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Abbreviations

e

In this interim report, the following abbreviations have the following meanings

unless otherwise specified:

“Board”
[E5g]

“Company”
[ARRw ]

“Directors”

[E%]

“Group”
[REE ]

“Listing Rules”
[ LRI

“PRC”
[ EY ]

“SFO"
[ &5 R EERD

“Stock Exchange”
(B2 PR )

"HK$" and "“HK cents”

[T IR
“RMB"”
[ARE ]

US§”
E
vog

[%]

* 5

the Board of Directors of the Company

ARBIZEEE

Winshine Science Company Limited

BRHBEERAR

the directors of the Company

KRB ZEE

the Company and its subsidiaries

ARBREK B AR

INZNG LRk =

CBRXESBEMEIN

the Rules Governing the Listing of Securities on the Stock Exchange

B 22 P RE A E AR Bl

- TIIEEAR

the People’s Republic of China, for the purpose of this report, excluding Hong Kong, Macau and Taiwan

hEARANE @ SiAREMS - TEEEE  EFIR

AN
A=

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)

E 7 LB IRG (BBEDIFESTIE)

The Stock Exchange of Hong Kong Limited
BEEBERHMERAT]

Hong Kong dollars and cents

FETT R

Renminbi

ARE

United States dollars
ETT

per cent.

Bk
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BOARD OF DIRECTORS

Executive Directors

Mr. Jiang Qinghui (Chairman)

Mr. Weng Zudian (Chief Executive Officer)

Mr. Li Zhonghai (appointed on |2 April 2024)

Non-executive Director

Mr. Lin Shaopeng

Independent Non-executive Directors

Mr. Chan Cheuk Ho

Mr. Kwok Kim Hung Eddie

Mr. Zhao Yong

AUDIT COMMITTEE

Mr. Chan Cheuk Ho (Chairman)

Mr. Kwok Kim Hung Eddie

Mr. Zhao Yong

Corporate Information
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Corporate Information
REEHR

REMUNERATION COMMITTEE
Mr. Chan Cheuk Ho (Chairman)

Mr. Weng Zudian

Mr. Zhao Yong

NOMINATION COMMITTEE
Mr. Jiang Qinghui (Chairman)

Mr. Chan Cheuk Ho

Mr. Kwok Kim Hung Eddie

COMPANY SECRETARY

Mr. Lam Koon Fai

TRADING OF SHARES

The Stock Exchange of Hong Kong Limited (Stock Code: 209)

REGISTERED OFFICE

Clarendon House, 2 Church Street,
Hamitton HM | |, Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS IN

HONG KONG

Room 907B, 9/F., China Merchants Tower,
Shun Tak Centre,

[68-200 Connaught Road Central,

Hong Kong

WINSHINE SCIENCE COMPANY LIMITED
BRNBEHRAF

FMESES

REFKE(LE)

Krpickiiipivas

BELE

REZEET

REZEE

FBRILE S =

REWE

MBIk &

RIDEE

EREBMERZAARD A (RO - 209)

AMMEE

Clarendon House, 2 Church Street,
Hamilton HM ||, Bermuda
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PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
Bank of Communications Co. Ltd. Hong Kong Branch
Guangdong Development Bank Zhongshan Branch

AUDITOR

Confucius International CPA Limited

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

MUFG Fund Services (Bermuda) Limited
4th floor North, Cedar House,

41 Cedar Avenue,

Hamilton HM 12,

Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Tengis Limited
| 7/F, Far East Finance Centre
|6 Harcourt Road, Hong Kong

WEBSITE

http://www.winshine.com

http://www.tricor.com.hk/webservice/000209

Corporate Information
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RBRITEDBRAREARNTT
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FERDBFERE

MUFG Fund Services (Bermuda) Limited
4th floor North, Cedar House,

4| Cedar Avenue,

Hamilton HM 12,

Bermuda
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Management Discussion and Analysis

BEERWR DM

BUSINESS REVIEW

The Group is principally engaged in the manufacturing and trading of toys and the

plantation and sales of agricultural products.

For the interim period ended 30 June 2024, the toy business is expected to
continue to suffer in the near term due to the factors beyond the Group's

control, especially the poor economy of like U.S. (i.e. our major target markets).

Reflecting on the past fiscal year, the manufacturing of toy industry has navigated
a landscape filled with challenges and opportunities, with each playing a crucial role
in our continued growth and success. The lingering effects of the prolonged war
between Russia and Ukraine, compounded by the new conflict between Israel
and Palestine, have complicated the economic situation. Such global settings have
impacted our daily operations with increased freight costs and often extended
delivery lead time. In addition to these geopolitical tensions, fluctuating currency
values with the weak Euro and Yen have further muddied the global economic
landscape. While consumer spending is improving, these external factors pose
new challenges worldwide. In overall, toy sales in 2024 was unable to achieve the

sales levels in 2023.

During the interim period ended 30 June 2024, the revenue derived from the
plantation and sales of agricultural products is HK$1.36 million (for the interim
period ended 30 June 2023: HK$0.16 million).

Gross profit for the interim period ended 30 June 2024 amounted to
approximately HK$4.07 million, representing a decrease of approximately
HK$6.85 million in gross profit compared with that of approximately HK$10.92
million for the interim period ended 30 June 2023.

The Group recorded a loss of approximately HK$26.73 million for the interim
period ended 30 June 2024 and approximately HK$21.1 | million for the interim
period ended 30 June 2023, representing an increase the loss of approximately

HK$5.62 million.
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Management Discussion and Analysis

Toys Division

For the interim period ended 30 June 2024, revenue of toys division decreased
by 6.3% to HK$189.8 million. The revenue decrease was mainly attributable to
the decrease in purchase orders from a major customer headquartered in the
United States of America (the “USA").

Lower gross profit margin for the interim period ended 30 June 2024 reflected
elevated discounts and written downs to reduce our inventory level in response

to a volatile and challenging consumer environment.

Sales of Agricultural Products Division

On 20 May 2023, the Company indirectly acquired 78.9% of equity interest of
BEEMRINE AT which is principally engaged in the sales of agricultural products
in Japan. For the interim period ended 30 June 2024, revenue of plantation and
sales of agricultural products division increased sharply by 760.8% to HK$1.36
million. The revenue increase was mainly attributable to the increase in sales
of agricultural products in the earlier stage of plantation and the management

expects to grow in the second half of 2024.

FINANCIAL REVIEW

Liquidity, Financial Resources and Capital Structure

At 30 June 2024, the Group had net current liabilities of HK$202.0 million (31
December 2023: HK$185.2 million) comprising cash and cash equivalents (excluding
pledge bank deposits) of HK$16.1 million (31 December 2023: HK$119.3 million).
The Group's current ratio, calculated as current assets divided by current liabilities
of HK$479.5 million (31 December 2023: HK$477.1 million), remained at a ratio
of 0.58 (31 December 2023: 0.63).

At the period end, the Group's borrowings at 30 June 2024 were all totaling
HK$245.3 million (31 December 2023: HK$238.1 million).

EEENWR DM
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Management Discussion and Analysis

BEERWR DM

As of 30 June 2024, the capital deficiencies attributable to owners of the
Company increased by 24.8% to HK$101.0 million (31 December 2023: HK$80.9
million) mainly as a result of the operating loss incurred by the Group for the
period. The Group financed its operations through a combination of debt
financing and shareholder’s equity. The Group's gearing ratio was determined
as its net debt divided by total equity plus net debt where net debt included
borrowings, trade payables and other payables less cash and cash equivalents.
The gearing ratio of the Group at 30 June 2024 was approximately 128% (31
December 2023: 131%).

The management team is more closely aligned with our shareholders as can be
seen from the actions taken so far to redirect the Company toward a better
internal control, resolution of the legacy issues, and a substantial reduction of
the management cost. Looking forward, the key to the Company’s successes lies
in a continued improvement of the profitability of our toys business and, more
importantly, re- deployment of our energy and assets in high growth and more
profitable businesses. We are confident that we stand a good chance in those

endeavors.
Foreign Currency Management

The monetary assets and liabilities and business transactions of the Group were
mainly carried and conducted in Hong Kong dollars, Renminbi and United
States dollars. The Group maintained a prudent position in its foreign currency
risk management. To a large extent, foreign exchange risks were minimised by
matching the foreign currency monetary assets versus the corresponding currency
liabilities, and foreign currency revenues versus the corresponding currency

expenditures.

When considered appropriate, the Group would enter into various financial
derivative instruments in order to mitigate foreign exchange rate exposure.
In light of the above, it was considered that the Group’s exposure to foreign

exchange risks was not significant.
Charge on Assets

At 30 June 2024, the Group's certain leasehold buildings and prepaid land
premium in PRC with aggregate carrying amount of HK$93.8 million (31
December 2023: HK$96.0 million) were pledged to secure general banking
facilities granted to the Group.
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Management Discussion and Analysis

Contingent Liabilities

At 30 June 2024, the Group had no significant contingent liability (at 31
December 2023: HK$NI).

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2024, the Group had a total of approximately 2,820 (30 June
2023: 2,240) employees, including directors, in Hong Kong and PRC. The Group's
total staff costs, including directors’ remuneration. Remuneration packages
for employees and directors were structured by reference to market terms,
individual performance and experience. Benefit plans maintained by the Group
included provident fund scheme, pension scheme, medical insurance, discretionary
bonuses and share options. The Group also provided subsidies to staff for

external training.

PROSPECTS

Looking ahead, our strategic initiatives will be geared towards leveraging
anticipated market trends and evolving consumer preferences. We will continue
to enhance its portfolio with innovative products, adapting to consumer trends
to ensure our product offerings remain relevant and desirable. Simultaneously,
seeking ways to improve our supply chain resilience by diversifying our sourcing
and logistics partners will remain our priority. In relation to cost control, we will
continue to streamline the operational procedures to enhance the efficiency and
implement various measures to minimize the costs. We remain confident in the
long-term growth of USA’s economy and the continuous improvement of toys

consumption.

The acquisition of plantation and sales of agricultural products business will
provide synergies and complement the Group’s existing business in the
agricultural sector. In light of the high demand for fruit in Japan and the Japanese
government'’s initiatives to promote the farming industry in Japan, and will

therefore create better returns for the Shareholders.

