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MANAGEMENT DISCUSSION AND ANALYSIS

MARKET OVERVIEW

According to CIC, the intralogistics equipment solution market in China is
still in the early-stage development. Compared with developed countries
and regions, such as the United States, the penetration rate of intralogistics
equipment solutions in China is relatively low, thereby creating a huge

growth potential for the intralogistics equipment solution market in China.

The intralogistics equipment solution market in China has experienced rapid
growth over the past years. The intralogistics equipment solution market in
China is expected to further increase to RMB34.9 billion in 2027 as driven
by the development of manufacturing and logistics industries and the
increasing demands for cost reduction and efficiency improvement. China’s
logistics and manufacturing industries have developed rapidly and will
continue to grow in the future. China's manufacturing industry added value
and the total cost of social logistics are expected to increase to RMB47.4
trillion and RMB22.9 trillion by 2027. The development of manufacturing and
logistics industries has created a strong demand for intralogistics equipment,
which further boosts the growth of the intralogistics equipment solution
market. Meanwhile, enterprises are paying more attention to cost reduction
and cutting down one-time purchase expenditures, as well as improving
utilization rate and operational efficiency during the course of business
development. As intralogistics equipment solutions effectively help with
cost reduction regarding intralogistics equipment utilization and efficiency
improvement in intralogistics equipment management, they are expected
be more widely adopted by enterprises. According to CIC, intralogistics
equipment solutions can help enterprises reduce operating costs by
approximately 20% throughout the equipment’s lifecycle compared to

traditional intralogistics equipment procurement mode.

Forklifts are not only essential tools in the logistics and manufacturing
industry, but also key drivers for socio-economic development. With
reference to the expected growth in the intralogistics equipment solution
market, industry players shall also strive to strengthen the healthy and
sustainable development of the industry, improve the core competitiveness
of the industry with the aim of achieving efficient development of the

industry.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

GROUP OVERVIEW

We are a leading intralogistics equipment solution provider in China. We
take “improving asset utilization and saving social resources” as our mission.
Focusing on intralogistics equipment subscription services, we strive to
provide enterprises with one-stop solutions for intralogistics equipment
utilization and management. We have an established presence in the
industry, providing services that span the entire lifecycle of intralogistics
equipment, including equipment subscription, repair and maintenance, and
disposal. As at June 30, 2024, we had 77 offline service outlets in 48 cities
throughout China, managing over 50,000 units of intralogistics equipment.
As a result of our steady business expansion, coupled with various
improvements in our operational capacity and sphere, we have achieved
excellent performance in the first half of 2024, with net profit hitting a new
high.

Intralogistics equipment utilization and management present inherent
challenges, including high purchase and maintenance costs, a need for
specialized expertise, and significant management complexity. However, it
is not easy for enterprises to have satisfying services from traditional service
providers which only provide equipment with limited maintenance services,
as most enterprises are not experts in intralogistics equipment, and may
need assistance in monitoring, checking and maintaining, and operating
such equipment. Our customers are offered with different subscription
arrangements in terms of equipment portfolio, equipment operation
guidance, scheduled maintenance and repair, and real-time operation
monitoring, which help customers to save costs related to fixed asset

procurement and maintenance afterwards.

BUSINESS REVIEW

During the Reporting Period, our principal business activities covered
comprehensive solution services integrated with intralogistics equipment
subscription services, maintenance and repair services and sales of
intralogistics equipment and parts. Meanwhile, we actively explored
comprehensive solution services of new categories of equipment, including

mechanical equipment such as electric loaders.
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In the first half of 2024, we continued to follow the strategy of “building
a leading PRC high-dimensional and shared ecological platform for B2B
industrial and logistics equipment’, actively expanded our core business
of intralogistics equipment subscription services, and comprehensively
promoted the implementation of the three-step plan of “empowering service
network, diversifying service offerings and internationalization” to accelerate
improvements in both our operational performance and market share,

thereby further consolidating our leading position in the industry.

Strengthening Network Construction, Improving Service
Infrastructure and Enhancing Core Service Capabilities to Build
Barriers to Competition

In order to build a comprehensive and multi-functional service system and
continuously improve our core service capabilities, we successfully promoted
and carried out network layout in the following three aspects in the first half
of 2024:

Equity acquisition: We had been successfully promoting the acquisition of
the entire equity interest in Nichiyu Forklift (Shanghai) Co., Ltd. (W Z=E X &
E®AERR

customer and supply chain resources would facilitate the expansion of our

), whose outstanding brand effect, abundant capital and rich
asset scale and customer coverage.

Asset acquisition: We completed the acquisition of over 700 units of
intralogistics equipment from Anhui Fengyu Forklift Co., Ltd. (I EF X &
AR AF]) and Shanghal Zhenbao Industrial Equipment Co,, Ltd. (E/B%E
TEREBRR

these companies, covering a wide range of industries including automobile,

), involving about 100 collaborative customers related to

electrical appliance, glass, papermaking, photovoltaic and new energy, etc,,

which would facilitate in further enhancing our industry competitiveness.

MANAGEMENT DISCUSSION AND ANALYSIS
BEE N WD
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

Empowering partnerships: We had been adhering to innovative
development and win-win cooperation. We leveraged on the management
advantage of our integrated platform and followed the principle of “taking
the essence and discarding the dregs” under the “recruitment, fostering,
growth and acquisition” empowerment process of our empowering
partnership model, where we provided precise support for empowerment
partner enterprises in various aspects including management, supply chain
and technology, and improved the efficiency of resource allocation among
various regions to enhance the operating condition, market scale and
profitability of such enterprises, thereby allowing for better alignment with
the Group's potential business cooperation with such enterprises. In the first
half of 2024, we have accumulated over 60 enterprises as our empowering
partners, the synergy effect and scale effect under which will facilitate the

expansion of our service network layout nationwide.

Expanding Service Offerings and Streamlining Diversified
Business Channels to Form a Platform System Compatible to
Multiple Categories of Equipment

In the first half of 2024, we focused on diversified operations, continuously
optimised business structure and actively explored the electric loader

equipment category to build a new type of business.

The electrification of loaders is currently at the early stage of development
with a huge room for improvement in the electrification market penetration
rate. Compared with internal combustion equipment, electric loader features
energy conservation and emission reduction and is able to cater to the
emergent need of enterprises in “cost reduction and efficiency improvement”.
As a result of the above and in response to national environmental policies,
many businesses using internal combustion engine loaders have been
required to gradually switch to using electric loaders. In addition, electric
loaders have great synergy effect with our Forklift products in the customer
system, and their application scenarios extensively cover steels, glasses,
ceramics, papermaking, ports and terminals. Driven by the policy guidance
and increasing market demands, the electric loader market has a broad

prospect for development.

Relying on our strong service capability, supply chain capacity and asset
operation management capability, the Company focused on national
industrial and logistics customer groups to expand the coverage of customer
services, and implemented the product and service offering expansion
plan for the electric loader business, which has achieved satisfactory results
in both marketing effect and market response and has promoted the
continuous optimization of our business structure and the expansion of our

operating scale.
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Actively Embracing Market Changes and Making Presence
Overseas to Achieve Balanced Development of Domestic and
International Businesses

While deeply exploring potentials in domestic market demands, we also
actively made presence overseas and promoted the Company's international
development strategy. As one of the international commercial, financial
and trade centers, Hong Kong enjoys a strong geographical advantage of
leveraging the mainland while engaging the world. In the first half of 2024,
the Company established a wholly-owned subsidiary in Hong Kong, Folangsi
(Hong Kong) Co., Limited, which was intended as a reach to explore overseas
market to promote the gradual increase of our international market share and
gradually achieve balanced development of our domestic and international
businesses.

OUTLOOK

The second half of 2024 remains as part of the new beginning for the
Company. We will capitalize fully on our post-listing brand influence,
continue to remain steadfast in our commitment to the strategy of “building
a leading PRC high-dimensional and shared ecological platform for B2B
industrial and logistics equipment’, and strive to enhance our “online +
offline” service capabilities, equipment remanufacturing technical process and
other core competencies, so as to continuously build competitive barriers for
enterprises.

Additionally, we will continue our layout in distribution channels and
business expansion by empowering service network, diversifying service

offerings, and internationalization:

Empowering service network: Our offline service network serves as the
foundation for our efficient customer service response. In 2024, based on
our existing service network, the Company will further enrich our offline
service outlets through the expansion mode of organic growth, mergers
and acquisitions, park business, and empowering partnerships, gradually
advancing towards our goal of 1,000 offline service outlets.

Diversifying service offerings: To continuously increase our market share
in the industrial and logistics equipment market and leverage our scale
advantage, we will continue to expand other intralogistics equipment or
industrial equipment subscription services while focusing on our solid service
base for transport equipment such as Forklifts, aiming at providing customers

with more comprehensive solutions.

Internationalization: We plan to establish an offline marketing network in
countries with good business environment and friendly policies, and will
take the first step in achieving the global layout of the Company's offline
outlets under the model of “‘goods before services”, which will also lay a solid
foundation for future advancement of “service globalization” of the Company.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

FINANCIAL REVIEW

Revenue

The Group's revenue primarily came from three business segments: (i)

intralogistics equipment subscription services, where we charge customers

fees based on the duration they use relevant intralogistics equipment; (ii)

maintenance and repair services, where we provide maintenance and repair

services for customers’ intralogistics equipment; and (iii) sales of intralogistics

equipment and parts, where we sell new and used intralogistics equipment

as well as related parts that meet customers’ demands.

The following sets forth a breakdown of the Group's revenue from three

business segments for the six months ended June 30, 2024 and the six

months ended June 30, 2023:

1 %5 18
' ON

AEBHRAEERE KB (VBN
TR RIRS  EVRR R S (2 R R RS
PR s B SR () 4 15 IR
% MBRMAESHBNNTREG RS
BB  R()BRIRBERENHE DR
P95 4 2 37 . = F 45 79 0 e 818 T2 AR AR 4 A
WREFOTR o

KEBREZE2024F6 A30HIEANEAREE
2023%F 6 A30H IEANE A RE = KEBE D EBAIUL
ABRARIAT :

]
For the six months ended June 30, Year-on-year
HZ6H30H1EAEA percentage
2024 2023 change
R BEDH
20245 20234 &
RMB’000 % RMB'000 % %
ARBTR ARBFT
Intralogistics equipment SRR R] B RIS

subscription services 379,749 52.2 366,602 56.7 36
Maintenance and repair services YRS RS 85,590 11.8 83,484 129 2.5

Sales of intralogistics BN R R E
equipment and parts 262,707 36.0 196,108 304 34.0
Total st 728,046 100.0 646,194 100.0 12.7
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The Group's revenue increased by 12.7% from approximately RMB646.2
million for the six months ended June 30, 2023 to approximately RMB728.0
million for the six months ended June 30, 2024, primarily due to the following

reasons:

1. Our revenue from intralogistics equipment subscription services
increased by 3.6% from approximately RMB366.6 million for the six
months ended June 30, 2023 to approximately RMB379.7 million for
the six months ended June 30, 2024, primarily due to the increase in
the number of new customers, the increased revenue from existing
customers and increased overall utilization rates of intralogistics
equipment driven by the Group’s business expansion and enhanced

operational capability during the Reporting Period;

2. Our revenue from maintenance and repair services increased by 2.5%
from approximately RMB83.5 million for the six months ended June 30,
2023 to approximately RMB85.6 million for the six months ended June
30, 2024, primarily due to (i) business and customer growth as a result of
the continued market recognition of our “Repair & Maintenance Scheme”

service during the Reporting Period; and (ii) wider geographic coverage

of the Group's business; and

3. Our revenue from sales of intralogistics equipment and parts increased
by 34.0% from approximately RMB196.1 million for the six months ended
June 30, 2023 to approximately RMB262.7 million for the six months
ended June 30, 2024, primarily due to (i) our proactive expansion in
the sales of our new energy products (e.g. Lithium batteries, etc.) in
response to related market demands during the Reporting Period; and
(i) our proactive expansions in the intralogistics equipment and parts
trading business in domestic and overseas markets during the Reporting

Period.

MANAGEMENT DISCUSSION AND ANALYSIS
BEE N WD
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

Cost of Sales

The Group's cost of sales increased by 10.4% from approximately RMB460.7
million for the six months ended June 30, 2023 to approximately RMB508.5
million for the six months ended June 30, 2024, which is in line with the

growing trend of the Group's revenue.

