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INDEPENDENT REVIEW REPORT

To the board of directors of BeijingWest Industries
International Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 6 to 58, which comprises the interim
condensed consolidated statement of financial position
of BeijingWest Industries International Limited (the
“Company”) and its subsidiaries (together, the
“Group”) as at 30 June 2024 and the interim condensed
consolidated statement of profit or loss, the interim
condensed consolidated statement of comprehensive
income, the interim condensed consolidated statement
of changes in equity and the interim condensed
consolidated statement of cash flows for the six-month
period then ended, and selected explanatory notes. The
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in
compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of
this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. Our responsibility is to express a
conclusion on this interim financial information based
on our review and to report our conclusion solely to
you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any
other person for the contents of this report.

4 BeijingWest Industries International Limited
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INDEPENDENT REVIEW REPORT (continued)
SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information of the Group is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 29 August 2024
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June 2024

THIBASSERER

BE—F—pFNNA=+HIENEA

Six months ended 30 June
BZEXA=1+HIEAEAR

2024 2023
SEomME T =F
(unaudited) (unaudited)
(REER) (REEER)
Notes HK$°000 HK$°000
Hiat FHET FET
REVENUE Wz 3 1,447,238 1,430,720
Cost of sales SHERK A 4 (1,225,498)  (1,238,218)
Gross profit EH 221,740 192,502
Selling and distribution expenses HERDHER 4 (11,517) (11,643)
Administrative expenses TR 2 4 (83,647) (66,656)
Research and development expenses  fiff 25 &% 4 (177.369) (141,671)
(Provision for)/reversal of impairment & §i& ZR(E (E18),/
losses on financial assets # [l (1,212) 385
Other income H A A 5(a) 16,306 28,036
Other gains — net HAtb 25 558 5(b) 3,495 677
Other expenses HibFx (3.733) (1,332)
OPERATING (LOSS)/PROFIT mE(ER),EA (35,937) 298
Finance costs B SR AR 6 (6,494) (6,378)
LOSS BEFORE TAX R AT 18 (42,431) (6,080)
Income tax (expense)/benefit Fris®i (%), 182 7 (9,163) 28,797
(LOSS)/PROFIT FOR THE INTERIM &5 (f&518) 3% %
PERIOD (51,594) 22,717
Attributable to: AT AT -
Owners of the Company RAREER A (51,594) 22,717
(LOSSES)/EARNINGS PER SHARE ~ AAREBEREZBE
ATTRIBUTABLE TO ORDINARY R (ER),&F
SHAREHOLDERS OF THE
COMPANY
Basic and diluted AR
(HK cents per share) (TR 8 (8.98) 3.96
The above interim condensed consolidated statement of profit LA _ 7 5 f B 43 & 18 25 3% & 33 [F B P Bff 5 —
or loss should be read in conjunction with the accompanying ~ $fEJ3& °
notes.
6 BeijingWest Industries International Limited Interim Report 2024



INTERIM CONDENSED CONSOLIDATED PHIFHASZEERER
STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 June 2024

@f f Ei/\ﬁ +Eﬁ/\@ﬁ

Six months ended 30 June
BZEANB=1+HILAXER
2024 2023
—E-E —EC=F
(unaudited) (unaudited)
(REER) (REER)

HK$'000 HK$°000
FET FET
(LOSS)/PROFIT FOR THE INTERIM (B8R
PERIOD (51,594) 22,717
OTHER COMPREHENSIVE (LOSS)/ Hibh 2 (EBE), Wi
INCOME
Other comprehensive (loss)/income that — Hfth 2 [E] (E518), I 25 AT BER
may be reclassified to profit or loss in AR ER 74 fﬁfm
subsequent periods:
Exchange differences on translation MEGINETS 2 N ZERE
of foreign operations (21,158) 51,816
Other comprehensive loss that A /ﬂi HEEHTE
will not be reclassified to profit or loss ffﬁﬁls TEF S HEE
in subsequent periods: 7
Remeasurement loss on ERBAE &Lz &
defined benefit plans — net of tax FFEEE - MBRATEH (1,408) (4,169)
OTHER COMPREHENSIVE (LOSS)/ T E A2 E (B 8), R
INCOME FOR THE INTERIM PERIOD, HIBRFT B8
NET OF INCOME TAX (22,566) 47,647
TOTAL COMPREHENSIVE (LOSS)/ P2 E (ER), Wi
INCOME FOR THE INTERIM PERIOD (74,160) 70,364
Attributable to: AT AR -
Owners of the Company RAREEA A (74,160) 70,364
The above interim condensed consolidated statement of A _EA HifERAL A 2 E NG 32 [7) s P A

comprehensive income should be read in conjunction with FE—OfBIE -

the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

TSRS M BARR R

As at 30 June 2024 R-FEZMENA=1H
30 June 31 December
2024 2023
—E-ME —T-=F
AA=+H +ZA=1+—H
(unaudited) (audited)
(REEER) (B&FE%)
Notes HK$°000 HK$°000
Hat FET FET
ASSETS BE
NON-CURRENT ASSETS ERBEE
Property, plant and equipment mE - BEKRE 9 418,615 430,865
Right-of-use assets CRELE 264,206 283,198
Goodwill EES 623 668
Deferred tax assets RIEBIBE E 23,620 2,616
Other non-current assets Hi3EmeEE 10 239,190 187,619
Total non-current assets FREBEELE 946,254 904,966
CURRENT ASSETS REBEE
Inventories "E 11 192,648 180,359
Trade receivables from third parties BHREWRIBE-$=4 12(a) 401,516 344,038
Trade receivables from related parties B 5 EUFUE - B 5 12(b) 305,108 275,125
Income tax recoverable A E RS 2,940 17,041
Prepayments, other receivables and FARTRRIE - B W EIA
other assets FEMEE 13 121,608 94,826
Cash and cash equivalents RekReFHEHER 109,478 135,964
Total current assets REBEEMAE 1,133,298 1,047,353
Total assets BEEMRE 2,079,552 1,952,319
LIABILITIES a8E
CURRENT LIABILITIES nRBEE
Trade payables to third parties BHRNFIBE-£=7 14(a) 391,901 362,667
Trade payables to related parties B 5 e RIE - BEE 14(b) 166,168 133,833
Contract liabilities, other payables and & #J& & - E b E 28 K%
accruals fEEt &R 15 238,313 93,096
Income tax payables FERFTS Y 32,217 20,859
Defined benefit obligations EFEBNEE 6 4,108 4,191
Lease liabilities HEEE 39,120 38,278
Provision B 29,731 35,301
Total current liabilities REEEEEE 901,558 688,225

8 BeijingWest Industries International Limited
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

(continued)

TR B AR S B AR R R (D)

As at 30 June 2024 R-ZFEZFENA=4+H
30 June 31 December
2024 2023
—E-ME —E-=F
~A=+H +=-—A=+—H
(unaudited) (audited)
(REBER) (&%)
Notes HK$°000 HK$°000
Hiat F#ET FET
NON-CURRENT LIABILITIES FRBEE
Contract liabilities aHEaE 15 49,599 34,813
Defined benefit obligations TEREEMER 16 99,380 99,193
Lease liabilities HeEAaE 241,264 261,655
Deferred tax liabilities RERIBEE 7,977 14,068
Loan from a holding company RE—EZERARRER - 431
Total non-current liabilities FREBEELRE 398,220 410,160
Total liabilities BEAE 1,299,778 1,098,385
EQUITY Ex
Equity attributable to owners of AATHEE AELER
the Company
Issued capital BEBITRA 17 57,434 57,434
Reserves 1 722,340 796,500
TOTAL EQUITY A 779,774 853,934
Total equity and liabilities ERkaEEE 2,079,552 1,952,319

The above interim condensed consolidated statement of

financial position should be read in conjunction with the — FF—/fff1%&

accompanying notes.
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INTERIM CONDENSED CONSOLIDATED THEHGEEREE R
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2024 HEZZFTZFNA=+HIEANEA
Attributable to owners of the Company (unaudited)
EORREAEE(REER)
Defined
Share benefit
Issued ~ premium Merger plan  Exchange Capital Retained Total
capital account reserve reserve reserve reserve profits equity
EERA

BRARE  ROEER  ANER  REEE  EXBE  BABR  RERR  REAE
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
FiEr T T T T T T T

(note 17)
(Hit17)
At31 December 2023 e S
S 57434 1,037,745 (112332) (25313) (139,266) 44132 651,534 853,934
Loss for the period HrEE - = = = = = (51,59) (51,594)
Other comprehensive loss for the BNEG2EES -
period:
Exchange differences HHEHEE
related to foreign JERER
operations - - - - (21,158) - - (21,158)
Remeasurement loss on defined TREME L
benefit plans EfitERR - - - (1,408) - - - (1,408)
Total comprehensive loss for the period A2 EFELE = = = (1,408) (21,158) = (51,594) (74,160)
At 30 June 2024 i Sl LlE: 9]
=tH 57,434 1,037,745 (172,332) (26,721) (160,424) 44132 599,940 719,774
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

(continued)

For the six months ended 30 June 2023

£

Attributable to owners of the Company (unaudited)

ARFREAREREER)

THEHSEERSD R @

TR =FXNA=FHIUNEAR

Defined
Share benefit
Issued premium Merger plan Exchange Capital Retained Total
capital account reserve resenve reserve reserve profis equity
EEET
BRARE  RAREE  AUGBE  HEBE  BEXEE  RARE  REREN  ERgE
HKS'000 HK$ 000 HK$'000 HK$ 000 HK$ 000 HK$'000 HK$000 HK$000
AT AT AT FET FET FET AT i
note 17)
(W#17)
At 31 December 2022 St |
S 57,434 1,037,745 (172,332) (14,825) (211,060) 44132 706,854 847,948
Profit for the period eyl - - - - - - 0N 017
Other comprehensive incomelfloss) iR EH2ENE/
for the period: (B#8):
Exchange differences HEEHER
related to foreign LEHEE
operations - - - - 51,816 - - 51,816
Remeasurement loss on defined EERIEZ
benefit plans BHiEER - - - (4,169) - - - (4,169)
Total comprehensive loss)income ~ BA2E (F8) /i
for the period 4% - - - (4,169) 51,816 - 2,17 70,364
At 30 June 2023 WZEZ=%5A
=tA 57434 1,037,745 (772,332) (18,994) (159,244) 4132 72957 918,312
The above interim condensed consolidated statement of A LR§RAAR A E B K EERBEW M —
changes in equity should be read in conjunction with the — ##EJ:& °
accompanying notes.
—ToMEFHRE ZEEIEERERAT 11



INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2024 =)