In conclusion, both divisions look to the future with optimism and enthusiasm.
Our commitment to innovation, quality, and sustainability will continue to drive
our growth and success. We are confident our strategic initiatives will enable us

to navigate the challenges ahead and capitalize on emerging opportunities.
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Management Discussion and Analysis

BEERWR DM

CORPORATE GOVERNANCE CODE

Throughout the six months ended 30 June 2024, the Board has reviewed the
Group's corporate governance practices and is satisfied that the Company has
complied with the provisions of the Corporate Governance Code (the “CG

Code”) from time to time, as set out in Appendix C| to the Listing Rules.

All other information on the CG Code of the Company has been disclosed in
the Corporate Governance Report contained in the 2023 annual report of the

Company issued in April 2024.

WINSHINE SCIENCE COMPANY LIMITED
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Condensed Consolidated Statement of Profit or Loss

HRAGEEAR
=] EH wh 1 ﬁ
For the six months ended 30 June 2024

HE-Z-_MFEAA=TALAER

Six months ended 30 June

BEANA=+THIEAER

2024 2023
—EPE —EC-=F
Notes HK$’000 HK$'000
HizF TET FAET
(unaudited) (unaudited)
(REER) (REER)
Revenue A 4 191,131 202,686
Cost of sales SHEERCA (187,061) (191,765)
Gross profit EF 4,070 10,921
Other income, gains and losses HAWA ~ W R EstE 5 6,806 7,063
Provision of expected credit loss for JEWE SHRIETEHEE
trade receivables EERE (500) -
Selling and distribution costs HHE M SHR AR (4,000) (5,586)
Administrative expenses THFX (23,382) (24,569)
Other operating expenses HAthag e p (2,135) (2.333)
Finance costs & A 6 (7,568) (6,605)
Loss before tax BRE AT BT 18 (26,709) (21,109)
Income tax expense FriSHif 2 7 (16) -
Loss for the period AR ES 8 8 (26,725) (21,109)
Loss for the period attributable to AAREE AEERAEER
owners of the Company (26,565) (21,050)
Non-controlling interest (“NCI”) IR s ([ ) (160) (59)
(26,725) 21,109)
(Restated)
(FE51)
Loss per share BRER
Basic and diluted EANEEE 10 (HK21.99) cents  (HK26.95) cents

(21.99)78 4l (26.95)711L
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BRGEEERAMEZEKER

For the six months ended 30 June 2024
HE-T-WEARAZTHLERAR

Six months ended 30 June

BEANA=+THIEAER

2024 2023
—E-_pmEF —E-=F
HK$’000 HK$'000
TET FHET
(unaudited) (unaudited)
(REEER) (REER)
Loss for the period RHEAEEE (26,725) (21,109)
Other comprehensive expenses Hib2mEBAX
Item that may be reclassified subsequently to AIRAEBESIA B s HE -
profit or loss:
Exchange differences on arising on translation of REBINEGREE ZEHERE
foreign operations 6) (4013)
Other comprehensive expenses for the period ANHEAfE E M 2 T R 2 6) (4013)
Total comprehensive expenses for the period AEEEHEAXEE (26,731) (25,122)
Total comprehensive expenses for the period AHEEEEAXAE
Attributable to: G5 -
Owners of the Company RATEEA (26,680) (25,063)
NCI IR ER (51) (59)
26731 (25,122)

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF



Condensed Consolidated Statement of Financial Position
SRR 4R & B AR 3R

At 30 June 2024
RZB-WFRA=+H

At At
30 June 31 December
2024 2023
R-ZB-NF R-ZTZ=F
R<A=tH +ZA=t+—H
Notes HK$°000 HK$'000
Hrat TET TET
(unaudited) (audited)
(REBERX) (R&=Z)
Non-current assets FRBEE

Property, plant and equipment W - BE L& 1 111,980 [15364
Right-of-use assets EREEE /1 5,884 6,150
Rental deposits Heme 242 |64
Goodwill [EES 740 740
118,846 122418

Current assets REBEE
Inventories TE 107,039 75,142
Biological assets EMEE 729 832
Trade receivables JEWE 5 5R18 12 124,794 70,482
Loan receivables FEIE K 13 - -
Prepayments, deposits and other receivables TARFRIE ~ Be R EAMERFIE 28,871 26,116
Bank balances and cash RITHBR LR 16,137 119,335
277,570 291,907

Current liabilities REEE
Trade payables FERTE 5 RIE 14 171,662 170,541
Other payables and accruals BRI MBSt E R 55,432 59,423
Contract liabilities BHAR 388 1,154
Borrowings BX 15 245,256 238,097
Lease liabilities HEARE 1,295 1,529
Tax payables JERTHIE 2,994 3,871
Convertible bonds AR E S 16 2,494 2476
479,521 477,091

INTERIM REPORT 2024
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Condensed Consolidated Statement of Financial Position

B4R S AR &

At 30 June 2024
RZZB-WNERA=TAH

At At
30 June 31 December
2024 2023
R=-ZF-—mF RZTZ=%F
R<A=tH +ZA=t+—H
Notes HK$°000 HK$'000
Hrat THET TET
(unaudited) (audited)
(REBERX) (R&=Z)
Net current liabilities REEEEE (201,951) (185,184)
Total assets less current liabilities REERADESE (83,105) (62,766)
Non-current liabilities FRBAE
Lease liabilities MERE 1,675 1,858
Deferred tax liabilities EEHIARIE 16,245 16,245
17,920 18,103
Net liabilities B8EFE (101,025) (80,869)
Capital and reserves RAR @&
Share capital N 17 1,224 5,098
Deficit B4t (101,384) (85,153)
Capital deficiency attributable to owners RNFIHRE NEIEE R EA
of the Company (100,160) (80,055)
NCI FEVER (865) 814)
Capital deficiencies B (101,025) (80,869)

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF



Condensed Consolidated Statement of Changes in Equity
ARG SEE R ER

For the six months ended 30 June 2024
HE-Z-_ME A=THILAEAR

Attributable to owners of the Company

ROTEEARE
Issued Asset Statutory  Convertible Exchange Total equity/
share Share  revaluation reserve  bondsequity  fluctuation  Accumulated (capital
apita premium reserve find reserve reserve losses Tota NCI deficiencies)
&t iR TERERY Ed BEn/

BERORR  RBER  EMER  BREE  BEEF  REEE TR £5  eRRR  (RAEM)
RSO HKSO0 S0 RSN KO0 RGO SO0 HSIO HSOD HKS0
TRt TR TR TR TR TR TR TAn TAT TAR

(Note)
(i)

At | angary 2004 (audied) H=8-mE-A-B (880 50% nn 56,084 14410 7 BT (48 (B0 014 0869)
Loss for the period bt} = - - - - - (26,565) (26,565) (160) (26725)
Other comprenersie (expense) ncome forheperid A 2R(F Mg - - - - - (115 - (115 109 0
Total comprefensve expense for the period FHEAREREE = = = = = (115) (26565) (26680) (1) (26731)
kst ofnew shres undersubscrption areement, BER RS -

netof expenses b1 1020 5555 - - - - - 6575 - 6375
Appropriaton to staiutory reserve fund HEzirhREe = = = % = - ] - - -
Sharerecuction Tipali (4894 - - - - - 4694 - - -
At 30 June 2024 (unaudited) HZZ-MERA=TR(FEEH) 124 9 56,064 14465 1 6790 (6664 (100160) (865 (101,029)
At | January 2003 (audited) H=§2z§-F-A(E8H) 3662 - 57684 14318 - B5%0 (188902) (89649) - (89648)
Los for te peiod TEERE - - - - - S s Il
Other compretesie expense for the period FHEERRERR - - - - - (403) - (403) - (403)
Totd comprehensie expense forthe period THER AR AR - - - - - () ) (08 5 I
Acquision of NC RS - - - - - - - - (I3 (113
Appropriation o stautory reserve fund EihRES - - - 4 - - () - - -
e of comertoe onds HARER - - - - 1 - - 1o - ki
Canverson of convertble bonds o hares KraREsEaERn 1% 3% - - (1) - - B4 - B
A 30 june 2003 sraucied) H-B-ZERAZTA(FEEH) S N T 4D § BT 9% ) (W B

Note: The Group's subsidiaries in the People’s Republic of China (the “PRC") are required ~ ffit - REE 2R EARKMBE([HE DB AREZ DK

to allocate at least 10% of net profit to a statutory reserve fund until the balance HI@ R oMELZE#BES  BERREENRE
of such reserve has reached 50% of the subsidiaries’ registered capital. Any further B E R R EMEARES0% A1 o RATAEEED
appropriation is optional. The statutory reserve fund shall only be used for making ERFEINESR - ZEREESRITARBAMER X
up losses or for capitalization into share capital, provided that the remaining balance BEREBIRA - ERBEATDRETEBRERMEED
is not less than 20% of the registered capital of the entity after such capitalization. BHAERETMER20% ©
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Condensed Consolidated Statement of Cash Flows

BRGERERER

For the six months ended 30 June 2024
HE-T-WEARAZTHLERAR

Six months ended 30 June

BEAA=THAZEAEA

2024 2023
—E-MEF —T-=F
THET TET
(RBEZ) (REEER)
HK$’000 HK$'000
(unaudited) (unaudited)
Net cash used in operating activities REEBFIARSFE (105,182) (123,138)
Investing activities REEH
Purchases of property, plant and equipment BEME - BELRE (5,397) (3,843)
Interest received EUHE 15 14
Net cash outflow from derecognition of a subsidiary BUBMER —RNB AT 2
WM F5E (295) -
Proceed from disposal of property, plant and equipment HEWE « BEREHEZMEHRIE 2,089 280
Net cash inflow from acquisition of subsidiaries WHERBRAREE 2 RERAFRE - |
Net cash used in investing activities REETBFARS TR (3.588) (3,548)
Financing activities REES
Proceeds from borrowings BRETSIE 125,777 212,145
Repayment of borrowings EEER (114,599) (1'17,740)
Proceeds from issue of shares under subscription RIRRIE R TIR (D) FTSRUE
agreement, net of expenses IR 6,575 —
Proceeds from issue of convertible bonds BATAMHRIR B PIIS RUE = 36,370
Repayments of lease liabilities BEEERE (1,084) (968)
Interest paid EATHLE (7,550) (6,605)
Net cash from financing activities RETERMBRSTFE 9,119 123,202
Net decrease in cash and cash equivalents REeRRESEYWHDBHE (99,651) (3,484)
Cash and cash equivalents at | January R—B—BZRERRAEZEEY 119,335 49,765
Effect of foreign exchange rate changes MEERSH I HE (3,547) (7,492)
Cash and cash equivalents at end of the period RERZBERRSEEY 16,137 38,789
Analysis of the balance of cash and cash equivalents ReRBESSENEHIWT
Bank balances and cash RITHESR IR 16,137 38,789

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF



Notes to the Condensed Consolidated Financial Statements

CORPORATE INFORMATION

The Company is a limited liability company incorporated in Bermuda. The
address of the registered office of the Company is located at Clarendon
House, 2 Church Street, Hamilton HM |1, Bermuda and its address of
principal place of business is located at Room 907B, 9/F, China Merchants
Tower, Shun Tak Centre, 168-200 Connaught Road Central, Hong
Kong. The Company’s shares are listed on The Main Board of The Stock

Exchange.

