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Corporate Profile

NEEH

BOARD OF DIRECTORS

Executive Directors

Mr. Meng Shuaqi (Chairman)
Mr. Li Zhengquan
Mr. Yang Cheng

Independent Non-executive Directors
Mr. Xue Jun

Ms. Li Yiging

Mr. Lui Chi Ho

AUDIT COMMITTEE

Mr. Xue Jun (Chairman)
Ms. Li Yiging
Mr. Lui Chi Ho

REMUNERATION COMMITTEE

Ms. Li Yiging (Chairworman)
Mr. Xue Jun

Mr. Lui Chi Ho

Mr. Meng Shugi

NOMINATION COMMITTEE
Mr. Meng Shuqi (Chairman)
Mr. Xue Jun

Ms. Li Yiging
Mr. Lui Chi Ho

JOINT COMPANY SECRETARIES

Mr. Li Zhengquan
Mr. Cheung Kai Cheong, Willie (CPA, FCCA)

AUTHORIZED REPRESENTATIVES

Mr. Meng Shuqi
Mr. Cheung Kai Cheong, Willie (CPA, FCCA)
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AUDITOR

Elite Partners CPA Limited

Certified Public Accountants and
Registered Public Interest Entity Auditor

Level 23, YF Life Tower,

33 Lockhart Road,

Wan Chai, Hong Kong

HONG KONG LEGAL ADVISER

Han Kun Law Offices LLP
Rooms 4301-10, 43/F
Gloucester Tower, The Landmark
15 Queen’s Road Central

Hong Kong

COMPANY WEBSITE

www.7road.com

STOCK CODE

797

REGISTERED OFFICE IN THE CAYMAN
ISLANDS

Sertus Chambers, Governors Square
Suite #5-204, 23 Lime Tree Bay Avenue
P.O. Box 2547

Grand Cayman, KY1-1104

Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN
THE PRC
No. 2-18-1902, Long Shan Road

Xin Wu District, Wuxi
Jiangsu Province, PRC
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Corporate Profile (continued)

NEIEF(E)

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

40th Floor, Dah Sing Financial Centre
No. 248 Queen’s Road East
Wanchai

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Sertus Incorporations (Cayman) Limited
Sertus Chambers, Governors Square
Suite #5-204, 23 Lime Tree Bay Avenue
P.O. Box 2547, Grand Cayman
KY1-1104, Cayman Islands

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

PRINCIPAL BANKS

Hua Xia Bank
Wuxi New District branch

Bank of China
Shenzhen Qianhai Bay branch
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Financial Performance Highlights

MERARE

For the six months ended 30 June
BEZEAA=1+HIEAEA

2024 2023
—E-NE —E-=%F
(RMB’000) (RMB’000)

(AR®F ) (ANR&FT)

(Re-presented)

(BEFHZE5)
Revenue U == 139,389 366,962
(Loss)/profit for the period A (&18), % F (5,971) 130,446
(Loss)/profit for the period attributable to ~ ANA &1 A A FE1G AR
owners of the Company (BB, &5 (7,814) 130,512
For the six months ended 30 June 2024, the Company recorded a total revenue of 1. BEZZT-_WFAA=THIEAER  ARE)HF
approximately RMB139.4 million for its continuing operations, representing a BREXBHEBUZRENAARKIZAIEE
decrease of approximately 62.0% as compared with the six months ended 30 T BEBEST_=FAA=THLERNEAR
June 2023. L #162.0%
For the six months ended 30 June 2024, the Company recorded a loss for the 2. BE-Z-_MFANA=Z+AHLEXNEAR  A2QH
period of approximately RMB6.0 million, representing a decrease of approximately BREHABENARECOEE L BHIE=ZF
104.6% as compared with the six months ended 30 June 2023. The Company ZE=EFRNA=ZTBIESNEAR D £104.6% © K
recorded a loss for the period attributable to owners of the Company of RABEBARREBABERABENARAR
approximately RMB7.8 million, representing a decrease of approximately 106.0% BISHEBL BHBE-T=-_=F"A=1+H1L
as compared with the six months ended 30 June 2023. 78 AR 2 #9106.0% ©
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Management Discussion and Analysis
EEENWEDN

OVERVIEW

6

Overview of the industries in which the Company
operates in

According to the “2024 Global Games Market Report” (2024
2 BR3P B T 55 3R ) released by Newzoo in 2024, the size of
the global gaming market is expected to be US$187.7 billion
in 2024, and the number of game players around the world
is expected to be 3.42 billion, with a year-on-year increase
of 4.5%. Among which, (i) mobile games still represented the
most important sector of the gaming industry and the size of
the global mobile gaming market is estimated to be US$92.6
billion in 2024, accounting for 49% of the total revenue of the
industry, with a year-on-year increase of 3.0%; and (ii) the PC
gaming market size accounted for 23% of the total revenue
of the industry, reaching US$43.2 billion with a year-on-
year increase of 4.0%. According to the report, the gaming
industry will continue to develop steadily and it is estimated
that the number of players around the world will increase to
3.76 billion by 2027, with the market size reaching US$213.3
billion.

According to the “Report on China’s Gaming Industry from
January to June 2024” (2024F1-6 8 /1 B % & E ¥ R &)
published by the Game Publishing Committee (GPC) of
the China Audio-video and Digital Publishing Association,
China’s gaming market recorded an actual sales revenue of
approximately RMB147.3 billion from January to June 2024,
representing a year-on-year increase of approximately 2.1%,
maintaining a smooth growth. From January to June 2024,
the number of China’s game players reached a record high
of approximately 670 million, representing a year-on-year
increase of approximately 0.9%. China’s mobile gaming
market recorded an actual sales revenue of approximately
RMB107.5 billion, representing a year-on-year increase
of approximately 0.8%. The client-based gaming market
recorded an actual sales revenue of approximately RMB33.8
billion, representing a year-on-year increase of approximately
2.5%. The actual sales revenue of the web game market
decreased by approximately 1.9% year-on-year, and overall
sales was approximately RMB2.3 billion. In respect of mobile
games, revenue from mini program mobile games maintained
rapid growth for three consecutive years, with actual sales
revenue in the first half of 2024 of approximately RMB16.6
billion, representing a year-on-year increase of 60.5%. From
January to June 2024, the overseas market for China’s
proprietarily developed games recorded an actual sales
revenue of approximately US$8.6 billion, representing a year-
on-year increase of 4.2%. The United States of America,
Japan and South Korea are still the main overseas markets for
China’s proprietarily developed mobile games. Out of China’s
proprietarily developed mobile games exported overseas,
the strategy and the roleplaying categories accounted for the
most.

7Road Holdings Limited &+ Ki&2 &5 R A 7]
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Management Discussion and Analysis (continued)

Business review — Overview of the Company’s principal
activities

In the first half of 2024, we focused on core business
development and made headway through challenges.

In the first half of 2024, the Group generated revenue from
online games of approximately RMB130 million, compared
with approximately RMB360 million in the same period in
2023, representing a year-on-year decrease of 62.0%. Within
such, mobile game revenue accounted for 73.0%, and web
game revenue accounted for 27.0%. The decline in revenue
was mainly due to the fact that classic games launched at
the end of 2022 have passed their period of rapid growth,
naturally slowing down, and leveling off revenue. Despite
the phased pressure from the decline in revenue, the Group
responded aggressively in the first half of 2024, steadily
advancing and upgrading its products under development,
and striving to break through the segment track.

With the rapid development of mini program games and
the significant transformation of consumers’ preference, in
order to capture this market opportunity, our exclusive mini
program game “I'm MT” (£ A4 MT) was officially launched on
the platforms of both WeChat and Douyin in May 2024. The
turnover of the first month after launch exceeded RMB10
million, and the number of users has surpassed 3 million.
We will continue to invest more in our mini game business
segment and strive to make this a new growth point for the
Group’s performance.

In the 2D arena, the Group’s layout is expected to be
further developed. A well-known Japanese IP mobile game
developed by our studio, namely “Gintama” (8 2% & 45), has
obtained publication approval in February 2024. In the first half
of 2024, “Gintama” has completed two tests to optimize the
game and generate plans for commercialization adjustment.
In the second half of the year, release tests are expected to
be conducted to provide an immersive |IP game experience
for fans.
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Management Discussion and Analysis (continued)

BIRE S AT ()

8

The R&D process for our classic IP products is moving
steadily forward. The new mobile game “DDTank X” (G&5% = X),
on the basis of retaining the previous gameplay of the classic
“DDTank” (58 58 &) series, incorporates new characters,
plots and worldviews, bringing a fresh gaming experience.
At present, the R&D work has made substantial progress
and is expected to be completed in the fourth quarter of
this year. Regarding another classic IP series of the Group,
“Wartune H5" (18 #iH5), we have drawn on test feedback and
focused on professionally upgrading the game’s art styles
and polishing operational fluidity and gameplay design. We
will further upgrade this product and launch it in the market,
bringing gamers a delightful gaming experience.

In addition, in order to extend the life cycle of our games, the
Group adopted a long-term stable operation strategy for our
released games, actively innovating ways to gain volume, and
continue to accumulate long-term operation experience.

Grasping the market trend and actively embracing
technological changes, the Group has used AIGC technology
in some stages of game development, used Al to undergo
conceptualization of artwork, design and production of
certain art materials to enrich product content and improve
R&D efficiency.

7Road Holdings Limited &+ Ki&2 &5 R A 7]
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Management Discussion and Analysis (continued)

OUTLOOK FOR THE SECOND HALF OF
2024

In the second half of 2024, the Group will continue to steadily
proceed with R&D and plans to launch multiple games. The Group
will continue to improve the quality of games and strive to build
high-quality game products. We will adhere to the integration of
IP, refinement of products, boost the synergy between research
and operation, adhere to our global development strategy, and
strengthen the Company’s global publishing strength. With the
launch of the Group’s products reserve, the Company’s revenue is
expected to gradually increase.

In the area of game R&D and IP value, our classic IP mobile game,
“DDTank X” (5858 % X) is expected to finish development in the fourth
quarter, and recruitment tests will be launched to verify our core
users’ acceptance of our product line innovation. As the core R&D
IP project of the Group, the “DDTank” (5% 58 &) series will continue
to be undergoing R&D and be frequently updated. Additionally, we
will continue to monitor user feedback and experience, regularly
launch relevant competition activities in combination with the market
and user developments, add new gameplay, maintain the popularity
of this IP, and continue to attract users’ attention and participation.
Combined with the “DDTank X” core user test feedback, we will
optimize product direction and gradually reinforce our R&D efforts
for new products of the “DDTank” IP and allocate advantageous
resources for it. At the same time, to enrich our product catalog and
improve our customer acquisition efficiency, through independent
innovation and IP licensing, we will launch the mini program game
of our “DDTank” series and the mini program version of “Wartune
H5" is expected to be tested online in the fourth quarter. We are also
actively promoting the R&D of products licensed through cooperation
with other IP manufacturers and will subsequently promote testing
and launching of such products according to the R&D progress and
market situation.

In terms of our game publishing business, “Gintama” (8 Z8 & #%),
a mobile game intensively developed by the Group, is expected to
be launched before the end of the year after completing the overall
product development and commercial tuning, and we plan to
transplant its core gameplay into its mini program version to release
its product performance potential through multiple channels. The
overseas version of our classic IP mobile game “Wartune H5” is
expected to be launched globally in the second half of this year to
deepen the Group’s global development strategy.

BIRE S AT ()
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Management Discussion and Analysis (continued)

BIRE S AT ()

Causal competitive games and massively multiplayer online role-
playing games (MMORPG) are two important development
focuses of the Group. The Group will continue to engage in market
competition with various flexible approaches and try to shift its
advantageous resources towards them. We will sustain innovation
to further enrich the Group’s product line of business, improve our
game portfolio, create high-quality games, attract more players and
enhance the revenue of our gaming business.

In respect of investment, we will continue to seek appropriate
investment or cooperation opportunities and selectively acquire
and invest in companies with potential or assets in the Internet
related industry chain in accordance with the Group’s development
strategies.

10 7Road Holdings Limited &+ Ki&2 &5 R A 7]
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW

Operational Information

During the first half of 2024, we continued to perform well in the R&D
of games and the operations of high-quality games to cope with
intensifying competition in the gaming industry and endeavored to
become a world-renowned game developer integrated with research,
operation and development capabilities. In the first half of 2024, the
Group’s online game revenue was mainly derived from several well-
known games, including our “DDTank” ( 5& 58 & ) series, “Wartune”
(f8 R ) series and “I'm MT” ( F AU MT). We will continue to develop
and operate high-quality online games and leverage our years of
experience in the gaming industry to maintain our momentum in the
innovation and launching new games to attract more players.

We assess the operating performance with a set of key performance
indicators, which include MAUs, MPUs and ARPPU. Fluctuations in
our operating data are primarily a result of changes in the number
of players who play, download (in the case of mobile games) and
pay for virtual items and premium features in our games. Using
these operating data as our key performance indicators allows us to
monitor our ability to offer highly engaging online games and helps
us to increase the continuous popularity of our games, gain the
monetization of our player base and deal with the intense competition
in the online game industry so that we can implement better business
strategies.

For the six months ended 30 June 2024, our web games had (i) an
average MAUs of approximately 0.85 million; (i) an average MPUs of
approximately 29,000; and (i) an ARPPU of approximately RMB525,
representing a year-on-year decrease of 7.6%, and our mobile games
had (i) an average MAUs of approximately 0.65 million; (i) an average
MPUs of approximately 53,000; and (i) an ARPPU of approximately
RMB535, representing a year-on-year decrease of 34.0%.

BIRE S AT ()
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Management Discussion and Analysis (continued)

BIRE S AT ()

THE SIX MONTHS ENDED 30 JUNE BE-ZE-_MFAA=1H
2024 COMPARED TO THE SIX MONTHS Lt REARBE—_ZE_=

ENDED 30 JUNE 2023

NA=THLEANEALE

The following table sets forth the comparative statements of profit T&XR&FHINBE—_ZE-_NFNA=+HI X
or loss for the six months ended 30 June 2024 and the six months AN E - = ~A=1+HILt/<@

ended 30 June 2023:

AttBmBEER:

For the six months ended 30 June

BEANA=THILAEA

2024 2023
—EZNF —E-=F
(RMB’000) (RMB’000)

(AR® T (AR®BTT)
(Re-presented)

(B 275

Continuing operations HESEEL
Revenue U &= 139,389 366,962
Cost of revenue W &8 B AR (35,856) (41,004)
Gross profit EF 103,533 325,958
Research and development expenses i 3 5 X (70,690) (97,977)
Selling and marketing expenses HEREHASZ (38,023) (24,633)
Administrative expenses TERAX (21,322) (29,309)
Net provision of impairment losses BHEEEEREE T/

on financial assets under expected BERBEEBERETSE

credit loss model (14,843) (8,447)
Other income H b g A 13,545 2,027
Other gains or losses, net H U 2 2k B 1B R RR 23,011 (13,451)
Operating (loss)/profit rE(EHE) B (4,789) 154,168
Finance income A 198 658
Finance costs B 75 A AR (1,142) (888)
Finance costs, net B IS AN R 2R (944) (230)
Share of results of associates DR E NP EE (1,178) (197)
(Loss)/profit before income tax BRATE B AT (BER) ER (6,911) 153,741
Income tax expense FriSfi A (335) 2,692)
(Loss)/profit for the period from BELEELHRN(EE)

continuing operations | (7,246) 151,049
Discontinued operations ERIEEEET
Profit/(loss) for the period from ERIEEEEBHRER

discontinued operations (E18) 1,275 (20,603)
(Loss)/profit for the period HR(ER) ER (5,971) 130,446

12 7Road Holdings Limited &+ Ki&2 &5 R A 7]



Management Discussion and Analysis (continued)

CONTINUING OPERATIONS
REVENUE

The following table sets forth the comparative breakdown of our
revenue for the six months ended 30 June 2024 and 2023:

BIRE S AT ()

j:in\ﬁl%%%*ﬁ%
W =

TREVWBEZZE-_NFRZTZ=FX
A= +EJJ:/\1.HE’HZK§'T”& mEAAE

For the six months ended 30 June

BEAA=THILAMEA

2024 2023
—E_E —E-=F
(% of total (% of total
(RMB’000) revenue)  (RMB’000) revenue)
(AR¥ (16 W & (AE% (1 s &
Fr) %) Ft) 1BEE%)
Types of goods or services EmdRBEESR
Online game revenue B 134,941 96.8% 355,502 96.9%
— Self-development games — B ESE
published by the Group REE BT 77,734 55.8% 280,370 76.4%
published by other publishers H BT 81T 39,035 28.0% 73,380 20.0%
— Licensed games — RIB R
published by the Group REBEIT 18,172 13.0% 1,752 0.5%
published by other publishers H TR 81T — = = =
Sales of online game technology and & 48 4% i &% 35 il &2
publishing solutions services BITHRA T RIRT - - 1,462 0.4%
Intellectual property licensing A ERET T 3,553 2.6% 5,958 1.6%
Cloud related services EHRE RS 895 0.6% 4,040 11%
Total @st 139,389 100% 366,962 100.0%

For the six months ended 30 June 2024, the Group’s total revenue
was approximately RMB139.4 million, representing a decrease of
approximately 62.0% as compared with the six months ended 30
June 2023. For the six months ended 30 June 2024, revenue of
the Group’s game business was approximately RMB134.9 million,
representing a decrease of approximately 62.0% as compared with
the six months ended 30 June 2023. The decrease in revenue was
mainly due to the substantial increase in revenue recorded for the
six months ended 30 June 2023 generated from the new game
launched at the end of 2022 while the revenue recorded for the six
months ended 30 June 2024 remained stable.
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EREA  AREENEBEBRZNOR/A
R¥1B49B B L  BREBE-_T==F A
=+ B RE AR 462.0% 41 5 &R
LEBHR - _FREHAOFTESE
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NA= JrElJt/\{I)EJEI'JHQ/\ﬁ'J1%T—r:¢[$E°

—ZT = FH IR Interim Report 2024 13



Management Discussion and Analysis (continued)

BIRE S AT ()

COST OF REVENUE

Our cost of revenue mainly comprises employee salary and
benefit expenses incurred by our operations departments, cost
of game licensing and bandwidth and server custody fees. The
cost of revenue amounted to approximately RMB35.9 million for
the six months ended 30 June 2024, representing a decrease of
approximately 12.6% as compared to approximately RMB41.0
million (re-presented) for the six months ended 30 June 2023. Such
decrease was mainly due to a decrease in bandwidth and server
custody fees.

GROSS PROFIT AND GROSS PROFIT
MARGIN

Our gross profit amounted to approximately RMB103.5 million for the
six months ended 30 June 2024, representing a decrease of
approximately 68.2% as compared to approximately RMB326.0
million (re-presented) for the six months ended 30 June 2023. The
decrease was mainly due to a year-on-year decrease in revenue for
the six months ended 30 June 2024.

Our gross profit margin was approximately 74.3% for the six months
ended 30 June 2024. For the six months ended 30 June 2023, our
gross profit margin was approximately 88.8% (re-presented). Such
decrease was mainly due to the year-on-year decrease in revenue
being greater than the decrease in cost of revenue for the six months
ended 30 June 2024.

EXPENSES

Research and Development Expenses

Our R&D expenses mainly comprise employee salary and benefit
expenses incurred by our R&D department and outsourcing
expenses. The R&D expenses amounted to approximately RMB70.7
million for the six months ended 30 June 2024, representing a
decrease of approximately 27.9% as compared to approximately
RMB98.0 million (re-presented) for the six months ended 30 June
2023. Such decrease was mainly due to our enhanced management
of R&D expenses during the Reporting Period, the decrease in
employee salary expenses incurred by our R&D department as
compared to the corresponding period in 2023.
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Management Discussion and Analysis (continued)

Administrative Expenses

Our administrative expenses mainly comprise employee salary
and benefit expenses, office expenses, property rent expenses,
professional consulting service fees and miscellaneous management
fees. The administrative expenses amounted to approximately
RMB21.3 million for the six months ended 30 June 2024,
representing a decrease of approximately 27.3% as compared to
approximately RMB29.3 million (re-presented) for the six months
ended 30 June 2023. Such decrease was mainly due to a decrease
in property rent expenses and miscellaneous management fees.

