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Financial Highlights
B AL E

KEY FINANCIAL PERFORMANCE
EEHHERR

For the six months ended 30 June
HERA=THILAXER

2024 2023
—E-MF T4
PoP Change RMB’000 RMB’000

REE) ARBT T ARBTT

Revenue & -0.3% 984,518 987,498
Gross profit EAH -14.4% 146,399 170,994
Gross profit margin EF = 14.9% 17.3%
(Loss)/profit before tax BrELAT (B18) 5 T N/A 7R 58 F (3,100) 59,081
(Loss]/profit for the period B (E18) wm N/AT i (24,657 29,366
Profit/(loss) for the period attributable to RRARHE AEEHA
owners of the Company wm ) (E8) N/AT 38 (19,542) 50,655
Adjusted EBITDA* 4% 55 E2 EBITDA* -29.3% 91,339 129,227
(Loss)/earnings per share — basic B’ (BR) &BF—EXK
(RMB cents) (AR®ESD) N/A 7~ i F (5.8) 15.1
# Adjusted EBITDA is earnings before accounting for bank and other interest income, ~ # KAEEEBITDA R R IRIT R EM A S WA -
inferest expenses, taxes, depreciation and amortisation, fair value gain (loss) on MEM> HHE HELREH BAFE
financial assets at fair value through profit or loss and investment income from FFABENSREEATEKE (B18) &
financial assets at fair value through profit or loss and net exchange gain (loss). BRAFTEAAERNEREAERERAR

B 54 e ek (598 JFRERT Y AL o
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Financial Highlights
BB EE

PATIENT VISITS ﬁVENUE PROPORTION BY MAJOR HEALTHCARE DISCIPLINES*
fm A AR FEMZEWSIGE
Thousand Visits T A X
Cardiovascular related disciplines Neurology related disciplines
® 2022 DNEEBRE oo
@ 2023 di lated discipl | med lated discipl
Emergency medicine related disciplines Internal medicine related disciplines
® 2024 O e AREBRE
. Orthopaedics related disciplines . General surgery related disciplines
N B Ay S o
No. of inpatient visits ARERmN= RSB =
EE** . 0&G related disciplines . Other disciplines
BENEENE HABRRARRZE

No. of outpatient visits

FIBBAR

No. of
Physical examination visits

EBRAX

L

KREVENUE PoP OF MAJOR HEALTHCARE DISCIPLINES*

FERZHRKSE 181,023

RMB'000 A R ¥ F 7T 163,347
144,010
2024 @ 2023 126,900
111,408 112,435 103,306 06499
63,950
61,728 59,11963,175 61024
39,574 41,884 38,320°00%° S
35,214 34,529 33,005 35,381 102 e
" 'I 23’1i2i813 i

Ortho- Nephrology Internal General Emergency Neurology Cardiova- Oncology — O&G Medical Paediatfrics  Physical Other

paedics related medicine  surgery medicine  related scular related related aesthetic  related examinat-  disciplines

related disciplines  related related related disciplines relof_ed disciplines  disciplines  related disciplines  ion

disciplines disciplines  disciplines  disciplines disciplines disciplines

B} LTI 22 DIE & mER BE2ExXR REES B EHith

BENE BERE  BREARNE BEMZE ABAEMZE ABENE BEME AUNE FRIREL =
* The amount does not include revenue from rehabilitation and other healthcare services, hemodialysis services and elderly healthcare services.
*ZEETRERERAMBRERY - MRETIREREFBERGOME - J

ERFEEREEERAERAT T HHE 2024 O
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Management Discussion and Analysis
BEENWR DN

BUSINESS REVIEW AND OUTLOOK

Business Overview for the six months ended 30 June 2024

In the first half of 2024, the overall economic development in China remained
steady, with the gross domestic product (GDP) reaching RMB61.7 trillion,
representing a year-on-year increase of 5.0% at constant price, according to
data from the National Bureau of Statistics. However, the healthcare industry
is still in a critical period of transition and the overall recovery of the healthcare
and medical service industry is relatively weak. In 2024 so far, the healthcare
industry has continued to evolve rapidly, as the comprehensive reforms in the
healthcare system reshape the market and industry participants, the Chinese
government is implementing policies aimed at improving healthcare accessibility
and affordability, including implementing laws requiring hospitals and healthcare
providers to improve price transparency, emphasizing value-based care,
reviewing and adjusting payment rates for different Diagnosis-Related Group
(DRG) payment groups, expanding insurance coverage and promoting public-
private partnerships.

AuBPEIGE 3

- s

During the Reporting Period, the Group’s consolidated revenue amounted
to RMB984.5 million (six months ended 30 June 2023: RMB987.5 million),
representing a period-on-period decrease of 0.3%, despite the additional revenue
of RMB37.1 million generated from our newly acquired haemodialysis services
segment in January 2024. The Group recorded a consolidated loss of RMB24.7
million for the Reporting Period as compared to a profit of RMB29.4 million for the
same period last year. The loss for the Reporting Period is primarily attributable to
(i) the general decline in revenue from the Group’s owned hospitals; (i) our newly
acquired haemodialysis services business since January 2024 is still operating at
a loss, which added pressure to the Group’s overall results; (i) Kangxin Hospital
continues to operate at a loss; and (iv) a fair value loss of approximately RMB11.4
million in relation to our interest in an investment fund.
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Management Discussion and Analysis

Our hospital services segment has recorded a revenue for the Reporting Period
of RMB880.8 million (six months ended 30 June 2023: RMB920.9 million),
representing a period-on-period decrease of 4.4% as compared to same period
last year. For the first half of 2024, although the overall patient visits of our hospital
services segment recorded an increase of 6.1% as compared to same period of
2023, the Group experienced pressure on patient's average spending across all
of our service offerings. The Group’s self-owned hospitals (making up our hospital
services segment), Kanghua Hospital, Renkang Hospital and Kangxin Hospital
have recorded decrease in revenue of 4.3%, 1.3% and 14.6%, respectively.

Our rehabilitation and other related healthcare services segment, through our
ownership of 57% equity interest in Anhui Hualin Medical Investment Co., Ltd.*
("Anhui Hualin”) (Anhui Hualin and its subsidiaries, directly and indirectly holds
sponsor inferests in the managed and controlled entities, certain of which are
private non-enterprise entities in Anhui Province, the PRC, collectively the “Anhui
Hualin Group”), has recorded revenue for the Reporting Period of RMB59.7
million (six months ended 30 June 2023: RMB60.7 million), representing a
period-on-period decrease of 1.7%. Revenue for the Reporting Period from
our (i) rehabilitation hospitals and other healthcare services operation; and (i)
rehabilitation centre services and other services operation have decreased by
11.7% and increased by 9.4%, respectively. The decrease in revenue is primarily
due to decrease in the inpatient intfake and patients average spending at our
rehabilitation hospitals, but partly offset by the increase in patient visits at our
rehabilitation centres. Although the private rehabilitation market is expanding,
driven by an increasing elderly population and shift towards preventive
rehabilitation services, however, the competition is also increasingly intense with
more private clinics and facilities emerging to meet the demand.

Our haemodialysis services segment, the newly acquired business segment in
January 2024, has recorded revenue for the Reporting Period of RMB37.1 million
(six months ended 30 June 2023: nil). The demand for haemodialysis service in
China had experienced significant growth and development in the last decade,
mainly attributable to (i) the rising incidence of chronic kidney disease (CKD) and
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end-stage renal disease (ESRD) which has increased the demand for dialysis
services; (i) lifestyle changes, urbanization and an aging population; and fiii) the
Chinese government has been actively promoting healthcare reforms, including
the expansion of dialysis services and policies aimed at improving access to
treatment and subsidizing costs for patients are being implemented. As people’s
income and expectation for quality services increase, patients are seeking
alternative options in the private sector for haemodialysis services, where they
can enjoy more convenience, flexibility, and personalized care. It is expected
that the proportion of patients opting for private sector providers to undergo
haemodialysis-related treatments in the PRC will continue to increase. The
geographical presence of our haemodialysis out-patient centres aligns with the
Group's strategy of expanding and promoting the “Kanghua” brand in the Greater
Bay Area. The Kanghua Haemodialysis Group operates in major cities outside of
Dongguan, where Kanghua Hospital is located. The acquisition of the Kanghua
Haemodialysis Group can strengthen the Group’s network and visibility in the
region. In the opinion of the Directors, the acquisition will create synergies and
economies of scale for the Group, as they can leverage on each other’s network,
resources, expertise and reputation in the healthcare industry.

Our elderly healthcare services segment has recorded a revenue for the
Reporting Period of RMB7.0 million (six months ended 30 June 2023: RMB5.9
million), representing a period-on-period increase of 18.6%. As Renkang Elderly
Care Centre is currently operating at close to maximum capacity, the increase
in revenue for the Reporting Period was mainly due to the improved utilisation
and average spending during the Reporting Period. Over the past years, China’s
elderly care service policies have continued to evolve in response to the growing
aging population and the need for diverse care options. The government has
been increasingly supportive of private elderly care centers, including (i) allocation
of more resources to enhance private elderly care facilities and services, such
as grants and incentives for infrastructure development and improvements; (ii)
provision of operational subsidies and tax incentives; iii) stronger emphasis on
promoting home-based care; and (iv) efforts to integrate private elderly care
services into social security and health insurance systems, making it easier for
families to afford private elderly care services.

The Group’s Adjusted EBITDA (Adjusted EBITDA is earnings before accounting
for bank and other interest income, interest expenses, taxes, depreciation and
amortisation, fair value gain/(loss) and investment income from financial assets
at FVTPL and net exchange gain/(loss)) recorded a period-on-period decrease of
29.3% to RMB91.3 million (six months ended 30 June 2023: RMB129.2 million). The
Group's positive Adjusted EBITDA indicates that the Group’s core operations have
remained stable, after eliminating the effects of financing, investment-related
income, fair value changes of investments, effects of exchange rates, capital
expenditures and extraordinary non-cash related losses.

Guangdong Kanghua Healthcare Group Co., Ltd.
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Hospital Services

The Group’s self-owned hospitals, namely, Kanghua Hospital (our Grade A Class
Il standard general hospital), Renkang Hospital (our Grade A Class Il standard
general hospital) and Kangxin Hospital (our private hospital specializing in
cardiovascular discipline), represented our Group’s hospital services segment.
During the Reporting Period, the key metrics of our financial and operational
performance are as follows: (i) the total number of inpatient visits increased to
37,979 (six months ended 30 June 2023: 35,012), representing a period-on-
period increase of 8.5%; lii) the overall average spending per inpatient visit
amounted to RMB13,765.0 (six months ended 30 June 2023: RMB15,635.9),
representing a period-on-period decrease of 12.0%; (i) the overall bed utilisation
rate increased to 73.2% (six months ended 30 June 2023: 69.8%); (iv) the average
length of stay at 6.4 days (six months ended 30 June 2023: 6.6 days; (v) the total
number of outpatient visits increased to 757,695 (six months ended 30 June
2023: 718,641), representing a period-on-period increase of 5.4%; (vi) the overall
average spending per outpatient amounted to RMB421.4 (six months ended 30
June 2023: RMB434.7), representing a period-on-period decrease of 3.1%; and (vii)
the fotal number of surgical operations decreased slightly to 19,692 (six months
ended 30 June 2023: 19,714), representing a period-on-period decrease of 0.1%.

The table below sets forth certain key operational data of the Group’s self-owned
hospitals of our hospital services segment for the periods indicated:

Inpatient healthcare services {Ebr e EARTE
Inpatient visits EB AR
Average length of stay (days) FHERBH(R)

Average spending per visit (RMB) BARFHREZ(ARET)

Outpatient healthcare services PR BB R
Outpatient visits FI2 AR

Average spending per visit (RMB) BARFARZ (ARET)

Physical examination services B RS
Physical examination visits i AR

Average spending per visit (RMB) BARFHREZ(ARET)

BEERWR DT

BB AR 7%

AEEEAENER  BIFEEZER (BN =
BREZEEGEAER)  CRER (MW
THRFREREGRAEBER) RELER (B
DIMERMILLER)  REAEEHER
FRIE D EF - MIREHAAN - BMMWBE RES
EEMETHEZOT ¢ (ERT A KRB SN
BI9R(HE_Z-_=FA=1+HI
NEA 0 35012%)  RLERES% : (il FE
BT AR R BT A AR #13,765.07C
(BHE-ZZ-_=F~A=Z+HBLXEA: A
R #15,635.97T) * [A Eb 8 4212.0% (i) 7% IR
HEENAREMNET2% (BE-_T - =
FRAZFTHIENRMEA : 69.8%) : (v FHE
B AAR (BE T _=ZF A=+
HIEAMEA  6.6K) : WPI2 AR ABEE M
E757,695% (BT -_=F~A=+A81
ANE A 718,6014%) - B ELIE IN5.4% : (vilE
LR ANBREBIEATHAARKE424
T EHE-ZE-_=ZFA=+HItXEA:
ARBEA34770) » B 2 3.1% K (vii) b
BRI F M AR L 219,692R (2=
T=FRNAZFTHLENRER 19714FR) - [
2 0.1% ©

TR EMEERB O BN AEEEE
BRRAREENE T EIEEERE

For the six months ended 30 June
BEAA=1THLEAER

Change 2024 2023
25 = e
+8.5% 37,979 35,012
-0.2 6.4 6.6
-12.0% 13,765.0 15,635.9
+5.4% 757,695 718,641
-3.1% 421.4 434.7
+11.6% 85,350 77,376
-43.2% 448.0 788.7

EREEERREEERNBRAR



Management Discussion and Analysis
BEENWR DN

Kanghua Hospital

In the first half of 2024, Kanghua Hospital enhanced management efficiency
and internal functions. In March 2024, it became a teaching hospital for
Guangdong Pharmaceutical University, fostering teaching and clinical internship
collaborations. Kanghua Hospital received the 2023 Top 300 Prefecture-level
Urban Hospitals and 2024 Top 100 Best Hospitals in the Guangdong-Hong Kong-
Macao Greater Bay Area awards. The hospital’s revenue for the period was
RMB732.2 million, a 4.3% decrease from the previous period, mainly due o a
drop in patients’ average spending despite an increase in patient visits.

Renkang Hospital

Renkang Hospital, since becoming a Class Il Grade A hospital, has continued
to optimize medical services and patient experience through standardized
processes and quality management. In the first half of 2024, it hosted several
training sessions to improve service efficiency and advanced its Trauma, Chest
Pain, and Stroke Centers. In May 2024, it was designated again as the emergency
medical treatment hospital for road traffic accidents by the Dongguan Municipal
Health Bureau. The hospital's revenue for the period was RMB114.4 million, a 1.3%
decrease from the previous period, mainly due to a drop in patients’ average
spending despite an increase in patient visits.

Kangxin Hospital

In the first half of 2024, Kangxin Hospital strengthened medical management
and revised its rules and regulations. It introduced new departments, including
thoracic surgery, general surgery and geriatric medicine, focusing on local
community needs. The hospital’s revenue for the period was RMB34.2 million, a
14.6% decrease from the previous period, due to recent stringent reforms in the
social security system affecting patient spending.

]O Guangdong Kanghua Healthcare Group Co., Ltd. Interim Report 2024
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The table below sets forth the revenue contribution by healthcare disciplines of

Management Discussion and Analysis
BIEENRE DN

our hospital services segment for the periods indicated:

BEMBDNKREER

TR AR AR B RS D BB

For the six months ended 30 June

BEXA=THILAER

% of % of

revenue revenue

of the of the

Group's Group’s

owned owned

2024 hospitals 2023 hospitals

“E-ME HMEREE —Z-=F pHAEE

Change  RMB'000 BHEEMRM  RMB000 EFZNH

Healthcare disciplines B2EH 28 ARMTT WEEIL ARBTI KRB
Cardiovascular related disciplines DMERBRE -11.9% 126,900 144 144,010 15.6
Infernal medicine related disciplines AREERE -0.9% 111,408 12.6 112,435 12.2
0&G related disciplines RERNEBHE -3.0% 103,306 n7 106,499 6
General surgery related disciplines LRI AN E +3.6% 63,950 7.3 61,728 67
Neurology related disciplines BRBEEWENE -6.4% 59,119 6.7 63,175 6.9
Orthopaedics related disciplines BRIEBRE -5.5% 39,574 45 4,844 45
Emergency medicine related disciplines SREBNE -23.5% 38,329 44 50,083 54
Nephrology related disciplines ERREBENE +2.0% 35,214 40 34,529 37
Oncology related disciplines BEEENE -6.5% 33,095 38 35,381 38
Medical aesthefic related disciplines BEXAEERE -2.9% 23,129 26 23,813 2.6
Paediatrics related disciplines REBZHRENE +17.6% 27,022 31 22,975 25
Physical examination BiR -36.6% 38,681 44 61,024 6.6
Other disciplines HUBARNE +10.8% 181,023 20.5 163,347 177
Tofal Bt 880,750 100.0 920,883 100.0

Note: The Group’s healthcare disciplines can generally be classified info clinical disciplines M5 : AEEHES2FER — 0] D ARIKFZEEH
and medical technology disciplines. Medical technology disciplines provide
diagnostic and treatment support according to the requirements of clinical disciplines
from time to time. Revenue derived from services delivered through medical
technology disciplines is generally recognised in the relevant clinical disciplines that

utilised such services.
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In the first half of 2024, the Group performed a total of 19,692 surgeries (six
months ended 30 June 2023: 19,714), including 11,561 surgeries (six months
ended 30 June 2023: 10,181) with level 3 or level 4 complexities. This represents
a period-on-period decrease of 0.1% in total surgeries and an increase of 13.6%
in complex surgeries. While the total number of surgeries remained steady, the
significant increase in complex surgeries demonstrates the improvements in our
medical service quality and capabilities, as well as the growing recognition of our
brand and reputation.

During the Reporting Period, the top five revenue-generating disciplines from
the Group’s hospital services segment accounted for approximately 52.7%
of the segment's revenue (six months ended 30 June 2023: 53.0%). With the
exception of general surgery, nephrology and pediatrics, revenue decreased
across all major disciplines and service offerings. Although the Group recorded
an increase in the overall number of patient visits, recent stringent reforms in
the social security system, particularly regarding payment rate adjustments and
standardized pricing for common procedures, have resulted in a reduction in
patients’ average spending, and in turn a decline in revenue compared to the
same period last year.

VIP Special Services

The Group’s special services are high-end healthcare services that extend beyond
basic medical services and are specifically catered for more affluent patients who
are willing to pay a premium for higher quality and customised services that are
not generally available in public hospitals. The Group’s special services consist of
VIP healthcare services, reproductive medicine, plastic and aesthetic surgery and
laser treatment. In the first half of 2024, the total revenue derived from special
services amounted to RMB79.5 million (six months ended 30 June 2023: RMB91.6
million), representing a period-on-period decrease of 13.2%.

Guangdong Kanghua Healthcare Group Co., Ltd.
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Management Discussion and Analysis

The table below sets forth the revenue contribution for the Group’s special
services for the periods indicated:

SRR EC) S il

T 51 A S R S T D 0
HEM

For the six months ended 30 June
BEA~A=1THILEAEA

2024 2023

—E-EF —E=F

Change RMB’000 RMB'000

B E AREET T ARBFT

VIP healthcare services HEEBERSG -12.4% 53,474 61,027
Reproductive medicine HIHEE -19.8% 14,465 18,039
Plastic and aesthetic surgery BREEAINE +7.6% 2,373 2,206
Laser freatment AR B -10.7% 9,191 10,293
Total revenue from special services R AR 75 O 48 Y 2 -13.2% 79,503 91,565

In the first half of 2024, the performance of our VIP healthcare services declined
as the number of VIP outpatient visits and average spending per visit decreased
as compared with the same period last year. Though the demand (by number
of inpatient visits) for our service offerings from Huaxin Building (a complex in
Kanghua Hospital dedicated to VIP healthcare services) maintained relatively
stable, however, average spending per inpatient visit has significantly decreased.
Our revenue from VIP healthcare services (including VIP inpatient and outpatient
services and VIP O&G services) was RMB53.5 million for the Reporting Period (six
months ended 30 June 2023: RMB61.0 million), representing a period-on-period
decrease of 12.4%. The Group believes the decline is related to the staggering
economic environment in the Dongguan region.

Our revenue from reproductive medicine decreased to RMB14.5 million (six
months ended 30 June 2023: RMB18.0 million), representing a period-on-period
decline of 19.8%. This decrease is primarily attributed to the ongoing decline in the
general sentiment towards childbirth and the lingering effects of the pandemic.

Rehabilitation and other Healthcare Services

As at 30 June 2024, the Group’s rehabilitation and healthcare services segment,
represented by Anhui Hualin Group, operates two rehabilitation hospitals, a
general hospital, an outpatient center, thirteen rehabilitation centers, and one
vocational training school. During the Reporting Period, this segment recorded a
revenue of RMB59.7 million (six months ended 30 June 2023: RMB60.7 million),
representing a period-one-period decrease of 1.7%.
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Anhui Hualin Group employs over 1,040 staff (31 December 2023: 980) and
maintains stable cooperation with the Anhui Disabled Persons Federation and
local governments for training services for the disabled. It is also a major provider
of children’s rehabilitation services in Anhui Province. As at 30 June 2024, Hefei
Kanghua Rehabilitation Hospital and Hefei Jingu Hospital operated a total of
265 registered beds (31 December 2023: 250). During the Reporting Period, the
rehabilitation hospitals recorded 13,740 outpatient visits (six months ended 30
June 2023: 11,204) and 2,369 inpatient visits (six months ended 30 June 2023:
2,250).

In the first half of 2024, a full inspection of hemophilia services by the Hefei
Municipal Medical Insurance Bureau led to a suspension of these services,
significantly impacting revenue. Efforts to restore operations have included
promoting special outpatient services, diagnosis and treatment projects, and
medical experts, resulting in increased outpatient volume. Notably, traditional
Chinese medicine outpatient visits have risen compared to the same period last
year.

Inpatient visit growth and revenue have been restrained by social insurance limits
and stricter production safety regulations, leading to fewer work-related injury
patients. New DRG regulations implemented in 2024 have kept annual social
insurance quotas at last year's levels, impacting revenue forecasts. Although
efforts have been made to attract patients from new regions in Anhui, patient
volume remains limited, pressuring anticipated revenue growth for 2024.

The business environment for children’s rehabilitation services remains more
favorable than for adults. Measures are being implemented to promote the
growth and sustainability of children’s rehabilitation centers. The Group continues
to monitor the market and seek partnerships with suitable local rehabilitation
centers.

During the Reporting Period, revenue from rehabilitation hospitals and other
healthcare services decreased by 11.7% to RMB28.3 million (six months ended 30
June 2023: RMB32.0 million), and revenue from rehabilitation center services and
other services increased by 9.4% to RMB31.4 million (six months ended 30 June
2023: RMB28.7 million).

