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Unaudited Interim Condensed Consolidated Statement of

Comprehensive Income

REBZTPHEPFRSEZENER

For the three months and six months ended 30 June 2024 BHE_Z_NEXB=+HIE=EA&/NES

The board of Directors (the “Board”) is pleased to announce the
unaudited condensed consolidated interim results of the Group for the
three months and six months ended 30 June 2024 respectively (the
“Reporting Period”), which has been reviewed by the audit committee of
the Company, together with the comparative unaudited figures for the
corresponding periods in 2023 as follows:

Exg (EFE) MARMEHARTES
ZEEERAEEDIBEE_ZT _NFRA
=+THIE=EAKRNER (S BIK
KEZBREETHEE ER_T-=F
ERAREEZLERBFOT

Three months ended Six months ended
30 June 30 June
B#EABR=+HLE=ZEA #HEAA=THLNEA
2024 2023 2024 2023

“EIpmE “TT-f ZEME “T°=F

Note HK$°000 HK$'000 HK$°000 HK$'000

M E F#Ex FAET F#Er FAT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REBHR) CREER (REB#R) GREER

Revenue W@ 4 19,394 46,852 45,999 77,437
Cost of sales HE R A (10,907) (28,033) (27,968) (45,599)
Gross profit EZF ] 8,487 18,819 18,031 31,838
Other income Hg A 386 106 1,636 299
Other (l0ss)/gains, net Hith (518) /W 348 77) 1572 (265) 1,21
Selling and distribution expenses HERDHEFEY (600) (645) (1,028) (1,073)
Administrative expenses TS (3,750) (5762) (7,531) (13,932)
Operating profit TR 4,446 14,090 10,843 18,343
Finance income BEUWA 203 164 425 346
Finance expenses BB MA 4) 15 (10) (4)
Finance income, net HEUWAFEE 199 179 415 342
Profit before income tax P PR 1SR A E A 5 4,645 14,269 11,258 18,685
Income tax expense FiSMpE2 6 (668) (2,651) (1,309) (3,929)
Profit for the period HRiEF 3,977 1,618 9,949 14,756

04 BEST LINKING GROUP HOLDINGS LIMITED - sk Bt 2 & B 1 ik B PR A A



Unaudited Interim Condensed Consolidated Statement of
Comprehensive Income

AR

For the three months and six months ended 30 June 2024

BEXTHRGRRAR S

BE_Z_MEXA=+HLE=@ARNER

EEN=R

Three months ended Six months ended
30 June 30 June
BEAAZTHL=ZMEA #®ESB=+HLRER
2024 2023 2024 2023
Mg —T-=fF ZEME —T°=F
Note HK$’000 HK$'000 HK$’000 HK$000
i FiERT FET Fi#EwT FExT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RIBE|EZ) (RE®ER) (RBER) REER)
Other comprehensive loss: Hth2mEEE :
Items that may be subsequently HETkEHTEE
reclassified to profit or loss 1B HIEE
Currency translation differences ERMEES (833) (4,290) (1,840) (3,420
Total comprehensive income HA2EKEAE
for the period 3,144 7,528 8,109 11,355
Earnings per share sREHN HK cents HK cents HK cents HK cents
L B AW B
Earnings per share for profit /NSl
attributable to shareholders BHNERET
of the Company for the period
Basic and diluted earnings per share SRR EARRHERT
(HK cents per share) (R 7 0.5 15 1.2 18
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Unaudited Interim Condensed Consolidated Statement of

Financial Position

REBZPHAGRARS

MR RR

As at 30 June 2024 RMR_E_WEB=+H

As at As at
30 June 31 December
2024 2023
MRIEZNE RIZ°=F
~B=+H t—B=+—H
Note HK$’000 HK$'000
B o FET FET
(Unaudited) (Audited)
(REEE|IZ) (RE1%)
ASSETS BE
Non-current assets EREBEE
Property, plant and equipment YIZE - R KRR 9 20,781 23,372
Prepayments and deposits NI KREE 924 919
Deferred tax assets FEIERIBE E 571 572
22,276 24,863
Current assets REBEE
Inventories 78 25,936 23,125
Trade receivables B 7 EUWGRIE 10 41,449 44,291
Prepayments, deposits and other FBAHIE - 2E M
receivables HahpE s sIa 12,098 12,648
Current income tax recoverable BIHA T W [BlFr SR = il
Pledged bank deposits BIRFIRITER 5,052 5,028
Cash and cash equivalents BEAIBEEEY 38,748 54,891
123,283 139,994
Total assets BEAE 145,559 164,857
EQUITY AND LIABILITIES Ezka®d
Equity attributable to shareholders AT REE(EER
of the Company
Share capital &N 4,000 4,000
Reserves 4] 135,769 143,660
Total equity HEHBEE 139,769 147,660
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Unaudited Interim Condensed Consolidated Statement of

Financial Position

KB ZPHAG AR S MBI R

As at 30 June 2024 M_ZE_MENA=+H

LIABILITIES afE

Non-current liability JEmENEE

Lease liabilities HEaE 22 148

22 148

Current liabilities REBAE

Trade payables B S ENIE 1 2,107 4,812

Bank borrowings RITE™ - 8,093

Accruals and other payables FESTE B R EAthFE (I 38 3,097 3,901

Current income tax liabilities BIHAF SR EaRE 315 =

Lease liabilities HEaR 249 243
5,768 17,049

Total liabilities I=REPEEE] 5,790 17,197

Total equity and liabilities EERkaERE 145,559 164,857
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Unaudited Interim Condensed Consolidated
Statement of Changes in Equity

REBZTPHEPGREEn SR

For the six month ended 30 June 2024 HE_ZE_WNFE,<B=+HIE/NES

Balance at 1January 2023 RZEZ=F—B—AmNEH

(audited) (B8R 4,000 10,50 13,000 4727 (1128) 112,455 143,565
Profit for the period BREF - - - - - 14,756 14,756
Other comprehensive loss Hit2EESE
Currency translation differences ERBEELE - - - - (3,421) - (3421
Total comprehensive (loss)/income HR2E (58)WaEE

for the period - - - - (3.421) 14,756 1,335
Transactions with equity holders: HESHEANRS .
Dividend declared EERKRE - (10,511) - - - (5.489) (16,000)
Transfer to statutory reserve BEE R G = - - 997 - (997) -

- (10,51 - 997 - (6,486) (16,000)

Balance at 30 June 2023 RZEZ=FXB=1+HK

(unaudited) iR (RIEER) 4,000 - 13,000 5724 (4549) 120725 138900
08 BEST LINKING GROUP HOLDINGS LIMITED - 7k Bt &2 2 135 i% 5 FR A &)




Unaudited Interim Condensed Consolidated
Statement of Changes in Equity

REELPHIBRGSEREER
For the six month ended 30 June 2024 ®E_Z_WHEB=+HILEES

Attributable to owners of the Company

FATRER AELL
Share Share Capital  Statutory  Exchange Retained
capital premium reserve reserve reserve earnings Total
fd  RVEE BEXHE EERE ERRE  FRERA et
HK$°000  HK$°000  HK$’000  HK$°000  HK$'000  HK$000  HK$000
FERT FER FEx FERT FER F#RT FiERT
Notea Note b Notec
fizta [liEzd MizEc
Balance at 1 January 2024 RZE-mE—-RA—HNER
(audited) (&7 4,000 - 13,000 6,361 (3,072) 127,371 147,660
Profit for the period BREF - - - = = 9,949 9,949
Other comprehensive loss Hit2®EA5HE
Currency translation differences B EER - - - - (1,840) - (1,840)
Total comprehensive (loss)/income HR2E (518) W EE
for the period - - - - (1,840) 9,949 8,109
Transactions with equity holders: HESBEANRS
Dividend declared EERKE - - - - - (16,000)  (16,000)
Transfer to statutory reserve BEEET G - - - 655 - (655) -
- - - 655 - (16,655) (16,000)
Balance at 30 June 2024 RZEZMEXA=+HK
(unaudited) @it (REBH) 4,000 - 13,000 7,016 (4,912) 120,665 139,769
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Unaudited Interim Condensed Consolidated
Statement of Changes in Equity

REBZTPHEPGREEn SR

For the six month ended 30 June 2024 HE_ZT_HEB=+HILE/ES

Notes:

@)

(b)

()

10

Capital reserve

Capital reserve of the Group represents the difference between the share capital of the
subsidiaries acquired pursuant to the reorganisation over the nominal value of the
share capital of the Company issued in exchange thereof.

Statutory reserve

The PRC laws and regulations require companies registered in the PRC to provide for
certain statutory reserves, which are to be appropriated from the profit after income
tax (after offsetting accumulated losses from prior years) as reported in their
respective statutory financial statements, before distribution of profits to equity
holders. All statutory reserves are created for specific purposes. A PRC-incorporated
company is required to appropriate an amount of not less than 10% of statutory profit
after income tax to statutory surplus reserves, prior to distribution of its post-tax
profits of the current year. A company may discontinue the contribution when the
aggregate sum of the statutory surplus reserve is more than 50% of its registered
capital. The statutory surplus reserves shall only be used to make up losses of the
company, to expand the company’s operation, or to increase the capital of the
company. In addition, a company may make further contribution to the discretional
surplus reserve using its post-tax profits in accordance with resolutions of the board of
directors.