Gross Profit and Gross Profit Margin

The table below sets forth a breakdown of the Group’s gross profit and gross
profit margin by revenue segments for the six months ended June 30, 2024
and the six months ended June 30, 2023:

SHERA

AEBMEERAAEZE2023F6 4308 1E/5E
AW AR 4607 B EITIEN104% 2B 22024
Fe6A30BEANEANHARESSSEET
LB AL BRI AERBE—B -

EFRERNR

TREINAEBREE2024F6 A30H 1E/5E B
REZE2023F6 A30H LN E AR A D S E
NEF REFRAL :

For the six months ended June 30, Year-on-year
HZ6H30HIEAEA percentage
2024 2023 change of
20245 2023F gross profit
Gross Gross EMFL
Gross profit Gross profit AN LLEE
profit margin profit margin
E7 ER= =7 ER=
RMB’000 % RMB'000 % %
ARBTR AR#®EFT
Intralogistics equipment SRR RS
subscription services 123,119 324 111,328 304 10.6
Maintenance and repair services HERERS 35,669 41.7 30,870 37.0 15.5
Sales of intralogistics BN R EE
equipment and parts 60,794 23.1 43,312 22.1 40.4
Total et 219,582 30.2 185,510 287 184

FOLANGSI CO. LTD | BEMNGEREI R A AR AT



The Group's gross profit increased by 18.4% from approximately RMB185.5
million for the six months ended June 30, 2023 to approximately RMB219.6
million for the six months ended June 30, 2024, which is in line with the
growing trend of the Group's revenue. Our total gross profit margin increased
from 28.7% for the six months ended June 30, 2023 to 30.2% for the six

months ended June 30, 2024, primarily due to the following reasons:

Our gross profit from intralogistics equipment subscription services
increased by 10.6% from approximately RMB111.3 million for the six
months ended June 30, 2023 to approximately RMB123.1 million for
the six months ended June 30, 2024, primarily due to the growth in
our intralogistics equipment subscription services business and the
improvement in our operation and management capability. Our gross
profit margin of intralogistics equipment subscription services increased
from 30.4% for the six months ended June 30, 2023 to 32.4% for the
six months ended June 30, 2024, primarily due to increased overall

utilization rates of intralogistics equipment;

Our gross profit from maintenance and repair services increased by
15.5% from approximately RMB30.9 million for the six months ended
June 30, 2023 to approximately RMB35.7 million for the six months
ended June 30, 2024, primarily due to increased uses of “Repair &
Maintenance Scheme” service by our customers. Our gross profit margin
of maintenance and repair services increased from 37.0% for the six
months ended June 30, 2023 to 41.7% for the six months ended June 30,
2024, primarily due to the continued improvement in our operational
efficiency, especially in relation to our “Repair & Maintenance Scheme”

service; and

Our gross profit from sales of intralogistics equipment and parts
increased by 40.4% from approximately RMB43.3 million for the six
months ended June 30, 2023 to approximately RMB60.8 million for
the six months ended June 30, 2024, which is in line with the growing
trend of the revenue from sales of intralogistics equipment and parts.
Our gross profit margin of sales of intralogistics equipment and parts
remained relatively stable at 22.1% for the six months ended June 30,
2023 and 23.1% for the six months ended June 30, 2024.

MANAGEMENT DISCUSSION AND ANALYSIS
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FIRAEE2023F6 A308 L ~EAK287% £
FEHE2024%6 308 LB AM302% - £
ZRARUTEA :

1.
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2023F 6 A30HIEANEAMNHARKE 1113
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ANEAMHARKI2ZIEEL  xERH
ISR B E] A RS 151 R A &
HERENRA - HADRRETRBRS
ERMEMERHEE2023F6 A30H 1E/E
AM304% EAEEHZE2024F6 308 1L
EAM324%  FERZARSGRYRRED
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

Selling and Distribution Expenses

The Group's selling and distribution expenses increased by 7.6% from
approximately RMB42.6 million for the six months ended June 30, 2023 to
approximately RMB45.8 million for the six months ended June 30, 2024,
primarily due to the increase in staff costs and office expenses of our

marketing department along with the expansion in our geographic coverage.

Administrative Expenses

The Group's administrative expenses increased by 12.1% from approximately
RMB77.3 million for the six months ended June 30, 2023 to approximately
RMB86.7 million for the six months ended June 30, 2024, primarily due to (i)
the increased employee headcount of our administrative team to support
our business development; and (ii) the increased research and development

expenses incurred to improve operational efficiency.

Other Income and Gains

The Group's other income and gains increased by 220.9% from approximately
RMB3.0 million for the six months ended June 30, 2023 to approximately
RMB9.5 million for the six months ended June 30, 2024, primarily due to (i)
additional temporary rental incomes from the leasing of certain idle venues
in our base in Hefei; and (i) increased interest income generated from the

proceeds raised upon our successful listing.

Other Expenses

The Group's other expenses decreased by 94.7% from approximately
RMB18.8 million for the six months ended June 30, 2023 to approximately
RMB1.0 million for the six months ended June 30, 2024, primarily due to
the listing expenses of approximately RMB18.7 million being recognized in
other expenses during the six months ended June 30, 2023, while no such

expenses were recognized during the Reporting Period.
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Finance Costs

The Group's finance costs increased by 28.4% from approximately RMB39.0
million for the six months ended June 30, 2023 to approximately RMB50.1
million for the six months ended June 30, 2024, primarily due to (i) increased
interests on bank loans and other borrowings to support our business
development; and (ii) the recognition of the relevant bank loan interests
following the completion of the second phase construction of our base in

Hefei during the Reporting Period.

Income Tax Expenses/(Credit) and Effective Tax Rate

The Group recorded income tax expenses of approximately RMB1.4 million
and effective tax rate of approximately 3.1% for the six months ended June
30, 2024, while it recorded income tax credit of approximately RMBO0.9 million
and effective tax rate of approximately negative 8.6% for the six months
ended June 30, 2023. The change was primarily due to the increase in taxable

profit.

Profit for the Period

As a result of the above, our profit for the period increased by 292.8% from
approximately RMB10.7 million for the six months ended June 30, 2023 to
approximately RMB42.2 million for the six months ended June 30, 2024.

MANAGEMENT DISCUSSION AND ANALYSIS
BEE N WD
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

Liquidity, Financial Resources, Treasury Policies and Capital
Structure

As at June 30, 2024, the Group had current assets of approximately RMB891.0
million, representing an increase of 5.3% from approximately RMB846.5
million as at December 31, 2023, primarily due to the increase in trade and
bill receivables along with our business expansion. The Group had current
liabilities of approximately RMB1,333.1 million, representing an increase
of 19.3% from approximately RMB1,117.3 million as at December 31, 2023,
primarily due to the increase in bank and other borrowings to support
our business development. As a result, the Group’s net current liabilities
amounted to approximately RMB442.1 million as at June 30, 2024 (December
31, 2023: RMB270.8 million). The Group's current ratio was 0.67 at June 30,
2024 as compared with 0.76 at December 31, 2023, which equals to total

current assets divided by total current liabilities as at the end of the period.

As at June 30, 2024, the Group's cash and cash equivalents amounted to
approximately RMB169.4 million (December 31, 2023: RMB200.8 million),
which is mainly funded from operations and the proceeds raised upon our
successful listing. As at June 30, 2024, the Group's total facilities for bank
and other borrowings amounted to RMB4,179.9 million (December 31,
2023: RMB3,032.2 million) of which RMB1,859.6 million (December 31, 2023:
RMB1,582.9 million) had been utilized.

The H Shares have been listed on the Stock Exchange since the Listing Date.
There has been no change in the capital structure of the Company since the
Listing Date and up to June 30, 2024. The capital of the Company comprises

ordinary shares including Unlisted Shares and H Shares.

The Group has adopted a prudent financial management approach towards
its treasury policies to ensure the liquidity requirements from daily operations

as well as capital expenditures are met.

We aim to maintain sufficient cash and facilities to meet our liquidity
requirements. We finance our working capital requirements through a
combination of funds generated from operations and alternative funding
resources from equity and debt. The primary objectives of our capital
management are to safeguard our ability to continue as a going concern
and to maintain healthy capital ratios in order to support our business
and maximize Shareholders’ value. We did not purchase any structured
deposits during the six months ended June 30, 2024 (during the year ended
December 31, 2023: RMB40.0 million).
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The Group manages its capital structure and makes adjustments to it in
light of changes in economic conditions and the risk characteristics of the
underlying assets. To maintain or adjust the capital structure, the Group
may negotiate more favorable repayment terms with financial institutions,
continuously improve working capital management efficiency, or issue new

shares.

Capital Expenses

During the Reporting Period, the Group’s capital expenditures amounted
to approximately RMB83.7 million, representing a decrease by 33.5% from
approximately RMB125.9 million for the six months ended June 30, 2023,
primarily due to the decrease in the capital expenditure for production
facilities following the completion of the construction of our base in Hefei in
2023.

Pledge of Assets

As at June 30, 2024, the Group pledged assets of approximately RMB473.7
million as collateral for bank borrowings or any other financing activities,
representing an increase of 13.1% from approximately RMB418.8 million as at
December 31, 2023, primarily to obtain sufficient facilities to fulfill the Group's

business expansion needs.

Exposure to Fluctuations in Foreign Exchange Rates

The Group's business operations are mainly conducted in the PRC with most
of the transactions settled in RMB, being the Group's functional currency.
Meanwhile, the Group had certain transactions with overseas customers,
which were mostly settled in U.S. dollars. As of June 30, 2024, the Group
had not entered into any exchange contracts or any hedging transactions
or instruments against exposure to fluctuations in the exchange rate of
RMB against U.S. dollars. However, the Group will monitor foreign exchange
risks regularly and consider hedging significant foreign currency risks when

necessary.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

Contingent Liabilities

As of June 30, 2024, the Group did not have any material contingent

liabilities.

Employees and Remuneration Policies

We recognize the importance of talent for sustainable business growth and
competitive advantages. We believe that our success depends on our ability
to attract, retain and motivate qualified personnel. As at June 30, 2024, we
had 1,800 (June 30, 2023: 1,691) full-time employees, all of whom were
based in China. Our total employee benefit expense (excluding Directors’
and Supervisors’ remunerations) were RMB122.8 million (for the six months
ended June 30, 2023: RMB109.3 million) for the six months ended June 30,
2024. The remuneration is determined based on the terms of reference, the
prevailing industry practice and the educational background, experience and
performance of the staff, the importance of the post, the amount of time he/
she devotes to the post, etc.. These policies are reviewed regularly. Besides
salaries, the Group also provides other fringe benefits to its employees,

including year-end bonuses, allowances and benefits in kind.

We are committed to equal employment opportunity and employee diversity.
Equal opportunities are given to employees in respect of recruitment, training
and development, job advancement, and compensation and benefits. Under
our internal policies, the employees shall not be discriminated against or
deprived of such opportunities on the basis of gender, ethnic background,
religion, age, marital status, family status, disability, pregnancy or any other

discrimination prohibited by applicable laws and regulations.

We believe we have maintained good relationships with our employees and
the employees are not represented by a labor union. During the Reporting
Period and up to the date of this interim report, we did not experience any
strikes or any labor disputes with our employees which have had or are likely

to have a material effect on our business.

The Group provides training sessions tailored to the needs of its employees
in different functions. Topics covered by such training sessions include our
corporate culture, internal rules and policies and professional knowledge,
know-hows and skills. We also provide training to management and
administrative personnel at all levels, in order to enhance their leadership
capabilities. Such training sessions are conducted in both online and offline
forms. We also offer external training opportunities to our management team

and technicians.
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Significant Investment and Material Events during the Reporting
Period

The Board is not aware of any significant investment and events which could
have a material impact on our operating and financial performance for the
six months ended June 30, 2024.

Share Pledge

During the Reporting Period, there was no pledge by our Controlling
Shareholders of their interests in the Shares to secure the Company’s debts

or to secure guarantees or other support of its obligation before the listing.

Bank and Other Borrowing and Gearing Ratio

As at June 30, 2024, the Group had bank and other borrowings of
approximately RMB1,859.6 million (December 31, 2023: RMB1,582.9 million).
All interest-bearing bank loans and other borrowings bear interest at the

floating interest rate of loan prime rate plus margin.

As of June 30, 2024, our gearing ratio, calculated as bank loans and other
borrowings divided by total equity as of the same date, was approximately
166.2% (December 31, 2023: 147.0%).

Material Acquisitions and Disposals of Subsidiaries, Associates
or Joint Ventures

We did not have any material acquisitions or disposals of subsidiaries,
consolidated affiliated entities, associates or joint ventures during the six
months ended June 30, 2024.

Future Plans for Material Investments and Capital Assets

As of June 30, 2024, save as disclosed in the section headed “Net Proceeds
from the Global Offering and Use of Proceeds” in this interim report, we did

not have any existing plans for other material investments or capital assets.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

Events Subsequent to the Reporting Period

On July 18, 2024, the Company announced that the Board has resolved
to approve Folangsi (Hong Kong) Co., Limited (the “Purchaser”), a direct
wholly-owned subsidiary of the Company, Mitsubishi Logisnext Co., Ltd.
(the “Vendor”), Nichiyu Forklift (Shanghai) Co., Ltd. (N ZEEXEBE(L/&)AR
2 \]) (the "Target Company”), the Company (as the Purchaser’s guarantor)
and Logisnext Forklift (Shanghai) Co., Ltd. (¥15E(t X B (L&) BRAF]) (the
“Vendor Guarantor”) to enter into the equity transfer agreement (the “Equity
Transfer Agreement”), pursuant to which (i) the Vendor conditionally agrees
to sell and the Purchaser conditionally agrees to acquire the entire equity
interest in the Target Company for a consideration of RMB33,923,000 (subject
to adjustment) (the "Acquisition”); (i) the Company agrees to guarantee
the performance of the obligations of the Purchaser under the Equity
Transfer Agreement; and (iii) the Vendor Guarantor agrees to guarantee
the performance of the obligations of the Vendor under the Equity Transfer

Agreement.