Guangdong Kanghua Healthcare Group Co., Ltd.
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Management Discussion and Analysis

Haemodialysis services segment

The Group’s haemodialysis services segment represents the operation of
haemodialysis outpatient centres in the PRC. During the Reporting Period,
the Group completed the acquisition of 70% equity interest in the Kanghua
Haemodialysis Group. As at the date of this report, the Group operates 13
haemodialysis centres, located in Guangzhou (3), Chengdu (3], Shenzhen (1),
Foshan (1), Zhongshan (1), Zhuhai (1), Yangjiang (1), Jieyang (1) and Jiangmen (1),
serving more than 780 regular haemodialysis patients. In the first half of 2024
(since its acquisition), the haemodialysis outpatient centres had performed more
than 56,000 haemodialysis operations as compared with approximately 41,000
haemodialysis operations with the same period last year, representing a period-
on-period growth of over 36.0%.

The Kanghua Haemodialysis Group benefits from a strong recurring patient flow
and stable income, as haemodialysis requires ongoing and regular sessions
rather than being a one-time treatment. The Group plans to increase its service
capacity, thereby expanding its revenue base. For the Reporting Period, the
Kanghua Haemodialysis Group generated revenue of RMB37.1 million, which
has been consolidated into the Group’s interim results. The Board is of the
view that the acquisition is expected to enhance the profitability and efficiency
of the Kanghua Haemodialysis Group. Although currently loss-making, the
haemodialysis services segment is anticipated to generate positive returns for the
Company and its Shareholders in the long term.

Elderly Healthcare Services

The Group’s elderly healthcare services segment comprised of our comprehensive
elderly healthcare centre, the Renkang Elderly Care Centre, which aims to provide
quality high-end elderly care services to local residents in Houjie Town, Dongguan
City, the PRC.
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In the first half of 2024, Renkang Elderly Care Centre had a total of 108 beds
with an average length of stay of 129.6 days (six months ended 30 June 2023:
134.6 days) and recorded total patient visits of 138 (six months ended 30 June
2023: 120). Revenue from the provision of elderly healthcare services for the
Reporting Period amounted to RMB7.0 million (six months ended 30 June 2023:
RMB5.9 million), representing a period-on-period increase of 18.6%, primarily
due to the increase in intake of patients during the Reporting Period. As the
operation matures, Renkang Elderly Care Centre continues to gain reputation
for its elderly healthcare services in the district. In 2024, the center has placed
an emphasis on providing high-quality follow-up services for elderly residents,
including traditional Chinese medicine physiotherapy and rehabilitation training.
Additionally, the center has strengthened internal management, revising and
improving safety protocols and other systems for nursing homes to ensure the
standardization and institutionalization of all service aspects. Renkang Elderly
Care Centre will continue to focus on enhancing service quality and cooperating
with the evaluation process of Guangdong Province’s Pension Institution, striving
to achieve accreditation as a five-star pension institution.

Industry Outlook and Strategy

China’s medical reform is rapidly advancing towards establishing a high-
quality and efficient healthcare system with unique Chinese characteristics. As
a leading healthcare service provider, the Group embraces these opportunities
and challenges by adhering to professional, standardized, and differentiated
management services. During the Reporting Period, we focused on enhancing
hospital management, improving the quality of comprehensive medical services,
and promoting development in standardization, specialization, and branding.

In late June 2024, a national conference on China’s health development and
healthcare reform discussed topics including public hospital reforms, medicine
supply, and social insurance. China aims to improve access to public healthcare
services, especially at the primary level, and reduce patients’ financial burdens in
2024. The reform tasks include enhancing public healthcare services, developing
public hospitals, and reforming medicine-related policies. The current year's
reforms will also emphasize medical technological progress, multi-tiered
diagnosis and treatment, and digitalized services.

The National Healthcare Security Administration’s “Three-Year Action Plan for
DRG/DIP Payment Reform” mandates that DRG/DIP Payment will be implemented
in all planning areas by the end of 2024 and cover all qualified medical
institutions providing inpatient services by the end of 2025. This plan promotes
transparency and efficiency in medical insurance, requiring high standards from
private medical institutions and attracting patients with long-term and complex
ilinesses.

Guangdong Kanghua Healthcare Group Co., Ltd.
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For the remainder of 2024, we anticipate that China’s hospital reform will focus
on:

o Healthcare Accessibility: Improving access fo services, particularly in rural
and underserved areas, by increasing community health centers and
enhancing telemedicine.

o Quality of Care: Standardizing and improving care quality through stricter
regulations and performance evaluations.

o Integration of Services: Enhancing integration between primary, secondary,
and tertiary healthcare services to improve referral systems and continuity
of care.

o Digital Health: Prioritizing the adoption of digital technologies, including
electronic health records (EHRs) and Al-driven diagnostics, to streamline
operations and improve outcomes.

o Insurance Reforms: Expanding social insurance coverage and improving
reimbursement rates to make medical services more affordable and
accessible.

In 2024, our Group intends to leverage industry opportunities through the
following measures:

o Implementing the “Comprehensive Improvement of Medical Quality Action
Plan (2023-2025)" (& E $2 F+ &5 7% dn & 1T Eh AT & (2023-2025) at Kanghua
Hospital to strengthen medical quality management.

o Enhancing information technology to improve the quality and efficiency of
medical management.

o Building the Kanghua brand to attract high-income patient groups and
focus on VIP medical services, emphasizing “high quality, high technology,
and high-end service” as growth drivers.

o Accelerating the development of smart hospitals, focusing on electronic
medical records and digital transformation to provide more convenient and

high-quality smart medical services.

o Increasing personnel training to improve the overall quality of staff.
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Future Plans for Material Investments and Capital Assets
The Kanghua Qingxi Healthcare Complex

The Kanghua Qingxi Healthcare Complex is the Group’s new elderly medical
and healthcare complex development in Qingxi Town, Dongguan City (the
land use rights of a land parcel which was acquired in year 2020), construction
work of the main facilities had commenced in 2021. The development involves
a comprehensive elderly healthcare medical facility with a particular focus
on geriatric patients and rehabilitation, and will further enhance the Group’s
capability in providing high-end integrated medical care to meet the increasing
demand for such services in Guangdong Province, the PRC.

The Kanghua Qingxi Healthcare Complex has a total construction area of more
than 130,000 square meters, and the planned architectural content includes
several medical technology buildings, inpatient buildings, and nursing buildings,
among which we expect there will be 500 inpatient beds and about 800 nursing
and rehabilitation beds. The first phase of construction covers the medical
technology building, the inpatient building, and the rehabilitation building, with
a total construction area of approximately 44,000 square meters. We expect
the construction and inspection of the main structure of the buildings for the
first phase of the construct to complete by end of 2024, the relevant interior
decoration to complete by June 2025, and aim to put the first phase of the project
into operation by July 2025. As of 30 June 2024, the total investment in Kanghua
Qingxi Healthcare Complex amounted to approximately RMB215.9 million.

Save as disclosed in this report, the Group did not have other plans for material
investments or capital assets as of the date of this report.

FINANCIAL REVIEW
Segment Revenue

The Group generates revenue primarily from: (i) hospital services — provision
of healthcare services through its owned hospitals, namely Kanghua Hospital,
Renkang Hospital and Kangxin Hospital, comprising inpatient healthcare services,
outpatient healthcare services and physical examination services; (i) rehabilitation
and other healthcare services — provision of rehabilitation services to patients with
physical or mental disabilities and other healthcare related services including
elderly care and training service for the disabled; (i) haemodialysis services —
provision of haemodialysis services, which generally refers to treatments that
replicate kidney's function to remove wastes in blood for patients with kidney
conditions; and (iv) elderly healthcare services — provision of elderly healthcare
services, including assisted living, adult daycare, long-term care, residential care
and hospice care to the aged patients.

Guangdong Kanghua Healthcare Group Co., Ltd.
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The following tables below set forth the revenue, costs of revenue, gross profit T~ &R & JI R TR BRI AR £ F iR D #2989

and gross profit margin of the Group by segment for the periods indicated: e~ WEMA - BF REFE
For the six months ended 30 June 2024 (unaudited) HEZZ-WFARAA=THIEREACGRE
E1z)

Rehabilitation

and other Elderly

Hospital healthcare  Haemodialysis healthcare
services services services services Total

BEREM MR E EEBRE
BRR% BERY R R ‘st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARBTR ARETR  ARBTR ARETR  ARETR

Revenue g 880,750 59,708 37,092 6,968 984,518

Cost of revenue WA (747,958) (49,449) (36,906) (3,806) (838,119)

Gross profit eS| 132,792 10,259 186 3,162 146,399

Gross profit margin FE 15.1% 17.2% 0.5% 45.4% 14.9%

For the six months ended 30 June 2023 (unaudited) BE_Z-_ZFXA=Z+HIENEA (RE
EiZ)

Rehabilitation

and other Elderly

Hospital healthcare healthcare
services services services Total

REREM ZERER
Bl R % BER® k% @ar
RMB'000 RMB'000 RMB'000 RMB'000

ARETT  ARBTE ARETT ARET:R

Revenue Wz 920,883 60,741 5,874 987,498
Cost of revenue WA (761,169) (51,192) 4,143 816,504
Gross profit EF 159,714 9,549 1,731 170,944
Gross profit margin EFE 17.3% 15.7% 29.5% 17.3%

Revenue from the Group's hospital services amount to RMB880.8 million for  MRIREHEA » REBERREANKRZAAR
the Reporting Period (six months ended 30 June 2023: RMB920.9 million), #8808F & T (HEZE T -_=ZF A=+
representing a period-on-period decrease of 4.4%, accounting for 89.5% (six ~ HIE/~EA : ARM9209HET) HJ:IZ/W
months ended 30 June 2023: 93.3%) of the total revenue of the Group. D44%  (AAREE B 89.5% (B =
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Revenue from hospital services comprised (i) revenue from inpatient healthcare
services amounted to RMB522.8 million (six months ended 30 June 2023:
RMB547.4 million), representing a period-on-period decrease of 4.5%, accounting
for 53.1% (six months ended 30 June 2023: 55.4%) of the total revenue of the
Group; (i) revenue from outpatient healthcare services amounted to RMB319.3
million (six months ended 30 June 2023: RMB312.4 million), representing a
period-on-period increase of 2.2%, accounting for 32.4% (six months ended
30 June 2023: 31.6%) of the total revenue of the Group; and (iii) revenue from
physical examination services amounted to RMB38.7 million (six months ended
30 June 2023: RMB61.0 million), representing a period-on-period decrease of
36.6%, accounting for 3.9% (six months ended 30 June 2023: 6.2%) of the total
revenue of the Group. The decrease in revenue from hospital services is primarily
attributable fo (i) the decline in revenue in all of our major medical disciplines,
in particular, the cardiovascular related disciplines, internal medicine related
disciplines and O&G related disciplines; (i) the decrease in patient average
spending across all of our service offerings; and (iii) despite the increase in
the number of inpatient, outpatient and physical examination visits during the
Reporting Period. The decline in average spending is primarily due to downward
adjustments in payment rates for different DRG groups and tightened social
insurance payment quotas under the Diagnosis-Related Group Incentive Payment
(DIP) model implemented by the Ministry of Human Resources and Social Security.
Additionally, the significant drop in revenue from physical examinations is due
to fewer examination tasks performed per patient during the Reporting Period.
Recent reforms and tightened social insurance payments are expected to
continue to put a pressure on our revenue growth.

Revenue from rehabilitation and other healthcare services amounted to RMB59.7
million (six months ended 30 June 2023: RMB60.7 million), representing a period-
on-period decrease of 1.7%, accounting for 6.1% (six months ended 30 June 2023:
6.2%) of the total revenue of the Group. Anhui Hualin Group is principally engaged
in provision of rehabilitation services to the patients with physical or mental
disabilities and other healthcare related services including care services for
elderly and training services for the disabled. The decrease in revenue is mainly
attributable fo (i) the suspension of our hemophilia services at our rehabilitation
hospitals due to regular inspection by the local government authority; and {ii)
recent reforms and policy implementation in payment rates adjustments as well
as restrictions on annual social insurance payout quotas.

Revenue from haemodialysis services amounted to RMB37.1 million (six months
ended 30 June 2023: nil), accounting for 3.8% (six months ended 30 June 2023:
nil) of the total revenue of the Group. The haemodialysis services segment was
newly acquired by the Group in January 2024 and is still operating at loss. The
Board is optimistic that the haemodialysis services segment will be one of the key
revenue drivers of the Group in the medium to long term.
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Revenue from elderly healthcare services represents the provision of elderly
healthcare services at our Renkang Elderly Care Centre, which amounted to
RMB7.0 million (six months ended 30 June 2023: RMB5.9 million), representing
a period-on-period increase of 18.6%, accounting for 0.7% (six months ended
30 June 2023: 0.6%) of the total revenue of the Group. The increase in revenue
is primarily attributable to higher patient intake during the Reporting Period,
increased average spending per patient, and the overall impact of a growing
elderly population.

Cost of Revenue

Cost of revenue of the Group’s hospital services segment (consisting of inpatient
healthcare services, outpatient healthcare services and physical examination
services) primarily consisted of pharmaceuticals, medical consumables, staff
cost, depreciation, service expenses, utilities expenses, rental expenses and
other costs. Cost of revenue of the Group’s hospital services segment decreased
to RMB748.0 million (six months ended 30 June 2023: RMB761.2 million),
representing a period-on-period decrease of 1.7%. The decrease in cost of
revenue of our hospital services segment is mainly attributable to the decrease in
operation of our hospital services segment with drop in cost of pharmaceuticals
and medical consumables, however, partly offset by the increase in direct staff
related costs and rental expenses during the Reporting Period. The rise in direct
staff-related costs reflects ongoing pressure in staff retention expenses and a
shortage of qualified professionals in the market. Additionally, Kangxin Hospital
continued to operate at a negative gross margin during the Reporting Period.

Cost of revenue of the Group’s rehabilitation and other healthcare services
segment amounts to RMB49.4 million (six months ended 30 June 2023: RMB51.2
million), representing a period-on-period decrease of 3.4%, and primarily
consisted of staff costs, medical consumables, depreciation, utilities and rental
expenses. Staff costs are salaries and benefits for healthcare professionals,
including physical therapists, occupational therapists, speech therapists, and
nursing staff involved in patient care. Medical consumables are therapeutic
supplies associated with purchasing and maintaining rehabilitation equipment
(e.g., treadmills, weights, adaptive devices) and consumable supplies. The
decrease in the cost of revenue for our rehabilitation and healthcare services
segment is primarily due to reduced operations at Hefei Kanghua Rehabilitation
Hospital as a result of the suspension of hemophilia services during the Reporting
Period.

BEERWR DT

o 9 248 B8 R R 75 0 M a5 E B TR R
HEEERBHORSARE 0BT (]
:?:f?f:ﬂz/\ﬂi+5¢/\1.ﬂ . /\EM
59T®IT) A ERIB6%  HAEEE
WE 0T (RE-F-=FXA=THIE
A :0.6%) - A EME B R ENEE
MREENEREEN SEEEHTHY
R B AT R BB -

o g AR
KEI & B R 7% 0 28 (B FE {E B BB RS -

M B8RS KB RIRE) WRER AT E

BE%Em BEREM BIKA -HE R
ﬁ%ﬁ'ﬂiﬁ KEE BRI MEMKA » A

ERBRBESBNRENETRIEAR
%748.05%‘7%(%i T-=%,H=+H
AREA : AREETO2E&ETT) » R R
1.7% ° H IR R 1% 9 P a9 e 2= JMSTB%I
DEAREMERRS DB EER DA
NEELREBEREM KA TR  EBDW®RE
HANHEBTEEMRBNREARBAERH
EONFTIKG - ME TEHEMBENKAIERK
BMTEIKRBERANFERNUARMS L
é%%%%k%a’]m& BESN - B BE BT A R
EHANEERENERZERSA -

AEBMREREMEERBE S THOKRE
MABARBAGABE L (BE_ZE_=F
ANA=ZTHLESNEAR AR 2BET) ¢

RILLR A 3.4%  TEBFETKA - BEE
MoHE - KEBRESRAX - BIXREAR

BEEZAR (BRI QB  BEEE
fh B AR N2 EBEEENEIEAR)
WIEREN - BEAMREBE MEER
ERE(PImE T  RER  BEERE)
HERAEYE KBRER - RPIWEERE
BRI D WS AR A T EEH R R
iﬁﬁﬁq/\ﬁﬂfﬁ?ﬁ%@ & fe [ 1 A m AR
=S ERRB AT

EREERREEERNBERAR



Management Discussion and Analysis
BIEENRR DN

Cost of revenue of the Group’s haemodialysis services segment amounts to
RMB36.9 million (six months ended 30 June 2023: nil) and primarily consisted
of staff costs, medical consumables, depreciation, utilities and rental expenses.
Direct staff costs include expenses related to the salaries and benefits of
healthcare professionals, such as nephrologists, nurses, and technicians who
provide dialysis treatments. Medical consumables refer to medical supplies and
costs associated with the purchases and maintenance of dialysis machines,
tubing, filters, and other consumables necessary for each treatment session.
Facility overhead such as utility expenses relates to the operational costs of the
dialysis centres, including rent, water and electricity and maintenance of the
facility. Other costs are expenses related to ancillary services, such as lab tests
and cleaning and waste treatment.

Cost of revenue of the Group’s elderly healthcare services represents cost of
revenue at Renkang Elderly Care Centre amounted to RMB3.8 million (six months
ended 30 June 2023: RMB4.1 million), representing a period-on-period decrease
of 8.1%, which mainly represent the cost of services including direct staff cost
and consumables incurred at the elderly care centre. There were no significant
changes in cost of revenue as the centre had been operating at high utilisation.

During the Reporting Period, pharmaceuticals, medical consumables and staff
cost accounted for approximately 25.9% (six months ended 30 June 2023: 26.7%),
25.8% (six months ended 30 June 2023: 26.4%) and 34.2% (six months ended
30 June 2023: 33.2%), respectively, of the total cost of revenue of the Group. The
proportion of cost of pharmaceuticals and medical consumables as percentage
of total cost of revenue recorded a decrease during the Reporting period, which is
mainly attributable to the decrease in operations of our outpatient and inpatient
healthcare services. Our total staff-related costs, including salaries, bonuses, and
other benefits, increased by 6.0% compared to the prior period. This increase is
primarily atfributable to (i) higher salary levels, retention costs, and a shortage of
professional medical staff in the market; and (i) the impact in acquisition of the
Kanghua Haemodialysis Group during the Reporting Period.

Gross Profit and Gross Profit Margin

Total gross profit of the Group amounted to RMB146.4 million (six months ended
30 June 2023: RMB171.0 million), representing a period-on-period decrease of
14.4%. The overall gross profit margin decreased to 14.9% (six months ended 30
June 2023: 17.3%), primarily due fo: (i) the decrease in revenue from our hospital
services segment; (i) the decrease in the average patient spending from our
inpatient and outpatient healthcare services and physical examination services;
(iii) the impact in acquisition of the haemodialysis services business in January
2024; and (iv) the deterioration in financial performance of Kangxin Hospital,
notwithstanding it is still operating at a negative gross margin.
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Other Income

The other income of the Group primarily consisted of bank and other interest
income, investment income from structured bank deposits, government subsidies,
fixed operating lease income (rental income), clinical trial and related income and
others. In the first half of 2024, other income amounted to approximately RMB21.2
million (six months ended 30 June 2023: RMB21.2 million), representing a period-
on-period decrease of approximately 0.1%, primarily aftributable to (i) decrease
in investment income from structured bank deposits to RMB4.1 million (six months
ended 30 June 2023: RMB6.4 million) primarily due to a decrease in amount of
structured deposits being placed during the Reporting Period; (i) decrease in
government related subsidies to RMB0.3 million (six months ended 30 June 2023:
RMBO.6 million); (iii) an increase in clinical trial and related income to RMB7.3
million (six months ended 30 June 2023: RMB5.3 million); and (iv) an increase
in bank and other interest income to RMB3.2 million (six months ended 30 June
2023: RMB1.6 million).

Other Expenses, Gains and Losses

The other expenses, gains and losses of the Group primarily consisted of fair
value gain/(loss) on financial assets at FVTPL, loss on disposals of property, plant
and equipment, donations and net exchange gain/(loss). In the first half of 2024,
other expenses, gains and losses amounted to a net loss of RMB9.9 million (six
months ended 30 June 2023: net gain of RMB1.1 million), primarily attributable
to (i) a recorded fair value loss on financial assets at FVTPL of RMB11.4 million (six
months ended 30 June 2023: fair value gain of RMB1.7 million) in relation to an
unrealised fair value loss in an investment fund recognised during the Reporting
Period; and (i) a recorded net exchange gain of RMB1.8 million (six months ended
30 June 2023: net exchange loss of RMBO.5 million) mainly arising from our Hong
Kong dollar denominated financial assets.
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Net Provision for Impairment Losses under Expected Credit Loss (ECL)
Model

During the Reporting Period, impairment losses under expected credit loss model
recorded a net provision of RMB3.2 million (six months ended 30 June 2023:
RMB2.2 million). The net provision for the Reporting Period is mainly attributable
to: (i) an increase in the overall balance of accounts and other receivables at the
end of the Reporting Period; and (ii) the effects of increase in the Group’s accounts
receivable aging and deterioration in credit rating of certain corporate customers
and outstanding debts from patients. In the past years, the Group has increased
its efforts to recover overdue debts, including recovering receivables from patients
through legal actions, as well as tightening credit reviews given to corporate
customers.

The Group collectively assesses ECL for the accounts and other receivables,
except for accounts receivable from the PRC government's social insurance
scheme and certain credit impaired debtors which are assessed for ECL
individually. The provision rates are based on internal credit ratings as groupings
of various receivables that have similar loss patterns. The collective assessment
is based on the Group’s historical default rates taking into consideration forward-
looking information that is reasonable and available without undue costs or effort.
At every reporting date, the historically observed default rates are reassessed
and changes in the forward-looking information are considered.

The management of the Group closely monitors the credit quality of accounts and
other receivables and considers the debts that are neither past due nor impaired
to be of a good credit quality. Receivables that were neither past due nor impaired
related to the customers and debtors for whom there was no history of default. As
part of the Group’s credit risk management, the Group uses receivables’ aging fo
assess the impairment for its receivables except for accounts receivables from the
PRC government's social insurance schemes and certain credit impaired debtors
of which ECL are assessed individually. These receivables consist of a large
number of small patients with common risk characteristics that are representative
of the patients” abilities to pay all amounts due in accordance with the contractual
ferms.
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Administrative Expenses

The administrative expenses of the Group primarily consisted of staff costs,
repairs and maintenance expenses, office expenses, depreciation and
amortisation, rental expenses, utilities expenses, entertainment and travelling
expenses and other expenses. In the first half of 2024, administrative expenses
amounted to RMB140.5 million (six months ended 30 June 2023: RMB125.6
million), representing a period-on-period increase of approximately 11.8%,
primarily due to (i) the increase in administrative staff related costs due to rise in
general salary level and the impact in acquisition of the haemodialysis services
business in January 2024; (ii) the increase in rental expenses and property
management expenses during the Reporting Period; and (iii) increase in repair
and maintenance expenses as well as other major administrative expenses
including office expenses and entertainment and travelling expenses.

