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CORPORATE INFORMATION
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

We are one of the leading manufacturers of condiment products in the
People’s Republic of China (the “PRC” or “China”). We offer high quality
and healthy brewed cooking wine as well as other condiments, including
naturally-brewed soy sauce, naturally-brewed vinegar, soybean paste,
sesame oil and fermented bean curd, which are organic without any
additives. In the first half of 2024, we attained the following achievements:

1. Our matsutake cooking wine was awarded the title of 2024 Cereal-
based Brew Cooking Wine Flavour Award (2024 2% ¥ B i %1 7 R bk
#2) at the 20th China International Alcoholic Drinks Expo;

2. Our subsidiary, Huzhou Lao Heng He Brewery Co., Ltd., was
designated by the “leading group for rural work of the Wuxing
Committee of the Huzhou City of the Chinese Communist Party (H
HMM T REREZ EN TIEEE/N4) as the “Top Ten Leading
Agricultural Enterprise (+ £ & 3 82 88 1 %)” in Wuxing District in
2023;

3. Lao Heng He once again obtained certifications including “integrity
g "

and quality management system (#{=& £ & 258 X)” and “organic
product certification (5 # 2 m'E £ R &) and

4. Our product, the king of Huadiao cooking wine (& B #HE T ), was
recognised as “2023 Zhejiang Province Famous, Special and
Excellent Food (2023 F E# /L& & 58 R M)’ by the Zhejiang
Industry Organisation (#T/T & T ).
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MANAGEMENT DISCUSSION AND ANALYSIS
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In the first half of 2024, the economy in China demonstrated high resilience
and growth momentum characterised by complexity and volatility with
considerable challenges despite promising prospects. Amid fierce global
market competition, leading enterprises achieved market dominance by
leveraging on advantages in terms of their brands, channels and
techniques. Leading brands retained their income without increase in profit,
and most enterprises were facing domestic competitions such as price
wars. In light of the intensification of the abovementioned situation, the
Group adhered to the spirit of the “Year of Grasping Projects (A B 4F)”
meeting held in 2024. The Group enhanced its market competitiveness and
growth in product sales by reducing costs and enhancing effectiveness as
well as operating efficiency, optimising product structure, stepping up
promotion efforts and expanding sales channels.

In the first half of 2024, as for market strategy, the Group continued to
engage professional marketing team from Shanghai Osens Creative of
Culture Co., Ltd (_E/8 B E T X (L &I Z B R A 7]) to provide a full-scale
upgrade package for our current brand and further enhance the planning
and design in terms of high-end product packaging, plans for promotional
events, deployment of various online media platforms and key offline
promotion channels so as to adopt a brand new appearance under our
“grand brand, big single product and national product (X fa k% « A E &
B REm)” strategy through multiple channels and capture the high ground
of diversified condiment products.

In order to further enhance the brand awareness and influence of the
Company through marketing and promotion, in January 2024, the Group
cooperated with Xinchao Media in respect of media broadcast in elevators
and adopted elevator advertisement as the preferred form of media for the
first time. During the advertising period, the search volume of the “Lao
Heng He” brand exhibited an increase of 33% when compared with the
previous period and 300% when compared with the corresponding period
last year. Furthermore, in April 2024, the Group was invited to take part in
the “Hainan Expo 2024” organised by the Ministry of Commerce and The
People’s Government of Hainan Province. Through the above mentioned
broadcast and exhibitions, more young people became the core members
of “Lao Heng He”, the time-honored, century-old Chinese brand, thus
enhancing the confidence of our customers in our product operations.
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MANAGEMENT DISCUSSION AND ANALYSIS

In terms of product research and development, in the first half of 2024, the
Group continued to engage external technical professionals with doctoral
and undergraduate qualifications to form a research and development
team, and established comprehensive product research and development
system and procedures. Our team cooperated with tertiary institutions such
as Zhejiang Gongshang University and Jiangnan University to carry out
research on brewing theories. To pave the way for standardising our
technological procedures of production, we have successfully developed
and launched over ten new products while improving the technology of the
new production lines of soy sauce and soybean paste as well as bringing
them into production.

In respect of product quality control, in the first half of 2024, the Group
continued to strengthen its food safety technology protection capability by
purchasing relevant equipment and testing instruments as well as
enhancing technical support. We have strengthened and improved the
food safety control system to strictly monitor the process from raw
materials, processing, factory inspection to storage, transportation and
sales. We have built a whole-process digital food safety traceability system,
so as to implement code control of each product, formulate emergency
plans and disposal plans for food safety accidents, establish a sound risk
management and control mechanism, implement food safety hazard
investigation, and carry out monitoring measures such as daily control,
weekly inspection and monthly scheduling. Meanwhile, we have formulated
emergency plans and disposal plans for food safety accidents to gradually
improve and enhance the establishment of the quality system.

In respect of production workshop management, in the first half of 2024,
the Group continued to reconstruct and upgrade the existing equipment,
improve and innovate the process, formulate standardised systems,
optimise the operation process, and improve the operation level of the
production management team. Meanwhile, in order to further expand the
market and develop new products, the Group purchased new equipment
to enhance labour efficiency of the workshop and reduce production cost,
so that the products of the Company have more core competitive strengths
in the market.
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MANAGEMENT DISCUSSION AND ANALYSIS
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In the first half of 2024, the Group achieved sales revenue of approximately
RMB144.3 million, representing an increase of approximately 12.9% as
compared to approximately RMB127.8 million for the corresponding period
of 2028. The increase in sales revenue was mainly attributable to the
optimisation of our product structure, promotion enhancement and
concurrent development through multiple channels. On the other hand, the
Group actively implemented measures to reduce costs and enhance
efficiency, thereby enhancing production and operating efficiency,
management effectiveness, product quality and comprehensive core
market competiveness.

In the first half of 2024, our cooking wine products remained as our major
source of revenue, accounting for approximately 63.9% of our total
revenue. On the other hand, with the market repositioning of our soy sauce
products, our sales revenue of soy sauce products in the first half of 2024
amounted to approximately RMB16.2 million, accounting for approximately
11.2% of our total revenue. In terms of market strategy, our existing
distributors are located in fourth- and fifth-tier cities across 30 provinces,
autonomous regions and municipalities in China. We continued to promote
channel penetration and development of distribution and catering channels
in the Yangtze River Delta and Pearl River Delta regions, actively develop
overseas markets, and increase investment in the promotion of the reach
of our products at sales terminals through a number of preferential
measures. In order to match with the aforementioned market penetration
strategy and to cope with the adverse factors such as insufficient market
consumption power, we have adjusted the Group’s product structure to
increase the proportion of sales of mid-range products with higher
popularity yet lower gross margins. As a result, the gross profit margin of
the Group’s products decreased from approximately 34.6% for the first half
of 2023 to approximately 32.7% for the corresponding period of 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS

The loss attributable to ordinary equity holders of the Company was
approximately RMB247.6 million (the corresponding period of 2023:
RMB244.9 million), representing an increase of approximately 1.1% as
compared to the corresponding period of 2023, due to the combined effect
of the abovementioned increase in revenue and decrease in gross profit.
Based on the expected growth in sales of cooking wine, soy sauce, rice
vinegar, fermented bean curd and other products as a result of the growing
demand from existing customers and further development of sales
channels, we believe that a rich and diversified condiment product portfolio
will be more beneficial to the business development of the Group in the
coming years. Therefore, we are planning to further develop the horizontal
and vertical condiment industry chain, and make Lao Heng He a diversified
condiment manufacturer with cooking wine as the leading product.

Our profitability mainly depends on product pricing, cost of sales, marketing
strategies and product structure and composition, as well as factors during
the reform of the Company. We actively monitor any potential risk factors
that may affect our financial results and strive to mitigate the increase in
costs and expenses with more efficient operations, higher profit margin,
better product portfolio, and sales channel penetration. However, the
Group also faces certain risks in its business development process,
including: (1) risks of significant increase in production costs, such as
increase in the prices of agricultural and sideline products, packaging costs
and labour costs; (2) changes in consumer education, awareness and
habits in the consumption of cooking wine products, as well as the
competition between multiple sales channels, which have a negative impact
on our sales; (3) significant increase in market expansion costs and sales
expenses as compared with the Company’s expectations; (4) risks that our
new products may not be recognised by the market in the short term; (5)
the more complicated sales policies and credit terms management due to
the rapid increase in the number of distributors; and (6) the impact of
uncertainty in the new economic landscape.
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MANAGEMENT DISCUSSION AND ANALYSIS
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GOALS AND STRATEGIES

Looking forward to the second half of 2024, China will adhere to the
principles of “leveraging reform to foster steady growth, structural
adjustments, and risk prevention”, “deepening comprehensive reforms by
promoting Chinese-style modernisation, enhancing macro-control efforts,
driving innovation-led development, tapping into the potential of domestic
demand, continuously bolstering new growth drivers and competitive
advantages, stimulating business entities vitality, stabilising market
expectations, and boosting social confidence”, continue to maintain the
themes of “seeking progress while maintaining stability, promoting stability
through progress, and establishing the new before abolishing the old” as
the core economic strategy for the “Year of Consumption Promotion” in
2024, and place emphasises on “boosting consumption to expand
domestic demand” and “focusing on service consumption as a key driver
for consumption expansion and upgrading”. In the new economic
landscape, our market strategy remains consumer-centric, focusing on
developing high-quality, affordable products that address diverse consumer
needs. We will allocate resources to create products suitable for various
sales channels, striving to enhance customer loyalty. Our commitment is to
provide consumers with better quality, safer, faster, healthier, and more
nutritious naturally brewed condiments.

In the second half of the year, the Group will concentrate on the “Year of
Grasping Projects” initiated by Huzhou Wuxing City Investment
Development Group Co., Ltd. (/N REE IR E R EEB AR A F) in
2024. The focus will be on achieving the goals of expanding the customer
base, increasing revenue, improving quality, controlling costs, and
promoting innovation. At a meeting in February 2024, the Group
emphasised the need for a continuous focus on operations, and the
strategic approach of “One Heart, Two Wings” was reaffirmed for the future
of the Company. The Group will exert significant effort in customer
development, establishing a robust quality control system, and increasing
investment in research and development, introducing new technologies
and techniques to enhance product and service quality, establishing long-
term cooperative relationships with suppliers, optimising the procurement
processes, reducing procurement costs, and strictly controlling various
expenses. The objectives are to raise revenue, cut costs, increase
efficiency, and achieve business goals swiftly and steadily, ultimately
striving for higher operating performance. This approach will lay a solid
foundation for the future development of the Group’s business. Despite
market challenges, the Group remains optimistic about the future.
Additionally, the Group will focus on developing other condiment areas to
further promote business growth.
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MANAGEMENT DISCUSSION AND ANALYSIS

Our business objective for the second half of 2024 is to enhance our
market position in the condiment industry by expanding diversified sales
channels and conducting sales of portfolio products by leveraging our
leading position in the base wine industry and multi-modal management of
product production. On one hand, we will strengthen our corporate
management by bringing in talented individuals and increasing our
investment in business team building and staff training. On the other hand,
we will enrich our product structure and continue to intensify our research
and development efforts to launch more high-end products with high cost
performance that cater to mass consumption. In terms of expanding
distributors, we will continue to cooperate with strong online platforms and
offline distributors through diversified development channels. We will also
actively work to increase the market share of the “Lao Heng He” brand in
the Chinese market.

We rapidly accelerated the development of new retail models, platforms,
discount retail channels, private and public domain traffic, and ladder
media. We continuously expanded our online product offerings and
established various online channels that integrate traditional merchants with
emerging retail platforms. These include online platforms for key account
(KA) customer outlets in superstores, community e-commerce platforms,
and group-buying e-commerce platforms. Each platform provides multi-
dimensional coverage through live streaming and short video content.
Additionally, we strive to strengthen the connection between social
e-commerce and communities, creating a community distribution model
guided by all employees.

“Lao Heng He” is committed to becoming the brand of choice for
consumers.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW

Overview

The key financial indicators of the Group are as follows:

Income statement items WK IER
Revenue LON
Gross profit E7

Loss attributable to ordinary equity
holders of the Company

RRREBEERF A ARG

3

51 75 21 A
B

BRALE - BE - TER
#BiHmER (RIS - BHE -
FERBHEAERE])

FRER(ARET) (M)

Loss before interest, taxes, depreciation
and amortisation (“LBITDA”)

Loss per share (RMB) (note a)
— basic and diluted

Selected financial ratios

Gross profit margin (%)

Net loss margin attributable to ordinary
equity holders of the Company (%)

LBITDA margin (%)

— EXREE

E R
= FI% (%)

RRREBEERF A ARG

FEIR X (%)

BRALE - BE - TER
AR X (%)

Gearing ratio (note b) (%)

BEARBEHEE (D) (%)

Notes:

(@) Please refer to note 10 to the condensed consolidated interim financial
statements for the calculation of loss per share.

(b) The gearing ratio is based on net debt divided by total equity and net debt as
at 30 June 2024. Net debt includes total debt net of cash and cash
equivalents. Total debt includes trade payables, other payables and accruals,
other liability, amounts due to related companies, amount due to immediate
holding company, interest-bearing bank and other borrowings, provision for
loss on unauthorised guarantees and other long-term liability.
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MANAGEMENT DISCUSSION AND ANALYSIS

Revenue

The revenue of the Group increased by 12.9% from RMB127.8 million for
the six months ended 30 June 2023 to RMB144.3 million for the
corresponding period of 2024, primarily due to a combination of factors
such as the Group’s continuous development of new products,
optimisation of the structure of old products, intensification of promotional
efforts, co-existence of multi-channel development, active promotion of
cost reduction and efficiency enhancement, and strengthening of product
quality.

