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Financial Summary
MBRHE

Six-month period ended June 30
BEAA=THLEAEA

Revenue

EBITDA

Adjusted EBITDA

Loss for the period

Basic loss per share
(RMB per share)

Diluted loss per share
(RMB per share)

EBITDA
4% 3% EBITDA
KHAESE
EAFGRIEX
(BRARE)
WERTRIEX
(BRARE)

2024
—B-NF

RMB'000
ARET R

(Unaudited)

(REER)

461,288
286,652
281,215

(110,090)

(0.03)

(0.03)

=F
RMB'000
AREET T
(Unaudited)
(REEERZ)

511,829
354,046
340,270
(60,508)

(0.02)

(0.02)

As at
S

June 30,
2024
—E-mE
AH=1H
RMB’000
AR¥TR
(Unaudited)
(REEXK)

Property, plant and equipment TEE  THRRE 1,196,445
Cash and cash equivalents RekReEEY 76,086
Total assets H 1,617,133

Total equity = (2,027,454)
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December 31,

RMB'000
ARBTL
(Audited)
{E1%)

1,338,914
62,905

1,726,326
(1,902,499)




Operating Summary
EERE

Six-month period ended
June 30
BEANA=+HIEAREA

2024
—E-NE

Properties Held by Subsidiaries &2 7 fris&EE

Sales volume HE
Crude oil (barrels) R () 798,902 960,760
China oilfields 798,902 960,760
Gas (Mscf) AAR(TEEIFHER) - 3,435
China oilfields Bk H - 3,435
Total (BOE) (Note 1) Gt (REE) (1) 798,902 961,333
Net production volume REE
Crude oil (barrels) Foh (48) 797,321 990,394
China oilfields Hh [ 797,321 990,394
Gas (Mscf) AAR (TEEILFER) - 3,435
China oilfields B8 B - 3,435
Total (BOE) At (RE=) 797,321 990,967
Average daily net production H¥HZEE
volume
Crude oil (barrels) Foh (48) 4,381 5,472
China oilfields B H 4,381 5,472
Gas (Mscf) AAR(FTEEIFHER) - 19
China oilfields B8 B - 19
Total (BOE) A (RE=) 4,381 5,475

Note (1):Based on the conversion ratio of 1 barrel of oil ~ FsE(1) : HER6TIEET FERKAR =
to 6 Mscf. 1TREANBRELHIEE -

Ml EEREZERERAT « —Z-EFH®RE 07



Operating Summary
EERE

Six-month period ended
June 30
BEANA=+HIEAREA

2024
—E-NE

Average realized price FHBERER
Crude oil (US$ per barrel of B (Xx/ SREH)
crude oil) 81.31
China oilfields B8 B 81.31
Gas (US$ per Mscf) RAR(Ex,/ TEE
YH&ER) -
China oilfields Fh e -
Lifting costs (US$ per barrel of &4 (£ E1)
oil equivalent) (Note 2) (P 2) 17.21
China oilfields R i H 17.21
Wells drilled during the period i #& # 2 (&%)
(Gross) _
China oilfields R Bk -
Successful R H -
Dry B3 -

Note (2): Lifting cost refers to direct cost incurred to  MisEQ) : IWEKABEAE—HAHE

produce a barrel of oil controllable at the field B2 AT P I A AR o H AR E K AR
level. Production costs such as safety fee, MEZ2E RREH HMMK
environmental expenses, technical and HRAZARLEENEE LT
research expenses and overhead are not BEEA REARZEXARIL
included because they are not directly EAE—MAMMERERAE

attributable to the production of a barrel of oil.
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Operating Summary
EERE

Six-month period ended
June 30
BEANA=+HIEAREA

2024

Properties Held by RERARNERMEEE
Equity-accounted (REEELES)
entities (Group share)
Sales volume HE
Crude oil (barrels) Boh (48) 183,941
Kazakhstan (Emir-Qil) 14 & 52 2738 (Emir-0il) 183,941
Export sales W OHE 99,987
Domestic sales SHE 83,954
Gas (Mscf) AAR(FTEEIFHER) 243,276
Kazakhstan (Emir-Oil) 15 B 52 Hr 18 (Emir-Oil) 243,276
Net production volume REE
Crude oil (barrels) Fh (§8) 170,895
Kazakhstan (Emir-Oil) 15 B 52 Hr 18 (Emir-0il) 170,895
Gas (Mscf) AAR(FTHEELFHER) 257,170
Kazakhstan (Emir-Qil) 15 B 72 H738 (Emir-0il) 257,170
Average daily net production H¥HZFEEE
volume
Crude oil (barrels) R ()
Kazakhstan (Emir-Oil) I8 % 572 2738 (Emir-Oil)
Gas (Mscf) AAR (TEELHER)
Kazakhstan (Emir-Oil) IS & 72 H7 38 (Emir-0il)
Average realized price FHERER
Crude oil (US$ per barrel of Bk (X SREmH)
crude oil)
Kazakhstan (Emir-Oil) 1S & 52 4738 (Emir-Oil)
Export sales HOHE
Domestic sales AIHE
Gas (US$ per Mscf) RAR
(R TEREIHFHER)
Kazakhstan (Emir-Oil) IS & 72 H7 38 (Emir-0il)
Lifting costs (US$ per barrel of B (Xt SR MH)
crude oil) (Note 2) (P =E 2)
Kazakhstan (Emir-Oil) IS & 72 H7 38 (Emir-0il)
Wells drilled during the period i & # 2 (B 8)
(Gross)
Kazakhstan (Emir-Oil) 15 8 72 38 (Emir-0il)
Successful I FH
Dry B3

Ml EEREERERAT « —Z2-FEHHRE 09



Management Discussion and Analysis

EEENWmE DM

BUSINESS REVIEW AND PROSPECTS

In the first half year of 2024, the world economy
maintained a slow recovery trend. Under the influence
of tight supply, loose demand margins and geopolitical
risk premiums, oil prices showed a high sideways
trend. OPEC+ extended the agreement on production
cuts, China’s economy maintained a long-term
improvement, and the bottom support of oil prices still
existed. Frequent geopolitical conflicts have raised
energy security to a new level, and the world is
promoting the upstream oil and gas development with
a more positive attitude. In the face of external
opportunities and challenges, MIE Holdings
Corporation (the “Company”) and its subsidiaries
(together, the “Group”) are unswervingly committed to
continuously optimizing production and operation,
insisting on improving quality, reducing costs and
increasing efficiency, and continuously creating value
for shareholders.

QOur project in northeastern China maintained a
relatively stable production for the six months ended
June 30, 2024. As at June 30, 2024, the Group held a
100% foreign contractors’ interest in Daan PSC in
China. The Group'’s total gross production of crude oil
for the six months ended June 30, 2024 decreased by
37.2% from 2.71 million barrels for the six months
ended June 30, 2023 to 1.70 million barrels. The
decrease of the gross production was mainly due to
the disposition of the 10% foreign contractors’ interest
in the Moliging PSC. Total net production of crude oil
allocated to the Group decreased by 19.5% from 0.99
million barrels for the six months ended June 30, 2023
to 0.80 million barrels. The gross daily production of
crude oil for the six months ended June 30, 2024
decreased by 37.6% to 9,330 barrels per day (“BOPD"),
and the net daily production of crude oil allocated to
the Group decreased by 19.9% to 4,381 BOPD as
compared to the six months ended June 30, 2023.
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Management Discussion and Analysis

Other than the impact of the Moliging disposition, the
decrease in the net production of crude oil was also
driven by the decrease in the gross production and
lower production allocation percentage. The average
realized oil price of the Group increased by 6.0% from
US$76.72 per barrel for the six months ended June 30,
2023 to US$81.31 per barrel for the six months ended
June 30, 2024. During the six months ended June 30,
2024, the lifting costs for Daan oilfield increased by
US$3.56 per barrel, or 26.1%, from US$13.65 per barrel
for the six months ended June 30, 2023 to US$17.21
per barrel. The increase was mainly due to the Group's
continued optimization of old wells and the
implementation of measures to increase oil production
from old wells. The Group didn't drill any new wells in
the first half of 2024 in the Daan oilfield.

The revenue of the Group, which was derived entirely
from China, decreased by 9.9% to RMB461.3 million
compared to the same period last year. During the six
months ended June 30, 2024, net loss for the period
was RMB110.1 million, as compared to a net loss of
RMB60.5 million for the six months ended June 30,
2023, the net loss increased by RMB49.6 million and
the basic losses per share was RMB0.03 for the six
months ended June 30, 2024.

The EBITDA of the Group for the six months ended
June 30, 2024 decreased by RMB67.3 million to
RMB286.7 million from RMB354.0 million for the six
months ended June 30, 2023 and the adjusted EBITDA
decreased by RMB59.1 million to RMB281.2 million.
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HESEER1I10MEBET LEE-Z
:Eﬁ/ﬁﬂz+5¢/\1lﬂaaréﬁa/\m%
0.60518 7T " FE B L M AR K 0.496 18
T AR EAEREIEAARKE0.03TT

AEBEMEBTDAREBEEZE T -_=F <A
=+ 81N EA K AR 354018 TR
ARBO/I3ETE-_E-_MFE A=+
HiEANEAAR®E2867E T &HHE
EB|TDAM9)\E¢%O59M TEARE
281218 7T
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Management Discussion and Analysis

BEEEFWE DM

The following table sets out a summary of
expenditures incurred in our exploration, development,
and production activities for the six months ended
June 30, 2024:

(RMB millions)
(AR¥EETR)

REAZER

China Daan Project

Total

The Group incurred development expenditures of
RMB22 million and production expenditures of RMB104
million in the PRC during the six months ended June
30, 2024.

In accordance with the supplemental agreement to the
PSC relating to the Daan oilfield (“Supplemental PSC")
signed between the Group and China National
Petroleum Corporation (the “CNPC") on June 4, 2020,
the Group shall invest in and drill a minimum of 268
wells within three years after the effective date of the
Supplemental PSC. By the end of 2022, the Group's
268 new drilling wells have all been completed. On
February 24, 2023, the CNPC approval confirmed that
the extension of the operating period of Daan PSC to
February 29, 2028 became effective.
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Management Discussion and Analysis

OUTLOOK FOR 2024

In the second half year of 2024, the supply and
demand structure of crude oil still depends on the
policy and macroeconomic conditions. In the context
of the United States election year, the geopolitical
situation may be relatively controllable, but the
geopolitical conflicts between Russia-Ukraine and
Isarel-Hamas still pose high risk on the supply side.
While OPEC+ continues to reduce production to
provide support for the oil market, it is expected that
crude oil prices will continue to fluctuate in the second
half of the year.

REVIEW OF FINANCIAL RESULTS
Revenue

The Group’s revenue is generated from sales of oil
product and provision of services.

The Group’s revenue generated from sales of oil
product was contributed entirely by our China oil
fields, which decreased by RMB50.0 million, or 9.8%,
from RMB511.2 million for the six months ended June
30, 2023 to RMB461.2 million for the six months ended
June 30, 2024. Net crude oil sales volume decreased
by 0.16 million barrels, or 16.8%, from 0.96 million
barrels for the six months ended June 30, 2023 to 0.80
million barrels for the six months ended June 30, 2024.
The average realized crude oil price of the Group
increased by US$4.59 per barrel, or 6.0% to US$81.31
per barrel during the six months ended June 30, 2024
from US$76.72 per barrel for the six months ended
June 30, 2023. The decrease of revenue was primarily
due to the lower oil net sales volume, partially offset
by an increase in the realized oil prices. The decrease
of the net crude oil sales volume was attributable to
the decrease in the gross production and lower
allocation percentage to the Group, in addition to the
impact from the Moliging disposition.
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Management Discussion and Analysis

EEENWmE DM

The Group’s revenue generated from rendering of
services was RMBO0.1 million and RMBO0.7 million for
the six months ended June 30, 2024 and June 30, 2023,
respectively.

Operating expenses

Depreciation, depletion and amortization

The Group's depreciation, depletion and amortization
decreased by RMB10.0 million, or 5.5%, from RMB183.0
million for the six months ended June 30, 2023 to
RMB173.0 million for the six months ended June 30,
2024. The decrease in depreciation, depletion and
amortization was mainly due to the decrease in net
crude oil production.

Taxes other than income taxes

The Group’s taxes other than income taxes increased
by RMB5.2 million, or 26.4%, from RMB19.7 million for
the six months ended June 30, 2023 to RMB24.9 million
for the six months ended June 30, 2024. The following
table summarizes the Group's taxes other than income
taxes for the six months ended June 30, 2024 and
2023, respectively:

Special oil gain levy
Urban construction tax and
education surcharge

Others EAh
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Management Discussion and Analysis

With effect from January 1, 2015, the threshold price
for the special oil gain levy was revised from US$55 per
barrel to US$65 per barrel. Special oil gain levy of
RMB23.5 million was incurred due to the crude oil
price having exceeded US$65 per barrel for the six
months ended June 30, 2024. During the six months
ended June 30, 2023, the special oil gain levy was
RMB18.0 million.

Employee benefit expenses

The Group's employee benefit expenses decreased by
RMB1.1 million, or 2.3%, from RMB47.3 million for the
six months ended June 30, 2023 to RMB46.2 million for
the six months ended June 30, 2024. There has
generally been no change for the employee
compensation costs for same period during the two
years.

Purchases, services and other direct costs

The Group's purchases, services and other direct costs
increased by RMB4.5 million, or 4.2%, from RMB106.3
million for the six months ended June 30, 2023 to
RMB110.8 million for the six months ended June 30,
2024. The increase was primarily attributable to the
increase of operating expenses to approximately
RMB10.5 million due to the implementation of
measures to increase oil production from old wells in
Daan oilfield, and partially offset by (i) a decrease of
approximately RMB2.9 million in operating expenses
and other direct costs due to the Moliging Disposition;
and (i) a decrease of approximately RMB2.4 million in
distribution expense as a result of lower net sales
volume in Daan oilfield.
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Management Discussion and Analysis

EEENWmE DM

Other gains/(losses), net

The Group had net other gains of RMB7.3 million for
the six months ended June 30, 2024, compared to net
other gains of RMB15.4 million for the six months
ended June 30, 2023. The decrease in other gains was
mainly due to the gain on changes in fair value of the
derivative component of the new secured borrowings
and the 2024 Senior Notes decreased by RMB8.3
million.

Finance costs, net

The Group's net finance costs increased by RMB1.5
million, or 0.8%, from RMB192.3 million for the six
months ended June 30, 2023 to RMB193.8 million for
the six months ended June 30, 2024. There has
generally been no change for the finance costs for
same period during the two years. All interest
expenses are recorded on an accrual basis and no
payment is required until the relevant principal has
been paid off. Taking out the impact of the accrued
interest expenses, there is a net profit amounting to
RMB63.8 million during the six months ended June 30,
2024.

Loss before income tax

The Group’s loss before income tax was RMB80.2
million for the six months ended June 30, 2024,
compared to a loss before income tax of RMB21.3
million for the six months ended June 30, 2023,
representing an increase of RMB58.9 million. The
increase was primarily driven by a decrease of
approximately RMB50.5 million in revenue and
increase of approximately RMB6.9 million in operation
expenses for the six months ended June 30, 2024 of
the Group compared to the same period last year.
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Management Discussion and Analysis

Income tax expense

The Group recorded income tax expense of RMB29.9
million for the six months ended June 30, 2024,
compared to income tax expense of RMB39.2 million
for the six months ended June 30, 2023, representing a
decrease of RMB9.3 million, or 23.7%.

Loss for the period

The Group's loss for the six months ended June 30,
2024 was RMB110.1 million, compared to the loss of
RMB60.5 million for the six months ended June 30,
2023, representing an increase of RMB49.6 million.
This increase was primarily due to the cumulative
effects of the factors mentioned above in this report.

