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MANAGEMENT DISCUSSION AND ANALYSIS
EERES R

BUSINESS REVIEW AND MARKET PROSPECT

The Group is a renowned manufacturer and supplier of low-voltage
electrical power distribution and control devices in Hong Kong, Macau
and Mainland China. The Group recorded a loss of approximately
HK$2,956,000 for the six months ended 30 June 2024 as compared
to the profit of approximately HK$537,000 for the six months
ended 30 June 2023. The turnaround from profit to loss is primarily
attributable to (i) a decrease in the Group’s revenue due to decrease
in sales orders from the customers for low-voltage electrical power
distribution and control devices; and (i) an increase in administrative
costs due to increase in staff costs for the Hong Kong-based
employees.

The group’s products cover commercial buildings, government
facilities and hospitals from both the private and public sectors in
Hong Kong, Macau and Mainland China. During the relevant period,
Hong Kong construction industry has been facing the problems of
manpower, quality and worker safety issues, such several major
problems led to significant cost overruns and delays in goods
acceptance process and accidents on sites.

The Group foresees that the business environment in the future
would remain challenging with a substantial degree of uncertainty.
We will continue to broaden our customer base and take effective
cost control measures, diversify our sales network and strive to
expand our own brand product for sale. We will strive to achieve
sustainable business growth and deliver maximum long-term benefits
to our shareholders. The Board remains having a positive view on the
business and prospects of the Group in the upcoming year.

FINANCIAL REVIEW

Revenue

The Group’s revenue decreased by approximately HK$25.5 million,
or approximately 29.8%, from approximately HK$85.8 million for the
six months ended 30 June 2023 to approximately HK$60.2 million for
the six months ended 30 June 2024. Such decrease in revenue was
mainly due to decrease in sales orders from the customers for low-
voltage electrical power distribution and control devices during the
six months ended 30 June 2024 as compared with that of 30 June
2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERE RO

FINANCIAL REVIEW (continuec)

Cost of Sales

The Group’s cost of sales amounted to approximately HK$47.6 million
for the six months ended 30 June 2024, representing a decrease
of approximately 32.3% from approximately HK$70.3 million for the
six months ended 30 June 2023. Cost of sales mainly comprised
of costs of raw materials and staff costs, which accounted for
approximately 71.2% and 18.7% respectively of the Group’s total
cost of sales for the six months ended 30 June 2024 (six months
ended 30 June 2023: approximately 77.7% and 15.5% respectively).

Gross Profit

The Group’s gross profit decreased by approximately 18.4% from
approximately HK$15.5 million during the six months ended 30 June
2023 to approximately HK$12.6 million during the six months ended
30 June 2024. The decrease in gross profit is in line with the decrease
in revenue during the period.

Other income, gains and losses (net)

The Group’s other income, gains and losses (net) decreased from
approximately HK$1.8 million for the six months ended 30 June
2023 to approximately HK$1.1 million for the six months ended 30
June 2024, which was attributable to the bank interest income of
approximately HK$0.6 million and the exchange gain due to the
fluctuation of exchange rate of approximately HK$0.2 million being
recorded during the period ended 30 June 2024.

Selling and distribution expenses

The Group’s selling and distribution expenses decreased by
approximately 34.5% from approximately HK$2.9 million during the
six months ended 30 June 2023 to approximately HK$1.9 million
during the six months ended 30 June 2024. Such decrease is in line
with the decrease of the sales volume during the period. The Group
continues to implement the cost saving measures in order to minimise
the unnecessary transportation cost.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE R

Administrative and other expenses

The Group’s administrative and other expenses increased by
approximately HK$1.0 million, or approximately 7.8%, from
approximately HK$13.4 million for the six months ended 30 June
2023 to approximately HK$14.4 million for the six months ended 30
June 2024. The increase in administrative and other expenses was
mainly attributable to the increase in the salaries for Hong Kong-
based staff.

Finance costs

The Group’s finance costs decreased from approximately
HK$229,000 for the six months ended 30 June 2023 to
approximately HK$93,000 for the six months ended 30 June 2024,
which mainly due to repayment of part of the interest bearing short-
term loans during the period.

Taxation

The Group recorded an income tax expense of approximately
HK$183,000 and approximately HK$153,000 respectively for the six
months ended 30 June 2024 and 2023. The income tax expense
mainly arose from the profits being recorded in Mainland China entity
during the six months ended 30 June 2024.

(Loss)/Profit for the period attributable to the owners of
the Company

As a result of the decrease in revenue, the Group recorded a net
loss for the period attributable to the owners of the Company of
approximately HK$2,956,000 for the six months ended 30 June
2024, as compared with a net profit for the period attributable to the
owners of the Company of approximately HK$537,000 for the six
months ended 30 June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERE RO

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Group has financed its operations primarily through cash inflows
from operating activities and proceeds received from the Listing.
As at 30 June 2024, the Group had cash and cash equivalents of
approximately HK$55.8 million (31 December 2023: approximately
HK$53.0 million).

As at 30 June 2024, the working capital (current assets less current
liabilities) and total equity attributable to owners of the Group were
approximately HK$132.6 million (31 December 2023: approximately
HK$138.5 million) and approximately HK$165.7 million (31 December
2023: approximately HK$167.9 million) respectively.

Gearing ratio (calculated based on the interests bearing liabilities,
which excluded lease liabilities, divided by the total equity as at the
respective end of period and multiplied by 100%) as at 30 June 2024
was approximately 1.3% (31 December 2023: 1.6%). Such decrease
was mainly due to short-term borrowings repaid during the period.

CURRENCY RISK

The Group has minimal exposure to foreign currency risk as most
of its business transactions and assets and liabilities are principally
denominated in the functional currencies of the relevant group entities.
As such, the Group currently does not have any foreign currency
hedging policy in respect of foreign currency transactions and assets
and liabilities as the Group’s risk in foreign exchange is insignificant.
However, the Group will continue to monitor closely its exposure to
currency movement and take proactive measures.

INTEREST RATE RISK

The Group is exposed to fair value interest rate risk in relation to lease
liabilities. The Group is exposed to cash flow interest rate risk through
the impact of rate changes on interest bearing financial assets and
liabilities, mainly interest-bearing bank balances at variable interest
rates. The Group currently does not have an interest rate hedging
policy. However, the management of the Group will consider hedging
significant interest rate risk should the need arise.

The Group’s cash flow interest rate risk is mainly concentrated on the
fluctuation of interest rates on bank balances.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE R

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITION OR DISPOSALS

Save as disclosed in this report, there were no significant investments
held, nor any material acquisitions or disposals of subsidiaries or
associates during the six months ended 30 June 2024.

PLEDGE OF ASSETS

As at 30 June 2024 and 31 December 2023, the Group’s banking
facilities were secured by corporate guarantees provided by the
Company for unlimited amounts and certain leasehold land and
buildings. There was no other pledge of assets as at 30 June 2024
and 31 December 2023.

FUTURE PLAN FOR MATERIAL INVESTMENT
AND CAPITAL ASSETS

Save as disclosed in this report and in the prospectus of the
Company dated 27 April 2018 (the “Prospectus”), the Group does
not have other plans for material investments and capital assets for
the six months ended 30 June 2024 and up to the date of this report.

CAPITAL COMMITMENTS

The Group had the following capital commitment in respect of
investment in a subsidiary at the end of the reporting period.
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Contracted, but not provided for — committed BETEREE
investment in a subsidiary - B AR RIERE 1,000 1,000
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MANAGEMENT DISCUSSION AND ANALYSIS
ERE RO

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30 June 2024
(81 December 2023: nil).

EVENTS AFTER THE REPORTING PERIOD

There have been no material events occurring after the reporting
period and up to the date of this report.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
to shareholders of the Company (the “Shareholders”) for the six
months ended 30 June 2024 (six months ended 30 June 2023: nil).