THEHSERERER

E]‘ﬁ‘c/\ﬁ +E¢/\@ﬁ

Six months ended 30 June
BZXA=1+HIEAEA

2024 2023
—E_UFE T =F
(unaudited) (unaudited)
REERK) (REEER)
HK$’000 HK$'000
FET FETT
CASH FLOWS FROM OPERATING R=EBNIRESHE
ACTIVITIES _
Loss before tax BEipEE (42,431) (6,080)
Adjustments for: BLATNIE B fEH
Finance costs BARS RN 6,494 6,378
Interest income ﬂ ,%\Ll&)\ (283) (96)
Defined benefit expense TEREE A 1,521 3,138
Gain on disposal of property, LEME - WE K&
plant and equipment 2 Was B (1,086) (1,365)
Depreciation of property, plant M - BERRETE
and equipment 32,103 32,025
Depreciation of right-of-use EREEERE
assets o \ 13,986 17,687
Provision for/(reversal of) CREERE
impairment losses on CRE#EE)
financial assets - 1,212 (385)
Provision for obsolete inventories PRETF S B 3,277 1,741
Warranty provision RIEEAE 2,026 1,017
16,819 54,060
Increase in inventories FEEm (14,605) (25,371)
Increase in trade receivables B 5 e W GRIEE hn (55,348) (62,211)
Increase in prepayments, other TR A - E e RE
receivables and other assets N E A& EE LN (57,648) (34,851)
(Increase)/decrease in amounts due B [F) XM &~ =] 08
from fellow subsidiaries (g Ed (41,961) 2,721
Decrease/(increase) in amounts due  FEUWIZRR A AIFRIE R A
from holding companies (1) 14,947 (21,710)
Increase in trade payables B 2 IR RIEE N 30,801 74,720
Increase in other payables H R 308 K s 2 A
and accruals = 170,308 17,323
Increase/(decrease) in amounts due i ;ﬂﬁ%ﬁﬁ% AR
to fellow subsidiaries Em (p) 35,807 (4,745)
Decrease in defined benefit TE R A B R R
obligations (2,608) (1,530)
(Decrease)/increase in amounts due  JE{T — AR [BIZA% A A)
to an intermediate company KIORA) #n (1,562) 10,197
(Decrease)/increase in provision B CriAd) /1 hn (6,595) 398
Cash generated from operations KEEBHRERA 88,355 9,001
Income tax (paid)/received 2 (), WA ER (11,222) 11,798
Net cash inflow from operating REEBHNFRER/A
activities 77,133 20,799

12 BeijingWest Industries International Limited
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS (continued)
For the six months ended 30 June 2024

THERSRERERAER@
BE—F_MFENA=FHINEA

Six months ended 30 June

BEAA=THLEAEA

2024 2023
SEDmNE RO =F
(unau_ditedg (unaudited)
(REERZ R =)
HK$'000 HK$ 000
FET FET
CASH FLOWS FROM INVESTING RETHNERESRE
ACTIVITIES
Interest received SIS . 283 9%
Purchases of property, plant and BEEYX  BELRE
equipment . (93,074) (21,189)
Proceeds from disposal of HEME - WEREZE
property, plant and equipment FriS /18 2,836 4,083
Net cash outflow from investing REFEBWFRERE
activities (89,955) (17,010)
CASH FLOWS FROM FINANCING RETENERLSHRE
ACTIVITIES
Repayment of loans from a BE—MERARER
holding company (431) -
Payment of lease liabilities HEBENR
(including interest paid) (’E%S‘Zﬁ‘fl B) (10,347) (15,664)
Net cash outflow from financing BEZFEHHNFEESR
activities (10,778) (15,664)
NET DECREASE IN CASH AND ﬁﬁ&ﬁﬁ%fglﬁﬁ
CASH EQUIVALENTS (23,600) (11,875)
Cash and cash equivalents at H}W]Zfﬁﬁ RReEE
beginning of the period 135,964 122,780
Effect of foreign exchange rate f RSB AT
changes, net (2,886) (1,268)
CASH AND CASH EQUIVALENTS BRZRERREEE
AT END OF THE PERIOD HH 109,478 109,637

The above interim condensed consolidated statement of cash ok
flows should be read in conjunction with the accompanying —Of B
notes.
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
30 June 2024

14

CORPORATE AND GROUP INFORMATION

BeijingWest Industries International Limited (the
“Company") is incorporated in the Cayman Islands
as an exempted company with limited liability
under the Companies Act of the Cayman Islands. Its
registered office address is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands and the shares of the Company are
listed on the Main Board of The Stock Exchange of
Hong Kong Limited.

During the period, the Company and its subsidiaries
(collectively the “Group”) were principally
involved in the manufacturing, sale and trading
of automotive parts and components, and the
provision of technical services.

BWI Company Limited (“BWI HK") and BeijingWest
Industries Co., Ltd. Gt R RAELHR A E])
("BWI") are immediate and intermediate holding
companies of the Group, which are incorporated
in Hong Kong and Mainland China with limited
liability, respectively.

On 5 September 2022, Shougang Group Co., Ltd.
("BMEBEABRAF") and BeijingWest Smart
Mobility Zhangjiakou Automotive Electronics
Co., Ltd. (RABTREXAREEFERA
A)("BWSM") entered into an equity transfer
agreement for the transfer of 55.45% equity
interest in BWI. Upon completion of this transaction
on 19 September 2022, BWSM indirectly hold
52.55% shareholding interest in the Company
through BWI.

BeijingWest Industries International Limited Interim Report 2024
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024

A 8 B AR S B RS R B R (D)

ZEZEFENA=+H

CORPORATE AND GROUP INFORMATION
(continued)

In the year of 2023, Zhangjiakou Industrial
Investment Holding Group Co., Ltd. ("sRR O &
¥IEEEREEBFRAA", the “Zhangjiakou
Industrial Investment”, formerly known as
“Zhangjiakou Financial Holding Group Co., Ltd."),
the controlling shareholder of BWSM, made a
series of direct and indirect capital injection into
BWSM, which then made capital injection into
BWI. After these capital injections, Zhangjiakou
Industrial Investment directly and indirectly held
a total of approximately 62.89% shareholding
interest in BWSM and BWSM directly held 84.34%
shareholding interest in BWI.

In the opinion of the Directors of the Company,
the ultimate holding company of the Company
is Zhangjiakou Industrial Investment, which is a
state-owned enterprise established in the People’s
Republic of China.

RNAREEER (@)

ROT-=F RROEZREER
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024

2. BASIS OF PREPARATION AND SUMMARY OF
ACCOUNTING POLICIES

2.1

16 BeijingWest Industries International Limited

Basis of preparation

The interim condensed consolidated financial
information for the six months ended 30 June
2024 (the “interim financial information”)
has been prepared in accordance with Hong
Kong Accounting Standard (“HKAS") 34
Interim Financial Reporting.

The interim financial information does
not include all of the notes normally
included in annual consolidated financial
statements. Accordingly, this interim financial
information should be read in conjunction
with the Company’s annual consolidated
financial statements for the year ended 31
December 2023, which have been prepared
in accordance with Hong Kong Financial
Reporting Standards (“HKFRS").

The interim financial information are
presented in Hong Kong Dollar (“"HK$")
and all values are rounded to the nearest
thousand, except when otherwise indicated.

The accounting policies adopted are
consistent with those of the previous financial
year and corresponding interim reporting
period, except for the adoption of the new
and amended standards as set out below.

A 18 B AR S B RS R B R (D
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2. HAUEEREFBEREBE

2.1
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
(continued)

30 June 2024

2. BASIS OF PREPARATION AND SUMMARY OF
ACCOUNTING POLICIES (continued)

2.2 Changes in accounting policies

(a) New and amended standards
adopted by the Group

The Group has applied the following
amendments for the first time from 1
January 2024:

Amendments Classification of Liabilities as
to HKAS 1 Current or Non-current
and Non-current
Liabilities with Covenants

Amendments Presentation of financial
to HK Int 5 Statements —
(Revised) Classification by the
Borrower of a Term Loan
that Contains a
Repayment on Demand
Clause
Amendments Supplier finance
to HKAS 7 Arrangements
and HKFRS 7
Amendments Lease Liability in a Sale and
to HKFRS 16 Leaseback

The amendments listed above did
not have any impact on the amounts
recognised in prior periods and are
not expected to significantly affect the
current or future periods.
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2. mAUBERETEREBRE @
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024

THBBRERS

—FE_mENA=+H

2. BASIS OF PREPARATION AND SUMMARY OF 2.
ACCOUNTING POLICIES (continued)

2.2 Changes in accounting policies

(continued)

(b) New and amended standards and
interpretations not yet adopted

Certain new and amended standards as
below have been published that are not
mandatory for 30 June 2024 reporting
period and have not been early adopted

by the Group.

Amendments to HKAS 21
= Lack of Exchangeability

Amendments to HKFRS 9 and
HKFRS 7 = Amendments to
the Classification and
Measurement of Financial
Instruments

HKFRS 18 - Presentation and
Disclosure in Financial
Statements

HKFRS 19 = Subsiclaries without
Public Accountability:
Disclosures

Amendments to HKFRS 10 and
HKAS 28 - Sale or Contribution
of Assets between an Investor
and its Associate or Joint
Venture

Effective for
accounting
periods beginning
on or after

1 January 2025

1 January 2026

1 January 2027

1 January 2027

To be determined

18 BeijingWest Industries International Limited Interim Report 2024
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024

2. BASIS OF PREPARATION AND SUMMARY OF
ACCOUNTING POLICIES (continued)

2.2 Changes in accounting policies
(continued)

(b) New and amended standards and
interpretations not yet adopted
(continued)

These new and amended standards are
not expected to have a material impact
on the Group in the current or future
reporting periods and on foreseeable
future transactions.

A 8 B AR S B RS R B R (D)
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2. mAUBERETEREBRE @
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024

20

REVENUE AND SEGMENT INFORMATION

An operating segment is a component of an entity
that engages in business activities from which
revenues are earned and expenses are incurred, and
is identified on the basis of the internal financial
reports that are regularly reviewed by the chief
operating decision maker (the “CODM") in order
to allocate resources and assess performance of
the segment. The CODM has been identified as the
Executive Directors of the Company.

For the periods presented, as the Group’s business
activities are mainly in the manufacturing, sale and
trading of automotive parts and components, and
the provision of technical services. The performance
of the Group is reviewed by the CODM as a whole
thus it is concluded that the Group has only one
single reportable segment. Therefore, no analysis by
reportable segment is presented.

