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Pan Asia Environmental Protection Group Limited

RERGREEARAF

Management Discussion and Analysis

EERENWED

BUSINESS REVIEW

In the first half of 2024, the international environment was ridden
with geopolitical uncertainties and Chinese economic growth
fell short of expectations. Heeding prevailing market conditions
and on the solid foundation of its environmental protection
(“EP”) products development, manufacturing and sale business
and engineering services, the Group actively expanded its
artificial intelligence (Al) business to seize opportunities brought
by the two major economic trends — green sustainability and
information technology — and its efforts paid off with favorable
preliminary results.

For the six months ended 30 June 2024, the Group’s EP
products and equipment segment continued to address demand
of the Mainland China market to build a low-carbon and
circular economy. It completed four water treatment projects
and one flue gas treatment project, recording sales revenue of
RMB115.4 million. As at 30 June 2024, the Group had three
projects on hand and work to be completed of aggregate value
RMB223.6 million (tax inclusive). It expects these projects to be
completed before the end of 2024.

During the period under review, the Group established a non-
wholly-owned subsidiary Pan Asia Environmental Protection
Group USA LLC (“Pan Asia USA”) in the US to develop Web
3.0 and Al businesses. A business cooperation agreement was
signed with PowerMeta Corporation (“PowerMeta”) to develop a
decentralised disaster recovery storage network (“DR Network”),
which adopts IPFS and Filecoin network technologies to ensure
the security and reliability of data transmission, and run agency
business for graphics processing units (“GPU”) computing
power rental services. These two businesses contributed
US$11,000 and US$240,000, respectively to the Group’s
revenue.
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Management Discussion and Analysis

FINANCIAL REVIEW

In the first half of 2024, the Group made a total revenue of
RMB115.4 million, up by 5.9% year-on-year from RMB108.9
million in the same period last year, mainly attributable
to the significant increase in sales of EP products. Gross
profit increased by 10.3% to RMB17.85 million on the back
of improved efficiency from enhanced project portfolio
management. Gross profit margin increased to 15.5% from
14.9% in the same period last year. Revenue from the Al
business, including (i) agency fee income RMB1.71 million
received for introducing client to PowerMeta and (ii) net income
RMB75,000 from provision of decentralised disaster recovery
storage solution, both being classified as other income net.

Profit attributable to owners of the Company was RMB6.39
million for the six months ended 30 June 2024, 208.2% more
than the RMB2.07 million recorded in the same period last year.
Basic and diluted earnings per share were RMBO0.66 cents (same
period in 2023: RMBO0.25 cents).

INTERIM DIVIDEND

To reserve capital for the Group to develop business, the Board
did not recommend payment of an interim dividend for the six
months ended 30 June 2024 (six months ended 30 June 2023:
Nil).

PROSPECTS

The Group will actively seize business opportunities brought
by development of the low-carbon circular economy and
government policies, capitalize on its extensive experience and
professional expertise to enhance the quality of its EP products
and services, diversify its business portfolio and optimize
operational efficiency, to the end of boosting revenue sources.

With Al becoming an important driver of global development,
Hong Kong, as an international financial center in Asia, has
combined Al with its proven advantageous financial system to
develop a virtual asset platform, and welcomed recently into
the market the first batch of exchange-traded virtual asset
futures funds in Asia. The Group has also strived to develop Al
businesses such as Web 3.0 to give it new impetus for future
growth.
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Pan Asia Environmental Protection Group Limited

RERGREEARAF

Management Discussion and Analysis

EERENWED

The Group has partners in leading companies in China and the
US to develop intelligent technology business. Among them,
Chengdu Qingshu Technology Co., Ltd. is a high-tech enterprise
in China specializing in big data and intelligent computing
research and application, and owns a computing cloud platform
that provides comprehensive infrastructure and application
programing interface (API) services, whereas PowerMeta is
a globally leading decentralised Al large model fine-tuning
infrastructure construction and operation provider, focusing on
creating exclusive trillion-scale Al large models for enterprises.
It offers enterprises a full range of Al services, including Al
computing power, trillion-scale base large models, private
deployment, dataset optimization, inference, and full-stack
API services, meeting enterprises’ comprehensive Al needs.
PowerMeta also provides network storage solutions based on
blockchain technology and an IPFS/Filecoin disaster recovery
infrastructure network. These partnerships have given the
Group outstanding technological strengths to provide advanced
products and services and accelerate business growth.

Regarding its Web 3.0 decentralised disaster recovery storage
network, the Group will build up to 28 disaster recovery
nodes (“DR Nodes”) with PowerMeta. Currently, the mainnet
deployment of 14 DR Nodes has been completed, with the
remaining DR Nodes in the preparation stage. They are
expected to be deployed in the near future to offer reliable,
secure and efficient data management solutions to customers in
the financial and technology industries, meeting the utmost data
security requirements of relevant enterprises.

In early August 2024, Pan Asia USA also signed an exclusive
agency agreement with PowerMeta, pursuant to which, Pan
Asia USA will become the exclusive agency for PowerMeta’s
graphics processing units (“GPU”) computing power rental
services in Southeast Asia and Australia.

As Al is extensively being used, the Group believes the industry
will be more and more inclined to employ accelerated computing
services, as such, dedicated hardware accelerators, like GPUs
and Web 3.0 decentralised disaster recovery storage network
products and related services, have important commercial
value and bright prospect. Backed by the partnerships forged,
the Group has strong capabilities to provide quality products
and services in the thriving market, realize sustainable growth
and improve profitability, thereby creating greater benefits for
shareholders and society.

To highlight its intention to vigorously develop Al and Web 3.0
businesses, the Group has proposed to change the Company’s
Chinese name to “BIZE A T gERHEREEFR A F)” and English
name to “Turing Al Technologies Group Limited”.

REBEEEBHPENELLESIESE
BERBHLER - HAESMEHREAR
NEAE—RBEE KRB LT 8 A
RMEANFRRFRMEE  HEE
BVE o iR rEERRENERRE
R AR : PowerMeta — K 2 H4B %
# 2= FR DB ALK R B Fine-tuning B 6% 2% e
BERMEBEER  BIRNALEAEERE
BEGAKER - SERBRAZE S -
BEAEENERD - FLAELHE - BEE
FE - HIBR 2 ERAPIRE - WmECED
2 {IAIEK o A © PowerMetath 12
EH R & U8 58 R T F1IPFS/Filecoin 48 4% ¢ &
REERB BB TREEBRAER - BBZ
L6 AEBEHEEBOINE D - &
RELEMNERMRE - INREKEE -

fEWeb .00 B K METFTHEBLEH
M ANEE S EPowerMetaiZ iR & %281
KBRS ([DREIZ ) - BATE B
14{EDRETE F I E - FISRDREVEETE
EHEMBE - FAFTETABREZEFEITI
EEERNSRMAMBEEEENEFREHE
A%  Z2ERRNEBREERRATER
MEZECETEBE L2 ENBBEL -

BN+ Pan Asia USAEIPowerMetait — =
“HENAPR N BRRERE - E
Pan Asia USA# APowerMetal8 2 5z 12 83
([GPUDFTERENERRS N ER I R
M BRRE -

EEATEENERTREZ - AREE

GPUEZ AREM 1R 8 FWeb 3.0 B
KM EFHBRERRIBBEREESE
FEESBEEMEMTSAIS - BiBHE
GERNNEE  XEBEEEHNEE
7 EHEDNTS  REEENERM
RS - WERAHELR - IRAAF G
7 BRE R EAIEE KFE -

RETIAEEE-FTERAISSER
Web 3.0TT¥ %% AEEZEHEK QA
PXEEENRIBEZEATISENTEE
EAERALDA]  EXEWHEHA Turing Al
Technologies Group Limited | °



Interim Report 2024
“ENFERHRE

Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2024, the Group had total assets valued at
RMB1,330.7 million, an increase of RMB37.97 million compared
to RMB1,292.7 million as at 31 December 2023. Its total
liabilities as at 30 June 2024 amounted to RMB175.0 million, an
increase of RMB19.76 million compared to RMB155.2 million as
at 31 December 2023. Its total equity as at 30 June 2024 was
RMB1,155.7 million (31 December 2023: RMB1,137.5 million),
and gearing ratio, calculated on the basis of total borrowings
(including corporate bonds and amount due to a related
company) to equity (including all capital and reserves), was 7.9%
(31 December 2023: 8.3%). It had cash and cash equivalents
amounted to RMB1,248.9 million as at 30 June 2024 (31
December 2023: RMB1,235.8 million).

EXPOSURE TO FLUCTUATIONS IN FOREIGN
EXCHANGE RATES

The majority of the Group’s business transactions and liabilities
are denominated in Renminbi and Hong Kong dollars. The
Group adopts conservative financial policies and the majority
of its bank deposits are in Renminbi and Hong Kong dollars.
As at 30 June 2024, it did not have any foreign currency bank
liabilities, foreign exchange contracts, interest or currency
swaps or other financial derivatives for hedging purposes.
Nevertheless, the management will continue to monitor the
Group’s foreign exchange exposure and take prudent measures
as and when appropriate. As at 30 June 2024, the Group did
not hold any derivatives for hedging against interest rate or
foreign exchange risks.

EERENWED

RBEE R FARR

MRZZE-MEXA=Z+AH AEENE
EHEEAAREI3I07TET  BHE-Z
—=F+-A=+—HAAARK12.927
Bor MMARMES 7978 T - KEBER
—E-NFEAAZTHENAGEREEAA
R®¥A1.7501870  8BE T _=F+=
A=+ H®OARE152ETHEMAR
1,976 8L - AEBER T _MWF N
A=+ HMEZmBEBEAEARKE11.5571E
T(ZE-=F+-_A=1+—H: AR¥
11.375187T) ° L‘Mﬁ%‘\,ﬁ@%ﬁ(@% A&
5K RN — R REEE A ) JE%M%‘ﬁz
%%ﬁﬁﬁ&ﬁ%hﬁ%%%ﬁ%ﬁm%
BT9%(—E-_=F+-_A=+—8:
8.3%)  R-ZT-MFNA=+H A&
EmREehERRSIER BARKE12.489
Brn(Z2Z=F+=_A=+—H: AR
#12.358187T) °

R SZ BE K BN AL AR

TEERBRZHEERSHBBEHUAR
M&%ﬁﬁﬁ RNEERINEEN ISR
C RBARITERABARBERBTT - B
474E¢AH +8 - AEBEETA
BIRITRE  IMNEAR - FlE N E KR H
SEMEPARZSMITETA - %ﬁ
AEF%%%#ﬂKEIZ%EHM
FEE R RINEEEE - E:@iﬁ
A=+8" ﬁ%llﬁhﬁﬁﬁﬂ%&%
[EREBAERITETA -

7



Pan Asia Environmental Protection Group Limited

RERGREEARAF

Management Discussion and Analysis

EERENWED

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2024, the Group did not have any capital
expenditure commitment related to acquisition of property, plant
and equipment (31 December 2023: Nil). The Group provides
product warranties for certain of its EP products and equipment
sold to customers for a warranty period ranging from six months
to two years after installation. At the same time, the Group is
entitled to warranties from suppliers of those EP products and
equipment. The Directors believe the amount of crystalised
warranty liabilities would not be significant at the end of the
reporting period.

PLEDGE OF ASSETS

As at 30 June 2024, the Group’s cryptocurrency worth
approximately RMB23.72 million was used as a pledge for the
Group’s joint operation (31 December 2023: Nil).

RELATIONSHIP WITH EMPLOYEES AND KEY
STAKEHOLDERS

As at 30 June 2024, the Group had approximately 94
employees. It maintains employee salaries at competitive levels,
which are reviewed annually taking into consideration relevant
labor market conditions and economic situations. Directors’
remuneration is determined based on a variety of factors
such as market conditions and the specific responsibilities
of the individual directors. In addition to providing the basic
remuneration and statutory benefits required by law, the Group
provides discretionary bonuses based on its results and the
performance of individual employees. Total remuneration costs,
including Directors’ remuneration, for the six months ended
30 June 2024 was RMB9.88 million (six months ended 30
June 2023: RMB8.9 million). During the period under review,
the Group organized professional and vocational training
for employees. The Directors believe the Group has a good
relationship with its employees.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted its own code of conduct regarding
Directors’ dealings in the Company’s securities (the “Company’s
Securities Dealing Code”) on terms no less exacting than
the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix C3
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) (the
“Listing Rules”).

Specific enquiry has been made of all the Directors and the
Directors have confirmed that they have complied with the
Company’s Securities Dealing Code throughout the six months
ended 30 June 2024.

The Company’s Securities Dealing Code, no less exacting than
the Model Code, for securities transactions also applies to all
employees who, because of such office or employment, are
likely to possess inside information in relation to the Company or
its securities. No incident of non-compliance of the Company’s
Securities Dealing Code by the employees was noted by the
Company.