The principal activity of the Company is investment holding. The principal
activities of its principal subsidiaries are manufacturing of toys and the

plantation of agricultural products for sale.

The condensed consolidated financial statements are presented in HK$,

which is also the functional currency of the Company.

BASIS OF PREPARATION OF THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The condensed consolidated financial statements for the six months
ended 30 June 2024 have been prepared in accordance with Hong Kong
Accounting Standard 34 ("HKAS 34") “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants (“HKICPA™) as
well as with the applicable disclosure requirements of Appendix D2 to the
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

The condensed consolidated financial statements do not include all the
information required for a complete set of financial statement prepared
in accordance with Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the HKICPA and should be read in conjunction with the Group's
annual consolidated financial statements for the year ended 31 December
2023 (the "2023 Financial Statement”).

The Group’s ability to continue as a going concern basis

For the six months ended 30 June 2024, the Group incurred a loss
attributable to owners of the Company of approximately HK$26,565,000
and as at 30 June 2024, the Group had net current liabilities of
approximately HK$201,951,000, net liabilities of approximately
HK$101,025,000 and capital deficiency attributable to owners of the
Company amounted to approximately HK$100,160,000. The Group'’s bank
balances and cash amounted to approximately HK$ 16,137,000, in contrast
to its total borrowings of approximately HK$245,256,000 which are

repayable within the next twelve months as disclosed in note 15.

I BR AR & B TS SRR MY =

For the six months ended 30 June 2024
HE-_Z-MEAR=TALARREA

ARER
RARA—FHRBEREIMRLZABRAF -
AR RIFEM I E R 2 ik B Clarendon House, 2
Church Street, Hamilton HM ||, Bermuda - M ¥
REZMB WA SEE THEBT168-2005% 15
EHOBERAREMEI7BE o AR ARG FOEE
REFERET ©

ARBZEIBEBRREZR  METEWES
RAZEBXBRYENARBEREMEE -

BAGSMBHRRAETEY - BLAR/EAR
Az E% -

ERGREMBBRR 2 mREE

BE-_ZT-_MENXAZ+H 1L EABEBAL
EMBRERDBEBEEESHMAS([HE S
MAg )BER BB ENEMR(EEE
ETERIE345 ) [P MBS RE IARBBE S
RHMBRARES EMART EMHRR DM
B2z ERBEERTMAE -

AR M RMEL T RERBEE ST
eEMzBEBMBEREEN(BEERBREE
A DREN—EXEUBEREMTHEZINE
B WEERASEHE-_Z-_=F+=-A=
T-BLEFEZFERAMBERER(T =2 ==
FRIIREK ) — 5303 o

AEERBECCEEBRBELCE KD
HE-ZT-_NFAA=Z+THLEXEA &£
EEEARRNAHEE ARG EE 426565000
BLIERZZE-_WNFEFANA=1+H KXEEHE
SFRE B EH201951,000/8 7T - BEFELY
101,025000 8 L R AR AR AEIEE RS
4149 100,160,000 7T © RNEB 2 IRITHE R K
REHAE161370008 T - MEERBENA
245,256,000/ 7T + ZARAAR K+ & A A {EE (40
MIEEISPT#EER) o
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Notes to the Condensed Consolidated Financial Statements
LR s T B

For the six months ended 30 June 2024

HEZ
2.

BoWEARAZTHLEARAA

BASIS OF PREPARATION OF THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

The Group’s ability to continue as a going concern basis (Continued)

In order to improve the Group's financial position, the directors of the

Company have been implementing various measures as follows:

The expiry date of the banking facilities of RMBI160,000,000
(equivalent to approximately HK$171,967,000), of which
RMB139,799,000 (equivalent to approximately HK$150,256,000)
was utilised as of 30 June 2024, secured by the Group's leasehold
buildings and leasehold lands under right-of-use assets due on 16

March 2024 has been extended to |3 December 2024;

active cost-saving measures to control operating costs and
administrative costs through various means has been implemented
to improve operating cash flows at a level sufficient to finance the

working capital requirements of the Group; and

considering other financing arrangements, if necessary, with a view

to increasing the Group's equity and liquidity.

On the basis of the above considerations and taking into account the

above measures, the directors of the Company are of the opinion

that, the Group will have sufficient working capital to meet its financial

obligations as and when they fall due in the next twelve months from the

date of issuance of these condensed consolidated financial statements and

accordingly, these condensed consolidated financial statements have been

prepared on a going concern basis.

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF

RS

MBBRERUEEE)

EEBRGECEEEBEEEC RN (E)
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LI - BT

HEAEEERE T2ASEEEEFTRA
ErEARHRIBRA-S-_NF=
A+7XBZHRITELE A KRB 160,000,0007T
(HZERH171,967,00087T) (EH AR
139,799,0007T (A8 & 74 47150,256,0007%8 7T )
RZZEZWFANA=+BEEA) 25 H
HELERZ-Z-_NF+=-A+=08:

BT MR A BAS B
IEERARTRAA - NESEERS
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for certain properties and financial
instruments that are measured at revalued amounts or fair values at the

end of each reporting period.

Other than changes in accounting policies resulting from application of
new and amendments to HKFRSs, the accounting policies and methods of
computation used in the condensed consolidated financial statements for
the six months ended 30 June 2024 are the same as those presented in

the 2023 Financial Statements.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time, which
are mandatorily effective for the annual period beginning on | January
2024 for the preparation of the Group's condensed consolidated financial
statements:

Amendments to HKFRS 16 Lease Liability in a Sales and Leaseback

Amendments to HKAS | Classification of Liabilities as Current or Non-
current and related amendments to Hong
Kong Interpretation 5 (2020)

Amendments to HKAS | Non-current Liabilities with Covenants

Amendments to HKAS 7 and
HKFRS 7

Supplier Finance Arrangements

The application of the amendments to HKFRSs in the current interim
period has had no material impact on the Group’s financial positions and
performance for the current and prior periods and/or on the disclosures

set out in these condensed consolidated financial statements.

B RS Rk B &

F e six months ended 30 JU e 2024

HE-Z-_ME A=THILLAEA
FESTER
MRGAM SRR DEES R ALERE -
ETNERSMTANRERENR SRS
BHRAABHE -

BRERFIIEAMBRELERREBRTREH
I BREIN BHE_FT_MFEA=TH
WEREAZEREA P ERRAARA O GER
RUNFENER T _=FYPBHRERFL2IF
I

FERE B BHREER ZETA

RATEE  REAEEZEREEMHB
BEME  AREENEAOABTESANAE

WHIR —T - MF—H— A2 FEHMB
SR EMZ THIF B BRELRZEFTA

N

BRI BmELER ERMELHERE
F16R 2 BRI AR
BEGFTERE % BEIEAREIGERD

PACHES RBEAREESHRNME
BIETAR(ZEZ2F)
EEGHERNE 1% SR ENIERBEE
ZIBETAR
EFGHENEIRRE HEERERH
BA B HREER
F79H2BEIAR

57K o B 0 ) R TS 9B B 2 4 AT A
4 2 S 1 50 2 A 3B £ AR 0 B AR O R
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Notes to the Condensed Consolidated Financial Statements
LR s T B

For the six months ended 30 June 2024
HE-T-WEARAZTHLERAR

4.

REVENUE AND OPERATING SEGMENTS

Revenue represents revenue arising on sale of toy products and sales
of agricultural products for the period. The revenue relates to revenue
from contracts with customers which is within the scope of HKFRS 15,
All revenue is recognised at a point in time upon delivery of the goods to

customers.

The Group manufactured toy products in accordance with the
performance obligations as set out in each sales contracts with its
customers. The performance obligations in sales contracts have an
original expected duration of one year or less. The Group has applied
the practical expedient in HKFRS 15 and hence information about the
Group’s remaining performance obligations that are unsatisfied (or partially
satisfied) as of the end of the reporting period is not disclosed. The Group
recognised the incremental costs of obtaining a contract as an expense
when incurred since the amortisation period of the asset that the Group

otherwise would have recognised was one year or less.

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF

WAREEDE
WAEABRTAERKEERRERHEEESL
ZWA o WA BB B IR EERIE 1558 E
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4.

Notes to the Condensed Consolidated Financial Statements

B RS Rk B &

F e six months ended 30 JU e 2024

HE-F-_MFEAA=TALAER

REVENUE AND OPERATING SEGMENTS (Continued) 4. WARKREDE(E)
Six months ended 30 June
BEAA=+THLEAREA
2024 2023
—ZTgE T =F
HK$°000 HK$'000
THET THET
(unaudited) (unaudited)
REER) (RI&ER)
Revenue from sales of toy products KB HEITEEmMRZ WA 189,771 202,528
Revenue from sales of agricultural products REHEEREmMHBA 1,360 158
191,131 202,686
The Group is organised and its businesses are managed by divisions, which NEBIZIFIE O REIBEBHEERS » DEIRER

are a mixture of both business lines and geographical locations. Information
reported internally to the executive directors of the Company, being the
chief operating decision maker, for the purposes of resources allocation
and performance assessment of segment performance focuses on types
of goods or services delivered or provided. The Group has presented the
following two reportable segments. No operating segments have been

aggregated in arriving at the following reportable segments of the Group.

Toys: this segment derives its revenue from manufacturing for sale

of toys.

2. Agricultural products: this segment derives its revenue from planting

agricultural products for sale.

The chief operating decision maker monitors the results, assets and

liabilities attributable to each reportable segment on the following bases:

All assets are allocated to reportable segments other than refundable
deposits, certain property, plant and equipment, certain prepayments
and certain bank balances and cash, which are grouped as unallocated

corporate assets.

All liabilities are allocated to reportable segments other than certain

accruals, which are grouped as unallocated corporate liabilities.