BeijingWest Industries International Limited
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NOTES TO THE INTERIM CONDENSED HHEHSS M EER K@
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024 —E-EFENA=1H

3.  REVENUE AND SEGMENT INFORMATION 3. WEkosIERGE
(continued)

(a) Products and services (a) EmKER®
Revenue from external customers KEINBEF Z Wz

Six months ended 30 June
BEAA=THLEAEA
2024 2023
—E-NE —EC=F
(unaudited) (unaudited)
(REER) (REER)

HK$000 HK$°000

FHET F&r

Sale of industrial products HETX¥EM 1,336,116 1,331,512
Technical service income FATARF U A 111,122 99,208

1,447,238 1,430,720

The revenue as presented above is net of LM ERZBWARNRIBIES
any volume rebates or discounts offered to HES KGR RMET
customers as estimated based on the terms as BEPREAEE RN -

set out in the respective sales contracts.
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024

3.  REVENUE AND SEGMENT INFORMATION

(continued)

(b) Geographical information

(i) Revenue from external customers

A 8 B AR S B RS R B R (D

—E-EFENA=+H

3. WEKkDIBERGE

(b) HEEHR

() XREIBEFZ WK

Six months ended 30 June

BEAA=1THLEAEA

2024 2023

—E_E —E-=F

(unaudited) (unaudited)

(REER) (REEER)

HK$000 HK$°000

FET FHET

Germany 2 472,751 379,618

United Kingdom F[E 239,277 350,454

United States EJe 338,790 295,283

Mainland China AR A 77,813 62,886

Other countries E bR 318,607 342,479

1,447,238 1,430,720

The revenue information above is based LA s E R R R
on the locations of the customers. &5 o

22 BeijingWest Industries International Limited
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024

3. REVENUE AND SEGMENT INFORMATION
(continued)

(b) Geographical information (continued)

(ii) Non-current assets

A 8 B AR S B RS R B R (D)

ZEZEFENA=+H

3. WEkDIWER @

(b) HEEF )
(i) FRBEE

30 June 31 December
2024 2023
—E-E —E=F
AA=t+H +=-A=1+—H

(unaudited) (audited)

(REER) (& #EZ)

HK$’000 HK$°000

FET FETT

Poland bt | 713,837 723,631
Czech R 178,306 137,781
Other countries HEMER 30,491 40,938
922,634 902,350

The non-current assets’ information
above is based on the locations of the
assets and excludes deferred tax assets.

A EERBEEEHRE
EMEnEs B TNEEER
JERRRAEE
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NOTES TO THE INTERIM CONDENSED HHEE S S B E R M@
CONSOLIDATED FINANCIAL INFORMATION

(continued)

30 June 2024 —E-mENA=+A
3. REVENUE AND SEGMENT INFORMATION 3. WERSTERGE

(continued)

() Information about major customers () EEEFEFESR
During the reporting period, the revenues RBEHE - B —RBAEE
which were generated from one (six months IBEFPEENKRREEZE
ended 30 June 2023: two) of the Group's Z=FANA=+TAHLASEA
external customers and were individually M) EAE R WG AR E 4
accounted for more than 10% of the Group's Wamd10% M ERAT

total revenue are as follows:

Six months ended 30 June
BEAA=THLEAEA
2024 2023
—EoNFE =4
(unaudited) (unaudited)
(REER) (REER)

HK$’000 HK$°000
FET Fr&T
Customer A BEFA 231,058 276,502
Customer B* =FB* 142,814* 171,390
373,872 447,892
*  The relevant revenue generated from * BE-Z-_NENA=1
that customer during the six months HIEAREA BB FPE
ended 30 June 2024 did not exceed EHBBRETRARE

10% of the Group's revenue. B HI10% ©
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NOTES TO THE INTERIM CONDENSED HHE S S BB ER M@
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024 —E-EFENA=1H

4. EXPENSES BY NATURE 4. BRHEBEIENER

Six months ended 30 June
BZEZXA=1+HIEAEA
2024 2023
—E-E —E=F
(unaudited) (unaudited)
(REER) (REER)

HK$°000 HK$°000
FET FAET
Material costs MR A 893,963 914,348
Employee benefit expense EERAAX 289,307 263,978
Utility fees NAEXER 68,039 74,364
Service fee PR 7% & 49,972 20,622
Depreciation and amortization expense 7 K # $4 % 3 46,089 49,712
Development and trail expense 2 KORE & A 41,214 47,804
Freight (including inbound, EEREEDE  BRK
customs & duties, brokerage fee) RIZE) 33,383 40,032
Travelling and entertainment expenses 2 Jix & ¥ 754815 & 7,015 7,728
Tax and surcharges FRIE & & 6,188 3,738
Royalty expense ERIEER 4,557 3,313
Warranty expense RIEER 2,026 1,017
Auditor’s remuneration ZEAT & 1,602 1,385
Others Hh 54,676 30,147

1,498,031 1,458,188
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NOTES TO THE INTERIM CONDENSED HHEE S S B E R M@
CONSOLIDATED FINANCIAL INFORMATION

(continued)

30 June 2024 ZECFENA=1H

5. OTHER INCOME AND OTHER GAINS — NET 5. HttWAREAMIKGEFE
An analysis of the Group’s other income and gains REBEMBPARYE ZHHTAT :
is as follows:
(a) Otherincome (a) EHfgA

Six months ended 30 June
BEXA=THLAEA
2024 2023
—E-E —TE=%F
(unaudited) (unaudited)
(R EX) (REEER)

HK$000 HK$°000
FET FET

Profit from sale of scrap materials, 2K EH #EERER - BRI K
prototypes and samples L= bkl 12,298 18,023
Bank interest income HRITAE WA 283 96
Government grants B B = 2,082
Others Efh 3,725 7,835
16,306 28,036

(b) Other gains - net (b) HfhuzmFHE

Six months ended 30 June
BZXA=1+HIEAEA
2024 2023
TECIME T =F
(unaudited) (unaudited)
(RBER) (REER)

HK$’000 HK$'000

FET FE&ET

Foreign exchange differences, net [ Z 5% 2,409 =
Gain on disposal of property, plant  HEWZE - & L&

and equipment lzs 1,086 677

3,495 677
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NOTES TO THE INTERIM CONDENSED THBRAS MEERME@®
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024

6. FINANCE COSTS

—E-ENA=1H
6. BRI

Six months ended 30 June
BEAA=THLEAEA
2024 2023
—EOWFE T =F
(unaudited) (unaudited)
(RBER) (REER)

HK$’000 HK$°000

FHET F#T

Interest on defined benefit plans ERRAEEIFR R 2,100 1,829
Interest on lease liabilities HEBERNS 4,098 4,105
Others Efh 296 444
6,494 6,378
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NOTES TO THE INTERIM CONDENSED HHEE S S B E R M@

CONSOLIDATED FINANCIAL INFORMATION

(continued)

30 June 2024 —E-ENA=1H

7. INCOME TAX 7.

No provision for Hong Kong profits tax has been
made for the six months ended 30 June 2024
as the Group did not generate any assessable
profits arising in Hong Kong during the period (six
months ended 30 June 2023: Nil). Taxes on profits
assessable elsewhere have been calculated at the
rates of tax prevailing in the countries in which the
Group operates. The rates of tax prevailing in the
countries in which the Group operates include:

Frig®i

MRAEBAERAY BETBELE
MERTEN  AtEBRE—2 -0
FRA=ZTRHIENERHRE  RBY
BEMSRETRBEBE_Z_=
FRAZTHEREAR 8 - Eftp
[ B FE SR BUR M B IR IR AR B
EEBAMEBRRORITRETE - &
SEEEEBIERRNRITREH
HREIE

Six months ended 30 June
BZEXA=1+HIEAEA
2024 2023
—ECDME T =F
(unaudited) (unaudited)
(REER) (REER)

Luxembourg ERE 24.94% 24.94%
Poland g 19.00% 19.00%
United Kingdom FE 25.00% 23.40%
France A 25.00% 25.00%
Germany == 29.83% 29.83%
Italy BARF 27.90% 27.90%
Czech 7 21.00% 19.00%
Six months ended 30 June
BEXRA=THLEXEA

2024 2023

—BomFE T CO=F

(unaudited) (unaudited)

(RBER) CRESEZ)

HK$’000 HK$'000

FET FAT
Current income tax expense/(credit) BIHAFT SRR S %) 36,681 (25,309)
Deferred tax R IE (27,518) (3,488)
Total tax charge/(benefit) for the period BRI BRI =/ (1525) 4448 9,163 (28,797)
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024

7.

INCOME TAX (continued)

A reconciliation of loss before tax at the applicable
prevailing tax rate of each Group entities to the
tax expense/(benefit) at the effective tax rates as

follows:

A 8 B AR S B RS R B R (D)

—E-ENA=1H

7. F/E@

REEEBREMRZRITHETEDN
AR IR iR BB RS H IR
X/ (B ERIT

Six months ended 30 June
BEXA=THLXEA

2024 2023
—E-E —E =4
(unaudited) (unaudited)
(RBER) (REER)
HK$000 HK$°000
FET FAET
Loss before tax 4 % R RS 18 (42,431) (6,080)
Income tax benefit at the REAAEEEREAT
applicable tax rate of each Group R BEHMERER
entities (7.146) (929)
Income not subject to tax HARBUA (3,564) (1,722)
Expenses not deductible for tax AR A
purposes 19,833 8,664
R&D tax relief (Note a) R EBE W HTa) - (14,305)
Withholding tax expense TEMFIF = - 121
Tax refund (Note b) REL(EED) = (21,306)
Impact of change in the applicable BRAMEREEBEIRTE
income tax rate on deferred tax BENEE - (205)
Others Hith 40 885
Tax charge/(benefit) at the REBRBETEN
effective rate BMEMY (B 9,163 (28,797)
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024

7.

30

INCOME TAX (continued)

Notes:

(a)

BeijingWest Industries International Limited

According to Polish tax regulations, BWI Poland
Technologies sp.z.0.0. (“BWI Poland”) enjoyed
double tax deduction benefits for part of the
eligible research and development (“R&D")
expenses. In the past few years, some expenses
paid to related companies and fellow subsidiaries
were not recognised by the Polish tax authorities
to enjoy the double tax deduction benefits. In
2023, after the Group’s continuous application
and clarification, some of these expenses were
recognised and deducted from the 2023 taxable
income, which resulted in the material increase
of R&D tax relief in the tax reconciliation.

From 2019 to 2021, due to the cap of the tax
regulations imposed by the Polish tax authorities,
part of the selling and general administrative
expenses paid by BWI Poland to related
companies and fellow subsidiaries could be
deducted, failing to treat all of these expenses as
tax deductible. Afterwards, BWI Poland applied
to the Polish tax authorities for an “Advance
Pricing Arrangement”, which was accepted by
the Polish tax authorities during the prior period.
Therefore, all of the above-mentioned expenses
became eligible tax deductible items and BWI
Poland got a income tax refund of approximately
HK$21,306,000.

Interim Report 2024

A 18 B AR S B RS R B R (D

ZE-EFENA=+H

Fris Bt (&)

Kt

(a)

REBERBORBIER  BWI
Poland Technologies sp.z.0.0.([ X
TR NDR IS FEEROTE
BERZAEEMBES - BEAK
FoXRTREBLARERIE
RANBO AT KRERBREE
BRA - MZERIKEZEE
ENHRER - R-_T-_=F &
KREBTE BB RERE B
ZERITCOEER  WAARZT
ZEFHERBRA SR
BYBIERG P OHERIERE
Rigsgin -

BT -NWEFE_T-—F B
PR E RN B BER
FIR - RAREZN FRBELDR
KB R A RS E R — MR AT
BEBRAFADH A TR - Ak
BEATEZSER2EIM - &
o+ 5 R R 0 OB 8T 5 75 1 R
BlELEEBERHE] W ZATH
PR MBS R - Bt
EiiFER%E RE ERATH
BIEE - moR R R REN
B8 %i4921,306,000/ 7T



NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024

8.

