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«** Financial Summary

Six months ended June 30,

BZ6HA30H6MEA
2024 2023
2024%F 2023%F
RMB’'000 RMB’000
AR¥T T ARMEFTT
(Unaudited) (Unaudited)
(REER) (REE#ER)
Revenue Wz 11,304
Cost of sales SHERAR (1,150)
Gross profit EF 10,154
Other income HAA 39,523
Other net loss HAhEsEFaE (8,287)
R&D expenses EEFE (205,346)
General and administrative — W RITEE A
expenses (42,570)
Selling and distribution SHE KD #HAX
expenses (23,075)
Finance costs AR AR (3,637)
Income tax FriS%t (540)
Loss for the period BN EE (233,778)
Total comprehensive income  HIAZmEKRzE4258
for the period (135,031)
Non-HKFRS adjusted loss for  FEEBEI#RE %A
the period® P EIRERW (218,178)
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Note:

(1)

NON-HKFRS MEASURES

Non-HKFRS adjusted loss for the period is defined as loss
for the period adjusted by adding back equity-settled
share-based payment expenses. The following table
reconciles our non-HKFRS adjusted loss for the period
with our loss for the period.

Mzt -

(1) FEBMBREETESR
FEBUBHRELACHERABROER
RIBABRRANEE - EhMEAESEE A

BAD RERAN KRR - TRRBIEFEHE
HEFEALHREANERERNEROLE

Six months ended June 30,

BZ6A30HL6MEA
2024 2023
2024% 2023%F
RMB’000 RMB’000
AR¥TR AR¥BTT
(Unaudited) (Unaudited)
(RISER) (CRIEHEZ)
Loss for the period AR (75,802) (233,778)
Add: n
Equity-settled share-based payment AR R E AR 1) R ELTE Y
expenses B3 113

Non-HKFRS adjusted loss for the period  JF&EEM RS ERIAEHRHE

(75,689) (218,178)

FKRBRARDT WS 2024 7



Yauns

ill"

"Chairman and CEO Statement
 ERRITRARRSE

Dear Shareholders,

I am pleased to announce Zhaoke Ophthalmology’s
interim results for the first six months of 2024.
Despite a challenging macroeconomic and
geopolitical environment, I am encouraged by the
solid progress the Company has made in both R&D
and commercial activities across multiple markets.

At Zhaoke Ophthalmology, we are dedicated to
researching, developing and commercializing a
comprehensive drug portfolio of both innovative
and generic assets for front- and back-of-the-
eye diseases. Earlier this year, we submitted
an Abbreviated New Drug Application (ANDA)
for our flagship candidate NVK002, a low-dose
atropine eye drop for myopia progression control
in children and adolescents. We are encouraged
by the progress this is making, and are currently
preparing the supplementary information required
for the formal acceptance of our ANDA. In addition,
our two-year Phase III clinical trial of NVK002, or
China CHAMP, completed the last-patient-last-visit
in August 2024.

We continue to be well positioned to be second to
market, and thereby to significantly improve the
quality of life for the millions of children in China
suffering from myopia.

BAIRR -

AN AFRIA DA IERHIR L8 2024 F &5 < (A
A %S - BREEH RBEE R AR
SARIEHBE - RABNARBEZSEH
SIS REERDHOMERENER

7T =
IRRREREE o

FEJRBIRRL - BB RIE - BB LS
FAb S ¥ BR AT AR K AR 1% BB A 2 T AT
BRFEEERAS  c HFIRAFERSR
B ) B 42 22 B AR 15 52 ZENVKO002 (— 5188
HRE RS DFILE IR KB 2T R
TERR) ML ERD - IS TS AR
SNER  REREEXNTERMANGEL
MBEREMREOHTER  oh - HIM
NVKO002 % Hi M K S TIT B R IR 5l B8 (X
& AChina CHAMP)20244F 8 A 52k &
B—BBENRE IR

BMEERFIEASE A ATISH M
- BUEERETEHATEIRRE
ENEEEE -
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We also made steady progress with our self-
developed innovative drug for dry eye disease
(DED), CsA Ophthalmic Gel. Having obtained
regulatory approval for an Investigational New Drug
(IND) application, we will shortly begin a new Phase
III trial. Meanwhile, we are conducting further data
mining and post-hoc analysis on the previously
completed Phase III clinical trial, or COSMO, and
we plan to apply for a pre-NDA discussion with the
Center for Drug Evaluation (CED) of the National
Medical Products Administration (NMPA) regarding
the post-hoc analysis data, and to resubmit our
NDA in the near future.

In addition to moving forward with NVK002 and
CsA Ophthalmic Gel, we made important progress
in other key areas. We have started the Phase II
study of BRIMOCHOL PF and CARBACHOL PF, our
innovative asset for presbyopia, and are ready to
begin Phase I. This followed the NMPA’s approval of
our IND in January 2024.

We also made significant regulatory progress
with our generic portfolio. In February 2024,
we submitted an ANDA for Epinastine HCI, our
epinastine eye drop for the treatment of allergic
conjunctivitis. Additionally, five of our ANDAs for
generic drugs addressing glaucoma (Bimatoprost,
Travoprost, Travoprost Timolol, Latanoprost and
Latanoprost Timolol) are currently under review by
the CDE.

B EE AR AE R RIE MBI B4R
RARBERBINES BT ERE 58K
EEEEICE T EE IRy -0 1%
M BRI REE ARSI
5 o ERN - BRPEEYLENTANE
IITHARG IR 558 (k78 A COSMO ) #1773 —
TOEERZREREESN - WEIMER
BREEERER(EREER)ERBFTH
DIRHERE BB TH B
BRI WAR AR EFIER &R

=1
AR °©

FRNVKOO02 2 3% 7 S ABR B B2 O 12 5] -
HMAEECTIZERETNEERLER -
HAIE a8 B ETER M RIXTE &
BRIMOCHOL PF J2 CARBACHOL PF &)
ESIEE P RNTES el St YR S e
[  LEATE A 2024F 1 AESEIREER
HEAEB IR Bl SR RS

SO BT REAEEEE S EREG
ERER - 10202427 - BASAIAE
TR BRI A AR A O 45 U HTD T 7 AR R B B4R
CCEDT e X ME R B 3E = ubHh - B R
HRARAES LRMITREE(REAYIE
HARATZIER - s - ROA RIS R R
AR ) KO RS ¥ BEFR F R IE il BB RT
DERT
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These achievements in R&D have run in parallel
with our commercialization activities. Our sales
made solid progress in hospital listing, with a
particular focus on increasing sales in our target
hospitals. This will support the ongoing momentum
driving sales of our commercialized drug for
glaucoma, Bimatoprost Timolol eye drop (& Il =®)
and Eyprotor, as well as other drugs in our generic
portfolio that are poised for sequential market
launches beginning in the second half of 2024.

Zhaoke continues to explore licensing opportunities
outside China as our international partnership
strategy accelerates. In January, we increased our
presence in Korea by deepening our relationship
with Kwangdong Pharmaceutical Co., Ltd. to include
BRIMOCHOL PF in addition to NVK002. In March,
we entered the strategically important Southeast
Asia market through partnerships in Malaysia and
Thailand.

Given the number of innovative drugs already in
the Company’s pipeline and at an advanced clinical
stage, we continued to adopt a prudent approach
to cost control, and prioritize resource allocation
towards late-stage drug candidates. Our R&D
expenses for the six months ended June 30, 2024
were approximately RMB89.8 million compared
to RMB205.3 million in the same period in 2023.
Thanks to our prudent fiscal policies, as of June
30, 2024, we had a cash balance of approximately
RMB1.3 billion, providing ample resources to
complete our key programs and achieve positive
cash flow.

10

BLERERBEERMOBRCEPDLER
BB o HAIR I E R ES BERERR TT EAG
RRER - LEFIREMNE RERAH
€ - IR AR S - HEHRIMAE
B RA 2 B R KRG FM R
ROBNE®) RERE - AREMET 2
BEEE AR P EFEN2024F THFRIG
PEEm TR EYRHE o

BEE TR PO AN TR BRI R B
JK R4 4B AE R B A S b [ TR 2R R AT
g - R1A - FM% B8 Kwangdong
Pharmaceutical Co., Ltd. 8@ & - %
NVKO002 LA%h 51 ABRIMOCHOL PF - i
MBMEREOIES - K38 - RIFES
RAERREETBHEER  EERAHK
BEZHARMETS o

ERZERAFEDEARNRRINE B E
REHREBIREE - BA—EHEEHIR
K BRERDE T %R RE S
) o BZE2024%56 A30H IL61EA - #
M ERL OB ARKEI.8EETT
2023 RHAAARK205.38E L B
BRBRMFEEGECR - 812202456
A308 MR EHRNAARKELS
B HARRERTHE OB E
FEREBERERE
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In the second half of 2024, we are looking forward
to reporting further updates in our drug portfolio.
We expect to announce topline results from
the China CHAMP trial of NVK002. We are also
scheduled to complete the Phase III clinical trial of
TABO14, our treatment for wet age-related macular
degeneration (WAMD), by the end of 2024, with an
NDA submission to follow.

We also anticipate beginning to receive regulatory
approvals for the drugs in our generic portfolio
for which we submitted ANDAs in 2023, namely
Bimatoprost, Travoprost, Travoprost Timolol,
Latanoprost and Latanoprost Timolol targeting
glaucoma, as well as for Epinastine HCI targeting
allergic conjunctivitis, for which we submitted an
ANDA in February 2024.

Zhaoke Ophthalmology continues to explore
R&D and commercialization opportunities outside
China as our globalization strategy accelerates,
most notably in Southeast Asia, South Korea and
Australia. We will also continue to engage with
the U.S. Food and Drug Administration (FDA) for
the potential clinical trial and commercialization of
CsA Ophthalmic Gel in North America, with an IND
application targeted for the end of 2024.

R2024F THF - RMBPEREHET
BYHEME—TEN c RMBEHARK
NVKO002 ) China CHAMP JE 43 45 & o
319 IR 78 5t 5 0 2024 F F K 2 BT 2 AR
TABO14 (BB R IEEFE DR E
(WAMD) ) B B IITHAEG R A5 - BETR IR
FBEERGE ©

tEsh - HAPITRE R I RIS R IR 2023 %
1RAZ AL BE R SE RO T B S (BIARA
BEERRWEXAIIE - sikAI5 %R -
TRIEERS 738 7l 51 3= S hrsE B0 ) LA B0
202442 AR AL 3T 42 R A A0 B BR AR T
HOT(RRORBURBEIT AR ) ST E e -

BEE HMIMREE R I BEE - LHERTE
R MR - JERRBHEEE S
BILASMB R RRIT R EEE - It
SN PSR RARE B 0B K
ABARFEILRMEE - BEEXER
mEMEEEIRE(FDA) R - WAt &R
2024F RIRIN B IR
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The process of transforming into a joint R&D-
commercial organization, which we have now
completed, has given us critical experience of
bringing products to market. It has also proven
our ability to make important advancements in
our pipeline whilst running sales activities. We will
build on all this work over the rest of the year,
marking additional R&D milestones and recording
further marketing approvals. Our success to date
means we are well-positioned to capitalize on the
opportunities we see both in China and our other
target markets.

Finally, I would like to express my gratitude to our
team for their ongoing commitment, and to our
shareholders for their continued support. Our aim
is to bring more treatment options to patients with
ophthalmic diseases, improving their quality of life
whilst creating value for our shareholders. I am
proud of what have achieved together so far and
look forward to the future with confidence.

Dr. Li Xiaoyi
Chairman and CEO

12

BMACTRER S —ALA T EERE
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Pt EWEESRLMSERER - £
REZMHRTER - HABALRAET
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BIREHMC MIF TR - IEET R
R E A BRTI5_ EROHE -
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Management Discussion and Analysis

EEETWR D

OVERVIEW

Zhaoke Ophthalmology is a leading ophthalmic
pharmaceutical company dedicated to the research,
development, manufacture and commercialization
of therapies that address significant unmet medical
needs.

We have made considerable progress in developing
a portfolio of innovative assets demonstrating
potential in a number of key markets globally. We
also have an impressive portfolio of generic assets
that are starting to generate revenue. Together,
our innovative and generic assets target major
diseases affecting both the front and back of the
eye. The global ophthalmic healthcare market holds
is showing enormous promise, and whilst Greater
China remains our primary geographic focus, we
have started strategically expanding our footprint
into other selected markets.

Our primary focus is on delivering high-quality
ophthalmic drugs to address the unmet needs
of patients and ophthalmologists. We are
also committed to fostering innovation in our
commercialization model. Throughout all our
activities, we acknowledge our social responsibilities
and work to increase public awareness of eye
diseases, their detection and treatment solutions.

At Zhaoke Ophthalmology, our overarching goals
are to reduce the suffering caused by preventable
eye diseases, to improve the quality of lives for
ophthalmic patients, and to make a significant
contribution to the visual health of millions of
patients worldwide.

BE

JKEHRBLR —MIBARBRELNT] - BN
REOEMFR - % - FERBEL - A
mREAREERRRO -

BMEREAEEEASTHCRGRRE
R ERRZEIEMEERED - &
MEEHEN T REERES  YER
RETWA - RPMBIFTEE R TR EE
MRS B IR AT M R IR E A0 E 2R
o BHRRERET S ERREANER
& BEARFERDARRMOERM
5 B RFIC AR i iR E
REEMDETNTS

BAMEREERIEHEENRMER -
PAm e 8 RRBHE A FBKERO © i
TR N HE B P AR BV AT - B PIFERT
BEPPEERMNLEEME LB IR

BAREREK - IREROR FOABERIRTT %
HIRRAN -
JERHR T A0 B 8 B 1R IR 8 AT FE 7 BR AR P

ERERE  RITRBEENEEE R
Y REHBEBERENR NREEHER
BEf -
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BUSINESS HIGHLIGHTS

The revenue growth recorded during
the Reporting Period demonstrates the
momentum that is building behind the
Company’s robust commercialization
progress: During the first half of the year,
we increased total revenue to approximately
RMB49.8 million, compared to approximately
RMB11.3 million for the first six months of
2023. Of this, RMB15.6 million came from
sales of the Company’s ophthalmic drugs
including Bimatoprost Timolol eye drop
(& Ul = ®, a drug addressing glaucoma) and
Eyprotor (a treatment for corneal ulcers),
as well as the 15 1] ® series of eye patches
(one for mild dry eye disease and another
for pseudomyopia). Licensing income of
RMB34.1 million was received from the
milestone payment pursuant to a product
license agreement dated October 2, 2020
with respect to adapalene/clindamycin
hydrochloride compound gel and the income
from exclusive distribution rights with respect
to BRIMOCHOL PF.

Our ANDA for NVKO0O2, our low-dose
atropine eye drop for myopia progression
control in children and adolescents,
made encouraging regulatory progress:
We have filed an ANDA to the CDE earlier
this year and are currently in the process of
preparing certain materials the CDE required
us to supplement. Zhaoke Ophthalmology
continues to be well positioned to be second
to market and fulfil the huge demand for this
treatment. In addition, our two-year Phase
III clinical trial for NVK002 (“China CHAMP")
completed the last-patient-last-visit on August
5, 2024, which marks the end of patient visits
for the two-year dosing period.

EBERE

REMABEREEE > BEHSE
ATAEHENEREENAYRE
RAFE L¥F - HAINRIKEE
MMEHARKE49.8FE T - 2023
FENEARAMNAARELILIEE
JL e HEh o ARK15.6EELKE
HERARIREI &Y - BIE/RES
FER Ay BEY) B E R IENS S BRI
(RNE®) ABEAREBENEYE
RE - UREBINCRERY(—&
ARSI - S—EABEBRNE
AR) - BB R E B H 5202045
10 A2 B #YEE fh 7T 7 15 58 B B 2 00
R, A e MR R AR 7 B R &
2R R - LK BEBRIMOCHOL PF
FBR D HERESKRA - BmixE
FAIRMAAREE34.18ETT -

BPAREHRERTOFIRBEM
7R B K T 2 B +E R R BR RNVK00 2
ML ERFEES A ERET
SARENER  HMORNSFEA
B M4 RET R OIER T b sk
Hig RERRERBETFHOLER
B REE TR - KEIREHE
BERFEEAE -_FEEATENE
BlEMERERNTEMN  WmEEH It
BEOABENRYEN o o H A
NVKO0O02 % Hi m £F /9 58 T11 B FG IR 7
& ([China CHAMP|)X202448
ASAEKEE —ZEBENRE X
SR EREMTARENEED
Bk
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Our IND application for CsA Ophthalmic
Gel, our self-developed innovative drug
for moderate to severe dry eye disease,
has been approved by the NMPA: We
designed an additional Phase III clinical
trial for CsA Ophthalmic Gel based on the
requirements of the CDE, and obtained IND
approval in July 2024. We are conducting
further data mining and post-hoc analysis of
the previously completed Phase III clinical
trial (COSMO Study). We plan to file an
application for a pre-NDA discussion with the
CDE regarding the post-hoc analysis data, and
we will re-file an NDA submission in the near
future.

We obtained IND approval for our
innovative asset for presbyopia,
BRIMOCHOL PF and CARBACHOL PF, and
have commenced Phase II clinical trial:
In January 2024, we received regulatory
approval to begin clinical trials in China. We
have already started the Phase II clinical trial
and Phase I is ready to begin.

We made significant regulatory progress
with our generic portfolio, submitting an
ANDA for Epinastine HCI and receiving
requests for supplemental materials
for five glaucoma drugs: In February, we
submitted an ANDA for Epinastine HCI, our
epinastine eye drop for the treatment of
allergic conjunctivitis. In addition, following
the ANDA submissions for five of our generic
drugs addressing glaucoma: Bimatoprost,
Travoprost, Travoprost Timolol, Latanoprost
and Latanoprost Timolol, we have received the
requests for supplemental materials from the
CDE, and we will submit the supplementary
documents accordingly.

REZAREBASRMET B XM
B UUAOR B B E R IRAE B AR
B OHFESRPAFCREREE
Bt - BACEREREFT O
B E SRR RAR R BRI
B TITHIER R 58 - 202024 F
7TRAEGHESBRBRILAE - &M
IE7E 1 5 A 7e A B0 S8 TTTEA B R A B
(COSMO#IFE)#ETTHE — P BURIZ
‘RERDIT - RIIHBIR EEmE
SR LR ERE  EROMEE
BT ERBAA® - LR
REFRATEEERFE -

EMERABEEZRERMNA N
EZ & BRIMOCHOL PF &
CARBACHOL PFESH RSB
R YEMRBITHRRAR :
2024518 - HMESEFHEH
AR ABMESIE - RPSHMEA
FIHBRKRAR - MEIHRKAR
EEEHRE -

EMWEREASHEEE ST RS
ERER  RERATIOTRXY
fEHERE  UEEETARENRE
HIREYRIBEEAMBNER 102
A PSR RA BRI IR A
BT HT TR BR R B BRI T AT T 3R
BT EEERE o Wi - BAER
5 - KBTS S - dHIRERS - 3
18 B 51 2= K 40 0 085 42 X2 4 T 4%
Rk HMARERERBRIPLE
B Z AU B R 2R
REFEMBEER - WHEIRR
I -
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We strengthened our sales network
to cover over 1,200 hospitals and eye
institutions and made solid progress in
hospital listing: Following the launch of our
glaucoma drug, Bimatoprost Timolol eye drop
(& 1 = @), and the acquisition of Eyprotor in
2023, we have been proactively expanding
our offline and online sales channels. Our
commercialization team now covers over
1,200 hospitals and eye institutions across 30
provinces in China.

We enhanced our global expansion
strategy, signing partnerships with
leading firms in multiple overseas
markets: In January 2024, we announced
that Zhaoke Ophthalmology entered into
a distribution and supply agreement with
Kwangdong Pharmaceutical Co., Ltd. (KDP)
for the commercialization of BRIMOCHOL PF
in South Korea. In March 2024, we partnered
with Pharmaniaga Logistics Sdn. Bhd. and TRB
Chemedica (Thailand) Ltd., for the distribution
of Bimatoprost Timolol eye drop (#&J.=®) and
EyeGiene® reusable eyemasks in Malaysia and
Thailand, respectively.