Selling and Marketing Expenses

Our selling and marketing expenses mainly comprise advertising
expenses incurred by our businesses. The selling and marketing
expenses amounted to approximately RMB38.0 million for the
six months ended 30 June 2024, representing an increase of
approximately 54.4% as compared to approximately RMB24.6
million (re-presented) for the six months ended 30 June 2023. Such
increase was mainly due to an increase in marketing and promotion
expenses incurred by our game operations as compared to the
corresponding period in 2023.

Income Tax

The income tax expenses decreased for the six months ended 30
June 2024 as compared to the corresponding period in 2023, which
was mainly due to a decrease in profit before tax of the Group and its
subsidiaries for the six months ended 30 June 2024. The estimated
income tax rates applicable to the Group’s entities (excluding the
entities that are currently tax exempted) for the six months ended 30
June 2024 varied from 12.5% to 25% (2023: 12.5%-25%).

LOSS FOR THE PERIOD

For the six months ended 30 June 2024, our loss for the period
attributable to owners of the Company amounted to approximately
RMB9.1 million for our continuing operations, representing a
decrease of approximately 106.0% as compared with the six months
ended 30 June 2023. Such decrease was mainly attributable to a
year-on-year decrease in revenue for the six months ended 30 June
2024,
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Management Discussion and Analysis (continued)

BIRE S AT ()

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances our operations with internally
generated cash flow and equity or debt financing activities for its
capital requirements. As at 30 June 2024, cash and cash equivalents
amounted to approximately RMB50.2 million (31 December 2023:
approximately RMB48.1 million), and restricted cash amounted to
approximately RMBO0.1 million (31 December 2023: approximately
RMBO.1 million), which were denominated in Renminbi. During the
six months ended 30 June 2024, cash and cash equivalents
increased slightly.

INTEREST BEARING LOAN

We adopt a prudent treasury management policy to ensure that the
Group maintains a healthy financial position. As at 30 June 2024, our
total borrowings amounted to nil (31 December 2023: approximately
RMB231.0 million). The decrease in total borrowings was mainly
because the borrowings balance of approximately RMB191.0 million
as at 31 December 2023 was attributable to Shanghai Lingsu, a
then-subsidiary we disposed in the Reporting Period, which was no
longer included in the Group’s consolidated financial statements
upon completion of the disposal. The remaining borrowings of
approximately RMB40.0 million were fully repaid during the Reporting
Period. As at 30 June 2024, our borrowings were denominated in
Renminbi. Details of the Group’s borrowings, including maturities,
currencies and interest rates, are set out in note 25 to the interim
condensed consolidated financial information.

GEARING RATIO

As at 30 June 2024, the Group’s gearing ratio was approximately
6.9% (31 December 2023: approximately 22.9%). Such decrease
was mainly due to the higher decrease in total liabilities relatively to
total assets as a result of the disposal of Shanghai Lingsu. The
gearing ratio is calculated as total debt divided by total assets of the
Group as at 30 June 2024,

16 7Road Holdings Limited &+ Ki&2 &5 R A 7]

RBEERBBER

AEBE-—RUATSEEANRERERB
EREIEBRETHRBEMOEER
HES UREAEENELRFTR - R
T P_TIEE/\H JFH Iﬁi&}ﬁ M{E%
HBAREB0EET(ZE_=F+=A
=t+t—HB: HARKBIEETL  EZR
FIRESHNABARKIBEL(ZE_=F
+TZA=+T—HB:HARBOIEET) &
ARKSE REBEZE-ZT-_MFA=T
AIEAREA  RekReSEMRRAEILM -

GTREE

RPAENEEGHERRE  BERAEE
REFEBE BN - F_7_EEAH
=t+B  ZMNEREEATS(ZE_=F
+=—A=+—8H: %AEM%W%%%)
BEREERIDIETEARNN T - =F
+=—A=+— EM%%%%%AE%@m
BEETHRERERBERMARNBERLESN
WE@TL EE m§$ﬁ*ﬁé'%
PERTBIARNEBEEPTEREK -
ﬁﬁ%ﬁm%AE%%OE%ﬁE#ﬁm
HeHEE - R_E-_NWFEA=1+H "
ﬁﬁMF%MAE%W@ EAAREEE
EBEINHER EBRFME)HFS -
ﬁm$%%%%éM%§HWﬁ%o

EERRLR

RZZE_NWFRNA=ZTH XEEWE
EBELEHRCIN (ZE_=F+=A
=+ —H:%229%) - BEEARBRLEZEHR
HELBZZEHRABRBETREESRN
BEEBBENOTREE EBEBGBHLERUR
%lﬁfyfmiﬂﬂ THHNEERSE
BRIANEEBETE



Management Discussion and Analysis (continued)

EREARED T (H)

- ENEET

Six months ended 30 June
BEANA=1THILEAEA

CAPITAL EXPENDITURE

2024 2023 Change
—E-_MEF —E =4 % &)
(RMB’000) (RMB'000) %
(AR%Tx) (AR®BTFT
Servers and other equipment R 75 28 & H 5% & 98 817 -88.0
Office furniture and leasehold WARAERBEEME
improvements Ei& - 134 -100.0
Buildings and related improvements  #F & AR F & &
and leasehold lands HE i 16,178 42,082 -61.6
Total #Et 16,276 43,033 -62.2
Our capital expenditure includes servers and other equipment, office  HR I E R BIERG RN Eth R -
furniture and leasehold improvements and buildings and related WA K E KRB EWE K E A MIEF R IE

improvements and leasehold lands. The total capital expenditure for
the six months ended 30 June 2024 and 2023 were approximately
RMB16.3 million and RMB43.0 million, respectively. Such decrease
was mainly due to the purchase of buildings and leasehold lands
during the six months ended 30 June 2023.

FOREIGN EXCHANGE RISK

The Group operates in the overseas markets through overseas
publishers and is exposed to foreign exchange risk arising from
various currency exposures, primarily with respect to US dollars.
Foreign exchange risk arises primarily from recognised assets and
liabilities when foreign currency is or will be received from overseas
counterparties. For the six months ended 30 June 2024, the Group
did not have policies to hedge any foreign currency fluctuations.

CHARGE ON ASSETS

As at 30 June 2024, there was no material charge on the Group’s
assets.
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Management Discussion and Analysis (continued)

BIRE S AT ()

CONTINGENT LIABILITIES AND
GUARANTEES

As at 30 June 2024, save as disclosed in the section headed
“Material Legal Proceedings” and note 31 below, we did not have
any other unrecorded significant contingent liabilities, guarantees or
any material litigation against us.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in this interim report, we did not have other future
plans for material investments or capital assets as at the date of this
interim report.

SIGNIFICANT INVESTMENTS HELD

Investment in Shanghai Silicon

As at 30 June 2024, (i) the fair value of the investment in Shanghai
Silicon was approximately RMB392.2 million; (ii) an unrealised fair
value gain on the Group’s investment in Shanghai Silicon of
approximately RMB12.2 million was accumulatively recognised for
the six months ended 30 June 2024; and (iii) no dividend/income
distribution was received. Accordingly, the fair value of the
investment in Shanghai Silicon compared to the Group’s total assets
as at 30 June 2024 was approximately 20.9% and therefore
classified as a significant investment of the Group.

As at 30 June 2024, the Group, through indirect shareholding,
effectively invested in approximately 2.0% of Shanghai Silicon
(correspondingly held approximately 23,150,128 shares in Shanghai
Silicon) at a total capital investment of RMB380 million. Shanghai
Silicon is a market-leading domestic manufacturer of large-scale
semiconductor silicon chips and is expected to have broad market
prospects in the future. Shanghai Silicon’s products are widely used
in the production of memory chips, central processing units, graphic
processing units and various semiconductor components.

The investment in Shanghai Silicon is expected to be for long-term
purposes. Given the future prospects of large-scale semiconductor
silicon chips, the Group expects to generate investment returns from
the investment in Shanghai Silicon.
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Management Discussion and Analysis (continued)

Investment in Ningbo Lianjun

As at 30 June 2024, (i) the fair value of the investment in Ningbo
Lianjun was approximately RMB104.9 million; (i) an unrealized fair
value loss of the Group’s investment in Ningbo Lianjun of
approximately RMBO.1 million was accumulatively recognized for the
six months ended 30 June 2024; and (iii) no dividends/profit
distributions have been received. The fair value of the investment in
Ningbo Lianjun compared to the Group’s total assets as of 30 June
2024 was approximately 5.6%, and is therefore classified as a
significant investment of the Group.

As at 30 June 2024, the Group effectively invested in approximately
21.0% in Ningbo Lianjun at a total capital investment of RMB105
million. Ningbo Lianjun is a private equity fund in the form of a limited
partnership, focusing on the integrated circuit and its upstream and
downstream enterprises. The Board is optimistic about the
prospects of the integrated circuit industry and the Group expect to
generate investment returns from the investment in Ningbo Lianjun.

Save as disclosed above, the Group did not have any other
significant investments held as at 30 June 2024.

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

On 28 March 2024, Shenzhen 7Road entered into an equity transfer
agreement with a independent third party, pursuant to which
Shenzhen 7Road agreed to sell, and the Purchaser agreed to buy,
100% of the registered capital of Shanghai Lingsu for a consideration
of RMB14.85 million (the “Disposal”). The Disposal was completed
on 11 April 2024 (the “Completion Date”). Since then, the Group no
longer holds any interest in Shanghai Lingsu and Shanghai Lingsu
ceased to be accounted as a subsidiary of the Company. For further
details on the Disposal, please see the announcement of the
Company dated 28 March 2024.

For the period from 1 January 2024 to the Completion Date, the total
revenue from our discontinued operations was approximately
RMB31.5 million and the profit for the period from our discontinued
operations was approximately RMB1.3 million. Details of the
discontinued operations are set out in note 14 to the interim
condensed consolidated financial information.
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Management Discussion and Analysis (continued)

BIRE S AT ()

Save as disclosed above, the Group did not have any other material
acquisitions or disposals of subsidiaries, associates and joint
ventures during the six months ended 30 June 2024.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2024, we had 313 full-time employees, mostly based
in Shenzhen, Shanghai and Wuxi, the PRC. The following table sets
out the number of our employees by function as at 30 June 2024:

B EEN  BE_T_HFRA
=t RIEANER - A& E X EE A
BRAR BEARMEELENEANE
HHEFR -

& & &5 M BUR

MRZZ-MFRA=1TH " RFMEF33E
EREES  EPRZEMRHBBERI - £
BRES - TREIEMAR T _WEX
A=tBHRBEE NEEHE:

Number of

Employees % of total
Function B EE EEEEB hEgEST T
R&D ot 2% 222 71%
Operation &8 42 13%
Administration 1T 49 16%
Total st 313 100%

For the six months ended 30 June 2024, our employee remuneration
amounted to approximately RMB69.1 million (including wages and
salaries, bonus interest, pension costs, social insurances, housing
provident funds and other employee benefits).

The remuneration of our employees is determined based on their
performance, experience, competence and market comparables.
Their remuneration package includes salaries, performance-related
bonus interest, RSUs, allowances and state-managed retirement
benefit schemes for employees in the PRC. The Group also provides
customized training to its staff to enhance their technical and product
knowledge.

The remuneration of Directors and members of senior management
is determined on the basis of each individual’s responsibilities,
qualification, position, experience, performance, seniority and time
devoted to our business. They receive compensation in the form
of salaries, performance-related bonus interest, RSUs, and other
allowances and benefits-in-kind, including the Group’s contribution
to their pension schemes.
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Management Discussion and Analysis (continued)

MATERIAL LEGAL PROCEEDINGS

(i)

(ii)

Legal proceedings commenced by Qianhai Huanjing in
April 2021

On 28 April 2021, Qianhai Huanjing, as the plaintiff, filed a
lawsuit (the “April 2021 Lawsuit”) with the Shenzhen
Intermediate People’s Court against Guangzhou Zhang Ying
Kong Information Technology Company Limited (J& M £ & 1%
= B R AR A7) (‘Zhang Ying Kong”), and Angame Inc.,
as the defendants, in relation to the intellectual property rights
contractual dispute over the mobile game version of the online
game DDTank. The amount claimed by Qianhai Huanjing in
relation to the April 2021 Lawsuit was approximately RMB60.2
million. On 1 August 2023, the court issued the first
judgement and dismissed the lawsuit. Qianhai Huanjing
appealed, and on 22 January 2024, the Guangdong Higher
People’s Court made a second-instance ruling, revoking the
first judgement and sending the case back to the Shenzhen
Intermediate People’s Court for retrial. As at the date of this
interim report, the April 2021 Lawsuit is still pending retrial by
the Shenzhen Intermediate People’s Court but is not expected
to affect the normal business operations of the Group.

Details of the above legal proceedings are set out in the
Company’s announcement dated 28 April 2021.

Legal proceedings commenced by Proficient City
Limited (“PCL”) against Qianhai Huanjing and
Shenzhen 7Road in December 2021

On 8 December 2021, PCL, as plaintiff, filed a lawsuit with the
Guangdong Higher People’s Court against Shenzhen 7Road
and Qianhai Huanjing, as defendants, in relation to a dispute
on infringement of trade secret over the online game Wartune
(%8 #R) (the “December 2021 Lawsuit”). The amount of the
claims made by PCL in relation to the December 2021
Lawsuit was RMB25 million. On 8 April 2024, the first trial’s
judgment was delivered and the court dismissed all the
plaintiff’s claims. Upon the expiration of the appeal period,
neither party appealed, and the first trial's judgment became
effective, which means Qianhai Huanjing and Shenzhen
7Road do not need to make any payment to PCL.
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Management Discussion and Analysis (continued)
BIEENwmES T (B)

Save as disclosed above, the Group was not involved in any other [} E X ATl &SN REBREE -Z -1
material legal proceedings during the six months ended 30 June FX A=+ HIENEAWEEH T HAM
2024. BARREFR o

SIGNIFICANT SUBSEQUENT EVENTS BERHAESEE

The Group did not have any significant subsequent events after 30 ANEBR T -_MFEXA=-Z+BHEHET
June 2024, I EARNHREE -
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2024, the interests or short positions of the Directors
and chief executive of the Company in the Shares, underlying Shares
and debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO), which (a) were required
to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which he/she was taken or deemed to have under such
provisions of the SFO); or (b) were required, pursuant to section
352 of the SFO, to be recorded in the register referred to therein;
or (c) were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules, to be notified to the Company and the Stock
Exchange were as follows:

INTERESTS IN THE COMPANY

Other Information

Htt & #

EERBETHRAERRK
7 HEROREERZN

BERXR

RZE-_MFENA=1+H EFNREKAF
BETBRABRARA R EEE EE (A
EBL5MBAEBROIEXVEETZEE)
B HERDEREEEPEESQREE
AN HAEIE B XV ER 7N 8 Sh A AN
EARRKBRAT(BEREESRIRBE
OGS  WEERBAEBEEN RS
HA) B (D) IR IR 7E 5 & B B K 5 53521
BB ZIEO TN E LT SR
BEMBBIWNSG T EMBETAESETE
HERXGMIZESTRBNS KRR R AT
MERIRRWT

RARQTF 2 EH

Approximate
percentage of
issued share

Number of Shares
or underlying

Shares held® capital
Name of Director/Chief executive Capacity/Nature of interest RGO NAERE HEBRTRAEAS
EE BETBRAEHA B EEME RHHE KWEDL
Mr. Meng Shugi®“ Interest in a controlled corporation 528,854,000 19.20%
BEFTEE RS EE R
Notes: B 5
) The calculation is based on the total number of 2,753,200,000 Shares in issue as (1) HFENDBREBE_ZE_MNFEAA=ZTHMNBEEITR
at 30 June 2024. 19 48 12,753,200,000/% °
) All interest stated are long positions. @ FolERE2 R RITR -
©) 429,922,000 Shares are registered under the name of Ben 7Road Holdings 3) 429,922,000% % {5 5% filt 7 Ben 7Road Holdings

Limited, the issued share capital of which is wholly owned by Mr. Meng Shugi.
Accordingly, Mr. Meng Shuqi is deemed to be interested in all the Shares held by
Ben 7Road Holdings Limited for the purpose of Part XV of the SFO.

(4) 98,932,000 Shares are registered under the name of 7Road Elite Holdings Limited,
the issued share capital of which is wholly owned by Ben 7Road Holdings Limited.
Ben 7Road Holdings Limited is wholly owned by Mr. Meng Shugi. Accordingly,
each of Mr. Meng Shugi and Ben 7Road Holdings Limited is deemed to be
interested in all the Shares held by 7Road Elite Holdings Limited for the purpose of
Part XV of the SFO.

Limited & T MBZARIMEEITRABLZES
EEREHEA - Al RELFRBAESHKOE
XVIBW & & EF K EWE A K Ben 7Road
Holdings Limited FT B8 2 S R B = o

@ 98,932,0000% A& 15 i i 7 7Road Elite Holdings
Limited & T » T 7% 2 & 89 2 % 17 AR 74X 63 Ben
7Road Holdings Limited 2 & # & ° Ben 7Road
Holdings Limited i d Z & 5 £ 2 EHEH © BHL -
RELRHEEHNEXNVEME  REFTLER
Ben 7Road Holdings Limited & B 4 1% & 7 7Road
Elite Holdings Limited FT B8 2 B R R #EH
o o
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Other Information (continued)

Al & ()

INTERESTS IN OTHER MEMBERS OF THE GROUP

REAKEEEMKERT 2 ERE

Approximate

Name of Director/ Name of other members of percentage of
Chief executive the Group Capacity/Nature of interest registered capital®

G R A
EEZ BRTBABHE FEEHMKEARER 5/ REHE L SEER A
Mr. Meng Shuqi Shenzhen 7Road® Beneficial owner 21.50%
REFTLE ARIYNIFE L KB ERBEEA

Notes: B 5E

) All interests stated are long positions. ™ FolEm2 R RETE -

@ Mr. Meng Shugi is a registered shareholder of Shenzhen 7Road directly holding  (2) BEFEERRINELRENETLRRIL B#E
21.50% of the entire registered capital of Shenzhen 7Road. Pursuant to the BAERNELKEZDFMBRAD21.50% © 1R
Contractual Arrangements, Mr. Meng Shugi does not enjoy the voting right in BAHOLZH  REFLETZTERAIELK
the general meeting of Shenzhen 7Road nor its economic benefit and each BEORFEAEIOREERELENZ - MR
of Shenzhen 7Road and its subsidiaries is accounted as a subsidiary of the NELRBEREMNBARSEARABEAARN
Company. —FEB AR -

Save as disclosed above, as at 30 June 2024, none of the Directors  Fk Fat TR BE &SN R - —PUFE XA

nor the chief executive of the Company had any interests or short =+H @ #&EARQ ﬂ%%‘k =SITHAER
positions in any of the Shares, underlying Shares or debentures ~ F AN &) 8 & T ] 48 Bt 0% E (E:ﬁ 5K
of the Company or any of its associated corporations (within the HH SR EXVEBFTIR T2 &) 2 E A AR

meaning of Part XV of the SFO) as recorded in the register required RO IEEBFEERLRRE
to be kept by the Company pursuant to Section 352 of the SFO; %?&Hﬂf P3G BETHEFENER
or as otherwise notified to the Company and the Stock Exchange FH} A 2 AT fA] 8 23 3OK )@ ; i*ﬁ IR L <7 Bl
pursuant to the Model Code; or to be notified to the Company and Z%ﬂiﬁﬁb\ HEgAR 22 P 2 A {R) HE

the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the  zm3/A & : sk iR & 75 #&Hﬁff M Bl XV EF

SFO.
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Other Information (continued)

H & # ()