The completion of the Acquisition took place on August 31, 2024. Upon
completion of the Acquisition, the Target Company has become an indirect

wholly-owned subsidiary of the Company.

Please refer to the Company's announcements dated July 18, 2024, July 25,
2024 and September 2, 2024 for details.

Save as disclosed, the Group is not aware of any other significant events

which could have a material impact on our operating and financial

performance after the Reporting Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’, SUPERVISORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at June 30, 2024, the interests and short positions of the Directors,
Supervisors and chief executives of the Company in the Shares, underlying
Shares and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) ("SFO")) which were required (a) to
be notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions which
they are taken or deemed to have under the SFO); or (b) to be recorded in
the register to be kept by the Company pursuant to Section 352 of the SFO;
or (c) to be notified to the Company and the Stock Exchange pursuant to the
Model Code, are as follows:
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Name Identity/Nature of interest Shares  Shares share capital of our Company™  Short position
RADRRABER

i 5/ BEME ROBE (R) KRHER ERESEI LY BE/KE
Mr. Hou Zekuan ¥ Beneficial owner 15,876,204 H Shares Long position
RERLED BEREBEA HX HE

Interest held jointly with another person 30,793,492 H Shares Long position

H5—- AT HARBNER Hik iR

Total 46,669,696  H Shares 1341

# HR

Beneficial owner 37,044,480  Unlisted Shares Long position

EnEBA FLmki HE

Interest held jointly with another person 51,118,004  Unlisted Shares Long position

BE—-ATHABENESR ¥ FRID HE

Total 88,162,484  Unlisted Shares 2533

# ¥ Lk
Mr. Hou Zebing Beneficial owner 15,243,384 H Shares Long position
REELED EREEA Hik HE

Interest in controlled corporations 15,550,108 H Shares Long position

RErEER HA HE

Interest held jointly with another person 15,876,204 H Shares Long position

BE-ATHABENER HiR HE

Total 46,669,696  H Shares 1341

# HIR

Beneficial owner 35,567,896 Unlisted Shares Long position

ExBAA 3 FRD e

Interest in controlled corporations 15,550,108 Unlisted Shares Long position

RpEE R ¥ ERD HE

Interest held jointly with another person 37,044,480  Unlisted Shares Long position

BE—- ATHAFENER ¥ Fmki 1B

Total 88,162,484 Unlisted Shares 2533

# i)
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Notes:

(1) The calculation is based on the total number of 141,428,080 Unlisted Shares in
issue and 206,594,736 H Shares as of June 30, 2024.

(2)  Mr. Hou Zebing is the general partner of Guangzhou Daze. As such, Mr. Hou
Zebing is deemed to be interested in the 31,100,216 Shares (including 15,550,108
Unlisted Shares and 15,550,108 H Shares) held by Guangzhou Daze under the SFO.
Mr. Hou Zekuan and Mr. Hou Zebing entered into an acting-in-concert agreement
on May 18, 2020 with a supplemental agreement dated March 24, 2023 to
acknowledge and confirm their acting-in-concert relationship in our Company,
pursuant to which Mr. Hou Zekuan and Mr. Hou Zebing have agreed to continue
to act in concert and reach consensus on any matter considered at board
meetings and general meetings of our Company. Therefore, Mr. Hou Zekuan and
Mr. Hou Zebing are deemed to be interested in the Shares held by each other.

Save as disclosed above, as of June 30, 2024, none of the Directors,
Supervisors or chief executives of the Company had any interests or short
positions in the Shares, underlying Shares or debentures of the Company
or its associated corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they are taken or deemed to have under the SFO), or
recorded in the register required to be kept by the Company pursuant to
Section 352 of the SFO, or notified to the Company and the Stock Exchange
pursuant to the Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this interim report, at no time during the Reporting
Period and up to the Latest Practicable Date was the Company or any of
its subsidiaries a party to any arrangements to enable the Directors to get
benefits by means of acquisition of shares in, or debentures of the Company
or any other corporations; none of the Directors or their spouses or children
under the age of 18 had any rights to subscribe for equity or debt securities

of the Company or any other corporations, or had exercised any such rights.

FOLANGSI CO. LTD | BEMNGEREI R A AR AT

fia -

(1) 1RELZE 202446 A30H 2 E1THI 141,428,080 A% FE
AR %2 206,594,736 B HAR AA BREHE o

Q BEELEREMEEZNLBEEBA -BHIL B
B(EHFRBERD)  E2EAERRBREM
EEFER31,100216 8% 1% (£2815,550,108 3%
FEETIRG K1 55501osﬂxHHx)¢Tzﬁ*ﬁ$§~ ° A
2020F5 A180 - BREELAMREEZERL LY
—BITEHEA R B A2023F3 24 B0
Wik UEARBRERESERARRN—HITEE
% REZENGE  BEELAHEEZERLER
BRE-BTE  UREAR 7§$7§”§;§&H§
RAELESNEMSEEKLS - Bt - &2
*%E&@;i%i%&w%w&&t%ﬁB@H%ﬁ
R o

Br ESCRTIREEE YD - FR2024F6 A30H - EE
B EERARAZHTHRABERARAIRE
HEEEE (ERR(ESF REEERD) EXVED) &
&1 - *a?ﬁﬁ%ﬁ&ﬁ%@?ﬂﬂ%&ﬁcﬁﬁﬁb‘%; %&
HE &G %XV*B%7&%8“*I3@%D$

B R PTEE Iz SOK B (B %$E¢F<<ﬁ%&ﬁﬂ
;11*1§IJ>>%&W’Eék%ﬁ%ﬁz%%ﬁm%ﬁﬁ&\mg) :
DAREZ9IAVIN/N Tiﬁ%ﬁ(égﬁﬁﬁﬁfﬂ%ﬁw%352
RAGENECMANERERIRE - KA
RIEIRAEST AR A AR T&HS%/\ﬁﬁEﬁEﬂFE
KB °

ESWERNHESFNER

—

BATRHBEMEEEN  ROEHREER
?éamTﬁEIHﬂE’]EﬂETF'EJ AR A EAE
AR ESEEARY - FEREHEBBY
E%ZIK’ B S AT AR H At 0K B 9 B A0 X (B 25 HE 1S R
BV EEMEERFEENRBRISEAT
E’J%ﬁ(ﬁfﬂﬂiéﬂwﬁﬁzﬁ Bl AEf E A
BRSBTS S - REITE AL ERER) -



CORPORATE GOVERNANCE AND OTHER INFORMATION
TEREBRHAMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND FERRNRG RERERGNELR
SHORT POSITIONS IN SHARES AND UNDERLYING )587°9-)

SHARES

As of June 30, 2024, to the best of the Directors’ knowledge, the interests BE2024F 6308 REFMA - FAT(E
or short positions of each person (other than the Directors, Supervisors or F - EEIARFERSTHABRIN RAERAF

chief executive of the Company) in the Shares and Underlying Shares of the I KA D P A B R R A A BIRIE(GE
Company as recorded in the register required to be kept by the Company #H REIEEA) E336 & BFERN T L MRE
pursuant to Section 336 of the SFO or required to be disclosed to the (EHERHEED) EXVEFE2REIN AR
Company and the Stock Exchange pursuant to Divisions 2 and 3 of Part XV of NARERZFTHENERSOAB AT -

the SFO are as follows:

Approximate
percentage of
shareholding in

the total share

Number of  Class of capital of our  Long position/
Name Identity/Nature of interest Shares  Shares Company®™  Short position
REDFRE
BENER
BREB/#E LLYR :1:31 RG#E (R)  ROEH BOEALY  HE/ %R
Guangzhou Daze Beneficial owner 15,550,108 H Shares 447 Long position
EMEE2 EREAA HR& e
Beneficial owner 15,550,108 Unlisted Shares 447 Long position
EREAA ESail i e
Suzhou Eastern Bell Il Investment Center Beneficial owner 55,541,652 H Shares 15.96 Long position
(Limited Partnership) (Bk/H B B1% — 1T E
b (BRAER) (‘Eastern Bell II)
FNEREIX RRETL (BREH) ERERA HR& e
(rE8=%))
Shanghai Dingxiao Enterprise Management Interest in controlled corporations 63,541,652 H Shares 1826 Long position
Consulting Center (Limited Partnership)
(DERREXEEEATLEREY)
("Shanghai Dingxiao")?
DESBCEEREATL (BRER) REFEER HE& H#eE

([tEgsE))w
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Approximate
percentage of
shareholding in

the total share

Numberof  Class of capital of our  Long position/
Name Identity/Nature of interest Shares  Shares Company®  Short position
REDRRE
BENER
BREB/ 5 &t/ BEEE RABE(R) RGBSR BOBIEY  BE/ KR
Ningbo Dingji Venture Capital Partnership Interest in controlled corporations 63,541,652 HShares 1826 Long position
Enterprise (Limited Partnership) (2% & &£ &
ERECHLEBRAR)
("Ningbo Dingji")?
ERBEAERESH L (BRER) REFEER HR% HE
(kg0
Mr. Yin Junping (F & )2 Interest in controlled corporations 63,541,652 HShares 1826 Long position
FETREY RIEEERR HR HE
Shanghai Dingman Enterprise Management Co,,  Interest in controlled corporations 64,464,752 HShares 1852 Long position
Lid. (DESECEEBERRT) (‘Shanghal
Dingman”)?
DERECEERERAA(LERE]N Y XEiEER HR% e
Mr. Yan Li (B h)? Interest in controlled corporations 64,464,752 H Shares 1852 Long position
BAzE RIEEERE HR% HE
Shenzhen Xinyu Equity Investment Enterprise ~ Beneficial owner 18555976 H Shares 533 Long position
(Limited Partnership) (RYIZ H R ER E %
(BRAH) (‘Shenzhen Xinyu')
RNBERERER (BREY) ERBEAA HR e
= :9))
4,000,000  Unlisted Shares 115 Long position
Eiil e
Mr. Zhang Gaozhao (3 & ) Interest in controlled corporations 18555976 H Shares 533 Long position
KERAEY RIEEERR HR HE
4000000 Unlisted Shares 115 Long position
FEmiin e
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Approximate
percentage of
shareholding in

the total share

Numberof  Class of capital of our  Long position/
Name Identity/Nature of interest Shares  Shares Company®  Short position
REDRRE
BENER
BREB/ 5 &t/ BEEE RABE(R) RGBSR BOBIEY  BE/ KR
Shenzhen Dachen Chuanglian Equity Beneficial owner 21,440,924 Unlisted Shares 6.6 Long position
Investment Fund Partnership (Limited
Partnership) (RJITiE RAIM IRERER S
ABLE(BERAR) (‘Dachen Chuanglian”)
AITERAMREREEG MR (FR EREAA Eiil HE
ak)((2ReH])
Shenzhen Dachen Chuangtong Equity Beneficial owner 19,471,952 Unlisted Shares 560  Long position
Investment Enterprise (Limited Partnership)
(R TERABRERECEBRAK)
("Dachen Chuangtong")
RITmERAREEREACE (BRAY)  ERBEAA ESiil i HE
(HEReE))
Shenzhen Dachen Caizhi Venture Capital Interest in controlled corporations 40912876 Unlisted Shares 1176 Long position
Management Co, Ltd (RII T ZRHE 8%
REERBRATF) (‘Dachen Caizhi')¥
ATERMEAEREEEERAA(E  REiEER ¥ Emiin i
EHE]
Hunan Dianguang Media Co,, Ltd. (I E/EE  Interest in controlled corporations 40912876 Unlisted Shares 11.76  Long position

/15582 7)) (‘Hunan Dianguang’)

HHERERRNBRL

A((mERE)

X I/z.%m

LR

i
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/.IE ==

B /A &Eﬁﬂﬁﬂq

Notes:

M

@

The calculation is based on the total number of 141,428,080 Unlisted Shares and
206,594,736 H Shares in issue as at June 30, 2024.

Eastern Bell Il is a limited partnership established in the PRC. As of June 30, 2024,
the general partner of Eastern Bell Il was Shanghai Dingxiao, whose general
partner was Shanghai Dingman, which in turn, the equity interest of Shanghai
Dingman was owned by Mr. Yan Li as to 52.88%. Ningbo Dingji was a limited
partner of Shanghai Dingxiao and owned 60.83% partnership interest of Shanghai
Dingxiao. Shanghai Dingman was the general partner of Ningbo Dingji. Mr. Yin
Junping was a limited partner of Ningbo Dingji and held 66.25% partnership
interest of Ningbo Dingji.

