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MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY OVERVIEW AND OUTLOOK

Information technology (“IT") solutions involve the design, supply,
integration, operation and maintenance of IT systems. IT solutions
could be primarily categorised into two segments, namely (i)
enterprise IT solutions and (ii) distribution and resale of hardware
and software. Enterprise IT solutions could be further grouped as (i)
Professional IT services, (i) Managed services and (iii) IT maintenance
and consultancy services.

As an IT solutions provider and authorised distributor, the Group
introduces IT products and services, and provides related IT solutions
to the local markets, including Macau, Hong Kong and the PRC, and
provides IT solution services covering procurement and integration,
Managed services and maintenance services to the end users in
Macau, Hong Kong and the PRC. The Group has extended its
footprint to the Greater Bay Area since 2021.

With the steady recovery of the economy, especially the rapid
recovery of the economies in the Greater Bay Area, Hong Kong
and Macau, coupled with economic transformation, enterprises are
more inclined to use digital means and technology for operation and
marketing, which has brought significant demand to the IT industry:

(a) as the transformation of the economy and the popularisation
of digitalisation in the Greater Bay Area, Hong Kong and
Macau, local enterprises have planned to increase their
investment in IT infrastructure renovation and new IT upgrade
projects. At the same time, with the local government’s
strong promotion of digitalisation and economic
transformation, more and more local enterprises have utilised
digital tools such as digital platforms, advanced systems and
smart devices more extensively in order to improve their
operational efficiency and expand their customer acquisition
channels. The Group expects the demand for IT solutions
and related products will increase with the popularisation of
digital transformation among the enterprises in the Greater
Bay Area, Hong Kong and Macau;

(b) as the six gaming operators in Macau had committed
to invest and support the development of non-gaming
industries in Macau in coming years under the requirement
of the new gaming concession contract, together with
the increasing efforts from the government of the Macau
Special Administrative Region (“Macau SAR") to diversify
the economy away from its reliance on gaming industry, the
Group will still benefit indirectly from the increasing demand
for IT solutions arising from the investments to be committed
by those operators in the coming years; and
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERRR I

(©) the government of Macau SAR reinforced its policies on
the “1+4" adequate diversification development strategy
to enrich Macau'’s function as “One Centre” for integrated
tourism and leisure, while facilitating the development of
four nascent industries, namely the “Big Health” industry;
modern financial services; high technology; and conferences
and exhibitions, commerce and trade, and culture and
sports in the “2024 Policy Address”. It also emphasised the
importance of the integration of various technologies with
traditional industries such as tourism and gaming industries
so as to create new experiences for tourists in the future.
The Group expects the demand for IT solutions in the above
industries will increase along with the increasing influence
of IT elements in business operations under the related
supportive policies from the government of Macau SAR.

The following emerging business opportunities in the Greater Bay
Area, Hong Kong and Macau also offer a platform for the Group to
expand its business:

Supportive governmental policies in promoting
smart city

The government of Macau SAR has been actively promoting
the development of smart city for several years. According to
the “Government of Macau SAR Five Years Development Plan
(2024-2028)" published in October 2023, “Transformation and
upgrading of high-tech industries and traditional industries” has
been introduced to develop new economy growing point by (i)
strengthening the business development and policy supports to IT
enterprises in Macau; (ii) enhancing the existing legal framework
relating to IT industries; (iii) collaborating with Henggin on the share
of talents, resources and IT infrastructure; and (iv) enhancing the
quality of the services and products from traditional industries with
the assistance of new technologies. The overall direction aims to
(i) create a more supportive environment for the R&D activities by
offering preferential policies and providing consultancy supports
to IT enterprises; (ii) foster the R&D activities to develop high-tech
industries by partnering with various tertiary institutions in Macau
and the PRC; and (iii) promote Macau internationally by bridging
Portuguese-speaking countries and the PRC through leveraging its
competitive advantages.
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MANAGEMENT DISCUSSION AND ANALYSIS

Implementation of Internet of Things (“loT")
network

The “Outline of Development Plan for Guangdong-Hong Kong-
Macau Greater Bay Area” { B & R X2 = & & #H 2 M Z) aims
to build up a smart urban agglomeration. In order to facilitate
the development of smart city within the Greater Bay Area, the
government of Macau SAR has invested extensive resources to
conduct R&D on the implementation of the loT network over the
years. As a result, along with the development of 5G network and
supportive governmental policies, the rapid development of loT
in Macau will directly drive the demand for IT solutions in coming
years.

Development of Fin-tech and e-commerce services

In May 2020, People’s Bank of China, China Banking and Insurance
Regulatory Commission, China Securities Regulatory Commission
and State Administration of Foreign Exchange issued “Opinions on
Financial Support for The Construction of The Guangdong Hong
Kong-Macau Greater Bay Area” (R &R ZIF BB R K ERER
B & R ) which stated the development direction and emphasised
the cooperation of financial institutions within the Greater Bay Area.
In response to the development goal, the government of Macau
SAR will continue to provide financial incentives to local small and
medium-sized enterprises and to help them develop e-Commerce
and cross-border e-Commerce business, as well as popularise digital
payment system.

Constructing an Artificial Intelligence (“Al”) model
synchronised with human thinking based on the
collection and learning of Non-Invasive Brain
Signals and Big Data

The rapid development of Al technology has had a profound impact
on scientific and technological innovation, industry resources,
and even daily life of humans globally. The Group has focused on
research and development (“R&D") of Brain-Computer Interface
("BCl") technologies over the last two years. During FP2024,
the Group has made breakthrough developments in R&D of BClI
technologies, which has achieved market-leading results in dry
electrode wearable devices. In the future, the Group will continue to
focus on the R&D of BCI technologies and deeply integrate it with
Al technologies in order to generate a new generation of Al systems
that possess human-like thoughts.

Barco Technologies Limited* (“Barco”), a wholly-owned subsidiary
of the Company, consists of the Group's Artificial Intelligence of
Things (“AloT") team and BCl team which are mainly responsible to
engage in R&D in the areas of (i) developing brain computer
interaction and related sense technology and sensory induced
electroencephalography signal acquisition technology; and (ii)
developing own ecosystem which could be widely applied in
different product under Web 3.0 era.

*  For identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERRR I

As at the date of this report, the Group had registered 25 software
copyrights (as at 31 December 2023: 17) and 49 patents (as at 31
December 2023: 21) for related technologies under China National
Intellectual Property Administration. Meanwhile, the Group received
R&D subsidies from Science and Technology Development Fund of
Macau for supporting the Group’s R&D projects related to BCl and
Al technologies. To facilitate sustainable R&D activities of the Group,
the Group will continue to seek for possible short-term and long-
term financing sources to support the funding needs.

During FP2024, the Group's R&D team has made certain progress
in the R&D projects in relation to different technologies. Up to the
date of this report, the team has completed the first version of the
BCI cloud platform v1.0, R&D works on brain-computer equipment
and application cloud access analysis. The Group will adjust the
number of headcount under R&D department in accordance with
the latest progress of product development. The Group will also
recruit scientists and talents to the R&D department for BCl and Al
by offering competitive remuneration packages.

In addition to the joint laboratories with Guangdong Institute
of Intelligence Science and Technology and Beihang University,
which were established in 2022 and 2023 respectively, the Group
also established a joint laboratory with Zhejiang University during
FP2024, which focuses on R&D in “large models and behavioral
brain signal technology”. The Group believes such technologies
will be the new development trend in IT industry and will be widely
applied in various industries with increasing awareness from the
world. It also helps diversify the existing businesses by building up a
new business driver for the Group.

Opportunities in the PRC

Looking forward, the Group would excel its existing competitive
strengths to maintain its leading position in Macau and capture
further business opportunities in Hong Kong and the PRC, especially
in the Greater Bay Area. The Group has three subsidiaries located
in Henggin and Nansha, which are the major cities of the Greater
Bay Area. The preferential tax treatment for enterprises that are
conducive to Macau's economic diversification would further put
the Group in an advantageous position in exploring the market
and business opportunities in Henggin. The Group believes the
subsidiaries located in Henggin and Nansha are complementary to
each other and will create synergy for the growth of the Group’s
business in the PRC in the near future.

The Group would also identify potential business opportunities,
including but not limited to extending Group's current business
model to cities outside the Greater Bay Area and developing new
business models, which could help further diversify the Group’s
business.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

During FP2024, the Group continuously provided IT comprehensive
and high-quality end-to-end enterprise IT solutions as well as
conducting distribution and resale business to customers under
various sectors in Macau, Hong Kong and the PRC, especially the
Greater Bay Area.

Revenue of the Group for FP2024 decreased from approximately
HK$394.1 million to approximately HK$318.1 million, representing
a decrease of approximately HK$76.0 million or 19.3% as compared
to that of FP2023. The decrease in revenue is mainly due to the
decrease in the revenue from Professional IT services. Since certain
projects with large contract sum were completed substantially in
2023, the revenue from Professional IT services decreased from
approximately HK$227.2 million for FP2023 to approximately
HK$128.0 million for FP2024.

Due to the non-gaming investment commitments pledged by
the gaming operators under the requirements of new gaming
concession contract, the Group expects the demand for IT solutions
and products related to non-gaming investments from the gaming
operators to increase in coming years. During FP2024, the Group
entered into a number of high complex contracts with the gaming
operators. Since the contracts were currently under early preparatory
stage, there was no significant revenue recognised during FP2024.
The Group believe that as the contract works will be proceeding
during the second half of 2024, the revenue from such contracts will
compensate the decrease in revenue during FP2024.

In addition, the Group endeavoured to expand its businesses in
relation to Managed service and IT maintenance and consultancy
service in Macau and Hong Kong during FP2024. With the
increasing number of contracts in relation to Managed services and
IT maintenance and consultancy services entered between the Group
and customers in Macau and Hong Kong, the Group expects the
revenue from such services will compensate the decrease in revenue
from Professional IT services in the second half of 2024.

Enterprise IT solutions

The revenue from enterprise IT solutions decreased from
approximately HK$261.6 million for FP2023 to approximately
HK$173.9 million for FP2024. Such decrease was mainly attributable
to the net effect of the decrease in the revenue from Professional
IT services by approximately HK$99.2 million, the increase in the
revenue from Managed service by approximately HK$8.7 million and
the increase in the revenue from IT maintenance and consultancy
services by approximately HK$2.9 million. The decrease in revenue
from Professional IT services was mainly due to the decrease in the
revenue recognised from the contracts with large contract sum
were substantially completed in 2023 and there was no significant
revenue recognised during FP2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERRR I

In response to economic transformation and the growing demand
for digital applications among enterprises, the Group has increased
its resource investment in high-profit businesses such as Managed
services and IT maintenance and consultancy services, and has also
focused more on the development of these businesses. The relevant
businesses have also experienced significant growth during FP2024.
The Group believes that in the future it will gradually occupy an
important proportion of the Group’s business and bring sustained
and stable revenue to the Group in future.