SUBSTANTIAL SHAREHOLDERS’ AND FERREREMALTRE
OTHER PERSONS’ INTERESTS AND RERRED2ER R R
SHORT POSITIONS IN SHARES AND B
UNDERLYING SHARES

BESEMA RN_Z-_WNFEA=+H"
THAL(EERARTRSITERABBRIN
SEBRARBRDREER DR HEE S
B AR BB IE B 5 & B B 14 17 353361%
AREMECMIMERIOAE KBS
BIEFEHFR A EKFIEXVIEFE2N F35
B & IR Bk R AN B) R B 2 B % 5B Ay
mIOARBIT

So far as the Directors were aware, as at 30 June 2024, the following
persons (other than the Directors and the chief executive of the
Company) or corporations who had interests or short positions in
the Shares or underlying Shares of the Company as recorded in the
register required to be kept by the Company under section 336 of
the SFO; or which were required to be disclosed to the Company
and the Stock Exchange pursuant to Division 2 and 3 of Part XV of
the SFO, were as follows:

Number of Shares
or underlying

Approximate
percentage of

Name Capacity/nature of interest Shares held® interest
Fir 45 IR 19 = A6 R HEEHED
nE/ A8 5/ REntE BRBBE BALO
Baohu Holdings Limited Beneficial owner® 352,714,000 12.81%
EREAAC
Shanghai Bao Hu Investment Management Interest in a controlled corporation® 352,714,000 12.81%
Center (Limited Partnership)
FENEREERRL(BRER) Rt EEERC
Shanghai Bao Pu Investment Management Interest in controlled corporations® 358,586,000 12.84%
Co., Ltd.
FENEREEEBRAT REHEE#EZRO
Ningbo Hao Chu Investment Management Interest in controlled corporations® 353,586,000 12.84%
Co., Ltd.
BREVREEEBRAA REGMEE#ERO
Mr. Zhou Hao Interest in controlled corporations® 353,586,000 12.84%
[ e A REHEEERC
Shengqu Technology Korean Limited Beneficial owner® 51,902,000 1.89%
EnBEEAY
Interest in controlled corporations® 88,764,000 3.22%
REGEEERY
Zhejiang Century Huatong Group Co., Ltd. Interest in controlled corporations® 274,366,000 9.97%

AT ERERRNERDR

R EEE R
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Other Information (continued)

& r (58)

Number of Shares Approximate
orunderlying  percentage of
Name Capacity/nature of interest Shares held® interest!
RO REE ERERHN
HE,EB B/ BENEE L HAKO
Shangyulongcheng Holdings Limited Beneficial owner® 174,410,000 6.33%
EnBEBAD
Shaoxing Shang Yu Long Cheng Capital Interest in a controlled corporation® 174,410,000 6.33%
Investment Fund (Limited Partnership)
BEFREARBRESHRLE TEGEEERS
(BRER)
Zhejiang Long Xin Equity Investment Interest in a controlled corporation® 174,410,000 6.33%
Management Co., Ltd.
MIREREREEEERAT TEGEEERS
Wolong Holding Group Co., Ltd. Interest in a controlled corporation® 174,410,000 6.33%
EARREREEERAA TEGEEERS
Mr. Chen Jiancheng Interest in a controlled corporation® 174,410,000 6.33%
PR AR ST A TEHEEERS
Ms. Chen Yanni Interest in a controlled corporation® 174,410,000 6.33%
SR X EEERC
Ben 7Road Holdings Limited Beneficial owner® 429,922,000 15.62%
EnBEBAO
Interest in a controlled corporation® 98,932,000 3.59%
XEGEEERC
World 7Road Holdings Limited Beneficial owner” 331,130,000 12.03%
ERBEBAD
Interest in a controlled corporation®™ 80,000,000 2.91%
XEEEERD
Mr. Hu Min Interest in a controlled corporation®™ 411,130,000 14.93%
AL ZEGEEERD
Songshuxing Holdings Limited Beneficial owner® 189,936,000 6.90%
EnEBA®
Mr. Song Shuxing Interest in a controlled corporation® 189,936,000 6.90%

REESRSE

R EEERS
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Notes:

The calculation is based on the total number of 2,753,200,000 Shares in issue as
at 30 June 2024.

All interests stated are long positions.

352,714,000 Shares are registered under the name of Baohu Holdings Limited,
the entire issued share capital of which is directly owned by Shanghai Bao Hu
Investment Management Center (Limited Partnership). Accordingly, Shanghai
Bao Hu Investment Management Center (Limited Partnership) is deemed to be
interested in such number of Shares held by Baohu Holdings Limited. In addition,
the general partner of Shanghai Bao Hu Investment Management Center (Limited
Partnership) is Shanghai Bao Pu Investment Management Co., Ltd., which is in
turn owned by Ningbo Hao Chu Investment Co., Ltd. as to 42.75%; and Ningbo
Hao Chu Investment Co., Ltd. is owned by Mr. Zhou Hao as to 70%. Accordingly,
each of Shanghai Bao Pu Investment Management Co., Ltd., Ningbo Hao Chu
Investment Management Co., Ltd. and Mr. Zhou Hao is deemed to be interested
in such number of Shares held by Baohu Holdings Limited. In addition, 872,000
Shares are registered under the name of Baopu International Limited (previously
known as Baopu Hong Kong Limited), the entire issued share capital of which
is directly owned by Shanghai Bao Pu Investment Management Co., Ltd.
Shanghai Bao Pu Investment Management Co., Ltd. is owned by Ningbo Hao
Chu Investment Co., Ltd. as to 42.75%; and Ningbo Hao Chu Investment Co.,
Ltd. is owned by Mr. Zhou Hao as to 70%. Accordingly, each of Shanghai Bao Pu
Investment Management Co., Ltd., Ningbo Hao Chu Investment Co., Ltd. and Mr.
Zhou Hao is deemed to be interested in such number of Shares held by Baopu
International Limited.

88,764,000 Shares are registered under the name of Actoz Soft Hong Kong
Limited, which is wholly owned by Actoz Soft Co., Ltd., which is owned as
to 51.08% by Shengqu Technology Korean Limited. Accordingly, Shengqu
Technology Korean Limited is deemed to be interested in such number of Shares
held by Actoz Soft Hong Kong Limited. Together with the Shares directly owned
by Shengqu Technology Korean Limited, Shengqu Technology Korean Limited
is interested in approximately 5.11% of the issued share capital of the Company.
In addition, 133,700,000 Shares are registered under the name of DianDian
Interactive Holding. DianDian Interactive Holding and Shengqu Technology Korean
Limited are ultimately wholly owned by Zhejiang Century Huatong Group Co., Ltd..
Accordingly, Zhejiang Century Huatong Group Co., Ltd. is deemed to be interested
in such number of Shares held or deemed to be held by DianDian Interactive
Holding and Shengqu Technology Korean Limited.

174,410,000 Shares are registered under the name of Shangyulongcheng Holdings
Limited, the entire issued share capital of which is directly owned by Shaoxing
Shang Yu Long Cheng Capital Investment Fund (Limited Partnership). Accordingly,
Shaoxing Shang Yu Long Cheng Capital Investment Fund (Limited Partnership)
is deemed to be interested in such number of Shares held by Shangyulongcheng
Holdings Limited. In addition, the general partner of Shaoxing Shang Yu Long
Cheng Capital Investment Fund (Limited Partnership) is Zhejiang Long Xin Equity
Investment Management Co., Ltd., which is directly owned by Wolong Holding
Group Co., Ltd.. Wolong Holding Group Co., Ltd. is owned directly as to 48.93% by
Mr. Chen Jiancheng, 38.73% by Ms. Chen Yanni (daughter of Mr. Chen Jiancheng)
and 12.34% by certain other shareholders. Accordingly, each of Shaoxing Shang
Yu Long Cheng Capital Investment Fund (Limited Partnership), Zhejiang Long Xin
Equity Investment Management Co., Ltd., Wolong Holding Group Co., Ltd., Mr.
Chen Jiancheng and Ms. Chen Yanni is deemed to be interested in such number
of Shares held by Shangyulongcheng Holdings Limited.

— = —

—_—=

Other Information (continued)
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®3) 352,714,000% fi% 15 & &2 72 Baohu Holdings Limited
% T » Baohu Holdings Limited £ 2 #B 2 2% 17 i%
AR EBHWERBREEETL(BERER) EEER
Al LEWNERRBREEEFLERER)
¥ 1% & 7 Baohu Holdings Limited 3% & 89 3% & B
RDFHEAEZ - I EFNRREEER
DEREBNEREBARLBENEEREE
BERAR - EBWEREERARARHE
BEMBREEEBBRARERI275%  MEK
EMREEBARARIBAKKEEATON -
At ESWEREBTEARAR - BRED
®EEEAFR AR K& EK L £ R AR Baohu
Holdings Limited i B BB E BN RO F#HE
W2k o BN 872,0000% Bk 17 & 52 R B 1 B BR
ERAR(ABANEESERANET B
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(4) 88,764,000 & {7 & &2 7 Actoz Soft Hong Kong
Limited & T * Actoz Soft Hong Kong Limited £
Actoz Soft Co., Ltd. & & # A * ifi Actoz Soft Co.,
Ltd. F8 Shengqu Technology Korean Limited # &
51.08% - Itt » Shengqu Technology Korean
Limited # 18 A& 7 Actoz Soft Hong Kong Limited
FHAEMZEERD RH#EE#Ez o E R Shengqu
Technology Korean Limited & # # & ) i& 15
Shengqu Technology Korean Limited 7 & A 7]
MEBITRAPEE L5 1M%E R o b
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Other Information (continued)
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The entire issued share capital of 7Road Elite Holdings Limited is directly owned by
Ben 7Road Holdings Limited. Accordingly, Ben 7Road Holdings Limited is deemed
to be interested in such number of Shares held by 7Road Elite Holdings Limited.

The entire issued share capital of 7Road Talent Holdings Limited is directly owned
by World 7Road Holdings Limited. Accordingly, World 7Road Holdings Limited is
deemed to be interested in such number of Shares held by 7Road Talent Holdings
Limited. In addition, World 7Road Holdings Limited is wholly owned by Mr. Hu Min.
Accordingly, Mr. Hu Min is deemed to be interested in such number of Shares held
by World 7Road Holdings Limited and 7Road Talent Holdings Limited.

The entire issued share capital of Songshuxing Holdings Limited is directly owned
by Mr. Song Shuxing. Accordingly, Mr. Song Shuxing is deemed to be interested in
such number of Shares held by Songshuxing Holdings Limited.

Save as disclosed above, as at 30 June 2024, the Directors are not
aware of any other person or corporation who had interests or short
positions in the Shares or underlying Shares of the Company which
were recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO; or which would require to be
disclosed to the Company and the Stock Exchange pursuant to the
provisions of Division 2 and 3 of Part XV of the SFO.

RSU SCHEME

On 6 March 2018, the RSU Scheme was approved and adopted by
the Directors.

(1)

28

Purpose of the RSU Scheme

The purpose of the RSU Scheme is to incentivize Directors,
senior management and employees of our Group for their
contribution to our Group, to attract, motivate and retain
skilled and experienced personnel to strive for the future
development and expansion of our Group by providing them
with the opportunity to own equity interests in our Company.

7Road Holdings Limited &+ Ki&2 &5 R A 7]
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Participants of the RSU Scheme

Persons eligible to receive RSUs under the RSU Scheme
are existing employees, directors (whether executive or non-
executive, but excluding independent non-executive directors)
or officers of our Company or any member of our Group (the
“RSU Eligible Persons”). Our Board selects the RSU Eligible
Persons to receive RSUs under the RSU Scheme at its
discretion.

Total number of shares available for issue under the
RSU Scheme

The maximum number of RSUs that may be granted under
the RSU Scheme in aggregate (excluding RSUs that have
lapsed or been cancelled in accordance with the rules of the
RSU Scheme) shall be such number of Shares held or to be
held by the trustee for the RSU Scheme for the purpose of the
RSU Scheme from time to time.

Our Company has appointed Mr. Meng Shugi and Mr. Hu
Min as the trustees (the “RSU Trustees”) to assist in the
administration of the RSU Scheme. Our Company may (i)
allot and issue Shares to the RSU Trustees to be held by the
RSU Trustees and which will be used to satisfy the Shares
underlying the RSUs upon exercise and/or (ii) direct and
procure the RSU Trustees to receive existing Shares from any
Shareholder or purchase existing Shares (either on-market or
off-market) to satisfy the Shares underlying the RSUs upon
exercise. In the event that our Company intends to issue and
allot Shares underlying any RSUs to the RSU Trustees, our
Company shall rely on any specific mandate obtained from
the Shareholders at any general meetings of our Company in
accordance with the Listing Rules to issue and allot Shares
underlying any RSUs to the RSU Trustees. Our Company shall
procure that sufficient fund is provided to the RSU Trustees by
whatever means as our Board may in its absolute discretion
determine to enable the RSU Trustees to satisfy its obligations
in connection with the administration of the RSU Scheme.

As at 1 January 2024 and 30 June 2024, the total number
of Shares held by the RSU Trustees for the purpose of the
RSU Scheme were 178,932,000 and 178,932,000 Shares,
respectively.

Other Information (continued)

(2)

3)

H & # ()

EREARGEMFENSEE
BERRIE SR EIB BE A S
BRXBREIRNDELNALARERE
B EFE(I®BPTIERITES
BErNEEBYFATER)RAR
ARAKEETMKBRAMNERA
E(ZRERNEMEERALD -
EZeNBERERBEIRIRNE
RIET B E R R B AR EL R ZR
BRMEMEEBRAL °

R A5 32 PR %I AR 40 B8 5T &) AT AL 3%
THRO AR

RIEXZRHII BLLET 8 A KA
HHERESXZRFERNDEMCRE (TR
BREXRGROECFTEHRIES
R A B B X PR I B 1D BB AL fE
73 SR IR D BB AL 5T 8 XAt AN B
h 5 IRl B 10 BB AL AT &I RF A A 5
BRRDEA -

ARBIBZEREFTEERBAH L
EREAAZREROEMZF
A D) DAt BY & B 5 BRI B £ B L G
&) o AR AL () A X R BB 1 B A
MRFEARZERBETERSFANR
- RERDERITERBIERBT
B ) B £ B8 iz 48 B IR 19 o3 i)
¥R fle 8 X2 PR I B ) B AL ZFEA
BEMRREKRREBROIBER
EROTwmEERMSE LBE)NA
FEATITIE RV X PR B 10 B (i 48 28
B o fi AR B R A 5 PR | B (0 B
i 52 78 A BT S e B A A 52 IR il Bk
MEMBBRG - NAR K KER
BEMHRARARBEFMKRRAE
FtERRESNEMEFREERR
B i) A £ B8 i 52 7E A B 1T M B 3% A
A S PRl B fp EAZAEBE R D » AR
BIARENEESREEENEE
E B AR 77 AR R i B 4 BB %2
AARERTREES  MEXRHIK
MEMZTEABTEEHAEREXR
AR EMETE B

RZE-_WNFEF—A—HE-Z /N
FXAZ1+H SREIBRHEMT
AARZBERHBRODEMTEFAE
B A% 15 48 2k 5 Bl A178,932,000R% K.
178,932,000/

ZZTZHF HEIER 45 Interim Report 2024 29



Other Information (continued)

Al & ()

@

(5)

(6)

(7)

30

Maximum entitlement of each participant under the
RSU Scheme

The rules of the RSU Scheme do not contain provisions
governing the maximum entitlement of each participant under
the RSU Scheme. The Company will comply with the relevant
requirements under Rule 17.03D of the Listing Rules as and
when appropriate.

Period within which the option may be exercised by
the grantee

The RSU Scheme does not involve the grant of share options
to subscribe for Shares.

Vesting period of RSUs granted under the RSU Scheme

An offer to grant a RSU will be made to a RSU Eligible Person
selected by our Board (the “RSU Selected Person”) by a
letter, in such form as our Board may determine (the “RSU
Grant Letter”). Our Board can determine the vesting criteria,
conditions and the time schedule when the RSUs will vest and
such criteria, conditions and time schedule shall be stated in
the RSU Grant Letter. The RSU Grant Letter will also specify,
among others, the manner of acceptance of the RSUs and
the exercise price of the RSUs (where applicable). A RSU
Selected Person may accept an offer of the grant of RSUs in
such manner as set out in the RSU Grant Letter.

The amount, if any, payable on application or
acceptance of the RSU and the period within which
payments or calls must or may be made or loans for
such purposes must be repaid

The rules of the RSU Scheme do not contain provisions
governing the amount, if any, payable on application or
acceptance of the RSU and the period within which payments
or calls must or may be made or loans for such purposes
must be repaid.

7Road Holdings Limited &+ Ki&2 &5 R A 7]
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(8) The basis of determining the exercise price of options
granted or the purchase price of shares awarded, if
any
The rules of the RSU Scheme do not contain provisions
governing the basis of determining the exercise price of
options granted or the purchase price of shares awarded.

9) Remaining life of the RSU Scheme

The RSU Scheme will be valid and effective for a period
of ten (10) years, commencing from 6 March 2018 (unless
it is terminated earlier in accordance with its terms). As at
30 June 2024, the remaining life of the RSU Scheme was
approximately three years and eight months.

Further details of the principal terms of the RSU Scheme are set out
in the prospectus of the Company dated June 29, 2018.

Since 31 December 2023, the Company did not have any
outstanding RSUs. During the six months ended 30 June 2024,
no RSUs were granted, exercised, expired, lapsed, cancelled or
outstanding.

The above RSU Scheme constitutes a share scheme under Chapter
17 of the Listing Rules. Since the Listing Date, the Company did not
have any other share schemes. The total number of Shares that may
be issued in respect of the RSU granted under the RSU Scheme
during the six months ended 30 June 2024 divided by the weighted
average number of Shares in issue for the six months ended 30 June
2024 was 0%.

MOVEMENTS IN SHARE CAPITAL

Details of the movements in share capital of the Company during the
six months ended 30 June 2024 are set out in note 22 of the interim
condensed consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the six months ended 30 June 2024, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any Shares.
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Other Information (continued)

Al & ()

INTERIM DIVIDEND

The Board did not recommend to declare an interim dividend for the
six months ended 30 June 2024.

COMPLIANCE WITH THE CG CODE

The Company has complied with all the applicable code provisions
of the CG Code as set out in Appendix C1 to the Listing Rules for
the six months ended 30 June 2024.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
C3 to the Listing Rules as its own code of conduct regarding
securities transactions by the Directors and employees of the Group
who, because of their office or employment, are likely to possess
inside information in relation to the Group or the Company’s
securities.

Having made specific enquiry of all Directors, they have all confirmed
that they have complied with the Model Code for the six months
ended 30 June 2024. In addition, the Company is not aware of
any non-compliance of the Model Code by the relevant employees
during the six months ended 30 June 2024.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information available to our Company and to the
knowledge of the Directors, our Company has maintained the public
float as required under the Listing Rules as at the date of this interim
report.
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CHANGES IN DIRECTORS’ AND CHIEF
EXECUTIVE’S INFORMATION

Mr. Peng Cheng has resigned as an executive Director and the chief
executive officer of the Company with effect from 8 March 2024 due
to career planning reasons.

Mr. Liu Zhizhen (2 % #&) was appointed as the chief executive officer
of the Company with effect from 8 March, 2024.

In July 2024, Mr. Meng Shugi’s term as an executive Director
expired, and the Company re-signed the Service Agreement
for Executive Directors of Listed Companies ({ + ™ 2 & # 17
¥ £ R % % %)) with him for a period of three years. Upon the
recommendation of the Remuneration Committee and approval by
the Board, after considering Mr. Meng Shugi’s past performance,
his previous remuneration level and market comparable rates within
the Company’s industry, Mr. Meng Shugi’s annual salary is RMB1.2
million (exclusive of discretionary bonus).

Save as disclosed above, the Company is not aware of any changes
in the Directors’ and chief executive’s information which is required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules since
the date of the 2023 annual report.

