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Management Discussion and Analysis

o PR i 2 o0

Material acquisitions and disposals of subsidiaries
and affiliated companies

On 24 May 2023, Perfect Jewellery (China) Co. Limited
(“Perfect Jewellery (China)”), an indirect wholly-owned
subsidiary of the Company, entered into an acquisition
agreement with Jiangmen City Hongxin Construction Project
Co., Led.* (FLM 75005 @5 TREA A A]) (“Jiangmen City
Hongxin”), a company wholly-owned by Mr. Kan Kin Kwong
(who is an executive Director and a controlling shareholder of
the Company) (“Mr. Kan”), in relation to the acquisition of the
55% equity interests in Guangdong Kaisi New Energy Co., Ltd.
(“Guangdong Kaisi”), which was a subsidiary of the Company
principally engaged in the Photovoltaic Power Generation
Business (as hereinafter defined), for a consideration of
approximately RMB7.15 million (the “Acquisition of
Guangdong Kaisi”). The Acquisition of Guangdong Kaisi was
completed in August 2023. For further details, please refer to
the Company’s announcements dated 24 May 2023 and 3
August 2023.

As further explained in Note 2 to the condensed consolidated
financial statements, paragraph heading “Merger accounting
and restatements”, certain comparative amounts have been
restated as a result of the adoption of merger accounting for the
common control transaction taken place during the year ended
31 December 2023.
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On 1 April 2024, Perfect Jewellery (China) entered into a
disposal agreement with Foshan Yingfu Technology Co., Ltd.*
(Ml L E B A R /A 7)) (“Foshan Yingfu Technology”),
an independent third party, in relation to the disposal of the
entire equity interests in Foshan Huaguanhui Property
Management Led.* (fff (L 717 ¢ 5ed [E 4 2E 45 LA BR A 7))
(“Foshan Huaguanhui Property Management”), which was a
subsidiary of the Company principally engaged in the property
management business, for a consideration of approximately
RMB3.7 million (equivalent to approximately HK$4.0 million)
(the “Disposal of Foshan Huaguanhui Property
Management”). The Disposal of Foshan Huaguanhui Property
Management was completed in April 2024 and Foshan
Huaguanhui Property Management has since ceased to be an
indirect wholly-owned subsidiary of the Company, and Foshan
Huaguanhui Property Management’s financial results has no
longer been consolidated into the Group’s consolidated financial

statements since then.

Business Outlook and Prospects

The principal businesses of the Group are (a) designing,
manufacturing and sales of high-end fine jewellery (primarily
mounted with diamonds) as well as metal refining and purifying
process for jewellery (the “Jewellery Business”); (b) investment
in, and the development, and sales and rental of properties for
the Group’s integrated and comprehensive industry park located
at 1st Ring Road South Extension Foshan, Guangdong
Province, the People’s Republic of China (the “PRC”) (the
“Property Business”) as an integrated and comprehensive
industry park (the “Perfect Group Jewellery Industry Park”);
and (c) sales of electricity generated from the photovoltaic power
generation system (the “Photovoltaic Power Generation

Business”).
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Management Discussion and Analysis

o PR i 2 o0

The Jewellery Business
During the six months ended 30 June 2024, the Jewellery

Business continued to be affected by the macroeconomic
environment of heightened geopolitical tensions, increasing
interest rates, declining economic growth expectation and record
high gold prices which weakened the customer sentiment
significantly. Despite market uncertainties and externalities
which were beyond our control, the Group was committed to
participate actively in various shows, fairs and exhibitions held
in both Hong Kong and overseas. In addition, our sales team
was devoted to visiting the overseas customers and soliciting

more sales orders from existing and potential customers.

On the other hand, Guangdong Huijinying Jewellery Company
Limited* (J& HIE 4 2K E AR/ ), an indirect non-wholly
owned subsidiary of the Company, has started its operation
through its licensed environmental protection centre during the
six months ended 30 June 2024. Given the metal refining and
purifying processes are part of the jewellery manufacturing
process and the products and economic characteristics are similar
to the Jewellery Business segment, and the segment revenue,
results, assets and liabilities of metal refining and purifying
processes for jewellery are not individually material, the segment
of metal refining and purifying processes for jewellery has been

incorporated into the Jewellery Business segment.

Outlook for the Jewellery Business

It is expected that the Jewellery Business will continue to be
affected by the above-mentioned challenging macroeconomic
environment and the contraction of the PRC market in the
second half of 2024. The Group will be committed to enhancing
its participation in jewellery fairs and exhibitions in Hong Kong
and overseas and developing competitive jewellery styles in the
market for the purpose of attracting new customers and
consolidating the Jewellery Business. Leveraging its extensive
experience and deep insight into the Jewellery Business, the
Group will continue to take a proactive and responsive approach
to strengthen business resilience by staying vigilant and actively
monitoring the dynamics and fast-evolving market conditions.
The Group will continue to focus on the development of the

Jewellery Business in overseas markets.
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The Property Business

Since the second half of 2018, the Group has started to deliver
the completed units, including industrial units and dormitory,
to its customers. As the units sold have been delivered, revenue
recognition has proceeded as scheduled. The Group has also
leased out part of the units, including industrial units, shops,
canteen, car parks and dormitory. The leasing of properties and
the provision of management services in the Perfect Group
Jewellery Industry Park have generated stable income for the
Group.

Outlook for the Property Business
It is expected that the properties held by the Group will

continue to be sold or leased. The rental and management fee
income will continue to make stable contributions to the
Property Business in the second half of 2024. The Group will
continue to explore opportunities for sales of properties and
increase the occupancy rate of the leased properties in the Perfect
Group Jewellery Industry Park to enhance the overall
profitability of the Property Business.
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EE X ]

H20185F T 4FBth - AEME BB EF X
fHESE LA - A TEBEMLKE THEE - i
O TR > WA R O IR R RELT
AN C A B B B O AL
WA B REE  REKREEETLH
Y 3 R R 4R PR BRI B 2 R 4 A AR B E
A o

EEX AN B

TR A 4R B R AR B 365 M A S A o R
20244 A ME REHBRAKERRY
EEGWARBEREM - LB EBERE
PIEMEE  WRARBHREEEPONHEE
ES IR ESNVE PN YE E X A0k 3 R RN
i



10

Perfect Group International Holdings Limited %% 45 [ 5 B2 ik A BRZA 7

Management Discussion and Analysis

o PR i 2 o0

The Photovoltaic Power Generation Business

The Group, while not only actively making efforts to strengthen
the development of both the Jewellery Business and the Property
Business, is also on the lookout for and exploring new business
opportunities to diversify its existing revenue streams and to
improve the overall profitability of the Group. The Acquisition
of Guangdong Kaisi, which engages in the Photovoltaic Power
Generation Business, in 2023, has become a new business
segment of the Group in the PRC. This business involves sales
of electricity which is generated from the photovoltaic power
generation system owned by the Group and Guangdong Kaisi
charges users for approximately 70% to 90% of the official
charge rate stipulated by the local electricity bureau. In case the
customers could not utilise all the electricity generated, the
unutilised electricity would be sold to the local electricity bureau
at a reduced rate. During the six months ended 30 June 2024,
the Group completed the grid connection of ten projects in the
PRC with an aggregate maximum capacity of approximately
8,643 kilo-Watt and the power generated was approximately 3.0
million units during the six months ended 30 June 2024.

Outlook for the Photovoltaic Power Generation
Business

In recent years, in order to address frequent global extreme
climate change and mitigate the impact of rising fossil fuel
prices, renewable and clean energy, represented by photovoltaics,
has become a global trend. With the long-term PRC government
strategic support, continuous technological advances and cost
reductions, photovoltaic power is now the renewable energy
with the greatest development potential. With lower cost as
compared to the inflated fossil fuel prices, demand for
photovoltaic products in the future is expected to increase but
keen competition is expected as a result. Moreover, the Group is
also actively researching plans for the photovoltaic energy storage
system in the hope of creating synergies between the
Photovoltaic Power Generation Business and the energy storage

business.

b R B

A A 1B 6 B Wik 5% 07 0 v BR BT SE TS M 2 ST
JEAN IR RN B £ B BE R > DA 2 oo b
BUA WA UE B 4 T A E B R ORI BE T o R
20234F > IR FORR B EEH W ERL LT
JI 2 A A T i b B T E S o W% EHS W RN
EREEBANICRBERGEE T - BEMEN
o) A5 W B R 2 & i I TR R R R
iR HE Y 970938 90% o 4 8 T 2 il
P EE AR E Ty > R0 E K DL EAK Y B
HELHEMMER - 8 £2024F6 A 30 H 1E S
RN N 9 R o R N S G o 54
KA A8,643 T L » # £20244F6 H 30 H 1E /5 (A
H #)%%3,000,000 % 7 °

O R B /K B 0 TR

U AR > M S 4 BROUH B MR O SR S AL > #R
AL A MRRHE RS L BRI > LOBIRBE AR
R FHEF RIS WA AR - B R
BN = 30 09 BB SCHRF BT A S B AE 28 A AR
WA B REAR > e REER B AT R B EREIN
AP A BEUR o Pl A AR A AL OB R R £
o T EFOR A BO6 R 8% 5 /9 & RO & 3 m - (3
TR BTG WA o T3 Ak o AR AR B IS B AR BT R
AR ik BE & S RH# o A B B AR 9% TR SE B
il 7] 3



2024 Interim Report A 44

Management Discussion and Analysis

FINANCIAL REVIEW

Overall Revenue

o B s B 23 M

S 25 1l e
Ly L&

Jewellery Business KEEH 128,275 82.9 155,244 89.1 (26,969) (17.4)
Property Business EE 24,717 16.0 18,224 10.5 6,493 35.6

Photovoltaic Power Generation N EY
Business 1,743 1.1 652 0.4 1,091 167.3
154,735 100.0 174,120 100.0 (19,385) (11.1)

The revenue for the six months ended 30 June 2024 was
approximately HK$154.7 million (six months ended 30 June
2023: approximately HK$174.1 million), representing a
decrease of approximately HK$19.4 million or 11.1% from
the corresponding period of 2023. The decrease was mainly
due to the decrease in revenue from the Jewellery Business of
approximately HK$27.0 million or 17.4% and such impact
was partially offset by the increase in revenue from the Property
Business of approximately HK$6.5 million or 35.6% and the
Photovoltaic Business of approximately HK$1.1 million or
167.3%.

B A 20246 H30H IEANMA Wk & 5
154,700,000 # 74 (# % 2023 4E 6 H 30 A 1k 7~
A #1174,100,000% 76) > 2023 4F [F] #9849
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TEE167.3% K °
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Management Discussion and Analysis

B B Wk i B o e

The revenue from the Jewellery Business, the Property Business
and the Photovoltaic Power Generation Business represented

approximately 82.9%, 16.0% and 1.1% of the revenue for the

six months ended 30 June 2024, respectively (six months ended
30 June 2023: 89.1%, 10.5% and 0.4%).

B, E 20246 H30H LA A » 2 A BRE 25 -
VEE XS RN S A E R € ]
82.9% ~ 16.0% 5 1.1% (# £.20234F6 130 H 1k 75 1
H 189.1% ~ 10.5%520.4%) °

Hong Kong e 95,579 108,759 (13,180) (12.1)
Dubai A 27,299 45,995 (18,696) (40.6)
PRC R 31,857 19,366 12,491 64.5

154,735 174,120 (19,385) (11.1)

The revenue from Hong Kong decreased from approximately
HK$108.8 million for the six months ended 30 June 2023 to
approximately HK$95.6 million for the six months ended 30
June 2024, representing a decrease of approximately HK$13.2
million or 12.1%.

The revenue from Dubai decreased from approximately
HK$46.0 million for the six months ended 30 June 2023 to
approximately HK$27.3 million for the six months ended 30
June 2024, representing a decrease of approximately HK$18.7
million or 40.6%.

A& A & i B9 U 55 B #R = 20234E6 A 30 H 1k SR A
#9108,800,000 %5 G Ik 2> % # 220246 H30 H 1E
AR A #195,600,00085 7T > i 2 13,200,000 % TG
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The revenue from the PRC increased from approximately
HK$19.4 million for the six months ended 30 June 2023 to
approximately HK$31.9 million for the six months ended 30
June 2024, representing an increase of approximately HK$12.5
million or 64.5%.

The decrease in revenue in Hong Kong and Dubai was mainly
due to the challenging macroeconomic conditions resulting from
weak customer sentiment during the six months ended 30 June
2024. The revenue increase in the PRC was primarily due to the
increase in sales of properties and the growth of the Photovoltaic
Power Generation Business in the PRC during the six months

ended 30 June 2024.

Overall gross profit and gross profit margin

o B s B 23 M

A A PR 0 A = 20234E6 30 H 1S 1E A
#119,400,000 35 7T 3 N 2 % £2024F 6 H30 H 175
{8 H #131,900,000%5 JG » 341 412,500,000 #5 JC 2%
64.5% °
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BEEAEEMNR

Tewellery Business WEEH 33,190 259 4578 25 (12,339) 274) (36) (122)
Property Business EEH 8,265 334 11,899 63 (3,634 (305) (19) 89
Photovoltaic Power Generation Business 1% & 7% 1,048 60.0 48 74 1,000 2,0833 52.6 (710.8)
Unallocated Al N/A N/A N/A
- - ) TER 8 (100.0) TR R

42,503 75 57,667 3l (15,164) (263) (5. (169)
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Management Discussion and Analysis

o PR i 2 o0

The overall gross profit decreased from approximately HK$57.7
million for the six months ended 30 June 2023 to approximately
HK$42.5 million for the six months ended 30 June 2024,
representing a decrease of approximately HK$15.2 million
or 26.3%. The gross profit was composed of approximately
HK$33.2 million from the Jewellery Business for the six months
ended 30 June 2024, representing a decrease of approximately
HK$12.5 million or 27.4% as compared to the six months
ended 30 June 2023; approximately HK$8.3 million from
the Property Business for the six months ended 30 June 2024,
representing a decrease of approximately HK$3.6 million or
30.5% as compared to the six months ended 30 June 2023; and
approximately HK$1.0 million from the Photovoltaic Power
Generation Business for the six months ended 30 June 2024,
representing an increase of approximately HK$1.0 million or
2,083.3% as compared to the six months ended 30 June 2023.

The overall gross profit margin decreased from approximately
33.1% for the six months ended 30 June 2023 to approximately
27.5% for the six months ended 30 June 2024, representing a

decrease of approximately 5.6 percentage point or 16.9%.

Jewellery Business
Revenue

The revenue from the Jewellery Business decreased from
approximately HK$155.2 million for the six months ended
30 June 2023 to approximately HK$128.3 million for the
six months ended 30 June 2024, representing a decrease of
approximately HK$27.0 million or 17.3%. The decrease was
mainly due to the decrease in revenue from Hong Kong and
Dubai.
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Gross profit and gross profit margin

The gross profit on the Jewellery Business decreased from
approximately HK$45.7 million for the six months ended
30 June 2023 to approximately HK$33.2 million for the
six months ended 30 June 2024, representing a decrease of
approximately HK$12.5 million or 27.4%. The gross profit
margin on the Jewellery Business decreased from approximately
29.5% for the year ended six months ended 30 June 2023 to
approximately 25.9% for the six months ended 30 June 2024,
representing a decrease of approximately 3.6 percentage point or
12.2%. The decrease in gross profit and gross profit margin was
in line with the decrease in revenue and gross profit from Hong
Kong and Dubai.

o PR i K 23 A

SV ETIES

TRE E 50 B R B A E2023F6H30 H 1k A
#145,700,000%5 7G> B # F 202446 430 H 1E X
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Property Business LE S 30
Revenue W
Six months ended
30 June
BEAH=1THILAMEAH
2024 2023 Increase (Decrease)
20244 20234F B (i)
HKS$’000 HK$°000 HK$°000 %
T # oc T i# s T T %
(Unaudited) (Unaudited)
(RE#EE) (R& %)
Sales of properties HE Y 13,686 5,672 8,014 141.3
Rental income AR 45 0K 6,060 7,399 (1,339) (18.1)
Property management 4] 3% ML % Ui 45
fee income 4,971 5,153 (182) (3.5)
24,717 18,224 6,493 35.6
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Total revenue from the Property Business increased from
approximately HK$18.2 million for the six months ended 30
June 2023 to approximately HK$24.7 million for the six months
ended 30 June 2024, representing an increase of approximately
HK$6.5 million or 35.6%. The increase was mainly due to the
increase in sales of properties which was partially offset by the
drop in revenue from rental income and property management
fee income. During the six months ended 30 June 2024, the
number of units of properties delivered to customers was 9 (for
the six months ended 30 June 2023: 2) and the saleable gross
floor area sold and delivered was approximately 2,822 square
metres (for the six months ended 30 June 2023: approximately
1,270 square metres).

The rental income decreased from approximately HK$7.4
million for the six months ended 30 June 2023 to approximately
HK$6.1 million for the six months ended 30 June 2024,
representing a decrease of approximately HK$1.3 million or
18.1%. The decrease in rental income was mainly due to certain
properties being purchased by the tenants and thus less rental
income being generated during the six months ended 30 June
2024.

The property management fee income decreased from
approximately HK$5.2 million for the six months ended 30
June 2023 to approximately HK$5.0 million for the six months
ended 30 June 2024, representing a decrease of approximately
HK$0.2 million or 3.5%. The decrease in property management
fee income was mainly due to the Disposal of Foshan
Huaguanhui Property Management in April 2024.

Gross profit and gross profit margin

The gross profit recognised for the six months ended 30 June
2024 was approximately HK$8.3 million (for the six months
ended 30 June 2023: approximately HK$11.9 million) and the
gross profit margin was approximately 33.4% (for the six months
ended 30 June 2023: approximately 65.3%). The decrease in
both gross profit and gross profit margin was mainly resulted
from the sale of certain properties, which were recognised as
investment properties at fair value vis-s-vis market value in prior
years, were transferred from investment properties to properties
held for sale as a result of a change in use during the year ended
31 December 2023. As revaluation gain had been recognised in
previous years, the cost of such properties recorded was higher
than the original cost of such properties, and therefore a lower
gross profit and gross profit margin recorded from the sale of
such properties.
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The Photovoltaic Power Generation Business
Revenue, gross profit and gross profit margin

The revenue from the Photovoltaic Power Generation Business
was approximately HK$1.7 million for the six months ended
30 June 2024 (for the six months ended 30 June 2023:
HK$0.7 million ). The gross profit and gross profit margin was
approximately HK$1.0 million (for the six months ended 30
June 2023: HK$0.05 million) and 60.0% (for the six months
ended 30 June 2023: 7.4%) respectively.

Other income

Other income increased from the approximately HK$2.6
million for the six months ended 30 June 2023 to approximately
HK$3.0 million for the six months ended 30 June 2024,
representing an increase of approximately HK$0.4 million or
15.4%. The increase was primarily due to the increase in interest
income from approximately HK$1.5 million for the six months
ended 30 June 2023 to approximately HK$2.5 million for the
six months ended 30 June 2024 resulting from the increase in
interest rates from the bank deposits and the increase in average
balances of bank deposits during the six months ended 30 June
2024 netting off the decrease in sundry income (others) from
approximately HK$0.8 million for the six months ended 30
June 2023 to approximately HK$0.4 million for the six months
ended 30 June 2024 that was mainly attributed to income from
one-off sales of scrap materials during the six months ended 30
June 2023.

Other gains and losses, net

The other gains and losses changed from a loss of approximately
HKS$0.9 million to a gain of approximately HK$2.8 million.
The change is mainly due to the gain on Disposal of Foshan
Huaguanhui Property Management of HK$2.8 million recorded
during the six months ended 30 June 2024.
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Selling and distribution costs

The selling and distribution costs decreased from approximately
HKS$7.9 million for the six months ended 30 June 2023 to
approximately HK$7.1 million for the six months ended 30
June 2024, representing a decrease of approximately HK$0.8
million or 10.1%. The decrease was mainly due to the tightening
control of selling expenditure of Jewellery Business of the PRC
subsidiaries during the six months ended 30 June 2024.

General and administrative expenses

The general and administrative expenses decreased from
approximately HK$23.8 million for the six months ended 30
June 2023 to approximately HK$22.7 million for the six months
ended 30 June 2024, representing a decrease of approximately
HK$1.1 million or 4.6%. The decrease was mainly due to the
tightening control of administrative expenditure of the PRC

subsidiaries during the six months ended 30 June 2024.