EMCMAasERE ZE8B
1,200 8B R IR R - W RE
BERERSTENSERER @ &
BN ERREYE EXEIFEH
THIRR(EN=S)E™ RR20234F
KHEREE  BM—ERBRE
BEFETHERBE - RMIMEEL
ERBEEEEPHEI0ESE D AR
1,200 B8 Bt M AR BI#AE o

RAECmME2RARERER  HSHE
WHTIENERARRILBHBIE
2024417 - HRMEMHKBER
B2 Kwangdong Pharmaceutical
Co., Ltd. (KDP) & 7 3 58 75 %
{t, BRIMOCHOL PF 5] :2 — 3 &
SR ERE - 20243 A -
# 1 £ Pharmaniaga Logistics
Sdn. Bhd. } TRB Chemedica
(Thailand) Ltd.&1E + 9 BIES K
TR RFEEDHEZREEZRE
& (&I =) %EyeGiene® 7] H
RS -
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BUSINESS REVIEW
Pipeline Strategy

Zhaoke Ophthalmology has established a
comprehensive portfolio of innovative and generic
drugs addressing six major eye diseases across
both the front and back of the eye. These major
ophthalmic indications are dry eye disease (DED),
myopia, presbyopia, wet age-related macular
degeneration (WAMD)/diabetic macular edema
(DME), glaucoma and corneal epithelial defect
(CED). In some areas, we have chosen multiple
drug candidates to address these diseases, as we
believe this would be the most effective way to
treat their complex underlying causes.

Innovative Drugs

Our Company has a number of strategically
important, innovative drugs that we expect to
progress through the pipeline during the next few
years.
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SR J PR 7 8 (CED) » B AFI481E -
R SRR MR A T8
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FARZERIERIRELREY -
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NVK002 (Atropine) for myopia (partnered with
Vyluma)

Overview

Low concentration atropine has been widely
studied and demonstrated to be effective in
myopia progression control among children and
adolescents. Zhaoke Ophthalmology’s NVK002
is currently positioned as a pioneering, clinically
proven pharmaceutical product for treating the
progression of myopia in China.

. This treatment utilizes a proprietary
formulation that addresses the instability of
low-concentration atropine. It has patent
protection in both the US and China, and is
preservative-free with an expected shelf life
of over 24 months.

° Zhaoke Ophthalmology has successfully
concluded two Phase III clinical trials for
NVKO002: a one-year clinical trial Mini-CHAMP,
and a two-year clinical trial China CHAMP.

. The Mini-CHAMP trial involved 16 centers
and 526 patients, and was led by Principal
Investigators Professor Qu Xiao Mei, from the
Eye and ENT Hospital of Fudan University,
and Professor Yang Xiao, from the Zhongshan
Ophthalmic Center of Sun Yat-Sen University.
The China CHAMP trial involved 18 centers
and 777 patients, and was led by Professor
Wang Ning Li from Beijing Tongren Hospital as
the Principal Investigator.

NVKOO2 ([l #£am )+ FH B8 AT 17 (52
Vyluma#®& f£)

e
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FHONVK002 B Al E £ 4 7 7 B4 B R B8
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o WEUAMA-EHEMET - RRE
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B - EFHRFHIEE240E A -

o JKEEREID 52 IE S BANVK002
MBI RS - AR —Fa/)
A CHAMP B R 55 B8 J2 4 BA R F /9
China CHAMPEG K5 ©

. NEICHAMPE 5209 I 16 H 0 |2
5264 8% AEERENBRE
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R B& B 2 2R B EEE E
xE -
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Updates during and subsequent to the Reporting
Period

Following the completion of the Mini-CHAMP
Phase III clinical trial and the announcement
of positive topline results in October 2023, we
submitted an ANDA submission in early 2024.
We are currently in the process of preparing
certain materials the CDE required us to
supplement.

On August 5, 2024, we completed the last-
patient-last-visit for the China CHAMP Phase
III clinical trial, which concludes patient visits
for the two-year dosing period.

Zhaoke Ophthalmology’s NVK002 remains
well-positioned as the second low-dose
atropine product to market, and thereby to
significantly improve the quality of life for
millions of children and adolescents in China
suffering from myopia.

HEMA R ER SR ER

R/ NEICHAMPE = BifG /R 558 ok
&HR2023F 10 B A HTEBRIEGRESR
% BI04 E E IR H
BHE RMRERBEERFTFH
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EW B IR - SEAC A B
BRI BER -
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KRHERIARAT HIME 2024 19



CsA Ophthalmic Gel for DED (self-developed)

Overview

CsA Ophthalmic Gel is an innovative drug being
developed by Zhaoke Ophthalmology for the
treatment of DED.

o It is a single, daily dose hydrogel which
eliminates daytime administration and the
associated discomfort and inconvenience. As
such, it aims to dramatically improve patient
treatment compliance and quality of life.

° The proprietary hydrogel formulation is
protected by patent approval in China and
internationally. This novel formulation
enhances the pharmacokinetic profiles of
CsA on the ocular surface, achieving efficacy
similar to currently available Cyclosporine A
products for DED. However, unlike current
treatments, CsA Ophthalmic Gel’s unique
formulation stays on the eye for longer,
requiring only once-a-day dosing, compared
with twice-a-day dosing for traditional CsA
drugs.

o In our Phase III clinical trial ("COSMO"), the
treatment showed faster onset of action by
demonstrating efficacy at around the two-
week time period. By contrast, other CsA
drugs often take around seven to eight weeks
to display an onset of action.

RIOEARE - FROREREARE (B0
#)
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Updates during and subsequent to the Reporting
Period

In July 2024, Zhaoke Ophthalmology obtained
regulatory approval for an IND application
for an additional Phase III clinical trial of CsA
Ophthalmic Gel.

We are conducting further data mining and
post-hoc analysis of the previously completed
COSMO study. We plan to file an application
for a pre-NDA discussion with the CDE
regarding the post-hoc analysis data, and will
re-file an NDA submission in the near future.

Simultaneously, we are exploring overseas
opportunities for CsA Ophthalmic Gel. We are
continuing to have productive conversations
with the FDA regarding a potential IND
filing by the end of 2024, and are actively
examining regulatory pathways for adjacent
Asian markets.

HEMA R ER SR ER
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BRIMOCHOL PF and CARBACHOL PF (partnered
with Visus)

Overview

BRIMOCHOL PF and CARBACHOL PF are pupil-
modulating eye drops designed to be once-daily,
preservative-free therapeutics to correct the loss of
near vision associated with presbyopia.

22

BRIMOCHOL PF is a fixed-dose combination
of carbachol (a cholinergic agent) and
brimonidine tartrate (an alpha-2 agonist).
CARBACHOL PF is a proprietary, preservative-
free formulation of carbachol monotherapy.
Both investigational therapies reduce pupil
size, creating a “pinhole effect” where only
centrally-focused light rays are able to enter
the eye, thereby sharpening both near and
intermediate images.

Zhaoke Ophthalmology’s licensing partner for
BRIMOCHOL PF and CARBACHOL PF is Visus,
a clinical-stage US pharmaceutical company
focused on developing innovative ophthalmic
therapies. Visus is conducting Phase III
pivotal trials.

BRIMOCHOL PF} CARBACHOL PF(£2
VisusA 1E)

e

BRIMOCHOL PF}CARBACHOL PF /37
BEBN— B —RELREHRE - T
FARAAS IE 2 JEBR T 28 5550 BB BEAR 1 #0 f5F
e

o BRIMOCHOL PFAEEHIERER
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e  Jk® B ® # BRIMOCHOL PF }
CARBACHOL PF &5 7] 5 & A&
Visus( — R EEREZEN
Al BEFBAMBRREL) -
VisusiR IE#E/TEIIIHREE A -

Zhaoke Ophthalmology Limited Interim Report 2024



Updates during and subsequent to the Reporting
Period

On January 24, 2024, our IND applications
for BRIMOCHOL PF and CARBACHOL PF were
approved by the NMPA.

We have started the Phase II clinical trial and
the Phase I is ready to begin.

On January 29, 2024, we announced a
distribution and supply agreement with KDP,
a leading Korean pharmaceutical company.

o] Under the agreement, KDP was
granted exclusive distribution rights for
BRIMOCHOL PF in South Korea to obtain,
on behalf of Zhaoke, drug registrations,
and to import, promote, distribute,
market and sell the drug on an exclusive
basis.

In February 2024, we expanded our
agreement with Visus to include new licensed
territories. We now have exclusive rights to
develop and commercialize BRIMOCHOL PF
and CARBACHOL PF in Hong Kong SAR, Macau
SAR, Chinese Taipei (Taiwan), Australia,
New Zealand, Saudi Arabia, the United Arab
Emirates, Qatar, Bahrain, Kuwait and Oman,
in addition to mainland China, South Korea
and the ASEAN countries.

HEMA R ER SR ER
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TABO14 (Bevacizumab) for wAMD (partnered with
TOT BIOPHARM)

Overview

TABO14 is the first clinical-stage bevacizumab-
based antibody indicated for wAMD in China.
Bevacizumab is a clinically-validated, anti-
Vascular endothelial growth factor (anti-VEGF)
drug. Globally, bevacizumab is approved for
oncology treatment through intravenous infusion.
However, there has been increasing off-label usage
of bevacizumab via intravitreal injection for the
treatment of wAMD.

. The Phase III clinical trial of TABO14 is a
randomized, double-blind, and non-inferiority
study. The main objective of the study is to
evaluate the change from baseline in best
corrected visual acuity (BCVA) at week 52 in a
TABO14-treated subject group compared with
the Lucentis®-treated subject group.

° The study involves up to approximately 60
centres and a total of 488 patients and is led
by Professor Chen Youxin from Peking Union
Medical College Hospital as the Principal
Investigator.

In September 2023, we completed patient
recruitment for the Phase III clinical trial of
TABO14, ahead of schedule. We expect to complete
the Phase III trial of TABO14 by the end of 2024,
followed by an NDA submission thereafter.
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ZKY001 (self-developed)
Overview

ZKYO0O01 is a seven-amino acid peptide derived from
the functional fragment of Thymosin B4 that binds
actin, a type of protein that plays a central role in
cell structure and movement.

° ZKY001 has broad applications in the healing
of corneal wounds and can potentially be used
in multiple corneal repair indications.

° Zhaoke Ophthalmology has conducted
Phase II clinical trials and an investigator-
initiated trial of ZKY001 for multiple potential
indications, including corneal epithelial
defect (CED); transepithelial photorefractive
keratectomy (TPRK); pterygium (a growth
in the cornea or the conjunctiva); and
neurotrophic keratitis (NK).

Following analysis of the results from our multiple
clinical studies, our research and clinical teams
chose to focus on TPRK, and specifically the
treatment of corneal epithelial defects (CED)
after eye surgery, as the indication for ZKY0O1.
Once approved for this first indication, we believe
ZKY001 will be rapidly adopted for other corneal
repair applications.

ZKY001( & +#1%)
e

ZKY001 2 — BB s tEaEmmik - IR
B IRARIRBARINEE N B - AR BN R A A
& MNBERAR—EEMAREREED
PEZOMERNERE -

. ZKYOO1 ¥ AR ARG ORAN
ERBHEEZ SE2ARZEARE
A B EAE ©

o KBBRHCHZBEEERELT
ZKYO0O 1My SBITHRRG PR 55 N — 1B A
REVRENRS  SEAEKELEER
J8(CED) * #& R E X AR Y
Pl (TPRK) ~ ERBA (AR
JE A ) RSB ARA(NK)

A ERMZERARARNERE - B
9t I R R B OGR 1E E0E A TPRK » 155
RLUAEIRTIF 112 AR £ 58 (CED)
BZKYO01H) B FBIE - Ut & B EmEE
#1% - HRFIMEEZKY001 B FE B 15 i ik i
REHEMAREERARE -

KRHERIARAT HIME 2024 25



L
"'lll‘

Generic drugs

We have structured our drugs pipeline to strike
a balance between innovative and generic drugs.
With growing awareness of eye disease across Asia,
the need for generic drugs to manage and treat
ophthalmic conditions is increasing. The strength of
both our innovative and generic portfolios positions
us to provide total solutions to ophthalmologists
and patients throughout the region.

26

Bimatoprost Timolol eye drop (I =®) is a drug
we researched, developed and manufactured
by Zhaoke Ophthalmology for the treatment
of glaucoma. The eye drop came to market
in February 2023. Its launch signified not
just the commencement of a new phase for
Zhaoke Ophthalmology as a business entity,
but also enhanced our brand awareness.

We have filed ANDA submissions for five
generic drugs addressing glaucoma:
Bimatoprost, Travoprost, Travoprost Timolol,
Latanoprost and Latanoprost Timolol; we
have also filed an ANDA for Epinastine HCI,
our epinastine eye drop targeting allergic
conjunctivitis.

We have received requests for supplemental
materials from the CDE for the five glaucoma
drugs, which we will submit accordingly.

We anticipate obtaining approvals from the
CDE sequentially for the five glaucoma drugs
and Epinastine HCI from the second half of
2024 onwards.
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WARNING UNDER RULE 18A.08(3) OF THE
LISTING RULES: WE MAY NOT BE ABLE TO
ULTIMATELY DEVELOP AND MARKET OUR
DRUG CANDIDATES SUCCESSFULLY.

Manufacturing

Zhaoke Ophthalmology has its own production
facility in Guangdong Province, China. This state-of-
the-art facility is an important strategic advantage
as it provides us with fully integrated, in-house
manufacturing capabilities. Advanced machinery
from leading global manufacturers ensures that all
production, dosing, filling and packaging processes
meet the highest international standards. As such,
we are able to comply with the requirements of
major global regulators, including the NMPA, FDA
and EMA.

Currently, we are operating four manufacturing
lines at the facility, positioning us well for mass
production. Bimatoprost Timolol eye drop (&l =®)
has been manufactured at this facility since gaining
NMPA marketing approval in February 2023.
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Commercialization

During the Reporting Period, we continued
to implement our innovative omni-channel
commercialization strategy and improve our
brand visibility. Our sales and marketing force
is proactively driving the commercialization of a
product portfolio comprising Bimatoprost Timolol
eye drop (& VL = ®), Eyprotor, and £15 4 @ series
eye patches, all while maintaining a streamlined
team structure and steadily enhancing output
per capita. Thanks to the team’s solid progress
increasing hospital listings and expanding our in-
clinic footprint, as well as to the growing influence
of our established online platforms, our product
sales volume has been progressively ramping up.

We have continuously strengthened our offline
presence. Our commercialization team has been
actively promoting Bimatoprost Timolol eye
drop #&JlZ=® and Eyprotor amongst hospitals while
driving increased sales across our priority hospital
network. During the Reporting Period, Zhaoke
Ophthalmology had covered over 1,200 hospitals
and eye institutions across 30 provinces in China.

Zhaoke Ophthalmology’s online sales presence is
mainly focused on our flagship stores on JD Health,
Ali Health and Tmall, the leading e-commerce
platforms for pharmaceutical products, which sell
Bimatoprost Timolol eye drop (& Jl = ®), Eyprotor
and ®1511® series eye patches.
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As part of our omni-channel strategy, our
innovative content-driven platform on WeChat,
Zhaoke Boshi ( JK & 1§ % ), remains an effective
marketing tool. Zhaoke Boshi has established itself
as a leading platform for ophthalmology KOLs to
share insights and foster discussions with their
peers and young ophthalmologists. At the end
of the Reporting Period, Zhaoke Boshi had more
than 15,400 followers, representing over half of
the ophthalmologist community in China. Zhaoke
Boshi’s success strengthens our position as a
trusted partner for Chinese ophthalmologists and
reinforces our leadership in this specialized field.

We also continue to promote understanding of
eye health issues via Little Red Book, one of
China’s most popular social media platforms, and
Zhaoke Eye Care Planet, our WeChat account and
mini program. Together, these platforms build
brand visibility for Zhaoke Ophthalmology whilst
increasing public awareness of eye disease.

R&D

Research and development underpin all our
activities. While we have successfully turned
Zhaoke Ophthalmology into a commercial
enterprise, we remain dedicated to achieving
clinical advancements in all our innovative and
generic drugs. As such, we made solid progress
in advancing our late-stage drug assets over the
Reporting Period.
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Following the completion of NVK002’'s one-
year Mini-CHAMP Phase III clinical trial and the
announcement of its positive topline results in
October 2023, we have filed an ANDA to the CDE.
We are currently in the process of preparing certain
materials the CDE required us to supplement. We
expect to receive the formal acceptance in the
near future. In addition, on August 5, 2024, we
completed the last-patient-last-visit of the dosing
period in the two-year China CHAMP Phase III
clinical trial.

In August 2024, we were granted IND approval for
an additional Phase III trial of our self-developed,
innovative treatment for dry eye disease, CsA
Ophthalmic Gel. We are also conducting further
data mining and post-hoc analysis on the
previously completed COSMO study. We plan to file
an application for a pre-NDA discussion with the
CDE regarding the post-hoc analysis data and to
re-file an NDA submission in the near future.

On January 24, 2024, we received IND approval
from the regulatory authorities for the Phase
I/1I1 clinical studies of our presbyopia drugs,
BRIMOCHOL PF and CARBACHOL PF. We have
started the Phase II clinical trial and the Phase I
clinical trial is ready to begin.

We have been progressing with the Phase III
clinical trial for TAB0O14, the bevacizumab-based
antibody indicated for wAMD in China as planned.
In August 2024, over 90% of enrolled patients
have finished dosage. We expect to complete the
Phase III trial in the near future.
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These recent developments in our drug pipeline are
particularly significant as they mark further, late-
stage progress toward launching our blockbuster
drugs. Zhaoke is the only ophthalmic drug
developer in China with late-stage programs for
all three of the most prevalent front-of-the-eye
diseases: dry eye disease (DED), myopia and
presbyopia. Our achievements with NVK002 and
CsA Ophthalmic Gel further strengthen Zhaoke
Ophthalmology’s leadership position and enhance
our brand reputation.

In our generic franchise, we have made good
regulatory progress with our five drugs addressing
glaucoma (Bimatoprost, Travoprost, Travoprost
Timolol, Latanoprost and Latanoprost Timolol)
as well as with Epinastine HCI for allergic
conjunctivitis. We anticipate obtaining approvals
from the CDE sequentially, starting from the latter
part of 2024.

Our R&D strength comes from the work of our
highly experienced R&D team. This is a diverse
and international group of ophthalmology experts,
who bring to our Company a comprehensive
understanding of the global pharmaceutical and
biotechnology sectors. At the end of the Reporting
Period, our R&D team comprised approximately
100 professionals.

For the six months ended June 30, 2024, the
Company’s R&D expenses were RMB89.8 million,
decreasing by 56.3% from RMB205.3 million for the
first six months of 2023, as the Phase III clinical
trials for NVKO04 and TABO14 neared completion.
This reflects the overall status of the Company’s
R&D program, with a strong focus on bringing core
products to market quickly and effectively.
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Partnerships and Globalization Efforts

Partnerships have always been a strategic focus
for Zhaoke Ophthalmology, representing the most
effective way to grow our leadership position
globally and bring our range of treatment options
to patients across multiple target markets. They
are also an important way for us to strengthen
our R&D and commercialization capabilities and
monetize our drug assets with huge commercial
potentials.

Awareness of ophthalmic disease is rapidly
increasing across Asia-Pacific, in line with the
overall development of the region’s healthcare
markets. Unfortunately, this rise in awareness
is not matched by the availability of appropriate
treatments and medications. As a result, Zhaoke
Ophthalmology is actively establishing a footprint
across the region, as well as exploring global
markets, to help address these unmet medical
needs worldwide.

On January 29, 2024, we announced the expansion
of our strategic partnership with KDP to include
BRIMOCHOL PF. Under the agreement, Zhaoke
Ophthalmology is entitled to grant exclusive
distribution rights for BRIMOCHOL PF to KDP
in South Korea. KDP will obtain, on behalf of
Zhaoke Ophthalmology, the relevant local drug
registrations, as well as import, promote, distribute,
market and sell the product on an exclusive basis.
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In March 2024, we entered into two distribution
and supply agreements. We partnered with
Pharmaniaga Logistics Sdn. Bhd. to commercialize
Bimatoprost Timolol eye drop (& %®) in Malaysia,
and with TRB Chemedica (Thailand) Ltd., for
EyeGiene® reusable eyemasks in Thailand. These
deals expand the Company’s activities into the
strategically important Southeast Asian market,
where the healthcare sector is experiencing robust
growth.

These partnerships demonstrate the enormous
potential of our drug pipeline and have accumulated
a wealth of experience for future overseas
expansion initiatives.

Moving forward, we will intensify our efforts
in international markets by actively exploring
opportunities for additional strategic partnerships,
not only for pharmaceuticals but also for medical
devices that can provide better treatments for
patients. This includes Australia and North America,
where we are carefully assessing our options for
growth.