COMPLIANCE WITH LAWS AND
REGULATIONS

The Group has engaged professional service firms for advices
regarding compliance matters with various jurisdictions in which the
Group’s subsidiaries operate and has kept a close watch on any new
laws or regulatory changes.

During the six months ended 30 June 2024 and up to the date of this
interim report, the Group has complied with the relevant laws and
regulations that have a significant impact on the Company in material
respects.

AUDIT COMMITTEE

The Company has established the Audit Committee with written
terms of reference in compliance with the CG Code. As at the
date of this interim report, the Audit Committee consists of three
independent non-executive Directors, namely Mr. Xue Jun, Ms. Li
Yiging and Mr. Lui Chi Ho. Mr. Xue Jun is the chairman of the Audit
Committee.
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Other Information (continued)

Al & ()

REVIEW OF THE INTERIM FINANCIAL
INFORMATION AND THE INTERIM
REPORT

The Audit Committee has reviewed the unaudited interim financial
information and the interim report of the Group for the six months
ended 30 June 2024.

PUBLICATION OF THE INTERIM
REPORT

This interim report of the Group for the six months ended 30 June
2024, which contains all the information required by the Listing
Rules, was published on the websites of the Company (www.7road.
com) and the Stock Exchange (www.hkexnews.hk).
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Interim Condensed Consolidated
Statement of Profit or Loss

FHIF G REER

For the six months ended 30 June 2024 = —Z —PUF N A=+HIt~@A

Six months ended 30 June
BEANB=1THILEAREA

2024 2023
—E-WEF —E-=F
Notes RMB’000 RMB'000
B 5E ARBTR ARBTT
(Unaudited)
(Unaudited) (Re-presented)
(REE)
(REER) (BEFZ5)
Continuing operations BFEREER
Revenue Wiz 6 139,389 366,962
Cost of revenue U & B AR 9 (35,856) (41,004)
Gross profit EF 103,533 325,958
Research and development expenses  #F 252 9 (70,690) (97,977)
Selling and marketing expenses HEREHRAX 9 (38,023) (24,633)
Administrative expenses G 9 (21,322) (29,309)
Net provision of impairment losseson ~ EHIE EEEERT
financial assets under expected CREERESSE
credit loss model REFHE (14,843) (8,447)
Other income HoAt Y A 7 13,545 2,027
Other gains or losses, net Hib W ok BB 55 8 23,011 (13,451)
Operating (loss)/profit T (EE), &R (4,789) 154,168
Finance income BB A 10 198 658
Finance cost BT AR 10 (1,142) (888)
Finance costs, net Bt 75 B 7R F 58 10 (944) (230)
Share of results of associates DA E RRIEE 18 (1,178) (197)
(Loss)/profit before income tax BRETEH A (EE), &7 (6,911) 153,741
Income tax expense FIBRAX 11 (335) (2,692)
(Loss)/profit for the period from BELEEEERN(ER),
continuing operations & F (7,246) 151,049
Discontinued operation ERIEREEE
Profit/(Loss) for the period from BARIFEEEBIHRET
discontinued operation (B18) 14 1,275 (20,603)
(Loss)/profit for the period B (E8E)&E (5,971) 130,446
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Interim Condensed Consolidated Statement of Profit or Loss (continued)
FEIR AR e B mk (8)

For the six months ended 30 June 2024 H =2 —Z —PUF A =+HIL~N@EA

Six months ended 30 June
BEANB=1THILEAREA

2024 2023
—E-_MmE —E=F
Notes RMB’000 RMB'000
B 5E ARBTR ARETT
(Unaudited)
(Unaudited) (Re-presented)
(REE)
(REER) (BEFZ5)
(Loss)/profit for the period FARBEEARBGESHR (B
attributable to owners of the B)/#A
Company:
— From continuing operations — REFBECEEK (9,089) 151,115
— From discontinued operation — RECRIEEEER 1,275 (20,603)
(Loss)/profit for the period attributable to A2 & # A A JE45 2R (&5
owners of the Company 1),/ % (7,814) 130,512
Profit/(loss) for the period attributable JE#% % # & FE/E HIRE R,
to non-controlling interests: (B]):
— From continuing operations — REFBLCEEK 1,843 (66)
— From discontinued operation — REERIEEEETK - =
Profit/(loss) for the period attributable to  FE#2 A& A 25 FEMR BRI F
non-controlling interests (B#) 1,843 (66)
(5,971) 130,446
(Loss)/earnings per share for (loss)/ AAREEAEWN (EBE),/
profit attributable to owner of the BRzER(ER)/
Company 2R
(expressed in RMB per share) UBRAR% TR
From continuing and discontinued REFELERDKIE
operations REERG
— Basic and diluted —ERR#EE 12 (0.003) 0.051
From continuing operations REFEREER
— Basic and diluted —EARR#EE (0.004) 0.059
From discontinued operation REDR IR EER
— Basic and diluted —EARREE 0.001 (0.008)
The above condensed consolidated statement of profit or loss & #ii 5 BE 45 & 38 25 7= & B2 AR B I = — 6t
should be read in conjunction with the accompanying notes. BI3E o
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Interim Condensed Consolidated
Statement of Comprehensive Income

FHIFRGE 2 EHWER

For the six months ended 30 June 2024 = —Z —PUF N A=+HIt~@A

Six months ended 30 June

BEAA=THILAEA

2024 2023
—EB-ME —T-=F
RMB’000 RMB'000
ARBTR ARBTT
(Unaudited) (Unaudited)
(REER) (REEZ)
(Loss)/profit for the period MR(ER) R (5,971) 130,446
Other comprehensive income: Eﬂﬂ%ﬁﬂﬁé
ltem that may be reclassified to AJREEF 7 B E R m ) EH
profit or loss
Currency translation differences EMnE 2 (253) 742
Other comprehensive income, Hi 2mEK &
net of tax MKk HIE (253) 742
Total comprehensive (loss)/income HAZ@E(ERE) WHELE
for the period (6,224) 131,188
Total comprehensive (loss)/income A TATEGEZE (EE) WS EE:
attributable to:
— Owners of the Company e YNGR ﬁ A (8,067) 131,254
— Non-controlling interests —JEE R iER 1,843 (66)
(6,224) 131,188
Total comprehensive (loss)/income AAREEAELZE
attributable to owners of the (1), h@mE5E:
Company:
— From continuing operations — REFEL %%?rk (9,342) 151,857
— From discontinued operation — REERIEEEET 1,275 (20,603)
(8,067) 131,254

The notes on pages 44 to 84 are integral parts of these consolidated

financial statements.

FBLAEBAE N E BZER A
— 5

BMBHRERN

o

—ZT = IF A EFER S Interim Report 2024 37



Interim Condensed Consolidated
Statement of Financial Position

o H 5 B AR S B 5 IR O R

As at 30 June 2024 R—Z -y, A=+H

As at As at
30 June 31 December
2024 2023
R=-ZE-_MF RZEZ=%F
AA=tH +ZH=1+—H
Notes RMB’000 RMB’000
B 5 AR TR ARET T
(Unaudited) (Audited)
(REBERZ) (EEZ)
Assets BE
Non-current assets kRBEE
Property, plant and equipment Y% BREREME 15 38,765 214,153
Right-of-use assets FRAEEE 16 44,316 135,125
Intangible assets EmREE 17 624,671 624,850
Interests in associates YE/NETREOR 18 15,101 14,932
Financial assets at fair value through &2 A A BEFAEBZEH
profit or loss TREE 21 770,085 864,443
Prepayment and other receivables &1t Zk 18 Kz H i & Uk
A 20 — 34,933
Restricted cash X PR 38 & 140 140
Deferred income tax assets RIEFTSITHRE E 39,234 39,541
1,532,312 1,928,117
Current assets REBEE
Trade receivables =0 1 &/ 19 78,257 169,254
Prepayment and other receivables 815 X 38 S H i fE I
E QL] 20 184,171 109,184
Financial assets at fair value through 1% A B E st A B R H)
profit or loss SREE 21 31,868 19,729
Restricted cash BRI 3R & 1 1
Cash and cash equivalents ReNREEEY 50,206 48,088
344,503 346,256
Current liabilities REAE
Trade and other payables B 5 & E b RIE 28 80,838 108,183
Lease liabilities HEAE 27 6,325 87,420
Borrowings BE 25 - 118,347
Current income tax liabilities BIEAFTE R A E 173 173
Contract liabilities EHEE 26 27,635 35,354
114,971 349,477
Net current assets/(liabilities) RBEE (AR FE 229,532 (3,221)
Total assets less current liabilities 2 & E R R B & & 1,761,844 1,924,896
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Interim Condensed Consolidated Statement of Financial Position (continued)

Aope = A NN =
P HARGRR AR & B IS AR R R (BB)
As at 30 June 2024 R—Z - pUE,xA=+H
As at As at
30 June 31 December
2024 2023
R=-ZE-_MF RZEZ=%F
AA=tH +ZH=1+—H
Notes RMB’000 RMB’000
B 5 AR® T ARET T
(Unaudited) (Audited)
(REBERZ) (EEZ)
Liabilities =L
Non-current liabilities kFRBEE
Lease liabilities MERE 27 5,271 49,503
Borrowings BE 25 — 112,656
Deferred tax liabilities EEFIBBE 8,409 8,349
13,680 170,508
Net assets EEFE 1,748,164 1,754,388
Equity E=
Share capital AR 7R 22 90 90
Share premium f% 10 B 4,083,085 4,083,085
Other reserves HEih 23 (2,933,880) (2,964,937)
Retained earnings REE A& F 594,551 633,675
Total equity attributable to KRARERAEL
owners of the Company R 1,743,846 1,751,913
Non-controlling interests R ER 4,318 2,475
Total equity 48 R 3% 1,748,164 1,754,388
The above condensed consolidated statement of financial position & it £ B8 4% & B 7 R A 0% 5% JE B2 48 FE Of

should be read in conjunction with the accompanying notes.

The Interim Condensed Consolidated Financial Information on pages
35 to 84 were approved by the Board of Directors on 29 August

2024 and was signed on its behalf.

o

A OrRE

355848 fT & 2/ Hi 5 A7
ER-ZE-_NMFNA=ZTAI
HEIWARTIESREEE:

A MBER
BREEa

Meng Shugqi
BET
Director

EF

Li Zhengquan
ZEE
Director

EF
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Interim Condensed Consolidated
Statement of Changes in Equity
THIS GRS REREE R

For the six months ended 30 June 2024 H =2 —Z —PUF A =+HIL~N@EA

Attributable to owners of the Company

ADAREARE
Non-
Share Share Other  Retained controlling Total
capital  premium  reserves  earnings Total interests equity
kA RHEE Ht@E RERN BE FEREZ W HER
Notes ~ RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
Wi ARETn ARETn ARETR ARETn ARETR AR%Tn ARET#R
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBH) (REBR) (REER) (REER) (REER) (REEHR)
Balance at 1 January 2024 (audited) R=Z-ME-F-BHRER
(&28) 90 4,083,085 (2,964937) 633675 1,751,913 2475 1,754,388
Comprehensive income 2EhE
Loss for the period BREE - - - (7.814) (7.814) 1,843 (5,971)
Other comprehensive income Ep2ENE
Currency translation differences ERREER - - (253) - (253) - (253)
Total comprehensive income PEHRER - - (259) (7.814) (8,067) 1,843 (6,224)
Transactions with ownersintheir ~ EEBA(UEEAFH)H
capacity as owners 4%
Appropriations to surplus reserves  RELBH A - - 3310 (31,310 - - -
Balance at 30 June 2024 (unaudited) R=E-MEXA=THH
GR(REEND) 9 4083085 (2,933880) 504551 1,743,846 4318 1,748,164
The notes on pages 44 to 84 are integral parts of these consolidated ~ F44E84E MM it BZ SR AV IEREN
financial statements. —HBm o
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Interim Condensed Consolidated Statement of
Changes in Equity (continued)

FHIS RGeS B R (E)

For the six months ended 30 June 2024 = —Z —PUF N A=+HIt~@A

Attributable to owners of the Company

RRAIER AL
Non-
Share Share Other  Retained controling Total
capital  premium reserves earnings Total interests equity
kx  RGOEE EtRE REEF B FekER s

RMB000  RMB000 ~ RMB000  RMBOO0  RMB000  RMB000  RMB'000
ARBTT ARBTR ARETR ARETR ARETR ARETR ARETR
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (RE2R) (REER) (REER) (REER) (REER)

Balance at 1 January 2023 (audited) R=E==%-F-RAHEs

(&5%) 90 408308 (2,963,174 780608 1,900,609 288 1,900,847
Comprehensive income 2EhE
Proft forthe perod AR - - ~ W5 13050 66 130446
Other comprehensive income Ep2ENE
Currency translation diferences REBEER - - 1Y - 1Y - 7
Total comprehensive income 2ERBAE = = 7 130512 131264 66 131188

Transactions with ownersintheir ~ EEEAAEEAZH)H

capacity as owners x5
Capital injection from FERERNTE
non-controlling interests - - - - - 490 490
Acquisiion of a subsidiary WE-RHBAA = - - - - (37) (37)
Balance at 30 June 2023 (unaudited) R=F=Z%ExA=THMH
L8 (RBER) 90 408308 (2962432 911,120 2,031,863 625 2032488

/

The above condensed consolidated statement of changes in equity LSRG EER SR EEEENE
should be read in conjunction with the accompanying notes. —{FBE -
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Interim Condensed Consolidated
Statement of Cash Flows

FHIEHEGERERER

For the six months ended 30 June 2024 H =2 —Z —PUF A =+HIL~N@EA

Six months ended 30 June
BEZEAA=1THIL~MEA

2024 2023
—E-NEF T =F
RMB’000 RMB’000
ARET R ARETF T
(Unaudited) (Unaudited)
(REHEX) (REEEZ)
Cash flows from operating activities g EENEREERE
Cash generated from operations KEEEWRS 41,235 230,455
Interest received =} LIﬁl A2 198 696
Income tax paid =ENPZIES fﬁ (14) (10,195)
Net cash generated from operating KREFBMENERS
activities 41,419 220,956
Cash flows from investing activities REEZBNRERE
Proceeds from disposal of property, plant HE&E M - ME M ZED
and equipment Fr{S sk 18 903 150
Prepayments for potential investments R AT RE - (105,000
Refund from prepayments for potential BEFRERTEMNRIBR K
investments 20,000 45,000
Proceeds from disposal of subsidiaries in i@ FE £ E B A 5/
prior year FT 15 5838 - 43,000
Capital injection to an associate EE—E Hﬁﬁ =W/NG (1,347) —
Payments for purchase of financial assets B Eix A L EE qu)\ B
at fair value through profit or loss 2B EEER TR - (177,400)
Payments for purchases of property, plant B EZE Y3 - M= L& E
and equipment R (9,438) (161)
Payments for rental deposits MAZENRK - (7151)
Net cash outflows from acquisition of a 8 — MEBARME
subsidiary T R - 82
Net cash inflows from disposal of HEWNBARIZEERA
subsidiaries pErE=C] 14,813 =
Repayment from a loan to a related party [ B85 5 B ZHYE X 600 —
Repayment from a loan to a then- MBEHAEHEE R
subsidiary disposed during the B AR ERAER
Reporting Period 24,400 —
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Interim Condensed Consolidated Statement of Cash Flows (continued)

5

.
IQ\\/ \/\E/% Sz

sX(E)

For the six months ended 30 June 2024 = —Z —PUF N A=+HIt~@A

Six months ended 30 June
BEZEAA=1THIL~MEA

2024 2023
—E-MEF =%
RMB’000 RMB’000
ARET R ARETF T
(Unaudited) (Unaudited)
(REHEX) (REEEZ)
Net cash generated from/(used in) wEERESE,(FTH)
investing activities e F5E 49,931 (201,644)
Cash flows from financing activities METINRERE
New bank and other borrowings raised IR ITREMEER — 76,000
Repayments of bank and other BEEROTREMEE
borrowings (56,580) (29,682)
Payments for lease liabilities HMEBEMNK (25,831) (40,937)
Interest paid =ANFAIES (6,288) (12,955)
Contributions from non-controlling = Hxﬁé mAEE
interests - 490
Net cash used in financing activities BMEEBMAMNREFE (88,699) (7,084)
Net increase in cash and cash equivalents 8 4% & I8 & S5 (8 ¥ 1 N
R 2,651 12,228
Cash and cash equivalents at HYNWRERREZEY
beginning of the period 48,088 104,747
Effects of exchange rate changes on EXSHHAESRREE
cash and cash equivalents BYNEE (533) 118
Cash and cash equivalents at end of HANEERBSEEY
50,206 117,093

the period

The above Condensed Consolidated Statement of Cash Flows
should be read in conjunction with the accompanying notes.
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Notes to the Interim Condensed Consolidated
Financial Information

FHIE AR S B 1S A R B R

For the six months ended 30 June 2024 H =2 —Z —PUF A =+HIL~N@EA

1.

44

GENERAL INFORMATION

7Road Holdings Limited (the “Company”) was incorporated
in the Cayman Islands on 6 September 2017 as an exempted
company with limited liability under the Companies Law,
Cap 22 (Law 3 of 1961, as consolidated and revised) of the
Cayman lIslands. The address of the Company’s registered
office is Sertus Chambers, Governors Square, Suite #5-204,
23 Lime Tree Bay Avenue, P.O. Box 2547, Grand Cayman,
KY1-1104, the Cayman Islands.

The Company is an investment holding company. The
Company and its subsidiaries (together, the “Group”) are
principally engaged in the development and distribution
of web games and mobile games and provision of cloud
computing services and other cloud related services in the
People’s Republic of China (the “PRC”) and other countries
and regions. During the year, the major line of operation of
provision of cloud computing services and other cloud related
service in the PRC was discontinued.

This interim condensed consolidated financial information
is presented in Renminbi (‘RMB”), unless otherwise stated,
and is approved for issue by the Board of Directors on 29
August 2024. This interim condensed consolidated financial
information has not been audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information has
been prepared in accordance with International Accounting
Standards (“IAS”) 34, “Interim Financial Reporting” issued by
the International Accounting Standards Board (“IASB”) and
does not include all the notes of the type normally included
in an annual financial report. Accordingly, this report is to be
read in conjunction with the annual consolidated financial
statements for the year ended 31 December 2023, as set out
in the 2023 annual report of the Company.

PRINCIPAL ACCOUNTING POLICIES

The interim condensed consolidated financial information
has been prepared under the historical cost convention, as
modified by the revaluation of financial assets at fair value
through profit or loss, which are carried at fair value.

7Road Holdings Limited &+ Ki&3E &G R A7)
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Notes to the Interim Condensed Consolidated Financial Information (continued)

A 5 A

RETBERMEE)

For the six months ended 30 June 2024 = —Z —PUF N A=+HIt~@A

PRINCIPAL ACCOUNTING POLICIES
(continued)

Other than additional accounting policies resulting from
application of amendments to International Financial Reporting
Standards (“IFRSs”), the accounting policies and methods
of computation used in the Interim Condensed Consolidated
Financial Information for the six months ended 30 June 2024
are the same as those presented in the annual consolidated
financial statements for the year ended 31 December 2023,
as set out in the 2023 annual report of the Company.

The IASB has issued a number of amendments to IFRSs
that are first effective for the current accounting period of the
Group.

None of the developments have had a material effect on how
the Group’s results and financial position for the current or
prior periods have been prepared or presented in this interim
financial report. The Group has not applied any new standard
or interpretation that is not yet effective for the current
accounting period.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income
and expense. Actual results may differ from these estimates.
In preparing this interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those
that applied to the annual consolidated financial statements of
the Company for the year ended 31 December 2023.
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Notes to the Interim Condensed Consolidated Financial Information (continued)
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For the six months ended 30 June 2024 H =2 —Z —PUF A =+HIL~N@EA

(&)

5. FINANCIAL RISK MANAGEMENT

5.1

5.2

46

7Road Holdings Limited £+ X &

Financial risk factors

The Group’s activities expose itself to a variety of
financial risks: market risks (including foreign exchange
risk, price risk, cash flow and fair value interest rate
risk), credit risk and liquidity risk.