Finance costs

The finance costs of approximately HK$0.8 million for the
six months ended 30 June 2024 (for the six months ended 30
June 2023: approximately HK$0.6 million) related to interest
expenses on bank loans and lease liabilities for the operations
of the Jewellery Business, the Property Business and the

Photovoltaic Power Generation Business.
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Share of results of a joint venture

Share of profit of a joint venture was HK$6,000 for the six
months ended 30 June 2024 (for the six months ended 30
June 2023: share of loss of approximately HK$3,000) of a
joint venture, namely Zhaoqing Shunzhiguang Electric Power
Technology Co., Ltd.* (% B IH 2 6 S BH A R A])
(“Zhaoqing Shunzhiguang”), which reflected the Group’s
share of the results of its 50% equity interests in the entity. The
principal activities of Zhaoging Shunzhiguang are photovoltaic

power generation business.

Income tax credit/(expense)

Income tax changed from income tax expense of approximately
HK$2.2 million for the six months ended 30 June 2023 to
income tax credit of approximately HK$7.7 million for the
six months ended 30 June 2024. The change is mainly due to
the reversal of the over-provision of PRC Tax in previous years
during the six months ended 30 June 2024.

Profit for the period

As a result of the above-mentioned factors, profit for the six
months ended 30 June 2024 was approximately HK$25.2
million (six months ended 30 June 2023: approximately
HKS$24.7 million), representing an increase of approximately
HK$0.5 million or 2.0%.
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Liquidity and financial resources

As at 30 June 2024, the current assets amounted to
approximately HK$694.5 million (as at 31 December 2023:
approximately HK$734.3 million) and the current liabilities
amounted to approximately HK$158.0 million (as at 31
December 2023: approximately HK$162.5 million).
Accordingly, the current ratio, which is the ratio of current
assets to current liabilities, was approximately 4.4 as at 30 June
2024 (as at 31 December 2023: approximately 4.5).

As at 30 June 2024, bank deposits and cash and cash equivalents
amounted to approximately HK$80.7 million (as at 31
December 2023: HK$66.7 million) and HK$54.4 million (as at
31 December 2023: HK$76.0 million), respectively.

As at 30 June 2024, the total interest-bearing bank loans
amounted to approximately HK$43.1 million (as at 31
December 2023: HK$25.0 million). The loans contained a
repayment on demand clause and carried at variable interest
rates. The loans were denominated in HKD and RMB, being
the functional currency of the respective operating subsidiaries

of the Group.

As at 30 June 2024, the Group did not use any financial

instruments for hedging purpose.
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The maturity profile of bank loans as at 30 June 2024 are set 20244F6 30 H > SRATEREIMHREIIN T

out as follows:

At 30 June 2024
202446 H30H
HK$’000
T#T
(Unaudited)
(REBEH)
The carrying amount of bank loans containing a repayment SRAT B IR T (B 7 A R B OR A
on demand clause (shown under current liabilities) 3%1% FGIERE AE) Bkl
but repayable as follows: o R EE
Within one year — 4R 38,406
Within a period of more than one year but not exceeding — AR AR E KN B A A R
two years 4,735
43,141

In view of the financial position of the Group as at 30 June
2024 as illustrated above, the Directors believe that the Group
has adequate working capital to support its ongoing operations

and business development.

Cash position

The Group’s cash and cash equivalents consist primarily of cash
on hand and bank balances which are primarily held in USD,
HKD, RMB and AED denominated accounts with banks in
Hong Kong, PRC and Dubai.

As at 30 June 2024, the cash and cash equivalents of the
Group amounted to approximately HK$54.4 million (as at 31
December 2023: approximately HK$76.0 million).

Bank deposits of the Group are denominated in USD and
amounted to approximately HK$80.7 million (as at 31
December 2023: approximately HK$66.7 million).
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The Group regularly and closely monitors its funding and

treasury position to meet the funding needs of the Group.

Gearing ratio

The gearing ratio, which is calculated by dividing total
borrowings by equity, was approximately 0.07 (as at 31
December 2023: approximately 0.04).

Charge on assets and guarantee

As at 30 June 2024, certain of the Group’s buildings and
properties held for sale with a net carrying amount of
approximately HK$4.4 million and HK$43.8 million,
respectively (31 December 2023: approximately HK$4.6
million and HK$44.9 million, respectively) were pledged to
secure a bank loan granted to a PRC subsidiary and the Group
has also provided guarantee of RMB45.0 million (equivalent to
approximately HK$48.3 million) for credit facilities to a PRC
subsidiary of the Group that would be released by bank upon

full repayment of the loan.

Capital commitments

As at 30 June 2024, the Group had capital commitments
in respect of the plant and machinery contracted but not
provided for amounting to approximately HK$23.2 million (31
December 2023: approximately HK$0.6 million). The increase
was mainly resulted from the installation of photovoltaic
equipment for the Photovoltaic Power Generation Business.

Contingent liabilities

As at 30 June 2024, the Group provided guarantees of
approximately RMB12.8 million (equivalent to approximately
HK$13.8 million) (31 December 2023: approximately
RMBG60.2 million (equivalent to approximately HK$66.3
million)) to facilitate mortgage loans applications of the
purchasers of the properties that were developed by the Group.
Such guarantees will be released by banks upon delivery of the
properties to the purchasers and completion of registration of the
relevant mortgaged properties. In the opinion of the Directors,
the fair values of these guarantee contracts of the Group are
insignificant at initial recognition and the Directors consider
that the possibility of default of the parties involved is remote.
Accordingly, no value has been recognised at the inception of
the guarantee contracts and at the end of the reporting periods
as at 30 June 2024 and 31 December 2023.
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Event after the reporting period

On 5 August 2024, Perfect Group International Holdings (HK)
Limited (“Perfect (HK)”), an indirect wholly-owned subsidiary
of the Company, agreed to renew the tenancy agreement and
entered into the new tenancy agreement in relation to the leasing
of the premises of the main office situated at 26th Floor, YHC
Tower, No. 1 Sheung Yuet Road, Kowloon Bay, Hong Kong,
together with the flat roof appurtenant thereto and car parking
space nos. 2, 3, 4 and 15 on 2nd Floor, YHC Tower, No. 1
Sheung Yuet Road, Kowloon Bay, Hong Kong for a term of
three years commencing on 5 August 2024 with monthly rent of
HK$290,000 with Hong Kong Perfect Jewellery Company
Limited (“HK Perfect”), which is 100% beneficially owned by
Perfect Group (“Perfect Group (HK) Holding Co. Ltd.”),
which is wholly-owned by Mr. Kan, who is an executive
Director and a controlling sharcholder of the Company, and
99% and 1% legally owned by Perfect Group and Mr. Kan
(which holds such 1% legal interests in HK Perfect in trust for
the benefit of Perfect Group).

Therefore, HK Perfect is a connected person of the Company
under Chapter 14A of the Rules (the “Listing Rules”)
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). Accordingly, the
entering into of the new tenancy Agreement and the transaction
contemplated thereunder constitute connected transactions of

the Company under Chapter 14A of the Listing Rules.

In accordance with HKFRS 16 “Leases”, the Group is required
to recognise the value of the right-of-use asset in connection
with the new tenancy Agreement as the term thereof is more
than 12 months, and the transaction contemplated thereunder
will be regarded as an acquisition of an asset by the Group and
treated as a one-off connected transaction of the Company
pursuant to the Listing Rules. The estimated value of the
right-of-use asset to be recognised by the Group under the new
tenancy agreement is approximately HK$9.4 million.
Shareholders should note that the value of the right-of-use asset

is unaudited and may be subject to adjustment in the future.

For further details, please refer to the Company’s
announcements dated 5 August 2024.
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Foreign exchange exposure

During the six months ended 30 June 2024, certain group
entities have foreign currency denominated sales and purchases;
and monetary assets and liabilities which expose the Group to
foreign currency risks on the currencies of HKD, USD, RMB,
and AED. The sales are primarily made in USD while the
expenses, including purchase of raw materials are mainly in
USD and HKD with immaterial portion of cost, primarily being
staff cost and factory overheads, in RMB.

Despite the expenses are mainly settled in HKD and USD and
substantial portion of the sales and expenses are made in either
USD or HKD, with HKD and AED being pegged with the
USD, the impact of fluctuation of USD to the operational and
financial performance would be immaterial, hence the Group’s

exposure to currency risk is not significant.

Employee and remuneration policy

As at 30 June 2024, the Group had a total of 132 employees (31
December 2023: 154 employees) in Hong Kong, the PRC and
Dubai. The total salaries and related costs for the six months
ended 30 June 2024 amounted to approximately HK$14.5
million (six months ended 30 June 2023: approximately
HK$14.9 million).

The Group offered competitive remuneration package to
incentivise the staff to improve their work performance. The
Company has a share option scheme in place as a means to
encourage and reward the eligible employees (including the
Directors) for contributions to the Group’s performance and
business development based on their individual performance.
The employees’ remuneration, promotion and salary are assessed
by reference to their work performance, working experience,

professional qualifications and the prevailing market practice.

The Group conducts a range of targeted training and
development programs through various institutions to
strengthen employees’ skills and knowledge, with an aim to well

equip them to cope with its development in the industry.
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Management Discussion and Analysis

Future plans for material investments or capital
assets

There was no plan authorised by the Board for any material
investments or additions of capital assets as at 30 June 2024.
The Group will continue to look for suitable opportunities for
investments or acquisition of material capital assets to enhance

its profitability in the ordinary course of its business.

Interim dividend

The Board, after considering the current market situation and
the operations of the Group, resolved not to declare any interim
dividend for the six months ended 30 June 2024 (six months
ended 30 June 2023: nil).

o PR i K 23 A
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Disclosure of interests
Interests of Directors and chief executive officers

As at 30 June 2024, the Directors and the chief executives
of the Company had the following interests in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the
Securities and Future Ordinance (“SFO”)) as recorded in the
register required to be kept under Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies (the “Model Code”).

Ordinary shares of one-third Hong Kong cent each of the
Company

Name of Director/

HE 5% B 2=
BB L ERTHA B GREGR

R20244F6 H30H » AN EHE L EEHITHAR
AR 2% m) ST T AR B A (2 R R
o ol (T %7 B 30 62 0 9 1)) SBXVER 2 JBe {3 ~ A
B e 13 S 0 75 ob B AT T BT kR AR 9 A o A
B o 91 565 352408 B A7 B9 B R i SO BT
R S AT R O 20 By IO AR e ST A (TR M Sy )
JE FIAS % R J Wk 52 e (9 HE i o

AR 4 ) A BT B = 70 22— W AUl ) 2

Approximately
percentage of
Number of shares (Long shareholdings in the

chief executive officers Capacity/nature of interest Position) Company
15 A 2 ] T HE i

wROEELARABRRS B4y HE 43 VB vy 8B (5 53) BEA B 4 b
Mr. Kan Kin Kwong (“Mr. Kan”) Interest of controlled 886,959,000 shares (note 1) 68.32%
fifi fa e se A (TR deA:]) corporation 886,959,000/1% (Fff#E1)

2 P 1 RE 47

Beneficial owner 29,154,000 shares

H o A A 29,154,000/
Mr. Chung Chi Keung Interest of controlled 30,375,000 shares (note 2) 2.27%

(“Mr. Chung”) corporation 30,375,000/% (Fft5E2)

SR A ([8E%eA:]) 2 ) T RE 4
Ms. Shek Mei Chun Interest of spouse 916,113,000 shares (note 3) 68.32%
AR L+ i 165 HE i 916,113,000/% (Fff5E3)



Notes:

1. Among these 886,959,000 shares, 729,000,000 shares,
57,339,000 sharers and 100,620,000 shares are held by
Immaculate Diamonds Limited, King Jewel Limited and Classic
Sapphire Holdings Limited, respectively. The entire issued capital
of Immaculate Diamonds Limited and King Jewel Limited are
owned by Mr. Kan. 50% of the issued capital of Classic Sapphire
Holdings Limited are held by Mr. Kan. Under the SFO, Mr.
Kan is deemed to be interested in all the shares of the Company
held by Immaculate Diamonds Limited, King Jewel Limited and
Classic Sapphire Holdings Limited.

2. These shares are held by Classic Emerald Holdings Limited, the
entire issued capital of which is held by Mr. Chung. Under the
SFO, Mr. Chung is deemed to be interested in all the shares of
the Company held by Classic Emerald Holdings Limited.

3. Mr. Kan and Ms. Shek are spouses. Under the SFO, Ms. Shek is
deemed to be interested in all the shares of the Company held by
Mr. Kan and all the shares of the Company in which Mr. Kan is
deemed to be interested.

Save as disclosed above, as at 30 June 2024, none of the
Directors or chief executives of the Company had any
interests or short positions in the shares, underlying shares and
debentures of the Company or any associated corporation which
were required to be recorded in the register required to be kept
under section 352 of the SFO.
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Diamonds Limited & King Jewel LimitedZ 4% ¥ & %
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Limited & ¥ 17 B A 2 509 filf 56 4 Fr A - iR 9%
w5 O & e o o A 9 AR B R Immaculate
Diamonds Limited * King Jewel Limited 2 Classic
Sapphire Holdings Limited 7 57 A 2 74 24 w] Br A Ik
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Substantial shareholders

As at 30 June 2024, to the best knowledge of the Directors,
the interests or short positions of the persons, other than a
Director or a chief executive of the Company, in the shares and
underlying shares of the Company as recorded in the register

required to be kept under section 336 of the SFO, were as

follows:

Ordinary shares of one-third Hong Kong cent each of the

Company

Ex:Y
2024 F6H30H > PEEF T EA >

%5 N1 (GE

H AN F EEATEOA B BRAN) RAR A I
30 B A0 1) 265 336 M0 ZHUE U BT AT B 2 B R 9 AR
23 ) B KA TR B0 F) HE AR SR B IR

22y

EYNG

J T E = 73 2 — AL

fiiilive

Approximately

percentage of

Capacity/nature Number of shares shareholdings in

Name of shareholder of interest (Long position) the Company
Al AR 2 ) it RE 1)

e bk By, HE % PEE B 8B (4 8) BEA A 4 ke
Immaculate Diamonds Limited Beneficial owner 729,000,000 shares 54.36%
Immaculate Diamonds Limited JEETE TN 729,000,000 /%
Richemont Asset Management Limited Beneficial owner 91,460,997 shares 6.82%
Richemont Asset Management Limited SR L X PN 91,460,997 1%
Chow Chin Yui Angela Interest of controlled 93,436,782 shares (note 1) 6.97%
JE corporation 93,436,782/ (Kt &E1)

2 W ) % T RE 25
Classic Sapphire Holdings Limited Beneficial owner 100,620,000 shares 7.50%
Classic Sapphire Holdings Limited Hama A 100,620,000/
Chan Wing Sum Interest of a controlled 100,620,000 shares (note 2) 7.50%
o 7K 2R corporation 100,620,000/ ([t 5£2)

7V 1) 1% T RE 25
Classic Amber Holdings Limited Beneficial owner 101,250,000 shares 7.55%
Classic Amber Holdings Limited HiaEa A 101,250,000/
Luo Jacky Interest of a controlled 101,250,000 shares (note 3) 7.55%
e H R corporation 101,250,000/ (Fft5£3)

3245 il i B RE 45



Notes:

1. These shares are held by Richemont Asset Management Limited
and Cachet Asset Management Limited, the entire issued capital
of which is held by Ms. Chow Chin Yui Angela. Under the SFO,
Ms. Chow Chin Yui Angela is deemed to be interested in all the
shares of the Company held by Richemont Asset Management
Limited and Cachet Asset Management Limited.

2. These shares are held by Classic Sapphire Holdings Limited,
50% of the issued capital of which is held by Mr. Chan Wing
Sum. Under the SFO, Mr. Chan Wing Sum is deemed to be
interested in all the shares of the Company held by Classic
Sapphire Holdings Limited.

3. These shares are held by Classic Amber Holdings Limited, the
entire issued capital of which is held by Mr. Luo Jacky. Under
the SFO, Mr. Luo Jacky is deemed to be interested in all the
shares of the Company held by Classic Amber Holdings Limited.

Save as disclosed above, as at 30 June 2024, the Company had
not been notified of any other interests or short positions in the
shares or underlying shares of the Company which were required
to be recorded in the register required to be kept under section

336 of the SFO.

W 3E
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W% % M 17 HRichemont Asset Management Limited
LHFEAEEEHARARNA A2
BT A i R 3 e R A o IR R IR S
B W9 A =F M L W 2 TR Richemont Asset
Management Limited 2 28 & % 5 8 3 A (R 2 =] fir
A Z A A BT A By oA AR -

% 55 A7 Classic Sapphire Holdings Limited®8 A >
W% 08 F) BB AT AR 2 50% 1 BROK BR B AL R A
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Classic Sapphire Holdings Limited 7 A 2 4% 2\ ]
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Share option scheme

Pursuant to written resolutions passed on 14 December 2015,
the Company adopted a share option scheme (the “Share
Option Scheme”). The Share Option Scheme was valid for a

period of 10 years commencing on 14 December 2015.

The purpose of the Share Option Scheme is to enable the Group
to grant share options to the selected participants as incentives

or rewards for their contribution to the Group.

Under the Share Option Scheme, the Directors of may, at its
discretion, grant share options to subscribe for shares in the
Company to eligible participants (the “Eligible Participants”)
who contribute to the long-term growth and profitability of
the Company. Eligible Participants include (i) any employee
(whether full-time or part-time, including any executive
director but excluding any non-executive director) of the
Company, any of its subsidiaries or any entity (Invested Entity)
in which any member of the Group holds an equity interest;
(ii) any non-executive directors (including independent non-
executive directors) of the Company, any of its subsidiaries
or any Invested Entity; (iii) any supplier of goods or services
to any member of the Group or any Invested Entity; (iv) any
customer of any member of the Group or any Invested Entity;
(v) any person or entity that provides research, development
or other technological support to any member of the Group or
any Invested Entity; (vi) any shareholder of any member of the
Group or any Invested Entity or any holder of any securities
issued by any member of the Group or any Invested Entity;
(vii) any adviser (professional or otherwise) or consultant to
any area of business or business development of any member of
the Group or any Invested Entity; and (viii) any other group or
classes of participants who have contributed or may contribute
by way of joint venture, business alliance or other business

arrangement to the development and growth of the Group.

Despite the definition of Eligible Participants in the Share
Option Scheme, the Company does not intend to grant share
option to any Eligible Participant that does not come under the
definition of “eligible participant” in Chapter 17 of the Listing
Rules.
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The maximum number of shares of the Company which may
be allotted and issued upon exercise of all share options to be
granted under the Share Option Scheme and any other share
option scheme of the Group shall not in aggregate exceed 10%
of the shares of the Company in issue as at the date of passing of
the relevant resolution adopting the Share Option Scheme, i.e.
45,000,000 shares, which, subsequent to the share subdivision
in September 2017, shall be 135,000,000 shares.

As at 1 January 2024, 30 June 2024 and the date of publication
of this report, the maximum number of shares that may be
issued by the Company upon exercise of all outstanding share
options already granted under the Share Option Scheme was
11,407,500, nil and nil, respectively, representing approximately
0.9%, 0.0% and 0.0%, respectively, of the total number of
shares of the Company in issue. As at 1 January 2024 and
30 June 2024, the maximum number of share options that
were available to be granted under the Share Option Scheme
was 94,518,000 and 94,518,000, respectively, representing
approximately 7.0% and 7.0%, respectively, of the total number

of shares of the Company in issue.