Meanwhile, we have strengthened our profile in
the Chinese ophthalmic market by establishing
a strategic partnership with Wenzhou Global
Eye and Vision Care Innovation Hub, or Eye
Valley. We will jointly establish the “Eye Valley-
Zhaoke Ophthalmology Innovative Ophthalmic
Drugs Research Institute” which will leverage
our respective specialisms. The Institute will
co-ordinate constructive collaborations in various
areas, drive the clinical advancement of innovative
and generic drugs for ophthalmic diseases, and
promote the overall development of eye health in
China.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE (ESG) UPDATE

As a responsible enterprise, Zhaoke Ophthalmology
is committed to the creation of a sustainable
healthcare industry. We diligently assess the
environmental and social impacts of our operations
and implement strategies to enhance the
sustainability of our business.

Our primary mission is to improve global visual
health, reflecting our broader social responsibilities.
During the Reporting Period, we organized various
in-person and online health seminars covering
topics around the screening, treatment and follow-
up of conditions including glaucoma and corneal
diseases, raising awareness of these important
topics.

We are equally committed to ensuring we
create the right environment for our employees.
Understanding that our success relies on the
personal development of our colleagues, we
emphasize creating a diverse, supportive
and rewarding work environment. During the
Reporting Period, we launched a new cycle of our
increasingly-popular tiered mentorship program.
We also continued a rotational scheme to provide
high-performing individuals with opportunities to
gain insights into different aspects of our business.
In addition, our human resource and information
technology departments are collaborating to
produce a large amount of digital educational
content for the benefit of our employees.
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Zhaoke Ophthalmology remains dedicated to
transparency and compliance; as part of this,
we disclose our ESG performance annually in a
dedicated report. In April 2024, we published our
fourth ESG report to enhance our stakeholders’
understanding of the Company’s strategies to enact
socially responsible practices.

FUTURE AND OUTLOOK

As Zhaoke Ophthalmology progresses through the
second half of 2024, we are expecting a number of
important milestones and remain confident in the
company’s long-term potential. We will continue
to focus on the late-stage core assets in our drug
pipeline and to work hard to obtain regulatory
approval in order to launch these core assets as
quickly and efficiently as possible.

Over the rest of 2024, we will maintain close
communication with the regulators regarding our
ANDA for NVK002 and our NDA for CsA Ophthalmic
Gel, with the goal of obtaining formal acceptance of
the (A)NDAs and to secure marketing approval as
quickly as possible.

We also particularly look forward to announcing
topline results from the China CHAMP for NVKO002.
This pivotal study could substantially strengthen
the Company’s leading position in the atropine
market in China. Additionally, we are on track to
complete the Phase III clinical trial of TABO14 by
the end of 2024, and to submit an NDA promptly
thereafter. These will be critical steps in Zhaoke
Ophthalmology’s journey toward bringing novel
ophthalmic treatments to patients.

KBHRBHEEB ARG EHREESHME -
BB FRESGHRE P HFEESGE - 1
202448 - HMTIBENHESGHRE -
ERNEE T THARABARITHE
BEEEHIHRES

RIRK A=

BRI2024F T HF - KRR IEHER
ZIREEBRE  WEREBENEKATR
B0 - BPISERTINRMEDESD
CERHEENZLEE T8 HEEE
ERBEHILE - AR RETRR T A RO HE
HZEROEE -

R2024 F & TERE - RS EE
NVKOO02 &) 1k 37 %% B8 35 [ 3R 760 = ABR ¢
BRFEHEHETRERISIETHE -
HERIE AT AR (M) #smss - A
R ARIRENS ETRBEAE -

it S - 3 S H # NVK002 89 China
CHAMPIB 445 R 3| G LA o 1tk —BABEHET
TR KIGR AN B B FERT5HH
EEAL - B - BB EN20245F
JEE B 20 1 52 K TABO14 9 55 TIT # e K =4
B HEBB ARSI ESRE o LSRR
HAEIKERE A BESRAIFBRERD
EEELSH -

KRHERIARAT HIME 2024 35



S

S T

In addition to our proprietary drugs, we expect
to receive regulatory approvals for several assets
in our generic portfolio, including Bimatoprost,
Travoprost, Travoprost Timolol, Latanoprost and
Latanoprost Timolol targeting glaucoma, and
Epinastine HCI for allergic conjunctivitis. These
approvals will expand the Company’s product
offering and strengthen our brand presence in the
ophthalmic market.

Zhaoke Ophthalmology’s strategic vision
encompasses multiple markets. We are actively
exploring licensing and collaboration opportunities
across Asia and further afield, including Australia
and the U.S. This international partnership strategy
is a key component of our overall growth plan,
designed to accelerate the Company’s global
footprint and monetize our core assets with
huge commercial potentials. Notably, Zhaoke is
continuing discussions with the FDA regarding a
potential clinical trial for CsA Ophthalmic Gel and
subsequent commercialization of the drug in North
America. We are targeting an IND at the end of
2024.

Since beginning commercialization activities in
2023, Zhaoke has transitioned from a company
with a sole focus on R&D into a joint research
and commercial enterprise, successfully bringing
products to market. This transition has provided
invaluable insights into complex market dynamics
and sophisticated commercialization strategies
around the world. Over the second half of 2024,
Zhaoke is well positioned to achieve further success
in both its R&D and commercialization activities,
ensuring our continued leadership in the field of
ophthalmic innovation.
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FINANCIAL REVIEW

Six months ended June 30, 2024 compared to six

months ended June 30, 2023

gy 3e] -

B 2202456 A30R L6107 (REE

202346 A30H IE6{E A thEr)

Six months ended June 30,

HZ6HA30H16MEA
2024 2023
20245 20234
RMB’'000 RMB’000
AR¥T T ARBEFTT
(Unaudited) (Unaudited)
(REER) (REgzE2)
Revenue Wz 11,304
Cost of sales SHEER A (1,150)
Gross profit EF 10,154
Other income EAA 39,523
Other net loss HAbEEFRE (8,287)
R&D expenses L (205,346)
General and administrative —MBRITHER
expenses (42,570)
Selling and distribution HE R D HAX
expenses (23,075)
Finance costs B 127N (3,637)
Loss before taxation ERBE Al 518 (233,238)
Income tax FriS%t (540)
Loss for the period HREE (233,778)
Other comprehensive HaHMEENE
income for the period
Item that may be reclassified HEEAgEEHHIES
subsequently to profit or loss: fEzmMTEE :
Exchange differences on BENEEEBIIE
translation of financial AREHEBY
statements of entities with IR AIE H R
functional currencies other
than RMB 98,747
Total comprehensive HR2EBSEAHE
income for the period (135,031)
Non-HKFRS Measures FEBTEREER
FEAR
Adjusted loss for the period KCREANEE (218,178)
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Overview

For the six months ended June 30, 2024,
we recorded a total loss of approximately
RMB75.8 million, as compared with
approximately RMB233.8 million for the six
months ended June 30, 2023, mainly due to
(i) the milestone payment we received in the
first half of 2024 pursuant to a product license
agreement; (ii) the decrease in research
and development expenses associated with
NVKO02 and TABO14 for the six months
ended June 30, 2024 as the Phase III clinical
trials for such two drug candidates are close
to completion; and (iii) increased revenue
contribution from the sales of ophthalmic
drugs (including Bimatoprost Timolol and
Eyprotor) for the six months ended June 30,
2024.

e

HZE202446A30H 161 A « #&
S EIEAENARK75.888
JC c M E202346 4308 161
BRI AARE233.8E8 T =
TR () IR 20244F L FRIE
— D E T A R SR BARR A 5K
(ii)NVK002 }2 TABO14#) 5 ITTEA R
RABIRETERK  £E%E202456
A 30H LE61E B # % /M sk E % 554
BRAMAER G k()&
F20246 A30H 161 A SR
BEy (iR E2RHSEEER
B FTSURES B AN -
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Revenue

Our Group recorded revenue with RMB49.8
million for the six months ended June 30,
2024, as compared with RMB11.3 million
for the six months ended June 30, 2023.
This increase was mainly derived from
(i) the increase in licensing income as we
received the milestone payment pursuant
to a product license agreement dated
October 2, 2020 with respect to adapalene/
clindamycin hydrochloride compound gel in
the first half of 2024; and (ii) the increase
in sales of ophthalmic drugs, Bimatoprost
Timolol eye drop & Ul = © and Eyprotor,
which was attributed to the successful
implementation of our innovative omni-
channel commercialization strategy and
marketing plan in the first half of 2024.

Revenue from contracts &BHERE%ER
with customers within £15%8&EAK
the scope of HKFRS 15 ZFA#WE

Point in time: REFE

Sales of ophthalmic drugs $§EERRIZLY)

Sales of ophthalmic HERBIED
products

Licensing income FFAA

Over time: BRI

Income from exclusive BR D HREMA

distribution rights

Wi

HZE202446A30H 61 A + A
EEBBKREARE49.865ET
M 2202346 4308 (-61E A 8
BAREI13FET  TZRA(3)
BFIR2024F L¥FIREB A
20204 10 A2 B /Y 5 7 7] #pas ik
G BARTE AR, R T RIS
FRBREREMNR  SFFATKA
O R (i) HIFIR2024F L4
BTN EITRIH &0 2 B B 7 2L SR AR
REHE - SIRB Y E Ex®
ISRERRR(SEN=ES) REREN
SHE TR -

Six months ended June 30,

BZE6A30H16MEA
2024 2023
2024%F 2023%F
RMB’000 RMB’000
AR®TT ARBTT

2,250

3,650

5,404
11,304
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Other Income

Our Group's other income primarily consists of
bank interest income and government grants,
which represent one-off subsidies we have
received from government authorities for our
R&D activities.

For the six months ended June 30, 2024, our
Group'’s other income increased to approximately
RMB44.5 million, compared to approximately
RMB39.5 million for the six months ended
June 30, 2023. The increase was primarily
attributable to an increase in interest income
from bank deposits of approximately RMB2.3
million.

Other Net Loss

For the six months ended June 30, 2024, we
recorded approximately RMB8.8 million of
other net loss, compared to approximately
RMB8.3 million of other net loss for the six
months ended June 30, 2023. Such net loss
primarily consists of net foreign exchange
gain or loss in connection with fund transfers
among bank accounts in different currencies
and bank balances that are denominated in
U.S. dollars.

Hibg A
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R&D Expenses

Our Group’s R&D expenses primarily consisted
of (i) clinical trial professional service fees,
primarily including payments to contract
research organizations, hospitals and other
medical institutions and testing fees incurred
for preclinical studies and clinical trials; (ii)
depreciation and amortization in relation to
our R&D equipment and facilities; (iii) staff
costs, including salaries, bonus and welfare
payments for R&D personnel; (iv) costs of raw
materials and consumables used for R&D of
our drug candidates; (v) equity-settled share-
based payment for R&D personnel; and (vi)
utilities.

For the six months ended June 30, 2024, our
R&D expenses decreased by approximately
RMB115.5 million to approximately RMB89.8
million from approximately RMB205.3 million
for the six months ended June 30, 2023.
This decrease was mainly due to the Phase
III clinical trials for NVK002 and TABO14 are
close to completion in the first half of 2024.

W<

AEENHERZ T EZVEG)BIK
HABREERKER  TERERSE
HFEEE Bl R EMBREEE
SR GA B2 ot B AR B AT 95 K B R S BR
EARRER ¢ (ii)ABBRFms
SRR ITE R - ()BT
AR - BIEEABNH S « TE4AL
KABRIFIX ¢ (iv) B MIERE 22957
AT RME RO RERERA ¢ (V)
A A B 32 DARE 25 45 B LARR 1D
BEBOMNR  R(Vi)KEE -

HZE2024F6 A308 L61AA © &
MR BB ZE202346A
30H L6 AXA AR 205.38
BTRLHARKIISSHEELE
MARKBI.8EBIT TEZAR
NVKO002 % TABO14 ) 2 111 53 B& &
B 2024F FHEFIRIETER ©
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The following table sets forth the components
of our Group’s R&D expenses for the periods
indicated:

Clinical trial professional IR B E R

service fees E= 93!

Staff costs BIRA

Depreciation and FE R
amortization

Cost of raw materials and FiT R IR B I
consumables used SHFEMEP AR

Utilities KEE

Others EAh

Total Feb

General and Administrative
Expenses

Our general and administrative expenses
consist of staff costs, professional service fees
for legal, consulting and auditing services,
general operating expenses, depreciation in
relation to our office equipment and equity-
settled share-based payment for those other
than R&D personnel and commercial team.

TSR G A = R AT R A T RO A 3
P AR ERS

Six months ended June 30,

BZ6HA30HLL6MEA
2024 2023
20244 20234F
RMB’'000 RMB’000
AR¥T T AREBFIT
(Unaudited) (Unaudited)
(REEZ) (RIEERZ)
141,544
27,686
18,560
7,068
2,608
7,880
205,346

—RETBER

B —RETHERBEE TK
KRR BAREAREEEX
RBER - —REEHX  RAE
RETEARATEAS REEL
BIBR AN A B 32 AS DA R 50 4 B DA B
1D REREA IR o
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For the six months ended June 30, 2024, our
general and administrative expenses were
approximately RMB31.3 million, representing
a decrease of approximately RMB11.3 million
from approximately RMB42.6 million for
the six months ended June 30, 2023, which
is primarily attributable to the decrease in
equity-settled share based payment expenses
calculated based on vesting condition over
periods in the first half of 2024.

Selling and Distribution Expenses

Our selling and marketing expenses mainly
consist of salary and benefits expenses
for our commercial team. Our selling and
distribution expenses increased from
RMB23.1 million for the six months ended
June 30, 2023 to approximately RMB28.4
million for the six months ended June 30,
2024, primarily attributable to an increase
in market campaigns and promotional
activities to increase brand awareness for our
pharmaceutical products in the first half of
2024.

Finance Costs

Our finance costs increased from
approximately RMB3.6 million for the six
months ended June 30, 2023 to approximately
RMB4.8 million for the six months ended June
30, 2024, which was primarily attributable to
the interest on bank loans for cross boarder
funding arrangement.

HE202496 308 1t618A -
BN — B RITRERANABARE
31.3E8T - B#HZE202346A30
HIE6EAHNARE42.6 5 BT
LARE113EET  TERR
2024 F ¥ FREHEBBIEM
FTEO S EE ARG AEREN
NREZEATRD

HERDHMX
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Loss for the Period

As a result of the above factors, for the six
months ended June 30, 2024, we recorded
a loss of approximately RMB75.8 million,
as compared to a loss of approximately
RMB233.8 million for the six months ended
June 30, 2023.

Non-HKFRS Measure

To supplement our Group's interim consolidated
financial statements, which are presented
in accordance with the HKFRS, we also use
adjusted loss for the period as an additional
financial measure, which is not required by,
or presented in accordance with, the HKFRS.
We believe that this adjusted measure
provides useful information to Shareholders
and potential investors in understanding and
evaluating our Group’s interim consolidated
results of operations in the same manner as
they help our management.

10.
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Adjusted loss for the period represents
the loss for the period excluding the effect
of equity-settled share-based payment
expenses. The term adjusted loss for the
period is not defined under the HKFRS.
However, we believe that this non-HKFRS
measure is a reflection of our Group’s normal
operating results by eliminating the potential
impact of items that the management do
not consider to be indicative of our Group’s
operating performance. The adjusted loss for
the period, as the management of our Group
believes, is adopted in the industry where our
Group is operating. However, the presentation
of the adjusted loss for the period is not
intended to be (and should not be) considered
in isolation or as a substitute for the financial
information prepared and presented in
accordance with the HKFRS. Shareholders and
potential investors of our Company should not
view the non-HKFRS measure (i.e. adjusted
loss for the period) on a stand-alone basis or
as a substitute for results under the HKFRS,
or as being comparable to results reported or
forecasted by other companies.

AR 378 2 H 7 R R 4 B O R 1R B DA
s A E AR D BEMMNRFEX
MEE ERAVBERS LT ER
ERBBERNEE—F - Al &
PIAE1E - MBS E R
ENAARRAEENERLEE
BB EEERBLIFAKERL
ERBIEFENHEBAELEKRNY
g AEEEEEBRE  KHARY
NEREREEZENITERA -
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BT ERBELEEAREREES
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The table below sets forth a reconciliation of TR AR BRI A HA P s 18
the loss for the period to adjusted loss for the AR HNEIBR R -
period during the periods indicated:

Six months ended June 30,

HZ6A30H1L6MEA
2024 2023
20245 20234
RMB’'000 RMB’000
AR¥ET T AREBFIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Loss for the period HINEE (233,778)
Add: Y/
Equity-settled share-based  LAMEzSAE & DARR D
payment expenses BEBONREEZ
Adjusted loss for the period #&FHEHARE R (218,178)
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11.

Selected Data from Interim Consolidated
Statement of Financial Position

THEEPBRERNBERE

As at As at

June 30, December 31,
2024 2023
A2024%F R2023%F
6H30H 12A31H
RMB’'000 RMB’000
AR¥T T AREBFIT
(Unaudited) (Audited)
(RGEZ) (f8&#%)

1,757,052 1,794,569
627,832 625,769

2,384,884 2,420,338

(318,288) (336,451)
(33,516) (35,569)

(351,804) (372,020)

Total current assets MBEERE
Total non-current assets IERBEELE
Total assets BEELHE

Total current liabilities BB EERE
Total non-current liabilities  JEiE& E42%8
Total liabilities BB

Net current assets REEEFE

1,438,764 1,458,118

Liquidity and Source of Funding and
Borrowing

Our primary uses of cash are to fund our
clinical trials, manufacturing, purchase of
equipment and raw materials and other
expenses. During the Reporting Period,
we primarily funded our working capital
requirements through net proceeds from the
Global Offering. We closely monitor uses of
cash and cash balances and strive to maintain
a healthy liquidity for our operations.

11. RBEERESKEURER

BB EBZRRBRMOERR
AR EE - REREMEERE
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As at June 30, 2024, the current assets of
our Group were approximately RMB1,757.1
million, including cash and cash equivalents
of approximately RMB1,266.9 million,
time deposits with original maturity over 3
months of approximately RMB66.4 million,
pledged bank deposits of approximately
RMB232.8 million and other current assets
of approximately RMB190.9 million. As at
June 30, 2024, the current liabilities of
our Group were approximately RMB318.3
million, including trade and other payables of
approximately RMB79.0 million, amounts due
to related companies of approximately RMB3.3
million, bank borrowings of approximately
RMB224.6 million and other current liabilities
of approximately RMB11.3 million.

Our Group adopts conservative treasury
policies in cash and financial management.
To achieve better risk control and minimize
the cost of funds, our Group’s treasury is
centralized. Cash is generally placed in
deposits mostly denominated in U.S. Dollars,
Hong Kong dollars and RMB. Our Group’s
liquidity and financing requirements are
reviewed regularly.

Pledged Bank Balance

Our pledged bank balance was approximately
RMB232.8 million as of June 30, 2024,
representing bank balance we pledged with
banks for bank loans.

12,

20246 A30H - REBEDH R
HEENARAREL757.1858
T BERERASEEVHOAR
#1,266. 9B 8T - REEHEA
ZEANEBHEFERNAREG4
BET  BEFRITERHARE
232 8EE T REMABEELNA
R¥190.95 8T » 1202456 A
300 AEENRDEBEONAAR
¥318.3E 8L RIEESHREM
ENFREBHARKE79.08ET - &
NEBARREBENARBIIEES
T RITERHOARE 224658
TREMTHEENARKELILIE
e

-

AEERREEY BRBEETRES
RMBER o BE SRR &
BEREESKA » NEBRHPEK
BRZEPAERE - B —MRFHE
TR RMAUET BLTREAR
BitHE - ARBEEMRE ERBE

SHEPRITEER

R2024456 A30H * HMHE K
HIBITHEBONBARKE 2328658
TC BBRMRBITERMER TR
TEVIRTTHE B ©
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13. Key Financial Ratios

14

The following table sets forth the components

13. EEHKLE=R

TREFIPAR B HRFSEEH

of our key financial ratio for the dates LR ER D
indicated:
As at As at
June 30, December 31,
2024 2023
H2024%F H2023%F
6A30H 12H31H
Current ratio® BN R 5.5 5.3
Gearing ratio® BEAGBHE® N/ATEA® N/AANE )
Notes: irza

(1)  Current ratio represents current assets divided by
current liabilities as of the same date.

