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BOARD OF DIRECTORS
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Mr. Lai Guanglin (Co-Chairman)

(Appointed on 1 July 2024)
Mr. Lai Fulin (Co-Chairman)
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Independent Non-executive Directors
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Mr. Wang Chaolong
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Mr. Wang Chaolong

COMPANY SECRETARY
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NAEEF
INDEPENDENT AUDITOR B B AD
PricewaterhouseCoopers B ERUKEEFT RN BT
Certified Public Accountants and HMEGFAIRL
Registered Public Interest Entity Auditor A RF = ' B EAD
22/F, Prince’s Building BAEFIR
Central, Hong Kong RFREZ+ &
PRINCIPAL SHARE REGISTRAR AND FERMDBFERLE
TRANSFER OFFICE
Ocorian Management (Bermuda) Limited Ocorian Management (Bermuda) Limited
Victoria Place, 5th Floor Victoria Place, 5th Floor
31 Victoria Street 31 Victoria Street
Hamilton HM 10 Hamilton HM 10
Bermuda Bermuda
HONG KONG BRANCH SHARE REGISTRAR AND EBERVBFELESE
TRANSFER OFFICE
Computershare Hong Kong Investor Services Limited EEPABEFELARLDA
Shops 1712-1716 BAEELT
17th Floor, Hopewell Centre 2FREFR1835R
183 Queen’s Road East SR 071
Wanchai, Hong Kong 1712-171657 48
PRINCIPAL BANKERS FEEREIT
Bank of China (Hong Kong) Limited FREERTT (BB) BRAR]
Industrial and Commercial Bank of China (Asia) Limited AR TrgRTT (35 AR A A
Shanghai Commercial Bank Limited EEmERITERAR
DBS Bank (Hong Kong) Limited ERBITEB)BRAA
The Hongkong and Shanghai Banking Corporation Limited EB EEEZRITER A A
Bank SinoPac, Hong Kong Branch KXEEERITRMDERAR (BEESTT)
The Bank of East Asia, Limited RoiRITAR AR
Dah Sing Bank, Limited RITRITBR AR
Chong Hing Bank Limited BIEEERIT AR A A
Chiyu Banking Corporation Limited ERBITERAA
Hang Seng Bank Limited EERITER AR
Bank of Communications (Hong Kong) Limited BIRIT (BB BREAA
REGISTERED OFFICE EfMER
Victoria Place, 5th Floor Victoria Place, 5th Floor
31 Victoria Street 31 Victoria Street
Hamilton HM 10 Hamilton HM 10
Bermuda Bermuda
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HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS

Unit 1010-1016, Level 10
Tower I, Grand Century Place
193 Prince Edward Road West
Mongkok, Kowloon

Hong Kong

Tel: (852) 2728 7237

Fax: (852) 2387 2999

OTHER PLACES OF BUSINESS
HONG KONG AND MACAU
Retail shops

G/F, 716 Shanghai Street
Mongkok, Kowloon
Hong Kong

Tel: (852) 2395 0181
Fax: (852) 2787 3421

G/F, 10 Tak Wah Street
Tsuen Wan, New Territories
Hong Kong

Tel: (852) 2473 3660

Fax: (852) 2442 2766

G/F, 102 Thomson Road
Wanchai, Hong Kong
Tel: (852) 2866 6001
Fax: (852) 2866 6339

Rua Da Ribeira Do Patane No. 13, Macau

Tel: (853) 2855 3693
Fax: (853) 2895 1020

Warehouse

Sections M and N of Lot 3719 in DD104

Yuen Long, New Territories
Hong Kong

Tel: (852) 2471 9048

Fax: (852) 2482 1298

WEBSITE

http://www.chinapipegroup.com
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Unaudited Condensed Consolidated Income Statement
ﬂi%«( %*yﬁﬁ Eﬁ nVT\ALI& i%

Revenue
Cost of sales

Gross profit

Other gains, net

Selling and distribution costs

General and administrative expenses

(Provision for)/reversal of impairment
of financial assets

Operating profit

Finance income
Finance costs

Finance income, net

Profit before income tax
Tax expense

Profit for the period attributable to
equity holders of the Company

Earnings per share
Basic and diluted

Dividend

The notes on pages 12 to 35 are an integral part of this financial

information.
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For the six months ended 30 June 2024
HE_T-_WFA=THIENEA

Unaudited
RIEEZX

For the six months ended 30 June

BEAA=tHILEAEAR

2024 2023
—ENF —Eo=F
HKS$’000 HK$°000
FET FEIT
374,299 341,260
(260,622) (247,396)
113,677 93,864

285 1,991
(11,269) (10,881)
(58,288) (50,576)
(3.411) 61
_________ 40,994 © 34459
7,543 6,075
(3,255) (3,177)
__________ 4288 2898
45,282 37,357
(7,884) (5,711)

37,398 31,646

HK cents HK cents
B Vil

2.81 2.38

HK$’000 HK$°000
FET FEIT

5B MRS ER - B
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naudited Condensed Consolidated Statement of Comprehensive Income

For the six months ended 30 June 2024
BE_ZT-_MOFA=1+HIEAR

Unaudited
RIEEZX
For the six months ended 30 June

BEAA=tHILEAEAR

2024 2023
—ET-mEF “E=F
HK$°000 HK$'000
FET FET
Profit for the period #wRss 37398 31,646
Other comprehensive loss Hih 2 EE
ltem that may be subsequently reclassified  E1& ] fEE 57 B EE sk
to profit or loss: BB 2IBE:
Currency translation differences BmE =5 (169) (274)
Other comprehensive loss for the period, REAR E A 2 E AR
net of tax HRTIEE (169  (274)
Total comprehensive income for the period, ZANAalkEZ#EA AEIEEIA
net of tax attributable to equity holders BrEiE 2 E B TE
of the Company 37,229 31,372

There was no tax impact relating to the components of other BHE_ZT-_ =G Rk-_FT-_NEA=1H
comprehensive income for the six months ended 30 June 2023 and WEREAR - HAb 2 EUES 2 & MR B B
2024. BRGTE -

The notes on pages 12 to 35 are an integral part of this financial F12E3BE M AL EMBER 2B
information. & o
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Unaudited Condensed Consolidated Statement of Financial Position & ,’
REEXE RS MBARR

As at 30 June 2024
RZZEZWmFA=+H

Unaudited Audited
RICEX BBz
30 June 31 December
2024 2023
—2omE —Eo=F
ANA=+tH +=ZH=+—H
Note HKS$’000 HK$°000
izt FET FET
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment e NG ] 12 10,919 11,261
Right-of-use assets FHEEE 61,423 72,787
Intangible assets B AE 13 247 273
Loan to a related company BERT—RHEEAT 14 78,267 78,312
Loan to a related party BT —rREAL 14 5,000 =
Rental deposits and other assets HEZe NEMWERE 14 7,249 7,157
163,105 169,790
Current assets REBEE
Inventories s 216,297 217,326
Trade receivables B SRR 14 202,876 187,334
Deposits, prepayments and other e ERNHRK
receivables H fib e U F 8 14 75,986 98,578
Financial assets at fair value through BRAREBER ABE
profit or loss ZERMEE 19 1,521 1,541
Tax recoverable AL EF IR 43 316
Pledged bank deposits BHEBIRITIFH 46,000 46,000
Restricted bank balances SR FIERTTAE R 1,077 1,106
Cash and bank balances B MIRTTH & 266,216 228,138
810,016 780,339
Total assets RAE 973,121 950,129
The notes on pages 12 to 35 are an integral part of this financial F12E358 2T ARLETHEER B
information. o o
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Unaudited Condensed Consolidated Statement of Financial Position

REEXE RS MBARR R

As at 30 June 2024
R-ZEZmMFEA=1H

EQUITY

Equity holders
Share capital
Reserves

Total equity

LIABILITIES

Non-current liabilities
Lease liabilities

Deferred tax liabilities
Other non-current liabilities

Current liabilities

Trade payables, other payables and
contract liabilities

Taxation payable

Lease liabilities

Borrowings

Total liabilities

Total equity and liabilities

Net current assets

Total assets less current liabilities

Rz
BEFEA
LEN
G

&8fE
FRBEE

ERETHIARE
HA3EREBIE

nRBRE

B RNFIR - EMEN
RENARAR
FERHTRIR

N =R

BEZRAE

RBEEFHE

REERRBRE

The notes on pages 12 to 35 are an integral part of this financial

information.