The total number of shares issued and to be issued upon
exercise of the share options granted under the Share Option
Scheme (including both exercised and outstanding options)
to each Eligible Participants in any 12-month period up to
the date of grant shall not exceed 1% of the shares in issue as
at the date of grant. Any further grant of options in excess of
this 1% limit shall be separately approved by the Shareholders
in general meeting with such Eligible Participant and his/her
close associates (as defined in the Listing Rules) (or associates
(as defined in the Listing Rules) if the Eligible Participant is a
connected person (as defined in the Listing Rules)) abstaining

from voting.
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Movement Of Share Options Movements of share options

202446 H 30 H 1k /58 H 22 W b HE &1 8 7~

under Share Option Scheme during the six months ended 30 Y B S HE S B B N T
June 2024 are set out below:
Number of share options
R e
Outstanding Outstanding ~ Exercise
asat  Granted  Exercised  Lapsed  Cancelled asat  price per
1 January during during during during 30 June share  Vesting Exercisable
Grantees Date of grant 2024  theperiod theperiod the period  the period 2024 (HKS)  period period
2024 2024
1A1H 6H30H AR
REA R WAME WAL MNERE  MRER MREN  WAGE (b BEN fitiM
Directors
iy
Mr. Kan Kin Kwong 31 May 2017 675,000 — — (675,000 — — 107 Twoyears from the 31 May 2019 to
date of grant 30 May 2024
] yia 017451318 675,000 - — (675000) —~ - L7 ARHAMERF  019F5H3IHE
20445 30H
Ms. Shek Mei Chun 31 May 2017 030,000 - — (630,000 — - 107 Twoyears from the 31 May 2019 t0
date of grant 30 May 2024
nxggt 0175A31 630,000 - — (630,000) — - L7 HEHGAMERE  201995A3IAE
2024551300
Mr. Chung Chi Keung 31 May 2017 630,000 — —  (630,000) — — 107 Two years from the 31 May 2019 to
date of grant 30 May 2024
HEAfth 01745310 630,000 - — (630000) - - 107 HEGABERSE  2009%sA3IAE
20044511 30H
Mr. Fan Chor Ho 31 May 2017 450,000 - —  (450,000) — — 107 Twoyears from the 31 May 2019 0
(resigned on 1 August 2024) date of grant 30 May 2024
il ok W75 A3 450,000 - — (450000) —~ - L7 HEHEMERE  2019%5H3HE
(R204F8 A1 HRLE) 20045308
Mr. Wong Wai Keung 31 May 2017 450,000 - — (450,000 — - 107 Twoyears from the 31 May 2019 t0
Frederick date of grant 30 May 2024
AR 017531 450,000 - — (450,000) - - L7 HEGAMERE  201995A3IAE
204551300
Other eligible persons
AlesigmAL
Employees 31 May 2017 8,572,500 — —  (8,572,500) - - 107 Two years from the 31 May 2019 to
date of grant 30 May 2024
4 WI7ESABIA 8572500 - - (8572500) — - L7 BRGAMERE 0195543102
20044511 30H
11,407,500 - — (11,407,500) - -




Further details of the Share Option Scheme are set out in note

23 to the consolidated financial statements of this report.

Code on corporate governance practices

The Company is committed to maintaining good standard of
corporate governance to safeguard the interest of its shareholders
and to enhance corporate value and responsibility. The
Company adopted the Corporate Governance Code (the “CG
Code”) (currently set out in Appendix C1 to the Listing Rules)
as the code to govern its corporate governance practice. During
the six months ended 30 June 2024, the Company met the code
provisions set out in Part 2 of the CG Code, except the
deviation from code provision C.2.1 of the CG Code as
explained below. The Company will continue to enhance its
corporate governance practices which are considered appropriate

to the operations and growth of its business.

According to code provision C.2.1 of the CG Code, the role of
chairman of the Board and chief executive officer should be
separate and should not be performed by the same individual.
The role of the chief executive officer was performed by Mr.
Kan Kin Kwong, who was also the chairman of the Board. Mr.
Kan, as the founder of the Group, has extensive experience and
knowledge in the fine jewellery industry and is responsible for
managing the overall operations of the Group and planning the
business development and strategies. The Directors consider that
vesting the role of the chairman of the Board and the chief
executive officer in the same individual is beneficial to the
management and the business development of the Group. The
balance of power and authority is ensured by the operations of
the Board and the senior management, which comprise
experienced and high calibre individuals. The Board will
continue to review and consider splitting the roles of the
chairman of the Board and the chief executive officer at a time
when it is appropriate and suitable by taking into account the

circumstances of the Group as a whole.
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Model code for securities transactions of Directors

The Company adopted the Model Code for Securities
Transaction by Directors of Listed Issuers (the “Model Code”)
(currently set out in Appendix C3 to the Listing Rules) as the
code of conduct for the Directors in their dealings in the

securities of the Company.

Having made specific enquiry of all Directors, the Directors
complied with the Model Code during the six months ended 30
June 2024.

Update on the directors’ information under rule
13.51B(1) of the listing rules

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in the
Directors’ information since the date of the annual report of
the Company for the year ended 31 December 2023 are set out

below:

Mr. Fan Chor Ho has resigned as an independent non-executive
Director, a member of each of the audit committee (the
“Audit Committee”), and the nomination committee (the
“Nomination Committee”) of the Board with effect from 1
August 2024.

Dr. Ng Wang Pun Dennis has been appointed as an
independent non-executive Director, a member of each of the
Audit Committee and the Nomination Committee with effect
from 1 August 2024.

Save as disclosed above, there is no other information required
to be disclosed under Rule 13.51B(1) of the Listing Rules.

Pre-emptive rights

There are no provisions for pre-emptive rights under the
Company’s memorandum and articles of association or the laws
of the Cayman Islands, which would oblige the Company to

offer new shares on a pro-rata basis to existing shareholders.
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Purchase, sale or redemption of listed securities

During the six months ended 30 June 2024, the Company
repurchased a total of 1,587,000 of its own ordinary shares on
the Stock Exchange for an aggregate consideration of
approximately HK$0.3 million (before expenses) but such shares
were not yet cancelled as at 30 June 2024. As at 30 June 2024
and the date of this report, the total number of share issued was

and is 1,341,009,000.

Save as disclosed above, neither the Company nor its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30 June 2024.

Sufficiency of public float

Since the date on which the shares of the Company were listed
on the Stock Exchange and up to the date of this report, the

Company has maintained sufficient public float.

Major property information

As at 30 June 2024, the Group’s property portfolio summary —

Properties held for sale was as follows:
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Approximate
Existing/ gross floor Group's
Property Location intended use Stage of completion Term of land area (sq.m.) interest (%)
Bt/ GHEL A% Ml
HES 1% Bl TLKB LMK Tt (F7ok) (%)
Perfect Group Jewellery Industry Perfect Group Jewellery Industry Park,  Industrial units, shops, canteen, Completed Medium 91,966 100
Park No.1 Jade Road, Yang'e Village car parks and dormitory
Committee, Lunjiao Subdistrict,
Shunde District, Foshan City,
Guangdong Province, China. (post
code: 528300)
REKEEE D TERRERLTEERRAGE RERN W E%L i

LEHZ O ERBER S
EE P DEBHEE : 528300

R BEARES
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Other Information

FoAth &R

Audit committee

The audit committee has been established in compliance with
Rules 3.21 and 3.22 of the Listing Rules with written terms of
reference in compliance with the CG Code. The primary roles
of the Audit Committee include, but are not limited to, (a)
making recommendations to the Board on the appointment,
reappointment and removal of external auditor, and approving
remuneration and terms of engagement of external auditor, and
any questions of their resignation or dismissal; (b) monitoring
integrity of the Company’s financial statements and annual
report and accounts, half-year report and, if prepared for
publication, quarterly report, and reviewing significant financial
reporting judgements contained therein; and (c) reviewing
the Company’s financial controls, and risk management and
internal control systems. The Audit Committee has reviewed
and confirmed the accounting principles and practices adopted
by the Group and discussed the auditing, internal control,
risk management and financial reporting matters. The Audit
Committee comprises three independent non-executive
Directors namely, Mr. Wong Wai Keung Frederick, Dr. Ng
Wang Pun Dennis and Mr. Lee Ka Wing. Mr. Wong Wai

Keung Frederick serves as the chairman of the Audit Committee.

Review of Results by Audit Committee

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the six
months ended 30 June 2024 and this report.

Auditor

Moore CPA Limited, the Company’s auditor, carried out review
of the unaudited interim results of the Group for the six months
ended 30 June 2024 in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public

Accountants.

EREHEG

FHZT B G ORYE bR R 3.21 06 & 3.2205% AL
oL HEWBRER RS SEERTH - T
ZEEMEEREAHEARRQREE - &
B T AT S B8 G A A% SR ) O S g gl A Ak
ik v S A SR S T R L % g DA B L R Tk
B G T A AT ART B 5 (b) B B AR A R IS R R
R RERCE ORE AR R B (O A TR T AR
W) B EEHRCE SR FHE PRSI E R
W5 R BT 5 R (o) B A W) BB A R
B HE S N B EE R WA A G MK
Tl 58 7 45 ) BT £F A 00 & s D JI) RO B s NI R AR
AL AR B R B E P K B RS S E -
T AGH =AM AT E SR e
SRR R TR A e A A AR o AR e
FEEZEEG LR -

HEHRLEGHEREM

A% T B O B A 4E B 2£20244F6H 30 H Ik
A A 2 o 58 58 1 W 4 B WS R B AR S o

B B hil

ENYNEIR S 4 TN F:c0 e e =% i sl SN
A CAR R A U g R & A A 00 A us B AR
HE JI) 55241095 [ 20 #2287 A% BRSO
LB A B ] > B A S T B E 20246 A 30 H IR S
0 0 R A SOE TR -



Appreciation

I would like to take this opportunity to thank our committed
staff for their dedication and contributions, and our customers,
business partners and Directors for their continuous support.
Our success would not have been possible without their

dedication, contributions, efforts, time and confidence.

By order of the Board

Perfect Group International Holdings Limited
Kan Kin Kwong

Chairman

Hong Kong, 26 August 2024
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Report on Review of Condensed Consolidated Financial Statements

57 W 455 5 Y 285 e =0 2 ) e o

K| MOORE

TO THE BOARD OF DIRECTORS OF

PERFECT GROUP INTERNATIONAL HOLDINGS
LIMITED

(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial
statements of Perfect Group International Holdings Limited
(the “Company”) and its subsidiaries (collectively referred to
as the “Group”) set out on pages 40 to 100, which comprise
the condensed consolidated statement of financial position as
of 30 June 2024 and the condensed consolidated statement of
profit or loss and other comprehensive income, the condensed
consolidated statement of changes in equity and the condensed
consolidated statement of cash flows for the six months period
then ended and certain explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements based
on our review, and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this

report.

Moore CPA Limited

801-806 Silvercord, Tower 1,
30 Canton Road, Tsimshatsui,
Kowloon, Hong Kong

T +852 2375 3180
F +852 23753828

255 55 2 3 54 40 2
MO AR

www.moore.hk

BRBEEMBEBREERARA A ES G

(7% B 8 B 55 52 RS 2 A BR 2 7))

515

A A% BRI O 2% B O 5 40 B & AR 100 BT Y fR
42 130 10 PR 4 I A BR A A ([ & W) ) K HE O &g
A (G A A RE - ZF
1 BA %5 5 A 755 i 32 B0 45 74 2024 4F 6 H 30 H 119 il B
AR A B R DR LA e Bk SR A 1R A AR
B M P 45 A 1E 25 B Hfth A T 0 25 2~ T A5 A
W RAEGHAGEABHERER > DLET
fRREME - BB A H A RAFESH Bl
BRI E - AR P S R i A S
AH BE B E K A s a8 w0 A 0 A U sl e
R 265 34 55T v 309 BA 55 ik 4 1 (7 7 o6 & w4 ) 58 34
%) o BAFRERAAETMBEEBGRIEL
B34 K B ZE ML B WL o &
A% S50 1Y) 35 A R R A A S ) o B ) % A
A 47 & BA 5 SR AE W A o I AR SR IR AN O W e
(B P MK > AR ML AS TR PR R R A
T A VE H At 3 = 7 A% 0RT A g 7R 5 19 A
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Report on Review of Condensed Consolidated Financial Statements

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material aspects, in

accordance with HKAS 34.

Moore CPA Limited

Certified Public Accountants

Li Wing Yin

Practising Certificate Number: P05035

Hong Kong, 26 August 2024

T W o B 255 e 4 i I e oA
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A% SR AR 8 s g w B B 8 A BN o
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

7 W &5 15 16 4 B LAt 4 i i 6 36

For the six months ended 30 June 2024
#2024 4F 6 H 30 HIEAEA

Six months ended 30 June

WECH30H 1L H
2024 2023
20244 20234F
Notes HKS$’000 HK$’000
B 5 Tt T T
(Restated)
(X&)
(Unaudited) (Unaudited)
(RKER) (R FAZ)
Revenue I #5 B) 154,735 174,120
Cost of goods sold B 5 A (112,232) (116,453)
Gross profit EA 42,503 57,667
Other income HoAth l A 4 2,965 2,567
Other gains and losses, net At i A5 K e 18 1 5 2,784 (853)
Reversal of/(provision for) impairment THHA(E S 1E ([ G 55
losses under expected credit loss (“ECL”) 8 1) B R 2 (E G 1 B ]
model, net (A W 11 (268)
Selling and distribution costs $H B4y S LA (7,120) (7,863)
General and administrative expenses — M B AT BUBH 32 (22,745) (23,765)
Finance costs A5 2 H 6 (830) (551)
Share of results of a joint venture ME—HAEESEES 6 (3)
Profit before income tax I JIr 15 B4 I 6 ) 7 17,574 26,931
Income tax credit/(expense) Fr A3 B S, (B 52) 8 7,667 (2,231)
Profit for the period HH A %5 ) 25,241 24,700
Other comprehensive expense for the period i (A1 H Ath 4 T BH 37
Item that will not be reclassified to A EN T EEEEN
profit or loss: HH :
Equity instruments at fair value through F2 8B A At 4 T i 4
other comprehensive income P g =
— change in fair value — AN FESE) (92) (242)
Item that may be reclassified subsequently — H:A% 7] BB 5 #r 40 JH £ 5 25 10
to profit or loss: THH :
Exchange differences arising on A AN ZE T IRE 7 AR
translation of foreign operations [ifE 58, 75 #H (10,151) (17,081)
Other comprehensive expense for the period HA A HAth 4 [T B 32 (10,243) (17,323)
Total comprehensive income for the period A 4= T Ui % 4 %8 14,998 7,377
Profit for the period attributable to: AN A I A i A
Owners of the Company E/NEIE7 2SN 25,429 25,549
Non-controlling interests IE HE M 25 (188) (849)
25,241 24,700
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87 WA &3 5 18 i M L Ath 2 i Mg 6 6

For the six months ended 30 June 2024

#2024 F 6 A 30 HIEAEA

Total comprehensive income N R A A T iR
attributable to: K
Owners of the Company EN/NEIE ¥ DN 15,345 8,445
Non-controlling interests T 12 JI HE 4 (347) (1,068)
14,998 7,377
Earnings per share i B 1 A 10
— Basic — K 1.90 HK cents 1.91 HK cents
1.903% fil Lo1#E Al
— Diluted — 1.90 HK cents  1.91 HK cents

1.903 fil 19170
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Condensed Consolidated Statement of Financial Position

53 W &5 5 o 5 IR e e

At 30 June 2024
A 2024 4F 6 H 30 H

As at As at
30 June 31 December
2024 2023
20244 420234
6H30H 12H31H
Notes HK$°000 HKS$’000
B 5 Tt T #570
(Unaudited) (Audited)
(RBH %) (RF%)
Non-current assets FE I W)
Property, plant and equipment Y~ W B 11 106,099 93,351
Prepayments for acquisitions of property, WEE Y B Kz 16
plant and equipment T FRIA 8,062 —
Right-of-use assets i A HE & 7,606 7,894
Interest in an associate A — %ﬁ%’//} ) A HE 75 12 — —
Interest in a joint venture A — 8 &5 AR RE 2R 13 186 185
Equity instruments at fair value through 2 8 ~F-E w1 A A 4 1 R AR
other comprehensive income ZEHET A 613 696
Deferred tax assets 0 A T 1,379 1,139
123,945 103,265
Current assets B
Inventories by 14 139,152 140,050
Properties held for sale e &Y ¥ 15 328,538 350,459
Trade and other receivables B2 5y T o Ath JE i i IE 16 76,822 87,575
Loan receivable from an associate JE Wi — ] 66 2 N 7] BE K 17 6,604 7,268
Financial assets at fair value through profic 4% /A F-{H 7 A 8 i 1Y 18
or loss & = 6,241 6,131
Restricted cash balance 2 PR il B <6 45 19 2,004 —
Bank deposits HRAT A7 K 80,704 66,736
Cash and cash equivalents W4 MR &ZEY 54,388 76,041
694,453 734,260
Current liabilities it B A AE
Trade and other payables & 5 K HoAth AT 3 IE 20 55,188 56,510
Contract liabilities AL AE 409 4,055
Lease liabilities THE A fE 35 35
Tax payables JE 285 5 T8 59,273 76,903
Bank loans SRAT B 21 43,141 25,029
158,046 162,532
Net current assets T Bh R R 536,407 571,728
Total assets less current liabilities 7 AR O B A 660,352 674,993
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i &5 I B DL &
At 30 June 2024
2024 %6 H 30 H

Non-current liabilities E 0 E=K
Lease liabilities HEEE 868 908
Provision for long service payments 1= 30 R 75 <z 438 898 898
Deferred tax liabilities 0 S JE £ 1R 21,212 23,483
22,978 25,289
Net assets G 637,374 649,704
Equity HE #i
Share capital A 22 4,470 4,470
Reserves Tt A 625,535 638,197
Equity attributable to owners of the A B G N E AL HE 25
Company 630,005 642,667
Non-controlling interests I 5 B HE i 7,369 7,037

Total equity HE 25 A 5H 637,374 649,704




44

Perfect Group International Holdings Limited fR#%4E W B B )

Condensed Consolidated Statement of Changes in Equity
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For the six months ended 30 June 2024
#2024 4F 6 H 30 H1EAEH

Attributable to owers of the Company

KRR AL
Non-
Property Share  Statutory controlling
Share Share Special  revaluation  Exchange  options  surplus Other  Retained nterest
apil  premium feserve feserve feserve feserve feserve feserve profits  Subtotal  (“NCP') Toul
#El T N
RE ROER  SHEGE B ERRG Bl EBEE  ARRE  REEA hit i it
HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000
Tt  TEr TR Tt TEx T  TEx Tz T T TEx Tix
(Note (a)) (Note (b))
(k) (st O))
At January 200 (rsaed) R H (EE) 7S ) I N 1 51 N TN 1) S 1 SO SN MW BT
Profi fo the perod (estated) it (27 = = = = = = = - B B (8) 2470
Exchange diffeences arsing from BSRAERRRELN
translation offoreign operations (restated) B34 %5 (471 - - = = (16,8%9) = ) = = (16,362) (219) (17,08)
Fai vlue change through other Af2EREZATERS
comprchensive income - — - — - - - (42) - (42) - (242)
Total comprehensive Incomel(expense) — MART &/ ()
for the period (restated) A% ARy = = = = (16,8%9) - () (4 15,549 8445 (1,008) 7371
Dividend (Note ) R& (ko) - (6 - - - - - - - (6 - (%
Appropriation to statutory reserve BAEER - - - - - - 550 - (550) - - -
Contribution from NCI (restated) FERERLE (FE]) - - - - - - - - - - 3,694 3,694
Share oprions lapsed and tranclered o R AERAU R AR
retained profit fRE gl - - - - - (4149) - - 4145 - - -
Ac30 June 2003 (restaed) (naudived) 1200361308 (B EF)
(RE#H) 4470 11,09 (37,720) 33493 (25,363) 4705 30483 (4064) 605,228 024328 4073 629,001
At January 2004 (audied) R04F17 1R (B%H) 4470 1096 G170 B4 (175%) 4705 3,110 (194) 61405 640667 T G404
Proftortheperod Bl - - - - - - - - DBy B4 (18) Ml
Exchange diffeences arsing from B R
trandlation of freign operations EizH = = = - (1037 - 38 - - (999) (159 (10,151)
Fair value change through other LAl ATE
comprehensive income 29 - - - - - - - %) - (92) - (92)
Toral comprehensiveincomel(expense) A2 il /(B
for the perod 45 - - - - (03 - 3 ) BA 153 B 14998
Dividend (Note ) TR (k) - = = = = = = - (67m0  (6790) — (26790
Dartial acquisiton of a subsidiary (Note (0) /M08~ FR B A
(ko) - - - - - - - (915 - (915 0 (505
Putchase of own shares (Note 22) (Note (d) B 580 (k)
(Bt@) = = = = - - - (302) - (300 = (302)
Contribution from NCI FHRERHEE - - - - - - - - - - 269 269
Appropriarion o statutory reerve BARERE = = = = = - 318 = (318) - - -
Share optons lapsed and tansfered 0 BREXHRBEE
retained profits Rl = = = = = (4709) = = 4705 - = =
At 30 June 2024 (unaudited) T4 61308
(55 4470 11,09 (37,720) 33493 (27970) - 3810 (3203) 617,051 630,005 7369 037,374




Notes:

(@

(b)

(©

(d)
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Special reserve represents the reserve arising from the business
transfer of the jewellery business of the shareholders by then
to the Group on 26 June 2015 and acquisition of additional
interests in subsidiaries on 22 October 2019.

In accordance with relevant laws and regulations for enterprises
in the People’s Republic of China (the “PRC”), the PRC
subsidiaries are required to transfer 10% of their profit after
taxation reported in their statutory financial statements prepared
under relevant accounting principles and financial regulations
applicable to enterprises established in the PRC to the statutory
surplus reserve with limit reaching 50% of registered capital.