Exchange reserve

Exchange reserve of the Group comprises all currency translation differences arising
from translation differences of the financial statements of the Group’s subsidiary in the
PRC.
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Unaudited Interim Condensed Consolidated
Statement of Cash Flows

REBRPHERRSREERER

For the six months ended 30 June 2024

BECES"MEAA=THLAEAR

Six months ended 30 June

HE/SNA=T+HLAEAR

2024 2023
HK$’000 HK$'000
F#ET FET
Cash flows from operating activities REFHRER=E
Cash generated from operations KEFRRIRE 8,860 29,203
Income tax paid ETPTEH (981) (3,296)
Interest received BWFHE 425 346
Net cash generated from operating activities & ZEFRBIRE R5E 8,304 26,253
Cash flows from investing activities BEEHRERE
Purchases of property, plant and equipment BEYE - BEKRERE (129) (385)
Payments for construction in progress ERIETR - (432)
Proceeds from disposals of property, HEYZE - R RREW
plant and equipment FTi8sIE - 40
Net cash used in investing activities KEZSFAAREFEEE (129) a77)
Cash flows from financing activities MEEHRERE
Payment of lease liabilities SNHEEERE (130) 54)
Repayment of bank borrowings BIEIRITER (8,093) =
Payment of pledged bank deposit I ERIRIRTTER (24) =
Dividend Paid BKRE (16,000) -
Net cash used in financing activities EEBSFRAREFEE (24,247) (54)
(Decrease)/increase in cash and cash BEKRIEEEEBY
equivalents GRiZ) /& (16,072) 25,422
Cash and cash equivalents at beginning IR E RIREEEBY)
of the period 54,891 51,003
Currency translation differences S E E 5 71) (471
Cash and cash equivalents at end HRIREKXIREEEY
of the period 38,748 75,954
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Notes to the Unaudited Interim Condensed Consolidated
Financial Information

ReEEZHHARG AR S AT E R M sE

12

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 26
October 2018 as an exempted company with limited liability under
the Companies Act (2022 Revision) (as consolidated or revised
from time to time) of the Cayman Islands. Its shares were listed on
GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 31 October 2019 and have been transferred to the
listing on the Main Board of the Stock Exchange on 28 September
2023. The address of the Company’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands.

The ultimate holding company of the Company is C Centrum
Holdings Limited, a company incorporated in British Virgin Islands
and wholly-owned by Mr. Chan Yuk Pan.

The Company is an investment holding company and its
subsidiaries are principally engaged in the manufacturing and
trading of slewing rings, machinery products and mechanical parts
(the “Business”).

The consolidated financial statements are presented in Hong Kong
dollars (“HK$”) and all values are rounded to the nearest thousand
(HK$'000), unless otherwise stated. This unaudited interim
condensed consolidated financial information was reviewed by the
Company’s Audit Committee and approved by the board of
directors of the Company on 20 August 2024.

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES

The interim condensed consolidated financial information for the six
months ended 30 June 2024 has been prepared in accordance with
the applicable disclose requirements of Appendix D2 to the Rules
Governing the Listing of Securities on Stock Exchange and with the
Hong Kong Accounting Standard (“"HKAS”) 34 “Interim Financial
Reporting”.

The interim condensed consolidated financial information does not
include all of the notes normally included in annual consolidated
financial statements. Accordingly, this report should be read in
conjunction with the annual consolidated financial statements for
the year ended 31 December 2023.
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Notes to the Unaudited Interim Condensed Consolidated

Financial Information

REEZPHERRES

AR E R 5E

2  BASIS OF PREPARATION AND CHANGES IN 2 RRBERTHHHERES @
ACCOUNTING POLICIES (Continued)
2.1 New and amended standards adopted by the Group 2.1 AEECIRMBIETETREER]
b3z ]]

The Group has applied the following new and amended
standards for its annual reporting period commencing 1

FERR T _ME—-—F—A/MK
BV E IR SRR R LT #E] KA

January 2024: EET 2R
Effective for
accounting periods
beginning on or after
RT5 ARz E
R AR ER
Amendments to HKAS 1 Classification of Liabilities as Current or Non-current 1January 2024
SRR (BT E) BEMBEARBIGERE —Zm&E—F—H
Amendments to HKAS 1 Non-current Liabilities with Covenants 1January 2024
SR ENE IR (BFTE) MHRONERBER “ZZmME—-F—H
Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback 1 January 2024
EEMBREENE6R (BFI4) SRODENEEESE “ZZm&E—F—H
Hong Kong Interpretation 5 (Revised)  Presentation of Financial Statements — Classification by the 1 January 2024
Borrower of a Term Loan that Contains a Repayment on
Demand Clause
ERREEST (BT E) HHRERER — BERABHBREREERRE “ZZmME—-/F—H
TEEZHHIE
Amendments to HKAS 7 and HKFRS 7 Supplier Finance Arrangements 1 January 2024
EEEHENETIRAE HEFMERY “—Z2M&—F—H

#ZRIFB 75 (BFT )

The new and amended standards listed above did not have
any impact to the Group’s interim condensed consolidated
financial information in the current and prior periods.

LIRS RSB TR A ERE
A1 A B IR R HARG ER AR S R 75

ENTERERRZE -

e
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Notes to the Unaudited Interim Condensed Consolidated

Financial Information

REE P HIEPRGR S M E R M EE

2 BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (Continued)

2.2 New and amended standards which have been issued
but are not yet effective and have not been early
adopted by the Group

Certain amendments to accounting standards and
interpretations have been published that are mandatory for
financial year beginning on or after 1 January 2025 and have
not been early adopted by the Group. These are:

2

RREERETHHRES @
22 BEEREHKER > BRE

& B R P IRA BT R AEE
STHERY

FEt 2R REENETEITREK
mafe > MAR_E_AF—H—H
HZ BB FEERTIER
MREAEBIRRRWN - ZZER|
A

Effective for
accounting periods
beginning on or after

RTFIEMHZE
FYRE 2 st AR £
Amendments to HKAS 21 and HKFRS 1 Lack of Exchangeability (amendments) 1 January 2025
EEEHENE NN Bz AR (B5T4) “E-HE—-F—H
EEMBREENEIR (BFTE)
Amendments to HKAS 9 and HKFRS 7 Amendments to the Classification and Measurement of 1 January 2026
Financial Instruments (amendments)
BEGHEANE IR TR TEDERFENEET (BTX) B2 RF—A—H
ERVBREENE 7R (BIIF)
HKFRS 18 Presentation and Disclosure in Financial Statements 1 January 2027
EEMBREENEBSR MHBBRENE2IRIRE “Et+E—-F—H
HKFRS 19 Subsidiaries without Public Accountability: Disclosures 1January 2027
ERBREENFE 9% TRAREEENRBAR KB B t+F—-A—H
Hong Kong Interpretation 5 Hong Kong Interpretation 5 Presentation of Financial 1 January 2027
Statements — Classification by the Borrower of a Term
Loan that Contains a Repayment on Demand Clause
(amendments)
EEBREESR EEREE R BRRER - EFAEHE “Et+tE5—F—H

BREXEEFRREHERDE (EFF)

Amendments to HKFRS 10 and HKAS 28

Associate or Joint Venture

BEEMBREEANEI0RK
EEGEEERE 285 (B5] ) BEEHETIE
According to the preliminary assessment by the directors, the
Group expected that these new and amended standards and
interpretations issued do not have any significant impact on

the Group’s results of operations and financial position.

14 BEST LINKING GROUP HOLDINGS LIMITED - sk Bt 2 & B 1 ik B PR A A

REERABE AT

o
aER

Sale or Contribution of Assets between an Investor and its

B2 B8

To be determined

N

=]
T AE

.

RIFEF D FE > AEE TR
%5 O AMBIRE] RAIERT 2RI K
SRR AERENEEXERTBR
MABERMERZE o



Notes to the Unaudited Interim Condensed Consolidated

Financial Information

REEE P HIEPRR S M ER MY

ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of interim condensed consolidated financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing the interim condensed consolidated financial
information, the critical estimates and judgements made by
management in applying the Group’s accounting policies and the
key sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year ended
31 December 2023.

REVENUE AND SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
executive Directors of the Group.

Management has determined the operating segments based on the
information reviewed by the Group’s executive Directors for the
purpose of allocating resources and assessing performance. The
only component in internal reporting to the executive Directors is
the Group’s manufacturing and trading of a range of machinery
products and mechanical parts for the Reporting Period.

In this regard, management considers there is only one operating
segment under the requirements of HKFRS 8 “Operating
Segments”.

The Directors assess the performance of the operating segment
based on a measure of revenue and gross profit.

All of the Group’s revenue are from contracts with customers and
are recognised at a point in time.

Gt st B FIER
mETEREEHFENEEEEE
FEFEESHRERUREERERE
WA R 2 REEEOVHER ~ (5 KRR
& BRERPBERZFMFT AR o

RiFRPHEERREeBEERE > S8
BEREAEEGTBERREL R
et RHVET A R st A REE MR EE R
BoEREE_E-_=4+_"_H=+—H
IEFEENGREM B RERAEREER o

a3z B2 53 R & #
TEEERRAAYATEERITES -

AORERKMERE  EEECRE
ERNTEFERNENEELEZ D -
RSB AMPITESFREZ RN
—HOBEEENREREE R
WEm R E A o

FUIEME > REFBMBRSERES
FHEENMINRTE > EEERRER
—(BAEEDER ©

EFRBEREAENFEFELEED
HYRIR -

AEBENPIAREIIREEZ R BITH
GHY 0 MR R ERF R RS
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Notes to the Unaudited Interim Condensed Consolidated
Financial Information

RAEE P HARSEA

16

RE M E R

PROFIT BEFORE PROFITS TAX

Profit before profits tax has been arrived in the manner including
the material expenses as shown below:

5

PRFIS TR AN mF
FRAIS R AT AU TD LSt R T 5 EARE

IS -

Three months ended
30 June
HEAA=1THL=EA

Six months ended
30 June
BESNA=THL~ER

2024 2023 2024 2023
—EINE -4 ZEI@E —TT=F
HK$’000 HK$'000 HK$’000 HK$'000
F&T TFET FET TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(CREEEZ) CREER) CGREBER) GREER)
Cost of inventories and EFE B
consumable 8,548 25,232 23,055 40,374
Wages, salaries, bonusesand L& -~ ¥ ~ B4l K
other benefits Hh*E#) 3,046 3,501 6,257 6,184
Retirement benefit costs BRIREBHRI LA — EFB
— defined contribution plans & st2) 217 223 440 429
Mandatory provident wH| M AEEE
fund scheme 34 32 81 49
Employee benefit expenses, BERBFEYS
including directors’ BIEEEME
emoluments 3,297 3,756 6,778 6,662
Depreciation e 1,17 1,095 2,236 1,870
Legal and professional fees FERBEEER 744 768 1,415 1312
Listing related expense AR - 1,899 - 6,843
Other expenses HihfAx 1,551 1,690 3,043 3,543
15,257 34,440 36,527 60,604
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Notes to the Unaudited Interim Condensed Consolidated
Financial Information

REEE P HIEPRR S M ER MY

PROFITS TAX EXPENSE

6

The amount of profits tax expense charged to the consolidated

statement of comprehensive income represents:

HISRA<
R A2 EERNIIRNFERER

EERES

Three months ended
30 June
B#EAA=1+HL=HEA

Six months ended
30 June
BEANA=THLAER

2024 2023 2024 2023
“ECNME T ZEIONFE —E=F
HK$°000 HK$' 000 HK$’000 HK$'000
Fi#Ex FET F#ET FExT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
CREBER) GREERZ) REBK) CGREER)
Current income tax BIHAFR 1SR
— PRC enterprise income tax ~ — PR TZEFTER 201 936 593 1,680
— Hong Kong profits tax — 5BHER 467 1,649 716 2183
— Under provision of — B EEBEETE
prior periods - 15 - 15
Total current profits tax BNHAR 1S #4828 668 2,700 1,309 3978
Deferred profits tax RIER 1SR - (49) - (49)
Profits tax expense FERAZ 668 2,651 1,309 3,929
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Notes to the Unaudited Interim Condensed Consolidated

Financial Information

REE P HIEPRGR S M E R M EE

The Board does not recommend the payment of an interim dividend
for the Reporting Period.