EBITDA AND ADJUSTED EBITDA

We have provided a reconciliation of EBITDA and
adjusted EBITDA to profit/(loss) before income tax,
with our most directly comparable financial
performance calculated and presented in accordance
with IFRS Accounting Standards. EBITDA refers to
earnings before income tax, interest income, finance
costs and depreciation, depletion and amortization.
Adjusted EBITDA refers to EBITDA adjusted to exclude
non-cash and non-recurring items such as share-
based payment to employees, net impairment losses
on financial assets, impairment charges, changes in
fair value of financial instruments and any other non-
cash or non-recurring income/expenses.
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Management Discussion and Analysis

BEEEFWE DM

We have included EBITDA and adjusted EBITDA as we
believe that EBITDA is a financial measure commonly
used in the oil and gas industry. We believe that
EBITDA and adjusted EBITDA are used as supplemental
financial measures by our management and by
investors, research analysts, bankers and others, to
assess our operating performance, cash flow and
return on capital as compared to those of other
companies in our industry, and our ability to take on
financing. However, EBITDA and adjusted EBITDA
should not be considered in isolation or construed as
alternatives to profit from operations or any other
measure of performance or as an indicator of our
operating performance or profitability. EBITDA and
adjusted EBITDA fail to account for tax, interest
income, finance costs and other non-operating cash
expenses. EBITDA and adjusted EBITDA do not
consider any functional or legal requirements of the
business that may require us to conserve and allocate
funds for any purposes.
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Management Discussion and Analysis
EEEN®R DM

The following table presents a reconciliation of EBITDA T~ X # 5l] /& #5 /&8 ¢ & EBITDA & 4% #f &
and adjusted EBITDA to loss before income tax for ~ EBITDARFEEHIRE 2 B TS A1 BB/
each period indicated. Hitk -

Six months ended June 30,
BZEAXA=1THIEAEA

2024
—E-OF
RMB’000
AR®T
(Unaudited)
(REEER)

Loss before income tax MRETB R RIS 1B (80,188)
Interest income B U A (85)
Finance costs BB E A 193,884 192,385
Depreciation,depletion and W& - R
amortization 173,041 183,043

EBITDA EBITDA

Net change in fair value FTHR IR 8 30 & 2024 B =R
of the derivative component PTES
of the new secured borrowings
and the 2024 Senior Notes

Write-off of unclaimed portion of
the 2024 Senior Notes

Adjusted EBITDA 1 281,215 340,270
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Management Discussion and Analysis

EEENWmE DM

The Group’s EBITDA decreased by approximately
RMB67.3 million, from approximately RMB354.0 million
for the six months ended June 30, 2023 to
approximately RMB286.7 million for the six months
ended June 30, 2024. The decrease was mainly due to
the decrease of approximately RMB50.5 million in
revenue for the six months ended June 30, 2024 of the
Group compared to the same period last year.

The Group’'s adjusted EBITDA decreased by
approximately RMB59.1 million, or 17.4%, from
approximately RMB340.3 million for the six months
ended June 30, 2023 to approximately RMB281.2
million for the six months ended June 30, 2024. The
decrease was mainly due to the decrease of
approximately RMB50.5 million in revenue for the six
months ended June 30, 2024 of the Group compared
to the same period last year.
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Management Discussion and Analysis
EEEN®R DM

The Group’s EBITDA and adjusted EBITDA by operating #HZE—ZT-_MFAA=+HAR_ZT_=F

segment for the six months ended June 30, 2024 and  NA=+HIEAE AR - AEBEZREE

2023 are set out below: 5> B &l 5> B EBITDA % £8 8 # EBITDAH, 5
(LN

Six months Ended June 30, 2024
BE-E-WMEANA=THILEAEA
PRC Others Total
1 Hit &t

RMB’000 RMB’000 RMB’000
AR¥TR AR¥TR AR¥TR
(Unaudited) (Unaudited) (Unaudited)
(REEER) (RESER) (REER)

Profit/(l0ss) before income tax K Frf5%: g 18,/ (E518) 71,287 (151,475) (80,188)
Interest income FLS WA (85) - (85)
Finance costs BB ER 71,634 122,250 193,884
Depreciation,depletionand 7% ~ 4778 R # 54

amortization 171,346 1,695 173,041

EBITDA EBITDA 314,182 (27,530) 286,652

Net change in fair value of KRR R 2024 B 5%
the derivative componentof ~ Z#ESTHEE D E
the new secured borrowings A7 BEZFHF5E
and the 2024 Senior Notes (2,573) (2,864) (5,437)

Adjusted EBITDA 4R EBITDA 311,609 (30,394) 281,215
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Management Discussion and Analysis
EEENWR DN

Six months Ended June 30, 2023
BE =FAA=TB1ERE)
PRC Others
HE Hity
RMB'000 RMB'000
N:S ARETTT \REFT
(Unaudited) (Unaudited) (Unaudited)
( %) ( Fiz) S

Profit/(loss) before income tax Fk Fr#S %% 1 I,/ (&518) 108,306 (129,600)
Interest income FBUA 87) (1) (88)
Finance costs BB ER 87,868 104,517 192,385
Depreciation,depletionand ~ #7& - 75 K # &

amortization 181,539 1,504 183,043

EBITDA EBITDA 377,626 354,046

Net change in fair value of
the derivative component of
the new secured borrowings
and the 2024 Senior Notes
Write-off of unclaimed portion % 024 BERE
of the 2024 Senior Notes

Adjusted EBITDA 4 A EBITDA 372,162 340,270

22  MIE HOLDINGS CORPORATION e Interim Report 2024



Management Discussion and Analysis

LIQUIDITY AND CAPITAL RESOURCES
overview

Our primary source of cash during the six months
ended June 30, 2024 was cash generated from
operating activities. Majority of the Group’s cash and
cash equivalent as at June 30, 2024 were denominated
in RMB, United States Dollars and Hong Kong Dollars.

During the six months ended June 30, 2024, the Group
had net cash generated from operating activities of
RMB255.8 million, net cash used in investing activities
of RMB133.3 million and net cash used in financing
activities of RMB109.6 million, a translation gain for
foreign currency exchange of RMBO0.3 million, resulting
in an increase in cash and cash equivalents of
RMB13.2 million compared to the cash balance of
RMB62.9 million as at December 31, 2023.

Cash generated from operating activities

Net cash generated from operating activities was
RMB255.8 million for the six months ended June 30,
2024. During the six months ended June 30, 2024, our
net cash generated from operating activities included
a loss before income tax of RMB80.2 million adjusted
for, among other things, depreciation, depletion and
amortization of RMB173.0 million, net interest
expenses of RMB183.1 million, net exchange losses of
RMB10.7 million, net change in fair value of the
derivative components of the new secured borrowings
and the 2024 Senior Notes of RMB5.4 million. The cash
movements from changes in working capital in the six
months ended June 30, 2024 included a decrease in
trade and other receivables of RMB8.0 million; an
increase in trade and other payables of RMB15.4
million; an increase in inventories of RMB1.6 million
and income tax paid in the amount of RMB47.3 million.
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Management Discussion and Analysis

EEENWmE DM

Net cash generated from operating activities was
RMB243.1 million for the six months ended June 30,
2023. buring the six months ended June 30, 2023, our
net cash generated from operating activities included
a loss before income tax of RMB21.3 million adjusted
for, among other things, depreciation, depletion and
amortization of RMB183.0 million, net interest
expenses of RMB170.3 million, net exchange losses of
RMB22.0 million, net change gain in fair value of the
derivative components of the new secured borrowings
and the 2024 Senior Notes of RMB13.8 million, write-
off of unclaimed portion of the 2024 Senior Notes of
RMBO0.02 million. The cash movements from changes
in working capital in the six months ended June 30,
2023 included a decrease in trade and other
receivables of RMB65.8 million; a decrease in trade
and other payables of RMB60.8 million; an increase in
inventories of RMB10.6 million and income tax paid of
RMB91.6 million.

Cash used in investing activities

Net cash used in investing activities for the six months
ended June 30, 2024 amounted to RMB133.3 million,
mainly as a result of: (i) purchase of property, plant
and equipment of RMB117.1 million; (i) net increase in
restricted bank deposits of RMB16.3 million; and (iii)
interest received of RMB0.09 million.

Net cash used in investing activities for the six months
ended June 30, 2023 amounted to RMB189.7 million,
mainly as a result of: (i) purchase of property, plant
and equipment of RMB174.0 million; (ii) net increase in
restricted bank deposits of RMB15.8 million; and (iii)
interest received at RMB0.09 million.
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Management Discussion and Analysis

Cash used in financing activities

Net cash used in financing activities for the six months
ended June 30, 2024 amounted to RMB109.6 million
due to:(i) repayments of secured borrowings of
RMB101.6 million and repayments of the 2024 Senior
Notes of RMB5.3 million; and (ii) payments of lease
liabilities of RMB2.7 million.

Net cash used in financing activities for the six months
ended June 30, 2023 amounted to RMB120.3 million
due to: (i) repayments of secured borrowings of
RMB111.9 million and repayments of the 2024 Senior
Notes of RMB5.9 million; and (ii) payments of lease
liabilities of RMB2.5 million.

Borrowings

As at June 30, 2024, the Group’s borrowings amounted
to approximately RMB2,839.7 million, representing an
increase of approximately RMB77.0 million as
compared to December 31, 2023. Among the Group's
borrowings, borrowings repayable within one year
amounted to approximately RMB203.1 million,
representing a decrease of RMB8.7 million as
compared to that of December 31, 2023. All of the
Group's borrowings are denominated in United States
Dollars and Hong Kong Dollars. The Group’s borrowings
are all at fixed interest rates. No hedging instruments
are used for bank borrowings.

Our gearing ratio, which is defined as total borrowings
less cash and cash equivalents (“Net Borrowings”)
divided by the sum of Net Borrowings and total equity,
is 338.6% as at December 31, 2023 and 375.4% as at
June 30, 2024, respectively.

Our total borrowings to adjusted EBITDA ratio, which is
defined as total borrowings divided by adjusted EBITDA
increased from 4.0 as at December 31, 2023 t0 5.0 as
at June 30, 2024.
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Management Discussion and Analysis

BEEEFWE DM

Market risk
Our market risk exposures primarily consist of
fluctuations in oil prices and exchange rates.

Oil price risk

Our realized oil prices are determined with reference
to oil prices in the international market, unstable and
highly volatile international oil prices may have a
significant impact on our revenue and profit.

Currency risk

The majority of the Group’s China operation sales
revenue is in US dollars, while production and other
expenses in China are incurred in RMB. As RMB is not
a freely convertible currency and is regulated by the
PRC Government, limitations on foreign exchange
transactions imposed by the PRC Government could
cause future exchange rates to vary significantly from
current or historical exchange rates.

The Group currently does not engage in hedging
activities designed or intended to manage foreign
exchange rate risk. The Group will continue to monitor
foreign exchange changes to best preserve the
Group's cash value.

CHARGES ON GROUP ASSETS

As at June 30, 2024, all of the Group's interest under
the PSC in China, certain of the bank accounts and
shares of certain subsidiaries are pledged to secure
the borrowings granted to the Group with the balance
of RMB1,614.5 million.
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Management Discussion and Analysis

EMPLOYEES

As at June 30, 2024, the Company had 980 employees,
all based in PRC (Mainland China and Hong Kong).
There have been no material changes to the
information disclosed in the annual report of the
Company for the year ended 31 December, 2023 in
respect of the remuneration of employees,
remuneration policies and staff development.

CONTINGENCIES

The board of directors (the “Board of Directors” or the
"Board”) of the Company is not aware of any material
contingent liabilities of the Group as at June 30, 2024.
Please refer to the details set out in note 23 to the
condensed interim consolidated financial information.
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
As at June 30, 2024, the interests or short positions of
the directors of the Company (the “Directors”) and the
chief executives of the Company in the shares,
underlying shares and debentures of the Company
and its associated corporations, within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFQ"), which will have to be notified to the Company
and the Stock Exchange of Hong Kong Limited (the
"Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions
which he/she is taken or deemed to have under such
provisions of the SFO), or which will be required,
pursuant to Section 352 of the SFO, to be recorded in
the register referred to therein, or which will be
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code") contained in the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), were detailed as follows:

Name of
Corporation

EEER

Our Company
RInA o E /NG|

Name of Director/Chief
Executive

Capacity/

EE TETHAESHSA
Mr. Zhang Ruilin
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Nature of interest

Interest of controlled
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BOEE (TR REBHFRBERD ([FHR
HE GBI EXVED) Bk - BERG &
ERIHABREBEESFRBAEBKROEXV
MBEIRSOEBENEGARARRREEHE
REGMBRAR (B MERIARE
(BIEREFEF MAE GO E 1E
AR AEA MR KR  HIREFE
% KRB R IJ%BSZME’J*E*?E%EBE’;‘EZ
RN E R MANERSORE - HRE
ﬁm?/ﬁﬂﬁﬁéxﬁﬁﬁﬁﬁﬁﬂj EH LR
BI(TEmHRBID A LEMBEITAZEHITE

%X%E’J’f? SR (MRZESF AL BAE R
RE MR T SOR B R AL

Number of Approximate
ordinary shares total percentage
(including options of interest in the
to be exercised) corporation
RIBHE (B EEEERN
AT REERE) BABREDL

1,566,108,234 (L) 46.24%
88,521,234 (5) 2.61%

7,987,000 (L) 0.24%



Name of
Corporation

rEER
Our Company

Name of Director/Chief
Executive

B TETHARHSR

Mr. Zhao Jiangwei
HTRELE

Capacity/

7
Interest of controlled
__corporation

P

Mr. Zhang Ruilin

Far East Energy
SR Im R Je imi

Limited
(“FEEL")

FEEL

Not
(Kt

Nature of interest
5/ REHE
Interest of controlled

2

Interest of controlled

te

Interest of controlled

Other Information

Number of
ordinary shares
(including options
to be exercised)
ROHE (B85
EEegcd 13T)

1,566,108,234 (L)

Approximate
total percentage
of interest in the

corporation

EEEERMD

BRHET AL

46.24%

88,621,234 (5) 2.61%

3

#3)

9,000 10.00%

)
2)

9,000 10.00%

__corporation (Note 2)
RiEH AR S (E2)

Mr. Mei Jianping

Our Company
BETLRE AR7]

jun Our Company

Our Company

Mr. Mei Liming
TBREALE

(1) The letter "L" denotes the person’s long position
in the shares of the Company. The letter "S”
denotes the person’s short position in the
shares of the Company.

Ml BERIZRBR AT « 2 MFPHRE

1,267,933 (L)

800,000 (L)

15,909,290 (L)

FETLEECLATRERTRD
hEiFE - FRISIHERULALR
AARBEMHHIRR -
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FEEL is held by Ms. Zhao Jiangbo (“Mrs. Zhang"),
Mr. Zhang Ruilin (“Mr. Zhang"”) and Mr. Zhao
Jiangwei (“Mr. Zhao") as to 80%, 10% and 10%,
respectively. On May 24, 2013, 72,000 shares in
FEEL were issued to Mrs. Zhang, 399,070,000
shares in the Company were transferred from
FEEL to Champion International Energy Limited
("Champion”), 399,070,000 shares in the
Company were transferred from FEEL to Orient
International Energy Limited (“Orient”),
475,000,000 shares in the Company were
transferred from FEEL to New Sun International
Energy Limited (“New Sun”) and 141,460,000
shares in the Company were transferred from
FEEL to Power International Energy Limited
(“Power”). Each of Champion, Orient, New Sun
and Power is a wholly-owned subsidiary of
Sunrise Glory Holdings Limited, which is itself a
wholly-owned subsidiary of FEEL. Mrs. Zhang,
Mr. Zhang and Mr. Zhao had entered into an
Acting-in-Concert Agreement under which they
agreed to act in concert in relation to all matters
that require the decisions of the shareholders
of FEEL. Pursuant to the Acting-in-Concert
Agreement, if an unanimous opinion in relation
to the matters that require action in concert is
unable to be reached, Mr. Zhang shall be
allowed to vote on his, Mrs. Zhang's and Mr.
Zhao'’s shares.