CHANGES IN DIRECTORS’ AND CHIEF
EXECUTIVES’ INFORMATION

During the period under review and up to the date of this
report, there is no change in information of Directors and Chief
Executives required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2024, none of the Directors or the chief
executives of the Company had any interest or short position in
the shares, underlying shares and debentures of the Company
or any of its associated corporations, which would be required
to be disclosed to the Company and the Stock Exchange
pursuant to the provisions of Divisions 7 and 8 of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFQO”), or which would be required, pursuant
to section 352 of the SFO, to be entered in the register referred
to therein, or which would be required to be notified to the
Company and the Stock Exchange, pursuant to the Model Code
as set out in Appendix C3 to the Listing Rules.
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Hib & #

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

So far as was known to the Directors and chief executive of
the Company, as at 30 June 2024, the following persons (other
than the Directors or chief executive of the Company) had
interests or short positions in the shares or underlying shares of
the Company which would fail to be disclosed to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO or as
recorded in the register of interests required to be kept by the
Company under section 336 of the SFO:

Interests in the shares and underlying shares of the
Company

Name Nature of interest

=t sty

Interest of controlled
corporation

RIEHEE

Beneficial interest

a2t 15 20
B

Mr. Jiang Xin (Note 2)

BErL(iE2)

FERRNADQ TG RAEER
BzEERAR

RZZ_WFAA=+H  BARAESE
RESTHRABMRH » TIAL(RAF
EEAHmAITRABRINRARFZE
0 S ARRE A (0 7 TR B IR IR 78 75 M B A6 1D
EXVERE 2 M 37 & 2 R X AR AR A
BN AR RIRIEES AR GRS
3IHMERAFE < B LAz
FORBWT

RARTARD RERARKRD 2 Em

Approximate
percentage of

Praise Fortune Limited (Note 2)
Praise Fortune Limited(/#7:£2)

China Sky Global Investment Limited
(Note 3)

China Sky Global Investment Limited
(K1E3)

Hongkong Jinggangshan
International Co. Limited (Note 4)

Hongkong Jinggangshan
International Co. Limited(#72£4)

Beneficial interest

EnEn

Beneficial interest

i}
Bk

i

/

Beneficial interest

Number of issued share

shares held capital

LB BTRA

Frishin &8 ZHHBESE
(Note 1)
(Hiaz1)

356,568,000 (L) 36.02%

2,000,000 (L) 0.20%

356,568,000 (L) 36.02%

250,000,000 (L) 25.25%

80,000,000 (L) 8.08%



Notes:

1. The Letter “L” denotes the person’s long position in the shares/
underlying shares. The Letter “S” denotes the person’s short
position in the shares/underlying shares.

2. The long position in 356,568,000 shares were beneficially owned
by Mr. Jiang Xin, the former Chairman and an Executive Director
of the Company and Ms. Qian Yuanying. Mr. Jiang Xin holds
77,615 shares in Praise Fortune Limited (“Praise Fortune”),
representing approximately 60.07% in its issued share capital
and Ms. Qian Yuanying holds 51,600 shares in Praise Fortune,
representing approximately 39.93% in its issued share capital. Ms.
Qian Yuanying is the mother of Mr. Jiang Xin. Mr. Jiang Quanlong,
the spouse of Ms. Qian Yuanying, was deemed to have interest in
the Company.

3. These 250,000,000 shares were beneficially owned by Mr. Liang
Guanfei.

4. These 80,000,000 shares were beneficially owned by Mr. Wen
Zhanfeng.

Save as disclosed above, as at 30 June 2024, the Company
has not been notified by any person (other than the Directors
or chief executive of the Company) who had interests or short
position in the shares or underlying shares of the Company.

MANAGEMENT CONTRACTS

No contracts, other than the service contracts of the Directors
or any person engaged in the full-time employment of the
Company, concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the year.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities for the
six months ended 30 June 2024.

REVIEW BY AUDIT COMMITTEE

An audit committee comprising three Independent Non-
executive Directors has been established by the Company
to review the financial reporting process and internal control
procedures of the Group. The audit committee has reviewed the
interim results and report of the Group for the six months ended
30 June 2024.
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Pan Asia Environmental Protection Group Limited

RERGREEARAF

Other Information

Hib & #

CORPORATE GOVERNANCE

The Board is committed to achieving high corporate governance
standards. The Company’s corporate governance practices
are based on the principles and code provisions as set out in
the Corporate Governance Code (the “CG Code”) contained in
Appendix C1 to the Listing Rules.

In the opinion of the Directors, throughout the six months
ended 30 June 2024, the Company has complied with the
code provisions as set out in the CG Code, save for CG Code
provisions C.2.1 and C.5.1.

Chairman and Chief Executive Officer

Pursuant to code provision C.2.1 of the CG Code as set out
in Appendix C1 to the Listing Rules, companies listed on the
Stock Exchange are expected to comply with, but may choose
to deviate from the requirement that the responsibilities between
the Chairman and the Chief Executive Officer should be
segregated and should not be performed by the same individual.
Mr. Guo Jiannan, an Executive Director of the Company, has
been appointed as the Chairman of the Board with effect
from 27 November 2023. Upon appointment of Mr. Guo as
Chairman, he assumes both the roles as the Chairman and
the Chief Executive Officer of the Company in deviation from
the aforesaid code provision. The Board believes that vesting
the roles of both Chairman and Chief Executive Officer in the
same person has the benefit of ensuring consistent leadership
within the Group and enables more effective and efficient overall
strategic planning for the Group. The Board considers that the
balance of power and authority for the present arrangement will
not be impaired and this structure will enable the Company to
make and implement decisions promptly and effectively.

On 12 April 2024, Mr. Guo Jiannan resigned as Chief Executive
Officer and the Company appointed Mr. Zhu Duke Li as Chief
Executive Officer of the Company, upon the change of the Chief
Executive Officer, the Company comply with code provision
C.2.1 of the CG Code.

At Least Four Regular Board Meetings a Year

Code provision C.5.1 stipulates that at least four regular
meetings a year at approximately quarterly intervals with active
participation of majority of directors, either in person or through
electronic means of communication. The Company will only hold
two board meetings a year at second quarter and fourth quarter
respectively as the Company does not announce its quarterly
results and hence not consider the holding of quarterly meetings
as necessary.

EER

EESHNNERRKFNEEER - K
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BCIFHMEXE AT (TEEERT
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BEERAE REZEZ-Z-_NF A=+
BIEANEAR BREOEEATIEXE
C.2AKRCH I KRR —EHEFIE
AT BIFTE Y ST RIEST -

EFERTHAR

B ETHAR B ERC1ETE 2B IA T A
HSTRNESXEC2.11E BB EMZ
NEFEEE S ER LURIZREBEA TIRE
Bl EFHEITHAEMNBERTUES KT
ERRE—ABITRS - ARRIMITESES
EFHAEA T -_=—Ft+—A=-++tH#E
BZIAESCER  ABEEEZEA
FF%  BEERBRTARRER KT
Bz A - HEEfSTAEIRE - &
FeHE - AR AFRITEFERITHAR
MAR  BHERAEENPEISER/H—
B FEAEBENERERBAITAEMLE
BME -BEEERAE EANTHBETE
B 538 1 T - MUk 2RI A B AR B
BRREBHIEL R EITRE ©

RZE-WNFMA+=8 - HEMECEE
7B - RRQFZEEZhu Duke List
EBARRNBITHRBE - TREHEE% -
KRBT EEEERTR TR E
C.2 MEHE °

BFETELORERESS SR

SRR ECE G RAESFE LR
MAERER  OWBFBT—R AHAK
MOEERFIEBEFBASTAZE -
ARBBFEDNEFE _FERENFE
BIIMAEFERZ  RARARRKRA
MEEFE  AUARARRBITFES
BRI IFNE -



Interim Report 2024
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ERGEEEREMEE KSR

Revenue

Cost of sales

Gross profit

Other income, net

Other net gain/(loss)

Selling and distribution expenses

General and administrative expenses

Impairment loss on cryptocurrencies

Fair value gain on financial liabilities at
fair value through profit or loss

Finance costs

Profit before taxation

Income tax expenses

Profit for the period

Other comprehensive loss for the
period
Item that will not be reclassified

to profit or loss:

— Exchange differences on
translation of financial
statements to presentation
currency

Total comprehensive income/(loss) BIRAZ EURES (518 ) 458

for the period

A
SHE A
EF

H it Y at 5 58

H s/ (E518) %58
HE MY HFX
—RRITHFAX

N & R E & 1R

WA ERABRZOS R
BEAHERS
BEMA

FR#EATEF
PRSI & A

HA A EF
HARMEEER
BT EEF A EE Rz
ZIEH -

— REMBRREZS
ERELZIENZHE

For the six months ended 30 June 2024
HE-_ZT-WFA=+THIE~EA

Six months ended 30 June

BEAA=TRILAMEA

2024 2023

—E-MmE —EC-=4F

Note RMB’000 RMB’000
st ARETR ARBTFT
(Unaudited) (Unaudited)
(RBEX) (R EZ)

4(a) 115,410 108,938
(97,555) (92,745)

17,855 16,193

5 3,040 1,764
889 (2,187)

(456) (456)

(9,150) (8,850)

6(b) (6,988) -
6(b) 7,609 -
6(a) (845) (1,469)
6 11,954 4,995
7 (4,896) (2,922)
7,058 2,073

(656) (8,370)

6,402 (1,297)
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14 RERGREEARAF

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ERGEREEREMEE KSR

For the six months ended 30 June 2024
HE-_ZT-WFA=THIE~EA

Profit attributable to:
— Owners of the Company
— Non-controlling interests

Total comprehensive income/
(loss) attributable to:
— Owners of the Company
— Non-controlling interests

EARNINGS PER SHARE
Basic and diluted

BT ALBIEETR -
ZAYNEIE 2SN
— FEER R

UTALTEEZERES
(B58) 4% -
RZVNEIE 2SN
— IR R

BRET
EANET

The notes on pages 19 to 56 form part of these interim financial

statements.

Note
HiaE

Six months ended 30 June

BEAA=TRILAMEA

2024 2023
—ElmE B
RMB’000 RMB’000
AR®ETT ARBEFIT
(Unaudited) (Unaudited)
(REBEFXK) (REEEZ)
6,389 2,073

669 -

7,058 2,073
5,733 (1,297)

669 -

6,402 (1,297)

RMB cents RMB cents
AR%S AREESD
0.66 0.25

F19E66H Z M B AT MM HwE 2

— 815 -
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Condensed Consolidated Statement of Financial Position

Non-current assets

Property, plant and equipment

Right-of-use assets
Cryptocurrencies
Prepayments
Deferred tax assets

Current assets
Cryptocurrencies

Trade and other receivables
Cash and bank balances

Current liabilities

Trade and other payables

Corporate bonds
Lease liabilities
Tax payables

Net current assets

FRBEE
EREEE
mEE
BN FRIA
EEIREE

RENEE
mEmEE

FEWE 7 I K b 7R IR
e RIBITHREER

REEE
FEfE 5 R E M FRIR
RAEES

eI

RENEEFE

Total assets less current liabilities EEZERBREIEE

Non-current liabilities
Corporate bonds
Lease liabilities

Financial liabilities at fair value
through profit or loss

Net assets

FRBAE
NGIIEEE

BAFEFABRNSE®

BfE

EERE

B4R & B ik R 2%

As at 30 June 2024
RZZEZMERA=1H

30 June 31 December

2024 2023

—EME T o=
AA=+H +—A=+—8

Note RMB’000 RMB’000
k3 AREBTR AREF T
(Unaudited) (Audited)
(REERZ) (TE=Z)

10 456 311
10 1,783 1,107
11 23,723 -
487 -

2,721 2,944

29,170 4,362

11 69 -
12 52,563 52,547
1,248,889 1,235,816

1,301,521 1,288,363

13 122,626 120,659
14 1,763 11,781
975 468

2,915 729

128,279 133,637

1,173,242 1,154,726

1,202,412 1,159,088

14 19,927 20,884
857 711

15 25,927 -
46,711 21,595

1,155,701 1,137,493
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Pan Asia Environmental Protection Group Limited

RERGREEARAF

Condensed Consolidated Statement of Financial Position

R B4R & B ik R 2%

As at 30 June 2024
RZTZWFERA=1+H

30 June 31 December

2024 2023
—EME T =%
AA=+H +—A=+—8
Note RMB’000 RMB’000
Bt AR®ETT AREFIT
(Unaudited) (Audited)
(REERZ) (TE=Z)
Capital and reserves BARGEE

Share capital fig 7R 16 91,718 86,149
Reserves #E 1,063,314 1,051,344

Equity attributable to owners of A EHEE AELER
the Company 1,155,032 1,137,493
Non-controlling interests JEIEm RS 669 -
Total equity RESEEE 1,155,701 1,137,493