CHINA PIPE GROUP LIMITED HEIEX&EBAERAT
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Unaudited Audited
REBEX BEIZ
30 June 31 December
2024 2023
—2omE —Eo=F
ANA=tH +=ZH=+—H
HKS$’000 HK$°000
FET FEIT
26,645 26,645
740,365 703,136
767,010 729,781
44,808 56,794
2,876 2,859

482 554
48,166 60,207
59,224 68,098
10,228 4,357
25,518 25,518
62,975 62,168
________ 157,945 160,141
206,111 220,348
973,121 950,129
652,071 620,198
815,176 789,988

ISR ZHERLEMBEN ZBE
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Unaudited Condensed Consolidated Statement of Changes in Equity
AEEZERGSEEE B R
For the six months ended 30 June 2024

HE-Z-_WFA=+HINEA

Unaudited
RIEY
Attributable to equity holders of the Company
LN SN
Share Share  Capital ~ Merger  Statutory Other  Exchange  Retained

Capital  premium  reserve  reserve  reserve  reseve  Teserve  eamings Total
RE RiNEE AXdR AHEE ieRe EUEE ERRE  REEN it
HKSO00  HKS000  HKS000  HKS000  HKSTO00  HKSO00  HKSO00  HKS000  HKS000
TEr  TEr TEr TEr TEr TEr TEn TEn T

iy 0 CEZEACR NG5 S WIS W% 0 B WS s
Profit for the period B - - - - - - - 31646 31,646
Other comprehensive loss: 2 EEE

Currency translation differences FlaE e - - - - - - (274) - 274
Total comprehensive income for the period ~ A2 A ELE s s = s e e 318 31372
At 30 June 2023 REE-=FRA=1H 26,645 126,552 34,115 3,700 24 2407 20 509580 703,043
The notes on pages 12 to 35 are an integral part of this financial F12E358 2T ARLETHEER B
information. & o
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Unaudited Condensed Consolidated Statement of Changes in Equity

REBLEPESERDHR

For the six months ended 30 June 2024
BEZZ-_NFA=THIENEA

At 1 January 2024 RZE-M—A-H

Profit for the period B

Other comprehensive loss: 2 EEE
Currency translation differences EHhEES

Total comprehensive income for the period ~ ER2E %

At 30 June 2024 RZE-MENA=TH

Unaudited
REEG
Attributable to equity holders of the Company
ARTREREAREIH
Share  Share  Capital  Merger Statutory  Other Exchange Retained

capital premium  reserve  reserve  reserve  reserve  reserve  earnings Total
Ba RBEE EXRE AHRE tERE HERE EXRE REEA &3t
HKS000  HKS'000 ~ HKS'000  HKS000 ~ HKS'000 ~ HKS000  HKS000  HKS'000  HKS'000
Fér TEr TEr TEn TEr TEn TEr T TEn
26,645 126552 34115 3,700 24 2,214 147 536324 729,781
- - - - - - - 3738 373%
- - - - - - (169) - (169)
O R O N (. SN 0
26,645 126552 34115 3,700 U 2 (22) 573722 767,010

The notes on pages 12 to 35 are an integral part of this financial

information.

F12E235B 2T RN ENEER 2 B8

10
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Unaudited Condensed Consolidated Statement of Cash Flows
ﬂi%gé%*?ﬁﬁ EEIIVT\AIEQUILE%Q

For the six months ended 30 June 2024
HE-Z-_WFA=+HINEA

Unaudited
RI&EX
For the six months ended 30 June

BEAA=tHIELAEA

2024 2023
TECNEF —TC=F
HK$'000 HK$'000
FET FEr
Cash flows from operating activities RETHZRERE
Cash generated from operations KEXBEE RS 58,545 18,322
Income tax paid BEREREE (1,723) (2,803)
Net cash generated from operating RETHELRSFE
activities 56,822 15,519
Cash flows from investing activities RETZHZHERE
Purchase of property, plant and equipment BEAYIZE - %5 K& (1,226) (4,704)
Repayment of loan from a director EFEEEN - 5,000
Loan to a related party BT —RIEAL (5,000) =
Dividend income from financial assets RARBEFAERZE
at fair value through profit or loss BEZBRBIA 41 37
Net cash (used in)/generated from REEE (FrA), EEBSFE
investing activities (185 333
Cash flows from financing activities REFEHZRERE
Drawdown of borrowings RREE 184,924 209,703
Repayment of borrowings BEEE (184,117) (202,772)
Principal elements of lease payments e EHMBAERRK (12,847) (11,299)
Net cash used in financing activities METBARESFER 000 (12,0400 (4,368)
Net increase in cash and cash equivalents 34 MIF & S BYIL I F5E 38,597 11,484
Exchange differences M ZE 5 (548) (732)
Cash and cash equivalents at beginning of ~ Ei#l 2 I & KR & EEY
the period 229,244 206,487
Cash and cash equivalents at end of the Rz Re R EEY
period 267,293 217,239

The notes on pages 12 to 35 are an integral part of this financial

information.

ISR ZHERLEMBEN ZBE
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General information

China Pipe Group Limited (the “Company”) and its subsidiaries
(together the “Group”) are principally engaged in trading of
construction materials, mainly pipes and fittings.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Victoria Place,
5th Floor, 31 Victoria Street, Hamilton HM 10, Bermuda. The
Company'’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$"), unless otherwise
stated. This condensed consolidated interim financial
information was approved for issue on 27 August 2024.

This condensed consolidated interim financial information has
not been audited.

Basis of preparation and accounting policies

This condensed consolidated interim financial information has
been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities
(the “Listing Rules”) on the Stock Exchange and compliance
with Hong Kong Accounting Standard (“HKAS”) 34, “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").

This condensed consolidated interim financial information
should be read in conjunction with the audited consolidated
annual financial statements for the year ended 31 December
2023, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

Except for described below, the accounting policies adopted
are consistent with those used in the audited consolidated
annual financial statements for the year ended 31 December
2023.

CHINA PIPE GROUP LIMITED HEIEX&EBAERAT

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information &
R ERAR A FP R RS E R B

Basis of preparation and accounting policies 2. REEERETBER @
(Continued)

Taxes on income in the interim periods are accrued using the AR HAR B A5 A Th iR T8 HA AR SF [E 1K
tax rate that would be applicable to expected total annual = E AR R fERT -

earnings.

BRANERT RV ZE R

AEBER -_Z-_MNFE— A —BR%K
B S R R T AIER] 2

Adoption of amendments to standards

The Group has applied the following amendments to
standards for the first time for the annual reporting period

commencing 1 January 2024: A :

Amendments to HKAS 1 Classification of Liabilities as el BaBEIEAR
Current and Non-current F15 (BRI A) EYYSE k)

Amendments to HKAS 1 Non-current Liabilities with B asrAEd AR IER

ELACCHEN BHAE

Covenants

Amendments to HKFRS 16  Lease Liability in a Sale and BEMBmERED E-OENEE

Leaseback F165 (BRI A) A&
HKAS 7 and HKFRS 7 Supplier Finance Arrangements BAEGER MR & 25k
(Amendments) BIRNESR
B 7 s A2 R
FT75 (BETA)

HK Int 5 (Revised) Presentation of Financial BAREESR FBmENE
Statements — Classification by (851) Pl —fERRAE
the Borrower of a Term Loan EERERE
that Contains a Repayment on EAESRHE B
Demand Clause ERmoHE

INTERIM REPORT 2024 #Hiif%&
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Basis of preparation and accounting policies
(Continued)

Adoption of amendments to standards (Continued)

In the current interim period, the Group has applied for the
first time the above amendments to standards issued by the
HKICPA that are mandatorily effective from 1 January 2024.
The adoption of the above amendments to standards do not
have a material impact on the Group’s results of operations or
financial position.