Distribution and resale

During FP2024, the Group continuously acted as a distributor by
partnering with system vendors or their authorised distributors in the
sale and distribution of a selected range of hardware and associated
system relating to corporate mobility and cybersecurity solutions in
Hong Kong. The Group procured different IT products for resale to
fulfill the needs from different customers in Macau, Hong Kong and
the PRC to address the rising needs from customers.

Resulting from the abovementioned development of the Group, the
revenue from distribution and resale increased from approximately
HK$127.4 million for FP2023 to approximately HK$142.6 million
for FP2024. Such increase was attributable to the increase in the
number of distribution orders in Hong Kong.

FINANCIAL REVIEW
Revenue

Revenue decreased by approximately HK$76.0 million or 19.3%
to approximately HK$318.1 million for FP2024 from approximately
HK$394.1 million for FP2023. The decrease was primarily
attributable to the net effect of the decrease in revenue generated
from the enterprise IT solutions business by approximately HK$87.7
million and the increase in revenue generated from distribution and
resale business by approximately HK$15.2 million. For explanations
of such change in revenue, please refer to the section headed
“Business Review” in this report.

Cost of sales and services

Cost of sales and services decreased by approximately HK$90.7
million or 26.4% to approximately HK$252.3 million for FP2024
from approximately HK$343.0 million for FP2023. The extent of the
decrease in cost of sales and services was greater than that of the
revenue for FP2023. The reason was mainly due to the completion
of certain contracts with significant contract sum and lower gross
profit margin while the weight of revenue recognised from the
contracts decreased during FP2024.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross profit and gross profit margin

Gross profit increased by approximately HK$14.6 million or 28.5%
to approximately HK$65.8 million for FP2024 from approximately
HK$51.2 million for FP2023. The increase in the gross profit was
attributable to the decrease in the weight of revenue from the
contracts with lower gross profit margin during FP2024. Moreover,
along with the recovery of IT industry in Macau, the Group engaged
in more complexed projects during FP2024. As a result, the gross
profit margin increased by approximately 7.7% from approximately
12.99% for FP2023 to approximately 20.69% for FP2024.

Other income

Other income increased by approximately HK$3.3 million or 132.0%
to approximately HK$5.8 million for FP2024 from approximately
HK$2.5 million for FP2023. The increase was attributable to the
increase in the government grants received by the Group mainly in
relation to the R&D activities.

Distribution and selling expenses

Distribution and selling expenses increased by approximately HK$8.4
million or 67.7% to approximately HK$20.8 million for FP2024
from approximately HK$12.4 million for FP2023. The increase was
mainly attributable to the increase in the salaries payable to the
salespersons and commission expenses resulting from the expansion
of the selling and marketing team in Hong Kong since the second
half of 2023.

Administrative expenses

Administrative expenses increased by approximately HK$7.6 million
or 22.5% to approximately HK$41.4 million for FP2024 from
approximately HK$33.8 million for FP2023. The increase was mainly
attributable to the increase in the employee benefit expenses by
approximately HK$5.5 million, the increase in the depreciation of
property, plant and equipment by approximately HK$0.8 million, the
increase in the entertaining and travelling expenses by approximately
HK$0.6 million and the increase in the legal and professional
services expenses by approximately HK$0.3 million. The increase
in the employee benefit expenses is mainly resulting from a salary
increment in line with the employment market and additional costs
incurred from recruiting additional staff.

R&D expenses

R&D expenses increased by approximately HK$2.4 million or 55.8%
to approximately HK$6.7 million for FP2024 from approximately
HK$4.3 million for FP2023. The increase was mainly attributable
to the increase in R&D expenditure in accordance with the latest
product progress in FP2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERRR I

Finance costs

Finance costs increased by approximately HK$0.2 million or 50.0%
to approximately HK$0.6 million for FP2024 from approximately
HK$0.4 million for FP2023. The increase was mainly attributable to
the increase in interest costs from bank borrowing of approximately
HK$0.3 million resulting from the new borrowing raised from the
bank in Macau during FP2024.

Income tax expenses

Income tax expenses decreased by approximately HK$0.8 million
or 53.3% to approximately HK$0.7 million for FP2024 from
approximately HK$1.5 million for FP2023. The decrease was
mainly attributable to the decrease in profit before income tax by
approximately HK$1.0 million or 37.0% to approximately HK$1.7
million for FP2024 from approximately HK$2.7 million for FP2023.
The effective tax rate for FP2024 and FP2023 were approximately
39.6% and 54.8% respectively.

Profit for the period

As a result of the foregoing reasons, profit for the period of the
Group for FP2024 decreased by approximately HK$0.2 million
or 16.7% to approximately HK$1.0 million for FP2024 from
approximately HK$1.2 million for FP2023.

TREASURY POLICY

The Group has adopted a conservative approach towards its treasury
policies and thus maintained a healthy liquidity position throughout
FP2024. The Group strives to reduce exposure to credit risk by
assessing the potential customer’s credit quality, define credit limit
by customer and conduct regular meetings and reviews on the
overdue status of the customers. To manage liquidity risk, the Group
monitors and maintains a level of cash and cash equivalents deemed
adequate by the management of the Company to finance the
Group's operations and meet its short-term and long-term funding
requirements.

LIQUIDITY AND FINANCIAL RESOURCES

The Group financed its operations mainly through a combination
of cash flow from operations and borrowings. As at 30 June 2024,
the Group had cash and cash equivalents of approximately HK$20.9
million (31 December 2023: approximately HK$28.7 million) that
were mainly denominated in HK$, MOP, Renminbi (“RMB") and
United States dollar (“US$”). The decrease in the cash and cash
equivalents is mainly attributable to (i) the increase in contract
assets resulting from the fulfillment of contracts; (ii) increase in
prepayments, deposits and other receivables arising from the
operations for FP2024; and (iii) increase in capital investment for
acquisition of property, plant and equipments.
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MANAGEMENT DISCUSSION AND ANALYSIS

The gearing ratio of the Group as at 30 June 2024, which was
calculated based on the total borrowings as at the respective dates,
was approximately 10.6% (31 December 2023: approximately
3.3%). The increase was mainly attributable to the increase in
secured bank borrowing.

As at 30 June 2024, the Group had total borrowings of
approximately HK$35.5 million (31 December 2023: HK$11.1
million), which mainly comprised of secured bank borrowings
of approximately HK$35.5 million (31 December 2023: HK$5.5
million). The Group had no financial liabilities on bills discounted
with recourse (31 December 2023: HK$5.5 million).

As at 30 June 2024, the Group had total lease liabilities of
approximately HK$12.0 million (31 December 2023: approximately
HK$11.2 million), of which short-term lease liabilities amounted to
approximately HK$6.9 million (31 December 2023: approximately
HK$7.1 million).

FOREIGN EXCHANGE RISK

Foreign exchange risk arises when future commercial transactions
or recognised assets and liabilities are denominated in a currency
that is not the Group entities’ functional currency. For commercial
transactions, the exposure to foreign exchange risk is minimal as the
majority of subsidiaries of the Group operate in Macau and Hong
Kong with most of the transactions denominated and settled in
HK$.

For assets and liabilities, a majority of the monetary assets and
liabilities are denominated in HK$, MOP and US$ and the foreign
exchange risk is considered minimal as these currencies are
pegged. The Group considers the subsidiaries located in Macau
and Hong Kong are exposed to minimal foreign exchange risk from
insignificant amounts of monetary assets and liabilities denominated
in RMB.

The Group manages its foreign exchange risk by performing regular
reviews of the Group’s net foreign exchange exposures and tries to
minimise these exposures through close monitoring. The Group did
not carry out any hedging activities against its foreign currencies’
during FP2024 and FP2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERRR I

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2024, the Group had no capital commitments (31
December 2023: HK$1.3 million) relating to capital expenditure
in respect of the acquisition of property, plant and equipment
contracted for but not provided in the condensed consolidated
financial statement.

Save as disclosed in this report, as at 30 June 2024 and 31
December 2023, the Group did not have any significant contingent
liabilities.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS OR DISPOSAL OF SUBSIDIARIES
AND ASSOCIATED COMPANIES

There was no significant investment, material acquisition or disposal
of subsidiaries and affiliated companies by the Group during FP2024
and FP2023. Save for the future plans as disclosed under the section
headed “Future Plans and Use of Proceeds” in the prospectus of the
Company dated 29 June 2022 (the “Prospectus”), there was no
plan for material investments or capital assets as at 30 June 2024.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2024, the Group had a total of 359 full-time
employees (including 4 executive Directors and excluding 1 non-
executive Director and 3 independent non-executive Directors), as
compared to a total of 337 full-time employees as at 30 June 2023.
The remuneration packages that the Group offers to its employees
include salary, commissions, discretionary bonuses, pension
scheme and other cash subsidies. In general, the Group determines
employee salaries based on each employee’s qualifications, position
and seniority. The Group has designed an annual review system to
assess the performance of its employees, which forms the basis of
its decisions with respect to salary raises, bonuses and promotions.
The total staff costs incurred by the Group for FP2024 were
approximately HK$66.4 million compared to approximately HK$50.6
million for FP2023. Various on-the-job trainings were provided to
the employees.

The remuneration of the Directors is decided by the Board upon
recommendation from the remuneration committee of the
Company having regard to the Group’s operating results, individual
performance and comparable market statistics.
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MANAGEMENT DISCUSSION AND ANALYSIS

PLEDGE OF ASSETS

As at 30 June 2024, the bank deposits of approximately HK$54.2
million (31 December 2023: approximately HK$53.3 million) were
restricted for securing a banking facility and a bank guarantee
requested by a supplier. The Group also pledged the investment
property with the fair value of approximately HK$4.8 million for the
existing borrowings in the PRC (31 December 2023: HK$4.9 million).
The Group had no bill receivables, which were discounted to bank
on a full recourse basis (31 December 2023: HK$5.5 million).

EVENTS AFTER THE REPORTING PERIOD

There were no other significant events after the end of the
reporting period and up to the date of this report that either
request adjustment to the financial statement or are material to the
understanding of the Group’s current position.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries have purchased,
redeemed or sold any of the Company’s listed securities (including
sales of treasury shares) during FP2024 and up to the date of this
report. As at 30 June 2024, there were no treasury shares held by
the Company.