FEELEBITRZ T ([FREXAD &
WA ([SRTAED RIBIIELE
(8 58 £ 1) 9 Bl #E B 80% ~ 10%
0% Ezwm - R -_ZFT—=FHH
Z-+VPYH - FEEL&Y 72,000 A% % 15 8%
TFRKXAFEELD BB A A A
399,070,000 fix + 399,070,000 f% -
475,000,000 % X 141,460,000 % i%
3 8 3% F Champion International
Energy Limited ([ Champion ]) -
Orient International Energy Limited
(T orient ]) ~ New Sun International
Energy Limited ([ New Sun |) &
Power International Energy Limited
([ Power ]) » Champion * Orient »
New Sun Kz Power 5 & Sunrise Glory
Holdings Limited &9 & & M B A &)
i Sunrise Glory Holdings Limited £
RFEELHMZ BB R R - kKA -
REERMAERT L —H1T8HH
& Bt MERERLTH B FEELR
RREN—HIFE-HITE - RE
—AITENEE - MRAEER AR
—BATHFEN-BER  RiE4E
BERE  RRARBEEENRD
EITRERR



The long interests which FEEL, Mr. Zhang and
Mr. Zhao have in the 1,566,108,234 shares in
the Company include (i) the beneficial interests
which FEEL has (and in the case of Mr. Zhang
and Mr. Zhao, the indirect beneficial interests
which they have (through their shareholdings in
FEEL)) in the 1,469,600,000 shares in the
Company held by FEEL through its subsidiaries,
(ii) the put option granted by FEEL, Mr. Zhang
and Mr. Zhao, pursuant to a put and call option
agreement, over the 88,521,234 shares in the
Company held by Mr. Ho Chi Sing through
Celestial Energy Limited (“Celestial”), as further
described in note (3) below, and (iii) the
7,987,000 shares owned by Mr. Zhang himself.

The Company was informed on November 8,
2014 that TPG Star Energy Ltd. and Celestial had
entered into a sale and purchase agreement
pursuant to which Celestial had acquired and
TPG Star Energy Ltd. has sold 211,855,234
ordinary shares in the Company.

On November 8, 2014, FEEL, Mr. Zhang, Mr.
Zhao, Mrs. Zhang and Celestial entered into a
put and call option agreement in relation to
certain of shares (the “PCA"), pursuant to which
the parties to the PCA have agreed to grant
each other certain rights in relation to their
shares, and Section 317(1)(a) of the SFO applies.
Mr. Ho Chi Sing is the sole shareholder of
Celestial.

In particular, Mr. Ho Chi Sing, through his
holdings in Celestial, is beneficially interested in
211,855,234 shares in the Company. Pursuant
to the abovementioned PCA, Mr. Ho Chi Sing
and Celestial have been granted a put option to
resell/put 211,855,234 shares to FEEL, Mr.
Zhang and Mr. Zhao.
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FEEL * RE A R ER AR A
1,566,108,234 R 1 HE B W17 2 B
E0) FEELRE B BHM B AR AT
KA 7] 1,469,600,000 f% B 1) & #E A
EXER(RWAREERBE
£ BIREEERS BT FEELS
REmMEENMBEEIEDS) - ()
FEEL » 5K 5t 4 R 5t A AR IR R4 &
R EERYAEXEES
i#Celestial Energy Limited
([Celestial |) % 4 A & 88,521,234
& A% 193 B 57 E%% HE— SR
T XM 5 Q)+ R (i) 9 5 4 A B PR
%ﬁmz%mmﬁﬁﬁo

PAN/N —mE+—ANBE
- G Star Energy Ltd. &2 Celestial
R B E e BBt - Celestial A
= Uk BE % TPG Star Energy Ltd. R &
& 211,855,234 B AN B B AR -

RZZT—WF+—AN\B - FEEL-
RAEHE CBIETAE REXKAR
Celestial st & T I 0 5] L 3808 R 3R
%%%% G o K 3R B AR

%) Bt RUH R RIE B E
Zﬂ%ﬁﬁaﬁﬁZ%ﬁﬁﬁEh
zaTEMLERESRAEK
Bl 8 317() @) & FRE © Al K 5% A&
/& Celestial #) i — R 2R o

LHES RN ASKEER
EEECelestialIEFR - HEAR
§]211,855,234 e #E 25 o B LR
SHRREHERS  AEKEEN
Celestial F B R E A - 5 W
FEEL G RECA ML L@ & H
211,855,234 R # o
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On January 6, 2017, FEEL, Mr. Zhang, Mr. Zhao,
Mrs. Zhang (collectively, the “Controlling
Shareholders”) and Celestial entered into a
letter agreement in relation to the PCA. The
Board was also informed that Great Harmony
International Ltd (“Great Harmony"”) and
Celestial have entered into a sale and purchase
agreement pursuant to which Great Harmony
has agreed to acquire (or procure its affiliate or
other person or company designated by it to
acquire) and Celestial has agreed to sell
211,855,234 ordinary shares in the Company.

On January 18, 2017, February 23, 2017 and
March 7, 2017, Celestial had ceased to have
53,334,000 shares, 40,000,000 shares and
30,000,000 shares in long and short positions,

respectively.

On May 17, 2017, the Controlling Shareholders
and Celestial entered into a second letter
agreement in relation to the PCA. For further
details, please refer to the Company’s

announcement dated May 17, 2017.

On November 30, 2017, the Controlling
Shareholders and Celestial entered into the
supplemental agreement to the second letter
agreement in relation to the PCA. For further
details, please refer to the Company’s
announcement dated November 30, 2017.

On April 14, 2018, the Controlling Shareholders
and Celestial entered into the second
supplemental agreement to the Celestial
second letter agreement in relation to the PCA.
For further details, please refer to the
Company's announcement dated April 15, 2018.

On November 26, 2018, the Controlling
Shareholders and Celestial entered into the
third supplemental agreement to the second
letter agreement in relation to the PCA. For
further details, please refer to the Company’s
announcement dated November 26, 2018.
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R=-ZZT—tF—HA/XH ' FEEL R
JAk - BRE - RRA (BBIER
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It - Great Harmonyﬂ S (S
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7] 211,855,234 fi% & i@ AR o

Celestial %‘JﬁAf? +tF—A
awAN= —tF-_A=+=H
k=T — tifﬂta BEHRA
53,334,000 /% - 40,000,000 iz K
30,000,000 f% 47 B RA B ©

RZZE—tFRA+tA - ZRE
%&Celesualﬂ RIRUh MRS B
HEOEZHRBRE - FHEES
BEBARRNR -_T—tFHA
R =R /N

RZZT—+&+—A=+H8 R
fi% 3 % Celestial %5 5] 32 & & 52 & Bf
*’éﬁ%%ﬁ’]%:f%ﬁ@ﬁﬁ%%ﬁ@ﬁ%ﬁ%
FoFHMERBELBARRANRCE
*ti-f- A=+R8MzRE -

—E-\FENA+HA - ERE
%&Celesﬂalgm RO R R A
Tﬁ%mﬁ’]%i@*ﬁﬁ%ﬁ%%m%:@%ﬁ
}E’rz?%‘ cHMIEEBLBARAR

—N\ENA+HEBEBEMGZAE -

RZE—NFE+—A=+<8 &
A% A% B2 & Celestial 25 51 #3208 & 2 B8
HERZENE —NIEEHENE=
DTS - HFEEERELBARA
ARZZ—NFE+—A=+A%
Lipa/N==



On May 30, 2019, the Controlling Shareholders
and Celestial entered into the fourth
supplemental agreement to the second letter
agreement in relation to the PCA. For further
details, please refer to the Company’s
announcement dated May 30, 2019.

On January 15,2020, the Controlling
Shareholders and Celestial entered into the fifth
supplemental agreement to the second letter
agreement in relation to the PCA. For further
details, please refer to the Company’s
announcement dated January 15, 2020.

On January 4, 2021, the Controlling
Shareholders and Celestial entered into the
sixth supplemental agreement to the second
letter agreement in relation to the PCA. For
further details, please refer to the Company’s
announcement dated January 4, 2021.

On February 18, 2022, the Controlling
Shareholders and Celestial entered into the
seventh supplemental agreement to the second
letter agreement in relation to the PCA. For
further details, please refer to the Company’s
announcement dated February 18, 2022.
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R-ZT—AERA=+H #BERK
B % Celestial 5 7] 3200 & 52 8 2 &
RS DB IREN S NG
s o HBEEFELBRARTR
—E-NERAZ+TABHZIAE -

R-F-T#—A+HA - 2RE
S5 % Celestial # 1 32 0% 1 720 ¥ 78
BENE AR BANERHH
Tl - HAESFELRAR AR
—F_TE-ATEARGIAL -

NZZEZ—F—FEH - ZREE
X Celestial % 5] 5274 & 72 18 EARE 173
ENE—HBEBRRENEOER
ek o FEAE BB BARRRN T
T-—F—AWNBHEHBZAEL -

RZZ-—F-A+/\B - KK
B % Celestial 5 7] 3200 & 52 8 2 &
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Save as disclosed above and in the section headed
“Share Options”, as at June 30, 2024, none of the
Directors or the chief executives of the Company had
any interests or short positions in the shares,
underlying shares or debentures of the Company or
any associated corporations (within the meaning of
Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he/she had taken
or was deemed to have under such provisions of the
SFO) or which were required to be entered into the
register kept by the Company pursuant to Section 352
of the SFO or which were required to be notified to the
Company and the Stock Exchange pursuant to the
Model Code; nor had there been any grant or exercise
of rights of such interests during the six months ended
June 30, 2024.
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as the Directors are aware of, as at June 30,
2024, the following persons (other than the Directors,
chief executive(s) or members of the Group) who had
interests and/or short positions in the shares or
underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or, which
would be required, pursuant to Section 336 of the SFO,
to be entered into the register referred to therein,
were as follows:

Party Capacity/Nature of

Name of interested interest

a6/ BENHE

Interest of controlled corporat\ons (Note 2)

T

Interest of controlled corporat\ons (Note 2)

SR

Mr. Ho Chi Sing Interest of
AR & Sk

Interest of
RiEHE

Celestial Energy Limited (“Celestial’)

Other Information

FERRRF LT - HHMBK
RPRANERR KR

MEEMA RZZE_WFAA=+H"
TIHAL(BREE  FETHRASRAE
lﬁiéﬁﬁﬂ?l\)ﬁ’\ﬂiﬂﬁTZ%Tﬁﬁiﬁﬁaﬂﬁ

DHRHEAREES KRB GOIEXVEE?2
k3D EARA LR TT&EE’]T@EE&&/‘E)X
B ERBESFRIRGAEIBGAE
R ZIGFTIE 2 B R R e I So#
BT

Total number of
shares (including
options to be
exercised)
REH
(BETTERRE)

Approximate
percentage of
interest in

our company
NG )
BOBDL

1,566,108,234(L) 46.24%
88,521,234(S) 261%

1,566,108,234(L) 46.24%
88,521,234(S) 261%

1,566,108,234(L) 46.24%
88,521,234(S) 261%

1,566,108,234(L) 46.24%
88,521,234(S) 261%

Orient Energy Opportunity Investment Person having a security interest 4347%
Limited Partnership Fund (“Orient Energy”) - in Shares (Note 4)

RERMERER (HzE4)

1,472,300,000 (1)

Interest of controlled corporat\on (Note 4) 1,472,300,000 (L) 43.47%

OHC Opportunity Investment Limited
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Total number of Approximate

shares (including percentage of

Party Capacity/Nature of options to be interest in

Name of interested interest exercised) our company
RGEH ENAETL $+1:

BEHE8 2/ REME (BFENTERRE) AR

Excel Link Capital Inc. Interest of controlled corporation (Note 4) 1,472,300,000 (1) 4347%
AR i4)

Billion Capital Shine Inc. Interest of controlled corporation (Note 4) 1,472,300,000(L) 4347%
S abEEES ()

China Orient Asset Management Interest of controlled corporation (Note 4) 1,472,300,000(L) 4347%
(International) Holding Limite

TREEE R &

ient Asset Management Co., Limited 1,472,300,000(L)
BEEERHT

Dong Yin Development

(Holdings) Limited 1,472,300,000(L)
YN j

Wise Leader Assets Ltd. 1,472,300,000(L) 43.47%

Flying Investments Limited f 199,160,000 (L) 5.88%

Ms. Fung Wing Nam Florence Interest of controlled cory 199,160,000 (L)
EglEat R EEER )
Notes: B 5
(1) The letter “L" denotes the person’s long position (1) FRTLIEEMALREAQAG KRG
in the shares of the Company. The letter “S” FHERE - FEISIEEMLALR
denotes the person’s short position in the KABRDFHKE ©

shares of the Company.

2)  Please refer to Note (2) on page 30. 2 H2HEEINEMEQ -
(3)  Please refer to Note (3) on page 31. @) FE2HEINEMEEQ) -
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Orient Energy has a security interest in the
1,472,300,000 shares of the Company in which
OHC Opportunity Investment Limited, Excel Link
Capital Inc., Billion Capital Shine Inc., China
Orient Asset Management (International)
Holding Limited, Wise Leader Assets Ltd., Dong
Yin Development (Holdings) Limited and China
Orient Asset Management Co., Ltd., were
deemed to be interested in by virtue of SFO
because:

— OHC Opportunity Investment Limited is
the Managing Partner of Orient Energy.

— Excel Link Capital Inc. is a Limited Partner
of Orient Energy.

— Billion Capital Shine Inc. is a Limited
Partner of Orient Energy.

— Billion Capital Shine Inc. and Excel Link
Capital Inc. are both 100% owned by
China Orient Asset Management
(International) Holding Limited;

— China Orient Asset Management
(International) Holding Limited is 50%
owned by Dong Yin Development
(Holdings) Limited and 50% owned by
Wise Leader Assets Ltd,;

— Wise Leader Assets Ltd. is 100% owned
by Dong Yin Development (Holdings)
Limited; and

— Dong Yin Development (Holdings) Limited
is 100% owned by China Orient Asset
Management Co., Ltd.

The interest is held directly by Flying
Investments Limited, which is 100% controlled
by Ms. Fung Wing Nam Florence.
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Orient Energy B 8 &N & &
1,472,300,000 1% 19 #) (R B 75 - 1R
BEFLBHEKRDM - OHC
Opportunity Investment Limited,
Excel Link Capital Inc. - Billion
Capital Shine Inc. * FER FEEE
B (HR) R GBR A8 - Wise
Leader Assets Ltd. « R & & (3%
B)ERARETEESEEER
BRHDERREIt AEEEZSRE

—  OHC Opportunity Investment
Limited 5 Orient Energy )&
BEBA -

— Excel Link Capital Inc. &
Orient Energy K BRAEZ A °

—  Billion Capital Shine Inc. &
Orient Energy MIBR AR A

— PRERSEEER (BER)ZE
f& & R X A% A Billion
Capital Shine Inc. X Excel Link
Capital Inc. 100% f& 17 :

—  RBREEER)ARATR
Wise Leader Assets Ltd. 7 B
BETERHFEEER (H
B $E AR A R A 8] 50% AR 1D

— RRER(ER) ARARE
& Wise Leader Assets Ltd.
100% &1 + &

— HERFEEEERNHAR

NEEARBER (ER)A
R 22 B 100% A {7

ZERASEBL T 2R
Flying Investments Limited EI#Z# A -
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Save as disclosed above, as at June 30, 2024, no person
(other than the Directors or the chief executive of our
Company, whose interests have been disclosed in the
above section headed “Directors’ and Chief Executives'’
Interests and/or Short Positions in Shares, Underlying
Shares and Debentures of the Company or Any
Associated Corporation”) had an interest or a short
position in the shares or underlying shares of the
Company as recorded in the register required to be kept
by our Company pursuant to Section 336 of the SFO.

