
amounts of other financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated

financial statements approximate their fair values.

ERLISEAERLT —T_NFEERHEERS
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20 @RS

B AR AR & B TS R Eo b BB 3 P
BEN BE_Z-_MFSA=+

AiENER(TEBA ) 2 Bl F R 5
25T :
@ MHEAN - XNEHEH S'Z F

480,000 T (HE—F ==
g/\ﬂ:%ﬁﬂi/\f.ﬂ :
480,000/ 70 ) 2 & TBE
KEBRAR([ERE] AR
RAIESFELREEFEEE
Hx%‘) A28 8 2
ETEWRAREEE -

(b) FHR  REBEWRESE
HEESAHARAR(XAEA
EEEERAEEHEHEE
R Z2HRERERER
132,0008 T (HE2—F ==
i/\ﬁ]:‘kaﬂ:/\flﬂ :
172,000/ 7T) & AR 7% & A UL
A27,0008T(HET ==
FXRNA=ZFTHIEANEA :
27,0007 7T) °

() FEBBABAARAES
&A@Eﬂﬁﬂz%ﬁ}\,% o FA
HR - EBEEAS 25
/413,702,000 T (8B = —
E - =FNA=FTHIENE
A 11,322,000/87T) °

(d) RHR  NEBEREERQT
88 B & 57,251,000 7 7T
(2T —_=%,"A=1H

17518 A : 42,139,000 7T)

Z8m e

HE—_Z-FNA=1+HL7~EA For the six months ended 30 June 2024

20. RELATED PARTY TRANSACTIONS

Other than those disclosed elsewhere in the condensed
consolidated financial statements, the related party
transactions for the six months ended 30 June 2024 (the
“period”) are presented below:

(a)

During the period, the Group paid rent of
HK$480,000 (six months ended 30 June 2023:
HK$480,000) to Goldex Investments Limited
("Goldex") in which Mr. Ip Chi Shing, a director of
the Company, has controlling interests over Goldex.
The lease arrangement with lease term of 12 months is
considered as a short-term lease.

During the period, the Group received rent and license
fee of HK$132,000 (six months ended 30 June 2023:
HK$172,000) and service fee income of HK$27,000
(six months ended 30 June 2023: HK$27,000) from
Ip Chi Shing Charitable Foundation Limited in which
Mr. Ip Chi Shing, a director of the Company, has
controlling interest over it.

The key management personnel are the directors of
the Company and the management executives of the
Company. During the period, the remuneration of the
key management personnel was HK$13,702,000 (six
months ended 30 June 2023: HK$11,322,000).

During the period, the Group purchased goods from
associates amounting to HK$57,251,000 (six months
ended 30 June 2023: HK$42,139,000).
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20 @B AR Z @

() MEBE-_Z-_=F,A=+
BIENEAR - AEBE R E
AR A%85,390,00078 7T
(BE—ZE-_mFA=+H
IEARER : &) 2R ©

) RER - AEEEIBELEQ
A A E219,0008 T (EHZE—
E-=FXNA=FTHIENE
R \) 2% AR -

ERLISEAERLT —T_NFEERHEERS

20.RELATED PARTY TRANSACTIONS

(Continued)

(e)

During the six months ended 30 June 2023, the
Group provided consulting services to associates
amounting to HK$5,390,000 (six months ended 30
June 2024: nil).

During the period, the Group received consulting
services from associates amounting to HK$219,000 (six
months ended 30 June 2023: nil).
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