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Chapter Il Definitions

F=E  BR

In this interim report, unless the context otherwise requires, the following expressions shall have the following meanings:

RARHRER - BRXEZBMEI - THAREBUTEE

“Articles of Association”

“associate(s)”

[BEEEA

“Board”

Exg]

“Company” or “Group” or “us” or “we”

ST NEAR 3 LR RS )

“connected person(s)”

[RREAL]

“Controlling Shareholder(s)”
[$2RRRRER |

“Corporate Governance Code”

[ERTA]

“Director(s)”

==

“Domestic Share(s)”

[AEb ]

“Fanxing Environmental”

[RERR

the articles of association of the Company, as amended, supplemented or
otherwise modified from time to time

ARBNRBBRANEERT « BRIARMS A ERE RE)

has the meaning ascribed to it under the Listing Rules
BB FHARRIE FZANEE

the board of Directors

ARBEEE

Luzhou Xinglu Water (Group) Co., Ltd.*, converted by Xinglu Water Company
Limited (a limited liability company established on 31 July 2002 in the PRC) on 25
December 2015, which includes its predecessor and subsidiaries as required by
the context

EMTEUE KT (RE)RGHBER AR - AEEKBERQE (200247 H31 B R
FEIR I BRETAR)R2015F12 A25 Akt - BANEE - BFEEAH
K B8 2 A

has the meaning ascribed to it under the Listing Rules

BB AR T AR RE

has the meaning ascribed to it under the Listing Rules

BB EmARRAIE T AR %E

the Corporate Governance Code set out in Appendix C1 to the Listing Rules

EMRAMERCIFE B E AT

the director(s) of the Company

ARRIER

the ordinary share(s) in issue in the share capital of the Company, with a nominal
value of RMB1.00 each, which are subscribed for or credited as paid up in RMB
RRAFRAFFREEARE1.007TE EHTH S BRIAA RERESIIFEHE

Luzhou Fanxing Environmental Development Co., Ltd.*, a limited liability company
established in the PRC on 18 August 2016 and a non-wholly owned subsidiary of
the Company, mainly engaged in wastewater treatment business
BMTEERRERARAF - —KK2016F8A18HRH BN INEREER
A ARAZEREMBAR @ FERFFRERER

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHAERA A Interim Report 2024 F1 Hi3R &



Chapter Il Definitions (continued)

F-E EE @

“H Share(s)” the ordinary share(s) in issue in the share capital of the Company, with a nominal
value of RMB1.00 each, which are listed on the Main Board of the Hong Kong
Stock Exchange

[HE& | RRABRATHGREEARKE1.007TTE BT ABTBBRAER FHH @B

“Crystal Trading” Luzhou Xinglu Water (Group) Crystal Trading Co., Ltd., a limited liability company
established in the PRC on 23 February 1996 and a wholly-owned subsidiary of
the Company during the Reporting Period, which is principally engaged in the
business of trading services (including ready-to-sell drinking water, food sales,
materials and equipment sales, etc.)

k@Al EM T EVEKE (SRR )KREMEAERAT - —KN1996F2 A23BEHBIK A
REMEAR  RBSHEARARZEMBEAR  FEREFERFEH(B2R
HIREHRAK - RmiHE  MHRRBHES)

“HK$” or “HKD” the lawful currency of Hong Kong

[ET Ikl #E%] BEBAEEN

“Hong Kong” the Hong Kong Special Administrative Region of the People’s Republic of China

&%l R A R HFBEE SR RITTHE

“Hong Kong Stock Exchange” The Stock Exchange of Hong Kong Limited

[ &R A BEBBAERIAERADA

“IPO” the initial public offering of the Company’s H Shares on the Main Board of the
Hong Kong Stock Exchange on 31 March 2017

[HRABARE] 20173 A1 B AR AIHIRAE R BH X A ERKIN B R AFEE

“Listing Rules” the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited

[EH#HA] EBMARIMERARES EimiRAl

“Luzhou Laojiao” Luzhou Laojiao Group Co., Ltd.*, one of our Shareholders

[BMEE] BINEZESEEREFLA - KMIHWKREZ—

“Luzhou Infrastructure” Luzhou City Infrastructure Investment Co., Ltd.*, one of our Shareholders

[EMEE ] BEMTEREZIREBR AR HFINKREZ—

“Model Code” the Model Code for Securities Transactions by Directors of Listed Issuers set out

in Appendix C3 to the Listing Rules
[REE<PR ] AR BIM SRCIFTH ) EM BT AEFETE SR HIIRLESTH

FRHEA¥RE 2024 Interim Report BN T BBk (£ 8) IR 18 AR A 7 Luzhou Xinglu Water (Group) Co., Ltd. 7
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Chapter i

B_E

“PRC” or “China”
[ ]
“Prospectus”

B EE |

“Reporting Period”

M#R&EH

“RMB”
TARH]

“SFO”
EFRRE]

“Share(s)”

lB&f5

“Shareholder(s)”
MB&sR

“subsidiary(ies)”

BT ]

“Supervisor(s)”

=

“Supervisory Committee”

=g

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHAERA A

Definitions (Continued)

EEACY

the People’s Republic of China, and for the purpose of this interim report only,
excluding Hong Kong, Macau and Taiwan
REARANE @ piAPHREmMSs - TNEEES RFAKAE

the prospectus dated 21 March 2017 in relation to the initial public offering of H
Shares
RERAFEEHRMBRERE - BHA201743H21H

For the six-month period from 1 January 2024 to 30 June 2024
1202441 A1 B 2202496 A30H 17~ A HAR

the lawful currency of the PRC

R EH)EE B

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BEEDET1 B(ES LB RG]

the ordinary share(s) of RMB1.00 each in the share capital of the Company,
including H Shares and Domestic Shares

RRRRAFHZREEARE1.00THERR - BEHREAE K

the holder(s) of the Share(s)
RIDFFE A

has the meaning ascribed to it under the Listing Rules
BB R RIRE T % AR &

the supervisor(s) of the Company

RRRNESE

the supervisory committee of the Company

ARRNEFEREE

Interim Report 2024 FhEAR &



Chapter Il Definitions (continued)

F-E EE @

“Xinglu Investment”
[RiEeE]

“Xinglu Assets”
[REEE]

60/ »

[%]

* For identification purpose only

Y EHES

FRERER % 2024 Interim Report

Luzhou City Xinglu Investment Group Co., Ltd.*, a limited liability company
established on 28 January 2003 and the beneficial owner of our Controlling
Shareholder

EMTEEREEEARAGR - —RKMN20035F1 A28 KK BREERA - F M
ERRRNEREE A

Luzhou City Xinglu Assets Management Co., Ltd., a limited liability company
established in the PRC on 4 September 2014 and our Controlling Shareholder
BEMNTEESETRARAR  —KR2014F9H4BRFBEX I EREER
A BAPIE AR AR R

Percent
Bkt

SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.
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Chapter lll Financial Highlights

— = VKT aal
E=E g2
3.1 CONSOLIDATED RESULTS 3.1 &ftRiA
Six months ended 30 June
#F6HA30HIENEA
2024 2023
2024 20234
RMB’000 RMB’000
AR¥TT ARETIT
(unaudited) (unaudited)
(RIEER) (REEZ)
Revenue WA 617,041 640,457
Profit before tax BR 5% AT 1 89,672 103,734
Income tax expense FriS TR 21,075 18,744
Net profit for the period BR A F F) 68,597 84,990
Comprehensive income attributable to: FE(RERE Wia
— Shareholders of the Company —BBERARBKRE 63,288 79,193
— Minority shareholders —SFBERVEER 5,309 5,797
Return on shareholders’ interest Metel MRS m R 2.3% 3.0%
Basic earnings per share (RMB) ERGRAEFN (ARE) 0.07 0.09
Note: i
Return on shareholder’s interests is calculated based on profit for the % BR 25 [0 7R R R LA BR ) R A R A S m mE ) S BRI A
period divided by the average total equity at the beginning and end WAETE o

of the period.

10  Luzhou Xinglu Water (Group) Co., Ltd. JE/M 7 EEKK (EE)ROBER LA Interim Report 2024 1 Hi¥R &



Chapter lll Financial Highlights (continueq)

E=F BT E

3.2 CONSOLIDATED ASSETS AND

LIABILITIES

32 8HRERAR

As at

As at

30 June 2024 31 December 2023

202456 A30H /2023F12H31H

RMB’000 RMB’000

AR®TT ARETT

(unaudited) (audited)

(FREFX) (f&F%)

Total assets BEE 7,052,403 7,054,786

Total liabilities waE 4,023,234 4,042,153

Total equity e R 3,029,169 3,012,633
Equity attributable to shareholders of the

Company /NG e ey 2,817,374 2,798,549

Non-controlling interests IR AR AR SR AE 2 211,796 214,084

As at the end of the Reporting Period, the Group’s unaudited
profit attributable to owners of the Company amounted to
approximately RMB63.3 million. The basic earnings per share
of the Group for the Reporting Period were approximately
RMBO0.07. The Board did not recommend the payment of interim

dividends for the six months ended 30 June 2024.