The notes on pages 19 to 56 form part of these interim financial F19E6 B8 2B AP HPBEmE 2
statements. —&Bn o
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Condensed Consolidated Statement of Changes in Equity

At 1 January 2023
(audited)

Profit for the period
Qther comprehensive
loss

- Exchange differences
on translation of
financial statements

to presentation
currency

BAGEREERBR

For the six months ended 30 June 2024
HE-_ZT-WFA=+THIE~EA

Attributable to owners of the Company

FOTREAEL
Enterprise  Statutory Non-
Share Share  Special expansion  surplus Translation Retained controlling
capital premium  reserve  reserve  reserve  reserve profits  Sub-total interest Total
¥ e 0

Bx  KfaR SHEE RREE EROE  EXRE  REE it fin BE
RMB'000  RMBOOD RMB'000 RMB'OO0 RMB'OO0 RMB'000  RMBIOO0 RMB'000  RWB'000  RMBI00
AEETL ARBTL ARETTL ARETR ARETR ARMTT ARETR ARETT ARRTRT ARETR

Total comprehensive loss BR2ABEAE

for the period

At 30 June 2023
(unaudited)

At 1 January 2024
(audited)

Profit for the period
QOther comprehensive
loss

- Exchange differences
on translation of
financial statements

to presentation
currency

Total comprehensive
loss for the period

ISsue of new shares
(Note 16)

At 30 June 2024
(unaudited)

S
—A-B(E5%) 78073 466844 94205 1303 1302 (12,105 490,989 1,120,631 - 1,120,631
iyl - - - - - - 2,073 2,073 - 2,073
Ef2EFE
-BENERRE
LHEREL
LEREE
- - - - - 3310) - (3370) - (3310)
- - - - - (3310 2073 (1,297) - (1297)
S ——:a
~AZTH
(KEZER) 78,073 466,844 94,205 1303 1302 (15475 493,062 1,119,334 - 1,119,334
W-Z2-me
-B-B(R%H) 86,149 475816 94,205 1,303 1302 (13,742) 492,440 1,137,493 - 1,137,493
Eilyayil - - - - - - 6,389 6,389 669 7,058
EH2EFE
~AREBEAE
ZHEREL
JEREE
- - - - - (656) - (656) - (656)
InzapELeE
- - - - - (656) 6,389 5,733 669 6,402
Bakh
(Wit 16) 5,569 6,237 - - - - - 11,806 - 11,806
A
~A=1H
(R885%) 91,718 482,053 94,225 1,303 1,302 (14,308) 498,820 1,155,032 669 1,155,701

The notes on pages 19 to 56 form part of these interim financial F19E6E 2 MFB AT HEFERE 2

statements.

— 15 -
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Pan Asia Environmental Protection Group Limited

RERGREEARAF

Condensed Consolidated Statement of Cash Flows

BHGEHEERER

For the six months ended 30 June 2024
HE-_ZT-WFA=THIE~EA

Operating activities:
Cash generated from/(used in) operations

Tax paid

Net cash generated from/(used in)
operating activities

Investing activities:
Payments for acquisition of property,
plant and equipment
Interest received

Net cash generated from investing
activities

Financing activities:
Advance from the Company’s immediate
and ultimate controlling party

Repayment of advance from the Company’s
immediate and ultimate controlling party

Advance from a director of the Company
Repayment of lease liabilities

Net cash generated from financing
activities

Net increase in cash and cash
equivalents

Cash and cash equivalents at
1 January

Effect of foreign exchange rate
changes, net

Cash and cash equivalents at
30 June, represented by cash
and bank balances

The notes on pages 19 to 56 form part of these interim financial

statements.

Six months ended 30 June

BEAA=1+HI~EA

2024 2023
—ENE B
RMB’000 RMB’000
AR®ETx AREFIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
BEE
CEEBIES, (FR)Z
Be 7,154 (1,114)
B#1E (2,488) (2,533)
WEFEIELE(ER)Z
ReEHE 4,666 (3,647)
BREETH :
BEWE  BELRENR
(201) (162)
B U B 1,257 1,759
RETHELEZRSEE
1,056 1,597
REES
REARNRREE R ELIZES

72 7,316 4,955
ER R N/NEIN=REY58 = Sestd]

7 2R - (294)
RERNRR—REZ 2K 16 -
EEMERE (379) (363)

METHELE RS RE
6,953 4,298
He&RERBELEHEM
o] 12,675 2,248
BW—A—HZRE&£R
ERRLIIEH 1,235,816 1,202,701
SMEEREH 2 HETRE
398 (8)
MARAB=+HZHER
ERRLIIEH RER
RITE R 1,248,889 1,204,941

— 815 -

F19E66H Z i B A+ MM ik 2
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“ENFERHRE

Notes to the Condensed Consolidated Interim Financial Statements

B4R & Hh B B A% SR M R

For the six months ended 30 June 2024

1. GENERAL INFORMATION

The Company was incorporated as an exempted company
and registered in the Cayman Islands with limited liability
and its shares are listed on the Stock Exchange. The
addresses of the registered office and principal place of
business of the Company are disclosed in the “Corporate
Information” section to this interim report.

The Group is principally engaged in the sales of EP
products and equipment, undertaking of EP construction
engineering services in the PRC and investment holding.

(a)

BASIS OF PREPARATION

Statement of compliance

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the
applicable disclosure requirements of Appendix D2
to the Listing Rules.

The Company’s functional currency is Hong Kong
dollars (“HK$”) while the functional currency of
most of its subsidiaries is Renminbi (“RMB”). The
condensed consolidated financial statements are
presented in RMB, as a majority of the Group’s
transactions are denominated in RMB and rounded
to the nearest thousand, unless otherwise indicated.

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for certain financial instruments which are
measured at fair value, as appropriate.

HE_Z_FRA=THIEREA

1. —REH

AR

ANFEREEMALA—RE

EHRERAR - EBRORBPT
EHm e RARB zEMPERREE
LRMHMUWEN AP HRE A
BIER—ff -

AEEXERERFREMEREZ
HE  EPEARRFRERTIER
BRI BERK -

2. REBIE%E

(a)

SHREH

BRARAMBHRRCOREEE
M AG([HEEGEMA
R zEEEHEN(E
BEETER ) E34RF Y E
& N LR R ERD2FE 2
ERBEERERE -

ARRZNEEERET([E
Tl MEXEBDHER A
ZHREERBARE(TAR
1) ARAKEZERHT)
AARKEGHE - BERLGRA M
BHREAARKEZT - BR5E
RSN B A AR RER
ZTHIE

R A B HRRZEETIA
FESL R AETEREE - EET
SR TANRAFEE=Z(1H#E
FBBRSN o
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Pan Asia Environmental Protection Group Limited

RERGREEARAF

Notes to the Condensed Consolidated Interim Financial Statements

R BA AR & B B S SRR MY R

For the six months ended 30 June 2024
HE-_ZT-WFA=THIE~EA

2.

BASIS OF PREPARATION (Continued)

(b)

Material accounting policy information

The accounting policies adopted in the preparation of
the condensed consolidated financial statements are
consistent with those adopted and described in the
Group’s annual consolidated financial statements for
the year ended 31 December 2023, except for the
following accounting policies, and new and amended
standards as set out below.

(1)  Accounting policies relevant to the new
activities of the Group

(i)

Agency fee income (included in other
income, net)

Agency fee income is recognised when
the relevant service is rendered and
the potential customer as introduced
by the Group has executed the co-
operative agreement with the Group’s
related company, PowerMeta Corporation
(“PowerMeta”), and has made the required
payments to PowerMeta in accordance
with the co-operative agreement,
since only by that time the Group has
an enforceable right to payment from
PowerMeta for the agency service
performed.

PowerMeta is the Group’s related
company of which Mr. Lucas Wu Perez
is the sole and ultimate beneficial owner
of PowerMeta, and Mr. Lucas Wu Perez
is also the minority shareholder of the
Company’s subsidiary.

2.

mAEEE(E)

(b)

BEAETHRER

R B FRAR B B 75 R IR AR Y
EABRREAEEBEE_F
TEHF+ZRA=+—HILFE
KR AR A M SRR ERA &
FAE B HETXXEIA A
TEETERIA R AT RAEHEFT
ZERIBRSN

(1) AFEFEFEZEEE
BT HE

() REBUWA(GEA
HAp Uk s F58)

78 A AR 1% iR
R ARE
FIN@BeBER
B R £ [ BE R
7~ B PowerMeta
Corporation
( [ PowerMeta | )
FRIEEHHE - I
BIE & 1EHERF
PowerMeta 7 {< 4
EERE  HER
REBBRA  EHA
ERNAEEFES
B PowerMeta ¢ 15
IR MRS 32 o8
I TRER)

PowerMeta & 7
SE/MEE AR
Lucas Wu Perez’t
A A PowerMeta )
M—RERE=E
B A ° #lLucas Wu
Perez 7t & 78 & 7K
NAME AR D
HARER ©
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“ENFERHRE

Notes to the Condensed Consolidated Interim Financial Statements

2. BASIS OF PREPARATION (Continued)

(b) Material accounting policy information
(Continued)

(1) Accounting policies relevant to the new
activities of the Group (Continued)

(i

Net income from provision of
decentralised disaster recovery storage
solution (included in other income, net)

The Group recognises income from
provision of decentralised disaster
recovery storage solution within digital
currency blockchains (commonly
termed “cryptocurrency mining”), net
of the necessary costs incurred. As the
consideration for these services, the
Group receives cryptocurrencies (i.e.
Filecoins) from each specific blockchain
in which the Group’s joint operation
participated. Income is measured based
on the fair value of the cryptocurrencies
earned and received by the Group at
which time the economic benefit is
received and can be reliably measured.
The fair value is determined by using
the spot price of the cryptocurrency on
the date of cryptocurrency earned and
received by the Group.

B4R & Hh B B A% SR M R

For the six months ended 30 June 2024
HE-_ZT-WFA=+THIE~EA

2. mREBE(E)

(b) EXREFTBERER(E)

(1) AEEFEBZEEE
BB E (1)

(ih

PR 0 B SERE IR
EEREBRTRZ
FUWA (Gt AE A
Yoz H58)

AR 2 2 05
TR A AL
RRNB T EHE
5858 CB R T8 1[ 10
T MERIR ) MR
Ty RS 1T
TR AR R S R 2
A EBREBRB
PR AE - A
AEE LRGSR
Mo RN EHTE
8.8 o TN
(ML) o
M N T 5 R A
F3% B e 0 A Fest
15 15 25 9% (8 B
AR UG 0 0
2 AFEEE -
DB TR M
% 0 A 55 B R ER
R 0
M REEER -
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Pan Asia Environmental Protection Group Limited

RERGREEARAF

Notes to the Condensed Consolidated Interim Financial Statements

R BA AR & B B S SRR MY R

For the six months ended 30 June 2024
HE-_ZT-WFA=THIE~EA

2.

BASIS OF PREPARATION (Continued)

(b)

Material accounting policy information
(Continued)

(1)

Accounting policies relevant to the new
activities of the Group (Continued)

(i)

(iv)

Cryptocurrencies

Cryptocurrencies held by the Group have
infinite useful lives are measured at cost
less any accumulated impairment losses.
The Group carries out the impairment
testing by comparing the recoverable
amounts of cryptocurrencies to their
carrying amounts. An impairment loss
will be recognised when the recoverable
amount is lower than the carrying amount,
while a gain will not be recognised even
when the recoverable amount is higher
than the carrying amount. A gain will
only be recognised if the impairment loss
is recovered or the cryptocurrency is
disposed of, assuming the proceeds from
disposal at that time is higher than its
carrying amount.

Financial liabilities at fair value through
profit or loss

The financial liabilities at fair value through
profit or loss, representing the Group’s
unsecured borrowing of cryptocurrencies
and accrued interests, are measured as
financial liabilities at fair value through
profit or loss and are subsequently
measured at fair value. Gain or loss
arising from changes in fair value of these
financial liabilities are recognised in profit
or loss.

2.

mAEEE(E)

(b)

BEAETEHRERN(H)

(1)

A EEFE I E B
EiTHE (A

(i)

T

s

\

AREFBAOHME
B ABERER
FH - BERARIE
fa] RET R E B 18 AT
B AKESNE
¥z E e
B HL AR TH B L 80A
EITRERAR - &
AU [E] < BB AR BR
EER - R R
BEEE - HEAER
WEEESRER
B T ERERE
@ o W ERREE
JiE5 18 1% U [a] =X hn 2=
EERHELRR
BERHEZMER
HERHEREER
77 T LAMER -

BAFEF ARG
TR RIS

BAFEFABR
&R A E (A
SENEEE &
AR B R % AT A
B ERR AT
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BfEsE - BERE
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FTRABIRF
BEFHEL 2 M
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Notes to the Condensed Consolidated Interim Financial Statements

2. BASIS OF PREPARATION (Continued)

(b) Material accounting policy information
(Continued)

(1) Accounting policies relevant to the new
activities of the Group (Continued)

(v)

Joint arrangement

A joint arrangement is an arrangement
of which two or more parties have
joint control. Joint control is the
contractually agreed sharing of control
of an arrangement, which exists only
when decisions about the relevant
activities require the unanimous consent
of the parties sharing control. Relevant
activities are activities that significantly
affect the returns of the arrangement.
When assessing joint control, the Group
considers its potential voting rights as
well as potential voting rights held by
other parties. A potential voting right
is considered only if the holder has the
practical ability to exercise that right.