INTERIM DIVIDEND

The Board has resolved not to recommend the declaration of any
interim dividend for FP2024 (FP2023: nil).
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CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M| R

CONDENSED CONSOLIDATED STATEMENT OF s aEmREMEEBAR
PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME
Six months ended 30 June
HZEZ6H30H IL<EA
2024 2023
Notes HK$'000 HK$'000
Hfat FET FET
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Revenue Wzs 3 318,109 394,144
Cost of sales and services SHE R ARTEAL A (252,341) (342,991)
Gross profit EF 65,768 51,153
Other income H WA 5 5,837 2,533
Distribution and selling expenses DI RHERY (20,751) (12,404)
Administrative expenses TR (41,394) (33,800)
Research and development expenses AT EARAEEF (6,725) (4,306)
Impairment losses under expected RHEEEERAETZ
credit loss model, net of reversal BEEE - kR EE (168) 484
Exchange (loss), net b 5, (&8 ) B8 (270) (525)
Finance costs EhE AR 6 (564) (398)
Profit before tax BRBL RS F 1,733 2,737
Income tax expenses FriSHifx 7 (695) (1,499)
Profit for the period attributable to Z< 7 F)#H A G HI AR
owners of the Company 8 1,038 1,238
Other comprehensive (expense) Hth2E (X)) WA
income
Item that will not be reclassified to T BB A EEEmAEE -
profit or loss:
(Loss) on revaluation of property Y& (E1E) (13) =
Item that may be reclassified R 2B 72 18 A
subsequently to profit or loss: EH :
Exchange differences arising on BREBINETSFIE £ RIE K,
translation of foreign operation (708) 104
Other comprehensive (expense) income HARE 2 (FIZ ) WA
for the period (721) 104
Total comprehensive income for the A F#E AEGEHAEZH
period attributable to owners of U A %8
the Company 317 1,342
HK cents HK cents
Earnings per share FREF 10
— Basic —HRK 0.21 0.25
- Diluted —#E 0.21 0.25
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CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IGLE RS R E RS
CONDENSED CONSOLIDATED STATEMENT OF MRS HMEMRRE
FINANCIAL POSITION
As at As at
30 June 31 December
2024 2023
120245 20234
6A30H 12A31H
Notes HK$’000 HK$'000
Hta FET FET
(Unaudited) (Audited)
(RE&ER) (JeF=Z)
ASSETS BE
Non-current Assets FRBEE
Property, plant and equipment W - B KRR 11 16,857 9,332
Investment property LB 11 4,849 4,939
Right-of-use assets FHEEE 11 11,382 10,088
Intangible assets B AE 11 934 776
Deferred tax assets REFRIBEE 268 1,567
Finance lease receivables RUE T E Rk IE 4,107 9,941
Contract assets BHEE 12 8,890 7,352
Financial assets at fair value through BATE ABRN R
profit or loss BE 109 109
Deposits and prepayments Re RIBNHIE 13 27,599 29,617
74,995 73,721
Current Assets REBEE
Inventories Ay 19,153 21,928
Deposits, prepayments and other e BAREREMER
receivables A 13 92,632 65,936
Contract costs BHIKAR 4,370 3,901
Finance lease receivables RIETHE R ERIE 6,403 6,484
Contract assets BREE 12 212,176 148,594
Trade receivables g S rEW A 13 143,887 179,906
Tax recoverable Al EF IR 874 883
Pledged bank deposits BHEAIRITIFR 54,228 53,317
Cash and cash equivalents BeMReEEY 20,927 28,733
554,650 509,682
Total Assets EEARE 629,645 583,403
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CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B GS I IEERER
CONDENSED CONSOLIDATED STATEMENT OF fBE&ZSMBMRRER @
FINANCIAL POSITION (continued)
As at As at
30 June 31 December
2024 2023
1202445 20234
6H30H 12A31H
Notes HK$'000 HK$'000
Kt FET FETT
(Unaudited) (Audited)
(REFEZ) (&#&Z)
EQUITY AND LIABILITIES EEREE
Capital and Reserves EXRNFE
Share capital &N 14 5,000 5,000
Share premium and reserves AR 105 (B K (it 331,345 331,028
Total Equity B 336,345 336,028
Non-current Liabilities kRBEE
Lease liabilities HEaE 5,120 4,018
Contract liabilities EHAaE 5,146 2,807
Deferred tax liabilities BERIBAE 93 1,224
10,359 8,049
Current Liabilities REBEE
Trade and other payables B 5 R EAEFIE 15 180,232 190,942
Contract liabilities EHAaE 57,336 26,678
Lease liabilities HEaE 6,911 7,139
Tax payable FERTERIR 2,984 3,515
Borrowings EE 16 35,478 11,052
282,941 239,326
Total Equity and Liabilities EEREEAE 629,645 583,403
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CONDENSED CONSOLIDATED STATEMENT OF MRS RERETH R
CHANGES IN EQUITY

Attributable to the owner of the Company

ARAHE AR
Share Share Legal Capital ~ Exchange Revaluation  Retained Total
capital  premium reserve reserve reserve reserve profits equity
ka  ROEE  iERE  EARE  EXRE  EfRE REER  BEAT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT FAL AL AL AL AL TAL AL
At 1January 2023 (audited) R2023%1510(£8%) 5,000 168,033 12 1,024 (2,376) - 159,330 331,023
Profit for the period Braf] - - - - - - 1238 1238
Currency translation difference REAEEE - - - - 104 - - 104
Total comprehensive income for BRZENAEE
the period - - - - 104 - 1,238 134
At 30 June 2023 (unaudited) R2023%6A308 (REER) 5,000 168,033 12 1,024 221) - 160,568 332,365
At 1 January 2024 (audited) R2024F1A18(88HK) 5000 168,033 1 1,024 (2,583) 70 163832 336,028
Profit for the period Braf] - - - - - - 1,038 1,038
Fair value {loss) on revaluation of RENEERLTE(BR)
investment property - - = = = (13) = (13)
Currency translation difference EMiEEES - - - - (708) = = (708)
Total comprehensive (loss) income 32 (BRI RALE
for the period - - - - (708) (13) 1,038 317
At 30 June 2024 (unaudited) 1202456 308 (REEH) 5000 168,033 12 1,024 (3.291) 697 164870 336345
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CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
[GEEEE =R e

CONDENSED CONSOLIDATED STATEMENT OF fSEAGZRESHERER

CASH FLOWS
Six months ended 30 June
HZ6H30H LLEA
2024 2023
HK$'000 HK$°000
FET FET
(Unaudited) (Unaudited)
(RE&ER) (REg&E=Z)
OPERATING ACTIVITIES REER
Profit before tax B A E A 1,733 2,737
Adjustments for: R
Amortisation of intangible assets B A E 405 433
Depreciation of property, plant and equipment ~ #12% « BB MREITE 3,182 2,530
Depreciation of right-of-use assets EREEENE 4,489 4,495
Exchange (loss) gains, net PE 5 (518 ) et /558 (166) 395
Finance costs BbE R AN 564 398
Impairment losses under expected credit loss TBEEEEEREN THRE
model, net of reversal E518 - RO 168 (484)
Interest income IS ON (1,353) (1,125)
(Reversal of) write-down of inventories T (#0)HUR (1,055) 2,430
Operating cash flows before movements in LEECEYINLERERE
working capital 7,967 11,809
Decrease in trade receivables B 5 RBGRIER 30,649 15,115
(Increase) in contract assets EHEEGE) (65,990) (25,329)
(Increase) in prepayments, deposits and other B FIE - &4 M H A FEUER
receivables TEH(3E ) (28,709) (17,820)
(Increase) in contract costs B HIPLA (G N) (469) (1,841)
Decrease in inventories FEERL 3,829 15,652
Decrease (increase) in finance lease receivables &4 TH & FE U IR > (38 40) 6,301 (2,095)
(Decrease) in trade and other payables B 5 REAERFKIACRKD) (10,264) (12,534)
o Increase (decrease) in contract liabilities EHEaFEEMNCRD) 33,021 (56,312)
n Cash (used in) operations &wE (TR )RS (23,665) (73,355)
Income tax paid EATFTISH (1,049) (1,827)
] Interest received BUF S 103 494
NET CASH (USED IN) OPERATING REFTHIAREFE
ACTIVITIES (24,611) (74,688)
[ |
20 BOARDWARE INTELLIGENCE TECHNOLOGY LIMITED « 2024 INTERIM REPORT

x_./'/___.m



CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
[GLEE = E ey

CONDENSED CONSOLIDATED STATEMENT OF fEA4LSREFRER@
CASH FLOWS (continued)

Six months ended 30 June

BZ6H308 L@ A
2024 2023
HK$’000 HK$°000
FET FET
(Unaudited) (Unaudited)

(REEK) (REEZ)

INVESTING ACTIVITIES BREEH
Purchases of property, plant and equipment BEME BB KR (6,812) (3,212)
Purchases of intangible assets HBEETEE (564) (23)
NET CASH (USED IN) INVESTING ACTIVITIES H&5E8 (FrH) B E4E (7.376) (3,235)
FINANCING ACTIVITIES BESEE
Interest paid BEATHLE (272) =
New borrowings raised E5MFER 35,516 5,550
Repayments of borrowings ERER (5,442) =
Repayments of lease liabilities ERHERE (5.550) (4,609)
NET CASH FROM FINANCING ACTIVITIES BMETEERSTFE 24,252 941
NET (DECREASE) IN CASH AND CASH ReRESEBYWORD)
EQUIVALENTS HEE (7.735) (76,982)
CASH AND CASH EQUIVALENTS AT MB1ENRERBESEEY
1 JANUARY 28,733 105,519
Effect of foreign exchange rate changes SNERE R E E B (71) 159
CASH AND CASH EQUIVALENTS AT HR6B30EMBRERESEEY
30 JUNE
represented by bank balances and cash HBIRTTERIIRS 20,927 28,696
[=]
| |
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CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
[GEEEE =R e

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2024

1. GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability and the Company’s
shares (the “Shares”) are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). Its ultimate
parent is Tai Wah (BVI) Holdings Limited (“Tai Wah"), a
company incorporated in the British Virgin Islands and is
wholly-owned by Mr. Chao Ka Chon (“Mr. Chao”). The
address of the registered office of the Company is Cricket
Square, Hutchins Drive, PO Box 2681, Grand Cayman,
KY1-1111, Cayman Islands.

The Company acts as an investment holding company.
The principal activities of its subsidiaries are provision of IT
integrated solution services (“Professional IT services”),
support services from leasing contracts and security monitoring
services (“Managed services”), IT equipment leasing, IT
maintenance and consultancy services, and distribution and
resale of packaged hardware and software in Macau, Hong
Kong and the People’s Republic of China (the “PRC", for the
sole purpose of this report, excluding Hong Kong, Macau and
Taiwan).

The condensed consolidated financial statements of the Group
are presented in Hong Kong dollars (“HK$"), which is also the
functional currency of the Company.

2. BASIS OF PREPARATION

The condensed consolidated financial statements have been

prepared in accordance with International Accounting Standard

34 (“1AS 34") “Interim Financial Reporting” issued by the

= International Accounting Standard Board (“IASB”) as well as

the applicable disclosure requirements of the Rules Governing

m the Listing of Securities on Stock Exchange (the “Listing
Rules”).