Finance Costs

Finance costs for the Reporting Period amounted to RMB17.1 million (six months
ended 30 June 2023: RMB6.4 million), representing a period-on-period increase
of 168.2%. Finance costs for the Reporting Period represents (i) interest on bank
loans raised of RMB18.7 million (six months ended 30 June 2023: RMB8.4 million),
during the Reporting Period, one of the Group’s major bank loan was repaid in
full {part of the repayment was replaced by an advance from the Company’s
immediate holding company, Kanghua Group) and the related remaining
unamortised bank arrangement fee of approximately RMB11.7 million was
charged to profit or loss on a one-off basis; (i) interest on loan from Kanghua
Group of RMBO.6 million (six months ended 30 June 2023: nil); (iii) the interest
element relating to lease liabilities charged to profit or loss during the Reporting
Period of RMB4.0 million (six months ended 30 June 2023: RMB4.1 million); and (iv)
less the amount of interest capitalised in the cost of qualifying assets of RMB6.2
million (six months ended 30 June 2023: RMB6.1 million).
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Income Tax Expenses

The income tax expenses of the Group primarily consisted of PRC enterprise
income tax, Hong Kong Profits Tax and deferred tax. In the first half of 2024,
income tax expenses amounted to RMB21.6 million (six months ended 30
June 2023: RMB29.7 million), representing a period-on-period decrease of
approximately 27.5%. The subsidiaries of the Group in the PRC are generally
subject to income tax rate of 25% on their respective taxable income. The
decrease in income tax expenses was primarily due the decrease in profits
generated at Kanghua Hospital during the Reporting Period.

(Loss)/Profit for the Period

The Group recorded loss for the Reporting Period amounting to RMB24.7 million
(six months ended 30 June 2023: profit of RMB29.4 million), and loss attributable
to the shareholders amounting to RMB19.5 million (six months ended 30 June
2023: profit of RMB50.7 million).

Adjusted EBITDA

The (loss)/profit for the period is the primary performance indicator of the Group,
which reflects the totality of the Group’s performance based on IFRS and has been
discussed in the management discussion in this report. The relevant disclosures
on Adjusted EBITDA are intended to provide an additional measure for investors
to understand the Group’s core operating performance based on elimination of
impact that the management considers is not reflective of the core operations of
the Group.
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The following table sets out the reconciliation from (loss)/profit before tax to
Adjusted EBITDA and explanation notes:

TREHRBA (BR8N EL

BEERWR DT

im K
0 &

L

EBITDA B ¥T8R N R F2 55 AR -

For the six months ended

30 June
BEARA=THLEARER
2024 2023
—E-MEF ZE=F
Notes RMB'000 RMB’000
B 5 ARBTT ARBFT
(unaudited) (unaudited)
(REEZ) (CRigE%)
(Loss)/profit for the period HA (E518) & 7 (24,657) 29,366
Add: Income tax expenses o SRR 21,557 29,715
(Loss)/profit before tax BRELAT (B51E) R F
(IFRS measure) (BB R E R 2) (3,100) 59,081
Add: Finance costs o BE R (i 17,061 6,361
Add: Depreciation of m:EREEERE
right-of-use assets (i) 21,274 18,117
Add: Depreciation of property, m:9E - BERRERTE
plant and equipment (i) 53,804 54,853
EBITDA (non-IFRS measure) EBITDA (3EEIPR B B R 5 2E Al 5T &) 89,039 138,412
Add: Fair value loss/(gain) on m:BAFEFAESNEMEE
financial assets at FVTPL NTE(EBR) (il 11,400 (1,718)
Less: Investment income from W BRI R ERA
structured bank deposits (iii) (4,075) (6,384)
Less: Exchange (gain)/loss BB (WE) S EE (iv) (1,815) 493
Less: Bank and other W IRIT READF B A
interest income (v) (3,210) (1,576)
Adjusted EBITDA 4 A B EBITDA
(non-IFRS measure) (FEENPR B #5 3R 5 2ERIGT 2) 91,339 129,227
Notes: (T

(i)

EBITDA (represents earnings before interest, taxes, depreciation and amortization) is
an additional tool for users of the financial information to understand the cash profit
generated by the Group's operations, by eliminating the impact of taxes, cost of
debts (finance costs) and non-cash depreciation of right-of-use assets and property,
plant and equipment. EBITDA can also represent the financial outcome of operating
management decisions by eliminating the impact of non-operating management
decisions, such as tax expenses, inferest expenses and depreciation, and enables
to assess the substantive profitability of the Group net of expenses dependent on
financing decisions, tax strategy, and discretionary depreciation schedules.
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(ii)

(iii)

(iv)

(v)

Fair value loss/(gain) on financial assets at FVTPL represents fair value changes
of investments held by the Group. As part of the Group’s cash management
policy to manage excess cash, the Group purchased investment products
from financial institutions or invest into funds to achieve higher interest income
without interfering with the business operations or capital expenditures.
Such investment products or investment funds held by the Group does not
form part of the Group’s core business operations and subject to fair value
changes from time to time with fair value gains or losses recognised in the
consolidated statement of profit or loss. In the opinion of the Directors, such
gains or losses associated with the investment is not reflective of the daily
business operations of the Group, and removal of such gains or losses would
enable the users of the financial information to befter understand the core
operating performance of the Group.

Investment income from structured bank deposits represents investment
income earned by the Group which primarily includes interest income from
structured bank deposits purchased by the Group. As part of the Group’s cash
management policy fo manage excess cash, the Group purchased investment
products from financial institutions to achieve higher interest income without
interfering with the business operations or capital expenditures. Such
structured bank deposits do not form part of the Group’s core business
operations. In the opinion of the Directors, the income associated with the
structured bank deposits is not reflective of the daily business operations of
the Group, and the removal of such income would enable the users of the
financial information to better understand the core operating performance of
the Group.

Exchange (gain)/loss represents the financial impact in movements of
exchange rates primarily on the Group’s bank balances and fixed bank
deposits which are denominated in Hong Kong dollars. Other than the bank
balances and fixed bank deposits, the Group does not have other significant
foreign currency denominated financial assets and liabilities. In the opinion of
the Directors, such exchange gains or losses associated with bank balances
and fixed bank deposits are not reflective of the daily business operations
of the Group, and the removal exchange gains or losses would enable the
users of the financial information to better understand the core operating
performance of the Group.

Bank and other interest income primarily represents interest income from
bank deposits from the savings accounts. In the opinion of the Directors,
such interest income is not reflective of the daily business operations of the
Group, and the removal of such interest income would enable the users of the
financial information to better understand the core operating performance of
the Group.
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FINANCIAL POSITION

Property, Plant and Equipment, Right-of-use assets and Deposits Paid for
Acquisition of Property, Plant and Equipment

During the Reporting Period, the Group acquired property, plant and equipment
and incurred expenditure on construction in progress of RMB24.9 million and
RMB29.2 million (six months ended 30 June 2023: RMB19.0 million and RMB63.5
million), respectively, mainly for the purpose of (i) upgrading and expanding
the service capacity of our hospital operations; (i) construction cost incurred at
Phase Il medical facility at our Kangxin Hospital; and {iii) the construction for the
development of our Kanghua Qingxi Healthcare Complex.

As at 30 June 2024, the Group had right-of-use assets of RMB299.5 million (31
December 2023: RMB284.3 million) which includes leasehold lands of RMB214.5
million (31 December 2023: RMB216.7 million) and leasehold land and buildings
relating fo leases of RMB85.1 million (31 December 2023: RMB67.6 million). During
the Reporting Period, the Group entered into new lease agreements for the use of
properties in the PRC for 2 years and is required to make fixed monthly payments.
In relation to such leases, the Group recognised right-of-use assets and lease
liabilities of RMBO.1 million (six months ended 30 June 2023: RMBO.5 million).

During the Reporting Period, the Group recognized an addition of RMB30.9
million in property, plant, and equipment due to the acquisition of subsidiaries.
On the acquisition date, the Group also recognized an addition of RMB36.1 million
in right-of-use assets and RMB36.1 million in lease liabilities for properties in the
PRC, with remaining lease terms ranging from 1to 13 years.

As at 30 June 2024, the Group had deposits paid for acquisition of property, plant
and equipment amounting to RMB40.5 million (31 December 2023: RMB36.2
million). The deposits mainly represent deposits paid for construction cost of
Phase Il medical facility at our Kangxin Hospital and amount paid for acquisition
of new medical equipment and other new facilities as the Group continues to
upgrade its medical facilities and expand its operation capacity.
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Other Asset

Other asset represented a brand introduction fee paid by the Group to procure
the introduction of the “Artemed” brand by Silver Mountain to Kangxin Hospital
under a management arrangement with Silver Mountain in 2022 ("Management
Arrangements”). Details of the Management Arrangements are set out in the
Company’s announcement dated 23 May 2022. Pursuant to the Management
Arrangements, Silver Mountain shall provide a series of services with a view
to improving and optimising the operations of Kangxin Hospital including
the introduction of a German medical group “Artemed” to Kangxin Hospital
to participate in daily management and operations, overseas and domestic
resources, research capabilities, clinical achievement transformation, policy
innovation, cooperation with medical colleges, key scientific construction, medical
informatics, medical payment system, quality control, expert collaboration and
cost control. The “Artemed” license holder has granted Kangxin Hospital for a
non-exclusive right to use Artemed brand in Mainland China.

Accounts and Other Receivables

The account receivables of the Group primarily consisted of balances due from
social insurance funds, certain corporate customers and individual patients.
As at 30 June 2024, accounts receivables amounted to RMB311.8 million (31
December 2023: RMB256.7 million), of which 67.9% (31 December 2023: 68.8%)
were aged within 90 days. Average accounts receivables turnover days for the
Reporting Period is 52.3 days (31 December 2023: 43.5 days). The increase in
accounts receivables and accounts receivable turnover days was primarily due to
the increase in balance due from social insurance funds and other government
authorities, and certain corporate customers, as well as impact in acquisition of
the haemodialysis services business in January 2024. As at 30 June 2024, the
Group has carried out credit assessment on its accounts and other receivables
and a net provision of impairment loss of RMB3.2 million (six months ended
30 June 2023: RMB2.2 million) has been charged to profit or loss during the
Reporting Period.
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The other receivables of the Group primarily consisted of prepayments to
suppliers and others. As at 30 June 2024, total other receivables amounted to
RMB43.2 million (31 December 2023: RMB45.5 million) and primarily comprised (i)
prepayments to suppliers of RMB10.6 million (31 December 2023: RMB8.6 million);
and (i) other receivables comprising prepayments to other non-trade suppliers,
security deposits and other prepaid expenses and others amounted to RMB35.0
million (31 December 2023: RMB39.3 million), which is offset by a net provision
expected for credit loss of RMB2.4 million (31 December 2023: RMB2.4 million).

Accounts and Other Payables and Provision

The accounts and other payables and provision of the Group primarily consisted
of accounts payable, accrued expenses, receipts in advance, payables for
acquisition of property, plant and equipment, provision for medical dispute
claims, other tax payables and others. At 30 June 2024, accounts and other
payables and provisions increased to RMB689.4 million (31 December 2023:
RMB660.3 million) primarily attributable to: (i) an increase in accounts payable
to RMB366.8 million (31 December 2023: RMB317.3 million) mainly due impact
in acquisition of the haemodialysis services business in January 2024; (i) a
decrease of accrued expenses to RMB83.5 million (31 December 2023: RMB96.1
million); (iii) a decrease in receipt in advance to RMB187.1 million (31 December
2023: RMB197.5 million) which mainly represents temporary funds received from
social insurance fund; and (iv) an increase in payables for acquisition of property,
plant and equipment to RMB21.9 million (31 December 2023: RMB20.6 million);
and (v) an increase in provision for medical dispute claims to RMB2.1 million (31
December 2023: RMB1.2 million), comprising a net provision for the Reporting
Period of RMB3.2 million (six months ended 30 June 2023: RMB3.3 million).
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Net Current Assets and Net Assets

As at 30 June 2024, the Group recorded net current assets of RMB188.1 million (31
December 2023: RMB328.8 million) and net assets position of RMB1,427.2 million
(31 December 2023: RMB1,497.5 million).

LIQUIDITY AND CAPITAL RESOURCES
Financial Resources

As at 30 June 2024, the Group continued to maintain a good financial position
with cash and cash equivalents of RMB105.9 million (31 December 2023:
RMB305.2 million), fixed bank deposits of RMB65.1 million (31 December 2023:
RMB63.4 million) and restricted bank balances of RMB1.7 million (31 December
2023: RMB2.7 million). The Group continues to generate steady cash flow from
operations. Taking into account sufficient cash and bank balances, in the opinion
of the directors of the Company, the Group will have adequate and sufficient
liquidity and financial resources to meet the working capital requirement of the
Group for at least the next twelve months following the end of the Reporting
Period.
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As at 30 June 2024, as part of the Group’s cash management activities, the
Group had investments (classified as financial assets at FVTPL) in aggregate of
RMB387.0 million (31 December 2023: RMB383.4 million), primarily consisting of,
(i) a fund investment of RMB22.0 million (31 December 2023: RMB34.4 million). In
2021, the Group entered into a partnership agreement with two independent third
parties for the establishment of a fund, namely, Guangdong Bosong Kanghua
Equity Investment Partnership, L.P., a limited partnership established under the
laws of the PRC. The purpose of the fund is to achieve investment refurns and
capital appreciation through carrying out investment, investment management
and other activities in accordance with PRC laws, business scope under business
registration, and the partnership agreement. To the extent permitted by the
applicable laws, the fund will invest primarily in the fields of medical services,
biotechnology, medical equipment, and medical informatics. The initial term of
the fund shall be seven years. As at 30 June 2024, the fund had made equity
investments in two (31 December 2023: two) unlisted companies and the
aggregate carrying amounts of the equity investments was RMB22.0 million (31
December 2023: RMB34.4 million), which were measured at fair values. During
the Reporting Period, the Group recognised a fair value loss of RMB11.4 million
(six months ended 30 June 2023: nil) in relation to fund investment; and liii)
structured short-term bank deposits of RMB365.0 million (31 December 2023:
RMB350.0 million), representing low-risk structured investment products issued
by commercial banks in the PRC for variable investment returns. Maijority of these
structured deposits are with maturities of less than six months and the principal is
generally renewed when matured.
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As part of the Group’s cash management policy to manage excess cash, the
Group purchases investment products from financial institutions to achieve
higher interest income without interfering with business operations or capital
expenditures. The Group carefully balances the risks and returns associated
with the investment products when making the investment decisions. The senior
management of the Group is closely involved in scrutinizing any decision of
the Group to purchase investment products. The investment products should
generally satisfy the following criteria, including: (i) its term should generally not
exceed one year; (ii) it should not interfere with the Group’s business operations
or capital expenditures; (iii) it should be issued by a reputable bank which the
Group has a long-term relationship, preferably exceeding five years; and (iv) the
underlying investment portfolio should generally be low risk.

Cash Flow Analysis

The table below sets forth the information as extracted from the condensed
consolidated statement of cash flows of the Group for the periods indicated:
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For the six months ended

30 June
BEAA=THILEAEA
Change 2024 2023
23 —E-WEF —E=F
RMB’000 RMB’000
ARBT T ARBFT
Net cash flow from operating activities KEEEMEREREFRE -22.0% 48,783 62,571
Net cash flow (used in)/from investing BEZRE (A B
activities HeREFHE N/AZE (49,824) 18,351
Net cash flow used in financing activities MEEBAARRREFE +228.0% (198,102) (60,406)
Net (decrease)/increase in cash and BERBELEEY (RD)
cash equivalents 1B I F 2R (199,143) 20,516

Net cash flow from operating activities

During the Reporting Period, the net cash flow from operating activities
amounted to RMB48.8 million (six months ended 30 June 2023: RMB62.6
million), representing a period-on-period decrease of 22.0%, which is primarily
attributable to the deterioration of our performance in adjusted EBITDA and loss
for the Reporting Period.
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Net cash flow (used in)/from investing activities

During the Reporting Period, the net cash flow used in investing activities
amounted to RMB49.8 million (six months ended 30 June 2023: net cash flow
from of RMB18.4 million), which is primarily attributable to (i) a recorded net
purchase of financial assets at FVTPL of RMB15.0 million (six months ended 30
June 2023: net proceed from disposal of financial assets at FVTPL of RMB187.5
million); (i) net cash flow from acquisition of the Kanghua Haemodialysis Group of
RMB6.1 million (six months ended 30 June 2023: nil); (i) a decrease in purchase
of property, plant and equipment to RMB36.9 million (six months ended 30 June
2024: RMB77.9 million); and (iv) an increase in deposits paid for acquisition of
property, plant and equipment to RMB12.1 million (six months ended 30 June
2024: RMB4.4 million).

Net cash flow used in financing activities

During the Reporting Period, the net cash flow used in financing activities
amounted to RMB198.1 million (six months ended 30 June 2023: RMB60.4 million),
which is primarily attributable to (i) new bank loan raised of RMB21.8 million (six
months ended 30 June 2023: RMB30.7 million); (i) the Group has net repayment
to non-controlling shareholders of subsidiaries of RMB75.1 million (six months
ended 30 June 2023: RMB26.9 million); (iii) repayment of bank loans of RMB283.4
million (six months ended 30 June 2023: RMB16.3 million); and (iv) advance from
the Company’s immediate holding company, Kanghua Group of RMB177.0 million
(six months ended 30 June 2023: nil).

Significant Investment, Acquisition and Disposal

On 15 December 2023, the Company entered into an acquisition agreement with
Dongguan YouWang Enterprise Investment Co., Ltd., an independent third party,
pursuant to which the Company had agreed to acquire 70% equity interest in
Kanghua Haemodialysis and its subsidiaries (Kanghua Haemodialysis Group) at
a consideration of RMB7.7 million. The acquisition was completed on 9 January
2024 and Kanghua Haemodialysis has since become a non-wholly-owned
subsidiary of the Company.
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The acquisition has been accounted for using the acquisition method. The interim
condensed consolidated financial information include the results of Kanghua
Haemodialysis Group for the period from the acquisition date to 30 June 2024.
The Group has elected to measure the non-controlling interests in Kanghua
Haemodialysis Group at the non-controlling interests’ proportionate share of the
Kanghua Haemodialysis and Group’s identifiable net liabilities. The amount of
goodwill arising as a result of the acquisition was RMB114.2 million.

Save as disclosed in this report, the Group had no significant investment,
acquisition or disposal during the Reporting Period.

Cash Management Activities

As part of the Group’s cash management, the Group has from time to time
purchased investment products (structured bank deposits) issued by a reputable
PRC commercial bank with terms ranging from 7 days to 189 days and investment
funds to achieve higher interest income without interfering with business
operations or capital expenditures. The investment products are not rated by any
credit rating agency but is classified as low-risk by the issuing bank and may
involve liquid listed securities. The Group carefully balances the risks and returns
associated with the investment products when making the investment decisions.
The senior management of the Group is closely involved in scrutinizing any
decision of the Group to purchase investment products. Furthermore, the Group
has also invested in investment fund and equity investment fund for the purpose
of generating long-term investment returns. It has been the strategy of the Group
to explore new potential investments projects and capital market investments in
order to diversify business risk as well as broaden income source and spectrum
of the Group and eventually maximizing shareholders’ values. The Company
considers that these investment funds involve scopes that covers quality capital
market stocks and high value-added health industries which are in line with
PRC's development trajectories in the healthcare and technology space which is
highly relevant to the Group’s core business. The Directors consider that, through
appropriate market screening of investment projects by the funds, they will in the
long term be a reasonable investment of the Company and potentially facilitate
the Group’s entry info the relevant healthcare space and establishing strategic
cooperation with relevant players in the market.

Capital Expenditure

The Group regularly makes capital expenditures to expand its operations,
maintain its medical facilities and improve its operating efficiency. Capital
expenditure primarily consists of purchases of property, plant and equipment. The
capital expenditure of the Group during the Reporting Period was RMB54.1 million
(six months ended 30 June 2023: RMB82.6 million). The Group has financed its
capital expenditure mainly through cash flows generated from operating activities
and bank loans.
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USE OF PROCEED FROM THE INITIAL PUBLIC OFFERING

The Company’s H shares were listed on the Stock Exchange on 8 November
2016. The Company’s net proceeds from the initial public offering of its H shares
amounts to approximately RMB782.6 million (equivalently to approximately
HK$874.9 million) after deducting underwriting commissions and all related
expenses. The net proceeds from the initial public offering have been and will be
utilised in accordance with the purposes set out in the prospectus of the Company
dated 27 October 2016 (the “Prospectus”).

Up to 30 June 2024, of the net proceeds from the initial public offering, (i) RMB78.3
million, representing approximately 10% of the net proceeds, have been fully
utilised and used as general working capital; (i) RMB134.7 million, representing
approximately 17.2% of the net proceeds, have been utilised and used on
expansion of our current operations and upgrading our hospital’s facilities; and (iii)
RMB208.8 million, representing approximately 26.7% of the net proceeds, have
been utilised and used for acquisition and potential acquisition of businesses. As
at 30 June 2024, out of the balance of the unutilised net proceeds of RMB360.8
million, part of such proceeds have been used to purchase certain financial
products (classified as financial assets at FVTPL) or placed in fixed bank deposits
to achieve higher interest income and capital return without interfering with our
business operations or capital expenditures to earn better return on our excess
cash balance, and the remaining balance have been kept at the bank accounts
of the Group (included in bank balances and cash). As at the date of this report,
the Company does not anticipate any material change to its plan on the use of
proceeds as stated in the Prospectus.
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TREIERAFABREMBRBFENHE
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The following table sets forth the intended purposes for the net proceeds from the
initial public offering, the utilisation of such proceeds and the timeline of utilisation
estimated by the management:

Net proceeds
from the initial public
offering intended

for the purpose Expected timeline
as disclosed Utilisation up to for the utilisation
in the Prospectus 30 June 2024 Unutilised amount  of the unutilised
Purpose (RMB million) (RMB million] (RMB million] ~ amount "
BRERFRERE BE-2-@F
BENERDRRE AAZTAK
ERERE BABR ABAEE FERAHA
JiiFe (AR¥BETRT) (AR¥BER) (ARMEER) SENEHHRNE
Expansion of the Group’s current operations and 70.4 8.5 619 By the end of
upgrading of hospital facilifies 31 December 2024
BAXKERBER LA R BRRE RZZ-ME+_R
=t+—H#
Expansion of operating capacity and capability 2817 126.2 155.5 By the end of
in multi-disciplinary specialised freatment and 31 December 2024
diagnosis and upgrade of medical facilities i
BREEENRZEMDRENAR =t—B#
FRERE R
Expansion of hospital management operations 78.3 - 78.3 By the end of
BABREREZE 31 December 2024
R-ZZ_ME+_R
=t+—H#
Expansion of healthcare operations in the PRC 2739 208.8 65.1 By the end of
through selective mergers and acquisifions 31 December 2024
BRERMOBEARTENBRER RZZ-WF+=A
=t+—B#
Working capital and other general corporate 78.3 78.3 - -
purposes
LEEENEM—RAFAE
Total 782.6 4138 360.8
Mt

M - AENREREEENMEFRARFAE
B ) 2B AR S N TR TIAE 2 o
HE HETEEEREIMEER S EERE
BN REMEER S EEEENLR o

Note: Such timeline is an estimation of the management only and is subject to change on
account of the Group’s operating conditions and market conditions from time to time.
In particular, it should not be taken as an indication that any potential transaction is
under negotiation and/or will materialise.
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INDEBTEDNESS
Bank Loans

As at 30 June 2024, the Group had secured bank loans of carrying amount of
RMB69.0 million (31 December 2023: RMB318.8 million). During the Reporting
Period, the bank loan facility in respect to the development of the Phase Il medical
facility and financing the operations of Kangxin Hospital (being the RMB420.0
million fixed asset facility agreement and RMB200.0 million financial leasing
agreement was fully repaid and cancelled.