The interim condensed consolidated financial
information does not include financial risk management
information and disclosures required in the annual
financial statements, and should be read in conjunction
with the annual consolidated financial statements for
the year ended 31 December 2023.

There have been no changes in the risk management
policies since year ended 31 December 2023.

Fair value estimation

The table below analyses the Group’s financial
instruments carried at fair value as at 30 June 2024
and 31 December 2023 by level of the inputs to
valuation techniques used to measure fair value. Such
inputs are categorised into three levels within a fair
value hierarchy as follows:

o Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

° Inputs other than quoted prices included
within level 1 that are observable for the asset
or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (level 2).

o Inputs for the asset or liability that are not
based on observable market data (that is,
unobservable inputs) (level 3).
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Notes to the Interim Condensed Consolidated Financial Information (continued)
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For the six months ended 30 June 2024 = —Z —PUF N A=+HIt~@A

5. MR REEGE)

5. FINANCIAL RISK MANAGEMENT

(continued)
5.2  Fair value estimation (continued) 52 AREEME(E)
The following table presents the Group’s financial TREVWNASEBIZRERE—
instruments that are measured at fair value using level 1, BB REB=REAHK
2 and 3 inputs: BHAABEFENERT
Level 1 Level 2 Level 3 Total
-4 E-R E=R EoH
RMB’'000 RMB’'000 RMB’'000 RMB'000
ARBETT ARETT ARBTH ARETR
As at 30 June 2024 (Unaudited) R-E-MFEXA=1A
(REER)
Financial assets at fair value through A R BEFABFH
profit o loss (Note 21) SREE( ) 31,868 - 770085 801953
As at 31 December 2023 (Audited) R=ZZEZZ=F+=f
=t-B(KER)
Financial assets at fair value through AR BEFARFH
profit o loss (Note 21) SREE (W21 19,729 - 864,443 884,172

The fair value of financial instruments traded in active
markets is based on quoted market prices at the
balance sheet date. A market is regarded as active
if quoted prices are readily and regularly available
from an exchange, dealer, broker, industry group,
pricing service, or regulatory agency, and those
prices represent actual and regularly occurring market
transactions on an arm’s length basis. The quoted
market price used for financial assets held by the
Group is the current bid price. These instruments
are included in level 1. The financial assets in level 1
include investments in listed companies in Hong Kong
Stock Exchange.

ZZEZUF A EIER 4 Interim Report 2024
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Notes to the Interim Condensed Consolidated Financial Information (continued)
ARG BR AR & BT 55 & KL BT 5 R (48)

For the six months ended 30 June 2024 H =2 —Z —PUF A =+HIL~N@EA

5. FINANCIAL RISK MANAGEMENT
(continued)

48

5.2

Fair value estimation (continued)

The fair value of financial instruments that are not
traded in an active market (for example, over-the-
counter derivatives) is determined by using valuation
techniques. These valuation techniques maximize the
use of observable market data where it is available and
rely as little as possible on entity specific estimates. If
all significant inputs required to fair value an instrument
are observable, the instrument is included in level 2.
The components of the level 2 instruments include
investments in bank wealth management products.

If one or more of the significant inputs is not based on
observable market data, the instrument is included
in level 3. Specific valuation techniques used to value
financial instruments include:

° Quoted market prices or dealer quotes for
similar instruments.

° Other techniques, such as discounted cash flow
analysis, are used to determine fair value for
financial instruments.

The changes in level 3 instruments of financial assets
at fair value through profit or loss for the six months
ended 30 June 2024 have been disclosed in Note 21.

7Road Holdings Limited &+ Ki&3E &G R A7)
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Notes to the Interim Condensed Consolidated Financial Information (continued)

5. FINANCIAL RISK MANAGEMENT

(continued)

5.2

]

YRR 4R & B 15 B BT A

(&)

For the six months ended 30 June 2024 = —Z —PUF N A=+HIt~@A

5. MR REEGE)

Fair value estimation (continued)

5.2

The components of the level 3 instruments include
investments in unlisted equity securities, limited
partnerships, trusts and funds. As these instruments
are not traded in an active market, their fair values
have been determined using various applicable

methodologies.

D ABEME (&)

F-RTEMEKHD

B

FETRAEFESKRE AR

BRLx-

EREREL - A

MRzETAEYWENERTS
R WEAALEBETIER
ZEBERAAEET °

Sensitivity of
Amount  Valuation Significant Percentage fair value to
RMB’000 technique unobservable inputs orratiorange the input
AREE
8 EXRH B HBAZEN
ARBTR HMERN BROAYE HEEHE HERE
Unlisted equity 100,400  Recent market @ NA N/A  N/A
securities transaction
I EHRARE 5 TETIER 5 (@) TEM @R TER
Unlisted equity 33,145 Market approach  (a) N/A
securities
EEMRARE 5 %% @ TEA
Unlisted equity 78,568 Discounted cash ~ (a) volatility 42.60% Notea
securities flow () JRIE fiista
FLEMRAES BREeRE (b) Risk-free rate 200% Notea
b) EERN= st
Unlisted limited 557,972  Adjusted net assets (@) N/A N/A  N/A
partnership, trust value
and fund
FLEMBEREH REAREEFE @ TEA @R TER
¥ Rk
£
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For the six months ended 30 June 2024 H =2 —Z —PUF A =+HIL~N@EA

FINANCIAL RISK MANAGEMENT
(continued)

5.2 Fair value estimation (continued)
Notes:

() The following table summarizes the quantitative information
about the significant unobservable inputs used level 3 fair value

5. MR REEGE)

5.2

D ABEME (&)

o :

(@) TERBAR-ZZF_MHFENRA

=StHE=ZEBRIABEFE

measurements as at 30 June 2024. FT R B9 8 KA AT R SR ) A BB
WELER -

Fair value

change for the

six months

ended 30 June

Range of inputs Change 2024

BHE-Z_MF

~A=+H

1E 718 A #

Key unobservable inputs FERTEERARE WABIEEE b ARBEEED
Volatility IR 42.60% +5% 141
42.60% -5% [17)
Risk-free rate = 3 b | = 2.00% +5% (31)
2.00% —5% 31

The finance department of the Group performs the
valuations of non-property assets required for financia
reporting purposes, including level 3 fair values. The
finance department performs valuation, or necessary
updates, at least once every six months. On an
annual basis, the finance department adopts various
techniques to determine the fair value of the Group’s
level 3 instruments. External valuation experts may also
be involved and consulted when it is necessary.

7Road Holdings Limited &+ Ki&3E &G R A7)
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Notes to the Interim Condensed Consolidated Financial Information (continued)

B 5 R 4R S B % B B S ()

For the six months ended 30 June 2024 = —Z —PUF N A=+HIt~@A

5. FINANCIAL RISK MANAGEMENT 5. IR EIE(E)
(continued)

5.2

Fair value estimation (continued) 5.2

As at 30 June 2024 and 31 December 2023, the
carrying amounts of the Group’s financial assets,
including trade receivables, other receivables and
cash and bank balances; and the Company’s financial
liabilities, including trade and other payables and bank
and other borrowings approximate their fair values.

The following table presents the changes in level 3
instruments for the six months ended 30 June 2024.

D ABEME (&)

RZEBE-_NWFASA=+tAKEK=
T=F+ZHA=+—H K
SEeRmEE BDREESE
Wk T8 ~ H b i W R IE BA fo
Re RIBITEER  RARRIH
cHAat BRESRAM
ERFERBITIRAMEE
WEREEEAQNAEERS -

TRIWREEZZZMFE N
A=+HIEANEAEIHTH

Unlisted Unlisted
equity limited
investments  partnerships Total
FF EmRA FLETHR
rE et et
RMB’000 RMB’000 RMB’000
AREBTT AREBTT ARBFT
At beginning of the R ERA)
period 315,212 549,231 864,443
Disposal & (103,588) - (103,588)
Fair value change REZERNAR
recognised in profit or BEE
loss 489 8,741 9,230
At end of the period REFR 212,113 557,972 770,085
Net unrealised gain REIRF AN
attributable to FEfE R BRI 2
balances held at end FEE
of the period - 8,741 8,741
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Notes to the Interim Condensed Consolidated Financial Information (continued)
ARG BR AR & BT 55 & KL BT 5 R (48)

For the six months ended 30 June 2024 H =2 —Z —PUF A =+HIL~N@EA

6.

52

SEGMENT INFORMATION AND 6.

REVENUE

The Group’s business activities, for which discrete financial
information is available, are regularly reviewed and evaluated
by the chief operating decision maker. As a result of this
evaluation, the directors of the Company consider that the
Group’s operations are mainly operated and managed as a
single segment and no segment information is presented,
accordingly.

Revenue for the six months ended 30 June 2024 and 2023
are as follows:

7 2B E B K N

AEBNXBABDRBEEBBONHK
BH AXERERRECTHERN
K - BiBZAE ARBES
R AERENEBTIAE—7 8
BELEERET AL EEIND
EBEFL

BE_ZTZ-_NEA_ZT-_=F/\H
=t+HEANEANKELDT

Six months ended 30 June
BEANA=1THLAEA

2024 2023
—E-MEF —E_=F
RMB’000 RMB’000
AR¥T T ARET T
(Unaudited)
(Unaudited) (Re-presented)
(REEEZ)
(R HEZ) e )
Continuing operations HEREET
Types of goods or services EmEREEE
Online game revenue CERC i A 134,941 355,502
— Self-development games — BEREER
published by the Group AHAEEFZET 77,734 280,370
published by other BEMBETEET
publishers 39,035 73,380
— Licensed games — KB ER
published by the Group HAEFFE T 18,172 1,752
published by other HEMBETEFET
publishers - _
Sales of online game technology £ 5 A9 4% 07 B B T
and publishing solutions services — Z%1T 2R 77 % IR 75 - 1,462
Intellectual property licensing M ERETA 3,553 5,958
Cloud related services =18 AR 75 895 4,040
139,389 366,962

Revenue from continuing operations of approximately
RMB45,984,000 were derived from the five largest single
external customers for the six months ended 30 June 2024
(2023: RMB181,638,000).

7Road Holdings Limited &+ Ki&3E &G R A7)
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Notes to the Interim Condensed Consolidated Financial Information (continued)
FEIRS ER 4R & BT 5 & KL BT 5E (48)

For the six months ended 30 June 2024 = —Z —PUF N A=+HIt~@A

ki | D=~ N 2 =

SEGMENT INFORMATION AND 6. 7EBER KWz (E)
REVENUE (continued)
During the six months ended 30 June 2024, revenue from BHE_ZT_MEANA=THILXE
continuing operations of approximately RMB13,402,000 was ANREFHBELEEBFTNRELDHA
derived from a single external customer accounted for more K ¥13,402,0007C Ty R B — & BE—Hh
than 10% of the total revenue (2023: RMB139,325,000 were HEP  EEBAREI0%U E(=ZF
derived from a single external customer). = =% A R #139,325,0007T J3 2K

B—R2EB—IHIEER) -
OTHER INCOME 7. Hfslg A

Six months ended 30 June
BEANA=1THILEAEA

2024 2023
—E-F —T=F
RMB’000 RMB’000
AR® T AREF T
(Unaudited)
(Unaudited) (Re-presented)
(REEEZ)
(REEZ) (BFZ75))
Continuing operations FHEREER
Government grants (note) KA 8 B (BT 5) 2,528 459
Value added tax (“VAT”) refunds BER(EEHDRB
(note) (Bt aE) 444 1,568
Others HAth 10,573 —
13,545 2,027
Note:  There are no unfulfilled conditions or contingencies related to the above e BMEFBELABRFHREERER
government grants or VAT refunds. B R BITIRE S A EE -
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Notes to the Interim Condensed Consolidated Financial Information (continued)
ARG BR AR & BT 55 & KL BT 5 R (48)

For the six months ended 30 June 2024 H =2 —Z —PUF A =+HIL~N@EA

8. OTHER GAINS OR LOSSES, NET 8. HMWmZmKEIE FEE

Six months ended 30 June
BEANABA=THILEAEA

2024 2023
—E-NE —TE-=fF
RMB’000 RMB’000
ARET ARETFT
(Unaudited)
(Unaudited) (Re-presented)
(REEEZ)
(REHEZX) (BE#FZ7)
Continuing operations FEKEER
Gain/(Loss) on fair value change BAnBETFAERRD
of financial assets at fair value TREEANEEBEED
through profit or loss (Note 21) ml e (E18)
(M zE21) 21,225 (15,423)
Gain/(Loss) on disposal of property, HEWE - ME L& E
plant and equipment Wz (E8) 311 (359)
Gains on disposal of subsidiaries & BB A R = - 13
Foreign exchange gains, net HNDE W 55 5 5B 394 2,330
Others HAth 1,081 (16)
23,011 (13,451)
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Notes to the Interim Condensed Consolidated Financial Information (continued)

B 5 R 4R S B % B B S ()

For the six months ended 30 June 2024 = —Z —PUF N A=+HIt~@A

9. EXPENSES BY NATURE 9. EMHEE X

Six months ended 30 June

BEASNA=THLEAER

2024 2023
—ENE TR =4
RMB’000 RMB’000
ARET T ARET T
(Unaudited)
(Unaudited) (Re-presented)
(REEEZ)
(R E ) (BEFZ75))
Continuing operations FEREET
Payroll and employee benefit TEREERMMAX
expense 69,088 101,580
Channel service fee and cost of REREE RFFAIKA
licensing 13,356 4,504
Professional and consulting fees HELEBE A 3,757 4,769
Outsourced technical services ANED H i AR 75 23,001 17,770
Promotion and advertising expenses # & & & & 5 2 38,297 24,178
Utilities and office expenses NEEERBPAERX 955 1,755
Depreciation of property, plantand  #1% - M= &R &
equipment e 2,269 4,293
Depreciation of right-of-use assets (£ AEEET & 3,778 9,365
Amortisation of intangible assets | A =Y
(Note 17) (M 3E17) 179 503
Travelling and entertainment ERRBHE
EXpenses 2,413 3,589
Bandwidth and servers custody fee Bk RIGETE E 4,940 14,359
Short term lease expenses ﬂ HEERX 951 728
Audit services ErT RS 2,180 2,180
Tax and levies HEREE 545 2,424
Others HAb 182 926
165,891 192,923
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Notes to the Interim Condensed Consolidated Financial Information (continued)
ARG BR AR & BT 55 & KL BT 5 R (48)

For the six months ended 30 June 2024 H =2 —Z —PUF A =+HIL~N@EA

10. FINANCE COSTS, NET 10. B #& R AN F 58

Six months ended 30 June

BEASNA=THLEAER

2024 2023
—E-NE —TE-=fF
RMB’000 RMB’000
ARET T ARET T
(Unaudited)
(Unaudited) (Re-presented)
(REEEZ)
(R E ) (BE#FZ7)
Continuing operations FEKEER
Finance income E PN
Interest income on bank balances R 77 4 &4 Fl B U A 72 433
Others HAth 126 225
198 658
Finance costs B % BR AR
Interest expenses on bank and other E 17 &% H b & & F| 8%
borrowings (578) (167)
Interest expenses on lease liabilites & & EMH B X (252) (447)
Others B (312) (280)
(1,142) (888)
Finance costs, net Bt 75 K AN F 2R (944) (230)
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Notes to the Interim Condensed Consolidated Financial Information (continued)

11.

INCOME TAX

A 5 A

4= A

e B E R FE ()

For the six months ended 30 June 2024 = —Z —PUF N A=+HIt~@A

1. FrEH

The income tax of the Group for the six months ended 30
June 2024 and 2023 is analysed as follows:

REFBHE-_S-_NMEER-_T=-=
FEXNAZTHIEANBEANERHR D
Hrans :

Six months ended 30 June

BEAA=1THLEAREAR

2024 2023
—E-E —EC-=F
RMB’000 RMB’000
AR¥ET T ARET T
(Unaudited) (Unaudited)
(R ) (REEZ)
Continuing operations FIERE TS
Current income tax B ER FT 1S A% 14 2,111
Deferred income tax BELEFTSH 321 581
335 2,692
Corporate Income Tax TEREH

Taxation has been calculated on the estimated assessable
profit for the period at the rates of taxation prevailing in the
countries/regions in which the Group operates.

Income tax expense is recognised based on management’s
best estimation of the annual income tax rate applicable to
the respective group entities expected for the full financial
year. The estimated income tax rates applicable to the group
entities (excluding the entities that are currently tax exempted)
for the year ended 30 June 2024 varies from 12.5% to 25%
(2023: 12.5% to 25%).

PRC Withholding Tax (“WHT”)

According to the applicable PRC tax regulations, dividends
distributed by a company established in the PRC to a foreign
investor with respect to profits derived after 1 January 2008
are generally subject to a 10% WHT. If a foreign investor
incorporated in Hong Kong meets the conditions and
requirements under the double taxation treaty arrangement
entered into between the PRC and Hong Kong, the relevant
withholding tax rate will be reduced from 10% to 5%.

B SEAR 48 B 70 s 31 A8 24 5 2 R
A WG A ER BT
GESTCR

FIERAYNERNEREEEY
BEVBFESEBRERERNTF
ERERENREMRT  -BHE-Z
THEXNA=ZTHIEE  £EERE
BARATHEMMENEERINGE
AR AT ATEREN T12.5% £25%
(ZEZ=%F : 12.5% E25%) °

FRENFEHIBL ([FEH B
BEBEANRRARBEER  RPEH
RYWARM —_EENE—A—H
BEERNBMNAIINREEEDIKRD
B - — R BIR10% K T R G4 Fa
MF o i 5 B8 2 A 3 /9 9N %
BEFAHPREFTBITIUNEEN
B ELHERIRHREE  HETE
MR EH10% [ FEE5% °
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Notes to the Interim Condensed Consolidated Financial Information (continued)
ARG BR AR & BT 55 & KL BT 5 R (48)

For the six months ended 30 June 2024 H =2 —Z —PUF A =+HIL~N@EA

12. EARNINGS PER SHARE

12. KRER

58

(@ From continuing and discontinued operations (@ XREFERCKRLLEHE
%
Basic and diluted (loss)/earnings per share from REBBELKENE R EES
continuing and discontinued operations is calculated EB2EREARLN #E(E
by dividing the (loss)/profit attributable to equity holders B)/BAZBAAREFEL
of the Company from continuing and discontinued ERERIECEEB 2 AR
operations by the weighted average number of ordinary AEEFAEARG(ER),
shares during the period. i A1) B DA 38 AR 0 #E 39 8
Six months ended 30 June
BEAA=1THILAEA
2024 2023
—E-ME B =4
RMB’000 RMB’000
AR®T ARET T
(Unaudited) (Unaudited)
(RE&E ) (RE&EZ)
(Loss)/profit attributable RAFRIERFEAEML
to equity holders of the (EB18), &5
Company (7,814) 130,512
Weighted average number B %77 % 18 % 104 F 5 &
of ordinary shares in (F&)
issue (in thousands) 2,574,268 2,574,268
Basic and diluted (loss)/ RARIERFTFE ARG
earnings per share for (B58R),/ R ZRE
(loss)/profit attributable AREE(EER) /BT
to equity holders of the
Company (0.003) 0.051
For the six months ended 30 June 2024 and 2023, no HE_Z-_NFEFER_FT==
diluted (loss)/earnings per share were presented as FEXA=Z+THIEAREA W
there were no potential ordinary shares in issue. B2 BRBEBER) B
M - REEYEERELD
BTERR -
(b)  From continuing operations (b) REFELEXER

Basic and diluted (loss)/earnings per share from
continuing operations attributable is calculated by
dividing the (loss)/profit attributable to equity holders
of the Company from continuing operations by the
weighted average number of ordinary shares during
the period.