A joint arrangement is either a joint
operation or a joint venture. A joint
operation is a joint arrangement whereby
the parties that have joint control of the
arrangement have rights to the assets,
and obligations for the liabilities, relating
to the arrangement. A joint venture is a
joint arrangement whereby the parties
that have joint control of the arrangement
have rights to the net assets of the
arrangement. The Group has assessed the
type of each of its joint arrangements and
determined them to all be joint ventures.

B4R & Hh B B A% SR M R

For the six months ended 30 June 2024
HE-_ZT-WFA=+THIE~EA

2. mREBE(E)

(b) EXREFTBERER(E)
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i E (B
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Pan Asia Environmental Protection Group Limited

RERGREEARAF

Notes to the Condensed Consolidated Interim Financial Statements

R BA AR & B B S SRR MY R

For the six months ended 30 June 2024
HE-_ZT-WFA=THIE~EA

2.

BASIS OF PREPARATION (Continued)

(b)

Material accounting policy information
(Continued)

(1)

Accounting policies relevant to the new
activities of the Group (Continued)

(v)

Joint arrangement (Continued)

In relation to its interest in a joint
operation, the Group recognises in
its condensed consolidated financial
statements in accordance with the Hong
Kong Financial Reporting Standards
(“HKFRSs”) issued by the HKICPA
applicable to the particular assets,
liabilities, revenue and expenses: its
assets, including its share of any assets
held jointly; its liabilities, including its
share of any liabilities incurred jointly.

2.

mAEEE(E)

(b)

BEAETEHRERN(H)

(1)

A EEFE I E B
EiTHE (A

(v)

BELH(E)

ERARRE 2
@ ANEBETIER
ERRNBEEE -
BE - WaEkAX
BB
B 2 BB TE R
SEA(TEEHH
WEER]) - RE
BRZRA B @K
THEREEE(E
EoEARFAEZ
TREE) A&
(BREPIEXRE
EZEREE) -



Interim Report 2024
“ENFERHRE

Notes to the Condensed Consolidated Interim Financial Statements

2. BASIS OF PREPARATION (Continued)

(b) Material accounting policy information
(Continued)

)

New and amended standards adopted by
the Group for the annual reporting period
commencing on 1 January 2024

Amendments to
HKAS 1

Amendments to
HKAS 1

Amendments to
HKFRS 16

Hong Kong
Interpretation 5
(Revised)

Amendments to
HKAS 7 and
HKFRS 7

Classification of Liabilities as
Current or Non-current
(amendments)

Non-current Liabilities with
Covenants (amendments)

Lease Liability in a Sale and
Leaseback (amendments)

Hong Kong Interpretation 5 (2020)
Presentation of Financial
Statements - Classification by
the Borrower of a Term Loan
that Contains a Repayment
on Demand Clause (HK Int 5
(2020))

Supplier Finance Arrangements
(amendments)

The application of the above new and amended
standards in the current interim period has
no material impact on the Group’s financial
positions and performance for the current and
prior periods and/or on the disclosures set
out in these condensed consolidated financial

statements.

B4R & Hh B B A% SR M R

For the six months ended 30 June 2024
HE-_ZT-WFA=+THIE~EA

2. mREBE(E)

(b) EXREFTBERER(E)
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RERGREEARAF

Notes to the Condensed Consolidated Interim Financial Statements

R BA AR & B B S SRR MY R

For the six months ended 30 June 2024
HE-_ZT-WFA=THIE~EA

2. BASIS OF PREPARATION (Continued) 2. REEE(E)
(b) Material accounting policy information (b) EXGFEEREH(HE)

(Continued)

(3) New and amended standards and (3) EMEER=—FE_—E
interpretations issued but are not yet effective —H—HEEEER
for the annual reporting period commencing 2B [ o] A 4 34 A R K
1 January 2024 and have not been early KEEIZERAHIFET
adopted by the Group RASNSETER U R ZFE

Effective for
accounting periods
beginning on or after

MU B EE 2 &BAMEHY

FEHHAEE
Amendments to HKAS 21 Lack of Exchangeability (amendments) 1 January 2025
and HKFRS 1
BAEGTEE21R R Bz A B (BRI A) —E-hA%—f—H
BB RS ERIE1%
(BRI
Amendments to HKFRS 9 Amendments to the Classification and 1 January 2026
and HKFRS 7 Measurement of Financial Instruments
(amendments)
BEMBWMEEANESR L  ERIASBEEAENET(BIIR) —ERX¥—H—H
BB REERIETHR
(BRIA)
HKFRS 18 Presentation and Disclosure in Financial 1 January 2027
Statements
BB EERIE 1857 b E S E TN E —E-t+¥—H—H
HKFRS 19 Subsidiaries without Public 1 January 2027
Accountability: Disclosures
BB S LRI E 1997 FARZAFAMBLAR - BE T t+¥—-H—H
Hong Kong Hong Kong Interpretation 5 Presentation 1 January 2027
Interpretation 5 of Financial Statements — Classification
by the Borrower of a Term Loan that
Contains a Repayment on Demand
Clause (amendments)
BBZREESR EEREESRVBRERNEN —BRAY —T-tF—H—H
BEREXKBEERINTEHEZRNSE
(BRI A)
Amendments to Sale or Contribution of Assets between  To be determined
HKFRS 10 and an Investor and its Associate or Joint
HKAS 28 Venture
EEMBERELERNEI0% R REFHEBEARLEE20ECLHN #F
BE e AR 285 BEHENREA
(BFTA)
According to the preliminary assessment by the BEAATESELED
directors of the Company, the Group expected WAL - NEEEH
that these new and amended standards and HEREELHMAS
interpretations issued by the HKICPA do not B 7 Ha] RE&(ET £
have any significant impact on the Group’s BlIARARE G HARE
financial positions and performance. B BB SRR R R IR &

REARTE -
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B4R & Hh B B A% SR M R

For the six months ended 30 June 2024

CRITICAL ACCOUNTING JUDGEMENTS

AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

(@)

Key sources of estimation uncertainty

In the application of the Group’s accounting policies,
the directors of the Company are required to make
judgements, estimates and assumptions about the
carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates
and associated assumptions are based on historical
experience and other factors that are considered
to be relevant. Actual results may differ from these
estimates. The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in
which the estimate is revised if the revision affects
only that period, or in the period of the revision and
future periods if revision affects both current and
future periods.

HE_Z_FRA=THIEREA
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Pan Asia Environmental Protection Group Limited

RERGREEARAF

Notes to the Condensed Consolidated Interim Financial Statements

R BA AR & B B S SRR MY R

For the six months ended 30 June 2024
HE-_ZT-WFA=THIE~EA

3. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

(a) Key sources of estimation uncertainty (Continued)

(i)

(i)

Estimation of impairment of trade receivables
and contract assets

The Group estimates the loss allowances
for trade receivables and contract assets
by assessing the expected credit losses
(“ECLs”). This requires the use of estimates and
judgements. ECLs are based on the Group’s
historical credit loss experience, adjusted
for factors that are specific to the debtors,
and an assessment of both the current and
forecast general economic conditions at the
end of reporting period. Where the estimation
is different from the original estimate, such
difference will affect the carrying amounts of
trade receivables and contract assets and
thus the impairment loss in the period in which
such estimate is changed. The Group keeps
assessing the expected credit loss of trade
receivables and contract assets during their
expected lives.

Warranty provisions

The Group does not make provision for product
warranties arising from sales of EP products
and equipment, taking into account the Group’s
recent claim experience and past experience of
the level of repairs. In addition, the Group has
also received product warranties in respect of
those products and equipment supplied from
its suppliers, and the scope of the product
warranties (including warranty periods) are
the same as those the Group offered to its
customers. It is not indicative of future claims
that it will receive in respect of past sales.

3.
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B4R & Hh B B A% SR M R

For the six months ended 30 June 2024

CRITICAL ACCOUNTING JUDGEMENTS

AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

(b)

Critical accounting judgements in applying the
Group’s accounting policies

In determining the carrying amounts of certain assets
and liabilities, the Group makes assumptions for the
effects of uncertain future events on those assets and
liabilities at the end of each reporting period. These
estimates involve assumptions about such items as
cash flows and discount rates used. The Group’s
estimates and assumptions are based on historical
experience and expectations of future events and are
reviewed periodically. In addition to assumptions and
estimations of future events, judgements are also
made during the process of applying the Group’s
accounting policies.

(i)  Income taxes

The Group is subject to income tax in Hong
Kong, various taxes in the PRC and in the
United States of America (“USA” or “U.S.”).
Significant judgement is required in determining
the provision for taxation. There are many
transactions and calculations for which the
ultimate tax determination is uncertain during
the ordinary course of business. The Group
recognises liabilities for anticipated tax issues
based on estimates of whether additional tax
will be due. Where the final tax outcome of
these matters is different from the amounts
that were initially recorded, such differences
will impact the income tax and deferred
tax provisions in the period in which such
determination is made.

HE_Z_FRA=THIEREA
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RERGREEARAF

Notes to the Condensed Consolidated Interim Financial Statements

R BA AR & B B S SRR MY R

For the six months ended 30 June 2024
HE-_ZT-WFA=THIE~EA

3. CRITICAL ACCOUNTING JUDGEMENTS 3. EAEFHBIRGTEE
AND KEY SOURCES OF ESTIMATION HREERIR(E
UNCERTAINTY (Continued)

(b) Critical accounting judgements in applying the (b) EREEEZSTBREEPHE

Group’s accounting policies (Continued) HeEEGHE (&)

(i) Withholding tax on the distributable profits of (i) AL ETEAHERE 7 BT
the Company’s subsidiaries established in the B 2 E189 ] 7 )% F 7
PRC HI%
On 16 March 2007, National People’s Congress RZETEEF=A+
approved the New EIT Laws which was H 2BARRERE
effective from 1 January 2008. According to AT EMSM
the relevant regulations of the New EIT Laws, E) R ZZEENF—
when a foreign investment enterprise distributes A—HBRER - REBECH
dividends out of the profits earned from 1 TEMGUE)ZEBR
January 2008 onwards to its foreign investors, E A A2 INE IR
they are subject to the PRC Enterprise Income BERERBINEEED
Tax. The applicable income tax rate varies with EKB-ZZZENF—H—
the origin of the overseas investors. H#eE 4 2 & MAE R IR

B EEHNTECE
FB R W AR SN R
& % Ff 5 2 R A 0
AR 2 AR -

The Group’s determination as to whether to TEBEREEZSHA
accrue for withholding tax from distribution BRI AR ROERET IR
of dividends from its subsidiaries established ERABEK 2B A
in the PRC according to the relevant tax law AIB AR ER 2 TR
and regulations is subject to judgement on B AR IR B H R
the timing of the payment of the dividends. FIEL HE - BREAME
The estimation process is highly based on BREERRKEE LEARE
assumptions, which are influenced by projected B REBRRZEER
future market and economic conditions and R 5 R A AR A R
future financing requirements of the Group, and KEBRKBET K
it is not probable that these subsidiaries will Z . HZSEWBRAAR
distribute dividends in the foreseeable future. AR ARRR 3R E A AT

BEMEARIE -
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B4R & Hh B B A% SR M R

For the six months ended 30 June 2024
HE-_ZT-WFA=+THIE~EA

3. CRITICAL ACCOUNTING JUDGEMENTS 3. EAEFHBIRGTEE
AND KEY SOURCES OF ESTIMATION HREERIR(E
UNCERTAINTY (Continued)

(b) Critical accounting judgements in applying the (b) EAEEBZESHBREFE
Group’s accounting policies (Continued) HeEEGHE (&)
(i) Accounting for cryptocurrencies (i) MEBEEZETEE

HKFRSs do not specifically address accounting BB EREENIL R

for cryptocurrencies. Accordingly, for the
preparation of the condensed consolidated
financial statements, management needs to
apply judgement in determining appropriate
accounting policies based on the facts and
circumstances of the Group’s holding of
cryptocurrencies.

Given the Group’s purpose for holding
cryptocurrencies, management considered
that cryptocurrencies held by the Group should
be accounted for as indefinite-lived intangible
assets accounted for under the cost model.