As at 30 June 2024, the Group had one bank loan facility of RMB330.0 million for
the purpose of constructing the Kanghua Qingxi Healthcare Complex, and up to
30 June 2024, RMB69.0 million has been drawn down. The principal agreements
underlying the bank loan facility were as follows:

(i) a RMB330.0 million fixed asset facility agreement with Bank of Dongguan
Co., Ltd. and carried an interest rate at the LPR (Loan Prime Rate) offered
by the People’s Bank of China plus 0.5%, which was fixed at the drawn
down date;

(ii) guarantees by the Company and Mr. Wang Junyang, the chairman of the
Group; and

(iii) pledge of leasehold land held by the Group.

In connection with the bank loan facility above, Mr. Wang Junyang, the chairman
of the Group, provided guarantees and undertakings in favour of the relevant
lender. The financial assistance provided by Mr. Wang Junyang is exempted
from the connected transaction requirements under Chapter 14A of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Hong Kong Listing Rules”) by virtue of Rule 14A.90.
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Amount Due to Immediate Holding Company and Non-Controlling
Shareholder of a Subsidiary

As at 30 June 2024, the Group had an amount due fo the Company’s immediate
holding company of RMB177.6 million (31 December 2023: nil). During the
Reporting Period, the Group had repaid a bank loan in full amounted to
RMB283.4 million in respect of a bank loan facility granted to Kangxin Hospital
for the development of the Phase Il medical facility and financing the operations
of Kangxin Hospital. A portion of the funds used for the repayment was sourced
from the Group’s internal operating cash flows, while the remaining balance
of RMB177.0 million was obtained through an advance from the Company’s
immediate holding company, Kanghua Group. The advance is unsecured, bears
interest at 3.7% per annum, and is due within two years from the drawdown
date. This advance is exempt from the connected transaction requirements under
Chapter 14A of the Hong Kong Listing Rules, pursuant to Rule 14A.90.

As at 30 June 2024, the Group had an amount due to non-controlling
shareholder of a subsidiary of RMB134.3 million (31 December 2023: nil).
During the Reporting Period, the Group completed the acquisition of 70%
equity interest in Kanghua Haemodialysis Group, and as of the acquisition
date, the Kanghua Haemodialysis Group had an amount due to the vendor,
namely Dongguan YouWang Enterprise Investment Co., Ltd.* (the “Vendor”),
representing a shareholder’s loan of approximately RMB203.8 million to Kanghua
Haemodialysis. Pursuant to the acquisition agreement, the Vendor had agreed
that it would not require repayment of such shareholder's loan after completion
and would continue to provide such shareholder's loan for the benefit of the
Kanghua Haemodialysis Group until Kanghua Haemodialysis has sufficient cash
resources and the board of directors of the Kanghua Haemodialysis considers
appropriate to repay such shareholder’s loan. In view of the loss-making position
of Kanghua Haemodialysis Group, the Directors expect that financial assistance
of up to RMB100 million within one year from the completion date may be
required from the Group, which will primarily be used: (i) to support the ongoing
operations of Kanghua Haemodialysis Group; (i) for the capital expenditure of
medical equipment and expansion plans (if any); and/or {iii) for the repayment of
debt obligations of the Kanghua Haemodialysis Group as and when the board of
directors of Kanghua Haemodialysis considers appropriate. During the Reporting
Period, the Group advanced RMB86.8 million to Kanghua Haemodialysis, of
which RMB75.1 million was used for repayment to the Vendor, with the remaining
amount supporting the ongoing operations of Kanghua Haemodialysis Group.
The amount due to non-controlling shareholder of a subsidiary was unsecured,
non-interest bearing, and not due within one year from the end of the Reporting
Period, and has therefore been classified as non-current liabilities as of 30 June
2024.
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Contingent Liabilities

The Group is subject to legal proceedings and claims in the ordinary of business
primarily arising from medical disputes brought by patients. Provision for medical
disputes is made based on the status of potential and active claims outstanding
as at the end of the relevant period, and primarily taking intfo account any
judicial appraisal or court determination against the Group. As at 30 June 2024,
except for those disputes with provision made, the total stated claim amount
of the Group’s on-going medical disputes was approximately RMB15.6 million
(31 December 2023: RMB13.9 million) and there were certain medical disputes
without claim amount stated. Based on the Group’s assessment, as at 30 June
2024, approximately RMB2.1 million (31 December 2023: RMB1.2 million) had
been provided and included in accounts and other payables and provisions of
the Group.

As at 30 June 2024, the Group had no contingent liabilities or guarantees that
would have a material impact on the financial position or operation of the Group.

Pledge of Assets

As at 30 June 2024, leasehold land (included in right-of-use assets) with net
carrying amount of RMB78.4 million (31 December 2023: RMB79.3 million) had
been pledged to secure a banking facility granted to the Group. At 31 December
2023, certain property, plant and equipment of the Group with net carrying
amount of RMB14.4 million (30 June 2024: nil) had been pledged to secure a
banking facility granted to the Group.

Capital Commitments

The capital commitments of the Group were primarily attributable fo construction
costs relating to the expansion and renovation of the Group’s medical facilities.
As at 30 June 2024, the capital commitments in respect of property, plant and
equipment contracted for but not provided in the condensed consolidated
financial information were RMB140.8 million (31 December 2023: RMB178.8
million).
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Financial Instruments

The Group’s financial instruments primarily consisted of accounts and other
receivables, financial assets at FVTPL, fixed bank deposits, bank balances and
cash, restricted bank balances, accounts and other payables, amounts due to
immediate holding company and a non-controlling shareholder of a subsidiary,
bank loans and lease liabilities. The management of the Company manages and
monitors these exposures to ensure appropriate measures are implemented on
a timely and effective manner.

Exposure to fluctuation in Exchange rates

The proceeds raised by the Company in its initial public offering of its H Shares
is denominated in Hong Kong dollars. The Group deposits certain of its financial
assets in Hong Kong dollars, and is mainly exposed to fluctuation in exchange
rates of Hong Kong dollars against RMB. The Group is therefore exposed to
foreign exchange risk.

The Group has not used any derivatives financial instruments to hedge against its
exposure to currency risk. The management manages the currency risk by closely
monitoring the movement of the foreign currency rates and will consider hedging
significant foreign currency exposure should such need arise.

Gearing Ratio
As at 30 June 2024, the Group’s gearing ratio (total interest-bearing bank loans

divided by total equity and multiplied by 100%) was 4.8% (31 December 2023:
21.3%).

Guangdong Kanghua Healthcare Group Co., Ltd.

TRITH

AEBENERITATERRRRERLAE
L EURIR IR AP EABRSNEREE
EHRRITFEF  RITEHMAE - XRFIR
TTHRERR - BN R R EMBEMNRE  BNE
EER AR R —ENB A R EZERBIR
FIE - RITERNEERE - ARFEEE
EIR B P E L L - DAEAR KR R RO AR
HUEE 1 °

BEE =52 B Rl g

ARBHBEXRAFEEMEENASEHIE
ABTTAHE - REBIAETIFRERMD SRR
ERMEE  TEXBTEARKEXREHN
FE Nt AEEERIMNER K o

AEEYRKERERMITESRTAERHE
B RER - B ERRT Y8R INEE KK
HEHREREERAR UKEBEETER
LB ASMNEATEREITE I -

BEERELR

R-ZZE-_NMFERA=Z+TH AEEZEES
B R (GrBRITE B ER B ES TR
LA100%) B48% (—E-_=F+_A=1+—
B :21.3%) °



EMPLOYEES, REMUNERATION POLICIES AND TRAINING SCHEMES

The Group’s comprehensive staff remuneration policy comprise basic salary
determined with reference to the individual’s position, seniority and length of
service, performance bonus determined with reference to the metrics specific to
the individual's job function and other benefits. The Group regularly benchmarks
against available market data and adjusts its remuneration structure with a
view to remaining competitive. As at 30 June 2024, the Group had a total of
4,231 (31 December 2023: 3,946) full-time staff. Total staff related costs for the
Reporting Period (excluding directors” and supervisors’ emoluments) amounted
to approximately RMB336.3 million (six months ended 30 June 2023: RMB311.6
million). The Group endeavours to ensure that the compensation level of its
employees remains competitive and in line with market conditions and its
employees are appropriately rewarded based on their performance within the
general framework of the Group’s salary and bonus system.

The Group provides structured training and education programmes to enable
its staff to consistently deliver high quality services. These programmes aim to
equip the staff with a sound foundation of the medical principles and knowledge
as well as practical skills in their respective practice area and foster a high
standard of practice, organisation capability and vigilant attitude. Regular internal
and external mandatory trainings are organised for medical staff to keep them
abreast of the latest development in healthcare. From time to time, the Group
identifies and sponsors its staff with high development potential to undertake
further studies and professional training in prestigious academic institutions
and participate in industry conventions. Medical teams also benefit from the
experience and knowledge exchange during seminars and sharing sessions
regularly held. The Group encourages medical staff to apply for professional
and technical qualifications and enrol in specialised training programmes and
assessments from time to time, including induction training for new employees,
development training for young and middle-aged core talent, medical service
quality training and management training for young core talent, with a view
to ensuring that their relevant professional competencies meet the required
standards. Through various training and education programmes, the Group also
aims to foster a proactive risk reporting culture among staff, which is important in
the early detection of clinical failure and damage control.
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Corporate Governance Highlights
TEERHE

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for the six
months ended 30 June 2024 (six months ended 30 June 2023: nil).

REPURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
SECURITIES

During the Reporting Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities (including
sale of treasury shares). As at 30 June 2024, the Company did not hold any
treasury shares.

EVENTS AFTER THE REPORTING PERIOD

There was no significant event after the Reporting Period.

REVIEW OF INTERIM REPORT

Audit Committee has reviewed the Group’s interim results and interim report for
the six months ended 30 June 2024 and has opined that applicable accounting
standards and requirements have been complied with and that adequate
disclosures have been made by the Company.

Audit Committee consists of three independent non-executive directors of the
Company, Mr. Chan Sing Nun (the chairman of the Audit Committee), Mr. Yeung
Ming Lai and Dr. Chen Keji. Among them, Mr. Chan Sing Nun (a certified public
accountant accredited by the Hong Kong Institute of Cerfified Public Accountants)
has the appropriate professional qualifications.

The auditor of the Company has also reviewed the Group’s interim results for the
six months ended 30 June 2024 in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants.
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Corporate Governance High

CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of corporate
governance practices. The Board is of the opinion that the Company has complied
with all applicable code provisions contained in Part 2 under the CG Code as set
out in Appendix C1 to the Hong Kong Listing Rules during the six months ended
30 June 2024.

The Board is committed to promoting good corporate governance to safeguard
the interests of the Shareholders and believes that maintaining a high standard
of corporate governance is essential to the success of the Company and would
provide a practice enhancing greater accountability and transparency and
meeting the expectations of the Group’s stakeholders. The Company will continue
to review and enhance its corporate governance to ensure that it will continue to
meet the applicable requirements of the CG Code.

CHANGES IN INFORMATION OF DIRECTORS, SUPERVISORS AND
CHIEF EXECUTIVES

There has been no change in information required to be disclosed pursuant to
Rule 13.51B(1) of the Hong Kong Listing Rules since the date of the 2023 annual
report of the Company.

CONTINUING DISCLOSURE OBLIGATIONS PURSUANT TO THE HONG
KONG LISTING RULES

The Company does not have any other disclosure obligations under Rules 13.20,
13.21 and 13.22 of the Hong Kong Listing Rules.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as a code of conduct of the Company
for Directors’ and Supervisors’ securities transactions. Having made specific
enquiry of all Directors and Supervisors, the Directors and the Supervisors have
complied with the required standard set out in the Model Code during the six
months ended 30 June 2024. Employees who are, or likely to be, in possession
of unpublished inside information in relation to the Company or the Shares are
prohibited from dealing in the Shares during the black-out period.
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Corporate Governance Highlights
TEERHE

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express our
appreciation to the management team and staff of the Group for their contribution
and also to extend my sincere gratitude to all our shareholders and business

partners for their continuous support.

For and on behalf of the Board

Wang Junyang
Chairman

Dongguan, the PRC
30 August 2024
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DIRECTORS’, SUPERVISORS" AND CHIEF EXECUTIVE'S INTERESTS IN

SECURITIES

As at 30 June 2024, the interests and short positions of the Directors, the
Supervisors and the chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as nofified to the Company and the
Hong Kong Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which he/she were taken or deemed to
have under such provisions of the SFO), or as recorded in the register maintained
by the Company under section 352 of the SFO, or as notified to the Company and

the Hong Kong Stock Exchange pursuant to the Model Code were as follows:

Other Information
Hith &R

EE EERRSTHAEBRES

Z e

RZBE_WWEANA=Z1+H ARAREE &
ERESITHABRAR R E E A 158
FEEERRBHFNBERMEXVE) 2 %
7 HERO REEFETREERIEES L
EIEBIEXVEETRESHBAME AR R
LEBBRHNEZIAE (BRESRIE
BELHAEGRI Z2FEBRBXER BT E
EEBER RKR)  HEFABAEART
IREH RGN 352G E 2 &L MR
RBBEZETUEMNTARRREBEH R
FrevigEss Moxa T ¢

(@)  The Company @ AT
Approximate
percentage of
Approximate  the Company’s
percentage in total issued
Shares ofthe  share capital®
same class® NG
Number of HE &R BRITRA
Name of Director Class of Shares  Nature of inferest Shares R A3 Fith BEHH
EEps FR 7 48 5l BEHME ROHE BRAEDLY B
Mr. Wang Junyang Domestic Shares  Interest in a controlled corporation® 222,500,000 89% 66.54%
TEBEAE NER REEHEE MR (Long position]
(#%8)
Mr. Chen Wangzhi Domestic Shares  Inferest in a controlled corporation®; 27,500,000 1% 8.22%
BRAE R4 NER family interest of spouse® (Long position]
REEHEE B R (#72)
BB R R R
Ms. Wang Aigin Domestic Shares  Interest in a controlled corporation®; 27,500,000 1% 8.22%
TEHHL NER family inferest of spouse” (Long position]
REEHEE R (#72)
BBR R R
Mr. Wong Wai Hung Domestic Shares  Inferest in a controlled corporation™ 25,000,000 10% 7.48%
TERELE WE K REEEEE R Long Position)
(#72)

EREERREERMOBRAR & HHE 2024
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Notes:

]

(2)

(3)

(4)

(5)

Mr. Wang Junyang holds (i} 97.46% in Kanghua Group, which in turn holds
197,500,000 Domestic Shares (long position); and (i) 50% in Xingye Group
(directly of 2% and indirectly through a controlled corporation, Dongguan
Kanghua Investment Development Co., Ltd. (BREET RER EERER A
A]), of 48%), which in turn holds 25,000,000 Domestic shares (long position).
Therefore, Mr. Wang Junyang is deemed to be interested in 222,500,000
Domestic Shares through interest in controlled corporations by virtue of the
SFO.

Each of Mr. Chen Wangzhi and Ms. Wang Aigin holds 50% in Xingda Property,
which in turn holds 27,500,000 Domestic Shares (long position). Therefore,
each of Mr. Chen Wangzhi and Ms. Wang Aigin is deemed to be interested
in 27,500,000 Domestic Shares through interest in controlled corporation by
virtue of the SFO.

As Mr. Chen Wangzhi and Ms. Wang Aigin are husband and wife, each of
them is deemed to be interested in all the Shares held by them in aggregate
by virtue of the SFO.

Mr. Wong Wai Hung holds 34.0% in HH International (as defined below),
which in turns holds 100% in Weishun Property (as defined below), which in
turns holds 100% in Kangwei Industrial (as defined below), which in turns holds
48.0% in Xingye Group. Xingye Group held 25,000,000 Domestic Shares.
As Mr. Wong Wai Hung controls more than one third of the voting power at
the general meeting of Xingye Group, Mr. Wong Wai Hung is deemed to be
interested in the same number of Shares in which Xingye Group is interested
by virtue of the SFO.

The shareholding percentages are calculated on the basis of 250,000,000
Domestic Shares and 84,394,000 H Shares issued by the Company as at 30
June 2024.

Guangdong Kanghua Healthcare Group Co., Ltd.
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(b)

Associated corporations of the Company

Hiwgx

(bl A EIEEEE

Approximate
percentage inferest
in the associated

corporation
Name of Director Associated corporation Nature of interest i AR B
EENE TR % E EmtE BN E D
Mr. Wang Junyang Kanghua Group Beneficial owner 97.46%
TEHRE RESH EnEEA
Mr. Wang Junyang Xingye Group Beneficial owner; interest in a controlled 50%
TEHEE L E corporation®
BERlEAA REESEENER"

Mr. Wong Wai Hung Xingye Group Interest in a controlled corporation® 48%
TEERE e 3] AR PR ) R
Mr. Chen Wangzhi Xingda Property Beneficial owner; family interest of spouse 100%
BREEX & 4 BEY)R EREAA  EEOREER
Ms. Wang Aigin Xingda Property Beneficial owner; family interest of spouse 100%
ITEHRL Bz % ERBEAEAN EBNRGEER
Notes: B aE
(1) Mr. Wang Junyang holds (i) 97.46% in Kanghua Group, which in turn holds N EEBEERENRESENI7.46%

197,500,000 Domestic Shares (long position); and (i) 50% in Xingye Group T % - i B EE &R [ A58 197,500,000

(directly of 2% and indirectly through a controlled corporaﬂon Dongguan
Kanghua Investment Development Co., lid. (BREET R ER EEREGR A 50% 1 &
7]), of 48%), which in turn holds 25,000,000 Domestic shares (long position).
Therefore, Mr. Wang Junyang is deemed to be interested in 222,500,000
Domestic Shares through interest in controlled corporations by virtue of the

RAER (FE): RilEEEEDN
(EEFE 2D BB %‘J
FERETRELEEEARA

M5 H 48%) 'ﬁﬁﬂﬂ%%ﬂ']%ﬁ
25,000,000 % A E R (57 &) © FEitt -

SFO. *ETE“*%&HET“M%J TEBRLER
BEEB PR A B B 5 R

222,500, oooﬂxméﬂx%m&/\ g
(2 Mr. Wong Wai Hung holds 34.0% in HH International (as defined below), 20 EfE K’E?‘Ei%—rﬁ/m FEER(EERT

which in turns holds 100% in Weishun Property (as defined below), which in
turns holds 100% in Kangwei Industrial (as defined below), which in turns
holds 48.0% in Xingye Group. As Mr. Wong Wai Hung controls more than one
third of the voting power at the general meeting of Kangwei Industrial, Mr. i ER &
Wong Wai Hung is deemed to be interested in the same amount of interest in
Xingye Group in which Kangwei Industrial is interested by virtue of the SFO.

X)34.0%  MEFEEFEEIEY
Z(GEE R TX)100% - i & IEH %
BEREEE (EXR TX)100%
BEDAMELEMEAI80% A
RIBHEERERELHBREA
@ HEHBB= Sy —HREE - &
REZ LB GRD] - EEHEREPIR
AREREXHAMMEEEENE
R S -

EREERREEERNBERAR



HiwEx

Save as disclosed above, as at 30 June 2024, to the knowledge of the Board,
none of the Directors, the Supervisors or chief executives of the Company had any
interests or short positions in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the meaning of Part XV
of the SFO) which were required fo be (i) nofified to the Company and the Hong
Kong Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors, the Supervisors and chief
executives of the Company were taken or deemed to have under such provisions
of the SFOJ; (i) recorded in the register kept by the Company pursuant to Section
352 of the SFO; or iii) notified to the Company and the Hong Kong Stock Exchange
pursuant to the Model Code.