(LOSSES)/EARNINGS PER SHARE

The calculation of the basic losses/earnings per
share amounts is based on the loss/profit for the
period attributable to ordinary shareholders of the
Company, and the weighted average number of
ordinary shares of 574,339,068 (six months ended
30 June 2023: 574,339,068) in issue during the
period.

The diluted losses/earnings per share were the same
as basic losses/earnings per share for the six months
ended 30 June 2024 and 2023 as the Group did not
have any potential ordinary shares in issue during
the six months ended 30 June 2024 and 2023.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

A 18 B AR S B RS R B R (D

(continued)
30 June 2024 ZE-WEFENA=+H
9. PROPERTY, PLANT AND EQUIPMENT 9. W% BEKRE
Machinery Computer
and Motor equipment  Construction
Buldings equipment vehiles ~ Specialtools  andothers  in progress Total
EhiE
BEN  BERZB bt} B R fEIR a5t
HKS000 HKS'000 HS000 S 000 S 000 S 000 HKS 000
T T 773 773 773 773 TET
At 31 December 2023 (audited): it St
tZR=T-AEER):
Cost BE 11541 751,545 9,868 77608 99,752 13174 1,029,488
Accumulated depreciation and ZHTERNE
impairment (24455) (432,556) (5,881) (51,681) (84,050) - (598,623)
Net carrying amount e 53,086 318,989 3,987 15,97 15,702 13174 430,865
Sixmonths ended 30 June 2024 BE-3-MERAZTH
(unaudited) EAEA (REEH)
Opening net carrying amount BIENE 53,086 318,989 3987 5.9 15,702 13,174 430,865
Additions e - 1582 a1 974 19,143 53,482 75,582
Depreciation provided during the period A ERE (1,451) (23,787) (588) (#922) (1,355) = (32,103)
Dispossls LE o = = (1,750) = = (1,750)
Transfers g 583 44,67 956 11,867 Ll (58,244) o
Eichange realignment EX8E (1,209 (51,113) (121) (4,682) (675) 382 (53,979)
Closing net carrying amount BREMRE 51,009 289,938 4,635 044 33,386 23 48,615
At30 June 2024 (unaudited): RZE-RERAZTR
(xE8H):
Cost s 76,309 740,057 10,955 83991 118,457 1223 1,042,002
Accumulated depreciation and ZEHTERAE
impairment (25,300 (#50,119) (6320 (56,577) (85,071) o (623,387)
Net carrying amount EESE 51,009 289,938 4635 7414 3,38 12233 418,615
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NOTES TO THE INTERIM CONDENSED HHE S S BB ER M@
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024

10. OTHER NON-CURRENT ASSETS

—E-ENA=1H
10. HMERBHEE

30 June 31 December

2024 2023
—E-EF —E-=
AA=+H +=-A=1+—H
(unaudited) (audited)
(REER) ('R
HK$’000 HK$°000
FET FAET
Non-refundable performance deposits S4BT RENE
paid to customers Wite 49,948 48,512
Contract fulfillment costs BHBITHA 209,322 176,767
Prepayment of property, plant and M - BE KRB TER
equipment = 17,469 -
276,739 225,279
Less: current portion of contract W ARBITR AR R ED
fulfillment cost Ei¥a) (37,549) (37,660)
239,190 187,619
Note: Hiat -
Contract fulfillment cost represents the pre-production BHBTTRAEEPANIAEED R
costs directly attributable to customer contracts or to BN TEREF AN EEEE
anticipated customer contracts that the Group has RIS o B A K ARIRE RaE
specifically identified. The capitalised contract costs ARG WHEBRKRPIN - REEHR
are amortised and charged to the statement of profit MEFEBEEERSANERIRGEH
or loss on a systematic basis that is consistent with the HEE—F -

transfer to the customer of the goods or services to

which the asset relates.
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024

11. INVENTORIES

ZE-EFENA=+H

11.

#E

A 18 B AR S B RS R B R (D

30 June 31 December

2024 2023

ZBEDmE T _=F

AA=+H +=ZA=1+—H

(unaudited) (audited)

(REER) (&g

HK$’000 HK$'000

FET FAT

Raw materials R R 144,426 135,921
Work in progress et 31,338 28,830
Finished goods K 37.829 33,730
213,593 198,481
Provision for impairment B (20,945) (18,122)
192,648 180,359

Provision for impairment was recognized for
the amount by which the carrying amount of
inventories exceeds its net realizable value and was
recorded in “cost of sales” in the interim condensed
consolidated statement of profit or loss. The
provision for impairment of inventories amounted
to HK$20,945,000 as at 30 June 2024 (30 June

2023: HK$9,732,000).
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NOTES TO THE INTERIM CONDENSED HHE S S BB ER M@
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024 —E-EFENA=1H

12(a). TRADE RECEIVABLES FROM THIRD PARTIES 120). EZEWRHRE-E=FH

30 June 31 December
2024 2023
—EDME T =F
AA=+H +=ZA=1+—H

(unaudited) (audited)

(REBER) (&%)

HK$’000 HK$'000

FET FET

Trade receivables B 5 EWGRIA 407,217 348,872

Impairment A (5,701) (4,834)

401,516 344,038

The Group's trading terms with its customers are REBEETFE ZENE S GRAR

mainly on credit, except for new customers, where HAX MHEP—RFEEELM

payment in advance is normally required. The RK-BEFNEEH-—RKRA—Z=0

credit period is generally one to three months for AR-BRE=ZFEFPHREEEL

the customers. Each third party customer has a MR o REBSRERBESEREZE

maximum credit limit. The Group seeks to maintain WRIEL 32 B B R i A R 2 REE

strict control over its outstanding receivables BERRE - sBEHREaREREAERE

and has control to minimise the credit risk. HEMN - mEEPHNEERBRRES

Overdue balances are reviewed regularly by senior DITER - REBWEREZ HEK

management. Concentrations of credit risk are RIBAERRFE A IR Ml e H A
managed by analysis of customer. The Group does EEBBLHE -

not hold any collateral or other credit enhancements
over its trade receivable balances.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024

12(a). TRADE RECEIVABLES FROM THIRD PARTIES
(continued)

An ageing analysis of the trade receivables from
third parties as at the end of the reporting period,

A 18 B AR S B RS R B R (D

ZE-mENA=TH

12(). EZEWFIE - E=H (&)

RBEHRRRZEZ A2 RINRE
BEBENRIRE =T 8 S PR RE

based on the invoice date and net of loss allowance, DR -
is as follows:
30 June 31 December
2024 2023
SEomNE T =F
ANB=+H +=A=1+—H
(unaudited) (audited)
(REEEX) (EEZ)
HK$000 HK$'000
FET FETT
Within 3 months =@AR 397,537 342,214
3 months to 1 year “EAE—F 3,979 1,824
401,516 344,038

The movements in the loss allowance for

WS =B S RE BAKES

impairment of trade receivables from third parties U
are as follows:
Six months ended 30 June
BEXA=tTHLXEA
2024 2023
“ECME T =F
(unaudited) (unaudited)
(RBER) (CRg %)
HK$’000 HK$°000
FHET FET
At beginning of the period AR (4,834) (2,882)
Impairment (losses)/reversal RE (B 1R), BB F 5
recognised, net (1,044) 432
Exchange realignment Rk 177 (263)
At end of the period REIR (5,701) (2,713)
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NOTES TO THE INTERIM CONDENSED HHE S S BB ER M@
CONSOLIDATED FINANCIAL INFORMATION

(continued)

30 June 2024 —E-mFEANA=T1H
12(b). TRADE RECEIVABLES FROM RELATED 12(b). B 2 FEW IR - BBEE S
PARTIES

30 June 31 December
2024 2023
—EDME T =F
AB=tE +-A=t-A

(unaudited) (audited)
(REER) (&#EZ)
HK$’000 HK$'000
FHET F&r
Amounts due from fellow subsidiaries & Uk [7 Z2 1 /&8 A~ &1 30E
(Note 20(b)(i)) (Hiz20)0) 295,171 250,833
Amounts due from intermediate and  FEURH B K B EIEI A )
immediate holding company I8 (KtsE200b))
(Note 20(b)(i)) 11,858 26,045
307,029 276,878
Impairment JRE (1,921) (1,753)
305,108 275,125
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024

12(b). TRADE RECEIVABLES FROM RELATED

38

PARTIES (continued)

An ageing analysis of the trade receivables from
related parties as at the end of the reporting period,
based on the invoice date and net of loss allowance,
is as follows:

A 18 B AR S B RS R B R (D

ZE-EFENA=+H

12(b). & 5 FEWRIE — BARSE 75 (1)

MR ERRIEBEZAR2TINBRERE
BER R 5 B S RUERN KRR D
W :

30 June 31 December
2024 2023
—EIME T =F
AA=+H +=—A=1+—H

(unaudited) (audited)

(CRER) (&%)

HK$’000 HK$'000

FET F#ET

Within 3 months =EAR 220,471 153,014
3 months to 1 year —EAE—F 84,268 82,152
Over 1 year FER—5F 369 39,959
305,108 275,125

The Group's trading terms with its related parties
are mainly on credit. The Group does not hold any
collateral or other credit enhancements over its
trade receivables from related parties.

AEEERER TR B EEEERR
3o AEEIWERERKEBTE S
RIB A EAER R E M E AR
H B
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024

12(b). TRADE RECEIVABLES FROM RELATED
PARTIES (continued)

The movements in the loss allowance for
impairment of trade receivables from related parties
are as follows:

A 8 B AR S B RS R B R (D)

ZEZEFENA=+H

12(b). & 5 FEWFIE - BARE 75 (48)

FENRARE T B B RIAZ BIRBEEE
LU

Six months ended 30 June
BZEXA=1+HIEAEA

2024 2023
—E-ME T =

HK$’000 HK$'000

FET FHET

(unaudited) (unaudited)
(RCER) (REER)

At beginning of the period PR HEW) (1,753) (1,208)
Impairment losses recognised, net EHER 2 REEEFE (168) (47)
At end of the period PRHIR (1,921) (1,255)

The trade receivables from related parties were
grouped to assess the expected credit losses, based
on the credit rating of the related parties and
adjusted for forward-looking factors.