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
properties and financial instruments, which are measured at
revalued amounts or fair values, as appropriate.

RS M| RME

2202446 A30H 1518 A

— &R
RAARERESHSEMHA L AEREER
Al ARERRG ([R4E ) EEBEE R
SFERAR([BRAT]) LM - EHKE
‘@] ATai Wah (BVI) Holdings Limited([ Tai
Wah]) + ZRAF R EBE XS EMAK
o BARESRE(TAXRE])ZEHEE -
AN B R 3 = R b HE A Cricket Square,
Hutchins Drive, PO Box 2681, Grand
Cayman, KY1-1111, Cayman Islands °

ARABFEERRR - AMBARMNE
EEBRNRM - BRERFEARLMNE
([hE - ERARENS - TREES -
BRR B E)IRETESBRTERE([E
HEITHRE ) AESONRRGERL 28
ERG(EERBE ) TREES  THE
RF#EARYE - WRDHERBEERENF R
o

AEENEREA P BRI AB T
TDEY - ETRARRRNMEEEE -

2IEE
BRAFEMBERERIRIEBER S5 ERE
Ze((ERSFTEAEES ) BEMOEER
SETERIZE34 ([ B SR ERISE345 )
[P EI S 3R | A B R P E 55 L AR A
(TEWRAY DEERBEERERE

BREE M BHRRBIBEE L RARNELER
2 ERDEHESEIAFEMER)
EMETYENRE BT ARSI -
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CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION (continued)

Other than additional in accounting policies resulting from
application of amendments to International Financial Reporting
Standards (“IFRSs”), the accounting policies and methods of
computation used in the condensed consolidated financial
statements for the six months ended 30 June 2024 are the
same as those presented in the Group’s annual consolidated
financial statements for the year ended 31 December 2023.

Application of amendments to IFRSs

In the current interim period, the Group has applied the

following amendments to IFRSs issued by the IASB, for the first

time, which are mandatorily effective for the Group’s annual

period beginning on 1 January 2024 for the preparation of the

Group's condensed consolidated financial statements:

Amendments to IFRS 16 Lease Liability in a Sale and
Leaseback

Classification of Liabilities as
Current or Non-current

Non-current Liabilities with
Covenants

Supplier Finance Arrangements

Amendments to IAS 1
Amendments to IAS 1

Amendments to IAS 7 and
IFRS 7

The application of the amendments to IFRSs in the current
interim period has had no material impact on the Group’s
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

4R S B 53Rk

25 E%E m)

B R B 5% B s i 2 22 B ([ 5 R B 5 3
HEA ) BETATEENEING FTER
SN B ZE202456 A30H 1E7E A B REBRAR
EUBHmERMBN SR KT E 5 /A6
REBEZE2023F12A31BIEFENFE
RE TS RERMEYEER -

& A B PR B S 3 5 ZE RIME BT AR
RAFHEE  ASEEBXEANU TH
B2 sr R e B me BRI B mE
EAHSETA - HRNALEE2024F1 185
MR E HAR R AR - R B AL B
RRAR & B IS 3REK

B ¥R & £ R EREMMES
FE165E(EFTA) aE
BIFR & ERIF 157 HBREIBAR
(1EFTAS) ERE i)
BIFR & ERIF 15% BBERENIER
(1EFTAS) HaE
REFTENFETRE  HERRERH
BIFR M 75 3R 5 2 Al
EVEACCHIRN)

7R Fh HA HA ] 1 AR BB B 75 S o R R AT A
I 8 3 7K &= B 0 AN B ] RSB 1 B e B 75
AR RRBR LR EEHRGEEPBHRE
gz WEERBKERERTE -

REVENUE Wz
Six months ended 30 June
B Z6H30H 1EEA ol
2024 2023
HK$’000 HK$'000 m
FET FEIT
(Unaudited) (Unaudited) L]
(REBFEZR) (REEZ) I
Revenue from contracts with customers KEBFEE LMK 316,485 388,937
Lease income from IT equipment ITERAEFTISHEE WA 1,624 5,207 [ |
Total st 318,109 394,144
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CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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3. REVENUE (continued) 3. W&
(i) Disaggregation of revenue from contracts () BEFEHANKESE
with customers
(@) An analysis of the Group’s revenue by business line (@) AEBEEREBERIMEEHHK
and nature is as follows: wmAOTAT :
Six months ended 30 June
B Z6H30H L<EA
2024 2023
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Types of goods or services EmeE iR A
Enterprise IT solutions IERITAEAR T &
Professional IT services (Note) BEITRSS (H77E) 127,966 227,217
Managed services B RS 20,612 11,936
IT maintenance and consultancy services  [TH4ERE K w570 IR TS 25,348 22,401
e DR 261,554
Distribution and resale SR EE
Distribution PaN = 77,654 63,934
Resale BE 64,905 63,449
SO S .. - 1 S 127280
Total st 316,485 388,937
Note: Included in revenue from Professional IT services st - Th2024 R BUERREME - &
amounting to HK$127,282,000 (FP2023: ABEITRBENO U R EER
HK$225,703,000) is recognised over time under 127,282,000 7 jr (2023 4
input method by reference to the proportion of B Br BAf @ 225,703,000 7%
contract costs incurred to date to the estimated TO)RIRBE AL - K2 EL
= total costs for FP2024. 4B L BE A A KR AR A5
sHEaR ARE LI - R — R B
[ ] FIRHER °
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CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. REVENUE (continued)

(i) Disaggregation of revenue from contracts

with customers (continued)

(b)

An analysis of the Group’s revenue by timing of

satisfaction of performance obligation is as follows:

4R S B 53Rk

3. W
(i) EFEHANKZEDE@®

(o) AEEIZREITEANEEHRRES
DEREE AT T

Six months ended 30 June

BZ6H30H LAEA
2024 2023
HK$°000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEER) (REEEZ)

Timing of revenue recognition W SRR S

A point in time R — B2, 151,898 131,471
Over time R—EREREIA 164,587 257,466
Total st 316,485 388,937

The following table sets out the Group's revenue
from external customers by geographical location as
determined by the country/region of domicile which
the Group operates. The geographical location
of revenue of the Group is based on the physical
location of assets through which the services were
provided or the location at which the goods were
delivered:

(O TREIEAKELEMER
RMEFEE IR EE S H
AEERBIMNBEF R - A
& B e r IR (7 B BN IR R
BHNEENMEUEXRNTED
BRE

Six months ended 30 June

BZ6H30HILAEA
2024 2023
HK$’000 HK$°000
FETT FHET
(Unaudited) (Unaudited)
(RASER) (RiEE) 0
Macau JERPY 225,177 211,781 n
Hong Kong By 82,405 82,427 il
The PRC F 8,903 94,729
N
Total @t 316,485 388,937
[ |
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CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SRS IR
4. SEGMENT INFORMATION 4. DEER

Information reported to the directors of the Company, being
the chief operating decision maker (“CODM"), for the
purposes of resource allocation and assessment focuses on
revenue analysis by products and services. No other discrete
financial information is provided other than the Group'’s results
and financial position as a whole. Accordingly, only entity-wide
disclosures, major customers and geographic information are
presented.

(@) The Group's operations are located in Macau, Hong Kong (a)
and the PRC.

Information about the Group’s revenue from external
customers is presented based on the location of the
operations. Information about the Group’s non-current
assets other than financial instruments and deferred tax
assets is presented based on the physical location of the
assets or the location of the operations to which they are

AARBER(ANEBLLERARA(TEER
BREA ) 2RAFETERD B R FTE
B E R AIER R Em MRS EH K E D
i o BRARERBERE RH BRI -
BEREHEMBE M ER - Eit - E2
ERFESE IRERPRMREN -

REEHSEMORP - FERPH -

AEBERBINDE P S 2 BRR
BREMEMEY) - BAAKERIIE
RBEE(ERMTANMRERBREER
SMEER T EREERENEALER
ENOEREENEBRELZS

allocated.
Revenue from
external customers Non-current assets
REIMIEF Kz FREBEE
As at As at
Six months ended 30 June 30 June 31 December
BZ6A30B1EAEAR W6A308  M12A31H
2024 2023 2024 2023
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FHET
(Unaudited)  (Unaudited) = (Unaudited) (Audited)
(RE&ER) (REBER) (REER) (le=t%)
Macau il 225,177 211,781 36,014 30,552
Hong Kong B 82,405 82,427 9,162 7,827
& The PRC H 8,903 94,729 13,984 10,734
- 316,485 388,937 59,160 49,113
| ]
[ |
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CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4. SEGMENT INFORMATION (continued)

(b) Revenue from external customers for the corresponding
periods contributing 10% or more of the total revenue of
the Group are as follows:

4R S B 53Rk

4, PEER @

(o) AT REREBAREKEHAEENBAU
s ERBN0% A RSN PR ER

Six months ended 30 June

HZE6H30H LLNEB
2024 2023
HK$°000 HK$°000
FET FETT

(Unaudited) (Unaudited)
(REEZR) (REEEZ)

Customer A ZEA
Customer B =FEB
Customer C EPC
Customer D ZFED

64,593 =%

37,665 =%
—* 83,456
—* 81,008

*  The corresponding revenue did not contribute 10% or
more of the total revenue of the Group for FP2023 and
FP2024.

5. OTHER INCOME

* MHREMGEE AN E R 2023 F B B AR
K2024F B BUAR RN B B R 2
10% 8% A E ©

5. HblgA

Six months ended 30 June
BZ6A30RAL<EA
2024 2023
HK$’000 HK$000
FET FET
(Unaudited) (Unaudited)
(RE&ER) (REEEZ)

Government grants (Note (i) AT FBO (A1 2E()) 3,431 1,269
Incentives from vendors for marketing events  #L& #4)5 B) AL FE £ 15 A9

(Note (i) HEEh (A 22 i) 960 8 -
Interest income on: FEWA -
— bank deposits —RITER 1,014 745
— finance lease receivables —mEREENIE 335 291
— financing components in relation to —HEFPEHNEBNRE

contract with customers D% 4 89 !
Others Eith 3 131

5,837 2,533
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5. OTHER INCOME (continued)

Notes:

() For the current interim period, the Group recognised government
grants of HK$2,840,000 (FP2023: HK$925,000) in respect of the
Group's research and development projects.

(i)  Certain vendors of the Group have agreed to grant certain
amount of incentives to reward the Group for hosting marketing
events that promote business activities and opportunities in
relation to their brands.