7Road Holdings Limited &+ Ki&3E &G R A7)
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Notes to the Interim Condensed Consolidated Financial Information (continued)

A 5 A

AN

RETBERMEE)

For the six months ended 30 June 2024 B Z - —MWFE X A=+HIL/NEA

12. EARNINGS PER SHARE (continued) 12. 8 2| (&)

(b) From continuing operations (continued)

(b)

REFELEXH ()

Six months ended 30 June

BEASNA=THLEAER

2024 2023
—E-MME TR =4
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
(Loss)/profit attributable to equity ANA G5B A &L
holders of the Company (&18) &= 7 (9,089) 151,115
Weighted average number of EEITERRINE
ordinary shares in issue (in 35 & (F %)
thousands) 2,574,268 2,574,268
Basic (loss)/earnings per share AR RIE A A EL
for profit attributable to equity % 71 B & A% H A
holders of the Company (B518),/ &F| (0.004) 0.059
(¢)  From discontinued operation () RECKRIEKEEK

Basic and diluted earnings per share for the
discontinued operations was RMB0.001 per share
(20283: loss of RMBO0.008 per share), based on the
profit for the period from the discontinued operation
of approximately RMB1,275,000 (2023: loss of
RMB20,603,000) and the denominators detailed above
for both basic and diluted earnings/(loss) per share.

ERIFEEEBHFTRER
FEBRNAEEBERARK
0001 (ZE=_=F : BRE
B AR®0.008T)  BEER
IEREEEBFR B R R MDA
R#4,275,0007C (ZE = =4 :
&5 18 A K #20,603,0007T) &
+EXE ”**HX%ZIS&%EE
(BBl B 5o
Hjo
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Notes to the Interim Condensed Consolidated Financial Information (continued)

5

For the six months ended 30 June 2024 H =2 —Z —PUF A =+HIL~N@EA

13.

14.

60

IR 4R & B 15 B BT o (48)

DIVIDENDS

No dividends were paid, declared or proposed during the
six months ended 30 June 2024 (2023: Nil). The directors of
the Company do not recommend the payment of an interim
dividend for the six months ended 30 June 2024.

DISCONTINUED OPERATION

On 28 March 2024, the Group entered into an equity transfer
agreement with an independent third party to dispose of the
entire equity interests in Shanghai Lingsu Network Technology
Co., Ltd. (“Shanghai Lingsu”), an indirect wholly-owned
subsidiary of the Company that carried out the Group’s
cloud computing and related services at a consideration
of RMB14,850,000. The disposal was completed on 11
April 2024 on which date control of Shanghai Lingsu and
its subsidiaries passed to the acquirer. The Group’s major
line of cloud computing and related services is treated as
discontinued operation.

The profit/(loss) for the period from the discontinued cloud
computing and related services in the PRC is set out below.
The comparative figures in the condensed consolidated
statement of profit or loss and other comprehensive income
have been restated to re-present the major line of cloud
computing and related services in the PRC as discontinued
operation.

13.

14.

=)

RBE_T_HWFAA=THILRX

BA HBEDN ERIEZERE
(_7:_$'4ﬂ) RRBEFL

BERBE_T_MNFRA=TH
Jt/\ {8 A A AR B AR S o

E’l\\ -Itlg\«I( "'ﬁﬁ

RZFEZME=A=+N\B K&
EE—-ZBEIE=FEI LR
HEHZE HEARAHE %ﬁw
BRARI LB E=ZMEREBERA

((EBZEEDHEAERE qu,%'-&
HEARB O RE RERA
K ¥14,850,0007T - HEFHE R
TMFOA+—HTA A E
BERREMB AR ZEG #EE
BH - AEEMEFERBBARE

M EREB G RERIELERT
KEFENDRIEEFEMBBR

BOHAEN,(BR)&EIMT -
BRGEREEMEm K ER
Tttf%&(?WEEZﬂJ A 7 B
EEMEBRBNEREHED
RERERERT -

Six months ended 30 June

BEASNA=THLEAER

2024 2023
—E-mE —E-_=HF
RMB’000 RMB’000
ARET T ARETF T
(Unaudited) (Unaudited)
(REHEZ) (REEEZ)
Loss of major line of cloud REEEE REERBEH
computing and related services ES “? XBHANBE
in the PRC for the period (8,167) (20,603)
Gain on disposal of major line of HEFRBEFEKIHS
cloud computing and related REHEFEEB KR
services in the PRC 9,442 =
Profit/(Loss) for the period from EARIFEEEEEA
discontinued operation mA (B 18) 1,275 (20,603)
7Road Holdings Limited &+ Ki&3E &G R A7)



Notes to the Interim Condensed Consolidated Financial Information (continued)
FEIRS ER 4R & BT 5 & KL BT 5E (48)

For the six months ended 30 June 2024 = —Z —PUF N A=+HIt~@A

14. DISCONTINUED OPERATION 14.
(continued)

ERIEEEER(E)

BT _NWE-—A-—HEE_F
“MEMPA+T—HIEEE BEFtA
BRGEREEEMEHKERD
TEEFERERRENERER
EEFNMT

The results of the major line of cloud computing and
related services in the PRC for the period from 1 January
2024 to 11 April 2024, which have been included in the
condensed consolidated statement of profit or loss and other
comprehensive income, were as follows:

Period ended Six months ended

11 April 2024 30 June 2023

BE-Z-_MF HE_T_=F

B+—H ANA=1H

1 HA LENE A

RMB’000 RMB’000

AR® T ARETT

(Unaudited) (Unaudited)

(R EZX) (R EZ)

Revenue g 31,482 76,690
Cost of revenue U 2 AR 2R (33,319) (80,170)
Gross profit £ A (1,837) (3,480)
Administrative expenses THRA X (1,183) (5,715)

Net provision of impairment losses 8 Bi{= & E 818 AU TE |~
on financial assets under TREEREEBEERE

expected credit loss model R @) -
Other income H A ug A 6 3
Other gains or loss, net HEfb iz ok B 18 F 58 - 618
Operating loss K E B (3,018) (8,574)
Finance income B 75 Mg A — 38
Finance costs B 75 B AR (5,149) (12,067)
Finance costs, net B 75 BX 2N 5 58 (5,149) (12,029)
Loss before income tax BTSRRI E B (8,167) (20,603)
Income tax expense iR x — —
Loss for the period HAE1E (8,167) (20,603)
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Notes to the Interim Condensed Consolidated Financial Information (continued)

5

IR 4R & B 15 B BT o (48)

For the six months ended 30 June 2024 H =2 —Z —PUF A =+HIL~N@EA

14. DISCONTINUED OPERATION

62

(continued)

As referred to above, the Group discontinued its major line of
cloud business operation in the PRC at the date of disposal of
the Disposal Group. The net liabilities of the Disposal Group
at the date of disposal were as follows:

Analysis of assets and liabilities

14. BRIEEE XK (E)

mERm AEEREELESE

ZHEERIEREERTBENER
BELNEIREH - HEKERN G
EZHAMNBEFENT:

HEEREENDH

RMB’000

ARETT
Property, plant and equipment Y BB R 172,115
Right-of-use assets EREEE 71,928
Trade receivables B 5 EWFRIA 41193
Prepayment and other receivable TE T SRIE I B b FE U SR IB 40,361
Bank balances and cash RITHEBR RS 37
Trade and other payables 2 5 & H b e 518 (43,641)
Lease liabilities HEAE (100,789)
Borrowings BE (174,426)
Contract liabilities EHBE (1,370)
Net assets disposed of BEHEEEFHE 5,408

RMB’000

ARET T
Gain on disposal of subsidiaries: e B B A R M &
Total consideration REBE 14,850
Add: Net assets disposed of Mm:-BEHEEEFHE (5,408)
Gain on disposal =R 9,442
Net cash flow arising from: BTRIAREENBEREFEE:
Cash consideration received BUIR 2 RE 14,850
Bank balances and cash disposed of ERERTEHRERE (37)
Net cash inflow WERAFE 14,813

7Road Holdings Limited &+ Ki&3E &G R A7)



Notes to the Interim Condensed Consolidated Financial Information (continued)

A 5 A

For the six months ended 30 June 2024 = —Z —PUF N A=+HIt~@A

14, CRIEREER (&)

14. DISCONTINUED OPERATION

(continued)

Analysis of the cash flow of the discontinued operation is as

follows:

RETBERMEE)

ERIEREEBNR 2 REN TN
T

Period ended Six months ended

11 April 2024 30 June 2023
BE-Z-_MF HE_T_=F
B+—H ~NA=T+H
LEEFE 1EREA
RMB’000 RMB’000
AR® T AREF T
(Unaudited) (Unaudited)
(REER) (RE&EEZ)
Net cash flows generated from KETREBERENRE
operating activities FEE 44,207 26,278
Net cash flows used in investing KREGBMARERE
activities R - (81,833)
Net cash flows (used in)/generated B & /E8N(FTA) 8
from financing activities ReEREFHE (44,239) 61,197
Net cash (outflows)/inflows RHe(Rb),/mMAFEE (32) 5,642

ZZ - MF R HFRE Interim Report 2024 63



Notes to the Interim Condensed Consolidated Financial Information (continued)
ARG BR AR & BT 55 & KL BT 5 R (48)

For the six months ended 30 June 2024 H =2 —Z —PUF A =+HIL~N@EA

15. PROPERTY, PLANT AND 15. % - MENKFZE

EQUIPMENT

Servers Furniture Buildings

and other & leasehold and related
equipment  improvements Vehicles  improvements Total

BEER FER BER
Bk HENEEEL It RBEE @it
RMB'000 RMB000 RMB000 RMB000 RMB'000
ARETTL ARETT  ARBTn ARETRT ARETR

Six months ended 30 June 2024 HE_E-WEAA=TH
(Unaudited) AR (REEHR)
At beginning of the period iS:iE) 203,871 2,052 414 7816 214,153
Additions RE 9% - - 16,178 16,276
Disposal hE (389) (209) - - (599)
Disposal of subsidiaries HENBAR (172,115) - - - (172,115)
Depreciation charge HEEH (17,934) (616) (54) (536) (19,140)
Exchange realignment ERHE 182 1 - - 183
At end of the period RHR 13,719 1,228 360 23,458 38,765
Six months ended 30 June 2023 HE-E-=ERB=TH
(Unaudited) EAEA(REER)
At beginning of the period RE] 353,684 932 574 - 355,190
Additions RE 817 134 = 8176 9,127
Disposal il (505) - - - (505)
Depreciation charge nEER @4 1) (147) (60) (162 (44500)
Fxchange realignment ERAZ (309) 7 - - (302
At end of the period RER 309,576 926 494 8,014 319,010
Note: As at 31 December 2023, the Group’s servers and other equipment e RZE=Z=F+=-A=+—H AKEA

of RMB202,979,000 and buildings of RMB7,816,000 were pledged as
collateral for the Group’s bank and other borrowings. As at 30 June 2024,
no property, plant and equipment was pledged as collateral (note 25).

R #202,979,0007T H) AR 75 25 & H fib % &
& A R#7,816,0007T M FE EIF » 1
RASERTREMEBEENERR - R
—E-_MEXNA=TH HMEVE K
BEREBEEEIERAEAR R (M £25)
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Notes to the Interim Condensed Consolidated Financial Information (continued)

B 5 R 4R S B % B B S ()

For the six months ended 30 June 2024 = —Z —PUF N A=+HIt~@A

16. FAEEE

16. RIGHT-OF-USE ASSETS

Rented
Leasehold office
lands premises Total
HERLAE
HE i LES HE
RMB’000 RMB’000 RMB’000
ARETT ARETRET ARETT
Six months ended 30 June BE-_ZT_-_MF
2024 (Unaudited) AA=t+HIL
ANME B CREHEX)
At beginning of the period R E¥) 33,272 101,853 135,125
Additions NE - 7,247 7,247
Termination of leases WIEEE - (5,801) (5,801)
Disposal of subsidiaries & B AR - (71,928) (71,928)
Depreciation charge wEEH (345) (19,981) (20,326)
Exchange realignment PE 5 FE 2 - 1 (1)
At end of the period M EfR 32,927 11,389 44,316
Six months ended 30 June BE-ZE_-_=%
2023 (Unaudited) ~NA=THILE
AEA(REERK)
At beginning of the period R ER A7) — 211,461 211,461
Additions NE 33,906 11,923 45,829
Termination of leases RIEEE — (554) (554)
Depreciation charge wEEH (283) (48,972) (49,255)
Exchange realignment ME 5, 58 B - 19 19
At end of the period M EfR 33,623 173,877 207,500
Note:  As at 31 December 2023, the Group's leasehold lands of RMB33,272,000 fix: RZE_=F+-A=+—H K%

was pledged as collateral for the Group’s bank borrowings
RMB40,000,000. As at 30 June 2024, no right-of-use assets was

pledged as collateral (note 25).

A R #33,272,000t (9 & £+ # B
BiH EFEAEAEERBRITEEARYE
40,000,000 B § c R=ZT N F
ANA=1+H VESAAEREEESK
HAERE - (FfE25)
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Notes to the Interim Condensed Consolidated Financial Information (continued)

o B 5 R R S B S B B R ()

For the six months ended 30 June 2024 H =2 —Z —PUF A =+HIL~N@EA

17. INTANGIBLE ASSETS

7 >
17. B &

=

Game
copyrights
and
intellectual
property ~ Computer
license software Domain
Goodwill contracts licenses name Total
3 56 iR A ]2
HRERE BREH
BHE  FUEY FAE H4 o
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000
ARBETT ARETRT ARETT ARETE ARETR
Six months ended 30 June ~ BE=ZT-MFA
2024 (Unaudited) =tHRIE~EA
(REER)
At beginning of the period R EA) 624,183 - 136 531 624,850
Amortisation charge (Note 9)  ##5% A3 (it 519) - - (16) (163) (179)
At end of the period IR 624,183 - 120 368 624,671
Six months ended 30 June ~ BE-EZZ=FxA
2023 (Unaudited) =tHIE~EA
(REER)
At beginning of the period R E 4] 624,183 1,683 56 856 626,778
Additions NE 45 = = = 45
Amortisation charge (Note 9) % 85% A ([ 19) - (317) (23) (163) (503)
Exchange realignment A% - 50 - — 50
At end of the period REIR 624,228 1,416 33 693 626,370
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Notes to the Interim Condensed Consolidated Financial Information (continued)

17.

A 5 A

RETBERMEE)

For the six months ended 30 June 2024 = —Z —PUF N A=+HIt~@A

INTANGIBLE ASSETS (continued)

Impairment tests for goodwill

For the purpose of goodwill impairment testing, goodwill is
allocated to each of the Group’s CGUSs (or group of CGUS) that
is expected to benefit from the synergies of the combination,
which represent the lowest level at which the goodwill is
monitored for internal management purposes and not larger
than an operating segment. In prior years, the management
considers groups of subsidiaries operating in specific regions,
i.e. Shenzhen Subgroup and Shanghai Sub-group, represent
the CGUs for the purpose of goodwill impairment testing.
During the year ended 31 December 2023, the operation of
Shanghai Subgroup has been integrated into Shenzhen Sub-
group and the Group reorganised its reporting structure for
the Group’s development and distribution of web games and
mobile games in the PRC from two CGUs (i.e. Shenzhen Sub-
group and Shanghai Sub-group) to one CGU. Accordingly, for
the purpose of goodwill impairment testing, the goodwill of
RMB624,183,000 arising from the acquisition of Osmanthus
Vale Holdings Limited and Shenzhen Qianqgi Network
Technology Co,. Ltd. was allocated to the CGU which
principally engaged in the development and distribution of
web games and mobile games in the PRC as a whole.

The Group determines whether goodwill is impaired at least
on an annual basis. The latest impairment test was performed
for 31 December 2023. This requires an estimation of the
value in use of the cash-generating units to which the goodwill
is allocated. Estimating the value in use requires the Group to
make an estimate of the expected future cash flows from the
cash-generating units and also to choose a suitable discount
rate in order to calculate the present value of those cash
flows. The value-in-use calculations use cash flow projections
based on financial budgets approved by management for the
purposes of impairment reviews.

17.

BYEEE)

(SR RER: =
REBREANRANS  AESHED
REEHAZBEREH2BRRZD
REBREGELESN(RZHERS
EAEBM) IRATERENERE
AERNREXFETBBLELE DI -
RBEFE REERENAM
CEEERAFETHEEZAN
AEEE FERITEEE R L
TEBEE RRESELEEHM - &
—E-=F+-fF=+—HIitF
CEBTEBEENES AR
TE&ER mASERNFERFE
ROHEMEHERRFHESRERE
0% HMERSEEEM D
FITEBEER EETBEE)E
R—EREELSMN - Bt Bty
g ERFE M E 0 U B Osmanthus
Vale Holdings Limited & & JIl F &5 48
BRI ARARNEENBHEARY
624,183,000LEE B AR EH &
HEBEN ZACELBEMNETEER
B 4 2= 48 B 457 18 Ko T E B A R B

s HY & B ot

AEEZLEFETHEEORME
RAMEANRADE T _=F+—
A=+—BET AHEESKD
BNRSELFEUNEREEEL
st - MEFIEREEERAEEY
KERSELBEMNHAERRKES
MEEHMGE  TEEZEAERMR
XAERERERNENRE - EH
BEFAERARREEENRER
APTHERN BB REFELNE SR
ETEA -
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Notes to the Interim Condensed Consolidated Financial Information (continued)
ARG BR AR & BT 55 & KL BT 5 R (48)

For the six months ended 30 June 2024 H =2 —Z —PUF A =+HIL~N@EA

18.

68

INTERESTS IN ASSOCIATES

8. MEHE AT MM

At 30 June  As 31 December

2024 2023

R MR-ZTE_=%F

AA=+H +ZHA=t+—H

RMB’000 RMB’000

AR¥ T ARET T

(Unaudited) (Audited)

(R &) (&R

At beginning of the period REFH] 14,932 16,265
Addition NE 1,347 8
Shares of results DIEFEE (1,178) (588)
Impairment losses WA B — (748)
At end of the period REAR 15,101 14,932
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Notes to the Interim Condensed Consolidated Financial Information (continued)

18.

B EA 6 R 4R B BT 15 B R

(&)

For the six months ended 30 June 2024 = —Z —PUF N A=+HIt~@A

INTERESTS IN ASSOCIATES

(continued)

Set out below are the associates of the Group as at 30 June

2024 and 31 December 2023.

18.
(%)

P 1 1 B R 35

TXEINAEER T _MF/XA

=tAR=ZZE=_=F+=-A=+-—

SENE NI

Equity interest held as at

RT5IB 8 s IR 4
Place of
incorporation/ Principal activities and 30 June 31 December
Name of associates establishment place of operation 2024 2023 Note
—EC=F
AfEY, TEEBR L3 +=A
BENRER B L i B EEMY ~B=TH =t-8 H#
Jiangsu Liehuo Software Technology Co., ~ The PRC Development of web-based 34% 34% (@)
Ltd. (‘Jiangsu Liehuo”) (Note a) games and mobile games
TEHMAEERRARRA(CIHIUAR]) HEH REBBRFRESRME
(Ki5ta)
Wuxi Jiucheng Second Hand The PRC Provision of second hand car 4.76% 4.76% (b)
Car Market Co., Ltd.* (“Wuxi transactions related service
Jiucheng”) (Note b)
BHRM _FERXFIMSERAR FH RE_FERHHEBRS
(=83 2O 1) (M 7t b)
Sichuan Lingli Yingcai Technology  The PRC Production and sales of 30% 30%
Co., Ltd semiconductor grade quartz
crucible equipment
7o )1 <F B B AT RF R B R A R gl FEROREHREBEER
HE
Notes: B =
@) Jiangsu Liehuo was established in the PRC on 29 January 2021 and is @) AR TE_—F—A=-ThBE
principally engaged in the development of web-based games and mobile REKY FEREEEEBKIFTH
games. The Group injected capital of RMB5,100,000, which represents i 8 7 ?é‘ AEER=-T_—F=AmM
34% equity interest, into Jiangsu Liehuo in March 2021. LB 2O & A R 5,100,000t (A8 &
m4%ﬁﬂg>
(o) On 14 January 2022, the Group entered into an agreement to acquired (b) R=ZZT-_—F—A+WmMA A&

4.76% equity interest in Wuxi Jiucheng with a cash consideration of

R — 0 1

# NEREEREBEARY

RMB?20,000,000. According to the shareholders agreement between the
Group and other shareholders of Wuxi Jiucheng, the Group has a right to
appoint one out of five directors of Wuxi Jiucheng. Therefore, the Group
is able to exercise significant influence over Wuxi Jiucheng. Accordingly,

the investment was accounted for as interest in an associate.