In June 2024, following a partial acquisition of the equity
interests of, and injections of paid-up capital in, an indirect non-
wholly owned PRC subsidiary, Guangdong Huijinying Jewellery
Company Limited* (J HUE 4 & 2K B A FR/A 7) (‘Guangdong
Huijinying”) for a total amount of RMB5,100,000 (equivalent
to approximately HK$5,478,000), the Group has increased
its shareholding in this PRC subsidiary from 61% to 74.67%.
Details of the partial acquisition and injections of paid-up capital
are included in Note 1.

In April 2024, the Company purchased 1,587,000 shares in
aggregate of its own shares from the market. The shares were
acquired at prices ranging from HK$0.188 to HK$0.195, with
an average price of HK$0.190 per share. The repurchased shares
are awaiting for cancellation and have not yet cancelled as at
the date of approval of these condensed consolidated financial
statements.

The English name of the company established in the People’s
Republic of China (the “PRC”) represents management’s
translation of the Chinese name of such company for information
purpose only.

s SRR B B %
For the six months ended 30 June 2024
#2024 4F 6 H 30 H1EAEH

R ] £ 98 1R 20154 6 H 26 B 3% 5 BRE % o 2 2R
L 2 AR 4R B R 20194F 10 H 22 H iz I Bt
J&§ 0N A 1 L At A 5 T A A 2 b A o

AR o 3 N B SR A0 ([ op IR 1) £ 26 AR B IE A
B o B R N T TR R R S
2 A AR B 2 B w IR R B s A AR R 2
W5 K b B 2 2 BR B AR i ) 2 109648 5
BB o H R A 50% 1k o

202446 H > 7 LA 4 FE N B ¥95,100,000 7T (A
R £5,478,000 W5 7 ) Y B — [ R BE R &
o] B A ) R SR 4 3R B A BR A D (1R BRI
SR F o BRENG A AR AREE
£ A% LR 5% b B B R S | R RE BB 61903 I &
74.67% © i 43 WL I I VE A AR B AR 1Y FE I R
Bt 51

2024 F 4 > AN A ET S bR T AR S
1,587,000 & . [ B B 3 o M £ LA A ~F0.188 %5 oC
£0.195 % JC 0 A5 Wi I > S 48 A 2 59 1120.190
Wt o MHMEZF M MHESMBEREZA - H
B 093 1E 55 74 5 8 % o R RE B o
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Condensed Consolidated Statement of Cash Flows

BB SRR

For the six months ended 30 June 2024
#2024 4F 6 H 30 HIEAEA

Six months ended 30 June

#HEGH30H LA A
2024 2023
20244 20234
HK$’°000 HK$°000
T T
(Restated)
(R H31))
(Unaudited) (Unaudited)
(R 1%) (R FZ)
Net cash from operating activities G TEE) IS B A 15,909 36,446
Investing activities BEIEH)
Dividend income from financial assets at fair YN SFAE AR 25 1 BB 2
value through profit or loss Bl A 78 74
Interest received 2 U LS 2,492 1,548
Net cash inflow arising from disposal of a B — [T A A
subsidiary B4 Ui A AR 2,397 —
Placement of bank deposit A7 TR AT A7 2K (13,968) —
Payment of construction in progress SEAHAE TR K (5,664) (10,953)
Purchase of property, plant and equipment I B ) 2 WJE& f% (9,178) =
Purchase of financial asset at fair value through [ B %A F{HFF A t5
profit or loss WIS (556) —
Placement of restricted cash balances 17 T80 BR 1 B 4 4% B (2,004) —
Proceeds from disposal of investment property B 3R W 2E Y I A5 AR — 2,368
Net cash used in investing activities P B BT B i (26,403) (6,963)
Financing activities Fill G H)
Dividends paid EAIRE (26,822) (26,822)
Dividends received from own shares B B 13 Ui B i S 32 —
New bank loan raised ELEMNHRITER 21,479 =
Contribution from non-controlling shareholders  FF 2 i i 3 & & 269 3,694
Repayment of bank loans R AT B (3,094) (3,094)
Repayment of principal portion of lease R T A EA ST
liabilities (40) (855)
Payment for repurchase of own shares i [l B B B0y B A K (302) —
Partial acquisition of a subsidiary FI 53 ke B — [ A B 2 (505) —
Interest paid 2N FLE (830) (725)
Net cash used in financing activities il 5 1 o T FH B 4 TR AR (9,813) (27,802)
Net (decrease)/increase in cash and Be B EEEY (8)
cash equivalents 0 AR (20,307) 1,681
Cash and cash equivalents at beginning of the PR B 4 LB &S EY
period 76,041 46,871
Effect of foreign exchange rate changes A1 e [ 2R 53 ) fy 28 (1,3406) 440
Cash and cash equivalents at end of the period B R 0 B4 e B4 55 18 54,388 48,992
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Notes to the Condensed Consolidated Financial Statements

GENERAL INFORMATION OF THE
GROUP

Perfect Group International Holding Limited (the
“Company”) was incorporated in the Cayman Islands
on 16 June 2015 and its shares were listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 4 January 2016. The registered
office of the Company is Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands and the principal place of business of the Company
is at 26/F, YHC Tower, 1 Sheung Yuet Road, Kowloon
Bay, Hong Kong. The Company’s immediate and ultimate
holding company is Immaculate Diamonds Limited, a
company incorporated in the British Virgin Islands (the
“BVI”).

The Company is an investment holding company. The
principal activities of the subsidiaries of the Company
are designing, manufacturing and sales of high-end fine
jewellery as well as metal refining and purifying process for
jewellery; investment in, development and sales rental of
properties in the PRC; and sales and rental of electricity

generated from photovoltaic power generation system.

The condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$”), which is
different from the functional currency of the Company,
United States dollars. The reason for selecting HKS$ as its
presentation currency is because most of the sharcholders

of the Company are located in Hong Kong.

During the year ended 31 December 2023, the Group
acquired 55% of equity interests in a PRC subsidiary
from the controlling sharcholder and commenced in

photovoltaic power generation business.

1.

7 T 4 5 Y 255 e =5 i

For the six months ended 30 June 2024
#2024 4F 6 H 30 H1EAEH

ALEMZ —RE R

DR % 48 1 B R 42 B A PR 2 ) (AR 23 W] 1) iR
201546 1 16 H 1 B 2 3 & 5% Mo - H
372 20164F 1 A 4 B 15 45 s B 5 22 5 BT A KR
oA (TR BT 1) AR BT o A2 &) Y g il
¥ 95 i S Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, Cayman
Islands ° A% 2% W] Y 5 2225 36 Hh 22 /9 L
HE 1 W D0AE 1 E BT B RR b 26 M o AR
A Y E e AR R A R B — AR B R
LR ([ %8 HE L B8 ) 51 M sz /9 2 )

Immaculate Diamonds Limited °

ANTF G — B BCEERA T o AT B
N F B B A wt B R
05 B 2R B LA R Bk EE Y 4 RS PR B 2 AT
T AT BCE - B DA B B 6 R AR
GRS & Rl R Y N Y
HEWTETT o

il W &5 5 WA 5 ik R DA T ([ 52 ) 251
BLAN AR B B SR T AR - B4R U T
8 75 2 5 8 W i IR IR 20 K 2 AR 8 W) i
AL

B2 20234F 12 H 31 H 1k 4FE B - A 4k 3] o) #2
JI5 5 TR UAC JE — [ R o A W1 559 19 JRERE
S B i 2L IR B B -
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Notes to the Condensed Consolidated Financial Statements

£ W 4 6 A 5 e R B
For the six months ended 30 June 2024
#2024 4F 6 H 30 HIEAEA

GENERAL INFORMATION OF THE
GROUP - continued

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) as well as with the applicable disclosure
requirements of Appendix D2 to the Rules Governing
the Listing of Securities on the Stock Exchange. The
condensed consolidated statements do not include all
the information and disclosures required in the annual
financial statements, and should be read in conjunction
with the Group’s annual consolidated financial statements
for the year ended 31 December 2023.

During the year ended 31 December 2023, the Group
entered into a business combination under common
control (“common control combination”), involving
Guangdong Kaisi New Energy Company Limited* (J&
WA H RE R A FR /A E]) and its subsidiaries, further
details of which are included in Note 2 to the condensed

consolidated financial statements.

As a result of the common control combination, the
Group presents its consolidated financial statements
involved Guangdong Kaisi New Energy Company
Limited* ( B RIS HHEIE A FR/AF] ) under common
control using the principles of merger accounting. The
details of the common control combination are more
fully explained in the announcements named “Connected
transaction in relation to the acquisition of the target
company in the PRC” published by the Company on
24 May 2023 and 3 August 2023. The announcements
are available on the Company’s website and the Stock

Exchange’s website.

1.
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Notes to the Condensed Consolidated Financial Statements

GENERAL INFORMATION OF THE
GROUP - continued

On 19 June 2024, the Group entered into a sale and
purchase agreement to acquire 4.5% equity interests
together with the rights to subscribe a further 4.5%
equity interests in Guangdong Huijinying from one of
the non-controlling shareholders for a consideration
of RMB450,000 (equivalent to approximately
HK$483,000). On 28 June 2024, the Group exercised the
rights to subscribe the 4.5% equity interests by injecting
RMB450,000 (equivalent to approximately HK$484,000)
to Guangdong Huijinying as paid-up capital. Upon
completion of these acquisition and capital injection, the
Group increased its sharecholding in this subsidiary from

61% to 70%.

Pursuant to a shareholders’ resolution passed on 19 June
2024, all existing shareholders of Guangdong Huijinying
agreed to increase the registered capital by RMB5,000,000
to a total of RMB15,000,000. The Group agreed to take
up 84% of the required capital injection. Accordingly, on
28 June 2024, the Group further injected RMB4,200,000
(equivalent to approximately HK$4,511,000) to
Guangdong Huijinying as paid-up capital, and thereby
further increased its shareholding in this subsidiary from

70% to 74.67%.

The English name of the company established in the
People’s Republic of Chine (the “PRC”) represent
management’s translation of the Chinese name of such
company for information purpose only.

1.

51 WA &5 15 S8 25 ¥ o B

For the six months ended 30 June 2024
#2024 4F 6 H 30 H1EAEH

AEHZ —BRE R -

2024 F6 H19H » AEBEFT L — 1 EH =
Whak o 10— 4% IF FE B SRk R RO 4 A
4.5% B i > ) A — 25 50 I 45001 HE
M HER] > A8 B A B ¥ 450,000 7T (FH % iR
#1483,000%5 7)) © R20244E6 H 28 H - A4
8] 3 488 ] HROE 4 2 TR A R 450,000 7T
(FH B i %9484,000%5 70) 1E B B2 E A > 1T
{1 5 5 4,59 A 1 HE R o A 5% 4 i i = TH
o 8 58 AR - A 4R T L 5% I 2 )
1) 1% HE 7€ 6193 i1 2270% ©

MR 78 20244F6 H 19 H 48 48 (19 B 5Pk & -
JBE SR 4 A B ORI A sk
A% 380 N R % 5,000,000 76 £ A RF A R ¥
15,000,0007G © 7% £& [ [F] & 7K 48 Jir 75 1 & 1)
84% ° UL » A 20244F6 H 28 H » < 48 [H] i
— 4 ) B HRIE 4 BT e N R 4,200,000 TG
(FA & 1A £94,511,0009 70) 1F & #E G2 -
T A — A 50 L % B S R A RE A
70%38E N 2 74.67% ©
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Notes to the Condensed Consolidated Financial Statements

£ W 4 6 A 5 e R B
For the six months ended 30 June 2024
#2024 4F 6 H 30 HIEAEA

BASIS OF PREPARATION OF
FINANCIAL STATEMENTS

The condensed consolidated financial statements
have been prepared on the historical cost basis except
for financial assets at fair value through profit or loss
(“FVTPL”) and equity instruments at fair value through
other comprehensive income (“FVTOCI”) which are

measured at fair values.

These condensed consolidated financial statements have
been prepared with the same accounting policies adopted
in the 2023 Annual Financial Statements, except for those
that relate to new standards or interpretations effective for
the first time for periods beginning on or after 1 January
2024. The adoption of these new or revised Hong Kong
Financial Reporting Standards has had no material effect
on the amounts reported and/or disclosures set out in these
condensed consolidated financial statements. The Group
has not early adopted any other standard, interpretation or

amendment that has been issued but is not yet effective.

S 5 % o I e
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Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION OF
FINANCIAL STATEMENTS - continued

Application of amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”)

In the current interim period, the Group has applied
the following amendments to HKFRSs issued by the
HKICPA, for the first time, which are mandatorily
effective for the annual period beginning on or after
1 January 2024 for the preparation of the Group’s

condensed consolidated financial statements:

Amendments to HKFRS 16 Lease liability in a Sale and
Leaseback

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current
and related amendments to
Hong Kong Interpretation

5 (2020)
Amendments to HKAS 1 Non-current Liabilities with
Covenants
Amendments to HKAS 7 and Supplier Finance
HKERS 7 Arrangements

The application of the amendments to HKFRSs in the
current period has had no material impact on the Group’s
financial positions and performance for the current and
prior periods and/or on the disclosures set out in the

condensed consolidated financial statements.

51 WA &5 15 S8 25 ¥ o B

For the six months ended 30 June 2024
#2024 4F 6 H 30 H1EAEH

S 5 i % o L — 3
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Bk ) Z BT A
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Notes to the Condensed Consolidated Financial Statements
15 B &5 5 B4 5 T AR Bff
For the six months ended 30 June 2024
B 2024 F 6 H 30 HIEAMA

BASIS OF PREPARATION OF
FINANCIAL STATEMENTS - continued

Merger accounting and restatements

On 24 May 2023, the Group entered into the sale
and purchase agreement with Jiangmen City Hongxin
Construction Project Company Limited* (YL.F1 i 5415
% TAEABR/AA]) as vendor (“the Vendor”), pursuant
to which the Group has agreed to acquire and the Vendor
agreed to dispose of 55% of its entire equity Interests of
Guangdong Kaisi New Energy Company Limited* (J&
WIS H RE IR A BR /A F]) (“the Target Company”) for
a cash consideration of approximately RMB7,150,000.
Following completion of the acquisition on 3 August
2023, the Target Company became an indirect non-
wholly owned subsidiary of the Company.

Details of the acquisition of the Target Company are more
fully explained in the announcements named “Connected
transaction in relation to the acquisition of the Target
Company in the PRC” released by the Company on 24
May 2023 and 3 August 2023. These announcements
are available on the Company’s website and the Stock

Exchanges ’s website.
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Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION OF
FINANCIAL STATEMENTS - continued

Merger accounting and restatements —
continued

As the Target Company is ultimately controlled by Mr.
Kan Kin Kwong (“Mr. Kan”), an executive director and
controlling sharcholder of the Company, before and
after the acquisition and that control is not transitory,
there would be a continuation of the risks and benefits
to Mr. Kan and therefore the acquisition was accounted
as a business combination of entities under common
control. The condensed consolidated financial statements
have therefore been prepared using the merger basis of
accounting as if the acquisition has occurred from the date
when Mr. Kan has obtained control. The net assets of the
companies comprising the Group have been consolidated
using the existing book values from the perspective of Mr.
Kan.

Comparative amounts in the condensed consolidated
financial statements are restated as if the entities or
businesses had been combined at the beginning of the

comparative period.

The condensed consolidated statement of profit or loss
and other comprehensive income include the results of
combining entities or businesses from the earliest date
presented. The effects of all transactions between the
combining entities or businesses, whether occurring before

or after the acquisitions, are eliminated.

8 W 4 6 B 5 e R B e
For the six months ended 30 June 2024
#2024 4F 6 H 30 H1EAEH

S 5 i % o L — 3
o BF & wHE By ¥ K A - A
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Notes to the Condensed Consolidated Financial Statements

£ W 4 6 A 5 e R B
For the six months ended 30 June 2024
#2024 4F 6 H 30 HIEAEA

2. BASIS OF PREPARATION OF
FINANCIAL STATEMENTS - continued

Merger accounting and restatements —

2. 5 A o R A

o BF & wHE B3 ¥ K A - A

continued
The effects of the application of merger accounting on the JE & DF e wt ik B R B E 20234E6 H 30 H
consolidated statement of profit or loss for the six months 1L H B AR R4 R A BT

ended 30 June 2023 are as follows:

For the Adjustments For the
six months ended for six months ended
30 June combination 30 June
2023 using merger 2023
as previously reported accounting as restated
W 220234651301 H 2202346 H30H
IEAMEA R G gt 1EAHA
(EHIZHK)  fEHZAf#AE ()
HK$’000 HK$’000 HK$°000
T T T
Revenue Wi % 173,468 652 174,120
Cost of goods sold B & 5 A (115,849) (604) (116,453)
Gross profit BH 57,619 48 57,667
Other income HAg A 2,562 5 2,567
Other gains and losses, net HoA e A T o 4515 4 (853) — (853)
Provision for impairment losses under ECL T H {5 £ 5 R T (1)
model, net L B 1R B e 1 (268) = (268)
Selling and distribution costs S T4 8 LA (7,863) — (7,863)
General and administrative expenses — W B AT LR 32 (23,6406) (119) (23,765)
Finance costs lugr i (425) (126) (551)
Share of result of a joint venture ME—HEE A EER — 3) (3)
Profit before income tax % Bir 15 58 i s ) 27,126 (195) 26,931
Income tax expense P i3t B 52 (2,231) — (2,231)
Profit for the period AR5 24,895 (195) 24,700
Earnings per share BREF
— Basic — A 1.91 HK cents ¥l —  1.91 HK cents ¥l
— Diluted — 1.91 HK cents il —  1.91 HK cents ¥l
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Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION OF 2.
FINANCIAL STATEMENTS - continued

Merger accounting and restatements —
continued

51 WA &5 15 S8 25 ¥ o B

For the six months ended 30 June 2024
R 2024 4F 6 H 30 HIEAE A

S 5 i % o L — 3

o BF & wHE By ¥ K A - A

The effects of the application of merger accounting on the TRE JH & B fr 5 0k 0 8% 520234E6 H 30 H
condensed consolidated statement of cash flow for the six IE A i 4 A L 4 B 25 1O B AR A
months ended 30 June 2023 are as follows: o
For the six
months ended  Adjustments For the six
30 June for months ended
2023  combination 30 June
as previously  using merger 2023
reported accounting as restated
B E20234F 220234
6H30H LR & 6/30H
LA A gatidfEiRz 1E 7518 A
(SE 2 #H) G 1 o (R E )
HK$°000 HK$°000 HK$000
T #E T THs I THs 7T
Net cash from operating activities 46 4% T B T 15 IR 4 VR AR 37,994 (1,548) 36,446
Investing activities &5 B
Interest received 2 U A & 1,466 82 1,548
Dividend income from financial assets %2 F-{H 5 A 18 25 A8
at fair value through profit or loss A5 E B A — 74 74
Proceeds from disposal of investment &R g%% £5]
property RES @ 2,368 — 2,368
Payment of construction in progress ZATHE i%]:fn KT (10,953) — (10,953)
Net cash used in investing activities & I B BT B 4 i AR (7,119) 156 (6,963)
Financing activities Rl & 4 )
Dividend paid E A BB (26,822) — (26,822)
Contribution from non-controlling IR E
shareholders 2,002 1,692 3,694
Repayment of bank loans & 2 SR AT &K (3,094) — (3,094)
Repayment of principal portion of lease 8%l & £ & 19
liabilities Aoy (855) — (855)
Interest paid AT LR (425) (300) (725)
Net cash used in financing activities il 1 S i ) B 4 VR B (29,194) 1,392 (27,802)
Net increase in cash and cash equivalents Iﬁé I B 4 55 A ) B
EiE) 1,681 — 1,681
Cash and cash equivalents at beginning }f 7‘}] B I B S B )
of the period 46,871 — 46,871
Effect of foreign exchange rate changes 4} i [fE 2 43 B 5 2% 440 — 440
Cash and cash equivalents at end of R & M &% EY
period 48,992 — 48,992
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Notes to the Condensed Consolidated Financial Statements
15 B &5 5 B4 5 T AR Bff

For the six months ended 30 June 2024

B 2024 F 6 H 30 HIEAMA

REVENUE AND SEGMENT
INFORMATION

Analysis of the Group’s revenue for the period is as

follows:

3. Wodk Kok E R

7 45 A 30 FHD B i g o A AR

Six months ended 30 June

BEGH30H 1AM H
2024 2023
20244F 20234
HK$°000 HK$’000
F# T T U T
(Restated)
(&)
(Unaudited) (Unaudited)
CR&H#Z) CREFEZ)
Revenue recogm'sed at a point in time TR — I [ B i R 2
Sales of jewellery products B B R E 124,627 155,244
Sales of properties HEY 13,686 5,672
Sales of electricity S EE 1,743 652
Service income of metal refining and T B 11 4 Jo8 4 B 2 4 A8 T
purifying process for jewellery IR 5 Wi A 3,648 —
Revenue recognised over time 158 I [E] 1 8 YL
Property management fee income VEXELE PN 4,971 5,153
Total revenue from contracts with customers K E A I 25 AE %R 148,675 166,721
Rental income A 6,060 7,399
154,735 174,120
Sales of jewellery products S B 2 7 A A
Revenue from sales of jewellery products is recognised 5B BREL A b 2 WA B o R ) R RS Iy

when control of the goods has been transferred, being

when the goods have been shipped to the customers’ B (B S 22 A Rg)

specific location (upon delivery of goods).