Segment (loss) profit before tax excludes unallocated interest income and
unallocated corporate expenses which are not directly attributable to the

business activities of any operating segment.

BEMWENEMAEE D c YARRBRITES
(NE2REARARANERNMBBSABEDELE
BREFERR2EREPRARNHRT A 2E
mek RGER - AEEC 25 T5I ™R E T2,
D SHAKE T2/ BEHES G

QAL K
EE DR o

IR ZOBZRARBRETA ST
& o

2. BREM:ZOBZWAREBBEERERN
e« o

ITEEERBEARATELERZBATZ2 RS

BRIEZES  BEERAE:
ﬁﬁﬁﬁ?a“ EHRNE - EAEREZ
% ETWE IF?SU;E%& R HETEMNFRER

ETROTEHRIAS(BEARIELEEE)
BRAN o

FEABEIRENE2HSE -
A(BEARSPHEEERE)RI -

WA TEE

BE RS BE(EE)ZMNTEERDEF WA
RTEEGBRTRNEEEEB DR
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Notes to the Condensed Consolidated Financial Statements

R AR & B S SRR MY =

For the six months ended 30 June 2024

BE_Z-_WEAAZTALARAA
4. REVENUE AND OPERATING SEGMENTS (Continued) 4. WARK&AME(E)
(@)  Segment revenue and results (a) PEVWARESE
The following is an analysis of the Group's revenue and results by UTAKRIERSsEE S 2 ANERK AR
reportable segments: EX O e
For the six months ended 30 June 2024 and 2023 (unaudited) BHE—_S—_mMER-_FT-_=F,A=+H
INERIER &2 -9
Toys Agricultural products Total
ma REm st
2024 2023 2024 2023 2024 2023
“RCNE ZFC-F “FCNE CFC-F ZRCME CF-CF
HK$'000 HK$000  HK$'000 HK$000  HK$'000 HK$000
TR TR Ti#n THET Ti#gn TR
Reportable segment revenue AZHRDERA
Revenue from external customers REIERP ZHBA 189,771 202,528 1,360 |58 191,131 202,686
Reportable segment loss before tax A 2IRPRBIAI D HEE B (18,344) (12,881) (754) (278) (19,098) (13,159)
Unallocated corporate income APEEERA [,159 2252
Unallocated corporate expenses AABEERE (8,770) (10,202)
Loss before tax BRBAIEE (26,709) (21,109)
Other segment information (included EHth A EER (FF AL EEH
in the measured of segment profit ARREHRMTIELE
or loss or regularly provided to REA)
chief operating decision maker)
Depreciation of property, plant and W% BEREREZNE
equipment (5,540) (5758) (582) - (6,161) (5758)
Depreciation of right-of-use assets EREAEZNE (775) (1173) (16) - (945) (1173)
Write down of inventories, net FEMR - FE (2,666) (4716) = - (2,666) (4716)
Provision of expected credit loss for [EWE S EEHEE
trade receivables BiERE (500) - - - (500) -
Gain on disposal of property, plantand ~ HEWE  BE ki W
equipment, net R = - 185 - 185 -
Bank interest income RITHEBA Il 6 - - 15 6
Interest expenses MEFX (5,805) (6557) — - (7,568) (6557)
Purchases of property, plant and BENE  WELRE
equipment 1,882 2486 3515 - 5,397 2486

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF



Notes to the Condensed Consolidated Financial Statements
LRSS e

For the six months ended 30 June 2024
HE-_Z-MEAR=TALARREA

4. REVENUE AND OPERATING SEGMENTS (Continued) 4. WARKEDE(E)

(b)  Segment assets and liabilities (b) PEEERERE
The following is an analysis of the Group's assets and liabilities by T AREERAEFRDBE D 2 AEE
operating and reportable segments: BERBEDT
As at 30 June 2024 (unaudited) R-ZB-ZMNFEANA=1+H(REEXR)
Agricultural
Toys products Total
7 BER et
HK$’000 HK$’000 HK$’000
FHET FHET FHERT
Reportable segment assets AI2WmOMEE 370,449 9,035 379,484
Unallocated corporate assets ROMEEEE 16,932
Total assets BEMAE 396,416
Reportable segment liabilities AI2WHEAE (431,960) (719) (432,679)
Unallocated corporate liabilities AOECEERE (64,762)
Total liabilities RERE (497,441)
As at 31 December2023 (audited) RIZE-_=ZF+-A=+—HEEZ)
Agricultural
Toys products Total
A BEM FCE
HK$'000 HK$'000 HK$'000
FHET FET FHET
Reportable segment assets AEWmHEEE 388,926 7477 396,403
Unallocated corporate assets RO EEE 17922
Total assets BEHRE 414325
Reportable segment liabilities AEWmHBas (431323) (825) (432,148)
Unallocated corporate liabilities RO EEE (63.046)
Total liabilities BERRE (495,194)
Note: There were no inter-segment sales in both periods. Bt - R ER HARENE M 5 BRI EH o
INTERIM REPORT 2024 23
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Notes to the Condensed Consolidated Financial Statements
LR s T B

For the six months ended 30 June 2024
HE-Z-WERA=THIEAREAR
5. OTHER INCOME, GAINS AND LOSSES 5. HAUA - KRR

Six months ended 30 June

BEAA=THLEKEAR

2024 2023
—E-E —E-=F
HK$°000 HK$000
FER FHET
(unaudited) (unaudited)

(REER) (RIEE)

Net foreign exchange gain B 3 Wy s F R 3,933 5517
Rental income HBUWA - 225
Bank interest income RITHLEMA 15 14
Gain on disposal of property, plant and equipment, net  HEWIZ « BiFE &&#EH 2 W= F5E 185 -
Gain on deregistration of a subsidiary [EX iRl VNG € 740 -
Mould income REWA 586 507
Sundry income FIEUA 1,347 800

6,806 7,063

6. FINANCE COSTS

6. EERARK Six months ended 30 June
BEARA=+THLKEA

2024 2023

—ECOE =

HK$’000 HK$'000

FHET FET

(unaudited) (unaudited)

(REER) (RIEEZ)

Interest on bank loans RITERZFE 4,975 3,004
Interest on corporate bonds EBFZHE 1,510 999
Interest on other loans HaEFR2FIE = 137
Imputed interest on convertible bonds ABBESEE 2 LS 213 106
Interest on revolving loans BEERZHE 162 271
Interest on short-term loans HHIERZFE 563 1,909
Interest on lease liabilities HEHEBEZHME 145 179

7,568 6,605

24 WINSHINE SCIENCE COMPANY LIMITED
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7.

Notes to the Condensed Consolidated Financial Statements

INCOME TAX EXPENSE

7.

B4R & M S SRR M =
For the six months ended 30 June 2024

BE-F-mFAAZHELAREA
FriSBip <

Six months ended 30 June

BEANA=1THIEAEAR

2024 2023
kS —Fo=F
HK$°000 HK$'000
FEx TETT
(unaudited) (unaudited)

(REER) (RIEEZ)

PRC Enterprise Income Tax P EIRZEPTIST
Current period N HARE 16 -
Income tax expense PRSHIR X 16 -

Under the Law of the People’'s Republic of China on Enterprise Income
Tax (the “EIT Law") and Implementation Regulation of the EIT Law, the
tax rate of the PRC subsidiaries is 25% for both periods.

The directors of the Company considered the amounts involved arising
from the implementation of the two-tiered profits tax rates regime as
insignificant to the condensed consolidated financial statements. Hong Kong
Profits Tax is calculated at 16.5% of the estimated assessable profit for

both periods.

The Group is liable to withholding taxes on dividends distributed by
the subsidiaries established in the PRC in respect of earnings generated
from | January 2008. Pursuant to the PRC Enterprise Income Tax Law, a
10% withholding tax is levied on dividends declared to foreign investors
from the foreign investment enterprises established in the PRC. The
requirement is effective from | January 2008 and applies to earnings
after 31 December 2007. A lower withholding tax rate of 5% is applied
to the Group as there is a double tax treaty between the PRC and Hong
Kong and the relevant Hong Kong companies should be qualified for the

preferential tax rate based on the prescribed conditions.

Taxation arising in other jurisdictions is calculated at the rates of tax

prevailing in the relevant jurisdictions.

RiEPEAREFMBEACERSHA(ICERS
FORDREEMBRZEREGD - FEMEAR
A W {E B R MO B R 45 B25% ©

KRAREFZRE B
EANBERSEYHH
B8 MIEHENES
S 1 6.5%5TE o

PR AR R4S B B R U B P
REMBmEMS ML
MZTR TR A5 R

EARBEBETEPERIZMBARR -ZFF
NE—HA—BARREUZ B F [ A & BUR R
B AEEASRMHATENR - RIBPBELE
EHE  EPBEKY ZINELERIERE
FEIRBE - ARRESAZMI0% BN -
HHREB -—ZTTNF—A-BRBRERALER
RZZEZ+EFFT_A=Z+—H2ZEHEF - &
RABEEFEITARREEMW LY MA
MEARARREBEEGRHENTEERZHEEN
T FAREREZSUTEMBHEEANAESR -
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Notes to the Condensed Consolidated Financial Statements
LR s T B

For the six months ended 30 June 2024
HE-Z-WERA=THIEAREAR

8. LOSS FOR THE PERIOD 8. ZAHIEEE
Loss for the period has been arrived at after charging the following items: ANEARESIEE B A TIER -
Six months ended 30 June
BEAA=+THLEREA
2024 2023
—EE T =F
HK$’000 HK$'000
FHET FET
(unaudited) (unaudited)
(REER) (REsER)
Employee benefit expenses (including directors’ EERFAZ(BREESEHE):
remunerations):
Wages and salaries TERH® 33,891 38,828
Other employee benefits Hitg 8127 4 22
Contributions to defined contribution retirement plans TR FGRINGTEI 2 K 108 9,035
34,003 47,885
Cost of inventories recognised as an expense RERZ 2 FEKA
(included in cost of sales) (FEASBERA) 215,898 187,119
Depreciation of property, plant and equipment M - WERRETE 6,161 5758
Depreciation of right-of-use assets EREEERE 945 1173
Write down of inventories, net (included in cost of sales)  TFEH#UR + FRE(FTAHERA) 2,666 4716
Short-term lease charges in respect of land and buildings B # Lih R EFR G R SR 836 179
9. DIVIDENDS 9. RKRE
No dividends were paid, declared or proposed during the interim period. R HABBAY SR » SRSEZERE o K
The directors of the Company have determined that no dividend will be RAEFCEETH IS T BARRARE (E
paid in respect of the interim period (six months ended 30 June 2023: BT =FANA=ZTAHLEAER - TET) -
HKS$NIl).
26 WINSHINE SCIENCE COMPANY LIMITED
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10.