Revenue from the Group’s cooking wine products increased by 13.3%
from RMB81.4 million for the six months ended 30 June 2023 to RMB92.2
million for the corresponding period of 2024, primarily due to a combination
of factors such as the Group’s continuous development of new products,
optimisation of the structure of old products, expansion of the depth and
breadth of new products, better meeting of the diversified needs of
consumers and intensification of promotional efforts.

Revenue from the Group’s soy sauce products increased by 20.7% from
RMB13.4 million for the six months ended 30 June 2023 to RMB16.2
million for the corresponding period of 2024 primarily due to the Group’s
focus on developing products with a zero-additive concept and high cost
performance to cater for the diversified needs of different consumers in
terms of health consumption.

While introducing new products to the market, we have also continued to
adjust our product portfolio of rice vinegar and other products by reducing
the production volume of low-performing products during this period. As a
result, the revenue from rice vinegar and other products increased by 8.8%
from RMB33.0 million for the six months ended 30 June 2023 to RMB35.9
million for the corresponding period of 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Cost of Sales

The Group’s cost of sales, including raw materials, manufacturing overhead
and salaries and benefits, increased by 16.2% from RMB83.6 million for
the six months ended 30 June 2023 to RMB97.2 million for the
corresponding period of 2024, primarily attributable to an increase in
revenue and increase in the proportion of sales of low and mid-range
products with higher popularity yet lower gross margins.

Gross Profit and Gross Profit Margin

The Group’s gross profit increased by 6.6% from approximately RMB44.2
million for the six months ended 30 June 2023 to approximately RMB47.1
million for the corresponding period of 2024, and the gross profit margin
decreased from 34.6% for the six months ended 30 June 2023 to 32.7%
for the corresponding period of 2024. The decrease in gross profit margin
is primarily due to the adjustment to the Group’s product structure to
increase the proportion of sales of mid-range products with higher
popularity yet lower gross margins.

Other Income and Gains

Other income and gains increased by 10.5% from approximately RMB1.3
million for the six months ended 30 June 2023 to approximately RMB1.4
million for the corresponding period of 2024. Other income and gains
primarily include government subsidies received, foreign exchange gains
and interest income. The increase in other income and gains for the period
was primarily due to the increase in exchange rate gains and losses.

Selling and Distribution Expenses

Selling and distribution expenses primarily consist of advertising expenses,
marketing expenses, travelling expenses, and remuneration for our sales
employees. The Group’s selling and distribution expenses decreased by
5.0% from approximately RMB46.5 million for the six months ended 30
June 20283 to approximately RMB44.2 million for the corresponding period
of 2024. The Group’s selling and distribution expenses as a percentage of
the Group’s revenue decreased from 36.4% for the six months ended 30
June 2023 to 30.6% for the corresponding period of 2024, primarily due to
lower advertising and service expenses for marketing activities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Administrative Expenses

Administrative expenses decreased by 13.8% from approximately
RMB22.1 million for the six months ended 30 June 2023 to approximately
RMB19.1 million for the corresponding period of 2024, mainly due to
decrease in non-selling and non-production services and consultancy fees.

Finance Costs

Finance costs increased by 8.3% from approximately RMB92.6 million for
the six months ended 30 June 2023 to approximately RMB100.3 million for
the corresponding period of 2024. The increase in finance costs is primarily
attributable to the increase in borrowings.

Loss before Income Tax

As a result of the foregoing, the loss before income tax increased by 1.1%
from approximately RMB244.9 million for the six months ended 30 June
20283 to approximately RMB247.6 million for the corresponding period of
2024.

Income Tax Expense

The corporate income tax of the Group in respect of its operations in
Mainland China has been provided at the rate of 25% (corresponding
period of 2023: 25%) on the taxable profits, in accordance with the existing
legislation, interpretations and practices.

Income tax expenses remained nil for the six months ended 30 June 2024
and the corresponding period of 2023 mainly due to the continuous losses
incurred by the Group.

Loss per Share Attributable to Ordinary Equity Holders
of the Company
Basic loss per share increased from RMBO0.42 for the six months ended 30

June 2023 to RMBO0.43 for the corresponding period of 2024, mainly due
to the increase in net loss caused by the reasons stated above.

Net Loss Margin

Net loss margin decreased by 10.5% from 191.7% for the six months
ended 30 June 2023 to 171.6% for the corresponding period of 2024,
which was mainly attributable to the increase in revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL AND LIQUIDITY POSITION

Prepayments, deposits and other receivables

Details of the Group’s prepayments, deposits and other receivables as at
30 June 2024 and 31 December 2023 are as follows:

m -

B & EMTRN KA
BRIE AR m TR 50R

Prepayments for fixed assets
Prepayments for procurement of condiment

products
Other prepayments H B RIE
Deposits and other receivables & & E M fEUGRIE

Less: Portion classify as non-current assets

B DRERIERBEERED

Current portion included in prepayments,

deposits and other receivables mENE

SHABNFIE - BE R E MR

Trade Receivables

Trade receivables primarily represented the receivables for goods sold to
the distributors. Trade receivables turnover days decreased from 33 days
for the year ended 31 December 2023 to 25 days for the six months ended
30 June 2024, which is attributable to the adjustment on distribution
channels and cooperation with more high-quality distributors.
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MANAGEMENT DISCUSSION AND ANALYSIS

Inventories

Inventories decreased from approximately RMB645.9 million as at 31
December 2023 to approximately RMB610.8 million as at 30 June 2024
primarily due to the increase of sales revenue during current period and the
increase in the use of work in progress and sales of finished products
resulted from the significant increase in sales volume of mid-range
products.

We regularly monitor the inventory level maintained by our distributors. Our
sales representatives maintain frequent telephone or email commmunications
with our distributors to inquire about their monthly inventory reports, and
pay regular visits to their warehouses. Our sales representatives conduct
statistics on the inventory of distributors at least once a month, which is
reported to the Company weekly, and pay regular visits to the warehouses
of distributors to ensure that they keep optimal stock level and our
products are sold to end sellers within the shelf life. We generally expect
our distributors to maintain sufficient stock for 30 to 60 days of supply. In
the event a distributor maintains stocks of more than 45 days of supply, the
relevant sales representatives will assist such distributor in marketing and
promotional activities and suggest orders with a smaller amount to be
placed for the subsequent periods to minimize excess inventory.

Borrowings

As at 30 June 2024, the Group’s total borrowings amounted to
approximately RMB3,127.8 million (31 December 2023: RMB2,808.5
million). The Group’s principal sources of liquidity include cash generated
from business operations and bank and other borrowings. The cash from
these sources was primarily used for the Group’s working capital and the
expansion of production capacity. Presently, the Group does not employ
any financial instruments to hedge against the interest rate exposure.

Exchange Risk

The Group conducted its business primarily in China with the majority of its
revenue and expenditures denominated in Renminbi. The Group does not
have a foreign currency hedging policy. However, the management will
monitor the situation and will consider hedging any significant foreign
currency exposure should the need arise.
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MANAGEMENT DISCUSSION AND ANALYSIS

o I Wt i 52 00 A

Liquidity and Financial Resources

As at 30 June 2024, the Group had cash and cash equivalents of
approximately RMB9.9 million (31 December 2023: RMB10.1 million). As at
30 June 2024, we had interest-bearing bank and other borrowings of an
aggregate amount of RMB3,127.8 million (31 December 2023:
RMB2,808.5 million), which were denominated in RMB with interest rates
from 3.25% to 24.00% per annum.

Our principal sources of liquidity include cash generated from business
operation and bank and other borrowings. We used cash from such
sources for working capital, production facility expansions, other capital
expenditures and debt repayment. We expect these uses will continue to
be our principal uses of cash in the future, and that our cash flow will be
sufficient to fund our ongoing business requirements. Meanwhile, we have
decided to further broaden our financing channel to improve our capital
structure.

Capital Commitments

Capital commitments as at 30 June 2024 amounted to approximately
RMB14.3 million (31 December 2023: RMB19.7 million), mainly due to
payment of part of the cost of equipment and construction in progress.

Contingent Liabilities

As at 30 June 2024, the Group did not have any material contingent
liability.

Pledge of Assets

Please refer to note 19 of the condensed consolidated interim financial
statements for details of pledge of assets of the Group.

Except as disclosed in this report, the Group has not entered into any off-
balance sheet guarantees or other commitments to guarantee the payment
obligations of any third party. The Group does not have any interest in any
unconsolidated entity to which the Group provides financing, liquid capital,
market risk or credit support or for which the Group engages in leasing or
hedging or research and development or other services.
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MANAGEMENT DISCUSSION AND ANALYSIS

FUTURE PROSPECTS

Looking forward to the second half of 2024, China will focus on expanding
domestic demand by boosting consumption. Meanwhile, improving
people’s livelihood and encouraging consumption will be the focus of its
economic policy. China will strive to increase the income of its residents
and adopt various measures to enhance the consumption ability and
willingness of the low-middle-income groups while expanding and
upgrading consumption by leveraging on consumption of services.
Nonetheless, the condiment industry is still facing a lackluster demand and
consumer confidence amid stiffening competition and an ever changing
market environment. In particular, the changes in the market environment
continue to polarise the landscape and create demand for high-end
products with high cost performance at the same time. Meanwhile, the rise
of discount retail channels and the pursuit of simplicity and high efficiency
at the retail end have presented consumers with even more choices. In
spite of the challenges and opportunities, the time-honoured Chinese
brand products have remained largely popular among consumers given
their premium quality and high cost performance, and nutritiousness,
safety, tastiness and convenience continue to be the essence of the
innovation and development of the condiment cooking wine industry.

The Group continues to focus on being consumer-oriented and preserving
product quality while practising and conveying the brand philosophy of
“perseverance combined with goodnaturedness and creditworthiness (18
A% 2~ #{Z A7)’ through its products and generating resonance with
the consumers. Meanwhile, we make good use of our strengths to
constantly innovate to meet consumers’ demand for more personalised,
diversified, healthy and faster products and deliveries, and provide good-
looking, high quality and safer, more nutritious and healthier flavours to
consumers.

In the Group’s latest development strategic plan for the condiments and
cooking wine industry, we hold on resolutely to our orientation towards
natural, healthy and nutritious products (encompassing both organic and
functional components), strictly abide by the food safety regulations, and
remain dedicated to imbuing the richness of the Chinese cuisine culture
into the daily culinary rituals of our fellow countrymen. As an industry leader,
we actively promote the integration between food technology and
production practices, and are committed to becoming a publicity
ambassador for the cooking wine industry as well as a trusted and reliable
seasoning knowledge consultant for consumers.
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MANAGEMENT DISCUSSION AND ANALYSIS
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With the effective implementation of national brewing and cooking wine
standards and market standardisation proceeding at a faster pace, the
cooking wine industry has entered a new era with “pure brewing”
dominating the market and gradually taking the place of traditionally
“prepared” and “blended” condiment products, auguring a similar trend in
the industry’s future development. Accordingly, the Group has planned to
strengthen the publicity and promotion over the sources of raw materials
for production, its wine quality assurances, year of brewing, the unique
craft employed and its applications, etc., to guide and cultivate consumers’
usage habits, with a view to increasing the market share of the Group’s
cooking wine products.

In response to the increasingly stringent food safety regulatory environment
and environmental protection policy requirements, the Group, as a leader in
the realm of base wine manufacturing, has demonstrated remarkable
competitiveness in terms of technological advantages, financial strength,
market influence and resilience against risks. Riding on its strong brand
recognition, modernised and upgraded traditional craftsmanship, a well-
developed and mature quality control system and an efficient product
research and development system, the “Lao Heng He” brand cooking wine
products are poised to achieve broader room of development.

In addition to consolidating its leading position in the mid-to-high-end
cooking wine and cereal-based brewed cooking wine markets, the Group
maintains a diversified product structure strategy by expanding the breadth
of its product lines laterally and deepening its product mix vertically to
address market demand proactively and deliver a variety of green, healthy
and palatable condiments. The Group will continue to innovate and
upgrade alongside dimensions ranging from bacterial strain research, smart
brewing, online quality control and spice craft process improvement, with a
view to driving the enterprise’s sustainable development through
technological innovation, solidifying and strengthening the leading position
of “Lao Heng He” in the cooking wine market, fulfilling its promise of being
the “most trusted partner” and delivering safe, healthy and delectable
cooking wine product experience to consumers. In the face of fierce market
competition, we will differentiate ourselves with our distinguished product
quality, strive to achieve outstanding business performance, gain deep trust
from consumers, and ultimately achieve sustainable development and value
growth of the enterprise.

Therefore, we believe that our upgraded “Lao Heng He” products will
continue to grow in China.
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SUPPLEMENTARY INFORMATION

SUPPLEMENTARY INFORMATION
Director Nomination Policy

In assessing the Board composition, the Nomination Committee would
take into account various aspects set out in the Board Diversity Policy,
including but not limited to gender, age, cultural and educational
background, professional qualifications, skills, knowledge and industrial
and regional experience. The Nomination Committee would review the
implementation of the Board Diversity Policy in achieving the objectives set
for the benefits of the Company.

In identifying and selecting suitable candidates for directorships, the
Nomination Committee would consider the candidate’s character,
qualifications, experience, independence and other relevant criteria
necessary to complement the corporate strategy and achieve Board
diversity, where appropriate, before making recommendation to the Board.

Having reviewed the Board composition, the Nomination Committee
recognises the importance and benefits of the gender diversity at the Board
level and will take initiatives to enhance the gender diversity among the
Board member when selecting and making recommendation on suitable
candidates for Board appointments.

The Board currently consists of only male Directors. In recognising the
particular importance of gender diversity, the Company targets to appoint
at least one female director by no later than 31 December 2024.

Material Events after the Reporting Period

There are no material subsequent events undertaken by the Company or
the Group after 30 June 2024.