18 BEST LINKING GROUP HOLDINGS LIMITED - sk Bt 2 & B 1 ik B PR A A

7 EARNINGS PER SHARE 7 SkaEw
Basic earnings per share is calculated by dividing the profit SREABNZAABHEE AELEF
attributable to owners of our Company by the weighted average PR B T E @R IMNETIHETESE
number of ordinary shares in issue. The weighted average number FLILM SN EERINE S 2 RE
of ordinary shares for such purpose has been retrospectively AN ERIEMETTIRD I Z(EBWEEE o
adjusted for the effects of the issue of shares in connection with the
capitalisation of shares.
Three months ended Six months ended
30 June 30 June
BERNB=THL=EA #HEB=1+HLNKEAR
2024 2023 2024 2023
ZECNE —T=F ZEINFE —TT=F
HK$’000 HK$'000 HK$’000 HK$'000
F&T TAT FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
CREER) GREERZR) REER) CGRRE®R)
Profit attributable to KA B REEEEF
shareholders of
our Company 3,977 1,618 9,949 14,756
Weighted average number of B 21TR3 1A INHEF 98N
shares in issue (thousand) (FA) 800,000 800,000 800,000 800,000
Basic earnings per share EREREBF (FHE)

(HK cents per share) 0.5 15 1.2 1.8
The weighted average number of ordinary shares for the purpose MEBEE_STMNFARZEZ=ZF8
of basic earnings per share for the period ended 30 June 2024 and —+HILAREREARF L ERKRI
2023 has been adjusted for the share subdivision on 21 May 2024 as HEHEHER S -_NERA-+—H
if they have taken place since the beginning of the period. BB TR AREHAEE > AN E B ER4I UL

REZEE o

The comparative figures for the basic earnings per share for the BE_ZE_—FA=1+HILEEK
period ended 30 June 2023 are restated to take into account of the EABFWLERHFESS » LUEBWET
effect of the above share subdivision during the year ALERBROIFANEE  HNES
retrospectively as if they have taken place since the beginning of EEEFEERBUKRBEEE -
the comparative year.
Diluted earnings per share for the Reporting Period were the same REPENEREIRINASREAR
as the basic earnings per share as there was no potential dilutive AR RAPAEEEBEEENE
ordinary shares outstanding during the periods. REEITEINEERR °

8 DIVIDENDS 8 RE

ESETESMREHMENTHRE
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Notes to the Unaudited Interim Condensed Consolidated

Financial Information

REEE P HIEPRR S M ER MY

PROPERTY, PLANT AND EQUIPMENT

During the Reporting Period, the Group acquired property, plant
and equipment of approximately HK$0.1 million (six months ended
30 June 2023: HK$1.7 million) in value.

TRADE RECEIVABLES

The ageing analysis of the trade receivables by due date, are as
follows:

9 ME- -BERRE

R|BEHE > 2EBKREBEENBR
BTHYE  BERRE BE-ZT "=
FRB=THLEAER 17E88ET) °

10 ESEYFRIE

B 5 BUGRIEIZ EHA B 810 B ARES D4R
(I

30 June 31 December

2024 2023

—EoMmE 2T —fF

~NB=+H +—B=+—H

HK$’000 HK$'000

F&T TAET

(Unaudited) (Audited)

(REE&EZ) (& 8Bi%)

Up to 30 days 30 AR 16,169 38,104
31-60 days 3IZE60H 288 2274
61-90 days 61Z90H 5,570 1,901
Over 3 months Bid31E A 19,422 2,012
41,449 44,291

The Group’s sales are on credit terms primarily from 60 days to 120
days.

FERNFHERBEARNFE0RER0
HBEER -
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Notes to the Unaudited Interim Condensed Consolidated
Financial Information

REB PG RG S M E R sE

11 TRADE PAYABLES n BHEMCRE
The ageing analysis of the trade payables, based on invoice date, is B RENRIEENZEEHHENRE D
as follows: wmr

Up to 30 days 30HMUA 836 2,482
31-60 days 312 60H 347 230
61-90 days 61290 H 1 -
Over 3 months BiEEas 853 2,100
2,107 4,812
The average credit period taken for trade purchase is generally B REN T EER—MRA0EIH °

from 0-90 days.

12 RELATED PARTY TRANSACTIONS 12 RABAERS
(a) Save as disclosed below, the Group had no transaction with (@) BRTXFiEEN  AEBRKRS
any related party during the Reporting Period. B AT RIREE 5 R 5
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Notes to the Unaudited Interim Condensed Consolidated
Financial Information

REEE P HIEPRR S M ER MY

12 RELATED PARTY TRANSACTIONS (Continued) 12 BAEEARH @)
(b) Key management compensation (b) FEEIREHM
Key management include executive Directors and the senior FTEEEEORAEENNITES
management of the Group. The compensation paid or URSHEERE BENHENEE
payable to key management is shown below: BEENFHFMHETROT

Six months ended 30 June

BEAA=THLAEAR

2024 2023
—EmE ==C -
HK$’000 HK$'000
FERT TExT

(Unaudited) (Unaudited)
(REEEZ) (CR#EFE1Z)

Salaries, allowances and benefits inkind  ¥r% ~ 2R EYEF 1,295 1123
Retirement benefit costs — defined BAREF KA — E2E
contribution plans TR 34 34
1,329 1,157
13 CAPITAL COMMITMENTS 13 BARKIE
Significant capital expenditure contracted for at the end of the R EBEARETNERERAEERN
Reporting Period but not recognised as liabilities is as follows: BARERRALZWMT :

At 30 June At 31 December
2024 2023
MRIEZNE RT2-=fF
AB=+A +-A=+—~

HK$’000 HK$'000
FExT FExT
(Unaudited) (Audited)
(REBER) (&&EZ)
Property, plant and equipment and Y B R
intangible assets EmLEE
Not later than one year ABiA—F 650 650
Later than one year but not later than —FE FBABRARE
five years - -
650 650
14 CONTINGENT LIABILITIES 14 HAERE
As at 30 June 2024, the Group did not have any significant ATETNESNB=1+H KEBETE
contingent liability (31 December 2023: Nil). FEREARAEBE (CE_=ZF+_4H
=+—H: &) o
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Management Discussion and Analysis

B EsTwm R

BUSINESS REVIEW

The Group is a leading premium slewing ring manufacturer in the PRC.
We are also a comprehensive products provider for mechanical parts and
components and machineries which are used mainly in construction and
mining sites. The Company has successfully transferred its listing from
GEM to the Main Board of the Stock Exchange (the “Transfer of Listing”)
in September 2023. The last day of dealings in the Shares on GEM (stock
code on GEM: 8617) was on 28 September 2023 while dealings in the
Shares on the Main Board (stock code on the Main Board: 9882)
commenced on 29 September 2023.

We manufacture slewing rings that conform to the Japanese Industrial
Standards (“JIS”), which is regarded as a standard with higher quality
control requirements than that produced in many other countries in the
world. Since 2020, the Group has developed new products and a wider
range of servicing by manufacturing other mechanical parts and
components for machineries besides slewing rings to seize the business
opportunities and to satisfy the need of our customers. The machineries
and mechanical parts supplied by the leading suppliers in Japan were fit
for the Group’s sourcing needs and with specifications not commonly
supplied by other market suppliers.

We expanded our capability to include manufacturing of mechanical
parts and components such as sprocket, track shoes and rollers, which
are commonly sought by our customers alongside our slewing rings, on
ODM basis. We also source other mechanical parts and components for
our customers. Further, as a supplier of slewing rings under OEM basis to
leading suppliers in Japan for over 10 years, we are in a position to source
excavators and other heavy duty machineries directly. We further extend
our heavy duty machineries offering on other types of machineries such
as pile drivers, wheel loaders and trucks.
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£ 0]

REBMAREBFLBEEDE T ARIER o B
NARMEBEUREERANR BB R
BHENEHNEAERBEER - AQFAR
TEC=FNBERNHBEBRRFTGEMEE E
e mm (TER ) o B&1D7E GEM (GEM R 1A
9% :8617) 2 mRBEXSAA ST _=F 1A
“+NBMRHAER_E_=FAA_+h
HERTE MR (EARARIDHTR - 9882) HEITEE o

RPARENEBXANTAHATIERE
(TEHEIERE)  ZREREHTERE
HEEN@STANREGEEERRERARS
HMBEREAEE B _Z_TFiE > ~EH
MEmERNREHERZORE  REHX
SN > TR RS T B EL 0 T 5B A U R
% 0 e P RITRK o BB HEREIRMH
MR T EAEBRBRAT ™
S EEAEMEREIRHEA FRRMM R

Tt o

HMEBAKMEIES » BIERODMEER
ST A > i BRENRE 0 BLE
BERMANZRZREXRBRMANEE K
R —HERBHN - RATAEMANETARER
fth i 1 = 8B+ o UL Sk > fERIROEMEE M B
AESMIEEH RS A0 FRHER
HPENERRBEREE R EMER W -
RAPE—PREARNBEREREAMER
BIBEA - GOFT BN  SRTUED B R R E o



Management Discussion and Analysis

It has been a transformative year for the Group in 2023. Despite the
adverse market condition, because of the broadened product based
offered by the Group, the Group achieved a significant growth in its
business. However, 2024 was a year full of challenges. The lack of
momentum for economic recovery in certain countries, compounded by
the looming shadow of high interest rates, posed challenges to the global
business environment. The global growth is expected to be less than
moderate before recovering gradually at a slow pace in the second half of
2024. At the same time, Chinese economic development was still hit by a
number of factors, such as the default in the repayment of debts of
renowned property developers and the slump of the property market. As
a result, even after the Covid-19 pandemic tapered off and the cross-
border activities between Hong Kong and the PRC resumed, the degree
of economy rebound in Hong Kong and the PRC in 2024 are still not up to
the level of expectation.