Suzhou Eastern Bell Ill Investment Center (Limited Partnership) (k)M & 5% =57 &l
EIWEFRO(BRAER) (‘Eastern Bell 1II") is a limited partnership established in
the PRC. As of June 30, 2024, the general partner of Eastern Bell Il was Shanghai
Dingxiao, whose general partner was Shanghai Dingman. As such, each of
Shanghai Dingxiao, Ningbo Dingji, and Mr. Yin Junping is deemed to be interested
in (i) 55,541,652 H Shares held by Eastern Bell II; and (ii) 8,000,000 H Shares held by
Eastern Bell Il

Shanghai Dingmin Investment Management Center (Limited Partnership) (I
BEREEEEFLERAER)) (“Shanghai Dingmin”) is a limited partnership
established in the PRC. As of June 30, 2024, Ningbo Zhongding Lilong Venture
Investment Partnership (Limited Partnership) (Z)X#ER NEEAIF¥REG R L
¥ (BRE#)) ("Zhongding Lilong”) was a limited partner of Shanghai Dingmin
and held 99% partnership interest of Shanghai Dingmin. The general partner
of Zhongding Lilong was Ningbo Dingpu Venture Capital Partnership (Limited
Partnership) (B R SAEIZIRE AL E(BERER)), whose general partner was
Shanghai Dingman.

As such, each of Mr. Yan Li and Shanghai Dingman is deemed to be interested in (i)
55,541,652 H Shares held by Eastern Bell Il, (ii) 8,000,000 H Shares held by Eastern
Bell Il and (i) 923,100 H Shares held by Shanghai Dingmin.

Shenzhen Xinyu is a limited partnership established in the PRC. As of June 30,
2024, the general partner of Shenzhen Xinyu was Mr. Zhang Gaozhao (SR = f8). As
such, Mr. Zhang Gaozhao is deemed to be interested in 22,555,976 Shares held by
Shenzhen Xinyu.

Each of Dachen Chuanglian and Dachen Chuangtong is a limited partnership
established in the PRC. As of June 30, 2024, Dachen Caizhi was the general partner
of each of Dachen Chuanglian and Dachen Chuangtong. Dachen Caizhi was
owned as to 55% equity interest by Hunan Dianguang, a company listed on the
Shenzhen Stock Exchange (stock code: 000917.5Z). As such, each of Dachen Caizhi
and Hunan Dianguang is deemed to be interested in (i) 21,440,924 Unlisted Shares
held by Dachen Chuanglian and (i) 19,471,952 Unlisted Shares held by Dachen
Chuangtong.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Save as disclosed above, as of June 30, 2024, our Directors are not aware of
any other persons (other than the Directors, Supervisors or chief executives
of the Company) having interests or short positions in the Shares and
Underlying Shares as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO or required to be disclosed to
the Company and the Stock Exchange pursuant to Divisions 2 and 3 of Part
XV of the SFO.

CORPORATE GOVERNANCE CULTURE AND VALUES

Our corporate mission is “improving asset utilization and saving social
resources” and it is embedded in the way we operate. We adhere to the
corporate values of “Integrity, Passion, Teamwork, Dedication’, and integrate
the business philosophies, including “persistence in developing green
economy’, “customers’ need orientation’, “value creation through services’,
into corporate development strategy. We provide training to our staff so
that they understand our corporate culture and our internal policies and
procedures. We regularly seek to improve how we operate so that we can
provide greater value and transparency for our stakeholders. We understand
business expansion must be underpinned by a robust corporate governance
structure. Our Company has adopted and fully intends to comply with the
corporate governance requirements under the CG Code. Our Group will
continue to monitor for any developments and adjust how we operate so
that we are always prepared for the risks to our business and protect our

Shareholders’ interests.

Our team of hardworking and diligent individuals, from employees to Board
members, work towards our mission by constantly thinking of ways to
innovate. A key strategy of ours to drive growth is to develop and enhance
our technological capabilities. For example, we have continuously invested
in our Intelligent Asset and Operation Management Platform, which has
allowed us to operate more effectively. We believe that technology is the
way to propel our business forward and drive efficiencies in both our own
operations and for our customers. This will allow us to deliver better services
to our customers, achieve greater returns to our Shareholders and grow our

business further.
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We are also strong advocates for sustainability. A big part of our mission
is about making sure that we are mindful of how we best make use of
what we have. We are committed to protecting the environment through
adherence with environmental laws and regulations, as well as implementing
practices to reduce our carbon footprint. We keep in mind the importance
of sustainable growth when working with our stakeholders, such as
our customers, employees, Shareholders and suppliers. Our view is that
sustainable growth will lead to the best results for our Shareholders and

bring the greatest benefits to the people we affect.

CORPORATE GOVERNANCE PRACTICE

The Company is committed to achieving high standards of corporate
governance with a view to safeguarding the interests of the Shareholders.
To accomplish this, the Company has adopted the code provisions of the
CG Code as set out in Appendix C1 to the Listing Rules as its own code of

corporate governance.

During the Reporting Period, the Company has complied with all the

principles and applicable code provisions under the CG Code.

The Directors will review the corporate governance policies and compliance
with the CG Code each financial year and apply the “‘comply or explain”

principle in the corporate governance reports included in the annual reports.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS AND
SUPERVISORS

The Company has adopted the Model Code as set out in Appendix C3 to the
Listing Rules as its own code of conduct regarding securities transactions
by the Directors and Supervisors. Having made specific enquiries with the
Directors and Supervisors, each of the Directors and Supervisors confirmed
that he/she has complied with the required standards as set out in the Model

Code during the Reporting Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s listed securities

(including the sale of treasury shares, if any).

MATERIAL LITIGATION

The Directors are not aware of any material litigation or claim pending or
threatened against the Group during the Reporting Period and up to the

date of this interim report.

NET PROCEEDS FROM THE GLOBAL OFFERING AND
USE OF PROCEEDS

The net proceeds from the Global Offering (after deducting the underwriting
fees and related cost and expenses) amounted to approximately HK$116.3
million (the “GO Net Proceeds”). As disclosed in the Company’s annual
results announcement dated March 20, 2024 (the "2023 Annual Results
Announcement”) and annual report dated April 18, 2024 (the “2023 Annual
Report”), the Company intended to accelerate the implementation of
certain portions of the GO Net Proceeds. As at June 30, 2024, the Group has
utilized approximately RMB29.8 million of the GO Net Proceeds, representing
approximately 27.9% of the total GO Net Proceeds, in accordance with
the intended use and expected implementation timetable set out in the
Prospectus, the 2023 Annual Results Announcement and the 2023 Annual
Report. As at the date of this interim report, the unutilized net proceeds have
been deposited in short-term demand with licensed banks or authorized
financial institutions. The table below sets forth a breakdown of the utilization
and proposed utilization of the GO Net Proceeds as at June 30, 2024 (any
discrepancies between totals and sums of amounts listed in the table below

are due to rounding):
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Expected
timetable for
Amount the unutilized
Percentage Actual GO Net utilized as at GO Net
of total Proceeds received June 30, 2024 Balance  Proceeds
#2024 ABARRYE
ERUEIHNER 6A30A FrsTIaFER
EABEAD BEMSRERE BHANEE g RHRER
Approximate %  HKD/million ~ RMB/million ~ RMB/million  RMB/million
1479 REAT AR¥EBER ARYEET ARBEER
Enhance our service capabilities, improve customer coverage, and expand 450 523 481 189 292 Bytheend of 2025
categories of intralogistics equipment
RARMNORSES  REZPERERRESNIRRERE 2005 R
Expand and upgrade our supply chain infrastructure 200 233 214 41 173 Bythe end of 2025
BARFRBMOHEEERRISE 205 FRZH
Strengthen our technology capabilities and infrastructure 150 174 160 42 118 Bythe end of 2025
ST RIR  RERRS 2005ERZA
Conduct strategic mergers and acquisitions that align with our regional 100 116 10.7 - 107 Bytheend of 2025
coverage, industry focus, and business priorities
EARMANEHNE  TEEL  FRERACROBBHE 2005ERZA
General working capital and general corporate purposes 100 116 10.7 26 81  Bytheend of 2025
~REEAER-RATAR 2005FERZA
Total 100.0 1163 106.9 29.8 771
@t
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The Company does not have any intention to change the intended use and
expected implementation timetable of the GO Net Proceeds as set out in the
Prospectus, the 2023 Annual Results Announcement and the 2023 Annual
Report. The Company will gradually utilize the GO Net Proceeds with the

intended use according to the expected implementation timetable.

See the section headed “Future Plans and Use of Proceeds”in the Prospectus
and the sections headed “Net Proceeds from the Global Offering and Use of
Proceeds” in each of the 2023 Annual Results Announcement and the 2023

Annual Report for further details.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim dividend for the six
months ended June 30, 2024.

SHARE OPTION SCHEME

As of the date of this interim report, the Company did not have any share

option scheme.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEARAMER

CHANGES IN THE INFORMATION OF DIRECTORS
AND SUPERVISORS

The changes in the information of the Directors and Supervisors as required

to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules are set out

EERESENED

RIEETRAFE1B351BMENREATRENE
EREZENEHEINT

below:
Names Details of changes
HE BEE
Hou Zebing Appointed as an executive director and the general manager of Tianjin Folangsi Technology Co.,
‘2L Ltd. (REFHBAETRHL B BR A7), a wholly-owned subsidiary of the Company with effect from

Zhu Yingchun
RAF

Shu Xiaowu

RN

Wang Chuanbang
ITEH

Zhou Limin
ERE

Yu Chuanfen
BES

Du Lizhu
I

Qian Xiaoxuan
4y

Chiang Edward
FErE

Zhang Xiaolong
SR/NEE

Liu Xiaoli

2/

February 20, 2024

B2024F2 A0 B EZERARRZEFRAIREBANBIRERAANHNITEE REL
b

Resigned as a non-executive Director and a member of each of the Audit Committee and Strategy
Committee with effect from June 14, 2024

B2024F6 A 4B RBHIFNTE SR - ERLEGNBBEEaNERE

Resigned as a non-executive Director and a member of the Strategy Committee with effect from
June 14, 2024

B2024F6 A 4B RBHEIFMITE R NBREZ S X BRI

Resigned as an independent non-executive Director, the chairman of the Audit Committee and a
member of the Remuneration Committee with effect from June 14, 2024

B2024F6 A 4B RBHEB U IFRNTESF  BERLZESTERFHNEZESKERK
Appointed as an executive Director with effect from June 14, 2024

B2024F6 H 14 REZER/RNITES

Appointed as a non-executive Director and a member of the Strategy Committee with effect from
June 14, 2024

B2024F6 A4 A REZERIFNTEENBREEGKE

Appointed as an independent non-executive Director, the chairman of the Audit Committee and
a member of the Remuneration Committee with effect from June 14, 2024

B2024F6 A4 AREZEABUIFNTES EREZESEIRERFNEEGXE
Appointed as a member of the Strategy Committee with effect from June 14, 2024

H2024F6 14 A REEZERUBKEESKE

Appointed as a member of the Audit Committee with effect from June 14, 2024

BH2024F6 B4R REZEREZEZEEKE

Resigned as a Supervisor with effect from June 14, 2024

B2024%6 A 14 A REBHEEE SIS

Appointed as a Supervisor with effect from June 14, 2024

B2024F6 A4 AREZ T RES
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CORPORATE GOVERNANCE AND OTHER INFORMATION

AUDIT COMMITTEE

The Company has established the Audit Committee with written terms
of reference in compliance with Rule 3.21 to 3.23 of the Listing Rules and
paragraph C.4 and paragraph D.3 of Part 2 of the CG Code. The Audit
Committee consists of three members, namely Mr. Du Lizhu (independent
non-executive Director), Dr. Fan Xia (independent non-executive Director)
and Mr. Chiang Edward (independent non-executive Director), with Mr. Du

Lizhu serving as the chairman.

The terms of reference of the Audit Committee are not laxer than those
provided for in the CG Code.

The Audit Committee has considered and reviewed, with no disagreement
with the management of the Company, the unaudited interim condensed
consolidated financial information of the Group for the six months ended

June 30, 2024 and the disclosure in this interim report.

The Audit Committee is of the opinion that the preparation of the financial
information complies with the applicable accounting practices and policies,
the requirements of the Listing Rules and any other applicable legal

requirements, and that adequate disclosures have been made.