(2) Gearing ratio represents interest-bearing
borrowings less cash and cash equivalents and
time deposits with original maturity over three
months, divided by total equity and multiplied by
100% as of the same date.

(3) As of December 31, 2023 and June 30, 2024, we

were in a net cash position and thus gearing ratio is
not applicable.

Contingent Liabilities

As at June 30, 2024, our Group did not have
any significant contingent liabilities.

(1)  REBLLERTVZAR B ORBAER A
REBRETH -

(2) HEEBGELXERANSETRE
ERASERMERIGAEE=E
REVERER - BRIARZREE - BF
IA100%

(3) M2023%12A31H%202446H30
B BAERFRSMKR - EibEE
BRI EA -

14. SREE

7K2024F6 A308 @ AEEIET
MEXSAREE -
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15.

16.
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Capital Commitment

The capital commitment of our Group
as at June 30, 2024 was approximately
RMB175.3 million, representing an increase of
approximately RMB117.0 million as compared
with that of approximately RMB58.3 million as
at December 31, 2023, primarily attributable
to progress made in the construction of
manufacturing facilities and R&D activities.

Employees and Remuneration

As at June 30, 2024, our Group had a total of
297 employees. The following table sets forth
the total number of employees by function as
of June 30, 2024:

15.

16.

BAESE

7202456 A30H  REBEHEAR
AEHABARE175.388 T &
2023412 A31BHARES58.38
EBLTLEAHARELILZOEE T
FERREELE LIRS
HSHERE -

EERFMH

R2024%F6A30H  "EBHEAES
H297%EE o TR#:HIN2024F
6 A30 8RB HHIEERAH -

Number of
employees % of the total
Function g EE®AR hEEES
Management =gl 5 1.7
R&D fiff s 99 33.4
Manufacturing HE 54 18.1
Quality control BHEE 33 11.1
Sales and marketing SHE K EH 67 22.6
Environmental, health and 383 - @FEELZ2
safety 1 0.3
Administrative 1T 38 12.8
Total #Et 297 100.0

The remuneration of the employees of
our Group comprises salaries, bonuses,
employees provident fund and social security
contributions, other welfare payments and
equity-settled share-based payment.

AEEREFMEEHE - B4
BEQEERE SRR i
@ S 3 e DARE 25 48 A B D A
BEEIITR o
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17.

The total remuneration costs incurred by our
Group for the six months ended June 30,
2024 was approximately RMB62.6 million, as
compared to approximately RMB72.8 million
for the six months ended June 30, 2023. The
decrease was primarily attributable to the
decrease of approximately RMB15.5 million in
equity-settled share-based payment.

Foreign Exchange Exposure

During the six months ended June 30, 2024,
we mainly operated in China and a majority
of the transactions were settled in RMB,
the functional currency of our Company’s
primary subsidiaries. As at June 30, 2024, a
significant amount of our Group’s cash and
cash equivalents was denominated in Hong
Kong dollars, and certain cash and cash
equivalents, prepayments on purchases of
property, plant and equipment and other
payables denominated in foreign currencies.

Any significant exchange rate fluctuations
of foreign currencies against RMB may have
a financial impact on our Group. We do not
expect future currency fluctuations would
materially impact the Group’s operations.
The Group closely monitors the fluctuation
of exchange rates and reviews the foreign
currency risk management strategy from
time to time. The management will continue
to monitor the foreign exchange exposure
flexibly and engage in timely and appropriate
hedging activities when needed.

As at June 30, 2024, the Group has not used
derivative financial instruments to hedge
against its foreign currency risk.

17.

HZE202446A30H 61 A &
EEEEANTFHRABEORBAR
¥62.6 & ' MEE2023F6A
30HIE6EARIKNAARKE72.88
BT o HBATREZZARIA
ERBE ARG AERNOMNRAX
AP ARELISSHEET

SNEE B

HZE202446A30H 161 A - #&
MEBRFELE  KHBAIRXHU
ARBEE  MARBEABEQRE
EHEBARMIIEEE - 12024F
6A30H  AEEMRERRAESE
BYARI S BT E - METE
S RBEEEY  BEVE  BE
Ko R R FB A SR IB DA R B Ath FE 5 3K
BIASNEEHE -

SN TN R B TE R AN (R R BREE R
B R AEBEERYBHE
B o BMANFEBMRREE RS
HAEBEEBEREATE - K&
B ERERKE  RAERE
SRR ETR R - EIRE S
EREEIMER R - WA HER
BRER N B A E AV ET IR o

20246 4300 - 7N BN (L
AfTE ST AP INERR -
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;__vaher Information

Svipveli

DIRECTORS’ AND CHIEF
EXECUTIVE’'S INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES AND
DEBENTURES OF OUR COMPANY
OR ANY OF ITS ASSOCIATED
CORPORATIONS

As of June 30, 2024, the interests and short
positions of the Directors or chief executive of our
Company in any of the Shares, underlying Shares
and debentures of our Company or its associated
corporation (within the meaning of Part XV of the
SFO), which have been notified to our Company
and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of SFO (including any interest or
short positions which they are taken or deemed to
have under such provisions of the SFO) or which
were recorded in the register required to be kept
by our Company pursuant to Section 352 of the
SFO, or otherwise notified to our Company and the
Stock Exchange pursuant to the Model Code were as
follows:

Long positions in the Shares or
underlying Shares of our Company

EERBETERAERA QAR
HEMABEERY - HERA
RERENESERXE

202466 A30H AR B ESHESTT
A BRARA RS EREAE(EE R ES
REAEEHIEXVED) O E R, - ABRAAR
DREEETHAETCBESFLHER
BIEEXVERE 7 k8D G A D A K I
IR AR (BIERSREZHFRSE
&G R BRSO & 1E SR R M4
HHAR) - HERERRIEES LEK
Bl 35216 A A RAFENECMaiEs
KKBE - SRBRETAE NG ARF R
WM AR I ¢

RAEABDRDAEERDOGT R

Approximate
Number of percentage in

Name of Director Nature of interest Shares shareholding®
EERA ERE ROBE HREBOBEILO
Dr. Li Xiaoyi®V 2 () Beneficial owner 14,702,800 (L) 2.69%
RO @, 3) EREBA
Interest in controlled 2,187,600 (L) 0.40%
corporation
R EE RS
Interest of spouse 166,666 (L) 0.03%
(iRt s
Mr. Dai Xiangrong® Beneficial owner 1,461,200 (L) 0.27%
BmREE® EREAA
Ms. Leelalertsuphakun Beneficial owner 223,557 (L) 0.04%
Wanee®
PR AT O EREAA
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Approximate

Number of percentage in
Name of Director Nature of interest Shares shareholding®
BEENA Rt RHOHE ERESHNEILD
Ms. Tiantian Zhang® Beneficial owner 200,000 (L) 0.04%
SREHEH L L© BEREEA
Mr. Wong Hin Wing® Beneficial owner 200,000 (L) 0.04%
HRKEE® E=BAA
Prof. Lo Yuk Lam® Beneficial owner 200,000 (L) 0.04%
JE IR BRnlAA
Mr. Liew Fui Kiang® Beneficial owner 200,000 (L) 0.04%

RIS

EmfEB A

Remark: The letter “"L” denotes long position in such securities.

Notes:

(1)

(2)

(3)

(4)

(5)

Referring to the (i) 14,022,800 Shares underlying the
options granted to Dr. Li Xiaoyi under the Pre-IPO Share
Option Scheme; and (ii) 680,000 Shares underlying the
options granted to Dr. Li Xiaoyi under the Post-IPO Share
Option Scheme on December 15, 2022.

Dr. Li Xiaoyi holds 65% of the equity interest of Lee’s
Healthcare Industry Investments Limited, which in turn is
the general partner of Lee’s Healthcare Industry Fund L.P.
For the purpose of the SFO, Dr. Li is deemed to have an
interest in the 2,187,600 Shares held by Lee’s Healthcare
Industry Fund L.P.

Referring to the 166,666 Shares held by Dr. Li Xiaoyi’s
spouse.

Referring to the (i) 1,261,200 Shares underlying the
options granted to Mr. Dai Xiangrong under the Pre-IPO
Share Option Scheme; and (ii) 200,000 Shares underlying
the options granted to Mr. Dai Xiangrong under the Post-
IPO Share Option Scheme on December 15, 2022.

Referring to the (i) 23,557 Shares subscribed trough
preferential offering (as defined in the Prospectus); and
(ii) 200,000 Shares underlying the options granted to
Ms. Leelalertsuphakun Wanee under the Post-IPO Share
Option Scheme on December 15, 2022.

(2)

(3)

(4)

(5)

KRHERIARAT HIME 2024

FRILIERMERNITA -

OGS - PONGES- Sk S s g kS
PR TR HBOBRIERRN 14,022,800
&t : R (ii)#25720224F 12 15 B IR EE X
ARBERBERES ST NARE LR
BEA%H2IERI£Y680,000/ 817 °

F/\ PS5 Lee's Healthcare Industry
Investments Limited 65% ®) % # + 1M
Lee’s Healthcare Industry Investments
Limited 7% Lee's Healthcare Industry
Fund LP.OEBABA - REEFHFLEE
16 {5 - 2 1§ £ #7183 7 Lee’s Healthcare
Industry Fund L.P.¥5A#)2,187,600/ %
PR AE R

BRI R LORERFR166,6668 810

OGS = PNNGES- Sk S g Dk
RS AR M A ERRI A 1,261,200
et : R (ii)#15420224F 12 15 B R EE X
NRABERBEEN SRR AREER LN
BEA%H2ERIEY200,000 817 ©

BOEBEARE(TRRBRER)REN
23,5570 M5 ¢ K (ii)ER 2022412 15
BARR B RN BB 12 AR AT B M 2 R
LR H B IEFE R 19200, 000 A (5
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(6) Referring to the respective 200,000 Share underlying
the options granted to Ms. Zhang Tiantian, Mr. Wong Hin
Wing, Prof. Lo Yuk Lam and Mr. Liew Fui Kiang under the
Post-IPO Share Option Scheme on December 15, 2022.

(7) Calculated based on the number of the total issued
share capital of our Company as of June 30, 2024, being
546,139,172.

Save as disclosed above, as of June 30, 2024,
to the best knowledge of the Directors or chief
executive of our Company, none of the Directors or
chief executive had interests or short positions in
the Shares, underlying Shares and debentures of
our Company or any of its associated corporations
(with the meaning of Part XV of the SFO) as
recorded in the register required to be kept,
pursuant to Section 352 of the SFO, or as otherwise
notified to our Company and the Stock Exchange
pursuant to the Model Code.

(6) $EEMN2022F 12 A15ARBERRRAEE
RABBER BIASRA M AL - BRAREL
E SRR R BER R AR AR
HERAE)200,0000 825

(7) 1%BB202446 A30AAA BB EITRALE
546,139,172 »

B EXATH AN - 1A2024F6 A30H -
BARRESHZERTHABSNM - BE
EEZSBERTHABERANR R SETAE
B EE (FE B ESH S EGIEXVIR)
Btn - ABRER D REEFE P A BR8N
BEEHF LG EFIEIS2HEAFENE
AR IUAR - RIRIZESTRIE &
SRR R R RATA RS SA R o
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING
SHARES

As of June 30, 2024, so far as the Directors are
aware, the following persons (other than the
Directors or the CEO) had or were deemed or taken
to have interests or short positions in the Shares
or underlying Shares of our Company which would
fall to be disclosed to our Company and the Stock
Exchange under the provision of Divisions 2 and
3 of Part XV of the SFO or which were recorded in
the register required to be kept by our Company
pursuant to Section 336 of the SFO:

Long positions in the Shares or
underlying Shares of our Company

FERRNBAD R AERER 68
BERAE

M2024F6 A308 - BEEFMA - AT
AT (BEIHATBEHRIN DAL T ERK
AR D P HEERBR BB RS
RIEES KRB ROIEXVEE2 %35 5
FLTE R MR A B R B 22 AT AR B 0 2 2 O
B RERERNBREESFRPEGRIE
336G ARRIAFENE MBS IOR
B

RAEXTRDIEERD TR

Total number

of Shares/ Approximate
Name of underlying percentage in
Shareholder Nature of interest Shares shareholding®
W13, 1R IEIRERER
RRER EmtE ROEE B
Lee’s Pharm® Interest in controlled 140,379,600 (L) 25.70%
corporation
FRABEROD A E RS
Lee’s Pharm Beneficial owner 138,192,000 (L) 25.30%
International®
2 O BER B R EmlAA
Ms. Mak Siu Hang Beneficial owner 150,000 (L) 0.03%
Viola®
B+ @ BRBAA
Interest in controlled 37,947,525 (L) 6.95%

corporation
R EE RS
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Total number

of Shares/ Approximate
Name of underlying percentage in
Shareholder Nature of interest Shares shareholding®
v P =] TR IR FERA
REREE ERME R EE Epig 4
Pananus Associates Interest in controlled 32,974,000 (L) 6.04%
Inc.® corporation
Pananus Associates R AR
Inc.®
Pandanus Partners Interest in controlled 32,974,000 (L) 6.04%
L.P.® corporation
Pandanus Partners A E R
L.p.®
FIL Limited® Interest in controlled 32,974,000 (L) 6.04%
corporation
FIL Limited® REE RS
FIDELITY CHINA Beneficial owner 32,974,000 (L) 6.04%
SPECIAL SITUATIONS
PLC®
FIDELITY CHINA EnlAA
SPECIAL SITUATIONS
PLC®
GIC Private Limited® Interest in controlled 29,740,880 (L) 5.45%
corporation
GIC Private Limited® EiE AR
Investment manager 2,945,500 (L) 0.54%
REEIR
Coyote Investment Beneficial owner 29,740,880 (L) 5.45%

Pte. Ltd.®
Coyote Investment
Pte. Ltd.®

EmlEBA
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Total number

of Shares/ Approximate
Name of underlying percentage in
Shareholder Nature of interest Shares shareholding®”
[ P =] i 2|
REREE ERME RpEE Epi4
Apstar Investment Pte.  Interest in controlled 29,740,880 (L) 5.45%
Ltd.® corporation
Apstar Investment Pte.  SHUAEERS
Ltd.®
GIC (Venture) Pte. Ltd.® Interest in controlled 29,740,880 (L) 5.45%
corporation
GIC (Venture) Pte. Ltd.® S kE#EZ
GIC Special Investment Investment manager 29,740,880 (L) 5.45%
Private Ltd.®
GIC Special Investment &&4L2
Private Ltd.®
Hillhouse Capital Investment manager 30,627,200 (L) 5.61%
Management, Ltd.®
Hillhouse Capital ALK
Management, Ltd.®®
Hillhouse Venture Fund Interest in controlled 30,627,200 (L) 5.61%
V, L.P.® corporation
Hillhouse Venture Fund S AE#EZ
V, L.P.®
COFL Holdings Limited® Beneficial owner 30,627,200 (L) 5.61%

COFL Holdings Limited®

Remark: The Letter “L” denotes long position in such securities.

Notes:

(1) Lee’s Pharm International is wholly owned by Lee’s
Pharm. Therefore, Lee’s Pharm is deemed to be
interested in the 138,192,000 Shares held by Lee’s Pharm
International under the SFO. Approximately 43.16% of
the partnership interest in Lee’s Pharm Healthcare Fund
L.P. is held by Lee’s Pharm. Therefore, Lee’s Pharm is
deemed to be interested in the 2,187,600 Shares held by

BmEAA

Lee’s Pharm Healthcare Fund L.P. under the SFO.

i FRILIEEBES MR -

Wit

(1) ZFERAEBEEOEXAERTEHRSE -
It ARIRE S R E RG] - FRARERIIE
RN FRASEBER A /138,192,000
R3S - Lee’'s Pharm Healthcare
Fund L.P.#943.16%M) & %2 2L A 5%
BiEE o Bt - REBEFHFRPERY - 2R
K EEJR AR B Lee’'s Pharm Healthcare
Fund L.P.#7%412,187,6008% 8% (3 B 1

m
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(2)

(3)

(4)

(5)

(6)

58

Ms. Mak Siu Hang Viola directly holds 150,000 Shares.
Each of Smart Rocket Limited, Bio Success Investment
Limited and VMS Proprietary Investment (Global) Limited
are indirect subsidiaries of VMS Holdings Limited, the
ultimated beneficial owner of which is by Ms. Mak Siu
Hang Viola. VMS Investment Group Limited is wholly
owned by Ms. Mak Siu Hang Viola. Therefore, Ms. Mak
Siu Hang Viola is deemed to be interested in the 150,000
Shares held by herself, the 26,559,400 Shares held by
Smart Rocket Limited, the 4,375,200 Shares held by Bio
Success Investment Limited, the 694,425 Shares held
by VMS Proprietary Investment (Global) Limited, and
6,318,500 Shares held by VMS Investment Group Limited
under the SFO.

To the best knowledge of our Company, each of
FIDELITY CHINA SPECIAL SITUATIONS PLC, FIL Limited
and Pandanus Partners L.P. is ultimately controlled by
Pandanus Associates Inc. through multiple intermediary
shareholding entities.

Coyote Investment Pte. Ltd. is a wholly-owned subsidiary
of Apstar Investment Pte. Ltd., which is in turn a
wholly-owned subsidiary of GIC (Ventures) Pte. Ltd.
Coyote Investment Pte. Ltd. is managed by GIC Special
Investments Private Ltd., which is wholly owned by GIC
Private Limited. Therefore, each of Apstar Investment Pte.
Ltd., GIC (Ventures) Pte. Ltd., GIC Special Investments
Private Ltd. and GIC Private Limited is deemed to be
interested in the 29,740,880 Shares held by Coyote
Investment Pte. Ltd. under the SFO.

COFL Holdings Limited is a wholly-owned subsidiary
of Hillhouse Venture Fund V, L.P. Hillhouse Capital
Management, Ltd. acts as the sole management company
of Hillhouse Venture Fund V, L.P. Therefore, each
Hillhouse Capital Management, Ltd. and Hillhouse Venture
Fund V, L.P. is deemed to be interested in the 30,627,200
Shares held by COFL Holdings Limited under the SFO.

Calculated based on the number of the total issued
share capital of our Company as of June 30, 2024, being
546,139,172.

(2)

(3)

(4)

(5)

(6)

2 I &+ E 45 A 150,000 Bk i 15 o
Smart Rocket Limited Bio Success
Investment Limited } VMS Proprietary
Investment (Global) Limited # & VMS
Holdings Limited #9 & # i & 2 & -
VMS Holdings Limited #) & # % & A A
BE L+ - VMS Investment Group
Limiteddh = DLt 2 EHH © Bt -
BIBFHFRBAERD - ELRLZEIHEA
MEAR AFFE 150,000 % B 5 © Smart
Rocket Limited #f A #) 26,559,400 & f&
# + Bio Success Investment Limited %
A#4,375,2000% %5 + VMS Proprietary
Investment (Global) Limited # & #
694,425(% k%15 &2VMS Investment Group
Limited 5/ #)6,318,500 % % {7 # # & 42

5o

JEZNAFIFTAN - FIDELITY CHINA SPECIAL
SITUATIONS PLC FIL Limited %
Pandanus Partners L.P. ¥J % Pandanus
Associates Inc.i# 8% [ dh FHER TS R 42
et

Coyote Investment Pte. Ltd. /& Apstar
Investment Pte. Ltd. W2 &AM E A7) -
i Apstar Investment Pte. Ltd. /& GIC
(Ventures) Pte. Ltd. ®h 2 & [ B 2 &) -
Coyote Investment Pte. Ltd. @ GIC
Special Investments Private Ltd. &% -
MGIC Special Investments Private Ltd.
# GIC Private Limited2 & #4& o At
RIEEH L HIE G - Apstar Investment
Pte. Ltd. - GIC (Ventures) Pte. Ltd. -
GIC Special Investments Private Ltd.}
GIC Private Limited& & #15 &7 Coyote
Investment Pte. Ltd.# % #929,740,880
FRARD RS s ©

COFL Holdings Limited % Hillhouse
Venture Fund V, L.P.MZ2EWEBAF - =
RERERHFR A RIVEAHIllhouse Venture
Fund V, L.P.HME—EIBNAETTE » Et -
RIEFHFLPEGRD  SRAEAERERA
@] & Hillhouse Venture Fund V, L.P. &
B #18 AF COFL Holdings Limited# A #)
30,627,200/ i 15 R A #Eas o

ZIRMN 202446 A30 A A AR B BITRA A
546,139,172+ -
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Save as disclosed above, we have not been notified
of any other relevant interests or short positions
in the issued share capital of our Company, other
than our Directors and CEO, as of June 30, 2024,
which would fall to be disclosed to our Company
under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register
required to be kept by our Company under Section
336 of the SFO.