With a well-established industry presence of over 15 years, our Group has
demonstrated remarkable risk resilience, underpinned by a wealth of
industry expertise, substantial capital financials and a base of international
and local customers. In the first half of 2024, the Group reported revenue
of HK$46.0 million and gross profit of HK$18.0 million. The overall
performance of the Group during the Reporting Period has decreased as
compared with the six months ended 30 June 2023 (“1H 2023”). The
Group’s revenue decreased by 40.6% to HK$46.0 million for the
Reporting Period, as compared to HK$77.4 million for TH 2023. The
decline in revenue generated from Hong Kong and the Association of
Southeast Asian Nations (ASEAN) region during the first half of the year
was attributed to the local and global economic uncertainties, leading to
(i) the decline as well as the lack of momentum in recovering from the
downturn of the local construction activities which led to the decrease of
the Group’s overall revenue; (ii) the slow down in the demand of our
slewing rings, mechanical parts and components from the global and
overseas market; and (iii) the longer-than expected sales cycles and the
postponement in the commencement of new construction projects and
completion of the existing construction projects experienced by a number
of our customers, including but not limited to the projects concerning the
third runway of the Hong Kong International Airport.

BEE w1

CEICEAREEBEMN—F-@BED
AR BERAERHEENEENER
FEFENEFRSEEER A —F M
FRITMREB—F - OB RLEERGR
ZE 0 MEBHNRNBEEERES HEIKER
RIBEBANE - FEHRERERR S _NF
THEURENERERHO A > 2 BREER
B P EKF - BF > REEBERTAZE
ZHRNENEE NAZMELRBHEXE
BEBRMEDTGEREK - B> BIEE
Covid-19%% 15 RIR » BRETERBIREH K
B BERPER _ZZNFENKERE
EEMRERFRIAKT

FERETENCEBBSENEEER B
HHREWABIEESLE D EEEaNEEN
TEEENR BENBEAMBEEHURR
BRAMEBEEE - M _Z_MFE F¥E» KE
ERENREA46088 BT EFEABO
BEABT AERARKRSHENERRER
BE_E_=FxA=+HLER (=%
CEELE¥EEF) B TR AEBRKREEH
BRI R L 406% E46.0BBBT M_E
T CEF¥EFEATIARBB T o NAEE LY
EHoREAEBRFEETREARKERE (FE) #Hhe
By W a2 o T BR R B A 3t Ky B IR AR 1 e
EM BHOAMBRFTERL BNz
EEMBERPERNE S ERNAEBMER
Wa L ; (D2 A EIINTIHEHRMANEE
TR WS ERE R>INERFR
BEERBHENHERE  UKHNELEH
BIRREREER R IREBIEENER
BREBARNEBEEEKESE = KHEE
BIIEE o
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Management Discussion and Analysis

B EsTwm R

The Group’s principal business faced challenges posed by the keen
competition in the market and economic uncertainties. The Directors are
well aware of the importance for the Group to continue identifying new
business opportunities. In early 2024, the Group decided to expand its
products coverage in sourcing to include minerals and related products.
Since the Company’s transfer of listing to the Main Board of the Stock
Exchange, the Group’s customers have increasingly made enquiries on
whether the Group could provide a wider scope of products, most
notably in connection with the excavation machineries used for mining.
Our Group sees opportunities in the trading of minerals, and wishes to
capture such business opportunity and synergies in broadening its
business scope. It will also create more opportunities for the Group to sell
more mechanical parts and components and machineries directly to the
mine owners, thus strengthening the business and profitability of the
Group. During the Reporting Period, the Group has established a network
of supply of minerals excavated from such mines, for resale to customers
of the Group.
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Management Discussion and Analysis

BEE w1

FINANCIAL REVIEW
REVENUE

The Group’s revenue decreased by 40.6% or HK$31.4 million from

HK$77.4million for TH 2023 to HK$46.0 million for the Reporting Period.

The following tables set forth the breakdown of our revenue and
quantities sold by product category for the Reporting Period and 1H 2023:

Bt #% ol gE

1§

AEBNKREHR _S _=ZFLFFEMN77488
BITRLA406%TI4EEBTERSHEBH
460B8EBTT

TREVBEHB R _E_=F L¥FRE

AR B 2RI A 2 & SLEERAE ¢

For the six months ended 30 June

BEAA=THLRER

2024 2023 +/(-)
—E_NE ey
HK$°000 (%) HK$'000 (%) HK$'000 (%)
FHET (%) FET (%) FET (%)
(Unaudited) (Unaudited)
(RIBEH) (REER)
Revenue g
Slewing rings S
—ODM — ODM 16,798 36.5 30,618 395 (13,820) (45.)
—OEM — 0OEM 15 0.3 140 0.2 (25) (17.9)
— OBM —OBM 385 0.8 1,742 22 (1,357) (77.9)
— Others — Bt - - 9,021 n6 (9,021 (100.0)
17,298 37.6 41521 53.6 (24,223) (58.3)
Mechanical parts and WSS G
components
—ODM —ODM 4,515 9.8 3,980 51 535 13.4
— Others - Hfth 4,174 9.1 11,371 247 (7,097) (633)
8,689 18.9 15,351 19.8 (6,662) (43.4)
Machineries e
— Machineries — 1,41 24.8 20,565 26.6 (9,154) (44.5)
1,41 24.8 20,565 206.6 (9,154) (44.5)
Minerals 127
— NICKEL ORE — BhE 8,601 18.7 = - 8,601 N/A
TEH
8,601 18.7 - - 8,601 N/A
FER
Total e 45,999 100.0 77,437 100.0 (31,438) (40.6)
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Management Discussion and Analysis

BIEE R

Quantities sold EEYE
Slewing rings EES
—0DM — ODM 1,210 211 2307 97 (1,097) (476)
— OEM — OEM 39 0.7 42 02 3 an
—0BM — 0BM 4 0.1 83 03 (79) (95.2)
— Others — H ¥ & - - 3,081 129 (3,081) (100.0)
1,253 219 5,513 231 (4,260) (77.3)
Mechanical parts and Eresl
components
—0DM —O0DM 1,248 218 3,843 161 (2,595) (67.5)
— Others — Hih 3,192 55.7 14,514 60.7 (11,322) (78.0)
4,440 71.5 18357 768 (13,917) (75.8)
Machineries =1
— Machineries — 39 0.6 32 0 7 219
39 0.6 kY, 01 7 219
Total 4zt 5,732 100.0 23,902 100.0 (18,170) (76.0)

Quantities sold CEYE

Minerals it

— NICKEL ORE - B 54,600 100.0 - - 54600 N/ATER
54,600 100.0 - - 54600 N/ATER

Total st 54,600 100.0 = = 54600  N/ARER
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Management Discussion and Analysis

Slewing rings

The Group manufactures slewing rings for local and overseas customers
primarily on original design manufacturing (“ODM”), original equipment
manufacturing (“"OEM”) and original brand manufacturing (“OBM”) basis.
Meanwhile, the Group also sources slewing rings not manufactured by the
Group for its customers. The Group’s business leverages on its in-depth
market knowledge and know-how accumulated through years of
experience since the Group’s inception. The Group is able to produce a
diverse range of slewing rings for its customers. The Group can also
manufacture slewing rings which have already ceased production.

Our business is primarily focused on manufacturing slewing rings for local
and overseas customers on an ODM basis. Our ODM customers include
companies in the wholesale and trading of heavy duty machineries and
their related parts and components. They then re-sell our products to the
end-users in the market. We work out the design as well as all technical
specifications from start to finish for our ODM customers, based on their
preliminary inputs. The products we sold are usually used to replace worn
out slewing rings of existing machineries under usage, or for assembly of
new machineries. In the case of slewing rings for replacement purpose,
we are able to customise our production process to manufacture slewing
rings which have already ceased production to suit old models of
machineries. Being in a position to produce slewing rings up to the
premium standard under JIS is of significant importance to our ODM
customers and this standard is hence applicable to our slewing rings sold
to our customers on ODM basis.

In addition, the Group manufactures for some overseas customers on
OEM basis. Our OEM customers include leading Japanese manufacturers
of various machineries and equipments or their affiliates. Our OEM
business involves the manufacture and sale of products based on
customers’ specifications and guidelines. In respect of our OEM
customers, we are usually provided with technical drawings and we are
not required to participate in the design of these products. Our OEM
customers normally provide us with all specifications and standards they
require and we have to strictly adhere to the standards required during
the production process. Slewing rings so produced will be applied by our
OEM customers directly on their heavy duty machineries. Most of our
OEM customers are Japanese manufacturers or their affiliates, which
require us to produce slewing rings in conformity to the JIS.

BEE w1

s
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RiE (TOEM)) KR mm# RIS (TOBM ) B2
K BINE P RIGE K o B » AEH
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GHATEREREEK -
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Management Discussion and Analysis
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The Group also derives its revenue from the sales of our proprietary
branded products under OBM basis. We sold our OBM products under
our own brands to customers located in six locations including the PRC,
Hong Kong, Taiwan, Malaysia, the Philippines and Thailand. Our OBM
customers are mainly wholesalers or traders. For slewing rings produced
under OBM basis, we are in-charge of the product packaging including its
design. Similar to our ODM products, the level of our participation in the
design of slewing rings so produced depends on whether our OBM
customers will provide us with the technical details. The slewing rings
sold to our OBM customers commonly adopt a quenching standard of JIS.