EEEARAMER

BRERES
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INTERIM CONDENSED CONSOLIDATED STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

hEIS GRS R R R AR E NS

For the six months ended 30 June 2024 & %= 202456 A30H IE/~fE A

2024 2023
2024 % 20234
(Unaudited) (Unaudited)
(REEZX) (REEFEZ)
Notes RMB’000 RMB'000
B 5T AR¥T T AREBFT
REVENUE WA 4 728,046 646,194
Cost of sales SHE A (508,464) (460,684)
Gross profit EH 219,582 185,510
Other income and gains H A Rz 5 9,503 2,961
Selling and distribution expenses HEERDIHER (45,844) (42,601)
Administrative expenses EREEH (86,653) (77,308)
Impairment losses on financial assets, net CREEREBRKXFE (2,490) (883)
Other expenses HibBH (1,000) (18,769)
Finance costs B & 6 (50,081) (39,004)
Share of profits/(losses) of associates FE(REE S A RFE A (E1E) 537 (14)
PROFIT BEFORE TAX A0 A 7 43,554 9,892
Income tax (expense)/credit 5t (BR),/ #H&e 8 (1,356) 850
PROFIT FOR THE PERIOD B A F 42,198 10,742
TOTAL COMPREHENSIVE INCOME HRZEWKFHEE 42,198 10,742
FOR THE PERIOD
Profit and total comprehensive income BRI TFENFER
attributable to: 2HE AR
Owners of the Company ViN/NETE Z =N 42,198 10,742
EARNINGS PER SHARE ATTRIBUTABLE BEREQATNERER
TO THE COMPANY
Basic and diluted EAR R #E 10 RMBO0.12 RMB0.03
AR#%0.127T AR¥0037T
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INTERIM CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
RS B AR S SRR R

30 June 2024 2024%F6 A30H
30 June 31 December
2024 2023
20246 4308 2023%12A31H
(Unaudited) (Audited)
(REHFR) (&&= Z)
Notes RMB’000 RMB'000
Bt aE AR¥T T ARBT T
NON-CURRENT ASSETS FREBEE
Property, plant and equipment W - BE R 11 1,197,733 1,092,855
Right-of-use assets FEREEE 12 1,286,134 1,079,423
Intangible assets B AE 13 20,484 7,882
Investments in associates REEE R AR E 11,339 10,802
Deposits Ze 15 131,578 104,551
Deferred tax assets BEFTSTHEE 5,444 5,756
Total non-current assets kRBEEST 2,652,712 2,301,269
CURRENT ASSETS RENEE
Inventories A 133,213 91,010
Trade and bills receivables B 5 WGk IE & R E R 14 428,453 373,964
Prepayments, other receivables and other TETFRIE ~ H MR & 15
assets Hth&EE 104,709 107,640
Restricted deposits R SR 55,228 73,128
Cash and cash equivalents R MRSEEY 169,358 200,760
Total current assets RBEES 890,961 846,502
CURRENT LIABILITIES it A=K
Trade and bills payables B S ENFIBRENER 16 370,724 306,670
Other payables and accruals H {th FEA FE R FERT B A 17 168,588 161,834
Interest-bearing bank and other FEIRIT REAMER 18
borrowings 792,818 648,005
Tax payable BRI E 963 781
Total current liabilities nBEEEE 1,333,093 1,117,290
NET CURRENT LIABILITIES REAETEE (442,132) (270,788)
TOTAL ASSETS LESS CURRENT LIABILITIES #AEEBARBEE 2,210,580 2,030,481
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INTERIM CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

HHIBRRE M B R

30 June 2024 202456 A30H

30 June 31 December
2024 2023
20246 4308 2023%12A31H
(Unaudited) (Audited)
(REHFR) (&= %)
Notes RMB’000 RMB'000
Bt aE AR¥T T ARBT T
NON-CURRENT LIABILITIES FRBEE
Interest-bearing bank loans and other FFRBITER R EALER 18
borrowings 1,066,747 934,853
Other payables and accruals H fth FE 5RIE R FERT B A 17 24,299 18,257
Deferred tax liabilities EIEFRS R B E 547 582
Total non-current liabilities kRBAEBEEE 1,091,593 953,692
NET ASSETS BEE 1,118,987 1,076,789
EQUITY s
Equity attributable to owners FERADEEE A
of the Company
Share capital A&7 19 87,006 87,006
Reserves G 1,031,981 989,783
Total equity EEEE 1,118,987 1,076,789
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INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FHIS RS S ERE R

For the six months ended 30 June 2024 & £ 2024456 A30H IE/~f& A

Statutory

Share Share Capital surplus  Retained Total

capital  premium reserve reserve profits equity

BA ROEE EX0E iERHAE BEIE  ERAH

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

ARETT AR%TR ARETR AR®TRT ARMTR ARETR

At 1 January 2024 (Audited) 7202451 A1 R (&%) 87,006 688,348 512 28,662 272,261 1,076,789

Profit for the period BRFE - - - - 42,198 42,198

Transfer to statutory surplus reserve  EEEETFBHANE - - - 3,885 (3,885) =
At 30 June 2024 (Unaudited) 1202486 A30H

(REEER) 87,006 688,348 512 32,547 310,547 1,118,987

At 1 January 2023 (Audited) 7202361 A1R (&%) 83,972 545,274 512 25,780 243,923 899,461

Profit for the period HAF = = = = 10,742 10,742

Transfer to statutory surplus reserve BB A TF BN - - - 1,074 (1,074) -
At 30 June 2023 (Unaudited) 20236 A30H

(REER) 83,972 545,274 512 26,854 253,591 910,203
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INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

PHEfS GRS R ERER

For the six months ended 30 June 2024 & %= 202456 A30H IE/~fE A

2024 2023
20245 20234
Unaudited Unaudited
RABEZ RECENZ
Notes RMB’000 RMB'000
Bt ARBT T ARBTT
CASH FLOWS FROM OPERATING RETHEENRERE
ACTIVITIES
Profit before tax: BEAIAE - 43,554 9,892
Adjustments for: BATIER
Interest income FEIA 5 (2,291) (792)
Share of (profits)/losses from associates FE(REE N a] (FIE) /B8 (537) 14
Fair value gain of financial assets at IAAREBEE B EZEHETA
fair value through profit or loss EHEENEREER
R EEKER 5 - (93)
Finance costs HBER 6 50,081 39,004
Depreciation of property, VI - B REREBITE
plant and equipment 7 95,766 99,868
Depreciation of right-of-use assets FREEENE 7 100,732 121,631
Amortisation of intangible assets T A A 7 1,548 902
Foreign exchange gains, net P 5 e F 58 7 (2,038) (387)
Impairment of trade receivables & 5 W GIERE 7 2,490 883
Gain on disposal of property, BREWHE - BEREERE
plant and equipment 7 (28) (286)
289,277 270,636
Increase in inventories FEHEMN (42,203) (29,944)
Increase in trade and bills receivables Z 5 R NGRIE I U= RIS AN (56,979) (18,380)
Increase in prepayments, deposits and TEfFRIE ~ e REAMER
other receivables AN (24,096) (26,001)
Increase in trade and bills payables B 5 M1 5RIE K FE S R HRIE AN 64,054 44,030
(Decrease)/increase in other payables and Em%ﬁmlﬁ&%ﬁ%%
accruals Rk > /ijJD (9,737) 9,779
Decrease/(increase) in restricted deposits xﬁE%M_ () 17,900 (18,698)
Cash generated from operations KEEENRS 238,216 231,422
Interest received BFILE 2,291 792
Income tax paid BT ETS R (897) =
Net cash flows from operating activities KERHEENRESREFHE 239,610 232,214
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INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
RS RRSRERER

For the six months ended 30 June 2024 &% 202446 A 30 B 1E /<& A

2024 2023
2024 % 20234
Unaudited Unaudited
REER REEEZ
RMB’'000 RMB'000

AR®T T ARBET T

Net cash flows from operating activities

REETDELENRSREFE 239,610 232,214

CASH FLOWS FROM INVESTING ACTIVITIES REZFBHELENRERE

Acquisition of items of property,

BEWME  BFEAREEE

plant and equipment (83,711) (125,894)
Proceeds from disposal of items of BEMF  BEK&EEEE
property, plant and equipment FrS 38 134 309
Additions to intangible assets BREEERNE (14,150) (455)
Purchase of financial assets at fair value BENUAABEFEAHEEY
through profit or loss SFASHEENSRMEE - 40,093
Proceeds of disposal of financial assets at BREAAABEFELEE S
fair value through profit or loss SFAEHERNEREE
FTiS5A - (40,000)
Net cash flows used in investing activities KREESAR e RE TR (97,727) (125,947)
CASH FLOWS FROM FINANCING ACTIVITIES BEEBHEENRESTRE
New bank loans and other borrowings FGRITE R R E A ER 169,824 174,686
Repayment of bank loans and ERFPTERREMBER
other borrowings (103,497) (77,864)
Principal portion of lease payments MENFHAS I D (191,569) (175,383)
Interest paid BRFLE (50,081) (44,861)
Net cash flows used in financing activities MEEBFAREeRE TR (175,323) (123,422)
NET DECREASE IN CASH AND BERAESEEYIRD
CASH EQUIVALENTS (33,440) (17,155)
Cash and cash equivalents at beginning of ~ HI¥IR& RIEEEHEY
the period 200,760 120,638
Effect of foreign exchange rate changes, net [EREBRFE - F4E 2,038 387
CASH AND CASH EQUIVALENTS AT END HRAEESRREEEY
OF PERIOD 169,358 103,870
ANALYSIS OF BALANCES OF CASHAND ~ RERBESEBEUARDAT
CASH EQUIVALENTS:
Cash and bank balances as stated in the RERE T BRRAR G ER
consolidated statements of financial mERIRNIR® RIRITA
position and the consolidated
statements of cash flows 169,358 103,870
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BASIS OF PREPARATION

The interim condensed consolidated financial information for the
six months ended 30 June 2024 has been prepared in accordance
with HKAS 34 Interim Financial Reporting. The interim condensed
consolidated financial information does not include all the information
and disclosures required in the annual financial statements, and should
be read in conjunction with the Group's annual consolidated financial

statements for the year ended 31 December 2023.

The unaudited interim condensed consolidated financial information is
presented in Renminbi (‘/RMB”) and all value are rounded to the nearest

thousand except when otherwise indicated.

Going concern basis

As at 30 June 2024, the Group had net current liabilities of RMB442.1
million. The directors of the company (the "Directors”) consider that
the Group will have sufficient working capital to finance its operation
and meets its financial obligation as and when they all due in the
coming 12 months from the date of approval of the interim condensed
consolidated financial statements after taking into account, inter alia,
the historical operating performance and the unutilised borrowing
facilities of the Group amounting to RMB2,320.3 million available for the
coming 12 months from the date of approval of the interim condensed

consolidated financial statements.

Accordingly, the Directors are of the opinion that it is appropriate to
prepare the interim condensed consolidated financial information of the

Group for the six months ended 30 June 2024 on a going concern basis.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ISR S M BRI

30 June 2024 2024%F6 A30H
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with
those applied in the preparation of the Group's annual consolidated
financial statements for the year ended 31 December 2023, except for
the adoption of the following revised Hong Kong Financial Reporting
Standards (“HKFRSs") for the first time for the current period’s financial

information.

Amendments to HKFRS 16
EEMBSREEAF 1698 (BFIA)
Amendments to HKAS 1
BB ERIE 15 (BRTAR)
Amendments to HKAS 1
BEEERISE 15 (BRI A)
Amendments to HKAS 7 and HKFRS 7
BEEGETERIZE 7R R
BEMBREEE 75 (BFTA)

HERHE T

The application of these revised HKFRSs in the period has had no
material impact on the Group's financial performance and positions for
the current and prior periods and/or on the disclosures set out in these

interim condensed consolidated financial statements.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is not organised into business
units based on their services and products and only has one reportable
operating segment. The information reported to the Directors, who
are the chief operating decision makers, for the purpose of resource
allocation and assessment of performance does not contain discrete
operating segment financial information and the Directors reviewed
the financial results of the Group as a whole. Therefore, no further

information about the operating segment is presented.