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 30 June 2024, according to the register kept by the Company pursuant
to Section 336 of the SFO and so far is known to, or can be ascertained after
reasonable enquiry by the Directors, the following person/entity had an interest
or short position in the Shares and underlying Shares which would fall to be
disclosed to the Company and the Hong Kong Stock Exchange pursuant to
Divisions 2 and 3 of Part XV of the SFO, or be directly and indirectly interested in 5%
or more of the nominal value of any class of share capital carrying rights to vote
on all circumstances at general meetings of the Company:

(@) Interests in the Shares of the Company

M EXFIEEEN RZZE_WFASA=+
B BEFehAN MEARFES ESR
M&EEITBRABRAR R sk E A AFH

(FERBHFRIEERMEXVER) 2 &M -
HERDREREEPHEEERNBEES K
HEEMEXNVTEIRESHBAMNEEA
BN EBBINERSAR (BFEARQ R
B EERESTBRABREESLHE
GOl 2 ZBEBECW R B EEEER R
W RORE) A AR AR RIEES L
EIEPIEI52ETFE 2 BB MRS A
B iR IR EETR AN ARRLE
BHE TR AR »

FERRER

RZZEZWMFERA=1TH BRRARARE
EH MG ERAEIBIHEFENELM - K&
REFEMAXRKELAREERER AT - A
TAL/BERNRG KBRS T HEERE
ErRHEERDIEXVEFE 2R3 DB ZHEX
ARANRE RE BB RENERIOAR
FERREREENARRRRARNEG LEE
15 5R T AR EN BRI R AT EESS
BV

(@ RARFRDER

Approximate
percentage of
Approximate  the Company’s
percentage in total issued
Shares ofthe  share capital™
same class” NG
Number of MR ER ERTRA
Name Class of Shares  Nature of interest Shares R4 At BEHD
nE/ 28 R &5 BHEitE ROEA BREHD B
Mr. Wang Junyang Domestic Shares  Interest in a controlled corporation™ 222,500,000 89% 66.54%
IEBEE NER REZG LM ER" (Long position]
(%)
Kanghua Group Domestic Shares  Beneficial owner" 197,500,000 79% 59.06%
REE NER ERERAAN (Long position]
(#72)

Guangdong Kanghua Healthcare Group Co., Ltd.
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Approximate
percentage of
Approximate  the Company’s
percentage in total issued
Shares ofthe  share capital”
same class” L NG
Number of HE &5 BRTRA
Name Class of Shares ~ Nature of inferest Shares R4 ATt BEHL
#E/ AR gkl BB RIEE BRBEDLD BALY
Mr. Chen Wangzhi Domestic Shares  Interest in a controlled corporation®; 27,500,000 1% 8.22%
BREE WER family interest of spouse® (Long position)
REEHEEHOERD (#%8)
EBNFkERY
Ms. Wang Aigin Domestic Shares  Inferest in a controlled corporation®; 27,500,000 1% 8.22%
FTEYHLT NE R family inferest of spouse® (Long position]
REZHEE SR (%)
[P S
Xingda Property Domestic Shares  Beneficial owner? 27,500,000 1% 8.22%
BEE NER ERBEAAY (Long position]
(172)
Xingye Group Domestic Shares  Beneficial owner? 25,000,000 10% 7.48%
HELE NER ERBEAAN (Long position]
(#72)
Mr. Wong Wai Hung Domestic Shares  Interest in a controlled corporation 25,000,000 10% 7.48%
TRIELE NER REEGEE R [Long Position
(#%8)
HH International Investment Domestic Shares  Inferest in a controlled corporation # 25,000,000 10% 7.48%
Limited ("HH Internotionol”) NER REEHEENER Y (Long Position)
ETERREBERD (172)
(DEZERD)
Dongguan Weishun Property Domestic Shares  Inferest in a controlled corporation # 25,000,000 10% 7.48%
Investment Co., Ltd. NER REEHZENER Y (Long Position)
["Weishun Property’) (&)

REMBIENZREBR LA

(MeIEm])

EREERREEERNBERAR
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Approximate
percentage of
Approximate  the Company’s
percentage in total issued
Shares ofthe  share capital™
same class” ERAH
Number of HEER BRTRA
Name Class of Shares  Nature of inferest Shares R4 ATt BERL
B#E/ AR PR 7 48 5l BatE ROHA BRBDLD B
Dongguan Kangwei Industrial ~ Domestic Shares  Interest in a controlled corporation 25,000,000 10% 7.48%
Investment Co., L1d. WA R EERER Y [Long Position)
("Kangwei Industrial’) (17 8)
RREMREEXFREBRAF
([BEREX])
Lin Lijun ("Mr. Lin") H Shares Inferest in a controlled corporation® 11,146,200 13.21% 3.33%
MAE (THEE]) HI REEHEE 0 R (Long position]
(#F8)
LVC Assefs Management Limited  H Shares Inferest in a controlled corporation® 11,146,200 13.21% 3.33%
HA% REZHEE RN ERY (Long position]
(17%)
LVC KH Investment LP. H Shares Beneficial owner® 11,146,200 13.21% 3.33%
Hil& EnEBAY (Long position]
(#72)
Haitian (HK) Holdings Limited H Shares Beneficial owner 5,052,600 5.98% 1.51%
(formerly named as “Haitian ~ HA% ExEBA (Long position
(HK) Financial Development (Fe)
Limited")
BR(ER) ERERAA]
(A B RIEXR(FHE)
cRERBERRA])
Zhan Yongxiang H Shares Beneficial owner 5,021,966 5.95% 1.50%
Bk Hi& EREBA (Long position]
(#72)

Guangdong Kanghua Healthcare Group Co., Ltd.
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Approximate
percentage of
Approximate  the Company's
percentage in total issued
Shares ofthe  share capital”
same class” L NG
Number of HE &5 BRTRA
Name Class of Shares ~ Nature of inferest Shares R4 ATt BEHL
#E/ AR gkl BB RIEE BRBEDLD B
Mr. Wang Mingsong H Shares Interest in a controlled corporation® 4,880,000 5.78% 1.46%
FHREE HI& R EE M ERY (Long position]
(#78)
Bo An Investments Pte, Lid. H Shares Inferest in a controlled corporation 4,880,000 5.78% 1.46%
'Bo An Investments’) Hilk REEHEE R (Long position]
BERELABRAR (#72)
(BzRE])
Huaxia International Company ~ H Shares Beneficial owner® 4,880,000 5.78% 1.46%
Limited ("Huaxia Infernational’)  HA% ERERAY (Long position]
ZERARARAF (#72)
(TEHER])
Chen Zhaoming H Shares Beneficial owner 4,825,700 572% 1.44%
[Ep1%: H& EREBA (Long position]
(#2)
Mialkos Tomasz Jakub H Shares Beneficial owner 4,687,400 5.55% 1.40%
Hii ERBAA (Long position]
(%)

EREERREEERNBERAR
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Notes:

U]

(2)

(3)

(4)

(5)

(6)

7

Mr. Wang Junyang holds (i} 97.46% in Kanghua Group, which in turn holds
197,500,000 Domestic Shares (long position); and (i) 50% in Xingye Group
(directly of 2% and indirectly through a controlled corporation, Dongguan
Kanghua Investment Development Co., lid. (R EEER EHR AR A
A]), of 48%), which in turn holds 25,000,000 Domestic shares (long position).
Therefore, Mr. Wang Junyang is deemed to be interested in 222,500,000
Domestic Shares through interest in controlled corporations by virtue of the
SFO.

Each of Mr. Chen Wangzhi and Ms. Wang Aigin holds 50% in Xingda Property,
which in turn holds 27,500,000 Domestic Shares (long position). Therefore,
each of Mr. Chen Wangzhi and Ms. Wang Aigin is deemed to be interested
in 27,500,000 Domestic Shares through interest in controlled corporation by
virtue of the SFO.

As Mr. Chen Wangzhi and Ms. Wang Aigin are husband and wife, each of
them is deemed to be interested in all the Shares held by them in aggregate
by virtue of the SFO.

Mr. Wong Wai Hung holds 34.0% in HH International, which in turns holds
100% in Weishun Property, which in turns holds 100% interest in Kangwei
Industrial, which in turns holds 48.0% in Xingye Group. Xingye Group held
25,000,000 Domestic Shares. As Mr. Wong Wai Hung controls more than
one third of the voting power at the general meeting of Xingye Group, each
of Kangwei Industrial, Weishun Property, HH International and Mr. Wong Wai
Hung is deemed to be interested in the same number of Shares in which
Xingye Group is interested by virtue of the SFO.

Mr. Lin holds 100% in LVC Assets Management Limited, which in turn controls
LVC KH Investment L.P. Each of Mr. Lin and LVC Assets Management Limited
is deemed to be interested in the same number of Shares in which LVC KH
Investment L.P. is interested by virtue of SFO.

Mr. Wang Mingsong holds 100% in Bo An Investments, which in turns holds
100% in Huaxia International. Each of Mr. Wang Mingsong and Bo An
Investments is deemed to be interested in the same number of Shares in
which Huaxia International is interested by virtue of the SFO.

The shareholding percentages are calculated on the basis of 250,000,000
Domestic Shares and 84,394,000 H Shares issued by the Company as at 30
June 2024.

Guangdong Kanghua Healthcare Group Co., Ltd.
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(b)  Substantial shareholders of other members of the Group b) AEBEEMKEARNEZRRE
Approximate
percentage
interest held
by the substantial
shareholder
Name of member FERRK
Name of shareholder of the Group Nature of interest BEER
BRREREHE AEBEHE QR ERE EmME BR B DL
Kangdi Enterprise "2 Renkang Hospital Beneficial owner 15%
R EEM CEER EmfEB A
Ms. Zhang Dandan ™3 Renkang Hospital Beneficial owner 15%
SR S 2 A0 TRk E=EBA
Ms. Wang Aier ™ Renkang Hospital Beneficial owner 13%
FE R CEER EmEBA
Notes: P&t
(11 Pursuantto an entrusted management agreement, each of Kangdi Enterprise, 1] BIEETEERSE  BETEE  RHY
Ms. Zhang Dandan and Ms. Wang Aier irrevocably vested their entire voting ZEREBERLZTEEHTATHE
power at any general meeting of Renkang Hospital to the Company. EMEER CRERTARRAS
MEHREEEBNRARF
(20 Kangdi Enterprise is held as to 50% by Mr. Wang Zhengren and as to 50% by 20 FTECAEREAARAZEISARE
Ms. Wang Keying, all of whom are members of the Wang Family and cousins BEERBSNRE  E2IHATE
of Mr. Wang Junyang. REMKB R ETEBBEENEE -
(3)  Ms. Zhang Dandan is a member of the Wang Family and aunt-in-law of Mr. 3 K TTRFRREKXNERER
Wang Junyang. B ERER
(4)  Ms. Wang Aier is a member of the Wang Family and aunt of Mr. Wang 4 ITERZRLIRIKREXKENRTE
Junyang. BEENEE -
Save as disclosed above, as at 30 June 2024, to the knowledge of the Directors, & XX BEEIN - R-Z-POE A=+

no other person had, or were deemed or taken to have interest or short position
in the Shares or underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the registry kept by the Company pursuant to Section 336 of the
SFO.

B BEEEMA - SELMA LRI
HEERRDKAERNDTEERERES
NEIEGEBIEXVERE 2 K35 B0 2 1R AR
ARBEE KRB ERNRBREZ LB

hii

o

)

B 151015 336 1617 B #9 B RO M A B0 HE 28 SOR

EREERREEERNBERAR



ARG S MR E R EM®RE

@ pakertilly
R B [ B

To the board of directors of Guangdong Kanghua Healthcare Group Co., Ltd
(Formerly known as Guangdong Kanghua Healthcare Co., Ltd.)

(A joint sfock company incorporated in the People’s Republic of

China with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial information
of Guangdong Kanghua Healthcare Group Co., Ltd (the “Company”) and its
subsidiaries (together, the “Group”) set out on pages 58 to 91, which comprise
the interim condensed consolidated statement of financial position as of 30 June
2024 and the related interim condensed consolidated statement of profit or loss
and other comprehensive income, interim condensed consolidated statement
of changes in equity and interim condensed consolidated statement of cash
flows for the six-month period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and International Accounting
Standard 34 “Interim Financial Reporting” ("IAS 34”) issued by the International
Accounting Standards Board. The directors of the Company are responsible
for the preparation and presentation of the interim condensed consolidated
financial information in accordance with IAS 34. Our responsibility is to express a
conclusion on the interim condensed consolidated financial information based on
our review, and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the
contents of this report.

Guangdong Kanghua Healthcare Group Co., Ltd.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” ("HKSRE 2410") issued by the Hong Kong
Institute of Certified Public Accountants. A review of the interim condensed
consolidated financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us fo believe
that the interim condensed consolidated financial information are not prepared,
in all material respects, in accordance with I1AS 34.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Hong Kong

30 August 2024

Li Man Chun Jesse

Practising certificate number P08302
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Inferim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
FEE RS EER R AR SR

For the six months ended 30 June 2024
HE-_Z-_WFAA=+HILAEA

Six months ended 30 June

BEASA=tHLLAEAR

2024 2023

—EDEF —ZT=F

NOTES RMB’000 RMB'000
Bt ARBF T AREF T
(unaudited) (unaudited)

(REEZ) (RIEFEZ)

Revenue e 3 984,518 987,498
Cost of revenue W AR AR (838,119) (816,504)
Gross profit ER 146,399 170,994
Other income H WA 4 21,154 21,179
Other expenses, gains and losses, net Hinf X - W REEFE 5 (9,888) 1,122
Net provision for impairment losses under the BHEEBEERNETZ
expected credit loss model VERIEN ik A pEE= (3,236) (2,236)
Administrative expenses THHX (140,468) (125,617)
Finance costs RN (17,061) (6,361)
(Loss)/profit before tax BRE AT (B 1R) @ 6 (3,100) 59,081
Income tax expense TSR~ 7 (21,557) (29,715)
(Loss)/profit and total comprehensive B (&8 gRkEE
(loss)/income for the period (E18) WA %5 (24,657) 29,366
(Loss)/profit and total comprehensive THEIBEEIEHA
(loss)/income for the period (BB BRI EER
aftributable fo: (E518) /IR A48 %8 -
Owners of the Company ZAN/NECIEZZS DN (19,542) 50,655
Non-controlling inferests TR R (5,115) (21,289)
(24,657) 29,366
RMB cents RMB cents
AR S AR S
(Loss)/earnings per share Bk (E8) /&BF
Basic EHAK 9 (5.8) 15.1
Diluted s 9 (5.8) 15.1
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REAR AR S B IR R

At 30 June 2024
RZEZWFENA=+H

At At
30 June 31 December
2024 2023
RZBZOE R _=F
NA=+H t-A=+—H
NOTES RMB’000 RMB'000
B 5 ARBT T ARBTT
(unaudited) (audited)
(REERZ) (& E=Z)
NON-CURRENT ASSETS FERBEE
Property, plant and equipment Y% - BB RRE 10 1,159,055 1,128,116
Right-of-use assets CAERE 10 299,542 284,265
Goodwiill EES n 143,325 29,101
Other asset H h & 7 13 17,917 18,417
Deposits paid for acquisition of property, WHEM % - BRE KRB
plant and equipment [RENEF % 40,496 36,181
Financial assets at fair value through BATER ABEEN
profit or loss TREE 14 22,000 33,400
Deferred tax assets EEFIAE E 9,603 -
Total non-current assefs FERBEERE 1,691,938 1,529,480
CURRENT ASSETS RBEE
Inventories FE 68,053 71,975
Accounts and other receivables JFE U BR 7k K EL A i W FR 0B 12 354,956 302,278
Financial assets at fair value through BRATFEFTAERD
profit or loss PREE 14 365,000 350,000
Restricted bank balances SR #ER 17 45 6 1,742 2,732
Fixed bank deposits TEHIRITIF K 65,100 63,350
Bank balances and cash SRITHBR MRS 105,920 305,171
Total current assefs MEVEEMAE 960,771 1,095,506
CURRENT LIABILITIES REBEE
Accounts and other payables and provision JE AT BR 30 B HL i JE <P R IE
MR 15 689,425 660,322
Bank loans — due within one year RITER——FAEIH 16 1,000 31,090
Lease liabilities HEB®E 57,602 47,212
Tax payables FEIBEIR 24,627 28,075
Total current liabilities RBBEERE 772,654 766,699
NET CURRENT ASSETS RBEEFEE 188,117 328,807
TOTAL ASSETS LESS CURRENT LIABILITIES BEERRBAE 1,880,055 1,858,287

EREERREEERNBERAR



Interim Condensed Consolidated Statement of Financial Position

AR BAAR S B IR R

At 30 June 2024
RZZEZWFERA=+AH

At At
30 June 31 December
2024 2023
R-FBE-OWE RZITZ=F
~B=+H +—A=+—H
NOTES RMB’000 RMB’000
Mo ARBETF ARET T
(unaudited) (audited)
(REEERZ) (BEZ)
NON-CURRENT LIABILITIES FRBEE
Amount due to immediate holding company FERT B ER A FIFIE 20 177,596 -
Amount due to non-controlling shareholder of a FEfT — R B A &) A9 JEFE A%
subsidiary IR R I 20 134,248 -
Bank loans — due after one year RITER——F &35 16 67,975 287,735
Lease liabilities HEAaRE 59,397 60,545
Deferred tax liabilities BELEMIEEE 13,622 12,480
Total non-current liabilities ERTBERE 452,838 360,760
NET ASSETS BEFE 1,427,217 1,497,527
EQUITY s
Equity attributable to owners of the Company ARAREE ABLER
Share capital &% 7R 17 334,394 334,394
Reserves & 1,070,249 1,089,791
1,404,643 1,424,185
Non-controlling interests JEIE RS 22,574 73,342
TOTAL EQUITY e %R 1,427,217 1,497,527
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Interim Condensed Consolidated Statement of Changes in Equity

PEAR AR S

Bk

For the six months ended 30 June 2024
BE-_Z-_MFA=t+HLXEA

Attributable to owners of the Company

ARTHEEAER
Non-
Share Share Capital ~ Statutory Other ~ Refained controlling
capital  premium reserve reserve reseve  eamings  Sub-fofdl inferests Total
F2R
B RHEE EARE AERG  EtRE  REEA Nt B @3
RMB000  RMBO000 ~ RMBO000  RMBO00  RMB'O00  RMB'00  RMB000  RMBO000  RMB000
ARETR ARETR ARETR ARBTT ARBTT ARETT ARSTT ARETT ARETR
(note)
(firzE)
At1 January 2024 (audited) RZE-ME-A-R
(L%7) 334,394 698,214 53,394 184,333 (194407) 348257 1424185 73,342 1,497,527
Loss and fofal comprehensiveloss ~ EIREERZERE
forthe period k] - - - - - (19,542) (19,542) (518 (24,657)
Acquisition of subsidiaries (nofe 181bllil W BB A Al
(3 1800I) - - - - - - - 45653 (45653
Appropriation fo stetufory reserve VAT E e - - - 27 - (227) - - -
At 30 June 2024 (unaudited RZZZMERA=TH
(REER) 334394 698214 53394 184560 (194407 328488 1404643 22574 1427217
At January 2023 audited] R-E-=F-f-H
(&) 334,394 698,214 53,394 141,413 1477 2105 1,499,007 15520 1514528
Profit and fofal comprehensive BREHNRZARA/
income/(loss] for the period (BR) 48 - - - - - 50655 50,655 2289 29,366
Acquisition of addifional inferesting Wi — 2%
non-wholly owned subsidiary MBRRE . BIMER
[note 18(bliil (Bt 31800l - - - = - - - (57) (57)
At 30 June 2023 [unaudited RZFZ=FxRA=1H
(REER) 334,394 698,214 53,394 141413 1477 320770 1,549,662 (5,825 1,543,837

Note: Included in the Group’s retained earnings is an amount of RMB4,114,000 as at 30
June 2024 (31 December 2023: RMB2,936,000) which represents restricted retained
earnings from Anhui Hualin Group that are non-distributable other than upon

liquidation.

M R = F-MEA A=+ AHARKERE

EFRNEEAREA4M4000T (==
F+-_A=+—H: AR%¥2936,0007T)
BZREFREENZIRHERE AT - KRIE
BB BRAITAIDIR ©

EREEEREERNABRAF &4

¢
E2

¥

2 2024
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=1 = ==
FEAfS G S IR ERER
For the six months ended 30 June 2024
HE-_Z-_WFAA=+HILAEA

Six months ended 30 June
HEA~NB=1tHILE~ER

2024 2023

—E-ME o

RMB’000 RMB'000

ARBT T ARBT T

(unaudited) (unaudited)

(RBER) (REgEER)

NET CASH FROM OPERATING ACTIVITIES RETHREFH 48,783 62,571

CASH FLOWS FROM INVESTING ACTIVITIES REGZHHMERERE

Interest received A B 3,210 1,576

Payments for leasehold land HE T TR (272) -

Purchases of items of property, plant and equipment B E %% - BiE LR EEE (36,860) (77,936)
Proceeds from disposal of property, plant and HEWE BEMRETSRE

equipment 46 56
Deposits paid for acquisition of property, plant and WiEME BEREREDHIES

equipment (12,145) (4,433)
Net cash inflow on acquisition of subsidiaries BB A FIR S RAFHE

(note 18(b)i)) (B 5E18(bl) 6,132 -
Purchases of financial assets at fair value through BEZATE ABEN

profit or loss TRMEE (365,000) (368,000)
Proceeds from disposal of financial assets at fair value  HEZ A FEF AERZHN S 7

through profit or loss BEMFTEHRIE 350,000 555,549
Investment income received from structured bank BB RITFRRRARE

deposits WA 4,075 6,384
Placement of restricted bank balances TR IR I SR1T 45 R (354,152) (405,227)
Withdrawal of restricted bank balances IR R AR 1T 45 88 355,142 372,020
Placement of fixed bank deposits FREHEITER (128,380) (61,638)
Withdrawal of fixed bank deposits IREUE BRI TIF R 128,380 =
Net cash (used in)/from investing activities REZ® (FTA) FEBELFEE (49,824) 18,351
CASH FLOWS FROM FINANCING ACTIVITIES MEFTHMERTRE
Acquisition of additional interest in a non-wholly WE—HIEE2ERBARZ

owned subsidiary HIMER - (57)
Deposit paid for acquisition of additional interestina W EE—FEFEL2EHB AT 2

non-wholly owned subsidiary BIMERD (TR SE - (16,200
New bank loans raised FrEsEsiRITER 21,824 30,702
Principal portion of lease payments HENFAEHH (30,975) (24,663)
Interest paid BEFE (7,496) (7,070)
Repayment of bank loans BEERITER (283,355) (16,257)
Advance from an immediate holding company —REEEERARRNR 177,000 =
Repayments to non-controlling shareholders of BRTWER AR IFZERRR

subsidiaries (75,100) (55,763)
Advances from non-controlling shareholders of 2R B M B A B /9 FE1E AR AR R Y

subsidiaries B} - 28,902
Net cash used in financing activities REEE AR EE (198,102) (60,406)
NET (DECREASE)/INCREASE IN CASH AND CASH BERBREZEYORD)

EQUIVALENTS 2 hnFER (199,143) 20,516
Cash and cash equivalents at beginning of the period HI#IIR &R ESEEY 305,171 264,337
Effect of foreign exchange rate changes, net R F e EFE (108) 163
CASH AND CASH EQUIVALENTS AT END OF HARRERREZEY - BIERIT

THE PERIOD, REPRESENTED BY BANK BALANCES EHRES

AND CASH 105,920 285,016

Guangdong Kanghua Healthcare Group Co., Ltd.



GENERAL INFORMATION AND BASIS OF PREPARATION

EREEBZEERMDABR A [ (Guangdong Kanghua Healthcare
Group Co., Ltd.) (formerly known as EREEEZER KB AR QA A
(Guangdong Kanghua Healthcare Co., Ltd.)) (the “Company”) was
established as a limited liability company in the People’s Republic of China
(the “PRC” or “China”) and its overseas listed ordinary shares (the “H Shares”)
are listed on the Main Board of The Stock Exchange of Hong Kong Limited
(the "Hong Kong Stock Exchange”). The Company’s immediate and ultimate
holding company is 35 R E &2 & % E A R 2 & (Dongguan Kanghua
Group Co., Ltd.) ("Kanghua Group”), a limited liability company established
in the PRC. The addresses of the registered office and the principal place
of business in Hong Kong of the Company are 3/F, Outpatient Zone
One, Dongguan Kanghua Hospital, Nancheng Street Road, Dongguan,
Guangdong Province, PRC and Unit 3207, Metroplaza Tower 2, 223 Hing
Fong Road, Kwai Fong, New Territories, Hong Kong, respectively.

The Company and its subsidiaries (collectively referred as the “Group”)
are principally engaged in the provision of hospital services, provision of
rehabilitation and other healthcare services, provision of haemodialysis
services and provision of elderly healthcare services in the PRC.

The interim condensed consolidated financial information is presented in
Renminbi ("/RMB”), which is also the functional currency of the Company.
All values are rounded to the nearest thousand, except when otherwise
indicated.

The interim condensed consolidated financial information has been
prepared in accordance with International Accounting Standard (“IAS”)
34 “Interim Financial Reporting” issued by the International Accounting
Standards Board (“IASB”) as well as with the applicable disclosure
requirements of the Rules Governing the Listing of Securities on the Hong
Kong Stock Exchange. The interim condensed consolidation financial
information does not include all the information and disclosures required in
the annual financial statements, and should be read in conjunction with the
Group’s consolidated financial statements for the year ended 31 December
2023.

