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Financial Highlights
B 5 i 2

- MEBE

Six months ended 30 June
Unaudited Consolidated

* Financial Summary

BZ6H30RILAEA
REEREH

2022 2023 2024

(RMB million) (RMB million) (RMB million)
(ANREBEL) (AREBERT) (AREEER)

Revenue WA

— Sales of self-manufactured steel products ~ — & BT EERMEER 14,644 13,969 13,189
— Sales of power equipment —HEENR 1,500 1,621 1,919
— Real estate -RiE 32 84 23

— Trading of steel products, iron ore and —MEER  #EAR

related raw materials and others BERMHE S 8,823 6,385 7,434
24,999 22,059 22,565

Gross profit EHM
— Sales of self-manufactured steel products ~ —$HEBTEENMEER 1,354 562 643
— Sales of power equipment —HEENR 140 93 136
— Real estate —EHE 29 45 7

—HEER BBRON

— Trading of steel products, iron ore and

related raw materials and others HERMHE HHEM 253 19 114

1,776 719 900

EBITDA! BRERBHEMEN 2,273 1,050 815

Profit before income tax BR FRASTL AT & 1,490 266 143

Profit for the period iyl 1,230 276 123
Profit for the period attributable to BRNARREREEE

owners of the Company iyl 1,199 282 94

Basic earnings per Share (RMB) ShERKE(ARET) 0.32 0.08 0.03

Adjusted profit for the period RN EF
(a non-HKFRS measure)? GFRBHBRELAHE)? 1,252 218 123




* Financial Summary

Notes:

1.

The Company defines EBITDA as profit for the period before
finance costs — net, income tax expense/(credit), amortisation,
depreciation and non-cash non-recurring items. During the six
months ended 30 June 2024, there were no adjustments of non-
cash non-recurring items in the calculation (2023 corresponding
period: nil).

The Company defines the adjusted profit for the period (a non-
HKFRS measure) as profit for the period excluding non-recurring
gain and the provision for impairment of both (i) properties under
development and held for sale; and (ii) loan receivables related
to the real estate industry in the second-and-lower-tier cities in
the PRC. For the six months ended 30 June 2024, the foregoing
provisions were not made based on the Group’s evaluation
of market situation and current provision of relevant property
development projects in the PRC, and no non-recurring gain was
recorded. Therefore, such non-HKFRS measure did not apply to
the profit for the six months ended 30 June 2024. Please refer to
the sub-section headed “Management Discussion and Analysis —
Non-HKFRS Measure” for details of the non-HKFRS measure.

Financial Highlights
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1.

RABE BBYTE R IEADE N A EE B
BIRERR A —FR - SBIER, (HEe)  #
o TERERSIFREULRR A2 PR
Ao RELZE2024F 6 A30 B ILREAR - &
BRI EIFR & IR E 1A B mFH (2023 F
FIHA - E) -

RARHERABAREF (FEBEBMBRELE
At E)MEEAMBREEEERER () BB
RREEREDE  UARMRPE-ERIA
YR T S L EE 1T S5 4R B /O JIE UL B SR DR
BEE2BHNRF - B 2202446 A30H
WEAREAR  ERAEEE ISR KT E
AR E R 318 B MR R ENFE - I
KRetie BB & - BARSSIEE BN -
E it - % IEE BB 3R & 2 AR 2 30 1 @ A
REE2024F 6 A30 R 1E/<1E B &% F °
FLMIEEENREN T —EBBHBRE
HAGE DB BMHREERGTE
ZFFIE -

As at
®n

31 December 31 December 30 June

2022 2023 2024

Audited Audited Unaudited

20224 20234 2024 F

12A31H 12 A31H 6A30H

BEZ LEZ RBER

(RMB million) (RMB million) (RMB million)

(AREEERL) (ARBBERT) (AR¥EER)

Net assets EESE 25,285 24,978 24,933

Total assets BEE 48,024 50,030 52,215
Net assets value per Share (excluding BREETFERR

non-controlling interests) (RMB) JEEn ) (AR L) 6.07 5.98 5.96
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Financial Highlights
NPT

« Average Selling Price and Gross Profit per - BITEENREE R SWHTFIHNH
Tonne of Self-manufactured Steel Products EEERER

Six months ended 30 June
Unaudited Consolidated

HBZ6A30RLERER
RBEREH
2022 2023 2024
(RMB) (RMB) (RMB)

(AR¥T) (AR¥TT) (AR®R)

Average seling price per tonne BT ESE 4,406 3,599 3,505
Gross profit/{loss) per tonne HBEF/(E8)
— H-section steel products —HAHER 428 154 221
— Strips and strip products —- SR REHEER 400 160 91
— Cold rolled sheets and galvanised sheets ~ — /2 &L R EE5F4R 36 97) 108
— Bilets ~$15% 350 (44) 128
— Sheet piing — iR A 473 148 313
Combined e 407 145 171
Average Selling Price per Tonne Average Gross Profit per Tonne
SWEHHEEE B9 EF
W 4
407
5,000 400
4,406
4,000
3,599 3,505 300
3,000
200
171
2,000 145
100
1,000
0 0
2022 2023 2024 2022 2023 2024
Six months ended 30 June Six months ended 30 June
HZE6A30H1EXEA HZE=6A30H E/AEA

A\
\ 4 China Oriental Group Company Limited F1 B ER 75 &£ B2 A% A R A &)
\ E ;*1




Financial Highlights

BIFS S
« Sales Volume of Self-manufactured Steel cBfTEENRESERBRESRER
Products Classified by Products BInZHER
Six months ended 30 June
BZ6A30BIEAEAR

2022 2023 2024

(000 tonnes) ('000 tonnes) ('000 tonnes)

(FuE) (FuE) (FH)

H-section steel products HAE S ZE 1,826 1,045 1,614
Strips and strip products B R EREER 1,194 1,442 1,627
Cold rolled sheets and galvanised shests /4 BL47 % 3% 81k 112 122 111
Billets B 2 62 16
Sheet piling HRIE 189 310 394
Total Ch 3,328 3,881 3,762

Sales Volume Distribution of Self-manufactured Steel Products

BTEENHSER ZHEED

Six months ended 30 June
EHZE6A30R 1< EA

3.1% 1.6% 3.0% 0.4%

54.9% 37.2% \ 50.1%  43.2%

@® H-section steel products HE! S & & © Cold rolled sheets and galvanised sheets /% #L1% } $ ##1R
@® Strips and strip products % & 253 $E2E & ® Sheet piling 1R 1A
® Bilets $HIE

Interim Report 2024 — = — U4 h HiRE




Corporate Information
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Board of Directors

Executive Directors

Mr. Han Jingyuan (Chairman and Chief Executive Officer)

Mr. Zhu Jun

Mr. Shen Xiaoling

Mr. Han Li (Chief Financial Officer)

Mr. Sanjay Sharma

Mr. Li Mingdong (appointed on 28 June 2024)

Non-executive Directors

Mr. Ondra Otradovec
Mr. Zhu Hao (retired on 28 June 2024)

Independent Non-executive Directors

Mr. Wong Man Chung Francis

Mr. Wang Tianyi (retired on 28 June 2024)

Mr. Wang Bing

Dr. Tse Cho Che Edward

Ms. Yu Fang Jing (appointed on 28 June 2024)

Composition of Board Committees
Audit Committee

Mr. Wong Man Chung Francis (Chairman)

Mr. Wang Tianyi (retired on 28 June 2024)

Mr. Wang Bing

Ms. Yu Fang Jing (appointed on 28 June 2024)

Nomination Committee

Mr. Han Jingyuan (Chairman)

Mr. Wong Man Chung Francis

Mr. Wang Tianyi (retired on 28 June 2024)

Mr. Wang Bing

Ms. Yu Fang Jing (appointed on 28 June 2024)

Remuneration Committee

Mr. Wong Man Chung Francis (Chairman)

Mr. Han Jingyuan

Mr. Wang Tianyi (retired on 28 June 2024)

Mr. Wang Bing

Ms. Yu Fang Jing (appointed on 28 June 2024)

China Oriental Group Company Limited A B 58 75 &£ BIIE A B TR A &)

EER

BITES
BERSK A (EEERERHTE)
RESE

LIS SR

BN RE(EEIFE)

Sanjay Sharma st4
BRI (R2024 6 F 28 HEZ(TF)

EHITES

Ondra Otradovec 4
RET A (R 2024 F6 A28 HET)

BMFHATES

|BYORAE

FREFEHRA(R2024F 6 28 HRIE)
FokEE

HEEE L

BT+ (R 2024 F 6 FH 28 HEZE(F)

EFRERTHEM
BREES

EMCRGE(ERE)

FR&E LA (R 2024 6 H 28 HRIF)
Tk E

BT 2+ (R2024 46 528 AEZ(F)

REEET

REURSCE(LE)

|XORTE

FREEHLA(R2024 F6 28 HRIE)
FokEE

BT Lt (R 2024 F6 H28 HEZ(T)

FMEES

WMCRAE(ERE)

BRHURSTE

FREFHRA(R2024F6 H28 HRIE)
FkEE

BT 2+ (R2024 46 528 HEZ(F)



Authorised Representatives
Mr. Han Li

Mr. Lam Pak Kan

Company Secretary

Mr. Lam Pak Kan

Registered Office

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

Principal Place of Business in Hong Kong

Suites 901-2 & 10, 9th Floor, Great Eagle Centre
23 Harbour Road
Wanchai, Hong Kong

Bermuda Principal Share Registrar and
Transfer Office

MUFG Fund Services (Bermuda) Limited

Hong Kong Branch Share Registrar and
Transfer Office

Tricor Investor Services Limited

Auditor

Deloitte Touche Tohmatsu
(appointed on 28 June 2024)

PricewaterhouseCoopers
(retired on 28 June 2024)

Corporate Information
NIER

B_EA=R

BHRE
MAEE) B 4L

AEWE
MARE) £ 4L
SRR

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

FEEETRERME

Es R
L8235
BB 001-2 R 10%

BRERMNABREREE

MUFG Fund Services (Bermuda) Limited

FERMBFRERLSE

BEBSFELARDA

53 {0

=E) o BEMR S L ETANTT

(R 202446 F28 HEZ(F)
EERUKEE RN BT

(R 2024 6 A28 HRIT)
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rEEMN

Company’s Website

www.chinaorientalgroup.com

List of Principal Banks
(In Alphabetical Orders)

Agricultural Bank of China
Bank of Cangzhou

Bank of Chengde

Bank of China

Bank of Communications
Bank of Hebei

Bank of Tianjin

China Citic Bank

China Construction Bank
China Everbright Bank
China Minsheng Bank
DBS Bank

Hang Seng Bank
Industrial and Commercial Bank of China
Industrial Bank

ING Bank N.V.

Maybank

OCBC Bank

Ping An Bank

Rabobank

The Export-Import Bank of China

AR S

www.chinaorientalgroup.com

ERERBIT
(BEXRFHEH)
R IR
AMERIT

R BIRIT

R ERTT

3 BIRIT
AT
RRRT

A ERTT
RER IR T
AR B AR AT
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ERIRIT
fEE4RTT

P E TR
BEIRT

ING Bank N.V.
BRBIRT
EBIRIT
FRIRT
AW AEIRTT
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Management Discussion and Analysis

EBE5mE DM

Looking ahead, the Group will strive to make effective use of
its existing sound financial position and efficient management
model, on one hand, adopting the “specialisation, industry
chain extension, high-tech and high-end™ ( [& -+ & &)
strategy as the direction for transformation and upgrading,
continuously optimising the industry and product structure,
and blazing a new trail of high-quality development driven by
innovation, on the other hand, actively exploring new models
and paths that align with green development concepts to
promote the Group’s green, low-carbon, and sustainable
development.

AR AEBBH N BERERERANRRYBAMRME K
MEERERN  —TENUE & BIBEASBEALTMA -
THE(CEXMERERE  NAHRESRASEERRTR
H > »—HEEBERT AR SR IE A0 M58
& EPAKENREERATFERE

Looking back at the first half of 2024, despite the global economy

CEE2024F F¥F BERHREERESR

as a whole showing a moderate recovery trend and maintaining
stable growth, the inflation slowed down, and uncertainty in
monetary policy increased. The economies of different regions
continued to diverge, and emerging and developing market
economies in Asia, such as China, provide the main driving force
for global economic growth. During the period, China’s economy
operated steadily overall, with progress amidst stability, showing
an upward trend of continued recovery. On the downstream
demand side of the iron and steel industry, investment in
infrastructure increased by approximately 5.4% year-on-year;
new construction area of real estate sector decreased by
approximately 23.7% year-on-year. The demand for steel used in
the real estate sector remained sluggish; and sales and production
volume of automobile saw steady year-on-year growth. Due
to the drag from real estate sector, the demand for steel used
in engineering machinery decreased. The overall downstream
demand for steel products remained weak. In summary, in the first

FRMEHMBEY  ERRFEBET BB
TIREBESEBRETEESE LA TR
@A ERFEDb - R ES N E e
EFMEEERARREEERIEHTIES
HBARREEETREYE BhE
# ZWEER FEFAES - METETH
EkAmE EERERLERLH54% F
WEFFHIEBERL THEN23.7%  BHE
BMERFERK AEEHERFRALE
PTHE XEHEEIRYE  TREEWBHE
Eok AR BERM T E RIS ER
59 c RERM S 0 2024 4F F¥F - RERIMETT
EOESEIRBEHER2023FE N EFAH
Z BN EIaEE - BHEK - KE®
BRAINER  CEBFFINISEELE - 1R
BHRBBERGRER - 2024 F F¥F2H
A HE MM EED B AX4.36 BN -
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Management Discussion and Analysis

EEEYmE T

half of 2024, although the overall business environment of China’s
iron and steel industry has improved compared to that in the
second half of 2023, it still maintained a pattern of “strong supply,
weak demand, low prices, and high costs”, with corporate profits
continuously being squeezed. According
to the National Bureau of Statistics
of the PRC, the national production
volumes of pig iron, crude steel and
steel products in the first half of 2024
amounted to approximately 436 million
tonnes, approximately 531 million tonnes
and approximately 701 million tonnes
respectively, representing a decrease
of approximately 3.6%, a decrease of
approximately 1.1% and an increase
of approximately 2.8% respectively,
compared to the corresponding period
in 2023.

With regard to the policies of the iron and steel industry, in
May 2024, the NDRC, the MIIT, the Ministry of Ecology and
Environment of the PRC, and other ministries jointly issued
the “Special Action Plan for Energy Conservation and Carbon
Reduction in the Iron and Steel Industry” ( #8717 2 &0 £ AR
HIB77E)5TE]) ), aiming to continue implementing regulation and
control of crude steel production, reduce energy consumption
intensity in the iron and steel industry through energy-saving
and carbon-reducing transformation and upgrade of energy-
using equipment, in support to the achievement of the “14" Five-
Year Plan” energy consumption intensity reduction target. In
May 2024, the State Council issued the “Action Plan for Energy
Conservation and Carbon Reduction in 2024-2025" * ( { 2024~
2025F HipEPE AR TTEN T2 ) ), which mentioned continuing to
implement the regulation and control of crude steel production
and strictly controlling the export of low value-added basic raw
material products in 2024. By the end of 2025, the proportion of

#495.31 1818 &2 #77.01 {8 M - £b, 2023 £F [A] Hf
DRI TR #43.6% TREA1.1%%E ML
2.8% °

BRI ITEMNBR AE - R2024F5H -
BWE T80 PREERBEILZIM
BEaEm TORE TR R EETE
2y SHEEERMANES AL BB
REBR IR DUA T AREREE F - BREMETE
MBEFERE » T TR IR EIMEEFRE
HERREKBAZ - 20245 A - BT ENE
{2024-2025 FEREE M ITEI AR ) - AR
R o024 FHEE MM A % - BRI |
MEE#RMEERE D £2025F K -
EREMESHEABEEELN HFRAZR
15% - I EI1TE B BUEF K F U EERG L
EB|30% » BERUEL MK DA T EE pE ST A BT
BUESOAKIR L o A R2024F6 A 0 F
IR EN BB Rz B A2 (BB
R) BIZE20254F @ M - L ELEX
EEPERIEEKF LA E - EREFKERNE




Management Discussion and Analysis

electric arc furnace steel production in the
total crude steel production is expected
to be raised to 15%, the proportion of
production capacity above the energy
efficiency benchmarking level in the iron
and steel industry is expected to reach
30%, and production capacity below
the energy efficiency standard level will
complete technical transformation or be
phased out. In addition, in June 2024,
Tangshan Municipal Government issued the
“National Carbon Peaking Pilot (Tangshan)
Implementation Plan” * ( (Bl RiREE
AB(BEW)EMmAZE) ), aiming that by
2025, the energy efficiency of iron and
steel and coking enterprises will all reach
above the benchmark level, the proportion of capacity reaching
the benchmark level will exceed 30% and the proportion of
electric arc furnace steelmaking will reach around 5%, so as to
enhance the low-carbon transformation capability of the iron and
steel industry, promote the carbon peaking of the iron and steel
industry as soon as possible, and build the largest clean iron
and steel production demonstration base in China. Against the
backdrop of positive progress in internal structural adjustments
and technological upgrades within the industry, China’s iron and
steel industry policy will continue to focus on energy efficiency
improvement, green and low-carbon transformation, and carbon
peaking.

Against this backdrop, notwithstanding the Group’s continued
efforts to reduce costs and improve efficiency, increase
investment in marketing promotion and environmental protection,
and strengthen product research and development in order to
enhance operational efficiency and sustainability, (i) a decrease
in the average selling price of steel products of the Group was
recorded due to a continuous sluggish downstream demand
for iron and steel products for the six months ended 30 June

11

EEEYmE M

BELLBIERE 30% - EBIERMIGLL ZERN4I5%
ENRFTMEER MBS HHHE
TEBFWERE  TEHE2ESKAMETRE
EREEM - E1TER B A B A B MM
RETHRFEBERNEST - HEME
TTEBRBNEE AEBIRTT - R EERKE
BREEERERED o

FREESET BEXSEBES HERIE
R~ N G R RORRIEA - I INGRE M@
WEE - MR AZERERAFEMN - B()
REE2024F6 A30BIEXEAR AR
M ER T B RFERS SR AEED
HiERFHHEEEBHES TE : (AR
HEEMERRETZERMHER TRBE
BR AEEEBEERSNERTERES
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Management Discussion and Analysis

EEEYmE T

2024; (i) the overall production costs of the Group remained at
a relatively high level due to a steeper price decreasing trend of
the steel products comparing to that of their major raw materials;
and (jii) a fair value loss of approximately RMB154 million on the
financial assets at fair value through profit or loss was recorded
for the period, as compared with a fair value gain of approximately
RMB113 million for the six months ended 30 June 2023, as a
result, while the Group recorded a revenue of approximately
RMB22.57 billion for the six months ended 30 June 2024,
representing an increase of approximately 2.3% as compared
to the corresponding period last year and the relevant overall
gross profit increased by approximately 14.4% to approximately
RMB643 million as compared
to the corresponding period in
2023, the Group’s interim net
profit was approximately RMB123
million, representing a decrease of
approximately 55.4% as compared with
the net profit of approximately RMB276
million for the corresponding period last
year. EBITDA for the period decreased
from approximately RMB1.05 billion
for the corresponding period last year
to approximately RMB815 million.
Basic earnings per Share for the period was RMB0.03 (2023
corresponding period: RMBO0.08).

In April 2024, Hebei Jinxi Sheet Piling Section Steel Technology
Co., Ltd, a subsidiary of the Company, was awarded the title
of “National Workers’ Pioneer™ (2B T A 7#%5%) by the All-
China Federation of Trade Unions* (FZE2F 4 T E). In June
2024, another subsidiary of the Company, Jinxi Limited, was
ranked 14" in the “China TOP 100 Enterprises of Green Electricity
Consumption (Green Certificate) 2023"* (2023F 1 El4% 2 F
(4:7%) JHETOP 10012 %) jointly issued by organisations such
as China National Renewable Energy Information Management
Centre* (BFIRA] B A g2R{E B EEH 1) and China Electricity
Council. In addition, in July 2024, the Company was ranked the
338" among the “2024 Fortune China Top 500 Enterprises”.

Given the performance for the first half of 2024 and taking into
account the current challenges in the iron and steel industry, the
Board did not recommend the distribution of an interim dividend
for 2024 and would like to consider the dividend arrangement for
2024 at the end of the year.

China Oriental Group Company Limited A B 58 75 &£ BIIE A B TR A &)

fi7 + LA R (i) B2 & &= 202346 A 30 B 1/~ A
ABMAREBEREHARE1ASETTAL
HANBEAABEFELEEH T ABERY
CRMEERGSAABEBENARKEA4E
g Bt - BEAREEREZE 202446 H 30
BIEREASESRAHDARE 22578 - &
EFERHEIE N 2.3% » HEAZEEFR EHAL
144% EHARE6.431E T EAREENF
HFHAAHARE123ETT  REFRHEH
AR 2 76 1B ITHFEF R 4955.4% o
HABRITE REEI A EFRBHA
REAOSEBITRIEHARES.15E T » 8

NERER WK S AR 0.037T(2023F F
B AR¥o0.087T) -

R2024F 48 - AR 2B AR ER
MRBER MR ER A R ERPELFHE
TEeBE 2T ALER B - 120244
6 A AAFIMS—EWE A 5] 7 £
RABEEREEEERLRTEE HhE
BeEeSHBEHAEMmMI2023FF R E
BN EE)EBETOP 100105 [EEHh LS
1447 = SN > FR2024 7 B » NARIERE A
2024 F( B & Y B 500 & BE1 7155 P 58 338 117 °

ER 2024 F EHFEXANE B H ATHETT
EHEENKE - EFRTEHIKE 2024 F
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Management Discussion and Analysis

EEEYmE M

In respect of the iron and steel business, the Group focuses on
the overall goal of cost reduction and efficiency improvement,
leveraging on its strength of Grade A environmental performance
and differentiated environmental protection management and
control policies. The Group strives to become an ultimate
exemplary and benchmarking enterprise in terms of energy
efficiency and a first-class enterprise in the industry via
measures such as peer benchmarking, process upgrading,
technology introduction, equipment transformation and
innovative breakthroughs. During the first half of 2024, in view
of the challenges in the domestic iron and steel market, the
Group formulated cost reduction plans for various aspects from
procurement, logistics, production, etc., to enhance the cost
reduction and efficiency awareness of each unit. The Group
optimised the ratio of coke and ore blending, controlled and
reduced scattered projects, increased
the self-generated electricity ratio, and
strengthened the management and
control of various operational details,
allowing the iron and steel business to
gradually improve from the trough of the
second half of last year. In addition, taking
into account the actual status, operation
and maintenance of the items in the
property, plant and equipment, as well
as referring to the depreciation policies
of listed companies in the iron and steel
industry, the Group has changed the
useful life of certain items of machinery in

HMEEBME @ AEBEEREAERNHE
BEE BREARREIGISALZNEDSH
ZEIRRETRET  BRERELHEZ . I8
FHAG - wfiroliE - HHkE - AT S
M BN AR GEBURIT RE R ITE
RE— R R20245F F¥F - EREH
AE TS mkE . AEBARAZEN
PRARAES HEE 9% £ESSH
HESIERAAER BRERRL G 25
BEZTHIRE  ReEERELXRE . AKE
EIEMEI R T MEEBRESUREFT
FENEMERTERNHE - I ZEEDY
¥ BELKREEENEERNRR  EFER
E UARSEMBETELTRAAMNTER
FREEDB2024F1 A1HE BET
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Management Discussion and Analysis

EEEYmE T

the iron and steel production process from 10 years to 15 years
starting from 1 January 2024. For details, please refer to Note 3
to the condensed consolidated financial statements. In the first
half of 2024, the Group sold approximately 1.61 million tonnes of
self-manufactured H-section steel products and kept securing its
leading position in the H-section steel market of the PRC since
2009.

During the first half of 2024, the Group continued to strengthen
the upstream and downstream linkage and integration with
HJT’s power transmission equipment business. HJT is principally
engaged in the research and development, manufacturing and
sales of power transmission equipment and it currently operates
production plants in the PRC with an aggregate annual production
capacity of approximately 500,000 tonnes. In the first half of
2024, HJT contributed revenue in sale of power equipment of
approximately RMB1.92 billion to the Group.

In October 2022, Jinxi Limited entered into an agreement with
the Fangchenggang City Government and related authorities
(Please refer to the announcement of the Company dated 7
October 2022 for details). Since the signing of the agreement,
the Fangchenggang City Government has been sincere and
committed. Under the backdrop of the epidemic and various
unfavourable factors, the Fangchenggang City Government
fulfilled its obligations to return the remaining balance during the
first half of 2024. The Company would like to express gratitude to
the Fangchenggang City Government for its continuous efforts in
overcoming the difficulties and challenges to fulfill the obligations.

China Oriental Group Company Limited AP BIE /7 £ B B R A A

EEMEAEEMNKEZENAFERFTHA0
FEHRAI5F  BEFSHEL2HEHE Y
HMEREMIFES » N2024F ¥ F - AEH
HEBTEENHEMERN 161 EME - B
2009 FHEMLEREPBRHRAIM M IENEEE
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2024 F EHFR AKEEFEMRHEIES
BNENEEAREEFET ETHEERE
L - ELBRIBREETNHEARENIE -
BIEREE  MERBNTELSEFELS
HL50 EMIREERE © KR 2024 F F¥4F -
EeBEAAEEERHOARKI92ETLH
BREHEEWA -

720225 10 B + 27 8 ) BB R 358 T BUR I
HEBPIRT R (BREFHE  F2RBARQR]
HEA2022FE10A7AZAE) - BIHEE
R  HHETRAHEES  ERRE
BREETFEEZNEST + R 2024 F £
FHRETRFEBTOTEETKHBNR
FRE - RAREHRETERF —ER IR
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Management Discussion and Analysis

With respect to the real estate business, apart from developing
traditional real estate projects, the Group was also dedicated in
promoting green structural construction development. In various
projects of the Group located in Tangshan City and Suzhou City,
the sales and delivery of most units have been completed in the
past years. In the first half of 2024, the 4" phase of the Donghu
Bay project in Tangshan City continued to record sales and
deliveries and the Group recorded revenue and operating profit
from real estate business of approximately RMB23 million and
approximately RMB4 million, respectively.

In the first half of 2024, the Group’s revenue and gross profit
generated from the trading of steel products, iron ore and related
raw materials amounted to approximately RMB6.67 billion (2023
corresponding period: approximately RMB5.73 billion) and
approximately RMB26 million (2023 corresponding period: gross
loss of approximately RMB34 million), respectively.

Last but not least, the Board would like to take this opportunity
to express the heartfelt gratitude to the Shareholders for the
continuous support, as well as appreciation to the staff for the
dedication and contribution. The Company will continue to make
unremitting efforts to create greater value for its Shareholders and
strive to achieve the long-term success for the business.

EEEYmE M

NEWEEXEBME  A5BERERERFH
EEBIN MBOEDSECEREEER -
REBEBVRELTRHEMNTHZEAEE - X
HHBENERBEFTFETKHEERINMN - B
2024F F¥F  EEILTHRBEEEE4
HEBRSHELRIMN  ~EBEREZE
HEBRAREER B RIHARE2,3008
TTRHARE 400&ETT ©

R2024F LHF - AEEMEER - HEA
REERMAE SEROBRAMERNDF A
MANREE6.7ET(2023FFE - H AR
57.3187T) k¥ AR ® 2,600 & jT(2023 F A
B EEHARES340087T0) ©

K% EERAEHBIEEHRIRF—MEE
ENXRHRTIROEH  LHE2EETHNEG
AT BR RS - AR B RE TS
RERMEIEEANEE  BOAEKREGER
HARCLD ©

.

A‘ ORIENTAL GROUP COMPANY LIMITED
1R EEERERA

e {315k Stock code: 581

Interim Report 2024 — 2 — PU4EFh BSR4

15



Business and Financial Review

= ¥ 1) B 35 [O) 8

« BUSINESS REVIEW - RI5OE
Sales Analysis on Self-manufactured Steel Products BITEENREER ZHEHESW
Sales Volume HEE

For the six months ended 30 June 2024, the Group’s total
sales volume was approximately 3.76 million tonnes (2023
corresponding period: approximately 3.88 million tonnes),
representing a decrease of approximately 3.1%.

The sales volume breakdown during the period and 2023
corresponding period was as follows:

HE2024F6 A30HIENEA - REELRH
E & A#3768E ME(2023F A 81 : #49388E
Wg) - A HI31%

REFA K 2023 FRIAHE ERAMAIT

For the six months ended 30 June

BEZ6A30HLEAEAR

Changes in
2024 2023 sales volume
Sales volume Sales volume HESE(
HEE HES Increase/
(’000 tonnes) ('000 tonnes) (Decrease)
(Fud) (Fma) i,/ (Rd)
H-section steel products ~ H A $f & 1,614 42.9% 1,945 50.1% (17.0%)
Strips and strip products A8l K A5 #0582 dh 1,627 43.2% 1,442 37.2% 12.8%
Cold rolled sheets and RELR &
galvanised sheets $EEIR 111 3.0% 122 3.1% (9.0%)
Billets iipa 16 0.4% 62 1.6% (74.2%)
Sheet piling iR A 394 10.5% 310 8.0% 27.1%
Total B 3,762 100% 3,881 100% (8.1%)
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Business and Financial Review

e BUSINESS REVIEW (continuea)
Sales Analysis on Self-manufactured Steel Products (continuea)

Revenue

Revenue for the six months ended 30 June 2024 was
approximately RMB13,189 million (2023 corresponding period:
approximately RMB13,969 million), representing a decrease of
approximately 5.6%. Export to foreign countries contributed
approximately RMB234 million (2023 corresponding period:
approximately RMB280 million) to the revenue, representing
approximately 1.8% (2023 corresponding period: approximately
2.0%) of revenue from sales of self-manufactured steel products.

The breakdown of revenue and average selling price by
product (excluding value-added tax) during the period and the
corresponding period in 2023 were as follows:

ey lEnpE =]

« E¥OIEE 2
HITEENREERZHEEI T (&)
WA

HZE2024F6 A30B IEAEANWA EL
ARB131.89E L (2023 F RIH : HARE
139.69187T) ' WA 45.6% ° HOZEFINEH
REWABEHARE234187T(20234F [
H: M ARM2801T)  HETEENH
HERZHEESWAL1.8% (2023 FRH : 4
2.0%) °

R HRA K 2023 4F 7] B4R 2 fn 9 WA BR AR K% F
VHEEE(TSEER) T

For the six months ended 30 June

BZ6A30HILAEA
2024 2023 Changes in
gl
Average Average Average
Revenue  selling price Revenue selling price Revenue selling price
KA HEER WA HEEE N HEBRE
(RMB million) ~ (RMB/tonne) ~ (RMBmilion) ~ (RMB/tonne) Increase/(Decrease)
(AR¥EET) (AR%x/ /M) (AR¥EEL) (AR¥L/ %) Em/ (R)

Unaudited Unaudited

RBEY RIEEZ
H-section steel products ~ HERER 5,747 3,561 6,979 3,588 (17.7%) (0.8%)
Strips and strip products W R AEEEER 5,382 3,307 4,986 3,457 7.9% (4.3%)

Cold rolled sheets and RERR

galvanised sheets FHR 527 4,726 572 4677 (7.9%) 1.0%
Billets #a% 50 3,124 209 3,375 (76.1%) (7.4%)
Sheet piling iR 1,483 3,764 1,223 3,952 21.3% 4.8%)
Total/Combined ait/ e 13,189 3,505 13,969 3,599 (5.6%) (2.6%)

The decrease in revenue from self-manufactured steel
products was primarily due to the decrease in sales volume by
approximately 3.1% and average selling price of the Group’s steel
products by approximately 2.6% to approximately RMB3,505 per
tonne for the six months ended 30 June 2024 from approximately
RMB3,599 per tonne for the corresponding period in 2023.
The decrease in sales volume and average selling price of the
Group’s steel products was mainly due to a continuous sluggish
downstream demand for the iron and steel products for the six
months ended 30 June 2024.

BITHEEMHEEERNBARLEZHRE
E2024F6 A30H 1EN A A A EE W EE
mHEEER L3 1% L FHEEEER
2023 F R HAR # F e A R ¥ 3,599 JT I 4
2.6% = #)FME A REE 3,505 o A5 E 8
ERMHEEERTFHYHEEERIEIERRH
REZE2024F6 A30H b8 - HEESR
TR B ERBATH -
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« BUSINESS REVIEW (continued) « MO =)
Sales Analysis on Self-manufactured Steel Products continue) BTEENMEER ZHEHED T (&)
Cost of Sales and Gross Profit HERAEARER

The gross profit for the six months ended 30 June 2024 was &(E2024% 6 A30H L NEARMEF AL A
approximately RMB643 million (2023 corresponding period: R #6.431/80(2023F FH : £ AR 5.62
approximately RMB562 million), representing an increase of 870 ) EF #14.4% - EF X 5 494.9%
approximately 14.4%. Gross profit margin was approximately (2023 FRIH] : 494.0%)

4.9% (2023 corresponding period: approximately 4.0%).

Average unit cost, gross profit/(loss) per tonne and gross profit/ R HEIR & 2023 FREFHK AEE - FHEE
(loss) margin during the period and the corresponding period in ~ F|,/ (/) M EF,/ (FE) R0
2023 were as follows:

For the six months ended 30 June

BZE6A30AL~ER
2024 2023
Gross Gross Gross Gross
Average profit profit Average profit/(loss) profit/{loss)
unit cost per tonne margin unit cost per tonne margin
THRA THRA BHEER i/
EE BHER ESFilk 3| /(EE) (EE)%
(RMB/tonne) (RMB) (RMB/tonne) (RMB)
(AR%7/®) (AR%7%) (AE%T/B) (\RBT)
Unaudited Unaudited
REER REEG
H-section steel products HESRE R 3,340 221 6.2% 3,434 154 4.3%
Strips and strip products A R AEEEER 3,216 91 2.8% 3,297 160 4.6%
Cold rolled shests and RERR
galvanised sheets FiER 4,618 108 2.3% 4,774 97) (2.1%)
Bilets HR 2,99 128 4.1% 3419 (44 (1.3%)
Sheet piling G 3,451 313 8.3% 3,804 148 3.7%
Combined ) 3,334 17 4.9% 3,454 145 4.0%




Business and Financial Review

* BUSINESS REVIEW (continuea)

Sales Analysis on Self-manufactured Steel Products (continuea)

ey lEnpE =]

« E¥OIEE 2
HITEENREERZHEI T (&)

Cost of Sales and Gross Profit (continued)

HERERER (&)

Gross profit per tonne of the Group’s steel products increased to
approximately RMB171 for the six months ended 30 June 2024
from approximately RMB145 for the corresponding period in
2023, reflecting an increase of approximately 17.9%. Gross profit
margin increased to approximately 4.9% for the six months ended
30 June 2024 from approximately 4.0% for the corresponding
period in 2023. An increase of approximately RMB27 per tonne
is attributable to the change in accounting estimates (Note 3 to
the condensed consolidated financial statements). Disregarding
such increase, the gross profit for the first half 2024 would
be approximately RMB144 per tonne reflecting a decrease of
approximately 0.7% compared to the corresponding period in
2023. The change in gross profit margin was a combined effect of
the overall production costs of the Group remained at a relatively
high level due to a steeper price decreasing trend of the steel
products comparing to that of their major raw materials, and the
aforesaid change in accounting estimates in the first half 2024.

Property Development

For the six months ended 30 June 2024, the revenue from sales
of completed properties held for sale of the Group amounted to
approximately RMB18 million. The GFA of properties delivered
was approximately 2,500 m2. The average selling price of
properties delivered was approximately RMB7,100 per m?.

As at 30 June 2024, the Group had the following project under
construction with a GFA of approximately 248,000 m?:

HZE2024F6 A30B AR - AEBHE
EGEEMEEF B 2023 FR BN AR 145
TEAEHDAREATI T EFH17.9% °
HZE2024F6 A30HIENEA - EFIRAK
2023 F R HI4)4.0% EHE4)4.9% ° #) =W
ARB27 T EARBREH AT E TR
(AR A M ERMEMMIEES) - MBRFZFAIR
% 2024F ¥ FEFNABHNESHEARK 144
UL 2023 F R HE TR 490.7%  EFER
EHTERANAE2024F LXFR - MEE
MERBEFZEEMAER TRBEE KX
BYASEEBRBEEXNADNERERES
il AR Pl e st Ast B e a e o

P it E B 3%

HZE2024F6 AC0RHIEANEA  AEEHEE
EEMRFELEMERABLHARE 1,800
B ERNYENEEEE AL 2,500 F 75
Ko BERFNMENFHEEATFHKRKOA
R¥E7.1007T °

MR2024F6A30H  AEEE THEREIE
B EEMEZEMEIEL 248,000 F K ¢

Estimated Effective

GFA under time of interest

No.  City Property project  Phase of project construction completion owned

TEN &t B

P Hm MERE HERR BEER BT BFEER
(m?)
(FAXK)

1 Fangchenggang  Jinxi Xijiang Bay Main structure 248,000 2029 97.6%

B Z i PANE | TR

The above project is expected to be completed in 2029.

FEHER 378 B #5570 2029 F 2K ©
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* FUTURE PROSPECTS

Looking into July 2024, as inflation levels gradually decline,
the global economy will continue to recover slowly but will still
face challenges such as global trade friction, increased policy
uncertainty and geopolitical conflicts. Under the influence of
proactive fiscal policies and moderately loose monetary policies,
it is expected that the overall domestic economy of China will
continue to maintain a steady growth trend, but still face certain
downward pressure. In the iron and steel industry, the outlook for
downstream demand will hover at a low level, as the decline in
investment of real estate development will be slightly narrowed,
infrastructure investment growth is expected to rebound, and
the manufacturing industry is anticipated to remain resilient.
It is expected that the downstream industries will gradually
improve in the second half of 2024, driving demand for steel
products and there will be no risk of a significant decline in the
annual steel consumption. Overall, the Group expects that the
business environment of the iron and steel industry will still face
various uncertainties in the second half of 2024, but the overall
development trend will gradually improve.

Against this backdrop, the Group will continue to actively keep
abreast of the PRC government’s policies, focus on low-carbon
and energy consumption development, and enhance its core
competitiveness by improving efficiency and reducing costs,
developing and increasing the proportion of high value-added
products, expanding sales channels, continuously upgrading
equipment and increasing investment in environmental protection,
with a view to securing a leading position in the industry. In the
second half of 2024, the Group will continue to promote the
development of H-section steel, marine angle steel, sheet piling,
power angle steel and marine steel, etc., and strengthen the
upstream and downstream linkage and integration with HJT’s
power transmission equipment business. In addition to focusing
on the steel manufacturing business, the Group will also continue
to expand its steel products and raw materials trading business,
steel downstream precast steel components and precast
concrete components products for prefabricated construction,
and develop steel slag pavement concrete and processing and
trading of steel scrap business, as well as promoting the new
materials business of recycling and sales of residual solid waste in
production, all of which will gradually bring new opportunities for
the Group in various aspects.

China Oriental Group Company Limited A B 58 75 £ BI#E A A TR A &)
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Business and Financial Review

* FUTURE PROSPECTS (continued)

To achieve the objectives of carbon peak and carbon neutrality
for the iron and steel industry and adhere to the commitment to
green and sustainable development, the Group is closely following
the policy development and exploring the feasibility of different
technology solutions for carbon reduction to conduct studies and
deployment for emission reduction at the earlier stage. Meanwhile,
the Group continues to invest in various projects on equipment
upgrades and environmental protection equipment, exploring
new breakthroughs in energy saving and carbon reduction, and
focusing on improving the energy structure, in a bid to further
reduce emissions and achieve better cost efficiency.

Currently, the Group continues to accumulate a relatively large
amount of cash and resources to meet its future development
needs. In addition to focusing on the manufacturing and sales
of steel products, the Group also continues to actively explore
business opportunities in line with its corporate strategies,
including those opportunities of horizontal and vertical (in
particular, downstream) corporate merger and acquisition,
associates and joint ventures, etc., in order to broaden the
Group’s revenue sources and enhance its profitability, realising the
sustainable growth and enhancing its corporate value. In addition,
the Group will also, from time to time, evaluate the possibility to
increase dividend distributions under appropriate circumstances
to reward the Shareholders for their support to the Group.

ey lEnpE =]
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* FUTURE PROSPECTS (continued)

Since the completion of its initial public offering in 2004, the
Company has weathered a number of the industry cycles of
the iron and steel industry and has continued to thrive in the
face of many economic uncertainties in the past 20 years.
Since its listing, the Company, as a steel manufacturer with
an annual production capacity to produce approximately 3.1
million tonnes of steel products and mainly selling steel billets
and strip products, has gradually expanded its business to a
year-to-date steel products production capacity of more than
10 million tonnes with its product categories covering H-section
steel products, sheet piling, strips and strip products, billets,
cold rolled sheets and galvanised sheets. At the same time,
it has expanded to downstream businesses including real
estate and power equipment businesses, as well as holding an
A-shares subsidiary listed on the Shanghai Stock Exchange.
The Group’s revenue has increased by more than 5 times as
compared with that of 2004. The H-section steel products
produced by the Group have maintained a leading position in
China. The Company also became a constituent stock of the
Hang Seng Composite Index Series many years ago. Looking
ahead, the Group will continue to develop its business along
the road towards the goal of the world’s largest section steel
production base, exploring upstream and downstream extension
in the industry in order to become a sizable enterprise with
distinctive products. The Group will strive to make effective use
of its existing sound financial position and efficient management
model, on one hand, adopting the “specialisation, industry
chain extension, high-tech and high-end™ ([ &~ &)
strategy as the direction for transformation and upgrading,
continuously optimising the industry and
product structure, and blazing a new trail
of high-quality development driven by
innovation, on the other hand, actively
exploring new models and paths that
align with green development concepts

c RKRE (#)
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to promote the Group’s green, low-
carbon, and sustainable development.
Through effective capital and asset
allocation, the Group will create value
for Shareholders and maximise business
growth opportunities, while remaining
robust and flexible in an ever-changing
business environment, so as to
maximise Shareholders’ value.

I
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Business and Financial Review

e FINANCIAL REVIEW
Non-HKFRS Measure

Given that the real estate market in the PRC went through a
consolidation phase in 2023 and certain real estate companies
faced the ongoing financial pressure, the Group adopted a
prudent approach to make a provision of approximately RMB201
million for impairment of properties under development and held
for sale and loan receivables related to the real estate industry in
the second-and-lower-tier cities in the PRC for the financial year
ended 31 December 2023.

To supplement the Group’s consolidated financial information
which is prepared and presented in accordance with HKFRS,
where applicable, the Company also used adjusted profit for the
relevant financial period as an additional financial measure that
is not required by, or presented in accordance with HKFRS. The
Group defines adjusted profit for the relevant financial period as
the Group’s profit for such period excluding non-recurring gain
and the provision for impairment of properties under development
and held for sale and loan receivables related to the real estate
industry in the second-and-lower-tier cities in the PRC. Despite
the uncertainty as to the development of the real estate market
of the PRC, with the introduction of various market stabilisation
measures by the central and governments at all levels, the
Company expects the real estate market of the PRC to gradually
stabilise in the future. Therefore, the Company believes that by
eliminating the impact of the provision for impairment of properties
under development and held for sale and loan receivables related
to the real estate industry in the second-and-lower-tier cities in the
PRC, such adjusted profit provides Shareholders and potential
investors with useful supplementary information in understanding
and evaluating the Group’s underlying performance in the same
manner as they do for our management. The following table
sets forth the reconciliation of the Group’s adjusted profit for
the relevant financial period as a non-HKFRS measure for the
periods indicated to the most directly comparable financial
measure prepared in accordance with HKFRS. For the six months
ended 30 June 2024, no provision was made for impairment
of properties under development and held for sale and loan
receivables related to the real estate industry in the second-and-
lower-tier cities in the PRC based on the Group’s evaluation
of market situation and current provision of relevant property
development projects in the PRC, and no non-recurring gain was
recorded. Therefore, such non-HKFRS adjustment did not apply
to the profit for the six months ended 30 June 2024.
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« FINANCIAL REVIEW (continued) - 4O 2)
Non-HKFRS Measure (continued) FEBUMBRELENFTEE)

For the six months
ended 30 June
BZ6H30HILAEA

2024 2023
RMB’000 RMB’000
ARTRT ARBTT
Unaudited Unaudited
RBEX R EZ

Profit for the period B4 ) 123,029 276,135
Adjustments made in respect of: Gt T2 EEEL 2
Reversal of impairment of properties under 2R & K435 1 H & W % R E #E 0] #
development and held for sale* - (19,633)
Reversal of impairment of loan receivables AAFREBI —& M IATH MBI ETTE
relating to the real estate industry M EREZORERD
in second-and-lower-tier cities
in the PRC* - (38,072)
Adjusted profit for the period KRR EA R F 123,029 218,430
# The Company did not recognise the relevant current income tax ~ # RAFIRFTIRZ SR ER T EEREEE B
or deferred income tax impact when making such provisions, B BEERGBHEE  AItREFFE
and therefore did not calculate the relevant after-tax impact when BRI EETEH AR E -

presenting the adjustments.

However, the Company’s presentation of adjusted profit is not A1 » AR & 2 5 H & T BH A A B /I 3k
intended to be considered in isolation from, or as a substitute for, AR EE B FE 0 MR BIEFEHER
the financial information prepared and presented in accordance &SRt 8RB R LI EER £ 8
with HKFRS. The use of the non-HKFRS measure above has its L IFEBHEREERFEEAL T TEA
limitations as an analytical tool, and the adjusted profit presented ~ E R - M AR 5] 2 71| 7Y 4L 57 2585 5 7] 48
by the Company may be different from similarly tited non-HKFRS B RIR E A R AT 27 B LUZ B IERE
measures presented by other companies. Shareholders and B &R EE R E - HIL - REMEERE
potential investors are therefore advised to consider the financial EE & HEERANEENFEER o

information of the Group in its entirety.

Liquidity and Financial Resources EeRBUERBEER
In order to sustain a stable financial status, the Group closely AEBZBYEREESRHERTHEER
monitors its liquidity and financial resources. ARFBRERER B AR ©

As at 30 June 2024, the Group had unutilised banking facilities 72202446 A30H » AEBHRFEFRITE
of approximately RMB15.1 billion (as at 31 December 2023: {Z58E AN ARB 151 T(R2023F 12 A
approximately RMB13.9 billion). 318 HAREA139ETL) °
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* FINANCIAL REVIEW (continued)
Liquidity and Financial Resources (continued)

As at 30 June 2024, the current ratio of the Group, representing
current assets divided by current liabilities, was approximately
1.4 times (as at 31 December 2023: approximately 1.2 times)
and the gearing ratio, representing total liabilities divided by total
assets, was approximately 52.2% (as at 31 December 2023:
approximately 50.1%).

