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UNAUDITED INTERIM RESULTS OF THE GROUP
A S ] 2 R KR A ) SR A

The board of directors (the “Directors”) (the “Board”) of Shin Hwa 18 FEHERER AR ERAT N Z2EE([EE))
World Limited (the “Company”) hereby presents the unaudited &([EBg)ZEUHREARAIRENBAR (5
interim results of the Company and its subsidiaries (collectively, the B AE@EM DEZE T —WNF A=+ HIENE
"Group”) for the six months ended 30 June 2024 (the "Period”) A([AHEE ) 2 REFZPHEE  ER =T
together with the comparative figures for the corresponding periodin = Z=F R L BHT - A QAFIZEZEZES
2023. The audit committee of the Company (the “Audit Committee”) ([BZRZEEG|)EHANREREEEM LR
has reviewed and discussed with the management of the Company ~ AN&EAREIE 2 REFZF MK ER o

the unaudited interim financial information of the Group for the

Period.

4 SHIN HWA WORLD LIMITED #6584 FR A 7



REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

| MOORE

TO THE BOARD OF DIRECTORS OF

SHIN HWA WORLD LIMITED

(Incorporated in the Cayman Islands and continued in Bermuda with
limited liability)

INTRODUCTION

We have reviewed the interim financial information of Shin Hwa
World Limited (the “Company”) and its subsidiaries (together, the
“Group”) set out on pages 7 to 41, which comprises the condensed
consolidated statement of financial position as at 30 June 2024 and
the condensed consolidated statement of profit or loss, condensed
consolidated statement of comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period
then ended, and notes to the interim financial information. The
Rules Governing the Listing of Securities of The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” ("HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on
this interim financial information based on our review. Our report
is made solely to you, as a body, in accordance with our agreed
terms of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
HKICPA. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

o 31 S 25 SR ) 7 B o

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the accompanying interim financial information is
not prepared, in all material respects, in accordance with HKAS 34.

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to note 2.2 to the interim financial information,
which indicates that the Group had net current liabilities of
HK$910,276,000 as at 30 June 2024 and incurred a net loss attributable
to owners of the parent of HK$231,540,000 for the six months period
ended 30 June 2024. These conditions, along with other matters as
set forth in note 2.2, indicate the existence of a material uncertainty
that may cast significant doubt on the Group's ability to continue as a
going concern. Our opinion is not modified in respect of this matter.

EMPHASIS OF MATTER — THE GROUP’S CASH
INCIDENT

We draw attention to note 17 to the interim financial information,
which describes the Group's cash incident (the “Cash Incident”). As
at 30 June 2024, KRW13,400,000,000 (equivalent to HK$75,687,000) of
cash has been seized and retained by the Jeju Special Self-Governing
Provincial Police Agency of Korea until the investigation can be
recommenced and completed after further evidence is found. Our
opinion is not modified in respect of this matter.

Moore CPA Limited

Certified Public Accountants

Chu Mei Yue, Michelle

Practising Certificate Number: P05826
Hong Kong, 28 August 2024
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

i I 5 R AR AR

For the six months ended 30 June 2024 HZ —Z —F XA =+HIEXEA

For the six months ended

30 June
BEAA=THLAEA
2024 2023
—ECNEF —E-=F
Notes HK$'000 HK$'000
BaE FET FHT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
REVENUE W= 6 524,725 418,094
Cost of properties and inventories sold B HEWERFE ZHKA (56,875) (47,141)
Other income and losses, net Ha AR EE - JFEE 7 (12,428) (16,177)
Gaming duties and other related taxes TR M E 048 BT 1E (19,030) (3,116)
Amortisation and depreciation HIHRITE (124,449) (161,760)
Employee benefit expenses EERFIER (263,912) (255,864)
Other operating expenses HiEiEE A (232,717) (222,330)
Finance costs, net BIFEAR A - JR 58 8 (51,033) (55,552)
Fair value gains on investment KEWEZ AP EENKE - F5E
properties, net 4,412 8,376
Impairment of trade and JEW B 5 /IR K EoAth WK IR
other receivables, net WA - FER (213) (2,492)
LOSS BEFORE TAX BB ATEE 9 (231,520) (337,962)
Income tax expense FriS B 10 (20) (977)
LOSS FOR THE PERIOD B ARER AEGELE
ATTRIBUTABLE TO OWNERS OF E5iE
THE PARENT (231,540) (338,939)
(Restated)
(&%)
LOSS PER SHARE ATTRIBUTABLE TO & A REEAELER
OWNERS OF THE PARENT [5F ] 12
Basic HAKR (HK45.62) cents (HK74.34) cents
AL il
Diluted e (HK45.62) cents (HK74.34) cents
A4 AL

Interim Report 2024 H#i% 7



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
i 1A ot 2 i R AR

For the six months ended 30 June 2024 HZ —Z —F XA =+HIEXEA

For the six months ended

30 June
BEAA=THLAEA
2024 2023
—EZE ZE=F
HK$'000 HK$'000
FET FET

(Unaudited) (Unaudited)
(REEZ) (REEEZ)

LOSS FOR THE PERIOD AHEAREE R (231,540) (338,939)
OTHER COMPREHENSIVE LOSS Hit2mEEE
Other comprehensive loss that AJRER R 12 BT E 3T 7 32

may be reclassified to profit or loss in Be Z Bt 2 E TR -

subsequent periods:
Exchange differences on translation of BREBINEBZERZ5

foreign operations (445,746) (297,778)
Net other comprehensive loss that ARER R AEENR S EE

may be reclassified to profit or loss in B Kt 2 BRI

sbsequentperiods )
Other comprehensive (loss)/income that will 5 18REZ AT E T 748

not be reclassified to profit or loss in FRm B2 E

subsequent periods: (Ei18) W
Revaluation of properties, plant RER IR EYERER

and equipment upon transfer to M - RE KRR REE

investment properties, net - 8,678
Deferred tax debited to asset MEEEMFENRZ

revaluation reserve RIERIA = (1,833)
Equity investments designated at fair value  $8TE BB AFEBEAHA

through other comprehensive income: PHEWER 7 RIERE

Changes in fair value NEEBEED (72) 509
Net other comprehensive (loss)/income that TSR EZHAREN S8

will not be reclassified to profit or loss in ZiEmHMEE(ER),/

sbsequentperiods T . 7,35
OTHER COMPREHENSIVE LOSS AE R E 2 EEE

FOR THE PERIOD, NET OF TAX HRBIIE (445,818) (290,424)
TOTAL COMPREHENSIVE LOSS FOR BATRHER ABRGERE

THE PERIOD ATTRIBUTABLE TO 2HEBRAE

OWNERS OF THE PARENT (677,358) (629,363)

8 SHIN HWA WORLD LIMITED #5654 FR A #]



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
i3 1 ok B B AR DL AR

As at 30 June 2024 R-—Z - PFEXA=1+H

30 June 31 December
2024 2023
—EME —EC=F
NA=+H +=-A=+—H
Notes HK$’000 HK$'000
M5 FET FHT
(Unaudited) (Audited)
(REEZ) (&&#EZz)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - W= NRE 13 6,712,784 7,276,526
Investment properties HEME 5 771,762 808,085
Right-of-use assets EREEE 3,621 4,363
Goodwill and other intangible assets EENMNEMWELEE 14 128,010 136,838
Equity investments designated at fair value EERBRATFEERA
through other comprehensive income HEip s 2 REKRE 15 1,328 1,400
Prepayments, trade and other receivables AR - EBKE 5508
R E A R IR IR 16 54,530 70,596
Restricted cash XRHRE 17 57,330 61,174
Total non-current assets IEMEBEELE 7,729,365 8,358,982
CURRENT ASSETS REBEE
Properties under development BERPYE 98,181 104,764
Completed properties for sale FECEKME 299,631 345,807
Inventories & 51,801 56,657
Prepayments, trade and other receivables TERFRIE - EILE S RIE
K E A U GRIE 16 89,033 68,757
Tax recoverable BE{EE 17 58
Cash and cash equivalents BeMREEEY 17 206,576 266,043
Total current assets MENEEBE 745,239 842,086
CURRENT LIABILITIES REAE
Trade and other payables FEAH B 5 5/ K B At FE S
HIA 18 294,862 310,923
Interest-bearing bank borrowings FFRIRITEE 19 1,359,415 =
Lease liabilities HEaE 1,218 1,623
Tax payable R FE IR 20 7
Total current liabilities mENBEBE 1,655,515 312,553
NET CURRENT (LIABILITIES),“ASSETS B (BE) EEFE (910,276) 529,533
TOTAL ASSETS LESS CURRENT LIABILITIES #EERREBEE 6,819,089 8,888,515

Interim Report 2024 Hi#i#k it
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

7 W 4t 1 B 5 AR DL 2

As at 30 June 2024 R—Z—PUFXA=+H

30 June 31 December
2024 2023
—ENEF —E=F
NA=+H +=-—A=+—H
Notes HK$'000 HK$'000
M5 FHBT FET
(Unaudited) (Audited)
(REER) (&#EZ)
NON-CURRENT LIABILITIES IRBEE
Trade and other payables ENESFTENMEMERTKIE 18 18,105 18,417
Interest-bearing bank borrowings FFERITEE 19 = 1,417,489
Lease liabilities HEBE 2,588 2,943
Deferred tax liabilities BERRIBAE 41,327 43,945
Total non-current liabilities EmBAaERE 62,020 1,482,794
Net assets BEEFRE 6,757,069 7,405,721
EQUITY s
Equity attributable to owners of the parent R Q T HE AEEER
Share capital (&N 20 5,072 42,263
Reserves it 6,751,997 7,363,458
Total equity B 6,757,069 7,405,721

10 SHIN HWA WORLD LIMITED ##% H: 545 FR A F



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
i WA Ao 5 W 2 58 B o

For the six months ended 30 June 2024 HZ —Z —WF XA =+HIEXEA

Attributable to owners of the parent

BARERAEL
Fair value
reserve of
financil
assets at
fair value
Capital ~~ Contributed Asset  through other
Share Share  redemption surplus Exchange Other  revaluation comprehensive  Accumulated Total
capital premium reserve (Note) reserve reserve reserve’ income losses equity
BATRE
ALf
2EkE
LHBEE
&% LN 8 Z0VEE
B RHEE 2 () EiEf RfERE  ERRE fife Zithg s
HK$000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HKS'000
Thn TR TER TER Thn TR TR Thn ThR TR
At 1 January 2024 (Audited) RZB-ME-F-R
(&5#) 42263 14283793 6,503 3460931 (895,156) (527,503) 90,570 250 (9,055,930) 7405721
Loss for the period KHEEE - - - - - - - - (231,540) (231,540)
Other comprehensive income AERL2ENE
for the period:
Changes i far value of equity RATEETALRE
investments at fai value through Wiz RERE,
other comprehensive income LYEEES - - - = = = = (2 = (1)
Exchange differences on REBIEHL
translation of foreign operations EfizE - = = = (445,74) = = = = (445,746)
Total comprehensive oss for the period  AHE2EEELE - - - - (445,746) - - 72 (231,540) (677,358)
Issue of shares (Note 20) EfRA(HE20) 8,453 2028 - - - - - - - 873
Share issue expenses (Note 20) BRER(HE) - (33 - - - - - - - )
Shr reducton (Note 20) BhR(HED) (45,604) - - 15,644 - - - - - -
At 30 June 2024 RoB-BEARZTH
(Unaudited) (%EEH) 5012 14304046 6503 3506575*  (1,340902 (527,503 90,570 178* (92874701 6,757,069
Note: The contributed surplus of the Company represents the credit arising from iz : KA B ZBMABBRIE AR BB ANEIR 2 #ER -

BRBARGERNIKHEARRREE - #BA
BHR EAERBRAREEPIRADRER
AR 2 BT ABA -

a capital reduction of the Company and the contributed surplus will be used
to offset accumulated losses of the Company. Any credit standing in the
contributed surplus account will be used in any manner permitted by laws of
Bermuda and the bye-laws of the Company.