R W BB 75 5 SRR T A R R R 5 Y

EERBOME  UREBEHMEES
B SRR SRR -
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

(continued)

A 18 B AR S B RS R B R (D

30 June 2024 ZEZmFENA=FH
13. PREPAYMENTS, OTHER RECEIVABLES AND 13. BEMARIE  HtEWREREME
OTHER ASSETS E
30 June 31 December
2024 2023
—E-NE —E-=4F
AA=+H +=ZA=1+—H
(unaudited) (audited)
(REEEX) (EEZ)
HK$’000 HK$°000
FET FHET
Input value-added tax EEFEER 55,986 41,833
Prepayments TERFRIA 22,291 11,529
Deposits, other receivables and Ze - HiEKGRIE R
others Hi 5,782 3,804
Contract fulfillment costs — current BHIBITAA - BIHA 37,549 37,660
121,608 94,826
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NOTES TO THE INTERIM CONDENSED HHE S S BB ER M@
CONSOLIDATED FINANCIAL INFORMATION

(continued)

30 June 2024 —E-mFEANA=T1H

14(a). TRADE PAYABLES TO THIRD PARTIES ) EZENRIE-B=FH
An ageing analysis of the trade payables to third RREAREEZEAHZIINENS
parties at the end of the reporting period, based on =HESHRIBRRESTAT ¢

the invoice date, is as follows:

30 June 31 December
2024 2023
TEODWmE T =F
ANA=t+H +=-A=1+—H

(unaudited) (audited)

(REEER) (Cc&==9)

HK$’000 HK$°000

FET FET

Within 3 months =@AR 391,309 362,222

3 months to 1 year —ERAE—%F 279 401

Over 1 year —FE 313 44

391,901 362,667

The trade payables are non-interest-bearing and are BS5RNFERESE WBENR=T

normally settled on 30 to 90 days’ terms. ZENTHEHNEERRAES -
14(b). TRADE PAYABLES TO RELATED PARTIES 14(b). B 5 ESFIE - BB A

An ageing analysis of the trade payables to related RREHAREERAR25|0EREE

parties at the end of the reporting period, based on BHBSHIBENREIITNAT :

the invoice date, is as follows:

30 June 31 December
2024 2023
TEIRE T =F
ANA=t+H +=-HA=1+—H

(unaudited) (audited)

(REER) (& #E%)

HK$000 HK$'000

FET FETT

Within 3 months (Note 20 (b)(ii) =& B A zE200b)i) 166,168 133,833
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NOTES TO THE INTERIM CONDENSED HHEE S S B E R M@
CONSOLIDATED FINANCIAL INFORMATION

(continued)

30 June 2024 —E-mENA=+A
15. CONTRACT LIABILITIES, OTHER PAYABLES 15. AHAEE  HMESRERESE
AND ACCRUALS A

30 June 31 December
2024 2023
—EDME T =F
AB=tE t=A=t-A

(unaudited) (audited)
(REEER) (g i%)
HK$’000 HK$'000
FHET FET
Contract liabilities (Note (a)) SBHBEMFEE) 54,680 40,187
Other creditors and accruals (Note (c) ~ E-fh B BRIB I fEH 2 A
(Ft51(c) 52,684 34,763
Other tax payables E b e HIR 9,749 10,034
Accrued salaries, wages, severances ErtEe T8 - BEE
and benefits R 74,595 42,925
Accrual of rebates (Note (d)) FEEHERITIN (K 71 (d) 96,204 -
287,912 127,909
Non-current portion of contract BRBERSERB S
liabilities (49,599) (34,813)
Current portion of contract liabilities, &% BE « EfbfEMFRIEB
other payables and accruals LIEFH B ABREI D 238,313 93,096
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024

15. CONTRACT LIABILITIES, OTHER PAYABLES
AND ACCRUALS (continued)

Notes:

(a)

(b)

(d)

Liabilities related to contracts with customers:

A 8 B AR S B RS R B R (D)

ZEZEFENA=+H

15. EHNEE HtENFERESSE
16)

() HEPRHAMMNER:

30 June 31 December
2024 2023
—E-ME —EC=F
ANA=+H +=-A=1+—H
(unaudited) (audited)
(REEEX) (&ER)
HK$°000 HK$'000
FET FET
Contract liabilities in respect of BB TR
engineering technical service to BREHEHEE
be delivered 54,680 40,187
Revenue recognised in relation to contract (b) FEXHNEBEERHUWA

liabilities

Contract liabilities include short-term and
long-term advances received before delivering of
technical services.

Revenue recognised during the six months ended
30 June 2024 that was included in the contract
liability balance at the beginning of the period
amounted to HK$2,830,000 (six months ended
30 June 2023: HK$2,928,000).

Other creditors are unsecured, non-interest-
bearing and repayable on demand.

The balance represents the accrual of volume
rebates payable to the customers which are
estimated based on the terms as set out in the
relevant sales contracts and the amount will be
settled with the customers on a regular basis.

EHAESERRERMRE 2
A B 4B 952 3 K SR B TR MK -

BEEHRVANEEREMRE
E-E_NFENA=Z+THIEANE
ABB R A 52,830,000/8 7T
(HE-Z-_=FA=THIX
&7 : 2,928,000/ 7T) °

(0 HMENRBESEER REK
AR BERIEE -

(d) ZAEHREERNEPWEET
BT BUR - %R TIRIEAR
FASHE R MRS - X
BEHMEEPEE -
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)

TSRS

Bt %5 & R B A (8D

30 June 2024 ZE-EFENA=+H
16. DEFINED BENEFIT OBLIGATIONS 16. ERBAEME
The Group has defined benefit pension plans, AEBETHEBIRASEE - RE
covering substantially all of its qualified employees BREONER  FEREENEE
in Poland, France and Germany. The amounts of BEE - RMBRAXERNEER
employee benefit obligations recognised in the FEESBERABREENRE -
statement of financial position represented the
present value of the unfunded obligations.
The defined benefit obligations were determined ERBAEETIRED )E'JJM %
based on actuarial valuations performed by Wills &Fﬁ&xilﬂ’]ﬁlﬁ SR
Towers Watson Consulting Company Limited, HABERR FACTUM S C &pr%
FACTUM S.C. and Sbp, independent actuaries Fﬁfﬁiﬁfﬁfﬁﬁgji TR E G ERE
located in Germany, Poland and France, respectively, 7E °©
using the projected unit credit method.
The components of net benefit expenses in profit or e R E G SOF R AER E D
loss and the amounts recognised in the statement RAEEA ISR R R R R ) & FE L al a0
of financial position are summarised as follows: e
(@)  The provisions for defined benefit obligations (@ REREEVBRARERS
recognised in the condensed consolidated FREENEEORERT
statement of financial position are as follows:
30 June 31 December
2024 2023
—E-E —E-=F
ANA=t+H +=-A=1+—H
(unaudited) (audited)
(RBER) (&%)
HK$°000 HK$'000
FET FAET
Present value of unfunded REREEWERE
obligations 103,488 103,384
Portion classified as current SERRBBENE S
liabilities (4,108) (4,191)
Non-current portion FERNERER 5> 99,380 99,193
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024
16. DEFINED BENEFIT OBLIGATIONS (continued)

(b) The movements of the defined benefit
obligations are as follows:

A 8 B AR S B RS R B R (D)

ZEZEFENA=+H

16. EER/NEE@E

(b) FEFEBNEENEIHUT :

Six months ended 30 June

BEASA=THLAEA
2024 2023

—E-E —EC=F

(unaudited) (unaudited)

(CREEER) (CREHER)

HK$’000 HK$'000
FHET FET

At beginning of the period RERR 103,384 81,235
Current service costs BVER AR 75 A AN 1,521 1,309
Interest cost on defined benefit TEEEANE RS

obligations BN 2,100 1,829
Benefits paid during the period REIRZ R EF (2,608) (1,530)
Remeasurement loss REMEERE

recognised in other R ENTE

comprehensive income* Bt 1,740 5,005
Exchange realignment [E R AR (2,649) 5,001
At end of the period RERR 103,488 92,849

* During the six months ended 30 June
2024, deferred tax credit of HK$332,000
were recognized (six months ended
30 June 2023: HK$836,000) for the
remeasurement loss. The remeasurement
losses after deferred tax amounted to
HK$1,408,000 (six months ended 30
June 2023: HK$4,169,000), which were
recognised in other comprehensive income.

“E O MEHRHBRE

BEz-_ZT-_mWE A=+
BIEAM@A @ EHFTE
BEERECEHEIK S
332,000 L (HE=T ==
FXNA=Z+HLEAMA -
836,000/ L) ° HIRRIEE
HMEBHEONENTEEIER
1,408,000 L (HE-_ZT =
=FNA=Z+ALNER -
4,169,000/ 7T) + B R EAD
2HE RS ER -
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NOTES TO THE INTERIM CONDENSED HHEE S S B E R M@
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024 —E-EFENA=1H

16. DEFINED BENEFIT OBLIGATIONS (continued) 16. EHEBANETE

() The net expenses recognised in the condensed (0 RERGEERRERNFAX
consolidated statement of profit or loss are AT

analysed as follows:

Six months ended 30 June
BEAA=1THLEAEA
2024 2023
—EoWMFE T -=F
(unaudited) (unaudited)
(RBER) (REER)

HK$000 HK$°000

FHET FET

Current service costs BNERRR 5 A AN 1,521 1,309
Interest cost on defined benefit TEFERAEEMNFE

obligations KA 2,100 1,829

Net benefit expenses B FEE 3,621 3,138
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024

A 8 B AR S B RS R B R (D)

ZEZEFENA=+H
17. ISSUED CAPITAL 17. BRITRA
30 June 31 December
2024 2023
ZEBEDWmE T -=F
AA=+H +=ZA=1+—H
(unaudited) (audited)
(REER) (&#ER)
HK$’000 HK$°000
FET FEIT
Authorised: JERE ¢
2,000,000,000 ordinary shares of ~ 2,000,000,0008% &%
HK$0.10 each H{E0.10/8 TH) LB 200,000 200,000
Issued and fully paid: EETRAR
574,339,068 ordinary shares of 574,339,068/% & I I E
HK$0.10 each 0.108 TR E B 57,434 57,434

There are no movement in the Company’s issued
share capital during the six months ended 30 June

2024 and 2023.

HET-_NFR-_T-_=FA=
THIANEA  ARBEBEITRAL
EA A EE -

“EoMFRHRE RAEIERERAR 47



NOTES TO THE INTERIM CONDENSED HHEE S S B E R M@
CONSOLIDATED FINANCIAL INFORMATION

(continued)

30 June 2024 —E-mFENA=1H

18. CONTINGENT LIABILITIES 18. HAREE
At 30 June 2024 and 31 December 2023, the REZZEZWFAA=FTHEER=ZZT ==
Group did not have any significant contingent F+-A=+—8  AEEWEEW
liabilities. ERSARALE -

19. COMMITMENTS 19. F&iE
The Group had the following capital commitments R|EBRR - AEBEE AT E AR
at the end of the reporting period: 3

30 June 31 December
2024 2023
—E_E —E=F
ANB=+H +=-A=1+—H

(unaudited) (audited)
(REEXR) (EEZ)
HK$000 HK$'000
FET FET
Contracted, but not provided for: BRI AV ERIEL #E -
Plant and machinery BB Mk 77,733 64,821
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024

20.