EMPLOYEES AND REMUNERATION POLICY

The Group had 220 full-time employees as at 30 June 2024 (31
December 2023: 229), among which 48 and 172 were stationed in
Hong Kong and Mainland China, respectively. Most of the Group’s
employees were factory workers in Mainland China. The total staff
costs (including fees, salaries and other allowance, and retirement
benefit scheme contributions) for the six months ended 30 June
2024 were approximately HK$18.6 million (six months ended 30 June
2023: approximately HK$18.0 million). The remuneration policy and
package of the Group’s employees were periodically reviewed. Apart
from retirement benefit scheme contributions, salary increment and
discretionary bonuses may be awarded to employees according to
the assessment of individual performance. The remuneration policy in
place as at 30 June 2024 was in line with the current legislation in the
relevant jurisdictions, market conditions and performance of the staff
and the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE R

USE OF PROCEEDS FROM THE LISTING

The shares of the Company (the “Shares”) have been listed on
the Stock Exchange since 11 May 2018 (the “Listing Date”). Net
proceeds from the Listing were approximately HK$75.0 million
(after deducting the underwriting commission and other listing
expenses in connection to the Listing (the “Net Proceeds”)), which
was different from the estimated net proceeds of HK$89.7 million
as disclosed in the Prospectus. The difference of HK$14.7 million
has been adjusted in the same manner and in the same proportion
to the use of proceeds as shown in the Prospectus. According to
the announcement of the Company on 16 August 2022 and 28
September 2023 (the “Announcements”), the Board has resolved to
change the proposed use of the unutilised net proceeds.

An analysis of the amounts utilised up to 30 June 2024 is set out
below:

L HFErERIERA®E

wXRABRGD ((BH)) BE_E—N\NERBF+—H
(TEHmHE)) BRBXFrEHme EHAAEHRIE
FEALNTS.0EEET RIRE EHEBRNE
A REM ETREX%E (FIERIESE)
R ERFIEENET SR80 7TE 8
BILAE ZEATEHEBTRIRIBRERZY
BRI IB AR MUAR A X R EEAIEHEE o iR
BAATDINR_E__F#NRB+A"NBER_E_=
EABZ+NBHENASE (ZERQE)) ESF
BERZEBABAENEFENESZRR.

BE_T_NFEAA=ZTHNETREZBEIN
HHWT

Further change
Revised in allocation of
allocation of ~ Net Proceeds as Utilised
Net Proceeds as  disclosed in the Utilised Net Proceeds Unutilised
disclosed inthe  Announcement Net Proceeds during the Net Proceeds
Announcement on 28th Revised up to period ended asat
Net proceeds  on 16th August September allocation of 31 December 30 June 30 June
from Listing 2022 2023 Net Proceeds 2023 2024 2024
RZ8-Z R-8Z= REE
NA+RRB ABZTNB BE k112
PN VN Z5z= AA=tE RIZIRE
BENFR BENFE +ZA=+-A LERIHY ~AZtH
LHfR REBEN  WEREAE  FRAERE 2#A B8R HEEA
Description it BEER BEIAE  WE-SEE  MEBIAE  FMBIUESE  MBRERE  FEREER
(HK$milion) ~ (HKSmillion) ~ (HKSmilion) ~ (HK$milion)  (HKSmillion)  (HKSmilion)  (HKS million)
(CEE:) (CEE:) (CEY) (E&ET) (CEE) (CEE) (CEE:)
) Acquisition of a factory in Mainland China () #REREA-RERE
(‘New Factory’) (&R
- Consideration of the New Factory and the -HEENAEREERE 2
related commission, deed ta, stamp duty and B ETRREXER
professional fees 374 374 (84.5) 29 29 - -
~ Acquisition of machineries and equipment -BEERERRE 212 37 - 37 37 = =
(i) Acquisition of machineries and equipmentfor () BEERZEERE
the existing factory located in Dongguan (EE2ERE) K
(DG Quanda Factory) BERRE 133 59 - 59 47 02 10
(i) General Working Capital i) —REEER 34 156 125 2.1 26 45 =
() Maintenance and alteration for the DG Quanda () RE2RBENEERIE
Factory - 124 - 124 46 19 59
(v) Extend banking faclities V) MARGRE - - 12.0 120 - - 120
(v) Bulk purchase of pre-paid products from suppliers(v) EfEEHERERNEER - - 100 100 1.1 40 49
Total ft 750 75.0 = 75.0 406 10.6 28
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE R

USE OF PROCEEDS FROM THE LISTING
(Continued)

The Net Proceeds were used and are proposed to be used in
accordance with the intentions previously disclosed by the Company
in the Prospectus and Announcements.

As at 30 June 2024, the unutilised Net Proceeds of approximately
HK$23.8 million were placed with a licensed bank in Hong Kong.

Save for the aforesaid changes, there is no other change in use of the
Net Proceeds.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERKRAMER

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2024, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix C3 to the Listing Rules as its code of conduct
regarding Director’s securities transactions. Specific enquires have
been made to all Directors and the Directors have confirmed that they
have complied with the required standard of dealings as set out in the
Model Code throughout the six months ended 30 June 2024, and up
to the date of this report.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

It is the belief of the Board that good corporate governance plays a
vital part in maintaining the success of the Company. The Group is
committed to maintaining high standards of corporate governance to
safeguard the interests of the Shareholders and to enhance corporate
value accountability. The Company has complied with all the
applicable code provisions of the Corporate Governance Code (the
“CG Code”) as set out in Appendix C1 to the Listing Rules throughout
the six months ended 30 June 2024. The Company will continue to
review the current corporate governance structure from time to time
and shall make necessary changes when appropriate and report to
Shareholders accordingly.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EERERKREMER

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2024, the interests and short positions of the Directors
and chief executive of the Company in the Shares, underlying Shares
or debentures of the Company and its associated corporations, within
the meaning of the SFO, which had to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions in which they are
taken or deemed to have taken under such provisions), or which were
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein or which were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code
contained in the Listing Rules, once the Shares are listed, were as
follows:

Long positions in the ordinary Shares

EFERTBTHAESREIARKRE
18E A B (D « 1BRAAR (D K (G HERE
ZHEmRRE

REBEZNFERB=+TH EERARBEET
BABRAABREBEEZE (EXRESF KB
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Total number

of Shares and

Approximate

underlying percentage
Shares held of issued
Name of Directors Capacity/ Nature of Interests (Note 1) share capital
FRsRg iR K
MR P48 8L HBERITRE
EENS B EEME (Mg5E1) AR S
Mr. Leung Ka Wai Interest held jointly with others; interest in a 540,000,000 (L) 30%
(“Mr. KW Leung”) controlled corporation (Note 2)
ZRE L B ARBEFEN#ER  RNREREE
(TR RESTED) = (fiEE2)
Mr. Wan Man Keung Beneficiary and settlor of the WAN Union Trust; 540,000,000 (L) 30%
(“Mr. MK Wan”) interest held jointly with others; interest in a
controlled corporation (Note 2)
FRALE WAN Union Trustt = m AR BTERF A ;
(MFER®EE]) HEMALRFAENER ; RREGEE

Ay (f95E2)
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CORPORATE GOVERNANCE AND OTHER INFORMATION
CEEARHhEH

DIRECTORS’ AND CHIEF EXECUTIVE'’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

BEERTETHAENRTATIRE
HRER LB R (S ~ HHREE IR B EREE
ZHEEDRRE @

DEBENTURES OF THE COMPANY AND ITS

ASSOCIATED CORPORATIONS (continueq

Long positions in the ordinary Shares (Continued)

Notes:

1.

14

The letter “L” denotes a person’s “long position” (as defined under Part
XV of the SFO) in such Shares.