TLIMERS > ME B AHEREF 2 5
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Notes to the Condensed Consolidated Financial Statements

REVENUE AND SEGMENT
INFORMATION - continued
Sales of properties

For contracts entered into with customers on sales of
properties, revenue from sales of properties is recognised
at a point in time when the control over the ownership
or physical possession of the property is transferred to the
customer. The relevant properties specified in the contracts

are not based on customer’s specifications.

Sales of electricity

Income from sales of electricity is recognised at a point in
time according to the unit of electricity consumed. The
Group has no unsatisfied performance obligations at each

reporting date.

Service income of metal refining and purifying
process for jewellery

Revenue from service income of metal refining and
purifying process for jewellery is recognised at a point in

time when the services are rendered.

Property management fee income

For property management services, the Group bills a fixed
amount for services provided on a monthly basis and
recognises as revenue in the amount to which the Group
has a right to bill and that corresponds directly with the
value of performance completed. The Group primarily
generates revenue from property management services
income from properties managed under lump sum basis,
the Group entitles to revenue at the value of property

management services fee received or receivable.

51 WA &5 15 S8 25 ¥ o B

For the six months ended 30 June 2024
#2024 4F 6 H 30 H1EAEH

W sk K g3 BB & B - A

MEEYEREFIT LR SAMS - &
ZESORIE NS /ESIRCE: =105 XNk
il HE A T % 5 B R — g ] B AR o B A0
TR SE B B W I R SRR R R K -

HEEN

5B T AR SR AR B B LR B — IR
BT R o WA HRCE B A SR I SR B
TTHI B K FH -

B B 1Y < J55 R bR K B2 A0 Tk B
A

Tk B 1Y < 8 RS TR B 4R A0 TR B WG A B9 ik
it 7 42 Ak R 5 ) IR B B T DA BEERR

W E B BB A

B BRB T > A 4R B A A ot T 42
R 5 4 [ A < DR R R B 3G i AR 4R 1
A HE B B B L B 58 U &9 0 R (1 B 1%
UG FiC ) & B AR RS A A o A BB A £
A i B0 i B B A W 3 0 W) 36 PR B
W A HEAT - AR SR A HE £ O ISR e ) 2
B L B R (M U -
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Notes to the Condensed Consolidated Financial Statements
15 B &5 5 B4 5 T AR Bff
For the six months ended 30 June 2024
B 2024 F 6 H 30 HIEAMA

REVENUE AND SEGMENT
INFORMATION - continued

Rental income

Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the carrying
amount of the leased asset, and such costs are recognised
as an expense on a straight-line basis over the lease term
except for investment properties measured under fair value

model.

Information reported to the executive directors of the
Company, being the chief operating decision maker
(“CODM?”), for the purposes of resource allocation
and assessment of segment performance focuses on the
revenues and profits from different types of business

divisions.

The Group’s operating and reportable segments under
HKEFRS 8 are as follows:

(i) Manufacturing and sales of jewellery products
business represents manufacturing and sales
of jewellery products including rings, earrings,
pendants, bangles, necklaces and bracelets as well as
metal refining and purifying processes for jewellery

(the “Jewellery business”);

(i) Property business represents the investment in,
development, sales and rental of properties at the
Group’s integrated and comprehensive industry
park project and property management business (the

“Property business”); and

(iii) Photovoltaic power generation business represents
sales of electricity which is generated from the
photovoltaic power generation system owned by
the Group (the “Photovoltaic power generation

business”).

W s B o1 B OB - #

WA

K A0 B A0 A B Wi A R R R R A TR 4 AR
BRI AR TR o BT R & PR L B T
WL EERA R AR EE R RT
{6 > T a% 55 A R AE U 1 4% B A5 Tl R
B ST - MEAR IR A E A EH 2 R E Y
BRAL o

U IR 3 B K w0 2R B 1] AR 2 ® B
TERWWEEEERFATEEZREDR
CUNIDDE &l ¢ WL E L N
2 i B dii 1 e

R A 3 B i E R SR8 R > AR E 2
Ke Kol o i aE

() W BB ERE E MBI NE R
HEREEMN > AFERE TR M
BE - Fop - TEE R T LR IRE N &
Jigg A O S B A ([ Bk EH D) 5

() VEEBEBRALEEZGEL2EE
Erp L IHHETRE C BB BB X
AR Y DA K ) S B (T
E 57 S

(i) XRBEEXBEHREHEAELEIESL
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Notes to the Condensed Consolidated Financial Statements

3. REVENUE AND SEGMENT
INFORMATION - continued

(a) Segment revenue and results

The following is an analysis of the Group’s revenue

and results by operating and reportable segment:

For the six months ended 30 June 2024

51 WA &5 15 S8 25 ¥ o B

For the six months ended 30 June 2024

#E 2024 F 6 A 30 H1IEAAA

3. Wodk K gy akE B -

(a) Jr bW as K 3 4R

B F 1% K K ] il oy wR o 2
A B2 T i 2 B SERR AT

B FE20244F6 H30H IE A A (KRR HF

(unaudited) ¥%)
Photovoltaic
power
Jewellery Property generation
business business business Consolidated
BB WX RRBEERY e
HK$°000 HK$’000 HK$’000 HK$°000
T#n T T T
Segment revenue o3 ER U £ 128,275 24,717 1,743 154,735
Segment results I3 AR 16,937 3,722 794 21,453
Reversal of impairment loss under A {Z & 5 1B AL A
ECL model {1 9 (P A 5 98¢ [ 11
Loss on changes in fair values of % /A F-(E 7T A8 4 1
financial assets at FVTPL B B 2 A FE
5 B i 1R (446)
Gain on disposal of a subsidiary & — ] iff J& 2~ 7] 2
Wi 2,827
Unallocated finance costs oK 4y e B 5 (830)
Unallocated corporate income KO3 B AR SE A 346
Unallocated corporate expenses Ao FeAR B 3 (5,793)
Share of result of a joint venture )} ff — [ & %% b2
24 6
Profit before income tax W% BT 45 B4 70 46 A1) 17,574
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Notes to the Condensed Consolidated Financial Statements

£ W 4 6 A 5 e R B
For the six months ended 30 June 2024
#2024 4F 6 H 30 HIEAEA

3. REVENUE AND SEGMENT
INFORMATION - continued

(a) Segment revenue and results — continued

For the six months ended 30 June 2023 (restated)

3. Wk Koy w8 E B -

O A L& ES
B E20234E6H30HIE A A(BE

(unaudited) H) (K &% %)
Photovoltaic
power
Jewellery Property generation
business business business  Consolidated
SLES YIEETS JeREEE TR wE
HK$°000 HK$°000 HK$°000 HK$°000
T T THITT THTT T T
(Restated)
(REF)
Segment revenue L g 155,244 18,224 652 174,120
Segment results I 24 27,582 6,367 (66) 33,883
Provision for impairment loss TG R EE T
under ECL model 119 Yk (s 45 488 (268)
Loss on changes of fair values in % /A F-{E&FF A48 4 1
financial assets at FVTPL MBEEZATE
58 18 (8606)
Unallocated finance costs o4y T B 75 2 (551)
Unallocated corporate income Rk A 200
Unallocated corporate expenses AR B AR 3 PH 52 (5,464)
Share of result of aiEi—MAEAE
a joint venture ES 3)
Profit before income tax W J7 45 o Tl s ) 26,931

Segment results represent the profit earned or loss
by each segment and hence is arrived at without
allocation of reversal of/(provision for) impairment
loss under ECL model, loss on changes in fair values
of financial assets at FVTPL, gain on disposal of
a subsidiary, share of result of a joint venture and
certain unallocated corporate income and expenses
and finance costs. This is the measure reported
to the CODM of the Company, for the purposes
of resources allocation and assessment of segment

performance.

I ES SR
BRI R 2 B T R B
5 18RS B R (R s 1 (3
i)~ N E A 4R 0 R E E
2 E S B R - R — B
KR Z a0 A e
B LA TR T L AR A K B S R
Fe B %5 B 2 K VLT o e Tg 1 A
AEEEBERRAREZTE
DA AT U 0 i B A 7 SRR B o
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8 W 4 6 B 5 e R B e
For the six months ended 30 June 2024
#2024 4F 6 H 30 H1EAEH

3. REVENUE AND SEGMENT 3. Wt K iR E Bl - 8

INFORMATION - continued
(b) Segment assets and liabilities

(b) Jr#b & E K& £

B F 1% K K ] il oy wR o 2
A B2 [ 03 R K E K oy B AR S A

The following is an analysis of the Group’s segment

assets and segment liabilities by operating and

reportable segment:

At 30 June 2024 (unaudited) #20244E-6 H 30 H (R 8 3% #)
Photovoltaic
power
Jewellery Property generation
business business business Consolidated
BB EH WX RRBEERY e
HKS$°000 HK$’000 HK$’000 HK$’000
T#u T T# T T# T
Assets B
Segment assets 53 B 335,677 416,999 55,877 808,553
Interest in an associate A — A A
[ —
Interest in a joint venture h—HAEEAEN
1 4 186
Deferred tax assets 0 HE T 1,379
Equity instruments at FVTOCI N TAEFR A HAth
A TH M A 2 TR
TH 613
Unallocated corporate assets A3 Bl b SE 7,667
Consolidated total assets LA EEAE 818,398
Liabilities A
Segment liabilities Vi =N 52,368 9,129 38,206 99,703
Tax payables JRE #5001 59,273
Deferred tax liabilities EAEBLIH A A 21,212
Unallocated corporate liabilities FOEAEARE 836
Consolidated total liabilities LA B A 181,024
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7 WA 5 5 S 0 R 0 B

For the six months ended 30 June 2024
#2024 4F 6 H 30 HIEAEA

3. REVENUE AND SEGMENT
INFORMATION - continued

3. Wk Koy w8 E B -

(b) Segment assets and liabilities — continued (b) r#B&E & KA -4
At 31 December 2023 (audited) #20234E12 H31 H (B 1%)
Photovoltaic
power
Jewellery Property generation
business business business  Consolidated
P33 E£ 3 BB IRIN Y ma
HK$°000 HK$°000 HK$°000 HK$000
T T T T T T T
Assets HE
Segment assets o B 311,920 464,370 33,292 809,582
Interest in an associate T — 1 B 7 )
[ £ —
Interest in a joint venture h—MaEEAERN
4R 185
Deferred tax assets 3 S o T 1,139
Equity instruments at FVTOCI AR F A AL
E TGP
TH 696
Unallocated corporate assets Ao A EE R 25,923
Consolidated total assets A BRI 837,525
Liabilities AfH
Segment liabilities 53 TR A 48,327 20,134 17,119 85,580
Tax payables JRE B4 JE 76,903
Deferred tax liabilities TEIEBITE A (& 23,483
Unallocated corporate liabilities 7 73 Bt A 3 & & 1,855
Consolidated total liabilities A A EAE 187,821
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3. REVENUE AND SEGMENT
INFORMATION - continued

(b) Segment assets and liabilities — continued

For the purposes of monitoring segment
performances and allocating resources between

SCngﬂtS:

—  all assets are allocated to operating segments
other than interest in an associate, interest
in a joint venture, deferred tax assets, equity
instruments at FVTOCI and unallocated

Corporate assets.

— all liabilities are allocated to operating
segments other than tax payables, deferred tax

liabilities and unallocated corporate liabilities.

Revenue from external customers, based on location
of delivery/transfer to customers or location of

property is as follows:

8 W 4 6 B 5 e R B e
For the six months ended 30 June 2024
#2024 4F 6 H 30 H1EAEH

3. Wodk K gy akE B -

(b) ZrEB&E @ K A fE -

A B 5200 W 3R Bl KR 43 W 1 3 L B
R

— BRI E S A R RE AR R
—HE B A EN MR - BER
T E AP EFA K2
T U 45 2 BEHE T B ROk 4y it 4
KEEN MEEEHSRE

455 523 -

— BRMESIBIIE - RIERH A ME K
RorB AR > A R
5y it 4B 5

K ESFRFEF B & EE T
AT, W B ) 3 W 2y
o

Six months ended 30 June

BEGH30H ILAMA
2024 2023
2024%F 20234
HK$°000 HK$’000
T#T THs T
(Restated)
(%&H 1)
(Unaudited) (Unaudited)
CREFRE) CREFER

Revenue W #5

— Hong Kong — F 95,579 108,759
— Dubai — WM 27,299 45,995
— The PRC — a0 31,857 19,366

154,735 174,120
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£ W 4 6 A 5 e R B
For the six months ended 30 June 2024
#2024 4F 6 H 30 HIEAEA

3. REVENUE AND SEGMENT
INFORMATION - continued

(b) Segment assets and liabilities — continued

An analysis of the Group’s non-current assets
(other than interest in an associate, interest in a
joint venture, equity instruments at FVTOCI and

deferred tax assets) by their physical geographical

3. Wk Koy w8 E B -

(b) 43 ¥k B B -
7 4 ) 3k O B (Y — M O

HORESE - W — W aE A
2P {E FE A H A 2 T R 2 B E T
HL % 90 S B JE 7 BR AN ) i L R

S HE AR ~ 1%

location is as follows: BLIR AR | B 0 T (1 N
At At
30 June 31 December
2024 2023
20244 420234
6H30H 12H31H
HK$’000 HK$’000
Tt T# T
(Unaudited) (Audited)
(R &%) (R F%)
Hong Kong U 418 565
Dubai B 336 391
The PRC H [ 121,013 100,289
121,767 101,245
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87 WA & B % ik 3 B
For the six months ended 30 June 2024
#2024 4 6 A 30 HIEAMEA

OTHER INCOME 4. H bW A

Interest income FE LA 2,492 1,548
Dividend income from financial assets at FVTPL & A\ {EH 5 A 8 35 1 B 155 & &
J’E A 78 74
Government subsidy R Bl —_ 113
Others FoAth 395 832
2,965 2,567
OTHER GAINS AND LOSSES, NET 5. H i ik 3 K e 1R R

Gain on disposal of a subsidiary (Note 26) B — ] B 2 A i A
(K 5E26) 2,827
Net foreign exchange gain T 53, iz 4 13 R 403
Loss on changes in fair values of financial assets %2 - {E 51 A 8 % (1 B 75 &
at FVTPL 2N EEE R (446)

Loss on changes in fair values of investment BEWEZ N FEZH KR
properties —

Loss from disposals of investment properties R EY EN R —

492

(866)

(201)
(278)

2,784

(853)
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5 B0 2 5 B 05 A PR

For the six months ended 30 June 2024
#2024 6 A 30 HIEAMA

6. FINANCE COSTS 6. MHEEH

Interest on bank loans SRATBFOR]E 813 693
Interest on lease liabilities FiENEH =Rl 17 32
Less: interest capitalised into property, plant and & : #) 2 ~ g5 a5 B &AL
equipment (Note) FIE (B E) — (174)
830 551
Note: B3 -
During the period ended 30 June 2023, the finance costs were 202346 H 30 H 1L B4 2 F 4 B S 4R

capitalised at an effective rate of 7% per annum. 7% E A -
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51 WA &5 15 S8 25 ¥ o B

For the six months ended 30 June 2024
#2024 4F 6 H 30 H1EAEH

7. PROFIT BEFORE INCOME TAX 7. B Pr 25 B R i A
Six months ended 30 June
BE6H30H ILAMMA
2024 2023
20244 20234
HKS$’000 HK$°000
Tt T T
(Restated)
(% EH)
(Unaudited) (Unaudited)
(RBER) CREHFEZ)
Profit before income tax has been arrived at after [ FT15F6 i Vi A 30 5R T 51 4% JE %
charging: B
Depreciation of property, plant and equipment ¥ 3 ~ 5 K 5 #r 8551 A K51
included in: £IE
— cost of goods sold — BEEE A 588 11
— general and administrative expenses — — R RATELR X 1,811 1,038
— selling and distribution costs — B Ay B AR — 16
2,399 1,065
Depreciation of right-of-use assets il RE 7 AT 85 93 874
Total depreciation HrEE A 2,492 1,939
Directors’ remuneration o+ H 4
— fees — 4 324 324
— salaries and other benefits — W& K HoAth 4w A 3,795 3773
— retirement benefit scheme contributions* — IR ARAE F w3 AL 27 27
4,146 4,124
Other staff’s salaries and other benefits HoAth B T 3 4 S H Aih 45 5 9,602 9,983
Other staff’s retirement benefits scheme HoAh B T A 3R R A8 1 5T 1 A e
contributions* 765 796
Total staff costs B TR AR 4% 14,513 14,903
Auditor’s remuneration 1% ST 4 240 233
Cost of inventories recognised as expenses e R 2% B S Y AF B AR
(included in cost of goods sold) (FFA B & &M AR) 110,398 113,877
* No forfeited contribution available for offset against * A K 22024 4 &% 202346 H 30 H 1k 75 8 A

i 416 2 Wi B 3t AT T A i 1 R E 1R K
contribution plans and social security costs during the six R R G BT Kot R B T AR B A
months ended 30 June 2024 and 2023. K o

existing contributions to pension costs defined



68

Perfect Group International Holdings Limited fR#%4E W B B )

Notes to the Condensed Consolidated Financial Statements
15 B &5 5 B4 5 T AR Bff

For the six months ended 30 June 2024
B 2024 F 6 H 30 HIEAMA

8.

INCOME TAX (CREDIT)/EXPENSE

8. Fifdmi(#E4) P

Six months ended 30 June

BE6H30H ILAEA
2024 2023
20244F 20234
HK$’000 HK$’000
T#u T#IT
(Unaudited) (Unaudited)
(RBHFEB) (REHFK
The income tax (credit)/expense comprises: PR BLAE S, (BH %) AL45 -
Hong Kong Profits Tax 7 s A 15 Bl
— Current period — 7 597 1,737
— Opver-provision in prior years — A R R (693) —
PRC Tax o 2 At IH
— Current period — R HA ] 4,275 2,784
— Opver-provision in prior years — BT AR R B (7,839) —
Over-provision in prior years 48 A A R R A (2,043) (1,941)
(5,703) 2,580
Deferred tax credit % A0E 3 TELHIK A1 (1,964) (349)
(7,667) 2,231

Under the two-tiered profits tax rates regime, the first
HK$2 million of profits of the qualifying group entity
will be taxed at 8.25%, and profits above HK$2 million
will be taxed at 16.5%. The profits of group entities not
qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%. Accordingly,
the Hong Kong Profits Tax of the qualifying group entity
is calculated at 8.25% on the first HK$2 million of the
estimated assessable profits and at 16.5% on the estimated

assessable profits above HK$2 million.

Under the Law of the PRC on Enterprise Income Tax
(“EIT”) and Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is 25%.

RAE R 1B W RN > & G EEERE2
A T A 1B S 5 8.25% o 1M A2 H
B T i A B R £ 16.5% © A 4F A A A5
ol Y 45 T s 2 4R R B Y e R N A A
16.5%3| — B B - BFt > & &A% L E T
Bl 12 T A R RE LB I Y 42 8.25%
B Bl e R AU R AR B TR E O
0 1 Al =1 R B s A R H 16.5% 0 B 2 5t
o

R 95 v B A 2 BT A5 BTk KA ZE AT AR B ([ 4
EP B ) B A B > R B A Y
TR F525% o
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INCOME TAX (CREDIT)/EXPENSE

— continued

The Group’s manufacturing of fine jewellery products
is conducted through its processing factories in the PRC
under contract processing arrangement. Accordingly,
under such 50:50 onshore/offshore arrangement between
the Group and the processing factories, certain profits of
the Group are not taxable under Hong Kong Profits Tax
during both periods. In addition, the processing factories
of the Group is subject to the PRC EIT at a rate of 25%
on the deemed profit generated in the PRC.

The provision of Land Appreciation Tax (“LAT”) is
estimated according to the requirements set forth in the
relevant PRC tax laws and regulations. LAT has been
levied at progressive rates ranging from 30% to 60% on
the appreciation of land value, represented by the excess
of sales proceeds of properties over prescribed direct costs.
Prescribed direct costs are defined to include costs of land,
development and construction costs, as well as certain
costs relating to the property development. According to
the State Administration of Taxations official circulars,
LAT shall be payable provisionally upon sales of the
properties, followed by final ascertainment of the gain at

the completion of the project of properties development.