Employees & Remuneration Policies

As at 30 June 2024, the Group had a total of 510 full time employees (31
December 2023: 528). The employees’ cost (excluding directors’ and chief
executive’s remuneration) of the Group was RMB22.9 million during the six
months ended 30 June 2024 (six months ended 30 June 2023: RMB21.3
million). The remuneration policies, bonus and training programs for
employees of our Group were implemented continuously according to the
policies disclosed in the Group’s annual report for the year ended 31
December 2023 and no change has been made during the six months
ended 30 June 2024.
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SUPPLEMENTARY INFORMATION

Significant Investments Held

The Group did not hold any significant investments as at 30 June 2024 (31
December 2023: nil).

Material Acquisition and Disposal of Subsidiaries,
Associates and Joint Ventures

There was no material acquisition and disposal of subsidiaries, associates
or joint ventures during the six months ended 30 June 2024.

Purchase, Redemption or Sale of Listed Securities of
the Company

During the six months ended 30 June 2024, neither the Company, nor any
of its subsidiaries purchased, redeemed or sold any of the Company’s
listed securities (including sale of treasury shares). As at 30 June 2024, the
Company did not hold any treasury shares.

Plans for Material Investments or Capital Assets

There was no future plan for material investments or capital assets as at 30
June 2024.

Dividend Policy

Policy on payment of dividend of the Company is in place setting out the
factors in the determination of dividend payment of the Company, including
the Company’s long-term earning capacity and expected cash inflow and
outflow, the frequency and form of dividend payments. The policy shall be
reviewed periodically and submitted to the Board for approval if
amendments are required.

Interim Dividend

The Board has resolved not to declare any interim dividend for the six
months ended 30 June 2024.
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SUPPLEMENTARY INFORMATION

Corporate Governance

The Company recognises the importance of good corporate governance
for enhancing the management structures and internal control procedures
of the Company as well as preserving the interests of the shareholders as a
whole.

The Company has adopted the code provisions set out in the Corporate
Governance Code (the “Code”) contained in Appendix C1 of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) as its own code to govern its corporate governance practices. The
Board also reviews and monitors the practices of the Company from time
to time to maintain and improve the high standard of corporate governance
practices.

The Company has complied with the Code for the six months ended 30
June 2024.

The Board will continue to review and monitor the practices of the
Company with an aim to maintain and implement a high standard of
corporate governance practices.

Model Code for Securities Transactions

The Company has adopted the “Model Code for Securities Transactions by
Directors of Listed Issuer” (the “Model Code”) set out in Appendix C3 to
the Listing Rules as its code of conduct regarding dealings in the securities
of the Company by the Directors and the Group’s senior management
who, because of his/her office or employment, is likely to possess inside
information in relation to the Group or the Company’s securities.

Upon specific enquiry, all the Directors confirm that they have complied
with the Model Code during the six months ended 30 June 2024. In
addition, the Company is not aware of any non-compliance of the Model
Code by the senior management of the Group during the six months ended
30 June 2024.
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SUPPLEMENTARY INFORMATION

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVES IN
SECURITIES

As at 30 June 2024, none of the Directors, the chief executive of the
Company or any of their associates had any interests or short positions in
the shares, underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) (the “Associated Corporations”),
which (a) were required to be notified to the Company and the Stock
Exchange pursuant to Division 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to have under
such provisions of the SFO); or (b) were required, pursuant to section 352
of the SFO, to be recorded in the register referred to therein; or (c) were
required to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SECURITIES

So far as is known to any Director or chief executive, as at 30 June 2024,
the following corporations/persons had interests or short positions in the
shares and underlying shares of the Company as recorded in the register
required to be kept by the Company under section 336 of the SFO, as
being directly or indirectly interested or deemed to be interested in 5% or
more of the issued share capital of the Company:

Interests and short positions in the Shares and
underlying Shares of the Company as at 30 June 2024

TTHRAEREZH

R-Z-_MESA=Z1+H HMEESE AQAK
BITHAB R FEENERBEARANR R SEHE
BAE ([EEEE]) (E&RFBHFRIPE KO ([&
FREEHEM ) EXVER) WD - HERG RE
HFHREEA( )*ETF”X%&HH??ﬂWJ%XV%B%?&’%
8 EAME AR 12 AT (B IEIR B E 5 KA
i"iﬂﬂﬁ‘]ﬁﬁ%MX&#%}%EFFM&“{’E%’&ﬁmﬁé¥
KAKR) RO BEEHFRY i"iﬂﬂﬁ'JéﬁSSQﬂ ZEI:.
fj‘ﬁééiﬂmﬁﬁLAnEHﬁW H(C)BHMEARR
RETRE I SR B o

TERRREBSFNERRAXR

BEMESH&ZRITRAERA - _7_E¢
ANA=ZTH THERALTRARRRIEE
RHIE &P 336 6 BE TR E LM ELR AR
NAERMDRAEERO P EBERSAR  BEFEX
A LR AR AR AIE EITIRA 5% 3k A
R

R-ZEBE-_NEXA=1THREAQATR
BREBRONERZRAE

Approximate
Number of percentage of
shares or the Company’s
underlying issued
Nature of interests shares held share capital®
PN
BEERAS ERTRAE
Name 7B ERtE HERDEE BMABS O
Wuxing City Investment HK REH (BB)BERARC Beneficial owner 313,044,100 (L) 54.09%
Company Limited® ERBEBA
Huzhou Wuxing City Investment N R B T m BRERESH Interest of a controlled 313,044,100 (L) 54.09%
Development Group Co., Ltd.? BRAF corporation
XEEEER
Huzhou City Wuxing District WNTREEREEAER Interest of a controlled 313,044,100 (L) 54.09%
State-owned Capital Supervision &I RISH L)@ corporation
and Management Service Centre® X R E s
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SUPPLEMENTARY INFORMATION

Approximate

Number of percentage of
shares or the Company’s
underlying issued
Nature of interests shares held share capital™
EARAT
BEERASN ERTRAE
Name g ERtE HERDEHE BMAFA L
Hwabao Trust Company Limited EEETEAREETAT Beneficial owner 72,625,000 (L) 12.55%
(as Hwabao Overseas Markets (fEREBRINTHIRE EnEA A
Investment No. 2 QDII 257 27511 32-8 1 QDI
Single Unit Trust Plan 32-8)¢! B—E¢ETatE)o
Chongging Zhongxin Rongbang EERHBBRER L Interest of a controlled 72,625,000 (L) 12.55%
Investment Center (BRAE)O corporation
(Limited Partnership)® XEEEER
Tibet Zhongxin Ruiyin AETHERIEEEE Interest of a controlled 72,625,000 (L) 12.55%
Investment Management BRAAO corporation
Co., Ltd.® XEEE R
China Innovative Capital HETRLEIE AR Interest of a controlled 72,625,000 (L) 12.55%
Management Limited® EERARAFO ~_corporation
XEEE R
Beijing Zhonghai Jiacheng IRPEEHER Interest of a controlled 72,625,000 (L) 12.55%
Capital Management Limited® ERHFRAR ~_corporation
ZEEER
Zhonghai Shengfeng (Beijing) RESRL(JLR)EAEE Interest of a controlled 72,625,000 (L) 12.55%
Capital Management Co., Ltd.® BRARO __corporation
XEEE R
Chen Weizhong'* PR R @ Interest of a controlled 53,594,750 (L) 9.26%
Corporation
XEEE R
Beneficial interest 2,682,000 (L) 0.46%
B
Key Shine Global Key Shine Beneficial owner 53,594,750 (L) 9.26%
Holdings Limited Global Holdings Limited® EXEEA A
Ms. Xing Liyu® MM ELZLO Interest of spouse 56,276,750 (L) 9.79%
R B
Mr. Mao Huixin® FEHLEC Person having a security 52,000,000 (L) 8.98%
Jnterest in shares
BEROERERHAL
MERIDIAN HARVEST LIMITED® MERIDIAN HARVEST LIMITED®  Person having a security 52,000,000 (L) 8.98%
*interest in shares
HEERMERERNAT
SUPER SUN & MOON SUPER SUN & MOON Interest of a controlled 52,000,000 (L) 8.98%
CO., LIMITED™ CO., LIMITED? __corporation
XEEEER
Osiris International Trustees Osiris International Trustees Interest of a controlled 52,000,000 (L) 8.98%
Limited™ Limited™ ~_corporation
XEAE R
(L): represents long position L :EFE
EEMBEERAR —FT-WERHHRE 25



SUPPLEMENTARY INFORMATION

i

Notes:

26

& B

The percentage of shareholding is calculated on the basis of 578,750,000
issued shares of the Company as at 30 June 2024.

These shares are held by Wuxing City Investment HK Company Limited.
Wuxing City Investment HK Company Limited is wholly owned by Huzhou
Wuxing City Investment Development Group Co., Ltd. (J#/1] 52 S35 i 1% & 3%
E S B AR A F]), which is in turn wholly owned by Huzhou City Wuxing
District State-owned Capital Supervision and Management Service Centre (8
MR EE A EARNEEEEREF D). Accordingly, each of Huzhou
Wuxing City Investment Development Group Co., Ltd. ()1 5= 8135 % & 2%
B & B FBR A Al) and Huzhou City Wuxing District State-owned Capital
Supervision and Management Service Centre (/1 T R B[ B 5 E AN ERE
12 iz 7 7 ) is deemed to be interested in the Shares held by Wuxing City
Investment HK Company Limited.

These shares are held by Hwabao Trust Company Limited (as Hwabao
Overseas Markets Investment No. 2 QDII Single Unit Trust Plan 32-8) (£ & {5
SAAERBEEAR(EREERINTISRE25 X532-8HQDI E—& & (5
L &F &) (“Hwabo Trust”), which is entrusted by Chongging Zhongxin
Rongbang Investment Center (Limited Partnership) (2 & & # g % & F .0
(B A &) (“Chongqging Zhongxin (LLP)”), which is managed by Tibet
Zhongxin Ruiyin Investment Management Co., Ltd. (FafE R ¥ S ERE EE
B AT (“Tibet Zhongxin”).

Tibet Zhongxin is controlled by China Innovative Capital Management Limited
(P #T LAl E A E 2 A R A F) (“China Innovative Capital’), as to 100%.
China Innovative Capital is controlled by Beijing Zhonghai Jiacheng Capital
Management Limited (Jt 5 )8 52 5 & AN & E A R A 7)) (‘Beijing Zhonghai
Jiacheng”), as to 40.8%. Beijing Zhonghai Jiacheng is controlled by Zhonghai
Shengfeng (Beijing) Capital Management Co., Ltd. (F/8R L (It R)EAREE
AR A &) (“Zhonghai Shengfeng”), as to 90.00%. By virtue of the SFO,
each of Zhonghai Shengfeng, Beijing Zhonghai Jiacheng, China Innovative
Capital, Tibet Zhongxin, Chongging Zhongxin (LLP) is deemed to be interested
in the shares held by Hwabo Trust.

The entire issued share capital of Key Shine Global Holdings Limited (“Key
Shine”) is legally and beneficially owned by Mr. Chen Weizhong. Chen
Weizhong is deemed to be interested in the shares held by Key Shine under
the SFO.

Ms. Xing Liyu is the spouse of Mr. Chen Weizhong. Under the SFO, Ms. Xing
Liyu is deemed to be interested in the same number of shares in which Mr.
Chen Weizhong is interested.

Key Shine charged 52,000,000 Shares in favour of Meridian Harvest Limited
and Mr. Mao Huixin.

These shares are held by MERIDIAN HARVEST LIMITED (“Meridian
Harvest”). Meridian Harvest is controlled by SUPER SUN & MOON CO.,
LIMITED (“Super Sun”) as to 100%. Super Sun is controlled by Osiris
International Trustees Limited (“Osiris”) as to 100%. By virtue of the SFO,
each of Super Sun and Osiris is deemed to be interested in the shares held by
Meridian Harvest.
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SUPPLEMENTARY INFORMATION

Please note that the information stated above is based on the disclosure of
interest forms filed by the relevant parties and disclosed on the website of
the Stock Exchange, and the Company makes no representation as to the
accuracy, validity, correctness and completeness of the information stated
therein.

Save as disclosed above, as at 30 June 2024, the Company had not been
notified by any persons, other than Directors or chief executive, who had
interests or short positions in the Shares or underlying Shares which would
fall to be disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO or which were recorded in the register required to
be kept by the Company under section 336 of the SFO.

Arrangements to purchase shares or debentures

At no time during the six months ended 30 June 2024 was the Company,
its holding company, or any of its subsidiaries, a party to any arrangement
to enable the Directors to acquire benefits by means of the acquisition of
shares in, or debt securities including debentures of the Company or any
other body corporate.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) is
comprised of three Directors, namely Mr. Ng Wing Fai (chairman), Mr. Shen
Zhenchang and Mr. Sun Jiong.

The primary duties of the Audit Committee are to assist the Board by
providing an independent view of the effectiveness of the financial
information, financial reporting system, internal control and risk
management system of the Group, to oversee the audit process, to
develop and review the Group’s policies and to perform other duties and
responsibilities as assigned by the Board. The Audit Committee has
reviewed the accounting principles and policies adopted by the Group
together with the management and discussed auditing, internal controls
and financial reporting matters.

REMUNERATION COMMITTEE

To comply with the Code, a remuneration committee has been established
with specific written terms of reference which deal clearly with its authority
and duties. The members of the remuneration committee comprises Mr.
Shen Zhenchang (chairman), Mr. Ng Wing Fai and Mr. Sun Jiong. All
members of the remuneration committee are independent non-executive
directors.
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SUPPLEMENTARY INFORMATION

NOMINATION COMMITTEE

To comply with the Code, a nomination committee has been established
with specific written terms of reference which deal clearly with its authority
and duties. The members of nomination committee comprises Mr. Sun
Jiong (chairman), Mr. Ng Wing Fai and Mr. Shen Zhenchang. All members
of the nomination committee are independent non-executive directors.