RS S B ER M

30 June 2024 202456 A30H

S ERRNEBREE

RELP B R 4R A B TS B R A & 5T
REREAEEFHZ2023F12A31HIEF
ENFEHFEMBREMERAE 2 &
HAHET B ER RN TEEETE
B R EER ([BBMBEREED]) B
4h o

Lease Liability in a Sale and Leaseback

BB HERE

Classification of Liabilities as Current or Non-current (the 2020 Amendments”)
RERESE R B2 I E ([2020F 1552 )

Non-current Liabilities with Covenants (the 2022 Amendments”)

BB RA IR BIIE B B (& ([2022F 15T )

Supplier Finance Arrangements

HINERAZERIET BB B REELL
AR A S B A AR B Bl 1 B O B 7% 3
BRMRAR / SZS T HERAEES M BT
KRB BEBEELEAYE -

REDHER

EIEME @ AEBEAIFRIFERS M E
|5 %%EMN - BER —EAT2RHOK
Mo MER(RETELERKE)RE
BEREERDENRBEFGETELFE
ST HEENKEEDNMEER - BE
EERENAKENMBES - Bt - I
BEERBALENHNE—TER -

il

ZF mE 30
m S

J
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
A R AR e M AR

30 June 2024 202456 A30H

4 REVENUE 4 WA

An analysis of revenue is as follows: WADFTIT -

For the six months ended 30 June

B Z6H30HLAEA
2024 2023
20244 20234
RMB’000 RMB'000
AR¥T T ARBT T
(Unaudited) (Unaudited)

(REE®) (RIEEZ)

Revenue from contracts with customers EFEE WA 458,253 350,390
Revenue from operating leases (included in KEHEWA GEASAYR
intralogistics equipment subscription services) RAERT RS ) 269,793 295,804
Total #Et 728,046 646,194
Disaggregated revenue information for revenue from BEEEHWANDIFBAESR :

contracts with customers:

For the six months ended 30 June

BZ6H30H LA
2024 2023
20244 20234
RMB’000 RMB'000
ARBT T ARBTTT
(Unaudited) (Unaudited)

(REE®) (RIEEZ)

Types of goods or services EmR R ER
Intralogistics equipment subscription services BN E] A BRT%

(excluding operating leases) (T EEgEHEE) 109,956 70,797
Maintenance and repair services HEEIEIS RS 85,590 83,484
Sales of intralogistics equipment and parts BN R s R Bt SH S 262,707 196,109
Total #Et 458,253 350,390
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4 REVENUE (continued)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
A B AR B I AR

30 June 2024 202456 A30H

Disaggregated revenue information for revenue from
contracts with customers: (continued)

L ONG-

EFEHRANDIFRAER : (#)

For the six months ended 30 June

BZ6H30HE<EA
2024 2023
20244 20234
RMB’000 RMB'000
AR%T T AREETTT
(Unaudited) (Unaudited)
(REER) (REEHEZ)
Geographical markets h & T 5%

People’s Republic of China (“PRC") REE ANRKME ([HE]) 370,375 268,016
Oversea* I [ * 87,878 82,374
Total a5t 458,253 350,390

Timing of revenue recognition NS
Goods transferred at a point in time RE—REREREE D 262,707 196,109
Services transferred over time R —ER R R A B B IR 195,546 154,281
Total 45t 458,253 350,390

*

The Group exported its products to customers located in overseas countries,
mainly in Asia, Europe, North and South America and Australia.

* REETZEAATMN - BUM - 5N - B

SMFENE BB ROT P H AEMR °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

IR S M BRI M

30 June 2024 202456 A30H

5 OTHERINCOME AND GAINS 5

An analysis of other income and gains is as follows:

HA KA K s
HKWARWGSmDHTAT

For the six months ended 30 June

B Z6H30HLAEA
2024 2023
20244 20234
RMB’000 RMB'000
AR¥T T ARBT T
(Unaudited) (Unaudited)

(REFER) (RIEEZ)

Rental income HEWA 3,026 =
Interest income FLEWA 2,291 792
Foreign exchange differences, net P = FF R 2,038 387
Government grant* IR I #68 Bl 1,834 1,282
Fair value gain of financial assets at fair value NAREBEEGSEEEZZH:TA
through profit or loss EHBEENEREED

A EERE - 93
Others HA 314 407
Total FEy 9,503 2,961

* There are no unfulfilled conditions or contingencies related to these
government grants.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
A B AR B I AR

30 June 2024 202456 A30H

6 FINANCE COSTS

An analysis of finance costs is as follows:

BB

MIBERDONWMAT :

For the six months ended 30 June

B Z6H30HLAEA

2024 2023

20245 20234

RMB’000 RMB'000

AR¥T T AREET T

(Unaudited) (Unaudited)

(REHER) (REEHFZ)

Interest on bank loans SRITERFE 7,153 11,385
Interest on other borrowings H A& KA 2 11,792 4,128
Interest on lease liabilities (note 12(b)) HEBBERNE (Hat120)) 31,136 29,348
Total interest expense on financial liabilities SRAENSRAZ R 50,081 44,861
Less: Interest capitalised B BAMEF B - (5,857)
Total HEt 50,081 39,004
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
A R AR e M AR

30 June 2024 202456 A30H

7 PROFIT BEFORE TAX 7 BEIFIE

AEBEBAFBEDENGE (GIA) A TE
IRREER

The Group's profit before tax is arrived at after charging/(crediting):

For the six months ended 30 June

BZE6H30HLAXEA
2024 2023
20245 2023%F
RMB’'000 RMB'000
ARBT T ARKETT
Notes (Unaudited) (Unaudited)
Bt EE (REBEZ) (REEEZ)
Cost of inventories sold BEEFEKA 271,531 208,367
Depreciation of property, plant Y - B KRBT E
and equipment* 11 95,766 99,868
Depreciation of right-of-use assets* EREEETE 12 100,732 121,631
Lease payments not included in the ArEHES ER AT AN
measurement of lease liabilities MER 5,064 603
Amortisation of intangible assets A E 13 1,548 902
Research and development costs** B R 22,130 17,803
Listing expenses**** LETimlpa S = - 18,663
Employee benefit expenses: EERAFAX
Wages and salaries TERS® 106,832 95,245
Pension scheme contributions RIREFH B
(defined contribution schemes) (REMH-FKETED 15,963 14,073
Total BEt 122,795 109,318
Foreign exchange differences, net**** PE 5, 22 RR J HR wexx (2,038) (387)
Impairment of trade receivables B SRR RE 2,490 883
Gains on disposals of property, BREVZE  BEX
plant and equipment*** % 1 O i < (28) (286)
& The depreciation of property, plant and equipment and right-of-use * UE BERREBEAREAEEERES

assets is included in “Cost of sales”, “Selling and distribution expenses”and
"Administrative expenses”in profit or loss, respectively.

** The amounts are included in “Administrative expenses”in profit or loss.

Frx The amounts are included in “Other income” in profit or loss.

FHEK

income and gains”in profit or loss.

XHEKKE
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The amounts are included in “Other expenses”in profit or loss.

FTABSARRHERAS]  [HERDHE

RIRIERER] -

= REFETABDRTHNEERER] -

o ZEFRF AR A [ EAMRA -

o [ W g 0 BE S S IRET AR R A0 [ KA 1R

A Mas] -

e B PORE AR [ K B -
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9

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

INCOME TAX

The Group is subject to income tax on an entity basis on profits arising
in or derived from the jurisdictions in which members of the Group are

domiciled and operate.

Pursuant to the Corporate Income Tax Law of the PRC and the respective
regulations (the “CIT Law"), the Company and the subsidiaries which
operates in Chinese Mainland are subject to corporate income tax at
a rate of 25% on the taxable income unless those are subject to tax

exemption set out below.

The Company is qualified as an “High and New Technology Enterprise”
and therefore was entitled to a preferential income tax rate of 15% for
the years from 2022 to 2024. This qualification is subject to review by the

relevant tax authority of the PRC every three years.

Except for Anhui Folangsi Machinery Co., Ltd., Guangzhou Folangsi
Forklift Co., Ltd. and Hefei Langhui New Energy Technology Co., Ltd.,
other subsidiaries of the Group in the PRC are qualified as “Small and
Micro Enterprises” and therefore were entitled to a preferential income

tax rate of 5% to 10% during the year.

RS S B ER M

30 June 2024 202456 A30H

FriS®i

R EAS AR BN A AR i RS
A Rk B B T A S M0 R B
CESS R

RIBHBEREMRETOERBRB G (R
FERUE]D - AREIRAESBE AL L H
FRRIBSLERT TSN B EME
B o M PR TR R Y B ER S o

AAFIEREABHEMEE] » AR
2022F B 2024 FZZ15% B ERFTSFE o
ZERREB=FARTEE@EHEBIIE

BB WA R AR - BB
XREFR DB RAERAZHERERER
RAESN - AEER A EHE M TR E R
ERIPIREE] HUERFRAFRNE
0% BEMEHE -

For the six months ended 30 June

BZ6H30H1~EA
2024 2023
20245 20234
RMB’000 RMB'000
AR¥T T AREET T

(Unaudited) (Unaudited)
(REEER) (REg&EZ)

Current BNEA 1,079 368

Deferred IRIE 277 (1,218)

Total st 1,356 (850)
DIVIDENDS 9 KA

No dividends have been paid or declared by the Company during the six
months ended 30 June 2024 and 2023.

ARRERE E2024F % 2023%6 4308 LE/X
18 A B R~ 3 2RI 8.
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10 EARNINGS PER SHARE ATTRIBUTABLE TO

ORDINARY EQUITY HOLDERS OF THE COMPANY

The calculation of the basic earnings per share amounts is based on
the profit for the period attributable to ordinary equity holders of the
Company, and the weighted average number of ordinary shares of
348,022,816 (2023: 335,886,816) in issue during the period, as adjusted
to reflect the rights issue during the period after adjusting for the
Subdivision defined as below, on 10 November 2023 (the “ Listing Date”).

On the Listing date, the Company subdivided each authorized issued
and unissued ordinary share of a par value of RMB1.00 in the Company
into four ordinary shares of a par value of RMB0.25 each pursuant to the
resolutions passed by the shareholders of the Company on 21 April 2023
(the “Subdivision”). The weighted average number of ordinary shares has
been adjusted for the effect of the Subdivision for the six-month period
ended 30 June 2023.

No adjustment has been made to the basic earnings per share amount
presented for the period for a dilution as the Group had no potentially

dilutive ordinary shares in issue during the period.

The calculations of basic and diluted earnings per share are based on:

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
A R AR e M AR

30 June 2024 202456 A30H

10 AR A EEREEAREESR
&7

EREABANEBETIERK2023411A10
BUITEWMBEH]) SBRARRLTRRIEE
AR B AT E & BA N B 3 97348,022,816 %
(20234F :335,886,816/%) EimAk (A A=A
R A (B R T EH AR ZAH
RIEAR) B INIE IS BETE -

REMAE - RAFREARRDFRER
20234 A21 HBBHRZER - BAREE
IREEAREE1.00TTAEE B BT RAREST
LERIFAANREREEARE2STTH
Lk ([Hr48 1) - BZ=2023F 6 A30H LB/
BA  TERMEFHHERIFANZE
{EHAZE -

HRASENHAL B HTEEEEE
B MY EREEREZ2INERER
BNSEIELEEHE -

BREANREFRMOETIER -

For the six months ended 30 June

BZE6HA30HLAXEA
2024 2023
20244 2023%F
RMB’000 RMB'000
ARBT T ARBT T
(Unaudited) (Unaudited)
(RBER) (RE&EZ)
Earnings EF|
Profit attributable to ordinary equity holders of the FARFTEEREARZF A EFBER
Company, used in the basic earnings per share RATEBREE AOFE
calculation 42,198 10,742
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
A B AR B I AR

30 June 2024 202456 A30H

10 EARNINGS PER SHARE ATTRIBUTABLE TO 10 KA RIEBREEAELMER

ORDINARY EQUITY HOLDERS OF THE COMPANY B (&)
(continued)
Number of shares
BRHEE
For the six months ended 30 June
BZ6H30HIE~EA
2024 2023
20244 20235
Shares [i&vi)
Weighted average number of ordinary shares AR EEREREZF MR
in issue during the period used in the basic BT T RN T 58
earnings per share calculation 348,022,816 335,886,816

11 PROPERTY, PLANT AND EQUIPMENT 1 Y% - BERKRE

During the six months ended 30 June 2024, the Group acquired
assets at a cost of RMB164,775,000 (30 June 2023: RMB156,922,000).
In addition, the Group exercised the purchase options of leased
intralogistics equipment to purchase intralogistics equipment at the
cost of RMB49,140,000 (30 June 2023: RMB58,420,000). The intralogistics
equipment with carry amounts of RMB13,165,000 (30 June 2023:
RMB26,911,000) was transferred to inventories when it ceases to be

rented and becomes held for sale in ordinary activities.

During the six months ended 30 June 2024, depreciation of
RMB95,766,000 (six months ended 30 June 2023: RMB99,868,000) was
charged and assets with a net book value of RMB106,000 were disposed
of by the Group during the six months ended 30 June 2024 (30 June
2023: RMB532,000), resulting in a net gain on disposal of RMB28,000 (30
June 2023: RMB286,000).