EMPLOYEE STOCK OPTION PLAN

During the Reporting Period and up to June 30,
2024, we have adopted two share option schemes
which were required to be disclosed as below under
the requirements of Chapter 17 of the Listing
Rules.

Pre-IPO Share Option Scheme

The Pre-IPO Share Option Scheme was approved
and adopted on November 17, 2020 for the
purpose of rewarding, retaining and motivating the
eligible persons, including our Group’s employees,
Directors, consultants and any other person our
Board may in its absolute discretion think fit. The
maximum number of Shares available for issuance
upon exercise of all options to be granted under
the Pre-IPO Share Option Scheme is 45,732,000
Shares, representing approximately 8.37% of the
total issued share capital of our Company as of
June 30, 2024, being 546,139,172 Shares. The
Pre-IPO Share Option Scheme became valid and
effective for a period of 10 years commencing on
the adoption date.

B EXCATiRERESN - 10202446 A30R -
BRESERITBAHS  BALEEMNER
RABBBHITRARE EFEMEREERS
ok B RIEE S LI BEEPIEXVERE 2K
3NWMMEARARARE - kD RER
RIEFE S MG IGHIFE336(E AR RIAT
BB -

REBRAETE

REHRANREZE202456 A30H BIE
HACHRAMABRES - BRIEL™
RAE T LEMRERENT -

BRARBERNBRESS

BRI E R B T8 2020F
1117 BHE KRR - UER - %8
HBAEBERALT  BEALEES B
T EBRRTAEESIERRENERA
AEMEMAT - ARBEE RN ARBEER
BRI T B H P B I AT R A
BT RN EE LR A45,732,0003% 8%
7 HHEN2024%6 A0 A A FE %
TI AR A (B1546,139,172 8% 1% ) 4
8.37% - B X RRBENERETEINE
WER A B RN B HIERT 104 -
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Before the Listing, our Company had conditionally
granted all 45,732,000 options to 109 grantees
under the Pre-IPO Share Option Scheme. No
further option has been granted under the Pre-
IPO Share Option Scheme subsequent to the
Listing Date. The exercise price of all the options
granted under the Pre-IPO Share Option Scheme
is between US$0.09 to US$1.14 per Share. Details
of the movements of the options granted under the
Pre-IPO Share Option Scheme during the Reporting
Period are as follows:

REWA - ARAREREBEE X AREEA
BERR AR AT BB 5 1R H 2 8045,732,000
DRI T 1098 & B A K £ A H
% BERBE XA ARBEAEREE
HE—SERHERE - BIEERAREER
BT IR E T A B REAITEEDN
T ERE7H0.09% L E1.143 T » Rk
EHR - RIBEE R AFE S ATERAERT S
RENBRENEEFENT

Number of Number of Number of Number of
Shares options options options Number of
underlying exercised cancelled lapsed Shares
outstanding between between between underlying Weighted
Name and Exercise options as of January 1, January 1, January1,  outstanding average
category of price Vesting January 1, 2024t0 2024to 2024to  optionasof  closing price
grantee Date of grant ~ Option period  per Share Period 2024 June 30,2024 June 30,2024 June 30,2024 June 30, 2024 per Share®
20245 20245 20245
20245 1£18% 1A182 1A18% #2045
1818 2024% 2024% 20245 6308
HAE 67308 5% 6A3085E 6£3085% HA{TE
BRESR s A G BRESRH ShREH
REARAREN  REBH BREER BRORE 1 H HiEERG®E BRERE BRERE BhREsA BEROBE  METHUREY
Directors
iz
Dr. Li Xiaoyi November 17, 10 years US$0.09 3,152,800 - - - 3,152,800 -
)Rt 2020 commencng 00957
20205114 on the
178 adoption date
ERGBE
108
December9, 10 years US$1.14 10,870,000 - - - 10,870,000 -
2020 commencng 11457
220£127 onthe
9F adoption date
ERME e
10§
Mr. Dai Xiangrong ~ November 17, 10 years US$0.09 1,261,200 - - - 1,261,200 -
kS 2020 commencng 00957
20205114 on the
178 adoption date
ERGBE
108
Other 107 grantees  Between 10 years Between 17,463,256 - (4,449,500) - 13,013,756 -
in aggregate November commencing USs0.09 to
FM07ZRRA 17,200t on the US$1.14
(&) March 2, adoption date ~ 0.09572
2021 EREg 11457
0F11A178 105
2015
3f28
Total 32,747,25 - (4,449,500) - 28,297,75 -
it
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Notes:

(1) 20% of the options shall vest upon the completion of the
Global Offering, 20% of the options shall vest on the first
anniversary of the date of grant, 20% of the options shall
vest on the second anniversary of the date of grant, 20%
of the options shall vest on the third anniversary of the
date of grant, and the remaining 20% of the options shall
vest on the fourth anniversary of the date of grant.

(2) Representing the weighted average closing price of the
Shares immediately before the dates on which the options
were exercised.

Post-IPO Share Option Scheme

The Post-IPO Share Option Scheme was conditionally
approved on April 1, 2021. The purpose of the Post-
IPO Share Option Scheme is to provide incentive
or reward to Directors and employees for their
contribution to, and continuing efforts to promote
the interests of our Group and to incentivize them to
remain with our Group, as well as for other purposes
as our Board may approve from time to time.
Subject to the terms of the Post-IPO Share Option
Scheme, our Board may at its discretion specify
any conditions which must be satisfied before the
option(s) under the Post-IPO Share Option Scheme
may be exercised.

The maximum number of Shares which may be
issued upon exercise of all outstanding options
granted under the Post-IPO Share Option Scheme,
all schemes existing at such time and any new
share option scheme of our Company must not in
aggregate exceed 10% of the total number of Shares
in issue as of the Listing Date, being 53,515,550
Shares, representing approximately 9.80% of the
total issued share capital of our Company as at June
30, 2024, being 546,139,172 Shares. The Post-IPO
Share Option Scheme became valid and effective for
a period of 10 years commencing on the adoption
date.

(1) 20%EBREENEHRESTHERE AR
E20%MB RS IR EHAMOERE - %
—@ B=ERENERFARES -

(2) EREEREETER RN TS
WT(E o

BRARBERBRENS

BRAFBERERESSTIN202154
H1BAEGEHE - BERARBERER
BB s EREENESHARENER
RARHEESAEBNE RS 1A SiRMH
MBS AR AN BN RS EAEE
AR ARESE S AL TR EREMAE
) o FEE R AR ERBRERIRRN
BRT  ZBF2rBEIAEARHES
& BB AR T BT BV BB ARAE AT AT T (R BT 828
ERREOE R -

RIBBEERAREEEBERESS - &
BT B 17 51 8] S A A 5] £F 0] 37 08 A% 4
PRI BT M AR T BRI
BATRERITORMEE ERAEKTEE
BETBHEETRGBLHN10% -
B0 53,515,550 f% % 5 - 18 & 1 2024
FO6A30AARBIBERITRABE (A
546,139,172 %) #)9.80% ° HRA
FEEEBERESSNAXBRSERMAA
HAFEEF10%F o
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The following table discloses movements in the  TEREFZBAHRESHA  RiESH

RAFEE

outstanding options granted to all grantees under  f&ERREAT 2R T AT A AR AL M ARITE
the Post-IPO Share Option Scheme during Reporting  BEARIERYEE) o

Period.
Numberof ~ Numberof ~ Numberof  Numberof  Number of
Shares options options options options  Number of
underlying granted exercised cancelled lapsed Shares
outstanding between between between between  underlying Weighted
Name and Exercise optionsasof ~ Januaryl,  Januaryl,  Januaryl,  Januaryl, outstanding average
category of Option price Vesting January 1, 2024to 2024to 2024to 2024to  optionasof  closing price
grantee Date of grant period perShare  Period 2024 June 30,2024 June 30,2024 June 30,2024 June 30,2024 June 30, 2024 per Share®
H20245 20245 H2024% H2024%
#2024% 18182 18182 15182 15182 Ha024E
1818 20245 2024% 2024% 20245 64308
HAfR  6730RHW  6R30REE  6A30REE  6A308EE BR(R
BREVRY RiH filkh i R BRESRN ERkR
REARERER RERE WREER  SRORR  BEE EBRAEE BRiEne BRing BRisg BREER  GERGEE  METSEGRD
Directors
is
Dr. Li Xiaoyi December 15,2022 Note 1 HK$3.26 200,000 - - - - 200,000 -
R o WEALSE 3 32657
December 15,2022 Note HK$3.26 480,000 - - - - 480,000 -
N2ENAISAE il 326%T
Mr. Dai Xiangrong December 15,2022 Note 1 HK$3.26 200,000 - - - - 200,000 -
SRRAE WENFRISA i 32657
Ms. Leelalertsuphakun ~ December 15,2022 Note I HK$3.26 200,000 - - - - 200,000 -
Wanee
TRt 22£12R158 it 32657
Ms, Tiantian Zhang December 15,2022 Note HK$3.26 200,000 - - - - 200,000 -
fritives 022512R 158 Kt 32657
Mr. Wong Hin Wing December 15,2022 Note 1 HK$3.26 200,000 - - - - 200,000 -
EBRRE N2EN0AISAE il 326%T
Prof. Lo Yuk Lam December 15,2022 Note 1 HK$3.26 200,000 - - - - 200,000 -
ESHR 22£12F158 32657
Mr. Liew Fui Kiang December 15,2022 Note 1 HK$3.26 200,000 - - - - 200,000 -
Hean WENDAISE 32657
Employees
s
110 employees in December 15,202 Note HK$3.26 Notes3,4 4,915,500 - - (74,250) - 4,841,250 -
aqgregate
11025 (53 N2ENAISAE il 326%T
Total 6,795,500 - - (74,250) - 6,721,250 -

&t
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Notes:

(1)

(2)

(3)

(4)

(5)

We d
durin

10 years commencing on their respective date of grant.

50% of the options shall vest on the date of grant; and
50% of the options shall vest on the first anniversary of
the date of grant.

10% of the options shall vest on each of the first, second,
third and fourth anniversaries of the date of grant,
respectively; 20% of the options shall vest upon achieving
an R&D milestone for CsA ophthalmic gel milestones and
certain financial performance targets of our Group; 20%
of the options shall vest upon achieving an R&D milestone
for NVK0O2 and certain financial performance targets
of our Group; and 10% of the options shall respectively
vest at the date when our market capitalization reaching
certain targets, respectively.

The options granted will vest upon the achievement
of various vesting conditions as specified in the offer
letter to each grantee, including certain anniversaries of
the date of grant, R&D milestones for our Group’s key
products as well as certain financial performance and
market capitalization targets of our Group.

Representing the weighted average closing price of the
Shares immediately before the dates on which the options
were exercised.

id not grant any options to any eligible persons
g the Reporting Period according to Post-IPO

Share Option Scheme.

As of

January 1, 2024 and as of June 30, 2024, the

number of options available for future grant under
the mandate of Post-IPO Share Option Scheme

rema

ined unchanged, being 45,695,550.

(1) A HEE A e+ -

S0%MB RN R A HERE  LARS50%H A
ERERHANEEEAFARE -

(2)

F10%HERERARE APREEME  F=
- F=ERENEBFARE  20%HEK
ERIERIRMRARRBAE 2R18 R ANE
BE TR AEZRNRE © 20%5HRE
FOERCNVKOO2HI R 3 B2 HE R A MY &
FHBRIRBIZNFEE © M5 10%ERER
mEEEETRENANEE -

(3)

ERHBRESRERERAZBNELR
HARPNTRSEGERSER  2ERY
AHNZEBER ARBEXRERNFH
BREARAEMNE THERARTEE

Z o

(4)

HERE BRI TTE B HATH RO b1
W TT(E o

(5)

RBERA - RAALEREERAMEE
BB BIREM S ERALREERM
FERHE -

4202441 A1H 220246 A30H -
RIEERAHEERBRESBIREIR
ARBHOBREBEEFIE - R
45,695,5501(5
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EVENTS AFTER THE REPORTING
PERIOD

On July 3, 2024, the Company granted a total
of 4,570,000 Share Options, which represent
approximately 0.84% of the issued Shares as at
the date of this report, to 23 grantees, subject to
acceptance by the grantees and compliance with
the Listing Rules and the terms of the Post-IPO
Share Option Scheme. For details, please refer to
the announcement of the Company in relation to
the grant of Share Options dated July 3, 2024.

Save as disclosed above, there was no other
significant event affecting our Group which
occurred after the end of the Reporting Period up
to the date of this report.

INTERIM DIVIDEND

The Board does not recommend the distribution of
an interim dividend for the six months ended June
30, 2024.

BEMRER

M2024%7A3R0  ARRE23BEIRA
& $£4,570,00010 BAZHE - HHERAK
HE HHE BTN 40.84% - BEARE
ANEWR - WAKFE EMRAIRERARE
ERERIEEIER - FBRE2HAQA
AH8A2024F7 A3 AR E B HER
L3 /N

B EXAREEN  RBEMRRIES
AREARRUEMEREEMTEAEE
HEREM -

PHRE

EFESTREEMEE202456H30H1E6
1B A 2 HRS, -
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COMPLIANCE WITH THE CG CODE

Pursuant to code provision C.2.1 of Part 2 of the
CG Code, the roles of chairman and chief executive
should be separate and not be performed by the
same individual. Dr. Li Xiaoyi currently serves as
both the Chairman and the CEO. Dr. Li Xiaoyi has
been operating and managing our Group since its
establishment. Our Board believes that vesting the
roles of both CEO and Chairman in the same person
has the benefit of ensuring consistent leadership
and efficient discharge of executive functions within
our Group. We consider that the balance of power
and authority of the present arrangement will not
be impaired as the Board comprises eight other
experienced and high-caliber individuals who would
be able to offer advice from various perspectives.
In addition, for major decisions of our Group, our
Board will make consultations with appropriate
Board committees and senior management.

Therefore, our Directors consider that the present
arrangement is beneficial to and in the interest of
our Company and our Shareholders as a whole and
the deviation from Code provision C.2.1 of Part 2 of
the CG Code is appropriate in such circumstance.
The Board will continue to review the effectiveness
of the corporate governance structure of our Group
in order to assess whether the separation of the
roles of Chairman and CEO is necessary.

Our Company is committed to maintaining a high
standard of corporate governance (which is of
critical importance to our development) to protect
the interest of the Shareholders. Save as disclosed
above, our Directors consider that we have
complied with all applicable code provisions of the
CG Code as set out in Appendix C1 to the Listing
Rules during the Reporting Period and up to the
date of this report.

BFEERTA

R EE AT RIE =30 <7 B
Cl  FFHETHRALHNACERR
o WAEH— ARBRE - /) HiFL
BRIRR R T EERITHRES - /)R8
THASER AR —ELERERAE
B - E=2gH(E A ARRRETHR
HEEXF  JHERASEEE-HIER
BATITE RS - BMIRABBLHETSIE
ERENHE REREREZSKERESR
INBERUENESFAS - BN
TRAES TEZR - I EFEHERAN
SENBERXRETANEENEEZESR
SREEBALR -

At EFERRRBLHHARFRIR
BRMSAMN  UNARENBEMNG
MAELER MeihEE A TRFE 570
BSFRIMEXC.2. 1M BRE - EFgiE
BRa A RERRERRBIAR - A
HEBAVEED TFEERITHEHNAE -

RARBNRER KT EE R (B
MHBERGEER) - MRERRE - B
EXFREEN EERABRMAINRED
ARBEEARREARRILECET LA
MiERCLPB R E AT RIM AT A B A A
B3 e
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COMPLIANCE WITH THE
MODEL CODE FOR SECURITIES
TRANSACTIONS

We have adopted the Model Code set out in
Appendix C3 to the Listing Rules as its securities
code to regulate the dealing by the Directors in
securities of our Company.

Having made specific enquiry of all Directors, all of
them have confirmed that they have complied with
the Model Code during the Reporting Period and
up to the date of this report. No incident of non-
compliance with the Model Code by the employees
who are likely to be in possession of inside
information of our Company was noted by us.

BTETESRZNWRETR

HAIE RN LT AR RIKTERCIPA B VIR LE ST
A FREESBRREERETAAR
EHRHESTA

BARFTME2RERELFTENR - &
FHOERNBERAREERRE A
AL B ESTIRAEST A o BAINE A HEA] BE
EEARARAREENES L EETRE
STRIRELE -
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USE OF PROCEEDS FROM THE
GLOBAL OFFERING

Our Company’s Shares were listed on the
Stock Exchange on April 29, 2021 with a total
of 123,567,500 offer Shares issued. The net
proceeds from the Global Offering amounted to
approximately HK$1,932.3 million, after deducting
the underwriting fees, commissions and related
Listing expenses.

ERUEMEREARAR

RRRRNTA20215F4 A29 B R 2P £
M- &4£%97123,567, 50008 % SR
EHBENMESHIAFENS1,932.38
BEL BPEMGEHER - M kA
LR o

Utilized
net proceeds
Unutilized net from Unutilized
Amount of proceeds  January 1, netproceeds Expected
net proceeds  Percentage as of 2024 to asof time frame
Use of proceeds for planned oftotal  January 1, June 30, June 30, for unutilized

from Listing applications net proceeds 2024 2024 2024 amount
#2024
1A10%

FERRY  EREREEE

120245 20245 {2024
1A1AEER 6A30AEHA 6A30RKER EAHAAEA

LhfgTERE FreaRE BEAAL  FENERE  FMERERE  FELERE JENNAE
HK$ million %  HK$ million HK$ million HK$ million
BEET % BEAT BEET BEAT
For the clinical development and 618.34 32.00% 347.97 13.80 334.17
commercialization of our two
Core Products
BPMERLDERNERASRER
1. Allocated to CsA Ophthalmic Gel 438.64 22.70% 255.71 11.97 243.74 By the end of
ATRBZAREE 2025
20255 LAl
2. Allocated to ZKY001 179.70 9.30% 92.26 1.83 90.43 By the end of
AETFZKY001 2025
20255 B
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Utilized

net proceeds
Unutilized net from Unutilized
Amount of proceeds  January 1, netproceeds Expected
net proceeds  Percentage as of 2024 to asof time frame
Use of proceeds for planned oftotal  January 1, June 30, June 30, for unutilized

from Listing applications  net proceeds 2024 2024 2024 amount
20245
1518

#2024% 20245 #2024%
FHEREN  HAERERE  1ALACHR 6A30ACHR 6A30A%BR EEBAXEA

LmRgERE FresERE BYEAN  FERETE  FEHETE  FERETE RENRD
HK$ million %  HK$ million HK$ million HK$ million
BEET % BEET BEET BEET
The continuing R&D activities as well as 888.86 46.00% 33113 34.54 296.59

commercialization of the other drug
candidates in our pipeline
AMNERTABREENNEERLEDRAERL

1. The continuing R&D activities of other key 579.69 30.00% 237.64 20.04 217.60 By the end of
drug candidates 2025
AT BREENNNENRED 20055E5 24
2. The continuing R&D activities of other 57.97 3.00% - - - -

innovative and generic drug candidates
e RS REENEETE Y

3. The milestone payments of our other 96.62 5.00% 2.60 - 2.60 By the end of
in-licensed drug candidate 2025
AEMSIEREEINERBAN 20255 LAl

4. The further expansion of our sales and 154.58 8.00% 90.89 14.50 76.39 By the end of
marketing team in anticipation of new 2025
product launches in the coming year 202552
BARERELHED AmE-SRRHER
Ll

Carrying out the production line expansion 135.27 7.00% - - - -

of our advanced Nansha manufacturing
facility in anticipation of our product
launches in the coming years

ARRUNEDHEREERBEGLEGRE
NERAREENER LT

Our business development activities and 96.62 5.00% - - - -
the expansion of drug pipelines

EHRREBRERERNER

Working capital and other general 193.23 10.00% - - - -
corporate purposes

EELOREN-REEAE

1,932.32 100.00% 679.10 48.34 630.76
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As at June 30, 2024, all the unused net proceeds
are held by our Company in short-term deposits
with licensed banks or authorized financial
institutions in Hong Kong and the PRC.

The expected timeline for utilizing the net proceeds
from the Global Offering is based on the best
estimation of future market conditions made by our
Company and is subject to changes in accordance
with our actual business operation. Going forward,
the net proceeds will be applied in the manner as
set out in “Future Plans and Use of Proceeds” of the
Prospectus. As of the date of this report, there is
no change in the intended use of net proceeds as
previously disclosed in the Prospectus.