ZERBRORETRRAMBRRARAZER
A W 1H6,751,997,0008 (T ==+ A
=+—H :7,363,458,000 7T ) °

These reserve accounts comprise the consolidated reserves of  *
HK$6,751,997,000 (31 December 2023: HK$7,363,458,000) in the condensed
consolidated statement of financial position.

3 The asset revaluation reserve arose from a change in use from * BESHRFBEDEERMEZAREEREAT
owner-occupied properties to an investment properties carried at fair value. BEINEZREMEMEL

Interim Report 2024 H#i% 11



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
7 W ok G i 5 ) o

For the six months ended 30 June 2024 HZ —Z —FXA=+HIEXEA

Attrioutable to owners of the parent

BRTEEARR
Fair value
resenve of
financial
assets at
fair value
Capital ~ Contributed Asset  through other
Share Share  redemption surplus Exchange Other  revaluation comprehensive  Accumulated Total
capital premium resenve Note) resene resenve resenve’ income losses equity
RATEA
AL
28k
LikER
EX BARS B  Z0TRE
& HiraRE BEGE (i) EXEH EERE  EfARE #h Zii g
HKS000 HKS000 HK$000 HK$000 HKS000 HKS000 HK$ 000 HK$'000 HK$000 HKS 000
TR T Thn ThR TiR T Tin TR TR T
At 1 January 2023 (Audited) R-B-zk£-A-B
(£50) 0w A9 6503 346091 701047 (i8841) nan ps149 BUBM 81138
Loss for the period THREE = = - - - - = = (338.939) (338.939)
Other comprehensive incomelloss) ~~ ABHE B2 ENE/(B8):
for the period:
Revaluation of property, plant and RERERENEREN
equipment upon transfer to 0% BRRRE FE
investment properties, net - - - - - - 8,678 - - 8,678
Deferred tax debited to asset RNEEERRERNRZ
revaluation resenve EiEHE = = = = = = (183)) = = 183)
Changes i fai value of equity RATEETALZE
investments at fair value through Wiz hERE,
other comprehensive income ATEERY - - - - - - - 509 = 509
Exchange differences on BERNRHL
translation of oreign operations ERZE = = = = (97778) = = = = 91.778)
Total comprehensive loss for the period  AHE2 AFRLE = = = = (97778) = 6845 509 (338939) (629,363
Release of reserve of equity investments Mt B ARATEE
designated atfair value though other S AR M2EYE C RERE
comprehensive income upon disposals B 7 BB - - - - - - - 305,150 (305,150) =
At 30 June 2023 RZBZ=ERA=1A
(Unaudited) (%EEH) 4263 14283793 6,503 3460931 (%98,825) (518.841) 84,116 510 (8,872.430) 7,488,020

12 SHIN HWA WORLD LIMITED #5524 FRA 7



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
W Ar 5 Bl i B R

For the six months ended 30 June 2024 HZ—=Z —UFxA=+HI1E/XEA

For the six months

ended 30 June
BEXA=1HLEAER
2024 2023
—E-ME o=
HK$'000 HK$'000
FiEx TAT
(Unaudited) (Unaudited)
(REBER) (REEZ)
CASH FLOWS FROM OPERATING ACTIVITIES REXBRERE
Cash used in operations REEBMARE (45,192) (90,447)
Interest received B S 480 3,760
Interest paid ERHME (51,377) (59,242)
Income tax refunded, net EREFTEH - $8E 32 703
Net cash flows used in operating activities REEBMARESREFH (96,057) (145,226)
CASH FLOWS FROM INVESTING ACTIVITIES RETH2RERE
Dividend received from equity investments BlRERE RS 68 =
Purchases of items of property, plant and equipment ~ BEW% - WiFE K& EIBE (13,428) (19,131)
Proceeds from disposal of items of property, HEWE BERREER
plant and equipment S 3IE 2,044 60
Additions of other intangible assets REEMEREE (78) =
Net cash flows used in investing activities BEGHMAREREFH (11,394) (19,071)
CASH FLOWS FROM FINANCING ACTIVITIES METHRERE
Net proceeds from placing of shares R &R DTS HIEFE 28,705 =
Interest element on lease liabilities HEG BN BN (136) (70)
New bank borrowings HERTEE 57,864 =
Repayment of bank borrowings BERITEE (26,440) (15,205)
Principal portion of lease payments MERNREO AL EH (969) (606)
Net cash flows from/(used in) financing activities REESE/ (R B REFE 59,024 (15,881)
NET DECREASE IN CASH AND RERASEEMADFE
CASH EQUIVALENTS (48,427) (180,178)
Cash and cash equivalents at beginning of MOz ReRREEEY
the period 266,043 503,421
Effect of foreign exchange rate changes, net SNEETE R BB 2 R - FH (11,040) (9,358)
CASH AND CASH EQUIVALENTS AT END OF HRAZRERAEEEY
THE PERIOD 206,576 313,885

Interim Report 2024 H#i#H#%E 13



NOTES TO THE INTERIM FINANCIAL INFORMATION
H 3] S 2 SRR B

2.1

14

GENERAL INFORMATION

Shin Hwa World Limited (the “Company”) is a limited liability
company incorporated in the Cayman Islands and continued
in Bermuda, and its shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

During the period, the Company and its subsidiaries
(collectively, the "Group”) are principally engaged in
development and operation of integrated leisure and
entertainment resort (the “Integrated Resort Development”),
gaming and entertainment facilities (the "Gaming Business”)
and property development (the “Property Development”).

BASIS OF PREPARATION

The interim financial information for the six months ended
30 June 2024 have been prepared in accordance with Hong
Kong Accounting Standards ("HKAS") 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants (the “"HKICPA") and the applicable disclosure
requirements of Appendix D2 to the Rules Governing the
Listing of Securities on the Stock Exchange.

The interim financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group's
annual financial statements for the year ended 31 December
2023, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs") (which also include
HKASs and Interpretations) issued by the HKICPA, accounting
principles generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance. The
accounting policies adopted in the preparation of the interim
financial information are consistent with those applied in the
preparation of the Group's annual financial statements for the
year ended 31 December 2023, except for the adoption of the
new and revised HKFRSs as of 1 January 2024 as disclosed in
note 3 below. The Group has not yet early adopted any other
standard, interpretation or amendment that has been issued
but is not yet effective. In the opinion of the directors of the
Company, the new and revised standard is not expected to have
a significant impact on the financial position and performance
of the Group.

The interim financial information for the six months ended
30 June 2024 has been prepared under the historical cost
convention, except for investment properties and equity
investments, which have been measured at fair value. The
interim financial information is presented in Hong Kong dollars
("HK$") and all values are rounded to the nearest thousand
except when otherwise indicated.

Certain comparative amounts have been reclassified to conform
with the current period presentation.

SHIN HWA WORLD LIMITED #5654 FR A #]
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NOTES TO THE INTERIM FINANCIAL INFORMATION

2.2 BASIS OF PRESENTATION

The interim financial information for the six months period
ended 30 June 2024 has been prepared under the going
concern basis, notwithstanding that the Group had net current
liabilities of HK$910,276,000 as at 30 June 2024 and incurred a
net loss attributable to owners of the parent of HK$231,540,000
for the six months period ended 30 June 2024. In the opinion
of the directors, the Group will have sufficient working capital
to finance its operations and to meet its financial obligations
as and when they fall due in the foreseeable future, based on
the cash flow projections of the Group and after taking into
consideration that the Group is in advanced discussion with
several financial institutions to refinance the bank borrowing
that will expire in June 2025. As at 30 June 2024, the balance
of the bank borrowings was HK$1,359,415,000 which will expire
within one year. These conditions indicate the existence of
a material uncertainty that may cast significant doubt on the
Group's ability to continue as a going concern.

The directors are satisfied that the bank borrowings will be
renewed prior to expiry and the Group will be able to meet
its financial obligations as and when they fall due for the
next twelve months from the end of the reporting period.
Consequently, the consolidated financial statements has been
prepared on a going concern basis.

Should the Group be unable to continue as a going concern,
adjustments would have to be made to write down the value of
assets to their recoverable amounts, to provide for any future
liabilities which might arise and to reclassify non-current assets
and liabilities as current assets and liabilities, respectively.
The effect of these adjustments has not been reflected in this
interim financial information.
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BEAEER -_Z-_WNFNAZTHRH
BEFEE A910,276,000/8 7T » REZE =
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A JE {548 7% B8 /5 231,540,000 7T © B
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RS AN T -RE/NARHNRITHE
HETHRE  AEEBRETENEE
BEeBhHEE MBI A R ARREH RS
BET - R-_E_WFEXA=1+H " 1T
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EMAlEEAEB 2 BELE R IEKE
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NOTES TO THE INTERIM FINANCIAL INFORMATION

H 30T B 85 R A

16

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
interim financial information are consistent with those applied
in the preparation of the Group's annual consolidated financial
statements for the year ended 31 December 2023, except for
the adoption of revised HKFRSs effective as of 1 January 2024.

Amendments to HKFRS 16 Lease Liability in a Sale

and Leaseback

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current

(the “2020 Amendments”)

Amendments to HKAS 1 Non-current Liabilities
with Covenants

(the “2022 Amendments”)

Amendments to HKAS 7
and HKFRS 7

Supplier Finance Arrangements

The adoption of those revised standards has no significant
financial effect on the interim financial information and there has
been no significant change to the accounting policies applied
in the interim financial information.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim financial information, the significant
judgements made by management in applying the Group's
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31
December 2023.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

All assets and liabilities for which fair value is measured or
disclosed in the interim financial information are categorised
within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 — based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly
or indirectly

Level 3 — based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the interim
financial information on a recurring basis, the Group determines
whether transfers have occurred between levels in the hierarchy
by reassessing categorisation (based on the lowest level input
that is significant to the fair value measurement as a whole) at
the end of each reporting period.