FRERER % 2024 Interim Report
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ERETREAN

4.1 INDUSTRY OVERVIEW

In February 2024, the Ministry of Water Resources of the
PRC issued the Key Work Points of Rural Water Conservancy
and Hydropower in 2024, stating that deeply recognizing
the security of rural drinking water is an important symbol of
consolidating the results of poverty alleviation and promoting
the comprehensive rural revitalization, with the focus on
improving the penetration rate of rural tap water, making every
effort to raise the rural water supply in a large-scale manner,
pushing forward the standardized construction and renovation
of small projects, improving water pricing mechanisms and
strengthening the collection of water charges, so as to promote
standardized management. The Key Work Points also proposes
that by the end of 2024, efforts should be made to reach 90.2%
of the rural tap water penetration rate across the country,
63% of the proportion of rural population covered by large-
scale water supply projects, and 70% of rural water supply
projects with 1,000 tons of water and 10,000 people achieving
standardized management. The issue of the Key Work Points
brings development opportunities for water enterprises in the
integration of water supply in townships.

In recent years, except for towns and villages, the urban water
supply and drainage market is relatively saturated, with limited
room for expansion and gradually shrinking space for revenue
and profit growth, the water industry will be exposed to a
bottleneck period. The exploration of niche market segments
or expansion of some new business fields is development
direction of the water industry in the future, including seawater
desalination integrated business and industrial reclaimed water
reuse and expansion based on energy-saving and water
conservation field; water data services and remote water
management platform operation based on intelligent water
services field; water environment monitoring and assessment
services and water ecosystem restoration projects based on
ecological protection; electronic-grade ultra-pure water supply
and the development and production of high-end materials
based on the water-related emerging industries supporting field;
industrial wastewater treatment and small-scale water supply
and drainage treatment equipment manufacturing based on
the water supply and drainage treatment segment; domestic
direct drinking water supply and community personalized water
supply services based on the field of high-quality water services.

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHAERA A

Chapter IV I\/Ianagement Discussion and Analysis
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4.1 TTEHEE
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SR EFRES T @

4.2 DEVELOPMENT STRATEGY AND

OUTLOOK

In the second half of 2024, the Group will continue to focus on
the established principle of “consolidation, rooting in principal
business, tapping the internal potential, lowering costs and
boosting profits” to enhance product and service capabilities,
continuously promoting the integration of water supply and
drainage in townships. The Group will focus on expanding
the field of industrial wastewater treatment, striving to form
the regional liquor-making wastewater treatment market on
a large scale, so as to create new business formats and new
profit growth points. Furthermore, the Group will boost its
effort in technology research and development, continue to
seek the intelligent control and an intelligent scheduling system
for pipe leakage, build on momentum in the industry chain,
intensively build the “intelligent water” technology brand to
constantly enhance its core competitiveness, aiming to promote
its sustainable and healthy development.

4.3 BUSINESS REVIEW

The Group is an integrated municipal water service provider
in Sichuan Province, the PRC, and principally engages in tap
water supply and wastewater treatment. We adopt project
models of build-own-operate (“BOO”), transfer-own-operate
(“TOO”) and build-operate- transfer (“BOT”) in the course of
business, where we enter into concession agreements with local
governments for periods up to 30 years. The Company mainly
carries on business in Luzhou City, Weiyuan area in Neijiang
City, Central District and Jingyan County in Leshan City and
Qingbaijiang area in Chengdu City, Leibo and Dechang areas in
Liangshan Prefecture, and Litang in Ganzi Tibetan Autonomous
Prefecture, the PRC, etc.

As at the end of the Reporting Period, we operated 12 tap
water plants and 9 city wastewater treatment plants, and 2
industrial park wastewater treatment plants and 5 entrusted
operation wastewater treatment plants, and we also operated
several wastewater treatment facilities in townships and rural
areas and engaged in entrusted operation projects. Our total
treatment capacity is approximately 1.415 million tons per day.

Chapter IV Management Discussion and Analysis (continued)
ENE

42 BREKBRELE
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4.3.1 Tap Water Projects

As at the end of the Reporting Period, the Group had
12 tap water plants with a daily water supply capacity
of approximately 774,000 tons (excluding emergency
back-up water plants), which remained unchanged as
compared to the end of 2023. The average utilization
rate of tap water plants is 68.39%.

During the Reporting Period, our total water sales volume
were approximately 79.56 million tons, representing
an increase of 1.87% from our sales of tap water of
approximately 78.1 million tons for the six months ended
30 June 2023. The increase was mainly due to the
development of urban construction, as a result of which
the urban water population has increased, which belongs
to natural growth.

4.3.2Wastewater Treatment Projects

As at the end of the Reporting Period, the Group
owned 9 operating city wastewater treatment plants
(excluding emergency back-up wastewater treatment
plants), with a daily treatment capacity of approximately
489,000 tons in aggregate, and the average load rate of
wastewater treatment plants stood at 84%; two industrial
park wastewater treatment plants with a daily treatment
capacity of approximately 30,000 tons in aggregate; and
five entrusted operation wastewater treatment plants with
a daily treatment capacity of approximately 47,000 tons in
aggregate; a total of 294 wastewater treatment facilities
in the townships and rural areas with a daily treatment
capacity of approximately 75,000 tons.

During the Reporting Period, our total wastewater
treatment volume amounted to approximately 81.4 million
tons, representing an increase of 12% as compared
with approximately 72.6 million tons of the total actual
processing volume for the six months ended 30 June
2023.

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHAERA A

Chapter IV I\/Ianagement Discussion and Analysis (Continued)
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Chapter IV I\/Ianagement Discussion and Analysis (continued)

ENE BEE AN @

4.4 FINANCIAL REVIEW

4.4.1 Analysis of Key Items in the
Condensed Consolidated Statement
of Profit or Loss and Other
Comprehensive Income

4411 Operating Revenue

During the Reporting Period, operating revenue
of the Group amounted to RMB617.0 million,
representing a decrease of 3.7% from RMB640.5
million for the same period of 2023. The decrease
was mainly due to a decrease in revenue generated
from engineering installation impacted by the real
estate market, resulting in a decrease in overall
revenue during the Reporting Period.

44111 Tap water supply
Sales of tap water

During the Reporting Period, revenue of the
Group generated from sales of tap water
amounted to RMB188.4 million, representing
an increase of 1.9% from RMB184.9 million
for the same period of 2023. The increase
was mainly due to the increase in sales
volume of tap water. Revenue generated from
sales of tap water accounted for 28.9% and
30.5% of our total revenue for the six months
ended 30 June 2023 and 2024, respectively.

4.4 B4 ¥ E1EE

441 BHGESRGRREMEEMARE
BERESH

4411 SEIKA

R|EBRA - AEBEREZERAR
AR®617.08 BT © 820234 [ &
BAR®EG4058 & T 8.7% ° &
LPREFERREHAZFEHETS
W ZE  ITRLRIRARD - e
WAL ©

44111 8K E

BRKEHE

RBEHR - AEEHE G K
KEEHBARBARKE188.4H
BT ' B2023FRIHMARK
184.98 &L M1.9% ° # IR

FER G AOKEE=IEM o
%5%*%@@%)\%%5@%
20234 2202456 A30A 75 @
B #BIARI28.9%%30.5% °
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Chapter IV I\/Ianagement Discussion and Analysis (Continued)

EME

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHAERA A

BB mEN T

Engineering installation

Revenue of the Group generated from
installation services amounted to RMB95.4
million, representing a decrease of 38.5%
from RMB155.2 million for the same period
of 2023. The decrease was mainly due to
a decrease in closely related household
meter installation projects under the overall
downturn of the real estate market and
the adjustment of tariff policy during the
Reporting Period. Revenue generated from
installation services accounted for 24.2% and
15.5% of our total revenue for the six months
ended 30 June 2023 and 2024, respectively.

44112 Wastewater treatment

During the Reporting Period, revenue of the
Group from operating services of wastewater
treatment amounted to RMB323.9 million,
representing an increase of 17.8% from
RMB274.9 million for the same period of
2028. The increase was mainly due to an
increase in the charged treatment volume of
wastewater and the new sewage treatment
projects in Leshan Jingyan and Central
District. Revenue generated from wastewater
treatment operation accounted for 42.9%
and 52.5% of our total revenue for the six
months ended 30 June 2023 and 2024,
respectively.
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Chapter IV I\/Ianagement Discussion and Analysis (continued)
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4412 Operating cost

During the Reporting Period, the Group’s operating
cost amounted to RMB423.3 million, increased by
0.2% from RMB422.4 million for the same period of
2023. The increase was mainly due to the increase
in the charged treatment volume of wastewater and
the increase in sewage treatment costs as a result
of the addition of new projects such as Leshan
Jingyan and Central District.