6. FINANCE COSTS

HAU A @)
Bist -

() FAAREAEAR - ASREFEMEIER ER
B JFF 48 B)) 2,840,000 7% 7T ( 2023 4F B B Hf
F8 : 925,000/87T) °

(i) AKEETHEFRERL —EEHIAE
BIASERTE LSRR R EER
miE B RS o

B A

Six months ended 30 June
B Z6A30R L~ fEA
2024 2023
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(RE&ER) (REEEZ)

Interest on borrowings fERRALE 288 6
Interest on lease liabilities HEBEF B 272 382
Other finance costs E At B E A 4 10
564 398
[=]
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CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

INCOME TAX EXPENSE

4R S B 53Rk

7. FiEBiEX

Six months ended 30 June

BZ6A308 L<fEA
2024 2023
HK$'000 HK$'000
FET FHIT
(Unaudited) (Unaudited)
(REEER) (REEEZ)

Current income tax BERRTS

— Macau Complementary Tax —BFIFBRTIEE 515 1,499
— Hong Kong Profits Tax —EBNE 9 =
524 1,499
Overprovision in prior years RS B ER R (51) =
473 1,499
Deferred taxation IRIETIE 222 =
695 1,499

The Group’s principal applicable taxes and tax rates are as
follows:

Macau

The entities within the Group incorporated in Macau are
subject to Macau Complementary Tax at progressive rates
ranging from 3% to 9% on the taxable income above 32,000
Macanese Pataca (“MOP”) but below MOP300,000, and
thereafter at a fixed rate of 12%. For FP2024, the Macau tax
authority introduced a one-time incentive that raised the tax-
exempt income ceiling from MOP32,000 to MOP600,000.
Consequently, profits surpassing MOP600,000 are subject to
the standard 12% fixed tax rate.

Hong Kong

Under the two-tiered profits tax rates regime of Hong Kong
Profits Tax, the first HK$2 million of profits of the qualifying
group entity will be taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%. The profits of group entities
not qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%. Accordingly,
the Hong Kong Profits Tax of the qualifying group entity is
calculated at 8.25% on the first HK$2 million of the estimate
assessable profits and at 16.5% on the estimated assessable
profits above HK$2 million.

AEENEZERRARBTRNOT

B

REBRPBPIFMER IO EEBR SR
32,0003 P37t ([ 8P T | )18 /K74300,000582
PITTRERTRUAIEN T 3% E9% K R i
MELBPIFSHITR - 2% E A LR
HETEHR12% LB/ IEH o 20244
BB BPIBI ISR I — T R
2E - e TEE LR HA32,000089TEE
600,000 FI 7T ° At - #38600,0005%2 F]
TCHYE AR AR EE R 212 % 4T o

i

REEBFESHROFESHERRS - 68
BEEERMNE2BEERTRNNRE S ¥
8.25% ' MiBBE2BE BB TR EFBEA
16.5% o TFAEFIBHEMRH ERKSE
B TR S EEIZ16.5%ME — X
HE - Al AEREBERBNE2EED u
TOEET ERR B A 328.25% 1 H & B F 15
i B2 A BT ET R B FIRIZ
16.5%51 & °
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7. INCOME TAX EXPENSE (continued) 7. FIBHREX@®
The PRC =8
Under the Law of the PRC on Enterprise Income Tax (the “EIT BEABRCEMETA(TRERSBE]
Law”) and Implementation Regulation of the EIT Law, the tax REEMSHRENERMR - REMER
rate of the PRC subsidiaries is 25% for both periods. AR EEARE 2 B R R25% ©
8. PROFIT FOR THE PERIOD 8. HiMi&EF
Profit for the period has been arrived at after charging BAPE AR (R A AR S IRESH
(crediting):
Six months ended 30 June
B Z6H30H L<EA
2024 2023
HK$'000 HK$'000
FET FHIT
(Unaudited) (Unaudited)
(RESER) (REEEZ)
Auditors’ remuneration ZEEB &
— Audit services —ZH R 1,151 1,095
— Non-audit services — B RT 62 20
Amortisation of intangible assets B A Y 405 433
Cost of inventories sold and services provided B &1FE & B IR HRASHIK A 233,444 332,604
Depreciation of property, plant and W - WEMEETE
equipment 3,182 2,530
Depreciation of right-of-use assets FREEENE 4,489 4,495
Employee benefit expenses (including EERMNAX (BEES
directors’ emoluments and contributions BB KR ARAR AT EI 500
to retirement benefits scheme) 66,364 50,571
Expense relating to short-term leases A ERR X 212 39
(Reversal of) write-down of inventories F& ()R (1,055) 2,430
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9. DIVIDEND 9. RE
No dividends were paid, declared or proposed during the A ERER R R EIRSER T IR
interim period. The directors of the Company have determined B o RRAIEERE MK A HE R
that no dividend will be paid in respect of the interim period IR S (20235 BB EARE ¢ f) o
(FP2023: nil).
10. EARNINGS PER SHARE 10. BIR &R
The calculation of the basis and diluted earnings per Share is FRRERGEERT TIEARNBES AE
based on the Group's profit attributable to the owners of the {5 & B)& F 1,038,000 T (2023 4 BF X
Company of HK$1,038,000 (FP2023: HK$1,238,000) and the HARS : 1,238,000 7T ) % 3 AR AN AE E 15
weighted average number of ordinary Shares calculated below. B8 I0NETR ©

Six months ended 30 June

HZE6H30H LENEA
2024 2023
‘000 ‘000
Fig Fhz

(Unaudited) (Unaudited)
(REER) (REEEZ)

Weighted average number of ordinary Shares AR FHE B IGEA I 58

for the purpose of basis and diluted B E AR hntE

earnings per Share F58 500,000 500,000
No diluted earning per Share for FP2024 and FP2023 were HRARQ AR AR EBEITEINETET
presented as the Company has no dilutive potential ordinary LB - 20245 BB AR [ 2023 F BA K
Shares outstanding during the periods. AR 4B 2 0| G B AR o

2024 shHARE o BHERSHERRAT
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11. PROPERTY, PLANT AND EQUIPMENT, 11.Y¥%  HERSRE FAES

RIGHT-OF-USE ASSETS, INVESTMENT
PROPERTIES, AND INTANGIBLE ASSETS

During the current interim period, the Group incurred
HK$10,741,000 (FP2023: HK$3,933,000) for additions of
property, plant and equipment.

In addition, during the current interim period, the Group
renewed several lease agreements and entered into several
new lease agreements with lease terms ranged from 2 to 3
years (FP2023: 1 to 2 years). On date of lease modification or
lease commencement, the Group recognised right-of-use assets
of HK$6,241,000 (FP2023: HK$5,935,000) and lease liabilities
of HK$6,241,000 (FP2023: HK$5,935,000).

The Group's investment properties at the end of the current
interim period were valued by the directors. The valuations have
been arrived at using direct comparison method by reference
to market evidence of transaction prices for similar properties in
the similar locations and conditions. The resulting decrease in
fair value of investment properties of HK$13,000 (FP2023: nil)
has been recognised directly in other comprehensive income or
loss for the six months ended 30 June 2024.

Also, during the current interim period, the Group acquired
intangible assets at a cash consideration of HK$564,000
(FP2023: HK$23,000).

E RENERELEE

RAFEHE  AEERAEVE K&
N R EEEHE10,741,00058 7T (2023 B B 2R
R : 3,933,000#7T) ©

IS - PAASHEIERR - NEBEE T 41D
MEWZE WAl TR hHEE W
FAEN F2 2345 (2023 FF HHIR : 1582
F) c NEEEKRIBERKAY &%
HE 52 {5 F 7 B £ 6,241,000 7% 7T (2023
FEBFBHIR ¢ 59350008 C) RTEHEA
& 6,241,000 78 JT (2023 F & B 89 R4 ¢
5,935,000/87T) ©

AEBREMERNANFHAPREARBESE
B ZHERAEEZELEE2ZHUME
MARENEUNER ZHENTIZRERS
o BH AR E YR FE T 13,0005
T (2023 FE PR : &) BEEEREE
2024456 H30H IE/ B A By E b 2 E Uz 3k
EE AR o

BN AR EERR c AEBIRRSNE
564,000 70 (2023 FF B BCHARS 23,0005
O URBE I B E -
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12. CONTRACT ASSETS 12. BREE
As at As at
30 June 31 December
2024 2023
1202445 20234
6A30H 12H31H
HK$'000 HK$'000
FET FHBIT
(Unaudited) (Audited)
(REEER) (f&E=%)
Professional IT services EETHRTE 200,416 148,119
IT maintenance and consultancy services ITHERE K 55 7R AR 7S 18,106 6,008
Managed services LB R 4,030 2,462
222,552 156,589
Less: Allowance for credit losses B EEEIERE (1,486) (643)
221,066 155,946
As at As at
30 June 31 December
2024 2023
R2024% 20235
6H30H 12A318
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REEER) (Feg=1z)
Analysed as: Pax V=i
Current Nk 212,176 148,594
Non-current IERE 8,890 7,352
221,066 155,946 0
The contract assets primarily relate to the Group's right to AHEEFEAREEREETEK KRR
consideration for work completed and not billed because the FTEREBENEH  ERZSENNA
rights are conditioned on the Group's future performance. The REBRRNWBHNBERAAGH - EZER |
contract assets are transferred to trade receivables when the Pk BEARHER - GHNEEREREES
rights become unconditional. FEMFRIA o
Contract assets, that are not expected to be settled within the EHRTeEASENETEEABALE
Group’s normal operating cycle, are classified as current and MENEE  SRBEMEEEB EAR
non-current based on expected settlement dates. B R IERE o
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12. CONTRACT ASSETS (continued) 12. BHNEE@®

Typical payment terms which impact on the amount of contract
assets recognised are as follows:

Professional IT services

The Group's contracts include payment schedules which require
stage payments over the service period once certain specified
milestones are reached. The Group requires certain customers
to provide upfront deposits 30% of total contract sum as part
of its credit risk management policies.

The Group also typically agrees to a retention period ranging
from 2 to 4 years for 10% of the contract value. This amount is
included in contract assets until the end of the retention period
as the Group's entitlement to this final payment is conditioned
on completion of the retention period.

The Group classifies these contract assets as current because
the Group expects to realise them in its normal operating cycle.

IT maintenance and consultancy services

The contract assets represent the Group’s right to consideration
in exchange for services that the Group has transferred to
customers when that right is conditioned based on mutual
agreement with customers, therefore a contract asset is
recognised over the period in which the IT maintenance and
consultancy services are performed.