As at 30 June 2024, the cash and cash equivalents of the Group
amounted to approximately RMB5,347 million (as at 31 December
2023: approximately RMB3,618 million).

After considering its cash and cash equivalents as well as the
banking facilities currently available to the Group, it is believed that
the Group has sufficient capital to fund its future operations and
for general business expansion and development.

Capital Structures

As at 30 June 2024, borrowings of approximately RMB15,150
million of the Group bore fixed interest rates ranging from
approximately 0.49% to approximately 4.80% per annum and
borrowings of approximately RMB3,349 million of the Group
bore floating interest rates ranging from approximately 2.70%
to approximately 4.32% per annum. The Group’s exposure to
changes in market interest rates was considered to be limited.
During the six months ended 30 June 2024, the Group also
entered into certain foreign currency forward contracts to manage
its exposure to foreign currency exchange rates fluctuation.
As at 30 June 2024, the notional amounts of these derivative
instruments amounted to nil.

The Group monitors its capital on the basis of the debt-to-capital
ratio. This ratio is calculated as total debt divided by total capital.
Total debt includes current and non-current borrowings, lease
liabilities and loans from related parties. The Group regards its
non-current borrowings, non-current lease liabilities and equity
attributable to owners of the Company as its total capital. As
at 30 June 2024, the debt-to-capital ratio of the Group was
approximately 71.0% (as at 31 December 2023: approximately
63.0%).

The consolidated interest expenses and capitalised interest for
the six months ended 30 June 2024 amounted to approximately
RMB280 million (2023 corresponding period: approximately
RMB241 million). The interest coverage ratio (dividing profit for the
period before finance costs — net and income tax expense/(credit)
by total interest expenses) was approximately 0.9 times (2023
corresponding period: approximately 1.7 times).
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* FINANCIAL REVIEW (continueq)
Capital Commitments

As at 30 June 2024, the Group had capital commitments of
approximately RMB1,060 million (as at 31 December 2023:
approximately RMB1,219 million). It is estimated that the capital
commitments will be financed by the Group’s internal resources
and available banking facilities.

Guarantees and Contingent Liabilities

As at 30 June 2024, the Group had no contingent liabilities (as at
31 December 2023: approximately RMB30 million).

Pledge of Assets

As at 30 June 2024, the net book value of the Group's
leasehold land and land use rights amounting to approximately
RMB279 million (as at 31 December 2023: approximately
RMB293 million), property, plant and equipment amounting
to approximately RMB392 million (as at 31 December 2023:
approximately RMB518 million), investment properties
amounting to approximately RMB53 million (as at 31 December
2023: approximately RMB54 million), notes receivable — bank
acceptance notes amounting to approximately RMB68 million
(as at 31 December 2023: approximately RMB23 million), long-
term bank deposits amounting to approximately RMB300 million
(as at 31 December 2023: approximately RMB1,390 million) and
restricted bank balances amounting to approximately RMB6,350
million (as at 31 December 2023: approximately RMB4,410
million) had been pledged as securities for the Group’s notes
payable issuing, bank borrowings, letters of credit issuing and
letters of guarantee issuing.

Exchange Risks

Foreign exchange risk is the risk to the Group’s financial
conditions and results of operations arising from movements
of foreign exchange rates. The Group mainly operates in the
PRC with most of the transactions denominated and settled in
RMB. The Group’s foreign exchange risk primarily arises from
the procurement of iron ores and the relevant products from
overseas suppliers and the Group’s foreign currency borrowings,
which are denominated and settled in USD. Foreign exchange
rates fluctuate in reaction to the macro-economic performance of
different countries and fund flows between countries arising from
trade or capital commitments. In view of continuous fluctuation
of the RMB exchange rate against USD, during the six months
ended 30 June 2024, the Group entered into certain foreign
currency forward contracts so as to reduce the impact of the
volatility of the RMB exchange rate against USD. The Group also
reviewed and rearranged its monetary assets to mitigate the
impact from the change of RMB to USD exchange rate.
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* FINANCIAL REVIEW (continued)

Steel Products, Iron Ore and Related Raw Materials
Derivative Financial Instruments

In view of the significant fluctuation of steel products, iron ore and
related raw materials prices during the six months ended 30 June
2024, the Group entered into certain steel products, iron ore and
related raw materials future and future option contracts so as to
reduce the impact of the volatility of the steel products, iron ore
and related raw materials prices on the Group. The Group used a
combination of steel products, iron ore and related raw materials
derivatives to achieve the above purpose. The investment gains
from steel products, iron ore and related raw materials derivative
financial instruments amounted to approximately RMB33 million
(2023 corresponding period: investment losses of approximately
RMB9 million) for the six months ended 30 June 2024.

Dividend

The Board did not recommend the distribution of an interim
dividend for the six months ended 30 June 2024.

The Board proposed a special dividend of approximately
HK$186 million, representing HK$0.05 per ordinary share for
the year ended 31 December 2023. The proposed dividend
of approximately HK$186 million (equivalent to approximately
RMB170 million) was approved by the Shareholders at the AGM
on 28 June 2024 and was paid on 20 August 2024.

Events after the Period

There were no significant events occurred to the Group from 30
June 2024 to the date of this interim report.
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* FINANCIAL REVIEW (continued) - 5O =)
Financial Assets at Fair Value Through Profit or Loss BAREEFEBRESETABER
ZEBMEE

As at 30 June 2024, the Group held financial assets at fair 720246 A30H * AEBEFEH ZIRARE
value through profit or loss of approximately RMB5,298 million, fEitE8 BEZ St AIBR R ZEMEEDHA
accounting for approximately 10.1% of total assets, particulars of ¥ 52.98 87T * G EEH10.1% @ #FI15H

which are set out below: T
Money Market Funds E¥mBEES
Total Total Unrealised
amountof  amount of Realised  investment
purchase(s)  disposal(s)  investment income/  Fair value to
made made  income/(loss) (loss) the total
Number of duringthe  during the for the for the assets of
units held  Investment Fairvalue  sixmonths  sixmonths  sixmonths  sixmonths  the Group
asat cost as at asat ended ended ended ended asat
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2024 2024 2024 2024 2024 2024 2024 2024

BZ20245F HENUEF

BZ20245F HENUF 6A30R 6A30H 12024

120245 6A30A 6A30A EAER fldatil:! 6A30A

6A30A  H20u4E  R2024F  LAER E~EA BEEN  RERN  LAREE

BE2 6A3ABz 6ANAZ  REAZ  AEEz  RERA/ RERA/  EREE

Name of the financial assets ~ $HEE LM Bigs RERK NAEE Ben ey (F8) (E8) mEE
(000) (RMB'00)) (RMBIOOO)  (RMB'00)  (RMBOOD)  (RMB'00O)  (RMB'000)
(F) (AR%TR) (AR¥TR) (AR%Tn) (AR%TR) (ARETR) (ARETR)

Harvest Fund Management ~ ZEESERERAT

Company Limited
Harvest Express Monetary RERBRETSES

Market Fund* 168,484 168,484 168,484 335,825 (178,287) 564 - 0.32%
Harvest Monetary Market Fund®  ZEEBTHES 7,249 7,249 7,249 45322 (40,300) 1 - 0.01%
Others i 28 2,182 2,179 2,182 - - 47 <0.01%

Bosera Asset Management ~ BEESEEARAT

Company Limited
Bosera Hehui Money Market Fund BEBAZE¥m5ES 111 111 11 25,117 (25,006) 150 - <0.01%
Bosera Cash Pot Money BERSEEEMSES

Market Fund 160,301 160,301 160,301 285,346 (125,045) 403 - 0.31%

China Minsheng Banking RERERTRG

Corp,, Ltd. BRAR
HwaBao Cash PotMonetary ~ EBRLEEEMEES

Market Fund* 128,029 128,029 128,029 178,084 (60,055) 85 - 0.25%
Minsheng Jia¥in Cash Zengli R MRH £ L7 &

Monetary Market Fund* THEES 10,007 10,007 10,007 10,007 - 7 - 0.02%
China Southen TianTianLi HAXRAFEETSES

Monetary Market Fund* 3,005 3,006 3,005 6,005 (3,000) 5) - 0.01%

28  China Oriental Group Company Limited AR B 7 &£ E1 ARG R A7)
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* FINANCIAL REVIEW (continued) - MBOE =)
Financial Assets at Fair Value Through Profit or Loss BAREEFEEESHTABER
(continueq) ZEMEEH)
Money Market Funds (continued) EEHEES ()
Total Total Unrealised
amountof  amount of Realised  investment
purchase(s)  disposal(s)  investment income/  Fair value to
made made  income/(loss) (loss) the total
Number of duringthe  during the for the for the assets of
unitsheld  Investment Fairvalue  sixmonths  sixmonths  sixmonths  sixmonths  the Group
asat cost as at asat ended ended ended ended asat
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2024 2024 2024 2024 2024 2024 2024 2024

BEZ20245 HENUE

BZ204F HENUE 6A30H 6A30H 12024

#2024 % 6A30A 6A30H IEAEA Iyl 6A30H

6A30A  H20u4E  R2024F  LAER E~EA BEEN  AEEN  QAEE

BHz 6A3RBz 6ANAZ  REAZ  AEEz  RERA/ RERA/  GAEE

Name of the financial assets ~ HEE 4 Efige RERK NAEE BeH 4% (B8) (F8) BEE
(000)  (RMB'00)) (RMBOOD)  (RMB'00O)  (RMBO0D)  (RMB'00D)  (RMB'000)
(F) (AR%Fn) (AR%Tn) (AR¥TR) (AR%Tn) (AR¥TR) (AR%TR)

China Southern Asset BRESERRH

Management Company BRAH

Limited
China Southern TianTianLi BARAFIESTEES

Monetary Market Fund* 51,432 51,432 51,432 98,665 (67,140) 353 - 0.10%
China Southern Cash HrheENES

ZengLi Fund* 77514 77514 77514 101,528 (24,014) 18 - 0.15%
China Southern ShouYiBao HrMEEEETAES

Monetary Market Fund* 25,000 25,000 25,000 25,000 - - - 0.05%
Others bt} 1,000 1,000 1,000 2,001 (1,001) 1 - <0.01%
Aegon-Industrial Fund HI2RESER

Management ERDA

Company Limited
Aegon-industrial Monetary B2 ERTHES

Market Securtties REES

Investment Fund"* 4,001 4,001 4,001 9,001 (6,000) 2 - 0.01%

HwaBao WP Fund Management EEE£EBERAT

Company Limited
HwaBao Cash Pot EENSERUTSES

Monetary Market Fund* 10,362 10,362 10,362 20,218 (40,000) 218 - 0.02%
Others L4 - - - - (5,119) - - -

GF Fund Management Co,, Ltd. B¥ESEBERAT
GF Fund RuiXuan FOF Single BB £ £ & FOF
Asset Management Pl E-AEEEHE A 10223 103747 72,729 - 1991 1511 0.20%
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* FINANCIAL REVIEW (continueq)
Financial Assets at Fair Value Through Profit or Loss

30

(continued) ZEMEE®)
Money Market Funds (continued) EENHEES(E)
Total Total Unrealised
amountof  amount of Realised  investment
purchase(s)  disposals)  investment income/  Fair value to
made made income/(loss) (loss) the total
Number of duringthe  during the for the for the assets of
unitsheld  Investment Fairvalue  sixmonths  sixmonths  sixmonths  sixmonths  the Group
asat cost as at asat ended ended ended ended asat
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2024 2024 2024 2024 2024 2024 2024 2024
BENUE HE2024%F
BENUE HE204%F 6A30A 6A30H R2024
R20245F 6A30H 6A30A IEAfEA fldpy i) 6A30A
6308  M204E  RNUE MR A BERM FERM NAEE
BEz 6B30HZ 6A%0AZ REAZ htEz  REWA/  RERA/ HREE
Name of the financial assets ~ SBEE 4 BiigE RERF NAEE k] aeE (B8) (B8 BEE
(000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
(F) (AR¥Tr) (AR%Tn) (AR¥TR) (AR%TR) (AR¥TR) (AR%TR)
E Fund Management (HK) FREEEER(FE)

Co., Limited ERAH
E Fund (HK) US Dollar PHE(ER)ETES

Money Market Fund THEES 37 28,381 31,307 1,771 - - 798 0.06%
China Construction Bank PEERBTRE

Corporation and CCB Wealth ~ ERAFAREEEH

Management Co., Ltd. FREALT
(CB Principal Tiantianyi BEXAFREETHES

Money Market Fund* 39,084 39,084 39,084 74,116 (40,082) 120 - 0.07%
China Southern TianTanL HARAFEETEES

Monetary Market Fund” 3,100 3,100 3,100 3,100 - 174 - 0.01%
HFT Investment Management §EBESERARAA

Co., Ltd.

HFT TianYi Money Market Fund* B ERAREEMEES 50,248 50,248 50,248 150,253 (100,008) 263 - 0.10%
UBS SDIC Fund Management BB ESEE

Co., Ltd. BRAT
UBS SDIC QianDuoBao BRRRESEER

Money Market Fund mEES 105,266 105,266 106,266 182,282 (77,016) 303 - 0.20%
UBS SDIC ZengLiBao BT E SR

Money Market Fund THEES 40,086 40,086 40,086 40,086 - 87 - 0.08%
China Merchants Bank Co., Ltd. BEHTRAGRAR
E Fund Day Wealth Management 577 &K KBS &%

Money Market Fund S - - - 50,008 (50,098) 9 - -
Others £t - - - - (1) - - -
Others it 15,160 15,160 15,281 100,307 (93,082) 4,087 121 0.03%
Total ait 1,082,188 1,036,793 1,818,993 (924,221) 8,920 2417 1.99%

China Oriental Group Company Limited R B 5 2 B2 A AR A A)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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BRARBEFEEEZBTABER
ZEMEEMR)

Money Market Funds (continued)

E¥mSES(E)

Investment strategies of money market funds

Unless otherwise specified, money market funds are funds
generally investing in money market instruments with security and
high liquidity. As the investment targets are mainly concentrated
in short-term money market instruments, money market funds
possess characteristics of high liquidity, low risk and relatively low
return (but higher than deposits). The terms of investment targets
generally are less than 1 year, and the investment scope mainly
includes cash, bank fixed deposits, certificates of deposits, bonds
with a remaining term of within 397 days, central bank notes with
a term of within 1 year, bond repurchases, as well as other money
market instruments with good liquidity approved by the CSRC
and the People’s Bank of China.

GF Fund Management Co., Ltd.

GF Fund RuiXuan FOF Single Asset Management Plan* (B2 &
FIRFOFE — B EE 52 is a hybrid single asset management
plan. Under the premise of strict risk control, the plan pursues
steady appreciation of the entrusted property during the entrusted
period. The main investments include: 1. equity assets: publicly
offered infrastructure securities investment funds (REITs); 2. fixed
income assets: including treasury bonds, central bank notes, bank
deposits, money market funds as well as exchange-traded and
interbank market reverse repurchases; and 3. cash assets: bank
demand deposits. The plan shall allocate a minimum of 80% of
its total assets to publicly offered funds. The proportion of equity
assets of the total assets of the asset management plan shall
range from 20% to 100%. The proportion of fixed income assets
within the total assets of the asset management plan shall fall
between 0% and 80% (exclusive), while the ratio of cash assets
shall range from 0% to 100% of the asset management plan.

E¥TEEESNRERR

&

SRRBREAN ERMSRESRE—REKRE
REE2XEARRIMNERE TS TANE
T HREEHRETREHNEEM ST
H B¥MSESAERYML  ERRE
BEBEERFRRS)NENE - E&HS
HEENREHROABR—RELNV1EF  KE
HEXEeFERT  ROTITHEFENR  KRBRF
B FSRHIRAE 397 RIAAMIES « HIRAE
FUARAMRITRE - BFEE - UREFE
HFEEMTEARRTAINEMEGRY
RBENEEMISETAS -

EEEERARA]

ERESHEEFOFE—EEETHFEARA
FE—EETEE o & BB RERRIE
FIEBOAIRT  ZRAMEEZTHBEAD
BREEE - TERERE 1 ESBEE:
ARSEERBEEFIEEES (REITs);, 2. &
FWREEEE: BREEE  PRBITERE
BITHER  EBEMBESNMISAT - BITH
MY EE RIIMEeBEEE  RTEHT
o ZAERERREESNLHTERE
EEBHEEEENSO% - HHFBEELE
EEETEHBEENLH A20%ZFE 100% :
BrWalBEELEEETRTEREENL
BlBE0%ESOR (T E): RelHEELEE
EETEIREEMNLH A 0% E 100% °
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o AFEEOER =)

BRARBEFEBEEZBTABRER
ZEBMEE )

Money Market Funds (continued)

ERHBES(H)

Investment strategies of money market funds (continued)
E Fund Management (HK) Co., Limited

E Fund (HK) US Dollar Money Market Fund’s sole objective is
to invest in short-term deposits and high-quality money market
instruments. The fund seeks to achieve a return in USD in line
with prevailing money market rates, with primary considerations of
both capital security and liquidity. The indicative asset allocation of
the fund is as follows: 70% to 100% of the net asset value of the
fund (“NAV”): USD-denominated and settled short-term deposits
and high-quality money market instruments; 0% to 30% of the
NAV: Non-USD-denominated and settled short-term deposits
and high-quality money market instruments. The fund seeks to
achieve its investment objective by investing primarily (i.e. not
less than 70% of its NAV) in USD-denominated and settled short-
term deposits and high-quality money market instruments issued
by governments, quasi-governments, international organisations
and financial institutions. The fund may invest up to 30% of its
NAV in non-USD-denominated deposits and high-quality money
market instruments. High-quality money market instruments
include debt securities, commercial notes, certificates of deposits
and commercial bills. Debt securities invested by the fund include
but are not limited to government bonds, fixed and floating rate
bonds. The fund will only invest in debt securities rated investment
grade or above by an independent rating agency or onshore
China bonds with a minimum credit rating of BBB- as rated by
one of the credit rating agencies in China.

China Oriental Group Company Limited A B 58 75 £ BI#E A A TR A &)
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* FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss

(continueq) ZEMEEH)
Financial Investment Products TRIREEM
Total Total Unrealised
amountof  amount of Realised  investment
purchase(s)  disposal(s)  investment income/  Fair value to
made made  income/(loss) (loss) the total
Number of duringthe  during the for the for the assets of
unitsheld  Investment Fairvalue  sixmonths  sixmonths  sixmonths  sixmonths the Group
asat cost as at asat ended ended ended ended asat
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2024 2024 2024 2024 2024 2024 2024 2024
HE2NUF HENUF
BENUE HE2024%F 6A30A 6A30H R2024F
R2024 5 6A30A 6A30H EAEA Iy 6A30A
6R30H  R20U4F  R2024F IEAER fldpy i) BERH REBN NAEE
#Ez 6B30HZ 6A30AZ REAZ AibEz  REWA/  REWA/  KEEE
Name of the financial assets  &BHEEER Efige RERK NAEE BeH 4% (F8) (F8) BEE
(000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
(F) (AR¥Fr) (AR%TR) (AR¥TR) (AR%TR) (AR¥TR) (AR%TR)
China Construction Bank REERRTRE
Corporation and CCB Wealth ~ ERAFAREEEH
Management Co., Ltd. RRERLR
QianYuan - RiXinYueYi Daly) &7 BEAE(RA)
Open-end RMB Financial RN AEASE
Investment Product* AREENER 11,465 11,465 11,465 10,100 (11,020) 112 - 0.02%
CCB Wealth Management BRI XXH A
“TianTianLi" (Daily) FRA BN ER
Open-end Investment Product* 1,900 1,900 1,900 3,300 (1,400) - - <0.01%
Others Heh - - - 570 (570) 1 - -
China Merchants Wealth Asset  REHEEEEE
Management Co., Ltd. ARAH
CM Wealth — Mult-Linked AEME-S188
— ZhaoliNo. 54 Single Asset 11545
Management Plan* B-AEEEHE 50,059 60,700 43,125 - - - (4,09) 0.08%
OM Weatth — Mutt-Linked RENE-Sn84
— ZhaoliNo. 88 Single Asset ~ — 1R #1885
Management Plan* E-AEERH 50,000 50,000 37,65 - - - 12,350) 0.07%
M Wealth — Mutt-Linked RENE-SE8
— ZhaoliNo. 127 Assembled ~ — #1275
Asset Management Plan* SREEERHE 30,001 30,000 23,653 - - - (4,686) 0.05%
CSC Financial Co., Ltd. PERRESROBRAT
0SC Financial Snowiball Zengli R EERFIENEE
VIPNo. 11 Assembled Assets 11 iR ABEEH:TE
Management Plan* 50,001 50,000 44,231 - - - 7,791 0.08%
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* FINANCIAL REVIEW (continued) « BA¥5OEE )
Financial Assets at Fair Value Through Profit or Loss RARBEFEEEHZBFTARER
(continued) ZEMEE®)
Financial Investment Products (continueq) cRMEEEME)
Total Total Unrealised
amountof  amount of Realised  investment
purchase(s)  disposal(s)  investment income/  Fair value to
made made  income/(loss) (loss) the total
Number of duringthe  during the for the for the assets of
units held ~ Investment Fairvalue  sixmonths  sixmonths  sixmonths  sixmonths the Group
asat cost as at asat ended ended ended ended asat
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2024 2024 2024 2024 2024 2024 2024 2024

BENUE HENUEF

BE04E HE04% 6808 6ANB  MoouE

Ro024 6A30H  6A308  LA@A  LAEE 6A30E

6A308  R204E  RNUE LE~{EA t~fEA 2ERN FERH DMEE

#Ez 6A%AZ 6A30RAZ  ABAZ  AHEZ RERA/ REKA/  (1EE

Name of the financial assets ~ &BEE 2 BugE RERA NMEE BeE aeE (B8) (F#8) HEE
(000)  (RMB'000)  (RMB'000)  (RMB'00D)  (RMB'000)  (RMB'00D)  (RMB'000)
(F) (ARBFR) (AR%FR) (ARETR) (AR%TR) (ARETFR) (AR%TR)

Tebon Securities Co, Ltd. BARSRAERLT
Tebon Assets Management EALEERARRIT
XingRui Weekly Gain No. 1 SREEEEHE

Assembled Assets

Management Plan* - - - - (62,247) 2,210 - -
Tebon Securities XinLianXin BEAZFLELEEIR

HongTong No. 1 Assembled SREEERHE

Assets Management Plan* 9,656 10,000 4,044 3227 (10,000) 3,290 (4,725) 0.01%
AVIC Trust Company Limited ~ #fifERRAERAF
AVIC Trust » TianQiNo. [2020]  FPHifEHE o K&

552 Sunac Qingdao One Sino. 2020552 BEIE &

Park Equity Investment ENRRELE

Assembled Funds Trust Plan® A& 45532 34,807 34,807 34,807 - - 2514 - 0.07%
Huaan Securities Co., Ltd. EZRSRAERLT
Huaan Securifies Monthly Gain ~—~ EXEXFRE25%

No. 25 Assembled Assets SRAEEEHE

Management Plan* - - - - (31,101) 892 - -
CITIC Securities Co., Ltd. PEASROERLT
CITIC Securties Co., Ltd. Strategy P ETHRHARAT

Diandin Series Phase 2509 REES 2725005

Income Certificate™ W B 50,000 50,000 36,768 - - 4,020 (13,232 0.07%
Harvest Fund Management EEHSERERAA

Company Limited
Harvest Fund JinxiNo. 1 Single ~ ZEES 21§58

Asset Management Plan (QDI) ~ AEEE:1E(QDII) 108,198 212,232 212,232 107,198 - - - 0.41%

China Oriental Group Company Limited R B 5 2 B2 A AR A A)
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BRARBENEEEHSHTABER

(continueq) ZEMEE®)
Financial Investment Products (continueqd) ctRMEBREEMRE)
Total Total Unrealised
amount of amount of Realised  investment
purchase(s) disposal(s)  investment income/  Fair value to
made made  income/(loss) (loss) the total
Number of during the during the for the for the assets of
unitsheld  Investment Fairvalue ~ sixmonths  sixmonths  sixmonths  six months the Group
asat cost as at asat ended ended ended ended asat
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2024 2024 2024 2024 2024 2024 2024 2024
HENuE BEAUE
HEN4E BEAUE 6A30H 6A30A R2024%
R2024% 6A30A 6A30A E~fER ~fEA 6A30 A
6A30H R2024& R2024E IEx~fER ~fEA EERN REBH MfER
#Ez 6B%AZ 6A3EZ REAZ higz  RERA/  REWA/ ExEE
Name of the financial assets ~ SREE%E EfigE RERA MMER heE E X (&) () mEE
(1000) (RMB'000)  (RMB'000) (RMB'000) ~ (RMB'000)  (RMB'000) (RMB'000)
() (AR¥Tn) (AR®Tn) (AR%TR) (AR®Tn) (AR%TR) (ARETR)
Guotong Trust Co., Ltd. BEERERERLR
Guotong Trust ¢ Zhongsheng BT fB1%
No. 1 Single Fund Trust* E-ZoRH 99,493 100,000 81,180 - - - - 0.16%
Guotong Trust ¢ Changyuan BT BR1%
No. 1 Single Fund Trust* Bt 69,136 70,000 4,079 - - - - 0.08%
Xiamen International Trust o, Ltd. EFIEREEERAT
Xiamen Trust-Xintou Ruixiang No. 1~ EF3E5E - EREZ 1%
Assembled Funds Trust Plan® SRESEHHY - - - - (150,000) - - -
Bridge Trust Co,, Ltd. BRERERERLR
Bridge Zhicheng-XintouRuiiang B ZH - EREZ5%
No. 5 Assembled Funds Trust Plen ~ $AE {55032l 150,000 10,000 150,000 - - - - 029%
Bridge Zhicheng-XintouRuiiang ~ EREH - EREZTH
No. 7 Assembled Funds Trust Pl £A 4 (55513 40,000 40,000 40,000 - - - - 0.08%
China Universal Asset EREESEERSR
Management Company Limited ~ BRA7
China Universal-Tianfuniu No. 116 E/RE 7 &4 1163
Assembled Assets SREEEENY
Management Plan* 5,481 10,264 6,056 - (19,746) - (5,401) 001%
Shanghai JunXi Investment LEERREEE
Management Co., Ltd. BRAR
Juni XZhou No. 8 Private Equity ~ EEEA 8L EES
Investment Fund” REES 94,407 94,994 106,361 94,994 (51,000 - 7,360 0.20%
Others =0 61,994 73994 56,240 75,013 (80.941) 2,469 (18468) 0.11%
Total £ 1,050,346 932,802 204,402 (408,025) 16,568 (47,806) 1.79%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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BRARBEFEBEEZBTABRER
ZEBMEE )

Financial Investment Products (continued)

TRREEME)

Investment strategies of financial investment products

Unless otherwise specified, financial investment products are
generally bank wealth management products issued by certain
reputable banking institutions in the PRC. The investment
strategies are with security and liquidity in priority, while pursuing
appropriate level of returns. They mainly invest in cash assets,
money market instruments, money market funds, standardised
fixed income assets, non-standardised debt assets and other
regulatory-compliant assets portfolios. On this basis, they may
conduct reasonable allocations of debt assets, equity assets,
other assets or asset combinations that comply with regulatory
requirements, so as to further increase the return level.

China Construction Bank Corporation and CCB Wealth
Management Co., Ltd.

CCB Wealth Management “TianTianLi” (Daily) Open-end
Investment Product* (2528 [ RAH ] HHRAKRNEYER)
adopts active management investment strategy, and strives to
improve product returns on the premise of controlling interest rate
risk, minimising the fluctuation risk of net asset value of products
and satisfying liquidity. The investment scope of this product is
as follows: 1. cash; 2. bank deposits within 1 year (including 1
year), bond repurchases, central bank notes, interbank deposits;
3. bonds with a remaining term of within 397 days (including 397
days), asset-backed securities issued in the interbank market
and the stock exchange market; and 4. other monetary market
instruments with good liquidity approved by the CBIRC and
the People’s Bank of China. The product shall not invest in the
following financial instruments: (1) stocks; (2) convertible bonds
and exchangeable bonds; (3) floating rate bonds with fixed
deposit interest rate as the benchmark interest rate, except for
those that have entered the last interest rate adjustment period; (4)
bonds and asset-backed securities with credit rating below AA+;
and (5) other financial instruments prohibited by the CBIRC and
the People’s Bank of China.

China Oriental Group Company Limited A B 58 75 £ BI#E A A TR A &)

TRREERNRERE

BREREEAN eREREEM—REHET
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KEEWRZ  TERERBSEEE  BY
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RENFSEEENERAEE EalE
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IKIE o

FERRRITIRG BRAAIREIZENER
BEERA

BEEMIAAMNIZARKRAENERKAB
BHmEEA IR E R AN EEE
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(continued) ZERMEEE)
Financial Investment Products (continueqd) cRREEMRE)
Investment strategies of financial investment products ZRIREERNREERR
(continuea) (#&)

China Merchants Wealth Asset Management Co., Ltd.

CM Wealth — Multi-Linked — ZhaoLi No. 54 Single Asset
Management Plan* (RE M E — % L& 8 — HF545 8
— B EE®EE), CM Wealth — Multi-Linked — ZhaolLi
No. 88 Single Asset Management Plan* (B8 ' — % M8 —
B F885 B — & E B a1 El) and CM Wealth — Multi-Linked —
ZhaoLi No. 127 Assembled Asset Management Plan* (187 81
E— i — BAN27E A EEE R El) are commodity
and financial derivative products. The asset manager will, in
compliance with laws and regulations and the relevant provisions
of the investment agreement, carry out investment to seek risked
return for asset principals under the premise of risk control.
These plans primarily invest in over-the-counter derivatives such
as option contracts and income swaps issued by dealers with
over-the-counter derivatives trading licenses; securities dealer
income certificates; bank deposits, monetary funds and other
money market instruments; publicly offered securities investment
funds and other financial products and varieties as permitted by
laws and regulations or regulatory authorities. The proportion of
the plans’ position value invested in commodities and financial
derivatives shall not be less than 80% of the plans’ total assets,
and the interest in the derivatives account shall exceed 20% of
the plans’ total assets.

HENEEEEEBRAA]

HRME - Z T -4 RE—EEE
BEtE ARME -ZTHl - A8 E
—BEREGENERME -ZTHB A
MI2T SRR EEEEAIBRAm AT RIT
EmBEm BEBEABENAERER
REEARBBHOENARE TETRE &
SKEZBIRBROATRE T REEZRTEARKE

B o ZFAEIETBRENBHINIEM
5&%atFT%éfT&EI’J;Q%Pﬁ%éﬂE’U,HH%E\%@&
W BEREGINMTEm  FElRaERE ]
ThEH - BEESURAEMBEEMSTA
RABEEFREESUNERERUEE
BEATFNEMERERMME - ZFTE
BREREmEERITERNTEANEEN

LB MERETEI B EEMN80% + BOTA MR
FHRERBBEBEEN20% °
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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BRARBEFEBEEZBTABRER
ZEBMEE )

Financial Investment Products (continued)

TRREEME)

Investment strategies of financial investment products
(continued)

CSC Financial Co., Ltd.

CSC Financial Snowball ZengLi VIP No. 11 Assembled Assets
Management Plan* (F{E 2 BHIEF EE 1R ECEETE
51 2l) invests primarily in commodities and financial derivative-
based financial instruments striving to realise investment returns
for the plan’s assets under the premise of strict risk control.
The assembled plan has an investment scope that covers fixed
income assets as well as commodities and financial derivatives.
Fixed income assets include bank deposits, money market
funds, while commodities and financial derivatives include over-
the-counter options, returns swaps and non-principal protected
income certificates with a snowball structure. The investment
proportion includes: (1) investment in fixed income assets shall
represent 0% to 20% of its total assets; and (2) investment in
commodities and financial derivatives shall represent 80% to
100% of its total assets.

China Oriental Group Company Limited A B 58 75 £ BI#E A A TR A &)

TRMREEMNRERE
(%)
FISERE R BIR A F]

FTERRSHREANEE11IRESAEESE
AEEERENAARERTERESRT
B skEEEES RERAER L BitE
BEERNELDR - ZEATENRERE
B ETERZHEEAE BokEBITER-
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Ee BRhkEmITERBIE : HINHRE -
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(continued) ZERMEEE)
Financial Investment Products (continued) SRIREERE)
Investment strategies of financial investment products ZRIREERNREERR
(continuea) (#&)

Tebon Securities Co., Ltd.

Tebon Assets Management XingRui Weekly Gain No. 1
Assembled Assets Management Plan* ({8 F & & 2 In 8 F & 15
EALEEEE]) is designed to achieve a steady appreciation
of entrusted assets under the premises of strict risk control.
The assembled plan mainly invests in the following areas: 1.
asset-backed securities, asset-backed notes, debentures,
subordinated bonds of financial institutions, corporate bonds,
treasury bonds, local government bonds, financial bonds,
central bank notes, short-term financing bonds, ultra short-term
financing bonds, interbank certificates of deposit, medium-term
notes, project income bonds, PPNs, bond repurchases, publicly
issued convertible bonds, publicly issued exchangeable bonds
which are issued domestically in accordance with laws as well
as fixed-income securities permitted by laws and regulations;
and 2. other cash management tools such as bond reverse
repurchase, bank demand deposits and money market funds.
The allocation proportion of the above categories of assets is as
follows: 1. the proportion of fixed-income assets invested by the
assembled plan shall not be less than 80% of the total assets of
the assembled plan; and 2. the proportion of PPNs, non-public
issued debentures, subordinated bonds of financial institutions,
asset-backed securities and asset-backed notes invested by the
assembled plan shall not be more than 60% of the total assets of
the assembled plan, of which the total proportion of investment in
asset-backed securities and asset-backed notes shall not exceed
20% of the net assets.

1EHEFR I BR L 7]

EREEEHRARARIGECEEEEHNE
BEEERENRRNAET  WFERZR
AEENRRIEE - Z5AFTEXIERE
RATHE 1. BRAREETHNEEXRE
7 BEXKERE QFME 2RBBAR
& hXEE - BE - #wHBRAE - SRE -
RIRE - HHRES  BREIEBRES R
XFE - PHRE HBEWmE PPN &
FLEEE  REBTHABRES  AF%
TR A RMEFFASOERER AFNEE
WHEES k2 BEHFFEE  RITEHF
R BEEMSESFHEHMRSERTA £
MEBREERENLOIMT 1. 25658
BRERBETRABEENLL A NERZES
AEAEENSI% : M2 ZEAFEIREN
PPN JERAREITHAFIES - TRIEEX
ME - BEXHES  BEXHERRIN
BREAFEREENGOR  HPEEXH
BFERBEEXRKEBENRELOIAF THEEB
BEFEN20% -
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Financial Investment Products (continued)

TRREEME)

Investment strategies of financial investment products
(continued)

Tebon Securities Co., Ltd. (continued)

Tebon Securities XinLianXin HongTong No. 1 Assembled Assets
Management Plan* (EBE A OELREIFES EEE ERE)
is designed to achieve stable income in the medium to long term
by constructing a spot investment portfolio consisting of equity
and fixed income securities while managing systematic risk with
hedging instruments such as stock index futures. The investment
scope of the assembled plan includes all kinds of equity assets,
debt assets, commodities and financial derivative assets, hybrid
securities investment funds and money market funds issued
domestically in accordance with laws, as well as other investment
varieties permitted by the CSRC. The assembled plan can
engage in the securities repurchase business. In addition to the
restrictions of investment proportion set forth in the investment
scope, the plan is subject to the following restrictions: 1. the
shares issued by a single listed company held by the manager
under all asset management plans managed shall not exceed
30% of the outstanding shares of the listed company; and 2. the
funds invested in the same asset shall not exceed 25% of the net
asset value of the plan; the funds invested in the same asset by
the manager under all the assembled asset management plans
shall not exceed 25% of such asset; except for bank demand
deposits, treasury bonds, central bank notes, policy financial
bonds and local government bonds and other investment varieties
permitted by the CSRC.

China Oriental Group Company Limited A B 58 75 £ BI#E A A TR A &)

TRMREEMNRERE
(%)
1EHFEZ R HRAE] (&)

ERBHLELBEIRESEEEREE
1R 8 8 12 2 28 I B E W as 2R A8 S5 ALK
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Hh - ZETEVBAEBREIATRG 1. EEAT
BENEHEEERFEBAE - LtHmAam#
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Investment strategies of financial investment products ZRIREERNREERR
(continuea) (#&)

AVIC Trust Company Limited

AVIC Trust e TianQi No. [2020] 552 Sunac Qingdao One Sino
Park Equity Investment Assembled Funds Trust Plan* (FA{E5E e
RKE[2020]5525% @Al & B S H iR ER S E R 55t El) is
limited to the amount of funds raised under the trust plan, and will
contribute capital to Beijing Sunac Jiamao Information Consulting
Co., Limited* t R BbAIF=/% 15 BREAA R AR, “Beijing Sunac”)
on a 70%:30% basis with Sunac (Qingdao) Real Estate Co.,
Limited* (Bt 8l(E &)EH# B R A7, “Sunac Qingdao”), after
the transfer of 70% equity interest in Beijing Sunac from Sunac
Qingdao. Beijing Sunac shall use the entire contribution to
acquire from Sunac Qingdao a 50% equity interest in Qingdao
Haozhong Real Estate Co., Limited* (& &% EihZE AR A 7))
which is held by Qingdao Haiyue Wenhua Industrial Co., Limited*
(BB NETEAMR AT, “Haiyue Wenhua”) on Sunac
Qingdao’s behalf, who is the effective holder, so that AVIC Trust
can ultimately enjoy the investment income from the real estate
projects to be developed and constructed on the land parcels
in Laoshan District, Qingdao (the “Qingdao Subject Project”),
through its indirect equity interest in Haiyue Wenhua by virtue of
its shareholdings in Beijing Sunac. The Qingdao Subject Project
is a luxury residential project located in Laoshan District, Qingdao,
which lies within 3 km from the service area of the planned
“Qingdao Jinjialing Financial Zone”. The project’s developer is
Sunac China while AVIC Trust is responsible for its supervision. It
is pledged with the project company’s equity interest.

FRIEA R BIR A A]

R ATEEE » KAN[2020]552 9% B Al & B = 5F
iR EE A E S Ertar MR8l E
EE AR BERA(FE)EMERAA
((RAFEDEXZBIRARMAEZXEERHR
ERAB(TdEREA ) A70%M 4 - Ha
Bl S BIRIR70% : 30% Y Lt 5 5 4k 5 gt Al #E
TIE AR ES R E BRI ARA
B EEEYZRASEEREEERAS
EENRNEEERRAFT(ERIE]) RIF
MNESEPEERRATAS0%BEE &
KRERPMELRBEBILRRBEIRERE
BESUHXEREZAREEE L@
FrETHEREENEHEEE((EEENE
B EERZ EEENEERUNES
M LEOSEFEER @ BHAEE PO
REcHE MREREINE  BEF AR
BB AP METAEYEEEE  &E
HE QB MAREE R -
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Financial Assets at Fair Value Through Profit or Loss
(continued)
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Financial Investment Products (continued)

TRREEME)

Investment strategies of financial investment products
(continued)

Huaan Securities Co., Ltd.

Huaan Securities Monthly Gain No. 25 Assembled Assets
Management Plan* (EZ#EH H Hm25F &6 EEEEqT
£l) primarily invests in bonds and other fixed-income financial
products on the basis of strict risk control, so as to grasp market
investment opportunities to achieve stable gain for the assembled
plan. The assembled plan invests in treasury bonds, various
financial bonds, central bank notes, corporate bonds, debentures,
convertible bonds, exchangeable bonds, publicly offered bond
funds, asset securitisation products, cash, bond repurchases,
bond reverse repurchases, bank deposits, interbank certificates
of deposit, ultra-short-term financing bonds, short-term
financing bonds, medium-term notes, non-public debt-financing
instruments and money market funds, in each case, issued
domestically in accordance with laws, as well as other fixed-
income products that the assembled plan is allowed to invest
by the CSRC. In particular, the issuer (or debt) of the corporate
bonds, debentures, detachable bonds, medium-term notes and
other credit bonds shall have a credit rating not lower than AA and
the debt of short-term financing bonds shall have a credit rating
not lower than A-1.

China Oriental Group Company Limited A B 58 75 £ BI#E A A TR A &)
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CITIC Securities Co., Ltd.

CITIC Securities Co., Ltd. Strategy Diandin Series Phase 2509
Income Certificate* (S HEF %178 IR A B3R B B & F 51)2509 87
Wz /8 7%) is non-principal protected floating income certificate.
The product’s contracted knock-out and knock-in prices will be
compared with the performance of targets in the CSI Small Cap
500 Index on the observation date, so as to determine whether a
knock-out or knock-in event is triggered, as well as the final gains
or losses of the product. The closing prices of the linked targets
are based on the closing price of the CSI Small Cap 500 Index
quoted on the Shanghai Stock Exchange. The knock-out price
and knock-in price are prices agreed between the investor and
the securities brokerage, and the setting of which would affect
directly the probability of the investor to receive the contracted
return. If a knock-in is triggered, the return is determined by the
actual increase or decrease of the index on the maturity date, if a
knock-out is triggered, a fixed interest up to the knock-out date
will be received at an annualised rate of 16%, and if neither a
knock-in nor knock-out is triggered, an interest for the entire year
will be received at an annualised rate of 16%.

FIZHE R B IR 2 A

IR AR A RIREE & 5 51 2509 H)
W BE AR RELIHWREE B
BT E/ MR 00 RIS - ISERBREEMD
EH L - MABREERAETHL - #
B b MR A E B REEMKAZDN
BB - HOFNKRERERALEEFR
ST R RN R 500 FE BN E R
MEEBMBABREREEMESQAN
EH—EERE  ZERNRTEENTED
REERTESOE RGO E - FEER
A RZ B HY B BB e BUR B 08 B M e
EEEmE - AIRFE16%EFE LR
B EE RS ¢ BB R 3 m AR B 3
H - AIRFE16% I E2FFE -
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Investment strategies of financial investment products ZRREERNREERE

(continued) (&)

Harvest Fund Management Company Limited S ERETEEFRA A

Harvest Fund Jinxi No. 1 Single Asset Management Plan (QDIl)* ZEE £ E15EE — & E T # 1 2/(QDI)
(REESEMIGE—EESIEZ(QDI) is a management  AEFEWHEE —SESE:TE - BiZE 8

plan for a single asset with fixed income. Its objective is to
seek considerable investment return for investors with effective
investment risk control. The foreign assets invested in this plan
must comply with the relevant laws and regulations such as
the QDII Trial Measures* (QDIIEFT#%/%) and the Notice on QDI
Trial Measures* (QDIE1T#HEBA) and the requirements of
the CSRC regarding QDII investments. The particular varieties it
invests in, and the investment scope includes: (1) fixed income
assets: its overseas fixed income assets include: bank deposits,
transferrable certificates of deposit, bank acceptance bills,
bank notes, commercial notes, repurchase agreements, short-
term government bonds and other money market instruments;
overseas government bonds, debentures, housing-mortgage-
backed securities, asset-backed securities, bank capital debts,
structured investment products linked to fixed income assets,
public bond funds registered with the securities regulator of a
country and region that have signed a bilateral memorandum of
understanding on regulatory cooperation with the CSRC, and
other fixed income financial instruments approved by the CSRC
for asset management plans to invest. Its domestic fixed income
assets include: money market instruments, treasury bonds, local
government bonds, corporate bonds, debentures, various types
of financial bonds, central bank notes, bond funds, various types
of debt financing instruments, and other financial instruments
approved by the CSRC for asset management plans to invest;
and (2) interest rate swaps for financial derivative assets, treasury
bond futures listed on overseas exchanges approved by the
CSRC and other interest rate derivatives, including but not limited
to forward contracts, swap contracts, futures, options and other
foreign exchange derivatives listed on overseas exchanges
approved by the CSRC. The asset management plan’s investment
in fixed income assets shall not account for less than 80% of its
total assets, and the asset management plan’s investment in
financial derivatives shall not account for more than 20% of its
total assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
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(continued) ZERMEEE)
Financial Investment Products (continueqd) cRREEMRE)
Investment strategies of financial investment products ZRIREERNREERR
(continuea) (#&)

Guotong Trust Co., Ltd.

Guotong Trust ® Zhongsheng No. 1 Single Fund Trust* (Bl {z
5T o k157 288 — & € 155%) and Guotong Trust  Changyuan No.
1 Single Fund Trust* (BI3B{=7E ® &R 1558 —& ©155T) manage,
utilise and distribute the trust properties for the benefits of the
beneficiary in accordance with the wishes of the trustee, so as
to preserve and enhance the value of the trust properties. Both
trust funds will principally invest in: 1. publicly offered funds (e.g.
equity funds, bond funds, hybrid funds, money market funds, LOF
funds, ETF funds, etc.); 2. securities investment private equity
funds registered with Asset Management Association of China
(“AMAC"); 3. trust protection funds; and 4. others (bank deposits,
money market funds, wealth management products offered by
the banks under cash management category).
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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ZEBMEE )

Financial Investment Products (continued)

TRREEME)

Investment strategies of financial investment products
(continued)

Xiamen International Trust Co., Ltd.

Xiamen Trust-Xintou Ruixiang No. 1 Assembled Funds Trust
Plan* (EPIEFE— 1B Z 15546 A& 57L518)) is fixed income
product, which can be invested in: (1) cash assets: cash, bank
deposits, money market funds; (2) standardised bonds traded
on the national interbank bond market and stock exchange
markets: including treasury bonds, central bank notes, local
government bonds, interbank certificates of deposit, various
financial bonds, corporate bonds, debentures, private placement
debt financing instruments, short-term financing bonds, ultra
short-term financing bonds, medium-term notes, etc.; (3) assets
securitisation products: asset-backed securities, asset-backed
notes, beneficial/income rights in listed on the national interbank
bond market, stock exchange market, inter-institutional private
placement products quotation and service system, China Credit
Assets Registry & Exchange Co., Ltd. and PICC Insurance Asset
Registration and Trading System Co., Ltd.* (F{R{FHEEZ
T HEHLAMR AT (4) bond reverse repurchase; (5) protection
funds for the trust business; and (6) fixed income products
issued by banks and their wealth management subsidiaries,
securities companies and subsidiaries, fund companies and
subsidiaries, insurance companies and subsidiaries and trust
companies. The proportion of debt assets invested by the trust
plan shall not be less than 80% of the total value of the trust
assets. The investment restrictions of the trust plan are as follows:
(1) prohibition of using trust property for trustee and its related
parties directly or indirectly; (2) prohibition of using trust property
for purposes such as loans, mortgage financing, or external
guarantees; (3) prohibition of using trust property for investments
that may entail unlimited liability; (4) other investment restrictions
stipulated by laws, regulations, and regulatory authorities, as well
as restrictions prohibited by applicable laws and regulations; and
(5) if the trust plan to invest in an asset management product,
such asset management product shall not be re-invested in
any asset management product other than a public securities
investment funds.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
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(continued) ZEMEEZ)
Financial Investment Products (continued) SRBEEMRE)
Investment strategies of financial investment products £ RREERNIREERE
(continueq) (%)

Bridge Trust Co., Ltd.