AR ERAR S M E R M

For the six months ended 30 June 2024
BE-_Z-_MFA=t+HLXEA
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ARG S M E R

For the six months ended 30 June 2024
HE-_Z-_WFAA=+HILAEA

PRINCIPAL ACCOUNTING POLICIES

The interim condensed consolidated financial information have been
prepared on the historical cost convention, except for certain financial
assets that are measured at fair values.

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with those
applied in the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2023, except for the adoption
of the following amendments to International Financial Reporting Standards
("IFRSs”) issued by IASB for the first time for the current period’s financial
information.

Amendments to IFRS 16
Bl PR B 75 i 5 22 RI B 16 SR8 F] AN
Amendments to IAS 1

FTEESTHHE

IR B AR & B 75 B B R A SR A AR
FRARE HETERAFEFED
TRAEEARRI -

mEPHERES M EERARAN
SR BREARHEASERE_T_=
FT-A=+T—RLEFENFELS
MBEBRAKAE B EARNKER
AEIE OIS E R B RRA AT i B
REETERIR 8 208 0 10 B R B 7% e
SRR ([EPRM | ELER ) EFTA
BRON

Lease Liability in a Sale and Leaseback
E#HLMHERE

Classification of Liabilities as Current or Non-current

(the “2020 Amendments”)

R ETERIE RIS ET AR
Amendments to IAS 1

HEESEBTEHIFRE (| ZE=FFMKET])
Non-current Liabilities with Covenants (the “2022

Amendments”)

R TR E1RIEFT A
Amendments to IAS 7 and IFRS 7
Bl ERE 79K

BB B 7 R Y BB TSRS AT AR

The nature and the impact of the amendments to IFRSs that are applicable
to the Group are described below:

()  Amendments to IFRS 16 specify the requirements that a seller-lessee
uses in measuring the lease liability arising in a sale and leaseback
transaction, and ensure the seller-lessee does not recognise any
amount of the gain or loss that relates to the right of use it retains.
The amendments had no impact on the Group’s interim condensed
consolidated financial information.

Guangdong Kanghua Healthcare Group Co., Ltd.

MR FNH B A E ([ = F==FH4T))
Supplier Finance Arrangements

HRERBE L

ERARAEE BRI REER (&
AR MMEE R BRI

(@ BEIRFBEHEEERE6 (EF]
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Notes to Interim Condensed Consolidated Financial Information
hHIRSRA 4R S BT IS B R M 5

2. PRINCIPAL ACCOUNTING POLICIES (Contd)

(b)

Amendments to IAS 1 specify the requirements for classifying liabilities
as current or non-current. The amendments clarify:

o What is meant by a right to defer seftlement;

o That a right to defer must exist at the end of the reporting
period;

o That classification is unaffected by the likelihood that an entity
will exercise its deferral right; and

o That only if an embedded derivative in a convertible liability
is itself an equity instrument would the terms of a liability not
impact its classification.

In addition, a requirement has been introduced whereby an entity
must disclose when a liability arising from a loan agreement is
classified as non-current and the entity’s right to defer settlement
is contingent on compliance with future covenants within twelve
months.

The amendments had no impact on the Group’s interim condensed
consolidated financial information.

(b)

For the six months ended 30 June 2024
BE-_Z-_MFA=t+HLXEA

3t = n-l— JBZ Eﬁ (%)

BB & st 2RI 198 (B FT ) BB
EHAESBERRBIERBH
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Notes to Interim Condensed Consolidated Financial Information

ARG S M E R

For the six months ended 30 June 2024
HE-_Z-_WFAA=+HILAEA

3. REVENUE AND OPERATING SEGMENT INFORMATION 3.

The Group is principally engaged in (i) provision of hospital services; {ii)
provision of rehabilitation and other healthcare services; (iii) provision of
haemodialysis services; and (iv) provision of elderly healthcare services.

Revenue

An analysis of the Group’s revenue for the period is as follows:

R S AR

AREEEZREREHR EQFEHE%% (i) 2

R R H Al 8 B AR5

BT IR &(leﬁ%ﬁg%ﬁﬁﬁ °

AEBEHAREOMAT -

Six months ended

30 June

BEAA=tTHLEAEAR

2024 2023
—ENEF —EZ=F
RMB’000 RMB'000
AREF T ARBFT
(unaudited) (unaudited)
(REHER) (CRigEZ)
Recognised over fime: B A R SR -
Hospital services: BB RS -
— Inpatient healthcare services —(F R B ERYS 522,781 547,443
— Outpatient healthcare services —F9 ﬁ%rﬁlﬁk 319,288 312,416
— Physical examination services — AR 38,681 61,024
Rehabilitation and other healthcare services: REREAMEFRRS
— Rehabilitation hospital and —REB b KA M EERS
other healthcare services 28,302 32,035
— Rehabilitation centre services and —REF LIRS & E b AR
other services 31,406 28,706
Haemodialysis services MR FE T AR 37,092 —
Elderly healthcare services EFBERY 6,968 5,874
Total revenue from contract with customers EPAHNBRKE 984,518 987,498
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REVENUE AND OPERATING SEGMENT INFORMATION (Contd)
Operating segment information

Information reported to the executive directors of the Company, being the
chief operating decision maker (the “CODM"), for the purposes of resource
allocation and assessment of segment performance focuses on types of
service provided.

During the current interim period, the Group commenced the business
engaging in provision of haemodialysis services along with the acquisition
of Dongguan Kanghua Haemodialysis Healthcare Investment Management
Co., Ltd. ("Kanghua Haemodialysis”) and its subsidiaries (collectively
referred to as the "Kanghua Haemodialysis Group”) (as detailed in note 18
(bl(i)), and it is considered as a new operating and reportable segment by
the CODM.

The Group's operating segments are classified as (i) hospital services; (ii)
rehabilitation and other healthcare services; lii) provision of haemodialysis
services; and (iv) elderly healthcare services. The details of the Group’s
operating segments are as follows:

Provision of hospital services includes
(i) inpatient healthcare services which
generally refer to the treatment of patients
who are hospitalised overnight or for an
indeterminate period of time; (i) outpatient
healthcare services which generally refer
to the treatment of patients who are
hospitalised for less than 24 hours; and
(iii) physical examinations services which
generally refer to the clinical examination of
individuals for signs of diseases and health
advisory services.

(i) Hospital services:

Provision of rehabilitation services
generally refers to provision of special care
services to patients with permanent or
long-term physical or mental disabilities.
Other healthcare services include elderly
healthcare and training services for the
disabled.

(il  Rehabilitation and
other healthcare
services:

Provision of haemodialysis services generally
refers to treatments that replicate kidney’s
function to remove wastes in blood for
patients with kidney disease or failure.

[iil  Haemodialysis
services:

Provision of elderly healthcare services,
including assisted living, adult daycare, long-
term care, residential care and hospice care
to the aged patients.

(iv)  Elderly healthcare
services:

3.

AR ERAR S M E R M

For the six months ended 30 June 2024
BE-_Z-_MFA=t+HLXEA

Wi I A& D AR E # (8)

RETERD B RS D #BR IR M H
ARBATEST (WEBREERRE
([EREERRE])) 2RNERAE
RPTEE AR TS RV AR AL o

APHHE AEEEBRBR=R
EMRETEFRRETEARAR ([FE
EMREN]) RLEWE AR (5B
EMBENEE]) FHHEFRADR
BHTIRFE (FHBE R8I - I
EXEELRRERIE—EHNELE

KA 25 E

REBHEED T D /0 EHIR )
BE1E I B BE B AR A5 ¢ (i) B2 f1t MR 4B
R RlvEFEERYE ~A&EH
RED OB -

i BBk RENBERERTE
TR () (£ B B AR TS —
RERBBERHITE
B A BT 805 AR it

AR (IPFIZ BE
R — A3 ™ AP
DR 24N ER A
HEHOR B K liii) 88
AR — R E R E
AR B KRR =
JK B B PR A B B AR

25K AR TS ©
il FEERE REHEEERSE K
hER ERKAREHRS
R BABHEERRERNHZB
FRPR IR EER
%o HMBERK
BREFEENE
RA LSRR
i) mAEN R MAREN R
BB —RERERIE
RIBBEEHEW
1 8 LA B B MR &
FEMEVE I ©
vy ZF8E RHEEZFEERRS
R : BREEEEHB X

ABH  REEE -
FREEREFRK
AR -

EREERREEERNBERAR



Notes to Interim Condensed Consolidated Financial Information

HFHARBAAR & B S & B &
For the six months ended 30 June 2024
HE-_Z-_WFAA=+HILAEA

3. REVENUE AND OPERATING SEGMENT INFORMATION (Contd) 3.
Operating segment information (Contd)
These operating segments also represent the Group’s reportable segments.
No operating segments identified by the CODM have been aggregated in
arriving at the reportable segments of the Group.
Segment revenues and results
The following is an analysis of the Group’s revenue and results by operating
segments:
For the six months ended 30 June 2024 (unaudited)
Rehabilitation
and other
Hospital healthcare
services services
REREAM
BRR% BERY
RMB'000 RMB'000

ARBTRT ARETR

E%%‘E “*B?‘Wmi‘%%"%léﬁ—]zﬂﬁ

RETE RSB R R 25D #BEF -

ﬁﬁéfﬁigi‘«éﬁ %ﬁﬁ’émﬁ’]%&%
BO

)
ok
=

o

o B E M AR
AT RZBELDBE D OHAEE RS
KEEDM

HE-_Z-_NWFA=+BHILXEA
(REEEZ)

Elderly

Haemodialysis healthcare
services services Total

R EA EE
R BERY st
RMB'000 RMB'000 RMB 000

ARETRT ARBTrn AR%TR

SEGMENT REVENUE 22U
External sales INER SR 880,750 59,708 37,092 6,968 984,518
Segment profit DE T 132,792 10,259 186 3,162 146,399
Other income HAlA 21,154
Other expenses, gainsand ~ E % ~ W kER

losses, net pcstl (9,888)
Net provision for impairment 78 Hi(E & &8 =,

losses under the expected BT Z R {EEE

credit loss model BETE (3,236)
Administrative expenses  {TERF X (140,468)
Finance costs B R A (17,061)
Loss before tax BriiRIEE (3,100)
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Notes to Interim Condensed Consolidated Financial Information
hHIRSRA 4R S BT IS B R M 5

For the six months ended 30 June 2024
BE-_Z-_MFA=t+HLXEA

3. REVENUE AND OPERATING SEGMENT INFORMATION (Contd) 3. WEkKEDIER (&)
Segment revenues and results (Contd) o E R R R E ()
For the six months ended 30 June 2023 (unaudited) HE_ZEZ-_=FA=+BIt~EA
(RE&EEZ)

Rehabilitation

and other Elderly

Hospital healthcare healthcare
services services services Total

18 RE A EFE
B R BERS BER® @t
RMB'000 RMB'000 RMB'000 RMB'000

ARBTT ARETT ARBTT ARBTT

SEGMENT REVENUE 7 U
External sales SNERSHE 920,883 60,741 5,874 987,498
Segment profit o aba 159,714 9,549 1,731 170,994
Other income EA 21179
Other expenses, gains and EmRy - WakEE

losses, net #E 1122
Net provision for impairment BEHEEBEELN

losses under the expected BT 2 RERE

credit loss model BEFHE (2,236)
Administrative expenses AR (125,617)
Finance costs BE AR 6,361)
Profit before tax BR AL AT R A 59,081
There were no inter-segment sales during both periods. 7 R B HA P 0 A ) BRI SH 6 o
The accounting policies of the operating segments are the same as the KESINEFTHRERKE G
Group’s accounting policies. Segment profit represents the profit earned by FAR o 9 B0 A6 % o 56 A &
each segment without allocation of other income, other expenses, gains Ao muwESREMPA - HaFAL
and losses, net, net provision for impairment losses under the expected Wk EEFE FEHEEFBEER
credit loss model, administrative expenses and finance costs. This is the THRESERBEFRE THRAIK
measure reported to the CODM of the Group for the purposes of resource BEMKA ot I E IR 9 B R R IRFT
allocation and performance assessment. MMERTFTAEEETELERKED

AEAR -

Except as disclosed above, no other amounts are regularly provided to the bR EMATIREEIN WEREMESET
CODM of the Group and therefore, no further analysis is presented. HRETFAEEFTETLEEREE W

W2 HE—F D -
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Notes to Interim Condensed Consolidated Financial Information

ARG S M E R

For the six months ended 30 June 2024
HE-_Z-_WFAA=+HILAEA

4. OTHER INCOME

4.

HAUWA

Six months ended 30 June
BEAA=1THILEAREAR

2024 2023
—E-ME —F-=F
RMB’000 RMB’000
AREBTT AREFIT
(unaudited) (unaudited)
(REER) (REEEZ)

Investment income from structured HEBURITERMIEERA
bank deposits 4,075 6,384
Clinical trial and related income B& R a2 580 S 4B B A 7,283 5,303
Fixed operating lease income EE AL L HEWA 1,883 1,922
Bank and other interest income RTT R H A F BURA 3,210 1,576
Local health service income & Hb R AR IS A 1,507 1,316
Government subsidies 87 e B 313 632
Others HAih 2,883 4,046
21,154 21179

5.  OTHER EXPENSES, GAINS AND LOSSES, NET 5. HMEX  WHEKEEBRFRE

Six months ended 30 June
HEARA=THILAER

2024 2023
—EEF —B_=F
RMB’'000 RMB’000
ARBT T ARBTTT
(unaudited) (unaudited)
(REER) (REEER)

Fair value (loss)/gain on financial assets at BEAFEFABREN SRHEED
fair value through profit or loss NEE(ER) W (11,400) 1,718
Net exchange gain/(loss) bE 5 e (&5 1R) /F 58 1,815 (493)

Loss on disposal of property, plant and HEWE - BEREERNEE

equipment (222) (93)
Donations B (81) (10)
(9,888) 1,122

70 Guangdong Kanghua Healthcare Group Co., Ltd. Interim Report 2024



6.

Notes to Interim Condensed Consolidated Financial Information
R HARS AR 4R S B IS BRI K 5T

For the six months ended 30 June 2024
BE-_Z-_MFA=t+HLXEA

(LOSS)/PROFIT BEFORE TAX

6.

BrELAT (B518) R F

Six months ended

30 June

BEAA=1THILEAER

2024 2023
ZEIWEF —T=%
RMB’000 RMB'000
ARBT T ARBTIT
(unaudited) (unaudited)
(REEZ) (REEER)
(Loss)/profit before tax has been arrived at BR&EAT (B5HE) R FE R T
after charging: HRBESN:
Depreciation of property, plant and equipment  #1% - /= KRBT E 53,804 54,853
Depreciation of right-of-use assets FHEEENE 21,274 18,117
Research and development expenditure e R X 361 258
Short-term lease expenses SHATER 1,031 1,445
Variable lease rentals in respect of hospitals HERAHENIEHERS 7,423 6,399
Cost of inventories recognised as expenses BRBAZNEFERAR
[representing pharmaceutical products and (8 P FA %2 DA SR FE AT LA
consumables and others used, NEAM - FF AU AA)
included in cost of revenue) 433,976 433,962

EREERREERMOBRAR & HHE 2024
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ARG S M E R

For the six months ended 30 June 2024
HE-_Z-_WFAA=+HILAEA

7.  INCOME TAX EXPENSE 7. PFE®IEAX
Six months ended 30 June
BEAA=1THILEAREAR
2024 2023
—ENF TEC=F
RMB’000 RMB’000
ARBT T ARBFT
(unaudited) (unaudited)
(REER) (REgEZ)
(restated)
(&E5)
Current tax BVERFR I8
PRC Enterprise Income Tax (“EIT") PRI EMET ([EEMER])
Provision for the period BR 21,864 28,606
Under provision of EIT in prior years A FE RSN
BETE 12 129
21,876 28,735
Hong Kong Profits Tax EENEH
Provision for the period NANE g - 151
21,876 28,886
Deferred tax AR IE (319) 829
21,557 29,715

Under the Law of the PRC on EIT (the “EIT Law”) and the Implementation
Regulation of the EIT Law, a subsidiary which operates in Mainland China
is subject to corporate income tax at a rate of 25% on the taxable income
for both periods. Certain subsidiaries of the Group in Mainland China are
regarded as “small and micro enterprises” and, accordingly, were entitled
to a preferential income tax rate of 5% (six months ended 30 June 2023:
2.5% to 10%) during the current interim period.

No provision for Hong Kong Profits Tax had been made as the Group did
not generate any assessable profits in Hong Kong during the six months
ended 30 June 2024.

Hong Kong Profits Tax for the qualifying group entity was calculated at 8.25%
on the first HK$2,000,000 of the estimated assessable profits and at 16.5%
on the estimated assessable profits above HK$2,000,000 during the six
months ended 30 June 2023.

Guangdong Kanghua Healthcare Group Co., Ltd.
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Notes to Interim Condensed Consolidated Financial Information
R HARS AR 4R S B IS BRI K 5T

For the six months ended 30 June 2024
BE-_Z-_MFA=t+HLXEA

DIVIDENDS 8. BRE

No dividends were paid, declared or proposed during the current interim RAFHBAE  XARBERS 5
period (six months ended 30 June 2023: nil). The directors of the Company REEBERNRE (BE_ZE_=ZFX
have defermined that no dividend will be declared and paid in respect of A=+HBIEREHA &) - KRAES
the current interim period (six months ended 30 June 2023: nil). EEES TR AP HBAMEIRRIK

MBRE(BEZE=Z=F~A=+AH1t
NEA ) -

(LOSS)/EARNINGS PER SHARE 9. BR(ER) B
The calculation of basic (loss)/eamnings per share is based on: BREA (B1B) /BF THREATE
&

Six months ended 30 June
BEAA=1THILEAEAR

2024 2023
—EZMF —E-=F
RMB’000 RMB’000
ARET T ARETF T
(unaudited) (unaudited)

(REEZ) (RIEEZ)

(Loss)/earnings : (B8|) B :
(Loss)/profit for the period atfributable to ordinary F i &1 & &A% (&518) /& F
equity holders of the Company for the purpose R AR Bl & EiE R IE A A FEIG
of calculating (loss)/earings per share HA (E8) & F (19,542) 50,655

EREERREERMOBRAR & HHE 2024
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Notes to Interim Condensed Consolidated Financial Information
R HARSRA 4R S B IS BRI M 5T

For the six months ended 30 June 2024

Bz

9.

10.

TECMERA=THIEAREA

(LOSS)/EARNINGS PER SHARE (Contd)

9.

SR (E8),BR &)

Six months ended 30 June

BEANA=THLAEAR

2024 2023
—EomEF —E-Z=F
(unaudited) (unaudited)
(REBER) (RE&EZ)
Number of shares: RaoEE :
Weighted average number of ordinary shares ~ AR sF B BIREA (F518) /& F
for the purpose of calculating basic B 38 A N T 1 B
(loss)/earnings per share 334,394,000 334,394,000

The Group had no potentially dilutive ordinary shares in issue during the
six months ended 30 June 2024 and 2023. The diluted (loss)/earnings per
share amount is the same as the basic (loss)/earnings per share amount
for the six months ended 30 June 2024 and 2023.

MOVEMENT IN PROPERTY, PLANT AND EQUIPMENT/RIGHT-
OF-USE ASSETS

During the current interim period, the Group disposed of certain property,
plant and equipment with an aggregate carrying amount of RMB268,000
(six months ended 30 June 2023: RMB149,000) for cash proceeds of
RMB46,000 (six months ended 30 June 2023: RMB56,000), resulting in
a loss on disposals of RMB222,000 (six months ended 30 June 2023:
RMB93,000).

In addition, during the current interim period, the Group acquired property,
plant and equipment and incurred expenditure on construction in progress
of RMB24,904,000 and RMB29,188,000 (six months ended 30 June 2023:
RMB19,017,000 and RMB63,535,000), respectively, for the purpose of
upgrading and expanding the service capacity of the Group’s hospital
operations and development of new medical facilities.
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10.

1.

MOVEMENT IN PROPERTY, PLANT AND EQUIPMENT/RIGHT-
OF-USE ASSETS (Contd)

During the current interim period, the Group entered info new lease
agreements for the use of properties in the PRC with lease terms of 2 years
(six months ended 30 June 2023: for the use of properties in the PRC for 2
to 5 years). On commencement of the leases, the Group recognised right-
of-use assets and lease liabilities of RMB137,000 (six months ended 30
June 2023: RMB514,000) each relating to those new leases.

In addition, during the current interim period, the Group recognised addition
of property, plant and equipment of RMB30,919,000 due to acquisition
of subsidiaries. On acquisition date of the subsidiaries, the Group also
recognised addition of right-of-use assets of RMB36,143,000 and lease
liabilities of RMB36,143,000 for leases of properties for use in the PRC with
remaining lease term ranging from 1to 13 years. Details of the acquisition
are disclosed in note 18(b)(i).

GOODWILL

As at 30 June 2024, the net carrying amount of goodwill of the Group
represented the goodwill allocated to the cash-generating unit ("CGU") of
L RE R BRI A AR A 7] (Anhui Hualin Medical Investment Co., Ltd.)
(“Anhui Hualin“) (the “Anhui Hualin CGU") amounted fo RMB29,101,000 (31
December 2023: RMB29,101,000) and the CGU of Kanghua Haemodialysis
(the “Kanghua Haemodialysis CGU") amounted to RMB114,224,000 (31
December 2023: N/A). The directors of the Company considered there is no
impairment indicator for Anhui Hualin CGU and Kanghua Haemodialysis
CGU containing the goodwill and determined that no impairment
assessment of the CGUs is required during the current interim period.

10.

1.

ERFE

AR ERAR S M E R M

For the six months ended 30 June 2024
BE-_Z-_MFA=t+HLXEA

%% f J;E%EZ

m:q: BEAR AEEEFT LA E D
AR BFERYE B A2F (B
E_g_—i/‘—\ﬂEJrE!Jt/‘—dﬂ :
FEREERME2ESF) - RHER
B AEBEMRYEZSHAES
ERERAREERAEBGEARE
137,000t (B E T -_=ZF/<A=+
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R/ EREE
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Mﬂf_é jﬁﬁﬁ@up/]\ﬁ%% r%&;‘i
5 AR #30,919,000 7T ° AR B A 7lUk
BEHH AEEITERPEERANY
XME (FHHERRABIZ1RF) #
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Notes to Interim Condensed Consolidated Financial Information
R HARSRA 4R S B IS BRI M 5T

For the six months ended 30 June 2024
HE-_Z-_WFAA=+HILAEA

12.  ACCOUNTS AND OTHER RECEIVABLES 12. FEWERF K E W FIE

At At

30 June 31 December

2024 2023

RZB-WOFE RZT=F

~B=+H +=—A=+—H

RMB’000 RMB'000

ARBET T ARETIT

(unaudited) (audited)

(REBEZR) (LEz)

Accounts receivable FE MR R 327,597 269,745
Less: Allowance for credit loss B EEEIERE (15,825) (13,015)
Total accounts receivable LY BR SR AR RE 31,772 256,730
Prepayments to suppliers TE A 44 FE P R IE 10,597 8,587
Others HAh 34,954 39,341
45,551 47,928
Less: Allowance for credit loss B EEEERG (2,367) (2,380)
Total other receivables E b fE N IB 4R 5E 43,184 45,548
Total accounts and other receivables FEUAR X EAth B U SRIB 48 58 354,956 302,278

The individual patients of the Group usually settle payments by cash, credit
cards, mobile payments or governments’ social insurance schemes. For
credit card and mobile payments, the banks and counterparties normally
settle the amounts approximately 30 days after the transaction date.
Payments by governments’ social insurance schemes normally be settled
by the local social insurance bureau or similar government departments
which are responsible for the reimbursement of medical expenses for
patients who are covered by the government medical insurance schemes
ranged from 30 to 180 days from the transaction date. Corporate customers
will normally settle the amounts within 90 days after the fransaction date by
bank transfers. There have no change to the above pattern throughout the

current and prior interim period.
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12.