Notes to the Condensed Consolidated Financial Statements

LOSS PER SHARE
The calculation of basic and diluted loss per share attributable to owners

of the Company is based on the following data:

I BR AR & B TS SRR MY =

For the six months ended 30 June 2024
HE-_Z-MEAR=TALARREA
BRER
RAREEANEHESRERREEEE TR
TEUEEE -

Six months ended 30 June

BEANA=+THIEAER

2024 2023
—ZTgE —E=F
HK$’000 HK$'000
THET FET
(unaudited) (unaudited)
(RBEX) (R#eEZ)
(Restated)
(F8&E51)
Loss [
Loss attributable to owners of the Company for the — FLETH SRER REEE BT 2
purposes of basic and diluted loss per share RATHEB AEGEE (26,565) (21,050)
’000 ‘000
TR Fh&
Number of shares RBEE
Weighted average number of ordinary shares for the ~ BLEtE BREARNEEEEIBHMA
purposes of basic and diluted loss per share B ANFETI9 2 120,780 78,157

The weighted average number of ordinary shares during the period ended
30 June 2023 have been adjusted for the share consolidation completed
on 24 May 2024.

No adjustment was made in calculating diluted loss per share for the
period ended 30 June 2024 and 2023 as the conversion of convertible
bonds would result in decrease in loss per share. Accordingly, the diluted

loss per share is the same as the basic loss per share.

BE_Z-_=FXA=THI- BB B ME
FEHHEHR T -NFRA — T NE TR
MEFEHFE -

HE_Z-_MER_Z_=ZFA=1TAHILHY
M AR ETREEERETARE - BA#R
BEAENEREEREREERD - Al - Sk
SEEBHEgREKREIBER -
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Notes to the Condensed Consolidated Financial Statements
LR s T B

For the six months ended 30 June 2024

HEZ
1.

BoWEARAZTHLEARAA

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND RIGHT-OF-USE ASSETS

During the current interim period, the Group acquired certain property,
plant and equipment with an aggregate carrying amount of approximately
HK$5,397,000 (six months ended 30 June 2023: HK$2,486,000) and nil
(six months ended 30 June 2023: HK$1,357,000) of property, plant and
equipment from the acquisition of subsidiaries during the six months ended
30 June 2024. The Group disposed of machinery and equipment with an
aggregate carrying amount of approximately HK$2,089,000 (six months
ended 30 June 2023: HK$280,000).

During the current interim period, the Group extended into a new
lease agreement for the use of an factory, accordingly additional right-of-
use assets amounted to HK$744,000 (six months ended 30 June 2023:
HK$NIl) have been recognised during the current period. The Group is

required to make fixed monthly payments during the contract period.

TRADE RECEIVABLES

The Group's trading terms with its customers are mainly on credit with
credit periods generally ranging from 30 to 60 days. The Group seeks
to maintain strict control over its outstanding receivables, and overdue
balances are reviewed regularly by management. Trade receivables are
non-interest bearing. All of the trade receivables are expected to be

recovered within one year.

The following is an aged analysis of trade receivables (net of provision
of expected credit losses), presented based on the invoice dates, which

approximated the revenue recognition date:

¥ BERRBEUARCAEEESD

RAFREEE AEEKRELKEDEY
53970008 T(HZEZE T _=FA=1THIERX
8 A 2486000 L) E THME - BE KR
#H REEZE-ZT-_NFA=+HENEAH
FMARBUWEMBARBSWE - BERREE
ZEZE=FA=1+HILAXMEAR : 1,357,000
EIT) o AEEE L 2RE(E 492,089,000 7T
(BEZZZ=FA=1+H1E/EA : 280,000
BRI R -

RAREBEE  AEERERAREEITNE
EfpE AR AHHEBRRBEINEAEEE
744000/%7E(§i—;:_ﬁ5/_\ﬂ_+EJ_]:/_\1I
AT c AEEREGNBMNEELEE
AR e

EWE ZFIE
AEEEERFDEBREEARNTLE D IE
o EFRZEEH —MNTI0KRELOKR o A

lﬁlﬁ]fﬁﬂ” BEREREZEEFE  UARE
SEHERBR &R - BKE HFIRY
ﬁﬁﬁ%ﬂr%ﬁﬂ,ﬁ ° TR EWE 5FRE T AN —

FAMKE -

T RZEZAH(EKAERRBESE)Z7
TRAMGRMEEBEERER ZEKRE S KA
IR DAT

At At

30 June 31 December

2024 2023

R-Z-QmF i S——C

RA=tH +ZA=t+—H

HK$000 HK$'000

FHET FHET

(unaudited) (audited)

(REE®) (%)

0 to 30 days 0F30K 71,701 30,820
31 to 90 days 31E90K 40,756 39,385
Over 90 days 90K LA L 12,337 277
124,794 70,482

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF
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Notes to the Condensed Consolidated Financial Statements

I BR AR & B TS SRR MY =

For the six months ended 30 June 2024
HE-_Z-MEAR=TALARREA

LOAN RECEIVABLES 13. BWRER
At At
30 June 31 December
2024 2023
R-ZB-QNF R-BE-=%F
RA=tH +ZA=+—H
HK$’000 HK$'000
FHERT FAET
(unaudited) (audited)
(REER) (&%)
Fixed-rate loan receivables EBENER 16,123 16,126
Less: provision of expected credit loss (“ECL") W BHEEEE(EREER
B8 A (16,123) (16,126)

As at 30 June 2024, the loans carry interest at fixed rates of 10% (31
December 2023: 10%) per annum and are repayable within one year (31

December 2023: all loans were repayable within one year).

As at 30 June 2024, the directors of the Company considered the loan
receivables with gross carrying amount of HK$16,123,000 were credit
impaired (31 December 2023: loan receivables with gross carrying amount
of HK$16,126,000 were credit impaired). Pursuant to loan agreements,
the Group retains a discretionary right to demand the repayment from the

borrowers in full before the maturity of the loans.

RZZE-_NEXA=Z+H  FRERZETHF
MEI0% (ZEZ=F+=ZA=+—8 : 10%)5"
BRAN—FENEE(ZE_=F+t-_A=1+—
H:FIBERER—FRER) -

RZZE-WNEXAZ+TH  ARABEERAER
HAREAR161230008 T EKEREREE
BE(ZCEZ=F+=-A=+—0: FELBEA
16,126,000/ T 2 FEWERLIREERE) - 1B
BEFBZE  TAEEREMEEATERERA
ANEFE HARTREUER o
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Notes to the Condensed Consolidated Financial Statements
LR s T B

For the six months ended 30 June 2024

HEZ

13.

ZoMERAZTRIERRER

LOAN RECEIVABLES (Continued)

The Group has a policy for assessing the impairment on loan receivables on
an individual basis. The assessment also includes evaluation of collectability
and aging analysis of accounts and on the management's judgment, including
the current creditworthiness and past collection history of each borrower.
In determining the recoverability of the loan receivables, the Group
considers any change in the credit quality of the loan receivables from
the date credit was initially granted up to the reporting date. This includes
assessing the credit history of the business, such as financial difficulties or

default in payments and current market conditions.

During the six months ended 30 June 2024, in determining the expected
credit losses for these assets, the directors of the Company have taken
into account the financial position of the counterparties as well as the
future prospects of the industries in which the borrowers operate and
considered various external sources of actual and forecast economic
information, as appropriate, in estimating the probability of default of each
of these financial assets occurring within their respective loss assessment
time horizon, as well as the loss upon default in each case. The ECL is

assessed individually for the counterparties.

Provision of ECL for loan receivables is assessed on |2m ECL basis when
there has been no significant increase in credit risk since initial recognition.
However, when there has been a significant increase in credit risk since
origination, the provision will be based on the lifetime ECL. The gross
carrying amount of HK$16,123,000 (31 December 2023: HK$16,126,000)
is assessed on the lifetime ECL. The provision of ECL on the loan
receivables amounted of HK$16,123,000 has been provided as at 30 June
2024 (31 December 2023: HK$16,126,000).

There has been no change in the estimation techniques or significant
assumptions made during the current reporting period in assessing the loss

allowance for loan receivables.

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF

BRER(E)
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B - FHETEREFERNK R EERRER D
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B ERBENGEBZERELS(MPBRAER
HRANFH) R BRI
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AREA R - WERET FBINMEE R RTEREE
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ERERNEAEEBREEES A I2EATES
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RIEERBBZGM  AR2HEHREEESR
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Notes to the Condensed Consolidated Financial Statements
LRSS e

For the six months ended 30 June 2024
HE-_Z-MEAR=TALARREA

14. TRADE PAYABLES

The following is an analysis of trade payables by age, presented based on

the invoice date:

B8 5 RE

UTREERARZ2IIZENE S HAZRE

P -

At At

30 June 31 December

2024 2023

R-ZF_MF RZTZ=%F

ANR=tH +=ZA=+—H

HK$°000 HK$'000

FET TET

(unaudited) (audited)

(REEX) (&%)

0 to 30 days 0F30K 113,799 79,205
31 to 90 days 31290k 37,250 45,181
Over 90 days 90K E 20,613 46,155
171,662 170,541

The trade payables are expected to be settled within one year.