HZE2024F6 A30R1ENER - AEBUA
R¥164,775,0007T (2023F6 308 : AR
#156,922,00070) I ANEE B EE © LI
AEBTERESAYRRENEERE
T AR AR #49,140,0007T (202346 B
308 : AR#58420,0007T) B EBAYR
= - BRMEEA AR 13,165,0007T (2023
F6730H : AREKE26,911,0007T) KHAY
MRBEREEHP I IELEME RIS
FERNERERFE -

B ZE2024F6 A30HIENEA - EMBRITE
AR¥95,766,0007T (B E2023F6 A30H
IEREA : AR#99,868,0007T) @ RAE
BEREE 20246 A308 L NE B HEEREA
SRE A AR 106,000 TTHEE (202346 A
308 : AR¥532,0007T) @ EELEF IS
AR #28,0007T (2023F 6 A30H : AREE
286,0007T) ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

IR S M BRI M

30 June 2024 202456 A30H

12 LEASE

(a)

(b)

Right-of-use assets

The Group has lease contracts for various items of various office
premises and intralogistics equipment used in its operations. During
the six months ended 30 June 2024, the Group recognised the
right-of-use assets, with an aggregate cost of RMB356,583,000 (30
June 2023: RMB132,865,000). In addition, the leased intralogistics
equipment with the carrying amount of RMB49,140,000 was
transferred to property, plant and equipment after the exercise
of the purchase options embedded in the lease (30 June 2023:
RMB58,420,000). During the period, depreciation of RMB100,732,000
(six months ended 30 June 2023: RMB121,631,000) was charged.

Lease liabilities

During the six months ended 30 June 2024, the Group recognised
the new lease liabilities of RMB411,949,000 (30 June 2023:
RMB132,865,000) and interest expense of RMB31,136,000 (30
June 2023: RMB29,348,000) was charged. Furthermore, the Group
paid for the lease liabilities of RMB222,705,000 (30 June 2023:
RMB204,731,000) during the period.

13 INTANGIBLE ASSETS

During the six months ended 30 June 2024, the Group acquired
intangible assets at a cost of RMB14,150,000 (30 June 2023:
RMB455,000). During the six months ended 30 June 2024, amortisation
of RMB1,548,000 (six months ended 30 June 2023: RMB902,000) was

charged.

FOLANGSI CO. LTD | BENGEREI R HEMR AT

12 &

(a)

(b)

EREEE

AEBEERAELEEREANZ AR
MRS AR R ER % BB R
HEAH - BE2024F6 A308 1ER
B AEEHEREAEEENR
A B AR #356,583,0007T (2023 4
6H308 : AR¥132,865,0007T) °
AN RITEREME SREEEE
1% - BREBEAARY49,140,0007T
WHEESAMTREEREDE - K
B REE(2023F6 A30H : AR
58,420,0007T) ° HiA - BEHIBRITEAR
#100,732,0007T (k2202356 H30H
IENEA - ARM121,631,0007T) ©

HESE

HZE2024F6 A30B /AR » AEH
HRFHEBEAR411,949,0007T
(20236 A308 : AR® 132,865,000
7)) BB FI B AR 31,136,000
7L (20236 A30H : AR 29,348,000
7o) ° AN REERHAXNEESR
BAR®222,705,0007C (202346 A 30
B : AR¥204,731,0007T) °

13 EFEE

BHE2024F6 A30B IENE A - NREE AR
A R#14,150,0007T (2023F6 A30H A
R#455,0007T) BEEFEE - 8122024
F6H30BIENEA - ENMREFEARE
1,548,0007C (B E 202346 A30 8 L/~ @

A :

AR #902,0007T) °



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
A B AR B I AR

30 June 2024 202456 A30H

14 EZRIHRIEREWE

BHRRKAARBREER RERERE
KR BB RN B KR BB A AR D 17 40

14 TRADE AND BILLS RECEIVABLES

An ageing analysis of the trade and bills receivables as at the end of the

reporting period, based on the invoice date and net of loss allowance, is

as follows:

T

30 June 31 December

2024 2023

20244 20234

6H30H 12A31H

RMB’000 RMB'000

ARMT T AREEFTT

(Unaudited) (Audited)

(RESEZ) (fE5=%)

Within three months =EAR 341,640 276,177
Four to six months mZEN{EA 49,546 64,856
Six to twelve months ANETZEA 17,704 16,643
Over one year —F LA E 19,563 16,288
Total “ast 428,453 373,964

15 PREPAYMENTS, OTHER RECEIVABLES AND 15 AARIE - EtBRIRRIERE

OTHER ASSETS &=

30 June 31 December

2024 2023

20244 20234

6H30H 12H31H

RMB’000 RMB'000

AR%T T ARBT T

(Unaudited) (Audited)

(RESEZ) (FEEZ)

Deposits & 144,092 113,977
Tax recoverable EIRLdEbES 65,001 78,815
Prepayments SEENEeE] 22,659 18,082
Other receivables e Uk IE 4,535 1317
236,287 212,191
Less: Current portion W mENER S (104,709) (107,640)
Non-current portion FERENEB D 131,578 104,551
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
A R AR e M AR

30 June 2024 202456 A30H

16 EZENRERENRE

BHRMNRARENEERRERAERE
REZHHBNRESITOT

16 TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables as at the end of the

reporting period, based on the invoice date, is as follows:

30 June 31 December

2024 2023

20244 2023%F

6A30H 12A31H

RMB’'000 RMB'000

ARBT T ARBTTT

(Unaudited) (Audited)

(REBER) € &9

Within three months =EAR 330,737 267,305
Three months to one year =EAE—%F 31,556 33,839
Over one year —FLAE 8,431 5,526
Total st 370,724 306,670

17 OTHER PAYABLES AND ACCRUALS 17 Bt ENRERETEH

30 June 31 December

2024 2023

20245 2023%F

6H30H 12H318

RMB’000 RMB'000

ARBT T AREETTT

(Unaudited) (Audited)

(RER) (re&%)

Contract liabilities arar 16,561 10,489
Other payables E e 5RE 124,718 102,774

Endorsed bills receivables that have not R4 1EFERR B & K El| #iAY

been derecognised and not yet due KEERKER 28,161 22,319
Accruals FEEHE 2,680 18,965
Salary and welfare payable B TE REF 14,189 19,300
Other tax payable H i FE IR R 6,578 6,244
192,887 180,091
Less: Current portion W mENE D (168,588) (161,834)
Non-current portion FEmENEB D 24,299 18,257
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18 INTEREST-BEARING BANK AND OTHER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
A B AR B I AR

30 June 2024 202456 A30H

18 ST ERIT R EABERK

BORROWINGS
30 June 2024 31 December 2023
2024568308 203%12A318
Effective Fffective
Interest Interest
rate (%) Maturity RMB'000 rate (%) Maturity RMB1000
BBAEm L) ] ARETR EIRFI= () 5%R ARETT
(Unaudited) (Audited)
(REEH) (&=8)
Current it}
Current portion of long RESTERNRDNS - BER LPR*+Margin 20242025 LPRE+Margin 2004
term bank loans - secured LPR+EE  204FZ220255 78478 [PRM+EZ WHE 79787
Other borrowings - secured Aftst - AER LPR*+Margin 20242025 LPR¥+Margin 2004
PR4EY  204EZ20255 205,215 PR+ S W4E 165,639
Lease liabilties HEBRE LPR*+Margin 2024-2025 LPR*Margin 204
LPR4EZ  204EZ20258 509,125 [PR+ES W4E 402579
Total - current @ -y 792,818 648,005
Non-current 78
Long term bankloans - secured ~ REIFTER - B LPR#+Margin 20252029 LPR*+Margin 2005209
LPR+EH 20255220295 248,126 PR+EZ 20582 009F 263719
Other borrowings - secured Afrfest - BER LPR*+Margin 2025-2029 LPR*Margin 2025-209
LPRe+EH 20258220295 223,556 [PREEE 2055200095 189903
Lease liablities fEafE LPR*+Margin 2025-2029 LPR*+Margin 20252029
LPR4EZ  20255Z20295 595,065 PR+EZ  205EE009F 48131
Total - non-current EEEIRE i) 1,066,747 934853
Total @t 1,859,565 1582858

* LPR stands for loan prime rate.

* LPREREFRMSREME -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

IR S M BRI M

30 June 2024 202456 A30H

18 INTEREST-BEARING BANK AND OTHER

BORROWINGS (continued)

18 sHRIRITREMMER ()

30 June 31 December
2024 2023
20245 2023%F
6A30H 12A31H
RMB’000 RMB'000
ARBT T ARBTT
(Unaudited) (Audited)
(RBER) € &9
Analysed into: DR
Bank loans repayable: EERRITER
Within one year or on demand —FRHIREK 78,478 79,787
In the second year FF 84,056 86,119
In the third to fifth years, inclusive E=FEFRF
(BE2EREME) 164,070 166,600
Beyond five years AFNE - 11,000
Subtotal NEF 326,604 343,506
Other borrowings repayable: FEEBEMER
Within one year —FRN 205,215 165,639
In the second year FF 147,488 126,099
In the third to fifth years, inclusive F-FEFAF
(BEEEMEF) 76,068 63,804
Subtotal N 428,771 355,542
Lease liabilities repayable: EEEHERE
Within one year —FRN 509,125 402,579
In the second year F_F 288,229 252,369
In the third to fifth years, inclusive F=FEFRAF
(BE2ERME) 306,836 228,172
Beyond five years AFUE - 690
Subtotal /NEE 1,104,190 883,810
Total #Et 1,859,565 1,582,858
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

18 INTEREST-BEARING BANK AND OTHER
BORROWINGS (continued)

Notes:

(@)

(ii)

(iii)

(iv)

All interest-bearing bank loans and other borrowings are denominated in
RMB.

As at 30 June 2024, the leasehold land of RMB33,845,000 and property,
plant and equipment of RMB439,866,000 were pledged as securities for
interest-bearing bank loans and other borrowings (31 December 2023: the
leasehold land of RMB34,221,000 and property, plant and equipment of
RMB384,587,000).

As at 30 June 2024, the Group's total facilities for bank and other borrowings
amounted to RMB4,179,887,000 (31 December 2023: RMB3,032,161,000), of
which RMB1,859,565,000 (31 December 2023: RMB1,582,858,000) had been
utilised.

All interest-bearing bank loans and other borrowings bear interest at the
floating interest rate of LPR plus margin.

19 SHARE CAPITAL

RS S B ER M

30 June 2024 202456 A30H

18 sHRRITREMER ()

(iii)

(iv)

AR BRITERREMEFTHAARKEE -

20246 A308 - #HE i AR 33,845,0007T

MW - BERZREAR439,866,0007T (2023

F128318 : S L AR%34,221,000T K29

% B K& AR 384,587,0007T ) B KR 1E
At BIRITER R EALERAERR o

EA2024¢6H30E| AEBRTREMERE
BB RS R B ARE4179,887,0007T (2023 4
128318 : AR¥3,032,161,00070) ' EF AR
#1,859,565,0007C (202312 A31H : AR
1,582,858,0007T) EMEIA ©

FA R BRITER R E b & RIRE KT
RINEFRFEIF R R -

RS

19 R4

30 June 31 December
2024 2023
20245 2023%F
6H30H 12A31H
RMB’'000 RMB'000
AR¥T T AR¥ETTT
(Unaudited) (Audited)
(REEZ) (f&Z)
Issued and fully paid BEITRETE :
348,022,816 (31 December 2023: 348,022,816) 348,022,816/% (202312 A31H :
ordinary shares with par value of RMB0.25 each 348,022,816%) AR EE
ARE0.25TTH) & B 87,006 87,006
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

IR S M BRI M

30 June 2024 202456 A30H

20 COMMITMENTS

The Group had the following contractual commitments at the end of the

reporting period:

20 &iE

RERRER - AREB AT A LEIE :

30 June 31 December

2024 2023

20244 20234

6H30H 12H31H

RMB’000 RMB'000

ARBT T ARBTTT

(Unaudited) (Audited)

(REBEZX) (re8t%)

Buildings BF - 25,899
Plant and machinery T 55 N i 2 - 20,000
Total HaEt - 45,899

21 RELATED PARTY TRANSACTIONS

(@) The Group had the following transactions with related

parties during the year:

21 BB ERS
@) AEEAEENBEHE SRS W

T :

For the six months ended 30 June

BZE6H30HLAXEA
2024 2023
20245 20234
RMB’'000 RMB'000
AR¥T T AR®EFTT
(Unaudited) (Unaudited)
(RREX) (RieERZ)
Associates: By A A -
Sales of intralogistics equipment SHE 5 N ek i K Bl 1
and parts 62 197
Companies significantly influenced XFEEEBEEAFZEN AT :
by key management:
Provision of intralogistics RS AYRREE] A RS
equipment subscription
Services 1,019 1,271
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

21 RELATED PARTY TRANSACTIONS (continued)

(a)

(b)

The Group had the following transactions with related
parties during the year: (continued)

The Directors consider that the purchases and sales of intralogistics
equipment and parts and provision of intralogistics equipment
subscription services with related parties were made according
to the prices and conditions similar to those offered to the other

customers or those offered by the other suppliers of the Group.