SHARE OPTIONS

(i) 2021 Share Option Scheme (2021
Scheme”)
On June 25, 2021, the Board adopted the 2021
Scheme to enable the Company to grant
options to selected participants as incentives or
rewards for their contributions to our Group.
Participants of the 2021 Scheme include any
executive director, non-executive director, full
time employee or advisers and consultants of
the Group as invited by the Board. The 2021
Scheme shall be valid and effective for a period
of 10 years commencing from the approval of
the 2021 Scheme.

The exercise period of any option granted under
the 2021 Scheme must not be more than ten
years commencing from the date of grant. The
acceptance of an offer of the grant of the option
must be made within 28 days from the date of
grant with a non-refundable payment of
RMB1.00 from the grantee. The exercise price
determined by the Board will be at the higher of
(i) the closing price of the shares as stated in
the daily quotations sheet of the Stock
Exchange on the date of grant; (i) the average
closing price of the shares as stated in the
Stock Exchange's daily quotations sheet for the
five trading days immediately preceding the
date of grant and (iii) the nominal value of the
shares.
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The share options granted under the 2021
Scheme typically vest over three years on the
last day of each year starting from the
subsequent year of the grant, subject to the
participant continuing to be an employee on
each vesting date and other performance
evaluation results.

Under the 2021 Scheme, a total of 142,516,803
share options were granted to directors,
executives and employees. Details of the share
options outstanding as at June 30, 2024 which
have been granted under the 2021 Scheme are
as follows:

Nurmber of
options
lapsed
during
the period

Number of
options
exercised
during
the period

Nurmber
options
granted
during
the period

Held at
January 1,
2024

Held
Jung 30,
2024

~mE
A-B&E

RERRLZ
BREEA

1267933

19690720 = 100000 18640720

20,956,653 = 1050000 19908653

M

| BERIERBRAT « —FE_NFHHRE
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R 1% 2021 5 B 5% 1 B BB B b — AR
REBFRBFRE-RNZFR
BB HE2EEANSHEBERBD
REBRAZRNEMRBTGEE
B

1R #, 202151 & - & 51 142,516,803
NERECRTES - THRABR
B8 - BIFE20215TEERHER=
ToNENAZTHERTENE
fRIEFIBNT -

Closing price
asatJune 29,
2021

(per share)

Exercise
price
(per Share)

Date of grant Exercisable period

A

e YR

line 30,
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(i)

Others

The total number of shares issued and which
may fall to be issued upon exercise of the
options granted under the 2021 Scheme of the
Company to each participant in any 12 month
period shall not exceed 1% of the issued share
capital of the Company from time to time. The
total number of shares which may be issued
upon exercise of all options to be granted under
the 2021 Scheme of the Company must not in
aggregate exceed 10% of the shares in issue at
the date of the 2021 annual general meeting.

As at January 1, 2024 and June 30, 2024, the
number of share options available for grant
under the 2021 Scheme are 184,425,229 shares.
The number of shares that may be issued in
respect of share options granted under all
schemes of the Company during the six months
ended June 30, 2024 divided by the weighted
average number of shares in issue during the
six months ended June 30, 2024 is 0.59%.

As at the date of this report, the maximum
number of shares available for issue under the
2021 Scheme is 184,425,229 shares,
representing approximately 5.45% of the issued
share capital.

DIVIDEND

The Board has resolved that no interim dividend will be
paid for the six months ended June 30, 2024 (six
months ended June 30, 2023: Nil).
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AUDIT COMMITTEE

The Audit Committee has reviewed with the
management the accounting principles and practices
adopted by the Group and discussed the internal
control and financial reporting matters, including
reviewing the unaudited interim results and interim
report for the six months ended June 30, 2024 of the
Company.

The Audit Committee has adopted the terms of
reference which are in line with the Corporate
Governance Code as contained in Part 2 of Appendix
C1 to the Listing Rules. The terms of reference were
revised on August 24, 2016 and have been made
available on the websites of Hong Kong Exchanges and
Clearing Limited and the Company.

BUY-BACK, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s
listed securities during the six months ended June 30,
2024.
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CORPORATE GOVERNANCE CODE

The Company has complied with the principles and
code provisions as set out in the Corporate
Governance Code as contained in Part 2 of Appendix
C1 to the Listing Rules throughout the period from
January 1, 2024 to June 30, 2024.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
as set out in Appendix C3 to the Listing Rules and
applied the same to the Directors and the employees
who are likely to be in possession of unpublished
inside information of the Company.

Specific enquiry has been made of all the Directors
and all the Directors have confirmed that they have
complied with the required standard set out in the
Model Code throughout the six months ended June 30,
2024. In addition, no incident of non-compliance of the
Model Code by the employees was noted by the
Company.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Board of Directors has been, at all times, in
compliance with (i) Rule 3.10(1) of the Listing Rules,
which requires a company to maintain at least three
independent non-executive Directors on the Board; (i)
Rule 3.10(2) of the Listing Rules, which requires one of
those independent non-executive Directors to have
appropriate professional qualifications or accounting
or relevant financial management expertise; and (iii)
Rule 3.10A of the Listing Rules, which requires the
company to appoint independent non-executive
Directors representing at least one-third of the Board.
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condensed Interim Consolidated Statement of
Financial Position
R R & OB AR R R

As at June 30, Asat December 31,
R6A30H W12A31H
2024 2023

Notes RMB'000 RMB'000
Lk ARETR ARETT
(Unaudited) (A
(REEK)

ASSETS

Non-current assets

Property, plant and equipment

Intangible assets

Right-of-use assets

Financial assets at fair value through
other comprehensive income
("FVOCI)

Prepayments, deposits and
other receivables

Restricted cash

Total non-current assets

Current assets

Inventories

Prepayments, deposits and
other receivables

Trade receivables

Restricted cash

Cash and cash equivalents

Total current assets

Total assets

8E

FRBEE

THE  IRREE
BWEE

ERREE
URfBEFEAE
ZHH AR A RED
SHAE

BN RESREMERK

XBHRE

FRBEEAE

hBRE
8
BHH - REs REMELR

YRR
XBRHRE

e RBREEED
RBEEAR

BERE

Ml BERIZRBR AT « 2 MFPHRE

1,196,445 1,338,914
28,971 33,057
7,079 7,654
13,623 13,539
1,406 322
138,540 123,406
1,386,064 1,516,892
30,157 30,439
41,397 29077
80,903 85,584
2,526 1,429
76,086 62,905
231,069 209,434
1,617,133 1,726,326
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condensed Interim Consolidated Statement of
Financial Position (Continued)
AP S OB AR R R ()

As at June 30, Asat December 31,

R6A30H W12A31H
2024 2023
Notes RMB’000 RMB'000
Lk ARETR
(Unaudited)
(REEK)
EQUITY i
Equity attributable to BERAARMEENES
owners of the Company
Share capital and share premium PRA R IR A4 (B 11 1,108,175 1,108,175
Reserves % (3,135,629) (3,010,674)
Total shareholders’ deficit REFELH (2,027,454) (1,902,499)
LIABILITIES aff
Non-current liabilities E A =R
Borrowings CE 15 2,636,609 2,550,953
Lease liabilities HERE 2,934 3,398
Deferred income tax liabilities ERAEHEE 153,925 175,933
Trade payables IR 13 59,058 37,892
Provisions, accruals and £l BRREEMENTR
other payables 14 250,358 229,429
Total non-current liabilities kRBEEAR 3,102,884 2,997,605

44  MIE HOLDINGS CORPORATION e Interim Report 2024



condensed Interim Consolidated Statement of
Financial Position (Continued)
RS SR A AR SR 3R (4E)

Current liabilities REBEE

Trade payables ERERR

Provisions, accruals and £l BRREMENR
other payables

Lease liabilities HEAE

Current income tax liabilities EHMEHERE

Borrowings fE

Total current liabilities REBAEAE

Total liabilities aEaE

Total shareholders’ deficitand  REEEREELE
liabilities

Net current liabilities FREBAE

Total assets less current liabilities ZEZAEREFHEE

The accompanying notes on pages 51 to 108 are an
integral part of this condensed interim consolidated
financial information.

As at June 30, Asat December 31,
R6A30H W12A31H
2024 2023

Notes RMB’000 RMB'000
Lk ARETR
(Unaudited)
(REEK)

13 145,493 228,294
14 147,826 150,284
4,429 4,564

40,885 36,283

15 203,070 211,795
541,703 631,220

3,644,587 3,628,825

1,617,133 1,726,326

310,634 421,786

1,075,430 1,095,106

M ESNEEE108H 2 st RAKEAH
Aot BERNEREY -
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condensed Interim Consolidated Statement of
Comprehensive Income
AP HESHEREaERER

Six months ended June 30,

EZ6A30HLL6MEA
2024 2023
RMB’'000 RMB'000
AR®TTR ARETTT
(Unaudited) (Unaudited)
(REER) (REER)
Revenue from contracts with EEARKA
customers 6 461,288 511,829
Depreciation, depletion and e mEREE
amortization (173,041) (183,043)
Taxes other than income taxes BB (R HERIN) 16 (24,949) (19,654)
Employee benefit expenses BIHMAA (46,177) (47,257)
Purchases, services and RE - REREMERE
other direct costs PR (110,811) (106,293)
Other gains/(osses), net HivFIB/(BK)  FE 17 7,301 15,415
Interest income FISWA 85 88
Finance costs BB ER 18 (193,884) (192,385)
Loss before income tax REBRAER (80,188) (21,294)
Income tax expense MBHRER 19 (29,902) (39,214)
Loss attributable to owners of FERANAMEER
the Company for the period KHESE (110,090) (60,508)
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condensed Interim Consolidated Statement of
Comprehensive Income (Continued)
e HtEREeRER (E)

Six months ended June 30,
BZ6H30HLE6MEA
2024 2023
RMB’'000 RMB'000
AR®T T ARETT
(Unaudited) (Unaudited)
(REER) (REER)
Other comprehensive income, BiaEMmga N
net of tax:
Item that may be reclassified -2 Tl ok
to profit or loss: BmaEE -
Exchange differences arising on BERINEBELR
translation of foreign operations EHESR (8,438) (44,824)
Items that will not be reclassified RETEESHEE
to profit or loss: BmmEE -
Exchange differences arising on BE2FIERELR
translation of presentation currency [ X E% (6,427) (33,677)

Other comprehensive income for the B4 A B E i A Wi zs

period, net of tax (14,865) (78,501)
Total comprehensive income FERANAMEER

attributable to the owners of Nl ErE k]

the Company for the period (124,955) (139,009)
Loss per share for loss ARAEBBRBRR

attributable to ordinary EEEBENERER

shareholders of the Company (BRAR®)

(expressed in RMB per share)

— Basic — &K 21 (0.03) 0.02

— Diluted —hE 21 (0.03) (0.02)

The accompanying notes on pages 51 to 108 are an  &Ff 51 B =5 108 B Z M A A F
integral part of this condensed interim consolidated — EJ& GBI IS &R ELEE D -
financial information.
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condensed Interim Consolidated Statement of
Changes in Equity
HEFHEStERSEFR

As at January 1, 2024

Loss for the period
Other comprehensive income:
— Exchenge differences

Total comprehensive income for the period
As at June 30, 2024 (Unaudited)
As at January 1, 2023

Loss for the period
Other comprenensive income:
— Exchange differences

Total comprehensive income for the period

As at June 30, 2023 (Unaudited)

The accompanying notes on pages 51 to 108 are an
integral part of this condensed interim consolidated

financial information.

RNUE1A1A
FHER
Albaka:
—~EXZR
ogakE
#202456A30R (REEHR)
R20BF1718
px:ii 3
Albsak:
~EiER
dgaka

R20235F6 5308 (REEH)

Attributable to owners of the Company

BRREARMEE
Other
Share Share reserves  Accumulated
capital premium (Note 12) losses  Total equity
Rt
LER BxiE ZitEE
RMB'000 RMB'000 RMB000
ARETT ‘ T
22,555 1,085,620 13073 (3223747)  (1902499)
- - - (110,090) (110,090)
- - (14,865) - (14,865)
- - (14,865) (110,090) (124,955)
22,555 1,085,620 198,208 (3,333,837)  (2,027,454)
2255 1,085,620 237318 (3066,217) (1,720,224)
- - - (60,508) (60,508)
- - (78,501) - (78,50
- - (78,501) (60,508) (139,009
2,555 1,085,620 159317 (3,126,729) (1,859,233)

BHTE51 EEF 108 B 2 M st R
HattM AR ERED -
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condensed Interim Consolidated Statement of
Cash Flows
HEFHESHESRE

Six months ended June 30,
BZ6HA30HLE6MEA
2024 2023
RMB’000 RMB'000
ARETR ARBFT
(Unaudited) (Unaudited)
(REEK) %)
Cash flows from operating RETHNRSRE
activities
Cash generated from operations WEEHEENRS 2 303,073 334,705
Income tax paid ERAEHR (47,307) (91,582)
Net cash generated from RETHELNRLFHE
operating activities 255,766 243123
Cash flows from investing RETBNELRE
activities
Interest received WEF 2 85 88
Purchase of property, plant and BETHE  IHRRF
equipment (117,094) (173,970)
Movement of restricted bank deposits S8 #3817 77 sk 2 & (16,273) (15,769)
Net cash used in investing REFEHERANESFE
activities (133,282) (189,651)
Cash flows from financing BETBNRERE
activities

Repayments of secured borrowings BERER (101,557) (111,892

&
Repayments of the 2024 Senior Notes {238 20248 L 24 (5,345) (5,889)
Principal paid on lease liabilities YHREERIEANES (2,275) (2,200)
Interest paid on lease liabilities YEEABERENF (466) (314)
Net cash used in financing RETDRANRESTHE
activities (109,643) (120,295)
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condensed Interim Consolidated Statement of
Cash Flows (Continued)
EHHRPHHESHESRER (BE)

Six months ended June 30,
BZ6HA30HLE6MEA
2024 2023
RMB'000 RMB'000
ARBT T
(Unaudited)
(REER)
Net increase/(decrease) in cash ReRkReSENH
and cash equivalents &/ (Rd) F48 12,841 (66,823)
Cash and cash equivalents at BURERALEED
beginning of period 62,905 120,342
Exchange gains on cash and BeRRLZEDN
cash equivalents I 5 e 340 2,090
Cash and cash equivalents at ARG RAEZEN
end of period 76,086 55,609

The accompanying notes on pages 51 to 108 are an  &Ff 51 B =5 108 8 Z M A A F
integral part of this condensed interim consolidated — Ei& GBI IS & RIENELEE R o
financial information.
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Notes to the Condensed Interim Consolidated

Financial Information
EEAPH S OB B E R &

GENERAL INFORMATION

MIE Holdings Corporation (the “Company”) is a
limited liability company incorporated in the
Cayman lIslands. The address of its registered
office is Maples Corporate Services Limited, P.O.
Box 309 Ugland House, Grand Cayman KY1-
1104, Cayman Islands. The Company and its
subsidiaries (together, the "Group”) are
principally engaged in the exploration,
development, production and sale of crude oil in
the People’s Republic of China (the “PRC") under
production sharing contracts (the “PSCs”).

On February 24, 2023, the Group obtained
approval from the CNPC to extend the expiry
date of the Daan PSC from December 31, 2024
to February 29, 2028.

As at June 30, 2024, the Company is indirectly
controlled by FEEL, which owns 43.39% of the
Company’s shares and is also the ultimate
holding company of the Group. FEEL is a limited
liability company incorporated in Hong Kong and
its ultimate beneficial owners are Mr. Zhang
Ruilin, Mr. Zhao Jiangwei and Ms. Zhao Jiangbo
(“Mrs. Zhang", Mr. Zhang Ruilin’s spouse). The
controlling shareholder of the ultimate holding
company is Mr. Zhang Ruilin.