SUFFICIENCY OF PUBLIC FLOAT

According to the information publicly available to the Company and within
the knowledge of the Board, as at the date of this interim report, the
Company has maintained the public float as required by the Listing Rules.

CHANGES IN INFORMATION OF
DIRECTORS

There has been no change in the Directors’ information since the date of
the 20283 annual report of the Company which is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

REVIEW OF FINANCIAL INFORMATION

The Audit Committee has discussed with the management of the Company
and reviewed and passed the unaudited condensed consolidated interim
financial statements of the Group for the six months ended 30 June 2024
and recommended its adoption by the Board.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

fily WA % 6 v U1 48 g B Lt A 1A 6

For the six months ended 30 June 2024 &= —Z —PUFE X A=+ HIL~EA

Six months ended 30 June
BEXRA=THLXEAR

2024 2023
—E-MEF —E-=
Notes RMB’000 RMB’000
ihg=3 AR¥T ARBFIT
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
Revenue WA 5.1 144,277 127,791
Cost of sales SHE KA (97,169) (83,609)
Gross profit EF 47,108 44,182
Other income and gains H g A R s 5.2 1,417 1,282
Selling and distribution expenses SHE R HMAX (44,168) (46,503)
Administrative expenses TTEFA X (19,053) (22,091)
Impairment losses, net BEEER  FE (393) (462)
Other expenses HAth 5% 7 (132,253) (128,764)
Finance costs A& A AR 8 (100,262) (92,570)
Loss before income tax BRATBRATEE 6 (247,604) (244,926)
Income tax expense FrisHif < 9 - -
Loss for the period HRER (247,604) (244,926)
Loss per share attributable to AT EBREREEAEMN
ordinary equity holders of the BREE
Company
Basic and diluted (RMB) EXRREE(ARET) 10 (0.43) (0.42)
Loss for the period HAEE (247,604) (244,926)
Items that will be reclassified to AREREZHBEHR > EZE
profit or loss in subsequent periods: B&HWIER
— Exchange differences on translation — MEBIINEBER 8
of foreign operations (3,055) (1,477)
Total comprehensive expense HAEEBEZAE
for the period (250,659) (246,403)
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CONDENSED CONSOLIDATED INTERIM
STATEMENT OF FINANCIAL POSITION

57 A 2 vl BB B 5 51K e 2

Asat 30 June 2024 A —ZE - MENA=1+H

As at
30 June
2024
R-ZBE-MF
NA=+H
Notes RMB’000
ihg=3 AR¥T
(Unaudited)
(REEZX)
ASSETS AND LIABILITIES EEHREHE
Non-current assets REBEE
Property, plant and equipment Y - BB R 12 248,512
Right-of-use assets EAREEE 46,310
Other intangible assets HtEpEE 555
Prepayments, other receivables and other AR - MW ERIE &
assets HEih&EE 15 5,409
300,786
Current assets REEE
Inventories TE 13 610,770
Trade receivables EUWE A 14 18,459
Prepayments, other receivables and other AR - KM ERIE &
assets Hith&EE 15 144,573
Amounts due from related companies JFE U A BS 2 RIFUIR 37
Pledged deposits EEBER 16 155
Cash and cash equivalents HehHeEEY 16 9,873
783,867
Current liabilities REEE
Trade payables FERTE S 5R 17 52,757
Other payables and accruals E e R R FEETIE B 18 390,362
Other liability HEtBE 20 -
Amounts due to related companies A B HS N B FE 1,145
Amount due to immediate holding company — J& i B 2 1E A% A B FUE 456
Interest-bearing bank and other borrowings 5T B 8877 2 E At f& 5% 19 3,126,159
Provision for loss on unauthorised guarantees 7 % # #E 1R 518 B 15 17,500
Tax payable FEEFIR 72,408
3,660,787
Net current liabilities REBEEFEE (2,876,920)
Total assets less current liabilities BEEAERABAR (2,576,134)
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As at

31 December
2023
S
+=-B=+—8
RMB’000
ARBFIT
(Audited)
(fe&=%)

268,114
46,960
907

3,865

309,846

645,899
20,775

126,167
246

131
10,124

803,342

57,268
432,455
50,000
1,649

453
2,806,293
17,500
72,408

3,438,026

(2,634,684)

(2,324,838)



CONDENSED CONSOLIDATED INTERIM
STATEMENT OF FINANCIAL POSITION
5 W 45 e U0 B 5 51K O

Asat30 June 2024 A —Z —MENA=+H

As at As at
30 June 31 December
2024 2023
R-ZB-mE R-ZT—=
RNA=+HA +=ZA=+—H
Notes RMB’000 RMB’000
Bt 5T AR®F T AREF T
(Unaudited) (Audited)
(REEZX) (Fe &%)
Non-current liabilities kRBEE
Interest-bearing other borrowings R EMER 19 1,600 2,187
Other long term liability HihREABE 20 6,467 6,517
8,067 8,704
Net liabilities B8EFE (2,584,201) (2,333,542)
EQUITY =
Share capital A% 7R 21 1,767 1,767
Reserves i (2,585,968) (2,335,309)
Total deficit B ai4azE (2,584,201) (2,333,542)
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CONDENSED CONSOLIDATED INTERIM
STATEMENT OF CHANGES IN EQUITY

57 PR 5% 5 v JUDRE 4 58 B R

For the six months ended 30 June 2024 i Z —Z —MWFE A=+ HIE~EA

Attributable to ordinary equity holders of the Company

RAAERREEAARE
Statutory ~ Exchange
Share Share Merger Capital surplus  fluctuation  Accumulated Total
capital premium* reserve* reserve* reserve* reserve* losses* deficit
EE EX

B ROEE*  SfEE  EARET  BRRE  REER  ERERT BUEE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARBTT ARMTR  ARETT AR%TR  ARETn  ARETRT  ARETR

A1 January 2024 faudited) R-2-mE-f-B (EEH) 817,201 (1,000) (3,201,856)
Loss for the period BhEE (047,604)
Other comprehensive expense for the period: ~ EERE (2R :
— Exchange differences related to -BEBNEBNELZE
foreign operations
Total comprehensive expense for theperiod A2 AH X L8 (247,604)
At 30 June 2024 (Unaudited) RZZ-BEFAAZTA(REER) 817,201 (1,000) (3,449,460)
A1 January 2023 (audted) RZZ-ZF-A-R(EER) 1,767 817,201 (1,000) 7003 24,262 0144 677540 (1,808,163
Loss for the period BhEE - - - - - - (244,926) (244,926)
Other comprehensive expense for the period: ~ BREH2ERY :
— Bxchange differences related to - BEENRBAERZE
foreign operations - - - - - (1477) - (1477)
Total comprehensive expense for theperiod BN 2R 145 - - - - - (1,477) (244,926) (246,403)
At30 June 2023 (Unauclted) HoEZZERAZHE(REER) 167 81T (1,000 7,003 24,960 18667 (922468 (2.054566)

* As at 30 June 2024, these reserve accounts comprised the consolidated ~ * R-ZZE-_NEXNAZ+TH ZEHERSIEGEH

reserves of RMB2,585,968,000 in deficit (31 December 2023 (audited): BAETHRBERARANGERBEBEMARE
RMB2,335,309,000 in deficit) in the condensed consolidated interim statement 2,585,968,000C (ZZ=Z=F+=A=+—H (&
of financial position. Eiz) - A AR 2,335,309,0007T) ©
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CONDENSED CONSOLIDATED INTERIM
STATEMENT OF CASH FLOWS
{57 W &5 5 v B B i A

For the six months ended 30 June 2024 = —Z —MWFE A=+ HIE~EA

Six months ended 30 June
BEXRA=THLXEAR

2024 2023
—E-mEF -
Notes RMB’000 RMB’000
B 5T ARET T AREEF T
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
Cash flows from operating activities BRETENEESRE
Loss before income tax B PT1S T AT BT 18 (247,604) (244,926)
Adjustments for: MTANEEAE
Depreciation of owned assets BEEENE 6 14,144 13,593
Depreciation of right-of-use assets FREEERE 6 650 650
Overdue interest expenses B HF) SR 7 114,367 108,518
Finance costs AR 8 100,262 92,570
Interest income FEHKA 5.2 (5) 12)
Amortisation of other intangible assets Hit P EEgE 6 352 107
Loss on disposal of items of property, HEWE  BERREEE
plant and equipment 518 82 788
Unrealised exchange difference REMEH ZF 1,566
Write off of trade receivables B 5 e IR 3k T8 5 (433)
Impairment losses, net BEEE - R 6 462
Operating cash flows before working EEESRYFIKLEHESNRE
capital changes (17,167) 27,117)
Decrease in inventories FERL 35,129 7,066
Decrease/(Increase) in trade receivables REURE 5 FRIE R D (3 h0) 2,617 (1,012)
Increase in prepayments, TEfTRIA « HAth FEUFRIE K
other receivables and other assets H fh & B0 (20,644) (20,858)
Decrease in amounts due from JRE W5 B Bt B SRR R,
related companies p0) 8,864
Decrease in trade payables JEH B S FRIER A (4,511) (2,753)
Decrease in other payables and accruals Hoh e 508 R FERT IR B R (22,794) (129,227)
Decrease in amounts due to JE 1<) R Bt B SRIE R
related companies (504) (1,095)
Decrease in other long term liability HEaREEERLD (50) (46)
Cash used in operations KEFTARS (27,715) (166,178)
Income tax paid EATFTS R (19,488) -
Net cash used in operating activities AEE T BT FR 2 (47,203) (166,178)
ZEFMBEAR AR —ZT-INERHHRE 33



CONDENSED CONSOLIDATED INTERIM

STATEMENT OF CASH FLOWS

BT A 4 b B e B AR

For the six months ended 30 June 2024 &= —Z —PUFE XA =+ HIL/~EA

Six months ended 30 June
BEXRA=THLXEAR

Cash flows from investing activities
Interest received
Purchases of items of property,

plant and equipment
(Increase)/Decrease in pledged deposits

REFDHNRERE
B WS
BEWE  BEMERHBEEE

BRI GG ), R4

Net cash flows used in investing activities

REZBTHFRD R E

Cash flows from financing activities

Proceeds from interest-bearing bank and
other borrowings

Repayment of other liability

Interest paid

Principal portion of lease payments

Net advances to a director

REZTBDNRERE
SHRRITREMERAMEHRE

BEEMAR

ERFE
HENKNAEED

AR EFREENBFFE

Net cash flows from financing activities

BETBELNFRERNE

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at 1 January

Effect of foreign exchange rate changes

RERRSESEYEN (RD)

el

ﬁA—ﬂ —HERNRERREEED

ERBHHTE

Cash and cash equivalents at 30 June

RAAZTHWRER
REZEY

2024 2023
—E_E =

Notes RMB’000 RMB’000
Bt 5T AR®F T AREF T
(Unaudited) (Unaudited)

(REEER) (REER)

5 12
12 (4,624) (7,814)
(24) 162

(4,643) (7,640)

107,010 170,000

(50,000) -

(1,974) (1,317)

(386) (944)

= @)

167,737

2,804 (6,081)

10,124 9,806

(3,055) (1,477)

2,248
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1.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

87 WA % 65 v 301 S0 5 L B

For the six months ended 30 June 2024 &= —Z —PUFE X A=+ HIL~EA

CORPORATE INFORMATION

Honworld Group Limited (the “Company”) was incorporated in the
Cayman Islands on 4 December 2012 as an exempted company
with limited liability under the Companies Law, Cap 22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands. The
Company’s registered office address is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman Islands.

The Company is an investment holding company. During the six
months ended 30 June 2024, the Company and its subsidiaries
(collectively known as the “Group”) were principally engaged in the
manufacture and sale of condiment products under the brand name
of “Lao Heng He” in the People’s Republic of China (the “PRC”).

In the opinion of the directors, the immediate holding company and
the ultimate holding company of the Company are Wuxing City
Investment HK Company Limited (= E & (F8)ER Q7))
(“Wuxing HK”) and Huzhou City Wuxing District State-owned Capital
Supervision and Management Service Centre (i#)1 T1 R El[& B A &
RESEE IR R 7S AP D) respectively, which were established in Hong
Kong and the PRC respectively.

The Company’s shares have been listed on the Main Board of The
Stock Exchange of Hong Kong Limited since 28 January 2014.

ZEMBEARAA

DNAEH

EENBEERAR(RAFIR_F—=
FHt_AMBREFAERSEIF2E(A
AEN (—NAAR—FE=FEM - BERE &f\%

A ERSESHMKIABRREERA
AN\ A 9% S R 3k & Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands °

o

KRR AE—BREERAR - H=2—_F -0
FRAZFTHLEANEAR  ARARLKEWRER
BlHEIAEE]) TERPEAREMNA

(fﬂFJ) W[ 2 BA ] h2 TR o B A 722 ER 8
CEYE

%%i@?‘% RARMEEERD A R&EE
AR DRI AR EREK (FB)BRAF (R
EEE]) DANTREREEEREEERE

ARAE L (D BIRER RFBIKIL) °

ARBBRHBE -_T-—HF-A -+ N\BREE
BEBMARIMBRABER LM -

T - MFFR RS 35



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
{8 W 4% b U0 A 5 R

For the six months ended 30 June 2024 &= —Z —PUFE XA =+ HIL/~EA

2.

36

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements
(the “Interim Financial Information”) of the Group for the six
months ended 30 June 2024 have been prepared in accordance
with International Accounting Standard (“IAS”) 34 “Interim Financial
Reporting” issued by International Accounting Standards Board and
the applicable disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited.