Bridge Zhicheng-Xintou Ruixiang No. 5 Assembled Funds Trust
Plan* (BlnZ2# — 5 EZ5% 548 E 212757 3)) and Bridge
Zhicheng-Xintou Ruixiang No. 7 Assembled Funds Trust Plan*
(AHREH - EEREZ7THEEES(EFTETE]) are fixed income
products, which can be invested in: (1) cash assets: cash, bank
deposits, money market funds; (2) standardised bonds traded on
the national interbank bond market and stock exchange markets:
including treasury bonds, central bank notes, local government
bonds, interbank certificates of deposit, various financial bonds,
corporate bonds, debentures, private placement debt financing
instruments, short-term financing bonds, ultra short-term
financing bonds, medium-term notes, etc.; (3) asset-backed
securities, asset-backed notes, support plans, beneficial/income
rights in listed on the national interbank bond market, stock
exchange market, inter-institutional private placement products
quotation and service system, China Credit Assets Registry &
Exchange Co., Ltd. and PICC Insurance Asset Registration and
Trading System Co., Ltd.* (FRIRBEEZ LR D EZHERA
A)); (4) bond reverse repurchase; (5) protection funds for the
trust business; and (6) fixed income products issued by banks
and their wealth management subsidiaries, securities companies
and subsidiaries, fund companies and subsidiaries, and trust
companies. The proportion of debt assets invested by these
trust plans shall not be less than 80% of the total value of the
trust assets. The investment restrictions of these trust plans are
as follows: (1) prohibition of using securities in the trust property
for repurchase financing transactions; (2) prohibition of using
trust property for purposes such as loans, mortgage financing,
or external guarantees; (3) prohibition of using trust property for
investments that may entail unlimited liability; (4) other investment
restrictions stipulated by laws, regulations, and regulatory
authorities, as well as restrictions prohibited by applicable laws
and regulations; (5) prohibition of simultaneous investment in the
same underlying assets by the two existing trust units; and (6) if
these trust plans to invest in an asset management product, such
asset management product shall not be re-invested in any asset
management product other than a public securities investment
funds.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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BRARBEFEBEEZBTABRER
ZEBMEE )

Financial Investment Products (continued)

TRREEME)

Investment strategies of financial investment products
(continued)

China Universal Asset Management Company Limited

China Universal-Tianfuniu No. 116 Assembled Assets
Management Plan* (BRE-AEF 116555 EEE R E])
pursues the steady appreciation of the entrusted asset under the
premises of strictly controlling risk. The plan mainly invests in the
following types of assets permitted by laws and regulations and
regulatory institutions: (1) fixed income assets: treasury bonds,
local government bonds, central bank notes, policy financial
bonds, financial bonds, corporate bonds, debentures, perpetual
bonds, medium-term notes, collective notes, short-term financing
bonds, convertible bonds, exchangeable bonds, asset-backed
securities and asset-backed notes, government supported
institution bonds, private placement financing debt instruments
(PPN), interbank certificates of deposit, bonds repurchase,
bonds reverse repurchase, deposit; (2) equity assets: stocks
and depositary receipts issued and listed in accordance with
laws, stocks within the scope of Stock Connect for South bound
Trading, preferred shares; (3) commodities and financial derivative
assets: stock index futures, treasury bond futures, stock options,
stock index options, derivative assets limited to those traded
on exchanges; and (4) equity investment fund: stock funds,
bond funds, hybrid funds, money market funds, publicly offered
infrastructure equity investment funds, QDII funds and other
types of funds. This asset management plan is a hybrid plan, its
investment in equity assets accounts for 0% to 95% of the total
assets of the plan, while proportion of the contractual value in
fixed income assets and futures do not exceed 80% of the total
assets of the plan.
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Financial Assets at Fair Value Through Profit or Loss
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(continued) ZEMEEZ)
Financial Investment Products (continued) SRBEEMRE)
Investment strategies of financial investment products $@EREERBNRERE
(continueq) (#%&)

Shanghai JunXi Investment Management Co., Ltd.

JunXi Xizhou No. 8 Private Equity Investment Fund* (& E EAF85%
FLEBEHREES) constructs its investment portfolio on the basis
of in-depth research. Under the premises of strictly controlling the
investment risks, it strives to obtain long-term stable investment
return. The fund will carry out top-down approach asset allocation
according to macroeconomic analysis and changes in the overall
market valuation level, lowering market risk and pursuing higher
return at the same time. The investment scope includes stocks
issued and listed on the Shanghai or Shenzhen stock exchanges
(limited to shares issued from the conversion of convertible
bonds or exchangeable bonds only), bonds and asset-backed
securities issued and traded in the Shanghai or Shenzhen stock
exchanges or interbank market, asset-backed notes issued and
traded in interbank market, fixed income securities of securities
companies, bond repurchases, pledge-style quoted repurchase
agreement in the Shanghai or Shenzhen stock exchanges, cash,
bank deposits, publicly offered funds, bank financial investment
products, asset management plans of securities companies,
insurance companies and futures companies, asset management
plans for specific clients of fund managers, privately offered funds
issued by privately offered securities investment fund manager
who are registered and published on the official website of the
AMAC. The investment restrictions of the fund include: 1. it must
not invest in funds without custodian or safekeeping financial
institutions (commercial banks, securities companies); 2. it must
not invest in partnership shares without filings in the AMAC; 3. it
must not invest in inferior share of structured financial product,
and the priority rating of invested asset-backed securities and
asset-backed notes shall be AAA; 4. the fund’s total fund asset
value shall not exceed 160% of fund net asset value; 5. it must
not participate in the subscription of non-public issued shares in
stock exchange; and 6. the debt rating of invested debentures
must be AA or above. If the invested debentures do not have
a debt rating or their debt ratings do not reach AA or above,
their issuer ratings shall be AA or above. Rate securities such as
treasury bonds, policy financial bonds, local debts, etc., are not
restricted by ratings.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

(continued) ZERMEEE)
Listed Bond Investments EtHESFRE
Total Total
amountof  amount of Realised  Unrealised
purchase(s)  disposal(s)  investment  investment Fair value
made made during income/(loss) income/(loss)  to the total
Number of during the the six for the for the assets of
unitsheld  Investment Fairvalue  six months months  sixmonths  sixmonths  the Group
as at cost as at as at ended ended ended ended as at
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2024 2024 2024 2024 2024 2024 2024 2024
HEZ04F HZ0UE  R20UEF
R2024F BE2NUE HENUEF 6A30H 6A30AL 6A30A
6R30H  R20UE  R204EF 6A30H 6A30F LAEAE AERXER RAEE
BE2 6A3AZ 6A%0AZ LAEAR LAERR  ERNRE NREKA/ HRED
Name of the financial assets ~ £EHEE AR EfYE REHK DMEE BAZESE LEVHLE WA/(BB) (B8) mEE
(000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMIB'000)  (RMB'000)
(F) (AE%Fn) (AR%Tn) (AR%TR) (AR%Tn) (AR¥ETR) (AR%TR)
Shanghai Longlife Investment L BAHRERRAF
Co,, Ltd.
Longlife Jinx Pure Bond ABRELEIRLE
No. 1 Private Equity BHRBES
Investment Fund* 1,682 136,387 119,228 136,387 (185,157) 13,572 (12,197) 0.23%
Shanghai JunXi Investment LEERREER
Management Co., Ltd. BRAH
Juri XiZhou No. 8 Private Equity  EEEA 8% EE%
Investment Fund* REES 1,346 142,200 133,479 142,200 (161,031) 6,518 (4741 0.26%
China Futures Co, Ltd. PEERIEARAR
China Futures JinYing No. 1 S0l P ERREE2R 1%
Asset Management Plan” B-AEEEHE 2,69 200,000 201,780 - (76,781) 1920 1349 0.39%
PingAn Trust Co., Ltd. TZERERERLT
PingAn Trust JinYing No. 2 Sole~ FRlErt2B2HE~
Fund Trust" BefEit 4,909 233,992 235,529 - (67,164) - 975 045%
Shanghai Hesheng Asset LERBEREERS
Management Co., Ltd. BRAH
MingSheng No. 1 Private BRIGLERERS
Investment Fund* 1,815 181,183 184,428 14,658 - 4127 1,246 0.35%
Harvest Fund Management ~ EEESERERAT
Company Limited
Harvest Fund JinxiNo. 1 Single ~ EEESRF 1 FE—EE
Asset Management Plan (QDI* 2312l (QDI) - - - - (96,494) 3815 & o
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Financial Assets at Fair Value Through Profit or Loss
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(continued) LEMEEE)
Listed Bond Investments (continued) tHEFREE)
Total Total
amountof  amount of Realised  Unrealised
purchase(s)  disposal(s)  investment investment Fair value
made made during income/(loss) income/(loss)  to the total
Number of during the the six for the for the assets of
unitsheld  Investment Fairvalue  six months months  sixmonths  sixmonths  the Group
asat  costasat as at ended ended ended ended as at
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2024 2024 2024 2024 2024 2024 2024 2024
HZ204F HZ0UE  R20UEF
12024 % BE2AN4E HENUEF 6A30H 6A30AL 6A30A
6A30RB  H2024%  R024F  6AB  6A0A L~EAE ~EAKEE  AAEE
BH2 6H3Bz 6ANAz LxERR  LAEAR  ERNRE NMRERA/  GAEE
Name of the financial assets ~ £EHEE AR EgE RERA MEE BAZESE HEZHLE WA/(FB) (E8) aEE
(000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
() (AR%Tn) (AR¥Tn) (AR%Tn) (AR¥TR) (ARETR) (ARETR)
Ningbo GuanShi Investment ~ ERBRREER
Management Company BRAH
Limited*
Ningbo GuanShi ShunShiNo. 19 EEERIER 1050/.5
Private Securities BHREES
Investment Fund* 1,067 100,000 100,000 - - 3,451 (2,199) 0.19%
Dawn Opus Asset Management Lt HELEEER
Co., Ltd. ARAH
Dawn Opus Yufeng No. 1 BENLIRIEES
Private Equity Investment Fund* &% & 96,072 135,922 136,775 136,369 (40,348) 3493 406 0.26%
Others Heh - - - - (2,506) - - -
Total fit 112063 1111219 429564 (629,481) 36,896 (15,157) 2.13%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Listed Bond Investments (continued)

thEHEREE)

Investment strategies of listed bond investments
Shanghai Longlife Investment Co., Ltd.

Longlife Jinxi Pure Bond No. 1 Private Equity Investment Fund*
(AHEAMEIRLEESFIREES) uses bonds as major
investment subject. During different economic cycles, from the
three dimensions of interest rate (duration), credit, and fixed
income to carry out asset allocation, it strives to obtain steady
return independent of economic cycle. In the aspect of risk
control and strengthening return, it calculates the basic return
from bond interest income. It sets a strict risk limit according to
basic return level, so as to control drawdown risk. Within the risk
limit, it adopts the approach of adjusting the duration of bonds,
searching for wrongly priced debentures and fixed income assets’
equity attributes, etc. to obtain excess return over basic return.
The restrictions of the fund include: 1. it must not invest the fund
assets in small to medium enterprises’ private placement debts;
and 2. debt or issuer ratings of corporate debts, debentures,
convertible bonds, detachable convertible bond must be AA or
above; debt rating of short-term financing bonds of A-1 and issuer
rating must be A+ or above; private exchangeable bonds can be
without rating.
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Financial Assets at Fair Value Through Profit or Loss
(continued)
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Listed Bond Investments (continued)

thEHEREE)

Investment strategies of listed bond investments (continued)
Shanghai JunXi Investrment Management Co., Ltd.

JunXi Xizhou No. 8 Private Equity Investment Fund* (& EE 185k
FLEBHFREES) constructs its investment portfolio on the basis
of in-depth research. Under the premises of strictly controlling the
investment risks, it strives to obtain long-term stable investment
return. The fund will carry out top-down approach asset allocation
according to macroeconomic analysis and changes in the overall
market valuation level, lowering market risk and pursuing higher
return at the same time. The investment scope includes stocks
issued and listed on the Shanghai or Shenzhen stock exchanges
(limited to shares issued from the conversion of convertible
bonds or exchangeable bonds only), bonds and asset-backed
securities issued and traded in the Shanghai or Shenzhen stock
exchanges or interbank market, asset-backed notes issued and
traded in interbank market, fixed income securities of securities
companies, bond repurchases, pledge-style quoted repurchase
agreement in the Shanghai or Shenzhen stock exchanges, cash,
bank deposits, publicly offered funds, bank financial investment
products, asset management plans of securities companies,
insurance companies and futures companies, asset management
plans for specific clients of fund managers, privately offered funds
issued by privately offered securities investment fund manager
who are registered and published on the official website of the
AMAC. The investment restrictions of the fund include: 1. it must
not invest in funds without custodian or safekeeping financial
institutions (commercial banks, securities companies); 2. it must
not invest in partnership shares without filings in the AMAC; 3. it
must not invest in inferior share of structured financial product,
and the priority rating of invested asset-backed securities and
asset-backed notes shall be AAA:; 4. the fund’s total fund asset
value shall not exceed 160% of fund net asset value; 5. it must
not participate in the subscription of non-public issued shares in
stock exchange; and 6. the debt rating of invested debentures
must be AA or above. If the invested debentures do not have
a debt rating or their debt ratings do not reach AA or above,
their issuer ratings shall be AA or above. Rate securities such as
treasury bonds, policy financial bonds, local debts, etc., are not
restricted by ratings.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o AFEEOER =)

BRARBEFEBEEZBTABRER
ZEBMEE )

Listed Bond Investments (continued)

thEHEREE)

Investment strategies of listed bond investments (continued)
China Futures Co., Ltd.

China Futures JinYing No. 1 Sole Asset Management Plan* (+
ERIEHEER19E —EET L5 El) seeks to achieve long-
term and stable returns under the premise of effective risk control.
The plan invests in: fixed-income products including treasury
bonds, central bank notes, financial bonds, local government
bonds, corporate bonds, debentures, short-term financing bonds,
ultra-short-term financing bonds, medium-term notes, project
income notes, private placement note, subordinated bonds of
securities companies, subordinated bonds of commercial banks,
hybrid capital bonds, other financial institution bonds, insurance
debentures, convertible bonds (including private placement),
exchangeable bonds (including private placement), interbank
certificates of deposit, publicly listed securitisation products of
corporate/credit asset (excluding subordinated products), asset-
backed notes (excluding subordinated products), each of which
includes sustainable instruments; money market instruments
and depositary instruments including negotiated deposits,
interbank deposits, bond repurchases, bond reverse repurchases,
money market funds and public bond funds; and derivatives
including treasury bond futures and margin offsetting business of
government bonds on various Futures Exchanges. The issuer and
debt (if any) of the bonds invested by the plan shall have a credit
rating not lower than AA.

China Oriental Group Company Limited A B 58 75 £ BI#E A A TR A &)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
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(continued) LEMEEE)
Listed Bond Investments (continued) tHEHFBREE)
Investment strategies of listed bond investments (continued) tHEHFBRENREREK(E)

PingAn Trust Co., Ltd.

PingAn Trust JinYing No. 2 Sole Fund Trust* (& {25/ 2Z257 8
—¥& % 1=%%) is an assembled funds trust with fixed income, which
selects appropriate fixed income assets in accordance with the
approach to use the entrusted properties as stipulated in the trust
agreement, so as to build an investment portfolio that realises a
long-term and stable appreciation for the assets. The trust invests
in those varieties including: 1. fixed income varieties: treasury
bonds, central bank notes, financing bonds, local government
bonds, corporate bonds, debentures, short-term financing bonds,
ultra short-term financing bonds, medium-term notes, project
revenue notes, private placement financing debt instruments,
subordinated bonds of securities companies, subordinated
bonds of commercial banks, hybrid capital bonds, bonds of other
financial institutions, bonds of insurance companies, convertible
bonds (including private placement), exchangeable bonds,
interbank certificates of deposits, publicly listed securitisation
products of corporate/trusted assets (excluding subordinated),
asset-backed notes (excluding subordinated), each of which
includes permanent varieties; 2. money market instruments,
publicly offered funds and deposits instruments: negotiated
deposits, interbank deposits, bond repurchases, money market
funds and publicly offered debt funds; 3. derivatives: treasury
bonds, futures and margin offsetting business of treasury bonds
on various futures exchanges; and 4. guaranteed funds in the
trust business.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o AFEEOER =)

BRARBEFEBEEZBTABRER
ZEBMEE )

Listed Bond Investments (continued)

thEHEREE)

Investment strategies of listed bond investments (continued)
Shanghai Hesheng Asset Management Co., Ltd.

MingSheng No. 1 Private Investment Fund* (B R 15 LB E
E ) realises long-term, continuous and stable appreciation
for the assets of its clients under the premise of controlled risk.
The fund deploys its assets with a top-down approach based
on macro-economy analysis and changes in overall market
valuation, aiming for higher returns with minimised market risks.
The fund’s investment scope covers: 1. bonds and asset-backed
securities (including subordinated tranche) issued and traded in
domestic stock exchanges or interbank market, asset-backed
notes (including subordinated tranche) issued and traded in
interbank market, standardised notes traded in interbank bond
market, securities repurchases, pledge-style quoted repurchase
in domestic stock exchanges; 2. publicly-offered funds; and 3.
cash, bank deposits (including time deposits, demand deposits,
negotiated deposit, structured deposits and other bank deposits),
financial investment products from bank and interbank certificates
of deposits.

China Oriental Group Company Limited A B 58 75 £ BI#E A A TR A &)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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BRARBEFEEEZBTABER
ZEMEEMR)

Listed Bond Investments (continued)

LtHESREE)

Investment strategies of listed bond investments (continued)
Harvest Fund Management Company Limited

Harvest Fund Jinxi No. 1 Single Asset Management Plan (QDII)*
(ZEESEE1HE —EEEIEFTE(QDIN)) is a management
plan for a single asset with fixed income. Its objective is to
seek considerable investment return for investors with effective
investment risk control. The foreign assets invested in this plan
must comply with the relevant laws and regulations such as
the QDII Trial Measures* (QDIIF4T##)%) and the Notice on QDI
Trial Measures* (QDIE1T#EBA) and the requirements of
the CSRC regarding QDII investments. The particular varieties it
invests in, and the investment scope includes: (1) fixed income
assets: its overseas fixed income assets include: bank deposits,
transferrable certificates of deposit, bank acceptance bills,
bank notes, commercial notes, repurchase agreements, short-
term government bonds and other money market instruments;
overseas government bonds, debentures, housing-mortgage-
backed securities, asset-backed securities, bank capital debts,
structured investment products linked to fixed income assets,
public bond funds registered with the securities regulator of a
country and region that have signed a bilateral memorandum of
understanding on regulatory cooperation with the CSRC, and
other fixed income financial instruments approved by the CSRC
for asset management plans to invest. Its domestic fixed income
assets include: money market instruments, treasury bonds, local
government bonds, corporate bonds, debentures, various types
of financial bonds, central bank notes, bond funds, various types
of debt financing instruments, and other financial instruments
approved by the CSRC for asset management plans to invest;
and (2) interest rate swaps for financial derivative assets, treasury
bond futures listed on overseas exchanges approved by the
CSRC and other interest rate derivatives, including but not limited
to forward contracts, swap contracts, futures, options and other
foreign exchange derivatives listed on overseas exchanges
approved by the CSRC. The asset management plan’s investment
in fixed income assets shall not account for less than 80% of its
total assets, and the asset management plan’s investment in
financial derivatives shall not account for more than 20% of its
total assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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BRARBEFEBEEZBTABRER
ZEBMEE )

Listed Bond Investments (continued)

thEHEREE)

Investment strategies of listed bond investments (continued)
Ningbo GuanShi Investment Management Company Limited*

Ningbo GuanShi ShunShi No. 19 Private Securities Investment
Fund* (BB AIBR19RAEBZFIREEE) builds its
investment portfolio on the basis of in-depth research and aims
to achieve sustainable and stable investment returns on its
assets. The investment scope includes: exchange-traded bonds,
interbank bonds, publicly-offered securities investment funds,
bonds repurchases, bonds reverse repurchases, purchase and
redemption of listed open-ended Fund (LOF), depositary receipts
listed on the Shanghai or Shenzhen stock exchanges, monetary
market fund, cash, bank deposits, interbank certificates of
deposits, wealth management products for cash management,
exchange-traded and asset-backed securities, asset-backed
notes, fixed income securities of securities companies. The
investment restrictions include: 1. the depositary receipts held in
the fund shall not exceed 100% of the fund’s net asset value by
market value in aggregate; and 2. the fund’s total assets shall not
exceed 200% of its net assets.
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Financial Assets at Fair Value Through Profit or Loss
(continued)
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Listed Bond Investments (continued)

thEHEREE)

Investment strategies of listed bond investments (continued)
Dawn Opus Asset Management Co., Ltd.

Dawn Opus Yufeng No. 1 Private Equity Investment Fund* (&= %4
WEARAEFHILEES) constructs its investment portfolio
on the basis of in-depth research. Under the premises of strictly
controlling the investment risks, it strives to obtain long-term
stable investment return. The investment scope of this fund
includes: stocks issued and listed on stock exchanges, securities
allowed for investment under the Connect Arrangement of the
Domestic and Overseas Securities Markets (33 A 2B HNE 5T
%5 B B B i), depositary receipts traded in stock exchanges,
bonds and asset-backed securities traded in stock exchanges
or interbank market, asset-backed notes and standardised
notes traded in interbank market, fixed income securities of
securities companies, bond reverse repurchases, pledge-style
quoted repurchase in stock exchanges, cash, bank deposits,
interbank certificates of deposits, margin trading and short
selling, refinancing securities lending, derivatives traded in stock
exchanges and futures exchanges, contract varieties traded in
the Shanghai Gold Exchange, over-the-counter derivatives in the
securities and futures market with securities companies/futures
companies/banks and their subsidiaries as counterparties only,
publicly offered funds, wealth management products from banks,
asset management plans of securities companies and their
subsidiaries, private investment funds issued by private securities
investment fund managers who are shown as registered on the
website of the AMAC, trust plan. The investment portfolio of the
property of the fund is subject to the following restrictions: 1. the
fund shall not invest in private funds entrusted to an institution
without the qualification to custody securities investment funds;
2. the fund shall not invest in subordinated/inferior shares from
structured financial products (except publicly offered funds); 3. the
total assets of the fund shall not exceed 200% of the fund’s net
assets; 4. the depositary receipts held in the fund shall not exceed
100% of the fund’s net asset value by market value in aggregate;
and 5. the non-public traded shares of companies listed on stock
exchanges invested by the fund shall not exceed 50% of the
fund’s net asset value by market value in aggregate.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
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(continued) ZERMEEE)
Investment Funds REES
Total Total
amountof  amount of Realised  Unrealised
purchase(s)  disposal(s)  investment  investment Fair value
made made during income/(loss) income/(loss)  to the total
Number of during the the six for the for the assets of
unitsheld  Investment Fairvalue  six months months  sixmonths  sixmonths  the Group
as at cost as at as at ended ended ended ended as at
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2024 2024 2024 2024 2024 2024 2024 2024
HEZ04F HZ0UE  R20UEF
R2024F BE2NUE HENUEF 6A30H 6A30AL 6A30A
6R30H  R20UE  R204EF 6A30H 6A30F LAEAE AERXER RAEE
BE2 6A3AZ 6A%0AZ LAEAR LAERR  ERNRE NREKA/ HRED
Name of the financial assets ~ £EHEE AR EfYE REHK DMEE BAZESE LEVHLE WA/(BB) (B8) mEE
(000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMIB'000)  (RMB'000)
(F) (AE%Fn) (AR%Tn) (AR%TR) (AR%Tn) (AR¥ETR) (AR%TR)
Shanghai QiuSheng Assets L EWSEEEE
Management Co., Ltd.* BRAH
QiuSheng Asset YanXi No. 1 NREEZEITLE
Meacro Hedging HHlEES
Private Equity Fund* 86,872 98,123 31,491 - - - (14,152) 0.06%
Beijing Yuhua Fund FREEESER
Management Co., Ltd. BRAH
Yuhua Key & Core Technology ~~ EEERH(E 1) g
(Tangshan) Equity Investment K& E&(BRA%)
Fund (Limited Partnership)* - 20,000 20,000 - - - - 0.04%
Beijing Huilong Capital FREREAERER
Management Co., Ltd. EEAH
Hulong Quantitative Exclusive ~ BEEVEZ %5
No. 3 Private Securties BHRBES
Investment Fund* 11,656 11,439 12,612 - - - 140 0.02%
Value Partners Limited EEESERNT
Value Partners Intelligent Funds - 2% 754 -+
Chinese Mainland Focus Fund ~~ AEEEES 107 65,128 38,247 - - - (2,170) 0.07%
High-Flyer Quant Investment ~ ZERIFELREER
Management (Ningbo) RELE(EREE)
Limited Partnership
High-Flyer 500 Enhanced Index ~ £177 500 B 8UE4MZ
Xinxiang No. 18 Private BRLEEFRERS
Securities Investment Fund* 49,243 57,565 44,624 - - - (6,520) 0.09%
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BRARBEFEEEZBTABER

(continued) LEMEEE)
Investment Funds (continued) REES(£E)
Total Total
amountof  amount of Realised  Unrealised
purchase(s)  disposal(s) investment  investment Fair value
made made during income/(loss) income/(loss)  to the total
Number of during the the six for the for the assets of
unitsheld  Investment Fairvalue  six months months  sixmonths  sixmonths  the Group
asat  costasat as at ended ended ended ended as at
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2024 2024 2024 2024 2024 2024 2024 2024
HZ204F HZ0UE  R20UEF
12024 % BE2AN4E HENUEF 6A30H 6A30AL 6A30A
6A30RB  H2024%  R024F  6AB  6A0A L~EAE ~EAKEE  AAEE
BH2 6H3Bz 6ANAz LxERR  LAEAR  ERNRE NMRERA/  GAEE
Name of the financial assets ~ £EHEE AR EgE REAA MEE BAZESE HEZHLE WA/(FB) (E8) aEE
(000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
() (AR%Tn) (AR¥Tn) (AR%Tn) (AR¥TR) (ARETR) (ARETR)
Yanfu Investments, LLC. LEfTEREER
ERAF
Yanfu 300 Enhanced Index 300 EE-HIE
No. 1 Private Securties FrkEEe
Investment Fund* 88,627 90,000 88,592 30,000 - - 1,932 0.17%
Yanfu Small Cap Enhanced DO
Index No. 1 Private Securies PR E#ESHEES
Investment Fund* 29,354 30,000 27,881 - - - (4,799) 0.05%
Beijing iVolution Capital Co., Ltd. XX EEAER
ARAR
olution Zexiang Quanttatie ~ KREZE(LEE6%
Selected No. 6 Private AEERREES
Securities Investment Fund* 20,000 20,000 17,380 - - - (2,520) 0.03%
Shenzhen Bishuo RIBRAERSES
Private Securities EBEARLT
Fund Management Co., Ltd.*
Bishuo Huiyang No. 4 Private  2EERNSAEES
Securities Investment Fund* REHES - 33,087 32982 33,087 - ki (55) 0.06%
Others Eft - - - - (10,082) 263 - -
Wellspring Capital TRENREAER
ERAF
Wellspring Value Stable Phase ~ AH15 EEEH T HA
7A Private Securities NEEFRERS
Investment Fund* 506 9,071 9,192 9,071 - - 121 0.02%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

(continued) ZERMEEE)
Investment Funds (continued) REES(E)
Total Total
amountof  amount of Realised  Unrealised
purchase(s)  disposal(s)  investment  investment Fair value
made made during income/(loss) income/(loss)  to the total
Number of during the the six for the for the assets of
unitsheld  Investment Fairvalue  six months months  sixmonths  sixmonths  the Group
as at cost as at as at ended ended ended ended as at
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2024 2024 2024 2024 2024 2024 2024 2024
HEZ204F
6A30A EZ0UE  R20UEF
R2024% BZ204%F #2045  tXER 6ANAL  6A30A
6R30H  R20UE  R204EF 6A30H 6A30A BEEN AERKER RAEE
A2 6A3AZ 6A%0AZ LAEAR L~ERR  RERA/ NREKA/ HRED
Name of the financial assets ~ £EHEE AR EfYE REHK DREE BAZBLE LEV8SE (B8) (B8) mEE
(000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMIB'000)  (RMB'000)
(F) (AE%Fn) (AR%Tn) (AR%TR) (AR%Tn) (AR¥ETR) (AR%TR)
Shanghai Ruitian Investment LB XREER
LLC. ARAR
Ruitian Standard 300 HRZEI00KEES
Enhanced Index No. 1 1RLEESREES
Private Securities
Investment Fund* 48,326 50,000 50,501 20,000 - - 501 0.10%
Others £ft - - - - (25,915) 840 - -
Derivatives China fERERSREES
EB(FE)ARAA
Derivatives Enhanced Index No. 1 T £ 8UE% 1§75
Private Investment Fund* FEHES 18,484 30,000 25,009 - - - (3,050) 0.05%
Derivatives Enhanced Index No. 5 T i 81E% 55875
Private Securities BERBES
Investment Fund* 16,559 20,000 15,993 - - - (2,039) 0.03%
Nanjing Shengquan Hengyuan ~ EREBRETRE
Investment Co., Ltd. ARAR
Shengquan Hengyuan Mut- BRETSREEL
strategy Quantitative HhoEs
Hedging No. 2 Fund* 12,391 30,000 34,751 - - - 145 0.07%
Beijing Ren Bridge Asset CR(LR)EEER
Management Co., Ltd. BRAH
Ren Bridge JinXuanZeYuan CHReEER11BILE
Phase 11 Private Securities BHERBES
Investment Fund* 59,617 60,000 61,060 20,000 - - (458) 0.12%

China Oriental Group Company Limited R B 5 2 B2 A AR A A)



Business and Financial Review

ey lEnpE =]

- ¥ OIEE 2)
BRARBENEEHSHTABER

* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

(continued) LEMEEE)
Investment Funds (continued) REES(£E)
Total Total
amountof  amount of Realised  Unrealised
purchase(s)  disposal(s)  investment  investment Fair value
made made during income/(loss) income/(loss)  to the total
Number of during the the six for the for the assets of
unitsheld  Investment Fairvalue  six months months  sixmonths  sixmonths  the Group
asat cost as at asat ended ended ended ended asat
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2024 2024 2024 2024 2024 2024 2024 2024
HE204F
6A30R HE04E  R20uE
R2024 % BZ204F HZ204%  tABA  6A0AL  6A30A
6R30H  R20U4F  R2024%F 6A30H 6F30H BEEN AERRER NAEE
#H2 6A3AZ 6ANAz LAEAR LAEAR  REWA/ WREWA/  (HREE
Name of the financial assets ~ BHEE AR EfigE RERA DAEE BAZBLSE HEZHSE (B8) (B8) BEE
(000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
(F) (AR¥Fr) (AR%TRn) (AR¥TR) (AR%TR) (AR¥TR) (AR%TR)
Wisdomshire Asset Management tS&HEEEE
Co., Ltd. BRAH
Wisdomshire JnSheng Private B2 RALEEH
Securities Investment Funo® REES 50,000 50,000 47,100 - - - 800 0.09%
Shanghai Liangpai Investment L BERIREEE
Management Co., Ltd. BRAR
Liangpai 300 Enhanced No. 2~ Bk 3003538 2575
Private Securtties Investment FFREES
Fund* 30,300 30,000 30,448 - - - 1872 0.06%
Y2 Capital Partners Limited ~~ ZEEXERAR
Y2 ESG Opportunity Y2 ESG Opportunity
Fund - Offshore Fund - Offshore 3 19,381 21,142 - - - 553 0.04%
Shanghai Leaderway Investment ISR/ REEE
Management Co., Ltd. BRAH
Leaderway XingYiNo. 1 MUER15AEES
Private Fund®* 21,7% 50,000 43,240 20,000 - - (2,061) 0.08%
Uranus Research HBBHHERE
EBANEREH)
Zhong Yang Tengxiang Cahe 1R3BSR EE%
Private Securities Investment REES
Fund* 28,047 29,239 26,075 - - - (2,401) 0.05%
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* FINANCIAL REVIEW (continued) - MBEE =)
Financial Assets at Fair Value Through Profit or Loss BARBEFERESHTABER
(continued) ZERMEEE)
Investment Funds (continued) REES(E)
Tota Total

amount of amountof Realised  Unrealised
purchase(s)  disposal(s)  investment  investment Fair value
made made during income/(loss) income/(loss)  to the total

Number of during the the six for the for the assets of

unitsheld  Investment Fairvalue  six months months  sixmonths  sixmonths  the Group

asat  costasat as at ended ended ended ended as at

30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June

2024 2024 2024 2024 2024 2024 2024 2024
HEZ204F

6A30A EZ0UE  R20UEF

R2024% BE2045 HZ204%  tABA  6B30AL  6A30A

6A30F  R2024E  RN4E  6ANB  6AB  CHEN AEARSE  AREE

BHz 6B30HZ 6ARAz AERR  ABAR REMA/ HRERL/ HrEE

Name of the financial assets & REEZRE EfgE RERK DEE BAZBSE HECHELE (F8) (F#) BEE
(00)  (RMB'00)  (RMB'00O)  (RMB'00C)  (RMB'0OD)  (RMB'00D)  (RMB'000)
(F) (AR®TR) (AR%Fn) (ARETRn) (AE%Tn) (ARETFR) (AE%Tn)

Yian (Shanghai) Investment W% (L&) RERRAT

Co., Ltd.
Yian Investment Convertible Bond - J &% B & (E 8567, 5

No. 8 Private Securities BHRBES

Investment Fund* 21,914 30,000 24,543 - - - (1,779) 0.05%
Yian Investment Convertible Bond - J& ik B /& (E 9575

No. 9 Private Securities BHRBES

Investment Fund* 29,788 30,000 28,180 - - - (1,311) 0.05%
Two Sigma China Co., Ltd. REREER(LS)

ARAR

Two Sigma China Accumulative BT EEERERE

Meacro Strategy No. 1 1RIEESREES

Private Securities

Investment Fund* 36,819 60,000 65,361 30,000 - - (1,221) 0.13%
Shanghai Hesheng Asset LEAREEEERR

Management Co., Ltd. BRAH
Hesheng Tonghui No. 72 ARREBSNEES

Private Securities FEHES

Investment Fund* 16,843 20,000 24,597 - - - 1,949 0.05%
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Financial Assets at Fair Value Through Profit or Loss

Business and Financial Review
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- ¥ OIEE 2)
BRARBENEEHSHTABER

(continued) LEMEEE)
Investment Funds (continued) REES(£E)
Total Total
amountof  amount of Realised  Unrealised
purchase(s)  disposal(s) investment investment Fair value
made made during income/(loss) income/(loss)  to the total
Number of during the the six for the for the assets of
units held  Investment Fairvalue six months months  sixmonths ~ sixmonths  the Group
asat cost as at asat ended ended ended ended asat
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2024 2024 2024 2024 2024 2024 2024 2024
BZ2NUF
6A30H BEAUF  R20AuEF
R2024 % BZ204F HZ204%  tABA  6A0AL  6A30A
6R30H  R204F  R2024%F 6A30H 6A30A BEEN AERRER NAEE
BH2 6H3RBz 6A0Az LiERR  LAEAR  RERA/ WRERA/  GREE
Name of the financial assets & BEE %R BigE RERA DMEE BAZBLE LEV8SE (E8) (B8) BEE
(000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
() (AR%Tn) (AR¥Tn) (AR%Tn) (AR¥TR) (ARETR) (ARETR)
Beijing Yizhuang International 3t TN BB ALK A%
Technology Innovation RBHSERERAA
Private Equity Fund
Management Co., Ltd.*
Bejjng Xinchuang Technology St R BlRHE — B8l
Phase 1 Venture Capital RERL(ERAE)
Centre (Limited Partnership)* - 30,000 30,000 - - - - 0.06%
Shanghai Ruiliang Private LEBElEELER
Equity Fund ARAH
Management Co., Ltd.*
Ruiiang Yuanzi No. 1 EERTINIEES
Private Securities REES
Investment Fund* 26,112 50,000 47,452 50,000 - - (2,548) 0.09%
Others Eft 700 4187 1,080 - (15,000) 853 (3,107) <0.01%
Zhicheng Zhuoyuan (Zhuha)  HHEE(KE) REER
Investment Management EBLE(ERER)
Partnership
(Limited Partnership)*
Zhiyuan Quantitative YRS SBEEET
Muli-Operation No. 9 Private AL EZEHRERS
Securities Investment Fund* 18,292 20,000 17,571 - - - (1,508) 0.03%
Ningbo JinGe Asset EReXEHERER
Management Co., Ltd. BRAT
Liangrui Jiatal Aggressive No. 1 BHERER $7.5
Private Securties AFREES
Investment Fund* 25,270 30,000 23,468 - - - (5,054) 0.04%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

- 4O 2)
BRARBENEAHSHTABER

(continued) ZERMEEE)
Investment Funds (continued) REES(Z)
Total Total
amountof  amount of Realised  Unrealised
purchase(s)  disposal(s)  investment  investment Fair value
made made during income/(loss) income/(loss) to the total
Number of during the the six for the for the assets of
unitsheld  Investment Fairvalue  six months months  sixmonths  sixmonths  the Group
asat cost as at asat ended ended ended ended asat
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2024 2024 2024 2024 2024 2024 2024 2024
HEZ204F
6A30R HE04E  R20uE
R2024 % BZ204%F #EZ04F  tAER 6A0AL  6A30A
6A30R  HM2024%  R2024F  6AB  6A3A  BERN ~EARERE  AAEE
#H2 6A3AZ 6ANAz LAEAR LAEAR  REWA/ WREKA/  HREE
Name of the financial assets & BHEE#E EfgE RERA DREE BAZBSE HEV8GE (B8) (B8) BEE
(000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
(F) (AR%TR) (AR%Tn) (AR¥TR) (AR%TRn) (AR¥TR) (AR%TR)
Shanghai Wenbo Investment ~ Li§EBREEE
Management Co., Ltd. BRAH
Wenbo Quantitative Selecton ~ BEELERELZ
Ingenuty No. 1 Private 1RLBERREES
Equity Investment Fund®* 30,412 30,000 20,547 - - - (7813 0.04%
Shanghai Mingxi Asset LEEREEER
Management Company BRAR
Limited
Mingxi 1000 Enhanced Index B 1000 852 15
No. 1 Private Securities NEERREES
Investment Fund* 20,044 20,000 18,354 - - - (1,309) 0.04%
BN Investment LR+ REER
ARAR
BN Steadly Progress No. 3 EEBEIRAER
Private Securities REES
Investment Fund* 19,146 20,000 20,632 - - - 469 0.04%
China Asset Management ERESERARAA
Co., Ltd.
ChinaAMC SSE STAR Market 100 £ #1811 100
Trading Open-End Index THURN
Securities Investment Fund* EFREES 20538 20,000 14,111 - - - (5,113) 0.03%
SDIC Essence Futures Co., Ltd. EIRZEHEARAT
SDIC Anxin No. 9 Single ARREREINE-
Asset Management Plan® BEERHE 20,018 20,018 20,408 18 - 18 386 0.04%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

Business and Financial Review
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- ¥ OIEE 2)
BRARBENEEHSHTABER

(continued) LEMEEE)
Investment Funds (continued) REES(£E)
Total Total
amountof  amount of Realised  Unrealised
purchase(s)  disposal(s) investment  investment Fair value
made made during income/(loss) income/(loss)  to the total
Number of during the the six for the for the assets of
unitsheld  Investment Fairvalue  six months months  sixmonths  sixmonths  the Group
asat  costasat as at ended ended ended ended as at
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2024 2024 2024 2024 2024 2024 2024 2024
HZ204F
6A30A EZ0UFE  R20AEF
R20245 BZ204F HEZ204F  tAER 6A0AL  6A30A
6A30RB  H2024%  R024F  6AB  6A3A  BERY ~EARERE  AAEE
BH2 6H3RBz 6ANAz LiERR  LANEAR  RERA/ WRERA/  HREE
Name of the financial assets ~ £EHEE AR EgE REAA DMEE BAZBLE LEV8SE (B8) (E8) BEE
(000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
() (AR%Tn) (AR¥Tn) (AR%Tn) (AR¥TR) (ARETR) (ARETR)
Beijing Fengquan Investment ~ HERREER
Management Co., Ltd.* BRAH
Fengquan Jinghui Phase 1 ARSE 1 HIEES
Private Securities REES
Investment Fund* 15,026 20,000 26,302 10,000 - - 5934 0.05%
Beijing Snowball Capital FRERNUEESER
Management Co., Ltd. BRAH
Beiing Snowball Private IREBRLERER2AR
ChangXue Al-Weather GaoBo B 1 i AREES
No. 1 Securities Investment Fund® 24,044 33,498 33,297 33,498 - - (201) 0.06%
Shanghai Chinal. Asset LSEREEER
Management Company BRAH
Chinal. Star No. 1 Private Securties B 2% 151 2%
Investment Fund* REES 92,910 103,693 108,502 103,693 - - (191) 0.20%
IFQuant FRASESER(5E)
ERAF
IF Galaxy No. 3 CSI 500 TSR 350 500
Index Enhanced Private BEERLEES
Securities Investment Fund* REES 35,059 30,000 28,847 30,000 - - (1,159) 0.06%
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* FINANCIAL REVIEW (continued) - MBEE =)
Financial Assets at Fair Value Through Profit or Loss BARBEFERESHTABER
(continued) ZEMEEH)
Investment Funds (continued) REES(E)
Total Total

amountof  amount of Realised  Unrealised
purchase(s)  disposal(s)  investment  investment Fair value
made made during income/(loss) income/(loss) to the total

Number of during the the six for the for the assets of

unitsheld  Investment Fairvalue  six months months  sixmonths  sixmonths  the Group

asat cost as at asat ended ended ended ended asat

30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June

2024 2024 2024 2024 2024 2024 2024 2024
HEZ204F

6A30R HE04E  R20uE

R2024 % BZ204%F #EZ04F  tAER 6A0AL  6A30A

6A30F  H20245  R2024%  6A30R 6A30A BEEN AERREE  DAEE

#Ez 6A%AZ 6A30RZ LAEAR  L~ERR RERA/ HMEREKA/  EEEE

Name of the financial assets ~ £BEE % EffBE  RENA  DAEE BAZHSE HE2HLE (B8) (ER) agE
(000)  (RMB'000)  (RMB'000)  (RMB'O00)  (RMB'000)  (RMB'000)  (RMB'000)
(F) (AE®TRn) (ARBTR) (AR%TR) (ARE%TR) (ARETR) (AEETR)

Shanghai Pansong Private Fund  FSERLEESEE

Management Co., Ltd.* BRAH
Pansong Long-Short Hedge ENSTHR1RLE
No. 1 Private Securiies BERAES
Investment Fund* 29,846 40,000 40,842 40,000 - - 842 0.08%

CCB Life Asset Management ~ BERBEEEE

Co., Ltd. BRAR
CCB Life Asset Management - BERKEE-BIZE

Pujang Hulying No. 2 2N AEYHHE

Asset-Backed Plan Phase 1* F158 40,000 40,000 40,000 40,000 - 13 - 0.08%
Lombarda China Fund PRESERARAT

Management Co., Ltd.
The Lombarda ChinaIndusty ~ FEIEZBERAR
Preferred Hybrid Securiies EeABAREES

Investment Fund” 18,012 20,000 19,525 20,000 - - (475) 0.04%
Others it 95,277 102,056 97,920 80,378 (161,197) 880 (3,681) 0.19%
Total At 1576435 1426750 569605 [12194) 2804 (6003 2.73%
Note: Hiat -

1. These investments are presented by way of fair value instead of 1.  ZEEURAABEARZFIMIEABEMLLZS] -
units.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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BARBEFEEESBTABRER
ZEMEE#E)

Investment Funds (continued)

Investment strategies of investment funds
Shanghai QiuSheng Assets Management Co., Ltd.*

QiuSheng Asset YanXi No. 1 Macro Hedging Private Equity Fund*
MREETBIREE L HMALEES) constructs its investment
portfolio based on in-depth research, striving to realise continuous
steady appreciation of the fund assets. Regarding the investment
strategies, (i) for futures: through three dimensions of time, room
and volatility, it addresses the issues of strategic term, strategic
room for profit and volatility during the term respectively. First,
according to macroeconomic analysis model, considering
information in currency, investment, financing, interest rate,
inflation, treasury, consumption, industry operation, import and
export trade, etc., it carries out long cycle time series analysis,
builds up co-integration model of each of the macroeconomic
indicators under different economic cycles, studies and judges
the macroeconomic operation situation. Second, according
to own industry fixed asset investment, production output
level as well as middle and downstream industries’ output,
sales, inventory situation of different commaodities, it carries out
evaluation to each of the commodities’ supply and demand
status and analyses strengths and weaknesses. At the same
time, it makes an evaluation on the trade indicators such as future
basis, monthly price difference, contract volume, margin deposit
changes, etc., at transaction level, and finally it establishes
arbitrage and hedging transaction model; and (i) for equities:
through analysing factors such as company’s industry policy
direction, industry concentration, industry competition threshold,
company technology level in the industry, company financial
status, company product market share, company research and
development expense, etc., it seeks equity targets having product
price bargaining power, production cost competitive advantages
or having relatively higher development potential.

Beijjing Yuhua Fund Management Co., Ltd.

Yuhua Key & Core Technology (Tangshan) Equity Investment
Fund (Limited Partnership)* (BEREREHE (FIL)REREES(F
[R& %)) realises capital appreciation of the fund and creates
satisfactory investment return for investors by carrying out equity
or equity related investments. The fund gives priority to investing
in enterprises in Tangshan and enterprises importing related
technology industry to Tangshan, and mainly invests in emerging
industry with large development potential such as new generation
information technology, high-end equipment manufacturing, new
materials, etc.