As disclosed in note 11, in determining fair
values used for impairment tests, management
needs to apply judgment to identify the
relevant available markets for trading of
cryptocurrencies, and to consider accessibility
to and activity within those markets in order to
identify the principal cryptocurrency markets to
ascertain the respective fair market values.
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R BA AR & B B S SRR MY R

For the six months ended 30 June 2024
HE-_ZT-WFA=THIE~EA

3. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

(b)

Critical accounting judgements in applying the
Group’s accounting policies (Continued)

(iv) Income from provision of decentralised
disaster recovery storage solutions

The Group recognised income from provision of
decentralised disaster recovery storage solution
within digital currency blockchains (commonly
termed as “cryptocurrency mining”) through a
joint arrangement. As consideration for these
services, the Group receives cryptocurrencies
from digital currency blockchains which the
Income
is measured based on the fair value of the
cryptocurrencies earned and received by the
Group. The fair value is determined by using the
spot price of the cryptocurrency on the date
of cryptocurrency earned and received by the

Group’s joint operation participates.

Group.

There is currently no specific definitive
guidance in HKFRSs for the accounting
for the mining of cryptocurrencies, and
management has exercised significant
judgement in determining appropriate
accounting treatment for the recognition of
income from provision of decentralised disaster
recovery storage solutions. Management
has examined various factors surrounding
the substance of the Group’s operations,
addition of cryptocurrencies to a blockchain
and the reliability of the measurement of
In the event
authoritative guidance is enacted by the
the International Accounting
Standards Board or the International Financial
Reporting Interpretations Committee, the Group
may be required to change its policies which
could result in a change in the Group’s financial

the cryptocurrencies received.

HKICPA,

position and performance.

3.

(b)

EREEHIER A T EE
HNEERIEFEGE)

FERAEE S BEREHF
iz ERE R HE (8)

(iv)

ERETAXLEEHWETF
HER T R Z WA

AEBBEBEELHE
RARBFEERRE(CR

FREMMZEEFER])
MRG0 B B IR
FRBRTRZBA -
ERZERBTGORKE -
AEBEAEBEARE
LERB2EANHTEE
BREP KB MNEE
B oo WA TR AN B PT
BREX S WO B ) I B
ZRAFEFE - RFE
TERBMEEBERAE
B R AN S WA B
AHREEERE -

EEMBREERRE

IﬂﬁﬁbW““%ﬁ%
Eﬁ ﬁzﬁ B T
ha EEEBRET

@%W’ﬂﬁﬁﬁiu
FE R R M 0 AR S B ik
EERERTREZIRA
ROELERHEG - &
BEEEEREEGAASKHE
LEREMNRARE
SRR IE N B
ARG NZEEZ
AAEMAENE - WMEE
SEEIAE  BEES
@%ﬁ%?iﬁ%%%
BEREBEZEQBME
BiEs  AEEHAE
FHRR  HEABRXE
BN B MR K
RIRBAEBE -



Interim Report 2024
“ENFERHRE

Notes to the Condensed Consolidated Interim Financial Statements

B4R & Hh B B A% SR M R

For the six months ended 30 June 2024
HE-_ZT-WFA=+THIE~EA

4. REVENUE AND SEGMENT REPORTING 4. WARSDEBBRE
(a) Revenue (@ WA
Revenue represents the fair value of the amounts WAIEEHE B mRIRHRE
received and receivables for goods sold, and B R EBRIAN A TFE -
services rendered, which excludes value-added TEEEED KA mEED
and other sales taxes, and is after deduction of any WREMBREMRERE S
goods returns and trade discounts. e
Disaggregation of revenue from contracts with KEEPAER WA IR
customers are as follows: ™
Six months ended 30 June
BERB=tALAER

EP products EP construction
Segment and equipment engineering services Total
b RRERRRE RRERIRRE @it

2024 2023 2024 2023 2024 2023

ZECmE -3--E ZBIME -—Z-o-& CECQME -3k
RMB’000  RVMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AE®TR  ARETT ARMTR AEMTR  ARMTR ARETR
(Unaudited) ~ (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REEn)  (REBE)  (osk)  (REER)  (RuER)

Types of goods or services ERaREER
Sales of goods EmiE
- Water treatment products and - KEBERREE

equipment 84,920 68,102 - - 84,920 63,102
- Flue gas treatment products and -~ BRREERRRE

equipment 30,490 45,836 - - 30,490 45,836

115,410 108,938 - - 115,410 108,938

Timing of revenue recognition AR 2K
A point in time E-BEG 115,410 108,938 - - 115,410 108,938
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R BA AR & B B S SRR MY R

For the six months ended 30 June 2024
HE-_ZT-WFA=THIE~EA

4.

REVENUE AND SEGMENT REPORTING
(Continued)

(b)

Segment reporting

The Group manages its business by divisions and all
those divisions are located in the PRC. In a manner
consistent with the way in which the information is
reported internally to the Group’s Chief Executive
Officer, who is the Group’s Chief Operating Decision
Maker (“CODM”), for the purposes of resources
allocation and performance assessment, the Group’s
operating and reportable segments under HKFRS
8 Operating Segments are organised into two main
operating segments including (i) EP products and
equipment and (ii) EP construction engineering
services. No other operating segments identified by
the CODM have been aggregated in arriving at the
reportable segments of the Group.

(i)  Segment revenue and profit or loss

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s CODM monitors the
results attributable to each reportable segment
on the following basis:

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated and services rendered by those
segments and the expenses incurred by
those segments or which otherwise arise from
the depreciation or amortisation of assets
attributable to those segments. Inter-segment
assistance provided by one segment to another
is not measured.
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B4R & Hh B B A% SR M R

For the six months ended 30 June 2024
HE-_ZT-WFA=+THIE~EA

4. REVENUE AND SEGMENT REPORTING
(Continued)

(b) Segment reporting (Continued)

(i)

Segment revenue and profit or loss
(Continued)

The measure used for reporting segment profit
is “adjusted EBITDA” that is, “adjusted earnings
before interest, taxes, depreciation and
amortisation”, where “interest” is regarded as
including investment income and “depreciation
and amortisation” is regarded as including
impairment losses on non-current assets. To
arrive at adjusted EBITDA, the Group’s earnings
are further adjusted for items not specifically
attributed to individual segments, such as
Directors’” emoluments, auditor’s remuneration
and other corporate administration costs.

In addition to receiving segment information
concerning adjusted EBITDA, the Group’s
CODM is provided with segment information
concerning revenue, depreciation, amortisation
and impairment losses. Inter-segment sales
are priced with reference to prices charged to
external parties for similar orders.

4. WARSEREHRE (B

(b) ZEEHE(E)

(i)

2 EERA R i P 5 7R
(&)
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R BA AR & B B S SRR MY R

For the six months ended 30 June 2024
HE-_ZT-WFA=THIE~EA

4.

AR 7 ERER & (4&
(b) DBE®EE)

()  DEIWA K& FISE1E
(&)
BHE_Z_NFR_F
—ZHFXNA=ZTHILER
BAH  stERS RS
BRI AT b i M A K E
BEREEREARHZ
REEF2H D ME R
YT

Six months ended 30 June
BERA=HALAER
EP construction
engineering services Total
RRERTRRE it
2024 2023 2024 2023
ZECPRE -3-cf CZBIME -3ocE
RMB'000  RMB'O00  RMB'000 RMB'000
AE®TR AR%TT ARMTR AR4TR
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)

(REEH) (eEn)  (REFR)  (REER)

- - 115,410 108,938

- - 115,410 108,938

- - 17,941 13,448

REVENUE AND SEGMENT REPORTING 4,
(Continued)
(b) Segment reporting (Continued)
(i)  Segment revenue and profit or loss
(Continued)
Information regarding the Group’s reportable
segments as provided to the Group’s CODM
for the purposes of resource allocation and
assessment of segment performance for the six
months ended 30 June 2024 and 2023 is set
out below:
EP products
and equipment
RRERRRE
2024 2023
ZECmE -3ocE
RMB’000  RMB'000
AEBFR  ARETT
(Unaudited)  (Unaudited)
(REEH) (x427)
Reportable segment revenue  RENIRFZTEH
from external customers AHURA 115,410 108,938
Inter-segment revenue GEITON - -
Reportable segment revenue ~ AI2HAHMA 115,410 108,938
Reportable segment profit ~ AI2HATRR(HEE
(acjusted EBITDA) EBITDA) 17,941 13,448
Depreciation ik )| 3
Net impairment loss (reversed)/ (2 /2 EARE
recognised on BREE
- trade receivables - EYES3R (976) 1,116
- contract assets - BREE 85 1071

- - 3 31
- - (976) 1,116
- - 85 1,07
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B4R & Hh B B A% SR M R

For the six months ended 30 June 2024
HE-_ZT-WFA=+THIE~EA

4. REVENUE AND SEGMENT REPORTING 4. AR ERE#RE (M)
(Continued)
(b) Segment reporting (Continued) (b) ZDTwE(E)
(i) Reconciliations of reportable segment revenue (i)  HZ2FHHEEWAREF
and profit or loss SR Z #T R

Six months ended 30 June

BEAA=+HIEAEA

2024 2023
—E-ME T =%
RMB’000 RMB’000
ARBTR ARBTIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue A
Reportable segment BES RPN
revenue 115,410 108,938

Elimination of intra-group HEEERER S
transactions - -

Consolidated revenue A WA 115,410 108,938
Profit or loss R EE

Reportable segment profit ~ JREINBERFE Z ] 2R H 3D

derived from external il

customers 17,941 13,448
Other income, net Hip U558 3,040 1,764
Depreciation e (369) (459)
Finance costs BbE AR (845) (1,469)
Impairment loss on nEgEERERE

cryptocurrencies (6,988) -
Fair value gain on financial AT EFABZNS

liabilities at fair value BEATERE

through profit or loss 7,609 -
Unallocated head office and RO B A M AEMS

corporate expenses (8,434) (8,289)

Consolidated profit before B FERT4R A %
taxation 11,954 4,995
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For the six months ended 30 June 2024
HE-_ZT-WFA=THIE~EA

4. REVENUE AND SEGMENT REPORTING 4. WARDEBBE (&
(Continued)
(b) Segment reporting (Continued) (b) ZDTwE(E)
(i)  Geographical information (iii)  HofE EF

Revenue from external customers REINBEFE 2B
The following table sets out information about T &5 A A K E K
the geographical location of the Group’s BONERE P 2 WA B AT
revenue from external customers. The frihle 2 B8 - PR
geographical location of customers is based i ERERE‘RREHE
on the location at which the services were miTEHEE D ©

provided or the goods were delivered.

Six months ended 30 June

BEAA=+HIEAEA

2024 2023
—ZT-ME —T-=F
RMB’000 RMB’'000
ARBTT ARETTT
(Unaudited) (Unaudited)

(REFK) (REEZ)

The PRC (place of domicile) A B (FE i) 115,410 108,938

5. OTHER INCOME, NET 5. Hibuks$8

Six months ended 30 June

BEANA=1THLERER

2024 2023
—E-ME T o=
RMB’000 RMB’000
AREBTT ARBTT
(Unaudited) (Unaudited)

(REFRZ) (REER)

Bank interest income HRITHEWA 1,257 1,759
Agency fee income RIBERA 1,708 -
Net income from provision of RES A LB RETRER

decentralised disaster recovery FRZWAFEE

storage solution 75 -
Sundry income HIBIA - 5

3,040 1,764
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6. PROFIT BEFORE TAXATION

B4R & Hh B B A% SR M R

For the six months ended 30 June 2024
HE-_ZT-WFA=+THIE~EA

6. MRBiIAIEF

Profit before taxation is arrived at after charging/(crediting) BREAEFMENR,(GFA) THE
the following: H -
Six months ended 30 June
BZEAA=+HIEAREAR
2024 2023
—E-ME T o=
RMB’000 RMB’000
ARETT AR TIT
(Unaudited) (Unaudited)
(REBER) (REeEZ)
(a) Finance costs BMERA
Interest expenses on financial BEAVEFABEENEREE
liabilities at fair value through BF B
profit or loss 147 -
Interest expenses on corporate NAEHAERX
bonds 654 1,459
Interests on lease liabilities HERGEMNE 44 10
845 1,469
(b) Other items HiER
Cost of inventories FEKAR 97,555 92,745
Depreciation of e
— property, plant and equipment  —#1% - BE MR E 58 56
- right-of-use assets —[EREEE 311 403
Net impairment loss (reversed)/ (BEE),/BEHAREESE
recognised on FER
— trade receivables (Note) —EWE SFIBE(H ) (976) 1,116
- contract assets (Note) —&REEMNT) 85 1,071
Impairment loss on mEEERESE
cryptocurrencies 6,988 -
Fair value gain on financial BEAVEFAEBEENEREE
liabilities at fair value through NEEYES
profit or loss (7,609) -
Lease expenses related to leases EXEEEEMENRCHEE
of low-value assets and short- B HERY
term leases 96 96
Note: These items are included in other net gain/(loss) in the Bat - ZEBEBHABRGEGERRE
condensed consolidated statement of profit or loss and ermEmWERZE MU (B

other comprehensive income.