44121 Tap water supply
Sales of tap water

During the Reporting Period, the Group’s
operating cost of tap water sales amounted
to RMB190.8 million, representing a decrease
of 1.6% from RMB193.8 million for the same
period of 2023. The decrease was mainly
due to the decrease in power generation and
water production material. Operating cost
associated with tap water sales accounted
for 45.9% and 45.1% of our total operating
cost for the six months ended 30 June 2023
and 2024, respectively.
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Chapter IV I\/Ianagement Discussion and Analysis (Continued)
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Engineering installation

During the Reporting Period, the Group’s
operating cost associated with installation
services amounted to RMB39.8 million,
representing a decrease of 26.7% from
RMB54.3 million for the same period of 2023.
The decrease was mainly due to a decrease
in the household meter installation projects
during the Reporting Period as compared to
the same period of last year, as well as the
decrease in cost. Operating cost associated
with installation services accounted for
12.9% and 9.4% of the total operating cost
for the six months ended 30 June 2023 and
2024, respectively.

44122 Wastewater Treatment

During the Reporting Period, the Group’s
operating cost from wastewater treatment
operating services amounted to RMB186.3
million, representing an increase of 21.2%
from RMB153.7 million for the same period
of 2023. The increase was mainly due to
the corresponding increase in cost with the
growth of sewage treatment volumes and
the addition of new projects such as Leshan
Jingyan and Central District. Operating
cost from wastewater treatment operating
services accounted for 36.4% and 44.0% of
the total operating cost for the six months
ended 30 June 2023 and 2024, respectively.
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Chapter IV I\/Ianagement Discussion and Analysis (continued)
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4413 Gross profit and gross profit margin

FRERER % 2024 Interim Report

As a result of the above, the Group’s gross
profit amounted to RMB193.7 million during
the Reporting Period, representing a decrease
of 11.2% from RMB218.1 million for the same
period of 2023. Gross profit margin decreased
from 34.1% for the same period of 2023 to
31.4% during the Reporting Period which
was mainly due to the decrease in gross
profit margin from engineering construction
and wastewater treatment.

44131 Tap water supply

Sales of tap water

During the Reporting Period, the gross profit
of the Group for sales of tap water under tap
water supply operations amounted to RMB-
2.4 million, representing a decrease in loss
by 72.8% from RMB-8.9 million for the same
period of 2028. Its corresponding gross profit
margin decreased loss from -4.8% for the six
months ended 30 June 2023 to -1.3% for
the Reporting Period. The decrease in loss
was mainly due to the increase of water sales
volume and a decrease in the cost of water
production, such as power generation and
water production material.
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Chapter IV I\/Ianagement Discussion and Analysis (Continued)
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Engineering installation

During the Reporting Period, the gross
profit of the Group for installation services
amounted to RMB55.6 million, representing a
decrease of 44.9% from RMB100.9 million for
the same period of 2023. Its corresponding
gross profit margin decreased from 65.0%
for the same period of 2023 to 58.3% for
the Reporting Period. The decrease was
mainly due to fewer installation projects and
a reduction in centralized pipe network fees.

44132 Wastewater treatment

During the Reporting Period, the gross
profit of the Group for wastewater treatment
operating services amounted to RMB137.6
million, increased by 13.5% from RMB121.2
million for the same period of 2023. The
corresponding gross profit margin decreased
from 44.1% for the six months ended 30 June
2023 to 42.5% during the Reporting Period.
The decrease was mainly due to the low
gross profit margin of the new wastewater
projects and the decrease in overall gross
profit margin.

4414 Other revenue

During the Reporting Period, the Group’s other
revenue amounted to RMB33.1 million, representing
an increase of 1.8% from RMB32.5 million for the
same period of 2023. The increase was mainly
due to the receipt of subsidy for sludge treatment
during the Reporting Period, representing a year-
on-year increase.

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHAERA A
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Cost of sales

During the Reporting Period, the Group’s cost of
sales amounted to RMB10.7 million, representing
a decrease of 16.4% from RMB12.8 million for the
same period of 2023. The decrease was mainly
due to a year-on-year decrease in employee
remunerations and labor protection fees.

Management expenses

During the Reporting Period, the Group’s
management expenses amounted to RMB47.1
million, representing an increase of 3.5% from
RMB45.5 million for the same period of 2023. The

increase was mainly due to the increase in social
insurance, maintenance and depreciation expenses.

Finance costs

During the Reporting Period, the Group’s finance
costs amounted to RMB43.5 million, representing
a decrease of 18.2% from RMB53.2 million for the
same period of 2023. The decrease was mainly due
to the decrease in interest expense as a result of
the reduction in loan principal and the reduction
of interest rates on the stock of interest-bearing
liabilities.

Income tax expense

During the Reporting Period, the Group’s income
tax expenses amounted to RMB21.1 million,
representing an increase of 12.8% from RMB18.7
million for the same period of 2023. The increase
was mainly due to an increase in current income tax
expense calculated in accordance with the Tax Law
and related regulations. For the six months ended
30 June 2023 and 2024, the effective tax rates of
the Group were 15.0% and 23.5%, respectively.

4415 SHEBH

4416

R|EBRA - AEEEEEARAR
#1078 BT - BR2023FRHAMAR
¥128E &R 16.4% ° B REA
FERBIFM  HREZRLHRD -

EERH

RBERA - AEBEEEARAR
AT AB BT © R2023FRHAMAR
#4558 BITIE IN3.5% © AR E =
ERMR - #E WEBRFEM -

117 BEBH

RBEHA  XEEHBEARAR
#4358 &0 'ﬁzozsila,ﬁﬂa‘w\ﬁ
B3 2B BT 18.2% ° B R

IEEM 1“”2!&%&%7T;*ﬁ,_fé

4418 FriFiRBH

R|EBRA - AEBASEHERRA
RE21 1B BT © 82023F R A
R¥A18.7E BT MN12.8% ° IR
EREMAERBERETENE
BT ST B AN - B E2023F &
202456 A30R IEAEA - RNEE
BERRAERSFIA15.0%%23.5% °

EM T EEKE (K£E) KA AR A Luzhou Xinglu Water (Group) Co., Ltd.

21



22

Chapter IV I\/Ianagement Discussion and Analysis (Continued)
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4419 Net profit and net profit margin

Based on the above reasons, during the Reporting
Period, the Group’s net profit amounted to
RMB68.6 million, representing a decrease of 19.3%
from RMB85.0 million for the same period in 2023.
Net profit margin decreased from 13.3% for the
six months ended 30 June 2023 to 11.1% for the
Reporting Period.

4.4.2 Analysis of Key Items in the Balance
Sheet

4421 Accounts receivable

Accounts receivable of the Group were RMB563.9
million and RMB552.0 million as of 31 December
2023 and as at the end of the Reporting Period,
respectively. The decrease was mainly due to
the increase in water fee receivables, wastewater
treatment fees, etc., and the decrease of the

provision for bad debts.

The table below sets forth the average turnover
days of our accounts receivable during indicated
periods:

Average turnover days of
accounts receivable™

Note:

M Turnover days of accounts receivable: 180/
number of accounts receivable turnover, number
of accounts receivable turnover: operating revenue/
average balance of accounts receivable.
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Chapter IV I\/Ianagement Discussion and Analysis (continued)
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4422 Inventories

The inventories of the Group (consisted primarily
of raw materials, including water pipes and other
gadgets relating to tap water supply and pipeline
installation) were RMB74.1 million and RMB74.8
million as of 31 December 2023 and as at the
end of the Reporting Period, respectively. The
increase was mainly due to the increase in contract
performance costs.

The table below sets forth the average turnover
days of our inventories for the indicated periods:

Average turnover days of 35 e A5 SR8 B B R 2@

inventories receivable®

Note:

@ Turnover days of inventories receivable: 180/number
of inventories turnover, number of inventories
turnover: operating cost/average balance of
inventories.
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Other receivables

As of 31 December 2023 and as at the end of the
Reporting Period, the Group’s other receivables
were RMB126.2 million and RMB123.1 million,
respectively. The decrease was mainly due to the
recovery of subsidies of RMB4 million for household
meters in the main urban area.

Fixed assets

As of 31 December 2023 and as at the end of
the Reporting Period, the Group’s fixed assets
were RMB3,334.9 million and RMB3,214.1 million,
respectively. The decrease was mainly due to
depreciation charges.

Construction in progress

As of 31 December 2023 and as at the end of
the Reporting Period, the balance of construction
in progress of the Group were RMB573.7 million
and RMB661.4 million, respectively. The increase
was mainly due to the construction of new sewage
treatment facilities and tap water pipelines network.