PURCHASE, SALE OR REDEMPTION
OF OUR COMPANY'’S LISTED
SECURITIES

During the Reporting Period and up to the date of
this report, neither our Company nor any of our
subsidiaries have purchased, sold or redeemed
any of our Company’s listed securities (including
sale of treasury Shares). As of June 30, 2024, the
Company did not hold any treasury Shares.

MATERIAL INVESTMENT,
ACQUISITIONS AND DISPOSALS

During the Reporting Period, the Company did
not have any material investment, acquisitions
or disposals of subsidiaries, associates and joint
ventures.

K2024F6 A30H * FTAAREAMSHIA
FEEAARRNENFRIAFERE
78 R B R SRTT SRR Al & B o

PADREEMSTORFENRYRREE
THRBA R AR R th By B (b T
HIET - AIRE R IR R A AR R EIE
HE - REARK  FISRIBFERIZR
IR E AR RRE B K PR{SFRIB A& | — & FT
HOAER - HEARERH - LHIRA
PR ERZ R B TS SR F R R

#h

=5 e

BE - HEREEEXLF LD
e

RBREFAREERAREDHRIL - AR
A EERMEARMERE  HELE
BEFARF LHES(BELHEEFR
7)) ° 7202456 A30H » AR T AR
BEMBEFED -

EXRE  WERHE

HREHN - ARALEETEBEMER
BERARRAECEMNTERNEAR

N
Ej .
B e o
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MATERIAL LITIGATION

We were not involved in any material litigation
or arbitration during the six months ended June
30, 2024. Our Directors are also not aware of any
material litigation or claims that were pending
or threatened against our Group during the six
months ended June 30, 2024.

CHANGES TO DIRECTORS’ AND
CEO’S INFORMATION

The Company is not aware of any changes in
the information of Directors and CEO which are
required to be disclosed pursuant to Rule 13.51B of
the Listing Rules during the Reporting Period and
up to the date of this report.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed herein, none of the Directors or
any of their respective associates were granted by
our Company or subsidiaries any right to acquire
shares in, or debentures of, our Company or
subsidiary, or had exercised any such right during
the six months ended June 30, 2024.

CONTINUING DISCLOSURE
OBLIGATIONS PURSUANT TO THE
LISTING RULES

As of June 30, 2024, the Directors were not aware
of any circumstances giving rise to the disclosure
obligations pursuant to Rules 13.20, 13.21 and
13.22 of the Listing Rules.

ERFFR

BAPIREZ=20244F6 A30 H 1E61E B I #&
BRAAERERFREFE - REE2024
F6A30RLL6MEA - EFHMAMEEIE
PRSI AR W ERFRERAR -

EERTHRARERNEH

RRARAETHABRRERANREERRE
BHAILAEARE ETRAIZ13.518
FATHRENEIMNES RITRARANE
5 o

EEWER 0 S EREE A ER

BRASCTRERE SN - MEE2024F6A30
FIL6fEA - E=REESEAMERESR
LS 7R X R S P B R (AT U B
AR BB A B AR ERORER] -
TMEITE B BRHRER]

RELTRAUNSEREBESE

K2024%6 A30H » EFU TAEAME
AERRE EHARRSE13.20 - 13.21%
13.22{REAWHRALT -
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AUDIT COMMITTEE

The Audit Committee has reviewed the accounting
principles and practices adopted by our Group and
discussed auditing, internal control and financial
reporting matters, including the review of our
Group’s unaudited interim financial report for the
six months ended June 30, 2024.

The Audit Committee reviews and assesses the
effectiveness of our Company’s risk management
and internal control systems which cover all
material financial, operational and compliance
controls. The Audit Committee also reviews
regularly the corporate governance structure
and practices within our Company and monitors
compliance fulfillment on an ongoing basis.

APPRECIATION

We wish to express our sincere gratitude to our
Shareholders and business partners for their
continued support, and to our employees for their
dedication and hard work.

By order of the Board

Zhaoke Ophthalmology Limited
Dr. Li Xiaoyi

Chairman and CEO

Hong Kong, August 29, 2024

BEREES

EEE SO ENASERMNOERA
RIER - WlmmER - NI R BTk
EEH PEERHALEEEE2024F6A
30A IE61E A M REEZ T R EHRE -

BERZEeRHN AR AR EREE R
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»* Independent Review Report
 BUERRE

TO THE BOARD OF DIRECTORS OF

ZHAOKE OPHTHALMOLOGY LIMITED
(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial report
set out on pages 74 to 110 which comprises the
consolidated statement of financial position of
Zhaoke Ophthalmology Limited (the “Company”)
as of June 30, 2024 and the related consolidated
statement of profit or loss and other comprehensive
income and statement of changes in equity and
condensed consolidated cash flow statement for
the six-month period then ended and explanatory
notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial
report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting
Standard 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public
Accountants. The directors are responsible for
the preparation and presentation of the interim
financial report in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to form a conclusion, based on
our review, on the interim financial report and to
report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement,
and for no other purpose. We do not assume
responsibility towards or accept liability to any
other person for the contents of this report.

HENBRERATDESS

(RAEHEH AR )

5l

illlg

AAZEED (AT T &M ) ERBEHIER
F74Z 1108 MR I IRE - bR ERET
BIREBREABRMERAR(TEAF])
7202446 A30H E’JFAW%#;R%EE@E%
EZAL6EAHEMERGGEEERE
thEAREER  ERBBRNEBHEEE

SRERALMEERE - BBBMARZ S
ﬁ@@? 55 FTARAIRE - PR R
imﬁibﬁﬁmAmﬁMI&%%gs

MASEBOBE B SRR E 345 74

HEHRE | - EFRAAERRELETHED

FI4FEA N 25 HP RS -

B EETENRMIROE BN
HEELER  WIRREI ZHE RK(E
[ ETN(EREE)MSHMNER IR
Bz SMRERERIMmEAL B B o IS
RRENATREFEMALE ESfdE
EREE-
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SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed
by the independent auditor of the entity, issued
by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial
report consists of making enquiries, primarily of
persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would
become aware of all significant matters that might
be identified in an audit. Accordingly we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial report as at June 30, 2024 is not
prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34, Interim
financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

August 29, 2024

EHHE

BCRREESHMASRMNELSE
MIZHSAERIE 241055 By B84 L 1221
BB T BRI B B2 ETTER - EB
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Consolidated Statement of Profit or Loss and
- Other Comprehensive Income

FeBEEREMEZEKER

For the six months ended June 30, 2024 - unaudited # Z=202446 H30H i 61F 5 — F 45 &

Six months ended June 30,

Revenue
Cost of sales

Gross profit

Other income

Other net loss

R&D expenses

General and administrative
expenses

Selling and distribution
expenses

Finance costs

Loss before taxation

Income tax

Loss for the period

Other comprehensive
income for the period

Item that may be
reclassified subsequently
to profit or loss:

Exchange differences on
translation of financial
statements of entities with
functional currencies other
than Renminbi ("RMB")

Total comprehensive
income for the period

Loss per share (RMB)
Basic
Diluted

HZ6A30H16MEA
2024 2023
20244 20234
Notes RMB’'000 RMB’000
iz ARETT ANEBFIT
Wz 3 11,304
SHERAR (1,150)
E7 10,154
HAbWA 39,523
HAbESEFEE (8,287)
B (205,346)
— B RITEE A
(42,570)
SHE R AT
(23,075)
BB 4(a) (3,637)
BRBATEE 4 (75,802) (233,238)
Fris %t 5 - (540)
MRS (75,802) (233,778)
HA PO E At 2 e i
HigngeE#nEs
BErIEE -
MBI E A IE
ARBEHERTH
wEMERZE
98,747
HAZERSAE
(135,031)
BREB(ARKEIL) 6
AR (0.43)

The notes on pages 80 to
interim financial report.

74

E80E110 B MM FEER A PRI B RS

B — 8D ©

110 form part of this
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Consolidated Statement of Financial Position

e MBRRE

At June 30, 2024 - unaudited K2024%F6/30H — F#5&#

As at
June 30,
2024
H2024F
6H30H
Notes RMB’000
itz3 AR¥ET T
Non-current assets FRBEE
Property, plant and W~ BB RE
equipment 7 210,695
Intangible assets mREE 8 408,938
Prepayments on purchases HEEYE - BE K&
of property, plant and BB RIE
equipment 8,199
627,832
Current assets REBEE
Inventories =& 12,447
Trade and other B 5 R H b fEUGRIE
receivables 9 70,443
Investments "E 10 73,126
Amounts due from related fEURREAER A F1F0H
companies 34,890
Pledged bank balances BARMIRT TR 11 232,835
Time deposits with original RE/H#H#iB31E A
maturity over three BT BT
months 11 66,370
Cash and cash equivalents % RIEEZEY 11 1,266,941
1,757,052
Current liabilities REIEE
Trade and other payables EZ&kEMENZE 12 79,042
Contract liabilities EHEaE 1,209
Amounts due to related FEARABSE A RIFUE
companies 3,305
Bank loans RITER 13 224,633
Lease liabilities HERE 10,099
318,288
Net current assets REEEZRE 1,438,764

Total assets less current
liabilities

2,066,596

FKRBRARDT WS 2024

As at
December 31,
2023
H2023%F
12A31H
RMB’000
AREFT

223,648
392,463

9,658
625,769

265,658

1,461,623
1,794,569

116,637
1,179

2,473
206,577
9,585

336,451

1,458,118

2,083,887
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Notes
Wiat
Non-current liabilities FRBEE
Lease liabilities HEBE
Contract liabilities EHEE
Deferred income R A
Net assets EEFE

Capital and reserves EXRGEE

Share capital (LN

Reserves G

Total equity R

* The balance represents amount less than RMB1,000.

The notes on pages 80 to 110 form part of this
interim financial report.
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As at
June 30,
2024
A2024%F
6A30H
RMB’000
AR¥T T

20,129
12,679
708

33,516
2,033,080

—%
2,033,080
2,033,080

As at
December 31,
2023
H2023%F
12A31H
RMB’000
AREFT

2,048,318

—X
2,048,318
2,048,318

HHeEINAREL0000T ©

E80E 1108 MM FEER A RF B RS

B —#8D ©
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Consolidated Statement of Changes in Equity
RERRBER

For the six months ended June 30, 2024 - unaudited 2t =2024%6 /308 16187 — /5 &#

Attributable to equity shareholders of the Company

FARRERFEL
Share Share Other Capital Merger Exchange  Accumulated
capital premium reserve reserve reserve reserve losses Total
& RiER AithifE EAGE i i EfiE EilR &3t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT  ARBTL ARMTT ARETR AR¥TR ARETR ARETR ARMTR
Balance at January 1, 2023 202351 A1RMEH =* 5,427,511 4,358 122513 2411 220,855 (3429.275) 2,348,373
Changes in equity for the six ~ #%202356A30A L
months ended June 30,2023:  6ERMHERSEH:
Loss for the period g - - - - - - (233778)  (233,778)
Other comprehensive income B2k - - - - - 98,747 - 98,747
Total comprehensive income 2EkEEE - - - - - 98,747 (233,778) (135,031)
Equity-settled share-based DEREEIRA
payment expenses BERHHTRL - - - 16,252 - - - 16,252
Balance at June 30, 2023and 202364308 %
July 1, 2023 202357R18MES - 547511 4358 138,765 2411 319,602 (3,663,053) 2,229,5%
Changes in equity for the HE2023512R31A1
six months ended 6EANERSE:
December 31, 2023:
Loss for the period BhEE - - - - - - (151,260) (151,260)
Other comprehensive income EtREgE - - - - - (37,640) - (37,640)
Total comprehensive income 2EhESE - - - - - (37,640) (151,260) (188,900)
Equity-settled share-based IEREENRA
payment expenses BERIATFL - - - 5771 - - - 5771
Shares issued under share BEEREHEGORE
option scheme - 16,125 - (14.272) - - - 1,853
Lapsed share options RN - - - (7.457) - - 7457 -
Balance at December 31, 2023  }#2023512A31A%
and January 1, 2024 202451 A1AMES 5,443,636 122,807 281,962  (3,806,856) 2,048,318
Changes in equity for the six ~ #%202456530A 1
months ended June 30, 2024:  6EANERLE:
Loss for the period BAEE (75,802)
Other comprehensive income ErEdE -
Total comprehensive income 2EkEEE (75,802)
Equity-settled share-based WEREENRA
payment expenses AERBARER 113 - - 113
Lapsed share options BANEGBRE (13,851) - 13,851 -
Balance at June 30, 2024 K202456530RKEH 5,443,636 109,069 2411 342,413 (3,868,807) 2,033,080
* The balance represents amount less than RMB1,000. * EHe@mONARYL,0007T ©

E80E110 B MM FEER AT PRF B RS

H— 55 -

The notes on pages 80 to 110 form part of this
interim financial report.
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Condensed Consolidated Cash Flow Statement
 BHGERERER

For the six months ended June 30, 2024 - unaudited &t =2024%6 /30 H 16187 — /5 &#

Six months ended June 30,

HZ6H30H161EA
2024 2023
20245 20234
RMB’'000 RMB’000
AR¥T T ARBEFTT
Operating activities RETEE
Cash used in operations KEFTRARE (156,413) (170,910)
Overseas tax paid ERNEINRIA - (540)
Net cash used in operating &&EEFfIARESEHE
activites (156,413) [ (171,450)
Investing activities RETE

Decrease/(increase) in pledged BIXIFRITEEER D,
bank balances (3 hn) 39,131 (22,838)

Increase in investments REZ (72,381) -

(Increase)/decrease in time JREIER A B 31E A #)
deposits with original maturity &7 (3EmM),~

over three months N (65,694) 8,905
Payment for the purchase of EBE®WE - HiELEEN

property, plant and EN

equipment (6,907) (31,760)
Payment for the purchase of BEEEREENMNR

intangible assets (15,103) (4,204)
Interest received BUFILE 39,074 36,807
Other cash flow arising BEREFEERNEM

from investing activities BERE 2,443 21,647
Net cash (used in)/ BRETE(FTA) 8

generated from investing H&EH

activities (79,437) 8,557
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Six months ended June 30,

HZ6H30H161EA
2024 2023
20245 20234
Note RMB’'000 RMB’000
itz3 ARBFT ARBFIT

Financing activities AEEE
Proceeds from bank loans $R1TERMATSHIA 49,707 66,246
Repayment of bank loans (EERITER (31,651) (1,259)
Other cash flow arising BB EBFTEER

from financing activities ~ HtIRERE (8,843) (8,701)
Net cash generated from BEEHFEHEE

financing activities i 9,213
Net decrease in cash ReRBRSEEY

and cash equivalents W FEE (226,637) (106,607)
Cash and cash FYEERES

equivalents at the ZEY

beginning of the year 1,461,623 1,716,351
Effect of foreign HNEERSETE

exchange rate changes 31,955 64,985
Cash and cash HAEERES

equivalents at the end ZEY

of the period 11 1,266,941 1,674,729

The notes on pages 80 to 110 form part of this  Z80Z=110E M Ak AN rh HIBF 73R &
interim financial report. H—& 5 -
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Notes to the Unaudited Interim Financial Report
REBEXPHAMBRE N

(Expressed in Renminbi unless otherwise indicated) (&3FFE18 @ ZRIUNREZS))

1

80

BASIS OF PREPARATION

(a)

(b)

General information

Zhaoke Ophthalmology Limited (the
“Company”) was incorporated in the
British Virgin Islands (the “"BVI”) on
January 20, 2017. On April 29, 2020, the
Company was redomiciled to the Cayman
Islands with limited liability under the
Companies Law (2013 Revision) (as
consolidated and revised) of the Cayman
Islands. The Company is an investment
holding company. The Company and its
subsidiaries (together, the “"Group”) are
principally engaged in the development,
manufacturing and marketing of
ophthalmic drugs and products.

Statement of compliance

This interim financial report has been
prepared in accordance with the
applicable disclosure provisions of the
Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong
Limited, including compliance with Hong
Kong Accounting Standard ("HKAS")
34, Interim financial reporting, issued
by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"). It was
authorised for issue on August 29, 2024.

1

(a)

(b)

Zhaoke Ophthalmology Limited Interim Report 2024
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1

BASIS OF PREPARATION
(CONTINUED)

(b) Statement of compliance

(Continued)

This interim financial report has been
prepared in accordance with the same
accounting policies adopted in the
consolidated financial statements for the
financial year ended December 31, 2023,
except for the accounting policy changes
that are expected to be reflected in
the consolidated financial statements
for the financial year ending December
31, 2024. Details of any changes in
accounting policies are set out in note 2.

The preparation of an interim financial
report in conformity with HKAS
34 requires management to make
judgements, estimates and assumptions
that affect the application of policies
and reported amounts of assets and
liabilities, income and expenses on a
year-to-date basis. Actual results may
differ from these estimates.

1

mBLEYE ()

(b) ERBHE)

RPHBBRECRREEE
2023F12A31 8 LB BFE
B4R & IS ImER AR AR R
SABRER - ETRAE B
£2024F12A31B IEWBE
ERARE B Rk R g 5T
BUR BRI - SEHBERE
HIFFIEE AT FE2 -

RENAEER I ERNFE3M
FHR MU BREFERERE
EHFEBRNERARES 2
BWEERAE  WARMAX
%%EE’#’UI%& EETRER -8
BRAERAIRER IR ZEIART -
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1

BASIS OF PREPARATION
(CONTINUED)

(b) Statement of compliance

82

(Continued)

This interim financial report contains
condensed consolidated financial
statements and selected explanatory
notes. The notes include an explanation
of events and transactions that are
significant to an understanding of
the changes in financial position and
performance of the Group since the
year ended December 31, 2023. The
condensed consolidated interim financial
statements and notes thereon do not
include all of the information required
for a full set of financial statements
prepared in accordance with HKFRSs.

The interim financial report is unaudited,
but has been reviewed by KPMG in
accordance with Hong Kong Standard on
Review Engagements 2410, Review of
interim financial information performed
by the independent auditor of the
entity, issued by the HKICPA. KPMG’s
independent review report to the Board
of Directors is included on pages 72 and
73.

Zhaoke Ophthalmology Limited Interim Report 2024
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RBEE (%)

(b) ERBHE)

KPS ERE RS HBEA
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2 CHANGES IN ACCOUNTING
POLICIES

(a)

(b)

New and amended standards
adopted by the Group

The HKICPA has issued a number of
amendments to HKFRSs that are first
effective for the current accounting
period of the Group. None of these
developments have had a material effect
on how the Group’s results and financial
position for the current or prior periods
have been prepared or presented. The
Group has not applied any new standard
or interpretation that is not yet effective
for the current accounting period.

Investments

Investments are recognized/
derecognized on the date the Group
commits to purchase/sell the investment.
The investments are initially stated
at fair value plus directly attributable
transaction costs, except for those
investments measured at fair value
through profit or loss ("FVTPL") for
which transaction costs are recognized
directly in profit or loss. These
investments are subsequently accounted
for as follows, depending on their
classification.

2

BETBREH

(a)

(b)

REBRARHRT R
RAERTZER)

BARGHMAGDHAME TR
REE AT IR B RN

BRMBREEAEITIAN - B
7 3% [ 3 SR Y R SR (B AR HAR] =
B A R BARA R
2T AERERNTE -
AEE W EEBEARAGE
HAR R A R B AT E R SR

B&

RENAEEZEBE HE
REZ AR/ HEILER - )

Bia A HENEREAER

HRAFIER - R A HES B
BEstENNRER - EX
HRAREENERRER - %%
BREHREFOEUA TR
N X
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2 CHANGES IN ACCOUNTING 2
POLICIES (CONTINUED)

BRBEREH (R)

(b) Investments (Continued) (b) BE(E)

BEDHEATER BT E
&Rl

Investments are classified into one of
the following measurement categories:

84

amortized cost, if the investment is
held for the collection of contractual
cash flows which represent solely
payments of principal and interest.
Expected credit losses, interest
income calculated using the
effective interest method, foreign
exchange gains and losses are
recognized in profit or loss. Any
gain or loss on derecognition is
recognized in profit or loss.

fair value through other
comprehensive income (“FVOCI")
- recycling, if the contractual cash

I ERAN B AR
BEHnReRE(MER
e RABMFH) - Bl
B ARG E - HTEH
EEER - £RERF
FORFTENFBWA
SN W R e B IR 1R 2
WA o IR s
BRI IR R

HEANENEERE
mERAT kA SN
o WRFEWRRAE T

flows of the investment comprise EmEREEEKAN
solely payments of principal and W EENFREE - Al
interest and the investment is held RAFEEREMEE

within a business model whose
objective is achieved by both the
collection of contractual cash flows
and sale. Expected credit losses,
interest income (calculated using
the effective interest method) and
foreign exchange gains and losses
are recognized in profit or loss and
computed in the same manner as
if the financial asset was measured
at amortized cost. The difference
between the fair value and the
amortized cost is recognized in
other comprehensive income
(*OCI”). When the investment
is derecognized, the amount
accumulated in OCI is recycled from
equity to profit or loss.
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2 CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b) Investments (Continued)

- FVTPL if the investment does
not meet the criteria for being
measured at amortized cost or
FVOCI (recycling). Changes in
the fair value of the investment
(including interest) are recognized
in profit or loss.