The Group has not early adopted any amendments to
standards that have been issued but are not yet effective.
The Group is assessing the impact of these amendments to
standards.

Financial risk management

All aspects of the Group’s financial risk management objectives
and policies are consistent with those disclosed in the audited
consolidated annual financial statements for the year ended
31 December 2023.

Critical accounting estimates and judgements

Estimates and judgements used are continually evaluated
and are based on historical experience and other factors,
including expectations of future events that are believed to be
reasonable under the circumstances. The resulting accounting
estimates will, by definition, seldom equal to the related actual
results.

The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of
assets and liabilities of the Group applied in the preparation
of the condensed consolidated interim financial information
are consistent with those disclosed in the audited consolidated
annual financial statements for the year ended 31 December
2023.

CHINA PIPE GROUP LIMITED HEIEX&EBAERAT
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Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information

Revenue and segment information

The Executive Directors of the Company have been identified as
the chief operating decision-maker (“CODM"). Management
determines the operating segments based on the Group's
internal reports, which are then submitted to the CODM for
performance assessment and resources allocation.

The Executive Directors assess the performance of the operating
segment based on a measure of profit before income tax and
regard there to be only one operating segment — trading of
construction materials, mainly pipes and fittings. Accordingly,
segment disclosures are not presented.

Trading of pipes and fittings includes wholesale, retail and
logistics operations substantially in Hong Kong and Macau.

The revenue from contracts with customers recognised for
the six months ended 30 June 2024 and 2023 are trading of
construction materials, mainly pipes and fittings, all of which
were recognised at a point in time.

At 30 June 2024 and 31 December 2023, the Group has only
one reportable segment. Accordingly, no segment assets and
liabilities analysis is presented.

Geographical information

The Group is domiciled in Hong Kong. The Group’s revenues
from external customers by geographical location are detailed
below:

REEER S T E R IS BRI B T

WA R 2 EBE R
ARRZHITEEHRERBRLE
REE([BREERRE]) - BEE
SRBEARENAIREEELED
B RRERGEFERERKEELET
BRGEHEMER DR ©

HITESREV AR A &SR EF
EREDMAKE - XR/ARAR
BE-REEN B -—ZEMHAES - X
EEEMEN - Fitt - WEZ5 D
HRIEE -

EENENEZBRIEETE R
FIZ L3 - TERMRES -

BEZ_NEFR-_TZ=F,H
=tHIEANEREREFARMNKAL
BEMBES  FERETEMNEMH
BN E R o

RZE_NEFESA=ZFEHRER=ZZE==
E+=-A=+—10 KXEEREF—H
EHRHDI - At WEEFEER
BED RO °

hESEBER
KEBRRES - REEIZHE D
RPR BN E PRI ALAT
Revenue
A
Unaudited
RBEX

For the six months ended 30 June

BEAA=1THILEAXEA

2024 2023

—E-OE —Eo=F

HK$’000 HK$'000

FET FETT

Hong Kong B 351,710 299,280
Macau JBPY 21,545 38,167
Mainland China R A 3 1,044 3,813
374,299 341,260

INTERIM REPORT 2024 #Hiif%&
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Revenue and segment information (Continued)

Geographical information (Continued)

The Group's non-current assets by geographical location are

detailed below:

Hong Kong
Macau
Mainland China

Other gains, net

Net exchange gain

Loss on financial assets at fair value
through profit or loss

Net gain on disposal of property,
plant and equipment

Dividend income from financial assets
at fair value through profit or loss

Hong Kong Government grants

CHINA PIPE GROUP LIMITED HEIEX&EBAERAT

)
RFT
B A3t

FE 54 4036548
A (BE ARG
SWAE LB

HEWE -« BB K&

e

52

Bz

RARBEFABRZ
TREEBEWA

SR

5.

6.

Notes to the Condensed Consolidated Interim Financial Information
LGRSy S = Sl

WAR D HBER @
HESEER @
AEEZEWEDHFHEREEEN
T
Unaudited Audited
RICEX BEZ
30 June 31 December
2024 2023
—ENF —Eo=F
ANA=+H +=ZRA=+—8H
HK$’000 HK$000
FET FEIT
161,905 168,445
145 257
1,055 1,088
163,105 169,790
Hibl s 558
Unaudited
RCEZ

For the six months ended 30 June

BEAA=tHIEAEAR

2024 2023
—2omE —B=F
HK$°000 HK$000
FET T
264 1,200

(20) @)

- 11

41 37

- 745

285 1,991
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Notes to the Condensed Consolidated Interim Financial Information & ,’
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7. Expenses by nature 7. AXME
Operating profit is arrived at after charging/(crediting): RER A Tk GEA) THIER &
ez

Unaudited
REEX
For the six months ended 30 June

BEAA=tHIELAEA

2024 2023
—EB-WEF ZT=F
HK$°000 HK$'000
FET FET
Cost of inventories sold BEHEZFERA 255,663 245,847
Amortisation of intangible assets A E R 26 26
Auditor’s remuneration IZE A & 679 639
Depreciation of property, plant and M - BEMEETE
equipment 1,558 781
Depreciation of right-of-use assets FREEENE 12,231 11,664
Employee benefit expenses (including BIRMAX (BEEEME)
directors’ emoluments) 39,572 34,554
Short-term and low-value lease expenses %2 Hi M (KBEHEEE A 201 217
Provision for/(reversal of) impairment of &R EEHBERE M, (T#)
financial assets 3,411 61)
Reversal of inventories, net FEERSE (593) (2,172)
Other expenses HbFx 20,842 17,297
333,590 308,792
Representing: Rk -
Cost of sales SHERA 260,622 247,396
Selling and distribution costs SHE Mo sEA AR 11,269 10,881
General and administrative expenses —MRITEE 58,288 50,576
Provision for/(reversal of) impairment of &R EEHRER M, (T#)
financial assets 3,411 61)
333,590 308,792

INTERIM REPORT 2024 BSR4 17
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Notes to the Condensed Consolidated Interim Financial Information

RS PR IS E R M

8. Finance income, net

Bank interest income
Other interest income

Finance income

Interest expense on bank borrowings
Interest expenses on lease liabilities

Finance costs

9. Tax expense

Current taxation:
Hong Kong profits tax
Overseas tax
Under provision in prior years
Deferred taxation

Tax expense

CHINA PIPE GROUP LIMITED HEIEX&EBAERAT

RITHEWA
HALH SHA

FATSIA

RITEEZF S
HERBZMEXH

M ER

BT IA:
FBNEHR
BRI
NEFE DR
EREFLIA

BIA

WA TR

Unaudited
RICERZ
For the six months ended 30 June

BEAA=tHILEAER

2024 2023
—E-NEF —F_=F
HK$°000 HK$°000
FET FET
5,290 3,838
2,253 2,237
7,543 6,075
(1,687) (1,320)
(1,568) (1,857)
(3,255) (3,177)
4,288 2,898
BIIEXZ W
Unaudited
RECEX

For the six months ended 30 June

BEAA=tHIEAEA

2024 2023
—EME B
HK$'000 HK$°000
FET FET
7,843 4,979

23 =

‘| —

17 732

7,884 5,711
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Notes to the Condensed Consolidated Interim Financial Information

Tax expense (Continued)

Hong Kong profits tax has been provided at the rate of
16.5% (2023: 16.5%) on the estimated assessable profit for
the period. Taxation on overseas profits has been calculated
on the estimated assessable profit for the period at the rates
of taxation prevailing in the countries in which the Group
operates.

Earnings per share

The calculation of the basic and diluted earnings per share
is based on the profit for the period attributable to equity
holders and weighted average number of ordinary shares with
adjustments where applicable as follows:

Profit attributable to equity holders of
the Company for the purpose of
basic earnings per share

REBE

Number of shares

Weighted average number of ordinary
Z INFET AR E

shares for the purpose of basic
earnings per share

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of dilutive potential ordinary shares arising
from the Company’s share options. Diluted earnings per share
is of the same amount as the basic earnings per share as there
were no potential dilutive ordinary shares outstanding for the
six months ended 30 June 2024 and 2023.