Intangible assets

As of 31 December 2023 and as at the end of the
Reporting Period, the Group’s intangible assets
were RMB1,537.6 million and RMB1,510.2 million,
respectively. The decrease was mainly due to
normal amortization.
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Long-term deferred expenses

As of 31 December 2023 and as at the end of the
Reporting Period, the Group’s long-term deferred
expenses were RMB184.4 million and RMB172.0
million, respectively. The decrease was mainly due
to normal amortization.

Short-term borrowings

As of 31 December 2023 and as at the end of
the Reporting Period, the Group’s short-term
borrowings were RMB60.1 million and RMB172.5
million, respectively. The increase was mainly due

to new borrowings.
Accounts payable

As of 31 December 2023 and as at the end of the
Reporting Period, the Group’s accounts payable
were RMB417.1 million and RMB279.4 million,
respectively. The decrease was mainly due to the
payment for works and materials, etc.

The table below sets forth the average turnover
days of our accounts payable during the indicated
periods:

Average turnover days of accounts 15 f& < FIB F# K 2@

payable®

Note:

@ Turnover days of accounts payable: 180/number
of accounts payable turnover, number of accounts
payable turnover: operating cost/average balance
of accounts payable.
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Chapter IV Management Disoussion and Analysis (continued)
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44210 Contract liabilities

As of 31 December 2023 and as at the end of the
Reporting Period, the Group’s contract liabilities
were RMB177.2 million and RMB177.1 million,
respectively. The decrease was mainly due to
the transfer upon completion of household meter
installations.

44211 Other payables

As of 31 December 2023 and as at the end of
the Reporting Period, the Group’s other payables
were RMB204.3 million and RMB268.4 million,
respectively. The increase was mainly due to an
increase in dividends payable.

44212 Non-current liabilities due within one

year

As of 31 December 2023 and as at the end of the
Reporting Period, the Group’s non-current liabilities
due within one year were RMB569.6 million and
RMB309.8 million, respectively. The decrease
was mainly due to the repayment of long-term
borrowings and the decrease in bonds payable.

Luzhou Xinglu Water (Group) Co., Ltd. JE M EiEk#% (£E) RHEREA T

o0 SRBE

M20283F12 431 H Rk EHR « A&
EEeRABEINAARKITIT2AET
RARBAT7TABETL BLREEE
EEFRIBRRIAERARAERD -

44211 RAUEFI %

R2023F12 A31 B RREHR - A%
EEMEMSRD B ABARKE204388
TR AR268.45ET  EINRAE
Z R ERARFIL N

44212 —FREIRIFRBR R

R2023F 12 431 A R3REHIR @+ A%
BE-FRIBMOERBEEIRIAA
R#569.6 8 & 7Tk ARK309.8H &
T B REAFERRERMERRE
REHRED ©

Interim Report 2024 FhEAR &



Chapter IV I\/Ianagement Discussion and Analysis (continued)

EME

EE HTE Eﬁi/_\jfﬁ(“ﬂ

44213 Long-term borrowings

As of 31 December 2023 and as at the end of the
Reporting Period, the Group’s long-term borrowings
were RMB1,465.3 million and RMB1,687.0 million,
respectively. The increase was mainly due to the
increase in project borrowings.

44214 Long-term payables

As of 31 December 2023 and as at the end of
the Reporting Period, the Group’s long-term
payables were RMB850.8 million and RMB850.8
million, respectively, with no change in the relevant
amounts.

44215 Deferred income

FRHEA¥RE 2024 Interim Report

As of 31 December 2023 and as at the end of
the Reporting Period, the Group’s deferred income
were RMB212.3 million and RMB198.9 million,
respectively. The decrease was mainly due to
monthly amortisation of government grants.
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4.43Liquidity and Financial Resources

The Group manages its capital to ensure that entities of
the Group will be able to continue as a going concern
and optimize the debt and equity balance to maximize
the return to shareholders of the Company. The Group’s
overall strategy remains unchanged during the Reporting
Period. The capital structure of the Group consists of
net debts (which includes borrowings, net cash and
cash equivalents) and total equity (comprising of paid-in
capital/share capital, capital reserve, statutory surplus
reserve, retained profits and non-controlling interests).
The Group is not subject to any externally imposed capital
requirements.

As at the end of the Reporting Period, the cash and
bank balances of the Group amounted to approximately
RMB498.2 million (at the end of 2023: RMB390.5 million).

As at the end of the Reporting Period, the total
borrowings of the Group amounted to approximately
RMB2,984.9 million (at the end of 2023: RMB2,922.6
million), including bank and other borrowings. These
borrowings are denominated in RMB, of which fixed-rate
borrowings amount to RMB872 million, accounting for
29.2% of the total borrowings; floating-rate borrowings
amount to RMB2,112.91 million, accounting for 70.8%
of the total borrowings.

As at the end of the Reporting Period, the net debts to
equity ratio of the Group (being calculated by total equity
divided by debts (including long-term and short-term
loans and bonds payable) less bank balances and cash)
was 101.5% (at the end of 2023: 102.3%).

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHAERA A
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4.5 EMPLOYEES AND REMUNERATION 45 {EERFHEBE
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POLICY

As at the end of the Reporting Period, the Group had 876
employees (at the end of 2023: 905 employees). During the
Reporting Period, employee salaries and benefits expenses
amounted to RMB74.9 million (for the six months ended 30 June
2023: RMB76.0 million). The remunerations and benefits for
employees include basic and floating wages, bonuses and staff
benefits. The Group endeavours to keep the level of employees’
remuneration in line with industry practices and prevailing market
conditions, and such remuneration will be determined based
on their performance. The Group also provides external and
internal training programs for the employees.

During the Reporting Period, the Group did not incur any
significant labour disputes that had material impact on the
Group’s normal business operations.

4.6 MATERIAL ACQUISITIONS AND

DISPOSALS

During the Reporting Period, the Group had no material
acquisitions and disposals in respect of subsidiaries, associates
and joint ventures.

4.7 PLEDGED ASSETS OF THE GROUP

As at the end of the Reporting Period, the Group had bank
borrowings secured by the operating concessions for all water
supply projects of the Company in Jiangyang District, the
charging right for certain wastewater treatment projects, and
the charging right for wastewater treatment projects of Fanxing
Environmental in townships and rural areas in Jiangyang District,
Luzhou City.

Save as disclosed above, as at the end of the Reporting Period,
the Group had not pledged any other assets.
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Chapter IV I\/Ianagement Discussion and Analysis (Continued)

EME

4.8

SRR R EEYINe

FOREIGN EXCHANGE RISKS

During the Reporting Period, the Group carried out business
in the PRC and received revenue and paid its costs/expenses
in RMB. As at the end of the Reporting Period, the Group
had unutilized monetary funds in Hong Kong dollar, and
confirmed that there was no foreign exchange gain during
the Reporting Period (and recognised a net foreign exchange
loss of approximately RMB5,984.14 in the Reporting Period).
The Group does not currently hedge its exposure to foreign
currencies.

4.9 CONTINGENT LIABILITIES

During the Reporting Period, the Company had no material
contingent liabilities to disclose.

410 SIGNIFICANT INVESTMENT HELD

4.11

As at the end of the Reporting Period, the Group did not hold
any significant investments. We did not have any future plans
for material investments and capital assets as of 30 June 2024.

EVENTS AFTER THE REPORTING
PERIOD

On 16 August 2024, the Company transferred all of its equity
interests in Crystal Trading, a wholly-owned subsidiary of the
Company, to Xinglu Assets, the controlling shareholder of the
Company, at a consideration of RMB9.782 million which was
determined based on the appraisal by an independent valuer.
For further details, please refer to the announcements of the
Company dated 16 August 2024 and 23 August 2024.

Apart from the above, as of the date of this interim report,
there are no other significant events after the Reporting Period
for the Group.
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Chapter V Other Information
ERE EAB{E R

5.1 INTERIM DIVIDENDS 5.1 RRIER R
The Board did not recommend the payment of any interim EESTEHFREEE2024F6A30H IENEA 2
dividends for the six months ended 30 June 2024 (for the six E{aT B B (B = 202346 A30B LEA@A: &)

months ended 30 June 2023: Nil).

5.2 PURCHASE, SALE OR 52 R - HERROF2FA L
REDEMPTION OF LISTED BH
SECURITIES OF THE COMPANY
During the Reporting Period, none of the Company or any of RBERE - AARREWBARMERE - 15
its subsidiaries had purchased, sold or redeemed any listed HERAQRAERN LTEFBRLEEEER - 10
securities of the Company (including sale of treasury shares, )
if any).

5.3 PRE-EMPTIVE RIGHTS 53 BB RE
Pursuant to the Articles of Association and the PRC laws, the BEARERRPEERE - NARWEE(AIE FE
Company is not subject to any requirement on pre-emptive FEERNRE o
rights.