Unique Best Limited (“Unique Best”) is owned by WANs Limited, REM
Enterprises Limited (‘REM Enterprises”) and REM Limited as to 85.14%,
13.33% and 1.53%, respectively. WANs Limited is wholly owned by
WAN Union Limited (“WAN Union”) (as trustee of the WAN Union Trust),
while REM Enterprises is wholly owned by Mr. KW Leung and REM
Limited is wholly owned by Mr. Yu Chi Kwan (“Mr. CK Yu”). The WAN
Union Trust is a discretionary family trust established by Mr. MK Wan, Mr.
Wun Chi Wai (“Mr. CW Wun”) and Mr. Wun Chi Keung (“Mr. CK Wun”)
as settlors and WAN Union as trustee which holds the entire interest
in WANs Limited on trust for the benefits of Mr. MK Wan, Mr. CW Wun
and Mr. CK Wun, and their immediate family members. By virtue of the
SFO, Mr. MK Wan and Mr. CW Wun, being the settlors and beneficiaries,
and WAN Union, being the trustee, are deemed to be interested in the
Shares in which WANs Limited is interested. The board of directors of
WAN Union currently comprises Mr. MK Wan, Ms. Wun Tsz Ying (the
daughter of Mr. CK Wun) and Mr. Wan Chak Ming (the son of Mr. MK
Wan), Ms. Wan Po Kwan (the daughter of Mr. MK Wan) and a third party.
Further, Mr. MK Wan, Mr. CW Wun and Mr. KW Leung have confirmed
that they are parties acting in concert and are therefore deemed to be
interested in the Shares held by the others. Hence, Mr. MK Wan, Mr. CW
Wun, Mr. KW Leung, WAN Union, WANs Limited and REM Enterprises
are deemed to be interested in all the Shares held by Unique Best.
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%21.53% °WANs LimitedEHWAN Union Limited
(TWAN Union 1) (fEAWAN Union TrustfI=sEA)
2E¥%EH ' REM EnterprisesHRERELEL B
B> &REM LimitedignE B4 (MAIEE %))
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EERERKREMER

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

EFERTBTHAEREIARKRE
18E A B R (7 « 1BRAAR (D K (& HERE

ZHEBRRE @

DEBENTURES OF THE COMPANY AND ITS

ASSOCIATED CORPORATIONS (continueq

Long positions in the ordinary shares of associated

corporations of the Company

RAEAQATEBZENEBRZITE

Approximate

Total number percentage
Name of associated of shares held of issued
Name of Directors Capacity/Nature of Interests corporations (Note 1) share capital
FrisRR {48 8L EERITRE
S B/ EME HEEE RS (PgEE1) MBS
Mr. KW Leung Interest held jointly with others; interest  Unique Best 20,000 (L) 100%
RRESTE in a controlled corporation (Note 2)
Bt ALRFENER ; R E
EEM R (EE2)
Interest held jointly with others (Note 2) ~ WANSs Limited 10,000 (L) 100%
Bt ALRFENER (fEE2)
Beneficial owner (Note 2) REM Enterprises (e 100%
EmEA A ([H52)
Mr. MK Wan Beneficiary and settlor of the WAN Unique Best 20,000 (L) 100%
FR#ELE Union Trust; interest held jointly
with others; interest in a controlled
corporation (Note 2)
WAN Union Trust®932 28 A K81 &
BYA; BMARBREO#ET
REZEZEN#ER (T:F2)
Beneficiary and settlor of the WAN WANS Limited 10,000 (L) 100%
Union Trust; interest held jointly with
others (Note 2)
WAN Union Trustl95% 2 A K 81
BT A BARBREN#ER
(P45E2)
Interest held jointly with others (Note 2) ~ REM Enterprises (e 100%

Bt \HERBNET (52)
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CEEARHhEH

DIRECTORS’ AND CHIEF EXECUTIVE'’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS (continueq

Long positions in the ordinary shares of associated
corporations of the Company (Continued)

Notes:

1. The letter “L” denotes a person’s “long position” (as defined under Part
XV of the SFO) in such Shares.

2. Unique Best is owned by WANs Limited, REM Enterprises and REM
Limited as to 85.14%, 13.33% and 1.53%, respectively. WANs Limited is
wholly owned by WAN Union (as trustee of the WAN Union Trust), while
REM Enterprises is wholly owned by Mr. KW Leung and REM Limited
is wholly owned by Mr. CK Yu. The WAN Union Trust is a discretionary
family trust established by Mr. MK Wan, Mr. CW Wun and Mr. CK Wun
as settlors and WAN Union as trustee which holds the entire interest
in WANs Limited on trust for the benefits of Mr. MK Wan, Mr. CW Wun
and Mr. CK Wun, and their immediate family members. By virtue of the
SFO, Mr. MK Wan and Mr. CW Wun, being the settlors and beneficiaries,
and WAN Union, being the trustee, are deemed to be interested in the
Shares in which WANs Limited is interested. The board of directors
of WAN Union currently comprises solely Mr. MK Wan, Ms. Wun Tsz
Ying (the daughter of Mr. CK Wun) and Mr. Wan Chak Ming (the son
of Mr. MK Wan), Ms. Wan Po Kwan (the daughter of Mr. MK Wan) and
a third party. Further, Mr. MK Wan, Mr. CW Wun and Mr. KW Leung
have confirmed that they are parties acting in concert and are therefore
deemed to be interested in the Shares held by the others. Hence, Mr.
MK Wan, Mr. CW Wun, Mr. KW Leung, WAN Union, WANs Limited and
REM Enterprises are deemed to be interested in all the Shares held by
Unique Best.

Save as disclosed above, as at 30 June 2024, none of the Directors
and chief executive of the Company had or was deemed to have
any interests or short positions in the Shares, underlying Shares or
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required to
be kept under section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

16 REM Group (Holdings) Limited 2024 2B 23 EE (ZA2) BEA

EFRTBTHAESREIARKRE
18E A B (7 « 1BRARR (D K [EHERE
ZHEEKRRE @

RAQATEBZENEBRZETE @

5T

1. TLIERAIRZERONFE) (EBRBFK
HAG 1R G ZEXVED) ©

2. Unique Best% B/EHWANs Limited~REM
Enterprises&xREM Limited#585.14% ~ 13.33%
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERRAMEN

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2024, to the best knowledge of the Directors, the
interests or short positions of the persons, other than the Directors or
chief executive of the Company as disclosed above, in the Shares or
underlying Shares as recorded in the register required to be kept by
the Company under section 336 of the SFO were as follows:

Long positions in the Shares

FERRNRG RABRARN 2

RXE

RIZZHERB=1+H BEFEMARM KL
XRBENESFHAERARNEETHABINA
T RO SRR P EERZRE S KA
BIFEIBHRES QR RFE 2 ECMPAracE

ZRmIGKBIWT -

REHBzEe

Total number
of Shares and

Approximate

underlying percentage
Name of Shares held of issued
Shareholders Capacity/Nature of Interests (Note 1) share capital
FR¥sRg iR K
MERARR 19 48 B HEZITRE
e B #EEtE (MF5E1) B4 B oL
Unique Best Beneficial owner (Note 2) 540,000,000 (L) 30%
BaEAa A (fisk2)
WANSs Limited Interest held jointly with others; interest in a 540,000,000 (L) 30%
controlled corporation (Note 2)
BMAHRBEFENER ; RN EGFEER
#im (fFEE2)
REM Enterprises Interest held jointly with others; interest in a 540,000,000 (L) 30%
controlled corporation (Note 2)
BMAHRBEFENER ; NREGFEEN
HEm (fiEE2)
WAN Union Interest held jointly with others; interest in a 540,000,000 (L) 30%
controlled corporation (Note 2)
BMAHRBEFENER ; RNREFEB
e (fPEE2)
Mr. CW Wun Beneficiary and settlor of the WAN Union Trust; 540,000,000 (L) 30%
FERKE interest held jointly with others; interest in a

controlled corporation (Note 2)

WAN Union Trustf =2 s A RBTER T A ;
BMAHRFENER ; RREGIEE
B (ff5E2)
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CORPORATE GOVERNANCE AND OTHER INFORMATION
CEEARHhEH

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES (continued)

Long positions in the Shares (Continued)

FERRNKRA RABRARN Z

BORE @

RRBZEFE @

Total number
of Shares and

Approximate

underlying percentage
Name of Shares held of issued
Shareholders Capacity/Nature of Interests (Note 1) share capital
FR¥sRgin K
MR P48 8L HERITRE
R 51 #=ENE (MF5E1) Op S I=Tos A u
Ms. Lam Yin Interest of spouse (Note 3) 540,000,000 (L) 30%
Mkt FofBies (FsE3)
Ms. Emi Que Interest of spouse (Note 4) 540,000,000 (L) 30%
FREL L Fofdtes (Fistd)
Ms. Huang Xiao Ying Interest of spouse (Note 5) 540,000,000 (L) 30%
mREgt FofBies (FisEs)
Mr. Wan Chak Ming Beneficial owner 522,000,000 (L) 29%

FiESLE

Ms. Wan Po Kwan
FEHLT

BmBEAEA

Beneficial owner

BEm#EAA

126,000,000 (L)
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EERERKREMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (continued)

Long positions in the Shares (Continued)

Notes:

[

The letter “L” denotes a person’s “long position” (as defined under Part
XV of the SFO) in such Shares.