5
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 30T B 85 R A

5 FAIR VALUE AND FAIR VALUE HIERARCHY 5 METHZAFEMELAFEEM

OF FINANCIAL INSTRUMENTS (continued) A% ()
The following table illustrates the fair value measurement TREBAKSEREME L A TEENE
hierarchy of the Group's investment properties: £

Fair value measurement as at
30 June 2024 using
R-ZE-_WFEXA=+HER
DAFEEZAFEEFE
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERME  EATEHEE EXTUEER
HE (PN ¢ [PN ¢

(8—%&%) (B=#%&%) (B=%%) #at
HK$'000 HK$'000 HK$'000 HK$'000
FTHET TR FET FET

(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REEZ) (CREEZR) (REER) (REER)

Recurring fair value AN IEZ BN

measurement for: NEEEE :
Residential properties BERETEDE

in Hong Kong - - 161,000 161,000
Commercial properties mEEEAYE

in South Korea - - 610,762 610,762

- - 771,762 771,762
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 3] S 85 R A

5 FAIR VALUE AND FAIR VALUE HIERARCHY 5 METHZAFEMELAFEEM
OF FINANCIAL INSTRUMENTS (continued) LA (5H)

Fair value measurement as at
31 December 2023 using
R-ZE_=F+_A=+—RHER
LTS Ez A EESZ
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EER TS BEARAEE EARTAER
B AR AR

(B—/) (B=#) (F=/) #ast
HK$'000 HK$'000 HK$'000 HK$'000
THEL THET THET TET

(Audited) (Audited) (Audited) (Audited)
(fe&#E%) (& Z) (&&#EZ) (&&#EZ)

Recurring fair value NTRIBZEES

measurement for: NFEERE
Residential properties BEEEYE

in Hong Kong - - 161,900 161,900
Commercial properties AR IES

in South Korea = = 646,185 646,185

- - 808,085 808,085

During the period, there were no transfers of fair value REAR - BE—RMRB_RZEWEITE
measurement between Level 1 and Level 2 and no transfers into BEFEcEE  TEEBEAXELE=R
or out of Level 3 (Six months ended 30 June 2023: Nil). (Bz—Z = "A=1+HIAEA :

&)
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NOTES TO THE INTERIM FINANCIAL INFORMATION

H 30T B 85 R A

20

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

Fair values of residential properties in Hong Kong are generally
derived using direct comparison method. The fair value is
estimated using assumption regarding the market value of the
comparable sales transactions as available in the market. The
valuation takes into account the characteristics of the investment
properties, which include the location, size, shape, view, floor
level, year of completion and other factors collectively, to arrive
at the market price per unit. The key input was the market price
per unit, which a significant increase/decrease in the market
price would result in a significant increase/decrease in the fair
value of the investment properties in Hong Kong.

Fair values of commercial properties in South Korea are
generally derived using the income capitalisation approach.
Under the income capitalisation approach, fair value is
estimated on the basis of capitalisation of existing rental income
and reversionary market rental income. The market rentals
of the investment properties are assessed and capitalised at
market yield expected by investors for this type of properties.
The market rents are assessed by reference to the rentals
achieved in the investment properties as well as other lettings
of similar properties in the neighbourhood. The market yield,
which is the capitalisation rate adopted, is made by reference
to the yields derived from analysing the sales transactions of
similar properties and adjusted to take account of the valuers’
knowledge of the market expectation from property investors
to reflect factors specific to the Group's investment properties.
The key inputs were the monthly rent rate and the market yield,
which a significant increase/decrease in the monthly rent rate
in isolation would result in a significant increase/decrease in
the fair value of the investment properties and a significant
increase/decrease in the market yield in insolation would
result in a significant decrease/increase in the fair value of the
investment properties in Korea.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

The following table presents the Group's financial assets that
are measured at fair value at 30 June 2024 and 31 December
2023.

H R B 25 R M i

B T H 2 5P A K 2P AR
AR ()
TR2FAEER-"FT-_MFXA=+A

—Eo=F+-A=+—RARAFEE
SHRZMBAE -

30 June 31 December

2024 2023
—EomEF —EC=F
AA=tH +t+-A=+—H
Level 1 Level 1
£ F—
HK$'000 HK$'000
FET T
(Unaudited) (Audited)
(REER) (&&#EZ)
Financial assets Mg EE
Equity investments designated at fair value BERRAFEESARM
through other comprehensive income 2ENE RERE 1,328 1,400

The Group did not have any financial liabilities measured at fair
values as at 30 June 2024 and 31 December 2023.

During the period, there were no transfers of fair value
measurement between Level 1 and Level 2 and no transfers into
or out of Level 3 for both financial assets and financial liabilities
(Six months ended 30 June 2023: Nil).

SEGMENT INFORMATION

The executive directors of the Company are considered to
be the Group's Chief Operating Decision-Maker (“CODM").
Management has determined the operating segments based
on the reports reviewed by the CODM that are used to
make strategic decisions. The CODM considers the Group
is operating predominantly in three operating segments as
follows:

(@) Integrated Resort Development;
(b)  Gaming Business; and

(c)  Property Development.

RZE-_WNFEFANAZ+EAR=ZZT =
+ZA=+—8  AEBVEEMAIEZLT
BEFEZHMBAE -

REAA - B EERMEEBERERE —
HEFE - AEERATEETE - NES
PHEERMBABEEAREBHE=H

(BE_T-_=FXA=1THLXEAR:
&) -

Zigidegs;
ARBZATEFTRERAEE ZERE
EBRARE([EREBREE]) - BHER
TELERREMBHBAELRIORE
IHREBERLEDH - TELERKER
RAKETERLE 2 —EELEH BT

@) HAEBRERZER:

b) BEESL: Rk
© ME#ERE-
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NOTES TO THE INTERIM FINANCIAL INFORMATION

o 9145 2
6 SEGMENT INFORMATION (continued) 6 il RH(#E)
The CODM monitors the results of the operating segments FTELERREBUEIRLEDIER -
separately for the purpose of allocating resources and assessing A5 B & IR RGP R IR - ’\*Bﬁfﬁfbﬁz—f
performance. Segment performance is evaluated based on HEDERENE - B ERTATKH
reportable segment results, which is a measure of adjusted B o FFERVAIKLFHEERE 75/29@
profit or loss before tax. The adjusted profit or loss before tax is ATEAREERTATEE — 30 MR
measured consistently with the Group's loss before tax except FE BAREVMEZATEEEEAR
that finance costs, net, fair value losses on investment properties BRREERARAFEAUTHELR
in Hong Kong as well as head office and corporate income and A e
expenses, net are excluded from such measurement.
The following tables represent revenue and results information TREJNREEBLED LA RIREBE
regarding the Group's operating segments for the six months —HERZBEZ=FA=TH JJ:/\TI)EI
ended 30 June 2024 and 2023, respectively: ZWEs &%Ziﬁﬂ
For the six months ended 30 June 2024 BE-_ZT-_WEAA=1tHILEAEA
Integrated
Resort Gaming Property
Development Business Development Total
)
ERE#RE WE XK LIE S st
HK$'000 HK$'000 HK$'000 HK$'000
THER THER TET THET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) CRBRER) (REER) (REER)
Segment revenue: B
Revenue from contracts EP AW
with customer
At a point in time R — B 26 85,997 114,871 64,450 265,318
Over time R —ER 233,652 - 6,068 239,720
319,649 114,871 70,518 505,038
Revenue from other sources B FR ez
Gross rental income REREYDFREHE
from investment property 2 WA BE
operating leases 19,687 - - 19,687
Sales to external customers MSNBEF ZHE 339,336 114,871 70,518 524,725
Segment results DEELE (115,416) (55,849) 30,930 (140,335)
Reconciliation: Hi -
Finance costs, net (other than BIRRAR - R
interest on lease liabilities) (AEBEFERIN) (50,897)
Fair value losses on investment ~ BBIRENEZ N FEE
properties in Hong Kong B (900)
Corporate and other unallocated 183 R E RS ELH -
expenses, net FRE (39,388)
Loss before tax Pri AR (231,520)

22

SHIN HWA WORLD LIMITED #5654 FR A #]



NOTES TO THE INTERIM FINANCIAL INFORMATION

o 39 B 5 R i 2
SEGMENT INFORMATION (continued) 6 EbER(4)
For the six months ended 30 June 2023 BE-E-=FXA=1+tHILX@EA
Integrated
Resort Gaming Property
Development Business Development Total
N
EREERE R EK MR 1BEr
HK$'000 HK$'000 HK$'000 HK$'000
FHT FET FET FET
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEZ) (REER) (REER) (REER)
Segment revenue: oUW
Revenue from contracts EF&LMK
with customer
At a point in time R —{EEs R B 79,253 23,804 41,372 144,429
Over time R —{EE R B 250,140 = 5,080 255,220
329,393 23,804 46,452 399,649
Revenue from other sources B KR Wz
Gross rental income RERENMELERE
from investment ZHe WA B
property operating leases 18,445 - - 18,445
Sales to external customers MINBERPE ZHE 347,838 23,804 46,452 418,094
Segment results DEBELE (145,954) (107,801) 16,153 (237,602)
Reconciliation: R -
Finance costs, net (other than SRR - R
interest on lease liabilities) (HEEEMERIN (55,482)
Fair value losses on investment ~ BEREWEZ N TFEE
properties in Hong Kong &8 (2,300)
Corporate and other unallocated {tZREMARHEFHZ -
expenses, net FEE (42,578)
Loss before tax BRI AIE R (337,962)
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 30T B 85 R A

6

24

SEGMENT INFORMATION (continued) 6
Geographical information

Revenue from external customers

5w E BH(4)
i EE R
KEINSBEF 2 W

For the six months
ended 30 June
BEXA=1+HILAEA

2024 2023

= Junl 11 3 —E-=F
HK$'000 HK$'000
THT T

(Unaudited) (Unaudited)
(REER) (REEEZ)

South Korea 2

524,725 418,094

The revenue information above is based on the location of the
customers.

Information about major customers

During the six months ended 30 June 2024, one customer (Six
months ended 30 June 2023: Nil) from the Gaming Business
segment contributed over 10% of the Group's total revenue.
The revenue contributed by this customer amounted to
HK$53,512,000 (Six months ended 30 June 2023: Nil).

SHIN HWA WORLD LIMITED #5654 FR A #]
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NOTES TO THE INTERIM FINANCIAL INFORMATION

OTHER INCOME AND LOSSES, NET

H R B 25 R M i

H AN KE R - 58

For the six months

ended 30 June
BEANA=THLRER
2024 2023
—ENE —TE=F
HK$'000 HK$'000
THT FABT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Dividend income from equity investments BRATFEEFARMEER
at fair value through other Wi 2 IR B 2 IRBMA
comprehensive income 68 =
Gain/(Loss) on disposal of items of property, HEYE  BEREE
plant and equipment BA 2w (E8) 2,044 (179)
Loss on disposal of items of HEEMEFEETRE 2B
other intangible assets = 9
Foreign exchange differences, net fE R ZEXE - F58 (3,845) 2,895
Provision for withholding tax TR 2 B (10,953) (20,449)
Others Efh 258 1,565
Other income and losses, net HaW AR EE - REE (12,428) (16,177)

FINANCE COSTS, NET

8 WBWA - HHE

For the six months
ended 30 June
BEAA=1+HILXEA

2024 2023
—E-E —E-=HF
HK$'000 HK$'000
TET FET
(Unaudited) (Unaudited)
(REEER) (REEZ)
Interest expenses: MERX :
— Lease liabilities —MHEAE (136) (70)
- Bank borrowings —RITIEE (51,377) (59,242)
Finance costs B 76 B AR (51,513) (59,312
Interest income: FBUA -
— Bank interest income —R1TF BULA 478 3,551
— Other interest income — H AL F S A 2 209
Finance income 1 ON 480 3,760
Finance costs, net I TR AN » R EE (51,033) (55,552)
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NOTES TO THE INTERIM FINANCIAL INFORMATION

o 1 5 B
9 LOSS BEFORE TAX 9  BRBLATEH
The Group's loss before tax is arrived at after charging/ REBZBREAIBERE NG (KR) T
(crediting): £IF
For the six months
ended 30 June
BEARNA=THLEXEAR
2024 2023
—EomE O —T-=F
HK$'000 HK$'000
FET FABT
(Unaudited) (Unaudited)
(REEX) (R TEZ)
Cost of properties and inventories sold: EEMERTFE KA :
— Cost of properties sold —BEMEKAR 25,626 18,551
— Cost of inventories sold —BEFEKAK 31,390 28,590
— Reversal of provision for inventories —FEREERED (141) =
56,875 47,141
Amortisation and depreciation: BIERITE -
— Depreciation of property, plant and equipment  — 412 ~ E L&EZITE 123,180 160,851
— Depreciation of right-of-use assets —(ERREEZIE 957 587
— Amortisation of other intangible assets —Efth & E 2 #iH 312 322
124,449 161,760
Impairment of trade and other receivables, net: FEWE 5 7R I8 I H At & Y s IE
IE - JFER
— Impairment of gaming receivables, net —ERERFIERE - F5E 204 2,609
— Impairment/(reversal of impairment) of —H b U R IERIE,
other receivables, net CRERE) - 58 9 117)
213 2,492
Expenses included in “other operating expenses”: & Al H i &EER |F 2
B
— Repair and maintenance expenses of —EF - FERFE
building, equipment and facility ZHEERREER 79,977 83,535
— Sales and marketing, promotion and —HEREH  HE
advertising expenses RESER 23,285 14,642
— Expenses relating to short-term leases or —FRRHHEEER
leases of low-value assets BEMEC Y 7.215 3,187
— Utilities expenses —PHEXEH 48,141 46,484
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NOTES TO THE INTERIM FINANCIAL INFORMATION

INCOME TAX 10

No Hong Kong profits tax has been provided as the Group did
not generate any assessable profits arising in Hong Kong during
the six months ended 30 June 2024 (Six months ended 30 June
2023: Nil). Corporate income tax in South Korea is charged
progressively from 8% to 21% (For the six months ended 30
June 2023: 9% to 24%) on the estimated assessable profit for
the period. Taxation on overseas profits has been calculated
on the estimated assessable profit for the period at the rates of
taxation prevailing in the countries in which the Group operates.