SYECHRENEAESBORRIRKE
AT

HEITRS
AEENANBE—BRBEHRERE
T T B2 AIEE N RN R H 5
2 EARERREEREN—HH - &
EBMERETFESIZMANBTEI0%NTE
RS -

AEBBETRAEI10%NENEENRE
HNF2245F - WA AANEE &
ERBHER  RRENAREARFRE
M RR D BRERGEZERBNR -

AEERZEANEEDERRDEE -
FRERAESERAREF € EBHNE
RAEEE -

IT 4 58 & 5 3 AR 7%
BHEERAKRERRBRARERNTFE
o H) AR TS W BB RO (F 2R FIIA 5
FREE R IEER) - BLEOEER
HETTITHE o o 7K AR TS HAR HERR -
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13.TRADE RECEIVABLES, DEPOSITS, 13.BEZEWHIE - &€  FANRE

PREPAYMENTS AND OTHER RECEIVABLES R EMEWRIE
As at As at
30 June 31 December
2024 2023
1202445 R20234F
6H30H 12H31H
HK$'000 HK$°000
FET FET
(Unaudited) (Audited)
(REEFEZR) (#Z)
Trade receivables g 5 EWFEIE
Contracts with customers BEEY) 144,575 181,513
Less: Allowance for credit losses B EEEERE (688) (1,607)
143,887 179,906
Deposits, prepayments and other & BAREREAER
receivables AIE
Deposits b 18,129 19,073
Prepayments TERTEIE 94,837 74,912
Other receivables H e U IR 2,680 1,568
Other tax recoverable E b RJUg Bl FEIE 4,585 =
120,231 95,553
Analysed as: DR -
Current mE 92,632 65,936
Non-current FEEN 27,599 29,617
120,231 95,553
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13.TRADE RECEIVABLES, DEPOSITS,

PREPAYMENTS AND OTHER RECEIVABLES

(continued)

The credit terms of trade receivables granted by the Group are
generally 1 to 3 months. The following is an analysis of trade
receivables by age, presented based on invoice dates:

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ILLEE =R £ 8T

13. EZREINFIE - 2 - BARRE
N H A FE W FE ()

AEE-RETEZRYGIBIE3EAN

EEH - REZRH27INKRERE S

B A RBGFIADIUT

i)

As at As at

30 June 31 December

2024 2023

720245 R2023%

6H30H 12A31H8

HK$°000 HK$'000

FET FEIT

(Unaudited) (Audited)

(REHEZR) (FE2%)

Up to 3 months 3{E A LA 99,618 112,883
Over 3 months and within 6 months 31E A LA _L61E A A 28,578 57,871
Over 6 months and within 1 year 61E A LA E1F A 12,146 5,376
Over 1 year 1A F 4,233 5,383
144,575 181,513

As at 30 June 2024, included in trade receivables are bills
received amounting to HK$10,640,000 that were held by the
Group for future settlement of trade receivables.

As at 31 December 2023, included in trade receivables are bills
received amounting to HK$5,546,000 that were discounted
to bank on a full recourse basis. Since the substantial risks
and rewards of the ownership of the bills have not been
transferred taking into account the credit quality of the
issuing counterparties, the Group continues to recognise the
full carrying amount of those discounted receivables and has
recognised the associated liabilities as borrowings.

The Group continues to recognise their full carrying amounts at
the end of the reporting periods. All bills received by the Group
are with a maturity period of less than 1 year.

M2024%F6 5308 -

FFAEZRUGRIEND

WHN SR 5 & %8 /3 10,640,0008 7T + LA

KSERBERRGEE SRR -

2023%12A31H -

A S RUGRIAR

2 U ENZE I £ %8 45,546,000 T © £4%5

EEREERRITIR - ARERLRET

E’\JE}%E%ﬁ*ﬂ%%%Z%@K%E%Fﬁﬁ%
REBMETER - NREEET R

KIE 2 BRI R & B HERR

EZJEZ—IrEHEfEFEH&
HAR R EAER -

AEBESNBEMRERE2ERE
B AEEWRBNAAERENEHAG D

R4 »
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CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ISLEE = p g ES
14. SHARE CAPITAL 14. lR7A<
Nominal
Number of value of
Shares Shares
8k 4| %4 EE
‘000 HK$'000
FHR FET
Ordinary Shares of HK$0.01 each SREE0.0178 T2 Timak
Authorised SETE
At 1 January 2023 (Audited), R2023F1 A1H (BEZ) -
31 December 2023 (Audited) and 202312 A31 8 (&EZ) &
30 June 2024 (Unaudited) 202456 308 (CR&EZ) 10,000,000 100,000
Nominal
Number of value of
Shares Shares
RGEAR 43 EE
‘000 HK$'000
FHR FET
Issued and fully paid ERITRARE
At 1 January 2023 (Audited), 2023F1 818 (FEZ)
31 December 2023 (Audited) and 2023F12 4318 (&#EZ) &
30 June 2024 (Unaudited) 20246 A30H (RE&EEZ) 500,000 5,000

15. TRADE AND OTHER PAYABLES

15. EZ R EMENFRIE

As at As at

30 June 31 December

2024 2023

120244 720234

6A30H 12HA31H

HK$'000 HK$'000

FET FET

(Unaudited) (Audited)

(REEER) (fe#=:=%)

Trade payables B S ENRIE 156,697 174,165
Salaries payable BN TE 11,468 9,933
Accrued expenses fEETF X 4,769 4,343
Other taxes payable H IR 4,918 113
Other payables E b T F0E 2,380 2,388
180,232 190,942

2024 hEAZRE o BHESREERAE
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CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ILLEE =R £ 8T

15. TRADE AND OTHER PAYABLES (continued)

Trade payables are unsecured and are usually paid within 1 to
3 months from recognition.

The following is an analysis of trade payables by age, presented
based on the invoice date.

15.

EZRHEMENRE®

B PN FORL BB - —RANERIEK
=318 ARBIS -

TXHERBEEZ A2 AREE D H
B S RNFTBADN -

As at As at

30 June 31 December

2024 2023

120244 20234

6A30H 12H31H

HK$'000 HK$°000

FET FHIT

(Unaudited) (Audited)

(RISER) (feE=%)

Within 1 month HE R AR 74,364 121,497
Over 1 month and within 3 months 118 A PA 318 A AR 31,326 41,035
Over 3 months and within 1 year 3EALAE1FEA 49,596 11,605
Over 1 year 1A E 1,411 28
156,697 174,165

16. BORROWINGS 16. f&
During the current interim period, the Group obtained RAFEHAE  AEBREBHEBITE
new bank loans amounting to HK$35,516,000 (FP2023: 3£35,516,000 7 7T ( 2023 FF Bf Bt HA S -
HK$5,550,000), of which HK$35,516,000 (FP2023: nil) were 5,550,000 & 7T ) + H 35,516,000 /& 7T
guaranteed by the Company. The loans carry interest at variable (2023F BB AR © ) BREAA R AIERE
market rates of 4.625% and are repayable within 1 year. The B o BRURF#MIBAEL625%:TE - I
proceeds were used to finance the purchase of inventories. AMERNEE - FIISRIBERARABERE
17. COMPARATIVE FIGURES 17. LB =F
- Certain comparative figures have been reclassified in these ZEHRSEVBRENE THRETE
condensed consolidated financial statements to conform EHOE  URFEATHAMNE®R - It
with the current interim period’s presentation, which have no B RT 2R RN RERTEEALE o
material effect on previously reported profit and equity.
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CORPORATE GOVERNANCE/OTHER INFORMATION

CORPORATE GOVERNANCE PRACTICES

The Directors recognise the importance of incorporating elements
of good corporate governance in the management structures and
internal control procedures of the Group so as to achieve effective
accountability. The Company has adopted the code provisions stated
in the Corporate Governance Code as set out in Appendix C1 to the
Listing Rules (the “Corporate Governance Code”).

Except for the deviation from provision C.2.1 of the Corporate
Governance Code, the Company’s corporate governance practices
have complied with the Corporate Governance Code during FP2024
and up to the date of this report. Under code provisions C.2.1 of
the Corporate Governance Code, the roles of chairman and chief
executive should be separated and should not be performed by
the same individual. Mr. Chao is the chairman of the Board and
the chief executive officer of the Company. In view of the fact that
Mr. Chao has been responsible for the day-to-day management of
the Group since 2010 and the steady development of the Group,
the Board believes that with the support of Mr. Chao's extensive
experience and knowledge in the business of the Group, vesting
the roles of both chairman and chief executive officer in Mr. Chao
strengthens the consistent and solid leadership of the Group,
thereby allowing efficient business planning and decision which is in
the best interest of the Group and the shareholders of the Company
(the “Shareholders”) as a whole.

The Directors consider that the deviation from provision C.2.1 of the
Corporate Governance Code is appropriate in such circumstances.
Notwithstanding the above, the Board is of the view that the
current management structure is effective for the operations, and
sufficient checks and balances are in place. The Board will continue
to review the effectiveness of the corporate governance structure of
the Company in order to assess whether separation of the roles of
chairman of the Board and chief executive officer is necessary.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix C3 to the Listing Rules as its own code of
conduct regarding dealings in the securities of the Company by the
Directors and the Group’s senior management who, because of
his/her office or employment, is likely to possess inside information
in relation to the Company or its securities. Having made specific
enquiries with all the Directors, all the Directors confirmed that they
have complied with the Model Code during FP2024.

N\ A NVAN
il %%AJ

Ht &R

EERERER
EERANBRECREABREMAREENE
BRBLRARENREFNERNE - UERBRE
Bl o RABCHRMA LETRANMERCIAEEE
BRTRI([REERTR P rsFRIG -

PR2024F B R EEARE B - BREd
ETRTAEC2VEFEREI » KARMD
XTREMNBETEEERTI - BREBELEER
FRISFANGEEC2.11E  EFEERAITEN
ABEERY WA EHR— ARKRT - BAit
RANTEEFSEIRREENTE - ARBEXE
H2010F UR—EABEAEEMNAEEERAR
SENETERR  EFSEE TRALEEASE
EEENLELBLASOTHT  BxEay
FBHTENABSETRRALE — ABEMNEAR
SEMNEEUERFEREEN  EMERBIN
ERRBITRE - WHEASERAARRE( R
REBBMEBRENZ -

B8 HBEBRACEERTAFEC21E
FHERZIBEE - BEFELIRT  EFE
NRBSEAMNEEEBH RN SENBEXR -
W2 T R AHIEHE - EFEHEER A
NARAERBBONERE  UFHEEAELE
HEESTREEFHITENRESR -

BEXZNEESTR|
AAFERA R RIMERCIpTE A BT &1
ANEEHITELR 5 WIEETR([EEFR ) E
REASEERALESREBEEEAAAE [
ST ASTH  ZEEERSREEETLER

Bk TEz BMMEEARA TR EBELFERNOR T
BME o MASRERHITABE NG 20 L
ERER - HER 20245 B BRI ST E ST
Al
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CORPORATE GOVERNANCE/OTHER INFORMATION
TEER HittER

USE OF PROCEEDS

The net proceeds (the “Net Proceeds”) from the listing amounted
to approximately HK$93.0 million after deducting the underwriting
fees and commissions and other listing expenses borne by the
Company. As at date of this report, the Directors are not aware
of any material change to the planned use of proceeds as set out
in the section headed “Future Plans and Use of Proceeds” in the
Prospectus. The Company used the Net Proceeds raised from the
global offering (“Global Offering”) on 15 July 2022 (the “Listing
Date”) in accordance with the intended application of the Net
Proceeds as set out in the section headed “Future Plans and Use of
Proceeds” in the Prospectus.