RELATED PARTY DISCLOSURES

A 8 B AR S B RS R B R (D)

ZEZEFENA=+H

20. BAHMAHESE

The related companies with which the Group had HAREBER S R/BEHDBEE R

transactions and/or balances were as follows:

Name of the related companies

) N R

BWI
RAAET

BWI HK
RABI(EH)

BWI North America Inc.

BWI Indiana Inc.

BWI Company Limited S.A.

Shanghai Beijing West Smart Mobillity Control
System Co., Ltd.
LEREBTEERRERAR

Vehicle Stability Technology, S.A. de C.V.

BWI Chassis Dynamics (NA), Inc.

BWI (Shanghai) Co., Ltd.
REET(LB)ERRAA

AT :

Relationship with the Group
BEAKEEMNER

An intermediate holding company

B AR A A

The immediate holding company

BT

A fellow subsidiary

BESGIEMNG

A fellow subsidiary

EESGI =N

A fellow subsidiary

ES YN
A fellow subsidiary
EE)-VNS
A fellow subsidiary
EES ) =YNG

A fellow subsidiary

BES =N

A fellow subsidiary

BESGI=FNG
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
(continued)

30 June 2024

20. RELATED PARTY DISCLOSURES (continued)
(a) Transactions with related parties (a)
In addition to the transactions disclosed

elsewhere in the interim financial information,
the Group had the following material

THBBRERS

Bt %5 & R B A (8D

—EENA=1H
20. BEABAIEESIEGE

HEBEHRS

B eh B3 BA 7 B B E A 2 AR A
R HHN  NEBR R EEH
BIETATEARS

50 BeijingWest Industries International Limited

transactions with related parties during the

period:

Six months ended 30 June

BEAA=THLEAEA

2024 2023
—E-ME —E =4
(unaudited) (unaudited)
(REEXK) CREEEZ)
HK$000 HK$°000
FET FAT
Sales of goods to: EmEET
BWI North America Inc. BWI North America Inc. 17,554 8,396
BWI RAET 7,403 6,120
BWI Indiana Inc. BWI Indiana Inc. 115,675 62,000
140,632 76,516
Technical services provided to: REEMRBT -
BWI North America Inc. BWI North America Inc. 34,263 41,774
BWI Indiana Inc. BWI Indiana Inc. 3,097 5,216
BWI RAET 13,458 19,054
BWI (Shanghai) Co., Ltd. RAEEIL(LE)BRAF 34,535 =
BWI Chassis Dynamics BWI Chassis Dynamics
(NA), Inc. (NA), Inc. 1,626 =
86,979 66,044
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NOTES TO THE INTERIM CONDENSED

AR AR

CONSOLIDATED FINANCIAL INFORMATION
(continued)
30 June 2024

20. RELATED PARTY DISCLOSURES (continued)

(a)

Transactions with related parties (a)

(continued)

B 0% E R R (D

ZEZEFENA=+H

20. BB IMESEGE)
SHEIEE A IR F (])

Six months ended 30 June

BEAA=1THLEAEA

2024 2023
—BomE —E=F
(unaudited) (unaudited)
(REEEZ) (R %)
HK$000 HK$°000
FET FET
Purchases of products from: EmiEEA
BWI REET 914 513
BWI (Shanghai) Co., Ltd. RAETI (L8 AERAF 325 -
BWI North America Inc. BWI North America Inc. 36 61
BWI Indiana Inc. BWI Indiana Inc. 6 8
1,281 582
Management and technical EEREMRERAR
services provided by:
BWI North America Inc. BWI North America Inc. 28,473 33,705
BWI (Shanghai) Co., Ltd. RAEI(LE)BRAF 33,605 -
BWI RAET 9,464 3,478
Shanghai Beijing West Smart HERAESTEERR
Mobillity Control System BRAT]
Co., Ltd. 5,499 -
Vehicle Stability Vehicle Stability
Technology, S.A. de Technology, S.A. de
C.v. C.v. 1,901 -
BWI Indiana Inc. BWI Indiana Inc. 117 -
BWI Chassis Dynamics BWI Chassis Dynamics
(NA), Inc. (NA), Inc. 1,757 -
80,816 37,183
Royalty provided by: FHRERER
BWI REET 357 -

“E O MEHRHBRE
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024

20. RELATED PARTY DISCLOSURES (continued)

(@) Transactions with related parties
(continued)

In the opinion of the Directors, the above
transactions arose from the ordinary course of
the Group's business and were conducted in
accordance with mutually agreed terms.

A 18 B AR S B RS R B R (D

ZE-EFENA=+H
20. BAEEAHESEGE
(a) EEEANRS(E)
BEERE LR TIRAE

REEGBRETZBEELRT
Y RFRAETT ©
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NOTES TO THE INTERIM CONDENSED HHEHES

CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024

20. RELATED PARTY DISCLOSURES (continued)

(b)

Balances with related parties

Bt 7% & BB A (8D

ZEomENA=TH

20. BB IMESEGE)

(b) EERARTTHAERR

30 June 31 December
2024 2023
bt 1 3 I S
~AZTH +ZA=+-*H
(unaudited) (audited)
(REEH) (E%R)
Notes HK$'000 HK$'000
i3 FiET FET
Amounts due from fellow subsidiaries: ERRZNBRANE )
BWI Indiana Inc. BWI Indiana Inc. 207,418 190,565
BWI North America Inc. BWI North America Inc. 51,559 57,998
BWI (Shanghai) Co., Ltd. RAEEL(LHE)EBLRAF 36,194 220
BWI Company Limited S.A. BWI Company Limited S.A. - 1,908
BWI Chassis Dynamics (NA), Inc. BWI Chassis Dynamics (NA), Inc. - 142
295,171 250,833
Amount due from an intermediate holding ~ FEM—RIFR BRI A IR :
company: (i
BWI FHEET 9,756 25,984
Amount due from the immediate holding M EZEZRATFIE -
company: (i)
BWI HK RBEI(EE) 2,102 61

“E O MEHRHBRE
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024
20. RELATED PARTY DISCLOSURES (continued)

(b) Balances with related parties (continued)

A 18 B AR S B RS R B R (D

—E-mEAA=1A
20. BRI B B0 (4

(b) EREAMETT KSR ()

30 June 31 December
2024 2023
—E-ME “E-=F
ABEtE  TZA=T-H
(unaudited) (audited)
(REEER) (E%R)
Notes HKS$'000 HK$'000
i3 FEr FET
Amounts due to fellow subsidiaries: ERRZNERANE (i)
BWI North America Inc. BWI North America Inc. 73,583 82,005
BWI (Shanghai) Co., Ltd. PREL(LE)ERAR 33,143 -
Shanghai Beijing West Smart Mobillity FERARTRERR
Control System Co., Ltd. BRAT 5,449 -
BWI Chassis Dynamics (NA), Inc. BWI Chassis Dynamics (NA), Inc. 1,741 -
Vehicle Stability Technology, Vehicle Stability Technology,
SA deCV. SA deC.V. 1,669 -
BWI Indiana Inc. BWI Indiana Inc. 598 192
116,183 82,197
Amount due to an intermediate ER—HREERARE
holding company: (i)
BWI REET 43,880 45,465
Amount due to the immediate ERERERARANE :
holding company: (i)
BWI HK REEL(ER) 6,105 6,171
Long term loan due to the ENERERDRARBER
immediate holding company:
BWI HK REEL(EA) = 431

BeijingWest Industries International Limited
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024

20. RELATED PARTY DISCLOSURES (continued)

(b) Outstanding balances with related parties
(continued)

Notes:

(i)  The amounts due from fellow subsidiaries,
intermediate and immediate holding
company are unsecured, interest-free and
have no fixed terms of repayment.

(i) The amounts due to fellow subsidiaries,
intermediate and immediate holding
company are unsecured, interest-free, and
have no fixed terms of repayment.
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

(continued)

A 18 B AR S B RS R B R (D

30 June 2024 ZE-mENA=TH
21. FAIR VALUE OF FINANCIAL INSTRUMENTS 21. €MIEBENFEE
The carrying amounts of the Group’s financial rEEemITEMKREEAT ¢
instruments are as follows:
Carrying amounts
REE
30 June 31 December
2024 2023
—E-ME “E-=F
~AZTA +=A=1-A
(unaudited) (audited)
(REEEH) (%R
HK$'000 HK$'000
A7 FiET
Financial assets SREE
Trade receivables from third parties BORUFE -85 401,516 344,038
Trade receivables from related parties B SRWGE - B R 305,108 275,125
Financial assets included in prepayments, other SABNGUE - Bt ENEREL
receivables and other assets BERNSREE 5,782 3,804
Cash and cash equivalents ReRRESEER 109,478 135,964
821,884 758,931
Financial liabilities SRAE
Lease liabilities HEaE (280,384) (299,933)
Trade payables to third parties EORNFE-225 (391,901) (362,667)
Trade payables to related parties ZHENTE - BEA (166,168) (133,833)
Financial liabilities included in contract liabiliies, SARNBE - EHERFERET
other payables and accruals ERmeRAR (52,684) (34,763)
Long term loan from a holding company RE-FBERARRRBER - (431)
(891,137) (831,627)
(69,253) (72,696)
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024

21.

FAIR VALUE OF FINANCIAL INSTRUMENTS
(continued)

The Group's corporate finance team is responsible
for determining the policies and procedures for the
fair value measurement of financial instruments.
At each reporting date, the corporate finance team
analyses the movements in the values of financial
instruments and determines the major inputs
applied in the valuation.

The fair values of the financial assets and liabilities
are included at the amount at which the instrument
could be exchanged in a current transaction
between willing parties, other than in a forced or
liquidation sale.

Management has assessed that the fair values of the
above short term financial instruments approximate
to their carrying amounts largely due to the short
term maturities of these instruments.

The fair values of the long term financial instruments
have been calculated by discounting the expected
future cash flows using rates currently available
for instruments with similar terms, credit risk and
remaining maturities, if the discounting effect is
material. The Group’s own non-performance risk
as at 30 June 2024 and 31 December 2023 was
assessed to be insignificant.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2024

22.

23.

58

EVENTS AFTER THE REPORTING PERIOD

The Company proposes to implement the rights
issue on the basis of one (1) rights share for every
two (2) shares held on the record date at the
subscription price of HK$0.168 per rights share to
raise up to approximately HK$48.2 million (before
deducting professional fees and other related
expenses) by issuing up to 287,169,534 rights
shares (assuming no changes in the share capital of
the Company on or before the record date) to the
qualifying shareholders.

The Company has issued a public announcement
for the proposed rights issue on 22 August 2024.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

The interim financial information were approved

and authorised for issue by the Board of Directors
of the Company on 29 August 2024.