REESHRERK
LERREEEEBRAA]

MREESBIRERBE P LEESERAMN
TONER L BEREESG  NFERES
BEMRIEE HRBRERKNS - VHE
WS EBERE - =M OKBR=_ERE
DAY RN KRR RERFZEHE - HE
KBE=7TEHMNEE - % REESBEL
BOMRE - REEEE KRE -BE A
K@ik MR- BB TRET - #EHO
B EHEMER  ETREHSREFI D
- BXFAEZLEBHTELEEZNHE
B MAESBREETERL X R
BIRAAmBESNTXEATEERE  EW
KFARETES  THITENE  # 75
A SBEmH G  BIRETHE
DRI - B BWHEWEZ - AHE
E AHORXRE FEREZE(LERSE
FEXZER LELFE  RKREBREN
B ZEE ROKEERE: BB
REIFFBRITRBRRER  TXEREPE 7%
B FIE - QBB FETES TR
B REPBER REEMmMEEX - QA
MEILEFZTENEZ  SKABERE
RAEEE RABRFEZAEAFRAER
BRI °

WRBER G ERFRLA]

BEBRMR(BL)BREREES(BRAR)
BEETREREBERBNRE  BRE
THENEE  /REFAERENRED
W ZESELERERAENBELUTANDGE
REAMREXGARELNGE YT E
BREH—HREBRN - SmKERE - M
MEBRRBNAFEESR
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

- 4O 2)
BRARBENEAHSHTABER

(continued) ZEMEEH)
Investment Funds (continueq) REHS(Z)
Investment strategies of investment funds (continued) REESHRERK(E)

Beijjing Huilong Capital Management Co., Ltd.

Huilong Quantitative Exclusive No. 3 Private Securities Investment
Fund* (BEE(LEZ=RILEFHKZEES) strives to achieve
steady growth in its assets under the equity fund under the
premise of risk control. The fund’s investment scope includes: 1.
stocks issued and listed in the PRC under the laws, companies’
shares listed and traded in the National Equities Exchange and
Quotations (“NEEQ”), depositary receipts, securities issued by
the Stock Exchange and various overseas exchanges that are
approved by regulatory authorities for investment by domestic
investors, public securities investment funds, bonds and different
types of fixed income instruments, asset-backed securities,
asset-backed notes, money market instrument, repurchase and
reverse repurchase agreements, margin trading and short selling,
refinancing, futures, exchange-traded options, warrants, returns
swap (including cross-border returns swap), other standardised
trading varieties traded on trading venues agreed by the State
Council and other standardised trading varieties recognised by
other regulatory bodies, contracts and products listed on the
Shanghai Gold Exchange; and 2. private financial products:
trust schemes, asset management schemes of securities
companies and their subsidiaries on fund management, asset
management schemes of fund managers and their subsidiaries,
asset management schemes of insurance companies and their
subsidiaries, private equity investment funds issued by private
fund management institutions and managed by custodians
(including private securities investment funds issued by fund
managers). The fund focuses on quantitative investment strategies
such as quantitative equity hedging and high-frequency statistical
arbitrage on derivatives as its primary strategy. The risk-return
profile would be evaluated based on various products’ liquidities
and the changes in the volatility rate in different markets. Under
certain risk conditions, it seeks for allocation to maximise its
expected return.

China Oriental Group Company Limited AP BB /7 £ B B R A A
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
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BRARBENEEHSHTABER

(continued) LEMEEE)
Investment Funds (continueq) REHS(Z)
Investment strategies of investment funds (continueqd) REESHIRERKE(EZ)

Value Partners Limited

Value Partners Intelligent Funds — Chinese Mainland Focus Fund
is a sub-fund of Value Partners Intelligent Funds. The sub-fund
aims to achieve medium to long-term capital appreciation by
investing primarily in investments which are related to Mainland
China. The sub-fund will focus primarily on Mainland China and at
least 70% of the sub-fund’s latest available net asset value will be
on investments related to Mainland China at all times. The sub-
fund may also invest, on an ancillary basis (up to 30% of the sub-
fund’s latest available net asset value), in other markets where
opportunities can be identified. It is the current intention of the
manager that the sub-fund invests at least 70% of its latest net
asset value in equity securities. Also, the sub-fund may invest
less than 30% of its latest net asset value in debt securities.
The investment targets of the sub-fund may include RMB-
denominated corporate and government bonds, listed or unlisted
shares issued by companies whose assets and/or revenues are
principally denominated in RMB and/or whose costs or liabilities
are principally denominated in USD. Investment targets may
also include A-shares whether directly through the QFIl Holder’s
QFIl Quota and the Shanghai-Hong Kong Stock Connect and
the Shenzhen-Hong Kong Stock Connect (collectively the
“Stock Connects”), or indirectly through China A-shares Access
Products (“CAAPs”), B-shares and H-shares. The investment
targets of the sub-fund may also include shares of companies
listed in Hong Kong or on stock exchanges elsewhere whose
shares may not be denominated in RMB but whose business is
closely linked with Mainland China (in that they are considered
by the manager to be companies which have the majority of their
assets situated in, or the majority of their income derived from
operations in, Mainland China).

BERSEENA]

BREZEES TEAERHESEEEZ
BESITES FTEASEHEBEBIBRE
HREPEAEEHZREMEINPHERY
BEREE - FEEHNRESIZEDTETEH
R MyESNROHAIREEFENE
L70% B —ERRBTRBEAEARNKE -
FEETANBOEA(REZRTESORD
Hi BEEFEN30%) A AR SR N E
B EITIRE - EEABRBRIEFESH
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BN WENEKES: - TEESZRERER
BRAAREHEZEERBRFES  HE
ER/ IR EBEAAREHERHEK
AEEHETEURTAHEZRARMETH L
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

- 4O 2)
BRARBENEAHSHTABER

(continued) ZEMEEH)
Investment Funds (continueq) REHS(Z)
Investment strategies of investment funds (continued) REESHRERK(E)

High-Flyer Quant Investment Management (Ningbo) Limited
Partnership

High-Flyer 500 Enhanced Index Xinxiang No. 18 Private
Securities Investment Fund* (4] 7750048213858 iR = 185R FL & 75
18 E EH %) aims to pursue long-term, sustainable and stable
appreciation of clients’ assets under the premise of risk control.
Based on a large amount of market data, the fund uses artificial
intelligence algorithms to construct and repeatedly compute
strategy models to build a basket of stock portfolios, benchmark
with the underlying indices to adjust style and balance, and
implement organic combination of multiple strategies under a
unified strategy framework to optimise the return-to-risk ratio
of the strategy portfolios and pursue investment returns that
outperform the indices. The fund’s investment scopes include the
varieties listed and traded on the Shanghai or Shenzhen stock
exchanges (i.e. stocks, preferred stocks, warrants, depositary
receipts), bonds (including exchange-traded bonds, convertible
bonds, exchangeable bonds, but excluding small and medium
enterprise private placement bonds and non-public corporate
bonds), treasury bonds reverse repurchases, deposits, publicly-
offered securities investment funds, futures, and exchange-
traded options. The fund may participate in financing and
securities financing transactions, Stock Connect for Southbound
Trading transactions, and new shares subscriptions, and may
also utilise their holding securities as underlying of short sale
lending to securities finance companies. The market value of the
fund’s investment in depositary receipts listed and traded on the
Shanghai or Shenzhen stock exchanges shall account for 0% to
80% of the fund’s total assets.

China Oriental Group Company Limited AP BB /7 £ B B R A A
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
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BRARBENEEHSHTABER

(continued) LEMEEE)
Investment Funds (continueq) REHS(Z)
Investment strategies of investment funds (continueqd) REESHIRERKE(EZ)

Yanfu Investments, LLC.

Yanfu 300 Enhanced Index No. 1 Private Securities Investment
Fund* ($7#8300#83% — S FLE 5 518 & E $) strives to achieve
long-term stable investment returns under the premise of stringent
control of investment risks. The fund seeks to reduce market risk
while pursuing higher returns by conducting top-down approach
asset allocation based on macroeconomic analysis and changes
in overall market valuation levels. The fund invests mainly in
stocks issued and listed on the Shanghai or Shenzhen stock
exchanges (including new shares subscriptions), stocks within
the scope of Stock Connect for Southbound Trading, depositary
receipts issued and listed on the Shanghai or Shenzhen stock
exchanges, preferred stocks issued and listed on the Shanghai
or Shenzhen stock exchanges, bonds issued and traded on
the Shanghai or Shenzhen stock exchanges or in the interbank
market (including convertible bonds and exchangeable bonds,
but excluding small and medium enterprise private placement
bonds and non-public debentures) and asset-backed securities
(excluding subordinated securities), asset-backed notes issued
and traded in the interbank market (excluding subordinated
notes), fixed income securities of securities companies, bond
repurchases, pledge-style quoted repurchase agreements in the
Shanghai or Shenzhen stock exchanges, bank deposits (including
time deposits, negotiated deposits, structured deposits and other
bank deposits), bank financial investment products, interbank
certificates of deposit, margin trading and short selling, refinancing
securities lending, stock index futures, commodity futures,
treasury bond futures, stock options listed on the Shanghai or
Shenzhen stock exchanges and futures exchange, warrants listed
on the stock exchanges, contracts listed on the Shanghai Gold
Exchange, returns swaps and over-the-counter options (subject
to the permission of the regulatory authorities, and the trading
counterparties are limited to securities companies and their
subsidiaries, and futures companies and their subsidiaries) and
publicly offered securities investment funds.
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(continued) ZEMEEH)
Investment Funds (continueq) REHS(Z)
Investment strategies of investment funds (continued) REESHRERK(E)

Yanfu Investments, LLC. (continued)

Yanfu Small Cap Enhanced Index No. 1 Private Securities
Investment Fund* ($T#8/\T{EIEEUIL 8 —SRABEFHFREESD)
builds an investment portfolio based on in-depth research and
strives for realisation of continuous stable growth of the fund’s
assets. The fund’s investment scope covers the legally issued and
listed stocks in the PRC, Shanghai-Hong Kong Stock Connect,
Shenzhen-Hong Kong Stock Connect, depositary receipts,
participating margin trading and short selling, lending its security
holdings to securities finance companies as the underlying
securities for financing, bonds, bond repurchases, pledge-style
quoted repurchase, cash, bank deposits, interbank certificates
of deposit, transferable certificates of large amount deposit,
money market funds, spot deferred settlement contracts listed
and traded on the Shanghai Gold Exchange, derivatives varieties
listed and traded on the exchanges, returns swaps and over-
the-counter options with institutional counterparties possessing
corresponding business qualifications, interest rate swaps,
publicly offered securities investment funds, private investment
funds issued by that fund manager, asset-backed securities,
bank financial investment products, income securities issued
by securities companies, other investment varieties permitted
by laws and regulations or the CSRC. The fund’s investment
portfolio will be subject to the following restrictions: 1. the private
investment funds invested by the fund must be entrusted by
custodian institutions; 2. the fund’s total fund asset value shall
not exceed 200% of fund’s net asset value; 3. the fund shall not
invest in private investment funds issued by non-securities private
fund managers; and 4. the total amount of the over-the-counter
derivatives invested by the fund shall not exceed 25% of fund’s
net asset value.
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Investment strategies of investment funds (continueqd) REESHIRERKE(EZ)

Beijjing iVolution Capital Co., Ltd.

Ivolution Zexiang Quantitative Selected No. 6 Private Securities
Investment Fund* (RJEEZE(LBECHEALEFFKEESD)
builds its investment portfolio on the basis of in-depth research.
Under the premises of strict control of the investment risks,
it strives to obtain long-term stable investment return. The
investment scopes include shares traded on stock exchanges,
securities authorised for investment under the Connect
Arrangement of the Domestic and Overseas Securities Markets*
(RN EIEINE FH 5 B B B B H]), depositary receipts traded
on stock exchanges, bonds traded on stock exchanges or
interbank market, bond reverse repurchases, pledge-style
quoted repurchase in stock exchanges, cash, bank deposits,
interbank certificates of deposits, margin trading and short
selling, refinancing securities lending, derivatives traded on stock
exchanges and futures exchanges, over-the-counter derivatives
on the securities and futures market with securities companies/
futures companies/banks and their subsidiaries as counterparties
(limited to return swap and over-the-counter options only), and
publicly offered funds. The fund’s investment portfolio shall be
subject to the following restrictions: 1. the total assets value of the
fund should not exceed 200% of its net asset value; 2. the fund
shall not participate in the subscription of the non-publicly issued
shares of companies listed on the stock exchanges; 3. the margin
deposit in the futures account of the fund shall not exceed 100%
of the interests of the same account; 4. the individual share of a
listed company held by the fund shall not exceed 4.99% of the
total share capital of that listed company; 5. the individual share
of a listed company held by the fund shall not exceed 10% of the
floating share capital of that listed company; 6. the individual bond
held by the fund, when calculated in aggregation by cost, shall not
exceed 10% of the total assets of the fund; 7. the margin deposit
in the fund’s commodity futures account shall not exceed 20%
of the net asset value of the fund; 8. the fund shall not invest in
ST, *ST, S, SST, S*ST shares and shares subject to the delisting
process; and 9. the depositary receipts held by the fund, when
calculated in aggregate market value, shall not exceed 100% of
the net asset value of the fund.
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Shenzhen Bishuo Private Securities Fund Management Co., Ltd.”

Bishuo Huiyang No. 4 Private Securities Investment Fund* (2514
FEFS ISR EE SR EES) is a contractual private placement
investment fund. The goal is to construct an investment portfolio
based on in-depth research, striving to achieve continuous steady
appreciation of the fund assets. The investment scope of the fund
includes: 1. equity: domestically legally issued and listed stocks,
participation in margin trading and securities lending, lending held
securities as margin securities to securities finance companies;
2. fixed income: bond repurchases; 3. cash management: cash,
bank deposits, interbank certificates of deposit, large negotiable
certificates of deposit, money market funds; 4. exchange-
traded derivatives: derivatives listed and traded on exchanges;
5. spot deferred settlement contracts listed and traded on
the Shanghai Gold Exchange; and 6. others: publicly offered
securities investment funds, asset-backed securities, bank wealth
management products, income certificates issued by securities
companies, and other investment products approved by laws
and regulations or the CSRC for fund investment. The portfolio
of the fund shall be subject to the following restrictions: 1. the
private equity funds invested by the fund must have a custodian
institution; 2. the fund’s total assets value shall not exceed 200%
of its net asset value; and 3. the fund shall not invest in private
equity funds issued by non-securities private fund managers.

Wellspring Capital

Wellspring Value Stable Phase 7A Private Securities Investment
Fund* (B MR EERRE7HARLEFEHFIEEES) constructs an
investment portfolio based on in-depth research, and seeks
to achieve long-term and stable investment returns under the
premise of strict control of investment risks. The fund’s investment
scope includes cash, bank deposits, bank wealth management
products and money market funds. The portfolio of the fund’s
investment assets shall be subject to the following restrictions:
1. the fund shall not invest in subordinated/inferior shares of
structured financial products (inclusive of asset securitisation
products); 2. the fund’s total assets value shall not exceed 200%
of its net asset value; and 3. the fund shall not invest in private
equity funds that are not entrusted by an institution qualified to
custody securities investment fund.
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Shanghai Ruitian Investment LLC.

Ruitian Standard 300 Enhanced Index No. 1 Private Securities
Investment Fund* (i XIZEXEZ0045 8GR 1A ZHFHFKE
E &) aims to build an investment portfolio based on in-depth
research, so as to achieve long-term and stable investment
returns under the premise of rigid control of investment risks.
The investment scope covers stocks issued and listed on the
Shanghai or Shenzhen stock exchanges, stocks within the
scope of Stock Connect for Southbound Trading, preference
shares issued and listed on stock exchanges, bonds issued
and traded in the Shanghai or Shenzhen stock exchanges or
interbank market, income certificates of securities companies,
bonds reverse repurchases, bonds repurchases, cash, bank
deposits, interbank certificates of deposits, margin trading and
short selling, refinancing securities lending, options and futures,
listed on stock exchanges and futures exchanges, publicly offered
funds and wealth management products of banks. The portfolio
of the fund’s investment assets shall be subject to the following
restrictions: 1. the fund shall not invest in the subordinated/inferior
shares of structured financial products; 2. the fund’s total assets
value shall not exceed 200% of its net asset value. The calculation
of total assets of a single private equity fund is based on the
total assets of the invested asset management in accordance
with the pass-through principle on aggregation basis; 3. the fund
shall not participate in the subscription of non-publicly issued
shares by stock exchanges; and 4. the balance of funds from the
repurchase of bonds held by the fund shall not exceed 100% of
the net asset value of the fund.
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Investment strategies of investment funds (continued) REESHRERK(E)

Derivatives China

Derivatives Enhanced Index No. 1 Private Investment Fund* (§7
BRAE SR 1 SR AL E IR B E4) aims to structure its investment
portfolio based on in-depth researches. It seeks for long-term and
stable investment returns under the premise of rigid risk control.
The fund invests by an enhanced index strategy, which employs
quantified model to choose from an index a basket of stocks with
high probability to outperform the index in profits within a period
of time in the future, so as to realise returns higher than that of
the index. The investment scope covers: (1) stocks, options,
bonds, traded in the Shanghai Stock Exchange and Shenzhen
Stock Exchange, bond repurchases, bond reverse repurchases
and other financial products; (2) stocks traded through Shanghai-
Hong Kong Stock Connect and Shenzhen-Hong Kong Stock
Connect; (3) futures, option products and other financial products
listed on and traded in the China Financial Futures Exchange,
Shanghai Futures Exchange, Dalian Commodity Exchange,
Zhengzhou Commodity Exchange, Shanghai International Energy
Exchange and other institutions; (4) financial products listed in
and traded in interbank market; (5) central bank notes; (6) financial
products listed on and traded in the Shanghai Gold Exchange; (7)
margin trading and short selling; (8) refinancing securities lending;
(9) wealth management products from banks, bank deposits,
cash, money market funds; (10) fixed income securities issued
by securities companies; and (11) investment funds for publicly
offered securities.
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Derivatives China (continued)

Derivatives Enhanced Index No. 5 Private Securities Investment
Fund* ($TBR TR 1B 855 AL H B HIE B A &) constructs its
investment portfolio based on in-depth research and strives for
long-term and stable investment returns under strict risk control.
Its investment scope includes: 1. stocks issued and listed
domestically in accordance with laws, participation in margin
trading and short selling, Stock Connect for Southbound Trading
transactions, depositary receipts, exchange-traded bonds,
interbank bonds, bond reverse repurchases, asset-backed
securities, asset-backed notes, commodity futures, stock index
futures, treasury bond futures, and exchange-traded options; 2.
publicly-offered securities investment funds, commercial banks’
financial investment products, trust schemes, asset management
plans of securities companies and their subsidiaries, asset
management plans of futures companies, asset management
plans of fund companies and their subsidiaries, asset
management plans of insurance companies, and private funds
issued by private fund managers registered with the AMAC,
which are under the custody of custodians or under the collective
custody of securities companies with the pilot qualification for
collective private fund custody business; and 3. cash, bank
deposits, monetary funds and other varieties approved by laws
and regulations or regulatory authorities for fund investment. The
fund’s investment in bonds (excluding treasury bonds, central
bank notes, convertible bonds and exchangeable bonds) and
asset-backed securities, when calculated in aggregation at cost,
shall not exceed 20% of its net asset.
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Nanjing Shengquan Hengyuan Investment Co., Ltd.

Under the premise rigid risk control, Shenggquan Hengyuan Multi-
strategy Quantitative Hedging No. 2 Fund* (B R8T % FrE 2L
#2357 A 2) employs a market neutral strategy to realise long-
term and stable absolute profits with low risks and high liquidity.
The investment scope covers: (1) cash management varieties:
cash, bank deposits, monetary-based and short-term wealth
management plans of banks, treasury bonds reverse repurchases,
money market funds, cash management products from securities
dealer and others; (2) equity varieties: stocks listed on exchanges
(including subscription of new shares, subscription of additional
shares in public offering and others), securities investment funds
and stocks in the Stock Exchange allowed for investment through
Shanghai Connect and Shenzhen Connect; (3) fixed income
varieties: treasury bonds, financial bonds, corporate bonds,
debentures, subordinated bonds, central bank notes, medium-
term notes, convertible bonds (including those with detachable
warrants), exchangeable bonds (including those privately offered),
asset-backed securities, private bonds of small to medium
enterprises, bond repurchases, bond reverse repurchases, bond-
based securities investment funds and others; (4) derivatives:
stock index futures and treasury bond futures listed on the China
Financial Futures Exchange, shares options, stock index options
and over-the-counter options listed on the Shanghai Futures
Exchange, Dalian Commodity Exchange, Zhengzhou Commodity
Exchange and other institutions, margin trading and short selling,
warrants, returns swaps issued by licensed financial institutions,
QDI securities investment funds and others; and (5) others: various
precious metals on the Shanghai Gold Exchange, refinancing
(including securities lending), asset management plans of securities
companies, asset management plans of futures companies, wealth
management plans from commercial banks, asset management
plans of fund companies and subsidiaries of fund companies, trust
plans, private fund products issued by entities with the qualification
of private fund manager, and other financial products approved by
the CSRC.
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Beijjing Ren Bridge Asset Management Co., Ltd.

Ren Bridge JinXuanZeYuan Phase 11 Private Securities
Investment Fund* (CESEZRI1BALEZHFREESD)
constructs investment portfolios based on in-depth research
and seeks to achieve long-term stable investment returns under
the premise of strict control of investment risks. The investment
scope includes: (1) stocks issued and listed on the Shanghai or
Shenzhen stock exchanges, stock/hybrid publicly offered funds,
and stocks within the scope of Stock Connect for Southbound
Trading; (2) bonds traded on the stock exchange and in the
interbank market (including only treasury bonds, financial
bonds, debentures, corporate bonds, convertible bonds, and
exchangeable bonds), repurchases and reverse repurchases
of bonds traded on the stock exchange and in the interbank
market, and publicly offered bond funds; (3) cash, bank deposits,
money market funds; (4) options and futures listed on stock
exchanges and futures exchanges, margin trading and short
selling; and (5) income swaps traded only with China International
Capital Corporation Limited or China CICC Wealth Management
Securities Company Limited as counterparty, over-the-counter
options traded only with China International Capital Corporation
Limited or China CICC Wealth Management Securities Company
Limited as counterparty. The fund shall not invest in subordinated/
inferior shares of structured financial products.
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Wisdomshire Asset Management Co., Ltd.

Wisdomshire JinSheng Private Securities Investment Fund* (&
EERFLEFHILEES) aims to build an investment portfolio
based on in-depth research striving for solid investment returns.
The fund invests mainly in Class B shares of “Wisdomshire No.
5 Private Securities Investment Fund* (B 2855 FLE B H I & A
%)” issued by Wisdomshire Asset Management Co., Ltd. The
investment scope covers: 1. domestic legally issued and listed
stocks, new shares subscriptions, publicly-offered securities
investment funds; 2. bonds, bond reverse repurchases and other
fixed income financial products; 3. bond repurchases; 4. stock
index futures, treasury bond futures, over-the-counter options; 5.
cash financial products, including cash, monetary funds directly
offered by Aegon-Industrial Fund and monetary funds distributed
by Industrial Securities, assembled cash wealth management
products of securities firms distributed by Industrial Securities and
exchange-traded monetary funds; 6. margin trading and short
selling, investments in Stock Exchange-listed securities through
Stock Connect for Southbound Trading; 7. securities investment
financial products issued by Industrial Securities and its asset
management subsidiaries, Aegon-Industrial Fund, GTS Fund and
its subsidiaries, Industrial Securities Futures and its subsidiaries,
China Industrial International Trust and its subsidiaries, and the
manager of this private equity fund; and 8. brokerage income
certificates and fixed income insurance asset management
products managed by Ping An Asset Management Co., Ltd. The
ratio of total assets to net assets of the fund shall not exceed
200%.

China Oriental Group Company Limited AP BB /7 £ B B R A A
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Investment Funds (continueq) REHS(Z)
Investment strategies of investment funds (continueqd) REESHIRERKE(EZ)

Shanghai Liangpai Investment Management Co., Ltd.

Liangpai 300 Enhanced No. 2 Private Securities Investment
Fund* (2K3003E 35257 FLE 7 515 B £ ) aims to identify a
stock pool as the best choice to achieve long-term, sustainable
and stable appreciation of clients’ assets. The fund’s investment
scope includes instruments listed and traded on the Shanghai
or Shenzhen stock exchanges (i.e. stocks, depositary
receipts, preferred shares and warrants), bonds, securities
repurchases, deposits, publicly-offered securities investment
funds (including structured fund B), futures, exchange-traded
options, standardised notes traded in the interbank bond market,
asset-backed securities and asset-backed notes listed on the
exchanges or the interbank market (but excluding subordinated
ones), income certificates of securities companies, return swaps
and over-the-counter options. The fund may participate in
margin trading and short selling, Stock Connect for Southbound
Trading transactions and new shares subscriptions, and
securities held in the fund may also be lent to securities finance
companies as underlying of short sale. The fund may invest in
asset management schemes of securities companies, asset
management schemes of futures companies, bank wealth
management products, contractual private investment funds
issued by private securities investment fund managers who are
registered with the AMAC and entrusted by institutions with
qualification in custodian business for securities investment
funds, or those provided with comprehensive private equity fund
services by institutions with relevant qualifications. The fund,
however, may not invest in inferior share of the abovementioned
products. The fund is subject to the following investment
proportions and investment restrictions: 1. the market value of the
fund’s investment in depositary receipts listed and traded on the
Shanghai or Shenzhen stock exchanges shall account for 0% to
90% of the fund’s total assets; and 2. the market value of cash
securities assets shall not exceed 40% of the fund’s net assets.
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(continued) tREE®

Investment Funds (continueq) BREES(E)

Investment strategies of investment funds (continued) REESHRERK(E)

Y2 Capital Partners Limited (“Y2 Capital’) ZEEXBFR A ([EEZF])

Y2 ESG Opportunity Fund — Offshore strives to generate
consistent risk adjusted returns for investors through exploiting
fundamental mispricing with a resilient portfolio of stocks in
China/Asia, riding on their ESG transformation and scaling up the
subsequent impacts. Y2 Capital employs a deep-dive fundamental
equity long/short strategy integrating ESG risks/opportunities
and potential regulations in the investment process. The fund’s
investment scope includes: 1. focus on diversified sector verticals
that are impacted by climate transition and demographic change;
2. long-term structural winners and misunderstood/overlooked
stocks with fundamental mispricing but ESG/regulation resilience;
3. short companies that are on the wrong side of sustainability
transition or regulation. Tactical shorts to hedge macro/sector
risks; 4. moderate/low net exposure to protect downside and
preserve capital; and 5. responsible ownership/engagement to
lower risks and catalyse ESG improvement to maximise return.

Shanghai Leaderway Investment Management Co., Ltd.

Leaderway XingYi No. 1 Private Fund* (FIfz 2 8158 FLEES)
constructs its investment portfolio based on in-depth research
and seeks to achieve long-term and stable investment returns
under strict risk control. The fund invests mainly in stocks issued
and listed domestically in accordance with laws and other listed
stocks approved by the CSRC, new share subscriptions, bonds,
income certificates issued by the CITIC Securities Investment
Co., Ltd., securities investment funds, bond repurchases,
warrants, money market instruments, participation in margin
trading and short selling, lending securities held in the fund
as underlying of short sale to securities finance companies,
Shanghai-Hong Kong Connect, Shenzhen-Hong Kong Stock
Connect, financial derivatives, cross-border investment financial
instruments approved by the financial regulatory authorities, and
other varieties approved by laws and regulations or the CSRC for
fund investment. The fund’s investment portfolio shall be subject
to the following restrictions: 1. the private investment funds in
which the fund invests must have a custodian; and 2. the fund
shall not invest in non-securities financial products, including but
not limited to non-securities private investment funds, and non-
securities asset management plans, trust plans and other varieties
managed/issued by subsidiaries of fund companies, futures
companies, securities companies and trust companies.

China Oriental Group Company Limited AP BB /7 £ B B R A A
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Investment Funds (continueq) REHS(Z)
Investment strategies of investment funds (continueqd) REESHIRERKE(EZ)

Uranus Research

Zhong Yang Tengxiang Caihe Private Securities Investment
Fund* (fhE5 B2 BF MFLE B H IR E A ©) seeks stable asset
appreciation by pooling the funds invested by fund investors
for professional management and application of the assets. Its
investment scope includes: 1. stocks and depositary receipts
issued and listed domestically in accordance with laws, preferred
shares convertible into ordinary shares, and stocks subject to the
Stock Connect for Southbound Trading and Shanghai-London
Stock Connect; 2. bonds and asset-backed securities issued and
traded on the Shanghai, Shenzhen and Beijing stock exchanges
or interbank market, asset-backed notes issued and traded on
the interbank market, income certificates of securities companies,
and bond reverse repurchases; 3. cash, bank deposits, interbank
certificates of deposit, and transferable certificates of large
amount deposit; 4. margin trading and short selling, futures and
options issued and listed domestically in accordance with laws,
warrants on the Shanghai and Shenzhen stock exchanges, credit
protection instruments on the Shanghai and Shenzhen stock
exchanges, financial derivatives in the interbank market, contract
varieties listed on the Shanghai Gold Exchange, and over-the-
counter derivatives with securities companies/futures companies/
banks and their subsidiaries as counterparties only; 5. refinancing
securities lending; and 6. publicly offered securities investment
funds. The fund’s investment portfolio shall be subject to the
following restrictions: (1) the fund shall not invest in funds that are
not under the custody of or entrusted to financial institutions such
as commercial banks and securities companies; (2) the fund shall
not invest in the subordinated/inferior shares (except for public
offered funds) of structured financial products (including asset
securitisation products); (3) the fund shall not invest, either directly
or indirectly, in unlisted equity, unlisted debentures or entrusted
loans; (4) in case of the fund’s investment in asset management
products, such asset management products shall not be
invested in the following items: non-standardised debt assets,
equity interests in unlisted enterprises, other asset management
products (except for public securities investment funds), private
equity funds and various types of earning assets; and (5) the fund
shall not participate in bond repurchase.
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(continued) ZEMEEH)
Investment Funds (continueq) REHS(Z)
Investment strategies of investment funds (continued) REESHRERK(E)

Yian (Shanghai) Investment Co., Ltd.

Yian Investment Convertible Bond No. 8 Private Securities
Investment Fund* (LR E A EHESHRAEEFSFRELS)
constructs its investment portfolio based on in-depth research
and strives to achieve sustainable and stable appreciation of
the fund’s assets. Its investment scope includes: stocks issued
and listed domestically in accordance with laws, new shares
subscriptions, non-public traded shares of companies listed
on the Shanghai and Shenzhen stock exchanges, stocks of
companies listed on the selected tier under the NEEQ, preferred
shares, Shanghai-Hong Kong Stock Connect, Shenzhen-Hong
Kong Stock Connect, depositary receipts, public offered equity
funds, public offered balanced funds, participation in margin
trading and short selling, lending securities held in the fund as
underlying of short sale to securities finance companies, bonds,
bond repurchases, publicly offered bond funds, cash, bank
deposits, interbank certificates of deposit, transferable certificates
of large amount time deposit, money market funds, spot deferred
settlement contracts listed and traded on the Shanghai Gold
Exchange, exchange-listed derivatives, income swaps, cross-
border income swaps and over-the-counter options with
institutional counterparties possessing corresponding business
qualifications, interest rate swaps, asset-backed securities, asset-
backed notes, income certificates issued by securities companies,
and other varieties approved by laws and regulations or the CSRC
for fund investment. The fund shall not invest in private investment
funds issued by private equity fund managers of non-security
types.

China Oriental Group Company Limited AP BB /7 £ B B R A A
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Investment Funds (continued)

Investment strategies of investment funds (continued)
Yian (Shanghai) Investment Co., Ltd. (continued)

Yian Investment Convertible Bond No. 9 Private Securities
Investment Fund* (I % 1% & Al 82 (E99R AL 5 51 EE D) builds
its investment portfolio on the basis of in-depth research and
aims to achieve stable investment returns. The investment scope
includes: convertible bonds issued and listed domestically in
accordance with laws, exchangeable bonds, bonds reverse
repurchases, bonds repurchases, cash, treasury bonds, bank
deposits, publicly offered securities investment funds. The
investment restrictions include: 1. the fund shall not proactively
buy stocks issued and listed domestically in accordance with
laws, except for shares issued from the conversion of convertible
bonds and exchangeable bonds; and 2. the fund’s total assets
shall not exceed 200% of its net assets.

Two Sigma China Co., Ltd.

Two Sigma China Accumulative Macro Strategy No. 1 Private
Securities Investment Fund* (B BB & 2B K1 RALFE
£18 & E ) seeks to achieve absolute returns denominated in
RMB with the investment risks managed to the greatest extent.
Its investment scope includes: (1) cash and fixed income assets:
cash, reverse repurchases, bank deposits, negotiated deposits,
transferable certificates of large amount deposit, interbank
certificates of deposit, money market funds, treasury bonds
and policy financial bonds and their pledged repurchases, etc.;
and (2) derivative assets: various derivatives listed on domestic
exchanges, including China Financial Futures Exchange, Shanghai
Futures Exchange, Dalian Commodity Exchange, Zhengzhou
Commodity Exchange, Shanghai International Energy Exchange,
Shanghai Stock Exchange, Shenzhen Stock Exchange,
Guangzhou Futures Exchange, Shanghai Gold Exchange, and
other exchanges established under the permission of the State
Council. The fund’s investment portfolio shall be subject to the
following restrictions: (A) the fund shall not invest in private equity
funds under the custody of institutions that are not qualified
to be entrusted with securities investment funds; (B) the fund
shall not invest in equity interests of partnerships that are not
registered with the AMAC; and (C) the fund shall not invest in the
subordinated/inferior shares (except for public offered funds) of
structured financial products.

REESHRERK (&)
WL (L) REFR A (&)

PR ENBEIORLEBFREESTERA
MERMOER FEEZIIREHEE - HTRESER
RIEERH - R ESHERE : MAGKEETT
IR AERES  JRBRES - EHrO
BEHFLEEE Re BEE- RITFER
AHABENBTHFREED - RERHBE
1 ZESTBEBHEABRANKERITR ET
MRE - ATERES  IRRBREHFERES
HBRERIN: R ZECBREENFEEN
e IS B 200% ©

BEREEE(L)E)FRAA

BETEERERBRBIRLEZHFRER
EARERAARBTENRE DR - X F
AREAMMERKERR REXDEBE
MRELEWEEE : B - FEE - R]iT
TR BEFR  KREAEREFE  RER
B -BETHEES BEELABRRUEZRER
HERAEOBSE : RQUTEREEE -
ARZMETNERITER  XEZMBHETP
BeMBERXZMHM - EBHERXHM - K&
BmX P BB ZH - LEBREE
BRXZH0 - EBBEHFRXHA - RINEFEHFR
S BNBERSMMEEEERSMEF
KEBREMERINZ S - HESHED
REHAB MRS : (AZESTFEREN
AOBEFREESEEERNBBIEEN
EED  BREZTERENAKETEHE
TEHEELNABEERE  RO)&ZES
THERENEBLERERNRRHER
NER(RBESRIN) -

Interim Report 2024 — = — U4 h HiERE

87



Business and Financial Review

ey TIEnpE m=]

* FINANCIAL REVIEW (continueq)
Financial Assets at Fair Value Through Profit or Loss

o AFEEOER =)

BARBEFEBEESHTARER
ZEBMEE

(continued) (%)
Investment Funds (continueq) REHS(Z)
Investment strategies of investment funds (continued) REESHRERK(E)

Shanghai Hesheng Asset Management Co., Ltd.

Hesheng Tonghui No. 72 Private Securities Investment Fund*
(B RRB725R A S B HIEEE D) constructs its investment
portfolio based on in-depth research and strives for long-term
and stable investment returns under strict investment risk control.
Its investment scope includes “Hesheng TongHui No. 7 Private
Securities Investment Fund”™ (& RREE7HRALEFHFKEHE
%) managed by Shanghai Hesheng Asset Management Co.,
Ltd., cash, bank deposits and money market funds. The fund’s
investment portfolio shall be subject to the following restrictions:
1. the fund shall not invest in private equity funds that are not
under the custody of institutions qualified to be entrusted with
securities investment funds; and 2. the fund shall not invest in the
subordinated/inferior shares (except for public offered funds) of
structured financial products.

Beijing Yizhuang International Technology Innovation Private
Equity Fund Management Co., Ltd.”

The business purpose of Beijing Xinchuang Technology Phase
1 Venture Capital Centre (Limited Partnership)* (b 258l R —
BREIEIRE PO (ERAE)) is to combine the relevant policies of
Beijing Municipality on the development of small and medium-
sized enterprises (SMEs) with the market-oriented operation of
equity investment, to invest in SMEs in line with the urban function
positioning of Beijing Municipality and relevant industrial policies,
especially those technology-based and innovative SMEs in the
early stage, the initial start-up period and the early and medium-
term, to promote the development of SMEs, and to obtain good
returns from the fund through professional management. The
fund makes equity investments with its entire investment amount.
The investment principles include: 1. focusing on investing in
SMEs in the early stage, the initial start-up period and the early
and medium-term which are in line with the urban functional
positioning of Beijing Municipality and relevant industrial policies;
2. SMEs in the early stage and initial start-up period refer to
enterprises that meet the classification standards of SMEs and
the following conditions: (1) the establishment period shall not
exceed 3 years; (2) the number of employees shall not exceed
200; (3) technical personnel directly engaged in research and
development account for more than 20% of the total number of
employees; (4) total assets shall not exceed RMB20 million; and (5)
annual sales or turnover shall not exceed RMB30 million.
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Investment Funds (continued)

Investment strategies of investment funds (continued)

Shanghai Ruiliang Private Equity Fund Management Co., Ltd.

==

Ruiliang Yuanzi No. 1 Private Securities Investment Fund* (B £/R
F1RFLE B HILEED) strives to generate stable income and
returns for fund investors under the premise of strict control of
investment risks. The investment scope of the fund includes: 1.
stocks issued and listed in the PRC under the laws, companies’
shares listed and traded in the NEEQ, depositary receipts,
various investment products and instruments issued by the
exchanges and various overseas exchanges that are approved
by regulatory authorities for investment by domestic investors,
public securities investment funds, bonds and different types of
fixed income instruments (including but not limited to government
bonds, central bank notes, financial bonds, local government
bonds, corporate bonds, enterprise bonds, convertible bonds,
exchangeable bonds, segregated convertible bonds, SME
private placement bonds, subordinated bonds, medium-term
notes, short-term financing bills, super short-term financing
bills, interbank certificates of deposit, non-public targeted debt
financing instruments, etc.), asset-backed securities, asset-
backed notes, money market instruments, repurchase and reverse
repurchase agreements, bond pledged repurchase agreements,
margin trading and short selling, refinancing, futures, exchange-
traded options, warrants, returns swap, income certificates, all
products of the Shanghai Gold Exchange, other standardised
trading products traded on trading venues agreed by the State
Council and other standardised trading products recognised
by other regulatory bodies; 2. private financial products:
trust schemes, asset management schemes of securities
companies and their subsidiaries on fund management, asset
management schemes of fund managers and their subsidiaries,
asset management schemes of insurance companies and their
subsidiaries, asset management schemes of futures companies
and their subsidiaries, private securities investment funds issued
by private fund management institutions and managed by
custodians. The portfolio of the fund’s investment assets shall be
subject to the following restrictions: 1. the fund’s investment in
a single money market fund shall not, by market value, exceed
100% of its total assets; 2. the fund’s total assets shall not exceed
200% of its net assets; and 3. the fund shall not hold basic layer
and innovative layer stocks with the aggregate amount exceeding
20% of the fund’s net assets, when calculated at cost.
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Zhicheng Zhuoyuan (Zhuhai) Investment Management Partnership
(Limited Partnership)*

Zhiyuan Quantitative Multi-Operation No. 9 Private Securities
Investment Fund* (BUR 2t ZBBEIEIRAEFHFREESD)
realises long-term, continuous, and stable appreciation for the
assets of its clients under the premise of controlled risk. The
fund’s investment scopes include varieties listed and traded
on domestic stock exchanges, bonds, securities repurchases,
deposits, publicly offered securities investment funds, futures,
exchange-traded options, standardised notes traded on the
interbank bond market, asset-backed securities and asset-
backed notes listed on the exchanges or the interbank market
(but excluding subordinated tranche), bank wealth management
products, fixed income securities of securities companies,
return swaps and over-the-counter options (limited to those with
securities companies and their subsidiaries and futures companies
and their subsidiaries as counterparties). The fund may participate
in transactions of margin trading and short selling, transactions
under Southbound Trading and IPO subscriptions, and may
also lend its security holdings to securities finance companies as
underlying securities for financing. The market value of the fund’s
investment in depositary receipts listed and traded on domestic
stock exchanges shall account for 0% to 50% of the fund’s total
assets.
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Investment strategies of investment funds (continueqd) REESHIRERKE(EZ)

Ningbo JinGe Asset Management Co., Ltd.

Liangrui Jiatai Aggressive No. 1 Private Securities Investment
Fund* (EHEZHRET1RLEZFSFLEES) pursues for
reasonable investment returns and strives for a long-term
appreciation for the property of the fund. The investment scopes
include: 1. the legally issued and listed stocks, depositary receipts,
margin trading and short selling in the PRC; 2. treasury bonds;
3. publicly offered funds (money market funds); 4. repurchases
(bond reverse repurchases); 5. futures (financial futures); 6.
exchange traded options; and 7. others (bank deposits). The
investment proportions and limitations include: 1. the fund shall
not invest in funds that are not entrusted to financial institutions;
2. as calculated by market value, the individual share held by the
fund shall not exceed 10% of the net asset value of the fund; 3.
the individual share of a listed company held by the fund shall not
exceed 4.9% of its total share capital, and shall not exceed 10%
of shares in circulation of that listed company; 4. the individual
share from ChiNext and STAR Market held by the fund shall not
exceed 4.9% of its total share capital of that share, and shall not
exceed 5% of shares in circulation of that listed company; 5. as
calculated by market value, the sum of market value of all shares
of the listed companies from ChiNext and STAR Market invested
by the fund shall not exceed 49% of the net value of the fund;
6. the fund shall not invest in ST, *ST, S, SST, S*ST shares in a
proactive manner; 7. if the fund participates in the subscription of
new shares, the subscribed number of shares shall not exceed
the total number of shares which are proposed to be issued by
the company; 8. the fund shall not invest in non-publicly issued
shares; 9. the fund shall not subscribe or place shares whose
lock-up period is later than 10 working days prior to the maturity
of the fund; and 10. the net exposure of equity shall range from 0%
1o 130%.
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Investment Funds (continued) REES(F)
Investment strategies of investment funds (continued) REESHRERK(E)

Shanghai Wenbo Investment Management Co., Ltd.

Wenbo Quantitative Selection Ingenuity Series No. 1 Private
Securities Investment Fund* (B1EE(LERE L RZ I FFLEF
#1& & A ) constructs its investment portfolio on the basis of
in-depth research. Under the premises of strictly controlling the
investment risks, it strives to obtain long-term stable investment
return. The investment scope of this fund includes: 1. bonds
traded in domestic stock exchanges and interbank market, bonds
repurchase, interbank certificates of deposit, income securities
issued by securities companies, bank deposit; 2. stocks issued
and listed on domestic stock exchanges, stocks under the Stock
Connect for Southbound Trading, companies’ shares listed
and traded in the NEEQ (those listed on NEEQ Select only); 3.
financing options, exchange-traded options, over-the-counter
options with securities companies or futures companies and their
subsidiaries as counterparties; 4. publicly offered funds; and 5.
the fund may participate in margin trading and short selling and
refinancing securities lending. The total assets of the fund shall
not exceed 200% of the fund’s net assets.

China Oriental Group Company Limited AP BB /7 £ B B R A A
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Investment strategies of investment funds (continueqd) REESHIRERKE(EZ)

Shanghai Mingxi Asset Management Company Limited

Mingxi 1000 Enhanced Index No. 1 Private Securities Investment
Fund* ("8 %R1000%5 &858 1SR AL F 5L E E $) constructs its
investment portfolio on the basis of in-depth research. Under the
premises of strictly controlling the investment risks, it strives to
obtain long-term stable investment return. The investment scope
of this fund includes: 1. stocks issued and listed domestically
in accordance with laws, depositary receipts, preferred shares
convertible into ordinary shares, and stocks subject to the Stock
Connect for Southbound Trading and Shanghai-London Stock
Connect; 2. bonds and asset-backed securities issued and
traded on the Shanghai, Shenzhen and Beijing stock exchanges
or interbank market, asset-backed notes issued and traded on
the interbank market, income certificates of securities companies,
and bond repurchases; 3. cash, bank deposits, interbank
certificates of deposit, and transferable certificates of large
amount deposit; 4. margin trading and short selling, futures and
options issued and listed domestically in accordance with laws,
warrants on the Shanghai and Shenzhen stock exchanges, credit
protection instruments on the Shanghai and Shenzhen stock
exchanges, financial derivatives in the interbank market, contract
varieties listed on the Shanghai Gold Exchange, and over-the-
counter derivatives with securities companies/futures companies/
banks and their subsidiaries as counterparties only; 5. refinancing
securities lending; and 6. publicly offered securities investment
funds, asset management plans of securities companies and their
subsidiaries, asset management plans of fund managers and
their subsidiaries, asset management plans of future companies
and their subsidiaries, trust plans, insurance asset management
products, commercial banks’ financial investment products,
contractual private securities investment funds issued by private
securities investment fund managers who are registered with
the AMAC and entrusted by institutions with qualification in
custodian business for securities investment funds, or those
provided with comprehensive private equity fund services by
institutions with relevant qualifications. The fund, however, may
not invest in inferior share of the abovementioned products.
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Shanghai Mingxi Asset Management Company Limited (continuead)

The fund’s investment portfolio shall be subject to the following
restrictions: 1. the amount reported shall not exceed the total
assets of the fund and the amount reported shall not exceed the
total number of bonds to be issued by the company proposed
to issue bonds in the application for the issuance of new bonds;
2. the amount reported shall not exceed the total assets of
the fund and the amount reported shall not exceed the total
number of shares to be issued by the company proposed to
issue shares in the application for the issuance of new shares;
3. it must not invest in funds without custodian or safekeeping
financial institutions; 4. the fund shall not invest in subordinated/
inferior shares of structured financial products (except for publicly
offered funds); 5. the fund shall not invest, either directly or
indirectly, in unlisted equity, unlisted debentures or entrusted
loans; 6. the fund’s total fund asset value shall not exceed 200%
of fund net asset value; 7. in case of the fund’s investment in
asset management products, such asset management products
shall not be invested in the following items: non-standardised
debt assets, equity interests in unlisted enterprises, other asset
management products (except for publicly offered securities
investment funds), private equity funds and various types of
earning assets; 8. the investment proportion of depositary receipts
listed and traded on domestic stock exchanges, when calculated
by market value, shall not exceed 80% of the total asset value
of the fund on the previous day; and 9. in case the fund invests
in over-the-counter derivatives, the funds invested by the fund,
calculated by the lower of cost and market value, shall not exceed
25% of fund’s net asset value on the previous day.
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BN Investment

BN Steady Progress No. 3 Private Securities Investment Fund*
(IR ESRALE B AL EES) pursues reasonable investment
returns and strives to achieve long-term and steady appreciation
of the fund’s assets through the flexible application of investment
strategies under the premises of stringent risk control and the
guaranteed liquidity of fund asset. The investment scope of the
fund includes: (1) stocks; (2) bonds; (3) publicly offered funds;
(4) bonds repurchase; (5) futures; (6) future options; (7) wealth
management products; and (8) others. During the duration of the
fund, the total assets of the fund shall not exceed 200% of the
fund’s net assets.