3=

BB S RIBFRBAB N —F R

B °
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Notes to the Condensed Consolidated Financial Statements
LR s T B

For the six months ended 30 June 2024
HE-T-WEARAZTHLERAR

I5. BORROWINGS 15. BX
At 30 June 2024 (unaudited) At 31 December 2023 (audited)
REZZBZOEARAZTRECGREER) RIBZ=F+-A=+—RBEER)
Contractual interest rate Contractual interest rate
YLk N OLIES
(%) HK$'000 (%) HK$'000
TER FET
Bank loans
RITER
— secured (note a) Fixed rates ranging from 150,256 Fixed rates ranging from 163,097
3.85% to 6.30% per annum 3.85% to 6.30% per annum
—BHEMR (P iTa) EEFZEZEF38E BEIEMEGF3.85E
Z6.30E F630E

Corporate bonds

NRIES
— secured (note b) Fixed rate at 45,000 Fixed rate at 45,000
6.75% per annum 6.75% per annum
— R (ML) EEFEEF6TSE EEAREF6T5E
Term loans
BHER
— secured (note ¢) Fixed rate at 17,000 Fixed rate at 17,000
12.00% per annum 12.00% per annum
—BHEM () EEFEGF1200E [EITE F| &= 4 12,002
— secured (note d) Fixed rate at 5,000 Fixed rate at 5,000
12.00% per annum 12.00% per annum
—BHEM(FEEd) EEFEGF1200E [EIE F| %= 4 12,002

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF



Notes to the Condensed Consolidated Financial Statements
LRSS S B

For the six months ended 30 June 2024
HE-F-_MFEAA=TALAER

At 30 June 2024 (unaudited) At 31 December 2023 (audited)
R-B-MEXAZTRHREER) R =F+-A=+—RAHEER)
Contractual interest rate Contractual interest rate
YLk A=
(%) HK$’000 (%) HK$'000
TER FET
Sub-total of secured borrowings 217,256 230,097
HHEAERNG
Revolving loans
BIRE
— unsecured (note e) Fixed rate at - Fixed rate at 8,000
12.00% per annum 12.00% per annum
— A (M aTe) EERREFI1200E Bl M & 4F 12008

— unsecured (note f)
— AR (P EES)
Term loans

BHER

— unsecured (note g)

— AR (MiEe)

— unsecured (note h)

Fixed rate at 3,000
12.00% per annum
EERIREF12.00E

Fixed rate at 20,000
12.00% per annum
EEFRFE1200E

Fixed rate at 5,000
12.00% per annum

— IR (Fith) B EFEGF1200E
Subtotal of unsecured borrowings 28,000 8,000
BB ERN
245,256 238,097
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Notes to the Condensed Consolidated Financial Statements
LR s T B

For the six months ended 30 June 2024

HEZ

BoWEARAZTHLEARAA

15. BORROWINGS (Continued)

15.

BEX(E)

At At

30 June

2024
R-ZE-MF
ARA=tH
HK$°000
FEx
(unaudited)

(REFE®)

31 December
2023
RZTZ=%F
+=—A=+—H~H
HK$'000

TET
(audited)
(&%)

Analysed as Current

DT AR

245,256 238,097

The above loans are measured at amortised costs.

Notes:

@

(®)

The bank borrowings were secured by the Group's leasehold buildings and
leasehold lands under right-of-use assets with aggregate carrying amount
of approximately HK$93,840,000 and HK$3,084,000 respectively (31
December 2023: leasehold buildings and leasehold lands under right-of-use
assets with aggregate carrying amount of approximately HK$96,000,000 and
HK$3,155,000 respectively).

The total banking facilities granted to the Group amounted to
RMB160,000000 (equivalent to approximately HK$171967,000)
31 December 2023: RMBI160,000,000 (equivalent to approximately
HK$176,561,000)) of which approximately RMBI139,799,000 (equivalent
to HK$150,256,000) (31 December 2023: RMB147,799,000 (equivalent to
HK$163,097,000)) were utilised as at 30 June 2024. On |6 March 2024, an
extension agreement for the banking facilities was entered into between the
Group and the bank to extend the facilities to 13 December 2024.

On 7 December 2016, corporate bonds amounted to HK$45,000,000 were
issued by the Company, bearing interest of 6% per annum and payable semi-
annually in arrears, and with maturity in two years, of which are secured by
shares of a subsidiary of the Company.

The corporate bonds had become due and payable on its maturity date
of 6 December 2018. As at 3| December 2018, the Group defaulted on
the repayment of the corporate bonds and further negotiated with the
bond holder for extension. On 23 August 2019, by successfully entering
into a deed of waiver and a supplemental deed poll to the bond instrument
executed by the Company, the Group was discharged and released from
the obligation and liabilities which arose from the default and the maturity
date has been extended to 30 September 2020. The corporate bonds then
bear interest at 6.75% per annum from 7 December 2018 to 30 September
2020. On 27 December 2019, an extension deed had been signed, which
the maturity date had been extended to 31 March 2021. On 29 March 2021,
another extension deeds was signed, whereby the maturity date was further
extended to 31 March 2022. On 29 March 2022, another extension deeds
were signed whereby the maturity date was further extended to 31 March
2023.

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF

EIER

Hrat

@

(b)

TR SR AT E

BITERDBEAEEFAREETERAEBESD
A1 493,840,000 7T 1 3,084,000/ ;o 2 FA E 12
FREAEIM(ZT_=F+=_RA=+—8: &
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3,1550008 T HERFRAE L) R HiIK
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TL(HEER 1502560008 7L) (ZE=Z=F+=
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B NEBRBITRBITBRETIERDZE
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n = 2*/\¢+:ﬂtlﬂ$@\ﬁ??§ﬁ
45,000,000 TR EIES © RFF E6BET B
BEXFEIMNAEBARE - ZEHFABEME - T
AR A B —F B AR 2 BRGEEF -

AEEFCREBBRE T N\E+=AXH
I HRZTE—N\F+=ZA=+—80 &
EEBREERARES  VYEEFBEEAE—
FHEEMER  R-ZT-hFN\AZ+=H @&
BARBIKNEERERZBEREFXBHHT
?Eﬁﬁ'$ﬁﬁam@&%ﬁlimﬁFi
MEFBLAE mMIBBRERE —TF
AA=+H -2 1%#_f A¢+ At
AE-%— ?Enﬂ + BIRF M K675%5
B oRZIZE-AF+ZRA=++tR BFil—
DRBRZE AR EE_S-_—F=-A=
+—B - RZZT=-—F=A=-+hB  B%F:
S—MEREE - Kt - JHAB#E—SEE
2 —F=ZA=+—H RZE=-_=—F=A
Z+AAB  BEIS—MNITEHREE - FIEAE
—HEE-_ZT-_=F=F=+—H -



Notes to the Condensed Consolidated Financial Statements

15. BORROWINGS (Continued)
Notes: (Continued)

©

On |3 May 2020, the Group obtained a term loan of HK$I1,000,000 at a
fixed rate of 12% per annum from an independent third party, with maturity
in one year. The loan is secured by pledge of shares of a subsidiary of the
Group and a first floating charge over the assets of a subsidiary of the Group
to the lender.

The term loan was payable on its maturity date of 13 May 2021. On 13
March 2021, the Group entered into an extension agreement to extend
the maturity date to 13 May 2022. On 30 June 2021, an additional loan was
obtained from the same independent third party amounted of HK$6,000,000
under the same terms. On 19 April 2022, the Group extended the maturity
date to 13 May 2023. On 8 May 2023, the Group further extended the
maturity date to 13 May 2025.

On 25 January 2021, the Group obtained a term loan of HK$15,000,000
at a fixed rate of 12% per annum from an independent third party, with a
maturity in one year. The loan is secured by a first floating charge over all the
undertaking property and assets of a subsidiary of the Group to the lender.

The term loan was payable on its maturity date of 27 April 2021. On 29
March 2021, the Group extended the maturity date to 27 April 2022. On |9
April 2022, the Group extended the maturity date to 27 April 2023. On |
September 2023, the Group further extended the maturity date to 27 April
2025 and the outstanding principal amount of HK$5,000,000.

The revolving loan was granted by a substantial shareholder of the Company,
guaranteed by the Company and repayable within one year. On 8 October
2019, the Group entered into an extension agreement to extend the
maturity date to 30 September 2020. On 3| December 2019, the Group
entered into another extension agreement to further extend the maturity
date to 3| March 2021. According to the extension deed, a first floating
charge over the assets of a subsidiary of the Group as a security to the
lender, was executed on 7 February 2020. On 29 March 2021, the Group
entered into an extension agreement to further extend the maturity
date to 3| March 2022. On 3| March 2022, the Group entered into an
extension agreement to further extend the maturity date to 31 March
2023. On 31 March 2023, the Group entered into a supplemental loan
agreement to revise the aggregate principal amount from HK$50,000,000
to HK$35,000,000. The Group has extended the maturity date to 3| March
2025.

The revolving loans utilised with carrying amount of nil and had unutilised
amount of HK$35,000,000 as at 30 June 2024.

15.

W?

(©

(d)

(e)

B RS Rk B &

F e six months ended 30 JU e 2024
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Notes to the Condensed Consolidated Financial Statements
LR s T B

For the six months ended 30 June 2024

HEZ
I5.

ZoMERAZTRIERRER

BORROWINGS (Continued)
Notes: (Continued)

)

On 24 May 2021, the Group has obtained a revolving loan for an aggregate
principal amount of HK$50,000,000 at a fixed rate of 2% per annum
from an independent third party, with a maturity in one year. The loan is
guaranteed by the Company. On 19 April 2022, the Group entered into
an extension agreement to further extend the maturity date to 24 May
2023. On 23 May 2024, the Group entered into an extension agreement
to further extend the maturity date to 24 May 2025. The revolving loans
utilised with carrying amount of HK$3,000,000 had unutilised with amount of
HK$47,000,000 as at 30 June 2024.

On 3 May 2024 and 31 May 2024, the Group obtained loans of
HK$10,000,000 and HK$10,000,000 at a fixed rate of 12% per annum from
an independent third party, which was unsecured and with maturity date of
4 November 2024.

On 12 March 2024, the Group obtained a term loan of HK$5,000,000 at a
fixed rate of 129 per annum from an independent third party, which contain
a repayment on demand clause, is classified as current liabilities.

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF

15.
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Notes to the Condensed Consolidated Financial Statements

CONVERTIBLE BONDS

On 14 October 2022 (after trading hours), the Company entered into
the Convertible Bonds Subscription Agreements with two subscribers
(Convertible Bonds A), pursuant to which the subscribers have
conditionally agreed to subscribe for, and the Company has conditionally
agreed to issue the convertible bonds in an aggregate principal amount of
up to HK$22,500,000 based on the initial conversion price of HK$0.25 per

conversion share.

The issue of the Convertible Bonds A were completed on 20 April 2023
and 22 May 2023 and the Company has issued an aggregate principal
amount of HK$2,500,000 and HK$20,000,000 respectively of the
convertible bonds. Subscribers to the convertible bonds are entitled to
convert at a conversion price of HK$0.25 per share and a maximum of
90,000,000 shares. If the convertible bonds have not been converted, they
will be redeemed by the Company on the maturity date of the convertible
bonds on 3| December 2024.