10.

AEEREARRFZAAT
Bt A AREmT

AR EREREN 2 @k

REEER S T E R IS BRI B T

BRI H (4

BB TS T AR AE 5T FE R BE A%
*&16.5% (ZE=-=4 : 16.5%) =t
1= o BINRIETIREEIA Z fH 5T FER
HaEMERASELLEBER 2EIT
THEE -

BRER

TRINTAEBREAREERN T
RIFMARERE AREREN KB %
TR Z iR (R &K T LA
HE)

Unaudited
REEZX
For the six months ended 30 June

BEAA=tTHILENEA

2024 2023
—EBoME —EC=%F
HK$’000 HK$'000
FET FEIT
37,398 31,646
Thousands Thousands
FiR FhE
1,332,266 1,332,266

AESREERNE  CHERTE
LhZM%ﬁ@k%ﬁﬁﬁ%'M%
RITEREEE N 2 RITRBREE
e - FREEANEGRENR
BAMER - BERBE T _MF
F—E-=FXA=+HILNEAY
BEEES B -

INTERIM REPORT 2024 #Hiif%&
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Notes to the Condensed Consolidated Interim Financial Information
LGRSy S = Sl

11.

12.

CHINA PIPE GROUP LIMITED HEIEX&EBAERAT

Dividend

The board of the directors of the Company (“Board”) does
not declare interim dividend for the six months ended 30 June
2024 (six months ended 30 June 2023: Nil).

Capital expenditure

Net book value at 1 January 2023
Additions

Disposals

Depreciation

Net book value at 30 June 2023

Net book value at 1 January 2024
Translation differences

Additions

Disposals

Depreciation

Net book value at 30 June 2024

1. RE

ARAEREE ([EEE ) FEREE
—ECEFEARA=THIEXREAZS

HRE@EE—E—=FA=+TH1

NER &) o

12. EXFEX

R-E—_=F—HF—BFEm#E

R -_=FA=tHEREH*E

AZE_F—H—BEREFE
fEHER
B
e
e

R-ZE-MEXA=+THE@SE

Unaudited
RICEZ
Property,
plant and
equipment
- BE
R®RE
HK$'000
FET

5,093
4,704
m
(781)

9,015

11,261
(10)
1,226

(1,558)

10,919



Notes to the Condensed Consolidated Interim Financial Information
fERR4R S R ER B FE B R EE

13. Intangible assets 13. EFEE

Unaudited
RICER
Trademark
[i5EEd
HK$000
FET
Net book value at 1 January 2023 RZEZ=F—HA—HERAFE 324
Amortisation B8 (26)
Net book value at 30 June 2023 RZB-_=FA=+HEEFE 298
Net book value at 1 January 2024 RZZEZE—A—HERAFE 273
Amortisation s (26)
Net book value at 30 June 2024 R-BE-NEXA=+HERFE 247
For the period ended 30 June 2024, amortisation expense of HE-_ZT-_WNWFSA=THIH

HK$26,000 (2023: HK$26,000) is included in “cost of sales”. fEl - #5557 226,000/8 7T (20234 ¢

26,000487T) EET ASHERA] ©

INTERIM REPORT 2024 #Hiif%&

&
i‘?%gg

21



& ©
kv

22

14. Trade and other receivables

Trade receivables
Less: loss allowance

Trade receivables — net

Prepayments

Loan to a related party (Note 20(f))

Rental deposits

Other receivables, deposits and other
assets

Less: loss allowance

Loan to a related company
Less: loss allowance

Total of trade and other receivables,
deposits and prepayments
Less: included in non-current assets
Rental deposits and other assets
Loan to a related party
Loan to a related company

Included in current assets

CHINA PIPE GROUP LIMITED HEIEX&EBAERAT

Notes to the Condensed Consolidated Interim Financial Information
LGRSy S = Sl

14. EZRHMEWRIE

Z 5 MU IE
B SRS

B 5 YRR — R

SEANEN
BT A+ (FEE20()
HEZES

HAb IR ~ BE R
Hit&E

B REE

ERT—HEERR
W B R

B REMBEFIR - Be Kk

SEANEE R

B BREEFRSHEET
HERE MEMEE
ERT—BEAL
ERT—HEEAR

BRERDEET

Unaudited Audited
RIEEX KR
30 June 31 December
2024 2023
—ENEF =t =
NA=+H +=-A=+—H
HKS$’000 HK$°000
FET FET
207,603 188,649
(4,727) (1,315)
202,876 187,334
1,257 1,823
5,000

6,494 6,510
75,514 97,432
(30) (30)

88,235 105,735
78,391 78,436
(124) (124)
78,267 78,312
369,378 371,381
(7,249) (7,157)
(5,000) -
(78,267) (78,312)
278,862 285,912




14.

15.

Notes to the Condensed Consolidated Interim Financial Information
fERR4R A P HAR IS E RIMEE

Trade and other receivables (Continued) 14. B 5 K& H b B UL TR (1)

The Group generally grants credit period of 60 to 90 days to REB—RGETEEREHESHED
its customers for its trading of pipes and fittings operation. The S Zﬁgﬁﬂﬁwii%i o B G e
ageing analysis of the trade receivables based on the invoice W IBIRERZ A2 BRR AT

date is as follows:

Unaudited Audited
RICEX KEZ
30 June 31 December
2024 2023
—E-ImE —E-=F
ANA=+H +=—B=+—H
HK$°000 HK$'000
FET FEIT
Within 30 days 30K 60,433 53,244
31 to 60 days 31 RE60K 56,208 51,667
61 to 90 days 61 X290K 47,729 41,352
91 to 120 days 91 KXE120K 28,640 22,528
Over 120 days HBiB8120K 14,593 19,858
207,603 188,649
There was loss allowance of HK$4,727,000 for trade HE T -_mWENXA=+8 F8F
receivables during the period ended 30 June 2024 (31 B 5 RN SR IE N e B 54,727,000
December 2023: HK$1,315,000). BLT(ZBE_=F+ZA=+—8:
1,315,000/ 7T) °
Share capital 15. BRAx
Number of
issued shares
BERITROEE
Thousands HK$'000
Fhr FEIT
At 1 January and 30 June 2023 MRZZBE_=F—HA—HK
~NA=+H 1,332,266 26,645
At 1 January and 30 June 2024 RZZFE-MAF—H—BK
~NA=+H 1,332,266 26,645
As at 30 June 2024, the authorised share capital of the RZEBE_WNFRNA=FH  KA®LE
Company was HK$500,000,000, comprising 25,000 million TE R A A500,000,000/8 7T EEtHx
shares with a par value of HK$0.02 per share. All issued shares ME{E0.02/8 7t 4£25,000,000,000% 4
are fully paid. B FTBEEITROHEEHRE -

INTERIM REPORT 2024 #Hiif%&
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Notes to the Condensed Consolidated Interim Financial Information

RS PR IS E R M

16. Borrowings

Current

Trust receipt loans
— secured
— unsecured

wE

EEBIEER
—HiEH
—EE A

Movements in borrowings is analysed as follows:

At 1 January
Drawdown of borrowings
Repayment of borrowings

At 30 June

24 CHINA PIPE GROUP LIMITED HEIEX&EBAERAT

\
|

R I
\r
Ve

o OF o
s

i

i
\
/

%
o

=tH

16.