Unique Best is owned by WANs Limited, REM Enterprises and REM
Limited as to 85.14%, 13.33% and 1.53%, respectively. WANs Limited is
wholly owned by WAN Union (as trustee of the WAN Union Trust), while
REM Enterprises is wholly owned by Mr. KW Leung and REM Limited
is wholly owned by Mr. CK Yu. The WAN Union Trust is a discretionary
family trust established by Mr. MK Wan, Mr. CW Wun and Mr. CK Wun
as settlors and WAN Union as trustee which holds the entire interest
in WANs Limited on trust for the benefits of Mr. MK Wan, Mr. CW Wun
and Mr. CK Wun, and their immediate family members. By virtue of the
SFO, Mr. MK Wan and Mr. CW Wun, being the settlors and beneficiaries,
and WAN Union, being the trustee, are deemed to be interested in the
Shares in which WANs Limited is interested. The board of directors
of WAN Union currently comprises solely Mr. MK Wan, Ms. Wun Tsz
Ying (the daughter of Mr. CK Wun) and Mr. Wan Chak Ming (the son
of Mr. MK Wan), Ms. Wan Po Kwan (the daughter of Mr. MK Wan) and
a third party. Further, Mr. MK Wan, Mr. CW Wun and Mr. KW Leung
have confirmed that they are parties acting in concert and are therefore
deemed to be interested in the Shares held by the others. Hence, Mr.
MK Wan, Mr. CW Wun, Mr. KW Leung, WAN Union, WANs Limited and
REM Enterprises are deemed to be interested in all the Shares held by
Unique Best.

Ms. Lam Yin is the wife of Mr. MK Wan and is deemed to be interested in
the Shares which are interested by Mr. MK Wan under the SFO.

Ms. Emi Que is the wife of Mr. CW Wun and is deemed to be interested
in the Shares which are interested by Mr. CW Wun under the SFO.

Ms. Huang Xiao Ying is the wife of Mr. KW Leung and is deemed to be
interested in the Shares which are interested by Mr. KW Leung under the
SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERREMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (continued)

Long positions in the Shares (Continued)

Save as disclosed herein, as at 30 June 2024, the Directors were not
aware of any person (other than the Directors and chief executive of
the Company) who had an interest and short position in Shares or
underlying Shares as recorded in the register required to be kept by
the Company under section 336 of the SFO.

DIRECTOR’S INTERESTS IN COMPETING
BUSINESS

During the six months ended 30 June 2024 and up to the date of this
report, none of the Directors or their respective associates (as defined
in the Listing Rules) had any interest in any business which were in
competition or were likely to compete, either directly or indirectly with
the Group’s business which needs to be disclosed pursuant to Rule
8.10 of the Listing Rules.

SHARE OPTION SCHEME

The Company has adopted a share option scheme on 23 April 2018
(the “Share Option Scheme”) as incentive or reward for contributions
that the eligible participants have made or may make to the Group.
The principal terms of the Share Option Scheme are summarised in
the paragraph headed “Statutory and General Information — D. Share
Option Scheme” in Appendix V to the Prospectus.

There were no share options outstanding under the Share Option
Scheme nor were any share options granted, agreed to be granted,
exercised, cancelled or lapsed under the Share Option Scheme since
its adoption and up to the date of this report.

CHANGES IN DIRECTORS’ AND CHIEF
EXECUTIVE’S INFORMATION

Pursuant to rule 13.51B(1) of the Listing Rules, the changes in the
information of Directors and the Company’s Chief executive during six
months ended 30 June 2024 and up to the date of this report are as
follows:

Mr. Wan Man Keung has been re-designated from a non-executive
director to an executive director; and appointed as the chief executive
officer and the authorised representative under Rule 3.05 of the
Listing Rules of SEM Holdings Limited (stock code: 9929) with effect
from 26 January 2024.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EERERKREMER

REVIEW BY AUDIT COMMITTEE

The Company has an audit committee (the “Audit Committee”) with
written terms of reference in compliance with Rule 3.21 of the Listing
Rules and the CG Code. The primary duties of the Audit Committee
are, among other things, to review and supervise the financial
reporting process, risk management and internal control system of
the Group, oversee the audit process and select external auditors and
assess their independence and qualifications. The Audit Committee
consists of two independent non-executive Directors being Ms. Ng
Ching Ying and Mr. Cheng Sum Hing, and one non-executive Director
being Mrs. Kan Wan Wai Yee Mavis. The Audit Committee is chaired
by Ms. Ng Ching Ying.

The Audit Committee has reviewed the unaudited consolidated
interim results and the interim report of the Company for the six
months ended 30 June 2024 and agreed to the accounting principles
and practices adopted by the Company.

HEZEZEEER
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
MARGR S Am R M E i m R

For the six months ended 30 June 2024 &ZE _—ZE_UF,~"B=1+HI/VEH

Six months ended 30 June
BEANA=1THIEAER

2024 2023
HK$’000 HK$’000
FAT FHET
(unaudited) (unaudited)
(REEER) (RREZ)
Revenue W= 60,210 85,753
Cost of sales THE A (47,581) (70,285)
Gross profit E7 12,629 15,468
Other income, gains and losses (net) Hal A~ Iz e E518 (F%8) 1,050 1,773
Selling and distribution expenses HE RDIEREX (1,915) (2,923
Administrative and other expenses THREMBES (14,444) (13,399
Finance costs BHE A A (93) (229)
(Loss)/Profit before taxation BRI AT (B518) HF) (2,773) 690
Income tax expense P8BS (183) (153)
(Loss)/Profit for the period iR (5518) EF (2,956) 537
Other comprehensive expense for the HIREMZEEAX :
period:
Item that may be reclassified HESEE#M B E18m Y
subsequently to profit or loss: EEH
— Exchange differences arising on —MBEBINETEPREEN
translation of foreign operations b 57 A= EE (1,533) (2,555)
Total comprehensive expense for HAZmpEZE%E
the period (4,489) (2,018)
(Loss) and total comprehensive UTRIEREMN (5518) &
income attributable to: EEBALLE
Owners of the Company KRBHEE A (2,956) 537
Non-controlling interests IR T - -
(2,956) 537
(Loss)/Earning per share =i (&5i8) &F)
- Basic (HK cents) — 2 CGBW) (0.16) 0.03
- Diluted (HK cents) —#58 (B (0.16) 0.03
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RERER S IR R

At 30 June 2024 IS —E P05 B=+H

30 June 31 December
2024 2023
—EDME TEBT=F
~NB=+H +=A=t+—H
Notes HK$’000 HK$’000
B EE FHET FET
(unaudited) (audited)
(RE&EIZ) =)
Non-current assets ERBEE
Property, plant and equipment ME--BEREE 10 21,407 20,466
Right-of-use assets FREEE 10 5,230 4,941
Rental deposits HEEs 20 21
Contract assets ENEE 11 6,956 6,613
33,613 32,041
Current assets RBEE
Inventories 78 41,065 36,190
Trade and other receivables FEUN & Z R 7R, 12
HAE U RIE 52,852 62,128
Contract assets HHEE 11 18,318 20,676
Amount due from a director E—2EEHIA - 5
Bank balances and cash IRITHEGRNRIREE 55,838 53,000
168,073 171,999
Current liabilities mEBAaE
Trade and other payables FEfT & ZERFN 13
HAE =IE 30,956 30,053
Contract liabilities HBRHEE 1,621 1,350
Lease liabilities HEaE 1,560 971
Tax payable FEIIRIB 1,299 1,131
35,436 33,505
Net current assets REBEFE 132,637 138,494
Total assets less current liabilities HEERTSEE 166,250 170,535
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