(c) Revenue

Licensing income

Contracts that out-license the Group’s
license rights to other parties result in
fixed and variable considerations from
upfront payments, regulatory approval
milestones and sales-based royalties.
Income that depends on the achievement
of a regulatory approval milestone is
recognized when it is highly probable
that a significant reversal in the amount
of cumulative revenue recognized will
not occur, which is usually when the
related event occurs.

2 EBEE2H(E)

(b) RE(H)

- WRAIFTFEREH
KA EFIRATES
BEAM2E WS E (S
BEDE M - RIRAY
BEEBBHTE  RE
RNFHEZH(BEFE)

(c) ¥z
FFATA

AR ERFF AR T H b7
AR EERATANRE -
SRR RIANEEA
ERHSET REBBNEE
RAERE - BO RN R
W & RGBT KIE
BERCEER/BEEFEE
) RIESERIURREEH
HEEIZREAUA -
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3 REVENUE AND SEGMENT

REPORTING

(a) Revenue

The principal activities of the Group
are development, manufacturing and

3 WERDIBEHE

(a) W&

REER T BEB RREIEY
RERMNRE EEREH -

marketing of ophthalmic drugs and

products.

(i) Disaggregation of revenue

Disaggregation of revenue from
contracts with customers by major

(i) WwED5

BEPAHNKRGERIRE
ARG FIT -

products or service lines is as

follows:

Six months ended June 30,

Revenue from
contracts with
customers within
the scope of
HKFRS 15

Point in time:

Sale of ophthalmic
drugs

Sale of ophthalmic
products

Licensing income

Over time:

Income from exclusive 5 2 S5 A

distribution rights

HZ6A30H16MEA
2024 2023
2024%F 2023%F
RMB’000 RMB’000
ARET R AREEFTT
ERMKHRE
HERISE1555E
ERWEFE
HW
LR
SHEBRRIEEY)
2,250
SHERBER
3,650
HEIE YN -
BERFRE :
5,404
11,304
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3 REVENUE AND SEGMENT 3 WaERksWBESE(E)

REPORTING (CONTINUED)
(a) s ()

(a) Revenue (Continued)

(i) Disaggregation of revenue (i) WzE25I(E)

(Continued)

The Group’s customer base is
diversified and includes one
customer (six months ended
June 30, 2023: one) with whom
transactions have exceeded 10%
of the Group’s revenue. During
the six months ended June 30,
2024, licensing income from
this customer, amounted to
approximately RMB33,523,000,
and arose in Mainland China (six
months ended June 30, 2023:
income from exclusive distribution
right amounted to approximately
RMB5,404,000 arose in South
Korea).

AEEBNBERHEZ T
£ BE %2
202346 A30H |L61E
A —&)XRSEMEAK
EEWEBBELI0%ME
F o NEE2024%6A8
30HIE6MEA « KAE%
EEMFAIBMALEA
R # 33,523,000 7T -
TR AEEE(HE
202346 A30H LL61H
B BRYHEERALD
AR#5,404,0007T
TIRMEEBRESE) -
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3 REVENUE AND SEGMENT
REPORTING (CONTINUED)

(a) Revenue (Continued)

88

(ii) Revenue expected to be

recognized in the future arising
from contracts with customers
in existence at the reporting
date

As at June 30, 2024, the
aggregated amount of the
transaction price allocated to the
remaining performance obligations
under the Group’s existing contracts
is RMB13,888,000 (December
31, 2023: RMB14,135,000). This
amount represents income from
granting of exclusive distribution
rights of the Group’s products
under distribution and supply
agreements entered into between
the Group and its customers, and
will be recognized as income over
the remaining contractual period.

Wzt & 2 JR R & (4R)

(a) s ()

(i) RBEEARREFEFS
KIREESFEHRBE
‘R

202456 A30H -
DEFAEEREEH
THHEBHABEBHR
SERBBEBAARE
13,888,000 T ( 2023
F12A318 : AR¥
14,135,0007T) ° #Z &
BEREKRGREAEE
HMERFITVMDHEK
HEGERLAEEE
RIBR D HEMWA -
SRR T A YRR
BN -
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3 REVENUE AND SEGMENT
REPORTING (CONTINUED)

(b) Segment reporting

Operating segments are identified on the
basis of internal reports that the Group’s
most senior executive management
reviews regularly in allocating resources
to segments and in assessing their
performances.

The Group’s most senior executive
management makes resources
allocation decisions based on internal
management functions and assess
the Group’s business performance as
one integrated business instead of by
separate business lines or geographical
regions. Accordingly, the Group has only
one operating segment and therefore, no
segment information is presented.

Wz e o B ()

(b) oE®E

BESBDIREAEERET
EIRENRM AN F DB EIR &
D BRREEHEHNA
WEHE -

2
T
Ak

DHF

okr

Z’»‘%E’]J‘?H%TE&EI@J‘*EH%
NEBE IR AEEH ER D
R ﬁﬂ%$%7ﬁ?%_lﬁ
FEEB(MERBILEBR
Sl I (& 1) R b E BRI -
At "&EERE—EgES
BB - IR LN A 2 51 ] 5 26
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3 REVENUE AND SEGMENT 3 WEkoDHHRE(E)
REPORTING (CONTINUED)

(b) Segment reporting (Continued) (b) HEEHmE (&)

Geographic information wEER

The following table sets out information TR BRE>)AEEREH
about the geographical location of (i) HEPHWE  R()AEH
the Group’s revenue from external B - R R R EARER
customers and (ii) the Group’s property, BE(BEXRRBEE ] A
plant and equipment and intangible BUBER - RFHMIEME
assets (“specified non-current EREL LI - SYE -« K
assets”). The geographical location of EREZHENS  HEFERBE
customers is based on their operating ERNBAEEREEMEE
location. The geographical location of the BB MptEEEEMS -
specified non-current assets is based on HEFRBDEENMIBECER
the physical location of the asset, in the REEDEEBAELE -

case of property, plant and equipment,
and the location of the operation to
which they are allocated, in the case of
intangible assets.

Revenue from Specified non-current
external customers assets
RENMDEFHKE KEFRBERE
Six months ended As at As at
June 30, June 30, December 31,
HZ6A30R1L6fA 2024 2023
2024 2023 20245 1220235
2024% 2023F 6A30H 12A31H

RMB’000 RMB000  RMB'000 RMB'000
ARBTR  ARBTR  ARETR  ARETE

Hong Kong (place of ~ &/&(FiEi)

domicile) 457 326,978 306,662
Mainland China REARE 48,714 292,655 309,449
South Korea [ 598 5,404 - -

49,769 619,633 TR

90 Zhaoke Ophthalmology Limited Interim Report 2024



LOSS BEFORE TAXATION 4 KRBIAIEE

Loss before taxation is arrived at after BRIMAIEEDEHNRATSIBEE
charging: B
(a) Finance costs (a) BEA
Six months ended June 30,
HZ6HA30H1L6MEA
2024 2023
20245 20234
RMB’'000 RMB’000
ARETT ARBFT
Interest on bank loans IRITERFE
Interest on lease liabilities FAE&&EFI&
(b) Other items (b) Hfh1EH
Six months ended June 30,
HZ6H30H161EA
2024 2023
2024%F 20234
RMB’'000 RMB’000
ARBFT ARBFIT
Amortization of intangible & & #
assets 5,376
Depreciation charge hEER
- owned property, plant —BAE®E -
and equipment B 15,508
- right-of-use assets —(EREEE 4,304
Gain on disposal of HENE - BER
property, plant and BraiEolhes
equipment -
Fair value change of REEPERNE
investments recognized & RQFEEEH—
in profit or loss — REIR
unrealized -
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92

INCOME TAX

Taxation in the consolidated statement of
profit or loss represents:

Current tax - Overseas BUEAREIE — /85N

The Group is subject to income tax on an
entity basis on profits arising in or derived
from the jurisdictions in which members of
the Group are domiciled and operated.

The Company is incorporated in the Cayman
Islands as an exempted company with limited
liability under the Cayman Companies Act.

There is no income tax in the Cayman
Islands and accordingly, the operating results
reported by the Company, is not subject to
any income tax in the Cayman Islands.

No provision for Hong Kong profits tax has
been provided for at the rate of 16.5% as the
Group has no estimated assessable profits.

5

Frig®t

FEBERIOBIERE

Six months ended June 30,

BZ6A30H6fEA
2024 2023
20245 2023%
RMB’000 RMB’000
AR®T T ARETT
540

AEBAFERE QR EMEEE
PRE RN E B B T E £ AR5 FE
7B RGNS T -

RRARIREBERERRDERHERS
FEMRS. AR R AR AT -

RERBLEMESH - Bt AR
AMENEEXEERSHEHEA
B EARI PSR ©

MR B S ERBAE -
O 12 16.5% B R AR E B T
SHiEE -
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INCOME TAX (CONTINUED)

No provision for Mainland China corporate
income tax has been provided for at a rate of
25% pursuant to the Corporate Income Tax
Law of the PRC and the respective regulations,
as the Group’s PRC entity has no estimated
assessable profits.

The Group is subject to withholding tax on
income from exclusive distribution rights
granted to a customer based on a withholding
tax rate of 10% under the tax law in Korea.

LOSS PER SHARE
(a) Basic loss per share

The calculation of basic loss per share is
based on the loss attributable to ordinary
equity shareholders of the Company
of RMB75,802,000 (six months ended
June 30, 2023: RMB233,778,000) and
the weighted average of 546,139,172
ordinary shares (six months ended June
30, 2023: 543,843,992 ordinary shares)
in issue during the interim period.

(b) Diluted loss per share

Diluted loss per share is the same as
basic loss per share for the six months
ended June 30, 2024 and 2023, as all of
the potential ordinary shares are anti-
dilutive.

FriS®i (&)

AR E RY B E B I ML 5 e
ARBAE EMETE?EPIm%Fﬁ?%ﬁ
ERBRER - WEIR25% MK
FHEP B A RIS -

AEEERA - REPREBRS
R AREEBNEZIENG
Bl 10%H AN TEITL °

BRER
(a) BREFER

GRREAREIE TR A H
BMHAAR L BESKRREE
16 %518 A B ¥ 75,802,000
TL(#Z£202346 530816
@A : AR# 233,778,000
L) REBEITEBRMNETF
159 8 546,139,172 % (H =
202346 A30H F61E A :
543,843,992/%):tH

(b) EREEEIR

BB EEEBEEAER
BEYE  WHE2024F K
20236 A30H IF6(E R E
R g R IR R G R AR
BB
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7 PROPERTY, PLANT AND
EQUIPMENT

(a)

(b)

Right-of-use assets

During the six months ended June
30, 2024, the Group entered into a
lease agreement for use of office, and
therefore recognized an addition to
right-of-use assets of RMB3,115,000
(six months ended June 30, 2023:
RMB3,742,000).

Acquisitions and disposals of
owned assets

During the six months ended June 30,
2024, the Group acquired items of other
property, plant and equipment with a
cost of RMB5,807,000 (six months ended
June 30, 2023: RMB23,737,000). Items
of other property, plant and equipment
with a net book value of RMB1,885,000
were disposed of during the six months
ended June 30, 2024 (six months ended
June 30, 2023: RMBNIl), resulting in a
gain on disposal of RMB559,000 (six
months ended June 30, 2023: RMBNil).

8 INTANGIBLE ASSETS

94

During the six months ended June 30, 2024,
the Group acquired intangible assets with a
cost of RMB15,103,000 (six months ended
June 30, 2023: RMB4,204,000). The Group
did not dispose of any intangible assets during
the six months ended June 30, 2024 (six
months ended June 30, 2023: RMBNiIl).

7 % BERSKE

(a)

(b)

EREEE

EHZE20246 5301 1-61d
B AEBR N — SRS
LAEARAE » ERRES
REEEARK3,115,0007T
(B E202346A30H -6
A+ AR#3,742,0007T) °

BERHERREE

EHZE202446 A30H I-61H
A RNEBEWBELYE - M
FERBHEE RABAR
# 5,807,000 7T ( & & 2023
F6H30HIE6MEA : AR
23,737,0007T) © #%2024
F6A30HIE6MEA - KN&
HIEE  REFE/ARK
1,885,000 7T ( # = 2023
6H30HIE6MA - AR
Zir) EXHEREARE
559,000 T (& %202346 A
30R1E6fEA : ARBZIT) -

8 #|FEE

HZE202446A30H 161 A + &
EEUBEFLEE  RABARE
15,103,000 7t (& & 20234 6 A
30HL6MEA : AR®4,204,000

JT) °

B ZE202446 A30H 1E61A

A ASEYEEEFABTEE
(#%2023%46A308 L6/« A
REET) -
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TRADE AND OTHER 9 EIZRHMEWRIE
RECEIVABLES

As of the end of the reporting period, the RBEER - BHRERBFIBERNE
ageing analysis of trade debtors, based on the FHMRNBREBREENRED
invoice date and net of loss allowance, is as MR -
follows:
As at As at
June 30, December 31,
2024 2023
120245 720234
6HA30H 12A31H
RMB’'000 RMB’000
AREFT AREEFTT
Within 1 month 1EAA
1 to 2 months 1Z22{@A
2 to 3 months 2Z318A

Over 3 months but within BiE3EAB6EAR
6 months

Trade receivables, net of & 5 WA (F0kR
loss allowance EEEE)

Value added tax recoverable FJ4EIZET
Prepayments to suppliers T ER RRIE

Other receivables o pE MR IE

* The balance represents amount less than * HHre IR ARKEL0007T ©
RMB1,000.

Trade receivables are due within 30-90 days B S RWFIBRFAZEBH%30E90

from the date of billing. HAEHE -

All of the trade and other receivables are FiE B 5 I H b fE W R IETE HR g

expected to be recovered or recognized as —FRHE SRR

expenses within one year.
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10 INVESTMENTS 10 RE

As at As at
June 30, December 31,
2024 2023
72024F K20234F
6HA30H 12A31H
RMB’'000 RMB’000
AR¥T T AREEFTT
Non-equity investments BRAFESEBER
measured at FVTPL (note)  stEXIFERIEE
(K15%) -
Note: These investments represent bond-linked notes MiaE - ZEREER —FREIHNESH S
that will mature within one year. B3
11 CASH AND BANK BALANCES 11 RERBITHEE
As at As at
June 30, December 31,
2024 2023
A2024F MH2023F
6A30H 12A31H
RMB’000 RMB’000
AR®T R AREFTT
Cash at banks RITRS 1,266,941 1,461,623
Cash and cash equivalents in RiFAREREERD
the consolidated cash flow £ KRS EEY
statement 1,266,941 1,461,623
Pledged bank balances EEMIRITHER
(note) (K15%) 232,835 265,658
Time deposits with original  [REIHHEBB3E AR
maturity over three months F 17 66,370 -
1,566,146 1,727,281
Note: As at June 30, 2024 and December 31, 2023, these Bzt - 1R2024%6 A30H 202312 A31
bank balances were pledged to banks for banking H - ZERITERDIER FRITUR

facilities. FIRITRLE
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12 TRADE AND OTHER PAYABLES 12 EFRHEMENKIE

As of the end of the reporting period, the RBEER - BHEMNRRERE
ageing analysis of trade creditors, based on ZHENRRATANT -

the invoice date, is as follows:

As at As at
June 30, December 31,
2024 2023
H2024F H20234F
6A30H 12HA31H
RMB’'000 RMB’000
AR¥ET T AREEFTT
Within 1 month IR(EPEI 433
1 to 3 months 1Z318A 137
Over 3 months but within HiA31E AE6ME AN
6 months 596
Over 6 months 6f& A LA E -
Trade payables B SR FE 1,166
Payables for purchase HEEME BER
of property, plant and B R R
equipment 4,027 6,775
Payroll payables ERE S 12,351 16,383
Accrued costs for R&D e R AR
expenses 52,650 74,656
Payables for purchase of PRV R R
materials 1,870 8,101
Accrued office expenses and [EF I AZEFIY K&
others Hit 6,600 7,954
Other taxes payables H b pERITRIE 935 1,602
78,433 115,471
Trade and other payables ZE 5 R EHMENTIE 79,042 116,637
All of the trade and other payables are FiBE S REMBNFIBEPER
expected to be settled within one year or are —FREBRIREREE -

repayable on demand.
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13 BANK LOANS

13 |ITEX

As at As at
June 30, December 31,
2024 2023
A2024%F R20234F
6HA30H 12H31H
RMB’'000 RMB’000
AR¥T T AREEFTT

Secured and repayable BEBRAR1FERD
within 1 year or on demand JREK(EE

!I!!I 206,577

The bank loans were obtained by Zhaoke
Guangzhou.

At June 30, 2024, Zhaoke Guangzhou
had banking facilities of RMB230,000,000
(December 31, 2023: RMB230,000,000) and
utilized to an extent of RMB224,633,000
(December 31, 2023: RMB206,577,000), and
the respective bank loans were secured by the
Group’s pledged bank balances (note 11).

AT KM NS ©

R202446 A30H © KEIEIMA
A R % 230,000,000 7T ( 2023 F
12A31H : AR#¥230,000,000
TL)RRITRE  YEBSHRARE
224,633,000 7T (20234 12 A31
H: AR%206,577,0007T) @ M
HERITERHASEN S IEFR
1T RR (BREL L) R4S -
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14 EQUITY SETTLED SHARE-BASED

TRANSACTIONS

On November 17, 2020 and April 1, 2021,
the shareholders of the Company approved
the Pre-IPO Share Option Scheme and Post-
IPO Share Option Scheme respectively
(collectively, the “Schemes”) which are
the share-based incentive plan to reward,
retain and motivate the Group’s employees,
directors and consultants (collectively,
“eligible persons”). Under the Schemes,
the directors of the Company are authorized,
at their discretion, to grant share options
to acquire ordinary shares of the Company
to eligible persons on a fair and reasonable
basis with reference to the performance of the
Company and contribution of the individuals.

No options were exercised or granted during
the six months ended June 30, 2024 and
2023.

During the six months ended June 30, 2024,
4,523,750 options were lapsed (Six months
ended June 30, 2023: nil).

14 UERSEIURGHERN

X5

7K 2020611 A17H X202154 A
1R RNRAIRCRIEE R AFEE
AR RERT B R B R A B ERE
st 8l (R SR8 ) R
RE)  RBEMABAKEESR &
ENER(REEEBAL K
R EIET 8 - REBEZFFE - A2
REFERBEATAENEE
SERRNRMZR REANER -
MismaEBALREBEARLA
BB RE o

HZE 20244 % 202346 A30H It
7 A AR AR A T R S -

REZE2024F6 308 L/~ EA -
4,523,750 R E A KM (HE
202346 A308 1L/5AR : #) -
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15 CAPITAL, RESERVES AND 15 &4 #ERRE
DIVIDENDS

(a) Share capital (a) B&
Issued and fully paid ERTRAR
As at June 30, 2024 As at December 31, 2023
142024567300 42023F12A31A
Number of Number of
shares Amount shares Amount
RAEE kx| POEE! Exs
RMB’000 RMB'000
ARET T AREFL

Ordinary shares, ERTRAREER
issued and fully paid

At the beginning of the  £1,/%4)
period/year 546,139,172 543,843,992 =¥

Shares issued under  RIEEEEIETH

share option scheme /) 2,295,180 =X
At the end of the H/ER

period/year 546,139,172 546,139,172 -*
* The balance represents amount less than * “EHre RN AR 1,000

RMB1,000. T o
(b) Dividends (b) BE

No dividends have been paid or declared REE2024F 202364
by the Company during the six months 308 1E61EA + AR RN &R
ended June 30, 2024 and 2023. NREIRRE °
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16 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(a) Financial instruments measured

at fair value
Fair value hierarchy

The following table presents the
fair value of the Group’s financial
instruments measured at the end of the
reporting period on a recurring basis,
categorized into the three-level fair
value hierarchy as defined in HKFRS
13, Fair value measurement. The level
into which a fair value measurement is
classified is determined with reference to
the observability and significance of the
inputs used in the valuation technique as
follows:

- Level 1 valuations: Fair value
measured using only Level 1 inputs
i.e. unadjusted quoted prices in
active markets for identical assets
at the measurement date.