1B)FE -

39



40

Pan Asia Environmental Protection Group Limited

RERGREEARAF

Notes to the Condensed Consolidated Interim Financial Statements

R BA AR & B B S SRR MY R

For the six months ended 30 June 2024
HE-_ZT-WFA=THIE~EA

7. INCOME TAX EXPENSES

Current tax
— Provision for the period

Deferred tax
— Origination and reversal of temporary
difference

The Company and its subsidiaries incorporated in the
British Virgin Islands are not subject to any income tax
pursuant to the rules and regulations of their respective

countries of incorporation.

PRC Enterprise Income Tax is calculated at 25% of
the estimated assessable profits of the Company’s
subsidiaries established in the PRC during the six months

ended 30 June 2024 and 2023.

7. FiSHEA

Six months ended 30 June

BEAA=1THLEREAR

2024 2023
—ENEF o=
RMB’000 RMB’000
ARETT ARETT
(Unaudited) (Unaudited)
(REBER) (REE&EZ)
ANERTRIE
— NEAR 4,674 3,469
RIETIE
—ERMER 2 EERER
222 (547)
4,896 2,922

M ZBFRZRANRR O H
] PG HL ©

FR-ZFE-=ZFXA=1TAHL

AR B R B B R B B RE A AR
VZHEBARRE RS S B EMK
AT

B EAEHIRIEARR B RF
BRYcMBARNRBE_—T M

7N AE

Z1EE+F§ n%iﬁ/.ﬁ]lﬁ”ﬁ%ﬂﬁZS%u‘l—

st

E_ o
No provision for Hong Kong Profits Tax has been made as AR AEERHEE_T_HF R
the Group did not have assessable profits arising in Hong TZ=FA="+H Jt/\ & A I f&
Kong during the six months ended 30 June 2024 and REBBZERBUAN - B &5
2023. BEBNSHIELERE -
The U.S. income tax includes (a) federal income tax % B TS BB 45 () BE 1 51 35 B B D

calculated at a fixed rate of 21% on the estimated U.S.
federal taxable income and (b) state income tax calculated
at various state income tax rates for the six months ended
30 June 2024 on the estimated state taxable income for

the respective states.

The PRC Enterprise Income Tax Law also requires
withholding tax of 10% upon distribution of profits by the
subsidiaries established in the PRC since 1 January 2008

to its overseas shareholders.

ERMBRARBE —FT _MF
=+ RBIEREATRIMAFH
AHEOMAE -

REGEMSHATRE 8=
TNF-A—RBE  RPEX
BB X A 7 EUB MR PR VB )
IRZAIR1 0% H) B KGRI -

FE R AIR B EH E21%5 E
B 7B P15 B I (0) B & M 2 A &M

iy

7~ A
=

—7

Ay
5
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B4R & Hh B B A% SR M R

8. EARNINGS PER SHARE 8.

The calculation of the basic and diluted earnings per share
attributable to owners of the Company is based on the
following data:

Profit for the period attributable to R EERERNREERA
owners of the Company for the mEMWARREHEE AEL
purposes of calculating basic and B

diluted earnings per share

Number of shares A& R

Weighted average number of ordinary ~ FLETESREA KRB ERF
shares for the purposes of calculating 15 K& 38 A% HniE F 15 84
basic and diluted earnings per share

Diluted earnings per share for the six months ended 30
June 2024 and 2023 are the same as the basic earnings
per share as the Company has no potential dilutive
ordinary shares outstanding during both periods.

9. DIVIDEND 9.

The Board do not recommend the payment of an interim
dividend for the six months ended 30 June 2024 (six
months ended 30 June 2023: Nil).

For the six months ended 30 June 2024
HE-_ZT-WFA=+THIE~EA

sRAERN
AR RS AP (6 I 2 B8
RAT AT BEE

Six months ended 30 June

BESNA=1THLERER

2024 2023
—E-ME T o=
RMB’000 RMB’000
AREBTT ARBTTT
(Unaudited) (Unaudited)

(REFRZ) (REER)

6,389 2,073

Six months ended 30 June
BZAA=1+HILAER

2024 2023
—ENEF T4
(Unaudited) (Unaudited)

(REFZ) (REER)

972,479,784 840,000,000

HRAARRBE_ZT_WNFER_-Z
—ZFERNAZTHIEANEART &
MARTE 2 EE#EMTREE - B
W E R 2 B E R T E TR
EARBFIER -

3=

FEEe T EERNEBE-_Z_MF
ANAZTHIENEARFHRR B (F
E-E_=FXA=1+HLEAE
H:#&)o
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For the six months ended 30 June 2024

Hz—

ToMERA=THIEAREAR

10. RIGHT-OF-USE ASSETS AND PROPERTY,

11.

PLANT AND EQUIPMENT

During the six months ended 30 June 2024, the Group
entered into lease agreements for office premise and
apartment, and recognised the additions to right-of-use
assets of approximately RMB977,000 (six months ended
30 June 2023: RMB1,377,000).

During the six months ended 30 June 2024, the Group
acquired property, plant and equipment with a total cost
of approximately RMB201,000 (six months ended 30 June
2023: RMB162,000).

CRYPTOCURRENCIES

Cost BN
Accumulated impairment 2iRE
Exchange difference MEH Z58
Carrying amount AREE
Represented by: B -
Non-current portion FERNEREL
Current portion BNEAER 7

As at 30 June 2024, cryptocurrencies of 743,012 Filecoins
held by the Group’s joint operation, amounting to
approximately RMB23,723,000, were pledged to Mainnet,
a primary Filecoin network, for carrying out the provision
of decentralised disaster recovery storage solutions by the
Group’s joint operation for a period of 540 days from 1
June 2024.

0. ERRABRNE - RER
R

11.

HE-_Z-_MFENA=1+HIE~E
B REBFSHRASHEASHE
Bz UTHREINERAEEED
AR®Q77,000t (B2 —F - =
FRAA=ZTHLEAEAR: AR
1,377,0007C) °

HE-_Z-_MFENA=1+HI~E
B AEEEEDE  BEMEE
2B A B ANRE201,0007T (B
2 -=ZFRA=Z+HILAME
A AR¥162,0007T) °

mEg%
At At
30 June 31 December
2024 2023
R-B-ME pR-T—=%
RA=+H +-—A=+—H
RMB’000 RMB’000
AR®ETT AREEFIT
(Unaudited) (Audited)
(REBER) (&&= =%)
30,747 -
(6,988) -
33 -
23,792 -
23,723 -
69 -
23,792 -
RZTEZWMFANA=1TH &%

ERRACEMBEBEOARKE
23,723,000 7T By I 2 & # 743,012
& JE L4 5 B & 48 T Mainnet (FELL ¥
FENPE)  UWEREERELER
HAOBMAKLHEMETHERBRATRE
%o BZE_NFENA—HEAH
5408
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11.

CRYPTOCURRENCIES (Continued)

As at 30 June 2024, cryptocurrencies of 2,176
Filecoins held by the Group’s own wallet, amounting
to approximately RMB69,000, were classified as
current assets and the Group expected to realise these
cryptocurrencies within one year after the end of the
reporting period.

Impairment test for cryptocurrencies

Cryptocurrencies held by the Group have been assessed
for impairment testing. The Group performs impairment
testing by comparing the recoverable amounts of
cryptocurrencies to their carrying amounts. An impairment
loss will be recognised when the recoverable amount is
lower than the carrying amount, while a gain will not be
recognised even when the recoverable amount is higher
than the carrying amount. A gain will only be recognised if
the impairment loss is recovered or the cryptocurrency is
disposed of, assuming the proceeds from disposal at that
time is higher than its carrying amount.

Cryptocurrencies held by the Group, are accounted for as
intangible assets under the cost model and are considered
to have an indefinite life. Accordingly, they are not subject
to amortisation and are tested annually for impairment,
or more frequently if events or changes in circumstances
indicate that they might be impaired.

The recoverable amount of the cryptocurrencies is
determined based on fair value less costs of disposal. In
determining the fair values, the relevant available markets
are identified by the Group, and the Group considers
accessibility to, and activity within those markets in order
to identify the principal cryptocurrency markets for the
Group.

The fair value of Filecoins traded in active market (such
as trading and exchange platforms) is determined based
on quoted market prices at the end of the reporting
period. A market is regarded as active if quoted prices
are readily and regularly available from an exchange and
those prices represent actual and regularly occurring
market transactions on an arm’s length basis. Therefore,
the fair value used for assessment of recoverable amount
in impairment tests is determined as quoted prices
(unadjusted) in active market for Filecoins (Level 1).

B4R & Hh B B A% SR M R

For the six months ended 30 June 2024
HE-_ZT-WFA=+THIE~EA

11. MZE¥(E

R-ZZE-_MENA=Z+H A&
EEEEPMBEBEOARKE
69,000 T K I B #62,1 76 SE 44
ENEARDEE  RAEETEH
RFERRE—FRNERZENE

B -
088

AEBEFENMBEEE TFHH A
ETRERR AEEBNZEE
Z AU B BR B AL PR T ME L A
TTRERIE - W E & 8RR
HER AR ERE - AR
WEEESNEKEE T 2R
Yozt - Weas (& R E B 1R AR 4 Bl =X
MEZEEBEREELBRREFHEZ
IS RIE=NEREERT THER -

AREBERANMNTEERERAE
AARIREREE XA SE
BERERFH - Bit - g%
BAFLEE  ESRFETRE
AR HEEEHHRERBRENL
BREARELIRER - AETE
BEHRER

mEEE AU E 25 IIRIE QT
BB ERATEE - REERFE
B AEEASHRNEREABTS
BASEEEREZEMHMNA LT
MEBREE  NHERIAEENHEER
MEZEEHE

EERMS(HIMEERRXZFR)
EEENIFRBORFEIIENER
THRROMEREETE - WRXHBP
ApER R ERRE - AARBT SN
BREE  MZFEBRBRIZQF
HEBERNREHMETONERS -
Rt - FERE RIS P AR T s AT I
EEBEHRFEEE/IFLELR
BhH EaRECREFHE) (F—
&) -
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For the six months ended 30 June 2024

11. CRYPTOCURRENCIES (Continued) 11.

12.

HE_Z_FRA=+THIEREA

Impairment test for cryptocurrencies (Continued)

As at 30 June 2024, the Group carried out impairment test
for Filecoins held by the Group (including the Group’s joint
operation). Based on the impairment test, the prevailing
market prices of Filecoins as of 30 June 2024 were
significantly lower than the total costs of the Filecoins
held by the Group (including the Group’s joint operation).
Accordingly, impairment loss of RMB6,988,000 was
recognised in profit or loss during the six months ended

30 June 2024.

TRADE AND OTHER RECEIVABLES

Trade receivables
Less: Impairment loss on trade
receivables

Trade receivables, net

Other receivables

Contract assets

Less: Impairment loss on contract
assets

Contract assets, net

Amount due from a related company
(Note)

Prepayments and deposits

Other tax recoverables

Note: The amount due from a related company, PowerMeta, is

MmBER(F

b &R E R ()

R-ZZT-NEXNAZ+TH A£EH
HAEE(BEAEERERLE)
BIEgEETRERR - ERRE
AE - BE—E-mWEXA=+TH
FFLENZ A MBERAEERA
SE(RRASERARKLE) T
JFREMBEKA - Bl HEZF
“WFEANA=ZFTHIEAEARER

WERR B E B A K #6,988,0007T °

12. BRE S RHEMFRIA

At At

30 June 31 December

2024 2023

R-TB-_MFE R-T-=%F

ARA=+H +-A=+—H

RMB’000 RMB’000

AR®Tx ARETTT

(Unaudited) (Audited)

(REEFER) (BE%)

FEIE 5508 35,424 39,520
B EUCE B 5RIE 2 R EETE

(8,439) (9,414)

FEUE P58 F 58 26,985 30,106

E bl srIa 17 -

ERIEE 25,514 24,624

B AREEZRERE

(2,446) (2,361)

ERIBEEFR 23,068 22,263
fEUR — R RAES A R B (KT aE)

1,453 -

FEMRBE RS 1,029 167

HAth AT Y2 (8] 7 T8 11 119

52,563 52,547

Bzt - FEU— BB A BlPowerMeta 2

unsecured, interest-free and repayable on demand.

FIATHEIEA - B RARER

g -



12. TRADE AND OTHER RECEIVABLES

(Continued)

The Group generally allows credit period ranging from 0 to
180 days to its trade customers.

Credit is offered to customers following an assessment
of their financial abilities and payment track record.
Credit limits are set out for all customers and these can
be exceeded only with the approval from management.
Management also monitors overdue trade receivables, and
follows up collection of these receivables.