REAR S MBI R

At 30 June 2024 R —ZE 05 ,<B=+H

30 June 31 December
2024 2023
—EDME —ET-F
~NB=+H +=A=+—H
Notes HK$’000 HK$’000
b &5 FAET TET
(unaudited) (audited)
(RE&ER) (& Z)
Non-current liabilities ERBEE
Lease liabilities HEas 1,491 1,690
Provision for long service payments RHRBEEE 473 470
Deferred tax liabilities RERIBEEE 443 443
2,407 2,603
NET ASSETS BERE 163,843 167,932
Capital and reserves BARRKGEE
Share capital N 14 18,000 18,000
Share premium and reserves R aB R EE 147,660 149,932
Equity attributable to owners of EATEE AEGER
the Company 165,660 167,932
Non-controlling interests R i (1,817) -
TOTAL EQUITY 4O 163,843 167,932
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

_\_l_ g"'

For the six months ended 30 June 2024 EE _E_UEA=1+HINMER

Non-
Share Share Capital Translation  Retained controlling
capital  premium reserve reserve profits interests Total
Bx  ROEGEE BXfs EREE GREN JHERER Hast
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TER TET TERT TERr TER TERT
(Note)
(Mi3E)
At 1 January 2023 (audited) RoB-Z#E-B—A (SR 18000 157,668  (80,018) 531 66467 - 162,648
Profit for the period HAPY R - - - - 537 = 537
Other comprehensive expense for HREM2ERS
the period - - - (2,555) - - (2,555)
Total comprehensive expense BRZEMSEE
for the period - - - (2,555) 537 - (2,018)
At 30 June 2023 (unaudited) RIB2Z=F;A=1+H
CREER) 18000 157,668 (80,018  (2024) 67,004 - 160630
At 1 January 2024 (audited) RoEomE—B—0 (©E) 18000 157,668  (80,018) (1,183 73,465 - 167,032
Loss for the period HAmESHE - - - - (2,956) - (2,956)
Other comprehensive expense for BREM2EES
the period - - - (1,533) - - (1,533)
Total comprehensive expense RN EE
for the period - - - (1,533) (2,956) - (4,489)
Contributions from a non-controling FeiER R E (H5E16)
interest (note 16) - - - (13) 2,230 (1,817) 400
At 30 June 2024 (unaudited) RZIZ2ZMFERA=1H
REER) 18000 157,668  (80,018) 2,729) 72,739 (1,817) 163,843
Note: The capital reserve represents the difference between the net assets izt : B A EHEFSREM Capital Limited (TREM Capital 1)

value of REM Capital Limited (‘REM Capital”) at the date of which it was
acquired by the Company and the share capital of REM Capital pursuant
to group reorganisation in 2017.

RERABWEEBNEEFEHEREM Capitallf
BCE -t FEREENRA BN ETE-
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BAR SR RE

For the six months ended 30 June 2024 &ZE _—ZE_UF,~"B=1+HI/VEH

Six months ended 30 June
BESRA=1THLKEAR

2024 2023
—ETUE —ET-F
HK$’000 HK$’000
FAT FET
(unaudited) (unaudited)
(REEER) (RREZ)
Net cash generated from/(used in) operating ECEBIFTS (FTA) R348
activities 7,175 (3,562)
Investing activities KEEE
Interest received 2 UF] 2 568 683
Purchase of property, plant and equipment BEVE -BEKREE (2,936) (440)
Proceed from disposal of property, HEYE BEKRETR
plant and equipment 19 S
Net cash (used in)/generated from REFTS FrA) /FriRRe 358
investing activities (2,349) 243
Financing activities MEEE
Repayment of lease liabilities BEHEAE (973) (386)
Repayment of other loans BEAMER - (9,833)
Interest paid BEAFE (93) (229)
Net cash used in financing activities MEETHTEIREFEE (1,066) (10,448)
Net increase/(decrease) in cash and RERIREEEYIEM,
cash equivalents CRZL) 7558 3,760 (13,767)
Cash and cash equivalents at HVIRE MRS EEY
the beginning of period 53,000 71,091
Effect of foreign exchange rate changes INEEXEFHNTE (922 (747)
Cash and cash equivalents at the end of period, HIFRIREKIREHEY)
represented by bank balances and cash BIER1TAE R IR E 55,838 56,583
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I BRkR & R S R AR I 5E

For the six months ended 30 June 2024 &= _—ZE_NF,~"B=1+HI/NMER

GENERAL AND BASIS OF PREPARATION

The Company was incorporated and registered as an exempted
company with limited liability on 15 March 2017 under the
Companies Law of the Cayman lIslands and its shares were
listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 11 May 2018 (the “Listing”).
The addresses of the Company’s registered office and the
principal place of business are Windward 3, Regatta Office Park,
PO Box 1350, Grand Cayman, KY1-1108, Cayman Islands and
Unit 5, 4th Floor, Chai Wan Industrial City Phase Il, No. 70 Wing
Tai Road, Hong Kong, respectively. The Company’s immediate
and ultimate holding companies are Unique Best Limited and
WAN Union Limited, respectively, which were companies
incorporated in the British Virgin Islands.

The principal activity of the Company is investment holding and
its subsidiaries are primarily engaged in sales and manufacturing
of low-voltage electrical power distribution and control devices.

The condensed consolidated financial statements for the six
months ended 30 June 2024 have been prepared in accordance
with Hong Kong Accounting Standards (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) as well as with the
applicable disclosure requirements of Appendix D2 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”).

The condensed consolidated financial statements are presented
in Hong Kong dollars (“HK$”), which is also the functional
currency of the Company.

Certain comparative figures in the condensed consolidated
financial statements have been reclassified to conform to current
year’s presentation.

1.

—REERENEE
ARBR_E—+tE=-B+HBERERE
BHERBEZMMUIKRELRAERBREER
REHEEBRMRZZE—N\FHRB+—B%E
EBHMERZMARAR (M) £k
£ (TEm) o ARBZ MU= E ML 5
TEEEMZE D B AWindward 3, Regatta
Office Park, PO Box 1350, Grand Cayman,
KY1-1108, Cayman Islandsf & #&k ZRiE70
SRERE T IOHA4BsE o A RBI 2 BiE M
BN TS BIZAUnique Best Limited &
WAN Union Limited > ¥ 2R @ R X B 55
MLz RE] e

FABZEBEBRAREER HNBAF
ENFHERNEBEREREE
#HEo

BHE_ZE_MWEB=+THLAERZ
R EMBERREBESEETMAAT
(5Bt g)) BHENE B T%EL)
(TEBZstER) $345% TR AR IR S
MUK B 32 ss EmERE) (T EmRA)) K
#0222 BANERERE

B & BT AL LUETE (TE7T)) SHE -
HIRARAT 2 HEE o

BHRGEMBRRPNETHERAFERF
EMDEUNEGEFEENZET]
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRRR S M TR I 5E

For the six months ended 30 June 2024 &ZE —E_uaF,"H=+HI/ AR

2.

28

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) set as below, the accounting
policies and methods of computation used in the condensed
consolidated financial statements for the six months ended 30
June 2024 are the same as those presented in the Group’s
annual financial statements for the year ended 31 December
2023.

Application of the amendments to HKFRSs

In the current interim period, the Group has applied, for the

first time, the following amendments to HKFRSs issued by the

HKICPA which are mandatorily effective for the annual period

beginning on or after 1 January 2024 for the preparation of the

Group’s condensed consolidated financial statements:

Amendments to HKFRS 16 LLease Liability in a Sale and
Leaseback

Classification of Liabilities as
Current or Non-current and
related amendments to Hong
Kong Interpretation 5 (2020)

Non-current Liabilities with
Covenants

Supplier Finance Arrangements

Amendments to HKAS 1

Amendments to HKAS 1

Amendments to HKAS 7
and HKFRS 7

The application of the above mentioned amendments to
HKFRSs in the current period has had no material impact on the
Group’s financial positions and performances for the current and
prior periods and/or the disclosures set out in these condensed
consolidated financial statements.