5.4 CHANGE IN DIRECTORS’, 54EHE  EERERITHRAREH
SUPERVISORS’ AND THE CHIEF Z &
EXECUTIVE’S INFORMATION
Since the publication of the 2023 annual report of the Company BARATIE2023F FHREATHAHRELL - AR
and up to the date of this interim report, there are no changes AES BEEdmaTBRABEREE (L o

in information of Directors, Supervisor or chief executive of
the Company.
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Chapter V Other Information (continued)

FHE HMEE @

5.5 DIRECTORS’ AND SUPERVISORS’
RIGHTS TO ACQUIRE SHARES OR
BONDS

During the Reporting Period, the Company did not grant any
rights to acquire benefits by means of the acquisition of Shares
or bonds of the Company or its subsidiaries to any Directors,
Supervisors or their respective spouses or minor children under
18, and none of them has exercised such rights.

5.6 DIRECTORS’ AND SUPERVISORS’
INTERESTS IN COMPETING
BUSINESS

During the Reporting Period, to the best knowledge of the
Board, none of the Directors, Supervisors and their respective
associates had any business or interest that competes or might
compete with the business of the Group or had or might have
any other conflict of interest with the Group.

5.7 INTERESTS AND SHORT POSITIONS
OF DIRECTORS, SUPERVISORS
AND SENIOR EXECUTIVES IN THE
SHARES, UNDERLYING SHARES
AND DEBENTURES

During the Reporting Period, none of the Directors, Supervisors
or senior executives of the Company had any interests and/or
short positions in the Shares, underlying Shares (in respect of
positions held pursuant to equity derivatives) or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which should be notified to
the Company and the Hong Kong Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO or was required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein, or was required, pursuant to the Model Code
as set out in Appendix C8 to the Listing Rules to be notified to
the Company and the Hong Kong Stock Exchange.
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Chapter V Other Information (continued)
EhE

HM{Z B o

5.8 COMPLIANCE WITH THE

CORPORATE GOVERNANCE CODE

The Company is committed to maintaining a high standard of
corporate governance with a view to safeguarding the interest
of Shareholders and enhancing corporate value. The Board
believes that good corporate governance is one of the important
factors leading to the success of the Company and balancing
the interests of the Shareholders, customers and employees.

The Company has adopted all the code provisions of the
Corporate Governance Code contained in Appendix C1 to the
Listing Rules, and formulated a series of corporate governance
policies according to the relevant requirements to build up and
perfect the corporate governance structure.

During the Reporting Period, the Company has complied with
all applicable code provisions under the Corporate Governance
Code. The Board will review the corporate governance practices
and operations of the Company from time to time for the
purpose of complying with the relevant requirements under
the Listing Rules.

5.9 MODEL CODE FOR SECURITIES

TRANSACTIONS BY DIRECTORS
AND SUPERVISORS

The Company has adopted the Model Code set out in Appendix
C8 to the Listing Rules as the code of conduct regarding
securities transactions by the Directors, the Supervisors and
employees of the Group who, because of his/her office or
employment, is likely to possess inside information in relation
to the Group or the Company’s securities. The Company has
made specific inquiries to all Directors and Supervisors, and all
Directors and Supervisors have confirmed that they have strictly
complied with the requirements set out in the Model Code
during the Reporting Period. In addition, during the Reporting
Period, the Company was not aware of any non-compliance
of the Model Code by the relevant employees of the Group.

ARBBANHEFSKFPOEEER - BREEBRR
MERREACRER EESHERINEEER
RS BARRERKN N FERER - FPARES
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5.10INTERESTS AND SHORT POSITIONS

OF SUBSTANTIAL SHAREHOLDERS
IN SHARES

To the best knowledge of the Company, as at the end of
the Reporting Period, the following persons (other than the
Directors, Supervisors and chief executive of the Company) had
interests or short positions in the Shares, underlying Shares
and debentures of the Company which were required to be
disclosed to the Company pursuant to Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register required
to be kept by the Company under Section 336 of the SFO, or
owned interests and short positions in more than 5% of any
class of issued shares of the Company.

Chapter V Other Information (continued)
ERE HA{th{5 2 )

SA0EERRERERMPHERRKE

BARXBMRM  RBEHKR - THAL(ER
ANESE  BEERESTRABRINRARFR
fn - HEAROREEETHEARBESFRPEHK
BINEXVERFE 237 B AR A R AR T gk R
HIRBCRE 7 R AR IR FE IR AFEEA LT
B gasiRe - BEGARRERE
FITIRAE% A LR SRR ©

Approximate Approximate
percentage  percentage

in class into total
Number of of Shares Shares
Name of Shareholder Shareholding capacity Class of Shares Shares issued issued
LEHT HE BT
AR e
BREE HRSn iR Bi®EY  #@RESE #hEsk
Xinglu Assets @ Beneficial owner Domestic Shares 511,654,127(L) 79.35% 59.52%
HE & BEBEAA WER
Luzhou Infrastructure @ Beneficial owner Domestic Shares 62,709,563(L) 9.73% 7.29%
BN ER BEBEAA NER
Xinglu Investment @ Interest in a controlled Domestic Shares 574,363,690(L) 89.08% 66.81%
corporation
HEREC REEERER NER
Luzhou Laojiao Beneficial owner Domestic Shares 70,406,310(L) 10.92% 8.19%
BMNEE EEBEAA NER
Beijing Enterprises Water Group Limited © Beneficial owner H Shares 71,150,000(L) 33.10% 8.28%
KB EERR AR ERBEAA HA&
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Chapter V Other Information (continued)
A5 2

Approximate

Approximate

percentage  percentage
in class into total
Number of of Shares Shares
Name of Shareholder Shareholding capacity  Class of Shares Shares issued issued
HERT HERT
LCpL A Hkne
BERE e 0] B {7 %R Rix&EY #@REZLE #HESL
Beijing Enterprises Environmental Interest in a controlled H Shares 71,150,000(L) 33.10% 8.28%
Construction Limited © corporation
IR ERERARC LB ER HE%
Beijing Enterprises Holdings Limited ©! Interest in a controlled H Shares 71,150,000(L) 33.10% 8.28%
corporation
I REREBR AR RErEER HR
Beijing Enterprises Group (BVI) Company Interest in a controlled H Shares 71,150,000(L) 33.10% 8.28%
Limited © corporation
IREREEBVIERAR® R rEER HI&
Beijing Enterprises Group Company Limited © Interest in a controlled H Shares 71,150,000(L) 33.10% 8.28%
corporation
I REREEERARC LB ER Hfi%
Beijing Enterprises Investments Limited Interest in a controlled H Shares 71,150,000(L) 33.10% 8.28%
corporation
AR HA&
Modern Orient Limited Interest in a controlled H Shares 71,150,000(L) 33.10% 8.28%
corporation
R rEER HA&
Sichuan Sans Venture Capital Co., Ltd. “" Beneficial owner H Shares 19,247,000(L) 8.95% 2.24%
M) =HeIFREFREEL O ERfBA HA&
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Chapter V Other Information (continued)
ERE HA{th{5 2 )

Approximate Approximate
percentage  percentage

in class into total
Number of of Shares Shares
Name of Shareholder Shareholding capacity  Class of Shares Shares issued issued

HERTT {HERTT
LT Ly

BREE HRSH B %R Bi#EY  @REZLE #hESL
Sichuan Development Holding Co., Ltd. ¢ Interest in a controlled H Shares 19,247,000(L) 8.95% 2.24%
corporation
m)lERE (k) FREELRY LB R HAR
Suntront Intelligence (Hong Kong) Co., Ltd. ®  Beneficial owner H Shares 16,884,000(L) 7.86% 1.96%
HAER (B8) ERDAC BEBEAA HA&
Suntront Tech Co., Ltd. © Interest in a controlled H Shares 16,884,000(L) 7.86% 1.96%
corporation
MAREROERA O XEEERER HA&
Fei Zhanbo © Interest in a controlled H Shares 16,884,000(L) 7.86% 1.96%
corporation
EBRO R AE R HA&
Luzhou Xiangyang Real Estate Development  Beneficial owner H Shares 10,727,000(L) 4.99% 1.26%
Co., Ltd @
BNAGEHEREERARC BaBEAA HAi&
Luzhou Xiangyang Enterprise Group Interest in a controlled H Shares 10,727,000(L) 4.99% 1.25%
Co., Ltd. © corporation
BENRGEEEEERAFO REEERER HA&
Yang Lunfen @ Beneficial owner H Shares 14,635,000(L) 6.81% 1.70%
R A0 ERBEAA HA&
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Chapter V Other Information (continued)
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Approximate Approximate
percentage  percentage

in class into total
Number of of Shares Shares
Name of Shareholder Shareholding capacity  Class of Shares Shares issued issued