China Asset Management Co., Ltd.

ChinaAMC SSE STAR Market 100 Trading Open-End Index
Securities Investment Fund* (£ E &R 811710022 5 A k=
BB H B E D) closely follows the target index and seeks to
minimise tracking deviation and tracking error. The fund strives
to achieve an average absolute daily tracking deviation of no
more than 0.2% and an annual tracking error of no more than
2%. The fund invests primarily in the constituent securities and
alternate constituent securities of the underlying index. Basically,
it may also invest in non-constituent stocks, bonds, stock index
futures, stock options, treasury bond options, asset-backed
securities, money market instruments, bank deposits and other
financial instruments permitted for fund investment by laws and
regulations or the CSRC. The fund may participate in financing
and refinancing securities borrowing in accordance with laws and
regulations. The fund’s investment in the constituent stocks and
alternative constituent stocks of the underlying index shall be no
less than 90% of the net asset value of the fund and no less than
80% of the non-cash fund assets.
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SDIC Essence Futures Co., Ltd.

SDIC Anxin No. 9 Single Asset Management Plan* (B#& %15
LZEIRE —EEEIETE]) aims to pursue asset appreciation
under the premise of risk control. The investment scope of the
plan includes: 1. futures and derivatives: futures contracts listed
on domestic stock exchanges, including commodity futures and
financial futures; 2. fixed income: cash, bank deposits, money
market funds, treasury bonds and treasury bonds reverse
repurchase; and 3. others: private securities investment funds.
The plan’s investment in fixed income assets shall not account
for less than 80% of total assets under the asset management
plan in terms of market value, and the plan’s investment in equity
assets shall not account for less than 80% of the total assets
under the asset management plan in terms of market value. The
contract value of the position held for investment in futures and
derivatives assets may be higher than 80% but shall not be lower
than 20% of the total assets under the plan, and the interests in
the derivatives account may exceed 20% of the total assets under
the plan.

Beijjing Fengquan Investment Management Co., Ltd.*

Fengquan Jinghui Phase 1 Private Securities Investment Fund*
(5 =181 BAL B 518 B H $) seeks long-term appreciation
of fund assets through the adoption of multi-dimensional
investment strategies under the premise of strict risk control. The
investment scope of the fund covers stocks listed and traded on
the Shanghai and Shenzhen stock exchanges, bonds (including
interbank bonds, exchange-traded bonds, convertible bonds, and
exchangeable bonds), preferred stocks, securities repurchases,
deposits, publicly-offered securities investment funds (including
structured fund B, but excluding primary market subscription
and redemption of non-monetary ETF funds), futures, exchange-
traded options, warrants, asset-backed securities issued on
exchanges or in the interbank market, income certificates of
securities companies, return swaps, and over-the-counter options
(limited to those with securities companies and their subsidiaries
and subsidiaries of futures companies as counterparties as
permitted by regulatory authorities). The fund may participate in
margin trading and short selling, Stock Connect for Southbound
Trading transactions, and new shares subscriptions, and may also
utilise their holding securities as underlying of short sale lending to
securities finance companies.
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Beijjing Snowball Capital Management Co., Ltd.

Beijing Snowball Private ChangXue All-Weather GaoBo No. 1
Securities Investment Fund* Jt RBHRAEREZ 2 X(E= K157
FHEED) aims to construct investment portfolios based
on in-depth research, striving to achieve sustainable and stable
growth of the fund’s assets. The investment scope of the fund
includes: domestically legally issued and listed stocks, Shanghai-
Hong Kong Stock Connect, Shenzhen-Hong Kong Stock
Connect, depositary receipts, participation in margin trading
and short selling, lending held securities as underlying securities
for short selling to securities finance companies, bonds, bond
repurchases, pledge-style quoted repurchase agreements, cash,
bank deposits, interbank certificates of deposit, large negotiable
fixed-term certificates of deposit, money market funds, spot
deferred settlement contracts listed and traded on the Shanghai
Gold Exchange, derivatives listed and traded on exchanges,
income swaps with institutions having corresponding business
qualifications as counterparties, interest rate swaps, publicly
offered securities investment funds, asset management plans of
fund companies and their subsidiaries, asset management plans
of futures companies and their subsidiaries, asset management
plans of securities companies and their subsidiaries, asset
management plans of insurance companies and their subsidiaries,
trust plans, private investment funds, asset-backed securities,
bank wealth management products, income certificates issued by
securities companies, and other investment varieties permitted by
laws, regulations or the CSRC for fund investment. The portfolio
of the fund shall be subject to the following restrictions: 1. the
private equity funds invested by the fund must have a custodian
institution; 2. the fund’s total assets value shall not exceed 200%
of its net asset value; and 3. the fund shall not invest in private
investment funds issued by non-securities private fund managers.
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Shanghai Chinal. Asset Management Company

ChinaL Star No. 1 Private Securities Investment Fund* (888 £ < 1
SRRLEE AR E E L) constructs investment portfolios based on in-
depth research, so as to achieve long-term and stable investment
returns under the premise of rigid control of investment risks. The
investment scope includes: stocks issued and listed on the Shanghai
or Shenzhen stock exchanges, companies’ shares listed and
traded in the selected tier of the NEEQ, stocks within the scope of
the Stock Connect for Southbound Trading, depositary receipts
issued and listed on the Shanghai or Shenzhen stock exchanges,
preference shares issued and traded on the Shanghai or Shenzhen
stock exchanges, bonds issued and traded on the Shanghai or
Shenzhen stock exchanges or interbank market, asset-backed
securities issued and traded on the Shanghai or Shenzhen stock
exchanges or interbank market, asset-backed notes issued and
traded in the interbank market, income certificates of securities
companies, bond repurchases, pledge-style quoted repurchase
agreements on the Shanghai or Shenzhen stock exchanges, cash,
bank deposits, interbank certificates of deposits, margin trading
and short selling, refinancing securities lending, futures listed on the
Shanghai or Shenzhen stock exchanges and futures exchanges,
options listed on the Shanghai or Shenzhen stock exchanges and
futures exchanges, warrants traded on stock exchanges, contracts
listed on the Shanghai Gold Exchange, over-the-counter derivatives
in the securities and futures market with securities companies/
futures companies/banks and their subsidiaries as counterparties
(including only return swaps and over-the-counter options),
publicly offered funds, bank wealth management products, trust
plans, asset management plans of securities companies and their
subsidiaries, asset management plans of insurance companies and
their subsidiaries, asset management plans of futures companies
and their subsidiaries, asset management plans of fund companies
and their subsidiaries, private funds issued by private securities
investment fund managers registered on the official website of
the AMAC. The portfolio of the fund’s investment assets shall be
subject to the following restrictions: 1. the fund shall not invest in
private funds entrusted to an institution without the qualification to
custody securities investment funds; 2. the fund shall not invest in
subordinated/inferior shares of structured financial products; 3. the
total assets of the fund shall not exceed 200% of the fund’s net
assets; 4. the depositary receipts held in the fund shall not exceed
100% of the fund’s net asset value by market value in aggregate; 5.
the fund shall not participate in the subscription of non-public issued
shares of listed companies on the Shanghai and Shenzhen stock
exchanges; and 6. the fund’s investment in stocks of companies
listed on the selected tier of the NEEQ, measured by market value in
aggregate, shall not exceed 100% of the fund’s total assets.
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IFQuant

IF Galaxy No. 3 CSI 500 Index Enhanced Private Securities
Investment Fund* (7Rl 771 355k AR 50048 BUE e FLE A1 &
E &) aims to construct investment portfolios based on in-depth
research, striving to achieve sustainable and stable growth of
the fund’s assets. The investment scope of the fund includes:
domestically legally issued and listed stocks, Shanghai-Hong
Kong Stock Connect, Shenzhen-Hong Kong Stock Connect,
depositary receipts, participation in margin trading and short
selling, lending held securities as underlying securities for
short selling to securities finance companies, bonds, bond
repurchases, pledge-style quoted repurchase agreements, cash,
bank deposits, interbank certificates of deposit, large negotiable
fixed-term certificates of deposit, money market funds, spot
deferred settlement contracts listed and traded on the Shanghai
Gold Exchange, derivatives listed and traded on exchanges,
income swaps with institutions having corresponding business
qualifications as counterparties, interest rate swaps, publicly
offered securities investment funds, asset management plans of
fund companies and their subsidiaries, asset management plans
of futures companies and their subsidiaries, asset management
plans of securities companies and their subsidiaries, asset
management plans of insurance companies and their subsidiaries,
trust plans, private investment funds, asset-backed securities,
bank wealth management products, income certificates issued by
securities companies, and other investment varieties permitted by
laws, regulations or the CSRC for fund investment. The portfolio
of the fund shall be subject to the following restrictions: 1. the
private equity funds invested by the fund must have a custodian
institution; 2. the fund’s total assets value shall not exceed 200%
of its net asset value; and 3. the fund shall not invest in private
equity funds issued by non-securities private fund managers.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

- 4O 2)
BRARBENEAHSHTABER

(continued) ZEMEEH)
Investment Funds (continued) REES(F)
Investment strategies of investment funds (continued) REESHRERK(E)

Shanghai Pansong Private Fund Management Co., Ltd.*

Pansong Long-Short Hedge No. 1 Private Securities Investment
Fund* (B Z =¥ 1R S EHFIRE A D) constructs its
investment portfolio on the basis of in-depth research. Under
the premises of strict control of the investment risks, it strives to
obtain long-term stable investment return. The investment scope
includes cash, bank deposits, money market funds, the Pansong
Long-Short Hedge 1N-Series Private Securities Investment Fund*
(BEMZEHHRINRIFLEFHEREES) issued by the fund
manager, government bonds with a maturity of within 1 year
(including 1 year) (only including national debts, local government
bonds, policy financial bonds, central bank notes), bond reverse
repurchases with a repurchase period of within 7 days (including
7 days), stocks traded on the stock exchange, and derivatives
traded on the stock exchange and futures exchange. The fund’s
investment portfolio is subject to the following restrictions: 1. the
fund shall not invest in private funds entrusted to an institution
without qualification to custody securities investment funds; 2.
the fund shall not invest in subordinated/inferior shares from
structured financial products (including assets securitisation
products); and 3. the fund’s total fund asset value shall not
exceed 200% of fund net asset value.
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Investment Funds (continued)

Investment strategies of investment funds (continued)
CCB Life Asset Management Co., Ltd.

CCB Life Asset Management — Pujiang Huiying No. 2 Asset-
Backed Plan Phase 1* (ZE5IRIEE - WL BE2FEET
£)251 8) utilises the subscription funds paid by the subscribers
to purchase initial underlying assets and uses the support plan
funds to continuously purchase new underlying assets or make
eligible investments in a recurring purchase manner. All assets
and income belonging to the plan formed from these underlying
assets and their management, application, and distribution will be
distributed to the holders of the beneficiary certificates according
to the terms of the plan. This plan is divided into four types of
beneficiary certificates: Preferential A, Preferential B, Preferential
C, and Subordinate. Holders of beneficiary certificates of the
same level enjoy equal rights and bear equal risks. The credit
rating of the Preferential A beneficiary certificates under this plan
is AAAsT, while the credit rating of the Preferential B beneficiary
certificates is AA+sf, and the credit rating of the Preferential C
class beneficiary certificates is Asf.

Lombarda China Fund Management Co., Ltd.

The Lombarda China Industry Preferred Hybrid Securities
Investment Fund*(FEIEXEE RSV HRAFHFEEESD)
seeks long-term stable appreciation of net assets by carefully
selecting stocks under the premise of striving to control portfolio
risk. The investment scope of the fund is to invest in financial
instruments with good liquidity, including domestic legally issued
and listed stocks, depositary receipts, eligible securities of the
Stock Connect for Southbound Trading, bonds, asset-backed
securities, bond repurchases, bank deposits, interbank certificates
of deposit, cash, derivatives, credit derivatives, and other financial
instruments approved by laws and regulations or the CSRC for
fund investment. The proportion of investment in equities and
depositary receipts in the fund’s investment portfolio shall be 60%
to 95% of the fund’s assets; the proportion of investment in the
eligible securities of the Stock Connect for Southbound Trading
shall not exceed 50% of all equity assets and depositary receipts;
and at the end of each trading day, the investment proportion of
cash or government bonds with a maturity of less than one year in
aggregate shall not be less than 5% of the fund’s net assets after
deducting the trading deposits required to be paid for stock index
futures, national debt futures and stock options contracts.
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* FINANCIAL REVIEW (continued) - MBEE =)
Financial Assets at Fair Value Through Profit or Loss BARBEFERESHTABER
(continued) LEMEEE)
Listed Equity Interests FoREREE
Tota Total

amountof  amount of Realised  Unrealised
purchase(s)  disposal(s)  investment  investment Fair value

made made income/(loss) income/(loss)  to the total

Number of duringthe  during the for the for the assets of
unitsheld  Investment Fairvalue  sixmonths  sixmonths  sixmonths  sixmonths the Group
asat  costasat as at ended ended ended ended as at

30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2024 2024 2024 2024 2024 2024 2024 2024

BE2NUE HENUEF

BE204E HZ2024% 68308  6A0E  ROUE

R2024E 6A30F  6A30A AR t~EE 6A0A

6A30R  R204E  R0UE txEAR  EAERR BERN  XBEN  AREERE

BH2 6H3Bz 6A0AZ BAZ &2 REKA/ REWA/  (AEE

Name of the financial assets & BEELHE EiHE  RENE  DAERE asE aeE (B8) (B8) aEE
(000)  (RMB'00O)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
(F) (AE%Fn) (AR%Tn) (AR%TR) (AR%Tn) (AR¥ETR) (AR%TR)

China Risun Group Limited PEIMGEEARAT  approximately 170,560 264,051 - - 1,166 (27,468) 051%
97.09 million
shares
49,7008 %
China Asset Management EFHSERERAT
Co., Ltd.
ChinaAMC Future XinShi Sikiang ~ ZEAREEA, 225
No. 2 Private Securities LEESFREES
Investment Fund* 1,159 31,292 37,150 3,627 - 821 3,579 0.07%
CSC Financial Co., Ltd. PEERES R
BRAR
China Varke Co,, Lid. BN ERNERAT 150 2,360 1022 780 8279 834 (1339  <001%
Poly Developments and RIBREREE
Holdings Group Co, Lt BOERAT 2870 20638 24,531 24387 B757) - 6,109 0.05%
Hunan Valin Steel Co., Ltd. HEERRERG
BRAT 000 o847 447 34946 3,324 99 14.855) 0.09%
Others' K 900 9,843 5,562 0577 [15189) (13 (4.281) 0.01%

\ 102  China Oriental Group Company Limited H B¥I5 /5 & B3 AR B IR A 7

"O—
a1 ———
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BRARBEFEEEZBTABER

(continued) LEMEEE)
Listed Equity Interests (continued) Lt R (&)
Total Total
amountof  amount of Realised  Unrealised
purchase(s)  disposal(s) investment  investment Fair value
made made income/(loss) income/(loss)  to the total
Number of duringthe  during the for the for the assets of
unitsheld  Investment Fairvalue  sixmonths  sixmonths  sixmonths  sixmonths the Group
asat  costasat as at ended ended ended ended as at
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2024 2024 2024 2024 2024 2024 2024 2024
HENUE HENUEF
BE2024% HE04F 68308  6A0A  R20uEF
12024 % 6A30H 6A30A 1t7f8A ItAER 6A30A
68308  R2024%F  R20u4F EAERR EAEAR 2ERN FEBH AAEE
BAEz 6B30HZ 6A%AZ BAZ &2 REKA/ REMA/  (AEE
Name of the financial assets ~ £EHEE AR EgE REAA NAEE aenm asE (B8) (E8) BEE
(000)  (RMB'000)  (RMB'000)  (RMB’000)  (RMB'000)  (RMB'000)  (RMB'000)
() (AR%Tn) (AR¥Tn) (AR%Tn) (AR¥TR) (ARETR) (ARETR)
Tuote (Sanya) Private Equity ~ #H(=Z)AEES
Fund Management Co,, Ltd* ~ EBERAR
Tuote CSI 1000 Index Enhanced ¥4 10001681234
No. 8 Private Securities BHNLERFREES
Investment Fund* 2,956 30,000 25,275 - (3.208) - (1,016) 0.05%
Beijing Ziwei Private Equity Fund 1 REBREES
Management Co., Ltd.* ERERAR
Ziwei Jinxi No. 7 Private HEYTHLEES
Securities Investment Fund* REHES 1,932 30488 28,607 488 - 488 (224) 0.05%
Shenzhen Bishuo Asset RYBEAERFES
Management Co., Ltd.* EBARAR
Bishuo New Starting Point No. 4~ Z&# £ EN%A2
Private Securties BFREES
Investment Fund® 21,548 22,000 21,978 22,000 - - (22 0.04%
Others' Htr 16,295 76,011 52,880 58,808 (52,854) 2,284 (4,582) 0.10%
Total ait 451,839 505,868 147,613 (86,610) 4,751 (45,315) 097%
Note: Mt -
1. The number of shares held by the Group in each of the companies 1. AEERSEARBEAENROBE2HED %

represents less than 1% of their issued shares.

FTIRAA DA 19 o

Interim Report 2024 —= — PUAFE R HisRE




Business and Financial Review

ey TIEnpE m=]

* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Listed Equity Interests (continued)

iR (E)

Investment strategies of listed equity interests
China Risun Group Limited (“Risun Group”)

During the year ended 31 December 2018, the Company
subscribed for approximately 24.80 million shares of Risun Group,
representing approximately 2.58% of its enlarged registered
capital, at a cash consideration of approximately RMB128 million.
During the year ended 31 December 2021 and 31 December
2022, the Company further acquired 7.50 million shares and
2.01 million shares of Risun Group from the open market on
the exchange respectively, representing approximately 0.17%
and 0.05% of its registered share capital. As at 30 June 2024,
the Company’s shareholding of Risun Group represented
approximately 2.20% of its registered capital. Risun Group was
incorporated in 1995. It is a large-scale enterprise group with
principal business of producing, and domestic and foreign trading
of coal chemical products. It is a leading enterprise in China’s
coke and coal chemicals, also being one of the major suppliers
of coke of the Group. Risun Group was listed on the Main Board
on 15 March 2019 with stock code 1907. During the six months
ended 30 June 2024, dividend income received from Risun
Group was approximately RMB1.2 million which was classified as
realised investment income.

L R AR IR R
FENEIG EE AR A ([ Bk 5 )

REZE2018F 12 A1 BILEE - AREIRER
PBEE 42,480 8 BBk (n + BNME E A Kl %
BH258%  HEREAHARB128EIL - R
202112 A31 H F 2022 12 A31H L FE -
ARBRR R AFAMEL - FBEBS
EE 750 BRI K 201 BRE PR (n - BME H AR
A%)0.17% }20.05% ° 122024 F6 A30H * AR
BITEBFS S B A5 AR (5 AR AN 492.20% - B
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Listed Equity Interests (continued)

LR (E)

Investment strategies of listed equity interests (continueq)
China Asset Management Co., Ltd.

ChinaAMC Future XinShi SiXiang No. 2 Private Securities
Investment Fund* (EERRERLZ2RAEFFEEESD)
constructs an investment portfolio based on in-depth research. It
seeks to achieve stable and long-term investment returns under
the premise of strict control of investment risks. The fund invests
in stocks issued and listed on the Shanghai or Shenzhen stock
exchanges, stocks of companies listed on the selected tier under
the NEEQ, stocks within the underlying scope of Stock Connect
for Southbound Trading, depositary receipts issued and listed
on the Shanghai or Shenzhen stock exchanges, preference
stocks issued and traded on the Shanghai or Shenzhen stock
exchanges, bonds issued and traded on the Shanghai or
Shenzhen stock exchanges or in the interbank market, asset-
backed securities issued and traded on the Shanghai or
Shenzhen stock exchanges or in the interbank market, asset-
backed notes issued and traded in the interbank market, income
certificates of securities companies, bond reverse repurchases,
cash, bank deposits, interbank certificates of deposit, financing
bill transactions, securities lending through transfer facilities
(i.e. the fund lends its holding of securities to securities finance
companies as the underlying securities for financing), futures
listed on the Shanghai or Shenzhen stock exchanges and Futures
Exchange, options listed on the Shanghai or Shenzhen stock
exchanges and Futures Exchange, contractual products listed
on the Shanghai Gold Exchange, over-the-counter derivatives
(including but not limited to income swaps and over-the-counter
options) in the securities and futures market with only securities
companies/futures companies/banks and their subsidiaries as
counterparties, public-offered fund and bank wealth management
products. The fund’s investment portfolio shall be subject to the
following restrictions: 1. the fund shall not invest in subordinated/
inferior shares of structured financial products (inclusive of asset
securitisation products); 2. the fund shall not participate in the
subscription of non-publicly issued shares; and 3. the fund shall
not invest in shares of ST, *ST, S, SST, S*ST.

EhREESNIRERR(F)
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Financial Assets at Fair Value Through Profit or Loss
(continued)
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Listed Equity Interests (continued)

A ()

Investment strategies of listed equity interests (continueq)
CSC Financial Co., Ltd.

During the six months ended 30 June 2024, the Group made
direct short-term equity investments on the stock exchange to
acquire shares of individual listed companies with competitive
advantages in the real estate, steel, etc. industry with relatively
attractive stock prices. The major investment targets included
companies listed on the A-share market in the PRC, such
as China Vanke Co., Ltd. (“Vanke”, BRI MEBRHABER A
a)), Poly Developments and Holdings Group Co., Ltd. (“Poly
Developments”, R 3 R 15 i & B A% {5 A R A Al), Hunan Valin
Steel Co., Ltd. (“Valin Steel”, SARIZEZE I E R H AR Q7)) and
a number of other companies listed on the A-share market in the
PRC.

Since the year of 2022, the Group acquired shares of Vanke, a
company listed on the Shenzhen Stock Exchange (stock code:
000002), directly from the open market on the exchange as an
equity investment. As at 30 June 2024, the number of shares
held by the Group in Vanke accounted for less than 1% of its
issued shares. Vanke is one of the largest property developers
in the PRC, principally engaging in the business of residential
development and property services, logistics and warehousing
services, rental housing, commercial development and operation,
standard office and industrial parks, hotels and resorts, etc.

During the six months ended 30 June 2024, the Group
acquired shares of Poly Developments, a company listed on the
Shanghai Stock Exchange (stock code: 600048), directly from
the open market on the exchange as an equity investment. As
at 30 June 2024, the number of shares held by the Group in
Poly Developments accounted for less than 1% of its issued
shares. Poly Developments is a leading enterprise in the real
estate industry, principally engaging in real estate development
and sales, property services, territorial management, sales
agency, commercial management, real estate finance, etc. Poly
Developments has been first among the central enterprises of the
real estate industry for 15 years. Poly Developments ranked 1%t in
the 2023 China Top 100 Real Estate Enterprises.

China Oriental Group Company Limited A B 58 75 £ BI#E A A TR A &)
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Listed Equity Interests (continued) tiREER (&)
Investment strategies of listed equity interests (continued) FHREERNIRERE(E)

CSC Financial Co., Ltd. (continued)

Since the year of 2022, the Group acquired shares of Valin Steel,
a company listed on the Shenzhen Stock Exchange (stock code:
000932), directly from the open market on the exchange as equity
investment. As at 30 June 2024, the shares of Valin Steel held
by the Group accounted for less than 1% of its issued shares.
Valin Steel is principally engaged in the production and sale of
steel products with production bases established in Xiangtan,
Loudi and Hengyang in Hunan Province and Yangjiang City in
Guangdong Province. It possesses technical equipment for the
entire process of coking, sintering, ironmaking, steelmaking,
rolling mill and steel products deep processing, etc. It is one of
the top ten steel enterprises in the PRC with industry-leading
primary equipment and production technology. Valin Steel’s total
profit ranked 2" among 26 A-shares listed steel companies for
five consecutive years from 2019 to 2023. Valin Steel ranked 82
among the “2023 Fortune China Top 500 Enterprises”.

During the six months ended 30 June 2024, dividend income
received from Vanke, Poly Developments, Valin Steel and others
were nil, approximately RMBO0.4 million, approximately RMB2.0
million and approximately RMBO0.2 million respectively, which were
classified as realised investment income.

FIEREFR D BRL F(4E)
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Listed Equity Interests (continued)

A ()

Investment strategies of listed equity interests (continueq)
Tuote (Sanya) Private Equity Fund Management Co., Ltd.”

Tuote CSI 1000 Enhanced Index No. 8 Private Securities
Investment Fund* (FE45 R 5 100035 BiE o885k FLE B AR E A
%) strives to generate stable revenue and returns for the investors
under the premise of rigid control of investment risks. The
investment scope includes: 1. stocks issued and listed in the PRC
under the laws, companies’ shares listed and traded in the NEEQ,
depositary receipts, different types of the investment varieties
and investment instruments issued by the Stock Exchange and
other overseas exchanges, quoted repurchases, public securities
investment funds, asset-backed securities, asset-backed notes,
money market instrument, repurchases and reverse repurchases
agreements, bond pledged agreement repurchases, margin
trading and short selling, refinancing, futures, exchange-traded
options, warrants, all varieties on the Shanghai Gold Exchange,
other standardised trading varieties traded on trading venues
approved by the State Council and other standardised trading
varieties recognised by other regulatory bodies; and 2. private
financial products: trust plans, asset management schemes of
securities companies and their subsidiaries on fund management,
asset management schemes of fund managers and their
subsidiaries, asset management schemes of insurance companies
and their subsidiaries, asset management plans of futures
companies and their subsidiaries, various wealth management
products issued by banks and their wealth management
subsidiaries, private equity investment funds issued by private
fund management institutions and managed by custodians. The
portfolio of the fund’s investment assets shall be subject to the
following restrictions: 1. the fund’s investment in single money
market fund shall not, by market value, exceed 100% of its total
assets; 2. the fund’s total assets shall not exceed 200% of its net
asset; and 3. the total number of shares held by the fund which
are traded on the basic layer and innovative layer of the NEEQ,
when calculated by cost, shall not exceed 20% of the fund’s net
assets.

China Oriental Group Company Limited A B 58 75 £ BI#E A A TR A &)
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Listed Equity Interests (continued)
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Investment strategies of listed equity interests (continued)
Beijjing Ziwei Private Equity Fund Management Co., Ltd.

Ziwei Jinxi No. 7 Private Securities Investment Fund* (532
WTERALE B AR EES) aims to build an investment portfolio
based on in-depth research and strives to achieve long-term
stable investment returns under the premise of strictly controlling
investment risks. The investment scope of the fund includes stocks
listed on stock exchanges, securities allowed for investment under
the Stock Connect Arrangement of the Domestic and Overseas
Securities Markets (38 R L5 9MNE 55T 35 B B B @ ), depositary
receipts traded on stock exchanges, bonds traded on stock
exchanges or interbank markets, asset-backed securities traded
on stock exchanges or interbank markets, asset-backed notes and
standardised notes traded on interbank markets, securities company
income certificates, bond repurchase, bond reverse repurchase,
pledge-style quoted repurchase on the stock exchanges, cash, bank
deposits, interbank certificates of deposit, margin trading and short
selling, refinancing securities lending, derivatives traded on stock
exchanges and futures exchanges, contracts traded on Shanghai
Gold Exchange, over-the-counter derivatives on the securities and
futures market with securities companies/futures companies/banks
and their subsidiaries as counterparties, public funds, bank wealth
management products, trust plans, asset management plans of
securities companies and their subsidiaries, asset management
plans of insurance companies and their subsidiaries, asset
management plans of futures companies and their subsidiaries, asset
management plans of fund companies and their subsidiaries, and
private equity funds issued by registered private securities investment
fund managers published on the official website of the AMAC. The
investment portfolio of the fund’s properties shall be subject to the
following restrictions: 1. the fund shall not invest in private funds that
are not under the custody of institutions qualified to be entrusted
with securities investment funds; 2. the fund shall not invest in the
subordinated/inferior shares of structured financial products; 3. the
fund’s total fund asset value shall not exceed 200% of the fund’s
net asset value; 4. the depositary receipts held in the fund, when
calculated in aggregation by market value, shall not exceed 100%
of the fund’s net asset value; 5. the balance of funds from the
repurchase of bonds held by the fund shall not exceed 100% of the
net asset value of the fund; and 6. the individual bond held by the
fund, when calculated in aggregation by cost, shall not exceed 25%
of the net asset value of the fund.
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Financial Assets at Fair Value Through Profit or Loss
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Listed Equity Interests (continued)
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Investment strategies of listed equity interests (continueq)
Shenzhen Bishuo Asset Management Co., Ltd.”

Bishuo New Starting Point No. 4 Private Securities Investment
Fund* (B FTRIIUSEAL S EHIEEE ) constructs investment
portfolios based on in-depth research. Under the premises of
strictly controlling the investment risks, it strives to obtain long-
term stable investment return. The investment scope includes:
stocks issued and listed on the Shanghai or Shenzhen stock
exchanges, stocks within the scope of the Stock Connect for
Southbound Trading, depositary receipts issued and listed on the
Shanghai or Shenzhen stock exchanges, preference shares issued
and traded on the Shanghai or Shenzhen stock exchanges, bonds
issued and traded on the Shanghai or Shenzhen stock exchanges
or interbank market, asset-backed securities issued and traded
on the Shanghai or Shenzhen stock exchanges or interbank
market, asset-backed notes issued and traded in the interbank
market, income certificates of securities companies, bond reverse
repurchases, pledge-style quoted repurchase agreements in the
Shanghai or Shenzhen stock exchanges, cash, bank deposits,
interbank certificates of deposits, margin trading and short selling,
refinancing securities lending transactions, futures listed on the
Shanghai or Shenzhen stock exchanges and futures exchanges,
options listed on the Shanghai or Shenzhen stock exchanges
and futures exchanges, warrants of stock exchanges, contracts
listed on the Shanghai Gold Exchange, publicly offered funds,
bank wealth management products, and asset management
plans of securities companies and their subsidiaries. The portfolio
of the fund’s investment assets shall be subject to the following
restrictions: 1. the fund shall not invest in subordinated/inferior
shares of structured financial products; 2. the fund’s total assets
value shall not exceed 200% of its net asset value; and 3 the
depositary receipts held in the fund, measured by market value in
aggregate, shall not exceed 100% of the fund’s net asset value.
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(continued) LEMEEE)
Bond Market Funds RETHBES
Total
amount of Realised
disposal(s) investment Fair value
made income/(loss) to the total
Number of during the for the assets of
units held sixmonths  six months the Group
as at ended ended as at
30 June 30 June 30 June 30 June
2024 2024 2024 2024
HZ204F
HE224%  6A30H R2024 %
2024 E 6A30H IE~MA 6A30H
6830A EAEAR BERM MERE
BEZ tEz  RERA/ tEED
Name of the financial assets & BEE#H EfYE BeE (B8 BEE
(000) (RMB'000)  (RMB'000)
(%) (AR®TR) (AR%TR)
Prudence Investment FEESER (B%)
Management (Hong Kong) BRAR
Limited
Prudence Enhanced Income Fund - 7L 4 % - - 0.33%
Shanghai Huaxia Fortune LEEEHERE
CCl Capital Co., Ltd. EEARLA
ChinaAMC Bond Investment Fund* Z£EfE5EE4S 36,027 - - 0.09%
Da Cheng Fund Management ~ ARE2EEERAF
Co., Ltd.
Da Cheng JingYou Medium-Short A SEFEEESE
Term Bond Securities FHREES
Investment Fund® 38,719 - 387 0.08%
E Fund Management (HK) SHEEEER (BB)
Co., Ltd. ARAF
E Fund (HK) Asia High Yield FhEES) MRk
Bond Fund E5Ee 438 - - 0.04%
Others it - (11,021) - -
Total A% (11,021) 387 0.55%
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Financial Assets at Fair Value Through Profit or Loss
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Bond Market Funds (continued)
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Investment strategies of bond market funds
Prudence Investment Management (Hong Kong) Limited

Prudence Enhanced Income Fund pursues stable income as well
as capital appreciation, by mainly investing in corporate bonds,
convertible bonds and listed equities issued by companies in Asia,
with a focus on companies with significant business exposure to
Greater China. The fund manager will focus on opportunities when
the security is mis-priced and when the fund manager has a well-
defined edge. The fund manager will make investment decisions
aiming to achieve attractive absolute return within acceptable risk
limits, through a flexible combination of sub-strategies. The fund
manager will implement an effective investment process including
research, trading, risk management and operations. The fund
manager will enforce strict risk management to protect investors
in the fund. Net borrowing is limited to less than or equal to 50%
of assets under management of the fund.

Shanghai Huaxia Fortune CCI Capital Co., Ltd.

ChinaAMC Bond Investment Fund* (EEEAREEE) is a
high credit rating bond fund with an investment objective of
pursuing higher current income and total return with the premise
of emphasising the security of the principal amount. The fund
invests mainly in fixed income financial instruments, including
domestic legally issued and listed bonds such as treasury bonds,
central bank notes, financial bonds, corporate bonds (debentures)
(including convertible bonds), asset-backed securities and other
financial instruments approved by the CSRC for fund investment.
The fund may also participate in the subscription of new shares
in the primary market and hold assets such as shares and share
distributions from the conversion of convertible bonds or warrants
from bonds with detachable warrants, but the total investment
proportion of non-fixed income financial instruments shall not
exceed 20% of the fund’s assets. Assets such as stocks and
warrants held for the above reasons in the fund will be sold within
60 trading days from the date they become tradable. The fund
does not purchase shares or warrants through the secondary
market.
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Bond Market Funds (continued)

EETmHEEE(E)

Investment strategies of bond market funds (continued)
Da Cheng Fund Management Co., Ltd.

Da Cheng JingYou Medium-Short Term Bond Securities
Investment Fund* (KX EEBHFEEEBELFLESFREES)
strives to achieve steady appreciation of fund assets in long-
term through proactive investment management on the basis
of strictly controlling investment risks. Under the premises of
strictly controlling risk and maintaining relatively high liquidity, the
fund pursues long-term steady investment return by focusing
on investing in medium-short term bonds. It mainly invests in
domestic treasury bonds, policy financial bonds, central bank
notes, financial bonds, bond repurchases, bank deposits
(including agreement deposits and time deposits etc.), interbank
certificates of deposit legally issued, listed and traded, and
other financial instruments approved by laws and regulations or
the CSRC for fund investment (subject to compliance with the
CSRC'’s relevant regulations). The fund shall not invest in stocks,
exchangeable bonds, convertible bonds, debentures (except
financial bonds) and treasury bond futures. The fund’s investment
portfolio ratio is as follows: the fund invests not less than 80% of
the fund assets in bond assets, in which the investment in short to
medium term bonds shall not be less than 80% of non-cash fund
assets. Cash of not less than 5% of the net asset value of the
fund or government bonds with maturities of less than one year
shall be maintained for the fund.
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Bond Market Funds (continued)
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Investment strategies of bond market funds (continueqd)
E Fund Management (HK) Co., Ltd.

E Fund (HK) Asia High Yield Bond Fund is the sub-fund of E Fund
Unit Trust Fund. The investment objective of the sub-fund is to
achieve long-term capital growth through investing globally in a
portfolio consisting primarily of high yield debt securities issued
by or fully guaranteed by corporations with an Asia focus, which
aim to generate a steady flow of income in addition to capital
appreciation for the fund, including debt securities issued in
emerging markets. The sub-fund will invest 70% to 100% of its
net asset value in a portfolio of high yield debt securities, which
may be USD, EUR or HKD denominated or CNH denominated
(“Dim Sum” bonds, i.e. bonds issued outside China but
denominated in RMB), issued by or fully guaranteed by listed
or unlisted corporations which have their main operations (or
majority of assets) in or have their majority of their income derived
from Asia. Up to 100% of the sub-fund’s net asset value may
be invested in convertible bonds (issued and/or guaranteed by
issuers such as corporations, financial institutions and banks). Up
to 100% of the net asset value may be invested in debt securities
which are unrated or rated below investment grade by Fitch or
Moody’s or Standard and Poor’s, including (but not limited to)
listed and unlisted bonds, government bonds, convertible and
non-convertible bonds, fixed and floating rate bonds or other
similar securities. The sub-fund will not invest more than 10% of
its net asset value in debt securities issued and/or guaranteed
by a single sovereign issuer (including its government, public or
local authority) which is below investment grade and/or unrated.
The sub-fund may also invest up to 30% of the net asset value
in investment grade debt securities. Onshore China exposure
will be up to 20% of the net asset value, which may include
investments in debt securities issued by or fully guaranteed by the
PRC government and/or government related entities and urban
investment bonds.
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Investment Strategy and Future Prospects

REARKRAREE

The Group’s investments in financial assets at fair value through
profit or loss have been conducted on the premises that such
investments would not affect the working capital of the Group
or the daily operation of the Group’s principal business. Such
investments are conducive to improving the capital usage
efficiency and generating investment returns from the Group’s
temporarily idle funds. Giving top priority to prevention of
excessive risk, the Company implemented control and made
prudent decisions in respect of such investments on the principle
of protecting the interests of its Shareholders as a whole and
the Company. On one hand, the Company is able to generate
a relatively higher return from such investments than fixed-term
bank deposits, while at the same time the Company is still able to
retain flexibility in redeeming the investments whenever it foresees
there is a cash need.

Subject to any unforeseeable changes in China’s and global
economic, political and social conditions, the Company currently
expects that the Group will continue to make such investments
as and where appropriate pursuant to the investment strategy
mentioned above. It is currently expected that barring any
unforeseeable circumstances, such investments would continue
to generate additional returns for the Group.

« HUMAN RESOURCES AND REMUNERATION
POLICIES

As at 30 June 2024, the Group had a workforce of approximately
11,700 permanent staff and approximately 100 temporary staff.
The staff cost included basic salaries and benefits. Staff benefits
included discretionary bonus, medical insurance plans, pension
scheme, unemployment insurance plan, maternity insurance plan
and the fair value of the share options, etc. Effective from April
2021, the Group implemented a workers’ injury insurance scheme
and contributed approximately 2.09% of the workers’ wages to
the relevant government authorities. According to the Group’s
remuneration policy, employees’ package is based on productivity
and/or sales performance, and is consistent with the Group’s
quality control and cost control targets.
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« CHANGE OF DIRECTORS

With effect from 28 June 2024, (i) Mr. Zhu Hao retired as a non-
executive Director; (i) Mr. Wang Tianyi retired as an independent
non-executive Director and ceased to be a member of each
of the Audit Committee, the Nomination Committee and the
Remuneration Committee; (i) Mr. Li Mingdong was appointed as
an executive Director; and (iv) Ms. Yu Fang Jing was appointed
as an independent non-executive Director and a member of
each of the Audit Committee, the Nomination Committee and the
Remuneration Committee.

The biographical details of Mr. Li Mingdong and Ms. Yu Fang Jing
required to be disclosed under Rule 13.51(2) of the Listing Rules
are set out in the announcement of the Company dated 8 May
2024.

« CHANGE IN DIRECTOR’S INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
Director’s information since the date of the 2023 Annual Report
are as follows:

(i) Mr. Wong Man Chung Francis acted as an independent
non-executive director of Shanghai Dongzheng Automotive
Finance Co., Ltd. (stock code: 2718) and the listing of the
company’s shares on the Stock Exchange was cancelled
with effect from 29 April 2024;

(i)  Mr. Wong Man Chung Francis acted as an independent
non-executive director of IntelliCentrics Global Holdings Ltd.
(stock code: 6819) and the withdrawal of the listing of the
company’s shares on the Stock Exchange became effective
on 8 May 2024. This company had resolved to go for a
voluntary liquidation at its extraordinary general meeting on
15 August 2024 and further resolved that Mr. Wong Man
Chung Francis was appointed as its liquidator; and

(i)~ Mr. Wong Man Chung Francis retired as an independent
non-executive director of Digital China Holdings Ltd. (stock
code: 861) with effect from 27 June 2024.

Save as disclosed above, the Company is not aware of any other

changes in the directors’ information which are required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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« REMUNERATION OF DIRECTORS

Reference is made to the announcement of the Company
dated 8 May 2024 in relation to, among others, (i) the proposed
appointment of Mr. Li Mingdong as an executive Director,
and (i) the proposed appointment of Ms. Yu Fang Jing as an
independent non-executive Director.

Mr. Li Mingdong, being an executive Director appointed on 28
June 2024, entered into a director service contract with the
Company for an initial term of three (3) years commencing from
the effective date of his appointment, under which he shall be
entitled to a director’s fee of HK$400,000 per annum as an
executive Director. Ms. Yu Fang Jing, being an independent
non-executive Director appointed on 28 June 2024, entered
into a director service contract with the Company for an initial
term of one (1) year commencing from the effective date of her
appointment, under which she shall be entitled to a director’s
fee of HK$400,000 per annum as an independent non-executive
Director.

« DIRECTORS' INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 30 June 2024, interests and short positions in the Shares,
underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) of the Directors, chief executives and their associates of
the Company which have been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which were taken or
deemed to have under such provisions of the SFO) or have been
entered in the register maintained by the Company pursuant to
section 352 of the SFO, or otherwise have been notified to the
Company and the Stock Exchange pursuant to the Model Code
were as follows:
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« DIRECTORS’ INTERESTS AND SHORT CcEENEFNESRRE
POSITIONS IN SECURITIES (continued) (#)

Interest in the Shares and underlying Shares of the RAZARQ T KRB MABBERMLDHVESR :

Company:

Interests in Percentage
Interests in Shares

g underlying of the
KR Shares Company’s
Corporate Personal pursuant to issued Long/
interest interest  share options  share capital Short position
RIEE R BRAR
ERBERG 2ET
NERER BARS Wz REANEIL /KA
Mr. Han Jingyuan
BHRLE 1,352,488,849'" - 3,500,0002 36.43% Long (%)
Mr. Zhu Jun
RELE - 10,200,000 2,000,0002 0.33% Long (1)
Mr. Shen Xiaoling
TREERR A - 10,200,000 2,000,000% 0.33% Long (%)
Mr. Han Li
BHEAE - 5,400,000 2,000,0002 0.20% Long (%)
Mr. Sanjay Sharma
Sanjay Sharma %4 - - 2,000,000% 0.05% Long (4F)
Mr. Li Mingdong (appointed on 28 June 2024)
THRLE(R2024F6 528 AEZ(T) - - 1,000,000@ 0.03% Long (%)
Mr. Ondra Otradovec
Ondra Otradovec %t £ - - 1,000,000 0.03% Long (%)
Mr. Zhu Hao (retired on 28 June 2024)
KIEFLE (R 20246 528 AE(L) - - 500,000 0.01% Long (4F)
Mr. Wong Man Chung Francis
BENFAE 500,000¢ 270,000 1,000,000@ 0.05% Long (%)
Mr. Wang Tianyi (retired on 28 June 2024)
FREFAE(R 20246 7 28 HRMF) - - 500,000 0.01% Long ()
Mr. Wang Bing
ik - - 1,000,000 0.03% Long (4F)
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« DIRECTORS' INTERESTS AND SHORT
POSITIONS IN SECURITIES (continued)

Other Information

Hit&Em

EERESHESRRE
(%)

Interest in the Shares and underlying Shares of the RAQXTIROMEBER DO ER :
Company: (continueq) (%)
Interests in  Percentage
Interests in ihares underlying of the
kiRa Shares  Company’s
Corporate Personal  pursuant to issued Long/
interest interest share options share capital Short position
RIB R AE EARAT
EHBERD EBRTRE
DRIER EARER WS HNEDL /KR
Dr. Tse Cho Che Edward
HAEEL - - 1,000,000 0.03% Long (%)

Ms. Yu Fang Jing (appointed on 28 June 2024)
B L+ (R 20246 H28 HEZ(TE) -

Notes:

)

As at 30 June 2024, Mr. Han Jingyuan (“Mr. Han”) beneficially
owned 63.15% of the issued share capital of Wellbeing Holdings
and held 16.09% of the issued share capital of Wellbeing Holdings
on trust for the benefit of certain employees of the subsidiary of the
Company. Wellbeing Holdings beneficially owned 1,265,535,124
Shares, representing approximately 34.00% of the issued share
capital of the Company. Mr. Han also beneficially owned 100%
of the issued share capital of Chingford Holdings Limited which
beneficially owned 86,953,725 Shares, representing approximately
2.34% of the issued share capital of the Company.

On 9 May 2023, 21,000,000 share options were granted to eligible
grantees (including the Directors and employees of the Group)
under the 2013 Share Option Scheme adopted on 15 May 2013 by
the Company. Details of the share options granted were set out in
the announcement of the Company dated 9 May 2023.

On 9 May 2023, the Company granted 1,000,000 share options
to each of Mr. Zhu Hao (“Mr. Zhu”) and Mr. Wang Tianyi (“Mr.
Wang”), of which 500,000 granted share options held by each of
Mr. Zhu and Mr. Wang were vested and exercisable at any time
during the 18-month period from 28 June 2024 to 27 December
2025), while the remaining 500,000 granted and unvested share
options held by each of Mr. Zhu and Mr. Wang were lapsed on 28
June 2024 upon their retirement as a Director. Details of the share
options granted were set out in the announcement of the Company
dated 9 May 2023.

As at 30 June 2024, Mr. Wong Man Chung Francis controlled
approximately 66.67% of the votes in the member meeting
of Francis M.C. Wong Charitable Foundation Limited, which
beneficially owned 500,000 Shares, representing approximately
0.01% of the issued share capital of the Company.