The Interim Financial Information does not include all the information
and disclosures required in the annual consolidated financial
statements and should be read in conjunction with the Group’s
annual consolidated financial statements for the year ended 31
December 20283. The accounting policies and methods of
computation used in the preparation of the Interim Financial
Information are consistent with those used in the annual financial
statements for the year ended 31 December 2023 except as stated
below.

The Interim Financial Information has not been audited by the
Company’s auditors, but has been reviewed by the Company’s audit
committee.

2.1 Going concern assumption

In preparing the Interim Financial Information, the directors of
the Company have given consideration to the future liquidity of
the Group in light of its net cash used in operating activities of
approximately RMB47,203,000 (six months ended 30 June
2023: RMB166,178,000) and net loss of approximately
RMB247,604,000 (six months ended 30 June 2023:
RMB244,926,000) incurred for the six months ended 30 June
2024 and, as of that date, the Group had net current liabilities
of approximately RMB2,876,920,000 (31 December 2023:
RMB2,634,684,000), capital deficiency of approximately
RMB2,584,201,000 (31 December 2023: RMB2,333,542,000)
and accumulated losses of approximately RMB3,449,460,000
(81 December 2023: RMB3,201,856,000), respectively.
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B EE

HE-_Z - NEXA=Z+HIENEANALE
ERGEEZEPLRE PV HRE ([REH
BER]) DRERESEREESHEAN
BRR g (BT ER ) E345 [+
HHBHREIREEBERHNERDAFE
HFIMRAETNERFEER TR -

FHMBERTREFELREMBREME
THE2BENEEE  BEEAEEEE—
T =F+ A=+ —HIEFENFELRE
R — T - BRI XX AT E SN - R A
FEAM S ERFTRAN ST BUR RETE A A
BEE - T-_=F+_-_A=+—HItEE>
FEMERERAMIRAE e

THIM B ER ARG AR A RBEER - HD
MARREZZBEGEMN -

=+ 435 4o K 03
21 HEKRER®K

FREPHVKERE BEREE=
ToNFERA=ZTHLERNEALEE
KETHMARSFEONARE
47,203,000 (HHE=ZZE =Z=F X A
=+RAIEANEA: AR 166,178,000
T)REXEBEIFEHNARE
247,604,000 (BEZ=_ZT=-=F A
=+RAIEANEA : AR 244,926,000
) MBEZAALENRBAEF
4B AR 2876,920,0007T (- F
—T=EFE+ZA=+—8: ARK
2,634,684,0007T)  EARB AL A A
R #2,584,201,000 0 (ZZE = =F
+=ZA=+—H: AR#¥2,333,542,000
T) R EBFEEHNAARE
3,449,460,000C (ZE-_=F+—A
=+—H8: AR#¥23,201,856,0007T) °
KABEFEEZEEAEERE ZRE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
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For the six months ended 30 June 2024 &= —Z —PUFE X A=+ HIL~EA

2. BASIS OF PREPARATION (continued)

2.1 Going concern assumption (Continued)

As at 30 June 2024, the Group’s total borrowings comprising
interest-bearing bank and other borrowings amounting to
approximately RMB3,127,759,000 (31 December 2023:
RMB2,808,480,000), of which current borrowings amounted
to approximately RMB3,126,159,000 (31 December 2023:
RMB2,806,293,000) and approximately RMB1,863,275,000
(31 December 2023: RMB1,863,275,000) were overdue as
disclosed in note 19 to the Interim Financial Information, while
its cash and cash equivalents amounted to approximately
RMB9,873,000 (31 December 2023: RMB10,124,000).

Despite of these circumstances, the Interim Financial
Information have been prepared on a going concern basis on
the assumption that the Group is able to operate as a going
concern for the foreseeable future. In the opinion of the
directors of the Company, the Group can meet its financial
obligations as and when they fall due within the next year from
the end of the reporting period, after taking into consideration
of the measures and arrangements that the Group has
implemented or is in the process of implementing as detailed
below:

° The immediate holding company, Wuxing HK, has
undertaken to provide continuing financial support to the
Group for a period of twelve months from the date of
approval (i.e. 30 March 2024) of the annual consolidated
financial statements for the year ended 31 December
2023 by the directors in order to maintain the Group as
a going concern;

ZEMBEARAA

2. RREE @

2.1 FELEREK @

RZZE_WMEFA=1+8 KEEE
FAaEE (BT BRITREMET) 4
AR #3,127,759,00070 (— & — =4
+=ZA=+—H: AR#¥2,808,480,000
JL) v E A0 AR R BE A5 B R B R 19 P
BoEAFR REERNARE
3,126,159,000L (ZE = =F+= A
=+—H8: AR%2.806,293,0007T)
N # AN R #1,863,275,0007C (=&
—T=EFE+ - A=+—8: ARK
1,863,275,00070) B @) - ME R &
MR e FEWAK A AR 9,873,000
T(ZEZ=F+ZA=1+—H: AR
#10,124,0007C) ©

BELRZEBER EHRHTBER
E?;z%ii““i«‘%%ﬁiﬁ% CEHRRE
EEE SN ] B RIR I E R L -
ARBEERE  KEET XA
EEMREER BB REZHE &
EETEMEREPRES T —FE
REHR IS E T

e HEBRRARREEBCDARKMH
EESAERE T =F+_A8
f—T— Etifﬁﬁif,m/\ﬁﬂ‘k
E+E)ﬁﬂ%’++:1ﬁ Eﬁf‘eﬁlﬁﬁ
SERUSEV BT - LR
REBHFELE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
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For the six months ended 30 June 2024 &= —Z —PUFE XA =+ HIL/~EA

2. BASIS OF PREPARATION (continued) 2. RREE @
2.1 Going concern assumption (Continued) 2.1 FELEREK @
AEBERAEECHERDH

° The Group is in negotiation with financial institutions for °

38

the renewals of the Group’s short term borrowings upon
expiry, new borrowings and applying for future credit
facilities. Up to the date of issuance of the condensed
consolidated interim financial statements, the Group’s
major lenders, Huzhou Wuxing City Investment
Development Group Co., Ltd. (/N = Bk T % & 25 =
ESEEABARAA) (“HMNR BT, Huzhou Wuxing
Nantaihu Construction Investment Group Co., Ltd. (/1
REFANEREEEERR QA (“BAM) and
Huzhou Husheng Financial Leasing Co., Ltd. (#1415
MEMEEABR AR (“HBBE") have shown positive
support to the Group by not requiring the Group to
repay the loan of RMB319,335,000, RMB2,156,082,000
and RMB296,633,000 (31 December 20283:
RMB203,305,000, RMB1,998,748,000 and
RMB275,987,000) respectively and has undertaken to
provide new financing facilities of approximately
RMB150,000,000 for a period of 12 months from the
date of approval (i.e. 30 March 2024) of the annual
consolidated financial statements for the year ended 31
December 2023. Therefore, the directors of the
Company are confident that the entire borrowings can
be renewed upon expiration and future credit facilities
can be applied based on the Group’s past experience
and credit history; and

The directors have evaluated all the relevant facts
available to them and made a business plan to improve
its liquidity by (i) monitoring the production activities in
order to fuffill the forecast production volume and meet
sales forecast, (i) taking measures to tighten cost
controls over various production costs and expenses,
and (jii) any feasible financial arrangement.
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2. BASIS OF PREPARATION (continued)

2.1 Going concern assumption (Continued)

The directors of the Company have reviewed the Group’s cash
flow forecast prepared by management which covers a period
of twelve months from the end of the reporting period. They
are of the opinion that, taking into account the above-
mentioned plans and measures, the Group will have sufficient
cash resources to satisfy its working capital and other financial
obligations for the next twelve months from the end of the
reporting period after having taken into account of the Group’s
projected cash flows, current financial resources and capital
expenditure requirements with respect to the production
facilities and development of its business. Accordingly, the
directors are of the opinion that it is appropriate to prepare the
Interim Financial Information of the Group for the six months
ended 30 June 2024 on a going concern basis.

Notwithstanding the above, significant uncertainties exist as to
whether the management of the Company will be able to
achieve its plans and measures as described above. Whether
the Group will be able to continue as a going concern would
depend upon the Group’s ability to generate adequate
financing and operating cash flows in the near future and
obtain the continuous financial support from its immediate
holding company and major lenders.

Should the going concern assumption be inappropriate,
adjustments may have to be made to write down the carrying
values of assets to their recoverable amounts, to provide for
any further liabilities that might arise, and to reclassify non-
current assets and non-current liabilities as current assets and
current liabilities, respectively. The effects of these adjustments
have not been reflected in the Interim Financial Information.

2. RREE @

2.1 FELEREK @

AAREFCEREREMRRAE
BEaREHREFt —@ARREZAR
ERERA -RERR KLEE L
HEIRFERR LR RAEEZTRA
RenE BAMBERARARLE
ERELEREEE ZEAMALENR
AEEBABERRREERARER
BERREFARR T —EAAZEEER
ERHEBHBEEE ALt EERA
BEREREEEREAKEHE_F
THERA=TRIERERZ B
BERNBRE -

BELBRUALBR  ARAEEERE
BERELAABNERDEEEAT
BEE AEERTHESELER
BORRALBREENTARKELR
RRELBERTR UERESIE
BEEREBRARAREIBEERAZFHEY
TBEHF o

i ERERRLTER - BT RER
ER B AMREEREEZ AT K
B 2% ASLAI e EL 2 EE—F
BERHREE  UHERBEENIF
RBBENHEFOBARBEER
MBEE ZERBZZELENT
HIR IS B R AR BR o
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3. ADOPTION OF NEW OR AMENDED 3.
INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”)

Amended IFRSs that are effective for annual
period beginning on 1 January 2024

The Interim Financial Information for the six months ended 30 June
2024 have been prepared in accordance with the accounting policies
adopted in the Group’s annual consolidated financial statements for
the year ended 31 December 2023, except for the adoption of the
following amended IFRSs which are effective as of 1 January 2024.

Amendments to IFRS 16 Lease Liability in a Sale and
Leaseback
Amendments to IAS 1 Classification of Liabilities as

Current or Non-Current and related
amendments to International
Interpretation 5

Amendments to IAS 1 Non-current Liabilities with Covenants
Amendments to IAS 7 Supplier Finance Arrangements
and IFRS 7

The adoption of these amended IFRSs had no material impact on
how the results and financial position of the Group for the current
and prior periods have been prepared and presented.

The Group has not applied any new standard, amendment to

standard or interpretation to IFRSs and IFRSs that are not yet
effective for the current accounting period.
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3. ADOPTION OF NEW OR AMENDED
INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”)

(Continued)

Issued but not yet effective IFRSs

At the date of authorisation of these consolidated financial
statements, certain new and amended IFRSs have been published
but are not yet effective, and have not been adopted early by the
Group.

Amendments to IFRS 10
and IAS 28

Sale or Contribution of Assets between
an Investor and its Associate or
Joint Venture?

Amendments to IFRS 9
and IFRS 7

IFRS 18

IFRS 19

Amendments to
International

Interpretation 5

Amendments to IAS 21

Amendments to the Classification and
Measurement of Financial
Instruments?

Presentation and Disclosure in Financial
Statements®
Subsidiaries without Public
Accountability Disclosure®
Presentation of Financial Statements
— Classification by the Borrower of a
Term Loan that Contains a
Repayment on Demand Clause®
Lack of exchangeability’

! Effective for annual periods beginning on or after 1 January 2025

° Effective for annual periods beginning on or after 1 January 2026
° Effective for annual periods beginning on or after 1 January 2027
N Effective date not yet determined

The directors of the Company anticipate that all of the
pronouncements will be adopted in the Group’s accounting policy
for the first period beginning on or after the effective date of the
pronouncement. The new and amendments to IFRSs are not
expected to have a material impact on the Group’s Interim Financial
Information.
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4. OPERATING SEGMENT 4, BEHHER
INFORMATION
The Group is principally engaged in the manufacture and sale of AEEFEVEFARDNEERIFEEER -
condiment products. For management purposes, the Group ?ﬁ%f@ﬁ’ﬁ? REBENE —EBEES
operates in one business unit and has one reportable operating BBE—ET2{EEH 0T -

segment as follows:

. The food segment that manufactures and sells condiment . SENMBEEARGHNRMD I -
products.

As all of the Group’s revenue is derived from sales of its products to HRASEE2HBWALRERARFEHNER

the customers in the PRC and all of the Group’s identifiable non- HEAEER BASEZIAZAERSE

current assets are located in the PRC, no geographical information EHMRPE - 2 5 BB 0% RS &

as required by IFRS 8 “Operating Segments” is presented. B 85R [AF & 7 &6 | FT iR E A9 5 & k) o

Information about major customers ERFrEREFZEHR

Revenue derived from sales to individual customers amounting to 10 TREBVREFRNEEAEERABTD 210

percent or more of the Group’s revenue for the reporting period is A B mME R PSS FTE £ BV LA ¢

set out in the following table:

Six months ended 30 June
BZEAA=1+HIEAEA

2024 2023
—E_IF —T-=F
RMB’000 RMB’000
AR¥F T AR¥ETF T
(Unaudited) (Unaudited)

(REFER) (REEZ)

Customer A ZEA -!!I! 14,387
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REVENUE, OTHER INCOME AND
GAINS

5.1 Revenue from contracts with customers

An analysis of revenue is as follows:

WA - H AW R K 5

51 EFEXWE
WARHIT -

Six months ended 30 June
BZEANA=1+HIEAEA

2024
—E-NEF
RMB’000
AR¥ TR
(Unaudited)
(REEX)

Revenue from contracts with customers — EF & #4145
Sale of goods HEEm

(i) Disaggregated revenue information

2023
—E-=4F
RMB’000
AR®EF T
(Unaudited)
(REER)

.Il! 127,791

() #FREEH

Six months ended 30 June
BEANA=1+HLAEA

1= O

Type of goods EmESE
Condiment products el NG

Timing of revenue recognition
Goods transferred at a point in time

W 25 HE R R

RE-—RHEENER

ZEMBEARAA

2024 2023
—ENE TEC=F
RMB’000 RMB’000
AR¥F T ARBTIT
(Unaudited) (Unaudited)
(REEX) (REEEZR)
144,277 127,791
144,277 127,791
—E-ERERE 43
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5.