The Company’s shares have been listed on the
Main Board of the Stock Exchange since
December 14, 2010.

—REH

MIERIER AR R A (A TR
RADR—RPBEEHS MK
BB R A Al o & i i ik & Maples
Corporate Services Limited, P.O. Box
309 Ugland House, Grand Cayman
KY1-1104 - Cayman Islands ¢ 7~ 2 @]
REFRR (BB AEER]) FEX
PRERERSKAR - EEFHK -
FIE - A REHE UM o

M2023F 2R 248 - KEBHRFB A
HEBESHE BAZERDK
ARMBH R 2024512 31 B
RZE20284%2H298 -

HE2024F6A308 I ARAEF
FEELR#E# 4| - FEEL¥E B A QA 7%
RNH)43.39% I B R ARNEBEHH K
A% AR o FEEL A — REF B
NEREERAR E&RIXHA
REERAE BIBREERBIR
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
PSS EERMEE (8)

GENERAL INFORMATION
(Continued)

Unless otherwise stated, the condensed interim
consolidated financial information is presented
in Renminbi ("RMB"). The condensed interim
consolidated financial information has been
approved and authorized for issue by the board
of directors of the Company (the “Board of
Directors”) on August 8, 2024.

This condensed interim consolidated financial
information has been reviewed by the Audit
Committee of the Company but has not been
reviewed or audited by the Company’s auditor.

ADOPTION OF INTERNATIONAL
FINANCIAL REPORTING
STANDARDS (“IFRS ACCOUNTING
STANDARDS")

Except for the adoption of new and amended
standards as set out below, the accounting
policies applied in the preparation of this
unaudited condensed interim consolidated
financial information are consistent with those
used in the preparation of the annual financial
statements for the year ended December 31,
2023.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
588 HA & Gf BF 75 B B R 5 (48])

ADOPTION OF INTERNATIONAL
FINANCIAL REPORTING
STANDARDS (“IFRS ACCOUNTING
STANDARDS") (Continued)

New and amended standards adopted
by the Group

The following amended standards became
applicable for the current reporting period:

Amendments to Lease Liability in a Sale and
IFRS 16 Leaseback
Amendments to Classification of Liabilities as
IAS 1 Current or Non-current and
Non-current liabilities with
covenants
Amendments to Supplier Finance Arrangements

IAS 7 and IFRS 7

The directors of the Company (the “Directors”)
anticipate that the application of other new or
amended IFRS Accounting Standards will have
no material impact on the condensed interim
consolidated financial information.

2.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
PSS EERMEE (8)

BASIS OF PREPARATION

This condensed interim consolidated financial
information for the six months ended June 30,
2024 has been prepared in accordance with
International Accounting Standards ("IASs") 34
“Interim Financial Reporting”.

The condensed interim consolidated financial
information does not include all the notes of the
type normally included in an annual financial
report. Accordingly, this report is to be read in
conjunction with the annual financial report for
the year ended December 31, 2023 and any
public announcements made by the Company
during the interim reporting period.

3.1 Statement of compliance

The consolidated financial statements
have been prepared in accordance with all
International Financial Reporting
Standards, International Accounting
Standards and Interpretations (hereinafter
collectively referred to as the “IFRS
Accounting Standards”) issued by the
International Accounting Standards Board
and the disclosure requirements of the
Hong Kong Companies Ordinance. The
consolidated financial statements also
comply with the applicable disclosure
provisions of the Listing Rules on the Stock
Exchange.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
588 HA & Gf BF 75 B B R 5 (48])

3. BASIS OF PREPARATION 3. REIER(E)
(Continued)
3.2 Basis of measurement 3.2 HEKE

The consolidated financial statements
have been prepared under the historical
cost basis except for certain financial
instruments that are measured at fair
values as explained in the accounting
policies set out below and assets held for
sale that are measured at the lower of
carrying amount and fair value less costs
to sell.

The preparation of consolidated financial
statements in accordance with IFRS
Accounting Standards requires the use of
certain critical accounting estimates. It
also requires management to exercise its
judgement in the process of applying the
accounting policies of the Group.

B GBI IS MR IR IR IE 2 AR
e AT SR B AR
METUAAREBEFENSHE
TAMUEEEBEMALEE
I E A & B EUE & &
ENBEREEERN -

RENTARRMBERESE
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
PSS EERMEE (8)

3. BASIS OF PREPARATION 3. REIER(E)
(Continued)

3.3 Going concern assumption 3.3 BHEKEMRN

In recent years, the Group’s performance
was significantly affected by the high
borrowing costs associated with general
funding and re-financing activities and the
volatility of the price of crude oil. During
the period of six months ended June 30,
2024, the Group incurred a loss of
RMB110.1 million. As at June 30, 2024, the
Group's current liabilities exceeded its
current assets by RMB310.6 million and
there was a deficit on the shareholders’
fund of RMB2,027.5 million. As at the same
date, the Group had total borrowings of
RMB2,839.7 million and cash and cash
equivalents of RMB76.1 million only.

For the purpose of assessing the
appropriateness of the use of the going
concern basis for the preparation of the
consolidated financial statements, the
management has prepared a cash flow
forecast up to December 31, 2025
(“Forecast”). When preparing the Forecast,
management has given careful
consideration to the future liquidity and
performance of the Group and its available
sources of financing in assessing whether
the Group will have sufficient financial
resources to continue as a going concern,
and has taken the following measures to
mitigate the liquidity pressure and to
improve its cash flows:
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
588 HA & Gf BF 75 B B R 5 (48])

BASIS OF PREPARATION
(Continued)

3.3 Going concern assumption

(Continued)

(@  the Group will continue drilling new
wells to maintain the production for
generating sufficient operating
cashflows; and

(b)  the Group will continue to seek
alternative financing, to the extent
that is permitted under the New
Finance Documents (as defined in
Note 15(a)), to finance the
settlement of its existing financing
obligations and future operating and
capital expenditures.

The Directors have reviewed the Forecast
prepared by management and are of the
opinion that, taking into account the
above-mentioned plans and measures,
the Group will have sufficient working
capital to finance its operations and to
meet its financial obligations when they
fall due within the forecast period.
Accordingly, the Directors are satisfied
that it is appropriate to prepare the
condensed interim consolidated financial
information on a going concern basis.

3. WEERE(W)

3.3 HREERE®(HE)
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)

AR S oM B AR E (5

3. BASIS OF PREPARATION
(Continued)

3.3 Going concern assumption
(Continued)

However, there are inherent uncertainties
associated with the future outcomes of
the above measures and these indicate
the existence of material uncertainty that
may cast significant doubt on the Group's
ability to continue as a going concern.
Whether the Group will be able to continue
as a going concern will depend upon the
following:

() the actual crude oil prices
throughout the forecast period being
in line with the projected levels
included in the cashflow projections;
and

(i) the Group's ability to generate
operating cash flows and to obtain
additional sources of financing, to
the extent that is permitted under
the New Finance Documents, to
finance the Group’s oil exploration
and production business, including
capital expenditures need to drill
new wells, as well as other funding
needs.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
588 HA & Gf BF 75 B B R 5 (48])

3. BASIS OF PREPARATION 3.
(Continued)

R (E)

3.3 Going concern assumption 3.3 IHEBERR(E)

(Continued)

Should the Group fail to achieve the
above-mentioned plans and measures, it
might not be able to continue to operate
as a going concern, and adjustments
would have to be made to write down the
carrying value of the Group's assets to
their recoverable amounts, to provide for
any further liabilities which might arise,
and to reclassify non-current assets and
non-current liabilities as current assets
and current liabilities. The effect of these
adjustments has not been reflected in the
condensed interim consolidated financial
information.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
PSS EERMEE (8)

ESTIMATE

The preparation of interim financial information
requires management to make judgments,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities,
income and expense. Actual results may differ
from these estimates.

In determining the fair value of the new secured
borrowings and the 2024 Senior Notes,
considerable judgment is required to interpret
market data, such as crude oil prices and
discount rates, used in the valuation techniques.
The use of different market assumptions and/or
estimation methodologies may have a material
effect on the estimated fair value amounts.

The other significant judgments made by
management in applying the Group's accounting
policies and the key sources of estimation
uncertainty were the same as those that applied
to the consolidated financial statements for the
year ended December 31, 2023.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
S P S E R M (8)

5. FINANCIAL RISK MANAGEMENT

5.1

5.2

Financial risk factors

The Group's activities expose it to a variety
of financial risks: market risk (including
foreign exchange risk, fair value interest
rate risk, crude oil price risk), credit risk
and liquidity risk.

The condensed interim consolidated
financial information does not include all
financial risk management information and
disclosures required in the annual financial
statements, and should be read in
conjunction with the Group’s annual
financial statements as at December 31,
2023.

There are no changes in the risk
management department or in any risk
management policies since the year-end.

Liquidity risk factors

Management aims to maintain sufficient
cash to meet funding requirement for
operations and monitors rolling forecasts
of the Group’s cash on the basis of
expected cash flow.

The Directors closely monitor the Group’s
cash flow projections, which cover a
period of not less than twelve months
from June 30, 2024, to enable it to meet its
liabilities and obligations.

5. MERRER

5.1

5.2

MERBRER

AEBNEB AT ZZENY
BRR : mi5ERR (B2ENE
Rk A EEMNERR R
HERER) -5 RER R &R
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BREEVBHREATNAME
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FHEERERASEHE
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Notes to the Condensed Interim Consolidated

Financial Information (Continued)
f& B A HA & O B 7% & B B & (48)

5. FINANCIAL RISK MANAGEMENT
(Continued)

5.3 Fair value estimation

@
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Fair value hierarchy

The table below analyses financial
instruments carried at fair value, by
valuation method. The different
levels have been defined as follows:

Level 1: Quoted prices (unadjusted)
in active markets for identical assets
or liabilities.

Level 2: Inputs other than quoted
prices included within level 1 that
are observable for the asset or
liability, either directly (that is, as
prices) or indirectly (that is, derived
from prices).

Level 3: Inputs for the asset or
liability that are not based on
observable market data (that is,
unobservable inputs).
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
588 HA & Gf BF 75 B B R 5 (48])

5. FINANCIAL RISK MANAGEMENT 5.
(Continued)

5.3 Fair value estimation (Continued)

@

Fair value hierarchy (Continued)

The following table presents the
Group’s financial assets and
financial liabilities that are measured
at fair value.

MERREER (W)

5.3 aReEEMG (8)

(i 2REEERE)
TREJNREEARR

EBEEAENSHREER
TREME-

Level 3
£ZEf

Level 2
2ER
RMB'000

Level 1
£-ER

As at June 30, 2024 (Unaudited)

R0XE6A30R (REEH)
Financial assets SHEE

Financial assets at FVOCI DAL EEGERZEHHA
Ettakane sz
— Equity investments —ERlkE
Financial iabilities SHER
Financial liabites at fair value through DA% EEFFEEZEHHA
rofitor loss (‘FVTPL') EHERNLRAR
— Derivative component of secured — — ERERBTED S
borrowings
—Derivative componentof the 2024~ — NABEZHETALH
Senior Notes

As at December 31, 2023 (Audited)
Financial assets
Financial assets at FVOC

120235124318 (B&H)
SHEE
WA B EEEEHA

e danenEE
— Equity investments —ERlkE
Financial iabilities SHER
Financial liabites at FVTPL IAREESERZETTA
EHERNLRAR
— Derivative componentof secured — — ERERBTEDH
borrowings
—Derivative componentof the 2024~ — NABEZHETALH
Senior Notes

Ml BERIZRBR AT « 2 MFPHRE

T

- - 13,623 13,623
- - 18,423 18,423
- - 3,100 3,100
- - 21,523 21,523
- - 13539 13539
- - 23,006 23,005
- - 3803 3803
- - 2808 2808
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Notes to the Condensed Interim Consolidated

Financial Information (Continued)

AR S oM B AR E (5

5. FINANCIAL RISK MANAGEMENT
(Continued)

5.3 Fair value estimation (Continued)
(i)  Fair value hierarchy (Continued)

There were no transfers between
level 1, level 2 and level 3 during the
period.

(@  Financial instruments in level
1

The fair value of financial
instruments traded in active
markets is based on quoted
market prices at the end of
reporting period. A market is
regarded as active if quoted
prices are readily and regularly
available from an exchange,
dealer, broker, industry group,
pricing service, or regulatory
agency, and those prices
represent actual and regularly
occurring market transactions
on an arm’s length basis.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
588 HA & Gf BF 75 B B R 5 (48])

5. FINANCIAL RISK MANAGEMENT

(Continued)

5.3 Fair value estimation (Continued)

(i)  Fair value hierarchy (Continued)

(b)

Financial instruments in level
2

The fair value of financial
instruments that are not
traded in an active market (for
example, over-the-counter
derivatives) is determined by
using valuation techniques.
These valuation techniques
maximize the use of
observable market data where
it is available and rely as little
as possible on entity specific
estimates. If all significant
inputs required to fair value an
instrument are observable,
the instrument is included in
level 2. If one or more of the
significant inputs is not based
on observable market data,
the instrument is included in
level 3.

MERREER (W)

L REEHE ()
(i 2REEERE)

b EE_BHEANS
BT E

REERRMSE
EmemT A
mFBIHNTE T R)
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)

AR S oM B AR E (5

5. FINANCIAL RISK MANAGEMENT

(Continued)

5.3 Fair value estimation (Continued)

(i)  Fair value hierarchy (Continued)

©
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Financial instruments in level
3

With respect to the level 3 fair
value measurement for the
Group's financial assets at fair
value that are unlisted equity
investments with no active
market exists, the Group
benchmark to the market
price of certain comparable
listed companies within the
same or similar operation/
industry and apply certain
adjustments/discount for non-
marketability.

With respect to the level 3 fair
value measurement for the
Group's financial liabilities at
fair value, the Group
measured with discounted
cash flow method by
significant unobservable
inputs.

5.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
588 HA & Gf BF 75 B B R 5 (48])

5. FINANCIAL RISK MANAGEMENT
(Continued)

5.3 Fair value estimation (Continued)

(i)

Valuation techniques used to
determine fair values

Specific valuation techniques used
to value financial instruments
include:

. market approach is used to
determine the fair value of the
equity investment in common
shares of unlisted company
accounted at FVOCI.

. discounted cash flow method
is used to determine the fair
value of the financial liabilities
accounted at FVTPL.

Financial assets valuation process

During the period of six months
ended June 30, 2024, there were no
significant changes in main level 3
inputs relation to the equity
investment at FVOCI.