BE

Unaudited Audited
REER KR
30 June 31 December
2024 2023
—EmEF =&
~NA=+H +=-A=+—H
HK$’000 HK$°000
FET FEIT
28,402 31,252
34,573 30,916
62,975 62,168

EESFHTMT

Unaudited
KRB

For the six months ended 30 June

BEAA=+tHLEAEAR

2024 2023
—E-NE T
HKS$’000 HK$'000
FET FET
62,168 53,353
184,924 209,703
(184,117) (202,772)
62,975 60,284
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Notes to the Condensed Consolidated Interim Financial Information & ,’
R ERAR A FP R RS E R B

17. Trade payables, other payables and contract 17. EZEMAFRIE - HibENRIE
liabilities RERAE
Unaudited Audited
RIBER EEIZ
30 June 31 December
2024 2023
—ECNEF —F_=F
ANA=tH +=ZA=+—H
HK$’000 HK$000
FET FAET
Trade payables B SR 29,785 30,144
Contract liabilities AEAE 17,562 17,798
Accrued expenses and other payables TEIRE R KAt ER FRIE 11,877 20,156
59,224 68,098
The ageing analysis of the Group’s trade payables, based on NEEFZ G EMNZKBHNERIZEER
the invoice date, is as follows: HADATIAR -
Unaudited Audited
30 June 31 December
2024 2023
—E-NE —E-=4F
ARA=tHE +ZH=+—H
HK$’000 HK$°000
FET FAET
Within 30 days 30KIA 23,450 23,600
31 to 60 days 31 KE60K 3,608 2,190
61 to 90 days 61 XE90K 1,160 3,140
Over 90 days EBHRI0K 1,567 1,214
29,785 30,144
18. Capital Commitment 18. EARAIE
As at 30 June 2024, the Group did not have capital RZZ-_WMFESNA=1+H - KNEBR
commitment contracted for but not provided for in ERTNEREBMNAREGE P BRE
consolidated financial statements. AR & AR o

INTERIM REPORT 2024 iR 25
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Notes to the Condensed Consolidated Interim Financial Information

RS R IS BRI T

19. Financial assets at fair value through profit or

loss

The table below analyses the Group’s financial instruments

carried at fair value as at 30 June 2024 by level of the inputs to

valuation techniques used to measure fair value. Such inputs

are categorised into three levels within a fair value hierarchy as

follows:

—  quoted prices (unadjusted) in active markets for identical

assets or liabilities (level 1)

— inputs other than quoted prices included within level 1

that are observable for the asset or liability, either directly

(that is, as prices) or indirectly (that is, derived from

prices) (level 2)

— inputs for the asset and liability that are not based on

observable market data (that is, unobservable inputs)

(level 3)

Financial assets
— Investment funds

THMEE

—REES

Fair value Hierarchy

N EEER
Level 2
BB

There were no transfers between levels 1 and 2 during the

period.

CHINA PIPE GROUP LIMITED HEIEX&EBAERAT

19. BAAREBEFABEZESHME

E

TERREBEME AR EENGERM
RETERBIMBANER - DAL
BR_Z_WFEANA=THRRAAE
BEARNESRIA - SLBARRA
REBEERERERANT=E :

- MHRAEEXBBEEEBRMS IR
B CREHRE) (F—E)

- BIF-EMERI®mEN - %
BESRBZABR 2 EME
A AIREE (BMER) sk (B
REER) (F=)

- RERARBYIHMRKEABHEMTS
BB A CIBEIBRHA) (B

=)
Unaudited Audited
REEX K=z
30 June 31 December
2024 2023
=EC-AF —Fo=F
AA=+H +ZHA=t+—H
HK$’000 HK$°000
FETT FET
1,521 1,541

2B 2 I mEER



19.

20.

Notes to the Condensed Consolidated Interim Financial Information

Financial assets at fair value through profit or 19.
loss (Continued)

The fair value of financial instruments that are not traded in
an active market (for example, over-the-counter derivatives)
is determined by using valuation techniques. These valuation
techniques maximise the use of observable market data where
it is available and rely as little as possible on entity specific
estimates. It includes quoted market price or dealer quotes
for similar instruments. If all significant inputs required to fair
value an instrument are observable, the instrument is included
in level 2.

Related party transactions 20.

Transactions for the period

(a) Key management compensation

Salaries and other short term FHekHMmEHEERER
employee benefits
Pension costs — defined RIRE KA — ERB G2

contribution plans

REEER S T E R IS BRI B T

BRARBEFABEZEHE
Em)

YENERBMSZEE BT A (M5
SMTETR) - ERnEMERMGER
EETE o R FHHETEBENARA
BATERE 28 - YEEMK
BEREAM  ERBUSRTA
BT IS ME R HERE - H— 2/
TEAMAREMBZAEERE AR
BEHRER - MZeMTABAE

& o
=

FEALRS
AR5
(a) TEEZEANSHH

Unaudited
REEEX
For the six months ended 30 June

BEAA=tTHILENEAR

2024 2023
—EME B
HK$000 HK$°000
FET FET
10,754 9,921

54 54

10,808 9,975

INTERIM REPORT 2024 #Hiif%&
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Notes to the Condensed Consolidated Interim Financial Information

RS PR IS E R M

20. Related party transactions (Continued)
Transactions for the period (Continued)

(b) Rental payment to a related party

Rental paid to a related company {34 —fEEEE

(note) (B7E)

Note:

The Group paid rental of a car licence to a company controlled
by Mr. Lai Guanglin (“Mr. Lai"), the controlling shareholder of
the Company, for a fixed sum of RMB12,000 (approximately
HK$13,300) per month as agreed by both parties.

This connected transaction which is exempted under Rule
14A.76 of the Listing Rules.

CHINA PIPE GROUP LIMITED HEIEX&EBAERAT

NGl

BEALRZ @
AR S (#&)
(b) FIBEALZTRIHEE

Unaudited
RIBERZ

For the six months ended 30 June

BEAA=tHILEAEA

2024 2023
—ECNEF —Eo=F
HK$’000 HK$°000
FET FEIT

80 85

GEE

AREBGRERAEER —MBALAQTE
YRR AR R B ATR LA ([RBEE D BT
THN AR T HHE S HENET A
EEEH 12,000 A R¥E& (4913,300/%
L) °

BER 5 AR ETARA4A 761%ME
BRRENEERS
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Notes to the Condensed Consolidated Interim Financial Information &
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20. Related party transactions (Continued) 20. BEATRS @)

Transactions for the period (Continued) AR S ()
(c) Consultancy fee to a related company () [EEELFGZTHEERE
Unaudited

REEEZX

For the six months ended 30 June

BEAA=tHILEAEA

2024 2023
—E-NE —E-=F
HK$°000 HK$'000
FET FET
Consultancy fee paid to arelated X F—EEEARMNERE
company (note) (B7E) 2,238 2,238

Note:

On 3 April 2023, the Group entered into a consultancy
agreement with a company directly wholly-owned by Mr. Lai,

Fi3E

MREZ-_=FWA=H AEHHEE
TERRRZEREER) EX2EHE

the controlling shareholder of the Company. The term of the ﬁZ A RIET M EER ek o B 1
consultancy agreement shall be a period of one year from 3 B FHEE T _=FMA=H
April 2023 to 31 March 2024 (“Previous Consultancy Services EENFE=A=+—HIERE—
Agreement”). The consultancy service fee was paid by 12 F (TEREER RS ZE]) - ERES

installments payable monthly in arrears on the last Business
Day of each month. On 2 April 2024, the Group entered into
a new consultancy agreement with a company directly wholly-
owned by Mr. Lai on substantially the same terms as the
Previous Consultancy Services Agreement for the period from
2 April 2024 to 31 March 2025. The consulting service fee of
HK$4,476,000 shall be in 12 installments payable monthly
in arrears on the last Business Day of each month. The new
consultancy agreement was terminated on 30 June 2024.

It constitutes continuing connected transaction under Chapter
14A of the Listing Rules and is subject to the reporting,
announcement and annual review requirements but is exempted
from the independent shareholders’ approval requirement under
Chapter 14A of the Listing Rules.