BeijingWest Industries International Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
OPERATIONAL REVIEW

The Group involves in manufacturing, sale and trading
of automotive parts and components and provision of
technical services. The core products of the Group are
suspension products.

The Group’s automotive suspension products are mainly
utilised on premium passenger vehicles, which are
manufactured by our plants in Europe. After the closure
of the plant in the United Kingdom (the “UK"), there are
still two major plants in Poland and the Czech Republic,
which manufacture and assemble suspension products
for their customers.

The Group develops and maintains strong relationships
with its customers, who are mainly well-known European
automobile manufacturers, therefore the Group well
understood the technical requirements of our customers
and has the expertise on the manufacturing process for
premium passenger vehicles.

The Group purchases its raw materials and components
mainly from the suppliers in Europe, which are selected
based on certain factors, including the history of
relationship with the Group, quality and price of the
products, delivery time, and after-sales services. The
Group maintains stable relationships with its major
suppliers and does not rely on any single supplier for any
type of raw materials and components.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
FINANCIAL REVIEW
Revenue

For the period ended 30 June 2024, the Group recorded
revenue of HK$1,336.1 million from manufacture and
sale of suspension products (period ended 30 June 2023:
HK$1,331.5 million). Following the closure of the plant in
the UK in the middle of last year, the Group was still able
to maintain revenue at a level similar to that of the same
period last year.

For the period ended 30 June 2024, the Group also
recorded revenue of HK$111.1 million in provision of
technical services (period ended 30 June 2023: HK$99.2
million).

Gross Profit and Gross Profit Margin

For the period ended 30 June 2024, the gross profit and
gross profit margin of the Group were HK$221.7 million
and 15.3% respectively. While for the period ended 30
June 2023, the gross profit and gross profit margin were
HK$192.5 million and 13.5% respectively. Gross profit
and gross profit margin both increased as compared with
the same period last year.

During the period, the gross profit margin of the Group
improved from 13.5% for the same period last year to
15.3% for the current period. This was mainly due to the
fact that more technical service revenue was recorded in
the revenue mix with higher gross profit for the current
period as compared with the same period last year, and
also the fact that inflation in the regions in which the
Group operates decreased during the current period,
which enable relieving certain pressure on the cost of
goods sold.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Gross Profit and Gross Profit Margin (continued)

The Group’s plant in the Czech Republic was unable
to leverage its best efficiency as the utilization rate fell
short of expectation in addition to the over three-year
COVID-19 pandemic. However, the condition of gross
loss of its operation was improved during the period. It is
expected that to be benefited from the improvement on
production efficiency and economy of scale, the average
cost will decrease in the future and its performance will
be substantially improved.

Selling and Distribution Expenses

Selling and distribution expenses of the Group for the
period ended 30 June 2024 decreased by 1.1% to
HK$11.5 million (period ended 30 June 2023: HK$11.6
million). Selling and distribution expenses mainly
consisted of delivery expenses, salary and welfare for sales
personnel and warranty expenses.

Administrative Expenses

Administrative expenses of the Group for the period
ended 30 June 2024 increased by 25.5% to HK$83.6
million (period ended 30 June 2023: HK$66.7 million).
The increase was mainly due to the continued recruitment
of additional manpower of the Group to cope with
future business development, coupled with the annual
salaries increment, which led to the increase in expenses.
Administrative expenses mainly consisted of salaries for
administrative staff and management services fees paid to
related companies.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Research and Development Expenses

Research and development expenses of the Group for
the period ended 30 June 2024 increased by 25.2% to
HK$177.4 million (period ended 30 June 2023: HK$141.7
million). Research and development expenses mainly
consisted of salaries for technical staff and technical
services fees paid to related companies. Among that, the
salary of technical staffs is of a significant ratio. As the
Group commenced its new business of manufacturing
automobile braking products, it resulted in a greater
increase in research and development expenses during
the initial period of commencement, coupled with the
annual salaries increment of the technical staff, leading to
the increase in research and development expenses.

Other Income

Other income of the Group for the period ended 30 June
2024 decreased by 41.8% to HK$16.3 million (period
ended 30 June 2023: HK$28.0 million). Other income
decreased mainly due to decrease in profit from sale of
scrap materials, prototypes and samples.

Other Gains — Net

The net other gains of the Group for the period ended
30 June 2024 was HK$3.5 million, whereas, for the six
months ended 30 June 2023, the net other gain was
HK$0.7 million. The changes between the two periods
were mainly due to the exchange difference.

Finance Costs

Finance costs of the Group for the period ended 30 June
2024 slightly increased by 1.8% to HK$6.5 million (period
ended 30 June 2023: HK$6.4 million). Finance costs
mainly represented interest on lease liabilities and interest
cost on defined benefit obligations.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Income Tax

For the period ended 30 June 2024, the net income tax
expense of the Group was HK$9.2 million, and there was
net income tax benefit of HK28.8 million for the period
ended 30 June 2023. The net income tax benefit for the
last period was mainly due to BWI Poland Technologies
sp.z.0.0. ("BWI Poland”) had income tax refunds during
the last period and the effect brought by double tax
deduction benefits for eligible research and development
("R&D") expenses. From 2019 to 2021, due to the
cap of the last tax regulations imposed by the Polish
tax authorities, the selling and general administrative
expenses paid by BWI Poland to related companies and
fellow subsidiaries could only be deducted to a part,
failing to treat all these expenses as tax deductible.
Afterwards, BWI Poland applied to the Polish tax
authorities for an “Advance Pricing Arrangement” and
was accepted by the Polish tax authorities during the
last period. With the “Advance Pricing Arrangement”,
all of the above-mentioned expenses could be treated as
tax deductible and BWI Poland got a refund of HK$21.3
million, being refund of income tax paid in previous
years. In addition, part of the eligible R&D expenses of
BWI Poland could enjoy double tax deduction benefits.
Since some expenses paid to related companies and
fellow subsidiaries were not recognised by the Polish
tax authorities in the past years, after being recognised,
the amount of taxable income in previous years after
deductions had decreased significantly, and the double
tax deduction benefits obtained for the eligible R&D
expenses incurred in those years had not been fully
utilised. The double tax deduction benefits that had not
been utilised in previous years could be rolled over and
utilised in future years, thus generating a large part of tax
credits in the last period.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

(Loss)/Profit for the Period Attributable to
Shareholders of the Company

In summary of the above, for the period ended 30
June 2024, the loss attributable to Shareholders of the
Company is HK$51.6 million (period ended 30 June 2023:
profit of HK$22.7 million).

Liquidity and Financial Resources

Our business requires a significant amount of working
capital, which is primarily used to finance the purchase
of raw materials, remuneration of employees, capital
spending, R&D and other expenses. The working capital
and other capital requirements were satisfied principally
by cash generated from internal operations, and
moderate level of bank loans (if necessary) as well.

The Group was running in a net cash outflow position for
the period ended 30 June 2024, but there was net cash
inflow from operating activities amounted to HK$77.1
million (period ended 30 June 2023: HK$20.8 million).
As at 30 June 2024, the Group maintained cash and
cash equivalents of HK$109.5 million (as at 31 December
2023: HK$136.0 million).

Indebtedness

The Group did not have any balance of bank or other
borrowings as at 30 June 2024 and 31 December 2023.

The Group’s gearing ratio (measured as total bank or
other borrowings over total assets) as at 30 June 2024
was 0% (as at 31 December 2023: 0%). The Company
would keep monitoring the financial and liquidity position
of the Group closely, and carry out appropriate financing
strategy for the Group in accordance with the change of
the financial market from time to time.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Pledge of Assets

As at 30 June 2024 and 31 December 2023, there were
no assets of the Group being pledged.

Foreign Exchange Exposure

The Group's transactions are mainly denominated
in Euro, US Dollar and the local currencies of our
operations located, which include Polish Zloty, Czech
Koruna and Great British Pound Sterling. The Group will
closely monitor the foreign exchange market and take
appropriate and effective measures from time to time to
reduce any negative impact from exchange rate risk to
the furthest extent.

Capital and Other Commitments

Save as disclosed in note 19 in the notes to the interim
condensed consolidated financial information, the Group
and the Company had no other commitments as at 30
June 2024 and 31 December 2023.

Contingent Liabilities
As at 30 June 2024 and 31 December 2023, the Group

and the Company did not have any significant contingent
liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
OTHER INFORMATION
Environmental, Health and Safety

The Group is dedicated to protecting the health of
people, natural resources and the global environment,
and has adopted the hazardous material control programs
and chemical material assessment procedures. The Group
has obtained all necessary permits under applicable
environmental protection laws for its production facilities.

The Group strictly complies with the laws and regulations
that exert great influence on the Group such as various
environmental protection laws relating to emissions
to land, air and water and waste production from its
production facilities. Various hazardous material control
programs and chemical material assessment procedures
have also been adopted to meet the applicable legal
requirements.

The Group also emphasizes the health and safety of its
employees and is committed to providing a safe and
healthy working environment for the benefits of its
staff. In order to reduce the contact with occupational
hazard factors of employees, the Group provides training
of occupational health and safety and prevention
and control of occupational disease for all relevant
employees. The Group also adopted human resources
policies, which provide the health and safety initiatives
such as: (i) identifying and communicating health and
safety initiatives; (ii) monitoring trends in statistics for
occupational injuries or illnesses; (iii) complying with
health and safety regulations; and (iv) promoting incident
reduction through investigation, assessments, corrective
actions and proactive intervention. The Group has also
complied with applicable social, health and work safety
laws and regulations in all material aspects.

The Group also emphasizes continuous learning and
hopes employees can grow together with the Group.
Diversified training and development opportunities are
provided for all employees to help them reach their full
potential.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Prospects

The Group involved in the manufacturing, sale and
trading of automotive parts and components and
provision of related technical services in Europe. The core
products are suspension products.

During the period under review, the geopolitical situation
remained tense, with the Russian-Ukrainian war that has
been on-going for over two years and last year's Israeli—
Palestinian conflict showing no signs of easing. In the
super election year of 2024, several high-caliber European
countries such as the UK, France, Germany and such
experienced party changes following their parliamentary
elections. Coupled with the uncertain outcome of the
president election of the United States by the end of this
year, considerable uncertainty is expected for the future
global political and economic landscape. As for the US
interest rates, it was widely expected that the United
States would soon turn around and cut rates, but such
has yet to be realised. Whether businesses can benefit
from the start of a rate-cutting cycle remains to be
determined.