HERTT HERTT
M BIR R R

BRER L 4] B {55 Biz®B"  #@HNESE  @BWESL
Wang Xiumei © Beneficial owner H Shares 9,790,000(L) 4.55% 1.14%
F A0 ERBEBA HA&
Yang Bin Beneficial owner H Shares 10,544,000(L) 4.91% 1.23%
oAl ERBA HA&
Hwabao Trust Co., Ltd. @ Trustee H Shares 64,943,000(L) 30.21% 7.55%
EBETAEREALAD FRERIEA HA&
Hwabao e Overseas Market Investment |l Trustee H Shares 19,247,000(L) 8.95% 2.24%

(37-1 QDII Single Fund Trust) @

EZOEINTISIRE 2% 2537-1 QDI BEREXEA Hik
o Al

Hwabao ® Overseas Market Investment || Trustee H Shares 10,727,000(L) 4.99% 1.25%
(20-14 QDII Single Fund Trust) @

EF oGNS H A 255 £51/20-14HQDII FRERIEA HA&
B—Z &0

Hwabao e Overseas Market Investment || Trustee H Shares 14,635,000(L) 6.81% 1.70%
(37-3 QDII Single FundTrust) @

FEF TSR A 255 £5137-3HAQDI| EREXIEA HA&
B EH0

Hwabao e Overseas Market Investment |l Trustee H Shares 9,790,000(L) 4.55% 1.14%
(37-4 QDII Single Fund Trust) @

EFJEINTISIRE 25 Z537-485QDII BEREXEA Hik
E—Ze R0

Hwabao e Overseas Market Investment || Trustee H Shares 10,544,000(L) 4.91% 1.23%
(20-15 QDII Single Fund Trust)

EF G INTIHHR A 25 £51/20-15HQDII FEERIEA HA&

BB
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Chapter V Other Information (continued)
EhE

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHAERA A

HMEE @

As at the end of the Reporting Period, the Company had issued
totally 859,710,000 Shares, including 644,770,000 Domestic
Shares and 214,940,000 H Shares. (L) represents long position.

Xinglu Investment has 100% interests in Xinglu Assets.
Therefore, pursuant to the SFO, Xinglu Investment is deemed
to be interested in the Domestic Shares held by Xinglu Assets.
Xinglu Investment has 61.70% interests in Luzhou Infrastructure.
Therefore, pursuant to the SFO, Xinglu Investment is deemed
to be interested in the Domestic Shares held by Luzhou
Infrastructure.

Beijing Enterprises Water Group Limited is held by Beijing
Enterprises Environmental Construction Limited as to 41.13%,
which is in turn wholly-owned by Beijing Enterprises Holdings
Limited, which is held as to 41.13% by Beijing Enterprises Group
(BVI) Company Limited, which is held as to 100% by Beijing
Enterprises Group Company Limited. Therefore, pursuant to
the SFO, all of Beijing Enterprises Environmental Construction
Limited, Beijing Enterprises Holdings Limited, Beijing Enterprises
Group (BVIl) Company Limited and Beijing Enterprises Group
Company Limited are deemed to be interested in H Shares held
by Beijing Enterprises Water Group Limited.

Sichuan Development Holding Co., Ltd has 100% interests
in Sichuan Development Asset Management Investment
Management Co., Ltd., and Sichuan Development Asset
Management Investment Management Co., Ltd. has 100%
interests in Sichuan Sans Venture Capital Co., Ltd.. Therefore,
pursuant to the SFO, Sichuan Development Holding Co., Ltd
is deemed to be interested in H Shares held by Sichuan Sans
Venture Capital Co., Ltd.

Suntront Technology Co., Ltd has 100% interests in Suntront
Intelligence (Hong Kong) Co., Limited. Fei Zhanbo holds 35.68%
interests in Suntront Technology Co., Ltd. Therefore, pursuant
to the SFO, Suntront Technology Co., Ltd. and Fei Zhanbo are
deemed to be interested in H Shares held by Suntront Intelligence
(Hong Kong) Co., Limited.

RBEHR - NAFE TR H $£859,710,000
B - H g 3 644,770,000 B A B B &
214,940,00008HA% - (R FLIFE -

off
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(BHEHEGRP) BEREWEANEEEE
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61.70%H#a5 - Bt - RIBCEZF RE RG] -
R ERGANENEZFAENRNER D EGHE
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ARAFEILRERERRAA4L1.13% M » bR
TREBARARFEILRIEREEBV)ER AR
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Chapter V Other Information (continued)
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(6) Luzhou Xiangyang Enterprises Group Limited has 55% interests in
Luzhou Xiangyang Real Estate Development Co., Ltd. Therefore,
pursuant to the SFO, Luzhou Xiangyang Enterprises Group
Limited is deemed to be interested in H Shares held by Luzhou
Xiangyang Real Estate Development Co., Ltd.

(7) Sichuan Sans Venture Capital Co., Ltd holds a total of 19,247,000
H Shares through a trust named “Hwabao e Overseas Market
Investment Il (37-1 QDII Single Fund Trust)” managed by Hwabao
Trust Co., Ltd; Luzhou Xiangyang Real Estate Development Co.,
Ltd holds a total of 10,727,000 H Shares through a trust named
“Hwabao e Overseas Market Investment Il (20-14 QDI Single
Fund Trust)” managed by Hwabao Trust Co., Ltd; Yang Lunfen
holds a total of 14,635,000 H Shares through a trust named
“Hwabao e Overseas Market Investment Il (37-3 QDII Single Fund
Trust)” managed by Hwabao Trust Co., Ltd; Wang Xiumei holds
a total of 9,790,000 H Shares through a trust named “Hwabao
e Overseas Market Investment Il (37-4 QDI Single Fund Trust)”
managed by Hwabao Trust Co., Ltd; and Yang Bin holds a total of
10,554,000 H Shares through a trust named “Hwabao e Overseas
Market Investment Il (20-15 QDII Single Fund Trust)” managed
by Hwabao Trust Co., Ltd. Pursuant to the SFO, Hwabao Trust
Co., Ltd, acting as the trustee for the above-mentioned trusts, is
deemed to be interested in the aggregate 64,943,000 H Shares
with interests owned by such trusts. None of the Hwabao e
Overseas Market Investment Il (37-1 QDII Single Fund Trust),
Hwabao e Overseas Market Investment Il (20-14 QDII Single
Fund Trust), Hwabao e Overseas Market Investment Il (37-3
QDII Single Fund Trust), Hwabao e Overseas Market Investment
Il (37—4 QDII Single Fund Trust) and Hwabao e Overseas Market
Investment Il (20-15 QDII Single Fund Trust) has any interests
and/or short positions in the Company which are required to
be notified to the Company or the Hong Kong Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO.

Save as disclosed above, to the best knowledge of the
Company, as at the end of the Reporting Period, no person
(other than the Directors, Supervisors and chief executives of
the Company) informed the Company that they had interests
and/or short positions in the Share and (in respect of positions
held pursuant to equity derivatives) underlying Shares and/or
debentures of the Company which were required to be notified
to the Company or the Hong Kong Stock Exchange pursuant
to Divisions 2 and 3 of Part XV of the SFO, or which were
required by Section 336 of the SFO to be recorded in the
register specified in the section.

6 EMABEEEERRARRAEMNAEEBER
BHRRNASE%MER - Bt - RIKEFRHE
GO BN PSR E AR A RRAR AR IEM
AEEMEREARARFENHRP EE#R -
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BEXHWBEEN  BARBMRM  RBEH
R ARALEBEEFMAL(RRBESE  BEER
RRITBABRINEHM » BRARARN R(BE
ATETR)EAENE AR EEETES
RIEEH REBAEKROIEXVEBE2R3HD EAME A
N E B R AR E 5 RIS (R P55 336 %
BACHENZEPTEN B MR R IAR -

FRHEA¥RE 2024 Interim Report SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.

39



Chapter V Other Information (continued)
ERE HA{th{5 2 )

5.11 PUBLIC FLOAT 511 BB E

Based on the public information of the Company and to the
knowledge of the Board, during the Reporting Period and as
of the date of this report, the Company has complied with the
requirements of the Listing Rules, at least 25% of the total
issued share capital of the Company are held in public hands.

BREARRZAFAERRBESSMA - RREH
WEBEARREBH  AAF—EAER ETRAR
EARBTEHEHETRAPED2%HARA LR
FE

5.12COMPLIANCE WITH NON- 51258 F A MBI

COMPETITION AGREEMENT

Xinglu Investment (our de facto controller) signed a non-
competition agreement (the “Non-competition Agreement”)
in favour of the Company on 10 March 2017. Pursuant to
the Non-competition Agreement, the Xinglu Investment has
irrevocably undertaken to the Company that it would not,
and would procure that its subsidiaries would not, directly
or indirectly, engage in any relevant business that may be
in competition with the Company. Non-competition business
refers to all business lines of the Company operated currently
and to be operated from time to time in the future, which
include but not limited to tap water supply and wastewater
treatment services. For details, please refer to the section
headed “Relationship with our Controlling Shareholder” in the
Prospectus of the Company.