NERTARE —ELEB I -

R-T-pUFEMA - » KNEHERE
EEEEZEREZ —MARRI A
—ECNEMA—RE_T_AF=
A=+—BHBEZFHER R - &
SRELSE BIEER RIS e B A LA o
EERS RFS & FH4,476,00078 7T 1287
REAREBE—ELER I - FNE
HiHHER S mHEA=TAK
JJ: °

RIE ETRBNEVAIAT ZIRE - %
BEEAARRZFHERER S AE
SSETRAUEVLAET T 2B - R
REEERMARE  HERRETEL
PRERHLAE 2 FRE

INTERIM REPORT 2024 #Hiif%&
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Notes to the Condensed Consolidated Interim Financial Information

RS PR IS E R M

20. Related party transactions (Continued) 20.

Transactions for the period (Continued)

(d) Sales to a related company

Sales to a related company (note) % F—MEERF (FFH)

Note:

1. The sales to a related company was carried out at terms
mutually agreed by both parties.

2. The directors of the controlling company of this related
company are Mr. Lai Guanglin and Mr. Lai Fulin. They are
the associate of the Company. This is also a connected
transaction which is exempted under the Listing Rules
14A.76.

CHINA PIPE GROUP LIMITED HEIEX&EBAERAT

BAEALRS @
AR5 ()
(d) #HEF—EHELF

Unaudited
RIBEX

For the six months ended 30 June
BZEASA=1THIEAEA

2024 2023

—ECNEF —Eo=F

HKS$’000 HK$'000
FET FET

77 =

e

HET HBEEARIKRESR
B IERGETT -

LEER B ERARNES
R ERERB L -
ERARAMEANL - kX5
TR £ RDI14A. 7615
BRETHhEERS
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Notes to the Condensed Consolidated Interim Financial Information
fERR4R A P HAR IS E RIMEE

20. BEALR S @
] AR
(e) E#F—EHERA

20. Related party transactions (Continued)
Reporting period end balances

(e) Loan to a related company

On 1 August 2016, the Group advanced a loan of
US$10,000,000 (equivalent to HK$77,746,000) to China
Victory International Holdings Limited (“CVIL"), a wholly-
owned subsidiary of Agria Corporation, for a term of 3
years.

The loan carried interest at 10.5% per annum and was
repayable by 31 July 2019. The loan was secured by the
entire issued shares of CVIL executed by Agria Group
Limited (“AGL"), the immediate holding company
of CVIL, and also guaranteed by a deed of corporate
guarantee executed by Agria Corporation in favour of
the Group. Mr. Lai Guanglin, a then director and ultimate
controlling party of the Company, is also a controlling
shareholder of Agria Corporation.

Pursuant to a resolution passed in a special general
meeting on 23 February 2018, the Group and CVIL
agreed to novate and AGL, a wholly owned subsidiary of
Agria Corporation and the immediate holding company
of CVIL, agreed to assume the Group’s loan to CVIL of
US$10,000,000 (equivalent to HK$78,357,000) with all
other terms and conditions remained unchanged.

On 9 May 2019, the Group entered into a loan
agreement (“2019 Loan Agreement”) with AGL to renew
the loan of US$10,000,000 and the annual caps from 1
August 2019 to 31 July 2022.

RZE—XR"FNA—HB X%
BEmPERBRERERAQA
([CVIL]) (Agria Corporationfy
—H2EMBAR) BTER3IF
M) EX10,000,000 7T (FHER
77,746,000/ 7T)

ZERAFE105%E - I
BARZZE—NFE+LtHA=+—8
ZAIfEE - ZEFACVILWE

B A FAgria Group Limited
(TAGLD 1TfECVILA 2 B E 81T
R 5 e &R K Agria Corporation
HITHAEBEQRERE
o RRBNERFZEETRRK
I AFEAE AR A - IR RAgria
CorporationfZ %A% &

BRER-_ZTE—NF_A=_+=
HERITHBRRFIAS LEB
BRZER AEBRCVILAE
% & NMAGL (Agria Corporation
E‘J%’ﬁﬁﬁ%”ﬂ&cvumﬁﬁ

“”T)EKB*Z!SEIWCWLE@
BE#10,000,000% T (HHZ
78,357,000 7T) ﬁﬁﬂﬂmﬂﬂfw
T -

R-ZE—hFERANB K&EH
BAGLE] M. E % ([20198 K
WhaEl) - A FTE5£10,000,000
ELRFELR BHZZE—N
FNR—HBEZZT=-_=_FtH
=+—Hl-
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Notes to the Condensed Consolidated Interim Financial Information

5L

e T HIB I BRI RE

20. Related party transactions (Continued)

Reporting period end balances (Continued)

(e) Loan to a related company (Continued)

Under the 2019 Loan Agreement, the clause of the
share mortgage executed by AGL, being the sole
shareholder of CVIL, over the entire issued shares of CVIL
in favour of the Group has been removed. Save as the
above amendments, all other terms of the 2019 Loan
Agreement remain unchanged and continue in full force
and effect.

On 21 July 2020, the Group and Agria Group Limited
("AGL") agreed to enter into a supplemental loan
agreement (“2020 Supplemental Loan Agreement”) to
adjust downward the interest rate for each of the interest
period from ten point five per cent (10.5%) of the Loan
per annum to five point five per cent (5.5%) of the Loan
per annum.

The loan was also secured by a share charge which
executed by the AGL in favour of the Group as a
continuing security and continuing obligation for
performance by the AGL of its obligations in the 2019
Loan Agreement (as amended or supplemented by the
2020 Supplemental Loan Agreement). Pursuant to the
Share Charge, the AGL will charge 20% of its share
interests in Agria Asia Investments Limited (“AAIL")
to the Group. AAIL is a company with limited liability
incorporated in the British Virgin Islands and is wholly-
owned by the Borrower. AAIL is indirectly holding a
share equity investment in an agricultural enterprise in
New Zealand through Agria (Singapore) Pte. Ltd. (“Agria
Singapore”), the only and wholly-owned direct subsidiary
of AAIL.

Save and except for the revision on the original interest
rate and the share charge by AGL, all other terms as set
out in the 2019 Loan Agreement remain unchanged.

CHINA PIPE GROUP LIMITED HEIEX&EBAERAT

20. BEALR S @
s AR EREE ()
(e) EF—[EBEL (M)

BIZE2019EH W% - UAEE R
A - BAGL(ACVILAIE — X
R)FLCVILA 2 S E BTN R
SRR ER R EROGHE M/
B o B _EIUERTAN - 2019 51
m LB MR R
BEA+EBARIER -

R—_E_FEF+HA-_+—8 -
NEEE B Agria Group Limited
(TAGL)) AIZFTL— @A E XK
ez (12020 T EF W) 55
MEHNFERERZ FER X
TEHRE(0.5%) TAEZERZ
BFEMNERHRE(G.5%)

ZE RN HAGLAKRER &5
ABVIHRGOIFZIERSE -
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Notes to the Condensed Consolidated Interim Financial Information ;
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20. Related party transactions (Continued)
Reporting period end balances (Continued)

(e) Loan to a related company (Continued)

The annual caps of the maximum principal loan
outstanding for the financial years ended 31
December 2021 and period ended 31 July 2022 were
US$10,000,000 for each year/period.

The annual caps of the interest amounts for the period
from 1 January 2020 to 11 August 2020, period from
12 August 2020 (assumed the effective date of 2020
Supplemental Loan Agreement) to 31 December 2020,
year ended 31 December 2021 and period ended 31 July
2022 were US$645,000, US$214,000, US$550,000 and
US$320,000 respectively (“Annual Caps”). The 2020
Supplemental Loan Agreement, Annual Caps of the
principal loan outstanding and interest amounts were
approved by the shareholders of the Company at the
Company's special general meeting on 12 August 2020.

As the loan and the annual caps of the aforesaid
continuing connected transaction will expire on 31 July
2022, the Group entered into a loan agreement (“2022
Loan Agreement”) with the AGL to renew the loan and
the proposed annual caps from 1 August 2022 to 31 July
2025. All terms as set out in the 2022 Loan Agreement
remain the same as 2020 Supplemental Loan Agreement.
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LIEER - R B SEFE LR SR
#645,00035 7T * 214,000% T *
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20. Related party transactions (Continued)
Reporting period end balances (Continued)

(e) Loan to a related company (Continued)

The new annual caps of the interest amounts for the
period from 1 August 2022 (assumed the effective date
of 2022 Loan Agreement) to 31 December 2022, year
ended 31 December 2023, year ending 31 December
2024 and period from 1 January 2025 to 31 July 2025
were US$231,000, US$550,000, US$552,000 and
US$320,000 respectively (“New Annual Caps”). The
2022 Loan Agreement, New Annual Caps of the principal
loan outstanding and interest amounts were approved
by the shareholders of the Company at the Company'’s
special general meeting on 8 July 2022.