44

REVENUE, OTHER INCOME AND
GA'NS (Continued)

5.1 Revenue from contracts with customers
(Continued)

(i)  Performance obligations
Information about the Group’s performance obligations
is summarised below:
Sale of products

The performance obligation is satisfied upon delivery of
the products and payment is generally due within 30 to
90 days from delivery, except for new customers, where
payment in advance is normally required.

5.2 Other income and gains

5 WA -

H A R IRE @

51 EF &M% @)

(i)

BREE

A WA R EEOE E AR
mT

PHEE in

BHEERINERBERX
K —REXRI0ENRAE
B mHEPRBEER2REAN

Eo
N

52 HMk AR

Subsidy received B U AL

Bank interest income RATH B WA
Foreign exchange gain, net P H s - 5 EE
Other interest income o F B
Others Hh
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Six months ended 30 June
BEABA=1THLAAEA

2024 2023
—E-OE —E-=4F
RMB’000 RMB’000
AR®T AR®EF T
(Unaudited) (Unaudited)

(REERK) (REEZ)

136
12
42

1,081
11

1,282
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6. LOSS BEFORE INCOME TAX

The Group’s loss before income tax is arrived at after charging/

(crediting):

For the six months ended 30 June 2024 &= —Z —PUFE X A=+ HIL~EA

6. BRATGBIATEE

AEBERASHATEBRE MR GEA) T3

ZIH

Six months ended 30 June
BEAB=1THLAAEA

2024 2023
—E-MEF =
RMB’000 RMB’000
ARETR ARBFIT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Employee benefit expenses (excluding EERMAXZ (TEEEEHE) :
directors’ remuneration):
— Wages and salaries —IEEF® 18,660
— Pension scheme contributions — RN EI LR 2,663
21,323
Depreciation: e
— Owned assets —BBEE 13,593
— Right-of-use assets — FREEE 650
14,243
Impairment loss/(Reversal of AR S ERREEE
impairment loss), net on CREFERED) FE
— Trade receivables — BB S IE (51)
— Other receivable — H bR FRIE 665
— Amounts due from related companies — FEUR RS A B RIE (152)
462
Amortisation of other intangible assets HihfEp EEE 107
Cost of inventories recognised as expenses 3245 X 7 &R A 83,609
Research and development costs Tt 88 Bk A 6,463
Donations ki 51
Foreign exchange gain, net B 5 W s - RE (42)
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OTHER EXPENSES

HAbB X

Six months ended 30 June
BEARA=THLAEA

A

2024
somE
RMB’000
BT

(Unaudited)
(REEERZ)

Donations

Surcharge for overdue tax payment
Overdue interest expenses

Others

A
I
AL B %
H it

FINANCE COSTS

BE R A

15
17,585
114,367

286

132,253

2023
—E-=4F
RMB’000
AR®EF T
(Unaudited)
(REEER)

51
19,996
108,518
199

128,764

Six months ended 30 June
BZEZXA=1+HIAXEA

A

2024
E B
RMB’000
R#FR

(Unaudited)
(REEX)

Interest on bank loans
Interest on other borrowings
Interest on lease liabilities

RITEFAE
H At & R B
HEBEBERE

Honworld Group Limited Interim Report 2024
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100,262

2023
—E-=F
RMB’000
ARBTT
(Unaudited)
(REEZ)

92,460
110

92,570
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9. INCOME TAX EXPENSE

No provision for PRC Income Tax has been provided as the Group
incurred taxation losses for the six months ended 30 June 2024 and

9. FIBHEX

HRAEEREE-Z=
NAZTHIEARBAEEREEE

NWER—T-=F
A

2023. YEH R BIFT1S B4 -
Six months ended 30 June
BEAB=1THLAAEA
2024 2023
—E-NE T =4
RMB’000 RMB’000
AR¥ TR AREFTT
(Unaudited) (Unaudited)
(REEX) (REEHEZ)
PRC Income Tax R EATIS R
— Current period — NHj -

10. LOSS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF

THE COMPANY

The calculation of the basic loss per share amounts is based on the
loss for the period attributable to ordinary equity holders of the
Company, and the weighted average number of ordinary shares of
578,750,000 (six months ended 30 June 2023: 578,750,000) in

issue during the six months ended 30 June 2024.

10. AR EERER AR
LHERER

FRAEANGEESENAE NERAQR LB
EEHEAREEABELES _g_mi
NA=ZTHIEAREASBITZ R IMETFY
578,750,000 (BiZ =T =—=F A=+
HE7X1E A : 578,750,000 %) °

Six months ended 30 June

BEAA=TRLEXNEA

Loss attributable to ordinary equity PIN/NE]

holders of the Company (RMB’000)

Weighted average number of ordinary [
shares in issue (in thousands)

Loss per share attributable to ordinary
equity holders of the Company
— Basic and diluted (RMB)

2024 2023
—ENE B
(Unaudited) (Unaudited)
(REEZ) (RE&FEZ)
TmiEmiEa ARILEE
(ANR¥EFTT) (247,604) (244,926)
BITE WA N IE (TR
578,750 578,750
RARIEBERFAE ARG
FREE
— EARREE(AREIT) (0.42)

No adjustment has been made to the basic loss per share amounts
presented for the six months ended 30 June 2024 and 2023 in
respect of a dilution as the Group has no potential dilutive ordinary

shares in issue.

ZEMBEARAA

HAAREMALED BITHRBEEEE
AOEaER RYERBEIMHEHRE—F
THERZEC=FXA=THIREAZ
JIMEBREAB RS BIELHE -
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11. DIVIDEND

12

13

48

No interim dividend was proposed for the six months ended 30 June
2024 (six months ended 30 June 2023: nil).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2024, the Group purchased
property, plant and equipment with an aggregate cost of
approximately RMB4,624,000 (six months ended 30 June 2023:
RMB7,814,000) and disposed of certain plant and equipment with
an aggregate carrying amount of approximately RMB82,000 (six
months ended 30 June 2023: RMB788,000), resulting in a loss on
disposal of approximately RMB82,000 (six months ended 30 June
2023: RMB788,000).

As at 30 June 2024, certain of the Group’s buildings and machinery
and equipment with an aggregate net carrying amount of
approximately RMB183,506,000 (31 December 2023:
RMB189,337,000) were pledged to secure other borrowings granted
to the Group (note19(g)).

INVENTORIES

11. KRB

AARWEFEE T _MNFEA=+HIE
NERBIKREFHERE (HEZT =
AZ+HIA@EA &) -

B2 T -_NFA=1+BILEAH &%
BEEEKRANABH AR 4,624,000 (H=E
ZEZ=FXRNA=ZFTHLEARER: ARE
7,814,00070) M % - BB L&E REE
REEMEANARKS2000T (BE-Z
—ZFRNAZ+THLEAREA: AR
788,0007T) K& TG Mk - SEERB
EEBHAREKS2000T (HE-T-=F
NAZTHIEAER : ARBET788,0007T) ©

12.

R-ZZE-WEXNA=+H  AEBIEMER
FEEA LM AR 183,506,000 (Z T ==
F+=-—A=+—H: AR¥189,337,0007T)
KB TIEFNHEE L& (FAREBME
BEME R ER (HEE19() °

Raw materials R
Work in progress E8 M
Finished goods X

13. 7 &
As at As at
30 June 31 December
2024 2023
R=EZB-ME RZIZTZ=F
ANA=+HB +ZA=+—H
RMB’000 RMB’000
ARBF T ARBTT
(Unaudited) (Audited)
(REEX) (fe&=%)
10,307 11,040
583,937 616,847
16,526 18,012
610,770 645,899

As at 30 June 2024, the Group’s inventories with a carrying amount
of RMB454,919,000 (31 December 2023: RMB487,255,000) were
pledged to secure other borrowings granted to the Group (note19(g)).
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RZZE-WEXNA=+8  AEBEHER
BEAARME 454919000 (ZE-=F+—=
A=+—8: AR#487,255,000) 77 & -
EARNEBE AT EREMEROER (M
19(g)) °
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14. TRADE RECEIVABLES 14. BIWWE 5 FIE
As at As at
30 June 31 December
2024 2023

R-ZE-NE RZEZ=F
~AB=+H +=-A=+—8H

RMB’000 RMB’000
AR®T ARBTT
(Unaudited) (Audited)
(REEER) (feE=%)
Trade receivables, gross EUWE ZFHIE - B85 20,612 23,229
Less: Allowance for credit losses W BB RS (2,153) (2,454)
Trade receivables, net EBUNE S8 FE 18,459 20,775
The Group’s trading terms with its customers are mainly on credit. FEEREFENE BTN EERSAE -
The credit period is generally one to three months. EEHRRFEA—ZE=(A -
The Group seeks to maintain strict control over its outstanding N2 [ B PR T ) 2R U (B A R LB SR AR R
receivables. Overdue balances are reviewed regularly by senior BEE  MABMRNNERTASRER
management. Trade receivables are non-interest-bearing. FE BT - BWE S HIER TS -
An ageing analysis of the trade receivables of the Group based on REEREWE ZHE (HREERE) RER
the invoice date and net of loss allowance, is as follows: HERBRER AT T -
As at As at
30 June 31 December
2024 2023

R-B-mE RoT-=fF
AAZ+E +-A=t-H

RMB’000 RMB’000

AR¥ TR AREFTT

(Unaudited) (Audited)

(REEX) (fe&E%)

Within 3 months S AR 16,248
3 to 6 months 3Z61EA 3,198
6 months to 1 year 6IEIAZ=14 1,329
20,775

ZEMBERERAR —T_WFRHERE 49
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15. PREPAYMENT, OTHER
RECEIVABLES AND OTHER ASSETS

15. FE I ™~ 1| -

H b FE W KR
RHEMEE

Prepayments A B
Value-added tax recoverable AT Y [E] S (E

Deposits and other receivables Be K H A R GIA

Less: Portion classified as non-current assets i : 5 8 AIER B EE S5

Current portion included in prepayments,
other receivables and other assets

Hi & ERREE M

AR FRIE - A EURIR K

As at As at
30 June 31 December
2024 2023
R-B-mE RoTo=F
ANA=+H +ZA=+—H
RMB’000 RMB’000
AR®F T ARBTT
(Unaudited) (Audited)
(REEX) (&%)
5,285 4,390
110,303 91,001
34,394 34,641
149,982 130,032
(5,409) (3,865)
144,573 126,167

Impairment analysis is performed at each reporting date and
expected credit losses are estimated by applying a loss rate
approach with reference to the historical loss record of the Group.
The loss rate is adjusted to reflect the current conditions and
forecasts of future economic conditions, as appropriate. Except for
balance amounting to RMB2,092,000 were categorised in Stage 3,
the remaining balance remain as Stage 1 at the end of the reporting
periods. In calculating the expected credit loss rate, the Group
considers the historical loss rate and adjusts for forward-looking
data.

The financial assets included in the above balances relate to

receivables for which there was no recent history of default and past
due amounts.
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REEEFERS BHETRED T - W2
EAREBEMES BIBRERABEEREYE
HEEBBELGT - BEEg TUFAREMN
f2 Bl AT A 50 R 3 SR B4R 7 A O D TEDRI (20
WA - RI|EIR - B ARM 2,092,000 7T
HERIRBR BRI - ERRERIDMER
REIREE - s EFEHEEEBEERE K
EEEERELEBHEELFAZEAEESE -

LAAERRAT D 2 BB B N BN R A RC
5 N 780 B 2 RR A0 JE OROR
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16. CASH AND CASH EQUIVALENTSAND 16. &£ R EZEBYUARE

PLEDGED DEPOSITS EREFX
As at As at
30 June 31 December
2024 2023

RNoEsE-mE R-_T_=4F
NA=+H +-A=+—H

RMB’000 RMB’000
ARBTR AR®F T
(Unaudited) (Audited)
(REEX) (f&5&%)
Cash and bank balances Re RIRITHER 10,124
Pledged deposits [ ERER 131
10,255

Cash and cash equivalents are RERREFEYMUATINEEE -

denominated in:

RMB AR 9,182
Hong Kong Dollar ABTT 782
United States Dollar (USD) e 160
Cash and cash equivalents RelReEEY 10,124

ZEMBERERAR —T_WFRHERE 51
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50 = %
17. TRADE PAYABLES 17. ERE ZFE
An ageing analysis of the trade payables of the Group based on the AEBENESHEREZHBAKRES N
invoice date, is as follows: N
As at As at
30 June 31 December
2024 2023

R-ZE-NE RZEZ=F
AA=E+E t-A=f-H

RMB’000 RMB’000
ARBT ARBTT
(Unaudited) (Audited)
(REEE®) (fe&=%)
Within 3 months 31E A AR 27,763
3 to 6 months 3Z61EA 14,445
Over 6 months 618 A E 15,060
57,268
Trade payables of the Group are non-interest-bearing and are AEBENESHREA N ERBEAEAN—
normally settled on terms of one to six months, extending to longer ZRERANEF  ERASENHERSS
period for those long standing suppliers. The carrying amounts of the THRMRENEEBR - BN E 5HFIENK
trade payables approximate to their fair values. HEREEQFERE
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18. OTHER PAYABLES AND ACCRUALS

18. Htt B RIEA R ERH R B

As at As at
30 June 31 December
2024 2023

R-ZE-NFE RZEZ=F
~AB=+H +=-A=+—8H

RMB’000 RMB’000
AR¥T AR®EF T
Notes (Unaudited) (Audited)
ihg=3 (REEZX) (FeFE%Z)
Contract liabilities arneE (@) 10,313 50,097
Other tax payables H b TR IE (o) 49,294 61,020
Other payables and accruals E b 5RIE R FEETIE B (© 324,569 311,897
Amount due to a director B —RESERIA 7 6
Salary payables EEE 6,179 9,435
390,362 432,455
Notes: B &
(@)  Details of contract liabilities are as follows: @ AHAEFBLT:

As at As at
30 June 31 December
2024 2023

R-E-_mE R-T-=4F
NA=+H +=ZA=+—H

RMB’000 RMB’000
ARET T AREFT
(Unaudited) (Audited)
(REER) (E&EZ)

Short-term advances received from customers B & P UgEL# 52 Hi#8 3X
— Sale of goods —HEEm

50,097

(b) Included the balances were mainly the value added tax payable of
approximately RMB38,588,000 (31 December 2023: RMB47,629,000).