The independent non-executive Directors have reviewed the
information provided by Xinglu Investment regarding compliance
with the Non-competition Agreement and determined that
Xinglu Investment had fully complied with and was not in
breach of the Non-competition Agreement as at the end of
the Reporting Period.

FERE (A RRERENA)ER201743H10H
BEUARARZBANTEF ([ FREH
) - REBBHROE - BERECRAARTELT
AIREEREGE - BT BT S EEEMBER TS
EESHBRERBERE I AEARABF - THS
EBEARFBAMEERERTELEENMBEEY
R BRETRRERKEERSKEERSE - A
BHB2AARAAKRERBERBERNEERIE

ff o

BIUFATEECEBMERRERE T T HRFE HE
REN—VILERE - YEERREDR - BEK
BE2ETHYEER NHEFAGH °

5.13SHARE OPTION SCHEME 5.13 B REAHE T &I

During the Reporting Period, there was no share option scheme
of the Company.
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5.14 SIGNIFICANT LEGAL PROCEEDINGS 5.14 E X&F&R

FRERER % 2024 Interim Report

During the Reporting Period, the Company had not been
involved in any material legal proceedings nor arbitration, and
the Directors are not aware of any legal proceedings or claims of
material importance pending or threatened against the Company
during the Reporting Period.

5.15AUDIT COMMITTEE

The audit committee of the Board of the Company (the “Audit
Committee”) consists of independent non-executive Directors,
namely Mr. Fu Ji, Ms. Ma Hua and Mr. Liang Youguo, with
Mr. Fu Ji serving as the chairman of the Audit Committee who
has appropriate professional qualifications or related financial
management expertise as required under Rule 3.10(2) of the
Listing Rules. The primary responsibilities of the Audit Committee
are to supervise our internal control, risk management, financial
information disclosure and financial reporting matters. The terms
of reference of the Audit Committee are available for inspection
on the Company’s website and the website of the Hong Kong
Stock Exchange.

The Audit Committee has reviewed the unaudited condensed
consolidated interim financial statements of the Group for the
six months ended 30 June 2024 and this interim report and
has discussed with the senior management on the accounting
policies and practices adopted by the Company as well as
matters relating to internal control.

516 REVIEW OF INTERIM REPORT

The unaudited condensed consolidated interim financial
statements of the Group for the six months ended 30 June
2024 have been reviewed by the Company’s auditor, ShineWing
Certified Public Accountants LLP, in accordance with the
China Standard on Review No. 2101-Engagements to Review
Financial Statements.

RIEHRE - AR BALES RAAEREAREEFAK
fhE - MERMA - RIS HE - TEEMFK
THRIARRAIAJREHBNEREERFARER ©

515 B EE®

ARBEFERFTZES((FHEAR ) HEY
FRTESHELLE  FHELLIRRAELLH
Ko YAREBRLEREEFZEEER WAE
ETRAIFEIA0QIRMERMEE EXER LA
FBEEER - B R EENEIZREREERM
B ERES] - EREE - MBI E MR
SEEH - EFRENBESE TR AR MR
BB REEER -

i EE D BEHAEBEHEE2024F6A30H LN
8 A 2 RS E% 2 G RRER & P EA B 5 R 2k e AN b HA
HEWTEBARRRFTRMO SR RER AR
NEPESIE R H R R E R EETm o

516 BRIPIAER S

AEEEFHZE2024F6 A30H 1L/ A A B R EREiZF
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5.17THE BOARD OF DIRECTORS 517TEFH

As at the end of the Reporting Period, the Board of the
Company comprises Mr. Zhang Qi (chairman of the Board),
Mr. Chen Qinan and Mr. Xu Guanghua, as executive Directors,
Mr. Xu Fei, Ms. Zhang Guanghui and Ms. Hu Fenfen as non-
executive Directors, and Ms. Ma Hua, Mr. Fu Ji and Mr. Liang
Youguo, as independent non-executive Directors.

RBEHR  ARFEEEHATEETRRELE
(BFER)  BREMEE  RRERE - RIERNTE
ERNELE  RAEBERLE - BEFLL - URB
VHRRTERSELLT  BEEL  RABESKLHA
B o

518 ACKNOWLEDGEMENT 5.18 B it

Finally, | would like to take this opportunity to express my
sincere gratitude to the Directors, senior management and
employees for their valuable contribution and efforts to the
development of the Group, and to the Shareholders, customers,
suppliers and corporate partners for their constant support.

Luzhou Xinglu Water (Group) Co., Ltd.*

R&  AAEBUBERNZEE EEEMET
MEERRMERHAKEERANEMNE S - AT
BASER - 8P HEBEEBBH —BEURD
SFf e

EM T REKE (KRE)RIBFRATE

Chairman EER
Zhang Qi BRI
Luzhou, the PRC R e JiE M
28 August 2024 202448 H28H
* For identification purposes only * Ets
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REVIEW REPORT
XYZH/2023CDAA7B0451
To the shareholders of Luzhou Xinglu Water (Group) Co., Ltd.:

We have reviewed the accompanying financial statements of Luzhou
Xinglu Water (Group) Co., Ltd. (“Xinglu Water Company”), which
comprise the consolidated and the Parent Company’s balance sheets
as at 30 June 2024, the consolidated and the Parent Company’s
income statements, the consolidated and the Parent Company’s
cash flow statements, the consolidated and the Parent Company’s
statements of changes in equity for January-dune 2024 and the
notes to the financial statements. The management of Xinglu Water
Company is responsible for preparation and fair presentation of these
financial statements. Our responsibility is to issue our review report
on these financial statements based on our review.

We conducted our review in accordance with the “Review Standard
for Chinese Certified Public Accountants No.2101-Review of Financial
Statements”. The standard requires us to plan and conduct a review to
obtain limited assurance as to whether the interim financial statements
are free from material misstatement. A review is primarily limited to
inquire of company personnel and performing analytical procedures
on financial data. A review provides less assurance than audit. We
have not performed an audit and, accordingly, we do not express
an audit opinion.

Based on our review, nothing has come to our attention that causes
us to believe that the above financial statements are not prepared in
accordance with Accounting Standards for Business Enterprises and
did not present fairly, in all material respects, Xinglu Water Company’s
financial position as at 30 June 2024 and results of operations and
cash flows for January-June 2024.

ShineWing Certified Public Accountants LLP
Certified Public Accountants in China:

PRC Beijing
28 August 2024
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EARE I T&R S ()
Consolidated Balance Sheets

EHfEERER

30 June 2024
20246 A30H
Prepared by: Luzhou Xinglu Water (Group) Co., Ltd.

BB RN T EDE KT (KB BM AR AR

Unit: RMB
ARETT

B :

NOTES 30 June 2024 31 December 2023
ltems L i 20246H30H  2023%12H31H
Current assets: MENEE -

Cash at bank and on hand BEEES VI.1
N 1 498,225,853.91 390,505,126.99
Transactional financial assets RIS REE
Derivative financial assets MTEemEE
Notes receivable FEU IR VI.2
N2 - 600,000.00
Accounts receivable FEUBR TR VI.3
7~ 3 552,004,906.75 563,914,618.40
Factoring of accounts receivables FEWRIERLE
Prepayments TEfS5RIE V1.4
N4 29,668,548.05 40,106,310.89
Other receivables H At FEUIR V1.5
75~ B 123,183,609.26 126,200,806.43
Including: Interests receivable Hr : ERAIE
Dividends receivable JE W AR A
Financial assets purchased under BEARECREE
agreements to resell
Inventories EE V1.6
N6 74,801,908.75 74,099,540.16
Contract assets SREE
Assets held for sale REGEEE
Non-current assets due within one year —FANEHRERBEE
Other current assets Hi R & E VI.7

N T 111,650,813.12 109,097,695.78

Total current assets mEEESH 1,389,535,639.84  1,304,524,098.65
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SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.