*  For identification purpose only

20,000,0007T 4 i £ £5 2K 5 4.76% &Y fX

TE o RIBANEEEEBARREMRE

MR E AEEEREZTESR

ﬁﬁ%%?*ﬂ’ﬂﬁqﬂ*% ° lrt J M%
%@;Tﬁ@%ﬂtm*@buiﬁ

bt ZEREARY B — *ﬁ’

AMHE L ©
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Notes to the Interim Condensed Consolidated Financial Information (continued)
ARG BR AR & BT 55 & KL BT 5 R (48)

For the six months ended 30 June 2024 H =2 —Z —PUF A =+HIL~N@EA

19. TRADE RECEIVABLES 19. EZEINRIE

At 30 June As 31 December

2024 2023

R-ZE_-NEF RZEZ=F

AB=tH +ZH=+—H

RMB’000 RMB’000

ARET T AREF T

(Unaudited) (Audited)

(RE&FEZ) (EEZ)

Trade receivables B 5 e RIE 133,125 209,377
Less: provision for impairment R E R (54,868) (40,123)
Trade receivables, net B 5 W IE R 58 78,257 169,254

AREBEREEF P R HI0E120KHE
A - ERNBHERERBAHZ

The Group allows a credit period of 30-120 days to its
customers. An ageing analysis of trade receivables based on

70

the dates of delivery of goods and services is as follows:

52 B S RUGKIARE DT T

At 30 June  As 31 December

2024 2023

R-ZZ-NF RZTEZ=F

AB=+tH +ZA=+—H

RMB’000 RMB’000

AREET T ARET T

(Unaudited) (Audited)

(R FE &) (=)

Within 3 months 3fE A A 25,384 44,377
3 to 6 months 3=61# A 9,866 19,128
6 months to 1 year 61E A =14 304 17,878
1 to 2 years == 28,842 82,216
Over 2 years 2FE LA 68,729 45,778
133,125 209,377
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Notes to the Interim Condensed Consolidated Financial Information (continued)
&R & B 1% & B &

(&)

For the six months ended 30 June 2024 = —Z —PUF N A=+HIt~@A

19. TRADE RECEIVABLES (continued)

As at 30 June 2024, the balance of trade receivables due from
the Group’s largest customer and the five largest customer
accounted for 1% (81 December 2023: 2%) and 11% (31
December 2023: 15%) of total trade receivables, respectively.
In order to minimise the credit risk, the Group maintains
continuous communications with the customers from trade
receivables to ensure the effective credit control.

In view of the history of cooperation with the customers from
trade receivables and the collection history of receivables
due from them, the directors of the Company believe that
the credit risk inherent in the Group’s outstanding trade
receivables balances is low. The Group applies the simplified
approach to provide for expected credit losses prescribed by
IFRS 9, which permits the use of the lifetime expected loss
provision for all trade receivables.

19.

BEZRWREGE)

R-ZZE-_MFENA=1B BEX
SERAEPRAATEFPNESE
WK g8 o Bl G B 5 e W R IA 4
%EE’JT%(*7__¢+ A=+—

2% EN% (ZEZ=F+= ﬂ
_—i— H:15%) - RTHEER

ERE AEBERESEWKIEA
%IET%%%Z%Z/%@ © DARE R A A
= EHEH -

ENREZREKBATFNAEE

52 BA Ko FE MR BR R B M R RC 8% 0 AR
AEEAR AEEBREREIE

WHBREHOAEEERBRERE -
N5 e BB B A e 2R B %9
HRENB T A RAPEES
BEE ZEAFHMEESE
WREE AR EFENRYERE
g e
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Notes to the Interim Condensed Consolidated Financial Information (continued)

o B 5 R R S B S B B R ()

For the six months ended 30 June 2024 H =2 —Z —PUF A =+HIL~N@EA

20. PREPAYMENT AND OTHER 20. TA{+FRIE K H A FE IR
RECEIVABLES FRIE
At 30 June  As 31 December
2024 2023
R MR-ZTE_=%F
AA=+H +ZHA=t+—H
RMB’000 RMB’000
AR¥ T ARET T
(Unaudited) (Audited)
(R &) (&R
Included in non-current assets  FTAEREBEE
Rental deposits MAZ e - 14,933
Prepayment for investment (Note a) 1% & & 1~ X 38 (Fff 5% a) - 20,000
— 34,933
Included in current assets SFARBEE
Loans to third parties RE=FHER 6,540 6,497
Loans to a related party M) B B 5 MY B 3K 3,054 3,509
Loans to employee EEEX 1,425 1,496
Prepayment for advertisement and & & [ ™ 35 H#E /& T8 - ;0 E

marketing 47 241
Prepayment for advisory services A [ AR 75 78 1~ 70 18 10,966 10,230
Prepayment to game developers 7 8% ) 25 s TR BRIB 4,552 4,545
Prepayments for technology BT IR A& B~ 3R 0B

services 30,483 30,729
Receivable from refund for IR A B i AR 75 e WOGR 3R

undelivered technology services 7,596 7,596
Receivable from disposal of financial H &% A A BETAB A

assets at fair value through profit © R & 2 6 e W skIE

or loss 103,588 =
Prepayment for copyright loyalty hR 4 57 0] B B 5K B 19,740 19,740
Recoverable value-added tax a] 4 [B] 38 18 B (Fff 5 b)

(Note b) 21,942 48,902
Others H A, 9,137 10,611
Less: provision for impairment B ORE B (34,899) (34,912)

184,171 109,184
184,171 1441417
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Notes to the Interim Condensed Consolidated Financial Information (continued)

aakt

SRS

B 75 B B e ()

For the six months ended 30 June 2024 = —Z —PUF N A=+HIt~@A

20. FEAFRIA K E B UL

20. PREPAYMENT AND OTHER
RECEIVABLES (continued)

Notes:

() In April 20283, the Group, as the potential investor, entered into a letter of
intent with a company principally engaged in cloud-related business and
internet data centre (“IDC”) related business, for the proposed capital
injection into the company. According to the letter of intent, a refundable
earnest money of RMB20,000,000 was paid. During the six months
ended 30 June 2024, the Group terminated the proposed acquisition and
received the earnest money refunded to the Group.

(b) Including the VAT refund receivables and amount of VAT tax credit under
the preferential policy of immediate refund for software products.

T
/TA
B

(@)

( n\E

RZZE_=FNA  AEEBERBER
EE HE—RTERLEFEZHEBEXEBR
B Bt @ 85 0 (IDC)) I % % 6 R
TT}ELuﬁﬁuZﬁT/IﬁiiuT mE o
BREEME EXNATRENERNS
A R #20,000,0007T - HEZE=F =N F
NA=ZTHIERER  AEBEE K IE#
FWE YERIBRETAEENE

mE e

BEAMHERNHBANREERRTH
RYEERERRIEEREREES
e
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Notes to the Interim Condensed Consolidated Financial Information (continued)
ARG BR AR & BT 55 & KL BT 5 R (48)

For the six months ended 30 June 2024 H =2 —Z —PUF A =+HIL~N@EA

21. FINANCIAL ASSETS AT FAIR VALUE 21.

74

BARBEFTAED

B

T s
THROUGH PROFIT OR LOSS NWEMEE
At 30 June As 31 December
2024 2023
R-ZE_-NEF RZEZ=F
AB=tH +ZH=+—H
RMB’000 RMB’000
ARET T AREF T
(Unaudited) (Audited)
(REFERZ) (EEZ)
Current B
Listed shares in Hong Kong REB LMD 31,868 19,729
Non-current ERE
Listed shares and unlisted equity B _E AR & FE LT AR AR
investments in the PRC & 212,113 315,212
Unlisted limited partnerships FEIFELETBERG BB
in the PRC 557,972 549,231
770,085 864,443
801,953 884,172

7Road Holdings Limited &+ Ki&3E &G R A7)



Notes to the Interim Condensed Consolidated Financial Information (continued)

21. FINANCIAL ASSETS AT FAIRVALUE 21. A AEBEITAER
THROUGH PROFIT OR LOSS

(continued)

Movements in financial assets at fair value through profit or

B 5 R 4R S B % B B S ()

For the six months ended 30 June 2024 = —Z —PUF N A=+HIt~@A

N

M€ EE (&)

BE_Z_NEA_ZT-_=F\H

loss during the six months ended 30 June 2024 and 2023 are =+HIEABEA EHAABEA

as follows:

BamEmMEENEBIT:

Six months ended 30 June
BEAA=THILEAEAR

2024 2023

—E-NEF —T=F

RMB’000 RMB’000

AR® T ARET T

(Unaudited) (Unaudited)

(R FER) (REEZ)

At beginning of the period REF ¥ 884,172 696,359

Addition NE - 177,400

Disposal ank== (103,588) (625)
Realised and unrealised BEER N RER

gains/(losses) (Note 8) Weas /(& 18) (K 528) 21,225 (15,423)

Exchange realignment PE 5 & 144 1,057

At end of the period R EFR 801,953 858,768

22. SHARE CAPITAL 22. g7
Unaudited
Six months ended 30 June

BZAA=1THILEAREA
Number of shares Share capital
R EE [N
2024 2023 2024 2023
TEINF —T-o=F ZEINFE —_T_=F
(thousands) (thousands) RMB’000 RMB’000
(FI) (T’ AR®BTRT AR®TTT

As at 1 January and
30 June

R—A—BK
NHAH=1H 2,753,200 2,753,200 90 90
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Notes to the Interim Condensed Consolidated Financial Information (continued)

o B 5 R R S B S B B R ()

For the six months ended 30 June 2024 H =2 —Z —PUF A =+HIL~N@EA

>
23. OTHER RESERVES 23. HibfE

Financial

assets at fair value

Shares Capital Curency ~through other

held Statutory Shareholder redemption translation ~ comprehensive
forRSU Scheme ~ surplus reserve contribution reserve  Capitalreserve differences income Total

ARRA #AAEE

iy iALR

i tERS 8180 gHAE 2EhEN
FENRR i RE*E ik U £ $HER it
RMBU00 RMBI00 RMB000 RMBI00 RIB000 RNB000 RMBI00 RMB000
ARETT ARETTL ARETT ARETT ARETTL ARETT ARETT ARETT
(Unauatted) (Unauatted) (Unauatted) (Unauaited) (Unauatted) (Unaudtted) (Unauaited) (Unauatted)
(x50 (x5 (xEER) (x50 (R85 (xE50) (x50 (R85
At1 January 2024 H-E-mE-3-A (273,592) 5,265 3592 2 (3,032,350) 6,156 (4000) (2964937)
Curency tengton ifferences ~ EAEEE - - - - - (259) - 25
Aoproprizions fosuplis esenes  RREBNE - 31,310 - - - - - 31,310
At30 June 2024 H-E-mERB=1A (273,592) 36,565 3592 2 (3,032,350) 66,903 (4000) (2933,880)
At1 January 2023 HZEIZE-f-A 27359 5000 7359 2 (3032,350) 6,03 (1829 296374
Curencybansion iffrences ~ EMEEZE - - - - - 0 - )
At30 June 2023 R-BZZERA=TH 27359 5000 21859 2 (3032,350) 66,745 (1829 (2962430

S HEE < 4+ B TL /)
24. EQUITY-SETTLED SHARE-BASED  24. LA#E 3 45 & 9 B 17 B

COMPENSATION

On 6 March 2018, to incentivize Directors, senior management
and employees, a Restricted Share Units Scheme (“RSU
Scheme”) was approved and adopted by the Company.
7Road Elite Holdings Limited (“ESOP 1”) and 7Road Talent
Holdings Limited (“ESOP 2”) were incorporated to hold
8,946,600 ordinary shares of the Company (in equivalent
to 178,932,000 ordinary shares upon the completion of
the Share Subdivision and Global Offering), which was
contributed by a shareholder. ESOP 1 and ESOP 2 were
consolidated by the Company as to the Company is able to
execute power over the control and management over ESOP
1 and ESOP 2. These shares are considered treasury shares
held for the RSU Scheme indirectly by the Company.

76 7Road Holdings Limited &+ Ki&3E &G R A7)

&

ARABES SAEEERES -
R-ZZE—N\F=ZA/H AAA#
AN R Z R G RDEMTE(Z
PR %l A% 49 B8 fu 51 &) - 7Road Elite
Holdings Limited ([ESOP 1J) &7Road
Talent Holdings Limited ([ESOP
2 EFEMARY - ABEBEREEA
B K A 7]8,946,6000% & & A% (18
ERBROFARZIREETKE
178,932,000% & i A%) - &N 1 A #§
ESOP 1% ESOP 24 #f * B AARA A
AE % ¥t ESOP 1} ESOP 217 & 1%
BREERE ZERODERALID
RIZRFIRMDEMTEIHERES
MEFRG °



Notes to the Interim Condensed Consolidated Financial Information (continued)
A BA £ BH

RETBERMEE)

For the six months ended 30 June 2024 = —Z —PUF N A=+HIt~@A

N dEE 32 I
24. EQUITY-SETTLED SHARE-BASED  24. LA &5 45 S #Y IR 17 B
COMPENSATION (continued) & (&)
If the Group received the benefits associated with the services MRRAEEWEEES ERALRS
of the eligible persons, the fair value of the employee services BN &= - FTUCEUA R R
received in exchange for the grant of the equity instruments is BRTHNEBRBAAEBEKRRA
recognised as an expense. The total amount to be expensed XHER - BTXHENETREDER
is determined by the fair value of the restricted shares granted BT 5% H B 32 R A1 IR 10 & Ao BB R ER
less the subscription cost, if any, taking into consideration BRABEE  ERFTEEK
of forfeiture rate, and amortised over the different vesting X Wi XK EETF RSB %
periods of each grant with a credit recognised in equity as the M RUEREENONRDINES FE
equity-settled share based compensation reserve. RERNER -
These is no share held for the RSU Scheme granted, BHE_Z-_MFAA=+THIERHE
exercised, forfeited or lapsed during the six months ended 30 R ZBRHIRMDECFTEIMFERS
June 2024, WEERDL - 176 - B EKM -
H £
25. BORROWINGS 25. g H
At 30 June  As 31 December
2024 2023
R-ZZEZE R-ZEB_=F
~A=+A +=ZA=+-—H
RMB’000 RMB’000
ARET ARET T
(Unaudited) (Audited)
(REHEZX) (&R
Secured other borrowings BIEBAHEMEE
— RMB loan (note a) — ARBEZ (K 5ta) - 181,003
Secured bank borrowings BEFERITEE
— RMB loan (note b) — ARBER (M 3Eb) - 40,000
Unsecured bank borrowings EIRFIRITEE
— RMB loan (note c) — ARBEFR(HEo) — 10,000
- 231,003
ZZEZUF A EIER 4 Interim Report 2024 77



Notes to the Interim Condensed Consolidated Financial Information (continued)

o B 5 R R S B S B B R ()

For the six months ended 30 June 2024 HZ - T —MWFE X A=+HIL/NEA

25. BORROWINGS (continued) 25. 65 (#8)

78

Notes: B &

(@) The Group entered into various finance lease agreements with two @) AREFBRRNFEXKINOMRERET
companies established in the PRC with limited liability who are both AR AAEEMBLF =7 [HAAD
independent third parties of the Group (“Lessors”), to transfer the FVREHERZE UReREARE
ownership and lease back of certain servers and other equipment of the A R #256,000,0007T #% 78 & B & T AR
Group at a cash consideration totalling RMB256,000,000 (the “Finance B R EMBERME EEZEREME
Lease Agreements’). Pursuant to the Finance Lease Agreements, the (RMEREHRE) BEEREHAER
ownership of certain servers and other equipment of the Group was FEOAEBEETHRERLEMBZED
transferred to the Lessors and the Group leased back those servers and FFEREEZETHEA BEAEEET
other equipment from the Lessors for a term of 48 months. At the end HAAEHEZERBE RS R EMKE - A
of lease term, the Lessors, subject to the settlement of all outstanding HA4EA - RAAHERE  HAA
amounts due under the Finance Lease Agreements, agreed to transfer REEMEREHEHRZETIHY
the ownership of those servers and other equipment to the Group at a REBHIEE  RENUARKICOTE
purchase price ranging from RMB100 to RMB10,000. A R #10,0007T #) B8 B 8 15 5% & AR 7% 28

REMBENOMAEEETASE -
The Finance Lease Agreements were not accounted for as a sale in R 5 B B B 7 R 5 2R B SE155% - @B
accordance with IFRS 15 since the Group is able to repurchase those %ﬁ E MEIEREEAR  DHRA
servers and other equipment at a price which is significantly lower than ML EREREREENERE
its original selling price; and the Finance Lease Agreements were not IEI ui RG2S R Kbk s A EHE
accounted for as a sale and leaseback transaction in accordance with 1 58 R AR 1R B BR B 75 3R 5 % Al 1658
IFRS 16. Accordingly, the Finance Lease Agreements were accounted for EREREBRH AR - Bt - BRI
as the Group’s borrowing in accordance with IFRS 9. RS IREERIEN MEREH

HIEAAEENBEAR -
During the year ended 31 December 2023, the effective interest rate of HE_ZE-_=F+-"A=+—HILFE -
the other borrowings were ranged from 8.00% to 8.42% per annum. The H b & B & B F F 5 =7 F8.00% &
other borrowings were secured by the property, plant and equipment 8.42% - HfEENBREENAARK
with carrying amount of approximately RMB202,979,000 and trade 202,979,0007T &) ¥ % - [k 5 & 5% & LA
receivables of RMB15,192,000 and guaranteed by the Company and & & 5 e W 5k 8 A R #15,192,0007T 1E
certain subsidiaries of the Company. BH - WHARRRARBAE T M B

AAREER -

(b) During the year ended 31 December 2023, the Group received a bank (o) BE_ZT-=F+-A=+—HILFE "
borrowing of RMB40,000,000 at an interest rate of 3.80% per annum. 7R Uk B8R 17 18 B A R 40,000,000
The bank borrowing was secured by the Group’s property, plant and JC - FFI R A3.80% - SRITEERAE
equipment of RMB7,816,000 and right-of-use assets of RMB33,272,000 Em¥E - BE &R EARE7,816,000
and guaranteed by a subsidiary of the Company, and repayable within TR A E E A R¥33,272,0007T{E
one year. AR I B A A 7] A — R A AR #

BER BAR—FRNEE-
© During the year ended 31 December 2023, the Group received a bank © BE-T-_=F+-A=1+—BILFE -

7Road Holdings Limited &+ K 3&

borrowing of RMB10,000,000 at an interest rate of 3.70% per annum. The
bank borrowing was unsecured and guaranteed by a subsidiary of the
Company, and repayable within one year.