The Group sources slewing rings not manufactured by the Group for its
customers. These slewing rings are mainly models which we do not
manufacture currently as (i) they maybe of lower quality and their
production will require different raw materials which we do not have; or
(i) they are of small quantity and not commercially justifiable for us to
spend efforts on product development for such small scale productions;
or (iii) they are of size which we do not manufacture.

The Group has an international customer base and is able to produce
slewing rings which on one hand conform to the JIS, and at the same time
meet the requirements of both ODM and OBM customers. Because of the
Group’s edge over other suppliers, the Group attracted several new ODM
customers which contributed to the increasing revenue of both the
manufacturing and the sourcing business since 2021. These new
customers included a nominated supplier of a theme park and resort in
Hong Kong, which the Group sourced slewing rings for and delivered to
the theme park as instructed by such nominated supplier and a subsidiary
of a then listed company on the Singapore Exchange Limited which has
been the Group’s customer for over 10 years. Such group was principally
engaged in the distribution of heavy machineries and diesel engine parts
and has an international customer base.

During the Reporting Period, revenue from slewing rings decreased by

approximately HK$24.2 million to HK$17.3 million, as compared to
HK$41.5 million for TH 2023, representing an decrease of 58.3%.

28 BEST LINKING GROUP HOLDINGS LIMITED - sk Bt 2 & B 1 ik B PR A A

AEETZOBMEENREE REERNIHEE
PESKE BMUEERERUNSIES
E-&FB 5% BRADR  FREAFASE
7@ 3 5 BY &= P 8 3P89 OBM E f& © OBM
BERTEEMEBENEZE - HNIZOBME
EEENRELZ HMPasERBEE 61
ot o BIODME REBELL BMEULEED
EELERKNRFZ2EERRROBMEE RS
FHRRMREHEMAS HEFTOBMELH
OB S R — AR R A A T 2R A B4 A 2 o

AERAMEZTPRBIFFAEEARGENEET
e FHEBTAKETEZRRMERMIREDN
Bt REBOHEAUERERE  REEL
FRRMREE  MHAFLRE ; HAHHE
HERD  AA/ILBNREEEENET
EmAE I IFE ¥ ESENMUE ; DM
W BLE IR RYBLSE o

AEBBEEBEERER  ENEERSH
ATEBENAHEFmEODMKOBMERE
KRWEEST K - REAEBHEMEERD
B KRERRMEEHMOOMEL » HER
TECFEANERRBERFESHRK
moREMBELABEESE—BEEXELRERE
BRITHIERAEER  AEEEZERAH
FERMNIET KB EEY AR ERETERNE
UE—EERNMINERZMBRAR LT
HNABZHBRAR  ZARAERAEEAIO
EMER ZEBTEREDHER BN KR
LM IR THEE BB R P ER o

RSB OETEANRGEH T =
FHEENNSEEBTALO N4 2EEBTE
73EEETT ) BIEA583%°



Management Discussion and Analysis

The decrease in revenue was mainly attributed to the decrease of sales of
slewing rings in the ODM and sourcing business, of approximately
HK$13.8 million and HK$9.0 million, respectively, while the revenue
generated in value of the OEM of slewing rings for customers remained
stable. The decrease in ODM business was attributed from Japan and the
Association of Southeast Asian Nations (ASEAN) region and the sales to
the customers of the region decreased by approximately HK$13.8 million
during the Reporting Period. Despite strong tourism activity from many
countries, the downturn in manufacturing, construction and property
market were affected by high interest rates and impact from tight
monetary policy, leading to the decrease in ODM business, attributed by
the decrease of quantities by 1,097 units, and the total number of ODM
customers decreased from 19 in TH 2023 to 15 during the Reporting
Period.

The revenue generated through the slewing rings that we sourced for our
customers decreased by approximately HK$9.0 million, or 100%, from
approximately HK$9.0 million for TH 2023 to approximately HK$nil million
for the Reporting Period, which was mainly due to the slow down in the
demand of slewing rings from the local market and the switch from
sourcing slewing rings from us to directly ordering slewing rings
manufactured by us, as our self-manufactured slewing rings were of a
very high quality.

The sales of slewing rings accounted for approximately 37.6% and 53.6%
in our total revenue for the Reporting Period and 1H 2023, respectively,
and approximately 56.5% and 73.1% of the Group’s total gross profit for
the Reporting Period and TH 2023, respectively. The overall quantities of
the slewing rings sold for the Reporting Period decreased by 4,260 units,
representing a decrease of 77.3% as compared to TH 2023.

Mechanical parts and components

To implement our business strategy to expand our slewing rings business,
we have utilised part of the net proceeds from the GEM Listing to acquire
a number of new equipments which enabled us to expand our production
capability to include manufacturing of mechanical parts and components
such as sprocket, track shoes and rollers, which are commonly sought by
our customers alongside our slewing rings. These mechanical parts and
components are manufactured on ODM basis where our customers
require mechanical parts and components to fulfil specific functions and
specifications to suit their needs. The manufacturing of these mechanical
parts and components requires production techniques and multiple
production processes which are similar to the production of slewing rings.
Depending on the quantities, our capabilities and availability of machines
as well as marketing strategies, we may either fulfil customer’s orders by
procuring semifinished parts and components for further manufacturing
or sourcing the finished products from the market.
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The expansion of our business into the sale of mechanical parts and
components is complementary to our principal business of manufacturing
and sales of slewing rings. It enables us to offer a comprehensive line of
products to our customers which had further strengthened our business
relationships with our customers, resulting in recurring purchase orders
being placed with us. The mechanical parts and components we sourced
were broad in range, including telescopic boom, clamshell, bolts, oil seal
kits, etc. We sold over 10 different kinds of mechanical parts and
components. Similar to the slewing rings, these mechanical parts and
components are consumable parts which require routine replacement
over a period of usage.

The revenue from the sales of mechanical parts and components
decreased by approximately 43.4% period-on-period or HK$6.7 million to
HK$8.7 million for the Reporting Period.

The decrease in revenue was mainly attributed to the decrease of sales in
sourcing business, of approximately HK$7.2 million, net off by the
increase in ODM business, of approximately HK$0.5 million. The decrease
in revenue of sourcing mechanical parts was mainly attributable to the
decline in the sales to customers in the Philippines, as the customers in
Philippines are mainly contractors and because of the decline in the
construction and mining business, it led to a decline in the need of the
mechanical parts and components for machineries used in construction
and mining sites. The construction and mining activities in Philippines
were adversely affected by strong rains and winds as the rainy season
started early in 2024. The revenue of mechanical parts and components
on sourcing basis to the Filipino market amounted to approximately
HK$2.9 million and HK$6.8 million for the Reporting Period and 1H 2023,
respectively.

The revenue of mechanical parts and components on ODM basis
amounted to approximately HK$4.5 million and HK$4.0 million for the
Reporting Period and 1H2023, respectively. The revenue of ODM
mechanical parts was mainly attributable to the increase in the order from
the customers in Singapore. Most of the mechanical parts imported into
Singapore are eventually re-exported to other regions such as the U.S.
and Europe, etc.

The mechanical parts and components accounted for approximately
18.9% and 19.8% in the total revenue of the Group for the Reporting Period
and 1H 2023, respectively, amounting to approximately 18.9% and 14.6%
of the Group’s total gross profit for the Reporting Period and 1H 2023,
respectively.
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Machineries

As a supplier of slewing rings under OEM basis to a leading machinery
and parts supplier in Japan for over 10 years, we have developed a long
term business relationship with this leading Japanese heavy duty
machinery brand and are in a position to source excavators and heavy
duty machineries directly from its affiliates. We have also developed a
long term business relationship with a long established second-hand
heavy equipment wholesaler, for over five years. In catering to the needs
of our customers, upon receiving their requests, we will source both
brand new or used Japanese brand excavators for them for construction
and/or mining purposes.

With the expansion of our customer and supplier base alongside our
business operations over the years and as a supplier of slewing rings to a
number of Japanese brand machinery manufacturers, we received
requests from our customers from time to time when they were in need
of other machineries such as pile drivers, trucks and wheel loaders.
Depending on the availability of these products from our suppliers, we
may procure these machineries for them on an ad-hoc basis. Our sourcing
of machineries is driven by the demand of our customers and is not
considered as a general trading business.

Our revenue from sales of machineries amounted to approximately
HK$11.4 million and HK$20.6 million for the Reporting Period and TH 2023.
The revenue from such sales decreased by approximately 44.5% period-
on-period or HK$9.2 million to HK$11.4 million for the Reporting Period.
The decrease was mainly attributable to the decline in the orders placed
by contractor customers in Hong Kong, with the sales in machineries
amounted to HK$nil million during the Reporting Period as compared to
HK$ 11.8 million in TH 2023. The decline of revenue was mainly attributed
to the longer-than expected sales cycles and the postponement in the
commencement of new construction projects and completion of the
existing construction projects experienced by a number of our customers,
including but not limited to the projects concerning the third runway of
the Hong Kong International Airport.

The machineries accounted for approximately 24.8% and 26.6% in the
total revenue of the Group for the Reporting Period and 1H 2023,
respectively, amounting to approximately 17.5% and 12.4% of the Group’s
total gross profit for the Reporting Period and TH 2023, respectively.
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Minerals

At the beginning of 2024, the Group decided to expand its products
coverage in sourcing to include minerals and related products. Since the
Company’s transfer of listing to the Main Board of the Stock Exchange,
the Group’s customers have increasingly made enquiries whether the
Group could provide a wider scope of products, most notably in
connection with the excavation machineries used for mining. Our Group
sees opportunities in the trading of minerals, and wishes to capture such
business opportunity and synergies in broadening its business scope. It
will also create more opportunities for the Group to sell more mechanical
parts and components and machineries directly to the mine owners, thus
strengthening the business base and profitability of the Group. During the
Reporting Period, the Group has established a network of supply of
minerals excavated from such mines, for resale to customers of the
Group.

Our revenue from sales of minerals amounted to approximately HK$8.6
million and HK$nil million for the Reporting Period and TH 2023. During
the Reporting Period, the Group had negotiations with several mine
owners based in the Southeast Asia region and we were able to secure
the purchase of minerals excavated from such mines, for resale to our
customers. The minerals we sold during the Reporting Period included
nickel ore, a natural mineral which is extensively used in alloying —
particularly with chromium and other metals to produce stainless and
heat-resisting steels.