20246 A308 - BHUERLE([EREE])
F 25 ¥ B Wellbeing Holdings & 3 17 f% 7K 89
63.15% fEm - W LAEFEA AR A AT B~
A& T & B M 55458 Wellbeing Holdings E
17 B% A 16.09% # 2% © Wellbeing Holdings
BB 1,265,535,124 &1 - 1A RQRE
BAITIRALI34.00% ik - BEENESES
Chingford Holdings Limited #) 2 2 2 % 17 %
K EZMA 86,953,725 k1D - IEAA
AIEBITIR AN 2.34% ©

R2023F5A9H  BIFEARARN2013F5
A15 B MBI 2013 FHERIEE WA E
BARABRESMRAEENES )R
21,000,000 15 BERZ 4 - &% BB AR R SE 15 HE
RAATBE A 20235 A9BMAL ©

R2023F5A98  ARE DB EKE

EREEDRIRERETEREDED
1,000,00017 B - EFREERTHRE
& B AR ER T /500,000 17 88 % 1E © 5
B AT A E 202446 A28 BAEE 2025412
A 27 B#181E A HA R A A (E ] B R 774
MALTERTAESERENERTELRS
B R8T 500,000 17 & A% #E £ 70 2024 F 6 A
C8AMERAEETERIY - BHBERIENF
BENARAR BHIA2023F5 A9 RN AL -

R2024F6 A30H r EXREAEEEHEX
REZHSEARRRIMNKE XE466.67%
MBREE MEXREEESHARARNER
#75 500,000 B f& 15+ 15 A A BB EITRRA
470.01% o
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« DIRECTORS' INTERESTS AND SHORT
POSITIONS IN SECURITIES (continued)

Interest in the Shares and underlying Shares of the
Company: (continued)

Save as disclosed above and in the section “Equity-settled
Share Option Scheme” below, as at 30 June 2024, none of the
Directors, chief executives and their associates of the Company
had any interests and short positions in the Shares, underlying
Shares and debentures of the Company or any of its associated
corporations (within the meaning of part XV of the SFO) as
recorded in the register required to be kept under section 352 of
the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

* EQUITY-SETTLED SHARE OPTION SCHEME

The Company adopted three share option schemes, which
are 2006 Share Option Scheme, 2010 Share Option Scheme
and 2013 Share Option Scheme for the purpose of providing
incentives and rewards to eligible participants who are regarded
as valuable human resources of the Group or who have
contributed to the growth and success of the Group with their
performance and other factors (e.g. their years of service with
the Company and/or work experience and/or knowledge in the
industry, etc.) to contribute further to the Company.

The Share Option Schemes do not specify any minimum holding
period and/or performance targets as a condition for the exercise
of an option but subject to the rules of the Share Option Schemes.
The Board is empowered with the authority to determine granting
of an option on a case by case basis taking into account of the
relevant factors as the Board in its sole discretion considers
appropriate.

Eligible participants of the respective Share Option Schemes are
all directors (whether executive or non-executive and whether
independent or not), any employees (whether full-time or part-
time) of any company in the Group or any entity in which any
member of the Group holds an equity interest (whether on an
employment or contractual or honorary basis or otherwise and
whether paid or unpaid) and any person considered by the
Directors to have contributions to any company in the Group or
any entity in which any member of the Group holds an equity
interest.

China Oriental Group Company Limited A B 58 75 £ BI#E A A TR A &)

cEERESHESRRE
(%)
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(&
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 EQUITY-SETTLED SHARE OPTION SCHEME

(continued)

The maximum number of Shares issuable under the Share Option
Schemes to each eligible participant within any 12-month period is
limited to 1% of the Shares in issue at any time. Any further grant
of share options in excess of this limit is subject to Shareholders’
approval in a general meeting of the Company.

Subject to earlier termination by the Company in general meeting
or by the Board, the Share Option Schemes shall be valid and
effective for a period of ten years from their respective dates of
adoption.

The subscription price shall be such price determined by the
Board at its absolute discretion and shall be no less than the
highest of: (a) the closing price of Shares as stated in the daily
quotations sheet of the Stock Exchange on the date of grant;
(b) the average closing price of the Shares as stated in the daily
quotations sheet of the Stock Exchange for the five business days
immediately preceding the date of grant; and (c) the nominal value
of a Share on the date of grant.

The offer of the options under the respective Share Option
Schemes shall be accepted within 14 days from the date of the
offer. The consideration payable on acceptance of the options
granted to a grantee is HK$1.00, which shall be paid by the
grantee to the Company within 14 days from and including the
date of offer.

As at 1 January 2024, 30 June 2024 and the date of this interim
report, no further share options were available for grant under
the Share Option Schemes as the 2006 Share Option Scheme,
2010 Share Option Scheme and 2013 Share Option Scheme
were expired on 16 May 2016, 19 December 2020 and 14 May
2023 respectively. As at 1 January 2024 and 30 June 2024, there
was no share option outstanding under the 2006 Share Option
Scheme and the 2010 Share Option Scheme.

The total number of Shares that may be issued in respect of
options granted under the Share Option Schemes during the six
months ended 30 June 2024 divided by the weighted average
number of Shares in issue (excluding treasury Shares (if any)) for
the six months ended 30 June 2024 was nil.

The total number of Shares available for issue under the 2013
Share Option Scheme upon exercising of all outstanding share
options granted and yet to be exercised was 19,000,000 Shares,
representing approximately 0.51% of the issued Shares (excluding
treasury Shares (if any)) as at the date of this interim report.
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(%)

REMMI2EARER - REBREFIRE
HABERBEERTHRSAETHRN
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RAIXNS o

M2024F1 A1H 20246 A30H KA H
AR B E - A7 2006 EHEREAERTE] - 2010
FEERAERT B X 2013 F AT EIE £ B
201645 A 16 H ~ 202012 A19 8 %2023
F5R148 8% - HULEREREIE THE
AR A E MR - R2024F 1 A1 AR
20246 A 30 H » 2006 i MRS K% 2010
FREACRE T BITH T M R TTE MBS IRAE -

MREZE2024%6 A0 B IENEAR - A stEE
R A 51 2 5% 1 A B8 AR T B2 1T O IR D AR B
LB E 2024 F 6 A 30 H 18 A2 3TRGD
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RITEBRBERARITENETE M ARITED
BARER - 2013 F ARS8 T A 31T
B B& 19 42 87 /5 19,000,000 B & 15 15 FA AN b
R EHBERTRO(TREBEETR A (40
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* EQUITY-SETTLED SHARE OPTION SCHEME

(continued)

On 9 May 2023, the Company granted a total of 21,000,000
share options to eligible grantees to subscribe for, in aggregate,
up to 21,000,000 Shares at an exercise price of HK$1.28 per
Share under the 2013 Share Option Scheme. As at 30 June
2024, there were 19,000,000 share options outstanding under
the 2013 Share Option Scheme, movement details of which are
set out below:

No. of share options.

BRERE
Exercised/ Percentage of
Granted cancelled/ the underlying
Closing price duringthe ~ lapsed during Shares of the
of the Share sixmonths sixmonths share options
immediately Outstanding ended ended Outstanding to the share
Exercise beforethe  asat 1 January 30 June 30 June as at30 June capital of
Name or category of grantees Date of grant Vesting period Exercise period price date of grant 2024 2024 2024 2024 the Company
REEAUE
HEEAUE 6A30AL
28 HoouE 6A308 AEAR R Ll i)
FEAN 1818 EAERR Bfi/ 6AR  RHEALE
REABREATER s} 2L L Bt e RARHE i &3 s VAR it RABAk
HKS HKS
&R -
Directors
iz
Mr. Han Jingyuan 9May 2023 50% of granted options were vested on 9 May 2024 and 9May 2024 to 9 May 2033 (Note 1) 1.8 1.28 3,500,000 - - 3,500,000 0.09%
the remaining 50% of granted options shall be vested on
9Ny 2025
#ERE ABESAIR  SO%RRAMBREDANMFSAIRER BT A4F5RIREBE5A9A BT
S0%ERHABREAR 200555 A9ABE
Mr.Zhu Jun 9May 2023 50% of granted options were vested on 9 May 2024 and 9May 2024 to 9 May 2033 (Note 1) 1.8 128 2,000,000 - - 2,000,000 0.05%
the remaining 50% of granted options shal be vested on
9May 2025
RERE NRBE5AIR  S0BERAMERERN01ESFIREE AT N24E5AIRENRESA9A(Hik1)
S0%ERHMERES 202555 10EHR
Mr. Shen Yiaolng 9May 2023 50% of granted options were vested on 9 May 2024 and 9May 2024 to 9 May 2033 (Note 1) 1.8 1.28 2,000,000 - - 2,000,000 0.05%
the remaining 50% of granted options shall be vested on
9Ny 2025
IRRAE NRBF5AIR  SOBERLOBERERN0FSRIRER BT N4E5AIRENRE5 98 (Bt 1)
S0%ERHABREAR2005%5 A9ABE
Mr.HanLi 9May 2023 50% of granted options were vested on 9 May 2024 and 9May 2024 to 9 May 2033 (Note 1) 1.8 128 2,000,000 - - 2,000,000 0.05%
the remaining 50% of granted options shal be vested on
9May 2025
it NRBE5AIR  S0BERAMERERN 015 FIREE AT N4E5AIRENRESA9A (Hik1)
S0%ERHMERESH 202555 10EHR
Mr. Sanjay Sharma 9May 2023 50% of granted options were vested on 9 May 2024 and 9May 2024 to 9 May 2033 (Note 1) 1.8 1.28 2,000,000 - - 2,000,000 0.05%
the remaining 50% of granted options shall be vested on
9Ny 2025
Sanjay Sharma % ABESAIR  SO%DRAMEREDANMFSAIRER BT AAF5RIREBE5A9A BT
S0%ERHNBREAR2005%5 A9ABE
Mr. Li Mingdong 9May 2023 50% of granted options were vested on 9 May 2024 and 9May 2024 to 9 May 2033 (Note 1) 128 128 1,000,000 - - 1,000,000 0.03%
{aopointed on 28 Jung 2024) the remaining 50% of granted options shal be vested on
9May 2025
FHRRE NRBE5AIR  S0BERLMERERN0LESFIREE AT N4E5AIRENRESA9A(Hik1)
(K206 f 28 AREE) 0% ERHMEREAR 200555 AOREE
Mr. Ondra Otradovec 9May 2023 50% of granted options were vested on 9 May 2024 and 9May 2024 to 9 May 2033 (Note 1) 1.8 1.28 1,000,000 - - 1,000,000 0.03%
the remaining 50% of granted options shall be vested on
9Ny 2025
Ondra Otradovec % ABESAIR  SO%RRAMEREDANMFSAIRER BT A4F5RIREBE5A9A BT
S0%ERHABREAR 200555 A9ABE
Mr. Zhu Hao 9May 2023 50% of granted options were vested on 9 May 2024 and 9May 2024 to 27 December 2025 (Note 3) 1.8 128 1,000,000 - (500,000) 500,000 001%
(retited on 28 June 2024) the remaining 50% of granted options shal be vested on Note 2)
9May 2025
RERE NRBE5AIR  S0BERAMERERN0LESFIREE AT NA4E5FIAZA25 51227 8 (Hik3) (#2)
(K056 5 28R%H) 0% ERHMERENR 200555 AOREE
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« EQUITY-SETTLED SHARE OPTION SCHEME - R EEEAREERE

, =
(continued) (4
No. of share options
BRERE
Exercised/ Percentage of
Granted cancelled/ the underlying
Closing price duringthe  lapsed during Shares of the
of the Share sixmonths sixmonths share options
immediately Outstanding ended ended Outstanding to the share
Exercise beforethe  asat 1 January 30 June 30 June asat 30 June capital of
Name or category of grantees Date of grant Vesting period Exercise period price date of grant 2024 2024 2024 2024 the Company
HEEANUE
REZAUE 6A30AL
2% HouE 64308 AEAR AU Ll i)
RF AN 1818 EABAR Bfi/ 6A30R  RHEARF
ARANSEEARR &FA 2L L B e RHRHE Sk d &3 fis VAR St RABAt
HKS HKS
&7 #R
Mr. Wong Man Chung Francis 9May 2023 50% of granted options were vested on 9 May 2024 and 9 May 2024 to 9 May 2033 (Note 1) 128 128 1,000,000 - - 1,000,000 003%
the remaining 50% of ranted options shal be vested on
9May 2005
EXREE NRESAIR  SONERLMBRECR0AESAORER BT 2455 AIRENBE5AIARET)
S0%ER RS 202555 0B BR
Mr. Wang Tianyi 9May2023  50% of granted options were vested on 9 May 2024 and 9 May 2024 to 27 December 2025 (Note 3) 128 128 1,000,000 - (500,000) 500,000 001%
(retfed on 28 June 2024) the remaining 50% of granted options shall be vested on (Note 2)
9May 2025
IRBRE NRE5AIA  SONEROBRERNNAFAIRRE AT NUE5RIRZAF12A27 A (HiEd) (f2)
(Ko04%6528BEH) 0% E R AEREAR 200555 A0REE
Mr. Wang Bing 9May 2023 50% of granted options were vested on 9 May 2024 and 9 May 2024 to 9 May 2033 (Note 1) 128 128 1,000,000 - - 1,000,000 003%
the remaining 50% of ranted options shal be vested on
9May 2005
ThEE 00355898 S0RERENBRECH0MESAOREE BT 20455 A9RZ 3355 A9B (it 1)
S0%ER RS 202555 A0EBR
Dr. Tse Cho Che Edward 9May2023  50% of granted options were vested on 9 May 2024 and 9 May 2024 to 9 May 2033 (Note 1) 128 128 1,000,000 - - 1,000,000 0.03%
the remaining 50% of granted options shall be vested on
9May 2025
Fitas NRE5AIA  SONEROBRERNAFSAIRRE AT 02455 IRE23F5AIABET)
0% E R AEREAR 200555 A0REE
Other Grantees
AfbERA
Employees 9May 2023 50% of granted options were vested on 9 May 2024 and 9May 2024 10 9 May 2033 (Note 1) 128 128 2,500,000 - 1,000,000) 1,600,000 0.04%
the remaining 50% of granted options shal be vested on (Note 2)
9May 2025
&R NBESA9E  SORERLMBRECR2AAFSAORER HT A4%5AIRENBE5AIARIRT) (fi2)
50%ERHAERERR 200555 A9ABE
Total 21,000,000 - (2,000,000 19,000,000 051%
ait
Notes: e
(1) There is no performance target attached to these share options. (1) ZEBREVEMNTRIABE-

(2)  During the six months ended 30 June 2024, 500,000 unvested  (2) REZE2024468308 IE/<1@A R B#&E

share options granted to Mr. Zhu, 500,000 unvested share options 2013 F IR EIMER - REABRTH
granted to Mr. Wang and 500,000 vested and 500,000 unvested 500,0007 KR EFEERRHE - THREEBRTH
share options granted to an employee of the Group were lapsed by 500,000 KRGEBERERAEE —EZEES
reason of cessation of directorship or employment of the relevant T F # 500,000 £ B & 500,000 17 &
grantees in accordance with the terms of the 2013 Share Option FEEREAEHABRAZEEREHIZER
Scheme. LEB R -

Interim Report 2024 — = — U4 h HiERE 123



Other Information

Hit&

* EQUITY-SETTLED SHARE OPTION SCHEME

(continued)

3) On 9 May 2023, the Company granted 1,000,000 share options
to each of Mr. Zhu and Mr. Wang, of which 500,000 granted
share options held by each of Mr. Zhu and Mr. Wang were vested
and exercisable at any time during the 18-month period from 28
June 2024 to 27 December 2025, while the remaining 500,000
granted and unvested share options held by each of Mr. Zhu and
Mr. Wang were lapsed on 28 June 2024 upon their retirement as
a Director. Details of the share options granted were set out in the
announcement of the Company dated 9 May 2023.

The fair value of the share options granted on 9 May 2023, as at
the date of grant, was determined to be approximately HK$5.8
million. Please refer to Note 50.23 to the consolidated financial
statements for the year ended 31 December 2023 for the relevant
accounting standard and policy adopted and Note 20 to the
condensed consolidated financial statements for the six months
ended 30 June 2024 for the detailed information and significant
assumptions/inputs of the share option valuation model.

* DIRECTORS' RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed above, at no time during the six months ended
30 June 2024 were rights to acquire benefits by means of the
acquisition of Shares or debentures of the Company or any
other body corporate granted to any Director or their respective
spouses or children under 18 years of age, or were any such
rights exercised by them; or were the Company or any of its
holding companies, fellow subsidiaries and subsidiaries a party
to any arrangement to enable the Company’s Directors, their
respective spouses or children under 18 years of age to acquire
such rights in any other body corporate.

* CONTRACTS OF SIGNIFICANCE

Saved as disclosed above and the transactions as disclosed in
Note 32 to the condensed consolidated financial statements, no
controlling shareholder or any of its subsidiaries have any contract
of significance with the Company or its subsidiaries during the six
months ended 30 June 2024.
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* SUBSTANTIAL SHAREHOLDERS

As at 30 June 2024, as far as is known to the Directors and chief
executive of the Company, the following persons or entities,
other than a Director or chief executive of the Company, had an
interest or short position in the Shares or underlying Shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which

Other Information

Hith &

« FRRE

R 2024F 6 A30H
BABRTA -
AIEBITHRABIN RARR R Z &1 k48 fE A%
NHRBEBRBEESFMBERPIEXVEE2 R
3/“ EXBRARTHWE  AEERNQR)IE
BH N EIE G015 336 1545 E

CREEXANBEELT
TAALTHEE(BREEHAR

Bistr 2 &R

were recorded in the register required to be kept by the Company EP naﬁfi HEMERRDA) REBERZT 2 Emk
under section 336 of the SFO, or as otherwise notified to the K& :
Company and the Stock Exchange:
Percentage of
the Company’s
Capacity and Number of issued share Long/
Name nature of interest Shares held capital Short position
ER NN
21T
=18 SO RERMEE RGO EE RABSLE BRRB
ArcelorMittal Beneficial interest and 1,377,491,891 37.00% Long (%F)
interest of controlled
corporation
B MR AR
AM Holdings AG Beneficial interest 867,711,151 23.31% Long (4F)
e
Wellbeing Holdings Beneficial interest 1,265,535,124 34.00% Long (#f)

PNy

ey o

Note:

5 -

M As at 30 June 2024, 509,780,740 Shares (representing approximately
13.69% of the Company’s issued share capital) was directly
owned by ArcelorMittal. Based on publicly available information,
more than one-third of the voting power at general meetings
of ArcelorMittal was controlled by (a) Mr. Lakshmi Niwas Mittal,
(b) Mrs. Usha Mittal (Mr. Lakshmi Niwas Mittal’s spouse) and (c)
Nuavam Investments S.a r.l. and Lumen Investments S.a r.l., which
were in turn being held by a trust of which Mr. Lakshmi Niwas
Mittal, Mrs. Usha Mittal and their children are the beneficiaries. In
addition, ArcelorMittal indirectly held the entire equity interest in
AM Holdings AG. Accordingly, under Part XV of the SFO, each of
Mr. Lakshmi Niwas Mittal, Mrs. Usha Mittal and ArcelorMittal was
deemed to be interested in an aggregate of 1,377,491,891 Shares,
representing approximately 37.00% of the Company’s issued share

capital.

R 2024F6 H30H * 509,780,740 A%
H(h AR F B EATRARL13.69%) B
ArcelorMittal E# B  RIB AR AT S E
¥ ArcelorMittal IR A& L =52 — LA £
K 4% Z # /i (a) Lakshmi Niwas Mittal & 4
(b) Usha Mittal A& (Lakshmi Niwas Mittal
S E B ) & (c) Nuavam Investments S.a
r.l. & Lumen Investments S.ar.l. (M & 2 A
HEFEHE - A 15 5E A Lakshmi Niwas
Mittal % & + Usha Mittal K A R 2 7 7 B %
= A ) FEHl o SN - ArcelorMittal B 5 55 B
AM Holdings AG K& Zb ik ANz  EItt - 1R
BEH RIS EAIZEXVER - Lakshmi Niwas
Mittal 5£ & ~ Usha Mittal XK K& ArcelorMittal
& BHIE BT S $£1,377,491,891 I ik 17
FHEEER HAQRRBBEITRANL
37.00% °
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* SUBSTANTIAL SHAREHOLDERS (continued)

Save as disclosed above and in the section “Directors’ Interests
and Short Positions in Securities”, as at 30 June 2024, none of
the Directors nor the chief executive of the Company was aware
of any other person, other than a Director or the chief executive of
the Company, who had an interest or short position in the Shares
or underlying Shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or as otherwise notified to the Company
and the Stock Exchange.

* FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

The Group had not executed any agreement in respect of material
investment or capital asset and did not have any other future
plans relating to material investment or capital asset as at 30 June
2024.

* MATERIAL ACQUISITIONS AND DISPOSALS

The Group did not have any material acquisitions or disposals of
subsidiaries, associates and joint ventures during the six months
ended 30 June 2024,

* PURCHASE, SALES OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities (including
any treasury Shares) during the six months ended 30 June 2024.
Currently, there are no treasury Shares held by the Company
(whether held or deposited in the central clearing and settlement
system, or otherwise).

* SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of its Directors, as at the latest
practicable date prior to the issue of this interim report, the
Company has maintained sufficient public float as required under
the Listing Rules.
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« COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company acknowledges the importance of good corporate
governance practices and believes that it is essential to the
development of the Group and to safeguard the interests of the
equity holders. The Directors are of the opinion that the Company
has complied with the code provisions as set out in the CG Code
in Appendix C1 to the Listing Rules on the Stock Exchange
throughout the six months ended 30 June 2024, save for the
following deviations:

Under code provision C.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be performed
by the same individual. Currently, Mr. Han Jingyuan serves as
the Chairman of the Board and the Chief Executive Officer of the
Company. The Board believes that there is no immediate need
to segregate the roles of the Chairman of the Board and the
Chief Executive Officer of the Company because the role of chief
executive officer/general manager of the Company’s major operating
subsidiaries are performed by other persons. The Board will consider
the segregation of the roles of the Chairman of the Board and
the Chief Executive Officer of the Company in light of the future
development of the operating activities or businesses of the Group.

Under code provision D.2.5 of the CG Code and the related
notes, the Company should have an internal audit function which
generally carries out the analysis and independent appraisal of the
adequacy and effectiveness of the Group’s risk management and
internal control systems. While the PRC internal audit function of the
Company was established since January 2018, other internal audit
function is merged with the finance function during the six months
ended 30 June 2024. During the period, the Group conducted
a review on the need for setting up an independent internal audit
department. Taking into account the size and complexity of the
operations of the Group, the Company considers that the existing
organisation structure and the close supervision of the management
could provide sufficient internal control and risk management for
the Group. The Audit Committee and the Board regularly review
the effectiveness of the internal control systems and the risk
management of the Group. The Board will review the need to set up
an independent internal audit function on an annual basis.

« COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
C3 to the Listing Rules as its own code for dealing in securities of
the Company by the Directors. The Company has made specific
enquiry of all Directors and all Directors have confirmed that they
have complied with the required standard as set out in the Model
Code during the six months ended 30 June 2024,
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« AUDIT COMMITTEE

As at the date of this interim report, the Audit Committee
comprises three Independent Non-executive Directors, namely
Mr. Wong Man Chung Francis as the chairman of the Audit
Committee and Mr. Wang Bing and Ms. Yu Fang Jing as the
members of the Audit Committee.

The Audit Committee has reviewed the Group’s condensed
consolidated financial statements for the six months ended
30 June 2024 and has also discussed the internal control, the
accounting principles and practices adopted by the Group.
The Audit Committee is of the opinion that the condensed
consolidated financial statements of the Group has been prepared
in accordance with the applicable accounting standards, the
Listing Rules and the statutory requirements and that adequate
disclosures have been made in the 2024 interim report of the
Company.

In addition, the unaudited condensed consolidated financial
statements of the Group for the six months ended 30 June 2024
have been reviewed by the auditor of the Company, Deloitte
Touche Tohmatsu, in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA.

* APPRECIATION

The Board would like to take this opportunity to extend its
deepest gratitude to its staff for their hard work and dedication to
the Group, and to its Shareholders for their continuous trust and
support in the Company.

By order of the Board

China Oriental Group Company Limited
Han Jingyuan

Chairman and Chief Executive Officer

Hong Kong, 29 August 2024
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Report on Review of Condensed Consolidated Financial Statements

BIRSHBHRRER RS

TO THE BOARD OF DIRECTORS OF CHINA ORIENTAL
GROUP COMPANY LIMITED
(incorporated in the Bermuda with limited liability)

Introduction

We have reviewed the condensed consolidated financial
statements of China Oriental Group Company Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 131 to 189, which comprise the
condensed consolidated statement of financial position as of 30
June 2024 and the related condensed consolidated statement
of profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period
then ended, and notes to the condensed consolidated financial
statements. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” (“HKSRE 2410”) issued by the Hong Kong Institute
of Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.
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Report on Review of Condensed Consolidated Financial Statements (Continued)

BISHUFHHEEER KRS (8)

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Other Matter

The comparative condensed consolidated statement of profit or
loss and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period ended 30 June
2023 and the relevant notes to the condensed consolidated
financial statements have not been reviewed in accordance with
HKSRE 2410.

The comparative condensed consolidated statement of financial
position as at 31 December 2023 were extracted from the
consolidated financial statements of the Group for the year ended
31 December 2023 audited by another auditor who expressed an
unmodified opinion on those statements on 27 March 2024.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 August 2024
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Condensed Consolidated Statement of Financial Position

BHIR S HEFHMIRE

(Al amounts in RMB thousands unless otherwise stated)

(REEREEIN - TBESEEIUAARETTAELRL)
As at As at
30 June 31 December
2024 2023
R2024 & 2023 &
6 H30H 12 H31H
Note (Unaudited) (Audited)
ihy=s (REER) (EZ)
ASSETS BE
Non-current assets FREBEE
Property, plant and equipment W - BE LB 9 14,407,649 14,396,707
Right-of-use assets EREEE 8 1,543,584 1,581,919
Investment properties KEYE 9 160,666 166,367
Intangible assets mEEE 9 1,679,977 1,710,649
Investment in associates and REE R R —EEE
a joint venture TEZRE 186,422 184,904
Financial assets at fair value through BANEEFEBEES)
other comprehensive income FFAEMERE R
TREE 10 355,000 449,833
Financial assets at fair value through BRAnBEFEEEE
profit or loss SPABRERCeREE 17 238,194 325,896
Amount due from a related party JiE Uy — 4 BB 75 kIR 32(c) 10,000 -
Properties under development and BRPRBIELEME
held for sale 11 117,524 93,647
Prepayments, deposits and FERRIE - EBe Kk
other receivables H Al W B K 14 143,649 154,562
Long-term bank deposits RERITIER 15 300,000 1,390,000
Loan receivables JEWE K 16 855,956 941,780
Deferred income tax assets RIEFRSTE E 705,963 685,191
Total non-current assets ERBEES 20,704,584 22,081,455
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Condensed Consolidated Statement of Financial Position (Continued)

B S H AR RE (&)

(Alllamounts in RMB thousands unless otherwise stated)

(B=EEBI > MESTEHAARE T TAEL)

As at As at
30 June 31 December
2024 2023
M 2024 F 2023 F
6 A30H 12 A31H
Note (Unaudited) (Audited)
5 (REERZ) (&%)
Current assets REBEE
Properties under development BRAPRBIELEME
and held for sale 11 211,679 219,400
Inventories rE 12 4,906,185 5,962,303
Trade receivables FEWE 5 RR K 13 3,007,616 2,871,278
Contract assets BREE 13 1,176,494 1,057,565
Prepayments, deposits and FEMRE - EBek
other receivables Ho th fE U AR X 14 3,990,983 4,429,107
Financial assets at fair value through BEAREEFEREHEES
other comprehensive income ST AHAARE M
ZEREE 10 97,560 -
Financial assets at fair value through BAnBEFEEEE
profit or loss HABRKRCEREE 17 5,060,241 4,134,058
Amounts due from related parties FE UL BE S 5 BOR 32(c) 116,907 128,899
Prepaid current income tax B E BFTIS 73,059 65,399
Loan receivables FEUE K 16 671,324 497,720
Notes receivable — bank FEUEIR — R9T
acceptance notes R 18 204,393 346,957
Restricted bank balances SRHIRITE & 6,556,292 4,490,458
Cash and cash equivalents BekREeEEBY 5,347,021 3,618,030
Structured bank deposits EREIRITER 90,541 127,543
Total current assets REBEESS 31,510,295 27,948,717
Total assets BREE 52,214,879 50,030,172
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Condensed Consolidated Statement of Financial Position (Continued)

SIS H A FiA R % ()

(Allamounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRHAARE T TREL)

As at As at
30 June 31 December
2024 2023
72024 F 2023 F
6H30H 12 A31H
Note (Unaudited) (Audited)
BT 5T (REERZ) (&%)
EQUITY E=
Equity attributable to owners FEREAATERBEEE
of the Company MR
Share capital [N 19 380,628 380,628
Share premium f& 1% 8 19 3,532,234 3,532,234
Other reserves Hin 21 1,863,519 1,860,033
Retained earnings Birka= 16,420,063 16,495,881
22,196,444 22,268,776
Non-controlling interests FEIEFI MRS 2,736,658 2,709,009
Total equity ERE 24,933,102 24,977,785
LIABILITIES =R
Non-current liabilities kRBEE
Borrowings R 24 3,956,638 2,383,933
Lease liabilities HEBE 8 27,754 21,354
Long-term payables REAFET /1B - 8,352
Deferred revenue PRIAEU A 22,164 24,923
Deferred income tax liabilities RIEFTISTREE 43,740 67,056
Total non-current liabilities kFRBEBEEE 4,050,296 2,505,618
Current liabilities REaE
Trade payables B E SRR 22 4,126,254 4,385,823
Accruals and other current liabilities TEIRERARAMRESERE 23 2,819,040 3,112,418
Contract liabilities aHaE 1,022,259 1,424,604
Amounts due to related parties &S BE RS 75 BUIE 32(c) 142,022 85,321
Current income tax liabilities EHMEHAE 321,528 346,318
Lease liabilities HEBE 8 17,978 9,519
Derivative financial instruments PTESRIAE 451 21,398
Borrowings (BN 24 14,542,311 13,089,962
Long-term payables, current portion REEMFIE - RBEH 25,074 33,041
Dividends payable FERT AR B 214,564 38,365
Total current liabilities REBEESE 23,231,481 22,546,769
Total liabilities wmaE 27,281,777 25,052,387
Total equity and liabilities EEREEE 52,214,879 50,030,172

F140E 189 AWM ERZEMAA M ER
REVEERE—HRD -

The notes on pages 140 to 189 form an integral part of these
condensed consolidated financial statements.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
SIS HERREREMFSIGE

(Al amounts in RMB thousands unless otherwise stated)

(BREEEBIN - AEREIAARE T TRER)

Six months ended 30 June
BZ6H30HBILAEA

2024 2023
Note (Unaudited)
5 (REER)
Revenue WA 6 22,565,340 22,058,731
Cost of sales 85 & AR (21,665,160)  (21,339,463)
Gross profit EF 900,180 719,268
Distribution costs Sak = |DEN (56,936) (58,022)
Administrative expenses THEA (360,675) (365,597)
Research and development expenses HEEEH (192,680) (167,238)
(Provision for)/reversal of impairment LRIREHEERE
of financial and contract assets, net () /#R - F5 (14,833) 17,137
Other expenses HEi &M (22,033) (11,392)
Gains/(losses) from derivative MTEEBIA
financial instruments Wz, (&) 25 32,843 21,912)
Other income =L @N 25 73,808 72,533
Other (losses)/gains — net HAh (BE) W — 558 25 (111,407) 217,092
Operating profit LESER 248,267 401,869
Finance income BT 26 145,646 110,666
Finance costs YR IDN 26 (252,328) (245,955)
Share of results of associates JEMREEE R EI R
and a joint venture —BaEhEREE 1,518 (578)
Profit before income tax BR P8 B AE R 143,103 266,002
Income tax (expense)/credit st (BR)/ B2 27 (20,074) 10,133
Profit for the period HA s A 123,029 276,135
Other comprehensive income: Hpim &z -
Item that may be reclassified HEHE S IEE B 7K1
subsequently to profit or loss EH
Fair value gains on debt investments at BEAnfBEF=EAH
fair value through FEEt AHMERE s
other comprehensive income ZEBIREZ AR
BENKE 21 1,856 3,896
Item reclassified to profit or loss EREEEmAAEL
Transfer of fair value losses previously REEZRAAEEFERH
credited to reserve to statement FEET AEMERE WS
of profit or loss upon disposal BERIEE R L RTRT A
of debt investments at fair value B2 AN EBEEE
through other comprehensive income EEERE 21 34 16
Other comprehensive income HREMEE K
for the period, net of income tax BRETEHEEE 1,890 3,912
Total comprehensive income HAZEREST
for the period 124,919 280,047
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income [Continued)

BIHSHESXRREMGSXEE(E8)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRHAARE T TREL)

Six months ended 30 June
BZ6 308 1E~EA

2024 2023
Note (Unaudited)
hg=s (REBER)
Profit for the period attributable to: BMRENEBR
— Owners of the Company —ARARERFEE 94,063 282,255
— Non-controlling interests — SRS R 28,966 (6,120)
123,029 276,135
Total comprehensive income HEWSHEREBR
attributable to:
— Owners of the Company —ARRRERFEE 95,953 286,167
— Non-controlling interests — FEIE I 28,966 (6,120)
124,919 280,047
Earnings per share for profit attributable HiRZA QA FEFIZTEE
to owners of the Company for the FEAG R B
period R H
(express in RMB per share) (AEBRARETITR)
— Basic earnings per share —FREARWE 28 0.03 0.08
- Diluted earnings per share —gRmERE 28 0.03 0.08

The notes on pages 140 to 189 form an integral part of these % 140 £ 189 E I s A Z S E A A B 15 R
condensed consolidated financial statements. KB
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Condensed Consolidated Statement of Changes In Equity
SIS HERZEE

(Al amounts in RMB thousands unless otherwise stated)
(REEERBPIN - FTBLBEIAARE T TAELL)

Attributable to owners of the Company

BERALAREREE
Non-
Share Share Other  Retained controlling Total
Note capital  premium reserves  eamings Total interests equity
FEmM
fits Bx  RGEE  HtRE EFkE Bt BE  ERSH
(Unaudited)
(REBER)
At1 January 2024 (Audited) R2024E1 B1R(8EHK) 380,628 3532234 1,860,033 16,495,881 22,268,776 2,709,009 24,977,785
Comprehensive income Gels
Profit for the period Briad| - - - 94,063 94,063 28966 123,029
Other comprehensive income Rizahs
Fair value gains on debt investments XA/t BB & EEBH3HA
atfair value through other Htiira s BHREL
comprehensive income DMEERS 21 - - 1,856 - 1,856 - 1,856
Transfer of fair value losses previously RAHERANEEFERE
credted toreserve to statementof  EEEF AZfIZAKE L
profit orloss upon disposal of debt~ BEIREB B LA ARE
invesiments at far value through 2 AR EBBRAZELR
other comprehensive income 21 - - 34 - 34 - 34
Total comprehensive income CELE R - - 1,890 04088 95953 28966 124919
Transactions with owners HRRREENRS
Employee share option scheme EEERETE
- value of employee senvices -EEREEE 21 - - 1,59 - 1,59% - 1,59
Capltalinjection by non-contrallng~~ SEARAIEERTE
interests - - - () ) 5,005 5,000
Dividend provided for or peid BRI RS - - - (169876)  (169,876) (6:322)  (176,199)
Total transactions with owners ~~ EEHEREEHRAA - - 1506  (169,881)  (168,285) (1,317 (169,602)
At 30 June 2024 (Unaudited) 20246 A 30 B (REEH) 380,628 3532234 1,863,519 16,420,063 22,196,444 2,736,658 24,933,102
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Condensed Consolidated Statement of Changes In Equity (Continued)

SIS H G2 (8)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRHAARE T TREL)

Attributable to owners of the Company

RN AREEREE

Share Share
Note capital  premium

i Ba  BhiEE

Non-
Other  Retained controling Total
reserves eamings Total interests equity
i3 i
e BRYE aif s ERa
(Unaudited)
(REER)

1852280 16813226 22678376 2706271 25,284,647

At1 January 2023 (Audited) R2023E1 A1 A(8EH) 380,628 3532234
Comprehensive income el
Profit for the period Briad| - -

Other comprehensive income Atizalks
Fair value gains on debt investments A/t EfER E AEEHH A

282,29 282,256 (6,120 276,13

atfair value through other Hfiira s BEREL

comprehensive income NMEERS 21 - - 389% - 389 - 3,89
Transfer of fair value losses previously EERAREEEEE

credited toresenve tostatement of  BEEFARMGAKEZ

profit orloss upon disposal of debt ~ BEIREB B LA AR

ivestments at far value through 2 AR EEBBEZEER

other comprehensive income 21 - - 16 - 16 - 16
Total comprehensive income GakEa - - 8912 282255 286,167 (6,120) 280,047
Transactions with owners HEREEENRS
Employee share ption scheme EEERETE

- value of employee senvices -EERBEE 2 - - 504 - 504 - 504

Dividend provided for or paid BitRAEARE - -

- (101921)  (101,521) (16,112  (117,633)

Total transactions with owners ~~ EERBEHNRZ4:T - -

S04 (01521 (0101 (6112 (117,129

At 30 June 2023 (Unaudited) R2023%6 A 30 A (REEH) 380,628 3532234

1,856,705 16993959 22763526 2,684,039 2544756

The notes on pages 140 to 189 form an integral part of these
condensed consolidated financial statements.

F140E 189 AWM ERZEMAA I ER
REVERE A -
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Condensed Consolidated Statement of Cash Flows

BIRSHIREMEE

((Allamounts in RMB thousands unless otherwise stated)

(BREEEBIN - AESEIAARE T TRER)

Six months ended 30 June
BZ6H30RHILEAEA

2024 2023
Note (Unaudited)
B3 (REER)
Cash flows from operating activities RELETENRERE
Cash generated from operations EEXEBEENEe 1,436,231 710,399
Interest received EFHE 145,646 108,534
Interest paid EAREIEY (231,837) (216,865)
Income tax paid BEFEH (96,612) (3,298)
Net cash generated from operating activities 4 B &4 & EhHIIE £ %4 1,253,428 598,770
Cash flows from investing activities RERETHNRERE
Purchase of property, plant and BEME  WEREE
equipment (746,516) (311,842)
Purchase of intangible assets BEEVEE (2,642) (6,039)
Purchase of right-of-use assets BEGREAE - (745,221)
Proceeds from sales of property, REME - BEX
plant and equipment BB TS RIE 68,487 439
Proceeds from/(purchase of) financial BAnBEFERR
assets at fair value through PR AHEMERE R
other comprehensive income ZEMEE NG
B/ (BEFE) 171 (55,803)
Interest income from financial assets BRANBEFEARE
at fair value through other STAEMERE M2
comprehensive income REEZMEHKA 1,212 1,173
Increase in deposits of purchase of BETHAeI A
derivative financial instruments e (5,900) (90,944)
Net (outflows)/inflows in financial assets BANBEAEZEAAE
at fair value through profit or loss AABRRZERMERE
(), mAFE 30 (919,299) 156,795
Capital injection in an associate m—fEBEAREE - (9,100)
Loans granted to related parties BTEB2ER (7,400) (10,000)
Loans repaid from related parties RaE 5 B8 2 B 3,830 -
Loan receivables granted to third parties BYE=ZFZRKER (81,000) (122,190)
Repayment of loans granted to BTYE=ZF2ERZEER
third parties - 151,900
Proceeds from other receivables HHE—FHNBATEBEN
related to disposal of a subsidiary o B U BR SRR TS SRR 214,199 200,000
Interest income from loan receivables FEUR B R 2 FI B U A 5,301 5,020
Net inflows/(outflows) of structured ER M RITF R
bank deposits TN G ) F58 30 37,002 (96,905)
Disposal of investment properties HEREWE - 20,250
Purchase of derivative financial instruments B ETH ST E (54,801) (36,524)
Disposal of a subsidiary, s & — R B A A
net of cash acquired (MEREWERE) - 100,000
Maturity of long-term bank deposits REAIRITIF R E HR 1,090,000 1,400,000
Payment of capitalised interest T EREFE (20,491) (23,727)
Dividend income from financial assets BANBEAEZEAAE
at fair value through other FFAEMEERE
comprehensive income CRIEEZ KRB A 2,937 17,038
Net cash (used in)/generated from (AR) /EEL£EK’RE
investing activities BN 2R (414,910) 544,320




Condensed Consolidated Statement of Cash Flows (Continued)

B HREMEER (8)

(Allamounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRHAARE T TREL)

Six months ended 30 June
BZ6 308 1E~EA

2024 2023
Note (Unaudited)
hg=s (REBER)
Cash flows from financing activities REMETBHNRESRE
Proceeds from borrowings BT RIE 24 17,670,509 17,971,982
Repayments of borrowings EEEN 24 (14,638,729)  (16,834,911)
Loans granted from a related party — R REZER - 91
Capital injection by non-controlling IEFE BT E
interests 5,000 -
Principal elements of lease payments HENRH AR E MK (17,180) (7,983)
Placement of national debt repurchase e BB E R SR E o HE
financing arrangement (70,125) -
Proceeds from national debt B EER R E 2 b
repurchase financing arrangement FriS5RIE - 58,226
Dividends paid to non-controlling interests & 15 3E42 I 1 4 28 2 A 2, - (7,269)
Repayment of other long-term payables B8 Efb R HARE T FRIE - (16,314)
Placement of restricted bank BB R ERITE VR
balances pledged as security for KSR B RTT RS R
bank borrowings (2,065,834) -
Withdrawal of restricted bank balances BRI AR TE SRIEH IR
pledged as security for RS BRHIRT TS #4
bank borrowings - 212,513
Acquisition of non-controlling interests of ~ — R B AR~
a subsidiary FEI7 1)1 4 2 O B - (5,620)
Net cash generated from EEXERERY
financing activities HIR &R 883,641 1,370,715
Net increase in cash and cash equivalents 1584 & IR & S EWI% hnF 58 1,722,159 2,513,805
Effect of foreign exchange rate changes ~ SME[E R gh ) 52 £ 6,832 27,592
Cash and cash equivalents, BB MRS EEY
beginning of period 3,618,030 2,124,697
Cash and cash equivalents, end of period HiFKIR & RIRE&ZBY 5,347,021 4,666,094

The notes on pages 140 to 189 form an integral part of these
condensed consolidated financial statements.

F£ 1402189 AWM R F MR A R ]H
REVERE—HRD -
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Notes to the Condensed Consolidated Financial Statements

B R S tH Bl F5 ¥R R blU 5

(Al amounts in RMB thousands unless otherwise stated)

(BREEEBIN - AESEIAARE T TRER)

1

General information

The Company was incorporated in Bermuda on 3 November
2003 as an exempted company with limited liability under
the Companies Act 1981 of Bermuda as a result of a group
reorganisation. The address of the Company’s registered
office is Clarendon House, 2 Church Street, Hamilton HM
11, Bermuda.

The Company’s shares have been listed on the Stock
Exchange since 2 March 2004.

The Company together with its subsidiaries are hereinafter
collectively referred to as the Group. The Group is principally
engaged in the manufacturing and sales of iron and steel
products, trading of steel products, iron ore and related
raw materials, sales of power equipment and real estate
business. The Group has major manufacturing plants in
Hebei Province and Guangdong Province of the PRC and
sells mainly to customers located in the PRC. The Group
also carries out property development business which is
mainly in the PRC.

These condensed consolidated financial statements are
presented in thousands of units of RMB unless otherwise
stated. These condensed consolidated financial statements
have been approved for issue by the Board on 29 August
2024,

Basis of preparation

The condensed consolidated financial statements have been
prepared in accordance with HKAS 34 “Interim Financial
Reporting” issued by HKICPA as well as the applicable
disclosure requirements of the Listing Rules.

140  China Oriental Group Company Limited H B¥I5 /5 & B3 AR B IR A 7
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH A 5 HR L 5 (48)

(Allamounts in RMB thousands unless otherwise stated)

Principal accounting policies

The condensed consolidated financial statements have
been prepared on the historical cost basis, except for
certain financial instruments which are measured at fair
values, as appropriate.

Other than disclosed below and in Note 4, the accounting
policies and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2024 are the same as those presented in the
Group’s annual consolidated financial statements for the
year ended 31 December 2023.

Application of amendments to HKFRSs

For the six months ended 30 June 2024, the Group has
applied the following amendments to HKFRSs issued by the
HKICPA, for the first time, which are mandatorily effective
for the Group’s annual period beginning on 1 January 2024
for the preparation of the Group’s condensed consolidated
financial statements:

Amendments to HKFRS 16
ERTHHELERE 165 (B5T)

Amendments to HKAS 1

3

(Br=EEBIN - AESRHAARE T TREL)

FEEMEE

REHE MM B HRRILE L XAER
2 HEBEARBEEMAENETEMIA
(ARER RN

BT XXMM R4 AT ER N - HE 2024
#6530 H LB MEREA G 53R
KRB BERRETE R E - B
EEHE2023F 12 A31 HILFENF
[EEPTSRER AT 25 M — 5 -

FERE BB R EZEANNIERT

REE2024F6 A308 IE/A@A » &
CEBEAEATIAEESHAATHE
OB BRI REENNBEE] - Z5E
SIA2024FE1 A1 BB ASEEEE
HARSR B AE 2 - ARE AL BB E 6
ISR ¢

Lease Liability in a Sale and Leaseback
EROETHHERE

Classification of Liabilities as Current or

Non-current and related amendments to
Hong Kong Interpretation 5 (2020)

G ERF 1R UER) BENH

R

RRBIERB R AR ERE

E55HEE] (2020 F)

Amendments to HKAS 1

ARG ERFE 1R (ERT) B 5 R

Amendments to HKAS 7 and HKFRS 7
BB ERE 7R R AU RS
AERNE 757 (1EE])

The application of the amendments to HKFRS for the
six months ended 30 June 2024 has had no material
impact on the Group’s consolidated financial position and
performance for the current and prior periods and/or on
the disclosures set out in these condensed consolidated
financial statements.

Non-current Liabilities with Covenants

HIEREBE

Supplier Finance Arrangements

HERRE LT

REZE2024F6 A308 1F/518 B E R
BEANBERELEANETHARAEERAR
HEMATHENE BRI REKER
/BN Z SRS SRR AT
WEMNEEWEEKRERNTE -
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Notes to the Condensed Consolidated Financial Statements (Continued)

B S H I LI 5E ()

(Allamounts in RMB thousands unless otherwise stated)

(B=EEBI > ESTEHAARE T TAEL)

4

Estimates

The preparation of the condensed consolidated financial
statements requires management to make judgments,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may differ
from these estimates.

Except as described below, in preparing these condensed
consolidated financial statements, the significant judgements
made by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty were
the same as those that applied to the consolidated financial
statements for the year ended 31 December 2023.

Change of accounting estimates

The Group has reviewed the estimate of the useful life of
property, plant and equipment from time to time and at least
at the end of each financial year. Estimates of useful lives
require adjustment from time to time in the light of changes
in experience and knowledge. Taking into account the
actual status, operation and maintenance of the items in the
property, plant and equipment, and the depreciation policies
of listed companies in the iron and steel industry, the Group
has changed the useful life of certain items of machinery in
its iron and steel production process from 10 years to 15
years starting from 1 January 2024.