(c) Included in the balances were mainly the provision of surcharge for
overdue tax payment and equipment and construction costs payables
of approximately RMB232,534,000 and RMB10,859,000 (31
December 2023: RMB214,949,000 and RMB14,516,000).

by HALBEIZARERMNEEBTROARE
38,588,000 (= E=-=F+=-A=+—Q:
AR#47,629,0007T) °

) FABBREZERD TR INEBERE
NBEHBEREERNAEADNDHDARE
232,534,0007C & A R 110,859,000t (=
o=+ -fF=+—H: AR
214,949,000 7T & A K 14,516,000 T) °

ZEMEBEER AR T _OFHhEIsRE 53
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a Y Al =%
19. INTEREST-BEARING BANK AND 19. s ERIT R E AR
OTHER BORROWINGS
As at 30 June 2024 As at 31 December 2023
(Unaudited) (Audiited)
R-ZZE-MEXA=TA R-E-=F%+-A=+-H
(REER) (BERZ)
Effective Effective
Interest Interest
rate (%) Maturity RMB’000 rate (%) Maturity RMB’000
BB E
FE (%) A ARETR F % (%) IH  ARETL
Current b
Lease liabilities HEEE 4,75-4.90 2024 LR 4.75-4.90 2024 911
—EomE —T-mF
Bank loans — unsecured®®  $RITE N — &KL 5.80 2024 49,000 5.80 2024 49,000
—E-mE —T-mF
Bank loans — secured®®  SR{TE R — FiEE0 3.25-3.40 2025 10,010 N/A N/A -
ZE-RE MR NE R
Other borrowings — N =T e CULN  7.00-24.00 2024 <EREPIE 7.00-24.00 2023 278,342
unsecureddi —EomE —T-=F
Other borrowings — HifEH — B fenon WIKEEER? 2024 2,672,327 RIGSRIKY 2023 2,478,040
secured@nin —EomE —T-=F
3,126,159 2,806,293
Non-current FENE
Lease liabilities FaE 2025-2029 ] 2025-2029 2,187
:S—ﬁﬁé —::—ﬁii
—ECAE —ZNF
Total @it 3,127,759 2,808,480
Analysed into: AT
With one year or on demand A —F Rl ik B3k 3,126,159 2,806,293
In the second year F-FR 1,017 946
In the third year to fith years, £=Z2FHFR 583 1,241
inclusive (BEMEREERA)

3,127,759 2,808,480
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For the six months ended 30 June 2024 = —Z —MWFE A=+ HIE~EA

19. INTEREST-BEARING BANK AND
OTHER BORROW'NGS (Continued)

Notes:

(@)

As at 30 June 2024, the Group’s total facilities of bank loans amounting
to RMB59,010,000 (31 December 2023: RMB49,000,000), of which
RMB59,010,000 (31 December 2023: RMB49,000,000) had been
utilised.

As at 30 June 2024, included in the balances were bank loans
amounting to RMB49,000,000 (31 December 2023: RMB49,000,000),
which were unsecured, guaranteed by the fellow subsidiary of the
Group, 81 R #1355, 77, bearing interest at 5.80% (31 December 2023:
5.80%) per annum and repayable within one year (2023: repayable
within one year).

As at 30 June 2024, included in the balances were bank loans
amounting to RMB10,010,000 (31 December 2023: Nil), which were
secured, bearing interest at 3.25%-3.40% (31 December 2023: Nil) per
annum and repayable within one year (31 December 2023: Nil).

As at 30 June 2024, included in the balances were other borrowings
amounting to approximately RMB393,627,000 (31 December 2023:
RMB278,342,000) which were unsecured, bearing interest at 7.00%—
24.00% (31 December 2023: 7.00%-24.00%) per annum and
repayable within one year (31 December 2023: repayable within one
year), in which approximately RMB99,723,000 (31 December 2023: Nil)
was from the fellow subsidiary of the Group, 1| = FLi 7 .

As at 30 June 2024, included in the balances were other borrowings
amounting to approximately RMB2,672,327,000 (31 December 2023:
RMB2,478,040,000) which were secured, bearing interest at 10.65%—
15.32% (31 December 2023: 10.65%-15.32%) per annum and
repayable within one year (31 December 2023: repayable within one
year), in which RMB219,612,000, RMB2,156,082,000 and
RMB296,633,000 (31 December 2023: RMB203,305,000,
RMB1,998,748,000 and RMB275,987,000) were from the fellow
subsidiaries of the Group, # /N 2 E ¥ 1, B A and #HE @ E
respectively.

As at 30 June 2024, the Group’s other borrowings amounting to
approximately RMB1,863,275,000 (31 December 2023:
RMB1,8683,275,000) in principal amount were overdue and the related
overdue interest expense of approximately RMB114,367,000 (30 June
2023: RMB108,518,000) was recognised for the six months ended 30
June 2024.

190. 5T E ST R EME R @

fia -

(@) R-_ZFE-_WFEXA=Z+A8" $EIW§ETT
B EeEA AR 59,010,000 (=
—=F+=ZA=+—8: AE%momom
JT)  Ef AR #59,010,000T (ZE ==
F+-—A=+—8: AE¥49,000,0007T)
KEEA -

) R-ZFE-_MENA=1+H FA&EHBBR
TEFH AR 49,000,000t (ZE==4F
+=ZA=+—8: AEﬁMgoooooo;E)'
ZPEAEER AALERRXHMBA
AN = I TR SEAR &E%UT&SBO%#%
(ZFE=—=F+=-A=+—8 :580%) A
R—EREE(CE_=ZF: AN —FERE
E) e

© RZZE-_WNEXRNA=1H FA&HABR
TEFARE10,010,000C (Z T =4
+ZA=+—8 &) ZHEAEERE-
WERMENTRB25% E3.40% 18 (= F
*—¢+ A=+t—R @8 TER—FR

g (T -_=F+=-_A=+—H: &) -

d RZZE-WNERNA=1+HB #FAHBEH
18 A A R ¥ 393,627,0007T (ZF = =
F+-A=+—H: AR%278,342,000
L) ZREAEEE EEFENTR
7.00% E24.00%:t B (ZE =+ A
=+—H :7.00% % 24.00%) W BR—F R
ER(ZCE-=F+-"A=+—8: AR —
FREE) ERHARKE 99,723,000t (=
T_=F+_A=+—H:E)RBLAEE
A 2 B B 2 B M R IR T o

e MNZZEZEFAA=-TH stA&EHBAEH
HERH AR 2,672,327,000L (ZE ==
F+-A=+—H: AR%2478,040,000
TL) R EAB KT R FF E10.65%
F1532% (ZE=-=F+=ZA=+—8:
10.65% £ 15.32% ) st B AR —F RNEE
(ZZE==F+-A=+—H8:BR—FRK
Eig)  Hdh AR%219,612,000C * AR
# 2,156,082,000 7T M2 A R 296,633,000 7T
(ZZE-=F+=-A=+—H: AR¥
208,305,000 * A R #1,998,748,000 7T &
AR #275,087,0007T) H Bl KB AEEF
RHMTBARHMRER T - B3R R
& -

() R-B-_ENA=Z1TH NEHBLME
%Mi@%@?%/\ﬁﬁﬁass,zmooo%(:%
Z—=f+=ZA=+—H8: AR¥
1,863,275,000 7T) K E b £ 5 Eﬁiﬁ&*ﬁfa
wEF B R S 4 AR #114,367,0007T (=
TZ=FA=1+H: AR%¥108,518,000
LREBE_Z-_NFA=+HILXEA
ﬁﬁn/u ©
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For the six months ended 30 June 2024 i Z —Z —MWFE A=+ HIE~EA

19. INTEREST-BEARING BANK AND
OTHER BORROW'NGS (Continued)

Notes: (Continued)

56

@

At the end of the reporting period, certain of the Group’s assets were
pledged to the lenders for securing the bank and other borrowings
granted to the Group.

The carrying values of these assets are:

190. 5T E ST R EME R @

My eE

REESHR  AREBETEERRTE
77 VE RN B P IR ERTT R E Al AR AR
PEfR -

ME - BB RRE
ERREE
FE

Property, plant and equipment
Right-of-use assets
Inventories

As at 30 June 2024, included in the balances were other borrowings
amounting to approximately RMB20,175,000 (31 December 2023:
RMB19,144,000) that were withdrawn on behalf of a former related
company, Zhejiang Zhongwei Brewery Co., Limited. The amounts were
unsecured, bore interest at 24.00% (31 December 2023: 24.00%) per
annum and repayable on demand.

As at 30 June 2024, the Group’s other borrowings amounting to
approximately RMB209,250,000 (31 December 2023:
RMB209,250,000) in principal amount included certain sale and
leaseback arrangements of machinery and equipment that were
overdue as at 30 June 2024 and 31 December 2023. According to the
sale and leaseback agreements, if no default occurs during the lease
term, the ownership of the plant and machinery shall be automatically
transferred to the lessee at a nominal consideration.

The management assessed the accounting treatment and was of the
view that the Group have control over the machinery and equipment as
the Group had the option to acquire the assets at nominal
consideration at the end of the lease period. Thus the transfer of the
machinery and equipment to the lender did not satisfy the requirement
of IFRS 15 to be accounted for as a sales of assets and the Group shall
continue to recognise the transferred assets as property, plant and
equipment and shall recognised transfer proceeds from the lender as
other borrowings.
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ZEEENRRER
Carrying values
BREE
30 June 31 December
2024 2023
—E-ME —T-=F
~A=tE  +-A=t+-8
RMB’000 RMB’000
AR®TR AREBFT
(Unaudited) (Audited)
(RBER) (f&=%)
189,337
46,960
487,255
723,552
RZEZWMFENA=+TAH s AG&H AR

RABBH D RTNI P REEEFR A FIER
B E {8 4 A R85 20,175,000 7T (=
—ZHE+=-A=1+—8: AR¥19,144,000
TL) ° EEAEEIE - IZENE24.00% (=
T-=F+-A=+—H:2400%)T B

&

BIREREE -

R-ZZBE-MNFEANA=+TA AEELAESH
A ANRM209,250000L (ZEZ=F+=
A=+—8: AR209,250,0007T) &) H
fh &SRB IE S T I R B S B B 2 B -
R_E-_NENA=ZFTHE-_ZT-_=F
+-A=+—HEAH -REEELAR
o BERENRARFEY  BIME LK
BUSRHARBEEDERETAHEA -

EREEFEEEEE BRAAEEYK
MERBEAESE  DERNEEEZEK
HERENLENERRBEEE - At -
A B RN 8 SR R e R 1 I A A BB B
BREEAFEISHRREARIMEREED
& MAKERSEEREREERYE
B B5 B2 2% 48 I 15 B SR B0 88 5 P 1S SRR TE
RIEEALER -



19. INTEREST-BEARING BANK AND

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
B R R R

For the six months ended 30 June 2024 &= —Z —PUFE X A=+ HIL~EA

OTH ER BORROW'NGS (Continued)

Notes: (Continued)

0

(Continued)

57 A %

The following table sets out the details of the sale and leaseback

arrangements as at 30 June 2024 and 31 December 2023:

st - ()

0] (%)

190. 5T E ST R EME R @

TEREBIWARZE-_WNESA=ZFTHE=Z
T A=+ BNERHEBTHFE:

As at 30 June 2024 —E-_MEXA=1+H
Effective

Principal Interest Guarantee
Date of incurrence amount rate (%) Maturity deposit
E4EXHH & BRAE% ZHA RES

(RMB) (RVB)

(ARHE) (AR®)
21 January 2020 55,000,000 156.32% 20 January 2023 5,000,000
0 = —ZE=%—HAZ=+H
16 August 2021 48,000,000 12.45% 15 August 2022 4,000,000
—ZE=—FNA+H T _FNA+HH
20 August 2021 18,000,000 12.36% 19 August 2022 850,000
—Z-—%N7A=Z+H ZEZZFNATNIHB
8 September 2021 13,000,000 12.53% 7 September 2022 1,000,000
—ZZ—%NANH —ZEZ_FhA+H
22 October 2021 35,000,000 12.43% 21 October 2022 4,000,000
T —F+A=+=H —E=-——#+A=-+—8
22 October 2021 33,000,000 10.65% 21 October 2022 4,000,000
T —F+A=+=H —E=-——#+A=-+—8
21 January 2022 3,950,000 12.53% 21 January 2023 -
—E-_—_F—A=-+—H —E-=%—A=-+—H
21 January 2022 3,300,000 10.70% 21 January 2023 -