The following is an ageing analysis of trade receivables, net
of impairment loss, presented based on the invoice date
at the end of the reporting period which approximated the
respective revenue recognition dates:

Less than six months NMEAR
Over six months but less than 7N

one year

B ORERR

Less: Impairment loss
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B4R & Hh B B A% SR M R

12.

SEA A EE—FR

For the six months ended 30 June 2024
HE-_ZT-WFA=+THIE~EA

PR E 5 B Hith 778 (4]

AEE-BRAETEESEF0E180
AREER -

EENEMETP M BN KN
RELBRATFPRE - ARBBAT
BEFPHEEERRSE  EAEERE
B ERTABBILEEERE -
EEENEZBRNERE SR
8 - B EREREZ SRR

AT RREWE 55 IBRIER RS H
RABEZBAM(EAREANERA
HIHRE) 2 5 LR MR E R 1B 2 ik

eI

At At

30 June 31 December
2024 2023
R-FZME R-T-—=4F
AA=+H +-A=+—H
RMB’000 RMB’000
AR¥Tx ARBFIT
(Unaudited) (Audited)
(REEXR) (&ET%)
28,184 26,622
7,240 12,898
35,424 39,520
(8,439) (9,414)
26,985 30,106
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For the six months ended 30 June 2024
HE-_ZT-WFA=THIE~EA

13. TRADE AND OTHER PAYABLES

Included in trade and other payables are trade creditors
with the following ageing analysis:

13. BRESREMMRIA

ENE S REMHRIBBTEATEN
FIE - HRREROTAT ¢

At At
30 June 31 December
2024 2023

R-BZNFE pR-T-=4F
AAZ+E +=A=1—H

RMB’000 RMB’000
ARETT AREEF T
(Unaudited) (Audited)
(REBER) (&#z)
Trade payables FERTE 5508
— Less than six months —NEAR 26,700 30,555
— Over six months but less than —~NMEAUN EEBE—FR
one year 12,603 10,129
— Over one year ——FE 988 988
40,291 41,672
Accruals and other payables FERT B A R H M ERFRIE 12,011 12,759
Amount due to the Company’s ARG B R EIEH T
immediate and ultimate controlling ZEIEM )
party (Note) 70,005 62,217
Amount due to a director of BRARRE—REERIEA
the Company (Note) (HtaE) 16 -
Contract liabilities ARAE - 3,540
Other tax payables E A FRIE 303 471
122,626 120,659

Note: The amounts due to the Company’s immediate and ultimate
controlling party, Praise Fortune Limited, and a director of
the Company, Mr. Zhu Duke Li, are unsecured, interest-free
and repayable on demand.

He - BRARAIEERREESH
Praise Fortune Limited & K2 7]
— & & EZhu Duke LIt & 2 K
BEER - RS RERENRE

B



14. CORPORATE BONDS

Corporate bonds issued during the year ended 31
December 2017

During the year ended 31 December 2017, the Company
issued five tranches corporate bonds with aggregate
principal amount of HK$25,000,000 (equivalent to
RMB21,278,000). Two tranches of 4 years corporate
bonds were subscribed by Mr. Jiang Xin, a former director
of the Company, and his father, Mr. Jiang Quanlong, with
principal amount of HK$10,500,000 each (equivalent to
RMB8,944,000 each) which were matured in October
2021. In October 2021, the mature dates of these two
tranches corporate bonds were extended to October
2031. Three tranches of 3 years to 7.5 years corporate
bonds with aggregate principal amount of HK$4,000,000
(equivalent to RMB3,390,000) were subscribed by three
independent third parties, in which, two tranches of
corporate bonds with aggregate principal amount of
HK$2,000,000 had been settled in previous years.

Corporate bond issued during the year ended 31
December 2018

During the year ended 31 December 2018, the Company
issued one tranche corporate bond of 6 months with
a principal amount of HK$30,000,000 (equivalent to
approximately RMB26,604,000) to an independent third
party. The bond matured in May 2019 and the mature
date was further extended to November 2024. On 14
December 2023, the Company issued 88,679,245 ordinary
shares of the Company to capitalise part of the corporate
bond of HK$18,800,000 (equivalent to RMB17,048,000)
in accordance with the debt capitalisation agreement.
On 22 February 2024, the Company issued 61,320,755
ordinary shares of the Company to capitalise remaining
part of the corporate bond, including outstanding interest
of HK$13,000,000 (equivalent to RMB11,806,000) in
accordance with the debt capitalisation agreement. After
the completion of two tranches of debt capitalisation, the
corporate bond was fully settled by the Group during the
six months ended 30 June 2024.
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For the six months ended 30 June 2024
HE-_ZT-WFA=+THIE~EA

14. DEIEH

BEZE-_Z—tHF+-A=+—HIL
EERTHARES

HE-_Z—+F+=-_A=+—HI1E
FE - ARAFETHBARAGGES -
N4 #8058 /525,000,000 7T (10 &
WA RMB21,278,0007T) - H4
FRABEFBHARRNEFES L
ERERBERELERE 88
7N 4 %8 /310,500,000 7T (A ZE R
FHIAR®S8,944,0007T) © R =
T —F+ANH RZZTE=—_—F
+ A WMBAARGAENIHBHALER
E-FE=—"F+A-=ZHH4Ae8
¥64,000,0008 T (HHERARE
3,390,0007T) Z3FEE7.5F N A&
(5CH-ZRBIYEZARE EF
K& 4858 52,000,000/ JT B R B A
RIEHFCRBAEFELHE °

BE-_2-\H+-A=t+—-AHL
FEBRITHLRES

HEz-_Z-N\F+=ZA=+—H1t
FE ARaRA—RBIF=H
BT He@EARRES A& 8@
/30,000,000 L (HHERBHAR
¥ 26,604,0007T) ° ZH QA RIEFH
R-ZZ—NERAFE  mMEHE
E—FREEE T -MNE+—AF -
R-ZE-=F+=-A+TH &AAQ
RIREBEEBEAHRREITARR
88,679,245 L @AY - LA EE
‘A A & % 18,800,000 7T (M ZE R
AR #17,048,0007T ) & AL o 7
—E-WE-_A-_+—-H &R
RAIRBEEBSENEBREETAR
7] 61,320,755 I8 L i@ % - LA & &4
TED A RES (BIEE R X F
£.13,000,000 8 T (HERARE
11,806,0007T) ) AL ° R M
HEBEARLE  RAEAHEHAE
EFRARE-_ZE-_mWENA=TH
LE7NE A ZBEAES -
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For the six months ended 30 June 2024
HE-_ZT-WFA=THIE~EA

14.

15.

CORPORATE BONDS (Continued)

Carrying amount repayable (based on the scheduled
repayable dates set out in the subscription agreements):

BIERER
FERNERER >

Current portion
Non-current portion

FINANCIAL LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS

Financial liabilities at fair value through profit or loss
represents the Group’s unsecured borrowing of
cryptocurrencies and accrued interests from 3 Body
Unispace Limited (“3 Body”), the Group’s related
company. During the six months ended 30 June 2024,
the Group entered into a loan agreement with 3 Body in
which (i) Mr. Zhu Duke Li, a director of the Company, and
together with his wife have 34% equity interest in 3 Body
and (i) Mr. Lucas Wu Perez, the minority shareholder of
the Company’s subsidiary, has 33% equity interest in 3
Body, and the Group agreed to borrow 808,000 Filecoins
or equivalent amounts of US dollars from this related
company at a fixed interest rate of 6% per annum due
in arrears for a period of 540 days from 1 June 2024.
The Group is required to settle the principal and accrued
interests to this related company at the maturity date
by way of transferring 880,720 Filecoins or equivalent
amounts of US dollars.

The Group’s borrowing of cryptocurrencies and accrued
interests are measured as financial liabilities at fair value
through profit or loss and are subsequently measured at
fair value. Gain or loss arising from changes in fair value of
these financial liabilities are recognised in profit or loss.

BB REEREREREMS
THHEEBE) :

At At

30 June 31 December

2024 2023

R-B-WMFE pP-T—=4F

~B=+H +-A=+—H

RMB’000 RMB’000

AR¥Tx ARBFIT

(Unaudited) (Audited)

(REEXR) (&E%)

1,763 11,781

19,927 20,884

21,690 32,665

15. BATEFABSNEME

&

ERAFEFABEENEHREEAT
% B %k 5 7~ & [ B B 2 7] 3 Body
Unispace Limited ([ 3 Body |) Z i
REEEEMERRETTE &
fgfﬂix\ﬁ_-ﬂﬂt/\fl
ZJSEIEEES Body 5] 37 B 7 1
& BH()ARFESEZhu Duke Li
%%@Hﬁ%%f%s Body# £ 34%
EERHARARNB AR VERE
Lucas Wu Perez%c 4 723 Body# A&
33% % #E &ﬁEIEW%\QEZEﬁ
BN A) 8 A808,0001ESE £ #s s % [
SREETL  REEFFEEWEE
Q_q_mi/\ﬂ H st = E1540
c AEBERIBHEREZE
880,72013?’3@@&%?@%&%735’]
FAEZBEB AR GEEAS RES
FE o

REBE 7 = E BB R ER B
THERERFEF ARG E’J%mﬂ%
BEitE  BEHRBRATVEFE - %
FeRABEATEESELZ K
HEIRRBE AR o



15. FINANCIAL LIABILITIES AT FAIR VALUE
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For the six months ended 30 June 2024
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15. BATFEHFABRZNEME

THROUGH PROFIT OR LOSS (Continued) &(&)
The movements of the Group’s borrowing of REEMEEEBERREST S E#
cryptocurrencies and accrued interests are as follow: E NN
RMB’000
ARBTT
(Unaudited)
(REEEX)
As at 1 January 2024 RZZEZmMF—HA—H -
Advanced from 3 Body 3 Bodyz it 33,352
Interest expenses for the period BT B RSZ 147
Fair value gain on financial liabilities at fair HREAFEFABENSRAED
value through profit or loss for the period N ERE (7,609)
Exchange difference ME 3 =5 37
As at 30 June 2024 RZTEZWMFAA="TH 25,927

The carrying amount of the financial liabilities at fair value
through profit or loss as at 30 June 2024 is determined
based on the fair value of the principal and accrued
interests of the cryptocurrencies borrowed by the Group.
In determining the fair values, the relevant available
markets are identified by the Group, and the Group
considers accessibility to, and activity within those markets
in order to identify the principal cryptocurrency markets for
the Group.

The fair value of Filecoins traded in active market (such
as trading and exchange platforms) is determined based
on quoted market prices at the end of the reporting
period. A market is regarded as active if quoted prices
are readily and regularly available from an exchange and
those prices represent actual and regularly occurring
market transactions on an arm’s length basis. Therefore,
the carrying amount of the financial liabilities at fair value
through profit or loss as at 30 June 2024 is determined
based on the quoted prices (unadjusted) in active market
for Filecoins (Level 1).

R-ZZE-NEXA=+THEAFE
ATABEMERABENREENIE
AEBAIBEANBREEN AR
JEAFEMATEETE - RETEA
FER - AEEGHAIEE AT
% BAKESEEZEMSNA
EUEEREE  UBNAERY
TEMREETS -

EERME(PNEERRZES)
FTEEMELEN R TEDIEN R
EHROTMSHREETE - WX H
AERRERRE  AIEEMSEHE
RAEER MZIEERREBIZAF
EEEBRRTETHETHMISERS -
At - RZZTEZWWFESA=+HIEZ
AT EFAEENSREENET
ERFELBEERMS ENRECK
KRB (E—RET -
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16. SHARE CAPITAL 16. &4
Number of
shares Amount
RiZEE &8
(Equivalent to
‘000 HK$'000 RMB’000)
T TAL (HERARBTT)
Ordiinary shares of HK$0.1 each ZREEO. 1T ERK
Authorised: BE
As at 31 December 2023, RZZE-=F+-A=1+-0"
1 January 2024 and 30 June 2024 ~ —E-ME-F—BR
“E-WERAZTH 4,000,000 400,000
Issued and fully paid: SRTRHRE:
As at 31 December 2023 and RZEZ=F+-A=+—-HK
1 January 2024 (audited) “Z-FE-H-H
(EE%) 928,679 92,868 86,149
Issue of new shares (Note) BITRO ) 61,321 6,132 5,569
As at 30 June 2024 (unaudited) RZZEZmFERA=+AH
(RigER) 990,000 99,000 91,718
Note: On 22 February 2024, the Company settled the debt of Fti - W-ZBE-WME-_A=-+=-H " K

HK$13,000,000 (equivalent to RMB11,806,000) by issue
of 61,320,755 ordinary shares of Company in accordance
with the debt capitalisation agreement signed between the
subscriber and the Company on 1 December 2023.