H R B 25 R M i

P 4 B
BE_Z-_NENA=THILX@EA &
RAEBWERBBEETAERD R
o MW EXBTENNCSHELEEEZ
TE-_=FXNAZ1+HIEANEAR &) -
8 B F TS TR A HA (A 5 E AR B0 A1 18
8% B FHIELE21% (HE_T-_ZF A
=+BHIENER : 9% E 24%) © 8N F
2B A G ER ST IR A LR
KEEBATRRER ZBXRFTE -

For the six months
ended 30 June
BEZAA=1+HIEAER

2024 2023
a1 3 —E-=F
HK$'000 HK$'000
FET THIT

(Unaudited) (Unaudited)
(REER) (REEZ)

Current tax — South Korea BEAFRIE — R B2 20 41
Deferred tax IEERIR = 936
Total tax charge for the period HA B IE R X 4258 20 977
DIVIDENDS 11 BB

The Board resolved not to declare the payment of an interim
dividend for the six months ended 30 June 2024 (Six months
ended 30 June 2023: Nil).

EEgREpEE-S-_MFEA=1H
LEAREAPNRNFHBRE(BE=F =
FRA=THIEARMEA : &) -
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 30T B 85 R A

12 LOSS PER SHARE ATTRIBUTABLE TO 12

28

OWNERS OF THE PARENT

The calculation of basic and diluted loss per share are based on:

BEo R BEA N AN 49 1 s 18

BREANEEERZFETETIER -

For the six months
ended 30 June
BEZEAA=1+HIEAER

2024 2023
TEC-mF —E=F
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Loss g =]
Loss attributable to owners of the parent, AR EEREAREE
used in the basic and diluted BB ARER A
loss per share calculation: JE(EES1E (231,540) (338,939)
Number of shares BB E ‘000 '000
T8 T
(Restated)
(&%)
Weighted average number of ordinary AR ESRERREE
shares in issue during the period BB N E 81T
used in the basic and diluted loss TR hniE 9 B
per share calculation 507,541 455,936

The calculation of the basic and diluted loss per share amount is
based on the loss for the period attributable to ordinary equity
holders of the parent, and the weighted average number of
ordinary shares of 507,541,000 (Six months ended 30 June 2023:
455,936,000 (restated)) in issue for the six months ended 30 June
2024, as adjusted for (i) the consolidation of ordinary shares
of the Company on the basis of every ten ordinary shares into
one consolidated share with effect from 17 June 2024, (ii) the
completion of issuing 1,014,300,462 rights shares on the basis
of two rights shares for every one share of the Company at the
subscription price of HK$0.26 per shares on 23 July 2024. The
weighted average number of shares for the six months ended
30 June 2023 was restated, as if (i) and (ii) had occurred at the

beginning of 1 January 2023.

The Group had no potential dilutive ordinary shares outstanding

during the respective periods.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

o 1] B 25 Rk B
13 PROPERTY, PLANT AND EQUIPMENT 13 W3 - W Rkt
HK$'000
FTHET
Net carrying amount as at 31 December 2023 RZEBE_=F+=-A=+—HEK

and 1 January 2024 (Audited) “ENF—A—HZEEmFAEGEEXR) 7,276,526
Additions NE 13,428
Depreciation provided for the period HATERE (123,180)
Disposals/write-off HE /M (1
Exchange realignment PE 5%, 382 (453,989)

Net carrying amount as at 30 June 2024 RIEBZWNFEAA=ZTHZREFRE
(Unaudited) (REEZ) 6,712,784
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H 30T B 85 R A

14 GOODWILL AND OTHER INTANGIBLE

14 AR R Lt ST ¥

ASSETS
Other intangible assets
Gaming
Goodwill Trademarks licenses Total
e [ B AR wst
HK$’'000 HK$’'000 HK$'000 HK$'000
F&T FHET F&T FET
Cost 2%
As at 31 December 2023 and RZZE-_=F+=-_A=+—H
1 January 2024 (Audited) —ZE-F—-HA—H
(&T|Z) 4,768 4,656 776,115 785,539
Additions NE - 78 = 78
Exchange realignment PE % 582 (300) (295) (48,773) (49,368)
As at 30 June 2024 R-ZE-_NEXA=1H
(Unaudited) (REBEEZ) 4,468 4,439 727,342 736,249
Accumulated amortisation Btk
As at 31 December 2023 and R—ZE-_=F+_-_A=+—H
1 January 2024 (Audited) —E-NFE—A—H
(eEZ) - 2,036 - 2,036
Amortisation provided HAR B SH R
during the period - 312 - 312
Exchange realignment IE 5 a2 - (136) - (136)
As at 30 June 2024 R-ZE-_MFEANA=1H
(Unaudited) (REEZ) = 2,212 = 2,212
Accumulated impairment  REFHEE
As at 31 December 2023 and RZZE-_=F+=-_A=+—H
1 January 2024 (Audited) —ZE-F—-—HA—H
(EZ) 4,768 = 641,897 646,665
Exchange realignment PE 4 a2 (300) - (40,338) (40,638)
As at 30 June 2024 R-E-_NFA<A=1H
(Unaudited) (REBEX) 4,468 = 601,559 606,027
Net carrying amount BRERE
As at 30 June 2024 R-BE-WFARA=1H
(Unaudited) (REEZ) - 2,227 125,783 128,010
As at 31 December 2023 RZEZ=%+=-A=+—H
(Audited) (feEZ) - 2,620 134,218 136,838
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NOTES TO THE INTERIM FINANCIAL INFORMATION

r 1 B 5 R R R
15 EQUITY INVESTMENTS DESIGNATED 15 35 & A5 & 2 F A 5H A H b 2 1
AT FAIR VALUE THROUGH OTHER W g = S HE B
COMPREHENSIVE INCOME
30 June 31 December
2024 2023
—E U4 —E-=4F
AA=EtH +tZA=1+—A1
HK$'000 HK$'000
FHET T
(Unaudited) (Audited)
(RRER) (FEZ)
Equity investments designated at fair value §EBRAFEEF AH M
through other comprehensive income 2ENE 2 RERE
Listed equity investments, at fair value ETRERE -
BERFEE 1,328 1,400
The above equity investments are investments in companies P REREROBERZ T ET AR 2 &
listed on the Stock Exchange and were irrevocably designated B RERASEERRUEFRERRRME
at fair value through other comprehensive income as the Group g LiRERE AT A IS E AR
considers these investments to be strategic in nature. RNEEFARMEEKE
During the six months ended 30 June 2024, the Group received BE_Z-_WNEAA=THLAREA K
dividends of HK$68,000 (For the six months ended 30 June EEBREEABRAFEEFAEMEEIK
2023: Nil) from the equity investments designated at fair value 7 2 MR A 1R A W ER R 2.5 68,000 78 7T (B
through other comprehensive income. ETEC=FRNA=THIEANEA &) -
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NOTES TO THE INTERIM FINANCIAL INFORMATION

w30 B 5 R
16 PREPAYMENTS, TRADE AND OTHER 16 FEAT#RIH - BEWE 5k 18 K il
RECEIVABLES JRE Wi sk I
30 June 31 December
2024 2023
—EF —E-=F
RNA=+H +=—A=+—H
HK$'000 HK$'000
FBT FET
(Unaudited) (Audited)
(REEER) (&wiz)
Trade receivables JEWE 5708 30,435 31,985
Less: Loss allowance for impairment of W EE S RIR 2 RE
trade receivables 5 1E (328) (350)
Trade receivables, net (Note (i) JEWE S 508 - 2R (IEEG) 30,107 31,635
Receivables from gaming customers eSS B P 0B (M5 (i)

(Note (ii) 26,472 837
Other receivables H b fE U SRR 5,297 8,762
Prepayments AR IE 26,738 30,369
Value-added tax recoverable AT EEER 3 3
Deposits His 2,256 2,199
Restricted deposit for bank borrowings RITEE 2 ZREITFR 52,690 65,548

143,563 139,353
Less: Non-current portion Rk JEBNERER S (54,530) (70,596)
Current portion BIERER 2 89,033 68,757
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 3] S 85 R A

16 PREPAYMENTS, TRADE AND OTHER
RECEIVABLES (continued)

Notes:
(i) Trade receivables, net

An ageing analysis of the trade receivables as at the end of the reporting
period, based on the invoice date and net of loss allowance, is as follows:

16

PN IR - W Bk H R B Atk

HEE Wk (48
fia -

(i) ERESHE  FHE

R|EBRR - REZADBRAOBERRE
B2 ZBYESFIARE DT

30 June 31 December
2024 2023
—E-MEF —T-=F
AB=t+H +=—A=+—H
HK$'000 HK$'000
FExT FAET
(Unaudited) (Audited)
(REEZR) (&%)
Within 30 days 30 BA 29,847 27,657
31 to 60 days 31E60H 151 2,290
61 to 90 days 61E90H 83 1,610
Over 90 days 90 HLAE 26 78
30,107 31,635

(i) Receivables from gaming customers

The ageing analysis of the receivables from gaming customers as at
the end of the reporting period, based on the invoice date and net of
loss allowance, is as follows:

(i) EREEEFHRE

RB|EHRR  REZAHRNBRERRE
B2 2 BEREREPRAERKRAMAOT

30 June 31 December

2024 2023

—E-NEF —E=F

ANA=+H +=ZA=+—H

HK$'000 HK$'000

FET FHT

(Unaudited) (Audited)
(REEZR) (&%)

Within 30 days 30HR 24,252 707
31 to 60 days 31E60H 2,220 130
26,472 837
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H 30T B 85 R A

17

34

CASH AND CASH EQUIVALENTS AND
RESTRICTED CASH

17

B4 B B 4 S5 (E ) B 32 PR 1l B 42

30 June 31 December

2024 2023

—EF —E=F

AA=+H +Z-HA=1+—H

HK$'000 HK$'000

FET T

(Unaudited) (Audited)
(REEZ) (&&®iz)

Cash and bank balances Be RIRIT4E 206,265 235,831
Short-term time deposits HMHIEEER 311 30,212
Restricted cash for the Cash Incident (Note) — IR&FHHZRHITR S (M) 57,330 61,174
263,906 327,217
Less: Restricted cash for B RS EHXBHRS

the Cash Incident (Note) (M5 (57,330) (61,174)

Cash and cash equivalents ReRReEED 206,576 266,043

Note:

On 4 January 2021, management of the Group discovered that certain funds
amounting to KRW14,555,000,000 (equivalent to HK$103,713,000) belonging
to the Group kept in Jeju, South Korea was missing (the “Cash Incident”).
The Group was unable to reach the employee-in-charge of the funds and the
Cash Incident was reported to the police in South Korea.