8.

8 W 4 6 B 5 e R B e
For the six months ended 30 June 2024
#2024 4F 6 H 30 H1EAEH

P 4 B2 (36 4 ) B o2 — 4

AREERIE S LN TP > % HAE
i T R R R > R AR AR
7% 4 ] B T 2 50 ¢ S0 AE 7R
PR > A 4R A T (R A 0 T s A 2R
AN A U R AS B o BL Ak o AAE B 2 0 T
ZESE AR B i R R A R R 259% B 2R 4
A b A ZE T AR B o

- i 3 B (1 399 06 B2 ) #8845 9 AR 9
HH B H Bk B 35 KR B E AG R o i
(BB A b g (B R (BD W) 36 2 8 8 T 15
AKH A R 2 BB ) 1 ROE R
#30% 2 60%F L o F5 E B A R E B
LG £ MR A - B R R - R H A
R T 0 S R R ) LR o 5 TR R BB AR R
ZEI N B Y 3 A e (E
B o B 4 36 5% R I B 58 MR A B A SR BT
s o
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£ W 4 6 A 5 e R B
For the six months ended 30 June 2024
#2024 4F 6 H 30 HIEAEA

9. DIVIDEND 9. kB
Six months ended 30 June
WECH30H ILAMH
2024 2023
20244F 20234F
HK$’000 HK$’000
T#u T# T
(Unaudited) (Unaudited)
(REFER) (REFZ)
Dividends recognised as distribution during W A R 4 Uk 2 S

the period
Final dividend for 2023 of HK$0.02

20234F A 1 B B A 18%0.023 7T

(2022: HK$0.02) per share (20224F : 0.02%#: 1) 26,790 26,822

The directors of the Company had not declared any
interim dividend for the six months ended 30 June 2024
and 2023.

During the six months ended 30 June 2024, the Company
has purchased 1,587,000 shares of its own shares from
the market. Dividend paid by the Company in respect of
these shares has been eliminated to the respective dividend

received by the Company.

AN ) HE I 4 R 2 2024 4F [ 2023F6 H
30 H 1k 75l A B IR AT ] b R E -

A E20244E6H30H IEAMH > AA A D
717 25 0 1,587,000 % B B I A o AR
B 5% 5 B IR A B S BB AR A ) i B
B e BB o
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8 W 4 6 B 5 e R B e
For the six months ended 30 June 2024
R 2024 4F 6 H 30 HIEAE A

10. EARNINGS PER SHARE 10. & & A
The calculation of the basic and diluted earnings per share AN TR N AL T I B A T v R T
attributable to owners of the Company is based on the i SR € =

following data:

Six months ended 30 June

BE6CH30H ILAHA
2024 2023
6H30H 6H130H
HK$’000 HK$000
Tt T#IT
(Restated)
(R E5)

(Unaudited) (Unaudited)
(REBE#EE) CREEZ)

Earnings B A
Profit for the period attributable to owners of the #5155 4 it Jk A< K 4 78 2 |
Company for the purposes of calculating basic T & AN T HEA N AL
and diluted earnings per share HH 7R %S A 25,429 25,549

Number of shares

Ji 4y ¥ H
’000 ’000
T 1B Tk
Shares Ji& By
Weighted average number of ordinary shares for — BiF! 5 9 K B A< K 4 8 21 7
the purposes of calculating basic and diluted M 5 AR 5 288 Bt Jon b S 34 45
earnings per share 1,340,443 1,341,009
The computation of diluted earnings per share for both w1 S0 ] 2 A i 2 A A R A
periods does not assume the exercise of the Company’s 2N ) W BCRE AT o DR A a5 T T HE
share options because the exercise price of those share A7 o £ v A T 8D S0 TRD R0 B0 ) ST 28 A
options was higher than the average market price of the
shares for both periods.
In April 2024, the Company purchased 1,587,000 shares R20244E4H - AN EIET S EHEE T 4
in aggregate of its own shares from the market. The 711,587,000 8% H B & Iy - # % 202446 H
repurchased shares are awaiting for cancellation as of 30 30H - [n] B % 0y IF 55 fF s 6 o

June 2024.
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For the six months ended 30 June 2024

B 2024 F 6 H 30 HIEAMA

11. MOVEMENTS IN PROPERTY, PLANT 11. W3 - Wi B kil 5 8

AND EQUIPMENT

During the period ended 30 June 2024, additions of
construction in progress of approximately HK$5,664,000
(six month ended 30 June 2023: HK$10,953,000) was
included in property, plant and equipment.

No depreciation is provided for construction in progress
until such time as the relevant assets are completed and
available for intended use. Construction in progress is
transferred to the relevant categories of property, plant
and equipment upon the completion of their respective

construction.

Additions of other property, plant and equipment
during the period ended 30 June 2024 amounted to
approximately HK$9,178,000 (six months ended 30 June
2023: Nil).

Depreciation of the property, plant and equipment
during the period ended 30 June 2024 amounted to
approximately HK$2,399,000 (six months ended 30 June
2023: HK$1,065,000).

As at 30 June 2024, certain of the Group’s buildings with
a net carrying amount of approximately HK$4,401,000
(year ended 31 December 2023: HK$4,558,000) were
pledged to secure bank loans granted to a PRC subsidiary
of the Company.

B E 202446 30 H 1L I e e TR
#15,664,000% JC (#2023 46 A 30 H 1E 7S
i H 10,953,000 7C) E 5 A2 - BE

TR B 7 9 T B R MR - R
TR AR AT o R TR [
L I LV ERY
Bl -

B E 20246 H30H 1M > B H ALY
% kS KRR A 0 4 FE £ 559,178,000 3 T
(# £2023F6H30H (L5 A : %) o

HE20244F6 H30H (LW - W2 > lE K
S A 1Y BT B A 552,399,000 JC (# 22023 4F
6H30H 1758 H ¢ 1,065,000 7T) ©

R 202446 730 H > W TH % {H £ 7% 4,401,000
T (8 2 2023 4F 12 A 31 H Ik 4F B
4,558,000 %5 76) Z A AR F 25 T 5 2 4K
o AE By 35 T AR A A — 8] AR A R AR
TERMER -
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For the six months ended 30 June 2024

HZE 2024 4 6 H 30 H1ESAA

12. INTEREST IN AN ASSOCIATE 12. 7 — BB 2 2 W) BGRE 22

Cost of investment in an unlisted associate s — M IE b N\
BE A 1,111 1,111
Share of post-acquisition loss R A Wi 4% s 4R (1,095) (1,095)

Exchange adjustment [ifE b3, 3 %% (16) (16)
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For the six months ended 30 June 2024

B 2024 F 6 H 30 HIEAMA

12. INTEREST IN AN ASSOCIATE - 12. 7 — [l Wi 2 2 ) B B i — A
continued
Details of the Group’s associate at 30 June 2024 and 31 7 AE [E Wk 45 N\ iR 202446 A 30 H 122023 4F
December 2023 are as follows: R2A31HZFIEMT -
Place of
registration and Proportion of Proportion of
Name of associate operation ownership interest voting power held Principal activity
ik 1 i o B
Wk 8 2 W) 44 1R R o B B B % L 0 i 5 3 D B L ] HEEH
As at As at As at As at
30 June 31 December 30 June 31 December
2024 2023 2024 2023

20244 JR20234F  R20244F  Jh20234F
6H30H 12H31H  6H30H 12H31H

IR TR E UL PRC 19% 19% 19% 19%  Trading of jewellery
BIRA R F H KEH Y
The Group has discontinued the recognition of its share HhT R B A a2 o 7 2 ) M R O A A R %
of losses of the associate because the share of losses of the W 8 2% m) R RE g HL A 48 T I A 58 R R 95
associate exceeded the Group’s interest in the associate P R > SO SR F B A 1k e T RE A
and the Group has no obligation to take up further losses. % 8 N E) R 1R o A A AR 0 ) R R
The amounts of the Group’s unrecognised share of losses oK T 5 ME A 5% W A W s 4R 4 R 2 A &Y
of this associate for the current period and cumulatively £5 104,000 ¥ JT (2023412 H 31 H : 187,000
were approximately of HK$104,000 (31 December 2023: # J8) £ 297,000 # JC (2023 45 12 A 31 H -
HK$187,000) and HK$297,000 (31 December 2023: 193,000%5 JC) ©

HK$193,000), respectively.
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87 WA & B % ik 3 B
For the six months ended 30 June 2024
#2024 4 6 A 30 HIEAMEA

13. INTEREST IN A JOINT VENTURE 13. 7 — M &8 AP B R

Cost of investment in a joint venture A — & B ARG A 228 228
Exchange realignment BEE 53, 54 B¢ (13) (®)
Share of loss JRE AL e 48 (29) (35)
186 185
Details of the Group’s joint venture at 30 June 2024 and A5 G 8 AR 3R 20244F 6 A 30 H 22023 4F
31 December 2023 are as follows: 12A31H BT ¢
Directly held by a PRC subsidiary — J& %15 #i#7 2 IR Fh v R 2 W) — R RS I R RE VR A R
FIRAH] A HERE

ERE 26T R PRC 27.5% 27.5% 50% 50%  Photovoltaic power
AR A H generation business
kB EEH
* J& BTG 8 BE VA FR/A R acquired 50% of equity * 202346 H7H » JE TS BT AE VR A FR
interest in the ZEEFIIH 2 67 N1 BHE A BR/A ] on 7 June 4y A B NlE 2 TR R A BRA
2023, at a consideration of RMB200,000 being the paid- 50% A - fUE A AR ¥5200,0005C (B

up capital. BEEAR) -
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£ W 4 6 A 5 e R B
For the six months ended 30 June 2024
#2024 4F 6 H 30 HIEAEA

14. INVENTORIES 14. # &

At At
30 June 31 December
2024 2023
it 20244F r20234F
6H30H 12H31H
HK$°000 HK$’000
T ¥t T T
(Unaudited) (Audited)
(Rg#E) (R A% )
Raw materials JE B R 38,675 36,979
Work in progress g I 5,230 7,452
Finished goods B 95,247 95,619
139,152 140,050

15. PROPERTIES HELD FOR SALE 15. F1E o &P 3¢
At At
30 June 31 December
2024 2023
it 20244F r20234F
6H30H 12H31H
HK$°000 HK$’000
T # 7t T T
(Unaudited) (Audited)
(RB#EE) (R A%)
Properties held for sale FefE B 328,538 350,459

The properties held for sale are located in the PRC.
Properties held for sale which are expected to be recovered
in more than twelve months after the end of the reporting
period are classified under current assets as they are
expected to be realised in the Group’s normal operating

cycle.

As at 30 June 2024, certain of the Group’s property held
for sale with a net carrying amount of approximately
HK$43,774,000 (year ended 31 December 2023:
HK$44,889,000) were pledged to secure a bank loan
granted to a PRC subsidiary of the Company.

FE 1 th 0 3 0 0 o o T S B 0 R
T+ A6 2 1 i S R
LT 7 - RO A A B I AR
FELT TR

R20244F6 30 H » BRI % (B 4 54 43,774,000
# oo (B = 2023 4F 12 H 31 H Ik 4F B
44,889,000%5 70 ) Z AL E 2 T R AE B W
EC BRI > ME BT AL 7 — M B
Ji§ N FERAT BRI A R o
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16. TRADE AND OTHER RECEIVABLES

8 W 4 6 B 5 e R B e
For the six months ended 30 June 2024
#2024 4F 6 H 30 H1EAEH

16. ¥ 5 Mo 3L th JE W 5k JH

At At
30 June 31 December
2024 2023

R20244F JA20234F
6H30H 12H31H

HK$’000 HK$’000
Tt T#H T
(Unaudited) (Audited)

(RBEE) (REFZ)

Trade receivables B 7 e 3 IH 79,562 84,058

Less: Allowance for impairment loss on ECL W TE G B 1 R 4R
1 (20,551) (22,658)
59,011 61,400

Other receivables, prepayments and deposits L th JEE i BT~ TR A EIE I
% 24,383 24,426
Amount due from a joint venture JRE Wi — ] 7 A ZE 1 3R IH 1,450 1,487
Amount due from an associate R s — R g 8% 2 ) B RO 40 262
84,884 87,575

Less: Non-current prepayments for acquisitions 8 : & B ¥ 2 ~ Wi = K md

of property, plant and equipment JF U ) T A RO (8,062) -
76,822 87,575

As at 30 June 2024, following the assessment of
individual balances based on the Group’s historical
default experiences and the individual characteristics of
each customer including but not limited to the aging
profile and financial position together with other forward
looking factors, allowance for impairment loss on ECL of
approximately HK$499,000 has been reversed for the six
months ended 30 June 2024 (year ended 31 December
2023: trade receivables of approximately HK$835,000).
Trade receivables of HK$1,144,000 has been written off
to allowance for impairment loss on ECL during the six
months ended 30 June 2024 (six months ended 30 June
2023: Nil).

R20244E6 30 H - AR5 A 48 [ JRE s 7 49 58
B K 4% 5 R A8 A AR L (B 45 1B AS BR A iR
B K B R UL) LA B L Ath i IS R R R FEAS
1/ Al 4% 8% 1% > B £ 20244E6 A 30 B 1k /5 A
A - MG B 18 B E e 18 75 49499,000
W T 24 ] (R 222023 4F 12 H 31 H R4 -
2 5 ME W 3K JE #1835,0009 T0)  #k F20244F
6HA30H IEAE A - B 5 UK IH 1,144,000
W T O M EE & T A5 60 s 48 W (A s 48 1 A
(# £20234F6A30H 1L A : 4]) -
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For the six months ended 30 June 2024

B 2024 F 6 H 30 HIEAMA

16. TRADE AND OTHER RECEIVABLES —  16. & 5 J% I il JfE Wi 2% JH — 48

continued

The basis of determining the inputs and assumptions
and the estimation techniques used in the impairment
assessment of financial assets subject to expected credit loss
model in the condensed consolidated financial statements
for the six months ended 30 June 2024 are the same as
those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December
2023.

The following is an analysis of trade receivables by age,
net of allowance for expected credit losses, presented based
on the invoice date, which approximates the respective

revenue recognition date.

B 2202446 A 30 H 1k SR A BB &S
WS R P R TE A (5 B R BT Y S B
5 2 AT U600 S Ak R BT R e A B M
B DA B A w7 ik i e A M B A R AR 4R
22023412 A 31 H 1E 4F B 1 47 B 1% i
TP AEEHE K e

5/ 5 T e R I (4 R TR AR B R
) 19 MR 0 3 0 09 2 A MR 4B B A I
f RS H AR A BEE 2 -

At At
30 June 31 December
2024 2023

R20244F 820234
6H30H 12H31H

HK$’000 HK$°000
T#t T
(Unaudited) (Audited)

(REHE) (KEFEH)

0-30 days 0230 H 14,359 15,796
31-60 days 31260 H 22,766 13,310
61-180 days 612180 H 18,901 27,580
181-365 days 1812365 H 2,985 4,714

59,011 61,400

The Group generally allows a credit period of up to 120
days to its customers. A longer credit period may be
granted to large or long established customers with good

payment history.

Except for the non-current prepayments for acquisitions
of property, plant and equipment, other receivables,
prepayments and deposits mainly comprised of value-

added tax recoverable.

AL - EFRENEENRZ S
120 H o KBS B S 46 A H A 3RD 8% R 4
% 5 Al R S EE o

W 1 W 2~ RS e A 1Y) JF A B LA R
AL > At RSO - A R Ktk e
AL 45 AT i B 4% (BB -
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LOAN RECEIVABLE FROM AN
ASSOCIATE

The amount represented a loan receivable from an
associate of RMB11,550,000, net of provision for
impairment loss of approximately RMB5,400,000 as at 30
June 2024 (equivalent to approximately HK$12,404,000,
net of provision for impairment loss of approximately
HK$5,800,000) (year ended 31 December 2023:
RMB11,550,000, net of provision for impairment
loss of approximately RMB4,951,000 (equivalent to
approximately HK$12,720,000, net of provision for
impairment loss of approximately HK$5,452,000). The
amount is interest-free, repayable within one year and
secured by inventories of the associate with a carrying
amount of approximately HK$6,407,000 as at 30 June
2024 (year ended 31 December 2023: approximately
HK$7,133,000).

FINANCIAL ASSETS AT FAIR VALUE

51 WA &5 15 S8 25 ¥ o B

For the six months ended 30 June 2024
R 2024 4F 6 H 30 HIEAE A

17. JBE W — [ BB % 2 W] Bk

B CEEN iD= /NI = & N
11,550,000 7T (F11 BR 7t 2024 4 6 H 30 H 19 &
18 b5 18 48 M5 49 N R 5,400,000 JC (FH 3 74
#112,404,000 5 7T > 1 R W8 (E B 18 B 4
5,800,000 #: JG) ) (% %= 2023412 H 31 A 1k
N R 11,550,000 78 0 1B (E S
B A N R ¥ 4,951,000 JC (FH # i 4
12,720,000 #5 JG > 1 Bk 6k (E s 48 18 4
5,452,000%5 JG) ) ° % K H B AR~ E R
— A R fE R > I LR 20244F6 H 30 H R 1 {H
# 556,407,000 7T (B £ 2023412 H 31 H 1k
FEFE T #97,133,000 % J0) 1 BB AN 7 AE B
fEHEAT o

18. % 2 P s A 40 2 09 0 %

THROUGH PROFIT OR LOSS % i
As at As at
30 June 31 December
2024 2023
R20244F Jir20234F
6H30H 12H31H
HK$’000 HK$000
Tt T
(Unaudited) (Audited)
(R ER) (588 4%)
Listed equity securities in Hong Kong s b A s g5 5,004 5,360
Investments in unlisted funds (Note (a)) B&EIE LEE (MiEaQ) 680 771
Derivative financial inscruments (Note (b)) A7 A B L EL (B 5E(b)) 557 —
6,241 6,131

Notes:

(@)  The unlisted funds represent investments in an unit-linked
insurance product. Details of fair value measurement are
set out in Note 24.

(b)  During the six months ended 30 June 2024, the Group
entered into certain commodities future contracts which
are settled net in cash with aggregated carrying amount
measured at fair value of approximately HK$557,000
(year ended 31 December 2023: Nil). Details of fair value
measurement are set out in Note 24.

B AE

@ T 4 0 S AR R B E 2
o T (AL R 324 <

i3

(b) A E2024F6H30H IEANE A - A S HE
FuaE TUBSRELARNE L HES
#y o MR T AE % A CPE & A £ 557,000
Wt (£ 20234F 12 31 H IE4F i« 4E) -
ST AE T A O B 524 e
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7 WA 5 5 S 0 R 0 B

For the six months ended 30 June 2024
#2024 4F 6 H 30 HIEAEA

19. RESTRICTED CASH BALANCE

The balance was placed with a licensed corporation

registered under the Securities and Futures Commission.

19. 3% P B & &5 R

ﬂ%i\i‘w‘

% A5 B OR — FAE T S5 B 05 B ¢
B & sk M0 RE ARk ) o i 20244F 6 H 30

As at 30 June 2024, the balance was represented by the H oo 5% &5 8 77 7 A 5 B 2 5% H AT A B

initial margin required to be placed with the licensed
corporation for the Group’s open position of derivative I R 78 4
financial instruments as of that date (year ended 31
December 2023: Nil). Details of the derivative financial

IV 5 3% B 24 -

instruments are set out in Note 24 to the condensed

consolidated financial statements.

20. TRADE AND OTHER PAYABLES

B L H G R 508 R 8 A7 A KRR B )
(B F£ 2023412 31 H L4 F :
M) o AT A B LB R4S

20. ¥ 5 M 3 At BE £ 3k JH

At At

30 June 31 December

2024 2023

20244 420234

6H30H 12H31H

HK$’000 HK$’000

T T #E T

(Unaudited) (Audited)

(R R % #%) (R F%)

Trade payables B 5 WAt #K A 37,902 32,481
Accruals and other payables JE St 2k TE S H At JE A5 25 TR 17,286 24,029
55,188 56,510

Accruals and other payables mainly consist of payable of

staff salaries and benefits.

The following is an aged analysis of trade payables

presented based on invoice date at the end of the reporting

period:

T & e A e

TE A SR 2 AT i R

B K I S HL A A< i OH AL A R AT B

TR BOR $2 3R 5 H O 250 1 B 5 AT K
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51 WA &5 15 S8 25 ¥ o B

For the six months ended 30 June 2024
R 2024 4F 6 H 30 HIEAE A

20. B 5 o B At W A5F sk JH - A

continued
At At
30 June 31 December
2024 2023
20244 J#20234F
6H30H 12H31H
HK$’000 HK$’000
Tt T# T
(Unaudited) (Audited)
(R BHE %) (RF )
0-60 days 0%60H 15,028 13,616
61-90 days 61290 H 5,515 3,556
Over 90 days 90 H A | 17,359 15,309
37,902 32,481

BANK LOANS

During the six months ended 30 June 2024, the Group
has raised new bank loans of RMB20,000,000 (equivalent
to approximately HK$21,479,000) (six months ended 30
June 2023: Nil) and repaid bank loans of HK$3,094,000

(six months ended 30 June 2023: HK$3,094,000).