An analysis of the planned usage of the Net Proceeds as stated in
the Prospectus and the actual utilisation of the Net Proceeds for the
period from the Listing Date and up to the date of this report are set
out below:

RERIEAR

M BIEE XA ARARAREENH A ETHE
S FWASFEFE(AEBREFEDY
AI3.0EEBTT - RAREBH - EFWTANE
RRER[ KRR E RS FIER SR | —fTEA
IS BT SRR B EMERED - AARER
BRI ER RRFTEI RS RIER R | — 8 FTE
KIFT1S RIRF st E A a A 202267 H15H
([EHBEBDN2REE((EZRBE ) EEMNAT

BFRFE -

BRER A FMSRIBFRNEIRE - UK
B LT HMRREARE B H I RS TIREE
MERERBRAITOT

Allocation Utilised Net
Percentage of of Proceeds as Unutilised
total Net Net at the date Net
Use of proceeds Proceeds Proceeds of this report Proceeds
HEEME RAREBH
MIEFE FRERIE EEAN REAH
FRISRIERR Botk FHEOE FSRERE IBRERSE
HK$ million HK$ million HK$ million
B & B & &
(Note)
(Btst)
Capturing business opportunities
in the Greater Bay Area 43.8% 40.7 40.7 -
EEAE R ) R
Upfront costs of two enterprise IT solution
projects 30.4% 28.3 28.3 -
MBS 2 ITHE R 75 2218 B U RTERRN AR
Strengthening the product development
capabilities 15.8% 14.7 14.7 -
hnsg E 2 A
General working capital 10.0% 9.3 9.3 -
Total 100.0% 93.0 93.0 -
et
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CORPORATE GOVERNANCE/OTHER INFORMATION

Note: As disclosed in the Prospectus, the estimated Net Proceeds after
deduction of underwriting fees and commissions and estimated
expenses payable by the Company in connection with the Global
Offering, were approximately HK$104.8 million, which was revised
to approximately HK$94.1 million as disclosed in the Company’s
offer price and allotment results announcement dated 14 July 2022.
The actual Net Proceed received by the Company were approximately
HK$93.0 million. The Company intends to adjust the difference of
approximately HK$1.1 million to the business strategies in the same
proportion as the original funds applied as shown in the Prospectus.

The Net Proceeds from the listing as referred to in the Prospectus
were approximately HK$93.0 million, which have been fully utilised as
at the date of this report.

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY OR ITS ASSOCIATED
CORPORATIONS

As at 30 June 2024, the interests and short positions of the Directors
and the chief executives of the Company in the Shares, underlying
Shares and debentures of the Company or its associated corporation
(within the meaning of Part XV of the SFO) which were required to
be entered in the register kept by the Company pursuant to section
352 of the SFO, or which were otherwise required, to be notified to
the Company and the Stock Exchange pursuant to the Model Code,
are set out below:

Nature of interest

REtE

Director/chief executive

B TETBRAE

tEER HittER

MEE : BN ERMEE - MREHEERRME MU
RARRANERFEREMNOM[EAEL - &
SHPTEFIEF A R104.8E EETT - Ml
NEIBHIR20226F7 A14B 0B EE RECEAE
RREMRE  Z2HEBITRNUIBEE
TT o AR BREINE RS FURFELN R93.0
BEET - ARTARRARERMTREES
FEREERLLA - BEBRIGETERM B
ERTLRFE

BRERME EHASRIBFRANR/B.08EE
7T RARE B HEERBA -

EERFETRAERAARAHH
MESEERNRD - HERORER
PR RXE

M2024F6A308  ELERARNFEETHAES
RAR R SHEEEEE (Ex R ES ARG
FE) MR - HERGD REEZEPHRERESR
FREEIRGIE3I521EAR AR R RMETHER
MR EEEFRIBME RN T R TR R
KA BHESNT

Approximate

Mr. Chao (Note 2)

A% E(Hat2) RiEHEEER
Notes:

1. The letter “L" denotes the person’s long position in the Shares.

2. These 315,116,750 Shares are held by Tai Wah. Tai Wah is wholly-
owned by Mr. Chao. By virtue of the SFO, Mr. Chao is deemed to be
interested in the Shares held by Tai Wah.

Interest in controlled corporation

Number of percentage of
Shares held  shareholding
FERHEE BOKERBEIL
(Note 1)
(BfzE1)
315,116,750 (L) 63.02% O]
|

HiEt
1. FERILEZALREOTOFE -
2. %% 315,116,750 B AX 17 B Tai Wah 5 A © Tai

Wahii B L2 EHA - RIBEF LIS G -
JEI SRR 2R Tal Wahi5 A B Fh G 2 -
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CORPORATE GOVERNANCE/OTHER INFORMATION
XER HittEH

Save as disclosed above, as at 30 June 2024, none of the Directors
and chief executives of the Company had, or were deemed to have
any interests or short positions in the Shares, underlying Shares and
debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO), recorded in the register required
to be kept under section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 30 June 2024, so far as is known to the Company, as recorded
in the register required to be kept by the Company under section
336 of the SFO, the following persons, other than the Directors or
chief executive of the Company, had an interest of 5% or more in
the Shares or underlying Shares:

Name of Shareholder Nature of interest

B ECATIREE SN - 202456 A30H C BE K
KRR EBITHA B WERAN B E LR
(EERFSHMIEIEOIES) MK - 8RR
D REEEREFTIWRIEREREESLPE
1EBIE3IS21EBRR AN RIBE TR E MR &
ZAESTRIIZE A AR 7 R B 22 BT A A (e e 2 Ko oK

A

=

FTERRREMALTRERTRSG
RABROHNERRAR

M2024F6A308 + EAQFIANA AN FIR
BBEEREEENE3B6IEARBTFHELMArSE
8 LA T(BRESHARRESTERAEIN)
ﬁéﬁ%ﬁ%aﬁaﬁ%ﬁqﬂ%*ﬂ%%iuia’ﬂ&

Approximate
percentage of
Shareholding

Number of
Shares held

BRER BB ERME FrislRAEE BAFRESE
(Note 1) (Note 1)
(Hiaz1) (H1a1)
Tai Wah Beneficial owner 315,116,750 (L) 63.02%
Tai Wah BEmfEBAA
Ms. Wong Pui Fan (Note 2) Interest of a spouse 315,116,750 (L) 63.02%
st (Haz2) IR
Da Heng Qin (Macao) Corporation Beneficial owner 44,865,000 (L) 8.97%
Limited (Note 3)
KEZCRPDBRAT(AEE3) EnEEA
Zhuhai Da Heng Qin Group Limited Interest in controlled corporation 44,865,000 (L) 8.97%
(Note 3)
HERKEEEBERAR(ME3) YRR EE
Ung Choi Kun Beneficial owner 27,776,000 (L) 5.56%
RITHE EnEEA
Notes: Mt -
1. As at 30 June 2024, the total number of the issued Shares was 1. R2024F 6 830H r BD&TRH A A

500,000,000 Shares. The letter (L) denotes the person’s and/or entity’s
long position in the relevant Shares.

500,000,000f% i1 « FREVIEZA TR, HE
BAREERGTRHTRE -
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CORPORATE GOVERNANCE/OTHER INFORMATION

2. These 315,116,750 Shares are held by Tai Wah. Tai Wah is wholly-
owned by Mr. Chao. By virtue of the SFO, Mr. Chao is deemed to be
interested in the Shares held by Tai Wah. Ms. Wong Pui Fan is the
spouse of Mr. Chao and is therefore deemed to be interested in the
315,116,750 Shares held by Tai Wah in which Mr. Chao is deemed to
be interested by virtue of Part XV of the SFO.

3.  These 44,865,000 Shares are held by Da Heng Qin (Macao)
Corporation Limited, which is a wholly-owned subsidiary of ¥&/& A%
Z £ E AR AR (Zhuhai Da Heng Qin Group Limited*) (“Zhuhai DHQ
Group”). By virtue of the SFO, Zhuhai DHQ Group is therefore deemed
to be interested in the 44,865,000 Shares held by Da Heng Qin (Macao)
Corporation Limited.

Save as disclosed above, as at 30 June 2024, the Company had
not been notified by any persons (other than the Directors or chief
executive of the Company) who had an interest or short position in
the Shares or underlying Shares that were recorded in the register
required to be kept under section 336 of the SFO.

SHARE OPTION SCHEME

On 20 June 2022, the Company has conditionally adopted the share
option scheme (the “Share Option Scheme") which falls within the
ambit of, and is subject to, the regulations under Chapter 17 of the
Listing Rules. The purpose of the Share Option Scheme is to provide
selected participants with the opportunity to acquire proprietary
interests in the Company and to encourage selected participants to
work towards enhancing the value of the Company and the Shares
for the benefit of the Company and the Shareholders as a whole.
The Share Option Scheme will provide the Company with a flexible
means of either retaining, incentivising, rewarding, remunerating,
compensating and/or providing benefits to selected participants.

The total number of Shares which may be issued upon exercise of
all options to be granted under the Share Option Scheme and other
share option schemes of the Company (and to which the provisions
of Chapter 17 of the Listing Rules are applicable) shall not exceed
10% of the aggregate of the Shares in issue on the date the Shares
commence trading on the Stock Exchange, which is in aggregate of
up to 50,000,000 Shares (the “Scheme Mandate Limit"). Options
lapsed in accordance with the terms of the Share Option Scheme
shall not be counted for the purpose of calculating the Scheme
Mandate Limit.