Based upon the Investigation Progress Notification issued by Jeju Special
Self-Governing Provincial Police Agency of Korea (the “Jeju Police”) to the
Group in March 2021, the Jeju Police revealed that KRW13,400,000,000
(equivalent to retranslated amount of HK$75,687,000 as at 30 June 2024) (the
"“Seized Money") was seized by them in accordance with the due process of
Korean law, and are being kept in the deposit account of a bank under the
name of the Jeju Police. According to the legal opinions from independent
lawyers, the Seized Money is expected to be part of the amount of the
Group missed as a result of the Cash Incident and will be retained by the
Jeju Police until the investigation process is complete.
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18

NOTES TO THE INTERIM FINANCIAL INFORMATION

CASH AND CASH EQUIVALENTS AND
RESTRICTED CASH (continued)

Note: (continued)

Based on the report of factual findings issued by an independent external
auditor in Korea in 2021, the cash balance in relation to the Cash Incident
located in a premises of the Group in Korea and under the Group's
possession as at 31 December 2020 was KRW10,150,000,000 (equivalent
to HK$72,325,000). Accordingly, a loss of KRW4,405,000,000 (equivalent to
HK$28,961,000) was recognised in the consolidated statement of profit or
loss for the year ended 31 December 2020. The Seized Money, found in the
premises of the Group of KRW10,150,000,000 (equivalent to HK$72,325,000)
and elsewhere of KRW3,250,000,000 (equivalent to HK$23,158,000), is
anticipated to be part of the missing fund. In October 2023, the police
investigation was suspended. As at 31 December 2023 and 30 June 2024, the
police investigation was pending for further evidence and recommencement.
As at 30 June 2024, the balance of this restricted cash amounted to
KRW10,150,000,000 (equivalent to HK$57,330,000) (31 December 2023:
KRW10,150,000,000) and it has been classified as non-current asset since the
investigation is not expected to conclude within a year.

TRADE AND OTHER PAYABLES

17

18

H R B 25 R M i

Bl B B 4 S5 (R W B 32 R 1l B 42
(%)

BeE - (88)

BIBER T —FREIILBEIZHAMNEE
AEHRE WN_ZE-_ZETF+_A=+—H ' &
SETHRBEMNMETAAEBERE RS
+ EH IR € 4 # 510,150,000,000 5 E (8 &
772,325,000 7T ) o B It + 18 2k 4,405,000,000
ZE(EE R28,91,0008 T)ERBEE_T =
TFE+ AT HULFEZHRABEERAE
R EAEBENWERE i KEOINHERD
51l £10,150,000,000% [ (# & 5 72,325,000%
7 ) % 3,250,000,000 8% [E (#8 & B 23,158,000 %
L) BEEARRN—FHD RZTZ=F+
R EFEERAE R-TE-_=F+=-A=1+—
ARZZE-—MFEANA=1+H  EFNSEHE—F
BELREMAT - R-_E-_WENA=1H 1t
=R %138 £ # #2 /510,150,000,000 5 & (18 & ©
57,330,000 ) (ZE==F+=-A=+—H:
10,150,000,000 % &) - B AEBT TER—
FRNER  BZRABEESERIERBEE -

W ASF B2 0 sk T o HL A AF sk I

30 June 31 December

2024 2023

—EE ZT=F
ANA=+H +=ZA=+—H

HK$'000 HK$'000

FET T

(Unaudited) (Audited)

(REER) (&%)

Trade payables (Note) FERE S aE (M) 7,525 6,136
Deposit received BUWETE 13,100 14,624
Accrued expenses JEETF 77,017 75,146
Accrued employee benefits fEET R BRI 60,947 57,195
Other tax payables H A fE AR5 T8 56,946 30,526
Other payables (Note) H b B (M) 24,351 64,038
Contract liabilities EHEE 73,081 81,675
312,967 329,340

Less: Non-current portion Sk : SEENEAER S (18,105) (18,417)
Current portion BNHEAER 7 294,862 310,923

Note:

Trade payables and other payables are non-interest bearing and have an
average term of 1 month.

Wi

ENESHRAREMENKRER TR - FHH
RAVEA -
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 30T B 85 R A

19

36

INTEREST-BEARING BANK BORROWINGS

19 FHESTHEE

30 June 2024 31 December 2023
“ECRERAZTA “EC=E+ZA=1-H
Effective Effective
interest rate Maturity HK$'000 interest rate Maturity HK$'000
ERF= ZHA TET ERF & = FHL
(Unaudited) (Audited)
(RBER) (&%)
Current D
Bank loans - secured  SR{TE T —H1F 2.75%
+ Korea CP rate
or 8% 2025 1,359,415 - - -
2.75E
+BREHE
RERE
HE —B-RE - _
Non-current JEEN
Bank loan - secured  $R4TEF — K 2.75%
- - -+ Korea CP rate 2025 1,417 489
2.75
+ERERE
- - s V1 ——
1,359,415 1,417 489
The bank borrowings are secured by the Group's property, plant RITEEUAEBEYME: BEREE
and equipment amounting to HK$1,751,918,000 (31 December 1,751,918,000 T (ZE =4+ — A
2023: HK$1,776,727,000), investment properties amounting =+ —H:1,776727,0008 £ ) & &
to HK$131,198,000 (31 December 2023: HK$96,090,000), Y1 %131,198,000 (ZE = =F + =
properties under development amounting to HK$98,181,000 (31 A=+—H 196,090,000/ ) « EEF
December 2023: HK$104,764,000) and completed properties 298,181,000 T(Z T ==F+=A
for sale amounting to HK$179,642,000 (31 December 2023: =+—H : 104,764,000 0) RFEE R

HK$191,329,000).
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NOTES TO THE INTERIM FINANCIAL INFORMATION

Hh 1] Fo s R B
20 SHARE CAPITAL 20 JBEAR
Shares [i8viy
30 June 31 December
2024 2023
—EmF —EC=F
ANA=+H +=ZA=+—H
HK$'000 HK$'000
FET T
(Unaudited) (Audited)
(REER) (&%)
Authorised: EE
1,000,000,000,000 1,000,000,000,000
(31 December 2023: 1,000,000,000,000) ZEZ=F+ZA=+—8:
ordinary shares of HK$0.01 1,000,000,000,000) f%
(31 December 2023: HK$0.01) each FIEEO0.01 BT
—E-=F+-_A=+—8:
0.01%70) 2 & Bk 10,000,000 10,000,000
Issued and fully paid: ERITRAR
507,150,231 507,150,231 i%
(31 December 2023: 4,226,252,310) (ZE—_=F+=-A=+—8:
ordinary shares of HK$0.01 4,226,252,310) 1%
(31 December 2023: HK$0.01) each FRXEE0.01 57T
—EC=F+HA=+—8:
0.01%7T) Z EiBAX 5,072 42,263
A summary of movements in the Company’s issued share RARBBITRAZE BT -
capital is as follows:
Number of Share
shares Issued premium
in issue capital account Total
BT
BROBE EBRTRE ROEER =
‘000  HK$'000  HK$'000  HK$'000
T8 THERT THERT THET
At 1 January 2024 (Audited) R-ZE-NE—A—H
(RER) 4,226,252 42,263 14,283,793 14,326,056
Issue of shares (Note(i) BITR D (HRE (i) 845,250 8,453 20,286 28,739
Share issue expenses (Note())) A2 2 A (KL () = = (33) (33)
Consolidation of BHAn& 0 (R Gi))
shares (Note(ii) (4,564,352) - - -
Capital reduction (Note(iii)) B ANEIE (BRE (i) - (45,644) - (45,644)
At 30 June 2024 R-ZB-mNFXA=+AH
(Unaudited) (REERZ) 507,150 5,072 14,304,046 14,309,118
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H 30T B 85 R A

20 SHARE CAPITAL (continued)

Shares (continued)

38

Notes:

0]

(ii)

(iii)

On 20 March 2024, pursuant to a subscription agreement dated 1
March 2024, the Company allotted and issued 845,250,000 ordinary
shares of the Company to a subscriber, who is an independent
third party, at HK$0.034 per share. The aggregate cash subscription
price received, before share issue expenses, was HK$28,739,000.
This transaction resulted in an increase of the issued share capital
and share premium account of HK$8,453,000 and HK$20,286,000,
respectively. Share issue expenses of HK$33,000 were charged to the
share premium account accordingly.

Pursuant to a special resolution passed in the special general meeting
of the Company on 13 June 2024, every ten ordinary shares of HK$0.01
each were consolidated into one consolidated share of HK$0.1 each
with effect from 17 June 2024 (the “Share Consolidation”).

Pursuant to a special resolution passed in the special general
meeting of the Company on 13 June 2024, upon completion of
Share Consolidation, the issued share capital of the Company was
reduced by (i) rounding down the number of consolidated shares in
the issued share capital of the Company to the nearest whole number
by cancelling any fraction of a consolidated share in the issued share
capital of the Company; and (i) cancelling the paid up capital of the
Company to the extent of HK$0.09 on each of the issued consolidated
shares such that the par value of each issued consolidated share
will be reduced from HK$0.10 to HK$0.01 (collectively, the “Capital
Reorganisation”). The credit arising from the Capital Reorganisation
of HK$45,644,000 was transferred to the contributed surplus of the
Company within the meaning of the Bermuda Companies Act. The
Capital Reorganisation became effective on 17 June 2024.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

21 COMMITMENTS

(a)

Capital commitments

At the end of the reporting period, the Group had the
following capital commitments:

H R B 25 R M i

21 RE

(a)

BRESE

RBERR > NEE 2 ERAEDR
T

30 June 31 December

2024 2023
—E-MEF T =F
NA=+H +-—A=+—H
HK$’'000 HK$'000
FHE T FET
(Unaudited) (Audited)
(REEZ) (BEZ)
Contracted, but not provided for: BRI A B KRB -
Properties under development BRI 61,664 66,961
Lease arrangements (b) HEZH
The Group as lessor EEEERBHEA

The Group leases its investment properties consisting of
several commercial properties in Korea under operating
lease arrangements. The terms of the leases generally
require the tenants to pay security deposits and provide
for periodic rent adjustments according to the prevailing
market conditions. Rental income recognised by the
Group during the six months ended 30 June 2024
was HK$19,687,000 (Six months ended 30 June 2023:
HK$18,445,000).