- Level 2 valuations: Fair value
measured using Level 2 inputs i.e.
observable inputs which fail to meet
Level 1, and not using significant
unobservable inputs. Unobservable
inputs are inputs for which market
data are not available.

- Level 3 valuations: Fair value
measured using significant
unobservable inputs.

16 ERMIAAVENE

(a) BAVEFENESHTE

DR EER

TRIIRAEBIZE T A
RBERARFTENSRTEMN
RNFE - BEEFBRELER
F13%/ 2 FEFEIMRE
WX FEBENE - RF
B ERANBR2BIMEF
AT & ABURR AT BRI
BEWAREWAT

—  BURME: EEAEL
BBABR(DIIREE
RitE B BEE RIS
BRI B 5B
AFE -

- E2RMHE  EAHE22R
WABR(BIRRETTA S
1RFHE ARG A
FEORIE|ERBED
AERREAREEN
DNVE - DRBERA
ipE W ETSBUIEN
AR -

- E3MMEE:EREEZ
TRBRGABEFE
GOV
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16 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS
(CONTINUED)

(a) Financial instruments measured

16 T AQXVETE(E)

(a) ROFEFENERMIA

at fair value (Continued) (#&)
Fair value hierarchy (Continued) ATEER(E)

The fair value of bond-linked notes is
based on the valuation provided by the
counter-party financial institution.

EFHBARENAFEDRE
HF T HBHERANGER

=80
=

Fair value measurements as at
June 30, 2024 categorized into
DVEFHER202456 A30R K78

Level 1 Level 2 Level 3 Total
£18 £28 #38 @t
RMB’000 RMB’000 RMB’000 RMB’000
ARET T ARET T ARET T ARET T

Non-equity investments ZATFERBIERE
measured at FVTPL NIERRE

Fair value measurements as at
December 31, 2023 categorized into
ATEEM2023F12A31B07%

Level 1 Level 2 Level 3 Total
F1 F280 £30 &t
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARBTT ARBTT

Non-equity investments % ’A?@Eﬂ?ﬁﬁiﬁi
measured at FVTPL
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16 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS
(CONTINUED)

(a)

(b)

Financial instruments measured
at fair value (Continued)

Fair value hierarchy (Continued)

During the six months ended June 30,
2024, there were no transfers between
Level 1 and Level 2, or transfers into or
out of Level 3 (2023: nil). The Group’s
policy is to recognize transfers between
levels of fair value hierarchy as at the
end of the reporting period in which they
occur.

The fair value of the non-equity
investments under Level 2 is determined
by reference to the prices at the
reporting date provided by the financial
institution.

Fair value of financial
instruments carried at other
than fair value

The carrying amounts of the Group’s
financial instruments carried at amortized
cost are not materially different from
their fair values as at June 30, 2024 and
December 31, 2023.

(a)

(b)

16 LT AQAVETE(E)

BAVEFENEMTIA
(&)

DPERERGE)

REZE2024%6 A30H 1-61E
B F1@EFE2H ML E
% E3MMEE ASED
(20234 : &) - REEKK
REARAFEERPSHZE
BB LR IRE RS

%o

F2WERBERENATESR
REBMBBAIRERRERH
HYBHEREE °

WIIRAFETIRNSE
TEANAFE

7202446 A30H K% 20234
128318 @ REBIR#EHEK
APENES R T ANERE S
HNFETEEAEZR -
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17 COMMITMENTS 17 Hig

Commitments outstanding at June FHIB SR E AR 20245F6 A
30, 2024 not provided for in the 308 [ RBERBITHEIE
interim financial report
As at As at
June 30, December 31,
2024 2023
A2024%F R2023%F
6H30H 12A31H
RMB’000 RMB’000
AR¥ETR AREBFT
Contracted for R&D AR ETAY
expenses 130,491
Contracted for acquisition of FLEFE a2 &
machinery and equipment BES) 8,356
Contracted for purchase of  BLEEEMEIETH
materials 36,409

175,256
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18 MATERIAL RELATED PARTY 18 EXREHE RS
TRANSACTIONS

(a) Key management personnel (a) TEEEEABHM
remuneration
Remuneration for key management AEBFEEEEASTMH
personnel of the Group, including (BREEBNARRTEEHE) N
amounts paid to the Company’s N

directors, is as follows:

Six months ended June 30,

HZEZ6H30H161EA
2024 2023
2024 2023%F
RMB’'000 RMB’000
ARET R ARETT
Salaries and other e kEMmME
emoluments 17,729
Discretionary bonuses PIBTEAL 727
Share-based payments  LARD AEMEH
(NEN 9,647
Retirement scheme RRETEIHR
contributions 444
28,547
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18 MATERIAL RELATED PARTY

TRANSACTIONS (CONTINUED)

(b) Financing arrangements

106

18 EXBHAXRS (&)

(b) MEZH

Amounts owed by the Group
to a related party
AEEER-2HHHTE Related interest expense

As at

As at HBRISHEX

June 30, December 31, Six months ended June 30,

2024 2023 HZ6A30H1L6fEA
120245 1h20235F 2024 2023
6A30H 12A31H 2024F 2023F

RMB'000 RMB'000 RMB'000 RMB'000
ARBT T ARETTT ARBT T ARETTT

Lease liabilities FERTRRIEZ(EMN)

due to Zhaoke BRARMEE

Pharmaceutical B

(Guangzhou)

Limited 25,368

Note: The outstanding balances arising from
the leasing arrangements with Zhaoke
Pharmaceutical (Guangzhou) Limited are
included in “Lease liabilities”.

On March 1, 2022, Zhaoke Guangzhou
renewed the leasing arrangements in
relation to the leased premises with
Zhaoke Pharmaceutical (Guangzhou)
Limited, an indirect wholly owned
subsidiary of Lee’s Pharm. The terms of
the arrangements commenced on March
1, 2022 and will expire on February 28,
2025 or March 18, 2028.

Zhaoke Ophthalmology Limited Interim Report 2024
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18 MATERIAL RELATED PARTY 18 EXBHARS (&)
TRANSACTIONS (CONTINUED)

(c) Other significant related party (c) HthBEXBEH LIRS
transactions
During the six months ended June REE2024F 2023964
30, 2024 and 2023, the Group had 30HL61EA « AL E E1RH
the following transactions with related FRIBUTRS
parties:

Six months ended June 30,

EZ6A30R61EA
2024 2023
20245 2023%
RMB’000 RMB’'000
AR®T T ARETT

Purchase of goods BEER

Guangzhou Zhaoke Lian BEM IR BB

Fa Pharmaceutical BREBRAF

Limited (note (i)) (B15E(i)) 220
Procurement of CRO B ECROMR

Services
Zhaoke Pharmaceutical et ERE (A R)

(Hefei) Co. Limited BRAF

(note (ii)) (K132 (i) 9,497
Procurement of BETBURE

administrative

services

Zhaoke Pharmaceutical B (BM)
(Guangzhou) Limited BIEAF
(note (iii)) (K732 (iii))
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18 MATERIAL RELATED PARTY

TRANSACTIONS (CONTINUED)

(c) Other significant related party

108

transactions (Continued)

18 EXBHAXRS (&)

(c) EttEXBBARS (H)

Six months ended June 30,
HZ6A30HL6MEA
2024
2024%F
RMB’'000
ARET R

Procurement of CMO
services

Zhaoke Pharmaceutical
(Hefei) Co. Limited
(note (iv))

BECMORY

R EEZE(AAE)
BRAF
(Bizt(iv))

Short-term lease of
properties

Zhaoke Pharmaceutical
(Hefei) Co. Limited
(note (v))

MREHEE

JkRIZEE (ARR)
BRATA
(Htzt(v))

Sales of property,
plant and equipment

Zhaoke Pharmaceutical
(Hefei) Co. Limited
(note (vi))

HEWE - BE
S
R EZ (D)

BRAR
(Bizt(vi))

Licensing income

Zhaoke Pharmaceutical
(Guangzhou) Limited
(note (vii))

FFATHA

JERtEEZ (EM)
BRAR
(Bizt(vii))
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18 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

(c) Other significant related party
transactions (Continued)

Notes:

O]

(i)

(iii)

(iv)

v)

(vi)

(vii)

This represents purchase of goods from
Guangzhou Zhaoke Lian Fa Pharmaceutical
Limited, an indirect wholly owned subsidiary
of Lee’s Pharm, in respect of materials for
research and development.

This represents CRO Service fee paid to
Zhaoke Pharmaceutical (Hefei) Co. Limited,
an indirect wholly owned subsidiary of
Lee’s Pharm, in relation to research and
development.

This represents consultancy service fee paid
to Zhaoke Pharmaceutical (Guangzhou)
Limited, an indirect wholly owned subsidiary
of Lee’s Pharm, in relation to research and
development.

This represents CMO service fee paid to
Zhaoke Pharmaceutical (Hefei) Co. Limited,
an indirect wholly owned subsidiary of Lee’s
Pharm, in relation to manufacture and
supply of goods.

This represents short-term lease of
properties from Zhaoke Pharmaceutical
(Hefei) Co. Limited, an indirect wholly owned
subsidiary of Lee’s Pharm.

This represents sales of equipment to
Zhaoke Pharmaceutical (Hefei) Co. Limited,
an indirect wholly owned subsidiary of Lee’s
Pharm.

This represents the licensing income from
Zhaoke Pharmaceutical (Guangzhou)
Limited, an indirect wholly owned subsidiary
of Lee’s Pharm.

18 EXBHAEXRS (&)

(c) EttEXBBARS (H)

Hat

O]

(i)

(iii)

(iv)

v)

(vi)

(vii)
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REAB AN X (AR)E
RAR(FRARERNRE S
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R AR R (RM)E
RAR(FRARERNRE S
A B AR XA R R
#A -

FRELBUE R B G IR B
R (AR)ERAR(FRAREE
B AN EAR) AT
HICMORRIE & °

RRAKBEE(AR)ARA
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19 NON-ADJUSTING EVENTS
AFTER THE REPORTING
PERIOD

Subsequent to the end of the reporting
period, the Company granted a total of
4,570,000 share options to 23 grantees,
subject to acceptance by the grantees and
compliance with the Listing Rules and the
terms of the Post-IPO Share Option Scheme
No adjustment has been made in this interim
financial report in this regard.

19 REABRBEHRER

M EIRE - ARA]F23BAHRE
AFH A #£4,570,0001 FERR 1 -
BREARANER  WATE LTHR
AR ERAFREERBRES K
AR o AN rp ER A S R A 0 B UL 4F

B -
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Definitions
B=

“ANDA”
[CHEEmRE

“Audit Committee”

[BxZeeg ]
“Board” or “Board of
Directors”

[EEg)

“CDE”

“CEO”
[TTHAEE ]

“CG Code”
[bxEESFAI

“Chairman”
[F/E]

“China” or “the PRC"”

[ Ed ]

“\CMO”
[BEFESE]

abbreviated new drug application, an application for a generic
drug to an approved drug in China
LR RS - N B R SR RBE RS

the audit committee of the Board

EEgRTHEREZES
the board of directors of our Company
RRFEEG

the Center for Drug Evaluation of NMPA (Bl 5 & REEEEIE R
BELEFAH L), a division of the NMPA mainly responsible for
review and approval of IND and NDA
EREREEEERERETIPL  BREERN BN TEBE
R R BRI

corneal epithelial defect
B FRRE

the chief executive officer of our Company
RN RHTEARE,

the Corporate Governance Code as set out in Appendix C1 to
the Listing Rules
TR AINERCLATE (> EE AT

chairman of the Board
BEESERE

the People’s Republic of China excluding, for the purpose of
this interim report, Hong Kong, Macau Special Administrative
Region and Taiwan

FEARKANE - BAFHREN S TREDHE  RFIRITRERE

the chief medical officer of our Company
ARAEEBEE
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S

S T

”ow

“Company”, “our Company”, Zhaoke Ophthalmology Limited

“we” or “Zhaoke
Ophthalmology”
[ARAE] -~ [HAFIIkIERIEREL

“Core Product(s)”

[ EmR]

“CRO”

[CRO]

“CsA”

[FRIBZEA]

\CSO”
[BFEMEE]

“DED”
[SZARIE |

“Director(s)”

[E%]

“DME"
[DME|

“EMA”
[EMA]

“EDA”
[FDA]

JERIRBIR R A A

has the meaning ascribed to it in Chapter 18A of the Listing
Rules; for the purpose of this interim report, our Core
Products refer to CsA ophthalmic gel and ZKY001

BB EMRAE T NAER FARE AT BRREMS - B
R ERIE R ZAR SR X ZKY001

contract research organization, a company that provides
support to pharmaceutical companies by providing a range of
professional research services on a contract basis
BT - DR IERE RS ERRRE - AREEQFIEMS
- L:oVNG]

a selective immuno-suppressant that inhibits calcineurin, an
activator of T cells
IS AR BA R (TARRR MY RUE ) A0 21 2 B 1 I

the chief science officer of our Company
RARERERER

dry eye disease
57 RAE

the director(s) of our Company, including all executive
directors, non-executive directors and independent non-
executive directors

RRAEE  PEZEBRWTES  FNTEERBEILNTES

diabetic macular edema
R R 75 B DE K E

European Medicines Agency
BONEREIRD

the United States Food and Drug Administration
EHERMEREBEEER
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“Global Offering”
[2FREE |

”ow

“Group”, “our Group”,
“we” or “us”

[AREE s3]

“HKFRS”
[EBM TSR]

“Hong Kong”
[&%]

“Hong Kong dollars” or
HK$”
[#t]

“IND”

[Hraein g )

“KOL”

[KOL]J

“Lee’s Pharm”

ESwN3

“Lee’s Pharm International”

[ ZER B

the offer for subscription of the shares as described in the
Prospectus
HBRERATMA RO RBEEL

our Company and its subsidiaries
KRR REMEAR

Hong Kong Financial Reporting Standards
BRI HREER

the Hong Kong Special Administrative Region of the PRC
HEEERRITRE

Hong Kong dollars, the lawful currency of Hong Kong

BEEEEEEHET

investigational new drug, the application for which is the first
step in the drug review process by regulatory authorities to
decide whether to permit clinical trials. Also known as clinical
trial application, or CTA, in China
MERRARSRE  HREERIERTERSSAMET
HBIENE—F - EPRTEBAERAARTE

R AR By E

key opinion leader
T R E

Lee’s Pharmaceutical Holdings Limited (2= K A ZE iz B R 2
7l), an exempted company incorporated in the Cayman Islands
with limited liability whose shares are listed on the Main
Board of the Stock Exchange (stock code: 950)
FRREBIERAER AT - —HARASHSTMRIHEREERA
Al - EIRG IR AT ER B (RS - 950)

Lee’s Pharmaceutical International Limited, a limited liability
company incorporated in the British Virgin Islands on August
1, 2001 and a subsidiary of Lee’s Pharm

Lee’s Pharmaceutical International Limited + —f/% 200148 A1
AERBREAZESHAMKINERAT - AFRAERNNE AT
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S

S T

“Listing”

[ £

“Listing Date”
[ EHEA]
“Listing Rules”
[ EmRal]
“Model Code”
[12AE<r8 ]

“NDA”

[z

SNK”
[NK]J

“NMPA”
[BREER]

“Post-IPO Share Option

Scheme”

[BRARBERBRERS ]

“Pre-IPO Share Option

Scheme”

[BRARBEBRER S ]

“Prospectus”
[1BRRER ]

the listing of our Shares on the Main Board of the Stock
Exchange
FSetn OB 2 P AR TR

April 29, 2021, being the date on which dealings in our Shares
first commence on the Main Board of the Stock Exchange
202154 A29H - AR N ERE R EEN B

the Rules Governing the Listing of Securities on the Stock
Exchange, as amended or supplemented from time to time
B FRES LR TSR S 7

the Model Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix C3 to the Listing Rules
TR RIMTERC3FTE E M EITABRETERR HNITAESRR|

new drug application, an application through which the
drug sponsor formally proposes that the relevant regulatory
authority approve a new drug for sales and marketing

G TG MEREEIRARBLZRS EA RS AEEEREIE
MEEHE R EH

neurotrophic keratitis
fRLgE Bt AEA

National Medical Products Administration
EREREEEER

the post-IPO share option scheme adopted by our Company
on April 1, 2021, effective from the Listing Date, as amended
from time to time

RARIMR2021F4R1AHEMLE LB BRERNERAREEERE
IREEEHE - AETEHER]

the pre-IPO share option scheme adopted by our Company on
November 17, 2020
RRFFR2020F11 A17 BERAH B R AR EERIERIE 2

the prospectus issued by our Company dated April 16, 2021
NARIR20215F4 A 16 B TIZEMBRER
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“R&D”
[ 2% ]

“Reporting Period”
[#RE 5

“RMB”
TAR®]

“SFQ”

LR ) ]

“Share(s)”

[Rtn )

“Shareholder(s)”
[A&ER

”

“Stock Exchange

[ B2

“TOT BIOPHARM”

[TRAEZE |

“TPRK”

[TPRK]

research and development
sk

the six months ended June 30, 2024
HZ=2024F6A308 t61EA

Renminbi

ARE

Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong), as amended, supplemented or otherwise
modified from time to time

EEEDIES7IEESFREGERO]) - L TRHERT ~ #nsi A a5
1B

ordinary shares in the share capital of our Company of
US$0.00000025 each
AR EWA R FAREE0.000000255 7T /) E B A%

holder(s) of Shares
[SGESZEDN

The Stock Exchange of Hong Kong Limited, a wholly-owned
subsidiary of Hong Kong Exchanges and Clearing Limited
BEEMERZMARDA - REARGREEMERAFNEZENRBLR
7l

TOT BIOPHARM International Company Limited ( IR B2 %% 3 %
B ERATR), formerly known as TOT BIOPHARM International
Company Limited (FRRBREZRKHHRRAR), a limited liability
company established under the laws of Hong Kong in 2009
and one of our licensing partners, whose shares are listed on
the Stock Exchange (stock code: 1875)

RRBEXRHBER AT - AIBEREREZEROARAT - R2009F
RBEEBEDIKIOERAT - REMOFFAI TR 2 —  ERMOHE
BT L (AR SR : 1875)

transepithelial photorefractive keratectomy, a form of laser
eye surgery used to correct refractive errors

& EGE ARSI - ARUERX T EN—EESREBIFiS
3t

JKRHRBIARAT FHIHE 2024 115



L
Qﬁhlﬂ

.S
=S

“U.S. dollars” or “US$”
=

“VEGF”
[VEGF]

“Visus”

[Visus|

“Vyluma”

[Vyluma |

“WAMD”

[WAMD |

“Zhaoke Guangzhou”

[JkFHEM ]

the United States of America, its territories, its possessions
and all areas subject to its jurisdiction
EHBRAERE - EEL B RZEREEENMEME

United States dollars, the lawful currency of the U.S.
EBUEATEEMEETT

vascular endothelial growth factor, a signal protein produced
by cells that stimulates the formation of blood vessels
MEARERET - BRAEERMEENEEKO —EERELE

VISUS THERAPEUTICS INC., a pharmaceutical company
incorporated under the law of Delaware of the U.S. in 2019
and one of our licensing partners

VISUS THERAPEUTICS INC. ' 720195 BB E B A 2 AR
M RIEENRT] - AP R —

Vyluma Inc., a pharmaceutical company incorporated under
the law of Delaware of the U.S. in 2021 and one of our
licensing partners

Vyluma Inc. - R2021 FRFEEXBE R ENERTMAIHRER
Al REMEOFAI BN —

wet age-related macular degeneration
e

Zhaoke (Guangzhou) Ophthalmology Pharmaceutical Co.,
Ltd. (JERF(EMN )RR ZYBRAF]), a limited liability company
established in the PRC on June 16, 2016 and an indirect
wholly-owned subsidiary of our Company
JKEHEM) BT Y BR AR - 2016566 A16 BIEREM AR
FEERAT  AARRNHEEEZEWNB AR
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