The change in calculation of accounting estimates adopts
the future applicable method, and its impact on the Group’s
condensed consolidated financial statements for the six
months ended 30 June 2024 is as below:

fiikt
MRA G HRRNEREEERER
HRHBEEA  AERAE - WAR
FEEE P R 2 LES- T ED
B - i R o BB AB A BN
Bt -

BT ETiESN - REN SRR G
BREE AEREYHASEEESK
FWEARGETHESEOEZNR
FrEH M EZ HE A = 2023F 12 A
31 AIEFERE SRR FTEH B4R
[ o

St 2B

AEBETRRELREENBFELS
RE - BHWE - BERZERNAEA
FHMEET - AIERFHNMGETERRE
KE R AERNE I TRFAE - ZE5
ME - BMERZEEENERMR B8
EERE - RINETELTARNNE
B REBEZBH2024F1 A18#E
18 s A EE B AR R S TS B IR B
RAEREHHI0FFER A 154 -

GEMARTETE T AN S HEEB T R KHE
RiERE  HEAREBEEZE2024F6 A
30HIEANEAMEREE HFY B RERNE
2

Impact of the changes in accounting
estimates on the profit of the period
EEECHE 3 E

Brafze

Unaudited

REBEZ

Increase/(Decrease)

#,/ (B)

Changes in the useful life of certain items
of machinery (from 10 years to 15 years)

(H10FEHAE156F)

EFRERBERENTEAEHNE

100,772




Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH A 5 HR L 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRHAARE T TREL)

5 Financial risk management

5.1

5.2

Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price
risk), credit risk and liquidity risk.

The condensed consolidated financial statements
does not include all financial risk management
information and disclosures required in the
annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements as at 31 December 2023.

There have been no material changes in the risk
management department in any risk management
policies since the year end.

5 MERRER
51 MERAKRREZE

REBBEBHAXSEVBRR
miZER(EEREERR - 2B
BENXRAR - REREMNRER K
EBRER) EERREABES
R o

R A H SRR T T IR FEH
BHREMEXNAIBETERRE
BEANLKFEE TERAEER
2023412 A31 B M F E M % i
R—OHEIE -

BERAR - mREIEBPER R
RERBRIBEERNED -

Liquidity risk 52 RBESER
The table below analyses the Group’s financial TREERBREFREZAHIHBAH
liabilities into relevant maturity groupings based on the TR R - BASEMNSRAE
remaining period at the end of the reporting period to S EEREMABRARIR DT o K
the contractual maturity date. The amounts disclosed FHENSEENENRMIRIR SR
in the table are the contractual undiscounted cash £ o
flows.
Lessthan Between1 Between 2 Over
1year and2years and5 years 5 years Total
1R 122  2Z5%  5FRLE EE
At 30 June 2024 R202456 A30 R
(Unaudited) (REBER)
Borrowings ED 14,542,311 2,944,138 713,500 299,000 18,498,949
Interests payable ERRERFIE
on borrowings 192,088 82,285 62,044 5,012 341,429
Trade payables [ERE SR 4,126,254 - - - 4,126,254
Other payables Hit BRI 2,185,154 - - - 2,185,154
Amounts due to FE{ R 75 FIR
related parties 142,022 - - - 142,022
Lease liabilities HEARE 18,881 17,719 11,527 - 48,127
Long-term payables, REERFA
current portion mENEn 25,074 - - - 25,074
Derivative financial THEERMIA
instruments 451 - - - 451
21,232,235 3,044,142 787,071 304,012 25,367,460
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Notes to the Condensed Consolidated Financial Statements (Continued)

B S H I LI 5E ()

(Al amounts in RMB thousands unless otherwise stated)

(B=EEBI > ESTEHAARE T TAEL)

5 Financial risk management (continuea)

5 HMERBRER 2

5.2 Liquidity risk (continued) 52 REBESE#)
Lessthan  Between1  Between 2 Over
1year and?2years and5 years 5 years Total
1ER 1226 2855 5ENLE A%
At 31 December 2023 R2023%12A31H
(Audited) (RER)
Borrowings ET 13,089,962 1,382,143 533790 468,000 15,473,895
Interests payable ERRERFS
on borrowings 189,833 53,031 82,980 32,292 358,136
Trade payables BB ZER 4,385,823 - - - 4,385,823
Other payables HibERERR 2,471,746 - - — 2471746
Amounts due to [ R 7 5008
related parties 85,321 - - - 85,321
Lease liabilities HEARE 10,505 7,741 20,459 - 38,705
Long-term payables REEAFUR 34,326 8,404 - - 42,730
Derivative financial fTHEEMTE
instruments 21,398 - - - 21,398
20288914 1451319 637,229 500,292 22,877,754
Fair value estimation 5.3 AREEME

53

The table below analyses financial instruments carried
at fair value, by valuation method. The different levels
have been defined as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

° Inputs other than quoted prices included
within level 1 that are observable for the asset
or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (Level 2).

° Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (Level 3).

TREBHBEEDTRAAEMER
ENEMIA - TRKRNAEW
™

s HAEEXREBENEEMS
HECREHB)(F 1) -

e KBEERFIRNBEIN
BEEKABENABREEZ (R
B kEZECEIRE BKRE)
MEABR(E24) -

o WIHREABEMSERM
BIWNEEXABNBAL
BT B EE AER)
(F34) -



Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH A 5 HR L 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRHAARE T TREL)

5 HMERBER %)

5 Financial risk management (continuea)

5.3 Fair value estimation (continued) 53 AAEBEMF#)
The following table presents the Group’s financial TREINAEEBRRERARIEZAS
assets and liabilities that are measured at fair value as BEFENSHEERAE
at the end of the reporting period:
Level 1 Level 2 Level 3 Total
ERE] F2R ERE A%
At 30 June 2024 R2024%6 A30H
(Unaudited) (REBERZ)
Assets BE
Financial assets at fair value BANEBEFEEEE
through profit or loss FABER SRMEE
(Note 17) (f&E17)
— Money market funds -E¥EmEES 1,036,793 - - 1,036,793
— Financial investment products  — 4 B & E & - 223,757 709,045 932,802
— Bond market funds —ERTEES 284,994 - - 284,994
— Investment funds -REES 182,473 - 1,244,286 1,426,759
— Listed equity interests — FrfkiEEs 505,868 - - 505,868
— Listed bond investments —EmESRE 1,111,219 - - 1,111,219
3,121,347 223,757 1,953,331 5,298,435
Financial assets at fair value BARBEFEEHEZE
through other comprehensive AR E R
income (Note 10) SREE(MF10)
— Debt securities —EHES 97,560 - - 97,560
— Equity interests — [k - - 355,000 355,000
Structured bank deposits FEEMEIEITER - 90,541 - 90,541
Notes receivable - bank B RE - R7T
acceptance notes (Note 18) FRLEE (I 18) - - 204,393 204,393
3,218,907 314,298 2,512,724 6,045,929
Liabilities =X
Derivative financial instruments ~ $T4 4 T A
— Trading derivatives -BEMMETA 451 - - 451

Interim Report 2024 — = — U4 h HiERE




Notes to the Condensed Consolidated Financial Statements (Continued)

B S H I LI 5E ()

(Al amounts in RMB thousands unless otherwise stated)

(B=EEBI > ESTEHAARE T TAEL)

5 Financial risk management (continuec) 5 HMERBRER 2
5.3 Fair value estimation (continued) 53 AAREBEMF#)
The following table presents the Group’s financial TREJREERMERAREZAR
assets and liabilities that are measured at fair value as BEAENEREEREGE  (B)

at the end of the reporting period: (continued)

Level 1 Level 2 Level 3 Total
ERE EPR E3 CH
At 31 December 2023 H2023F 12 A31H
(Audited) (K&E%)
Assets gE
Financial assets at fair value BANBEFEEHEEE
through profit or loss FABER CREE
(Note 17) (B5E17)
— Money market funds —-EEmiEEe 139,361 - - 139,361
— Financial investment products  — 4 B & E & 31,203 267,561 795,467 1,094,231
— Bond market funds —-EHEMHEES 283,076 - - 283,076
— Investment funds —-REES 136,332 - 992,544 1,128,876
— Listed equity interests — FrafkiEiEss 488,117 - . 488,117
— Listed bond investments - FEFRE 1,326,293 - - 1,326,293
2,404,382 267,561 1,788,011 4,459,954
Financial assets at fair value BANEBEFEEEEZE
through other comprehensive st AE &R AU 2
income (Note 10) SREE(M10)
— Debt securities —E%EF 94,833 - - 94,833
— Equity interests — RS - - 355,000 355,000
Structured bank deposits BEBIERITER - 127,543 - 127,543
Notes receivable — bank B RE - R7T
acceptance notes (Note 18) FAERE(HE18) - - 346,957 346,957
2,499,215 395,104 2,489,968 5,384,287
Liabilities =X
Derivative financial instruments #1744 & T A
— Trading derivatives -BEMMATA 16,772 4,626 - 21,398
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 Financial risk management (continuea)
5.3 Fair value estimation (continued)

5.3.1 Fair value measurements using quoted prices

(Level 1)

The Group’s trading fund investments, classified
as level 1 financial assets, are the money market
funds acquired from certain financial institution
whereby the Group is expecting to earn short-
term gains from the funds. The fair values of
the trading funds are determined based on the
quoted market prices at the end of the reporting
period.

The Group’s bond market fund investments,
classified as level 1 financial assets, mainly
invest in debentures with fixed and floating
interest rates whereby the Group is expecting to
sell these assets. The fair values are determined
based on the quoted market prices at the end
of the reporting period.

The Group’s investment funds, classified as
level 1 financial assets, mainly invest in equity
financial instruments with high liquidity whereby
the Group is expecting to sell these assets. The
fair values are determined based on the quoted
market prices at the end of the reporting period.

The Group’s listed equity interests investments,
classified as level 1 financial assets, are shares
of companies listed on the Shanghai Stock
Exchange, the Shenzhen Stock Exchange, The
Stock Exchange of Hong Kong Limited, and
National Equities Exchange and Quotations
(“NEEQ”). The fair values are determined based
on the share prices at the end of the reporting
period.

SRS tH A 5 HR L 5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRHAARE T TREL)

5 MERRER 2
53 AAEBEMF#)

531X ABEFEAAEE
(%14)

AEEARZNESRE (D
BRFILEREE) IAE
TERHBEBENERDS
% Bt AKREBAE
AZEETREUVE B o Al
RHESNAREBEIER
SHIRFIRMEEE

TERENEFTHSESRE
(DBRARF1ILEREE)T
ZRENEE KT B ER
B - Bt AREERS
HERFEE - nAEET
BRERIMHEEE

AEENKREES (DBERF
1REREE)TBREND
MBUENRESRTA &
HAEEBERHHEZETE
E - AREBERRENR
PR EEE -

AEER EHRERDRE
(DERFILEZRMEE)R
REBEZRHH - RINE
HRPH - BEBMERIH
BERARREEPNEER
HEEAG(H=R]) LH
M RRRD - RAEETIE
BERRNBREETE -
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Notes to the Condensed Consolidated Financial Statements (Continued)

B S H I LI 5E ()

(Allamounts in RMB thousands unless otherwise stated)

(B=EEBI > ESTEHAARE T TAEL)

5 HMERBRER 2
AREEMFE)

5 Financial risk management (continuea)

5.3 Fair value estimation (continued) 5.3

5.3.1 Fair value measurements using quoted prices

(Level 1) (continued)

The Group’s listed bond investments classified
as level 1 financial assets, are the corporate
bonds issued on the main board of the Shanghai
Stock Exchange and the Shenzhen Stock
Exchange and delivered in Euroclear and US
Fedwire. The fair values are determined based
on the quoted market prices at the end of the
reporting period.

The Group’s debt securities investments,
classified as level 1 financial assets, are
investments in zero-coupon bonds and maturity
date of November 2024. The fair values are
determined based on the quoted market prices
at the end of the reporting period.

The Group’s derivative financial instruments,
classified as level 1 financial liabilities, are the
rebar futures contracts, the iron ore futures
contracts, the hot rolled steel coil futures
contracts, the coil futures contracts, the natural
rubber futures contracts, the iron ore futures
option contracts and rebar futures option
contracts entered into by the Group and
certain financial institutions. The fair values are
determined based on the prices on the Dalian
Commodity Exchange, the Shanghai Futures
Exchange and the Singapore Futures Exchange
at the end of the reporting period.

531 RAKREFEQAAEE
(1R (&)

AEEW EHEFRE (DR
RE1RETREE) RSN LB
EHRZXPAMRNEZR B
P E R BT MR BUM B & &
mREEBABREEBEERSR
RO REES - 2ABE
THZ IR E AR MEETE

TEBERNERBZFRE(HDE
BEIRCREE)RHTE
B K EHHA2024F 11 A
MEHFZIZRE - AREBETD
BRERRAFHEET -

AEENTESRTAMDE
REIRERAE)IAEHE
HETERMBR L Z B
MMEA #HEAHES
# - REMSHESLD - W
SHEAHN  RAKRBHE
AR HBEOHEHEAD
RESIMEREED - R
AEEERE BRRNAE
HMmRX B EBHERS
PR INRER BN E
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH A 5 HR L 5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRHAARE T TREL)

5 MERRER 2

5 Financial risk management (continuea)

The Group’s structured bank deposits,
classified as level 2 financial assets, represent
financial instruments placed by the Group to
bank in Mainland China for a term within one
year. The Group entrust the bank to make
investment mainly in financial derivatives related
to Bloomberg FX Fixing (“BFIX”) EUR/USD
and BFIX USD/CNH. Principals are guaranteed
with floating returns. The products cannot be
traded until the maturity date but could be early
terminated by the issuing bank. The fair values
are determined based on BFIX EUR/USD and
BFIX USD/CNH.

The Group’s financial investment products,
classified as level 2 financial assets, represent
snowball-sturctured products which are
linked to CSI Smallcap 500 Index, CSI1000lI
Index and listed stock prices. Every month an
observation date is set to trace these indices
and listed stock prices to determine whether the
products should be continued or terminated.
The ceilings are based on the index or listed
stock prices at initial observation dates, while
the floor prices are 80% of the initial index
or prices. The whole scheme includes three
scenarios. Firstly, during the observation period,
if all linked underlying elements rise above the
ceiling, the whole portfolio will be terminated
immediately, bearing the return of with fixed rate
ranging from 16% to 24% per annum or coupon
rate set at each observation date. Another
situation is that if the market runs stably without
significant fluctuations, and the linked underlying
elements lie between the floor and ceiling at
all observation dates, the investors will hold
them until the maturity dates, bearing return as
negotiated in the contracts. Finally, under the
observation period if the indices or stock prices
cannot reach the ceiling, and drop below the
floor at any observation date, the whole scheme
will bear a loss without predetermined return.

5.3 Fair value estimation (continued) 5.3 ARAEEMEF @)
5.3.2 Valuation techniques used to derive fair values 532ARTTEAREEZEER
(Level 2) H(E24)

RNEBMEBERTER(D
BAF2REMEE) AN
5 8] 75 7 B K B B 1E IR D —
FHUAZEMT A - A%
EEERTIENEBEEE
FX Fixing ([BFIX )BT,/ 3
LR BFIXETL BiE AR
MERMITETBEELKRSE -
RNELFBURSEIER - 3Z
EEREZIHBATAE
EEBTRTUREER
1E e RAEBETIER BFIXE
TS ETLRERL HRAR
T -

AEENEBREEMD
BRE2REREE)  =H
hE/NERRE00E 8 - P E
100015 8 f2 £ IR R E A%
BB REFEBIEER - N
BARAERAKERZE
BEREETIREER  UE
ERABEEEEBNEHSK
EHRREBREE  MT
IRAEAR BVIIRIE B ER A
80% - BEALREE =R
Mo BE - EERHA MW
PrA A EAE D LT
FR - BEAE AR
IE - WEBE16% £ 24% K [E
EFMNEFRNEERARTE
MERMANENEE - 578
BARAR MG ETIRE
I AR E - MAMEAR
BOEMBERBHERT
[RAERZE - REEGH
EEMBEZEFHA  OHR
BEANATE - RK - EER
HI - mnE B R (B R BE =
B LR WEEERMBEEA
BRI TR - B EGEASHEER
B8 - WEIEE @R
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Notes to the Condensed Consolidated Financial Statements (Continued)

B S H I LI 5E ()

(Al amounts in RMB thousands unless otherwise stated)

(BRBEEREIN TEEHUARETITARENM)
5 MERRBRER2)

5.3 AREEMEF @)
533FAEARFTABEEBAEZ

5 Financial risk management (continuea)
5.3 Fair value estimation (continued)

5.3.3 Fair value measurements using significant

unobservable inputs (Level 3)

The Group’s financial investment products,
classified as level 3 financial assets are issued
by banks and trusts. Buyers of these products
entrust the banks, trusts and securities to make
investment. The products issued by banks
mainly invest in money market and bond market.
The ones issued by trusts mainly invest in
bond, unlisted equity interest and income right
market. Principals and returns of such products
are not guaranteed. These products cannot
be traded but could be early terminated by the
issuing parties. The fair values are determined
using discounted cash flow model, the main
inputs are the expected yield rates which are an
unobservable data.

Quantitative information about fair
value measurements using significant
unobservable inputs (Level 3)

IRBEEFE(EIR)

AEENERREER(D
BREINERMEE)HIRTT
LERET RFEMZE
FRFRIT FRELESFE
BETIRE - RITEITZE
mEBREREEME ME
ZmG e FERBETZERE
BRENES - FFLEMRE
BERERWDETS - %
FEMNAE MERIW &K
EoREEMTAESE B
BT ARRRILE AE
ENERBRRERENE
T EERABBEAEHAR
BR(TABRERE) -

RHEAT TEEZHAEZ
RAREBHEFENEEEH (F
34%)

Fair value
at 30 June Relationship of unobservable
Description 2024 Valuation technique Unobservable inputs  Range of inputs  inputs to fair value
12024
6A30HZ TAREGAHE
g RAEE HERD TTERRAEE BAUBEE BARBENEE
Financial 709,045 Discounted cashflow  Expectedyieldrate ~ 1.35%-12.10% A change in the yield rate by 100 basis
investment products points would increase/decrease the
fair value by approximately
RMB8,564,000
eRRBER BREER il G WaXEH100E,  BRALER
0/ HH AR 8,564,000
Notes receivable -bank 204,393 Discounted cash flow  Expected discount 1.40% - 3.50% A change in the discount interest rate
acceptance notes interest rate by 100 basis points would increase/
decrease the fair value by approximately
RMB3,040,000
EWEE-RT BRBER R BRFXEH100HEY  BEALER

ERRR

B0,/ AR 3,040,000

\ 150  China Oriental Group Company Limited A BI5 75 6= B4R B TR A &)



Notes to the Condensed Consolidated Financial Statements (Continued)

5 Financial risk management (continuea)

5.3 Fair value estimation (continued)

5.3.3

Fair value measurements using significant
unobservable inputs (Level 3) (continued)

Quantitative information about fair
value measurements using significant
unobservable inputs (Level 3) (continued)

The Group’s other financial assets, including
investment funds and equity interests are
mainly related to debt and equity assets. These
investments do not have any quoted market price
in an active market. The fair value are determined
using valuation technique, including discounted
cash flow model and comparable market
multiples. The main unobservable inputs are the
risk-adjusted discount rate, earnings growth factor,
price-earings ratio, price-book ratio, volatility, lack
of marketability discount and etc.

6 Revenue

The Group

is principally engaged in the manufacturing and

sales of iron and steel products, trading of steel products,
iron ore and related raw materials, sales of power equipment
and real estate business. Sales recognised for the six months
ended 30 June 2024 and 2023 were as follows:

SR & 1 Bl ¥ ¥k R iU 5 (78)

(Al amounts in RMB thousands unless otherwise stated)

(B RBEERIN - FIESEHUARE T T ASEM)
5 MERRER 2
53 DREEMEEE)
533FAERTFTTEHEEMAEBEZ
NAEEHE(EIR)(E)
RBEEATTHEBAEZ
RABETENEEELER (F

3R) (&)

AEENEMEREE(RRE
REES RREER) 2R
BERENMESREERM - %%
RE W EAEAERTISH TS
WE - AABEHEAMGER
M(BERRE S RER KA
BT ISEE)ETE - T2H
TR R A\ ERRRAEER
E’JEEEET BAREE ™

CTHARE ORI Bz

E/)luﬁ&?ﬁuﬁ—r °

6 A

AEEFTEHEMEERHRERH
& -HEER SEAKBERMES
B5 BNRENHEENFHESRET -
HE2024F K 20234F6 A308 IE/~E
RERRNEERNT -

Six months ended 30 June
BZ6H30BLAEA

2024 2023
(Unaudited) (Unaudited)
(REERZ) CREER)
Sales: fHERR ¢
— H-section steel products —H AV 5,869,916 7,055,205
— Iron ore —E®A 5,435,032 4,570,854
— Strips and strip products — ) & A5 SR R EE 5,392,807 5,130,934
— Power equipment —BEBNEME 1,918,771 1,620,604
— Sheet piling — R IE 1,483,270 1,223,352
- Coke — R 819,684 491,072
— Cold rolled sheets — R8I M IE R
and galvanised sheets 712,975 734,530
— Steel scrap — BE 3 90,187 216,968
- Billets — i 50,289 274,532
— Real estate — B E 23,382 83,623
— Others —HAtb 769,027 657,057
22,565,340 22,058,731
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Notes to the Condensed Consolidated Financial Statements (Continued)

B S H I LI 5E ()

(Allamounts in RMB thousands unless otherwise stated)

(B=EEBI > ESTEHAARE T TAEL)

7

Segment information

The chief operating decision-maker has been identified as
the management committee, which comprises all executive
Directors and top management. The chief operating
decision-maker reviews the Group’s internal reporting in
order to assess performance and allocate resources.

Based on these reports, the chief operating decision-maker
considers the business from a business perspective. From
a business perspective, the chief operating decision-maker
assesses the performance of the iron and steel and the real
estate segments.

(i) I[ron and steel — Manufacturing and sales of iron and
steel products, trading of steel products, iron ore and
related raw materials and sales of power equipment;
and

(i)  Real estate — Development and sales of properties.

The chief operating decision-maker assesses the
performance of the operating segments based on a
measure of revenue and operating profit. This measurement
is consistent with that in the consolidated financial
statements for the year ended 31 December 2023.

SEEH

BEZERRACEERSBREMEHN
TEELEREEENERZES® - &
R ERRA B AN B H) AR S A
ERHARBERRRDBER

REZS®RE  BREERRAUNBE
ARERER -HBXAK  BREE
REAFFH I E N B E D #RA -

() - dEEMNBENIHE M
HEM SR MR E
HRENZREBOHE Rk

(i) FHE-MENFENHEE -

BESERREAREAERALEE R
FFEELHOEAKRE - ZFE2EEE
202312 A 31 B ILFEHNA G 5H
R—H -



Notes to the Condensed Consolidated Financial Statements (Continued)

Segment information (continued)

The segment information provided to the chief operating
decision-maker for the reportable segments for the period

was as follows:

SRS tH A 5 HR L 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B BB -

7 9EBEHEE

RIS D BRET HEEEREA
5 WERT -

PrESBHUAARE TTRERL)

Six months ended 30 June 2024
BIE2024F6 A30HLLAEA

Iron and steel Real estate Total
£k B E =1
(Unaudited)
(REEZ)
Revenue WA 22,541,958 23,382 22,565,340
Segment results: DEREELE
Operating profit KRR 244,150 4117 248,267
Finance (costs)/income —net  BIS(AA), WA — /558 (111,144) 4,462 (106,682)
Share of results of associates ~ [E{GHE S N A &
and a joint venture —EEELEEE 1,518 - 1,518
Profit before income tax B PTS R AT & A 143,103
Income tax expense St E R (20,074)
Profit for the period B A 123,029
Other profit or loss items HihE=EH
Depreciation and amortisation  #78 & # 4 564,744 320 565,064
Capital expenditure EARMX 609,402 - 609,402
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Notes to the Condensed Consolidated Financial Statements (Continued)

B S H I LI 5E ()

(Al amounts in RMB thousands unless otherwise stated)

(BRBEEREIN TEEHUARETITARENM)
7 SEEHE =)

Six months ended 30 June 2023
B ZE 202346 H30H L/ MEH

7 Segment information (continued)

Iron and steel Real estate Total
81 824 EibE =k
(Unaudited)
(REEEZ)
Revenue ON 21,975,108 83,623 22,058,731
Segment results: DEBEELE
Operating profit KERF 370,306 31,563 401,869
Finance (costs)/income —net  BAFS (A7), g A — (137,804) 2,515 (135,289)
Share of results of associates ~ JE{GHE S N A &
and a joint venture —HAETEEE (578) - (578)
Profit before income tax R FT1S 75 A g 266,002
Income tax credit s 10,133
Profit for the period i Tasp el 276,135
Other profit or loss items HihiE=1EH
Depreciation and amortisation 378 M $5 647,880 340 648,220
Capital expenditure =N 1,341,295 3 1,341,298

Segment assets are those operating assets that are DWEETIDEARELEEHNLE
employed by a segment in its operating activities. Segment BE -DHEESNMKRYBRIERFTE
assets are determined after deducting related allowance IR ERNARBEAET -

that is reported as direct offsets in the statement of financial

position.

DEBEDDMHLE
ZRE-

DEEFTEL ML

Segment liabilities are those operating liabilities that result
from the operating activities of a segment.
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH A 5 HR L 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRHAARE T TREL)

7 Segment information (continuec) 7 9EBEHEE
The segment assets and liabilities as at 30 June 2024 were R2024F6 A0EM N HEERBE
as follows: NN
As at 30 June 2024
202456 A30H
Iron and steel Real estate  Elimination Total
e Rl E i) &%
(Unaudited)
(REER)
Segment assets SHEE 44,993482 1,609,567  (1,308,728) 45,294,321
Segment assets for reportable wEN BN BEE
segments 45,294,321
Unallocated: AAE:
Deferred income tax assets BEFBHERE 705,963
Financial assets at fair value through 122 72 B &8 B H &8
other comprehensive income AR AR S W
LEMEE 452,560
Financial assets at fair value through XA BETE B H &
profit or loss FABRRIEREE 5,298,435
Structured bank deposits ERERITER 90,541
Long-term bank deposits RERITIER 300,000
Prepaid current income tax BAEEAEHR 73,059
Consolidated assets BHEE 52,214,879
Segment liabilities AHEE 8,054,466 1,456,807  (1,308,728) 8,202,545
Segment liabilities for reportable wmENBNDHLEE
segments 8,202,545
Unallocated: RAE
Current income tax liabilities EHMEHEaE 321,528
Current borrowings MENER 14,542,311
Non-current borrowings ERBER 3,956,638
Derivative financial instruments TESMTA 451
Dividends payable JER RS 214,564
Deferred income tax liabilities BERENARE 43,740
Consolidated liabilities attas 27,281,777
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Notes to the Condensed Consolidated Financial Statements (Continued)

B S H I LI 5E ()

(Al amounts in RMB thousands unless otherwise stated)

(B=EEHAI -

FABEEZBRHAARE TITREM)

7 Segment information (continued)

7 9EBEHEE)

The segment assets and liabilities as at 31 December 2023 R2023F 12 A1 HMDHEERAE
were as follows: N
As at 31 December 2023
2023612 A31H
Iron and steel  Real estate  Elimination Total
ik i E i B
(Audited)
(K&Z)
Segment assets AHEE 42,669,767 1,557,192  (1,374,707) 42,852,252
Segment assets for reportable BEDBHDIBEE
segments 42,852,252
Unallocated: RO
Deferred income tax assets ERFMEHEE 685,191
Financial assets at fair value through X AR EBEEBHEH
other comprehensive income AR MRS KR
SREE 449,833
Financial assets at fair value through XA BETE B 2%
profit or loss FAABERISHMEE 4,459,954
Structured bank deposits ERIERITER 127,543
Long-term bank deposits RERITERK 1,390,000
Prepaid current income tax BN g HATER 65,399
Consolidated assets AMEE 50,030,172
Segment liabilities AHEE 9,001,308 1,478,754  (1,374,707) 9,105,355
Segment liabilities for BENENAHAE
reportable segments 9,105,355
Unallocated: RAE
Current income tax liabilities BHFGHARE 346,318
Current borrowings MENER 13,089,962
Non-current borrowings FERBER 2,383,933
Derivative financial instruments TEERTA 21,398
Dividends payable JER RS 38,365
Deferred income tax liabilities EREFMEHEE 67,056
Consolidated liabilities AHEE 25,052,387
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH A 5 HR L 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEEREI  FESBEINARE T TAEMN)
8 Leases 8 &8
(@) Amounts recognised in the statement of financial (@) REBEMRRERERNEEE
position
As at As at
30 June 31 December
2024 2023
72024 F R 2023 F
6H30H 12 A31H
(Unaudited) (Audited)
(REERZ) (&%)
Right-of-use assets ERAEEE
Leasehold land and HELH®
land-use rights (i) (i) T HBE FRRE () (i) 1,489,616 1,569,200
Leased buildings HEgF 53,968 12,719
1,543,584 1,581,919
Lease liabilities HEEE
Current mEh 17,978 9,519
Non-current FERED 27,754 21,354
45,732 30,873

(i)

The Group has land lease arrangement with
Mainland China government. The Group’s
leasehold land and land-use rights are all located
in the PRC, out of which leasehold land and
land-use rights with ownership certificates being
obtained amounted to approximately RMB1,476
million (31 December 2023: approximately
RMB1,551 million).

As at 30 June 2024, the net book value of
leasehold land and land-use rights pledged as
security for the Group’s borrowings (Note 24)
issuing amounted to approximately RMB279
million (31 December 2023: approximately
RMB293 million).

) AEBEPBEAERNIELT
A EZTH - AEBMBEEL
N - b (5 PR A A ER ORI R R
B ARBA14761ET
(2023512 A31 B : HARE
15511870 EE L R ity
E A TiEE -

(i) F2024F6H30H * mAE
& H9 18 FR (B 5E24) 1 & 3 1
AR 2 T E £ 3 Ko + Mo fsF FR#E
EEFENARE279ET
(2023F12A31H: HAR
¥ 2.93187T) °
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Notes to the Condensed Consolidated Financial Statements (Continued)

B S H I LI 5E ()

(Al amounts in RMB thousands unless otherwise stated)

(B=EEBI > ESTEHAARE T TAEL)

8 Leases (continued) 8 H&AEw»®
(b) Amounts recognised in the statement of profit or by REZRREMGERER
loss and other comprehensive income BRNSHE

Six months ended 30 June
BZ6H30HLAEA

2024 2023
(Unaudited) (Unaudited)
(REER) (REEZR)

Depreciation of right-of-use EREEERE (ME25)
assets (Note 25)

Leasehold land and land-use FAE i b AR
rights 19,051 17,585
Leased buildings HeEgF 8,630 6,249
27,681 23,834
Interest expenses (Note 26) B &M (KMFE26) 734 960
Expenses relating to SHIHERECER
short-term leases 4,477 6,626
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH A 5 HR L 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRHAARE T TREL)

Capital expenditure 9 BFHAX
Property,
plant and Investment Intangible
equipment properties assets
REfE REYEE BEEE
Six months ended BZE2024%6H30H
30 June 2024 1IER{EA
Opening carrying amount M2024F1 8181
as at 1 January 2024 HYEEE
(Audited) (REZ) 14,396,707 166,367 1,710,649
Additions NE 574,721 - 2,642
Disposals BE (65,411) - -
Depreciation and amortisation 378 & # §4
(Note 25) (Fff5E25) (498,368) (5,701) (33,314)
Closing carrying amount 7202456 A30HE
as at 30 June 2024 HRBREE
(Unaudited) (REEZ) 14,407,649 160,666 1,679,977
Six months ended HZE2023F6H30H
30 June 2023 WER{EA
Opening carrying amount 7 2023F1A18MH
as at 1 January 2023 BYAREE
(Audited) (BEZ) 14,544,200 196,580 1,803,654
Additions NE 585,523 1,788 6,039
Disposals BE (596) (10,630) -
Depreciation and amortisation  #78 K #
(Note 25) (M$7E25) (579,902) (7,118) (37,366)
Closing carrying amount M2023F6 A30B W
as at 30 June 2023 HREREE
(Unaudited) (REEZ) 14,549,225 180,620 1,772,327
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B S H I LI 5E ()

(Al amounts in RMB thousands unless otherwise stated)

(B=EEBI > ESTEHAARE T TAEL)

9 (Capital expenditure (continued) 9 BFHX#)
Impairment assessment e RIEE S
The Group regularly performs impairment assessment on AEETHEIFEEMEEETRERN
the non-financial assets. The assessment includes the best e A BEEHEERERAHRSEAE
estimates of the impairment indicators that are reasonably KRBT EITREMGT - ERFIHE
available as of the reporting date. Based on the result of the RORARFHBABAT ERRAERAEE
assessment, no impairment was recognised related to long- BERRE(E 22023%6 A30H LN
term assets during the current interim period (for the six &A - &) -

months ended 30 June 2023: nil).

10 Financial assets at fair value through 10 #ARREFELREEHHA
other comprehensive income HtiF SR &MEE

As at As at

30 June 31 December

2024 2023

2024 F R 2023 F
68301 12 H31H
(Unaudited) (Audited)
(REER) (BEZ)

Non-current FERE
Unlisted equity interests FE R S 355,000 355,000
Listed debt securities FhEEES - 94,833
355,000 449,833
Current FRE
Listed debt securities FhEEES 97,560 -
Total AFT 452,560 449,833

160  China Oriental Group Company Limited H BRI 5 /5 & B3 pR B IR A 7




Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH A 5 HR L 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRHAARE T TREL)

11 Properties under development and held

11 RRPERFEHEYMR

for sale
As at As at
30 June 31 December
2024 2023
R2024 & 72023 £
6 H30H 12 H31H
(Unaudited) (Audited)
(REERZ) (&E=Z)
Non-current FEFRED
Properties under ERPMESSE
development comprise:
— Land-use rights — b R 202,496 202,496
— Construction costs —BEERAR 144,686 120,586
Less: impairment provision B RE R (229,658) (229,435)
117,524 93,647
Current TE
Properties under BEPYESRE
development comprise:
— Construction costs —FREER K 5,184 3,679
Less: impairment provision B ORERE (1,282) (1,282)
3,902 2,397
Completed properties held for sale BEKMIFEL S 311,488 320,937
Less: impairment provision B ORER S (103,711) (103,934)
207,777 217,003
211,679 219,400
Total &5t 329,203 313,047
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B S H I LI 5E ()

(Al amounts in RMB thousands unless otherwise stated)

(B=EEBI > ESTEHAARE T TAEL)

12 Inventories 12 8
As at As at
30 June 31 December
2024 2023
M2024 F 2023 4F
6 A30H 12 A31H
(Unaudited) (Audited)
(REBER) (B5;#%)
Raw materials and materials in-transit R4 %} R AR g i % 2,892,022 4,248,490
Work-in-progress R 282,984 388,567
Finished goods BURN oh 1,796,715 1,377,429
Less: impairment provision W ORE R (65,536) (52,183)
Inventories — net T8 %% 4,906,185 5,962,303
13 Trade receivables and contract assets 13 BEKESHRRRESHEE

As at As at
30 June 31 December
2024 2023
M 2024 F 2023 4F
6 H30H 12 A31H
(Unaudited) (Audited)
(REBER) (E=Z)
Trade receivables FEWE 5 8RR 3,273,140 3,125,292
Contract assets EHEE 1,246,838 1,124,935

Less: impairment provision for B FEWE B REFURERE
trade receivables (265,524) (254,014)

impairment provision for EREERERE
contract assets (70,344) (67,370)
Trade receivables FEULE AR

and contract assets — net LEHMEE —F58 4,184,110 3,928,843
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH A 5 HR L 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRHAARE T TREL)

13 Trade receivables and contract assets 13 BB HERRSHEE
(continued) ()
As at 30 June 2024 and 31 December 2023, the carrying 71202446 4308 K&20234F 12 A 31
amount of the Group’s trade receivables and contract H TA&EENEKREFIERRENEE
assets approximated their fair values. FEREERUEAREE -
As at 30 June 2024 and 31 December 2023, the ageing 72024 6 H30H K&202344 12 A 31
analysis of the gross amount of trade receivables based on H - EBURESEREHFEIZEZA MK
invoice date was as follows: BT
As at As at
30 June 31 December
2024 2023

2024 F R 2023 F
68301 12 A31H
(Unaudited) (Audited)
(REER) (BEZ)

Within 3 months 3MEAR 1,643,409 1,883,027
4-6 months 4Z261EAH 731,631 450,579
7-12 months 72 12{8RA 326,231 135,406
Over 1 year 1FU 571,869 656,280

3,273,140 3,125,292

As at 30 June 2024, trade receivables amounting to R2024F6 4308+ HH ARMK325(8
approximately RMB325 million (31 December 2023: JC(2023F 12 A31H : HH AR #4.63
approximately RMB463 million) were secured by letters of BT OWNEWESERERE=ZATRF
credit issued by third party customers. B A5 AR o
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B S H I LI 5E ()

(Al amounts in RMB thousands unless otherwise stated)

(B=EEBI > ESTEHAARE T TAEL)

14 FAMARE - Bk EERER

14 Prepayments, deposits and other

receivables =®
As at As at
30 June 31 December
2024 2023
M 2024 F R 2023 4F
6 A30H 12 A31H
(Unaudited) (Audited)
(REER) (48 %)
Non-current FERE
Prepayments for purchase of BERBEEMNTENNRE
long-term assets 52,363 43,616
Prepaid expenses R EA 19,359 23,961
Other receivables related to leases EE7H & AR B Y Eo A FE LR AR 3R 76,649 91,707
Less: impairment provision B ORERE (4,722) (4,722)
Other receivables related to leases EEFH B AR B Y E A PR URBR 3K
—net — 55 71,927 86,985
143,649 154,562
Current FE
Prepayments for purchase BEFEMEMNHE
of inventories 2,133,592 1,842,879
Other receivables related to HHE—RBAREREN
disposal of a subsidiary E U BR 5K - 214,199
Other receivables HAth fE Y AR 5% 1,505,857 1,509,987
Less: impairment provision W R E R (228,909) (222,427)
Other receivables — net Hth fE AR K — /558 1,276,948 1,287,560
Deposits b 180,890 232,043
Prepaid expenses SELE-335! 68,506 107,743
Prepaid tax TEfF LK 243,479 665,439
Other receivables related to leases EE7E & AR B Y Eo A FE IR AR 3K 91,778 83,454
Less: impairment provision B ORERE (4,210) (4,210)
Other receivables related to leases B 6 AR A Y EAth PR U BR 5K
—net — 55 87,568 79,244
3,990,983 4,429,107
Total a5t 4,134,632 4,583,669
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(Al amounts in RMB thousands unless otherwise stated)

(BREEEREI  FESBEINARE T TAEMN)
15 Long-term bank deposits 15 REIBRITHER
As at As at
30 June 31 December
2024 2023
12024 F R 2023 F
68301 12H31H
(Unaudited) (Audited)
(REER) (fe&E:Z)
Long-term bank deposits RHEISRITFH 300,000 1,390,000

16

As at 30 June 2024, long-term bank deposits amounting
to RMB300 million (31 December 2023: RMB1,390 million)
were pledged as security for the Group’s borrowings (Note
24). The terms of the long-term bank deposits were within
three years and the interest rates were 3.10% per annum as
at 30 June 2024 (31 December 2023: 3.22%).

MN2024% 6 A30H + AR 3.00E7T
(2023F 128 31H: AR 13.901%
7T ) B R B IR 1715 BB AN £ B e 18 2 (B

E24) R - REIIRTT

TFRH RS

=ERNEmEN2024F6 A30 B8 F
R A& F310%(2023F12 A31H ¢

3.22%) °
Loan receivables 16 BlEEH
As at As at
30 June 31 December
2024 2023
2024 F R 2023 F
6 H30H 12 A31H
(Unaudited) (Audited)
(REER) (LEZ)
Non-current IEFRED
Long-term loan receivables (a) EWEEBER (a) 1,139,880 1,232,502
Less: impairment provision (c) B ORERE (o) (283,924) (290,722)
855,956 941,780
Current TE
Short-term and current portion of FEU A2 BRE R M R W = R
long-term loan receivables (b) ERBREIEM (b) 676,664 502,395
Less: impairment provision (c) B OREREE (o) (5,340) (4,675)
671,324 497,720
Total loan receivables, net of provision FEW & FAA%5E - R BHE 1,527,280 1,439,500
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(Allamounts in RMB thousands unless otherwise stated)

(BRAREEAIN - FESEIAARE T TRERM)

16 Loan receivables (continuea)

The Group provided loans to third parties. The details of the
loans are set out below:

(@)

As at 30 June 2024, long-term loan receivable of
approximately RMB348 million (31 December 2023:
approximately RMB348 million) was secured by
pledge of certain production capacity of the borrower,
facilitated by the government department concerned,
interest-free, with repayment terms of 5 years and is
wholly repayable in 2025.

As at 30 June 2024, long-term loan receivable
of approximately RMB93 million was reclassified
to short-term loan receivables due to the signed
supplemental agreements and the improvement in
the counterparty’s payment capability, and the Group
expected the loan would be retrieved within 1 year.

As at 30 June 2024, short-term loan receivable of
approximately RMB70 million (31 December 2023:
approximately RMB70 million) was borrowed by
Mr. Wang Anjing, the chairman of Client Service
International, Inc. (It RBIEHHFRFERHD BREA
A], “CSlII"). The loan was secured by the borrower’s
pledge of listed equity shares of CSll, interest bearing
at rate of 10% per annum.

As at 30 June 2024, current portion of long-term
loan receivable of approximately RMB254 million (31
December 2023: approximately RMB254 million) was
borrowed by Mr. Liu Feng and Ms. Liu Yanhua, the
non-controlling shareholders of HJT. The loan, which
was secured by the pledge of borrowers’ listed equity
shares of HJT, was interest-free. The principal was
matured on 10 January 2024 and the maturity date
was extended to 10 January 2025 by the borrowers in
accordance with the terms of the loan.

16 BIRER 2

AEERAE=ZTREER - EFFBH
plan

(@)

(b)

MN2024%F6 A308  HARK
3.48187T(2023F 12 A31H : 4
AR3.48 BT ) MEKEBAE R
IAERARE TERLIEERA - BE
BETEBPIERE - B - B A
5F KB 2025 FREEEE -

R2024F6A30H WARKE
9,300 B LM BN R EFE A% AT
BRBEARZEHFZTENBA
WEMBFHOEERBVCHE
AEBFEAZERBETEN1F
N Ee
MR2024F6 A30H  HARE
7,000 8 7(2023F 12 A31H : 4
AR 7,000 8 7T) M EUE BIE X
Rt R E S RER D ERA A
([EFENERKRFEDEERTR
FOLERE - ZEERUERAN
I EREE G R AR
o BFEFEA10%ETE ©

MN2024%F6 A30H  HARK
25418 70(2023F 12 A381H : 4
AR 2 54870 MEKRBAE K
937 Eh 2B 1 B FE 4 3R A FE 28 Il 14 A%
RPBEERBDIMELLE - Z
EEFRABRANES BN MR
EERE BB - RER2024F
1A10B R BEEBAEHER
ANBREFAGHEHE20259F1 A
108 o
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SRS tH A 5 HR L 5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRHAARE T TREL)

16 BIER 2

16 Loan receivables (continueq)

(b)

(continued)

As at 30 June 2024, long-term loan receivable of
approximately RMB91 million (31 December 2023:
approximately RMB91 million) was secured by certain
properties in Hong Kong, interest bearing at rate of
10% per annum and principal will be repaid in June
2025.

As at 30 June 2024, short-term loan receivable of
approximately RMB178 million (31 December 2023:
approximately RMB178 million) was borrowed
by Huzhou Fenglin Volcanic Equity Investment
Partnership (Limited Partnership)*(5i /M 4k A L A% 4
BEABLEEBERAE), “Fenglin Volcanic”), which
was secured by the borrower’s pledge of listed equity
shares of Jiangsu Shentong Valve Co., Ltd.* (T &k
BRI R A Al, “Jiangsu Shentong”), interest
bearing at rate of 8% per annum. Fenglin Volcanic
was the second largest shareholder of Jiangsu
Shentong, and Mr. Han Li was the largest shareholder
and the chairman of Jiangsu Shentong.

As at 30 June 2024, short-term loan receivable of
approximately RMB40 million was borrowed by Ms.
Huang Xingfeng, the shareholder of Jiangxi Yuean
New Materials Co., Ltd.* (T 701} 22 #F M ER D B R
‘A |], “Jiangxi Yuean”). The loan was secured by the
borrower’s pledge of listed equity shares of Jiangxi
Yuean, interest bearing at rate of 8% per annum.

As at 30 June 2024, provisions amounting to
approximately RMB289 million (31 December 2023:
approximately RMB295 million) were recognised on
the loan receivables based on expected credit losses
given that the decline in the value of underlying asset
and evolved uncertainty in the recoverable amount.

The fair values of loan receivables approximated their
carrying amounts as at the end of the period, as the impact
of discounting was not significant.

(b)

(%)

R2024F6 A30H AR
9,100 8 70(20234F 12 A31 H : £
AR 9,100 B70) M EI R HIE 3K
INETEBYEIEEE  RFEHNE
10% 5T B B 2025496 A €&

N2024F6 A30H AR
1.7818 L (2023F 12 A31H : 4
ARB1.78 8 NEKREHE K
FB N EAMCA L AR IS & A 5
(BR&%)(TRMKK W] FTE -
ZE AR ERART B @ P
HBERARGIFSRBEDN ET
PEREVEIRIR - FEME8%ETE °
JBARA L BT BB 8 = A%
B MBEHAEAETIHRSRNZEA
BRFEEE -

MR2024F6 A30H  HARE
4,000 8 TR WG HERBTA
IR R BR AR (GIER
Z R REMELZLATE - ZE
BERAE A BTN L8 E TR
VIR IR FEFE8%aTE ©

MR2024FE6F30H  ERHBE
EEETHREILDKEEERH T
BT MERZSREKREREE
HEEELIERODARKE280E
7L(2023F 12 A31H : HARK
2.95187T ) MM o

AFrRFETEN - BREFNHRD
RIEEMUEREE -
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(B=EEBI > ESTEHAARE T TAEL)

17 Financial assets at fair value through 17 MARREAEALEERA
profit or loss RakcemEE

As at As at

30 June 31 December

2024 2023

N2024 F R 20234
6H30H 12 A31H
(Unaudited) (Audited)
(REER) (&#=Z)

Non-current FEFRE
Listed equity interests iR ERE S 238,194 261,111
Financial investment products SRINEE®R - 64,785
238,194 325,896

Current E

Investment funds "EHES 1,426,759 1,128,876
Listed bond investments THEEKRE 1,111,219 1,326,293
Money market funds BEmIEES 1,036,793 139,361
Financial investment products SRINEEMD 932,802 1,029,446
Bond market funds BEEmEES 284,994 283,076
Listed equity interests iR ERE S 267,674 227,006
5,060,241 4,134,058
Total = 5,298,435 4,459,954
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18 Notes receivable - bank acceptance notes

SRS tH A 5 HR L 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B BHEBIN - FIESBEIAARSET TABR)
18 BRRE-RITEARRE

As at As at

30 June 31 December

2024 2023

R2024 F #2023 F

6 A30H 12A31H

(Unaudited) (Audited)

(REER) (J\|i%)
Notes receivable designated as BEREBELANEETER

financial assets at fair value HEB) AEMERE s

through other comprehensive ZERMEEMEREE

income 204,393 346,957

The settlement of the notes receivable was guaranteed
by banks with maturity dates within 1 year. The notes
receivable can be convertible into cash and cash equivalents
by paying discounting interests and the credit risks in
respect of the notes receivable are considered to be low.