5. MBEREE (W)

5.3 aReEEMG (8)

(i)
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
B R H & OF BF 75 & BB & (48)

5. FINANCIAL RISK MANAGEMENT 5. BERKBRER(#E)

(Continued)
5.3 Fair value estimation (Continued) 53 AREEMSGEE)

(i) Valuation techniques used to (i) AUFEHEAAREENM
determine fair values B (&)
(Continued)

Financial liabilities valuation process TRAEMHRERRE
As of June 30, 2024 and 2023, the R2024F 6 A308 &
Group evaluated on the financial 2023 6 308 ' A&
liabilities at FVTPL accounted for as EHERBEF=ERAR
level 3 fair values performed for BEZENUAAEE
financial reporting purposes. TEREEHAAES
B maEETT
it - LAMERI S RE AR -
The main level 3 inputs used by the AERFRANEEE=
Group are derived and evaluated as [ 4% ) A EUHR SRR A0 T
follows: HRIOTATR ¢
Range of inputs  Range of inputs
Significant asatJune30,  asatJune 30,
Derivative component Valuation techniques  unobservable inputs* 2024 2023
FUREN 024%6A30R 2023567308
fiEds ERT EZRASH SHER SHER
Secured borrowings Discounted cash flow Crude il prices (USS/bb) 707-818 69.0-774
method
ERER ReRARE RHER(ET/R)
Discount rate 1386%-14.86%  1292%-1392%
TRE
2024 Senior Notes Discounted cash flow Cruce of prices (USS/bbl) 707-818 69.0-77.4
method
NUEREE ReRNEiE Rk (E1/B)
Discount rate 14.86% 1392%
bigixs
*  There were no significant * FAEBR2H M
inter-relationships between I 4 K A RE T A
unobservable inputs that BRMEUNEARAE
materially affect fair values. BEEERTE -
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
f& B P HA & Of B 7% & B BT & (48)

5. FINANCIAL RISK MANAGEMENT
(Continued)

5.3 Fair value estimation (Continued)

(i)

Valuation techniques used to
determine fair values
(Continued)

Financial liabilities valuation process
(Continued)

The fair value of derivative
components of the secured
borrowings and the 2024 Senior
Notes is determined using
discounted cash flow method and
the significant unobservable inputs
used in the fair value measurement
are crude oil prices and discount
rates. As at June 30, 2024, it is
estimated that with all other
variables held constant, an increase/
decrease in crude oil prices by 5%
would have decreased/increased
the Group’s changes in fair value of
the financial liabilities at FVTPL
which was included in other gains/
(losses), net by US$0.5 million/
US$0.6 million (As at June 30, 2023:
US$0.7 million/Us$0.7 million)
respectively. As at June 30, 2024, it
is estimated that with all other
variables held constant, the discount
rates increased/decreased by 1%
would have decreased/increased
the Group’s changes in fair value of
the financial liabilities at FVTPL
which was included in other gains
by US$0.5 million/US$0.6 million (As
at June 30, 2023: US$1.0 million/
US$1.0 million) respectively.

5. MBEREE (W)

5.3

L REEE ()
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
B R H & OF BF 75 & BB & (48)

5. FINANCIAL RISK MANAGEMENT 5. BERKBRER(#E)

(Continued)
5.3 Fair value estimation (Continued) 53 AREEMSGEE)

(i) Valuation techniques used to (i) AUFEHEAAREENM
determine fair values B H T (&)
(Continued)

Financial liabilities valuation process TRAERERRE (B
(Continued)

The movement on the balance of LHEBBEANBESKRE
financial liabilities fair value HEBHINT :

measurements is as follows:

2024 2023
RMB’000 RMB'000
AR®ETRT  ARETIT

(Unaudited) (Unaudited)
(REBEZ) (REEEZ)

Derivative component of IR R AIFT 4

secured borrowings: i
As at January 1 K1A1HE 23,005 36,808
Changes in fair value NEARE R

recognized in profit or BEERN AR

loss during the period BEZE (4,712) (11,590
Exchange differences HEHZEE 130 954

As at June 30 (Unaudited) 76 A30H
(REEZ) 18,423 26,172

Derivative component 2024 (B Z B
of the 2024 Senior Notes:  $T4 &% :

As at January 1 R1A1H 3,803 7,069
Changes in fair value KNEAB R B R ER

recognized in profit or HAREBEEES

loss during the period (725) (2,167)
Exchange differences MR ERE 22 185

As at June 30 (Unaudited) 76 A30H
(REEERZ) 3,100 5,087
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
588 HA & Gf BF 75 B B R 5 (48])

5. FINANCIAL RISK MANAGEMENT
(Continued)

5.3 Fair value estimation (Continued)

(i)

Valuation techniques used to
determine fair values
(Continued)

Financial liabilities valuation process
(Continued)

The change in the fair value resulting
from the measurements of the
derivative components of the
secured borrowings and the 2024
Senior Notes are recognized in other
gains/(losses), net in the
consolidated statement of
comprehensive income.

The carrying amounts of the Group’s
financial instruments measured at
amortized costs were not materially
different from their fair values as at
June 30, 2024, except for the
secured borrowings and the 2024
Senior Notes mentioned above.

5. MBEREE (W)

5.3

L REEE ()

(i) AUFEQAEEHME
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)

5 B 7 A & OF B 75 B 8 B A ()

6.

SEGMENT INFORMATION

(a)

Description of segment

The chief operating decision-maker (the
“CODM") has been identified as the
executive directors and chief executive of
the Company who review the Group’s
internal reporting in order to assess
performance and allocate resources. The
CODM has determined the operating
segments based on these reports.

The CODM considers the business
performance of the Group from a
geographic perspective. There is only one
segment which is principally engaged in
exploration, development, production and

6.

SBER
(a) & EpHEd
TEEEREE ([CODM]) &

AABHMITERREH 8
SEMARNEENNIPRE AT
HERBAMDBELE R - CODME
RIBEZEREMELEDE -

CODMt I K AE Z B T AR
SENEERR - AEEER
—EnE - EEXSHEFEIER
EmoKaRYEEEE - H
B®AERMEERMH -

sale of oil under PSCs in the PRC.
(b) Revenue from contracts with (b) EFSRIA
customers

Six months ended June 30,
BZ6H30HI1L6MEA
2024 2023
RMB'000
ARBTIT
(Unaudited)
(REEZ)

RMB’000
AR® T
(Unaudited)
(REER)

EEERELS
WAIZIERI 5

Entity-wide information

Analysis of revenue
by category

Timing of revenue recognition Y& A F 32 55
At a point in time RS2
—Sale of crude oiland gas ~ — $5EEmh
ERAR 461,231 511,152
Transferred over time RE—RER
— Provision of services — RER® 57 677
461,288 511,829
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
588 HA & Gf BF 75 B B R 5 (48])

6. SEGMENT INFORMATION
(Continued)

(b) Revenue from contracts with

(c)

customers (Continued)

For the period of six months ended June
30, 2024 and 2023, total revenue from
crude oil and gas sales in the PRC are
derived solely from PetroChina Company
Limited (the “PetroChina”). Crude oil and
gas sales revenues from PetroChina
accounted for 99.99% of the Group's total
revenue (For the period of six months
ended June 30, 2023: 99.86%).

For the contracts from consultation
services that have an original expected
duration of one year or less, as permitted
under IFRS 15, the transaction price
allocated to these unsatisfied contracts is
not disclosed.

Geographical information

All of the Group's revenue is derived in the
PRC during the period of six months ended
June 30, 2024, and 2023. As at June 30,
2024, and 2023, the non-current assets of
the Group, excluding financial assets at
FVOCI, are mainly located in the PRC.

6. SEBER (M)

(b) ER&RAA ()

(c)

H Z= 20244 6 530 B %2023
F6HA30B E61E B R - A&
EEEPHAHEREERAY
BIHERPEABRAZRSD
BRAR(TFABKRG ] BE
R A o B AR A AR 19 B
BRHRREERAGAEERS
W A #999.99% (#; = 2023 F 6
A30H IE61@ A 8 M -
99.86%) °

RIF R IRE L1595 R
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BROBAREAR - Nk
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
B R H & OF BF 75 & BB & (48)

7. PROPERTY, PLANT AND 7. FHE- - ITREHMHERER
EQUIPMENT AND INTANGIBLE BE
ASSETS

Property, plant Intangible

and equipment assets
ABHE -

THRERE
RMB'000
AR¥TT

BYEE
RMB'000
AR¥TT

As at January 1, 2024 R20245 1818
Cost A 8,299,279 152,416
Accumulated depreciation, ZEME BERAE

amortization and impairment (6,960,365) (119,359)
Net carrying amount BEZE 1,338,914 33,057
Six months ended June 30, 2024 BZ202456A30RL6fEA

(Unaudited) BE(REE%)
Opening net carrying amount BOREFE 1,338,914 33,057
Additions £ 22,320 -
Depreciation and amortization charges  #TE L& #HE R (164,794) (4,086)
Exchange differences EHER 5 -
Closing net carrying amount BREEFE 1,196,445 28,971
As at June 30, 2024 (Unaudited) R2024F6 A 30 B (REER)
Cost B 8,321,618 152,416
Accumulated depreciation, SEIE  BERAE

amortization and impairment (7,125,173) (123,445)
Net carrying amount REFE 1,196,445 28,971
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
588 HA & Gf BF 75 B B R 5 (48])

PROPERTY, PLANT AND 7. ABE IBREMBLRER
EQUIPMENT AND INTANGIBLE BE (48)
ASSETS (Continued)

Property, plant Intangible
and equipment
ABE
ARBTTT ARBFT
As at January 1, 2023 R2023E1H18
Cost 2 8,175,156 152,416
Accumulated depreciation, ZEME BERAE
amortization and impairment (6,599,640) (109,957)
Net carrying amount BEZE 1,575,516 42,459

Six months ended June 30, 2023 BZE2023F6 8308 1L61EA

(Unaudited) B (REER)
Opening net carrying amount BOREFE 1,575,516 42,459
Additions £ 79,338 -
Depreciation and amortization charges  #TE L& #HE R (182,025) (4,875)
Transferred to disposal group classified ERAEHEHENREELR

as held for sale (5,780) -
Exchange differences B 5= 32 -
Closing net carrying amount BRRERE 1,467,081 37,584

As at June 30, 2023 (Unaudited) R202356 308 (REER)

Cost AR 8,248,817 152,416
Accumulated depreciation, ZEIE  BERAE

amortization and impairment (6,781,736) (114,832)
Net carrying amount FEFE 1,467,081 37,584
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
B R H & OF BF 75 & BB & (48)

8. PREPAYMENT, DEPOSITS AND 8. WfH FESRHEMEUR
OTHER RECEIVABLES

As at As at
June 30, December 31,
"6H30H ®12A318

2024 2023
RMB’000 RMB'000
AR%Tx AREFTT
(Unaudited) (Audited)
(REBER) (1 E%)
Deposits and other RES R H MUK
receivables
Other receivables Hth pE YR IB
— Related parties — B 207 206
— Others — Hfth 43,405 32,006
Advances to employees BI#RS 200 -
43,812 32,212
Less: loss allowance B BREE (4,330) (4,318)
39,482 27,894
Prepayments ENARE
Prepaid expenses FEER 1,406 322
Advances to suppliers FEfTERR 1,915 1,183
42,803 29,399
Current B 41,397 29,077
Non-current FERED 1,406 322
42,803 29,399
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OFBF 75 & BB & (48)

PREPAYMENT, DEPOSITS AND
OTHER RECEIVABLES (Continued)

The carrying amounts of receivables
approximates to their fair value.

The maximum exposure to credit risk at the

reporting date is the carrying value of each class
of other receivables mentioned above.

TRADE RECEIVABLES

The aging analysis of trade receivables is as
follows:

Within 30 days REBB30H

The Group has a policy granting its customers
credit periods normally ranging from 30 to 180
days. The maximum exposure to credit risk at
the reporting date is the carrying value of each
class of receivables. The Group does not hold
any collateral as security.

The carrying amount of trade receivables
approximates to their fair value.

% FRESRAMERR
(#®)

WA SRR S REE QAR EE
AT -

REBEH BRANEAARKA S

PA b4 R o) & L A R WO 0 BR T
BfE-

FE M RE 3%

FEYR AR ERER DT RAA T

As at As at
June 30, December 31,
"6 H30H ®12A318

2024 2023
RMB’000 RMB’000
ARMTT ARETT
(Unaudited) (Audited)
(REE) (&%)
80,903 85,584
80,903 85,584

AEERTEPRBRYGRREREDN
BE BT ROHEE180H - R H
HH O REANERERKOAER
RO BREEE - ARBEL R
FrREAERAERIER

BUREFNEESHEEEQAREE
A °
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)

AR S oM B AR E (5

10.
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TRADE RECEIVABLES (Continued)

The Group measures the loss allowance for all
trade receivables at an amount equal to lifetime
expected credit losses (the "ECLS"). No
impairment loss on trade receivables is
recognized as the ECLs assessed is not material
to the financial statements.

Trade receivables under the Daan PSC held by
Gobi are pledged as a security for secured
borrowings (Note 15(b)).

SHARE-BASED PAYMENTS

(a) Share option scheme under
Chapter 17 of the Listing Rules

The 2021 share option scheme (the 2021
Scheme”) adopted by the Company was
approved by shareholders on June 25,
2021, in accordance with Chapter 17 of
the Listing Rules. The purpose of the 2021
Scheme is to enable the Company to grant
options to selected participants as
incentives or rewards for their
contributions to the Group.

Participants of the 2021 Scheme include
any executive director, non-executive
director, full time employee or advisers
and consultants of the Group as invited by
the Board. The 2021 Scheme shall be valid
and effective for a period of 10 years
commencing from the approval of the
2021 Scheme.

No share option was granted under 2021
Scheme during the period of six months
ended June 30, 2024 and 2023.

9.

10.

FE M RE 3% (4R)

AEERAEBEIRABRERESR
EHmEAERAL (BRAERR
K1) o RHER E A FE YR FORE R
RRBRFHEOERERBRE M
BmRTEK -

BRXERSAENARRERIKER
T B FE U AR R A B R B SR R AR
(MI5E15(0)) ©

B 153 32 4

(a) ERLTHAUETEENE
Bedg st @

B EMHRAE+LEF - 2021
FREBREE (20215 81])
R20214 6 A 25 B A RIAER
FrER#R - 2021518 E MR A
THASEEHERNETRE
BETRIEERME -

2021 FFEMNBEERIEE
HEHBNREERTES -
FHMITES - 2HIEEKEM
K - 2021 F 51 &) B 2021
Rt EIEZ B 10FERAR

B = 20249 6 4308 %2023
F6A30H L6 A M -8
BIRIE 2021 FETEIR FREARAE -



Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OFBF 75 & BB & (48)

10. SHARE-BASED PAYMENTS
(Continued)

(a)

Share option scheme under
Chapter 17 of the Listing Rules
(Continued)

Movements of share options under 2021
Scheme during the period were as follows:

2024

Date of grant

RFA

June 30, 2021

NN%F6ANA

2023

Date of grant

RTA

June 30, 2021

NNE6ANE

Asat

Exercisahle Exercise  January 1,

period price 2024

R2024%

B 8E  1A1A

June 30, 2021, to HKS0.044 20,958,653

June 29,2031

NNE6ANEE
W31 E6A9R

10. BR{pSZfT (48)

(a)

ERELTHRAETEENME
Bt st & (1)

20214 WA HE A B EIRI B B
mF

2024

Number of share options

Granted

during
the period

HERT

the period the period the period

REARUE

Exercise Lapse  Cancelled
during  during  during

Asat
June 30,
224
120245

HAEOE  HEXN  AERE  6A30A

- (1,050,000) - 19,908,653

Asat
Exercisable Brercise  January 1,
period price 2023
WOB%E
Af7fed it 4 1A18
June 30,2021, to HKS0.044 20,958,653
June 29,2031
NNEGANAZ
W31 E6A9R

Granted
(uring
the period

HERT

2023

Number of d

Asat

June 30,
A3
RAB%E
6A30A

Cancelled
(uring
the period

Bxercise
(uring
the period

Lapse
(uring
the period
BER L

- 20,958,653
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
B R H & OF BF 75 & BB & (48)

10. SHARE-BASED PAYMENTS 10. BRIRZ T (48)

(Continued)

(a) Share option scheme under (@) ERLTHRUETEENE
Chapter 17 of the Listing Rules B st ® (48)
(Continued)

Details and movement of share options EREFBRESHT

are as follows:

Weighted

average

exercise
price Number of
per share options

nfEF3g
TEESR HEgE
As at January 1, 2024 20241 H18 HK$0.044 20,958,653
Lapsed B R HK$0.044 (1,050,000)
As at June 30, 2024 720246 A30H HK$0.044 19,908,653

As at January 1 and 720231 1H R

June 30, 2023 2023F 6 A30H HK$0.044 20,958,653

R2024F 6 A308 » R171F HH
R T 97T ERE £0.044
70 (R2023F 6 A30H
0.0447%7T) » EINEFH T
ARERAB7F (FA2023F6
B30H :84)

The weighted average exercise price of
options outstanding as at June 30, 2024 is
HK$0.044 (As at June 30, 2023: HK$0.044)
and their weighted average remaining
contractual life was 7 years (As at June 30,
2023: 8 years).