REM Group (Holdings) Limited £ 23E @ (L) BRAE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PRt & M IR R M 5T

For the six months ended 30 June 2024 &ZE & NF,~"H=+HIE/NMER

3.

REVENUE AND SEGMENT INFORMATION

Revenue represents amounts received and receivable for the
sales of low-voltage electrical power distribution and control
devices, less discounts, if any, during the period.

The executive Directors, being the chief operating decision
makers (the “CODM”), regularly review revenue analysis by
product types, including primarily low-voltage switchboard, local
motor control panel, motor control centre, electrical distribution
board and control box and electrical parts and replacements,
and by location of delivery to customers. The CODM considered
the operating activities of sales of low-voltage electrical power
distribution and control devices as a single operating segment.
Other than revenue analysis, the CODM reviews the profit or loss
for the period of the Group as a whole to make decisions about
performance assessment and resource allocation. The operation
of the Group constitutes one single operating segment under
HKFRS 8 “Operating Segments” and accordingly, no separate
segment information is prepared. No segment assets and
liabilities are presented as the CODM does not regularly review
segment assets and liabilities.

3.

Waza e 53 BB E
W3 46 BLHA PO 0K E (R EE B BB R BB D R
B B WU BEGRIE  HIFI0 (0A) -

HITES AIEECERRE (TEKE
RRE))) EHREREN (F2BERE
ECEEME ~ BN LM IS 7 ~ BE K IE S| T
D EEAREFEUARERE G REHR
) UkZRERXENMEER YD D
o TBEERRERPHERELBRE

ERRENCERSREA—EE—KED
o R m DT Ih  TBEERREBRAL
SEERNHAREDRUFLE BREMTE
REBRDECHIRER - RIFE B B S 2R
B MEE NI, » AEENEERBL—E
B-pEENE Rt BIEZ5ER D8
Bl - HRNEIBEERRELEETHRRED
BEEREE RIEEZINDBEERE

&
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RBRAR & M B R R M5

For the six months ended 30 June 2024 &ZE —E_uaF,"H=+HI/ AR

3.

30

REVENUE AND SEGMENT INFORMATION

Entity-wide information

An analysis of the Group’s revenue by products for the period is

as follows:

B R EER @
BpEEn

B A S EREmE 72U

mAOMWT

Six months ended 30 June

#EAA=1+HLXEAR

2024 2023

HK$’000 HK$'000

FET FHET

(unaudited) (unaudited)

(REEER) (REEE1Z)

Low-voltage switchboard RREENE 22,363 31,543
Local motor control panel EEE L HIE IR 22,372 31,887
Motor control centre BB S 0 7,458 9,291
Electrical distribution board and control box — BZ B8 14058 5,010 10,897
Electrical parts and replacements BEREHRBRMG 3,007 2,135
60,210 85,753

The Group sells all products directly to customers. Revenue is
recognised when control of the goods has transferred or the
services has performed, being when the goods or services have
been delivered to the customers’ specific location and customer
acceptance has been obtained. The Directors considered that
the Group’s revenue is recognised at a point in time.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PRt & M IR R M 5T

For the six months ended 30 June 2024 &ZE & NF,~"H=+HIE/NMER

3. REVENUE AND SEGMENT INFORMATION 3. WEKoEBER @

Entity-wide information (Continuec) BREN e
Revenue from external customers, based on location of delivery ROaRRrXEaMEEIDHNEKRBINIER D
to customers is as follows: Wil -

Six months ended 30 June

BE/SA=+HL~EAR

2024 2023
“E-ME BT =F
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)

(REEE) CRIEEZ)

Revenue: W -
Hong Kong 58 57,009 70,152
Mainland China R E Ay 3 287 2,816
Macau P 2,914 12,785
60,210 85,753
An analysis of the Group’s non-current assets other than rental AEFRERMIBAUBEE ONIEREBEE
deposits and contract assets is presented below based on their (HEREREHEERIN) 2HET W
physical geographical location: S s
At At
30 June 31 December
2024 2023
RIZZZHE S S
~NB=+H +ZA=+—H
HK$’000 HK$'000
FAET TAT
(unaudited) (audited)
(R EX) (B
Hong Kong 558 5,871 5,288
Mainland China R E Ay 3t 20,766 20,119
26,637 25,407
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RBRAR & M B R R M5

For the six months ended 30 June 2024 &ZE —E_uaF,"H=+HI/ AR

4. OTHER INCOME, GAINS AND LOSSES 4. HihgA -~ Wzm R 518 (HE8)

(NET)

Six months ended 30 June

BENA=THILXEAR

2024 2023
—EomE —E=HF
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)

(REE) (CRIEEZ)

Interest income
Others

5. FINANCE COSTS

FIE WA 568 6383
H1th 482 1,090
1,050 1,773

5. MMERZS

Six months ended 30 June
BENA=1THLNEAR

2024 2023
111 3 T =F
HK$’000 HK$'000
THT FHT
(unaudited) (unaudited)

(REE) CRIEEIZ)

Interest expenses on short term borrowings
Interest expenses on lease liabilities

FEHRE R BRI - 173
HEaENERX 93 56
93 229
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PRt & M IR R M 5T

For the six months ended 30 June 2024 &ZE & NF,~"H=+HIE/NMER

6.

INCOME TAX EXPENSE

The taxation expense comprises:

6. FRSIAX
MBI EE

Six months ended 30 June

BENA=THILKEAR

2024 2023
—EomE —EC=4HF
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)

(REE) (CRIEEZ)

Current tax BVERFRIE
People’s Republic of China (‘PRC”) REARHEFME (THPED) k2
Enterprise Income Tax Frigia
— Provision for the period — M A 183 153
Income tax expense FrigMpEs 183 153

For the six months ended 30 June 2024 and 2023, no provision
for Hong Kong Profits Tax is provided as the subsidiaries
operating in Hong Kong have no assessable profits.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulations of
the EIT Law, the tax rate of the subsidiaries in Mainland China is
25% for both periods. Enterprise Income Tax (“EIT”) is provided
as the subsidiaries have assessable profits subject to EIT in
Mainland China during the period.

BE S NNGER-_E-=F,A=+H
ERER  EIREAFERER  IHH
REBLE M E A B EERRER

BEBEPEARAMBEEMBRE (TB%
PRIGIE)) RIBEPASRABE MR M
B AEETEAMNEATNRES
26%° BEHREEMSIR (REMER -
TERERNB AR NAANABEMTERN
2PN BI BRI EF] o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRRR S M TR I 5E

For the six months ended 30 June 2024 &ZE —E_uaF,"H=+HI/ AR

7. (LOSS)/PROFIT FOR THE PERIOD 7. HARA (B518) &7

Six months ended 30 June
BENRA=1THLNEA

2024 2023
=T E TEBT=F
HK$’000 HK$'000
FAT TFET
(unaudited) (unaudited)

(REE) CRIEEZ)

(Loss)/Profit for the period has been arrived at B89 (B538) /RFI B2k,

after charging/(crediting): (Gt A) THRIBERERR .
Depreciation of property, plant and equipment #)3% - BB KRB HEIT & 1,562 1,542
Depreciation of right-of-use assets FRAREEITE 890 439
Net foreign exchange (gains)/losses R (W) EigFmE (203) 77
Net impairment loss recognised on EWE SR RENEE
trade receivables and contract assets R ER BT 5 34 233
8. DIVIDENDS 8. R
The Directors do not recommend payment of any interim EEFEEMREBEE_Z_NFEA=1H
dividend for the six months ended 30 June 2024 (six months EAREARKGERFREREE BEZSEZ=
ended 30 June 2023: nil). FERBZ+HHLIEANER 8o
9. (LOSS)/EARNING PER SHARE 9. S (5518) &A
The calculation of the basic (loss)/earning per share for the HAESRER (BB BANZAEER
period is based on the following: MUFHIE:

Six months ended 30 June

BENA=THLNXER

2024 2023
—E-@mE 2T =F
HK$’000 HK$’000
F#ET FHT
(unaudited) (unaudited)

(REE) CRIEEIZ)

(Loss)/Profit for the period attributable to BARstESRER (518 &
owners of the Company for the purpose of ~ BIZAATIEA AFE(LEAR
basic (loss)/earning per share (&8 &F (2,956) 537
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PRt & M IR R M 5T

For the six months ended 30 June 2024 &ZE & NF,~"H=+HIE/NMER

9. (LOSS)/EARNING PER SHARE (continued)

9. Sk (58 B w

Six months ended 30 June
BERA=1THL~EAR

2024 2023
“EmEF —ET=F
’000 ‘000
Thg T
Weighted average number of ordinary shares R st HEERE R (§518) /&7
for the purpose of By B AR IR e 24
basic (loss)/earning per share 1,800,000 1,800,000

There were no potential ordinary shares in issue during both
periods.

10. MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND RIGHT-OF-USE ASSETS

(a)

(b)

Acquisition of owned assets

During the six months ended 30 June 2024, the Group
acquired items of property, plant and equipment with a
cost of HK$2,873,000 (six months ended 30 June 2023:
HK$440,000).

Right-of-use assets

During the six months ended 30 June 2024, the Group
entered into a new lease agreement for use of workshop,
and therefore recognised the additions to right-of-use
assets is HK$1.6 million (six months ended 30 June 2023:
nil).

WA EBETEHTEER-

10. 5% -BERRBURERESR

B E
(@ BEBREE

REBEE_ZE_NEXB=+HILEAE
B NEBEBEMNA 42,873,000/ 7T
BE_Z-_=%F"B=1tHINKE
B 440,000 7T) B E - B E K&E

HH-

(b) EREEE

RBE—T-MFERAB=+HLXE
AR AEBEMERBEBSIIL— D
HEWZ RNILEIEAREERE

AleEEBT(BE_ZE_=

=+HIERER &) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRRR S M TR I 5E

For the six months ended 30 June 2024 &ZE —E_uaF,"H=+HI/ AR

11.

36

CONTRACT ASSETS

Contract assets represent the retention receivables of
approximately HK$25,274,000 (31 December 2023:
HK$27,289,000) net of allowance for expected credit
losses of approximately HK$534,000 (31 December 2023:
HK$623,000). Retention receivables are unsecured, interest-
free and recoverable at the end of the defect liability period of
individual contracts, ranging from 6 months to 2 years from the
date of delivery of finished goods to customers. The retention
receivables are transferred to trade receivables based on the
expiry of the defect liability period.

The following is an analysis of contract assets at the end of the
reporting period:

1. 5B E

BHEERRWRYEE4%525,274,0008 7T

—EC=F+_"_H=+—H: 27,289,000
HBoT) (NBRTEE BB #49534,000%8
T(CEZ=F+"A=+—0H :623,000%
70)) ERREEAERIF - EERAINE

BHNREHRKRE FEPRNFEER
PRI R RESNER EmE B
REsNGREHEREEERREZ RN

AR EHMARENEENDN

At At

30 June 31 December

2024 2023

RIEZME AT

NB=+H +-B=+—H

HK$’000 HK$'000

FAT FAET

(unaudited) (audited)

(REEER) (2B

Within one year R—%FR 18,318 20,676
After one year R—F% 6,956 6,613
25,274 27,289
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PRt & M IR R M 5T

For the six months ended 30 June 2024 &ZE & NF,~"H=+HIE/NMER

12. TRADE AND OTHER RECEIVABLES 12. FEUR & 5 BR Fv By EL {th FE U Fh 18
At At
30 June 31 December
2024 2023

REZZME RTT=F
AA=+H +-A=+—H

HK$’000 HK$'000
THT FAET
(unaudited) (audited)
(RE&E®) (RE&Z)
Trade receivables FEUR & ZERR 46,246 57,281
Less: Allowance for expected credit losses & : TEHAE BEERHE (1,040) (920)
Bills receivables (Note) FEW R (Fsh) 1,712 -
46,918 56,361
Amount due from a non-controlling interest ~ FEUX— BB A BB IEIE AL =R
of a subsidiary HFRIE 400 =
Other receivables, prepayment and deposits  ELthFEUTRIE ~ B R IE K iR 5,534 5,767
52,852 62,128
Note: All bills receivables of the Group are within a maturity period of less Mzt  AEERBENZEN B BHERE—Fo

than one year.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRRR S M TR I 5E

For the six months ended 30 June 2024 &ZE —E_uaF,"H=+HI/ AR

12. TRADE AND OTHER RECEIVABLES coniinvegy  12. FEWRE SR R H{thEURFRIE

&

The Group allows an average credit period of 0 to 90 days to its KEBARTEESEANTHEERA0E
trade customers. A longer credit period may be granted to large PH ABFBAAREABNREREIFNE
or long established customers with good payment history. The P ERREEEHR UTANRKRSIARE
following is an analysis of trade receivables by age, presented WEZERMIBIEZERHBE5IMVERE D7

based on the invoice date at the end of the reporting period:

At At
30 June 31 December
2024 2023

g 111 = RIE_=F
~NB=+H +=-A=+—H

HK$’000 HK$’000

FAT FAET

(unaudited) (audited)

(RI&E%) (B 1%)

0 - 30 days 0%E30H 29,129 28,278
31 - 60 days 31ZE60H 974 8,652
61 - 90 days 61ZE90H 1,199 3,143
91 — 180 days 91%E180H 10,335 7,308
181 — 365 days 181E365H 1,517 3,997
Over 1 year BaE1F 2,052 4,083
45,206 56,361
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PRt & M IR R M 5T

For the six months ended 30 June 2024 &ZE & NF,~"H=+HIE/NMER

13. TRADE AND OTHER PAYABLES 13. BB R R HMEMTIA
At At
30 June 31 December
2024 2023

g 111 = B =F
~NB=+H +=-A=+—H

HK$’000 HK$'000
FHT FAET
(unaudited) (audited)
(RE&E®) (RE&Z)
Trade payables e & SR 22,283 19,956
Bills payables B EE 2,992 1,764
25,275 21,720
Accruals and other payables FEsTE B R Mt RIS 3,541 5,418
Other loans HME® 2,140 2,915
30,956 30,053
The credit period granted by suppliers to the Group ranged from HEFEDAEERHNESEAN FOETSH
0 to 75 days (2023: 0 to 75 days). The following is an analysis of “ET=F I 0FE75H) cUTARBRESH
trade and bills payables by age, presented based on the invoice RENESRAKENEZRBRIHEEZAE
date at the end of the reporting period: 25 8ERE DT
At At
30 June 31 December
2024 2023

g 111 = ATBT=F
HNB=+H +-RA=+—H

HK$’000 HK$’000

THT FEx

(unaudited) (audited)

(REEER) (RE1Z)

0 - 30 days 0E30H 5,927 4,385
31 - 60 days 31E60H 11,787 11,862
61 - 90 days 61ZE90H 5,718 4,815
Over 90 days BiBo0H 1,843 658
25,275 21,720
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RBRAR & M B R R M5

For the six months ended 30 June 2024 &ZE —E_uaF,"H=+HI/ AR

13. TRADE AND OTHER PAYABLES (continueq)

The other payables mainly consist of accrual of staff salaries
and benefits, other payable of a related party and accrual of
operating expenses.

As at 30 June 2024, the other loans mainly represent an
unsecured loan from a third party amounted to RMB2,000,000
(equivalent to HK$2,140,000), which is repayable within one year
after the end of the reporting date.

As at 31 December 2023, the other loans mainly represent an
unsecured loan from a third party amounted to RMB2,500,000
(equivalent to HK$2,741,000), which carry interests of 3.88%
per annum and repayable within one year after the end of the
reporting date.