On |6 December 2022, the Company entered into a Convertible Bond
Subscription Agreement with the subscriber (Convertible Bonds B),
pursuant to which the subscriber has conditionally agreed to subscribe
for, and the Company has conditionally agreed to issue to the subscriber
the convertible bond in an aggregate principal amount of HK$14,000,000.

Based on the initial conversion price of HK$0.22 per conversion share.

The issue of the Convertible Bonds B was completed on 20 April
2023 and the Company has issued an aggregate principal amount of
HK$ 14,000,000 of the convertible bonds. Subscribers to the convertible
bonds are entitled to convert at a conversion price of HK$0.22 per share
and a maximum of 63,636,362 shares. If the convertible bonds have not
been converted, they will be redeemed by the Company on the maturity

date of the convertible bonds on 31 December 2023.

B RS Rk B &

F e six months ended 30 JU e 2024
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Notes to the Condensed Consolidated Financial Statements

R AR & B S SRR MY =

For the six months ended 30 June 2024

HE-T-WEARAZTHLERAR
16. CONVERTIBLE BONDS (Continued) 16. ARRES ( &)

At initial recognition, the equity component of the above convertible R #2013 8 FHi AR E SRS W E
bonds was separated from the liability component. The equity element 5 BlA 1&&%?&% 5 o Bz EB 5 124,000
is presented in equity heading “convertible bonds equity reserve” of THEREERNIAITRRESERFHEE D
HK$124,000. The effective interest rate of the liability component ranged Blrp - BEXDHNERFE AI1656FEZE 168
from 1656% to 16.81%. On 31 May 2023, Convertible Bonds A with E -RZE_ZFRA=Z1+—8 £AcH8E5E
principal amount of HK$20,000,000 and Convertible Bonds B with principal 20,000,000 7T, 2 7 #2 f% & 75 A #2 /580,000,000
amount of HK$14,000000 were converted into 80,000,000 ordinary % 3@ A% & AN 4 58 A 14,000,000 7T 2 B # AR
shares and 63,636,362 ordinary shares respectively. Convertible Bonds A BEHBEIRA6363632QLBR - NE&HWA
with the principal amount of HK$2,500,000 remained outstanding as at 30 2,500,000/ 7T Z AT EHFAR Z T ZMF XA
June 2024. =+ HEAREIR -
With respect to the Convertible Bonds A with the principal amount of FAEEEA2,5000008 TR A RREFATE -
HK$2,500,000, upon the effective of the share consolidation on 24 May RZZE-WNFHA-TUBRDE FERIE -
2024, the conversion price has been adjusted from HK$0.25 to HK$ .25 BMREDBHTRERRGH025ETTHHE R I1.25
per conversion share and the number of the conversion shares has been BT BARAR {7 2L B B H 10,000,000 % #H E &
adjusted from 10,000,000 to 2,000,000 conversion shares. 2,000,000 M3 I A& 17
The movement of the liability component of the convertible bonds for the HRATMRESN B ELONEEHHI| T -
period is set out below:

HK$’000

THET

At | January 2023 (audited) RZZ_=F—A—HKER) -
Issue of convertible bonds BITRMRE S 36,176
Effective interest expense BB 523
Interest paid BEAFLE (291)
Accrued interest FEFHFIE (236)
Conversion of convertible bonds into shares 15 AR AR (E 5 IR AR D (33,696)
At 31 December 2023 (audited) RZE_=F+_A=+—HEER) 2,476
Effective interest expense BB 213
Interest paid BEASFILE (195)
At 30 June 2024 (unaudited) RZEZNERA=THCREER) 2,494

WINSHINE SCIENCE COMPANY LIMITED
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Notes to the Condensed Consolidated Financial Statements

AR S SRR MY =

For the six months ended 30 June 2024
HE-_Z-MEAR=TALARREA

SHARE CAPITAL 17. B
Number of shares Amount
RO#E Eix -}
’000 HK$'000
TR THER
Authorised: ETE
At | January 2023 (audited), 3| December 2023 RZZZ=F-A—-HEEX)

(audited) “ECZF+ A=+ -H(EER)

Ordinary shares of HK$0.01 each BREEOIETL EBR 70,000,000 700,000
Share consolidation (note b) B 1 & B (i kD) (56,000,000) -
Share sub-division (note c) Pt 748 (B 5Ec) 56,000,000 -
At 30 June 2024 (unaudited) RZZZMERA=+HCREER)

Ordinary shares of HK$0.01 each BREEIBIL EwAk 70,000,000 700,000
Issued and fully paid: BETRER

At | January 2023 (audited) RZZZ=%—-A—A(&EZ)

Ordinary shares of HK$0.10 each BREE 0BT &BK 366,186 3,662
Issue of shares upon conversion of convertible bonds SRR E SR BTG (5 6)

(note 16) 143,636 1,436
At 31 December 2023 (audited) RZBZ=ZF+_A=1+—R(EER%)

Ordinary shares of HK$0.01 each BIREEIB I EmAk 509,822 5,098
Issue of new shares under subscription agreement RERB MR BTG (M)

(note a) 101,965 1,020
Share consolidation (note b) B&{n& 6 (i zED) (489,430) -
Share reduction (note c) R 1 AR (B ) - (4,894)
At 30 June 2024 (unaudited) RZF-EEANA=TR(CREER) 122,357 1,224
Ordinary shares of HK$0.0! each BREEOIETL BB
(a) On 2 January 2024, the Company entered into a subscription agreement (a) R-IT_WFE— A= H - IR A T 5] 3R

to issue and allot 101,964,566 ordinary shares to the subscriber at the & DURE—RERIZERRETA0.066/ETH
subscription price of HK$0.066 per share under the general mandate. The B AT RALE 101,964,566 E B o 1T
issue of subscription shares was completed on |5 January 2024 RERMEAZZ_WF-—A+THBETK °
(b)  Pursuant to the special resolution passed at the special general meeting of the (b) REARBR_T_MERH _—+—HETHN
Company held on 22 May 2024, the Company completed share consolidation BRI ASBROFIAZE - AAFDRN
of every five (5) issued shares of HK$0.0| each in the issued share capital R MERA_THBEERENS 6 - B
of the Company into one (1) consolidated share of HK$0.05 each and the ARREETRADERG)REREEOE
authorised share capital of the Company will become HK$700,000,000 TTEY E?L%ﬁ W&in & Ot m— (I H%HQEE0.0S%
divided into 14,000,000,000 consolidated shares with par value of HK$0.05 THAaRG > MARBEEERAEER
each on 24 May 2024. 700,000,000/ 7T+ 5 4 14,000,000,000 % & Ak &
E0.05BTLH A B D
() Immediately following the share consolidation in note (b) above, the issued (c) %%LXW%(bZﬁﬁﬂﬁﬁfﬁﬁfﬂ& ' $QEZE
share capital of the Company will be reduced by cancelling the paid-up BT AR BB AR A (A SRR %
capital to the extent of HK$0.04 on each of the then issued Consolidated TR AR 0.0 T AR ) T IABIE - BiE
Shares such that the par value of each issued consolidated share will be TE.E;FE?T/EM#%@Z@@ it \EEQOS}\%E?FR?:
reduced from HK$0.05 to HK$0.01. Besides, every authorised but unissued 0.0 \_/%JI o JIEAN Bﬁﬁﬁo.osﬁ&mZiE@ﬁi
consolidated shares of HK$0.05 each were sub-divided into 5 new ordinary BT ROBEOF R IRERMECIBITL
shares of HK$0.01 each. The capital reorganisation was completed on 24 Wity - BASHON _F_MEAA_— 1M
May 2024. Details of which are set out in the Company's circular dated 29 Hychk - BRAFEBHANAAFAESHR _T 0
April 2024 and announcement dated 22 May 2024 and 24 May 2024. FUAZTABNBRUARBRA-T ZNEF
DAZT=RAR=F-_NFAA=THANR
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Notes to the Condensed Consolidated Financial Statements
LR s T B

For the six months ended 30 June 2024
HE-Z-WERA=THIEAREAR

18.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Fair value measurements and valuation processes

The board of directors of the Company determines the appropriate

valuation techniques and inputs for fair value measurements.

In estimating the fair value of an asset or a liability, the Group uses market-
observable data to the extent it is available. Where Level | inputs are not
available, the Group engages third party qualified valuers to perform the
valuation. The board of directors of the Company works closely with the
qualified external valuers to establish the appropriate valuation techniques

and inputs to the model.

The fair values of these financial assets are determined (in particular, the
valuation technique(s) and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are categorised
(Levels | to 3) based on the degree to which the inputs to the fair value

measurements is observable.

. Level | fair value measurements are based on quoted prices

(unadjusted) in active market for identical assets or liabilities;

. Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level | that are observable
for the asset or liability, either directly (i.e. as prices) or indirectly (i.e.

derived from prices); and

. Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not

based on observable market data (unobservable inputs).

WINSHINE SCIENCE COMPANY LIMITED
BERNERRAF
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18.

Notes to the Condensed Consolidated Financial Statements

FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (Continued)

Fair value measurements and valuation processes (Continued)

0] Fair value of the Group’s financial assets that are measured at
fair value on a recurring basis
During the six-month periods ended 30 June 2024 and 2023,
there have been no significant transfers between Level | and 2 or

transfers into or out of Level 3.

(i) Fair value of financial assets and financial liabilities that are not
measured at fair value on a recurring basis
The fair values of financial assets and financial liabilities have been
determined in accordance with generally accepted pricing models

based on discounted cash flow analysis.

The directors of the Company consider that the carrying amounts
of financial assets and financial liabilities recognised in the financial

statements approximate their fair values.