AEBEREBECEHETHEHERERL
EME BREAETURER 2 EHA
M- HERR—REFKBEPLIH
RES LREBEEFMREHARE
e AEEREHEEZE-ZT-_FN
BZ+BIEANEARRERzHE K
A19,687,000 8 L(HE_T-_=F
ANA=+THLIEREA (18,445,000 7%
JT) °
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e 91 5 VOB
21 COMMITMENTS (continued) 21 7RI (4)
(b) Lease arrangements (continued) (b) HEZH(E)
The Group as lessor (continued) KEFESHBA (B)
At 30 June 2024, the undiscounted lease payments RZE-_MESA=+H ~5£E8
receivables by the Group in future periods under RIFEEBE PRI 2 DAl B &
non-cancellable operating leases with its tenants are as HERARREAM 2 EBRBFIRAE
follows: FIBLAT ¢
30 June 31 December
2024 2023
—E_E TE-=F
NA=+H +-A=+—H
HK$'000 HK$'000
FBT FET
(Unaudited) (Audited)
(REEZ) (BE=Z)
Within one year —FR 26,777 28,484
After one year but within two years —FBERRFEAN 23,612 24,723
After two years but within three years MEREBER=ZFNAN 23,137 22,659
After three years but within four years —FERERNFA 21,872 22,173
After four years but within five years MEEBEREFR 12,981 16,513
After five years HE% 20,585 26,852
128,964 141,404
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NOTES TO THE INTERIM FINANCIAL INFORMATION

22 RELATED PARTY TRANSACTIONS

23

24

In addition to the transaction detailed elsewhere in these
interim financial information, the Group had the following
transactions with related parties during the period:

H R B 25 R M i

22 BB RS

RutEHR P BER AN FR RS
AN - AN E P HA ) LR B T T 2 X S A0
T

For the six months
ended 30 June
BEZEAA=1+HIEAEAR

2024 2023
—BF —EZ=F
HK$'000 HK$'000
F#&T FHT
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Short-term benefits (Note) G HARE R (M) 2,909 3,994

Note:

The amounts represented remuneration of directors of the Company during
the period, which was determined by the Remuneration Committee having
regard to the performance of individuals and market trends.

The directors are of the opinion that the above transactions
were conducted in the ordinary course of business of the
Group.

EVENTS AFTER THE REPORTING PERIOD

On 23 July 2024, the Company completed a rights issue on the
basis of two rights shares for every one share of the Company
held on the record date at the subscription price of HK$0.26
per rights share (the “Rights Issue”), and gross proceeds of
approximately HK$263,718,000 before Rights Issue expenses,
was raised by way of issuing 1,014,300,462 rights shares.
Immediately upon completion of the Rights Issue, the issued
share capital of the Company increased to approximately
HK$15,215,000 divided into 1,521,450,693 shares. For details,
please refer to the Prospectus and the announcement of the
Company dated 22 July 2024.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

The interim financial information was reviewed by the Audit
Committee of the Company, and was approved and authorised
by the Board for issue on 28 August 2024.

23

24

GEX

EREBRBEARTNEENHANZFH - THhaFHM
ZEERTEARRETSBEMETE

EERRLARZFRNASE R FEELHB
TRARETT

e IR R

R-ZZB-WELA=+=0 ' XAFIER
B EEE —RAQFBRMHEZEMK
B G 2 EERTRERRK0.2675
T RBEETAHR (TR - MATER
THBRBEORETHARE A ) £9263,718,000 7%
JC 545 i@ 35 17 1,014,300,462 A% £ A% A% 17
mMES - BEHBREKE  XAFIZE
BEITILARIE AN ZE 47 15,215,00058 78 * D5
1,521,450,693 %1% 17 - BRAFEIE © 526
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Company is an investment holding company, and during the six
months ended 30 June 2023 (the “Period”), the principal activities of
the Group are (i) development and operation of the integrated leisure
and entertainment resort (the “Integrated Resort Development”);
(i) operation of gaming and entertainment facilities (the “Gaming
Business”); and (iii) property development (the “Property

Development”).

FINANCIAL RESULTS

For the Period, the Group's consolidated revenue was approximately
HK$524,725,000 (2023: approximately HK$418,094,000), representing
an increase of approximately 25.5% when compared to the
corresponding period in 2023. During the Period, non-gaming
revenue was approximately HK$409,854,000 (2023: approximately
HK$394,290,000) while gaming revenue was approximately
HK$114,871,000 (2023: approximately HK$23,804,000).

For the Period, the loss attributable to the owners of the parent is
approximately HK$231,540,000 (2023: approximately HK$338,939,000).
The basic and diluted loss per share attributable to owners of
the parent was HK45.62 cents (2023: HK74.34 cents (restated)).
The decrease in consolidated net loss for the Period was mainly
attributable to (i) the increase in consolidated revenue generated
from the gaming business and property development segments; (ii)
the decrease in amortisation and depreciation; and (iii) the decrease
in finance cost.

As at 30 June 2024, the consolidated net asset value of the
Company was approximately HK$6,757,069,000 (31 December 2023:
approximately HK$7,405,721,000) and the consolidated net asset
value per number of ordinary shares in issue attributable to owners
of the parent was approximately HK$13.31 (31 December 2023:
approximately HK$16.24 (restated).
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MANAGEMENT DISCUSSION AND ANALYSIS

OPERATION AND BUSINESS REVIEW
Integrated Resort Development

Jeju Shinhwa World, an integrated resort located on Jeju Island,
South Korea is the core business of the Group. It is an iconic world-
class resort destination in Northeast Asia, comprising a selection of
premium hotels, a convention and exhibition centre, a retail mall,
food & beverage outlets, a leisure and entertainment complex, a
theme park, a water park, and one of the largest foreigners-only
casinos in Jeju.

More than 2,000 high-quality guest rooms and suites are available
for bookings, including the five-star rated Marriott Resort, the
new lifestyle Shinhwa Resort, Landing Resort and the full-serviced
Somerset family suites in Jeju. The hotels are strategically positioned
in Jeju to cater to all segments of guests, providing the perfect
accommodation options for every Jeju trip. All hotels in Jeju
Shinhwa World consistently receive high rankings and multiple
recommendations from guests and the hospitality industry. The
spectacular view of Jeju’s natural horizon distinguishes Jeju Shinhwa
World as one of the best integrated resorts in Northeast Asia.

Themed with Larva characters from a popular local animated
production and offering more than 15 amazing rides and attractions
for children and families, including adventure games and a 4D
theater, Shinhwa Theme Park attracts both domestic and foreign
tourists. It also serves as an ideal venue for mega events, having been
used for New Year's Eve countdown party, FIFA World Cup soccer
event, dinning functions for USPGA golf tournament, and more.

Shinhwa Waterpark is the largest water park in Jeju with 18,000
square meters of space. It features wave pools, water slides, rapids,
spas, kids' pool, and a private cabana area suitable for visitors of all
ages. Shinhwa Waterpark has established itself as the top water park
attraction in Jeju.

Jeju Shinhwa World also boasts the most extensive food and
beverage outlets under one roof in Jeju, offering a wide selection of
local and international cuisines including legendary tastes of Jeju or
Korean specialties, Chinese classics, Western favorites and myriad
other styles to suit both tourists and local residents. The bar and pub
are the perfect place to relax after dinner or an exploratory day, by
enjoying a variety of delicious snacks and the starry night.
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MANAGEMENT DISCUSSION AND ANALYSIS
O BHL R M o3 e

OPERATION AND BUSINESS REVIEW (continued)
Integrated Resort Development (continued)

The MICE business capitalises on the largest column-free ballroom
in Jeju and the adjacent conference room facilities, the Convention
Centre in Jeju Shinhwa World has hosted many high-profile regional
and international events and is an ideal place for various conferences,
including wedding and family banquet. In addition, the Shinsegae
Simon Jeju Premium Center in Jeju Shinhwa World offers one-stop
shopping from foreign luxury brands to domestic fashion, golf, kids’
items and cosmetics, attracting both domestic and foreign tourists.

During the Period, the Group faced stiff competition from numerous
hotels in Jeju, thereby room prices and occupancy rates of our hotels
were under pressure. Our marketing team continued to offer a series
of promotional events bundled package with our accommodations,
water and theme parks, as well as food and beverage options. We
also launched a wide variety of membership promotion, attraction
events such as Sky pool party, Earth Day, lighting show with fireworks,
music live show, artists’ serene busking performance, art gallery, and
seasonal gourmet tasting, to enrich our customers’ experiences. In
addition, our marketing team made more efforts in digital marketing
to promote our amusements and services during the Period in order
to enhance geographic reach and connection with target customers.

For the Period, the Integrated Resort Development generated
segment revenue of approximately HK$339,336,000 (2023:
approximately HK$347,838,000), which was mainly derived from its
hotels, food and beverage services, MICE events, attraction theme
park, water parks, and merchandise sales as well as leases of retail
spaces in the resort, representing a slight decrease of approximately
2% as compared to the corresponding financial period in 2023.
The segment loss of the Integrated Resort Development was
approximately HK$115,416,000 (2023: approximately HK$145,954,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

OPERATION AND BUSINESS REVIEW (continued)
Gaming Business

Landing Casino, an integral part of Jeju Shinhwa World, is one of
the largest foreigners-only casinos in South Korea with 150 gaming
tables, 210 slot machines and electronic table games, occupying an
exclusive gaming area of approximately 5,500 square meters.

During the Period, resulting from the growing visitation and the
increasing rolling volume and non-rolling volume compared with
the corresponding period in 2023, the Group recorded remarkable
improvement in the Gaming Business segment.

For the Period, the Gaming Business recorded net revenue of
approximately HK$114,871,000 (2023: approximately HK$23,804,000),
representing a substantial increase of over 380% as compared
with the corresponding period in 2023; and the segment loss from
the Gaming Business was approximately HK$55,849,000 (2023:
approximately HK$107,801,000).

Based on the recoverable amount of the cash-generating unit of
the Gaming Business which has been determined by value-in-use
calculations using cash flow projections of financial budgets and
referencing to the segment performance, no impairment was made
on the relevant intangible assets of the Casino for the Period (2023:
Nil). Besides, no impairment was recorded on the relevant property,
plant and equipment after the assessment.

Property Development

The property market in South Korea was hit hard when the Bank of
Korea increased the base rate multiple times from the end of 2021 to
the beginning of 2023 in response to COVID-related market impacts
and inflation. Despite such negative impact, the sales activities of
resort condominiums and villas in zone R of Jeju Shinhwa World
increased and the sales revenue increased during the Period.

For the Period, revenue generated from sales of residential
properties and property management were amounted to
approximately HK$64,450,000 (2023: approximately HK$41,372,000)
and approximately HK$6,068,000 (2023: approximately HK$5,080,000),
respectively and segment profit of the Property Development was
approximately HK$30,930,000 (2023: approximately HK$16,153,000),
representing a substantial increase of 92% as compared with the
corresponding period in 2023.

As of 30 June 2024, approximately HK$299,631,000 (31 December
2023: approximately HK$345,807,000) was classified as completed
properties for sale.
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MANAGEMENT DISCUSSION AND ANALYSIS
O BHL R M o3 e

OUTLOOK

In recent years, the Group has faced the greatest challenges to
sustain and grow its businesses. Despite the pressure on room price
and occupancy rate, the Group will strive to grow its market share
under the keen competition from some newly built hotels in Jeju. It
is believed that if and when the scheduled flights and routes to reach
Jeju increase in number in the future, it would significantly boost the
Group's business performance.

As the core business of the Group is an integrated resort
development, where a wide range of amenities and amusements in
Jeju Shinhwa World is the key to the success of the Group. During
the Period, the Group made continued progress in the maintenance,
renovation, and upgrading of facilities in Jeju Shinhwa World. In order
to turnaround the performance of the Group, we will continue to
upgrade our facilities and enhance our service, and will also organise
gaming tournaments and offer entertainment and compliments for
casino VIP patrons in the years ahead. Currently, the Group remains
open for the opportunity in a further residential development in zone
R of Jeju Shinhwa World. Furthermore, the Group has attempted to
explore other opportunities to better utilise the land in Jeju Shinhwa
World, thereby broadening the income stream of the Group in the
long run.