The minerals accounted for approximately 18.7% and nil in the total
revenue of the Group for the Reporting Period and 1H 2023, respectively,
amounting to approximately 7.1% and nil% of the Group’s total gross
profit for the Reporting Period and TH 2023, respectively.

COSTS OF SALES

The costs of sales primarily consists of costs of inventories and
consumables, depreciation on plant and machinery, overheads and direct
labour costs relating to production of products. The Group’s costs of sales
decreased from approximately HK$45.6million for TH 2023 by
approximately 38.7% or HK$17.6 million to HK$28.0 million for the
Reporting Period, which was primarily due to the decrease in revenue and
the need to produce a different product mix during the Reporting Period.

During the Reporting Period, the product mix of slewing rings,
machineries, mechanical parts and components in revenue amount were
approximately 37.6%, 24.8% and 18.9%, respectively.
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ADMINISTRATIVE EXPENSES

The administrative expenses of the Group decreased from HK$132.9 million
for 1H 2023 by approximately 46.0% or HK$6.4 million to approximately
HK$7.5 million for the Reporting Period. Such decrease was attributed to
a decrease in office expense of approximately HK$0.2 million, a decrease
in listing expenses related to the Transfer of listing of approximately
HK$6.8 million, and a net increase in other administrative expenses of
approximately HK$0.6 million. Other administrative expenses mainly
represent the provision for auditor’s remuneration and the legal and
professional fees, which assisted the Group to enhance its corporate
governance and compliance aspects.

PROFIT ATTRIBUTABLE TO SHAREHOLDERS OF THE
COMPANY

Profit attributable to equity holders of the Company was approximately
HK$9.9 million for the Reporting Period, as compared to approximately
HK$14.8 million for 1H 2023. Excluding the non-recurring listing expenses
related to the Proposed Transfer of approximately HK$6.8 million, being
charged to the unaudited interim condensed consolidated statement of
comprehensive income for TH 2023, profit attributable to shareholders of
the Company would have been approximately HK$21.6 million for 1H
2023.

LIQUIDITY AND FINANCIAL RESOURCES

The Group has financed its business with internally generated cash flows
and proceeds received from the Listing. As at 30 June 2024, the Group’s
cash and cash equivalents were HK$43.8 million, decreased by 26.9% or
HK$16.2 million, as compared with HK$60.0 million as at 31 December
2023. Bank deposits and cash were principally denominated in Hong
Kong dollar, United States dollar and Renminbi. The Group will continue
to use the internally generated cash flows and proceeds received from
the Listing as a source of funding for future developments.

As at 30 June 2024, the Group’s total current assets and current liabilities
were HK$123.3 million (as at 31 December 2023: HK$140.0 million) and
HK$5.8 million (as at 31 December 2023: HK$17.0 million) respectively,
representing a current ratio of 21.3 times (as at 31 December 2023: 8.2
times). As at 30 June 2024, the Group did not have any bank borrowings
(as at 31 December 2023: HK$8.1 million). The gearing ratio equals total
interest-bearing borrowings divided by total equity and multiplied by
100%.
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CAPITAL STRUCTURE
Share Subdivision

On 17 May 2024, the Shareholders in the annual general meeting of the
Company approved the Share Subdivision of which each issued and
unissued existing ordinary share of a par value of HK $0.01 each in the
share capital of the Company was subdivided into two subdivided shares
of a par value of HKO.005 each (the “Subdivided Share”) in the share
capital of the Company. Upon the Share Subdivision become effective,
800,000,000 Subdivided Shares are in issue and fully paid or credited as
fully paid. The authorised share capital of the Company has become
HK$100,000,000 divided into 20,000,000,000 Subdivided Shares of par
value of HK$0.005 each. Details are set out in the Company’s circular
dated 15 April 2024. The Share Subdivision become effective on 21 May
2024.

As at 30 June 2024, the share capital of the Group comprised only
ordinary shares. The capital structure of the Group mainly consists of
obligations under finance leases and equity attributable to owners of the
Group, comprising issued share capital, share premium, retained profits
and other reserves.

USE OF NET PROCEEDS FROM THE LISTING

On 15 November 2019, the Company issued a total of 100,000,000 shares
by way of Hong Kong public offering and placing at a price of HK$0.55
per share (the “Share Offer”), and successfully listed its shares on GEM of
the Stock Exchange. The net proceeds of the Share Offer received by the
Company in relation to the Listing after the deduction of underwriting
fees and commissions and all related expenses were approximately
HK$28.4 million. Pursuant to the announcement dated 9 September 2020
issued by the Company (the “Announcement”), the Board announced
and resolved to change the use of the net proceeds as set out in the
prospectus. As at the report date, the Directors consider that these
proceeds have been applied in accordance with the proposed application
set out in the section headed “Future Plans and Proposed Use of
Proceeds” in the prospectus of the Company dated 31 October 2019 (the
“Prospectus”) and as amended in the Announcement.
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Details of the revised allocation of the net proceeds, the utilisation of the ~ FR{S S IE R BRI D ~ FRIERIBF 28
net proceeds as at 30 June 2024 and the remaining balance of the net MRIZTE-WEB=+HMNBHIE T EFE

proceeds as at 30 June 2024 are set out as follows: TIEFEN _E _NMEANB =+t HNEREEST
IHEHNWT :

To acquire and replace machineries and 60.6% 17.210 17.210 - 17.210 - NA
equipment with an aim to enhance
and expand its production capacity at its
production facilities in Dongguan, the PRC

RRERENEEREREER AR @R
REURARBRES
2 Toenlarge its market share and strengthen 4.4% 1,246 1,246 - 1,246 - NA
its marketing efforts
BATBHERNAEHNE @R
3 Toincrease its level of automation 7.6% 2158 2158 = 2158 - NA
REEHILKT FEE
4 Toestablish its ERP system 6.0% 1704 848 25 873 831 Q4of 2024
RULEERREZR “ETE
ENEE
5 Toexpand its finance department 50% 1420 1289 131 1420 - Q4of2024
BRUKBHM —E-ME
ENEE
6 Toenhance staff training 0.8% 227 16 67 83 144 Q4 of 2024
g3 =R ZEImE
ENEE
7 Tomaintain sound working capital for 15.6% 4,435 4,435 - 4,435 - NA
operation
ARBERERNEEES @R
Total 5t 100.0% 28,400 27,202 223 27,425 975

As at 30 June 2024, the Group has utilised approximately HK$27.4 milion WR_-_E_MNEB=+H ' xEBEEHBFA
of the net proceeds and has approximately HK$1.0 million unutilised, SMIEFEEA274BEBT NIO0BEEB T
which was deposited with licensed banks in Hong Kong. EARBE 0 EFATEBIFEIRT o
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Comparison of business objectives and actual business
progress

The following is a comparison between the Group’s business p
out in the Prospectus which were revised on 9 September 202
Group’s actual business progress for the Reporting Period:

Business plan as set out in the Prospectus
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lans as set
0, and the

Actual business progress as at 30 June 2024

R-IFE_MEAA=ZTHENEREHER

To acquire and replace machineries and equipment with
an aim to enhance and expand its production capacity at
its production facilities in Dongguan, the PRC

L R B B e B A EE B I B L e BB AR L e B
RIERESE

%M LU 7

To enlarge its market share and strengthening its
marketing efforts

‘AT HMHERMABEHFNE
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The Group purchased 21 units of machines and fully utilised the
proceeds of HK$17.2 million attributable for such purpose. 20
of them (including high speed milling machines and raceway
guenching machines) are currently in use for our production,
while one machine is currently being tested.

FEECKRB_+—alm > TEXRIBRENET2E
BETHARIERR - EP - +8& (BESRRKREEN
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In light of the COVID-19 outbreak in 2020 and the quarantine
measures implemented and travel restrictions imposed by the
PRC and other countries, the Group had withdrawn its
enrolment to several trade exhibitions and will rework its future
marketing plans.

BN T _TEIBE COVID-19 BB URTEKEMEAR
EiffRBE R E ANk RS > AEBEBEBUS2HLEE
ZREE > WHEMGIEHEARRSHE -

During recent years, the Group increased the workforce in the
sales department to strengthen the sales support. In addition,
the Group hired a consultant to design the web pages for the
Group and to provide advice on promotion strategies.
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Business plan as set out in the Prospectus

HNBRERNESHE

BEE w1

Actual business progress as at 30 June 2024

R-E_MEAA=THNEREBER

To increase its level of automation

e BEEKF

To establish its enterprise resource planning (ERP) system

RIUTEERFE (ERP) R4

To expand its finance department

RTEH 5 ERPT

The Group is working out plans with service providers
concerning the development of new equipments for
automation and the redevelopment of the existing equipments
to enhance the automation level. The plans included the
integration of smart automation solutions in the production
process. The Group has installed robotic arms to increase the
automation level and production in gear chamfering. The
Group has also acquired an automatic packaging machine and
a CNC Coordinate Measuring Machine. The major goals of these
plans are to facilitate production and quality control, and to
reduce manual work and time needed.

AEBETFHERBHESRECEMAENBECRERER
FEIRERENEE MRS BEEKF - sTEBEFE
FEEEEEMASREBEELERE - AEECTEKRMTF
B URABEKEREREABLEE KNEBITEA—
EEFOEBEENEIZLZAEN -BRETENEER
RAREEEMBEEG > WR/DPRRIAF TVERERH o

The Group appointed a system service provider to develop a
system to enhance data management, especially in the areas of
staff attendance, payroll accounting and other aspects such as
document control, enabling the Group to track and monitor the
production process. There are modules created for the system
which are being tested and are expected to come into use in
the second half of 2024.
AEBCEZTRARBMEERD  UME —EZRRATRE
BENE LERETEZYH  IEREAXZEEELZHM
FHE BEAEEENEMMREREERE - BAZRARME
M FETAR  BER S _NETFERAER -

Meanwhile, the Group has improved the current system by
increasing the capacity and efficiency in data processing.