*  For identification purposes only

RER HitEH

2. #Z%E315,116, 750D HEEFER c HALERE
A - RIBEZEMEEIED - BEERE AR
BRI H P EEER EMS LT ARLENE
1B A REESRIPEEGIEIE - 8 AR
B 315,116,750 (0 R A EZS - AL
EWRARER R -

3. #%%544,865000 B HAAREZECEF) BRA
AR - MABECRM)ERARAKEAES
EEERAR([FKEABREER N2 EHBA
a) o IRIFBEHRBAEKRL  WEABESEERR
BRAEZ(RPY) AR A RIFE R44,865,0000%
DA ER -

B EXXERIRTEE SN - 7A202456 A30H © AAQR]
WEEFMAL(BRESSIARRESTHRAE
AN FIE H R IR (D sk AERE A% 1D R B B L8R AR
A N S GBI E336 1K BB FH B MR
FEREIAR o

B RER S

20226 A20H @ ANABIE A N EE A

Bl (TEBRRETE)  ZAt8IE EmREIE17

ERAIMREHE - WEEER - BRETEE

Ei%%a SERERHEIIE AN T FTA RS A
WS TE L EEBIRARNR R KRN

B - S A RIS S - B B
BEARRUEENTR  UBE - M - ﬁ
B S MRS EE R R EIR

7 o

BRATEEARGR B AR et &) AN N ) H A R A et 2
(ﬁﬁtﬁfﬁﬁu%wsﬁﬁ'ﬂ'xY?jﬁﬁtﬁﬁﬁ)H#:f’?ﬂﬁ
HO PR R FSCHE T P BE BT VAR AR 8K - TS HRIR
BB R E B 2 B RTRMD AN
10% » Bl& FE-1N i 850,000,000 8% ([ 5t 8112 o
£BR]) EA.:Jr*“Jr%IJMEéHEBT IRIEE R AT
Bl BT R BN o
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CORPORATE GOVERNANCE/OTHER INFORMATION
TEER HittER

The Company may refresh the Scheme Mandate Limit at any time
subject to prior Shareholders’ approval. However, the Scheme
Mandate Limit as refreshed shall not exceed 10% of the Shares in
issue as at the date of the aforesaid Shareholders’ approval. Options
previously granted under the Share Option Scheme and other share
option schemes of the Company (and to which the provisions of
Chapter 17 of the Listing Rules are applicable) (including those
outstanding, cancelled, lapsed in accordance with its terms or
exercised), shall not be counted for the purpose of calculating the
limit as refreshed.

The total number of Shares issued and to be issued upon exercise
of the options granted to each participant (including both exercised,
cancelled and outstanding options) in any 12-month period shall
not exceed 1% of the Shares in issue (the “Individual Limit”). Any
further grant of options to a participant which would result in the
Shares issued and to be issued upon exercise of all options granted
and to be granted to such participant (including exercised, cancelled
and outstanding options) in the 12-month period up to and
including the date of grant of such further options exceeding the
Individual Limit shall be subject to Shareholders’ approval in advance
with such participant and his close associates (or his associates if
such participant is a connected person) abstaining from voting.

The Share Option Scheme shall be valid and effective for the period
of 10 years commencing on the Listing Date, but in all other respects
the provisions of the Share Option Scheme shall remain in full force
and effect to the extent necessary to give effect to the exercise of
any options granted prior thereto or otherwise as may be required
in accordance with the provisions of the rules of the Share Option
Scheme.

The amount payable for each Share to be subscribed for under
an option in the event of the option being exercised shall be
determined by the Board but shall be not less than the highest of (i)
the closing price of the Shares as stated in the Stock Exchange’s daily
guotations sheet on the date of grant; (i) the average closing prices
of the Shares as stated in the Stock Exchange’s daily quotations
sheets for the five business days immediately preceding the date
of grant (provided that in the event that any option is proposed to
be granted within a period of less than five business days after the
trading of the Shares first commences on the Stock Exchange, the
Offer Price of the Shares for the Global Offering shall be deemed to
be the closing price for any business day falling within the period
before listing of the Shares on the Stock Exchange); and (iii) the
nominal value of a Share on the date of grant.

ARBAIERREFHERNERT - BERFE #a
EIRME LR - ERTEIRELREMNEK - TEEE
S Rl IRREAEE BHE BHTRMHA10% 7
STEEE M LR - SRR RIS AR & LA
RA ARSI (M LEHARRFE17ZRHEX
FRLER) R EBEE (BFREARTR - B
B RIBEGRKRRLEITRE) T EEER -

B2 HEPMEM12(EA HEREROBERE(R
EBEITE - O MR ARTTE A BB I ) 1T
B O BT RS TRITNR N BH T SEEE 3T
B % ([BALR]) - A2 EEE— P
HEBRE/EH2EERBEE — PR BEMZ
FEREE R (BEZA) 128 A HRETE
AZ2EBERD LS TRENMABRE(RRE
BT - SEE kR ARTTEOBRE) M ET
K& TEITHRMBEEALR - BIAEERRE
SR - Mz2EEREEZHEA (H M2
HEDREA TR EBMEA)ARERSR -

BREFEE LTAMETFAERLARR
B BREERER M IESCE A R D2 E
B DA AT 81 fE m AT AR AT AR
AT REBIIERT BRAIFTR R E M
BT EARITE °

HABAE T - ARIFBAET BN SR
MENESRBHERTSET  ETSERATR
=& ¢ ()B AT B R A A O 1R B RO IR
1B : (DB AT AR A A N B A
A L& 2 B AP e 8 CHER R AL B R FE
B FAFRREER DN IEE %A RN EE
RO EFIERE - Al 2BREERRDHNEEES
R BRI AT LW AT AEMEE A
WnfE) : R RNEh B BEE -
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EXERCISE OF OPTION

Subject to the terms and conditions upon which such option is
granted, an option may be exercised by the grantee at any time
during the option period, provided that:

(i)

(i)

(iii)

in the event that the grantee (being an employee or a director
of any member of the Group) ceases to be a participant for any
reason other than (a) his death or (b) on one or more of the
grounds of termination of employment or engagement that,
he has been guilty of serious misconduct, or appears either to
be unable to pay or to have no reasonable prospect of being
able to pay his debts or has become bankrupt or has made
any arrangement or composition with his creditors generally,
or has been convicted of any criminal offence involving his
integrity or honesty, or on any other ground on which an
employer would be entitled to terminate his employment
summarily (the “Conditions”), the option shall lapse on the
date of cessation of such employment or engagement and not
be exercisable unless the Board otherwise determines in which
event the option shall be exercisable to the extent and within
such period as the Board may determine. The date of cessation
of employment of a grantee (being an employee and who may
or may not be a director of any member of the Group) shall be
the last actual working day on which the grantee was physically
at work with the Company or the relevant subsidiary, whether
salary is paid in lieu of notice or not;

in the event that the grantee dies before exercising the option
in full and none of the events for termination of employment
or engagement under the Conditions with respect to such
grantee, the personal representative(s) of the grantee shall be
entitled within a period of 12 months (or such longer period as
the Board may determine) from the date of death to exercise
the option up to the entitlement of such grantee as at the date
of death;

if a general offer for shares by way of voluntary offer, takeover
or otherwise (other than by way of scheme of arrangement
pursuant to item (iv) below) is made to all the holders of
Shares (or all such holders other than the offeror, any person
controlled by the offeror and any person acting in association
or concert with the offeror) and such offer becomes or is
declared unconditional prior to the expiry date of the relevant
option, the Company shall forthwith give notice thereof to the
grantee and the grantee shall be entitled to exercise the option
to its full extent or, if the Company shall give the relevant
notification, to the extent notified by the Company at any time
within such period as shall be notified by the Company;
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(iv) if a general offer for Share by way of scheme of arrangement
is made to all the holders of Shares and has been approved
by the necessary number of holders of Shares at the requisite
meetings, the Company shall forthwith give notice thereof to
the grantee and the grantee may at any time thereafter (but
before such time as shall be notified by the Company) exercise
the option to its full extent or, if the Company shall give the
relevant notification, to the extent notified by the Company;

(v) in the event a notice is given by the Company to the
Shareholders to convene a Shareholders’ meeting for the
purpose of considering and, if thought fit, approving a
resolution to voluntarily wind-up the Company, the Company
shall forthwith give notice thereof to the grantee and the
grantee may at any time thereafter (but before such time as
shall be notified by the Company) exercise the option to its full
extent or, if the Company shall give the relevant notification, to
the extent notified by the Company, and the Company shall as
soon as possible and in any event no later than three days prior
to the date of the proposed Shareholders’ meeting, allot, issue
and register in the name of the grantee such number of fully
paid Shares which fall to be issued on exercise of such option;
and

(vi) in the event of a compromise or arrangement, other than
a scheme of arrangement contemplated in item (iv) above,
between the Company and the members and/or creditors being
proposed in connection with a scheme for the reconstruction
or amalgamation of the Company, the Company shall give
notice thereof to all grantees on the same day as it first gives
notice of the meeting to the members and/or creditors to
consider such a compromise or arrangement and the grantee
may at any time thereafter but before such time as shall be
notified by the Company exercise the option to its full extent
or, if the Company shall give the relevant notification, to the
extent notified by the Company, and the Company shall as
soon as possible and in any event no later than three days prior
O to the date of the proposed meeting, allot, issue and register
in the name of the grantee such number of fully paid Shares
[ | which fall to be issued on exercise of such option.

A nominal consideration of HK$1.00 is payable upon acceptance of
the grant of an option.

As at 1 January 2024 and 30 June 2024, the total number of options
available for grant, hence shares available for issue, under the Share
Option Scheme is 50,000,000 which is 10% of the issued Shares of
the Company as at both dates.
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Share options do not confer rights on the holders to dividends or to
vote at Shareholders’ meetings.

As at the date of this report, the remaining life of the Share Option
Scheme is approximately 7.9 years.

There is no outstanding options under the Share Option Scheme
at the beginning and the end of the FP2024. No options were
granted, exercised, cancelled or lapsed by the Company under the
Share Option Scheme, since its adoption and up to 30 June 2024. A
summary of the terms of the Share Option Scheme has been set out
in the section headed “D. Share Option Scheme” in Appendix IV to
the Prospectus.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors as at the date of this
report, the Company has maintained the public float of not less than
25% of the issued Shares as required under the Listing Rules.

AUDIT COMMITTEE

The Company has established its Audit Committee (the "“Audit
Committee”) on 20 June 2022 in compliance with Rule 3.21 of the
Listing Rules and with written terms of reference in compliance with
the Corporate Governance Code. The Audit Committee consists
of 3 independent non-executive Directors, namely Mr. Man Wing
Pong, Mr. U Seng Pan and Mr. Suen Chi Wai. Mr. Man Wing Pong
has been appointed as the chairman of the Audit Committee and
he possesses the appropriate professional qualifications as required
under Rule 3.10(2) of the Listing Rules. The primary duties of the
Audit Committee are, among others, to review and supervise the
financial reporting process and internal control procedures of the
Group, and to develop and review the policies and procedures for
corporate governance and make recommendations to the Board.
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REVIEW OF INTERIM RESULTS

The interim results of the Group for FP2024 is unaudited, but have
been reviewed by the Audit Committee, including the accounting
principles and practices adopted by the Group. Based on their review
and discussions with the management of the Company, there is
no disagreement by the Audit Committee with the accounting
treatment adopted by the Group and the Audit Committee was
satisfied that the interim results were prepared in accordance with
applicable accounting standards and fairly present the Group’s
financial position and results for FP2024.

By order of the board
BoardWare Intelligence Technology Limited
Chao Ka Chon
Chairman and Executive Director

Hong Kong, 28 August 2024
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