NAEBBERBARZEAQARZ
T ZF+ - A B MNHES
BRI HE  BBETARA
61,320,755k E MR &5 B 1%
13,000,000/ 7t (HHE R AR
11,806,0007T) ©



17. JOINT ARRANGEMENT

Joint operation

The Group entered into several agreements with
PowerMeta to carry out provision of decentralised
disaster recovery storage solution within digital currency
blockchains (i.e. decentralised disaster recovery storage
network in Web 3.0 (“DR network”)) through a joint
arrangement. PowerMeta is the Group’s related company
of which Mr. Lucas Wu Perez is the sole and ultimate
beneficial owner of PowerMeta, and Mr. Lucas Wu Perez is
also the minority shareholder of the Company’s subsidiary.

In accordance with the agreements, the Group is
responsible for providing a maximum of 1,820,000
Filecoins which will be used as collateral in the DR
network. PowerMeta is responsible for the construction,
operation and technical maintenance of the DR nodes
and the DR network. PowerMeta is also responsible for
providing Filecoins as network Gas fees, Datacap real data
acquisition costs and other operational costs required for
the operation and maintenance of the DR network. This
joint operation has a duration limit of 540 days.

After reimbursing PowerMeta for the Filecoins provided
for the operation and maintenance of the DR network,
the Group and PowerMeta shall share the Filecoins to be
awarded equally.

Under the joint arrangement with PowerMeta, income
derived from the joint operation, and the costs and
expenses from the joint operation are recognised and
assumed by each party independently; while the assets
provided by each party and the related liabilities are also
recognised and assumed by each party respectively.
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17.

For the six months ended 30 June 2024
HE-_ZT-WFA=+THIE~EA

op

ERH

LB R

\J

KEBERBEG E % HE B PowerMeta
AIVETHE  URBFTEERER
AR At BB MBI R AR R
7 % (BlWeb 3.0 B =X 5 & ik 18
FREALETDRAEL |) - PowerMeta
BAEENBB QR - Lucas Wu
Perez & APowerMeta ) M — & 5
EmMEAB A - W Lucas Wu Perez
TETBRARIKEA R DERK
oo

BEZEHSE AEEEERM
& % 1,820,000 & JE & & - Z =
JERW S E DR 2 IR & o
PowerMeta & & DR £ 2 & DR 9
BHER -  BEE R HEE -
PowerMeta i B B IR IELEIER
4% Gas® - Datacap B i Eri5 JE HL
BN N DRAGAR B & TN s Fr i M H
B o FZEBLEF540KH
SEEEARR o

RME & PowerMeta ADRAIAS B iE 1T
DRI AIERL TR  AEE
K PowerMeta #5 3 5 #% & 15 1 JF 44
e o

iR ¥ B PowerMeta 5] M2 B & & &
B HELEFTFUA A K& L E 4
EEENNARAXBAEINTE
THEREAE  MASETOREMR
MNEENRMBBEBETHRITNTE
B RER B EE o
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18. MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the transactions and balances disclosed
elsewhere in these condensed consolidated financial
statements, the Group also entered into the following
material related party transactions:

(@) Transactions and balances with related parties

Interest expenses on AREF2ZFEFEX
corporate bonds

— Mr. Jiang Xin —BEkE

- Mr. Jiang Quanlong —BRESLE

Interest expenses on BEATEFARENEH
financial liabilities at BEZFERAX
fair value through profit
or loss

- 3 Body —3 Body

Agency fee income REEWA

- PowerMeta —PowerMeta

18. EXFHBALXS

Note
Kzt

14
14

BRRZFHAEEMERRE MR
MAIRE RS RERIN - AEH
RIS T THEREBEBMALRRS

(a) BEEFEBALZXZR&EH

Six months ended 30 June
BEAA=+HIEAER

2024
—E-ME
RMB’000
ARETT
(Unaudited)
(REEER)

288
288

147

1,708

2023
—E=4F
RMB’000
ARETTT
(Unaudited)
(RE&EZ)

285
285
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18. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(@) Transactions and balances with related parties

(Continued)

Corporate bonds
— Mr. Jiang Xin
— Mr. Jiang Quanlong

Amount due from a
related company
— PowerMeta

Amount due to the
Company’s immediate
and ultimate controlling
party

— Praise Fortune Limited

Amount due to a director
of the Company
— Mr. Zhu Duke Li

Financial liabilities at fair
value through profit or
loss

— 3 Body

AEESH

—BErs

—BRELE

FE U — P B St A B SR TE

—PowerMeta

EAAATEER
BRI FRIE

—Praise Fortune Limited

EAARAT—RBEERE

—Zhu Duke List 4

BAFEFARSNER
af&

—3 Body

The directors of the Company are of the opinion
that the above transactions were entered into under
normal course of business and in accordance
with the terms of the agreements governing these

transactions.

For the six months ended 30 June 2024
HE-_ZT-WFA=+THIE~EA

18. EXERABALRS (E)
(a) HEBEBATIZXRZRES
(#)
Amounts receivable/

(payable) by the Group
to related parties

AEBREW(FEM)
BFREALHRE

At At

30 June 31 December

2024 2023

R-FZME R-T-=4F
AA=+H +-A=+—H

Note RMB’000 RMB’000
Bt AR¥Tx AREBFIT
(Unaudited) (Audited)
(REBFXK) (&F%)
14 (9,963) (9,606)
14 (9,963) (9,606)
12 1,453 -
13 (70,005) (62,217)
13 (16) -
15 (25,927) -

ARBEERRLARZRHE
BREBBRETARBREZ

ERHZ W IGERRT AL ©
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18. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b)

Transaction with key management personnel

The remuneration of key management personnel
during the period is as follows:

Salaries and other benefits
Retirement benefit scheme
contributions

The remuneration of key management personnel
is determined by reference to the performance of
individuals and market trend.

19. MAJOR NON-CASH TRANSACTIONS

During the six months ended 30 June 2024, the Group
entered into the following major non-cash transactions:

(i)

(ii)

Debt capitalisation

During the six months ended 30 June 2024, the
Company issued 61,320,755 new ordinary shares
of the Company to capitalise corporate bond and
outstanding interest of HK$13,000,000 (equivalent
to RMB11,806,000) in accordance with the debt
capitalisation agreement.

Borrowing from the Group’s related company

During the six months ended 30 June 2024, the
Group entered into a loan agreement with 3 Body
to borrow 808,000 Filecoins at a fixed interest rate
of 6% per annum due in arrears for a period of 540
days.

e MEAMER
BRIRTEHET IR

18. EXAMBALRS (M

(b)

RITEBABZRS

HATEEEAB ZHB
T

Six months ended 30 June
BEAA=+HIEAERA

2024 2023
—T-mE —EC=F
RMB’000 RMB’000
AREBTR AR®BTTT
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
1,745 1,168

32 16

1,777 1,184

TEERABZHMZ2EHE
ARBRTSBEETE -

19. EXHFREXRS

BHE_Z2-_WFA=Z1+HIEAE

A

5

(i)

(ii)

AEEFINTERFRER

ERERL

HEz_—_Z _-_WF A
HIEANMEAR - A2 A
61,320,755 f% A& 2 & ¥
ﬁﬂx IR EE % E M
FRARIEFRAREENE
13,000,000,%71(@:.?%/\&
#11,806,0007T ) EAL °

L\) >

:«“%M
o Y +

REAREEEB QA ER

HE-_Z-_NFEB=+tHI
NEA - ALEE 3 Bodys] 7
B 15 3% LA 1B A 808,0001E 3E
@ik EEFHNELEE% B
H540K
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20. FAIR VALUE MEASUREMENT 20. RFEHE
The table below analyses the Group’s financial instruments TRIZFERFEZ HEFIMETA
carried at fair value as at 30 June 2024 by level of the BABBENERSMASEERN -
inputs to valuation methodologies used to measure fair ZHFENAZTRIEQAFENESZ
value. Such inputs are categorised into three levels within eI HE - FEE ABBIE TR
a fair value hierarchy as follows: MmoEBEARNFEEEAN - ER
& -
Level 1 — quoted prices (unadjusted) in active markets for — - EREENAGBENERT
identical assets or liabilities fﬁﬂ’]#fif (REEFHE)
Level 2 — inputs other than quoted prices included within E_H-EENBEUTEE(AE
level 1 that are observable for the asset or liability, either 1)k E B (B EEE L) B a &
directly (that is, as prices) or indirectly (that is, derived AR (E—RBIEARERIN
from prices)
Level 3 — inputs for the asset or liability that are not based FE=R-—EENBEWIFEENRAE
on observable market data (that is, unobservable inputs) RS EIR A i A SR (B Al B R
BASUE)
The following table presents the Group’s financial TREJAKEER T ZMNFEAH
instruments that are measured at fair value as of 30 June = t+THRATVEFEZEHMIA
2024
Level 1 Level 2 Level 3 Total
-1 -t 5= @t
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT ARETFT AREFT
Liabilities =[5
Financial liabilities at fair value %A F{EF ABEZ
through profit or loss SRAE 25,927 - - 25,927
(@) Information about level 1 fair value measurement (@) BEBEE—RATEFEHER
The fair value of financial instruments traded in active REBMEGERXSHNEHIAE
markets (such as publicly traded derivatives, and (a2 Eﬁ*%ﬁﬁﬁilﬁ LA
trading and equity securities) is based on quoted LEBRKEZS)  HEQF
market prices at the end of the reporting period. A BB ERKROMS Bﬂ?‘i Bl
market is regarded as active if quoted prices are 2 o MRZKETUNES LE
readily and regularly available from an exchange, HRM AT S P~ AESHPY -~ 842
dealer, broker, industry group, pricing service, or A EXESE - RERGKE
regulatory agency, and those prices represent actual NEEREPES  WHEL
and regularly occurring market transactions on an #&{EEEA&Z‘“ INVNSEITEZ
arm’s length basis. REFPHR - ZMIBRESEA

ER o
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20. FAIR VALUE MEASUREMENT (Continued)

(b)

(c)

Information about level 2 fair value measurement

The fair value of financial instruments that are not
traded in an active market (for example, over-the-
counter derivatives) is determined using valuation
methodologies which maximise the use of observable
market data and rely as little as possible on entity-
specific estimates. If all significant inputs required
to fair value an instrument are observable, the
instrument is included in level 2 category.

Information about level 3 fair value measurement
If one or more of the significant inputs is not based

on observable market data, the instrument is
included in level 3 category.

21. EVENTS AFTER THE REPORTING PERIOD

(a)

(b)

Proposed change of company name

On 13 August 2024, the directors of the Company
proposed to change the name of the Company
from “Pan Asia Environmental Protection Group
Limited” to “Turing Al Technologies Group Limited”.
The proposed change of company name is subject
to the satisfaction of following conditions, (i) the
passing of a special resolution by the shareholders
at the extraordinary general meeting to approve
the proposed change of company name; and (ii)
the registrar of companies in the Cayman Islands
approving the proposed change of company name.

Further details of the proposed change of company
name are set out in the announcement of the
Company dated 13 August 2024.

Exclusive agency agreement with PowerMeta

On 5 August 2024, the Company’s subsidiary
entered into the exclusive agency agreement
with PowerMeta, pursuant to which PowerMeta
exclusively authorises the Company’s subsidiary to
conduct agency business in the Southeast Asia and
Australia for PowerMeta’s GPU computing power
rental services.

Further details of the exclusive agency agreement
with PowerMeta are set out in the announcement of
the Company dated 5 August 2024.

20. 2 F{EFTEE)

(b)

(c)

21. ®E

(a)

(b)

FRFE-RAVEFENESR

WIRERMER NS/ T
B (a5 MTE T A AF
ENFERGHEERMEE @ %5
HERM&RAIEE F A& 8
REY T 45 BUK M 28 1) RE AL K
BEEHNETHE - W—1ET
BEMAFEMEEBEZHA
BIE A EREE  AZIA
TIANGE 4 -

FEE=RAFEFENESR

W—HXZHERHAREYL
FERBATBRATIZEE - Rl
ZTRIIAE =M -

%=1
BEFUATER

RZEBE-_MENA+=H ' =&
RAEFEBBERRRMNEE
MZERAEEBAERAAIE
WAETEEALSERNER
ERRAA] - BEERAAHA
BAFERTIGEG®E - 5A
BB (RRABREE RS
T BBEEEEZRELRAT
HIEWOFRIRGRE - RiFAE
HEAREMERERILERZZ
FR NCIE

FRAERER AR BEAE—
FHBERNARAAHRA-F
“MENAT=HONE -

BPowerMetai] B R IE
1 5%

RZE-MENAAAB AR
7 2 K B A 7] & PowerMeta
SN TERAERSE - B
PowerMeta B R X EA Q& 2
BB AR R o KEMARE
PowerMetatIGPUsT Z 8 10
EREAMNRIBET -

B BB EPowerMetaz] 37 2 B XK
RIEWBZZE—FSFBHRA
NEHBA-ZZTE_NENRR
SN
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