PRERTTENREDERERT
BB AT T -

Of the total number of options
outstanding, all were vested immediately
at their respective date of grant and
exercisable.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OFBF 75 & BB & (48)

11. SHARE CAPITAL AND SHARE 1. BEREFRE
PREMIUM

As at As at
June 30, December 31,
"6H30H ®12H318

2024 2023
uUsD’000 USD’000
EnTr ELTT
(Unaudited) (Audited)
(REBER) (& E%)
Authorized: VETE ¢
100,000,000,000 ordinary shares 100,000,000,000 f% &
of US$0.001 each 0.001 & 7T Hy & @ AR 100,000 100,000
Number of
ordinary Share Share
shares capital premium
b
Thousand
Tk
Isstied and fully pai: BEIRER:
As at January 1, 2024 and RAUEIR18R
June 30, 2024 N24F6R0A 3386,5% 22555 1,085,620 1108175
Asat January 1, 2023 and RABET1R18R
June 30, 2023 NBE6ANA 3,386,526 22,55 1,085,620 1,108,175
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
B R H & OF BF 75 & BB & (48)

12. OTHER RESERVES 12. HftiEE

Foreign

currency Share Safety

translation option fund Fvocl Other

feSerVe  eServe  [eServe  reserve  reserve
URAEE
iBEE

283t

HeFE  KRME  R2E¢ HfRR
e e R hENEE  AbRRE
RMBOOD  RWBOD  RMBOOD  RMBODD  RMBOOD
ABETTL ARETT 7 7 i

As at January 1, 2024 R2024%1518 1711 118,390 187,356 (44.847)  (64,937) 213,073

Foreign curency ranlation~~ SMEREZE

(differences (14,865) - - - - (14,865)
As at June 30, 2024 R202456F30R

(Unaudited) (RE8H) 2246 118390 187,356  (44.847)  (64,937) 198,208
As at January 1, 2023 R2023%1A1A 47,053 118390 187,35 (50,044) (64937) 237818

Foreign curency ranslation~~ SMEREER

(differences (78,501 - - - - (78,501
As at June 30, 2023 #202356 8300
(Unaudited) (REEH) (31448 118390 187,35 (50,044) (64937) 159317
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Notes to the Condensed Interim Consolidated

13. TRADE PAYABLES

Financial Information (Continued)

& B o 3 & OF B 75 B B B A (AR)

Aging analysis of trade payables based on
invoice date is as follows:

Within 6 months
6 months—1 year
1-2 years

2-3 years

Over 3 years

TiBB6EA
EAZETEF
1524
2E3F
E2i k=

The carrying amounts of trade payables

approximates to their fair value.

GiER TN

. EBfTRER®
ERBEZAHNENERERS T
R

As at As at
June 30, December 31,
"6 H30H ®12A318
2024 2023
RMB’'000 RMB'000
AR¥ T ARETTT
(Unaudited) (Audited)
(REER) (JEE%)
104,993 100,686
31,206 49,745
46,919 92,067
16,853 18,594
4,580 5,094
204,551 266,186
ENERNEDSEEEQAEER
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Notes to the Condensed Interim Consolidated

Financial Information (Continued)
& BA & 2R & OF 81 7 & BH Y =F (48)

14. PROVISIONS, ACCRUALS AND 14.

OTHER PAYABLES

Asset retirement obligations EEZEZEB (MET@)
(Note (a))

Salary and welfare payable B H < RER

Other tax payable H A ER B

Other payables H Ath FE A 3B

Less: non-current portion of B IERBE D 2

— Asset retirement obligations — EEZEE &
— Other payables — H b T 5RIE
Current portion BN

The carrying amounts of provisions, accruals
and other payables approximate their fair values.
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HE0m - AR B H it FE X

As at

June 30,
R6H30H
2024

As at
December 31,
12 A31H
2023
RMB’'000
ARETIT
(Audited)
(BE%)

RMB’'000
AR¥ T
(Unaudited)
(REBER)

144,846 136,056
32,983 36,650
23,581 19,064

196,774 187,943

398,184 379,713

(144,846) (136,056)
(105,512) (93,373)
(250,358) (229,429)
147,826 150,284

i ERIEMENKOERS
R BEEMREA -

INTU

\\\\\\



Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OFBF 75 & BB & (48)

14. PROVISIONS, ACCRUALS AND 14. %  FiE 5 5 B3R (])
OTHER PAYABLES (Continued)

(a) Asset retirement obligations (a) HBEXEERH
As at June 30,

M6HA30H
2024 2023

RMB'000 RMB'000
AR®TT  ARETT
(Unaudited) (Unaudited)
(RIEER) (CRIEE)

As at January 1 R1A1H 136,056 120,099
Provision for the period RS - 139
Accretion expenses (Note 18)  1Z1EE /A (31 18) 8,790 5,418
As at June 30 R6H30H 144,846 125,656
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
B R H & OF BF 75 & BB & (48)

15. &%

15. BORROWINGS

As at As at
June 30,  December 31,
MH6H30H ®12A31H
2024 2023
Notes RMB’'000 RMB'000
= AR¥ TR ARETT
(Unaudited) (Audited)
(REEX) (REE%)
Liability component EEHS
— Secured borrowings — EHRER (@), () 1,222,012 1,288,454
— Senior Notes —BERE (@), () 1,222,118 1,147,824
— Interest payable at — R FE (R R
coupon rates EEAEZE) 374,026 299,662
2,818,156 2,735,940
Derivative component TERS
— Secured borrowings — EHREX
(Note 5.3 (ii)) (BF#E5.3 (i) ) 18,423 23,005
— Senior Notes —BERE
(Note 5.3 (ii) (P 5E5.3 (i) (©) 3,100 3,803
21,523 26,808
Less: current portion " REBEH S (203,070) (211,795)
Non-current portion ¥ REBBH 2,636,609 2,550,953
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
S P S E R M (8)

15. BORROWINGS (Continued)

(a)

Default, cross-default and the
Debt Restructuring Plans in 2022

On May 11, 2020, upon the expiry of a 30
day grace period, the Group did not pay
the interest accrued on the senior notes
listed on the Singapore Stock Exchange
Securities Trading Limited with a
contractual due date on April 12, 2022 (the
"2022 Senior Notes”), which resulted in an
event of default by the Group. This event
of default also triggered the cross-default
of all the secured borrowings of the Group
(the “Cross-Defaulted Borrowings”). In
addition, the Cross-Defaulted Borrowings
subsequently defaulted on a stand-alone
basis due to non-repayment at their
respective due dates. As a result, the
entire balance of the principal and related
outstanding interest due on the 2022
Senior Notes and the Cross-Defaulted
Borrowings were classified as current
liabilities on the same date.

The Group had actively negotiated with all
lenders of the Cross-Defaulted Borrowings
(the “Lenders”) and certain key
noteholders of the 2022 Senior Notes to
undertake a debt restructuring (the "Debt
Restructuring Plans”) of the Cross-
Defaulted Borrowings and the 2022 Senior
Notes. The restructuring support
agreement was entered into with the
Lenders and noteholders of the 2022
Senior Notes (the “Noteholders”) on
October 28, 2021.

15. &5 (&)

(a)

B - TNiEHM20225F
R ERTE

20205 A1MB Z+XER
BB HE - REBARESNTE
FMEELERZERAR L
m-AREHAE AE202F4 A
EMEEER ([20228%
ZRDMEMTE  BHAS
BEBHAENEMS LBEOEH
REFAE 2 T AN EE AT A EIEE
TR XELH ([RXEHE
) o A - AR XE LB RBE
BEKERSBEHHBEER
IS A EREL - FIL2022
BAZEMRZ N ENEBROR
& MBI AREER 22
SRR B DB RARE
BfE-

REBEDEABRERELD
BHRHERATEFAD R
002BEZENEBEZHSE
BAREEER - R XELNE
202218 BB EITER
SR ((EBEAE)) - B4
R 2021410 A 28 B
HERAR202EEZHEN
ZERBEEATEZEBEEADE
HIK
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)

AR S oM B AR E (5

15. BORROWINGS (Continued)

(a)

88  MIE HOLDINGS CORPORATION e Interim Report 2024

Default, cross-default and the
Debt Restructuring Plans in 2022
(Continued)

The Debt Restructuring Plans became
effective on March 30, 2022, after
completion of the relevant legal
procedures, including the signing of
relevant agreements revising the terms of
the Cross-Defaulted Borrowings and the
2022 Senior Notes (the “New Finance
Documents”) in accordance with the terms
of a restructuring support agreement.

The 2022 Senior Notes was cancelled and
the new notes with a contractual due date
on December 31, 2024 (the "2024 Senior
Notes”), extendable to February 29, 2028
upon fulfilment of extension conditions,
was issued and listed on the Singapore
Exchange Securities Trading Limited on
March 31, 2022. The revised terms under
the Debt Restructuring Plans are set out
below:

o Capitalization of the unpaid accrued
interest on the Cross-Defaulted
Borrowings and the 2022 Senior
Notes as at June 30, 2020, into the
respective principal amounts
outstanding;

15. &5 (&)

(a)

B - TNiEHM20225F
RIS E A& (%)

B EER &I TR AR
BF - eEEZFHERBRRE
BEEXFHHETZXENRE
2022 B SRR A IR ([
A M]) B R 202293 A
0B AR ©

022BAERBEHEH A
Z|HE A2024%12 318K
HEE(2024BEZH]DE
BT MR EE IR AT
BZE 202842 A298 » TR
202243 A 31 B ik & %
REBRAB LT - EHEM
FTEITHERT IR T ¢

. ¥ E E202056 5301
B 32 XE % f& 3R 2022
BEEZENRFARMTF
BER - @R ER
BEBERS



Notes to the Condensed Interim Consolidated
Financial Information (Continued)
S P S E R M (8)

15. BORROWINGS (Continued) 15. & (18)
(a) Default, cross-default and the (@) EH - ZTNEHM20225F
Debt Restructuring Plans in 2022 BEHEHAHE (&)
(Continued)

Waiver of all accrued default interest
and the unpaid interest on the
Cross-Defaulted Borrowings and the
2022 Senior Notes from July 1, 2020,
to the effective date of the Debt
Restructuring Plans;

Interest rates on the new secured
borrowings have been revised to
either 5% or 11% per annum,
depending on the agreement with
the respective lender, while the
2024 Senior Notes bear no interest
for the remaining term. The interests
on the new secured borrowings will
start to be paid once the respective
principal amounts have been fully
repaid;

Repayments of principal amounts
and then interest due, where
applicable, on the new secured
borrowings and the 2024 Senior
Notes are revised to semi-annually.
The minimum amounts settled semi-
annually depend on the average
crude oil price. Other than the
minimum amounts, the Group is
also required to apply all of its
available cash balances as defined
in the New Finance Documents
towards the repayment of principal
and interest at each settlement date
(early repayment feature); and

e ZBRIXXNEBEHMERM
202218 e BB W R EHET
BRI BE202067 811
BEBEFEEATE EK
HERMAFE

. MIREERNENRD
EET R5%811% A2
BURREEBERARN
W% M2024 B L EH
£l 8458 FREAMR MR 5T
B oo S A KA B
BESEEAD 2 IE
BERABRIA

. 7498 {8 3R 2024 8 5t
ZEMAS TR E
BE (MERAEITARE
FFE—R - GEFHE
WREERESEIUAR
T RBER BRREIE
BESHZN £EE
FEBELAE A BHE
EX R EENAAD
ABEeHE ARIH
AEMHME RAER
BHED AR
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Notes to the Condensed Interim Consolidated

Financial Information (Continu
SRR H & OF B S & R B & (4])

15. BORROWINGS (Continued)

(a) Default, cross-default and the
Debt Restructuring Plans in 2022
(Continued)

. All principal amounts and interest of
the new secured borrowings and
the 2024 Senior Notes outstanding
as at December 31, 2024 (the
"Repayment Date”) will become due
immediately, unless the Group is
able to successfully extend the
termination date of the Daan PSC
with CNPC to February 29, 2028. If
the term of the Daan PSC is
extended beyond March 1, 2028, the
Repayment Date will be further
extended to the last day of the
extended term of the Daan PSC
provided no event of default has
occurred and is continuing on
February 29, 2028.

On February 24, 2023, the Group obtained
approval from CNPC on the extension of
the expiry date of the Daan PSC with CNPC
from December 31, 2024 to February 29,
2028.
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15. &5 (&)

(a)
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
f& B P HA & Of B 7% & B BT & (48)

15. BORROWINGS (Continued)

(b) Secured borrowings

With the effectiveness of the Debt
Restructuring Plans on March 30, 2022,
the Group recognized the new secured
borrowings with a principal amount of
RMB2,135.8 million and with a fair value of
RMB1,852.0 million. Details of the Cross-
defaulted Borrowings on May 11, 2020,
and the revised terms pursuant to the
Debt Restructuring Plans effective on
March 30, 2022, are set out in Note (a)
above.

The new secured borrowings have been
accounted for as a hybrid financial
instrument containing a derivative
component and a host liability component.
The host liability component was initially
recognized at its fair value of RMB1,836.2
million and are accounted on amortized
cost subsequently. The derivative
component represents the early
prepayment feature and the extension
feature, which were not closely related to
the host liability component. The derivative
component was initially recognized at its
fair value of RMB15.8 million and
subsequently measured at FVTPL.

As at June 30, 2024, the fair value of the
derivative component of the new secured
borrowings was RMB18.4 million (As at
June 30, 2023: RMB26.2 million) (Note
5.3(ii)).

15. &5 (&)

(b)

ERE™®

BE Z (B 15 E 4R AT IR 20224 3
A30B A REBBEEH
HRAEABARK213588
BrL ARBEAEARE
1,852.0 B BT KRB X -
RN EHE TR 20205 A 11
A 815 A R AR % 20224 3 A
VAAEKMEHEMEEE
TG E R LM RE (@)

%ﬁﬁ%ﬁaﬁﬁaAﬁi%

ﬂ]ig1ij /btm%ﬂrﬁml
BEARR - FABEHHGBRA
AREBEARKE18362EE
TR HER#HRKAA
R o DTS BIERAE T
BNEPSE BEBERD
FEDELY - FTERD KR
ERABEARKIS8EST
WR - BENAAREBEER
HEHAAEHER -

R20245 6 A30 8 » #HrikiAE
FTITEBINAREEBAR
*18.4 B BT (10 2023F 6 A
308 : ARWE262FHET) (Kt
FE5.3(0) ©
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)

AR S oM B AR E (5

15. BORROWINGS (Continued)
(b) Secured borrowings (Continued)

The fair value of the new secured
borrowings as at June 30, 2024 and 2023,
were valued by the Directors based on the
discounted cash flow method.

The securities for the secured borrowings
were set out below:

o Pledge over the Group's interest
under the Daan PSC held by Gobi
and MIEI, subsidiaries of the Group;

. Pledge over the Group’s account
receivable under the Daan PSC held
by Gobi (Note 9);

. Share charge over the entire issued
share capital of Gobi, MIEI and
certain other subsidiaries of the
Group;

3 Account charge over three bank
accounts of the Group; and

. Personal guarantees provided by
Mr. Zhang Ruilin, being the non-
executive director of the Company,
Ms. Zhao Jiangbo, being the spouse
of Mr. Zhang and Mr. Zhao Jiangwei,
being the executive director of the
Company.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OFBF 75 & BB & (48)

15. BORROWINGS (Continued)

(c)

Senior Notes

Due date
FHA

2024 Senior Notes February 29, 2028
024 BRER 2028 2H298

As at March 30, 2022, the Group issued
the 2024 Senior Notes with a principal
amount of US$272.9 million (approximately
RMB1,734.5 million). The 2024 Senior
Notes has been listed on the Singapore
Exchange Securities Trading Limited since
March 31, 2022.