As at 30 June 2024, the Group’s bank loans are secured by
(i) the Group’s properties held for sale with an aggregate
carrying amount of approximately HK$43,774,000 (year
ended 31 December 2023: HK$44,889,000); and (ii)
property, plant and equipment with an aggregate carrying
amount of approximately HK$4,401,000 (year ended
31 December 2023: HK$4,558,000); and guaranteed
by a PRC subsidiary for an amount of RMB45,000,000
(equivalent to approximately HK$48,328,000) (year
ended 31 December 2023: RMB45,000,000 (equivalent
to approximately HK$49,559,000)). Such guarantees will
be released by banks upon full repayment of the loans.

21. AT

R 220246 H30 H (LN A > A 4L
B B A5 58 R AT £ 3K R 120,000,000 7T (4
B O £ 21,479,000 #5 o6) (# £ 2023 6 H
30 H LS A« 48) > 30F B 2R AT &
3,094,000 JG (# %2023 4F6 A 30 H 1k 75 1@
A :3,094,000%5 70) °

R 2024 4F 6 H 30 H > A% £ H (1) 4R 17 £ 3K
S0 S N (3 N ) N =T =TT W)
43,774,000 % G (% %2023 4F 12 A 31 H 1k 4
FE © 44,889,000% 7C) I FFAE R B W E 5 R
(ii) 1% 147 A8 47 4,401,000 ¥ JC (] % 2023 4F
12731 H -4 © 4,558,000% 7C) #Y#) 3€ -
W B s 5 Sl — K R B R A R 4R
A & 45,000,000 75 (#H 3 it %1 48,328,000 #5
J6) (R & 2023F 12 H31 H IEF &« AR
45,000,000 7T (AH & A #749,559,000%5 75) ) 1)
W OR o 5% 5 IS LRI 4 BB R B 3 1% 4R
1T -
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5 B0 2 5 B 05 A PR

For the six months ended 30 June 2024
#2024 6 A 30 HIEAMA

22. SHARE CAPITAL 22, A

Authorised: B
3,000,000,000 ordinary shares of one third  3,000,000,000 % % % T {EL
Hong Kong cent each =0y 2 — Al 10,000 10,000
Issued and fully paid: AT RAUE -
1,341,009,000 ordinary shares of one third 1,341,009,000 fi% 45 1% 16 (&
Hong Kong cent each =432 — WAL Z A 4,470 4,470
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22. SHARE CAPITAL - continued

8 W 4 6 B 5 e R B e
For the six months ended 30 June 2024
#2024 4F 6 H 30 H1EAEH

22, A - 4

Number of Nominal value of

ordinary shares  ordinary shares

gilia gE| 78 e T
HK$’000
THIo
Authorised: hE
At 1 January 2023 (audited), 31 December — JA20234F1 H1H (#3F#) -
2023 (audited) and 30 June 2024 20234E12 31 H () K&
(unaudited) 20246 H30H (CR&HE) 3,000,000,000 10,000
Issued and fully paid: AT RAUE -
At 31 December 2023 (audited) and 202341231 H (8858 #) M
30 June 2024 (unaudited) 20244F6 H30 H (R 4895 4%) 1,341,009,000 4,470

Note: In April 2024, the Company purchased 1,587,000 shares
in aggregate of its own shares from the market. The
shares were acquired at prices ranging from HK$0.188 to
HK$0.195, with an average price of HK$0.190 per share.
The repurchased shares are awaiting for cancellation and
have not yet cancelled as at 30 June 2024.

During the six months ended 30 June 2024, there were
no issued and repayments of debt and equity securities (six

months ended 30 June 2023: Nil).

23. SHARE-BASED PAYMENTS

Pursuant to written resolutions passed on 14 December
2015, the Company adopted a share option scheme (the
“Share Option Scheme”). The Share Option Scheme
was valid for a period of 10 years commencing on 14
December 2015.

The purpose of the Share Option Scheme is to enable
the Group to grant options to selected participants as

incentives or rewards for their contribution to the Group.

MEsE © iR2024%F4H - RAFRTE LHEE T
511,587,000 H B & By o B A LA A
F-0.1885 70 £.0.195 Hs Jo 1Y 15 A5 Wi 1
V- B8 A% 55 0,190 %5 I o #K % 2024
E6H30H > (8] B B4y 1F S5 19 55 8 S i
KRB o

R ZE 202446 H30H IEAMAA > I
ST AR R BT AT (2
202346 H30 H IENE A : ) o

23. VA Ay 32 4k sk IR

95 A 2015 4F 12 A 14 H 78 3 19 3 T P %
2 AN B BR AN R E (T I B ME ST
B 1) o B AE ST F B120154F 12 H 14 H #E 5T
A RL104F o

Gt ) 2 R AR AR T AT LA )
Z 2 BEZ T A > DL SR s CE
ALEMPTEZEM -
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£ W 4 6 A 5 e R B
For the six months ended 30 June 2024
#2024 4F 6 H 30 HIEAEA

23. SHARE-BASED PAYMENTS — continued  23. VA B4y 2 4 2 38 — 4

Under the Share Option Scheme, the directors of the
Company may, at its discretion, grant options to subscribe
for shares in the Company to eligible participants (Eligible
Participants) who contribute to the long-term growth
and profitability of the Company. Eligible Participants
include (i) any employee (whether full-time or part-time
including any executive director but excluding any non-
executive director) of the Company, any of its subsidiaries
or any entity (Invested Entity) in which any member
of the Group holds an equity interest; (ii) any non-
executive directors (including independent non-executive
directors) of the Company, any of its subsidiaries or any
Invested Entity; (iii) any supplier of goods or services
to any member of the Group or any Invested Entity;
(iv) any customer of any member of the Group or any
Invested Entity; (v) any person or entity that provides
research, development or other technological support to
any member of the Group or any Invested Entity; (vi)
any shareholder of any member of the Group or any
Invested Entity or any holder of any securities issued by
any member of the Group or any Invested Entity; (vii) any
adviser (professional or otherwise) or consultant to any
area of business or business development of any member
of the Group or any Invested Entity; and (viii) any other
group or classes of participants who have contributed or
may contribute by way of joint venture, business alliance
or other business arrangement to the development and

growth of the Group.

The maximum number of shares which may be issued
upon exercise of all outstanding options granted and yet to
be exercised under this scheme and any other share option
schemes adopted by the Group shall not exceed 30% of
the share capital of the Company in issue from time to

time.

The total number of shares which may be allotted and
issued upon exercise of all options to be granted under
this scheme and any other share option of the Group must
not in aggregate exceed 10% of the shares in issue as at
the date of passing of the relevant resolution adopting this

scheme.

R 455 R e W it ) o A S D HE ] A U
M ARAFZREFBEMEFGENIFEHE
Mz EER2HEE(GEMSEE) X T
FRBEAR N E Oy 2 BRI HE - & BN S HLE
AR A AT~ HAT ] B A 7 8l A
£E AT AT B B 2 B R A B 00 RE 75 2 AT AT BT
B (IR &) 2 ARATR B (I o 4 ik sl 3
W o A5 AT AT AT 2 35 MR LS AT A JE
BATE F) 5 G)A A~ H AT A B g A A
SAT o] 4% B 2 AT JE AT E R (A
WS IERATE F) 5 (i) AN 4R AT T R B A
) B AT ] B E B 2 AT AT £ e A A L
P 5 (iv) A 4 [ AT o] Ji B 2 7 sl A o] % &
B 2 ATAT R 5 (v) /2 7 46 AT ] B B 2
SAT: 07 45 BB AR AR 5T - BH i 5
7 S 4% 2 A A8 A slCB B 5 (vi) AR 4 A ]
BB A B BT ] 5% R AT A B OR > 5K
A% B2 AT A BB 4 ] AT o7 4% B i
T ZARAT & 25 Z AR R A N 5 (vid) A ] )
A 4 [ A ] BB 2 ] ST AT 4% A AT ]
S5 o e E RS R AR L R N b (B
/NG e = e o i I QT P el < W
5 55 1 B3 A 7 25 22 B i S A 4R ) 2 g R
A3 R AF BRIk T BE AR B R 2 AT AT
fib 22 BEL 3 AL SO A o

PRI AR 45 L 301 B A 2 ) T R Ak 22 A e L A
S J5 Mt ) O 4R R (R AT 2 B A R AT
7 M AT T AT RE R AT PRy B
BH > ARHE A A RN C AT R 2
30%

PRI R 452 At T 1) e A 412 R4 e EL A I A
B3 T 15 2 B A I R AT (5 T T
Lo BEAT 2 JBe A AR WA SO 15 8 3 2 2 4R A
BWEHE 2 AR RERE B BIT RGO
10% °
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23. SHARE-BASED PAYMENTS - continued

Share options granted to a director, chief executive or
substantial sharcholder of the Company, or to any of
their associates, are subject to approval in advance by the
independent non-executive directors. In addition, any
share options granted to a substantial sharcholder or an
independent non-executive director of the Company, or
to any of their associates, in excess of 0.1% of the shares
of the Company in issue at any time or with an aggregate
value (based on the price of the Company’s shares at the
date of the grant) in excess of HK$5,000,000, within any
twelve-month period, are subject to shareholders’ approval

in advance in a general meeting.

The offer of a grant of share options may be accepted
within 21 days from the date of the offer, upon payment
of a nominal consideration of HK$1 in total by the
grantee. The exercise period of the share options granted
is determinable by the directors of the Company, save that
such period shall not be more than ten years from the date
of the offer of the share options, subject to the provisions
for early termination as set out in the Share Option
Scheme. Unless otherwise determined by the directors
at their absolute discretion, there is no requirement of
a minimum period for which an option must be held
before an option can be exercised. In addition, there is no
performance target which must be achieved before any of

the options can be exercised.

The exercise price of the share options is determinable
by the directors of the Company, but may not be less
than the highest of (i) the closing price of the Company’s
shares on the date of the offer of the share options; (ii) the
average closing price of the Company’s shares for the five
business days immediately preceding the date of the offer;
and (iii) the nominal value of the Company’s shares on the

date of the offer.

51 WA &5 15 S8 25 ¥ o B

For the six months ended 30 June 2024
#2024 4F 6 H 30 H1EAEH

23. DA A 3¢ A8k JH - 4

BTARAAES  FTBAEEREERE
o ST O B HE
Y158 5 I AT A o AN 5 FEAT A
A A R R T AR ) R OR S
S FF AT BB SR AT T N L 2 A
o] B FBEHE > AT ] IR 0 25 A A 2N R B B
Ty Z201% » sk HAE (DR EA Z
AR N F) A 515 ) B 415,000,000 UG - ZH
S B RO B 1 B SR L o

R R B R EA A B2 A
Mo HARR AU & RM1#E T2 2 %A
T HEA o BT % T B AR 2 AT 8 30 fh AR 4 )
EHRE A BREEL RS > R
B A 3 - 4F > SIf 52 B B s B R B R I A%
A AR OHE E BT FR ] BRI ph 3 o e O
FIATRAE > A FI i R M NI A R A D R
AT 2 A R E R BR AR AT o BEAL o 4
HRE AT ] 8 s 7R O (R KR B B AR 4 W]
frf -

BEHE 2 AT A N R R RE > R
AEER A DL 2 de i M ¢ ()7 i E 240
BAAS 2 m ey 2 T s Gi) B EEAY B
T AR 8 3 B O AR 2 A i 2 o 3 T
8 5 (i 7 =4 B A A F B Z T E e
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For the six months ended 30 June 2024
#2024 4F 6 H 30 HIEAEA

23. SHARE-BASED PAYMENTS — continued  23. VA B4y 2 4 2 38 — 4

A summary of movements of the outstanding share ERTALAGEKSHE REENFA
options granted to and held by the Company’s Eligible 2 M AR AT IR 2 A
Participants:

Number of share options

i J e B H

Outstanding Outstanding
at 1 January Lapsed during at 30 June Adjusted
Date of grant 2024 the period 2024 exercise price

20244 202445
1H1H 6H30H A8
i H MARTHE  HRERHK i AR AT B A7 B

’000 ’000 ’000

T4 T T4
Directors HH 31.5.2017 2,835 (2,835) — HK$1.07
1.07# 70
Other eligible HAth G &M 31.5.2017 8,572 (8,572) — HK$1.07
persons R 1.07#5 75

Total HEt 11,407 (11,407) —

Number of share options
i Je HE % H

Outstanding Outstanding
at 1 January Lapsed during at 30 June Adjusted
Date of grant 2023 the period 2023 exercise price

20234 202345
1H1H 6H30H #E R
i H FARGTHE  HANEEXK i A AT Bl A7 B

’000 ’000 ’000

T4 T T4
Directors i 31.5.2017 5,670 (2,835) 2,835 HK$1.07
1.07# 70
Other eligible HAh & &EH 31.5.2017 17,145 (8,573) 8,572 HK$1.07
persons PN 1.07% 70

Total 5T 22,815 (11,408) 11,407
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23. SHARE-BASED PAYMENTS - continued

No share options were granted or exercised during both
periods. The share options granted under the Share
Option Scheme are exercisable commencing from 31
May 2018 to 30 May 2024 (both dates inclusive) for the
first tranche (“Tranche 17) and from 31 May 2019 to 30
May 2024 (both dates inclusive) for the second tranche
(“Tranche 2”). The closing price of the Company’s shares
immediately before 31 May 2017, the date on which the
share options were granted was HK$1.07 after the effect of
the share subdivision on 13 September 2017. For Tranche
1, the fair values of the share options determined at the
date of grant using the binomial model for share options
granted to directors of the Company and other eligible
persons were HK$0.37 and HK$0.36, respectively after
the effect of share subdivision. For Tranche 2, the fair
values of the share options determined at the date of grant
using the binomial model for share options granted to the
directors of the Company and other eligible persons were
HK$0.42 and HK$0.41, respectively after the effect of

share subdivision.

51 WA &5 15 S8 25 ¥ o B

For the six months ended 30 June 2024
#2024 4F 6 H 30 H1EAEH

23. DA A 3¢ A8k JH - 4

7 T A B0 T 2 4 R R B AT A - AR
5 W B S B BT R 1 2 W R RE R s 58—
it S FEAE (T 88 —#k ) nl H120184F5 31 H &
202445 30 H (BIEEH ™M H) 47l > 1 28
A R R RE (48 =3k 1) v] fh20194F5 H 31 H
202445 H30H (B EHREM H) AT o A&
25 ) B A i 22017485 A 31 H (B I i hE
i H ) A 2 T A8 B .07 T (R 2R
20174F9 H 13 H R I HF 4 2 R 4% ) » k56
— M E o R HABA R T AL
F) T 2 K HA A B N 2 B RE A 4R
H 1 2 1 T RE 8 S (B 43 1l 45037 85 7T 2.0.36
W on (BF X AR AL 2 B 28 4% ) - w56 it
M5 > AP T U A B 4% T AR A Wl 7
H R H AL A B N 2 B RE R % A
2 W e E N P (B 40 Bl 5 0.42 W I8 2 0.41 W
JC (R B BB R0 2 B2 4% ) -
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For the six months ended 30 June 2024
#2024 4F 6 H 30 HIEAEA

23. SHARE-BASED PAYMENTS - continued

23. VLB A 32 Ak 2 -

#

The following assumptions were used to calculate the fair

values of the share options:

VAT % w580 S RO AE 2~ (BB i 2 fR %

Tranche 1 Tranche 2

St o it

Grant date i H W 31 May 2017 31 May 2017
2017485 H31H 2017485 H31H

Grant date share price (adjusted) s B2 M (R ) HK$1.07 HK$1.07
1.07#5 T 1.07# 7T

Exercise price T 1E 1.07 1.07
Expected life TEHHE 6 years 7 years
6%F 7EE

Expected volatility TE R R 52% 53%
Dividend yield i s 1.87% 1.87%
Risk-free interest rate 41 J iy 1] 2R 1.00% 1.06%

The valuations were carried out by independent qualified
professional valuers, which were not connected with the
Group. The binomial model had been used to estimate the
fair value of the options. The variables and assumptions
used in computing the fair value of the share options were
based on the managements best estimate. Changes in
variables and assumptions might result in changes in the

fair value of the options.

During the six months ended 30 June 2024, 11,407,500
shares options with fair value of approximately
HK$4,705,000 were lapsed (six months ended 2023:
11,407,500 shares options with fair value of approximately
HK$4,145,000 were lapsed).

fibi (B 7 o B AR SR T Sl 0 B R 2 B S A
HEAG(E M AEAT o 68— I BB A
5 I HE 2 O ST o U AR - {8 B
Z BB R )Y FE T G 2 B A R
S 5 HEE 2 S BT R R A M R 2 B AL
i &1L -

B E 202446 H30 H 175 A > A TFEA
4,705,000 % JG 19 11,407,500 173 i 1 HE £ 2k 21
(# 220236 H30H LA A « ATFEK
4,145,000 ¥ JC 19 11,407,500 £33 I Bt #E B 2%
) e
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8 W 4 6 B 5 e R B e
For the six months ended 30 June 2024
R 2024 4F 6 H 30 HIEAE A

24. FAIR VALUE MEASUREMENTS OF 24, WB T HB A FMHEGEE

FINANCIAL INSTRUMENTS

Categories of financial instruments B % 12 355
As at As at
30 June 31 December
2024 2023
20244 20234
6H30H 12H31H
HK$°000 HK$000
T#x T#IT
(Unaudited) (Audited)
(R B % #%) (R )
Financial assets W& E
Financial assets at amortised cost e 48 65 AR B B 2 A TS 214,471 237,620
Financial assets at FVTPL A PEF A 23 09 B 6,241 6,131
Equity instruments at FVTOCI 23 PR FH A H: A 2 T i 4R Y
JBHE T 613 696
Financial liabilities %5 A 1R
Amortised cost 4 8 A 99,641 86,538
Financial risk management objectives and St 5 B B A BEL H B R SR

policies

AR F ) B T ARG %A EFA
At 4 T WA 4 9 B BE TR~ R AP EFFA
Bk 2 MBS~ B o RO A R
B Wi — ] B % 8 R B ~ RATAF K - Bl
LB &S HY - B 5 K b AT 30H K R
TTAE B o % 5 I 55 T B 10 5 47 7 45 AR R B
o N B RE o I O AR S A
AT AR Je IRy K A 280 B e 78 15 e

The Group’s major financial instruments include equity
instruments at FVTOCI, financial assets at FVTPL,
trade and other receivables, loan receivable from an
associate, bank deposits, cash and cash equivalents, trade
and other payables and bank loans. Details of these
financial instruments are disclosed in the respective notes.
Management manages and monitors these exposures to
ensure appropriate measures are implemented on a timely

and effective manner.
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£ W 4 6 A 5 e R B
For the six months ended 30 June 2024
#2024 4F 6 H 30 HIEAEA

24. FAIR VALUE MEASUREMENTS 24, B LTHMA PG & -8

OF FINANCIAL INSTRUMENTS —

continued

Financial risk management objectives and
policies — continued

The carrying amounts and fair values of the Group’s
financial instruments, other than those with carrying
amounts that reasonably approximate to fair values, are as

follows:

Management has assessed that the fair values of financial
assets and financial liabilities, and in the opinion of the
directors of the Company, the fair values of financial
assets and financial liabilities approximate to their carrying

amounts.

The Group’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to
the chief financial officer and the audit committee. At
each reporting date, the finance department analyses the
movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the chief financial
officer. The valuation process and results are discussed
with the audit committee twice a year for interim and

annual financial reporting.

S 755 . i A BE R K BUSR - A

A £ [ A BB T H (O 60 3% HE 1 (8 B 2
(B 4 BR A 25 00 B B 0 L) A BE T (B R 4y
EanF -

:FA
q:

J& . wFAG B B R B B AR
MA s ml EER L M8 EE KM
0 FA) 2 P (i L FL R (A

i B 7 K 4 110 A R B B s S T A R e

FEH LR FEF = W EOR XAR )T - B
TRBEREN NS E RFEZZE TR
oo AR B WEES ES T 20 A B B T
L (R Y 28 1% 0 o 3G A A Al (R RE Y
T AR o R B E AL T
B B At o 4 4F W IR B A% & B g R
) K A B B RS SR Ak 0 Ak (R A R R A AR o
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Notes to the Condensed Consolidated Financial Statements

24. FAIR VALUE MEASUREMENTS

OF FINANCIAL INSTRUMENTS —

continued

Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis

The directors of the Company determines the
appropriate valuation techniques and inputs for fair value
measurements. In estimating the fair value, the Group uses

market-observable data to the extent it is available.