13.

Notes to Interim Condensed Consolidated Financial Information

AR ERAR S M E R M

For the six months ended 30 June 2024
BE-_Z-_MFA=t+HLXEA

ACCOUNTS AND OTHER RECEIVABLES (Contd) 12. BRI R E U FRIE ()
The following is an ageing analysis of the accounts receivable, net of UTAEERKEERABERSEHER
allowances for credit loss, presented based on the revenue recognition FT25IM AR (R EEEREE)
date at the end of the reporting period: B BRER AT -
At At
30 June 31 December
2024 2023
RZBZOE R-T_=F
NA=+H +tZA=+—H
RMB’000 RMB’000
ARBT R ARBTTT
(unaudited) (audited)
(REEZX) (JeEZ)
Within 30 days 30 KA 128,066 129,662
3110 90 days RIENFN 83,645 46,880
9110 180 days 91E180 K 21,470 17,256
18110 365 days 1812 365K 25,343 23,170
Over 365 days HBiE 365K 53,248 39,762
311,772 256,730
OTHER ASSET 13. Hth&EE

On 23 May 2022, the Company entered into certain management
arrangements (“Management Arrangements”) with Silver Mountain Capital
Limited (“Silver Mountain’), an independent third party, pursuant to which
Silver Mountain has assumed management of the day-to-day operations
of Chongging Kanghua Zhonglian Cardiovascular Hospital Co., Ltd. (2
2 B 2 0 B 7 5 BT B BR A 7)) ('Kangxin Hospital’), a non-wholly
owned subsidiary of the Company, for a period of 20 years (“Service
Period”) subject to certain terms and conditions. Details of the Management
Arrangements are set out in the Company’s announcement dated 23 May
2022.

Pursuant fo the Management Arrangements, Silver Mountain shall provide
a series of services with a view to improving and optimising the operations
of Kangxin Hospital including the introduction of a German medical group
“Artemed” to Kangxin Hospital to participate in daily management and
operations, overseas resources, domestic resources, research capabilities,
clinical achievement transformation, policy innovation, cooperation with
medical colleges, key scientific construction, medical informatics, medical
payment system, quality control, expert collaboration and cost control.

R-ZE-_—_FRA-+=H ARQ7
BBy E=—FRILERNER LA ([
WERDII VA TEELHE(EEZL
B B RILEARDEEARR A
I BENBRAREERERBLOME
RERBRAR(EBLERDHAT
BEERTE  AHH20F ([BRIH]) -
WAXBRREAETHRARG - BER
ERFEBIENARRBSEA-ZS =
FHRA-+=ZHHQAE -

BIEEERLH  RLEAEBRE—X
PR U EREBLEELERMAE
- BEBEREEESE] Artemed ] 5]
ABRLDERNZ2EATEERZE -
BINER BRER HERESD B
RACRE L - BKRAIF - BEBRKR
GiE-EFERER BEEES.
EEYNREG G2 ERHBE
KA )

EREERREERMOBRAR & HHE 2024

77



ARG S M E R

For the six months ended 30 June 2024

Bz

13.

TECMERA=THIEAREA

OTHER ASSET (Contd)

In return, Kangxin Hospital shall pay to Silver Mountain a fee of RMB20
million (the “Brand Introduction Fee”’) to procure the introduction of
“Artemed”, and an annual fixed management fee of RMB10 million together
with variable management fee which is based on certain percentage of
Kangxin Hospital’s annual revenue during the Service Period. During the
year ended 31 December 2022, Silver Mountain had procured “Artemed”
to sign a trademark licensing agreement with Kangxin Hospital for a non-
exclusive right to use Artemed brand in Mainland China and the Group paid
the Brand Introduction Fee of RMB20 million to Silver Mountain. According
to the Management Arrangements, Silver Mountain shall refund a certain
portion of the Brand Introduction Fee paid by Kangxin Hospital under
certain circumstances, including, among others, in the event that Kangxin
Hospital is not able to achieve the growth of audited revenue based on an
agreed threshold during the performance period (i.e. the 12-month period
beginning from the 1st day of the month after the completion of the transfer
of management rights of Kangxin Hospital to Silver Mountain). As Kangxin
Hospital met the target growth of revenue for the performance period and
hence the Group shall not be entitled to refund of the Brand Introduction
Fee from Silver Mountain.

In the opinion of the Directors, the payment of the Brand Introduction Fee
is part of the Management Arrangements with Silver Mountain for its
services during the Service Period and the introduction of German medical
group “Artemed” brand could bring long-term benefits to the operations of
Kangxin Hospital, and accordingly, the Brand Introduction Fee is amortised
over the Service Period.

Guangdong Kanghua Healthcare Group Co., Ltd.
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14.

Notes to Interim Condensed Consolidated Financial Information
hHIRSRA 4R S BT IS B R M 5

For the six months ended 30 June 2024
BE-_Z-_MFA=t+HLXEA

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFITORLOSS 14, B AFEFTAEZNESHMEE
At At
30 June 31 December
2024 2023
RZZE-MOFE RZIT=F
ANB=tH +tZA=+—8H
RMB’000 RMB'000
ARET T AREEFIT
(unaudited) (audited)
(REEEZ) (BEZ)
Structured bank deposits (note (i) B RITE R (HIEEG) 365,000 350,000
Fund investment (note (ii)) E &8 E (£ 22,000 33,400
387,000 383,400

Analysed for reporting purpose as: MBEEMITOT
Current assets MEVEE 365,000 350,000
Non-current assets IERBEE 22,000 33,400
387,000 383,400

Notes:

(i)

(ii)

The Group has structured deposits with commercial banks/financial
institutions in the PRC for variable investment returns. All these structured
deposits are with maturities of less than six months and the principal is
generally renewed when matured.

In 2021, the Group entered into a partnership agreement with two
independent third parties for the establishment of a fund, namely, Guangdong
Bosong Kanghua Equity Investment Partnership, L.P. (/& 5 $A 48 57 2 i% & %
BEAEZNE (GRAE), alimited partnership established under the laws of
the PRC. The purpose of the fund is to achieve investment returns and capital
appreciation through carrying out investment, investment management and
other activities in accordance with PRC laws, business scope under business
registration and the partnership agreement. To the extent permitted by the
applicable laws, the fund will invest primarily in the fields of medical services,
biotechnology, medical equipment, and medical informatics. The initial term of
the fund shall be seven years. As at 30 June 2024, the fund had made equity
investments in two (31 December 2023: two) unlisted companies and the
aggregate carrying amounts of the equity investments was RMB22,000,000 (31
December 2023: RMB33,400,000), which were measured at fair values.

GEX

(i)

(ii)
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Notes to Interim Condensed Consolidated Financial Information

HFHARBAAR & B S & B &
For the six months ended 30 June 2024
HE-_Z-_WFAA=+HILAEA

15.  ACCOUNTS AND OTHER PAYABLES AND PROVISION 15, FBAERFN AR FUR KR

At At

30 June 31 December

2024 2023

REZZ@mE R-T-_=%

ANA=+H tZA=+—H

RMB’000 RMB'000

ARBT T ARBTIT

(unaudited) (audited)

(REEZX) (fe&=%)

Accounts payable FE TR FX 366,803 317,263

Accrued expenses FEETF X 83,467 96,093

Receipts in advance (note) TE R aE (B EE) 187,109 197,544

Payables for acquisition of property, B E - RE KR e

plant and equipment KIE 21,939 20,615

Other tax payables Hith pET R 18 2,761 3,626

Others H b 25,216 23,959

Other payables H Ath FE A 5RIE 320,492 341,837

Sub-total accounts and other payables JRE AT BR R B EL At FE AN RIB /N ET 687,295 659,100

Provision for medical dispute claims BERANRERE 2,130 1,222
Total accounts and other payables and JE AT BR 30 B HL At FE A< FRIB A R

provision BmeE 689,425 660,322

Note: Included in the balance are contract liabilities of RMB78,186,000 (31 December
2023: RMB50,375,000) and advances from the PRC social insurance bureau
of RMB108,923,000 (31 December 2023: RMB147,169,000) for the daily hospital

operations of the Group.

The credit period of accounts payable is from 30 to 90 days (31 December
2023: 30 to 90 days) from the invoice date.

80 Guangdong Kanghua Healthcare Group Co., Ltd. Interim Report 2024

M SR Eaa’E ART8,186,000
T(ZEZ=F+=—A=+—H: A
R % 50,375,000 7T) & 3k & & B 4
R B T8 14 2 A K #£108,923,000 JT
(ZEZ=F+=-A=+—H8: AR
#147,069,0007T) - AR ANE B/ 5
FRH B FEEE -

RAERNEENSEEZAHE

0FEQH (ZE==F+=_A=+—
H:30E90H) °



Notes to Interim Condensed Consolidated Financial Information

AR ERAR S M E R M

For the six months ended 30 June 2024
BE-_Z-_MFA=t+HLXEA

15.  ACCOUNTS AND OTHER PAYABLES AND PROVISION (Contd) 15, AT BRI H Ath B 9 7R K
BEE
The following is an ageing analysis of accounts payable based on the date REEBARERIKE B B8 FE AR
of receipt of goods at the end of the reporting period: BRI DT IAT -
At At
30 June 31 December
2024 2023
RZZBZNE R-T_=%F
ANB=+H +t—A=+—AH
RMB’000 RMB'000
AREF T ARETTT
(unaudited) (audited)
(REEZX) (JeEZ)
Within 30 days 30K AR 76,160 93,390
3110 90 days RIENFN 131,183 125,006
9110 180 days 91E180 K 91,811 58,841
18110 365 days 1812 365K 32,31 15,200
Over 365 days A 365K 35,338 24,826
366,803 317,263
16. BANK LOANS 16. RITE
At At
30 June 31 December
2024 2023
RZZBZME R-T_=%F
ANAB=+H +t—A=+—H
RMB’000 RMB'000
AREF T AR®TT
(unaudited) (audited)
(REEZX) (fE&EZ)
Variable rate secured bank loans (note a) BEMRTERCEHAX) (KiEa) 68,975 288,682
Fixed rate secured loan (note b) BEAEF(BENZE) (H3Eb) - 30,143
68,975 318,825

EREERREERMOBRAR & HHE 2024



HFHARBAAR & B S & B &
For the six months ended 30 June 2024
HE-_Z-_WFAA=+HILAEA

16. BANK LOANS (Contd) 16. SRITEFK @)
At At
30 June 31 December
2024 2023
RZZBZME R-T_=%F
RNA=+H +tZHA=+—H
RMB’000 RMB'000
ARBT R AREETTT
(unaudited) (audited)
(REERZ) (fe &%)
Analysed into: DI
Bank loans repayable: IRITERRATRBERE
Within one year or on demand —FASIREL 1,000 31,090
In the second year BF 2,000 33,408
In the third to fifth years, inclusive E=FEFNF (BEEEMF) 27,000 107,756
Beyond five years BBAF 38,975 146,571
68,975 318,825
Notes: Bt 3
(@l As at 30 June 2024, the balance consists of one variable rate secured bank (@ RZT_MF Jr B AeReE
loan which carried inferest at Loan Prime Rate announced by the National —%ﬁﬁﬁifﬁ (/%@Jf‘ =)
Interbank Funding Center of China (31 December 2023: two variable rate HEF B ATEZE ﬁE fTRREFRE
secured bank loans which carried interest at (il benchmark interest rate for ROAMHERERMNER(ZT ==
loan offered by the People’s Bank of China adjusted annually from the draw F+ZA=+—H WEFEER
down date; and (i) Loan Prime Rate announced by the National Interbank TEROEEMNE) - EFERINER
Funding Center of Chinal). The effective interest rate of the secured bank loans MAMEEFAERNPEARRIT

is 4.65% (31 December 2023: ranging from 4.65% to 5.74%) per annum.
The bank loan for financing the payment for the phase two medical facility
development of Kangxin Hospital was amounted to RMB241,532,000 as at 31
December 2023. The loan was fully repaid during the current interim period.
As at 30 June 2024, the main purpose of the remaining loan is to finance the
payment for the construction development of the Kanghua Qingxi Healthcare
Complex (the Group’s new elderly medical and healthcare complex

development in Qingxi Town, Dongguan City).

As at 30 June 2024 and 31 December 2023, the bank loans was secured with

the key terms and securities pledged as follows:

(i) Financial guarantees provided by the Company and Mr. Wang
Junyang, the chairman of the Group (31 December 2023: the Company,
Mr. Wang Junyang and 3R 22 8 5K A # B BR 2 & (a0 company
controlled by Dongguan Xingye Group Co., Ltd., a shareholder of the
Company) (collectively referred to as the “Guarantors”));

Guangdong Kanghua Healthcare Group Co., Ltd.

ﬁﬁﬁ’\]%%ﬁ%ﬁﬂ? R (i) o B 2

BERITHEFIEFEF O AMER
HpAx) - EEFRTERNER

FHERAEL65%(ZE-_=F+_-A
=+—HB : N F465%F574%) < 7
—E-=F+ZA=+—8"  BRX
NELER _HEEREERMIE
TER A AR 241,532,000 7T ° %
SEFRERATEHHAMEIEE - B
“E-NEXA=TH BRTERE
Eﬁﬁﬁf\z%ﬁaf:naxi o B B 22 5% 3
(REBMRREMBEEBENTEF
BEERELACEMBER)BE -

RZZE-_HWNERA=Z+BER-%
—=F+ZRA=+—H RITEXRE
BR I2HEFIEEERESFOT

(i) BARRIRASEXTELTE
BEE(ZE-_=%+=-A8
=i EI: $’AE‘£%T§§E
ERREMRKAMBRA
(—Faﬁmﬂiﬁnﬁxii“ﬁﬂﬂi
XEEBRAFZEHAQA)
%ﬁ%ﬁ%ﬁkj))ﬁ@tﬁﬁﬁﬂ%
EIR



Notes to Interim Condensed Consolidated Finoncial Information

16.  BANK LOANS (Contd)

Notes: (Cont'd)

(a)

(b)

(Contd)

(ii) Leasehold land held by a subsidiary of the Company with carrying
amount of approximately RMB78,404,000 as at 30 June 2024 (31
December 2023: RMB79,255,000); and

(il As at 31 December 2023, the bank loans were secured by the equity
shares in Kangxin Hospital held by the Company. The pledged shares
were released upon the settlement of relevant bank loans during the
current interim period.

As at 31 December 2023, the fixed rate secured loan represented a financing
arrangement with Industrial and Commercial Bank of China Leasing Co.,
Ltd., an independent third party. Pursuant to the arrangement, the Group has
transferred legal title of certain items of medical equipment to Industrial and
Commercial Bank of China Leasing Co., Ltd., which shall then be leased back
for use by the Group. Upon expiry of the lease term, the Group has an option
to repurchase these items of medical equipment at a cash consideration of
RMBI1. At 31 December 2023, the carrying amount of these items of medical
equipment was approximately RMB14,387,000, and was guaranteed by the
Guarantors.

The transfers of these medical equipment do not satisfy the requirements
of IFRS 15 to be accounted for as a sale of assets. The Group continued to
recognise the transferred assets under property, plant and equipment and
initially recognised a secured loan in an amount equal to the proceeds
obtained by the Group. As at 31 December 2023, the loan carried an effective
interest rate of 6.74% per annum. During the current interim period, the loan
was fully repaid and the legal title of the medical equipments had been

AR ERAR S M E R M

For the six months ended 30 June 2024
BE-_Z-_MFA=t+HLXEA

16. SRITER (&)
BHEE © (48)
@ (&)

i) AA2A—HHBAGFEEDN
MELH R _MFEX
A= +E%EE%BAE
#78,404,0007C (=&
F+=-A= +fa AEM
79,255,000 7C) :

il R-T-=F+-A=+—8 "
RITEFAARRFRHAEL
B e A HE (E LI - B KRR ()
ERA T B AR (B AR B R 1T
ERIR R -

bl R-ZE-_=F+-A=+—HB EBE
FMEMBEABEREERBLE=F
THREMBEEFRARFTLHRE
ZH o RBZLH AEBEBET
CENEEENA A AREET
THReMEEERAR HBKE
AR EARE®EFER - HEERE
AEEERNBEEREAREITE

BZEBERMBER - BAfY:—
TZRA=+—RH ZEBRERHEHERB

WEEENSAR pHm4,387,000ﬁ '
I FERARGIELR -
ZEERRBERITABERYB
ﬁiﬁﬁ%wﬂﬁmuﬁﬁﬁFﬁ
BAR - AKHEERRYE  BE
LFEEBETHEEREE R T
REBHERAEBEFOHEK
EHMDERER R =F+—
A=+—B BEFOERFNER

transferred back fo the Company. 6.74% ° Bf\$ EP Hﬂ HHE - ZEREE
HIEE - BENEEMBED
[ AEIRN/NS I
17. SHARE CAPITAL 17. B
Number of
domestic Number of
shares H shares Share capital
WERHH HERE B [T
‘000 ‘000 RMB'000
The Thz ARET T
At 1 January 2023 (audited), WN=ZZB-=F—f—H(EEHK)
31 December 2023 (audited) and ZE_=HE+ZRA=+t-BBERR
30 June 2024 (unaudited) “E-NFERNAZTH(RERER) 250,000 84,394 334,394

EREERREERMOBRAR & HHE 2024



Notes to Interim Condensed Consolidated Financial Information

HFHARBAAR & B S & B &
For the six months ended 30 June 2024
HE-_Z-_WFAA=+HILAEA

18.  NOTES TO THE CONDENSED CONSOLIDATED STATEMENT OF 18. T8
CASH FLOWS
(@) Major non-cash transactions (a)

During the current interim period, the Group entered into new lease
arrangements for the use of leased properties. Upon the lease
commencement, the Group recognised approximately RMB137,000
(six months ended 30 June 2023: RMB514,000) of right of use assets
and lease liabilities.

(b)  Business combination and acquisitions (b)

(il On 15 December 2023, the Company entered into an
acquisition agreement with Dongguan YouWang Enterprise
Investment Co., Ltd. ("YouWang Enterprise”), pursuant fo which
the Company had agreed to acquire 70% equity interest
in Kanghua Haemodialysis Group at a consideration of
RMB7,700,000. The acquisition was completed on 9 January
2024 and Kanghua Haemodialysis has since become a
non-wholly-owned subsidiary of the Company. The acquisition
has been accounted for using the acquisition method.

AN
=

BeRERME

TEHRERS

RAFR R REBERTLH
HEZRH UFERHEEYE - R
HERKE - NEB D3 ERE
AREEERHEEBEOARKE
137,000C (BE2 —ZT-=F/\A
=+HIEAEAR - ARY 514,000

L) e

EHa R

(i

RZEZ=F+=ZA+x
H - AAREREDET
BEXREBRAR (B
BEDIZWEDE &
AR RBEREUREA
R #7,700,000 7T U BE B 3
MR BT B E 70% IR HE
WHBEBER _T_MHF
—ANLBEK BB ILE
EZMRBENSKABERF
WIEEEH B RR - AKX

e B B 150 R U B AR ABR o
RMB’000
ARBTTT
Total consideration BRE
Cash deposits paid in prior year BEFEENBEeKS 7,700
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Notes to Interim Condensed Consolidated Financial Information

18. NOTES TO THE CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS (contd)

(b)  Business combination and acquisitions (Contd)

(i)

(Contd)

Assets and liabilities of Kanghua Haemodialysis Group

AR ERAR S M E R M

For the six months ended 30 June 2024
BE-_Z-_MFA=t+HLXEA

18. BHAGERESRERMTE (&)

b) EBEHFRWEE)
0 &)

UL R B B RE SR B B EE I

recognised at the date of acquisition RENMEBNEEREE
RMB'000
AREFTT

Assets BE
Property, plant and equipment ME - B K& 30,919
Deferred tax assets FERIBE E 8,142
Right-of-use assets CREEE 36,143

Deposits paid for acquisition of property,

WEmE  BELRERBED MRS

plant and equipment 1,859
Inventories FE 3,132
Accounts and other receivables JE UK BR 3k & H A e UK SRR 16,538
Bank balances and cash RITEMR NI S 6,132

102,865
Liabilities afE
Accounts and other payables JE 1<) BR 0 B EL At FE A< 3RIB 9,551
Amount due to a non-controlling shareholder of [ {<f — FE Fff 8 /2 &) FE 42 I B B3R 89 30 IR

a subsidiary 209,348
Lease liabilities HEEE 36,143

255,042
Total identifiable net liabilities B R EAEE (152,177)

Non-controlling interests

FEE R A

The non-controlling interests (30%) in Kanghua Haemodialysis
Group recognised at the acquisition date was measured by
reference to the proportionate share of recognised amounts of
net liabilities of Kanghua Haemodialysis Group and amounted
to RMB45,653,000.

RUEE R RN EEN
BT R B O R R 2
(30%) 4% 22 IR BR 2 1M &35 AT
SECHEREBEFHENL
DI EEAE  2ERAR
#& 45,653,000 7T, ©

EREERREERMOBRAR & HHE 2024
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Notes to Interim Condensed Consolidated Financial Information

HFHARBAAR & B S & B &
For the six months ended 30 June 2024
HE-_Z-_WFAA=+HILAEA

18. NOTES TO THE CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS (contd)
(b)  Business combination and acquisitions (Contd)
i (Contd)

Goodwill arising on acquisition of Kanghua Haemodialysis

18. BHAGESRESRERMT (&)

b) EBKEHRUEE)
W (&)

Yo e FR 2 M AUE T SR B /Y

Group EAzEE
RMB’000
ARBT T
Total consideration BRE 7,700
Less: non-controlling interests W IR R (45,653)
Add: recognised amounts of m:EmRZMKEEETE
net liabilities acquired 152,177
Goodwill arising on acquisition W EE 2 e 114,224
Goodwill arose on acquisition of Kanghua Haemodialysis e B R 2E IR B AT & B
Group because the acquisition included the assembled EXmE REZWEHR
workforce and established outpatient centres of Kanghua RRENRENEENR

Haemodialysis Group and potential corporate synergies. These
benefits are not recognised separately from goodwill because
they do not meet the recognition criteria for identifiable
intangible assets.

None of the goodwill arising on the acquisition is expected to
be deductible for tax purposes.