B AEEBEBRAFBEEENEDMEERY > =
B R

The Group recruited a senior accountant and an accountant in
the third quarter of 2020 and the second quarter of 2021
respectively to accommodate the increase in our business scale
and production capacities. We will continue to look for high-
quality candidates to strengthen the finance department and
to cope with the expanded line of businesses and revenue.
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B EsTwm R

Business plan as set out in the Prospectus

HRNBRERNESHTE

Actual business progress as at 30 June 2024

R-E_MEAA=THNEREBER

To enhance staff training

fnse & TiEs

To maintain sound working capital for operation

AREHRRENEEES

During 2020 and 2021, three of our trained employees were
awarded ISO quality management system certificates.
NTEIRERTET—F - ZZAIEIINEERIFISO
AEEERRFE -

The Group prepared training courses for a number of
personnel. An employee in the quality assurance department
received training in metrology to further strengthen our quality
assurance process.
FEEBZZANEEHENIRE  — B nERESNES
EEZFE2FEMNIEN > UE—TNRMERERIE

In 2022, we engaged a training organisation in Dongguan, the
PRC to provide training courses for our new employees. While
some scheduled trainings have been put on hold, the trainings
will recommence in the 2nd half of 2024. Meanwhile, in 2024,
our senior management has attended training in relation to
share capital management to further strengthen our
professional and compliance knowledge and practice.

BN ZE2 - ZFEZEYTERE—HEIIEEamES
REEIIRRE - B2 ELHNFIAEE > ZFHFIRN
TEIMETMHFER AR RIZNF > 5HRER
BEeHFEERMKRABENEI > LUE—F MR MaEE
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The re-allocation of net proceeds from the strengthening of
marketing efforts to supplementing the sound working capital
for the operation of the Company will be beneficial to meet the
current operation needs of the Group, to increase its financial
flexibility, and to provide a bigger buffer to cope with the
future economic uncertainty.

EMOEMAREHE TIENMERBERZEUARRTEARTEE
FIENEREEES AN REAEEEBRNEES
EoIBIMERBEEN > WIRHEXEFHUEMRLLH
HAEERR ©

As at 30 June 2024, the Group utilised approximately HK$4.4
million as working capital for the research and development of
ongoing operations, including the development of new
products and services by manufacturing mechanical parts and
components for machineries besides slewing rings.
RIZBZIMFERA=+H > 2&EHAN 448887 1F
ARNECEXERMENSEES  OEBANEREES
AN P OIS IR - LIRS E R R ARTS o
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SIGNIFICANT INVESTMENTS
As at 30 June 2024, the Group did not hold any significant investment.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

During the Reporting Period, the Group had no material acquisition or
disposal of subsidiaries, associates or joint ventures.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2024, the Group had 82 employees (as at 31 December
2023: 96 employees). Remuneration is determined with reference to the
prevailing market terms and in accordance with the performance,
qualification and experience of each individual employee. The
emoluments of the Directors are recommended by the Remuneration
Committee of the Company, with reference to their respective
contribution of time, effort and expertise on the Company’s matters. In
addition, employees are entitled to performance and discretionary year-
end bonuses.

CHARGES ON ASSETS

As at 30 June 2024, the Group is required to maintain an aggregate
amount of bank deposits of at least HK$10,000,000 (as at 31 December
2023: approximately HK$10,000,000) for the Group’s banking facilities of
which HK$5,000,000 was charged pursuant to the terms of the banking
facilities (as at 31 December 2023: HK$5,000,000).

FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

Save as disclosed in the Prospectus, the Group did not have other plan for
material investments and capital assets.

FOREIGN EXCHANGE RISK

Foreign exchange risk is the risk of loss due to changes in foreign
exchange rates. The Group operates in Hong Kong and the PRC and is
exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to USD and RMB. Foreign exchange risk
arises from future commercial transactions, recognised assets and
liabilities, which are denominated in these currencies. Currently, the Group
has not entered into any agreement or arrangement to hedge the Group’s
exchange rate risks.
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BB WA

Any material fluctuation in the exchange rates of HKD or RMB may have
an impact on the operating results of the Group. The exchange rate of
RMB to HKD is subject to the rules and regulations of foreign exchange
control promulgated by the PRC government. The Group manages
foreign currency risk by closely monitoring the movement of the foreign
currency rates.

With respect to USD, the management considers that the foreign
exchange risk is not significant as HKD is pegged to USD and transactions
denominated in USD are mainly carried out by entities with the same
functional currency.

CONTINGENT LIABILITIES

As at 30 June 2024, the Group did not have any material contingent
liability.

DIVIDEND

The Board does not recommend the payment of an interim dividend for
the Reporting Period (for the six months ended 30 June 2023: Nil).

PROSPECTS

The Company has been successfully transferred its listing from GEM to
the Main Board of the Stock Exchange in 2023. This remarkable
achievement has increased the profile and raised the public awareness of
our Group as well as our recognition to the existing and new customers.
The Group has achieved business growth and expanded sources of
income since the GEM Listing. The Directors consider that the Main Board
generally enjoys a premium status and recognition by the public investors
and customers and that the Transfer of Listing will further promote the
Group’s corporate profile and position in the industry which will assist the
Company in obtaining outside financing and on better commercial terms.
It has also greatly assisted the Group in its business development.

The Group’s goal is to strengthen its position as a premium slewing rings
manufacturer, and to leverage on its competitive advantages as a
provider of other mechanical parts and components and machineries so
as to expand the scale of its operation and increase profit margin. The
Group also aims to increase its competitiveness in the fragmented
slewing ring manufacturing industry by (i) increasing the Group’s
efficiency and productivity; (ii) raising the quality of the Group’s products;
and (iii) reducing the Group’s costs of production and the Group’s reliance
on manpower. To achieve such objectives, the Group will continue to
implement the following strategies:

40 BEST LINKING GROUP HOLDINGS LIMITED - sk Bt 2 & B 1 ik B PR A A

BTHARBEXNEAERNKB AT
EXEENKEXE NAREBREBTHEX
JRS TR BT 48 m B9 51 B I AR 51 Ko A R PR
BE FERTYEREREHUIERINERR

EREn EEERABRIERRILAE
R RABTHEETHBRUEZTFENR
SEXERAESBRERNERET -

HAEE

RIBEZWFERA=+H  AEELEIM
ERNAER-

225}

%%ﬁTLﬁﬂf&?‘%ﬁiﬁﬁF’ﬂE’]':PHHHQ5 (BH=E
ZEARNB=ZTHLENER [ HE) o

_7_

Al

SZE =4 KB BT B2 P GEM
BAIR LT ZEUAMIES T AEEH
HNEERARHEAREENR > UKIRBE R
%%ﬁﬁ$$§%%ﬂo$%§@&Mt$
UKBEIREBEBEERBARATRARIR
%%%IW@%?E@%%G’WEQW&
EERELARA > BER EHRE—TRA
REBMPEERMITEMA KT E B
RARBDIMEENEHERESIBRE o
B MAKBREREFENERERE

AERNEREEEHFFAEERKEER
BRI BRMBESEMEMET B4
REMEEBNRIEZRERAEEZZHEER
ReMBX- Zli?ﬁlﬁﬁ%‘ﬁAﬁﬁﬁlE’]LﬁiiﬁE
ARETEREABRFN HAEBORS

EEMEXREED; (R EK%EE&E% ;
R (i) B E B EEM AR ERA MK o
RENZFER > AEBEREGESH TR !



Management Discussion and Analysis

. acquiring and replacing machineries and equipment with an aim to
enhance and expand our production capacity at our production
facilities in Dongguan, the PRC;

. enlarging our market share and strengthening our marketing
efforts;
. increasing our level of automation;

. establishing our enterprise resource planning (ERP) system;

. expanding our finance department; and

. enhancing staff training.

The Group is also positioned as one of the fastest growing
“comprehensive products” providers in the field. Despite there remain
many uncertainties in the global economy including high interest rate,
slow down of development in China and the upcoming U.S. Presidential
election in November, the Directors do anticipate that the Group’s
sourcing business will soon pick up its momentum once again. With a
proven track record and strong foothold in the industry, the Group will
remain cautious and endeavor to maintain a steady growth in its sourcing
business and continue to broaden its business scope to maximize the
return for the Company’s shareholders in the present challenging
environment. In the foreseeable future, the Group intends to expand its
products coverage in sourcing to include more minerals and related
products to enhance revenue and profitability.
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Other Information
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DISCLOSURE OF INTERESTS — DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS

Directors’ and Chief Executives’ Interests in Shares and Share
Options

As at 30 June 2024, the interests or short positions of the Directors and
the chief executives in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance of Hong Kong (the “SFO”))
which are required: (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to have
under such provisions of the SFO); (b) pursuant to Section 352 of the
SFO, to be recorded in the register referred to therein; or (c) to be
notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) in Appendix C3 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) are as follows:

EoiiE -EERERITHASHNE
B
EEREBESITHRABRRGRERED
BRI

RIZ-PEXAZ+E BEEREBITK
ABRFABREIEHEE (REREBES
Fe HAEL 51 (ToB 35 Re R R A 5) 38 XV 25) 19
B HERORERETHES | RES
S RIAERGIEXVHET RSN BREANE
FABRBRAOBHERK A (DIERER
REBERHIARAE S IFRRAER RS
B3R 5 0)REES R EEHIF 35215 A
SRR IR TR BT M A A UK A S (O
RIS AT % EHIRAN (T LA Fi%
C3Fii L& TABSETESRBNRE
TR (MRS BRI G4 A E RPN
RERKAWT

Long position in Shares and underlying shares of the Company

REAF KRG RIEMKRGNETE

Percentage of interest

Name of substantial shareholder capacity/ Total number in the Company’s
nature of interest of share(s) held issued capital
MREATBET
TERRONE 559 EatHE FR¥sRE 17 48 X A EZRIE DL
Mr. YP Chan’s Interest in controlled corporation Meteb 600,000,000 shares (L) MNote2 75%
PRI M Ao N A B R R i (Y 600,000,000 B& &7 (L) =2 75%
Note 1:  Mr. YP Chan legally and beneficially owns the entire issued share capital of C Centrum MIsE1: BRIEW R E B EKREHES C Centrum Holdings
Holdings Limited (“C Centrum”) and is its sole director. Accordingly, Mr. YP Chan is Limited (TC Centrum)) M2 ZEHITIRA > T AH
deemed to be interested in the Shares held by C Centrum by virtue of the SFO. M—EE o AL RIFFZS RIBERG > BRIEW
SEWARAR C Centrum FriFA MRS RIEA RS ©
Note 2:  The letter “L” denotes “Long position” in such shares. MisE2 1 FRTLIENERARMIIER] -

Save as disclosed above, as at 30 June 2024, none of the directors or
chief executives had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were
required to be notified to the Company or Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interest and short
positions which he was taken or deemed to have under provision of the
SFO) or as recorded in the register required to be kept under Section 352
of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by Directors as
referred to the Model Code in Appendix C3 to the Listing Rules.
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Share Option Scheme

Our Company has conditionally adopted a share option scheme (the
“Share Option Scheme”), which was approved by written resolutions
passed by its shareholders on 21 October 2019 and became unconditional
on 15 November 2019. Our directors consider the purpose of the Share
Option Scheme is to reward the participants defined under the Share
Option Scheme for their past contribution to the success of the Group
and to provide incentive to them to further contribute to our Group. The
principal terms of the Share Option Scheme are summarised under the
paragraph headed “13. Share Option Scheme” in Appendix IV to the
Prospectus and in accordance with the provisions of Chapter 17 of the
Listing Rules.