For six months ended 30 June 2024, the interest income
from AGL amounted to approximately US$274,000
(equivalent to HK$2,153,000) (2023: US$273,000
(equivalent to HK$2,148,000)).

As at 30 June 2024, the loan to AGL amounted
to US$10,000,000 (equivalent to HK$78,391,000)
(31 December 2023: US$10,000,000 (equivalent to
HK$78,436,000)).

CHINA PIPE GROUP LIMITED HEIEX&EBAERAT

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information
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20. Related party transactions (Continued)
Reporting period end balances (Continued)

(f) Loan to a related party

Loan to a related party (note) ERT—

Note:

On 21 February 2024, the Group advanced a loan of
HK$2,950,000 to a related party. The loan interest at 7% per
annum and repayable by 21 February 2026.

On 24 April 2024, the Group and that related party enter into a
supplemental loan agreement to vary the original loan principal
amount from HK$2,950,000 to HK$5,000,000. The loan was
secured by personal guarantee from the controlling shareholder
of the Company, Mr. Lai Guanglin, the uncle of a related party.
Save as supplemented by the supplemental loan agreement, all
other terms, conditions and provision shall remain unchanged.

For six months ended 30 June 2024, interest income from loan
to a related party amounted to approximately HK$100,000.

iz B

AL (&)

Unaudited Audited
REEX K=z
30 June 31 December
2024 2023
—E-IEF ZT=F
~A=+HR +ZA=+—H
HK$’000 HK$'000
FAETT FET
5,000 -

B aE
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21. Approval of interim financial information

The interim financial information was approved by the board
of directors of the Company on 27 August 2024.
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Management Discussion and Analysis

EEENWR N

FINANCIAL REVIEW

For the period ended 30 June 2024, the Group's revenue amounted
to around HK$374.3 million, a 9.7% increase from the same
period in 2023 of HK$341.3 million. The profit attributable to
equity holders of the Company for the six months ended 30 June
2024 was approximately HK$37.4 million (2023: HK$31.6 million),
representing an increase of 18.4% over the same period in 2023 as
the overall revenue and gross margin increase.

The basic earnings per share for the six months ended 30 June 2024
was approximately HK2.81 cents as compared to basic earnings per
share of approximately HK2.38 cents for the six months ended 30
June 2023.

BUSINESS REVIEW

The Group is a leading provider to the construction sector offering
a wide range of pipe (including copper tube, ductile iron and
steel pipes) related products, fittings, comprehensive services and
solutions to the contractors, designers, consultants and government
agencies in Hong Kong and Macau.

During the period ended 30 June 2024, the Group recorded
an increase in revenue of 9.7% to HK$374.3 million. This was
attributable to the Hong Kong Government'’s housing policies to
increase the supply of public housing and infrastructure project
investment. Benefiting from the ongoing public housing and
infrastructure projects, the performance of the Group remained
strong.

The Group has successfully launched some new products which
enhanced our product coverage. We secured some orders during
the period under review. These new offerings have been well-
received by customers. Additionally, the Group’s focus on sourcing
new products and quality has strengthened its competitive position
in the market.

For the six months ended 30 June 2024, the Group maintained
a stable growth as compared to the corresponding period of last
year. The Group saw some large-scale projects were in full swing
including infrastructure projects such as expansion of the airport
and Central Kowloon Route. This resulted in steady growth in
revenue and profit in the first half of the year.

CHINA PIPE GROUP LIMITED HEIE#&EEHRAR
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Management Discussion and Analysis

The Group performed well in the first half of the year. However,
the Group, like many others, faced challenges in attracting and
retaining skilled labor. In addition, the rising of materials costs
put strain on profit margins. However, we believed that we will
continue to achieve good results in the second half of the year.

OPERATION REVIEW

The Group's selling and distribution costs increased 3.7%
to HK$11.3 million for the six months ended 30 June 2024
(corresponding period of 2023: HK$10.9 million). The increase was
mainly due to the increase in sales commission, direct logistic staff
costs and motor vehicle running expenses of HK$1.2 million which
was partially offset by the decrease in transportation costs and
promotion expenses of approximately HK$0.8 million.

The Group’s general and administrative expenses increased by
15.2% to HK$58.3 million for the six months ended 30 June 2024
(corresponding period of 2023: HK$50.6 million). The increase was
mainly due to the increase in staff costs, depreciation, testing fee,
depreciation on right-of-use assets, rates and building services fees,
motor vehicle running expenses and professional fees of about
HK$7.7 million.

For the six months ended 30 June 2024, finance income which was
mainly from a loan to a related party and bank deposits interest
income, increased by 23.0% to HK$7.5 million (corresponding
period of 2023: HK$6.1 million). The increase in finance income
was attributable to the bank interest income increase as the saving
interest rate increased. Finance costs mainly consisted of the interest
expenses on bank borrowings and lease liabilities. During the period
under review, the finance costs were HK$3.3 million (corresponding
period of 2023: HK$3.2 million), representing an increase by about
3.1% over last corresponding period. Such increase was mainly
attributable to the increase in interest rates on bank borrowings. As
finance income outpaced costs during the period, we recorded net
finance income of HK$4.3 million (corresponding period of 2023:
HK$2.9 million).
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Management Discussion and Analysis

EEENWR N

PROSPECTS

Looking ahead the Group is optimistic about the outlook of the
construction materials business in Hong Kong. Our business will
be driven by several major infrastructure and development projects
planned for the coming years. Given the large-scale projects
underway, including Kai Tak New Acute Hospital, Third Airport
Runway and Central Kowloon Route, the demand for our pipe and
fittings is likely to be strong in the second half of the year.

Undoubtedly, in a challenging environment full of uncertainty, we
will face challenge from the continued weak real estate market.
The Group will stay vigilant and adopt a prudent strategy. We will
safeguard our existing business foundation and explore more new
products to diversify our product portfolio.

APPRECIATION

We would like to express our appreciation to the management and
staff of the Group for their dedication and commitment. We would
also like to offer our gratitude to our valued shareholders, banks
and business partners for their continued trust and support.

LIQUIDITY AND CAPITAL RESOURCES ANALYSIS

As at 30 June 2024, the cash and bank balances of the Group
were approximately HK$313.3 million (31 December 2023:
HK$275.2 million) including pledged bank deposits amounting
to approximately HK$46.0 million (31 December 2023: HK$46.0
million) and restricted bank balances of approximately HK$1.1
million (31 December 2023: HK$1.1 million). Basically the Group's
working capital requirement is financed by its internal resources and
banking facilities. The Group believes that funds generated from
operations and the available banking facilities will enable the Group
to meet its future working capital requirements.

CHINA PIPE GROUP LIMITED HEIE#&EEHRAR
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Management Dlscu55|on and Analysis

As at 30 June 2024, the Group had aggregate banking facilities
of trade finance of approximately HK$312.3 million (31 December
2023: HK$312.3 million), of which approximately HK$82.5 million
(31 December 2023: HK$66.6 million) was utilised. The Group's
total borrowings stood at approximately HK$63.0 million (31
December 2023: HK$62.2 million), and the entire amount of
borrowings for both periods will mature within one year. 17% (31
December 2023: 36%) and 83% (31 December 2023: 64%) of the
borrowings were subject to floating and fixed rates respectively.

The gearing ratio as measured by total bank borrowings to total
equity was approximately 8.2% as at 30 June 2024 (31 December
2023: 8.5%). As at 30 June 2024 and 31 December 2023, the
entire amount of the Group’s borrowings was denominated in
Hong Kong dollars.