EIERRB R AT

R B ESF — 2 A R #10,000,0007T #
BRITEE M =XEB370% ° ZBITHE
Eﬁ?ﬁ#imﬁsﬂﬁsﬁfﬁﬁm%ﬁﬂ
REER BR—FANEE-



Notes to the Interim Condensed Consolidated Financial Information (continued)

HIRSBA AR & W% B FHI A

(&)

For the six months ended 30 June 2024 = —Z —PUF N A=+HIt~@A

25. BORROWINGS (continued)

At 30 June 2024 and 31 December 2023, the Group’s

borrowings were repayable as follows:

25. BEE (&)

RZE_NMEASA=Z+TBHEE-Z
=&+ A=1T—H ' AEEHN
BEEAENRUATHRERS:

At 30 June  As 31 December

2024 2023

R=Z-F MRZT_=%F

AA=tB +ZA=+—H

RMB’000 RMB’000

AR¥ T ARET T

(Unaudited) (Audited)

(R EZ) (&)

Within 1 year 1F R - 118,347

1 to 2 years 1524 - 73,994

2 to 5 years 2E54F — 38,662

- 231,003
As at 30 June 2024, the Group’s total borrowings amounted RZE_NMFAA=1+H '  ~&H

to nil. As at 31 December 2023, the carrying amounts of the NiEERAEAZE  RZ-T ==

Group’s bank and other borrowings approximate to their fair +-_HA=+—"H AXEBHRTR
values. HiEEREEREEAAEBEES °

26. CONTRACT LIABILITIES

At 30 June As 31 December

2024 2023

R-ZB-MEF MRIEZ=%F

AA=+H +ZA=+—H

RMB’000 RMB’000

AR¥ T ARETT

(Unaudited) (Audited)

(R 2E ) (')

Advance from customers B E P KIE 2,578 5,411

Game copyrights iz [Bk i 4 5,934 7,386
Game revenue derived from game 3K & #£ B 3 F & 7 8 U &5

players 19,123 22,557

27,635 35,354

Contract liabilities primarily represented the unamortised
revenue derived from sale of virtual items in the Group’s
online game services and advance payments from third party
publishers, which the Group continued to have obligations as FE U &

at the reporting date.

ZZEZUF A EIER 4 Interim Report 2024
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Notes to the Interim Condensed Consolidated Financial Information (continued)
ARG BR AR & BT 55 & KL BT 5 R (48)

For the six months ended 30 June 2024 H =2 —Z —PUF A =+HIL~N@EA

27. LEASE LIABILITIES

27. HE&E

At 30 June As 31 December
2024 2023
R-ZB-NEF MRZEZ=%F
AA=+H +ZA=+—H
RMB’000 RMB’000
ARBT T ARET T
(Unaudited) (Audited)
(R &) (')
Within 1 year 1F R 6,325 87,420
Over 1 year but within 2 years 1524 4,425 46,987
2 to 5 years 2FEHF 846 2,516
11,596 136,923
Less: Amount due for settlement BB AEE TR
within 12 months shown under R+-—EAREEHEE
current liabilities #) K18 (6,325) (87,420)
Amount due for settlement after SEmEBBaEE TR
12 months shown under R+ EREEEH
non-current liabilities B 7K T8 5,271 49,503
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Notes to the Interim Condensed Consolidated Financial Information (continued)
FEIRS ER 4R & BT 5 & KL BT 5E (48)

For the six months ended 30 June 2024 = —Z —PUF N A=+HIt~@A

28. TRADE AND OTHER PAYABLES 28. EG N HMENTNIE
At 30 June As 31 December
2024 2023

M-ZEZME RZE—_=4F
~BA=+H +=-—A=+—H

RMB’000 RMB’000
ARBET T AREF T
(Unaudited) (Audited)
(R E ) (&%)
Trade payables 2 2 et B 34,651 55,109
Payroll liabilities FMAaE 19,739 30,826
Other tax payables HEfb IR 1,492 8,362
Dividend payables JE 1 A% B, 1 1
Government grants I8 5 #74 BY) 140 140
Accrued expenses fEETF 10,435 3,153
Others HAh 14,380 10,592
80,838 108,183

The ageing analysis of trade payables based on invoice date EREBEZHHNE S ENZTIENER

is as follows: AT

At 30 June As 31 December

2024 2023
R-E-_MEF P

AB=tH +ZH=+—H

RMB’000 RMB’000

AR¥ T AREBTT

(Unaudited) (Audited)

(R ) (' Zz)

0 to 30 days 0Z30K 18,715 20,473
31 to 60 days 31EB0K 3,981 909
61 to 90 days 61290 1,519 —
91 to 180 days 91 E180K 2,753 180
181 to 365 days 181E365K 53 12
Over 1 year BiE—F 7,630 33,535
34,651 55,109
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Notes to the Interim Condensed Consolidated Financial Information (continued)

o B 5 R R S B S B B R ()

For the six months ended 30 June 2024 H =2 —Z —PUF A =+HIL~N@EA

29. CAPITAL COMMITMENTS

29. EAREYE

At 30 June  As 31 December
2024 2023
R-ZEZNEF RZB_=%F
AA=+H +ZHA=t+—H
RMB’000 RMB’000
ARET T ARBTT
(Unaudited) (Audited)
(R E ) (')
Capital expenditure in respect of BENTEENERAAS
— the acquisition of property, plant — WEE4R & 8175 sh R A& - 16,178
and equipment authorised REBRETHMNYE
but not contracted for in B 7= K 7% A
the consolidated financial
statements
— the capital contribution of —EREENBHREITHN 105,000 112,100
investment contracted but not BREENRELERE
provided for in the consolidated
financial statements
— the capital contribution intoan  — BERE&E BB RER AR 22,650 23,997
associate committed but not BRBEENR RS
provided for in the consolidated NEEE
financial statements
30. RELATED PARTY TRANSACTIONS 30. BEER RS
Save as disclosed in other notes, the following significant BREMMEFMEEREN  AEEHR

82

transactions were carried out between the Group and
its related parties during the period. In the opinion of the
directors of the Company, the related party transactions were
carried out in the normal course of business and at terms
negotiated between the Group and the respective related
parties.

(a) Name and relationship with a related party

The following company is a related party of the Group
that had balances and/or transactions with the Group
during the six months ended 30 June 2024 and 2023.

HEABTNBEADZETUTEAR
5 ARBEZRR BEIXS
DR —REFBREFRASEHEES
B st 77 < [ Bk PR M) MR R AE 7T

B L RN EEE LW
B &
THRAANRBE—_T_M
FRZFBEZ=FXA=1THIL
NEAGERNEEER &%
/LRGN AEE TS

(@)

Company Relationship
YNE] B&

Ben 7Road Holdings Limited
(“Ben 7Road”)

chair

Com

PN/

5%

7Road Holdings Limited &+ Ki&3E &G R A7)

A substantial shareholder of the Company and a
company wholly owned by Mr. Meng Shuqj, the

man of the Board, an executive Director of the
pany

AEERR BRRAAEZTEEFE  $i17
REFAEEZEBREBENRAA



Notes to the Interim Condensed Consolidated Financial Information (continued)
e M E R M R (8)

For the six months ended 30 June 2024 = —Z —PUF N A=+HIt~@A

L X5 (&)

A 5 A

30. RELATED PARTY TRANSACTIONS

(continued)

(b) Key management compensation

b)) FZEEEELHH

Six months ended 30 June

BEXRA=1THLEAEAR

2024 2023
—E-NEF T =F
RMB’000 RMB’000
ARET ARETF T
(Unaudited) (Unaudited)
(R ZE ) (REEEZ)
Wages, salaries and bonuses TE& - e RELA
interest F) & 3,952 8,686
Other social security costs and Hibtt 2REM AR
housing benefits and other EFEBHMA K
employee benefits H oz 818 A 241 220
Pension costs — defined BREKAN — RE
contribution plans K ET 8 244 164
Total At 4,437 9,070

(c) Loans to Ben 7Road Holdings Limited

(c0 EFKFBen 7Road Holdings

Limited

Six months ended 30 June

BEARA=1THLEAREAR

2024 2023

—E-ME —E =4

RMB’000 RMB'000

ARMT T ARETFT

(Unaudited) (Unaudited)

(R HEZ) (REEZ)

At beginning of the period R ER A7) 3,509 3,321

Interest income ) SHA 70 71

Repayment BE (600) =

Exchange difference fEH =5 25 108

At end of the period R EAR 3,004 3,500
Maximum outstanding during the ~ HiAHZ & K EE

period & %A 3,509 3,500
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Notes to the Interim Condensed Consolidated Financial Information (continued)

+ &

For the six months ended 30 June 2024 H =2 —Z —PUF A =+HIL~N@EA

31.

84

IR 4R & B 15 B BT o (48)

CONTINGENCY LIABILITIES AND
GUARANTEES

On 8 December 2021, Proficient City Limited (“PCL’) filed a
lawsuit (the “Lawsuit”) with the Guangdong Higher Court
against the subsidiaries of the Group, Shenzhen 7Road
Technology Co., Ltd. (FYIIFE+ X ERHE AR AR (‘Shenzhen
7Road”) and Qianhai Huanjing Network Technology Co., Ltd.
(ATELERERIEERART) (“Qianhai Huanjing”), in relation
to a dispute on infringement of trade secret over the online
game Wartune (f##H), and the Group had received the Notice
to Respond from the Guangdong Higher Court in July and
August 2022. On 8 April 2024, the first trial’s judgment was
delivered and the court dismissed all the plaintiff’s claims.
Upon the expiration of the appeal period, neither party
appealed, and the first trial’s judgment became effective,
which means Qianhai Huanjing and Shenzhen 7Road do not
need to make any payment to PCL. Accordingly, the lawsuit
no longer constitutes a contingent liability for the Group as at
30 June 2024.

As disclosed in note 14, the Group entered into an equity
transfer agreement with an independent third party (the
“Purchaser”) to dispose of the entire equity interests in
Shanghai Lingsu (the “Disposal”). Prior to the completion of
the Disposal, Shanghai Lingsu entered into various finance
lease agreements with two financial institutions for other
borrowings as disclosed in note 25. Those other borrowings
were secured by Shanghai Lingsu’s property, plant and
equipment and trade receivables and guaranteed by the
Company and certain subsidiaries of the Company. Upon
the completion of the Disposal, Shanghai Lingsu ceased to
be a subsidiary of the Company, and the Group continued
to provide the guarantee for Shanghai Lingsu for a certain
period after the completion of the Disposal (the “Guarantees”).
Regarding to the Guarantees, the Group entered into a
counter-guarantee agreement with the Purchaser and an
independent third party (the “Counter Guarantors”). Pursuant
to the counter-guarantee agreement, the Counter Guarantors
jointly provided an unconditional and irrevocable joint liability
guarantee to the Group for any of their rights of debt recovery
against Shanghai Lingsu arising from fulfilling the Group’s
obligations under the Guarantees covering all amounts paid
by the Group. The maximum guaranteed amount under the
Guarantees was RMB120,000,000. Detail of the Guarantee
are set out in the Company’s announcement dated 28 March
2024.

As at 30 June 2024, the outstanding balances of Shanghai
Lingsu’s other borrowings which guaranteed by the Group
was RMB77,212,000, and up to the date of this interim
report, the Group was not aware of any default or breaches
of a covenant of Shanghai Lingsu’s other borrowings. In the
opinion of the directors of the Company, the Group’s credit
risk regarding the Guarantee was insignificant as the Counter
Guarantors has provided counter-guarantee to the Group.

7Road Holdings Limited &+ Ki&3E &G R A7)

31.

HARBBERERF

R-ZE——F+=HJ/\H - Proficient
City Limited (fPCLJ) M E R bt ¥
$Elﬁfﬂ§ RYNE L RERK
AR 2R (R iJH%‘l:?UEJ)&ﬁU?
Z]iﬁ%%ﬂ&ﬁﬁﬁ’&ﬁ(fﬁﬁiﬁﬁiﬁj)
TIZIL AR R CGRE R E W

iR FA(HFRD AEEE
F::::Etﬁ&ﬂﬂ%ﬂﬁ%
SfREELENCEFRBAEZ) - R
“EMANE —FEHRKE

AP AR E 2 AR B K o £FF
HIMEE 719K E5f - —FHRER

BlRT 8 L5 FORIIE LK BEFH

PCLSEHT%ET—J RIH o WU EZ:#"\
—E— EE/\H TEABBEX

$E@E’\JEJZ%E\TE°

N sFE14FT I - AEEE—F
BB = EUEFDJ4_Th%
2 1fh ot CAHE FEEENSE
%$ED JWW&%%
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‘ARPPU”

[FRNERP PR

“Audit Committee”
[EZEEE]

“average MPUs”
[‘FHgANERF]
“Board”

[EEg

“CG Code”

[t 3B A 7 Al
“China” or “PRC”

[ )

“Company” or “our Company”

R VNCIE

“Contractual Arrangements”
[& %) % B

“Director(s)”

==

Definitions

e

the total revenue generated by the paying users for a particular game, a
particular type of game or all of our games, as applicable, during a certain
period divided by the number of paying users of such game, such type of
game or all of our games, as applicable, during such period

—REB - —RERIEMAMAER(WERNNERFPRE —RE
MANEEANE BRAZRER  ZRESSKRMABER(ER)
RZERAR N ERF8AE

the audit Committee of the Board

ExeEk%8e

the average number of paying users in the relevant calendar month; average
MPUs for a particular period is the average of the MPUs in each month
during that period

REBERANNERFHNTOARB: RETHRNTHBANERFR
ERZHABANSANEBANERFPN TFHE

the board of Directors

E=xg

the Corporate Governance Code as set out in Appendix C1 to the Listing
Rules

FT AR BB SR C1RT 8 & X B R <Al

the People’s Republic of China, unless otherwise stated, excludes Hong
Kong, the Macau Special Administrative Region and Taiwan herein
MEARANME - RIFEFHFEA AXPIABEEE  BRFAFITHR
B &eE

7Road Holdings Limited (55 KX & % & & BR 2 &), a company incorporated
under the laws of the Cayman Islands with limited liability on 6 September
2017 and listed on the Main Board of the Stock Exchange on 18 July 2018
(Stock Code: 797)

FELREE HxﬁBE’AT —HRZZE—LFNABRERSEHEE
BIEMKZBBRAR RZE-NFEATN\BRERZAMER LK
7R 5% 797)

certain contractual arrangements entered into on 13 April 2018 by the
Group

AEERZZE-N\FHNA+T=AFIIZ2ETEAOLH

the director(s) of the Company
RRARES
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Definitions (continued)

B (8)

” o« » o«

“Group”, “we”, “our” or “us”

[AREE] - TR THRAIE)

“Hong Kong”
Ee

“p”
[P]

“Listing Rules”
[Er#R Al

“MAUS”

[ HEEBRAF]
“mobile game(s)’
[FHs sk F 1z
“Model Code”

MR AE<F A

“MPUS”

[(FANERF]

“Ningbo Lianjun”
[ 28 R gk 28 |

“online game(s)”

[ 48 45 15 B

15

the Company and all of its subsidiaries and companies whose financial
results have been consolidated and accounted as the subsidiaries of our
Company by virtue of the Contractual Arrangements, or, where the context
SO requires, in respect of the period before our Company became the
holding company of our current subsidiaries, the business operated by
such subsidiaries or their predecessors (as the case may be)

AR REMENBARIRVBEEBBENLRHEREHARAKRT
ERARIMB AR ARG KN EME  REARBKAEREHE
RAMERARRBAEMNE  ZEFWBARKHEAARGRFERME)
I S0k 3t

the Hong Kong Special Administrative Region of the PRC
& B R RITT R

intellectual property

HERE

the Rules Governing the Listing of Securities on the Stock Exchange (as
amended from time to time)
Bt 52 P 38 25 £ AR Bl (I A RFE ET)

monthly active users, refers to the number of people logged in to specific
game(s) in the relevant calendar month; average MAUs for a particular
period is the average of the MAUs in each month during that period
BRERBRAF BERUABARNESHEEEBNOAR: RNETHRENF
HNERERAPREZHASANBAERAFPNTHH

game(s) that is/are played on mobile devices

EBERE LB IR EER

the Model Code of Securities Transactions by Directors of the Listed Issuers
as set out in Appendix C3 to the Listing Rules
ERAIMERCIME M LM BITAEFETE SR HNIRLEST]

monthly paying users, refers to the number of paying users in the relevant
calendar month

BANEBRF EREHEEBEANNERFPAR

Ningbo Meishan Bonded Port Area Lianjun Equity Investment Partnership
(Limited Partnership)* (B K18 ILRTE R IERERESREEBRE
%)), a limited partnership established under the laws of the PRC
ERBLUAREEMEREREABREZARARE) —BREHR
ERERINERABEE

video game(s) that is/are played over some form of computer or mobile
network, including primarily client games, web games and mobile games
FRTAGXNERITFREREINERER  TEAEEFHEE
78 B B N T e B
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“paying users”

(M ERF]

“Qianhai Huanjing”

CIREFAE:A

“R&D”

[T 3 |

“RMB”
ARH]

“RSU Scheme”
[ PR | i B 7T &l

“RSU(s)”
[ 52 BR i f% 17 BB AL |

“senior management”
SREEE]

“SFO”

(78 75 K A G 15 51 ]

“Shanghai Lingsu”

[Ei&RE]

Definitions (continued)

R ()

in any given period, (1) paying users of a particular game refers to all
registered users who charged their accounts for the game with virtual items
purchased from us at least once in such period regardless of whether such
virtual items were consumed by the registered users in such period; and
(2) paying users of a particular type or all of our game refers to the simple
sum of the paying users of each game of such type or all of our games, as
applicable, in such period and a paying user that purchased virtual items for
two or more games in such period is counted as two or more paying users
in such period

REMEESHR WX -—REBNNERFREMAEENZRYHEA
NABFMBENERYmARBEREFPAERYD —RNFEMHAR - T
WaAMAPRZBREBAAREEREEHERY M RQE —BR FE
SERMMEEBNNERFSENZERARMANZ AL R & R
FBEMAEER(NERNNERPONMELEN M- 28RN ZRE
FRMAKALBEERBEERYmONEBERAP  RZERBAANBER
MESA LN BRPHE

Shenzhen Qianhai Huanjing Network Technology Co., Ltd.* (% JII T Bl /& 4
B ERI AR AR, a company established under the laws of the PRC
with limited liability on 12 July 2015

FINTABORBERBEERAFT —HARZZE—AFEATZHR
BHRBRARKZNERARF]

research and development
B 5% B R B

Renminbi, the lawful currency of the PRC

ARE  PEDEEER

the restricted share unit scheme adopted by our Company on 6 March
2018
RATRZZE—NF= ARNBERAH X R 0 E A5t 2

restricted share units granted pursuant to the RSU Scheme

AR S PR I A £ B AL 51 & % th #) S IR 1 AR B8 L

the senior management of the Company
RRAREHRER

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified from time to time
EHELBEGRDEBEMENE)  BIRER] - MARIAEMT A
&2k

Shanghai Lingsu Network Technology Co., Ltd* (/8% @B R B R

2 |]), a company established under the laws of the PRC with limited liability
LEZZEERBEERAR - —ERBEPBEVEEK I BR AR
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Definitions (continued)

B (8)

“Shanghai Silicon”
[EEBY]
“Share(s)”

MR n

“Shareholder(s)”
(P& 3R

“Shenzhen 7Road”

[RY B+ KB ]
“Stock Exchange”
[ B 32 PfTJ

“US$”
E

“web game(s)”

[ 48 B i B
o
[%]

* For identification purpose only

Shanghai Advanced Silicon Technology Co., Ltd.* (- /&R ¥ BT D H
FR A &l), a company established under the laws of the PRC
FEBYEERERMERAR  —EIREPBEEKIZARR

ordinary share(s) of US$0.000005 each in the issued share capital of the
Company
RAFEETRA A & AR E £0.0000053¢ 7T & & i IR

holder(s) of Shares

[LSHESTEPN

Shenzhen 7Road Technology Co., Ltd* (FIIFE+ RERIF AR A A), a
company incorporated under the laws of the PRC with limited liability on 22
January 2008, and by virtue of the Contractual Arrangements, accounted
for as our subsidiary

RYNEBLREBERFBERAR  —HARZZEZTNF-—AZ+ZHRES
FERAMA LA BERATEBEESOLTHEARIMERMAME QA

The Stock Exchange of Hong Kong Limited
EREMERIMERAT

United States dollars, the lawful currency of the United States
En ENBEREEEER

game(s) that is/are played in a web browser on personal computer without
downloading any client base or application
BAETHEMEFPimERRREXNEM/ASHAOE R ERIG I E R

percent
Bkt
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