13. BT E Z R R H (3R IE

()

HtEIRETEOERSTEIHESRE
)~ BAE S Hth R RIERESHEER X -

ATECNENAZ+TH HUEREEE
REE=HHNEEFREHRARE2,000,0007T

(& 522,140,000 7T) » AR IS HHA4E
RE—FERNEE-

N_E_=ZF+_A=+—H > HthE®H
IERE—REZANERFERARKE
2,500,0007¢ (FHE 722,741,000 70) » I2E
E3.88%st ERBRIREHBAERE—FRN

EZE-

14. SHARE CAPITAL 14. @7
30 June 2024 31 December 2023
—EmE “ET-F
~A=+H TZA=+-H
(unaudited) (audited)
(KRB (&)
Number of Share  Number of Share
shares capital shares capital
BAnESE] fgx ROEE fg A
'000 HK$'000 '000 HK$'000
Fig FTET T FTET
Ordinary shares of HK$0.01 each in AARRATFERAEEOIBTNERER
the Share capital of the Company
Authorised: AE
At beginning of period/year and atend  FH3,/EXRIE/ER
of period/year 10,000,000 100,000 10,000,000 100,000
Issued and fully paid: BRITRBERT
At beginning of period/year and at end of FH3,/ EX R/ Ex
period/year 1,800,000 18,000 1,800,000 18,000
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2024 EE_—=

15. RELATED PARTY DISCLOSURES

(a) Related party transactions

Apart from balances disclosed elsewhere in these
condensed consolidated financial statements during the
period, the Group had the following transactions with
related parties:

Y NB =1L NMER

15. FAEG A IR R
@ RHAEX5

FREERGEMBREEMEDR
WRBZHNGRRI AEBERBBS A
UFxR5:

Six months ended 30 June

HEANAZTHLAEAR

Nature of
transactions 2024 2023
RENE —ENE ZECCE
HK$’000 HK$'000
TET THT
Sales of goods sheEmg o Note (i), (v 2,503 146
BEE()~ (v)
External Further Process Labour cost — §paisEin T8 &R 2 Note (i) 350 637
BIEE()
Consultancy fee FAETE Note (i - 326
B (i)
Payments of leases RSN Note (ii) 410 270
B (i)
Interest expenses on other loans HMEHH 8B Note (iv) = 151
BizE(v)
Factory alteration and addition works B REMERIEETIR Note (i 1,673 -
PR EE (i)
Note ()  The Group entered into transactions with Ready System k() REBE_Z-_NFB=+tHKZ
Engineering Limited (related company in Hong Kong), Z_=_FARA=+BHIHHE K&
Mr. Wan Man Keung, the chairman and an executive BHE2ERFKTREERAD (—HEE
director of the Company, has an equity interest in the BEBAR) IR A AENE
related company during the period ended 30 June 2024 BRATESFRBILENZEAY
and 30 June 2023. REVGEB B
Note (i) The Group entered into transactions with Shenzhen Mz REZE T _=F,xB=+HLHH

Jianda Construction Engineering Co., Ltd. (related
company in Mainland China), a related company is
under the control of Mr. Wan Man Keung, the chairman
and an executive director of the Company during the
period ended 30 June 2023.

B AEERARNTRERETR
BRAT (—RE AR )
IR 5 BB AR BRFRBSEE
(ERBNIERAITES) £
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2024 &ZE —E_uaF,"H=+HI/ AR

15. RELATED PARTY DISCLOSURES (continueq)

(a) Related party transactions (Continued)

42

Note (iii)

Note (iv)

Note (v)

REM Group (Holdings) Limited £ 23E @ (L) BRAE

The Group entered into rental agreement with Mr. Wan
Man Keung for the use of a workshop. As at 30 June
2024 the remaining lease liabilities of this agreement is
HK$1,045,000.

The Group entered into rental agreement with Ready
System Engineering Limited (related company in
Hong Kong) for the use of office. As at 30 June 2024
the remaining lease liabilities of this agreement is
HK$286,000.

The Group entered into a loan agreement with
Shenzhen City Jianda Machine Equipment Co., Ltd., a
related company in Mainland China under the control
of Mr. Wan Man Keung, the chairman and an executive
director of the Company during the period ended 30
June 20283.

The Group entered into other loan agreements with
Shenzhen Yongkeda Trade Co., Ltd. and Shenzhen
Jianda Construction Technology Service Co., Ltd., both
are related companies in Mainland China under the
control of Mr. Wan Man Keung, the chairman and an
executive director of the Company during the period
ended 30 June 2023.

The Group entered into transactions with the subsidiary
companies of SEM Holdings Limited (related Company
in Hong Kong). Mr. Wan Man Keung, the Chairman
and an executive director of the Company, has equity
interest in related Company during the period ended 30
June 2024.

15. B A IR E @
(a) FAEESRZ @)
M (i) AEE R T Rk R EH—(EE

BETZEEWZE - N T ZMERX
A=+RH ZWazHTHEAR
731,045,000/ 7T ©

AEBRRESERKIEBRAE (—
BEBEBAR) ERARAES
YHEERZE - R _ZT_MEXA
=—t+H ZBEZBE T HEAER
286,000 7T ©

MisE(v) REBEEZZZ=F/,A=1+HIH

B AEEERNTREERERE
BRAT (—RE Rt ARE)
SUERGE ZRBAREFR
BEE ERBNEFERANITES)
o

RBEE_Z_=F/A=+HLH
B AEEERNTHANEES A
RAB Rl Bz R MRS
BRABFILEMER > M
RE AR AT RFREILE
ERBENIERPTES) £

RBEE_Z_NEARA=+HLH
B AEEEREZERFRAR (—
BEBRBAR) SJ1UXS > AAH
NEIFERITESFRBEENZ
R A B ER IR



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2024 &ZE & NF,~"H=+HIE/NMER

15. RELATED PARTY DISCLOSURES (continueq)

(b) Compensation of key management personnel

The remuneration of Directors and other members of key
management personnel of the Group during the period is
as follows:

15. Bt A IR E @
(b) TEEIEASZH

RAEE EEREEBEMETEEE
AEBFHMIOT !

Six months ended 30 June

BENA=THLKER

2024 2023
—E-mE “BT=HF
HK$’000 HK$'000
THET TFHET
(unaudited) (unaudited)

(REE) CRIEEIZ)

Director fees BEEE
Salaries and other allowance e R HMERL
Retirement benefit scheme contribution B {R@F] 5+ & {1 =R

The remuneration of key management personnel is
determined with regard to the performance of individuals
and market trends.

252 252
816 1,016
18 18
1,086 1,286

TEEEBASZHFWNDRFENAL
PRI HIHEBEMEE
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For the six months ended 30 June 2024 &ZE —E_uaF,"H=+HI/ AR

16.

17.

18.

44

CONTRIBUTION FROM A
NON-CONTROLLING INTEREST

On 28 January 2024, Ready Electrical Development Limited
(previously known as Ready Development (China) Limited), an
indirect wholly-owned subsidiary of the Company issued 66,667
new ordinary shares for a consideration of HK$400,000 to Mr.
Lin Yu (“Mr Lin”), an independent third party. As a result, Ready
Electrical Development Limited remains as an indirect non-wholly
owned subsidiary of the Company and will be owned as to
60% and 40% by the Company and Mr. Lin respectively. The
aggregated amount of increase in non-controlling interests of
net liabilities HK$1,817,000, decrease of translation reserve of
HK$13,000 and the cash consideration of HK$400,000, i.e.
HK$2,230,000, has been credited to retained profits at initial
recognition.

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30 June
2024 (31 December 2023: nil).

EVENTS AFTER THE REPORTING PERIOD

There have been no material events occurring after 30 June
2024 and up to the date of this report.

REM Group (Holdings) Limited £ 23E @ (L) BRAE

16.

17.

18.

FFERRRERZHE

ATETNFE—AB - +=ZH X ATNBEIE
2ENBAREEERLEREFEAE HIHE
2EZRE (PEH) BRAE) BBIFE=
FHMIESE (M) 217 E%4400,000
BrI66,667KME B AL 2IEE
BRESEENAAATNBEIZEIFEZEN
BAE DB EAADRMEERE
60% K 40% A% 1 o B B E M IE R R BR 18 0
1,817,000/ 7T ~ R E 5 8/'13,00078 7T
IR £ {8400,00074 7T 2 48%82,230,00078
TTER VR REFREER o

HARER
RIB-WMEAS=+H AEELRE

AREaE CE_=F+-_A=+—8:
&) o
IREHABEIA

RIE_MERB=+HBKREERRS
HER WS LR EREE.
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