Continued interest rate uncertainty and inflation have weighed on
global economic activities. Notwithstanding that the markets expect
interest rate cuts in the second half of 2024, it is believed that interest
rates will remain high for some time, and the forthcoming years
will remain challenging for the Group. It is therefore the Group will
remain cautious in its capital commitments and will act prudently in
its future development and investment plans in order to maintain
a healthy liquidity position. The Group will continue to evaluate its
funding needs and financial position periodically and will explore
fund raising and financing facilities if and when opportunities arise.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RESOURCES AND LIQUIDITY

As at 30 June 2024, the Group had non-current assets of
approximately HK$7,729,365,000 (31 December 2023: approximately
HK$8,358,982,000) and net current liabilities of approximately
HK$910,276,000 (2023: net current assets of approximately
HK$529,533,000). The current ratio, expressed as the ratio of the
current assets over the current liabilities, was 0.45 as at 30 June 2024
(31 December 2023: 2.69). The decrease in the current ratio is mainly
due to the classification of bank borrowings, which will expire in first
half of next year, as current liabilities as at 30 June 2024.

For the Period, the impairment of trade and other receivables
(net) amounted to approximately HK$213,000 (2023: impairment
of approximately HK$2,492,000). The provisions mainly consisted
of overdue receivables with long aging periods. As at 30 June
2024, the Group had prepayments, trade and other receivables of
approximately HK$143,563,000 (31 December 2023: approximately
HK$139,353,000). As at 30 June 2024, the Group had cash and bank
balances of approximately HK$206,576,000, with approximately
HK$15,979,000, HK$177,220,000, HK$354,000 and HK$10,678,000
held in Hong Kong dollars (“HKD"), Korean Won (“KRW"), Singapore
dollar ("SGD") and United States dollars (“USD"), respectively and
the remaining balances mainly held in Philippine Pesos (“PHP") (31
December 2023: approximately HK$266,043,000, with approximately
HK$50,654,000, HK$201,744,000, HK$294,000 and HK$10,283,000 held
in HKD, KRW, SGD and USD, respectively and the remaining balances
mainly held in PHP).

As at 30 June 2024, the Group had trade and other payables of
approximately HK$312,967,000 (31 December 2023: approximately
HK$329,340,000) and bank borrowings in KRW with floating or fixed
interest rate of approximately HK$1,359,415,000 (31 December 2023:
approximately HK$1,417,489,000) while total liabilities of the Group
amounted to approximately HK$1,717,535,000 (31 December 2023:
approximately HK$1,795,347,000). The Group's gearing ratio, which
was measured on the basis of the Group's total liabilities divided by
total assets, was 20.3% (31 December 2023: 19.5%).
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MANAGEMENT DISCUSSION AND ANALYSIS
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SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS

Investments

Equity investments designated at fair value through other
comprehensive income

As at 30 June 2024, the Group was holding listed equity investment at
a fair value of approximately HK$1,328,000 (representing approximately
0.02% of the consolidated total assets of the Group), which was classified as
equity investment designated at fair value through other comprehensive
income (31 December 2023: approximately HK$1,400,000). Net fair value
loss in respect of this investment of approximately HK$72,000, which
was resulted from the downward movement of stock price of the equity
investment in China Resources Land Limited (the shares of which is listed
on Main Board of the Stock Exchange, stock code: 1109), was recognised
in the consolidated statement of comprehensive income during the
Period. There was no single equity investment representing more than
0.1% of the consolidated total assets of the Group as at 30 June 2024.

Save as disclosed above, there was no other significant investment,
material acquisition or disposal during the Period that the shareholders of
the Company should be notified of.

The Company will make further announcements and comply with the
relevant requirement under the Rules Governing the Listing of Securities
of the Stock Exchange (the “Listing Rules”) as and when appropriate
in case there is any material investment(s) being identified and entered
into by the Group. The Company does not rule out the possibility
that the Group will conduct debt and/or equity fundraising exercises
when suitable fundraising opportunities arise in order to support future
developments and/or investments of the Group and the Company will
comply with the Listing Rules, where applicable, in this regard.
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL STRUCTURE

As at 30 June 2024 and the date of this report, the total number of
issued ordinary shares of the Company were 507,150,231 shares and
1,521,450,693 shares, respectively, with a nominal value of HK$0.01
each.

Issue of Shares Under the General Mandate

In order to upgrade the facilities in Jeju Shinhwa World and
strengthen the Group's financial position, the Company completed
the allotment and issuance of 845,250,000 ordinary shares (the
“Subscription Shares”) on 20 March 2024 under the general mandate
to Resplendence Investment Development Limited (the “Subscriber”),
an independent third party, at a subscription price of HK$0.034 per
share (net price per Subscription Share: approximately HK$0.0337
and the closing price of the share of the Company on 1 March 2024:
HK$0.042 per share) pursuant to the terms and conditions of the
subscription agreement dated 1 March 2024, entered between the
Company and the Subscriber and its guarantor. The Subscription
Shares representing approximately 16.67% of the issued share capital
of the Company as enlarged by the allotment and issuance of the
Subscription Shares immediately upon completion.

The net proceeds from the subscription, amounted to approximately
HK$28,500,000 was intended to be used by end of 2024 in the
following manners: (i) approximately HK$14,000,000 for upgrade,
repair and maintenance of the existing building, equipment and
facilities within Jeju Shinhwa World, an integrated leisure and
entertainment resort located in Jeju Island, South Korea owned and
operated by the Group; (ii) approximately HK$10,000,000 for payment
of interest expense; (iii) approximately HK$4,500,000 for sales and
marketing promotion and advertising expense; and (iv) the remaining
balance, if any, for general working capital. For details, please refer to
the announcement of the Company dated 4 March 2024.

As at 30 June 2024, the net proceeds from the subscription had been
fully utilised as intended.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Capital Reorganisation

On 18 April 2024, the Company proposed the capital reorganisation
(“Capital Reorganisation”) to be implemented in the following
manners: (i) the share consolidation (“Share Consolidation”) whereby
every ten (10) ordinary shares of HK$0.01 each in the issued share
capital of the Company to be consolidated into one (1) consolidated
share ("Consolidated Share(s)”) of HK$0.10 each; (ii) the capital
reduction ("Capital Reduction”) whereby the issued share capital of
the Company be reduced, by: (a) rounding down the total number of
Consolidated Shares in the issued share capital of the Company to the
nearest whole number by cancelling any fraction of a Consolidated
Share in the total number of Consolidated Shares in the issued share
capital of the Company following the Share Consolidation; and (b)
cancelling the paid-up share capital of the Company to the extent of
HK$0.09 on each of the issued Consolidated Shares such that the par
value of each issued Consolidated Share be reduced from HK$0.10 to
HK$0.01; and (iii) all the credits arising from the Capital Reduction will
be transferred to the contributed surplus account of the Company
within the meaning of the Companies Act 1981 of Bermuda.

The proposed Capital Reorganisation was approved by a special
resolution at the special general meeting (the "SGM") of the
Company on 13 June 2024, and became effective on 17 June 2024. As
a result, the issued share capital of the Company was HK$5,071,502.31
divided into 507,150,231 adjusted shares and the authorised share
capital of the Company remains at HK$10,000,000,000, divided into
1,000,000,000,000 adjusted shares immediately upon the Capital
Reorganisation become effective. For details, please refer to the
Company's announcement dated 18 April 2024 and the circular dated
24 May 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS

Rights Issue

On 18 April 2024, the Company announced the proposed rights issue
(the "Rights Issue”) on the basis of two (2) rights shares for every one
(1) adjusted share held on 26 June 2024 at a subscription price of
HK$0.26 per rights share (net price per rights share: approximately
HK$0.255 and the closing price of the share of the Company on 18
April 2024: HK$0.039 per share). The Rights Issue was approved by an
ordinary resolution at the SGM and was completed after the reporting
period. Details of the Rights Issue were set out in the Company's
announcement dated 18 April 2024, the circular dated 24 May 2024
and the prospectus dated 27 June 2024 (the “Prospectus”).

Subsequent to the reporting period, the Company completed the
Rights Issue on 23 July 2024. Further details are set out in the sub-
section headed "Events After the Reporting Period”.

CAPITAL COMMITMENTS

The Group had the following capital commitments at the end of the
reporting period:
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30 June 31 December

2024 2023

—ENF —EC=F

ANA=+H +ZH=+—H

HK$'000 HK$'000

FET FHT

(Unaudited) (Audited)
(REERZ) (&#z)

Contracted, but not provided for: SHENEES: L=

Properties under development BRAME 61,664 66,961

Save as disclosed above, the Group did not have any material capital ~ Fr EXFI#HEEIN - AEBEWEEAERER

commitments.
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MANAGEMENT DISCUSSION AND ANALYSIS
L i e 3 A

CONTINGENT LIABILITY

As at 30 June 2024, the Group did not have any material contingent
liabilities (31 December 2023: Nil).

PLEDGE OF ASSETS

At the end of the reporting period, the following assets of the Group
were pledged to certain banks to secure general banking facilities
payable granted to the Group:

AR A
MR-ZE-MENA=+H AEETEEME
AFAREBEBE(ZE-_=ZF+-_A=+—H: &)
& A

RBEMR AEBERE TRITERUTE
- ERASEER —RRTBEBRMNRZE
&

30 June 31 December

2024 2023

—B-OmF —T=F
AA=EtH +tZA=+—A1

HK$'000 HK$'000

FET FET

(Unaudited) (Audited)

(REEZ) (&%)
Property, plant and equipment M - BE REE 1,751,918 1,776,727
Investment properties B 131,198 96,090
Properties under development BRI 98,181 104,764
Completed properties for sale HEEBAME 179,642 191,329

Save as disclosed above, the Group did not have any material
charges on assets.

SEGMENT INFORMATION

Details of segment information of the Group for the Period are set
out in note 6 to the interim financial information.
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MANAGEMENT DISCUSSION AND ANALYSIS

CASH FLOW MANAGEMENT AND LIQUIDITY
RISK

The Group's objective regarding cash flow management is to
maintain a balance between continuity of funding and flexibility
through a combination of internal resources, bank borrowings, and
other debt or equity securities, as appropriate. The Group pays
close attention to the present financial and liquidity position, and will
continue to maintain a reasonable liquidity buffer to ensure sufficient
funds are available to meet liquidity requirements at all times.

During the Period, the Group engaged in advanced discussions with
certain financial institutions to refinance the existing bank loan prior
to its expiry in June 2025. Moreover, the management of the Group
appraised the terms and conditions of the proposals received and
also negotiated for more favorable options. As of the date of this
report, the management of the Group is in the course of concluding
the loan proposals, and the Group has reached the consensus that
the new banking facility will be finalized and executed in 2024. In
view of these circumstances, the management of the Group believes
that the Group will have sufficient financial resources to continue as a
going concern.

CURRENCY AND INTEREST RATE STRUCTURE

Business transactions of the Group are mainly denominated in
HKD, KRW and USD. Currently, the Group has not entered into any
agreement to hedge against foreign exchange risk. As the Group's
revenue and expenses are mainly derived and incurred in KRW in
Korea, there is no material potential currency exposure. However, in
view of the fluctuation of KRW and USD in recent years, the Group will
continue to monitor the situation closely and will introduce suitable
measures as and when appropriate.