—E-—_F—AF=+—H

—E-=F—AF=+—H

EZEMEBERRLAGT —ZT_NFPHHRE



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
{8 W 4% b U0 A 5 R

For the six months ended 30 June 2024 &= —Z —PUFE XA =+ HIL/~EA

= 4= i =h L
19. INTEREST-BEARING BANK AND 19. 5T ERMITREME R @
OTHER BORROWINGS (continued)
Notes: (Continued) W&E : ()
0] (Continued) (i) (%)
As at 31 December 2023 —E-=5+=-HA=+-—H
Effective
Principal Interest Guarantee
Date of incurrence amount rate (%) Maturity deposit
EEAH & BEBRAN=E%) ZHHE RES
(RMB) (RMB)
(AR®) (AR)
21 January 2020 55,000,000 16.32% 20 January 2023 5,000,000
—E-TF-R=+—H —E-=F—-H=+H
16 August 2021 48,000,000 12.45% 15 August 2022 4,000,000
—E—FN\A+KH —E-_—FN\RA+HH
20 August 2021 18,000,000 12.36% 19 August 2022 850,000
—E—FNA=+H —E_—FN\A+hH
8 September 2021 13,000,000 12.53% 7 September 2022 1,000,000
—E_—FAANH —EZ_FNAA+tH
22 October 2021 35,000,000 12.43% 21 October 2022 4,000,000
T —%+A=Z+=H - —F#+A=+—H
22 October 2021 33,000,000 10.65% 21 October 2022 4,000,000
T —%+A=Z+=H - —F#+A=+—H
21 January 2022 3,950,000 12.583% 21 January 2023 -
—E-_—F—-R=+—H —E-=%—-R=+—H
21 January 2022 3,300,000 10.70% 21 January 2023 -
—E-_—F—-R=+—H —E-=%—-R=+—H
All the Group’s bank and other borrowings are denominated in RMB. The AEBABRITREMERAARBEE K&
carrying amounts of the Group’s bank and other borrowings approximate to BERTREMERNEOEREREAFERS -

their fair values.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
8 W 4 o U1 A 5 R R

For the six months ended 30 June 2024 &= —Z —PUFE X A=+ HIL~EA

20. OTHER LIABILITIES

20. Hh B &

Hiv & & (M)
RERA 5K B

Other liability (note)
Provision for long service payment

As at As at

30 June 31 December
2024 2023
R-ZB-mE RKR-T_=%F
RNA=+A +ZA=+—H
RMB’000 RMB’000
AR®T ARBTT
(Unaudited) (Audited)
(REEER) (feE=%)
50,000

6,517

56,517

Note:

On 6 May 2016, two subsidiaries of the Company, Huzhou Chen Shi
Tianniang Industrial Co., Ltd (“Huzhou Chenshi”) and Huzhou Laohenghe
Brewery Co., Limited (“Huzhou Laohenghe”, which is also the subsidiary of
Huzhou Chenshi) entered into an investment agreement with China
Development Fund Co., Ltd (“CD Fund”) (the “Investment Agreement”).
Pursuant to the Investment Agreement, CD Fund agreed to subscribe for
3.5% of equity interest of Huzhou Laohenghe for a total cash consideration of
RMB133,000,000 (the “Capital Investment”) and Huzhou Laohenghe shall
pay CD Fund fix annual return equal to 1.2% of the Capital Investment from
the date of the agreement. In additions, Huzhou Chenshi has contractual
obligation to repurchase all the equity interest of Huzhou Laohenghe held by
CD Fund within 8 years according to the repayment schedule under the
Investment Agreement.

Further details of the Investment Agreement have been disclosed in the
announcements of the Company dated 9 May 2016 and 29 June 2016,
respectively.

As Huzhou Chenshi does not have the unconditional right to avoid delivering
cash to CD Fund pursuant to the Investment Agreement, the Capital
Investment of RMB133,000,000 was recorded as a financial liability.

On 2 February 2024, the Group settled the remaining other liability amounting
to RMB50,000,000 by bank transfer. Upon the completion of settlement, the
3.5% equity interest in CD Fund should be transferred to the Group. The
transfer of this equity interest was not completed at the date of issuance of the
Interim Financial Information (31 December 2023: RMB50,000,000 was
payable on 2 February 2024 according to the repayment schedule under the
Investment Agreement).

ZEMBEARAA

B

R-ZZT—X"ERANA AAFWEH B R A
MK RBEEEBR AT (GAMBRE D &M E
BMEEEER AR (HMEEM] - TABNERE
wHBAR) HEMERESAR AR ((ERERE
B Dl x&Ewmas (DEEHBRD) - REBEFER
& BHERESRE AR 133,000,000 7TH)
REBRERE RN EZEMEAF 35% BAEZR ([E
AR MM EBEMNESZHE AHESE
MERAERESIMEEREREA12% M E T
@R o thoh MR AEA N EE  BRET
EHEMERBRERR N \FRABRERAERED
FREA M 2B R 2 AR A HE LSS o

BRI EBENE—SHBCAURAATAH
AR AFRAARR-E—AEAA-tA
EEOPNGEE R

A A R R X R AR B0 K 1 R e T B B /R
EeXNAENEGREREN BIEARK
133,000,000 TR E A AR AT R EA(E -

RZZZMF-_AZA AEEBBRTEERE
EHTHMAE BN ARS0,000,0007T ° 58K IE
Rig - BFAZEELNISKREGEETAER - B
PHEEERTIEAE  REEERNRTEK(ZF
T+ AT+ B REBEFEREETER
BEERRN_ZT_NF_A-_HENFARY
50,000,0007T) ©
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
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For the six months ended 30 June 2024 &= —Z —PUFE XA =+ HIL/~EA

21. SHARE CAPITAL 21. R4
Details of movement of the share capital of the Company are as RATIRAESEFBEOT -
follows:
As at As at
30 June 31 December
2024 2023
R-ZZB-MF R-ZTB—=%
~A=+HA +=-A=+—H
RMB’000 RMB’000
ARETR ARBFIT
(Unaudited) (Audited)
(REEZ) (feFE%Z)
Authorised: JERE ¢
1,000,000,000 ordinary shares of 1,000,000,000 % & i% HE 1B
USDO0.0005 (RMB0.00305) each 0.0005 % 7t (A R #0.00305 7T)
EOR=R N 3,050
Issued and fully paid: BETRER
578,750,000 ordinary shares of 578,750,000 & & % (&
USD0.0005 (RMB0.00305) each 0.0005 2 7t (A R #0.00305 7T.)
RN 1,767
22. COMMITMENTS 22, & iE
The Group had the following capital commitments at the end of the REBRBEBRE THEARHKE :
reporting period:
As at As at
30 June 31 December
2024 2023
R-BZDWME R_T_=F
NA=+A +=ZA=+—H
RMB’000 RMB’000
ARBT ARBTIT
(Unaudited) (Audited)
(REEZ) (FeFE%z)
Contracted, but not provided for: BRI AVERFT IR ¢
Plant and machinery R K Es 19,687
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

87 WA % 65 v 301 S0 5 L B

For the six months ended 30 June 2024 &= —Z —PUFE X A=+ HIL~EA

23. RELATED PARTY TRANSACTIONS

(a

Name and relationship of related parties:

Name

=L

23. EHEB AR S

(a) BEsEBREE

Relationship

RES

N R I T
A
WERRERE

Zhejiang Alyaogou e-commerce Co., Ltd.

(“Zhejiang Aiyaogou”)
MIBEEEETEBERAA(MIZRER])
Huzhou Wuxing Hongcheng Hotel Management

Co., Ltd. (‘Huzhou Wuxing Hongcheng Hotel”)
MR ERBOAEE R ARA R (RN R EIRHEE])
Huzhou Wuxingyue City Hotel Co., Ltd.

(“‘Huzhou Wuxingyue City Hotel”)
M REE B EEAGRAR (HMNRBRBEREE])
Huzhou Wuxing Husheng Construction and

Development Group Co., Ltd

(“‘Huzhou Wuxing Husheng Construction”)
MR EDH R ZRMAEEEEGRAR (MR EHRER )
Huzhou Wuxing Hongcheng Hotel Management

Co., Ltd Freeport Branch

(“Huzhou Wuxing Hongcheng Hotel Freeport Branch”)
AMREBHAEE R ERARBBED QA

(FAMNRERBEEEHBEYAR])
Huzhou Wuxing Hongcheng Huixin Valley Hotel

Management Co., Ltd

(“‘Huzhou Wuxing Hongcheng Huixin Valley Hotel”)
MM REEHELABEERERAF

(T8N R BB 3 B BB T 1)
Huzhou Wuxing Hongcheng Hotel Management

Co., Ltd Meizhou Road Branch

Intermediate holding company
AR AR A A

Fellow subsidiary

SES =N

Fellow subsidiary

(7] 54 B J&8 2 A

Fellow subsidiary

EESI=PNG

Fellow subsidiary

SESIN =N
Fellow subsidiary

EEN )N
Fellow subsidiary

EES=PNS

Fellow subsidiary

BESEING

Fellow subsidiary

EESI=PNG

Fellow subsidiary

(“Huzhou Wuxing Hongcheng Hotel Meizhou Road Branch”)

MR EBHORE B R AR A RIEMNE D R E]
(T8N R BB 3B IE MR 2 AR )

Huzhou Ruixing Construction and Development Co., Ltd
(“Huzhou Ruixing Construction”)

AMERRRERARAR (DAMNEEER])

Huzhou Wuxing Xinye Construction Investment Group Co., Ltd.
(“‘Huzhou Wuxing Xinye Construction”)

BMR B X R RN EEEFRAF]
(DHMNR EFERR])

Huzhou Shengjie Real Estate Co., Ltd
(“‘Huzhou Shengjie Real Estate”)

MR EEXBRAR (HMNBRBEEE))

7] 54 B J&8 2 7]
Fellow subsidiary

EESI=PNG

Fellow subsidiary
EESI =N
Fellow subsidiary

EES)PNG

EZEMEBERRLAGT —ZT_NFPHHRE
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For the six months ended 30 June 2024 &= —Z —PUFE XA =+ HIL/~EA

23. RELATED PARTY TRANSACTIONS 23. BB X F w0

(Continued)

(b) In addition to the transactions detailed elsewhere in these (b) BraxZrh HABI IS A R H 305 R LAY
Interim Financial Information, the Group had the following RN REBBABGUTEEL R
transactions with related parties during the period: B TR S -

Six months ended 30 June
BEAB=1THLAAEA

62

2024 2023
—E-E —E-=4F
Name of related parties Nature of transactions Notes RMB’000 RMB’000
RS £ REMHE B 5 ARBT T ARBTT
(Unaudited) (Unaudited)
(REEER) (REER)
RN R 5 K T Interest expense 0] 8,109
B
Overdue interest expenses (i) 8,109
B RN B 2
AR Interest expense () 78,235
B
Overdue interest expenses (i) 78,235
B RN B 2
HEEE Interest expense () 733
B
Overdue interest expenses (i) 19,830
B RN B 2
N R R R Interest expense 0] 2,288
B
Overdue interest expenses (i) 2,345
B AR B
AIEERE Sales of goods (ii) 29
HEEmM
Purchases of goods (ii) 37
EEEM
A R EUS T IS Sales of goods (i) 10
HEEM
A R ELH I B IR Sales of goods (i) 2
HEEmM
Accommodation fee (ii) -
FEER
N R B O A B TE Sales of goods (i) 11

HEE M
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
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For the six months ended 30 June 2024 &= —Z —PUFE X A=+ HIL~EA

23. RELATED PARTY TRANSACTIONS

(Continued)

(b) (Continued)
Name of related parties Nature of transactions
BT 2B REMHE

23. HEB AR S @

(b) &

Six months ended 30 June
BZEZXA=1+HIAXEA

2024 2023

—EmEF —E=%F

Notes RMB’000 RMB’000
ks AR®T T ARBTTT
(Unaudited) (Unaudited)

(REER) (REEEZ)

N R ES OB EG NS 52 R Sales of goods

HEE MR

N RES BB E B RAEH AR Sales of goods
HEE MR

N B R Event sponsorship
EENEEE

N R TSR Rental expense
it

N B G B Accommodation fee
FTEEHR

(i)

(i)

(i)

(i)

(i)

(i) The interest expenses and overdue interest expenses
were charged in accordance with contractual terms.

(i)  The sales and purchases of goods, rental expense,
event sponsorship and accommodation fee were
charged in accordance with contractual terms with
fellow subsidiaries.

The above transactions were carried out in the ordinary course
of business and conducted in accordance with the terms and
conditions mutually agreed by both parties.

ZEMBEARAA

(i)

MERX RN ER IRE
B KERFER

HErBEER H2MAX &
BEDAREBERREER
R ERRR A LR

AT SRAEEHBEPREES
1B 15 56 B9 IR SR S AR AT ©
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For the six months ended 30 June 2024 &= —Z —PUFE XA =+ HIL/~EA

23. RELATED PARTY TRANSACTIONS 23. HEABE S X5 @)

(Continued)
(c) Compensation of key management personnel ) AEEBXEZEBAENME
of the Group

Six months ended 30 June
BEAA=1THLXEA

2024 2023
—E-MEF —E=%F
RMB’000 RMB’000
AR®T T ARBTTT
(Unaudited) (Unaudited)

(REFR) (REFEZ)

Salaries, allowances and benefits inkind & ~ ZEI N EYF= 405

Pension scheme contributions ERRR RS 5

Total compensation paid to key TRHFEEEEBAEN

management personnel B & 48 78 410
24. CONTINGENCY 24. FAREIR

There are two court hearings against the Group as the guarantor to MIASTE AL B (1EAM B EEANERA)
two creditors are suspended and it is still uncertain as to how much RER B E = - BRMD A EESHE =
the borrowers will be able to repay these creditors for the suspended ERRAME - BERAKEEREEZSERE
court hearings. Based on the legal advice, it is expected the court AN BRIBEEZER  WEBBARE
judgements might require the Group to pay to these creditors 50% of KREEMZSEREAER - TBEDER HIR A 68
the loan amount should the debtors eventually fail to repay these ERAEBEMZSERAZNS0%MHERE
creditors. B o
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