I BR AR & B TS SRR MY =

For the six months ended 30 June 2024
HE-_Z-MEAR=TALARREA
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Notes to the Condensed Consolidated Financial Statements
LR s T B

For the six months ended 30 June 2024
HE-Z-WERA=THIEAREAR

19. MATERIAL RELATED PARTY TRANSACTIONS 19. EXBEEAIRS
During the six-month periods ended 30 June 2024 and 2023, the Group REBEE-_ZTZ-_MER_FT_=F,A=+H1t
entered into the following transactions with related parties: NEAHME  ANEBEEEBGEIVATRS

Six months ended 30 June

BEAA=+THLLAEA

2024 2023
1k —F-=F
HK$°000 HK$'000
FExT TETT
(unaudited) (unaudited)

(RRER) (REEZ)

Rental income received from a related company Bl —FHREB AT (A RE —REEE

in which a key management personnel of the BABHHEAEARZE) ZHSKA
Company has significant influence = 96
Interest expenses paid to a substantial BENARRIEERR 2 FIERAZ
shareholder of the company 71 195
Compensation of key management personnel FTEEBEASEFM
The remuneration of directors and other members of key management EERAMFEERBABREBEE_T_MFR
during the six-month periods ended 30 June 2024 and 2023 was as —E=FXRA=THIENERBREZFH B0
follows: I
Six months ended 30 June
BEXRA=THLEARER
2024 2023
—EPE —TZ=F
HK$’000 HK$'000
FTERT FET
(unaudited) (unaudited)
(RBEZ) (REeEZ)
Short-term benefits REEF 2,221 2,108
Post-employment benefits BERR2 RN - -
2,221 2,108
The remuneration of directors and key executives is determined having EENFTETRAENFHREEBMARIER
regard to the performance of individuals and market trends. TIZBREET -
42 WINSHINE SCIENCE COMPANY LIMITED
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20.

Notes to the Condensed Consolidated Financial Statements

EVENTS AFTER END OF THE REPORTING PERIOD

On 26 August 2024, the Company allotted and issued an aggregate of
23,000,000 ordinary shares of HK$0.01 each for cash at the net issue price
of approximately HK$0.20 per new share under the specific mandate
giving rise to net proceeds (after deduction of all relevant expenses)

amounted to approximately HK$4,300,000.

I BR AR & B TS SRR MY =

For the six months ended 30 June 2024
HE-_Z-MEAR=TALARREA

20. HEHEREBRSE
RZZEZMENAZ+TRAB - ARARERER
BRERFBHTESRFTRMOL020B TR E K
1746 3£23,000,000R FREE0.01 BTz &l
B EERGREFENRMBMABRASRE)
#974,300,0007 7T °
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Other Information

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six months
ended 30 June 2024 (30 June 2023: nil).

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

Long positions in the shares and underlying shares of the Company

As at 30 June 2024, none of the directors or chief executive of the Company had
any interests or short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the meaning of Part
XV of the SFO) that was required to be recorded pursuant to section 352 of the
SFO, or as otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed Issuers

contained in the Listing Rules.
SHARE OPTION SCHEME

The existing share option scheme of the Company (the “Scheme”) was adopted
pursuant to a resolution passed on 25 July 2014. Unless otherwise cancelled
or amended, the Scheme will be valid and effective for a period of |0 years
commencing on the adoption date. The purpose of the Scheme is to reward
participants (the “Grantees”, including but not limited to directors, employees and
other participants of the Group) who have contributed or will contribute to the
Group and to encourage Grantees to work towards enhancing the value of the
Company and its shares for the benefit of the Company and its shareholders as a

whole.

There were no outstanding share options during the six months ended 30 June
2024 and 2023.

WINSHINE SCIENCE COMPANY LIMITED
BERNBEARAT

hERE

EFERATERBE T -_WNFRA=ZTHIRE
Rz HRB(ZFE_=F < A=1H &) -

ESRRD - HMEROREEREZEDZR KA

RAEXRRORABRG ZFR

RZZB-_OEFARA=1TH  BERRREETIREST
BABRARARZEEIREEZBR(ERERESFRNE
EPIEXVED) 2 Bty - HERD REEETHEERE
5 R EE GG 352K B - SARE LM R AP
HLETROTAEFETESRIZBRETRIARITH
BARB R EAREIAR °

B S

AR B A BRERT 8 ([ &8 D RER —F—
MEELA-+TRARBBZIRBIRRM - RIFRTTHEE
e - EETEIS B R BB A T E B A MR A
Moo HATEIZ B ARRAERERGEERAEEEL SR
22BE(EEAN] BRETRRAKEZES -
BERHEMBEE)RHER  UBEEARABAR
AREBRR BRANRRAARRRERD ZBE -

BEZZ-_MER_ZT-_=F~A=+HIE~EA -
A R R TTE 2 FEARHE



DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “DIRECTORS' INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES", at no
time during the six months ended 30 June 2024 was the Company or any of
its subsidiaries a party to any arrangements to enable the Directors to acquire
benefits by means of the acquisition of shares in, or debentures of, the Company
or any other body corporate, and none of the Directors or their spouse or
minor children had any rights to subscribe for the securities of the Company, or

had exercised any such rights during the period.

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

As at 30 June 2024, the following interests of more than 5% of the issued share
capital of the Company were recorded in the register of interests required to be

kept by the Company pursuant to section 336 of the SFO:

Other Information

ESRERONEER 2ER

BRIEENKRG HEAROEEREZE 2R RKE IE
EFTHEEN BE_T-_WMENA=Z+HIENEA

WA - AR SR EAINE R BB E M
ZH o BEEEHEBE AR R R EMEAERE
B EREMERMNE  TEREFIEEF LB
IARKFFRAERABBARBEFS  ARAHREATT
EAEMZFHER -

BREBSRPERAATRECRREZR KA

RIBE-WOFERA=1H  BARAREESFIPE
RPIEIBeHAFEZ B ELMALE  HAARQ
B BITIRASUIA L2 AT ¢

Long positions in the shares of the Company REQTRBZ TR
Approximate
percentage of the
Company’s issued
Personal ~ Corporate Number of share capital
Name of shareholder Capacity and nature of interest interest interest  shares held (Note 4)
EARD RS BT
BE RABNESH
RREM B RERME BAER AREE ROBE (Hrat4)
Richsun Investment Development Limited Interest of controlled corporation — 16,000,000 16,000,000 13.08%
BRI ERRABR A REEHNEE 2 s
China Strategic Holdings Limited ("CSH") Interest of controlled corporation — 13039909 13,039,909 10.66%
(Note 1)
TREBEERAB(HER]D) REEHERE 2 s (#tzt1)
Hong Kong Huiheng Trading and Investment Interest of controlled corporation - 12,727,273 12727273 10.40%
Co,, Limited (Note 2)
EREGESHIREARAA REEHDEE 2 s (Ht7t2)
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Other Information

Approximate
percentage of the

Company’s issued

Personal ~ Corporate Number of share capital
Name of shareholder Capacity and nature of interest interest interest  shares held (Note 4)
EEARE#IT
BE BRAgNEIH
BRREM S RERME BAER AREZE ROBE (Ktzt4)
Mr. Jiang Qinghui (“Mr. Jiang™) Beneficial owner 12,727273 12727273 12,727,273 10.40%
BEEra(RLL)) BEEHEEA
Excel Jade Limited Interest of controlled corporation - 9,939,520 9,939,520 8.12%
iNEE e ARl
Mr. Ji Xiang Beneficial owner 9,939,520 - 9939520 8.12%
ERERL BEEHEA
Hurray Talent Investment Development Limited  Interest of controlled corporation - 20392913 20392913 16.67%
(Note 3)
FERBERER DA REEHEE 2 s (H1723)
Mr. Li Zhonghai (“Mr. Li") Beneficial owner 20,392,913 - 20392913 16.67%
FRBEE(FEE]D BEEBEAA
Mr. Shen Jia (“Mr. Shen™) Beneficial owner 8,000,000 - 8,000,000 6.54%
ERAELEED BHEBEBA
Notes: Kzt -
CSH had an indirect interest in the Company through its 100% indirect ownership l:p ﬁﬂ%ﬁi% (if/ ) NE]Z 100% 5 R R

in U Credit (HK) Limited, which had security interest in 13,039,907 shares of the

Company.

2. 12,727,273 shares were held by Hong Kong Huiheng Trading and Investment Co., 2.

Hﬁfoﬁ%ﬁiTWféﬁé o

Limited, which was owned as to 100% by Mr. Jiang. Accordingly, Mr. Jiang was AN

deemed to be interested in 12,727,273 shares of the Company under the SFO.

3. 20,392,913 shares were held by Hurray Talent Investment Development Limited, 3.
which was owned as to 100% by Mr. Li. Accordingly, Mr. Li was deemed to be

interested in 20,392,913 shares of the Company under the SFO. &l -

4. The percentage of shareholding is calculated on the basis of 122,357,480 shares of 4.

the Company in issue as at 30 June 2024.

Save as disclosed above, the Company had not been notified of other relevant
interest or short positions in the shares and underlying shares of the Company as

at 30 June 2024 as required pursuant to section 336 of the SFO.
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USE OF PROCEEDS FROM ISSUE OF NEW SHARES
UNDER SUBSCRIPTION AGREEMENT

As disclosed in the announcements of the Company dated 2 January 2024 and
I5 January 2024, the Company intended to use such net proceeds as general
working capital of the Group and the completion of issue of new shares under
subscription agreement took place on |5 January 2024. The net proceeds (after

deducting of expenses) were approximately HK$6.5 million.

As at date of this interim report, a total of approximately HK$6.5 million of the
net proceeds had been utilised by the Group according to the purpose set out as

above.

CORPORATE GOVERNANCE

The Company has complied with all the applicable provisions of the Corporate
Governance Code as set out in Appendix |4 of the Listing Rules throughout the
six months ended 30 June 2024 except for the following deviation with reason as

explained.

Responsibilities of Directors

Code Provision C.1.6

Pursuant to Code C.1.6, the independent non-executive directors and other non-
executive directors, as equal board members, should give the board and any
committees on which they serve the benefit of their skills, expertise and varied
backgrounds and qualifications through regular attendance and active participation.
Generally, they should also attend general meetings to gain and develop a

balanced understanding of the views of shareholders.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted its own code of conduct regarding directors’ dealings
in the Company’s securities (the “Own Code”) on terms no less exacting than
the required standard set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 of the
Listing Rules. Specific enquiries have been made with the Directors and they have
confirmed their compliance with the Own Code and the Model Code during the
six months ended 30 June 2024.

Other Information
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Other Information

UPDATE ON DIRECTORS’ INFORMATION

There is no updated information of directors of the Company required to be

disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
REVIEW OF INTERIM FINANCIAL STATEMENTS

The audit committee of the Company has reviewed with the management the
accounting principles and policies adopted by the Company and the unaudited
condensed consolidated results for the six months ended 30 June 2024. The
audit committee was of the opinion that the preparation of such results complied
with the applicable accounting standards and requirements and that adequate

disclosures were made.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

During the six months ended 30 June 2024, neither the Company nor any of its

subsidiaries purchased, sold or redeemed any of the Company’s listed shares.

On behalf of the Board

Jiang Qinghui
Executive Director and Chairman

Hong Kong, 30 August 2024
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