Ml BERIZRBR AT « 2 MFPHRE

15. &5 (&)

(c) BERE
As at
June 30,
R6A30H
2024
RMB'000
ARMTR  ARETRT
(Unaudited) (Audited)
(REERK) 2)

As at
December 31,
R12A8318
2023
RMB'000

1,225,218 1,151,627

A2022%3 A30H © ALE#E
RS R2I29BBEET (HA
R¥1,73458 8 70) B2024 8
REE 20 BEZEHBER
20223 A 31 BIEH I & 5
REBRAR LT -
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)

AR S oM B AR E (5

15. BORROWINGS (Continued)

(c) Senior Notes (Continued)

The 2024 Senior Notes has been
accounted for as a hybrid financial
instrument containing a derivative
component and a host liability component.
The host liability component was initially
recognized at its fair value of RMB855.1
million and are accounted on amortized
cost subsequently. The derivative
component represents the early
prepayment feature and the extension
feature, which were not closely related to
the host liability component. The derivative
component was initially recognized at its
fair value of RMB4.1 million and
subsequently measured at FVTPL.

As at June 30, 2024, the fair value of the
derivative component of the 2024 Senior
Notes was RMB3.1 million (As at June 30,
2023: RMB5.1 million) (Note 5.3(ii)).

The fair value of the 2024 Senior Notes
was valued by the Directors based on the

discounted cash flow method.
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15. &5 (&)

(c)

BERE (W)

2024 B A ZHEEEABEN
EBHFEBBEIHHEA S
MIEAR  FBELH VR
BEAAREBEARESSTE
BILHER  BERIEB SRR
IR - ST D BIEEMERE
BB BEaELD
BEREY - STE D RYIZ
EARABEARBIEET
R BENAREENFER
HEHF AL HIER -
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OFBF 75 & BB & (48)

16. TAXES OTHER THAN INCOME 16. RIB (FRFRERI)
TAXES

Six months ended June 30,
BZ6H30H1L6MEA
2024 2023

RMB’000 RMB'000
AR®TRT  ARBETT
(Unaudited) (Unaudited)
(RIEER) (CREE)

Special oil gain levy (Note) BRI E (M) 23,469 17,961
Urban construction tax and AT R A B
education surcharge 1,458 1,671
Others Hith 22 22
24,949 19,654
Note: According to the relevant tax rules and MizE - RIBHEBERBCESR  BHE
regulations, the proceeds from sale of B mMR65FETT k- K
crude oil in the PRC derived by the Group S B E R B 81 5 R AT 15 K
is subject to special oil gain levy when the @B ER BRI S E o

selling price is above US$65/barrel.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
B R H & OF BF 75 & BB & (48)

17. OTHER GAINS/(LOSSES), NET 17. HFIE (B%K) B8

Six months ended June 30,
BZ6H30HL6MEA

2024 2023

RMB’'000 RMB'000

AR¥TR ARKTRT
(Unaudited) (Unaudited)
(RBER) (RIEER)

Net change in fair value of IR 18 R 2024
the derivative components of B ZIEHTEIH B
the new secured borrowings ARBEZEHNFE

and the 2024 Senior Notes (P 5% 5.3 (ii))

(Note 5.3(ii)) 5,437 13,757
Write-off of unclaimed portion of 4 A 5248 2024 & L Z 4%

the 2024 Senior Notes 1% 84 - 19
Management fee income as VERERDKERIERSE

the PSC operator MEBBRA 1,796 1,575
Others Hh 68 64

7,301 15,415
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OFBF 75 & BB & (48)

18. FINANCE COSTS 18. MK EHA

Six months ended June 30,
BZ6H30HL6MEA
2024 2023

RMB’000 RMB'000
AR®TRT  ARBTT
(Unaudited) (Unaudited)
(RIEER) (CREEE)

Interest expense MEER 173,872 164,522
Asset retirement obligations BEZERK (WE14)
(Note 14) 8,790 5,418
Finance charges for HEBERBRMBER
lease liabilities 466 314
Bank charge RITFEE 92 90
183,220 170,344
Exchange losses, net EHEX  FHE 10,664 22,041
193,884 192,385
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)

5 B 7 A & OF B 75 B 8 B A ()

19.
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INCOME TAX EXPENSE

EHMEH
BRI

Current income tax
Deferred income tax

Note:

The Company and its subsidiaries incorporated
in the Cayman Islands and the British Virgin
Islands are exempted from payment of local
income tax.

No provision for Hong Kong profits tax has been
provided as the Group did not derive any
assessable profits in Hong Kong during the
period.

According to the PRC Enterprise Income Tax Law
promulgated by the PRC government, the tax
rate applicable to the Group's subsidiaries
established in the PRC and the PRC branches of
the Group’s subsidiaries is 25%. Enterprise
income tax (“EIT") in the PRC is calculated based
on the taxable profit of the companies or
branches established in the PRC.

Taxation has been calculated on the estimated
assessable profit for the period at the rates of
taxation prevailing in the countries in which the
Group operates.

19. FiRIREA

Six months ended June 30,

BZ6H30H1L6MEA

2024 2023
RMB’'000 RMB'000
AR¥ T ARETTT
(Unaudited) (Unaudited)
(REER) (REEZ)
51,906 62,574
(22,004) (23,360)
29,902 39,214

FaE

AREREERSHSMABER
RE SR E S AR L
BHPTISH o

MR ARERAMEALREEER
BB R AE - a3 |52
EAENEH -

RiPBEBERMAHPELEMRS
B AEBEEPEKIOMER
ARAKENBARNFTEDY A
BEAT R RB25% PEIBEME
BMIRERFERIN RN A
A ERBAEE -

S8 4452 LA A 5 R BB 3
CRE Y
ERRORITHE -



Notes to the Condensed Interim Consolidated
Financial Information (Continued)
588 HA & Gf BF 75 B B R 5 (48])

20. DIVIDENDS 20. IR R
The Board of Directors did not recommend the EFRUEEAREZE2024F6 A
payment of interim dividend for the period of six 30 A 1 618 A 7R B BRR B (F
months ended June 30, 2024 (Six months ended E2023F 6 A30H (E61E A HM :
June 30, 2023: Nil). /) o

21. LOSS PER SHARE 21. BEEBE
(a) Basic (a) EZX

Basic (loss)/earnings per share is
calculated by dividing the (loss)/profit
attributable to owners of the Company by
the weighted average number of ordinary
shares in issue during the period.

AEAREk(BR)WaeRE
ARBMABEENEMS (B
18),/FE - BRIAKREAE
ITEBBMETF B E -

Six months ended June 30,
BZ6H30HIL6MAA

2024 2023
(Unaudited) (Unaudited)

Loss for the period attributable$? B R AN A B A & &)
to owners of the Company & (ARETT)
(RMB'000)

Weighted average number of %77 @A hnE 15
ordinary shares in issue A ()
(in thousands)

Basic loss per share (RMB)  EAEREE (ARE)

(REE) (RIEER)

(110,090) (60,508)
3,386,526 3,386,526
(0.03) (0.02)
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
PSS EERMEE (8)

21. LOSS PER SHARE (Continued) 21. SRGIR(E)

(b) Diluted (b) W&

Diluted earnings per share is calculated by
adjusting the weighted average number of
ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. The Company has share options
outstanding which are potentially dilutive.
A calculation is performed to determine
the number of ordinary shares that could
have been acquired at fair value
(determined as the average market share
price of the Company’s shares for the
period) based on the monetary value of
the subscription rights attached to the
weighted average number of outstanding
share options. The number of ordinary
shares calculated above for basic earnings
per share is increased by the number of
ordinary shares that would have been
issued assuming the exercise of the share
options at the date later of beginning of
the relevant period or the date of issue.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
588 HA & Gf BF 75 B B R 5 (48])

21. LOSS PER SHARE (Continued) 21. BEREE (E)
(b) Diluted (Continued) (b) ()
Six months ended June 30,

HZE6H30HI6MEA
2024 2023

(Unaudited)  (Unaudited)
(RBER) (REEZR)

Loss for the period attributable to (8 BR AR B FTA &

owners of the Company KEE (ARETT)

(RMB'000) (110,090) (60,508)
Weighted average number of BT EBARINE

ordinary shares in issue FHER (TR

(in thousands) 3,386,526 3,386,526

Adjustment for potential dilutive % E 217 2= B4
effect in respect of outstanding ~ HE £ #EEUE
share options (in thousands) (FA) - -

Weighted average number of RAEREGRERE
diluted potential ordinary shares K& E# 12 X @A

for diluted loss per share DN E (FRR)

(in thousands) 3,386,526 3,386,526
Diluted loss per share (RMB) wREeskEsE (ARE) (0.03) (0.02)
The Group incurred a loss for the period of HZE2024F 6308 1E61E A
six months ended June 30, 2024. The HEAN - AEBESREEE K
effect of share options was anti-dilutive BHtREREE  AEE
and is excluded from the calculation of the MEGTHEREEEE -8R
diluted loss per share. The diluted loss per BEEEERERBEMA
share is calculated in the same way with B NETE -

the basic loss per share.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
B R H & OF BF 75 & BB & (48)

22. NET CASH INFLOW FROM
OPERATING ACTIVITIES

22 EEEDELEMB QPN

Six months ended June 30,

BZ6H30HL6MEA
2024 2023
RMB'000 RMB'000
AR¥T T ARET T
(Unaudited) (Unaudited)
(REER) ' %)
Loss before income tax BRETIS T AIEE (80,188) (21,294)
Adjustments for: HE
Depreciation, depletion and & TREREE
amortization 173,041 183,043
Interest and other income FLSUA (85) (88)
Interest expense (Note 18) FLS i (PHFE18) 183,220 170,344
Net change in fair value of HERERR2024EER
the derivative components of BOTESBIMAREE
the new secured borrowings gERFE (HE17)
and the 2024 Senior Notes
(Note 17) (5,437) (13,757)
Write-off of unclaimed portion of 4 A 2482024 (B L 2B H)
the 2024 Senior Notes (Note 17) 28K (52 17) - (19)
Exchange losses, net [ERBX FH 10,664 22,041
Changes in working capital: SEERE
Inventories FE (1,635) (10,570)
Trade and other receivables JFE T B 0 I L P USSR 8,044 65,832
Trade and other payables JE 1 BR 3R I L A PR AT R 15,449 (60,827)
Cash generated from operations R& ZEBELENE S 303,073 334,705
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OFBF 75 & BB & (48)

23. COMMITMENTS AND 23. REEEREFAR
CONTINGENCIES
(a) Commitments (@) &&&
(i) capital commitments for the () BEFHE IRRRK
purchase of property, plant and BrERMRESE
equipment

As at As at

June 30, December 31,
M6H30B MN12A31H
2024 2023

RMB'000 RMB’000
ARETRT AR%TR
(Unaudited) (Audited)
(REER) (&HE=Z)

Authorized by Board of EXgOEE
Directors but not BRELD
contracted for 109,851 131,842
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
B R H & OF BF 75 & BB & (48)

23. COMMITMENTS AND 23. REERRBAFAR(E)
CONTINGENCIES (Continued)
(a) Commitments (Continued) (a) 7&&E(#8)
(ii) Operating lease commitments (i) RKEHEHRE

The Group has operating lease AEERRKEHERFSE
commitments related to its non- BN HEE L2
cancellable operating leases for car 18 A 7 T #E A 7T 8] sy
parks and vehicles with a lease RS ER KRG B
period within 12 months, which are HEFAIRIEIFRS 168
qualified to be accounted for under RHEESReHETES
short-term lease exemption under BRI GG - EEEH
IFRS 16. The future aggregate EETAREEHRESR
minimum lease payments under BRI RRFERENK
these operating leases not FEHRIOT ¢
recognized in lease liabilities are as
follows:

As at As at
June 30, December 31,
M6HB30H MW12H31H
2024 2023

RMB’000 RMB'000
ARBTRT ARETT
(Unaudited) (Audited)
(REBER) (EEZ)

Less than 1 year DR—F 787 4
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
588 HA & Gf BF 75 B B R 5 (48])

23. COMMITMENTS AND
CONTINGENCIES (Continued)

23. AEEHERBRAFAR W)

(b) cContingencies (b) HFAR

The PRC has enacted comprehensive
environmental laws and regulations that
affect the operation of the oil and gas
industry. Management believes that there
are no probable liabilities under existing
legislation, except for the amounts which
have already been reflected in the
condensed interim consolidated financial
information, which may have a material
adverse effect on the financial position of
the Group.

As at June 30, 2024, the amounts of asset
retirement obligations which have already
been reflected in the condensed interim
consolidated financial information relating
to environmental liability were RMB144.8
million (As at June 30, 2023: RMB125.7
million) (Note 14).

TREE2EBAMBRERER %
EFXERPFEIBREE R
BREER EEERS K
ERFAREATHREHUBE
FrenEEas - WATFEE A A
BEHARBEMBRAELEEX
BEFZENRREE -

R20245 6 A308 © BEf A
R R A& OF B 75 B R B ER (R
ETHRENEEZESEHEE
BARE1448FE T (172023
F6A308: ARK12578H
o) (e 14) -
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
f& B A HA & O B 7% & B B & (48)

24. RELATED PARTY TRANSACTIONS 24. AWAEXSH

In addition to those disclosed elsewhere in the
condensed interim consolidated financial
information, the Group incurred significant
transactions with related parties in the ordinary
course of its business.

Other than the transactions described in Note (a)
purchase for oilfield services and rental of
vehicles, which constituted connected
transactions or continuing connected
transactions (with rental of vehicles exempted
from the reporting and announcement
requirements due to de minimis) under Chapter
14A of the Listing Rules, all other related party
transactions of the Group did not constitute
connected transactions of the Group under
Chapter 14A of the Listing Rules. The Group
confirms that the continuing connected
transactions as described below have complied
with the requirements under Chapter 14A of the
Listing Rules.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OFBF 75 & BB & (48)

. RELATED PARTY TRANSACTIONS 24. BB RS (\)
(Continued)

(a) significant transactions with (a) HREBHFHEZIFMT :
related parties are set out below:

Six months ended June 30,
BZ6H30HL6MA
2024 2023

RMB’000 RMB'000

ARETR ARET T

(Unaudited) (Unaudited)

Nature of transactions REER (REER) (REEER)

Transactions with controlling SZEAAQATRKALER AT
shareholder of the ERBRRAD AR
Company'’s ultimate KRERAREZERRR
holding company and/or a WEBLR ALH
company/person related to X5
the controlling shareholder

of the Company's ultimate

holding company

— Purchase for oilfield services  — f& B /m A R#% 41,842 34,966
— Rental of vehicles — AEHHE 99 97
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)

5 B 7 A & OF B 75 B 8 B A ()

24. RELATED PARTY TRANSACTIONS 24,

(Continued)
(b) Key management compensation:

Key management includes directors and
members of senior management. Bonuses
fall due wholly within twelve months after
the end of the reporting period in which
management rendered the related
Services.

RS X5 (1)

(b) FEEEAGSHSE :

IRERASRRBEENSR
EEEAE HEBEEER
BB EREE12E AR
Eon

Six months ended June 30,
BE6H30RLL6MEA
2024 2023
RMB’000 RMB'000

AR®T R ARBTT
(Unaudited) (Unaudited)

(REER) (REER)

Basic salaries and allowances EXH S ROERL 5,819 5,663
Discretionary bonuses BIEES 5,112 5,028
Other benefits including pension  EAbigF| (B1EEAKSE) 2,615 2,553
13,546 13,244
25. RECLASSIFICATION 25. EFiNHE

Certain comparative information has been
reclassified to conform with the presentation of
the financial information for the current period.
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