The fair values of these financial assets and financial
liabilities are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of the
fair value hierarchy into which the fair value measurements
are categorised (Levels 1 to 3) based on the degree to
which the inputs to the fair value measurements is

observable.

. Level 1 — fair value measurements are based on
quoted prices (unadjusted) in active market for

identical assets or liabilities;

. Level 2 — fair value measurements are those derived
from inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly

(i.e. derived from prices); and

. Level 3 — fair value measurements are those derived
from valuation techniques that include inputs for
the asset or liability that are not based on observable

market data (unobservable inputs).

51 WA &5 15 S8 25 ¥ o B

For the six months ended 30 June 2024
#2024 4F 6 H 30 H1EAEH

24. A% T H By P wHE -

T W SR T I o A48 W A F
f 2 W 2 A A

AN FE BT E R R S A E
U7 R A MR o A RS S E R A 4R
BRI AT 2 i 8 B A R -

HEMBEERMBEAHZ A FED#EE
(8 1 2 e 66 PR 22 A (B 9 3k B i A\ BB
HAVFHEFEZATFHEEHEIRESS
) CARGE AP FEE 2 A SR 2 B
I M -

o 1Mk — AN FERHRE I RIEME K E
ol B R 5 HE T 55 0 A (R AR )
Fr g i s

o HoM — AT HEFETIRBERE 1R
T 5 A8 LA Ah u] E B (R A% ) sk
Bz (B 7E 8 A% 4 380) T Bl 4% & /& s &
M ABBEIGA L 5 X

o 38k — NOFEFFE IR E T A
P 45 o Al (8 07 i 6 4 I AR R AT
B2 5 BOHE BT A i SR R
A BT CR A BEBR) -
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£ W 4 6 A 5 e R B
For the six months ended 30 June 2024
#2024 4F 6 H 30 HIEAEA

24. FAIR VALUE MEASUREMENTS 24. W H T H A2 P {E 5 & - 8
OF FINANCIAL INSTRUMENTS —
continued
Fair value of the Group’s financial assets that R R b AREEEA P
are measured at fair value on a recurring basis st EZ M &EEZ A FH-H
— continued

Fair value as at

WP H B Z A FE
As at As at
30 June 31 December  Fair value Valuation technique(s) and
Financial assets 2024 2023  hierarch key input(s)
J#20244F R20234
S 6H30H 12H31R  APIEEH 06 75 1 T 2 L A\ B R
HK$’000 HK$°000
T THTT

(Unaudited) (Audited)
(REBER) (K8 %)

Financial assets at FVTPL
N T EFA B R 1 B &

— investment in an unlisted fund 680 771 Level 2 Quoted asset value provided by
(Note (i) a financial institution

— kRS RE (HE6) 28 iz PP R EEL 3L 1 W 1 B

— listed equity securities in Hong Kong 5,004 5,360  Level 1 Quoted bid prices in an active
(Note (ii)) market

— Bl B IR (B REGi)) 15k &R 5 E A RE

— Derivative financial instruments 557 —  Level 1 Quoted bid prices in an active
(Note (iii)) market

— FiAE B TR (B 5E (i) H1% I B I 35 B AR

Equity instruments at FVTOCI
He N TR FE A A 4 T i s 2 4 LA
— unlisted equity securities (Note (iv)) 613 696 Level 3 Adjusted net assets approach
— the book value of assets
and liabilities of investee are

considered as their fair values

— kb AR S (B REGy)) 38R RABEEFHEE — BEYH
S E K B R0 R T (L

BLA AT E
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Notes to the Condensed Consolidated Financial Statements

24. FAIR VALUE MEASUREMENTS
OF FINANCIAL INSTRUMENTS —

continued

Fair

value of the Group’s financial assets that

are measured at fair value on a recurring basis
— continued

Notes:

(i)

(i)

(iii)

(iv)

The investment is an unlisted fund operated in Dubai. The
fair value under Level 2 derived from inputs other than
quoted prices included within Level 1 that are observable
for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices). The fair value of
the investment was based on quoted value provided by a
financial institution. During the six months ended 30 June
2024, the fair value loss of approximately HK$91,000 (six
months ended 30 June 2023: approximately HK$26,000)
was recognised in the condensed consolidated statement of
profit or loss and other comprehensive income.

The equity investment was classified as fair value through
profit or loss as it was held for trading. The fair values
of listed equity investments under Level 1 are based on
quoted prices (unadjusted) in active markets for identical
assets or liabilities. During the six months ended 30 June
2024, the fair value loss of approximately HK$356,000 (six
months ended 30 June 2023: approximately HK$840,000)
was recognised in the condensed consolidated statement of
profit or loss and other comprehensive income.

The derivative financial instruments are commodities
future contracts and are classified as fair value through
profit or loss as they are held for trading. The fair value
of the derivative financial instruments under Level 1 are
based on quoted prices (unadjusted) in active markets
for identical assets or liabilities. During the six months
ended 30 June 2024, the fair value gain of approximately
HK$1,000 (six months ended 30 June 2023: Nil) was
recognised in the condensed consolidated statement of
profit or loss and other comprehensive income.

The Group’s unlisted equity securities investment
represent 19% equity interests in a private entity
established in the PRC. The determination of the fair
value requires significant judgement by management with
respect to the net asset values using net assets approach. If
the net asset values is higher/lower by 5%, while all other
variables were held constant, the carrying amount would
increase/decrease by 5%.

51 WA &5 15 S8 25 ¥ o B

For the six months ended 30 June 2024
#2024 4F 6 H 30 H1EAEH

24. A% T H By P wHE -

T W SR T I o A48 W A F
f ik 2 B 2 A A

Wt i

() wREREmFESENIELTES %2
QRN INS S - WE DN AT SRR S =
SN E BB AT R (R ) Bk %
(B e 4 A 4 530) 98122 10 i A B - 3% R
B N (E R 4 R R RE R L Y 1 A
H oo B E 20246 H30H IEAMA > AF
{H 5 15 4991,000 35 7C (#% = 202346 H30 H
15l B ¢ #726,000% 7T) B R B 45 &
8 35 K LAl 4 v i 35 K R RERD -

(i) JRCREBE RO R AR O e A R
FERE AR » BIFTE T LR E
B A 1 i B i AH (] & 8 BB R AR TE B T
50 A8 CRA ) 8 - B E2024%F6
HA30H LM A A F{E 18 £ 356,000
W0 (K £2023F6 H30H 1L A - 4
840,000 0) £ 1A i B %7 A 10 45 Je HoAth &
A7 Ui 45 2% R AR o

Gi) FIAEMBLEAMMGMESL > BEE
BB B 4 B A A AR A - 51
@ RN A= e = WA Y = 1B A
W B B R T T R T 0 R R AR )
o A 20246 H30H LS H - 2
T (B iz £ 491,000 I (8% 2202346 H 30 H
IE7SE A - 48 Tl B 45 4 48 4 S HoAth
AT i 3 R AERE o

(v) AL E I bR AS 58 F 8ROE A A P =
5% ST 0 FA N B B 1 1990 % HE o B 2 N T (E
T T ML T G kG
TTERHE - WG EFEEF 5% -
T 07 A7 L Ath 288 2 FR R R 88 > R T (E 3
m/BAs5% -
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£ W 4 6 A 5 e R B
For the six months ended 30 June 2024
#2024 4F 6 H 30 HIEAEA

24. FAIR VALUE MEASUREMENTS
OF FINANCIAL INSTRUMENTS —

24. WA B T H 8~ P et & -

continued
Reconciliation of Level 3 fair value S35k 0 A BT & Z O B
measurements
Equity
instruments
at FVTOCI
&0 PR EEA
TENTTe
Z R T A
HKS$’000
T
As at 31 December 2023 202341231 H 696
Unrealised change in fair value recognised in i LAt 4 T Wi 2 P RE R 2 N S E R S B Ak
other comprehensive income (92)
Exchange realignments [ 5, 5 # 9
As at 30 June 2024 (unaudited) 202446 H30H (R & % #) 613

The determination of the level 3 fair value requires
significant judgement by management with respect to
the assumptions and estimates for the lack of public
information and transaction price for the identical assets
or liabilities, thus the management of the Company
applied adjusted net assets approach for the fair value
measurements. The significant unobservable inputs
are the price to book ratio of 1:1 due to lack of market
capitalisation and market transaction information,
therefore book value of the assets and the liabilities of
investee considered as their fair values, which mainly
represented cash and cash equivalents and accruals.

Sensitivity of Level 3 fair value measurements

If the price to book ratio is higher/lower at 5%, while all
other variables were held constant, the carrying amount
would increase/decrease in the amount of approximately
HK$147,000 (six months ended 2023: HK$207,000).
Management does not foresee any significant change in
fair value of the investments.

There were no transfers of fair value measurements
between Level 1, level 2 and Level 3 for the six months
ended 30 June 2024 and 30 June 2023.

The Group did not have any financial liabilities measured
at fair value as at 30 June 2024 (year ended 31 December
2023: Nil).

o E B 3R N T B R A )
BB B Z 0 B R % 32 5 (B A% B0 R Ak B
fiti A B R A B > [N AR 2 A B R
AR FEERETLFEFRE - EXR
AN R B S iy A B R R R B = T (E R
Ao ERHM A M 11T AR R > PRI ¥
SUB B K R R AR T (E B AR A
TERBEABEFHYULEFIEA -

B3 PR 2 S

T BE 2R BTt RS9 T A H Ath 5 i
HMERE RS > BRI (R4 0 80 #0147,000
7 JC (0 £ 2023 4 1E 75 At 207,000 #
J6) o ML EET A AT E A g A
{Ef & K 52 8 -

202446 A 30 H 5202346 A 30 H 1E 7~
A - SR - 528k I 55 34k 2 M i 4 %%
N TFEF R o

JR20244F6 H 30 H » 7 4 [H] 3 0 AT o 32 /A1
(B RF =M B 7 B 1E (8 22023412 31 H 1k
FERE :AE) o
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25. RELATED PARTY TRANSACTIONS

In addition to the transactions detailed elsewhere in these

condensed consolidated financial statements, the Group

had the following transactions with related parties during

the periods:

8 W 4 6 B 5 e R B e
For the six months ended 30 June 2024
#2024 4F 6 H 30 H1EAEH

25. BT 5

Wik 5% 26 i B 5 5 B 5 3 O Al 3 20w At 9
A2 oy b o A AR A 39 1 B B 2 D5 BE AT 8

5

Six months ended 30 June

WECH30H I A
2024 2023
20244F 20234
HK$’000 HK$’000
Tt T
(Unaudited) (Unaudited)
(RBEK) CREEZ)
Sales of jewellery products to an associate Tia] — [ i o 2 ) B S R A — 40
Transactions with subsidiaries or associate B AR N F) — 44 ¥ S5 2 ) 1) B
companies controlled by a director of the o T B A R EAT I 28 5
Company as follows: mr
Rental payments for short-term lease B E ' R 4 AT
— Land and building* — b R 1,860 1,860
— Motor vehicles — KHE 1,086 1,086
2,946 2,946
Rental income FH AU A — 3
Operating lease commitments related to Bl HAFH B A B B9 &8 T &
short-term lease as follows: REEW R -
Land and building + b R
— Within 1 year — 14E N 350 350
Motor vehicles IRE
— Within 1 year — 1R — 1,086
& The land and building are rented from an associate = b REFEHER MBS A %

company, which is indirectly wholly owned by a director

of the Company.

B nm AR F — A EEME 2 EHA -
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£ W 4 6 A 5 e R B
For the six months ended 30 June 2024
#2024 4F 6 H 30 HIEAEA

25. RELATED PARTY TRANSACTIONS -

continued

Key management personnel include directors of the
Company and other senior management of the Group.
The remuneration paid or payable during the periods are

as follows:

25. BT 52 5y - #

THEEMABAFEARFAMNESE LALLM
F At 5 A% BRI AR EORE A B
M

Six months ended 30 June

BE6H30H ILAMA
2024 2023
20244F 20234F
HK$’000 HKS$’000
F# T THs T
(Unaudited) (Unaudited)
CR&H#Z) CREFEZ)
Short-term benefits S 1A 4 A 4,784 4,616
Retirement benefit scheme contributions AR ARAE A F B 4R K 36 36
4,820 4,652

The remuneration of key management personnel is
determined by the management of the Company having
regard to the performance of individuals and market

trends.

ERE B Hr M i AN R B 25
NERBL RG89 E -
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26. DISPOSAL OF A SUBSIDIARY

On 1 April 2024, Perfect Jewellery (China) Co.
Limited (“Perfect Jewellery (China)”), an indirectly
wholly-owned subsidiary of the Company, entered into
a disposal agreement (the “Agreement”) with Foshan
Yingfu Technology Co., Led.* (f# L1 T & & BH 4 A KR
/A7) (“Foshan Yingfu Technology”), an independent
third party, in relation to the disposal of the 100% equity
interests in Foshan Huaguanhui Property Management
Led.* (il il 7 #e el [E Y 3£ #L A FR/A F]) (“Foshan
Huaguanhui Property Management”), which was
principally engaged in the property management business
for a consideration of approximately RMB3,670,000
(equivalent to approximately HK$3,958,000)
(the “Disposal of Foshan Huaguanhui Property
Management”). The Disposal of Foshan Huaguanhui
Property Management was completed in April 2024 and
since then Foshan Huaguanhui Property Management
ceased to be an indirectly wholly-owned subsidiary
of the Company, and Foshan Huaguanhui Property
Management’s financial results will no longer be
consolidated into the Group’s consolidated financial
statements.

8 W 4 6 B 5 e R B e
For the six months ended 30 June 2024
#2024 4F 6 H 30 H1EAEH

26. Hi 8 — A Kt & 2w

R2024F4 A1 H > REEERE (PR AR
A(TRBHRECRE) > AN F 2 HELR
B s T B SL AR = O L T B = B
HARAF (TP W RSB 5o &
h ok (T ek ) - WA A B ELN AR
3,670,000 JC (HH & 7 93,958,000 #5 JC) i &
A L T HE ek R A 3 R A BR A W) (4 i
WEENE | FEREYEETIHER) M
(T ERLREESERE]) - HE
il Ly 3 56 R 47 487 0 ik 2024 4F 4 A 58 1L > 1
Wy 5w fE W) & B UL A A AR N | 2 [ 34
N s\ o Kb L 2 R R ) A 2 B 2
SR —TI 4 A AIRAEE LA B o

HK$000
T

Consideration received in cash and W& R &S EYE R E
cash equivalents 3,958

Analysis of assets and liabilities of the
subsidiary in which the control was lost

oK 2% 1 i HE v BT S 2 RGO R K
B M

HK$000

T T

Trade receivables & 5y I WK TR 1,314
Other receivables A 1 i TR 475
Cash and cash equivalents e LB &%EEY 1,561
Accruals and other payables JRE =t 2 ) R At FE A K 0H (2,145)
Contract liabilities HHALE (74)
Net assets disposed of A 1,131
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£ W 4 6 A 5 e R B
For the six months ended 30 June 2024
#2024 4F 6 H 30 HIEAEA

26. DISPOSAL OF A SUBSIDIARY -

continued

Gain on disposal of a subsidiary

26. i — [ M & 2 W\ - 4

H B — [ B 2 W) i 2R

HK$°000

T T
Net assets disposed of A (1,131)
Consideration received A 3,958
Gain on disposal O U g 2,827

The gain on disposal of a subsidiary is included in “Other
gains and losses, net” in the condensed consolidated
statement of profit or loss and other comprehensive

income.

Net cash outflow on disposal of a subsidiary

B — [H] e 2> m] W as A W A5 5 18 4R
Je Ay 4 T i 4 RO T OHG A i 4 B s 1B TR
W e

il i AR e YRR T
i

HK$°000
T T

Consideration received in cash and B4 I B4 5 FE ) IR AR A
cash equivalents 3,958

Less: cash and cash equivalents of the subsidiary & : & tH 8 Mt J& 2 7 B 4 K B 4 S5 {E W

disposed of (1,561)

Net inflow of cash and cash equivalents HE B — D B D 2 Y B B
in respect of the disposal of a subsidiary B4 S B IF A 2,397

* The English name of the company established in the PRC
represent management’s translation of the Chinese name
of such company for information purpose only.
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CONTINGENT LIABILITIES

As at 30 June 2024, the Group provided guarantees
of approximately RMB12,847,000 (equivalent to
approximately HK$13,797,000) (year ended 31 December
2023: approximately RMB60,219,000 (equivalent to
approximately HK$66,321,000)) to facilitate mortgage
bank loan applications of the purchasers of the properties
which were developed by the Group. Such guarantees
will be released by banks upon delivery of the properties
to the purchasers and completion of registration of the
relevant mortgage properties. In the opinion of the
directors, the fair values of these guarantee contracts of
the Group are insignificant at initial recognition and the
directors consider that the possibility of default of the
parties involved is remote. Accordingly, no value has been
recognised at the inception of the guarantee contracts and
at the end of the reporting periods as at 30 June 2024 and
31 December 2023.

CAPITAL COMMITMENTS

The Group had the following capital commitments at the

end of the reporting period:

e

28.

51 WA &5 15 S8 25 ¥ o B

For the six months ended 30 June 2024
R 2024 4F 6 H 30 HIEAE A

ok 2 £ 18

R2024F 6 H30H > REFEDL K AR
12,847,000 JG (#H & A #J 13,797,000 ¥ JC)
(B £20234F12H31 H ILEE - H AR
60,219,000 7C (HH & 774 % 66,321,000 #5 7T ) ) 1E
R it > A AEE TSRy EZ EHREH
i SR AT ¥ B K o SRAT A AW FE LA T E
Ko FLAH B i 98 ) 26 6 5 5 4 90 AR B R
R E  EHRE > NEBZFHER
BRI AT ER Y R TR R AELR > B
R KETH T E K R ] BEEAR /N o
B > A 2024 4F 6 H 30 H % 2023 4F 12 H 31
H > &R A 4 BH U6 S i 1 B 45 AR R I
7 R AT AT B (H

B AR
T I - A SR AT LA AR -

As at As at
30 June 31 December
2024 2023
20244 20234
6H30H 12H31H
HK$’000 HKS$’000
T 0 THs T
(Unaudited) (Audited)
(R R FB) (REFEH%)
Contracted for, but not provided for: AT E R
Plant and machinery W& 7 M 2 23,170 606
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15 B &5 5 B4 5 T AR Bff
For the six months ended 30 June 2024
B 2024 F 6 H 30 HIEAMA

29.

30.

COMPARATIVE AMOUNTS

As further explained in Note 2 to the condensed
consolidated financial statements, certain comparative
amounts have been restated as a result of the adoption of
merger accounting for the common control transaction

taken place during the year ended 31 December 2023.

EVENTS AFTER REPORTING PERIOD

On 5 August 2024, an indirectly wholly-owned subsidiary
of the Company, Perfect Group International Holdings
(HK) Limited (“Perfect (HK)”), has entered into a new
tenancy agreement with Hong Kong Perfect Jewellery
Company Limited (“HK Perfect”). Pursuant to the new
tenancy agreement, Perfect (HK) agrees to renew the
tenancy agreement with HK Perfect for a term of three
years commencing on 5 August 2024 with monthly rental
of HK$290,000.

As HK Perfect is a company incorporated in Hong Kong
and indirectly wholly-owned by Mr. Kan, an executive
director and controlling shareholder of the Company, the
entering into of the new tenancy agreement constitute a
connected transaction. Further details of this are set out in

the announcement of the Company dated 5 August 2024.

29.

30.

2 ]

AR 7 BH 4 G B S R R MM kb BT — 2
MOk > A SR A F g stk g A B &
2023412 H 31 B 1k 4F B 88 A (4 3 i L [m] #2
iz sey - & THERS#EDES -

e 5 1 1% B R

202448 Hs H » 7 4%\ — [H] [#] 4% & & ft
JE 7 TR 5 AR T R R A (R ) A BR A F
(TR B () D) SRS 2R B A BR A A (T8
Bk B ) R 20244E8 H S H FT L 8 fLE W
e o MR PE O TH B o R AR (B ) W B A
B 8% TR E I T W R 0 H20244F8 HS H
HEFH 2 ) = 4F > 19 H A 4 £5290,000%5 G ©

B PR BE R B — SO0 A s 5 O A
"l o AN R AT 3 R IR R A Sk
4 2 B R AT > w1 o0 07 L 1wk i B — JE
B sC G o G BE— SR ER AL A H
W £52024 F8 H5 H A
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