Outstanding balances with related parties:

The outstanding balances with related parties as at the end of the
reporting period only included the trade receivables and payables
with the Group's associates and companies significantly influenced

by key management, details of which are disclosed as follows:

RS S B ER M

30 June 2024 202456 A30H

21 BBAERS (&)

@ AFEXAKENBEBTXZ W
™ (&)
EERAEABINBEEREESRN

7 AR A BB DA R R 155 A 0 R
R AIRTE R 5 Ty R E M K Al 2 P
1R fH A 3l AN 58 1B L b R PR R R L 0 AR
EERRARIETT o

(b) EREARETT HYAREBLESER

A R 45 HA PR R B B B 5 B0 R (B R 4 ﬁ
EOREREASEBHE AR RIEE
BEEAFENA Tmf%ﬁWM
RERFRIE - HFEHRELT :

30 June 31 December
2024 2023
20244 2023
6A30H 12A31H
RMB’'000 RMB'000
AR¥T T ARBTTT
(Unaudited) (Audited)
(REBEZ) € &9
Associates: o l/NG]
Trade receivables Z 5 EWGRIE 160 96
Trade payables CE L ANECE 281 281
Companies significantly influenced by key XEZEEEERTZENAR
management:
Trade receivables 2 5 EWRIE 169 136

The balances with related parties were unsecured, interest-free and

settled on terms of one to two months.

HEBONERREER 28 kiR
—E=MEANHREE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

IR S M BRI M

30 June 2024 202456 A30H

21 RELATED PARTY TRANSACTIONS (continued) 21 BB ARS (&
(c) Compensation of key management personnel of the () AEEXTEEEASHMN :
Group:

For the six months ended 30 June

BZ6H30HE<EA
2024 2023
20244 20234
RMB’000 RMB'000
AR¥T AREETTT
(Unaudited) (Unaudited)
(REER) (REEHEZ)
Salaries, allowances and benefits in kind e R REWEF 2,740 2,517
Pension scheme contributions RIRE T IR 114 108

Total compensation paid to key management A== Z&E A B T H A A&

personnel 2,854 2,625
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

22 FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial

instruments, other than those with ¢

arrying amounts that reasonably

approximate to fair values, are as follows:

RS S B ER M

30 June 2024 202456 A30H

NRETHMTENAABERAIAE

ERER

AEESRTANKERERAAEBEGRE
BRAAEBESEREERIN AT

Carrying amounts Fair values
IREE AREE
30 June 31 December 30 June 31 December
2024 2023 2024 2023
2024 % 20234 2024 % 2023 %
6H30H 12A31H 6H30H 12A31H
RMB’000 RMB'000 RMB’000 RMB'000
ARBTRT ARBTT AR®BTRT AEBTT
(Unaudited) (Audited)  (Unaudited) (Audited)
(RBER) (fEEz)  CREER) € &2-9)
Financial assets SEMEE
Deposits, non-current & GER®) 131,578 104,551 98,042 90,096
Financial liabilities o a=L
Interest-bearing bank loans and FFERITERREAER
other borrowing (other than (HEAERIN GER
lease liabilities), non-current &) 471,682 453,622 471,682 453,622
Other payable and accruals, non- Bt f&{ 5RIE K BT &
current (3ERED) 24,299 18,257 20,286 14,785
Total HEt 495,981 471,879 491,968 468,407

Management has assessed that the fair values of cash and cash

equivalents, restricted deposits, trade and bills receivables, financial

assets included in prepayments, deposits and other receivables (current),

trade and bills payables, financial liabilities included in other payables

and accruals (current), interest-bearing

(current), approximate to their carry

bank loans and other borrowings

ing amounts largely due to the

short-term maturities of these instruments.

The fair values of the financial assets

and liabilities are included at the

amount at which the instrument could be exchanged in a current

transaction between willing parties, other than in a forced or liquidation

sale.

BREEENE  ReRBREEEY IR
HER  BHEREFREREERRE  FTA
BNFR  BeREMEBEFENSRE
EOR®)  BZERNFEARENER &
AE RN RIEREFERNSRAE OR
g) AR RITERREMERORE) A
AEERAREERE  TERSHNEL
TRAREHARIH -

PREERBBENAABEKREET 2

ETNHR S (BAFFREERIN) BT
AR TUER NS RECR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

IR S M BRI M

30 June 2024 202456 A30H

22 FAIR VALUE AND FAIR VALUE HIERARCHY OF

NRETHMTENAABERAIAE

FINANCIAL INSTRUMENTS (continued)

The fair values of financial assets included in prepayments, deposits
and other receivables (non-current), financial liabilities included in
other payables and accruals (non-current) and the non-current interest-
bearing bank loans and other borrowings have been calculated by
discounting the expected future cash flows using rates currently
available for instruments with similar terms, credit risk and remaining
maturities. The changes in fair value as a result of the Group's own non-
performance risk for financial assets included in prepayments, deposits
and other receivables (non-current), and interest-bearing loans and
other borrowings (non-current) as at 30 June 2024 and 31 December

2023 were assessed to be insignificant, respectively.

The Group's finance department headed by the finance manager is
responsible for determining the policies and procedures for the fair
value measurement of financial instruments. The finance manager
reports directly to the chief financial officer and the Board of Directors.
At each reporting date, the finance department analyses the movements
in the values of financial instruments and determines the major inputs
applied in the valuation. The valuation is reviewed and approved by the

chief financial officer.

23 APPROVAL OF THE INTERIM FINANCIAL

STATEMENTS

The interim condensed consolidation financial
statements were approved and authorised for issue by
the board of directors on 21 August 2024.
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In this interim report, the following expressions have the meanings set out

below unless the context otherwise requires:

"Audit Committee”

[BREEE Ec
“B2B"
[B28] e

“Board” or “Board of Directors”

=3 &
“CG Code”
[{ZERFA] 5

“China” or "the PRC"

[ e
‘acr
[0 ] e

“Company” or “our Company” or

"the Company”

[ARAE AR &

“Controlling Shareholder(s)”

[ AR AR 15

DEFINITIONS

RATRBER - BRXESEAIEN - T
EABLATRSE :

the audit committee of the Board
EETEEREES

business-to-business
EHBE

board of directors of the Company

ARBEEE

the Corporate Governance Code as set out in Part 2 of Appendix C1 to the Listing
Rules

FHRAIERC 8 — By FE (X EA<FA

the People’s Republic of China excluding, for the purposes of this interim report,
Hong Kong, the Macau Special Administrative Region of the People’s Republic of
China and Taiwan Region of the People’s Republic of China

hEEARKME ARG EBREMS - TREES - hEARKLAMEIRFIR
TR R EA RSB S SR

China Insights Industry Consultancy Limited, a market research and consulting
company, which is an independent third party

NBEEEEER (LB BRAR  —KMBMRERERARR  BBULE=T]

FOLANGSI CO., LTD (M 82 BAHTAR 13 B FR A R) (formerly known as Guangzhou
Folangsi Machinery Co., Ltd. (/M3 BAET# 4% A BR A 7)), a limited liability
company incorporated in the PRC on December 5, 2007 which was converted into
a joint stock company with limited liability on November 25, 2016 and listed on
the Stock Exchange on November 10, 2023 (Stock code: 2499)

BN GEEARR A (0 B R A ) (AT B M BERAHT B PR A F]) - —R M 20074 12 A
SHEFREEMAIAERAR - K2016511 A25 ASH ARG BR A S KK
20234511 A 10 B AR P £ 7 (D 5% - 2499)

has the meaning ascribed to it under the Listing Rules and in the context of this
interim report, refers to the controlling shareholders of our Company, namely Mr.
Hou Zekuan, Mr. Hou Zebing and Guangzhou Daze

AR FTHAETHRERBEATRRENS - BRQAERER (BIRER
T REEFEEREMNEE)
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DEFINITIONS
Bx

“Director(s)”

[E%]

“Forklift”

BEN

“Global Offering”

“Group”, "our Group”, “the Group”,

" nou

we”, "us”, or “our

[ASE a3

“Guangzhou Daze"

[N |

“H Share(s)"

[HI

"Hong Kong”
(&5

"Hong Kong dollars” or “HK dollars”
or "HK$" or “Hong Kong cents”

BT ]Sk )

FOLANGSI CO. LTD | BEMNGEREI R A AR AT

director(s) of the Company

RRRES

an industrial equipment with a metal fork platform attached to its front that can
be used to lift heavy loads by inserting the fork platform under cargo, pallets,

or machines for moving them or placing them in warehouses, production sites,
distribution centers and other scenarios

—BIXRE  HAMEZALENXE  AIRBEHXEEARY LRSS
THREBAEY  MBERE - £ERIS  LXROMEMSR TRERME
BY)

an offering of 12,136,000 H Shares, comprising a final Hong Kong public offering of
1,213,600 H Shares and a final international public offering of 10,922,400 H Shares
T2 HE12136,0000KHA - BREIE2EE 1,213,600 HEHNREEEAREE
RIR 2310922400 IRHAR B B AR BIFR A B E

the Company and all of its subsidiaries, or any one of them as the context may
require

ARABREMEFRRIIEXEMRERERERN—FKAF

Guangzhou Daze Investment Partnership (Limited Partnership) (B /I E2IEE &
BOLEERAE)), alimited partnership established under the laws of the PRC on
August 16, 2011 and one of the Controlling Shareholders

BMERREABEE (AREE)  —KN2011F8 A 16 BIREHBUERER L
WERE B ERIZERRE 2 —

overseas listed foreign ordinary share(s) in the share capital of our Company with
a nominal value of RMB0.25 each, subscribed for and traded in Hong Kong dollars
and listed on the Stock Exchange
RAFRAREGREEARE25TTHIEIN EHINE LB - B TRENRE
RN R ]

the Hong Kong Special Administrative Region of the PRC
HREEBFRITTHE

Hong Kong dollars and cents respectively, the lawful currency of Hong Kong

BTN - BEEEER



“Intralogistics equipment”

EAMRRHE ]

“Latest Practicable Date”

[RERATTHH

“Listing Date”

[Em RS

“Listing Rules”

[ Em#R Al

“Model Code”

MEsEs )

“Mr. Hou Zekuan”

[fER L]

“Mr. Hou Zebing”

[ ]

“Nomination Committee”

[fRRZEE]

DEFINITIONS

an industrial machinery used to replace intensive labor in mechanical work, such as
carrying, moving, sorting, and stacking of cargo and heavy loads, in manufacturing
plants, logistics parks, warehouses, airports, ports, and other similar worksites
—RBIXRE ARERBELSY  PINELETR YRER  2F  #
% BOFRLUTESHIRE  RE - DBRALEREY REDSEMIEE

September 13, 2024, being the latest practicable date prior to the publication of
this interim report for ascertaining certain information contained herein
202459 13 H - BIARH B E TIB A RMET & T ATEE T ER R ERA
fTHH

November 10, 2023, the date on which the H Shares of the Company were listed

on the Stock Exchange

202311 A10H » ARRARIHARER R AT LAY H B

the Rules Governing the Listing of Securities on the Stock Exchange (as amended,

supplemented or otherwise modified from time to time)

B X PRE 5 E AR Bl (B TEHERT » AR AR 7 N 0

the Model Code for Securities Transaction by Directors of Listed Issuers as set out
in Appendix C3 to the Listing Rules
EARAIMERCIFE E BT AEFETE SR HNFETE

Mr. Hou Zekuan (2/2 &), an executive Director, the chairman of the Board and a

Controlling Shareholder

RERELE  HITESR  EERNERER

Mr. Hou Zebing (&2 £x), an executive Director, general manager (chief executive)

and a Controlling Shareholder

EREESEE  WITES K2 (SFS1THRAR) MERER

the nomination committee of the Board

ExeRw%Be
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DEFINITIONS
Bx

“Prospectus”

[ R =L

"Remuneration Committee"

[HHEE S

“Reporting Period”

[#REH)

“RMB"
[AR®]

“Share(s)”

[t ]

“Shareholder(s)"
[ A% 3R

“Stock Exchange”
[ Bt 22 P

"Strategy Committee”

[BREES]

“Supervisor(s)”

[E%]

“Supervisory Committee”

(g

“Unlisted Shares”

[FEEmRin ]

“U.S. dollars”, "USS" or "USD"

S

u% "

(%]

FOLANGSI CO. LTD | BEMNGEREI R A AR AT

the prospectus of the Company dated October 31, 2023
RABAEA2023F10A31 BRBRER

the remuneration committee of the Board

EFEEVHEES

the six months ended June 30, 2024
B E20245F6 A30H LB A

Renminbi, the lawful currency of the PRC

ARY - PEUEEEY

ordinary share(s) in the capital of our Company with a nominal value of RMB0.25
each, including both Unlisted Shares and H Shares
RARRAREREEARE25 TH B - B LMD RHK

holder(s) of the Share(s)
EHEE DN

The Stock Exchange of Hong Kong Limited
EBBERXHAARRAT

the strategy committee of the Board

EXeBKEEY

member(s) of the Supervisory Committee

EFEEXE

the supervisory committee of the Company

ARREEE

ordinary shares in the share capital of the Company, with a nominal value of

RMBO.25 each, which are not listed on any stock exchange

RRRRAHEREAEARKE2S TR ERE - REEMESFZHHM LT

United States dollars, the lawful currency of the United States

XL XEREEE

per cent

ANt
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