Net cash inflow arising on acquisition of Kanghua

EBTRERIMAZH L
Ko B FE b 5 15 R RUFE © 7%
R AEDTN A A # A E
HEENERIZE -

BAARBEEZEHEBH T
AEMBR AR

WERENRETEBE

Haemodiaysis Group EZRERANFRE
RMB'000
ARBT T
Total consideration BmR(E 7,700

Less: utilisation of deposit paid for acquisition & : B A BEFEWENB AR EHize

of subsidiaries in prior year (7,700)
Add: cash and cash equivalents acquired m:-e2RgERekEFEY 6,132
6,132

Impact of acquisition on the results of the Group

Included in the loss for the current interim period is
RMB12,515,000 attributable to the additional business
generated by Kanghua Haemodialysis Group. Revenue for the
current interim period includes RMB37,092,000 generated from
Kanghua Haemodialysis Group.

86 Guangdong Kanghua Healthcare Group Co., Ltd. Interim Report 2024
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A b BHA R 5 1B B R 2R
EREEJIN SR 100
BINEBRELDNA
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Notes to Interim Condensed Consolidated Financial Information
R HARS AR 4R S B IS BRI K 5T

For the six months ended 30 June 2024
BE-_Z-_MFA=t+HLXEA

18.  NOTES TO THE CONDENSED CONSOLIDATED STATEMENT OF 18. BHGFERERERMNET @)
CASH FLOWS (contd)

(b)  Business combination and acquisitions (Contd b)  E#Ba O R E)
) (Contd W (&)
Impact of acquisition on the results of the Group (Cont'd) WS AR EEEE T2
(#)
The ‘pro-forma’ revenue and profit of the Group had Kanghua HR-_Z_MFE—-—H—H
Haemodialysis Group been acquired at the beginning of ZWE BN ERE
current interim period are not disclosed given the short period I 7 8 4% 5% fia 7 o AR A
from 1 January 2024 to acquisition date. MR E MR BN S
B AEENEE] KR
R R o
il During the prior interim period, the Group acquired additional i) HE—EHRHEHE K&
interest of 329% in LT EEERREEBR QA AR B A K 49,000 7T
from the non-controlling shareholders at a consideration of MR R WS BT
RMB49,000 and the change in value of the proportionate share PREREEBEBERAA
of net assets attributable to non-controlling interests of that 58 SN 25 32.9% + T 5% FfT
subsidiary was approximately RMB57,000. BAFIEIEREREGE
EFHENLLOOEEESE
A /AR S57,0007T
19. CAPITAL COMMITMENTS 19. BAREIE
At At
30 June 31 December
2024 2023

RZIE-_NE RZZE-_=F
~NB=tH +—A=+—H

RMB’000 RMB'000
ARBT T ARBT T
(unaudited) (audited)
(REEZ) (f8&E%)
Capital expenditure in respect of property, A B ERAR & B BS E KR B2 5T 4
plant and equipment contracted for but BRBEOYE  BEREZED
not provided in the inferim condensed BARFZ
consolidated financial information 140,825 178,778

EREERREERMOBRAR & HHE 2024
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ARG S M E R

For the six months ended 30 June 2024
HE-_Z-_WFAA=+HILAEA

20. RELATED PARTY DISCLOSURES 20. B AIRE

B HERRE B EN BTN
BENRS B RAEIN  AEE
BT BEATERERERS

In addition to the transactions, balances and commitments disclosed
elsewhere in the interim condensed consolidated financial information, the
Group had the following significant balances and transactions with related

parties:
As at/ As at/
For the For the
six months six months
ended 30 June  ended 30 June
2024 2023
RZB-ZWE R-ZT-=F
Name of related Nature of balances and ~NB=+RH/ K~A=TH/
companies Relationship transactions HEZAL BEZAL
)N B & ERRXHME ~MEAB ~NE A
RMB’000 RMB'000
ARBT T ARETT
(unaudited) (unaudited)
(REEZ) (REER)
Kanghua Group Shareholder/immediate Interest expenses on 1,963 2,877
holding company lease liabilities
REEE RE/EEERAR MEEEZNEHAX
Lease liabilifies 57,899 90,849
HEBE
Variable lease payment 6,250 5,529
TRAENHK
Interest expense on amount due to 596 -
immediate holding company
BRNEZEERRAFIENSHAX
Amount due to immediate holding 177,596 -
company (note i)
AT B B R R RIA (5 i)
Dongguan Tongli Certain key management Interest expenses on 376 551
Enterprise Co., Lid. personnel of the Group lease liabilities
have ownership inferest
REMRANEE AEBEETIZERAR MERBZHERX
BR A BEMAEER Lease liabilifies 1,095 17,409
MEaE
Variable lease payment 1173 870
AEBRERK
YouWang Enterprise Non-controlling shareholder Amount due to non-controlling 134,248 -

BHER

of Kanghua Haemodialysis

FREE M AREAT #0 SRR R

shareholder (note i)
JE 1 SEFE AR A% R 50 IA
(B =Eii)

Notes: BI5E -

HENFRIAREER  FREH3T7%
AR-ZZ-R"FRAAIH-

(i) The amount due was unsecured, bears interest at 3.7% per annum and due (i)
in May 2026.

ZENFIRREER REAA®RS
HRE—FATSEH -

(ii) The amount due was unsecured, interest-free and not due within one year (ii)
from the end of the reporting period.

Guangdong Kanghua Healthcare Group Co., Ltd.



21.

Notes to Interim Condensed Consolidated Financial Information

AR ERAR S M E R M

For the six months ended 30 June 2024

RE-T-mEAAZHAILAEA
20. RELATED PARTY DISCLOSURES (Contd 20. FAEES TR (&)
Compensation of key management personnel TEEEBEABHMN
Key management personnel includes directors and supervisors. The FEERAEBREERESZ XA
remuneration of the key management personnel during the current interim FEIEIE  FEEBABMNFHMOT
period is as follows:
Six months ended 30 June
HEARA=THL~ER
2024 2023
— 7 — E‘ E'E == E'E
RMB’000 RMB'000
ARBT T ARBTIT
(unaudited) (unaudited)
(REEZ) (REEER)
Fees i 540 540
Salaries and allowances e RoRhh 1,265 1,046
Retirement benefit schemes contributions RRAE T B K 45 35
1,850 1,621
CONTINGENT LIABILITIES 21. HARAE
Certain subsidiaries of the Company are involved as defendant in ARBlETHEBRARERBEELSH

certain medical disputes arising from its normal business operations.
Except for those disputes with provision made as disclosed in note 15,
the management of the Group believes that the final result of other
medical disputes with total claims of RMB15,557,000 (31 December 2023:
RMB13,949,000) as at 30 June 2024 will not have a material impact on the
financial position or operations of the Group and the amount of outflow,
if any, cannot be determined with sufficient reliability prior to judicial
appraisals. Accordingly, no provision is made in this regard.

ERFE

—MEBEEPELENTTEEL
o BRMI ST BER I S A EH
MEEIN AEBETERBHRER -2
THEANAZTHR FPRAREAR
#15,557,000c (ZZE-=%+_A8
=+—H: AR%13,949,0007T) K9 H
HEFRUADHERERBTSEHARE
BN BRI EEERERNTE

mRh&8E(nE) B ERAEAEFER
OO SHET - AL - AL EIE
BLULVE L B -

ﬁ

2024

+4

BEEERNDAERAR &
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Notes to Interim Condensed Consolidated Financial Information

HFHARBAAR & B S & B &
For the six months ended 30 June 2024
HE-_Z-_WFAA=+HILAEA

22. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

Other than the financial assets carried at fair value as detailed in the
following table, the directors of the Company consider that the carrying
amounts of other financial instruments that are recorded at amortised cost
in the inferim condensed consolidated financial information approximate
their fair values.

All assets and liabilities for which fair value is measured or disclosed in
the interim condensed consolidated financial information are categorised
within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:

° Level 1 - based on quoted prices (unadjusted) in active markets for
identical assets or liabilities

o Level 2 — based on the valuation techniques for which the lowest level
input that is significant to the fair value measurement is observable,

either directly or indirectly

. Level 3 — based on valuation techniques for which the lowest level
input that is significant to the fair value measurement is unobservable

90 Guangdong Kanghua Healthcare Group Co., Ltd. Interim Report 2024
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Notes to Interim Condensed Consolidated Financial Information
hHIRSRA 4R S BT IS B R M 5

For the six months ended 30 June 2024
BE-_Z-_MFA=t+HLXEA

22. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

22. TR T EMNAFEE#E)

(Contd)
Fair value Fair value
as at as at
30 June 31 December  Fair value Significant
2024 2023  hierarchy  Valuation technique unobservable inputs
R=BDmFE R-T-=
ANA=+H tZA=+—H8 A2AFE BASE T AT ER 5T
WAFEE HAFE  RiE fRE R WA BB
Financial assets RMB’000 RMB'000
ERMEE ARBF T AREF T
(unaudited) (audited)
(REBEX) (f8 &%)
Fund investment 22,000 33,400 Llevel 3 Market multiple Multiples used in the
Ee®RE B approach based on recent fransaction
the recent transaction price (Note 1)
price (Note 1) IMHAR S ERFTERA
AR G ERET B fEE (M)
HEEUE (MTFE1)
Structured bank 365,000 350,000 Level 3 Discounted cash flow Discount rate, estimated
deposits B [Note 2) return (Note 2)
HEREIERITER BRIRIR & REIRE - fhEH K ER
(MF5E2) (Mt3E2)
Note 1: In estimating the fair value of the fund investment, the Group engages an MizEl: RESTESIRENQATER - A%

external valuer to perform the valuation which is reviewed by management.
The higher the multiples used in the recent transaction price, the higher the

fair value.

Note 2:

return, the higher the fair value.

During both interim periods, there were no transfers into or out of Level 3

for both financial assets and financial liabilities.

The higher the discount rate, the lower fair value; the higher the estimated

ffere: M| ERPE -

EZEIMBILERMETHE L
EREETES IR B ERR
RENEEYS

NFEBS

N EBE HE
NFEMES -

RAETHAE eREEREREA

B EWBAREHE=M -

EREEEREERNABRAF &4

= 2024
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Adjusted EBITDA

<

[4

e

EBITDA

2

Anhui Hualin

[ Z R

Anhui Hualin Group

[ZREREE

Audit Committee
[EZLE g

Board of Directors or Board

-

CG Code
[EERFA ]

Company

[AR7]]

Director(s)

[E=%]

the earnings before accounting for bank and other interest income, interest expenses,
taxes, depreciation and amortisation, fair value gain/loss on financial assets at fair value
through profit or loss and investment income from financial assets at fair value through
profit or loss and exchange gain/loss

BRERTT REAMABWA - FIBRAX - THIE - EREE BRAFEAABRNTSR
BEANTEKZ BB RATESFABENSREERERARER Kz BB
AT H) & 7]

Anhui Hualin Medical Investment Co., Ltd. (£ &1 75 28 B R & B R A 7)), a limited liability
company established in the PRC on 19 December 2016 with 57% of its equity interest being
held by Dongguan Kanghua Medical Rehabilitation Investment Company Limited (5 52 5
#EREBHEIREFR AT, our wholly-owned subsidiary and 43% held by Hefei Haihua
Enterprises Management Consulting Partnership (Limited Parinership) (& JE /& 1 1> % & 12
BHERLE(BMRAE)), anindependent Third Party

ZHEREEREERAT  RZE—R"FT AT NBEFREKRIHERAA -
Ho7hRERBMNE2EMNBARRSREREREREFRAAFEE + &k43%
HBYE=F6EERCXEEFZANECREXE(BERER)HE

Anhui Hualin together with the entities the results of which are consolidated into its financial
statements
LRHERERRESHIETERRPHOER

the audit committee of the Board
EETEERETEY

the board of Directors of the Company

ARREES

the Corporate Governance Code contained in Appendix C1 to the Hong Kong Listing Rules
HE ETRBIMEC BN EERSTAD

Guangdong Kanghua Healthcare Group Co., Uid. (ER BEEEEE B K MH AR A7)
[Formerly known as Guangdong Kanghua Healthcare Co., Lid. (& 3R B B & IR 1) B IR
2 a])), a joint stock limited liability company established under the laws of the PRC, the H
Shares of which are listed on the Main Board of the Hong Kong Stock Exchange (Stock code:
3689

ERFERBREERNERAF FIHMABERREREROABERAA) - —RIIREF
BUERR RN AR LDE - HHIRRBF BB ER L (BRH K5 - 3689)

the director(s) of the Company

RABE=R

Guangdong Kanghua Healthcare Group Co., Ltd.



Domestic Share(s)

[RE K]

Group or we or our

NS AEAE:AEE

H Sharel(s)

[HAX

HK$ or Hong Kong dollars

[Tl

Hong Kong
(&

Hong Kong Listing Rules
[&& LEmHRA

Hong Kong Stock Exchange
[ &8 R 2P

Huaxin Building
[Z#EVE

Independent Third Party(ies)

E
b

(B E=7]

Kangdi Enterprise

ordinary share(s) in the share capital of the Company, with a nominal value of RMB1.00
each, which are subscribed for and paid up in RMB and are unlisted Shares which are
currently not listed or traded on any stock exchange
ARARAFEREABEAARELOTIEAARERERGZRAN LB - W E
EEAARERAESRRZ M ETRRHNIELETHRND

the Company and its subsidiaries
EAN/NSIDNENiG )= NC]

overseas listed foreign invested ordinary share(s) in the ordinary share capital of the
Company, with a nominal value of RMB1.00 each, listed on the Main Board of the Hong
Kong Stock Exchange

RRAEBREAFFREEARELOOTTHIRIN EHINE BmAR - REBBZAA
FRET

Hong Kong dollars, the lawful currency of Hong Kong
BT BEETES

the Hong Kong Special Administrative Region of the PRC
B EF B RITTH R

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited,
as amended, supplemented or otherwise modified from time to time
(BEEBMARGMBRARER EMRRD - BTRHERT - MR A M7 &K

The Stock Exchange of Hong Kong Limited
ERBMARGMABRRAT

refers to the complex (2 0,#) at Kanghua Hospital which was commissioned to provide
VIP healthcare services
BREBREOE  BEoRRESEBERYE

Any entity or person who is not a connected person of our Company within the meaning
ascribed thereto under the Hong Kong Listing Rules

REEELTRA - FERNES EMARRE THRE  WIERNQFREEALHEM
B AL

Dongguan Kangdi Enterprise Co., Ltd. ((RZE T B 7 & 2 B R A ), a limited liability
company established in the PRC on 25 July 2014 with 50% of its equity interest held by
Mr. Wang Zhengren (F B 1) and 50% by Ms. Wang Keying (= 7] &), all of whom are
members of the Wang Family, being cousins of Mr. Wang Junyang. Kangdi Enterprise holds
a 15% equity interest in Renkang Hospital

RETEGTERARAR  — KR _Z-HFEtA -+t HABEFBEKZNERAF
EREHEIRCAEREAELETRFENS REHRETREZKOKNERTEL
FTEMELREL - BT E XM RB A 15% 1R HE

EREERREEERNBERAR



Kanghua Group

[FRESHE

Kanghua Hospital

[ERE &b

Kanghua Qingxi Healthcare Complex

[EREE o RN

Kangxin Hospital

Model Code
[E2%E<rAl]

08G
[mE R

PRC or China
[ [ |

PRC Company Law

[PEREDE]

Dongguan Kanghua Investment Group Co., Ltd. (R Hm EE R EE B AR A 7)),

a limited liability company established in the PRC on 29 March 2002 and one of the

Controlling Shareholders holding approximately 59.06% interest in the Company. It is

owned as to 97.46% by Mr. Wang Junyang and as to 2.54% by Ms. Wang Aici

REMREREEEARAT —XR T _F=A-T+NBEHREXKIHER

RARBMAESR —2ERKER  HEARALS9.06%#%m ENRBREBHEER
BRULLHE 97.46% 2 2.54%

Dongguan Kanghua Hospital Co., Lid. (5 55 5 2 2 Bt B R 2 &), a limited liability
company established in the PRC on 15 September 2005 and a wholly-owned subsidiary of
the Company

REREZEBREARAG —ZXR_ZZRFNAATHABEFBEKYNERAR - B
RARBNZEWNERF

the Group’s integrated elderly medical and healthcare complex development in Qingxi
Town, Dongguan City, situated at the land parcel of Jiaoling Villagers Committee, Liheng
Village, Qingxi Town, Dongguan City, the PRC (east to the open space, south to the Qingxi
Revolutionary Martyrs Monument, west to the road, north to the Qingxi Nursing Home)
AEBEURREMBERENZFBRREGSHEER - LENPERZTERE
HEMNARNENE (REZH - BREREGNTLSE - AXREK L EFEMER)
B 3b 358

Chongging Kanghua Zhonglian Cardiovascular Hospital Co., Lid. (& B 5 5 &2 B 0 I &
& 2 BT AR A 7)), a limited liability company established in the PRC on 10 June 2014 and a
non-wholly owned subsidiary of the company

BERERERBMONERERBRAR  —XR_E—HFA+THEFRBEKIHE
REERARIRARREEREWERA]

the Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix
C3 to the Hong Kong Listing Rules
BB LIRS CIMEC LT HEITAEFETIERRHNRLESTAD

obstetrics and gynaecology

AR

the People’s Republic of China
hEARLM

the Company Law of the People’s Republic of China (FF # A & #£ #1 B 2 7]%), as
amended and adopted by the Standing Committee of the Twelfth National People’s
Congress on 28 December 2013 and effective on 1 March 2014, as amended,
supplemented and otherwise modified from time to time

(PEARANMBELRAE)  AF T _EZ2BEARKRRGERZEEN _T—=F
TZAZHN\RBEEBRA BT —HF=A—HRER  KTRER - #xk
IAE A 75 A AE B

Guangdong Kanghua Healthcare Group Co., Ltd.



Prospectus

[ =z

Renkang Elderly Care Centre

[{= B2 |

Renkang Hospital

[ R E b

Reporting Period
[R50 | 3 [ ¥ & BAFE

RMB
AR

SFO

(%8 % R H S &P
Sharels)

(Rt ]

Shareholder(s)
&% |

subsidiary or subsidiaries
=G

substantial shareholder(s)

[EZ/R

Supervisor(s)

(B %]

the prospectus of the Company dated 27 October 2016
ARRBHPA-ZT—AR"F+A-TLENHERER

Dongguan Renkang Elderly Care Centre Co., Ltd. (5 55 1= 5z & 12 Fx A BR 2 &), a limited
liability company established in the PRC on 27 September 2017 and a wholly-owned
subsidiary of Renkang Hospital

RECREERARAR  — KR E—tFNAT+HREFBEKINEREE
AR BERCERBRENZENB AR

Dongguan Renkang Hospital Co., Lid. (R FE & B R A &), a limited liability
company established in the PRC on 23 August 2005 with 57% of its equity interest being
held by the Company, 15% by Kangdi Enterprise, 15% by Ms. Zhang Dandan and 13% by
Ms. Wang Aier, respecﬁvely

RECEREBRARAR  —KR-ZZEZAF N\AZ+=REFEXIHERRD

H R ) E\JEEZS’AT Ji REEE RN LEIRERERLEHE 7% 15% 15%&
13%

the six months ended 30 June 2024
éti—7—m¢/\ﬂ +EIJJ:/\1 )EJ

the lawful currency of the PRC

FEDEE S

the Securities and Futures Ordinance (Chapter 571 of the laws of Hong Kong), as amended,
supplemented or otherwise modified from time to time
EREDNESNEC(E F LB G (BT - s A H A 75 &)

sharel(s) in the share capital of the Company, with a nominal value of RMB1.00 each,
including the Domestic Share(s) and the H Sharel(s)
RARBRAFFREBEARBI00THRG - BFEANERRHR

holder(s) of the Share(s)

BHFEA

has the meaning ascribed thereto in the Companies Ordinance (Chapter 622 of the laws of
Hong Kong)

BEBREENZE 622 (R aHEHN R TZ AN RE

has the meaning ascribed thereto in the Hong Kong Listing Rules

BAEFE LETRAE TZANRE

the members of the Supervisory Committee

EREERREEERNBERAR



Supervisory Committee

=

Tongli Enterprise

[RANEX]

Xingda Property

[BLEY % ]

/

Xingye Group

(B &H

%
[%]

the Company’s supervisory committee established pursuant to the PRC Company Law

ARRBRBEPERRVERINESTE

Dongguan Tongli Enterprise Co., Ltd. (R [E 7 B 2 B R 2 &), a limited liability
company established in the PRC on 23 June 2003 with 43% of its equity interest being held
by Ms. Wang Aigin, 29% by Ms. Wang Aici, 15% by Ms. Zhang Dandan (5& 7+ 7F) and 13%
by Ms. Wang Aier (£ & 52), respectively, all of whom are aunts of Mr. Wang Junyang.
Pursuant to a nominee arrangement among the Wang Family, (i) Ms. Wang Aici (an aunt of
Mr. Wang Junyang) agreed to hold 16% of her equity interest in Tongli Enterprise on behalf
of Mr. Wang Junyang; (i) Ms. Wang Aigin (an aunt of Mr. Wang Junyang and the spouse of
Mr. Chen Wangzhi) agreed to hold 15% and 6.5% of her equity interest in Tongli Enterprise
on behalf of Mr. Wang Junyang and Mr. Chen Wangzhi, respectively; and (i) Ms. Wang
Aigin agreed to hold 15% of her equity interest in Tongli Enterprise on behalf of Mr. Wang
Wencheng (£ X))

REMRNEXEERAR] —ZXR_ZETZ=F A+ =ZHBEFEKINERA
Al - ERESRHBTESL T FEELT  RANZTRIERZLTHFEAL%

29% ~15% K 13%  HEHREIBHEENGEHES - REBEIRRETHRBAL
() TERRE (EEBRENGR) ARRKRIZLEEFAERRANEX16%
B i) TR (EEB AN RRERTSENREB RERREEH L
MREREEDRIFEERBNEE R ER R 6.5%# : Ll EEHLLRAER
REXKAEFBERBNER% R

Dongguan Xingda Property Investment Co., Lid. (R m BiEWEREER 2 a), a
limited liability company established in the PRC on 14 December 2001 and one of the
Controlling Shareholders holding approximately 8.22% interest in the Company. It is owned
as to 50% each by Mr. Chen Wangzhi and Ms. Wang Aigin

EMEEYERERERAF  — KR _ZEZ—FT_RATHBEFRBKIHER
NARKEMER —BIERRER HEARRFILN8.22% %% HAREREERTE
LT EHEA50%

Dongguan Xingye Group Co., Ltd. (R 5271 #2 % & E A IR 2 7)), a limited liability company
established in the PRC on 15 April 1997 and one of the Controlling Shareholders holding
approximately 7.48% interest in the Company. It is owned as to 50% by Mr. Wang Junyang,
as to 48.0% by Dongguan Kangwei Industrial Investment Co., Ltd. (R R T 28 E
BBRA A and as to 2.0% by Ms. Wang Aici, respectively

RETEESEEERAR  — KR - ANt FOA+THEREFBEKINERAF KR
BMEP—RERRE  BEAARN748% T HATEBLE REMRE
BEEREBRAAREIEEL LD RIS 50% - 48.0% 5 2.0%

percentage ratio
B X

Guangdong Kanghua Healthcare Group Co., Ltd.
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