The Group's exposure to interest rate risk results from fluctuations in
interest rate. As the Group's bank borrowing consists of floating rate
debt obligation, an increase in interest rate would raise the interest
expenses. Fluctuations in interest rate may also lead to significant
fluctuations in the fair value of the debt obligation. On 30 June 2024,
the Group had outstanding bank borrowing that bear floating interest
linked to Commercial Paper rate of Korea (“CP rate”). Currently, the
Group does not hold any derivative financial instrument that linked
to interest rates. In view of the trend of CP rate, the Group continues
to monitor closely its exposure to interest rate risk and may deploy
derivative financial instruments to hedge against risk, if appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS
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EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2024, the Group had approximately 1,531 (31 December
2023: approximately 1,495) employees with total staff costs (including
directors’ remuneration) amounting to approximately HK$263,912,000
(Six months ended 30 June 2023: approximately HK$255,864,000)
including management and administrative staff. The employees were
mainly stationed in South Korea and Hong Kong. The remuneration,
promotion and salary increment of employees are assessed according
to the individual's performance, as well as professional and working
experience, and in accordance with prevailing industry practices. The
Group also offers a variety of training schemes to its employees.

CASH INCIDENT

As previously disclosed, the Group reported to Jeju Special Self-
Governing Provincial Police Agency of Korea (the “Jeju Police”) in
Jeju, South Korea in early January 2021 in relation to the missing fund
of approximately KRW14,555,000,000 (equivalent to approximately
HK$103,713,000) cash (the “Incident”). As at 30 June 2024,
KRW13,400,000,000 (equivalent to approximately HK$75,687,000) cash
found has been retained by the Jeju Police until the investigation
process can be recommenced and completed after further evidence
is found. To the best knowledge of the Board, none of the suspect
is or is related to, any director of the Company. Loss incurred by
the Incident in an amount of approximately HK$28,961,000 was
recorded in the consolidated statement of profit or loss of the Group
for the year ended 31 December 2020. As the investigation is not
expected to be concluded within a year, the cash found amounting
to approximately KRW10,150,000,000 (equivalent to HK$57,330,000)
has been classified as non-current asset as at 30 June 2024. Save for
the aforesaid, there was no further adjustment or loss made for the
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EVENTS AFTER THE REPORTING PERIOD
Rights Issue

On 18 April 2024, the Company announced the proposals to
implement (i) the Capital Reorganisation; and (ii) the Rights Issue,
to raise up to approximately HK$263.7 million before expenses, by
way of issuing up to 1,014,300,462 rights shares. The underwriter
agreed to procure, on a best-effort and non-fully underwritten basis,
the subscription for any unsubscribed rights shares subject to the
underwriting agreement entered into with the Company on 18 April
2024. Such proposals were put forward at the SGM and the relevant
resolutions were duly passed by the shareholders of the Company.

On 23 July 2024, the Company allotted and issued 1,014,300,462
rights shares and the issued Shares of the Company increased
to 1,521,450,693 Shares. As disclosed in the Prospectus, the net
proceeds of approximately HK$258.6 million raised from the
Rights Issue will be applied as to (a) approximately HK$80.1 million
for maintenance, renovation and upgrade of facilities in Jeju
Shinhwa World; (b) approximately HK$19.9 million for water supply
construction in Jeju Shinhwa World; (c) approximately HK$73.0
million for development of resort business and gaming business of
the Group; (d) approximately HK$50.0 million for interest expenses;
and (e) the remaining balance of approximately HK$35.6 million for
general working capital. Details of the Rights Issue were set out in the
Prospectus and the announcement of the Company dated 22 July
2024.

Save as disclosed above, there were no other significant events
subsequent to 30 June 2024 which would materially affect the Group's
operating and financial performance as of the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS
L i e 3 A

OTHER INFORMATION
DIVIDEND

The Board resolved not to declare an interim dividend for the Period
(Six months ended 30 June 2023: Nil).

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES,

UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 30 June 2024, none of the Directors nor chief executives, was a
director or employee of a company which had an interest in or short
position in the shares and underlying shares of the Company which
would fall to be disclosed to the Company under the provision of
Divisions 2 and 3 of Part XV of the SFO and none of the Directors,
the chief executives of the Company nor their respective associates
had any interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required (a)
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they are taken or deemed to have under such
provisions of the SFO); or (b) to be entered in the register maintained
by the Company, pursuant to Section 352 of the SFO; or (c) to be
notified to the Company and the Stock Exchange, pursuant to the
Model Code for Securities Transactions by Directors of the Listed
Issuers (the “Model Code”).
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES,

MANAGEMENT DISCUSSION AND ANALYSIS
B s S o3 e

UNDERLYING SHARES OF THE COMPANY

So far as the Directors and chief executives of the Company are
aware, as at 30 June 2024 and the date of this report, the following
persons had interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO, or as otherwise notified

to the Company and the Stock Exchange:

BB RO AR 4y v B By B R B e Ay vl
Z Wi B R A

As at 30 June 2024
R-BE-MFEXA=1H

Percentage of

As at the date of this report
RAKEAH

Percentage of

RARBEEZRTBTRAEBMA R-F
“MEANA=ZTERAKEEH  NIHALR
RRABB D HEERDTES - RIEES LM
EHROIEXVERE 2R E I EXARAR
AIWEE - RO EARRIRESF MHEFPIE 336
R EBF 2 ERMPRLE > REAEARQF
KR 2 #Ean SORR ¢

Number of  issued share Number of  issued share
shares of the capital of  shares of the capital of  Long or
Name Capacity Company held the Company Company held the Company short position
RSNG| RN
i E= ¥ N B S & N = NG| ERTRA
wg/ B &5 BB EE Epalsd BB EE B HFERKE
Landing International Beneficial Owner 148,156,729 29.21% 148,156,729 9.74%  Long
Limited (“LIL") (Note 1) (Note 1)
ESBEBERAT ERfAA (FfEE1) (PFfsE1) HE
([EREKE])
Ms. Xu Ning (“Ms. Xu") Interest of spouse 148,156,729 29.21% 148,156,729 9.74%  Long
rrat((#hix)) [ (Note 1) (Note 1) HE
(BfEE1) (BEE1)
Wealth Millennium Limited ~ Beneficial Owner 70,437,480 13.89% 211,312,440 13.89% Long
("Wealth Millennium") (Note 2) (Note 2)
Wealth Millennium Limited Em#EA A (B3E2) (KH5E2) He
([Wealth Millennium])
Ms. Lam Pauline (“Ms Lam”)  Held by controlled 70,437,480 13.89% 211,312,440 13.89% Long
WEEzL (M) corporation (Note 2) (Note 2)
Pzl AR A (FitEE2) (PFitEE2) HE
Beneficial Owner 20,655,920 4.07% 61,967,760 407% Long
EREAA (Note 2) (Note 2) iR
(FiIsE2) (PFitEE2)
Resplendence Investment  Beneficial Owner 84,525,000 16.67% 253,575,000 16.67% Long
Development Limited BEanEAA (Note 3) (Note 3) 3=)
REREZRABRAAF (PfF3E3) (PfF3E3)
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MANAGEMENT DISCUSSION AND ANALYSIS
O BHL R M o3 e

Notes:

1. LIL, incorporated in the British Virgin Islands, whose entire issued share
capital is held by Yang Zhihui ("Dr. Yang”). Dr. Yang is interested in
148,156,729 shares of the Company. Ms. Xu is the spouse of Dr. Yang. Under
the SFO, Ms. Xu is deemed to be interested in the same number of shares in
which Dr. Yang is interested in.

2. Wealth Millennium, whose entire issued share capital is held by Ms. Lam, is
interested in 70,437,480 shares and 211,312,440 shares of the Company as
at 30 June 2024 and the date of this report, respectively. Together with the
20,655,920 shares and the 61,967,760 shares of the Company beneficially
owned by Ms. Lam, Ms. Lam is deemed to be interested in a total of
91,093,400 shares and 273,280,700 shares of the Company as at 30 June 2024
and the date of this report, respectively, representing approximately 17.96%
of the total number of issued shares of the Company as at 30 June 2024 and
the date of this report.

3. Resplendence Investment Development Limited, whose entire issued share
capital is held by Ms. Zhang Tingting, is interested in 84,525,000 shares and
253,575,000 shares of the Company as at 30 June 2024 and the date of this
report, respectively, representing approximately 16.67% of the total number
of issued shares of the Company as at 30 June 2024 and the date of this
report.

Save as disclosed above, as at 30 June 2024 and up to the date of
this report, there was no other person know to the Directors and chief
executives of the Company had any interests or short positions in any
shares, underlying shares and debentures of, the Company or any of
its associated corporations (within the meaning of Part XV of the SFO)
which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under Section 336
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption of any of listed securities
of the Company by the Company or any of its subsidiaries during the
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

SHARE OPTION SCHEME

At the Annual General Meeting of the Company held on 20 June
2023, the shareholders of the Company approved adopting a new
share option scheme (the”2023 Share Option Scheme”) to supersede
the old share option scheme adopted on 17 September 2020. Under
the 2023 Share Option Scheme, the Directors may grant options to
the participants to subscribe for the Company'’s shares subject to
the terms and conditions stipulated therein. As at 1 January 2024,
the number of options available for grant and the service provider
sublimit under the 2023 Share Option Scheme were 422,625,231
shares and 42,262,523 shares, respectively.

On 17 June 2024, the Company implemented the Capital
Reorganisation, further details please refer to the section headed
"Capital Reorganisation” in this report. Accordingly, as at 30 June
2024, the number of options available for grant and the service
provider sublimit under the 2023 Share Option Scheme were adjusted

to 42,262,523 shares and 4,226,252 shares, respectively.

During the Period, no share option has been granted, exercised,
cancelled, or lapsed under the 2023 Share Option Scheme.

A summary of the principal terms of the 2023 Share Option Scheme is
set out in the 2023 Annual Report of the Company.

CORPORATE GOVERNANCE

Throughout the Period, the Company has applied the principles and
adopted and complied with all the code provisions set out in the
Corporate Governance Code contained in Appendix C1 to the Listing
Rules, except that Mr. Du Peng, an independent non-executive
Director, was unable to attend the annual general meeting of the
Company held on 13 June 2024 and the SGM since he had other
business engagement, which deviated from code provision F.2.2.

BYE-LAWS

A new bye-laws of the Company (the “New Bye-laws") was approved
and adopted at the SGM. Full text of the New Bye-laws is available on
the website of the Stock Exchange and the website of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS
O BHL R M o3 e

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix C3 to the Listing Rules as its model code for
securities transactions by the Directors. Following a specific enquiry
to all Directors by the Company, all Directors have confirmed that
they have complied with the required standard set out in the Model
Code during the Period.

AUDIT COMMITTEE REVIEW

As at the date of this report, the Audit Committee comprises of
three independent non-executive Directors, namely Mr. Li Chun
Kei (Committee Chairman), Mr. Shek Lai Him Abraham and Mr. Du
Peng. The unaudited interim financial information for the Period
has been reviewed by the Audit Committee and the Company'’s
independent auditor in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the HKICPA. The Audit Committee has also reviewed with the
management in relation to the accounting principles and practices
adopted by the Group and has discussed auditing, risk management,
internal control, and financial reporting matters.

BOARD OF DIRECTORS

As at the date of this report, the Board comprises Ms. Chan Mee
Sze (Acting Chairperson), Dr. Wong Hoi Po and Mr. Huang Wei as
executive Directors and Mr. Li Chun Kei, Mr. Shek Lai Him Abraham
and Mr. Du Peng as independent non-executive Directors.

By order of the Board

Shin Hwa World Limited

Chan Mee Sze

Acting Chairperson and Executive Director

Hong Kong, 28 August 2024

In case of any inconsistency, the English text of this report shall
prevail over the Chinese text.
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