The customers of the Group are mainly premium
passenger vehicle manufacturers, as such, the business
of the Group largely depends on the performance of
the automotive industry, especially in Europe. Passenger
vehicle production in Europe in 2023 was approximately
14,988,000, which is a 12.6% increase as compared to
2022, but still a 17.5% decrease as compared to the
pre-pandemic level of 2019, indicating that there is still
further room for improvement for the recovery of the
automotive industry in Europe. Additionally, according to
the latest forecast of the International Monetary Fund,
the eurozone will see a GDP growth of 1.5% in 2025,
predicting a steady economic development in European
regions, which also benefits the business stability of the
Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Prospects (continued)

The Group is actively reviewing its business operations
for optimisation, such as completing the closure of the
plant in Luton, UK last year to consolidate the Group's
resources, increase capacity utilisation rate, and reduce
major fixed expenses. After closing the plant in the UK,
the Group currently relies heavily on the two plants in
Poland and Czech Republic for production. During the
period under review, the Group has established a research
and development technical center for automotive braking
products in Italy to support the Group's plan to start
producing automotive braking products at the plant
in Czech Republic. It is hoped that this will inject new
momentum into the plant in Czech Republic and also add
new points of growth to the Group’s business.

The Group has accumulated extensive technical
knowledge and developed a high degree of technical
expertise with a consistent focus on research and
development for many years. We believe that our
technical expertise, the long-term relationship with
different vehicle manufacturers, as well as the well-
understanding of the requirements of the vehicle
manufacturers will enable us to capture more market
opportunities and develop products that meet the
technical requirements of the vehicle manufacturers. It
would be a strong support for the Group’s long-term
development.

The Group believes that the continuing investment on
research and development as well as engineering activities
is vitally significant for the Group to maintain and
improve its leadership position in the industry. It would
contribute greatly to the improvement of the Group’s
competitiveness over other competitors. Meanwhile, the
automotive industry keeps evolving. To keep pace with
our customers, the Group will endeavor to collaborate
closely with the vehicle manufacturers and develop
innovative solutions to better serve our customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Prospects (continued)

The Group will aim to maintain a solid and healthy
growth and development. Despite the continued pricing
pressure from customers and the increase in commodity
prices, the Group is capable of maintaining its gross profit
margin at a reasonable level. While the future prospects
remain challenging, the Group is confident that it will
be able to maintain a sustainable business development
in the long run. With a view to improve long-term
profitability and shareholders’ value, the Company will
seriously evaluate and review the business of the Group,
and optimize the business structure of the Group.

Employees and Remuneration Policy

As at 30 June 2024, the Group had approximately 2,360
(30 June 2023: 2,140) employees. During the period
ended 30 June 2024, the total employees’ cost was
HK$289.3 million (period ended 30 June 2023: HK$264.0
million). Remuneration packages of the employees
are determined by reference to the qualifications and
experience of the employee concerned and are reviewed
annually by the management with reference to market
conditions and individual performance. The Group
offers a comprehensive and competitive remuneration,
retirement scheme and benefit package to its employees.
Discretionary bonus is offered to the Group’s staff
depending on their performance. The Group has defined
benefit pension plans covering substantially all of its
qualified employees in Poland, France and Germany. The
Group has also adopted a mandatory provident fund
scheme as required under the Mandatory Provident Fund
Schemes Ordinance (Cap. 485 of the Laws of Hong Kong)
for its employees in Hong Kong.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has complied with all applicable code
provisions of the Corporate Governance Code as set out
in Appendix C1 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) (the “Listing Rules”) during
the six months ended 30 June 2024.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as a code of conduct of the Company for
Directors’ securities transactions. Having made specific
enquiry of all Directors, the Directors have complied with
the required standards set out in the Model Code and
the Company’s code of conduct regarding Directors’
securities transactions throughout the six months ended
30 June 2024.

COMPLIANCE WITH THE LISTING RULES IN
RELATION TO BOARD COMPOSITION

As announced by the Company dated 14 February 2024,
Mr. Yip Kin Man, Raymond (“Mr. Yip") resigned as the
Independent Non-executive Director and ceased to be
the chairman of the Remuneration Committee and the
member of the Audit Committee and the Nomination
Committee on 10 February 2024. Following the
resignation of Mr. Yip, the Board has two Independent
Non-executive Directors only and failed to meet the
requirements of (a) at least three independent non-
executive directors on the Board under Rule 3.10(1)
of the Listing Rules; (b) Audit Committee comprising
only non-executive directors with a minimum of three
members under Rule 3.21 of the Listing Rules; and (c)
Remuneration Committee chaired by an independent
non-executive director under Rule 3.25 of the Listing
Rules.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

COMPLIANCE WITH THE LISTING RULES IN
RELATION TO BOARD COMPOSITION (continued)

Following the appointment of Mr. Wong Foreky (“Mr.
Wong"”) on 18 March 2024, the Board has three
Independent Non-executive Directors. As a result, the
number of Independent Non-executive Directors meets
with the requirements under Rule 3.10(1) of the Listing
Rules. Since Mr. Wong has been appointed as the
member of the Audit Committee and the chairman of the
Remuneration Committee of the Company, the Company
is in compliance with Rules 3.21 and 3.25 of the Listing
Rules. For details, please refer to the announcements of
the Company dated 14 February 2024 and 18 March
2024 respectively.

AUDIT COMMITTEE

The Company has engaged the Auditor to review the
2024 interim results of the Group. A meeting of the
Audit Committee was held with the Auditor and the
management of the Company on 22 August 2024 for,
amongst other things, reviewing the interim results of the
Group for the six months ended 30 June 2024.

DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

The following is the change in the information of
Directors since the date of the 2023 Annual Report of the
Company, which is required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules:

Mr. Dong Xiaojie retired as an independent non-executive
director of Orient Victory Smart Urban Services Holding
Limited (now known as Gangyu Smart Urban Services
Holding Limited) with effect from 28 June 2024.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

INTERIM DIVIDEND

The board of directors of the Company (the “Board”) did
not declare an interim dividend for the six months ended
30 June 2024 (six months ended 30 June 2023: Nil).

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2024, none of the Directors or chief
executives of the Company, or their respective associates
had any personal, family, corporate and other interests
or short positions in the shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) as
recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code of
the Listing Rules.

No right to subscribe for equity or debt securities of the
Company has been granted by the Company to, nor have
any such rights been exercised by, any Directors or chief
executives (including their spouses or children under 18
years of age) during the six months ended 30 June 2024.

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

As at 30 June 2024, according to the register kept by the
Company under Section 336 of the SFO, the following
companies had interests in the shares and/or underlying
shares of the Company which fell to be disclosed to the
Company under Divisions 2 and 3 of Part XV of the SFO:
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO
(continued)

Long positions in the shares/underlying shares of
the Company

Capacity in which

EEEARHEMER @

BERSZRPERIATRE ZRRE

3 ROR A (8

RAEQXRRG,HAERG 2T A

Interests as
to % of the

Number issued share
of shares/  capital of the

underlying Company as

Name of shareholder interests were held shares  at 30.06.2024 Notes
BEEADT
R-ZB-QF
RA=tH
BB/ BRTREAZ
RREHE BEEZZEH HEROHA BAtL M
BWI Company Limited (“BWI HK") Beneficial owner 301,842,572 52.55% 1.5
FREEL(FEH)BRARN(ZAEI(ER)]) ERBAA
BeijingWest Industries Co., Ltd.* (“BWI") Interests of controlled 301,842,572 52.55% 1,5
IRRAEIFRAR(RBEL]) corporation
REmEE s
BeijingWest Smart Mobility Zhangjiakou Interests of controlled 301,842,572 52.55% 1,5
Automotive Electronics Co., Ltd. * ("BWSM") corporation
REBTRRAABETERAA RmEE s Ew
(I=EET)
Zhangjiakou Industrial Investment Holding Group Interests of controlled 301,842,572 52.55% 2,35
Co., Ltd.* (“Zhangjiakou Industrial corporation
Investment") (formerly known as Zhangjiakou REEE R
Financial Holding Group Co., Ltd.*)
REAEFREZEREEERATN(RROER])
(AIBRFASRMIEREEBRRR)
Zhangjiakou Guokong Asset Management Group Interests of controlled 301,842,572 52.55% 45
Co., Ltd.* (“Zhangjiakou Guokong") corporation
RRABGTEEEREEBRAR REmEE s
(RROEE])

*  For identification purpose only
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO
(continued)

Long positions in the shares/underlying shares of
the Company (continued)

Notes:

1. BWI HK was a wholly-owned subsidiary of BWI. More
than one-third of the issued voting shares of BWI was
held by BWSM, thus BWSM is deemed to be interested
in the 301,842,572 shares of the Company held by
BWI HK.

2. Zhangjiakou Financial Holding Group Co., Ltd.* has
changed its name to Zhangjiakou Industrial Investment
Holding Group Co., Ltd.* with effect from 8 January
2024.

3. Zhangjiakou Industrial Investment is deemed to be
interested in the 301,842,572 shares of the Company
held by BWI HK as mentioned above as it holds more
than one-third of the issued voting shares of BWSM.

4. Zhangjiakou Guokong is deemed to be interested in
the 301,842,572 shares of the Company held by BWI
HK as mentioned above as it holds more than one-third
of the issued voting shares of Zhangjiakou Industrial
Investment.

5. The interests held by BWI HK, BWI, BWSM, Zhangjiakou
Industrial Investment and Zhangjiakou Guokong were
the same block of shares of the Company.

Save as disclosed above, as at 30 June 2024, the
Company has not been notified of any other person (other
than the Directors and chief executives of the Company)
who had an interest or short position in the shares and/
or underlying shares of the Company which fell to be
disclosed to the Company under Divisions 2 and 3 of Part
XV of the SFO.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

SHARE OPTIONS SCHEME

On 6 June 2014, the shareholders of the Company
adopted a share option scheme (the “Old Scheme”),
which would be valid for a period of ten years and
became effective on 18 June 2014 upon the Listing
Committee of the Stock Exchange granting its approval
to the listing of, and permission to deal in, the shares of
the Company which may fall to be issued upon exercise
of the options to be granted under the Old Scheme.

No share option has been granted under the Old Scheme
since its adoption. Accordingly, as at 30 June 2024,
there was no share option outstanding under the Old
Scheme. The Old Scheme was terminated by resolution
of shareholders of the Company passed on 28 May 2024
prior to its expiry.

On 28 May 2024, the shareholders of the Company
adopted a new share option scheme (the “New
Scheme”), which would be valid for a period of ten
years. The New Scheme became effective on 30 May
2024 upon the Listing Committee of the Stock Exchange
granting its approval to the listing of, and permission to
deal in, the shares of the Company which may fall to be
issued upon exercise of the options to be granted under
the New Scheme.

No share option has been granted under the New Scheme
since its adoption. Accordingly, as at 30 June 2024, there
was no share option outstanding under the New Scheme.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company's listed
securities (whether on the Stock Exchange or otherwise)
during the period under review.
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APPRECIATION

On behalf of the Board, | would like to extend our sincere
thanks to our customers, suppliers and shareholders
for their continuous support to the Group. | would also
extend my gratitude and appreciation to all management
and staff for their hard work and dedication throughout
the period.

By Order of the Board
Dong Xiaojie
Chairman

29 August 2024
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