Rights to Acquire Shares or Debentures

Save as disclosed above, at no time during the period ended 30 June
2024 was the Company, or any of its holding companies, its subsidiaries
or its fellow subsidiaries a party to any arrangement to enable any of the
Company’s directors or members of its management (including their
spouse and children under 18 years of age) to acquire benefits by means
of the acquisition of shares in, or debentures of, or had exercise any such
rights in the Company or other body corporate.

Directors’ Interests in Transaction, Arrangement or Contracts of
Significance

No transaction, arrangement or contract of significance in relation to the
Group’s business to which the Company or any of its subsidiaries or
holding company was a party and in which any of the Company’s
Directors or members of its management had a material interest, whether
directly or indirectly, subsisted in the period ended 30 June 2024 or at
any time during the period.
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DISCLOSURE OF INTERESTS — SUBSTANTIAL
SHAREHOLDER’S INTERESTS

Substantial Shareholder’s Interests in Shares and Share Options

As at 30 June 2024, so far as known by the Directors, the following
persons/entities (not being a Director or Chief Executive of the Company)
had interest or short position in shares or underlying shares and
debentures of Company and its associated corporation which would be
required to be disclosed to the Company and the Stock Exchange under
the provision of Divisions 2 and 3 of Part XV of the SFO or as recorded in
the register required to be kept by the Company pursuant to Section 336
of the SFO, were as follows:

i E — T ERROER

FERRNERGRBRERERNER

RZZZMFERB=1+H " sLEERA > T
AL/ B AFEABDEETRESITHAL)
P AR B K EAR B A B BY iR 17 SR BR AR 10 e
BERBTEARBEIESRAEROIEXVESE
2R3N BMEX AR AR KRR E A
SHRNRBRESRIERIEZ36IFEAREA
FENSCMvERIORE ST :

Percentage of interest

Name of substantial Total number of in the Company’s
shareholder capacity Nature of interest share(s) held issued capital

REATB#IT
TERRNNE BB 57 RaitHE FR¥FRG {7 48 &k A ERmMT S
C Centrum MeteD Beneficial owner 600,000,000 shares (L) Mote 75%
C Centrum M) BEmEAA 600,000,000 F&B& {7 (L) & 75%
Ms. Leung Tak Yee (Note2 Interest of Spouse 600,000,000 shares (L) Motes 75%
BG4 WED TR o v e 600,000,000 f&R& 17 (L) i 75%

Note 1:  The entire issued share capital of C Centrum is legally and beneficially owned by Mr.
YP Chan. Accordingly, Mr. YP Chan is deemed to be interested in the 600,000,000
Shares held by C Centrum by virtue of the SFO.

Note 2:  Ms. Leung Tak Yee is the spouse of Mr. YP Chan and is deemed to be interested in all
the underlying Shares that Mr. YP Chan is interested through C Centrum by virtue of
the SFO.

Note 3:  The letter “L” denotes “Long position” in such shares.
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Save as disclosed above, as at 30 June 2024, no other person (other than
director or chief executive of the Company) had any interest or short
position in the Shares or underlying shares of the Company which would
fall under the provisions of Divisions 2 and 3 of Part XV of the SFO to be
disclosed to the Company , or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

PURCHASE, SALES AND REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the Reporting
Period.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

None of the Directors or their respective close associates is or was
interested in any business apart from the Group’s business that competes
or competed or is or was likely to compete, either directly or indirectly,
with the Group’s business at any time during the Reporting Period and up
to the date of this report.

LOAN AGREEMENT WITH COVENANT RELATING TO
SPECIFIC PERFORMANCE OF THE CONTROLLING
SHAREHOLDERS

Reference is made to the announcements dated 18 June 2021 and 14 July
2022 issued by the Company with regard to a trading facility granted by
DBS Bank (Hong Kong) Limited (“DBS”).

On 14 July 2022, DBS has pursuant to its periodic review agreed to
increase the trading facility of up to HK$15,000,000 for Best Linking
Limited, which is an indirect wholly-owned subsidiary of the Company.
Best Linking Limited and the Company, as borrower and corporate
guarantor respectively, entered into a revised banking facility letter with
DBS (the “Facility Letter A”) on terms and conditions contained therein,
including right of DBS to review the facility from time to time, customary
overriding right of DBS to demand repayment any time, as well as the
right to call for cash cover on demand for prospective or contingent
liability.
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Pursuant to the terms of the Facility Letter A, among other things, during
the term of the Facility Letter A, (i) Best Linking Limited shall remain an
indirect wholly-owned subsidiary of the Company; (ii) the Company shall
procure Mr. YP Chan to remain as the director of the Company and Best
Linking Limited; and (iii) Mr. YP Chan shall continue to be the single
largest shareholder and hold not less than 50% of the beneficial interest
of the Company and Best Linking Limited. As at the date of this report,
Mr. YP Chan’s beneficial interest in each of the Company and Best Linking
Limited is 75%. Please refer to the announcement of the Company dated
14 July 2022 for more details.

On 28 February 2023, The Hongkong and Shanghai Banking Corporation
Limited ("HSBC”) as lender and the Company as corporate guarantor,
entered into a banking facility letter (the “Facility Letter B”) under which
HSBC agreed to make available to Best Linking a trading facility of up to
HK$16,000,000, on the terms and conditions contained therein, including
HSBC'’s right to review the facility from time to time, HSBC's customary
overriding right to demand repayment any time, as well as the right to
call for cash cover on demand for prospective or contingent liability.

Pursuant to the terms of the Facility Letter B, among other things, during
the term of the Facility Letter B, (i) Best Linking Limited shall remain an
indirect wholly-owned subsidiary of the Company; (ii) the Company shall
procure Mr. YP Chan to remain as the director of the Company and Best
Linking Limited; and (iii) Mr. YP Chan shall continue to be the major
shareholder holding more than 50% of the beneficial interest of the
Company and Best Linking Limited. As at the date of this report, Mr. YP
Chan’s beneficial interest in each of the Company and Best Linking
Limited is 75%. Please refer to the announcement of the Company dated
28 February 2023 for more details.
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CODE ON CORPORATE GOVERNANCE

The Company recognises that good corporate governance is vital to the
success of the Group and to sustain the development of the Group. The
Company aims at complying with, where appropriate, all code provisions
(“Code Provisions”) of the Corporate Governance Code (the “CG Code”)
as set out in Appendix C1to the Listing Rules.

The Company’s corporate governance practices are based on the
principles and the Code Provisions set out in the CG Code of the Listing
Rules. Throughout the Reporting Period, the Company has complied, to
the extent applicable and permissible, with all Code Provisions set out in
CG Code with the exception of Code Provision C.2.1. Code Provision C.2.1
of the CG Code stipulates that the roles of chairman and chief executive
should be separate and should not be performed by the same individual.
Mr. YP Chan currently holds both positions during the Reporting Period
and up to the date of this report. As Mr. YP Chan has been responsible for
the overall management of the Group, including strategic planning as well
as sales and business development, the Board considered that Mr. YP
Chan is the most suitable candidate to hold these two positions.

Reference is made to an announcement dated 31 March 2022 issued by
the Company. The Board has established the Corporate Governance
Committee with effect from 31 March 2022 to continue the review of the
corporate governance policy and the practices of the Company and to
ensure the Company is up to date with the latest practices.

DIRECTORS’ SECURITIES TRANSACTIONS

The Group has adopted a code regulating the securities transactions of
Directors and executive officers named in this annual report, on terms no
less exacting than the required standard of dealing as set out in the Model
Code for Securities Transactions by Directors of the Listed Issuers (the
“Model Code”) in Appendix C3 to the Listing Rules. Specific enquiry had
been made to all Directors and relevant employees. They confirmed that
they have complied with the Model Code throughout the Reporting
Period. The Company has also established written guidelines regulating
the transactions of securities of the Company by senior management and
employees who are likely to be in possession of any inside information of
the Company.
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AUDIT COMMITTEE

Our Company established an Audit Committee on 21 October 2019 with
written terms of reference in compliance with Rules 3.21 to 3.23 of the
Listing Rules and Code Provisions D.3.3 and D.3.7 of the CG Code. The
Audit Committee comprises three INEDs; namely Mr. Adrian Chan, Ms.
Tam and Ms. Tsang. Mr. Adrian Chan, who has appropriate professional
qualification and experience in accounting matters, was appointed to
serve as the chairman of the Audit Committee.

The Audit Committee together with the management has reviewed the
accounting principles and practices adopted by the Group and together
with the Directors reviewed the risk management, internal control and
financial reporting matters including the unaudited interim condensed
consolidated financial information for the six months ended 30 June
2024.

By order of the Board
Best Linking Group Holdings Limited
Chan Yuk Pan
Chairman

Hong Kong, 20 August 2024
As at the date of this report, the executive Directors are Mr. Chan Yuk Pan
and Mr. Chan Lung Pan; and the independent non-executive Directors are

Mr. Chan Wan Tsun Adrian Alan, Ms. Tsang Hau Lam and Ms. Tam Ho
Ting.
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