As at 30 June 2024, notes receivable amounting to
approximately RMB68 million (31 December 2023: nil) was
pledged as security for issuing notes payable (Note 22) and
no notes receivable (31 December 2023: approximately
RMB23 million) was pledged as security for the Group’s
bank borrowing (Note 24).

As at 30 June 2024 and 31 December 2023, the ageing
analysis of notes receivable was as follows:

EMZENGEERRITER  HMAR
1FER - BREEATAZNEEEN S8
BMRReRREEEY  MBEBEKE
BENEERRIRRIE -

202496 A30R © # A K #6,800
BT(2023412 A31H : #)WENRE
BEAERAARNER(MT22)EER KRS
BEWZHE(2023F12A31 8 O A
R¥23008BL) BAEBNIRITER
(P 5E 24) YEIEIF -

MR 202446 A 30HK%2023F 12 A 31
B EREERERTOT

As at As at

30 June 31 December

2024 2023

R2024 & 72023 &

6 A30H 12A31H

(Unaudited) (Audited)

(REER) (fe&%)

Within 3 months 3EA A 138,486 193,396
4 — 6 months 4Z61EA 65,907 142,172
7 — 12 months 7E12{8A - 11,389
204,393 346,957
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(B=EEBI > ESTEHAARE T TAEL)

19 Share capital and share premium 19 BRERKRNEE
Unaudited
RRER
Number of
shares Ordinary Share
(thousands) shares premium Total
gl 4=
(&) ZER ROEE a5t
Issued and fully paid as at ~ #2024%F1 18 &
1 January 2024 and 2024 %6 A30H
30 June 2024 BEITREZE 3,722,569 380,628 3,532,234 3,912,862

As at 30 June 2024, 31 December 2023 and 30 June
2023, the total number of authorised ordinary shares of the
Company is 5,000,000,000 shares with par value of HK$0.1
per share.

20 Share options 20

On 9 May 2023 (the “2023 Grant Date”), the Board resolved
to grant 21,000,000 share options to eligible grantees
under the 2013 Share Option Scheme at the exercise price
of HK$1.28 per Share. There is no performance target
attached to these share options and they shall be vested
to the grantees in two tranches: (a) 10,500,000 share
options were vested on 9 May 2024; and (b) the remaining
9,000,000 share options shall be vested on 9 May 2025.
The exercise periods of such share options granted under
the 2013 Share Option Scheme are set out in the section
“Equity-settled Share Option Scheme”.

The fair value of these share options as at the 2023 Grant
Date was determined to be approximately HK$5.8 million.
The fair value of share options was assessed by adopting
the Binomial Option Pricing Model that takes into account
the exercise price, option life, the spot price, the expected
volatility, the expected dividend yield, the risk-free interest
rate and the expected post-vesting forfeiture rate, etc. as at
the 2023 Grant Date. Where share options are forfeited due
to a failure by the employee to satisfy the service conditions,
any expenses previously recognised in relation to such
share options are reversed on the effective date of the
forfeiture.

R 2024% 6 A30H 2023412 A 31
H&2023F6 A30H * AARIATFEE
B A% 48 2 A 5,000,000,000 i & % (&
0.18B TR °

Ris B 4

7 2023F5 A9H ([2023 EFHBH]) -

BEERRERE 013 FERETEIAE
BRERAUITEESRARMD1.285 T
1 21,000,000 17 BEAG#EE o FZEERARAEND
EIHRIREE - WD MitEE THER
A 1 (8)10,500,00017 i i% # B 72 2024 F
5A98 % &8 X&(b)f T 9,000,000 &
AEHERS Y 20255 A HERE » ZH51RIE
2013 FREAR AT R DRI 2 7 T1F HR
YR AR A E AR R T ) | — & -

ZEBRENR2023F KL BHOLR
EBECEESFS80EET - BERER
REENEBRA_AANEEERL
APfE - ZRAGE KX 2023F & A A
TTEE - MEFH REE BHRK
g EHR S KSR - EEARFNEEE
HIRBERORWEE - WBREREER
BE T 2 AR 75 16k 1 T 50R M - RIIST R BL %
B AR RE R R ) B S AR WA R
HAgEm -
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20 Share options (continued)

The key valuation inputs for options granted during the
period ended 30 June 2023 included:

SRS tH A 5 HR L 5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRHAARE T TREL)

20 BSBR#E »)

NEE2023F6 A30F |FHAMZEHE
RiEN T B HERASESE

Six months ended 30 June 2023
#HZE 202346 H30HLE/AEA
20183 Share Option Scheme

2013 FiEf =T 2
Exercise price (HK$) IEE (BT 1.28
Spot price on 2023 Grant Date R2023 FHR T HHREE
(HK$) (B7T) 1.28
Expected volatility TEHRR R 37.63%
Expected dividend yield AR B X 7.81%
Risk-free interest rate g o o 6 =R 3.18%
Expiry date feEdrm B EA 9 May 2033
203345 H9H
Expected post-vesting forfeiture rate ~ FEHAR B 1% 2 UL =R 5%
Expected exercise multiple TEERT T 5 &L 2.8x

The determinations for the key valuation inputs above are as
follows:

The volatility factor estimated was based on the
historical share price movement of the comparable
companies for the period which approximates the
expected period to exercise.

The dividend yield estimated was based on the
historical dividend proposed and the share price as at
the base date.

The risk-free interest rate was based on the expected
yield of Hong Kong government bonds which
approximate the duration from base date to expiry
date of the share option.

The expected post-vesting forfeiture rate estimated
was based on the past fulfilment profile of the
Company’s and personal performance objective as
well as the forward-looking factors.

Expected exercise multiple for management is
assumed to be 2.8 times the future stock price, by
making reference to the academic article “How to
Value Employee Stock Options”, written by John Hull
and Alan White, September 2002.

Employee benefit expense amounting to approximately
RMB1.60 million (for the six months ended 30 June 2023:
approximately RMB0.50 million) for the above share
option scheme with a corresponding increase in equity is
recognised in profit or loss for the six months ended 30
June 2024.

B ErEEERABBNEENT

¢« REEEDEETALKATHR
7T HRAR 2 0 SR 52 PR
BB i -

o BEEXDREBELZEZRENNE
EBHRERET

o  EERNEDREFBBRMESFH
SR - HEBEREEAERN
= Em B R AE -

s FEHMBBRLWEDIREARTR
BEARR B R BEZERBRIAR
RIS R = fAE -

e TEEMEBHTEEIHBERRK
K% B ;2.85  Jh £ & 2002
%9 A M John Hull X Alan White
#3881l X Z(How to Value
Employee Stock Options) ©

REZE2024F6 A30H IEN@A -
MR ETEINEERAAZIHOARE
1608 L (B £ 20234F 6 A30H 1F/~ @
A+ #H) AR # 500,000 70 ) E RS F 4
FEIEIE RN BRRIER o
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(Al amounts in RMB thousands unless otherwise stated)

(B=EEBI > ESTEHAARE T TAEL)

21 Other reserves 21 Hauekis

Financial

assets

at fair value

Share through other

Merger Statutory option  comprehensive
reserve reserve reserve income Total
BAREE
iER
HEBHA
EGaks
Vi1 EERE BRERE LEREE At
(Note 20)
(K3t20)
As at 1 January 2024 (Audited) R2024%1 518 (8EH) (599) 1,689,419 2,246 168,967 1,860,033

Fair value gains on debt investments at fair value 2 7 B/ER 8 EER 8 AEfEA

through other comprehensive income Wz EBRE AN EEYE - - - 1,856 1,856
Transfer of fair value losses previously credited  HHEERAL EEHEREZHE A

to reserve to statement of profit or loss upon ~ EMERANE 2 ERREBE LA

disposal of debt investments at fair value SARRZ AN BESREEERR

through other comprehensive income - - - 34 34
Employee share option scheme EEERETE

- value of employes services -EERKEE - - 1,596 - 1,596
As at 30 June 2024 (Unaudited) R2024E6 A 30 A (XEBEH) (599) 1,689,419 3,842 170,857 1,863,519
As at 1 January 2023 (Audited) R2023F1 A18(8BH) (599 1,689,419 - 163,469 1,852,289

Fair value gains on debt investments at fair value 27t BfEqF 8 BEE 8 A 2G4

through other comprehensive income Wz BBRE AN EEYE - - - 3,89 3,896
Transfer of fair value losses previously credited M ER A R EEEREESH A

toreserve o statement of profitor lossupon ~ Rtz AN 2 BRI AR A

disposal of debt investments at fair value HABEZ OLBEFEEZ AR

through other comprehensive income - - - 16 16
Employee share option scheme ESRRESZ

- value of employee services -EERKER - - 504 - 504
s at 30 June 2023 (Unauited) 20236 30 A (REEH) B9 1,689,419 504 167,381 1,856,705
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SRS tH A 5 HR L 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRHAARE T TREL)

22 Trade payables 22 BRBER
As at As at
30 June 31 December
2024 2023
2024 F R 2023 F
68308 12 431 H
(Unaudited) (Audited)
(REEZR) (5%)
Account payables FERTER X 2,815,031 3,062,082
Notes payable FERT IR 1,311,223 1,323,741
4,126,254 4,385,823

As at 30 June 2024, notes payable of approximately
RMB1,133 million represented bank acceptance notes
which were secured by certain restricted bank balances
and notes receivable — bank acceptance notes and
approximately RMB178 million represented commercial
acceptance notes which were guaranteed by credit.

As at 31 December 2023, notes payable of approximately
RMB1,226 million represented bank acceptance notes
which were secured by certain restricted bank balances
and approximately RMB98 million represented commercial
acceptance notes which were guaranteed by credit.

As at 30 June 2024 and 31 December 2023, the ageing
analysis of the trade payables was as follows:

R2024F 6 A30H + # A R #11.33
BETHENZEARTAREE  HI
ATXRARTERRERZE-RIT
A EBREERROARE1.78ETTH
JENEBRARFEANEE - HUEAE
R -

M2023F 12 A31H * HH AR 12.26
BELTHENEEARITEALERE - EIL
ATXRARITEBEBEBROARE
9,800 B T A EANEE - AUER
TEFELR o

R 2024 %6 A30H K&20234F 12 A 31
B EBNESERFOERER>TOT

As at As at

30 June 31 December

2024 2023

M 2024 F 2023 4F

6 A30H 12 431 H

(Unaudited) (Audited)

(REEZ) (e '|Z)

Within 3 months 3E AR 2,514,995 2,778,440
4-6 months 4ZE6ME A 1,189,289 1,129,809
7-9 months 7E9EA 120,502 163,427
10-12 months 10= 1218 A 111,990 71,660
Over 1 year 1M 189,478 242 487
4,126,254 4,385,823
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B S H I LI 5E ()
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(B=EEBI > ESTEHAARE T TAEL)

23 Accruals and other current liabilities

\

g

23 FiRBERARAEMEBRR

As at As at
30 June 31 December
2024 2023
R2024 F 72023 F
6 A30H 12A31H
(Unaudited) (Audited)
(REER) (BFEZ)
Payables for purchase of property, BEME  BREREENEMNRR
plant and equipment 1,095,094 1,258,142
Accruals for processing fee and FERINIER
importing expenses HEOBA 488,944 539,382
Value-added tax payable and FEATIRER &
other taxes payables H IR 449,282 426,607
Salary, pension and other EEHe  BRReREM
social welfare payables Can=—w =il 184,604 194,207
Deposits from suppliers HEEZE 172,379 158,993
Accruals of utility expense TEIREEIRE A 130,394 138,236
National debt repurchase (ATl 64,822 134,947
Accruals of operating, freight and TalRE S - BH &
repairing expenses MBI 55,295 63,159
Employee deposits EE%RS 20,711 27,592
Others HAh 157,515 171,153
2,819,040 3,112,418
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SRS tH A 5 HR L 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRHAARE T TREL)

24 Borrowings 24 &R
As at As at
30 June 31 December
2024 2023
12024 F R 2023 F
6 A30H 12 A31H
(Unaudited) (Audited)
(REBEZR) (5%)
Non-current FERE
Bank borrowings RITHERK
— Secured (i) —BHEA() 485,400 573,800
— Unsecured — IR 3,471,238 1,810,133
3,956,638 2,383,933
Current FE
Bank borrowings RITIER
— Secured (i) —BEHE() 9,020,694 4,600,640
— Unsecured — W 5,516,280 8,483,985
14,536,974 13,084,625
Other borrowings, unsecured (i) EERR - S ) 5,337 5,337
14,542,311 13,089,962
Total borrowings EEAEE 18,498,949 15,473,895

R2024F6 A30H » "EBEWMERE
IR

The borrowings of the Group as at 30 June 2024 were
composed of the following:

U)

The secured bank borrowings as at 30 June 2024,
totalling approximately RMB9,506 million were
secured by property, plant and equipment, investment
properties, right-of-use assets (Note 8), long-term
bank deposits (Note 15) and restricted bank balances
of the Group.

The secured bank borrowings as at 31 December
2023, totalling approximately RMB5,174 million
were secured by property, plant and equipment,
investment properties, right-of-use assets (Note 8),
notes receivable — bank acceptance notes (Note 18),
long-term bank deposits (Note 15) and restricted bank
balances of the Group.

(i)

MR2024F6 A30H  &HHAR
& 95.06 B L YA IR IR 1T 18 FUA
REBOYE - BELKE - KE
W FREEEMES) - KE
RITF (M E15) R 2R HIRTT
EERERAR o

MR2023F12831H &HHA
RE 5174 BTN B KBIRITER
AAREBEHME - BER&E-
wEWME  ERAEEEMES)
R R — RIT AR ZHR(HE
18) « REARITIFR(MIzE15) B
MR B ERTT A SR EHR IR -
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B S H I LI 5E ()

(Al amounts in RMB thousands unless otherwise stated)

(B=EEBI > ESTEHAARE T TAEL)

24 Borrowings (continued) 24 B =)
(i) The other unsecured borrowings of approximately iy % AR®500& £(2023F 12 A
RMBS5 million (31 December 2023: approximately 318 : HARMB 5008 L) & HAtb
RMB5 million) represented a borrowing from a local AR E R B R BT RERE

county government without fixed term of repayment.
Interest is charged at the one-year fixed bank deposit

rate of RMB.

The movements in borrowings of the Group were analysed

as follows:

ER

% ZEEREETEES - A8
121877 N R I — O HAE B9 TE BRI

REBNEREBSOFTAOT

Six months ended 30 June 2024

HZE2024%F6 A30RIEA@EA

As at 1 January 2024 (Audited) M2024F1 A1 B(&HEZ) 15,473,895
Proceeds from borrowings &K PTE 3K IE 17,670,509
Repayments of borrowings EEERFIE (14,638,729)
Foreign exchange gains b 5 U 2 (6,726)
As at 30 June 2024 (Unaudited) 742024 %6 B30 B (RELHFX) 18,498,949
Six months ended 30 June 2023 BZE2023F6 A30HILAEA
As at 1 January 2023 (Audited) 202341 A1 B(K&HEZR) 13,438,725
Proceeds from borrowings & RFT1SRIA 17,971,982
Repayments of borrowings ERERNE (16,834,911)
Foreign exchange losses bE H 518 28,319
As at 30 June 2023 (Unaudited) A 202346 A 30 A (REEX) 14,604,115
As at 30 June 2024 and 31 December 2023, the Group's 72024 F 6 A 308 %2023 4 12 A 31
borrowings were repayable as follows: B ANEEMNEREHABROT :
Bank borrowings Other borrowings
RATER HipfER
As at As at As at As at
30 June 31 December 30 June 31 December
2024 2023 2024 2023

R2024F  RR2023%F  R2024F 20234
6A30H 12A431H 6A30H 12A31H
(Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (887 (REER) (8&=%)

Within 1 year 15X 14,536,974 13,084,625 5,337 5,337
Between 1 and 2 years 1Z224%F 2,944,138 1,382,143 - -
Between 2 and 5 years PESE:S 713,500 533,790 - -
Over 5 years 5FE 299,000 468,000 - -

18,493,612 15,468,558 5,337 5,337




Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH A 5 HR L 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRHAARE T TREL)

25 EERN

LTEHBEERAEEOHKE GNP
120,/ ($0R) -

25 Operating profit

The operating profit of the Group has been derived after
crediting/(charging) the following items:

Six months ended 30 June
BZ6H30BLAXEA

2024 2023
(Unaudited) (Unaudited)
(RE&ERZ) CREER)
Depreciation of property, plant and Y - BB RERETE (M)
equipment (Note 9) (498,368) (579,902)
Depreciation of right-of-use assets FREEENE
(Note 8) (FFE8) (27,681) (23,834)
Amortisation of intangible assets B EEEE
(Note 9) (fizE9) (33,314) (37,366)
Depreciation of investment LEMFEHE (M)
properties (Note 9) (5,701) (7,118)
Provision for impairment of TERFIA - 2e REMBRERK
prepayments, deposits and BB B
other receivables - (8,410)
(Provision for)/reversal of impairment  FEUW E ZOR(E 2 (BE) /B @
of loan receivables (349) 40,988
Provision for impairment of trade BB ZERRE N EEREEHE
receivables and contract assets (14,484) (20,441)
Reversal of impairment of properties B RIFEH EMERE 2 D
under development and held
for sale - 19,633
Provision for impairment of FEREZMERFECEE
inventories to net realisable value (13,354) (2,482)
Other income H A
— Interest income from — R E Sz T BUWA
loan receivables 5,301 6,394
- Government grants — B AL 41,210 31,754
— Dividend income from financial —BARBETEAEEZEHTA
assets at fair value through Hittira Wam s SREEY
other comprehensive income % B U A 2,937 17,038
— Rental income — e WA 23,148 16,174
— Interest income from financial —BARBEMNEBEZHTA
assets at fair value through Hittr e am s eMEEL
other comprehensive income FBUTA 1,212 1,173
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Notes to the Condensed Consolidated Financial Statements (Continued)

B S H I LI 5E ()

(Al amounts in RMB thousands unless otherwise stated)

(B=EEBI > ESTEHAARE T TAEL)

25 Operating profit (continued) 25 BERN =)

Six months ended 30 June
BZ6H30BILAEA

2024 2023
(Unaudited) (Unaudited)
(REEER) CREER)
Other (losses)/gains — net Hib(F518), M — 55
— Fair value (losses)/gains from —EAREBEFEEEZEDFTA
financial assets at fair BaXremBEEZ A ANER
value through profit or loss (E518) (154,090) 112,665
— Other foreign exchange —HAbPE R (B518) e — F5
(losses)/gains — net (39,232) 64,829
— Investment income from financial —BAREETEEEZEHTA
assets at fair value through BairZemBEEZRERA
profit or loss 69,416 59,986
— Gains on disposal of -~ HEREWME K
Investment properties - 8,474
— Gains on early termination — AR IEAEAR 2 WS
of lease contracts - 5,585
— Gains on disposal of property, —HEWE - BEREE WG
plant and equipment 3,076 552
— Investment income from —EBERITERZIRERA
structured bank deposits 108 136
— Losses on derecognition —EREBXILERBE
of notes receivable (715) (49,276)
- Others — Efth 10,030 14,141
Gains/(losses) from derivative PTESmIT AR (Ei8)
financial instruments 32,843 (21,912)
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH A 5 HR L 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

26 Finance income and costs

(B BB -

PrESBHUAARE TTRERL)

26 MBBARBEF

Six months ended 30 June
BZ6H30BLAEA

2024 2023
(Unaudited) (Unaudited)
(REEZ) (CREEZ)

Interest expenses on borrowings

Interest expenses on lease
liabilities (Note 8)

Net foreign exchange gains/(losses)
on borrowings and dividends payable

fEREMEE A
MERENMEER(FIES)

tE R M A B Y
[ 5 s, (518 ) F 8

(278,811) (240,403)
(734) (960)
6,726 (28,319)

Total finance costs
Less: amounts capitalised as
qualifying assets

FITS AN KRR
B BBEREEEAEEE

(272,819) (269,682)

20,491 23,727

Finance costs

Finance income — interest income

BARERA
R NSRS N

(252,328) (245,955)
145,646 110,666

Finance costs — net

BAFE PR — 3R

(106,682) (135,289)

For the six months ended 30 June 2024, a capitalisation
rate of 3.12% (for the six months ended 30 June 2023:
3.49%) was used, representing the average borrowing
cost of the loans relating to financing the construction of

property, plant and equipment.

27 Income tax expense/(credit)

HZE2024F6A30HIENER - KA
K& AL R £3.12% (B, £ 20236
A30B IE/N1EA : 3.49%) @ BIEAEE
mE BELEEEREHRENER T

IR A ©
27 RRRER(EX)

Six months ended 30 June
BZ6H30BLAXEA

2024 2023
(Unaudited) (Unaudited)
(REEZ) (CREEZ)

Current income tax B RIS
— PRCEIT — B EMEE 61,581 (5,608)
— Singapore profits tax — F N3 R 1570 2,581 1,179
64,162 (4,429)

Deferred income tax EREFTISHR
— PRCEIT — B EMEE (44,088) (5,704)
20,074 (10,133)
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Notes to the Condensed Consolidated Financial Statements (Continued)

B S H I LI 5E ()

(Al amounts in RMB thousands unless otherwise stated)

(B=EEBI > ESTEHAARE T TAEL)

27 Income tax expense/(credit) continued) 27 FBMERA (BR)#)
The taxation on the Group’s profit before income tax differs # E 2024 F K 202346 A30 B £/~
from the theoretical amount that would arise using the A AEERASHEDEFNHIEES
weighted average applicable tax rate of 15.00% (for the six HEENS B RNRINETLSERBE
months ended 30 June 2023: 19.43%) to respective profits 15.00% (& = 202346 A30H 1k 7~ 1#
of the consolidated entities for the six months ended 30 A 1943% )5 BN ERSENERED
June 2024 and 2023 as follows: AT -

Six months ended 30 June
BZ6 A30HIAEA

2024 2023
(Unaudited) (Unaudited)
(REEEZ) (CREEZR)

Profit before income tax B PTS T AT 4 A 143,103 266,002

Taxation calculated at statutory tax HRAEE B R i [ i

rates applicable in corresponding EERERFTENTIE

countries and regions 21,471 51,681
Tax exemption of subsidiaries MBARZRIEERRRZ

with preferential tax policy MIEF R (26,267) (22,016)
Temporary differences and tax RIERELEFTE R EER

losses for which no deferred Tyt E R RBIIAEE

income tax asset was recognised 50,414 20,464
Utilisation of previously unrecognised B A ER 2 FLEE 1B

tax losses and temporary differences R ERFEER (4,015) (26,732)
Withholding tax of intra-group FERFAR S WA K

dividends income and FLEWA 2 TEFOFL

interest income 9,774 18,586
Additional deduction of research MEERRAMERZ

and development expenses REANRL

and other expenses (26,158) (35,002)
Effect of non-taxable income BARBBAZZE (6,497) (18,768)
Effect of non-deductible expenses AR ER 2 1,352 1,654

20,074 (10,133)
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH A 5 HR L 5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRHAARE T TREL)

Income tax expense/(credit) (continued)

The Group is subject to the global minimum top-up tax
Pillar Two Rules. Pillar Two Rules have been enacted in
Hong Kong and Singapore, and will come into effect from
1 January 2025. Since the Pillar Two Rules are not yet
effective at the reporting date, the Group has no related
current tax exposure. The Group has applied the temporary
mandatory exception for recognising and disclosing
deferred income tax assets and liabilities for the impacts of
the top-up tax and accounts for it as a current tax when it is
incurred.

The Group is continuing to assess the impact of the Pillar
Two income taxes on its future financial performance.

Earnings per share

Basic

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the
period.

27

28

FRisiEA, (EBR) =)

AEBBETEHREEMAEHIE—R
Bl o X RAIEREB &I INHEHE
#he IF #2025 1 A1H A £ W e
AR ZRAINREBBEARED
AEBWEABNE BHERR - K&
EEmARENyERRREERLEMR
BHEERAGRREALRESHIIMG
o WHEZHBEARNEHRY A B
I8 ©

7 55 [ IF 480 0 5T 1 S 4E — TS B LR
KA BRANYE -

=18

'

SREAYGE TIRBAD AR HE
A6 38 R DA S PO 54T B AR 0 0
FHBEE -

Six months ended 30 June
BZ6H30BLAEA

2024 2023
(Unaudited) (Unaudited)
(RE&ERZ) CREFER)
Profit attributable to owners of RARIERFFBE RGBT
the Company (RMB ‘000) (AR®ETFIT) 94,063 282,255
Weighted average number of ordinary & 377 % @ i% 9 hn#E F 15 &
shares in issue (thousands of shares)  (FH%) 3,722,569 3,722,569
Basic earnings per share BREARKZE
(RMB per share) (BRARET) 0.03 0.08

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

As at 30 June 2024 and 2023, the Group did not have any
dilutive potential ordinary share. Therefore, diluted earnings
per share was the same as basic earnings per share.

ik
BERHBEREERRAE A HENE
EEBBRWARE  SARAECETY
BEE IR AR EEE

2024 F 20236 A30H + A%

REBEEMARENEELT AR - Bt -

BRMEWRSEGRERKE B -
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Notes to the Condensed Consolidated Financial Statements (Continued)

B S H I LI 5E ()

(Allamounts in RMB thousands unless otherwise stated)

(BRBEIEHI - AESEHUARETTAER)
29 Dividends 29 KR
Six months ended 30 June
BZ6H30BILAEA
2024 2023
(Unaudited) (Unaudited)
(RE&ERZ) CGREFER)
Final, paid (a) KE - BT (a) 169,876 101,521
(@ At the Board meeting held on 27 March 2024, the (a) M2024F3F2THETHEER

Board proposed a special dividend of approximately
HK$186 million, representing HK$0.05 per ordinary
share for the year ended 31 December 2023. The
proposed special dividend of approximately HK$186
million (equivalent to approximately RMB170 million)
was approved by the Shareholders at the AGM on 28
June 2024 and was paid on 20 August 2024.

At the Board meeting held on 31 March 2023, the
Board proposed a special dividend of approximately
HK$112 million, representing HK$0.03 per ordinary
share for the year ended 31 December 2022. The
proposed special dividend of approximately HK$112
million (equivalent to approximately RMB102 million)
was approved by the Shareholders at the AGM on 8
June 2023 and was paid on 18 August 2023.

At the Board meetings held on 29 August 2024 and
31 August 2023, the Board did not recommend the
distribution of an interim dividend for the six months
ended 30 June 2024 and 2023 respectively.

R EESREEREZE2023
F12A31 8 It FE k%55
B41.86E BT BRI @R
0.05 7T o I 5% K 3 A9 15 B %
B#1.86BBTL(HERODARE
1.7018 70 ) B 72024 F 6 A28 H
MRRBAFRS EERERERE
R 2024 F 8 A20 BT »

MR2023FE3 A3 HBITHEER
gL EEREZEMEE2022
F12 83818 It FE Kk & 55
BH11288 7k BERETERK
0.03/8 7T » I EF R KRR AR
BHA1A12EET(HERHARKE
1.021870) B R 2023F6 A8 HH
REBEFAG FEREMAERER
202348 A 18 HIkfT o

R 20248 F29H K& 202348 A
STEBTHNESERER L &S
B EZED BB 22024 F &
202346 A 30 H It /<18 B Rk %
HIRR B -



Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH A 5 HR L 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRHAARE T TREL)

statement of cash flows

30 Notes to the condensed consolidated 30

Gross (purchases)/redemptions of investment

Financial assets at fair value through profit or loss:

& i B &% B RO EE

REW(BAN) BEAE

BARBEMAELAEZHFARERL
TREE

Six months ended 30 June
BZ6H30HLA<EA

2024 2023
(Unaudited) (Unaudited)
(RER) (REER)

Purchase of investments during BRI ARIKRE
the period (3,260,267) (4,611,882)
Redemption of investments during HNER MR E
the period 2,340,968 4,768,677
Net (outflows)/inflows O,/ mAEHR (919,299) 156,795
Structured bank deposits: EEMRITER
Six months ended 30 June
HZ6HA30HIEAEAR
2024 2023
(Unaudited) (Unaudited)
(REER) (REEZR)
Placement of deposits during BB E M F R

the period - (200,789)
Proceeds received upon maturities BT R B B ) PSR

of deposits during the period 37,002 103,884
Net inflows/(outflows) WA () R 37,002 (96,905)
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Notes to the Condensed Consolidated Financial Statements (Continued)

B S H I LI 5E ()

(Al amounts in RMB thousands unless otherwise stated)

(BRBERBEIN - IBSEHIUARE T TAELML)
31 Capital commitments 31 BF&iE
As at As at
30 June 31 December
2024 2023
R2024 F 72023 F
6 A30H 12A31H
(Unaudited) (Audited)
(REBER) (&%)
Purchase of property, BEME  BE K&
plant and equipment
— Contracted but not provided for —BRTAEREE 685,469 786,490
— Authorised but not contracted for ~ — B IR HEBARET LY 52,217 55,094
737,686 841,584
Purchase of properties under BEERTME
development 321,911 377,590
32 Related party transactions 32 WA XH
(a) For the six months ended 30 June 2024 and 2023, (a) EZE20245 K% 2023%F6 A30H1E
the Directors are of the view that the following NMER  EERBUTRARIRAT
companies and persons are related parties of the BASEER @
Group:
Name Relationship with the Group
£ BAREEHEF

Oriental Sheet Piling Sdn. Bhd. and
its subsidiaries (“Oriental Sheet Piling”)

Controlled by the same ultimate parent company of
ArcelorMittal Holdings AG, an entity holds over
20% equity interests in the Company

Oriental Sheet Piling Sdn. Bhd. } HEBALRBIBE20% BIEREENERE

HK}E 2 E)([Oriental Sheet Piling])

Arcelor International Steel Trading (Shanghai)
Co., Ltd. (“Arcelor International Trading”)

MESERES(LE)BARIA
([FHEEEE])

Hurstville Trust
Hurstville Trust

KOHE Industrial Plant and Technology
Company Ltd. (“Kohe China”)
Rk T2 545 ( £ ) BR AR ([ R E )

ArcelorMittal Holdings AG f 8 R & 4 & A 7112 ]

Controlled by the same ultimate parent company of
ArcelorMittal Holdings AG, an entity holds over
20% equity interests in the Company

MEBALNRMIB20% RIERENELS
ArcelorMittal Holdings AG BVAERI B4 & A A #E 4

A joint venture of the Group
AEEHN—HAERE

Minority shareholder of a subsidiary of the Group

AKE—FKEL RN DBBER
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Notes to the Condensed Consolidated Financial Statements (Continued)

32 Related party transactions (continued)

(@) For the six months ended 30 June 2024 and 2023, (a)
the Directors are of the view that the following
companies and persons are related parties of the

Group: (continued)

SRS tH A 5 HR L 5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRHAARE T TREL)

32 REEARZ 2

HZE 2024 F % 2023F6 A30HIE
NEA BEERAEUTARIMAL
BAEEMN@HS (&)

Name

=L

Relationship with the Group
BEAR SR B Y B R

KOHE Industrieanlagen GmbH.
(“Kohe Germany”)

KOHE Industrieanlagen GmbH.
(R ER )

2-14 Elise Street Unit Trust (“Elise Trust”)
2-14 Elise Street Unit Trust ([Elise Trust )

Suzhou Zhongjin Electronic Commerce
Co., Ltd. (“Suzhou Zhongjin”)
gMNPRETEBERAA(TEBMNPE])

Hebei Zhongtuo Jincheng Supply Chain
Co., Ltd. (‘Hebei Zhongtuo”)

AL R AR A A
([3ade R 1)

Mr. Zeng Xiangxian
BRESLE

Chongging Linyao Logistics Co., Ltd.
EEMNBRYRABRAA

Tianjin Shigimai Technology Group
Co., Ltd. (“Tianjin Shigimai”)

RERBEERREEBERAR
(TRZEREBE]

Tianjin Heming Environmental Resource
Co., Ltd. (“Tianjin Heming”)
RENMSRERFR QAT RENK])

Shanghai Jinxi Yufei New Material Technology
Co., Ltd. (“Jinxi Yufei”)

PR TFREM R AR AR A
(MFEAEFR])

Qianxi Shunheying Trading Co., Ltd.
(“Qianxi Shunheying’)

BEGIEEHRESHBERAF
(BAEEE®])

Minority shareholder of a subsidiary of the Group

AEE—RBRRNDBEER

An associated company of the Group
REBEM—HEZE QT

Minority shareholder of a subsidiary of the Group

AEE—RBRRNDBBER

An associated company of the Group

REE R — R E AR

Minority shareholder of a subsidiary of the Group
AEE-BHBEA TN BIRE

Controlled by Mr. Zeng Xiangxian
P B 5T S A AR

Minority shareholder of a subsidiary of the Group

AEE—RBRRNDBBER

An associated company of the Group

REE R — R E AR

An associated company of the Group

REE R — R E AR

Minority shareholder of a subsidiary of the Group

AEE-RHBRRNDBBER
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Notes to the Condensed Consolidated Financial Statements (Continued)

B S H I LI 5E ()

(Al amounts in RMB thousands unless otherwise stated)

(B=EEBI > ESTEHAARE T TAEL)

32 Related party transactions (continued) 32 ABMAXH 2
(b) Significant related party transactions (b) EXBABAIRES
In addition to the related party information and BRI RA A BT S TR R H b b 75 B
transactions disclosed elsewhere in the condensed BT ER RS AT
consolidated financial statements, the following is a REBEREINE KRBT 2 5801
summary of significant related party transactions of C

the Group during the period:

Six months ended 30 June
BZ6H30HILAEA

2024 2023
(Unaudited) (Unaudited)
(REEZ) (CREEZ)

()  Sales of goods (i) HEEW
— Jinxi Yufei —RETR 36,846 -
— Hebei Zhongtuo — it - 33,787
— Oriental Sheet Piling —Oriental Sheet Piling - 319
36,846 34,106
(i) Purchase of raw materials iy BEERERME
— Hebei Zhongtuo — a3k 688,040 -
688,040 -
(i)  Loans granted to related parties (i) R TR 2 ER
— Suzhou Zhongjin — BRI 7,400 10,000
7,400 10,000
(v) Loans granted from a related party (v) —ZBEHHERTZER
— Kohe Germany — Bl = e - 91
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH A 5 HR L 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEEREI  FESBEINARE T TAEMN)
32 Related party transactions (continued) 32 AMAEXH 2
Balances with related parties (c) EBEEI#ER
As at As at
30 June 31 December
2024 2023
R2024 & 72023 £
6 H30H 12 H31H
(Unaudited) (Audited)
(REERZ) (EZ)
Amounts due from related parties  FEUL BB 5 718
Current B
Trade balance B 5t
— Oriental Sheet Piling — Oriental Sheet Piling - 4,402
— Jinxi Yufei —EAFR 93 -
93 4,402
Loans to related parties ERT @S
— Hurstville Trust —Hurstville Trust 71,616 72,869
— Qianxi Shunheying —BHIESRE 20,000 20,000
— Suzhou Zhongjin (i) — BRI AR ) 19,344 11,944
— Tianjin Heming (i) — RO AN (i) 11,000 11,000
— Kohe China (i) — ki A B (i) - 10,000
— Others —HMt - 3,830
121,960 129,643
Less: impairment provision W ORERE (5,146) (5,146)
116,814 124,497
Non-current FETEE)
Loans to a related party ERT—REH
— Kohe China (iii) — bR E (i) 10,000 -
10,000 -
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Notes to the Condensed Consolidated Financial Statements (Continued)

B S H I LI 5E ()

(Allamounts in RMB thousands unless otherwise stated)

(B=EEBI > ESTEHAARE T TAEL)

32 Related party transactions (continued)

(©

Balances with related parties (continued)

As at 30 June 2024 and 31 December 2023, the fair
value of the Group’s amounts due from related parties
approximated their carrying amount, as the impact of
discounting is not significant.

Except for the related party balances disclosed in (i), (i)
and (iii) below, others were unsecured, interest-free,
without fixed terms of repayments and are expected
to be collected within one year.

U)

(i)

(i)

Loan to Suzhou Zhongjin of approximately
RMB9 million as at 30 June 2024 (31 December
2023: approximately RMB9 million) bears
interest at rate of 4.5% per annum.

Loan to Tianjin Heming of RMB11 million as
at 30 June 2024 (31 December 2023: RMB11
million) with residual repayment terms within 1
year and bears interest at rate of 4% per annum.

Loan to Kohe China of RMB10 million as at 30
June 2024 (31 December 2023: RMB10 million)
with residual repayment terms within 2 years
and bears interest at rate of 8.0% per annum.

32 REBEARZ 2

(©)

BAEE S A5 Bk (2)

20246 A30H K&20234F 12
A31H AFREELIEKR K
SEMEKER S HIEZ A AAEER
AL EAREE -

B R F1 ) (i) R (i) B B FE A BE B
FEESBIN Ht REER - &
B ERTEEEHRBREN—F
AU o

() F2024%FE6 8308 HAR
900 & JT(20234 12 A 31
B: #HARB00E T) &
FERN R B R F R R
4.5%FF 8 °

(i)  F2024F6H30H AR
1,100 &7t (2023 FF 12 A 31
B: ARKE1,100&8T)E T
KIARMIBHE A FI68E
HAE1ER  REF K 4% T

B o
I

(iiiy M2024F6A30H @ AR¥E
1,000 & 7T (20234 12 A 31
B: AR¥1,008T)ET
RHoF A B A B A T 8858 3K
HE2FRN  BFEFEL8.0%

AR e



Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH A 5 HR L 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BREEEREI  FESBEINARE T TAEMN)
32 Related party transactions (continued) 32 AMAEXH 2
Balances with related parties (continued) (c) BAEEF#EeR(E)
As at As at
30 June 31 December
2024 2023
R2024 & 2023
6 H30H 12 A31H
(Unaudited) (Audited)
(REBER) (fe&Z)
Amounts due to related parties PEAS B 75 TR
Current JEE)
Loans from related parties BAE B
— Elise Trust —Elise Trust 43,845 44,612
— Kohe Germany — BliRE - 930
43,845 45,542
Trade balance =
— Hebei Zhongtuo —AdbFR A 96,460 29,104
— Oriental Sheet Piling —Oriental Sheet Piling 1,717 4,985
— Arcelor International Trading — P ERBEE - 1,244
— Jinxi Yufei —RAFR - 296
98,177 35,629
Others Efh
— Kohe China — e} A - 4,150
142,022 85,321

All the amounts due to related parties were unsecured,
interest-free and without fixed terms of repayments.
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Definitions
= Fe

In this interim report, unless the context otherwise requires, the ~ AARFEIREN » B X E S AFIEIN © T
following expressions shall have the following meanings: FEFUTHRE :

“2006 Share Option Scheme”

[2006 4 & R gt 8l

“2010 Share Option Scheme”

[2010 FFRE R RERT &1

“2013 Share Option Scheme”

[2013 FFRE AT &1

“AGM”
[RBFERE ]

“AM Holdings AG”
[ AM Holdings AG |

“Audit Committee”

[BRZEE

“Board”

[EER]

“China” or “PRC”

[
“CG Code”
[{EER<FAI

“CNH”
[BEF AR

“Company”
[ A7

“CSRC
[PEEES ]

the share option scheme approved by the Shareholders at the AGM held on
17 May 2006
72006 FF 5 A 17 BETHRFBEF ARG IR IUER B ERT S

the share option scheme approved by the Shareholders at the special
general meeting of the Company held on 20 December 2010

20105 12 A20 BRI AR R R I K& £ AR R B &8 BB A
sHEl

the share option scheme approved by the Shareholders at the special
general meeting of the Company held on 15 May 2013
201345 4156 ABRITH AR RIRRAFHIAE - B IR /&80 REARE T

-l

annual general meeting of the Company

ARBWBRRBFAE

ArcelorMittal Holdings AG, a substantial shareholder of the Company
ArcelorMittal Holdings AG » AR BIH F EREH

the audit committee of the Company

ARANESZEZES

the board of Directors of the Company

ARABNESEH

the People’s Republic of China, and for the purpose of this interim report,
excluding Hong Kong, the Macau Special Administrative Region of the
People’s Republic of China and Taiwan

REARHEME - ERAFHBEENME - TREEE  FEARKM
BURPIRFRITTE R A R &8

Corporate Governance Code as set out in Appendix C1 to the Listing Rules
LR R 8% C1 FrE 2 (BB IRSFAD

RMB in the offshore market
BEmis ARE

China Oriental Group Company Limited, a company incorporated in Bermuda
with limited liability and its issued shares are listed on the Main Board

China Oriental Group Company Limited (R B R 5 £ B AR A *)
—HRBEREIMRUNBEREETARRESBITHRGO N ER LT

China Securities Regulatory Commission
HEFESFEEEEELZES

China Oriental Group Company Limited A B 58 75 £ BI#E A A TR A &)



“Director(s)”

[E=(f)]

“EIT”
[ERAEH

“Euro” or “EUR”
[& T ]

“GFA”
[REEA ]

“Group”
[AREH |

“HIT”

[E$E ]

“HKAS”

[FAEETER]

“HKFRS”
[BAMBHEER ]

“HKICPA”
[BEAGTMAE

“HK$” or “HKD”
[T

“Hong Kong”
[ &8 ]

“Jinxi Limited”

()3 7 6 44 |

“Listing Rules”
[ ErAR Al

“Main Board”

L

Definitions
T Fe

director(s) of the Company

AARHESE ()

enterprise income tax of PRC
oh B ) £ S TS B

Euros, the lawful currency of the Eurozone
BT - BUTREE S

gross floor area

EEmE

collectively, the Company and its subsidiaries from time to time
RATRETER 2 M B A RKFE

Qingdao Huijintong Power Equipment Company Limited* (F &E & BE
BRI AR A A, a company incorporated in the PRC with limited liability
and its issued shares are listed on the Shanghai Stock Exchange
SEECHBENZERNBR AT - —ERPBGEMKINEREERF]
MEBBEITHRON EEEAFR ST LT

Hong Kong Accounting Standards issued by HKICPA
BEAGTEIAGRMHE S G AR

Hong Kong Financial Reporting Standards issued by HKICPA
FEGIMASEMNBEEYBREER

Hong Kong Institute of Certified Public Accountants
BRGNS

Hong Kong dollars, the lawful currency of Hong Kong

BIL, BREAEER

the Hong Kong Special Administrative Region of the PRC
REERBRAITTRR

Hebei Jinxi Iron and Steel Group Company Limited* (a1t 3% 78 §f 2 £= = %
H AR /2 7)), a company incorporated in the PRC with limited liability and a
97.6% indirectly owned subsidiary of the Company

AL EFEHERERDBR AR - —HRAPREEMK I EREERAFL
BN RIEERE 97.6% KM B AR

the Rules Governing the Listing of Securities on the Stock Exchange

Bt P AR Al

the stock market operated by the Stock Exchange excluding GEM and the
option market

B X PP R BRI IRE M5 (T B GEM RN S)
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Definitions

T Fe

“MIT”
[ T{5%E)

“Model Code”

“NDRC”
E e

“Nomination Committee”

[fR2EZBE

“Remuneration Committee”

EES SN

“RMB”
[ARE]

“SFO”
[ &7 MR B )

“Share(s)”
[ ]

“Share Option Schemes”

[FE Rt &

“Shareholder(s)”
[AER(1F9) ]

“Stock Exchange”
[ B 22 7 J

‘u.s”
ESE0

“US$” or “USD”
ES

“Wellbeing Holdings”
[Wellbeing Holdings

oy
[ %]

the Ministry of Industry and Information Technology of the PRC
F B T A Bb B

the Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix C3 to the Listing Rules
FRAIMEE CIATE 2 EMBEITAERETEF R ZHHIRESFAD

the National Development and Reform Commission of the PRC

THERERINEEZES

the nomination committee of the Company

ARRNRZELZEE

the remuneration committee of the Company

ARAFMEE S

Renminbi, the lawful currency of the PRC

AR - PEIZEEHR

the Securities and Futures Ordinance of Hong Kong (Chapter 571 of the Law
of Hong Kong)
BREFMHEERI(FEBEFEST1E)

share(s) of the Company with a nominal value of HK$0.10 each

RNARFREEOCA0E TR,

the 2006 Share Option Scheme, 2010 Share Option Scheme and 2013
Share Option Scheme collectively
2006 FEEARIERTE] - 2010 FREARIE ST &I KX 2013 F B AR IE AT 81 2 #c Tl

shareholder(s) of the Company

ARRBRRER (1)

The Stock Exchange of Hong Kong Limited
BEMERXHMER AT

United States of America
EHBRETH

United States Dollars, the lawful currency of U.S.
ET 0 EBVEEEY

Wellbeing Holdings Limited, the controlling shareholder of the Company
Wellbeing Holdings Limited » 7K 514928 A& B R

per cent
Bkt

China Oriental Group Company Limited AP BB /7 £ B B R A A
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CHINA ORIENTAL GROUP COMPANY LIMITED
FTERIEEERERAAF

HONG KONG OFFICE
Suites 901-2 & 10

9th Floor, Great Eagle Centre
23 Harbour Road

Wanchai, Hong Kong

EERER
EBR7
BEIE 2355
EE 912
901-2R10E

Tel E3E : (852) 2511 1369
Fax {8 K : (852) 2511 1301

* For identification purposes only

EHHEB

BEIJING OFFICE

Suites 2901-3

29th Floor, Full Tower

9 Dongsanhuan Middle Road
Chaoyang District, Beijing, China

tFEBREER
FELEHHBE
REIRAPIEKIGR
ERAKE291E
2901-3%

Tel E&E : (86) 10 8591 0207
Fax €& : (86) 10 8591 0205

A
FSC

wunwfscorg

MIX
Paper | Supporting responsible forestry
WK | R AREHHE
FSC® C176382
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