The Group conducts its business transactions mainly in Hong Kong
dollar, Macau Pataca, Renminbi and United States dollar. In order
to manage foreign exchange risk, the Group has been closely
monitoring its foreign currency exposure and will arrange for any
hedging facilities if necessary.

CHARGE ON ASSETS

As at 30 June 2024, certain bank deposits held by subsidiaries of
the Group with an aggregate carrying amounts of approximately
HK$46.0 million (31 December 2023: HK$46.0 million) were
pledged to banks for banking facilities.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 30
June 2024 (31 December 2023: Nil).
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Management Discussion and Analysis

EEENWR N

STAFF AND REMUNERATION POLICY

As at 30 June 2024, the Group employed a total of 163 full-time
employees (31 December 2023: 164). Total employee benefit
expenses for the period ended 30 June 2024 was approximately
HK$39.6 million (2023: HK$34.6 million).

Remuneration policy is reviewed annually and certain staff members
are entitled to sales commission. In addition to the basic salaries
and contributions to the mandatory provident fund, the Group
also pays discretionary bonus and provides staff with other benefits
including medical scheme for Hong Kong employees. The Group
contributes to an employee pension scheme established by the PRC
Government which undertakes to assume the retirement benefit
obligations of all existing and future retired employees of the Group
in Mainland China. The Group adopted a share option scheme for
the purpose of providing incentives and rewards to eligible directors
and employees of the Group to recognise their contribution to the
result of the Group.

CHINA PIPE GROUP LIMITED HEIE#&EEHRAR

ETREFMBUER

R-Z-MEXA=+H AEEHER
1632 2HET (ZE_=F+=-A=1+—
H:164%) c BEZE-ZE-_ESA=1TH
IEEAf - E TR £4939,600,000%
JL(ZZ = =4 : 34,600,000/ 7T) °

FHEEESFRS — R SMHEIZAH
EMEWA - BBEIRTZHEEALRT S
KogfE e ko - AEBIEBEBIEA
WIREBEFEASEHMEN - KEER—
TE B BT AR A B B RN & 58I
o HR R EEERE R A REIRE
B ARRIEF B AR RN B TR RS
MEOEME - AEERE —RERAETE
NAAEEAERESTREBRHER N
B ARBEESAEEEXEELZE



DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES OR
DEBENTURES

As at 30 June 2024, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) as recorded in the
register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”), were set out below:

Long positions in the shares and underlying shares of
the Company

Other Information
H b &R

EERKRNS - AERONEERZ
BERAR

RZZ_WMFRA=1TH  ARAEER
REITHA BRAR RS H A HEEE
(EZEREHFRMEGRD (1FF RHR K
511) EXVED) BBy ~ B R EEE
o BAABERARARERE S RME
(EPIFE3I52FFE 2 Bt 2 R XA -
FARBEEMETAERTETEFRIIN
BREFA(RETH D ANGARAREE
BAERSHMBRAR (BB 2%
mIORBITE -

RAERBDRG REFERD ZFR

Approximate

Personal Corporate percentage of
Name of Director Capacity Interests Interests Total  shares in issue
HEBRTRA
EEHA 54 BARR TEER @t BAFoH
Yu Ben Ansheng Beneficial owner/Interest of 3,000,000 146,000,000 149,000,000 11.18%
controlled corporation (note PHZE)
BT ERBAAN/TEEEER
Note: BiE -

These shares are held by King Jade Holdings Limited, which is wholly and
beneficially owned by Mr. Yu Ben Ansheng, an executive Director and the
Chief Executive Officer of the Company. Accordingly, Mr. Yu is deemed to
be interested in such shares under the SFO.

Save as disclosed above, as at 30 June 2024, none of the Directors
or chief executive or their respective associates had any interests
and short positions in shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.

ZZE W17 FKing Jade Holdings Limited¥$4 © #%
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Other Information
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SHARE OPTION SCHEME

At the annual general meeting of the Company held on 21 May
2015, the shareholders of the Company approved the adoption of a
share option scheme (the “2015 Scheme”). As at 30 June 2024, no
share option was granted by the Company under the 2015 Scheme.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Apart from the share option scheme of the Company, at no time
during the period was the Company or any of its subsidiaries a
party to any arrangements to enable the Directors of the Company
or any of their spouses or children under the age of 18 to acquire
benefits by means of the acquisition of shares or debentures of the
Company or any of its associated corporations (within the meaning
of SFO).

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2024, the interests and short positions of the
following persons or corporations, other than the Directors or chief
executive of the Company, in the shares and underlying shares of
the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

Long position in share and underlying share of the
Company

BT E
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BHRBFRE L KRFRERERAE
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RAERXBRRG REERD 2FR

Number of Approximate

shares/underlying percentage of

Name of shareholders Capacity shares held shares in issue

s, HERITRG

REREE 4 HEROEE BRED L

Singapore Zhongxin Investment Beneficial owner 438,750,620 32.93%
Company Limited (note 1471 BEnEEA

Li Juan (ot Interest of spouse 438,750,620 32.93%

g i 2) il

Qu zhi Beneficial owner 333,317,500 25.02%
fhE BB A

King Jade Holdings Limited (ote3 it 3) Beneficial owner 146,000,000 10.96%

EmfBA
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Notes:

1. Singapore Zhongxin Investment Company Limited is wholly and
beneficially owned by Mr. Lai Guanglin. Accordingly, Mr. Lai Guanglin is
deemed to be interested in such shares under the SFO.

2. Ms. Li Juan, the spouse of Mr. Lai Guanglin, is also deemed to be
interested in Mr. Lai's interest in the Company under the SFO.

3. King Jade Holdings Limited is wholly and beneficially owned by Mr. Yu
Ben Ansheng, an executive Director and the Chief Executive Officer of
the Company. Accordingly, Mr. Yu is deemed to be interested in such
shares under the SFO.

Save as disclosed above, as at 30 June 2024, the Company had
not been notified by any persons or corporations, other than the
Directors or chief executive of the Company, who had interests and
short positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

CORPORATE GOVERNANCE

The Company has complied with the code provisions set out in the
Corporate Governance Code as stated in Appendix 14 of the Rules
Governing the Listing of Securities on Stock Exchange (the “Listing
Rules”) throughout the period.

REVIEW BY AUDIT COMMITTEE

The condensed consolidated interim financial information for the
six months ended 30 June 2024 has not been audited nor reviewed
by the Company’s auditor, PricewaterhouseCoopers, but this report
has been reviewed by the audit committee of the Company.

The audit committee has reviewed with management the
accounting policies and practices adopted by the Group and
financial reporting matters including the review of the unaudited
condensed consolidated financial information for the period. The
audit committee of the Company currently consists of Mr. Wong
Yee Shuen, Wilson, Mr. Chen Wei Wen, Mr. Guan Zhigiang and
Mr. Wang Chaolong as independent non-executive Directors.
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PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased or
sold any of the Company'’s shares during the period.

COMPLIANCE WITH MODEL CODE OF LISTING
RULES

The Company has adopted the Model Code contained in Appendix
C3 of the Listing Rules. Having made specific enquiry with the
Directors, all Directors confirmed that they have fully complied with
the required standard as set out in the Model Code throughout the
six months ended 30 June 2024.

CHANGE IN DIRECTORS’ INFORMATION

Pursuant to the disclosure requirement under Rule 13.51B(1) of the
Listing Rules, the changes in details of the Directors’ information
subsequent to the date of the annual report of the Company for
the year ended 31 December 2023 are set out below:

With effect from 1 April 2024, the director’s salary of Mr. Lai
Fulin, the executive director of the Company, was increased to
HK$3,140,400 per annum.

BOARD OF DIRECTORS

As at the date of this report, the Board of the Company consists
of Mr. Lai Guanglin, Mr. Lai Fulin and Mr. Yu Ben Ansheng as
executive Directors; and Mr. Wong Yee Shuen, Wilson, Mr.
Chen Wei Wen, Mr. Guan Zhigiang and Mr. Wang Chaolong as
independent non-executive Directors.

By Order of the Board

Lai Fulin
Co-Chairman

Hong Kong, 27 August 2024
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