AY
ERE B 1% S @
Consolidated Balance Sheets (Continued)
EHEEEERE)

NOTES 30 June 2024 31 December 2023
ltems L B et 20246H30H  2023%12H31H
Non-current assets: IEMENEE -

Disbursement of loans and advances BB SRR
Investments in debt BERE
Other investments in debt HibEERE
Long-term receivables R AAFE UK V1.8

N8 - 806,532.19
Long-term equity investments RERER & = =
Investments in other equity instruments Hipiges T ARE V1.9

N9 55,770.77 55,770.77
Other non-current financial assets HibhFEmE e mMEE
Investment properties KB M EHE VI.10

7~ 10 2,729,936.93 2,812,669.51
Fixed assets & & 2 VI 11

7~ 11 3,214,069,012.15  3,334,919,878.57
Construction in progress ERIRE VI.12

7N 12 661,406,061.44 573,722,028.15
Productive biological assets HEMEEYEE
QOil and gas assets HREE
Right-of-use assets FREEE VI3

7~ 13 42,923.88 61,319.86
Intangible assets mEAE VI.14

~+14 1,510,213,487.88 1,537,620,382.23
Development costs FE
Goodwill EES VI.15

7N~ 15 28,139,173.07 28,139,173.07
Long-term prepaid expenses REFF#HE R VI.16

7~ 16 172,004,703.36 184,423,582.57
Deferred tax assets RIS ERE VI17

N 17 19,866,408.46 16,711,331.55
Other non-current assets HihFERE &= VI.18

7N~ 18 54,339,694.26 70,989,672.77
Total non-current assets ERBEES 5,662,867,172.20 5,750,262,341.24
Total assets EEM 7,052,402,812.04 7,054,786,439.89
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ERE B %S @
Consolidated Balance Sheets (Continued)
EHEERERE)

NOTES 30 June 2024 31 December 2023
ltems L B 2024%6HA30H  2023%12H31H
Current liabilities: mERE -

Short-term borrowings EEER V119

78~ 19 172,528,555.56 60,057,138.89
Transactional financial liabilities RBUECRBE
Notes payable i ANEE
Accounts payable FERTBR X VI.20

7~ 20 279,441,768.76 417,137,102.41
Advances from customers TEURIE =
Contract liability aREE VI.21

7N 21 177,089,115.85 177,211,322.86
Employee remunerations payable JFE {<F B8k T 555 B VI.22

7N 22 41,199,860.76 49,150,499.44
Taxes payable ERHE VI.23

7N 23 21,148,770.78 20,764,844.44
Other payables H ATk VI.24

7N 24 268,415,324.72 204,258,701.70
Including: Interests payable Hr : EAALE -

Dividends payable FEAS B 42,985,500.00 -

Handling fees and commission payable ERFEERAE
Reinsured accounts payable R IRER R
Liabilities held for sale FRAEGERE
Non-current liabilities due within one year —SRZ|EHIERBIEE VI.25

7N 25 309,801,513.00 569,613,720.68
Other current liabilities HibREa s VI.26

7N 26 2,996,970.72 2,468,694.87
Total current liabilities mEBEESEH 1,272,621,880.15 1,500,662,025.29
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Chapter VI Financial Report (continued)

EBARE B AR5 )
Consolidated Balance Sheets (Continued)
EHEEEERE)

NOTES 30 June 2024 31 December 2023
ltems L B et 20246H30H  2023%12H31H
Non-current liabilities: EMEARE -

Long-term borrowings REAEK VI.27
7N~ 27 1,686,994,904.76 1,465,303,871.01
Bonds payable EIES - =
Including: Preference shares Hr - EBER
Perpetual debts XS
Lease liabilities HEAE = =
Long-term payables RAPFEI X VI.28
7N 28 850,843,648.36 850,843,648.36
Long-term employee remunerations = B AT 8 T 5
payable
Estimated liabilities TERTBE VI.29
X - 29 8,760,826.64 7,754,338.50
Deferred income IRIE W 5 VI.30
78~ 30 198,932,031.95 212,337,972.81
Deferred tax liabilities BIEFFST ARG VIA7
N 17 5,080,081.12 5,251,215.29
Other non-current liabilities Hi3EnB & E =
Total non-current liabilities ERBABESS 2,750,611,492.83  2,541,491,045.97
Total liabilities aEaH 4,023,233,372.98  4,042,153,071.26

FRERER % 2024 Interim Report

SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.
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S =z RER A=, o
EBARE VPG
Consolidated Balance Sheets (Continued)
PN p: =)
EHEEEBRE)

NOTES 30 June 2024 31 December 2023
ltems EE {hEss 202456HA30H 2023%F12A31H
Shareholders’ equity: BRES :

Share capital &N VI.31

7N~ 31 859,710,000.00 859,710,000.00
Other equity instruments Hinigzm T A
Including: Preference shares Hr: BER

Perpetual debts KBS

Capital reserve BARNTE VI.32

32 420,447,214.35 420,447,214.35
Less: Treasury shares o ETERR
Other comprehensive income HAERE W VI.33

AREES -66,935.74 -66,935.74
Special reserves BIE[FE VI.34

N~ 34 10,797,562.08 12,276,204.77
Surplus reserves B NTE VI.35

75 S 85 73,486,355.92 73,486,355.92
General risk provisions — PG R
Undistributed profit RO BEAE VI.36

7N 36 1,452,999,642.89 1,432,696,431.17

Total equity attributable to BERBAFIKRRER ST
shareholders of the parent company 2,817,373,839.50 2,798,549,270.47
Minority interests DEIRRE R 211,795,599.56 214,084,098.16
Total shareholders’ equity BRESSH 3,029,169,439.06 3,012,633,368.63
Total liabilities and shareholders’ equity & IR RiE 2451 7,052,402,812.04  7,054,786,439.89
Legal representative: Zhang Qi Chief financial officer: Ouyang Peng Accounting supervisor: Li Xia
EEREA - RIE FEEHIEATA  BGHE SEHREATA - BE
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BARE TSRS ()
Balance Sheets of Parent Company

BRAREEER/R

30 June 2024
202456 A30H

Prepared by: Luzhou Xinglu Water (Group) Co., Ltd.
MBI RN T EUEKTE (R E)IRHD BR A A

Unit: RMB
Bl - ARBT

NOTES 30 June 2024 31 December 2023
ltems L B et 20246H30H 20234 12H31H
Current assets: MENHE -

Cash at bank and on hand E¥ES 159,193,400.78 179,578,655.49
Transactional financial assets RHMERMEE
Derivative financial assets PTHESREE
Notes receivable eSS
Accounts receivable FEUBR R XVI.1
+75 0 1 142,777,339.92 149,484,259.57
Factoring of accounts receivables FEU A B &
Prepayments A B 4,813,563.14 16,665,531.49
Other receivables H A & UK XVI.2
+75-2  149,401,640.23 154,995,972.91
Including: Interests receivable Hr : ERRE
Dividends receivable JE U AR )
Inventories FE 36,166,976.36 36,296,394.78
Contract assets cREE
Assets held for sale REGEEE
Non-current assets due within one year —FRIENIERDEE
Other current assets HEMmEhEE 25,673,484.37 20,594,028.07
Total current assets mEEESE 518,026,404.80 557,614,842.31
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Luzhou Xinglu Water (Group) Co., Ltd. JE/N 1 EEKK (£E) RBER A F

EARE B A5 R )
Balance Sheets of Parent Company (Continued)
BAREEEGERE)

NOTES 30 June 2024 31 December 2023
ltems L B 2024%6HA30H  2023%12H31H
Non-current assets: EMBEE -

Investments in debt BERE

Other investments in debt HAbEERE

Long-term receivables = BRI R - 806,532.19

Long-term equity investments REIRIEIRE XVI.3

+75+3 991,755,037.67 990,255,037.67

Investments in other equity instruments HERTAKRE 55,770.77 55,770.77

Other non-current financial assets HibIERB o mEE

Investment properties LB EHE 810,205.10 844,930.34

Fixed assets Bl &E 1,733,282,084.03  1,796,931,095.64

Construction in progress EEIR 144,850,921.87 111,763,560.15

Productive biological assets FENEMEE

Oil and gas assets R EE

Right-of-use assets FREEE 977,558.94 1,052,755.80

Intangible assets EREE 525,203,912.24 536,024,566.42

Development costs R

Goodwill S

Long-term prepaid expenses REAFEE R 158,109,658.82 169,747,293.21

Deferred tax assets BIEFS I E E 9,054,211.32 8,307,151.36

Other non-current assets HEMIERBEE 1,467,047.55 1,450,312.20
Total non-current assets FEMENRE & &t 3,565,566,408.31  3,617,239,005.75
Total assets BE& 4,083,592,813.11 4,174,853,848.06
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B AR5 )

EARE

Balance Sheets of Parent Company (Continued)

BRAREERERE)

ltems

B H

30 June 2024
202456 A 30H

31 December 2023
2023%12 A31H

Current liabilities:
Short-term borrowings
Transactional financial liabilities
Derivative financial liabilities
Notes payable
Accounts payable
Advances from customers
Contract liability
Employee remunerations payable
Taxes payable
Other payables
Including: Interests payable

Dividends payable

Liabilities held for sale

Non-current liabilities due within one year

Other current liabilities

Total current liabilities

Non-current liabilities:
Long-term borrowings
Bonds payable
Including: Preference shares

Perpetual debts
Lease liabilities
Long-term payables
Long-term employee remunerations
payable
Estimated liabilities
Deferred income
Deferred tax liabilities
Other non-current liabilities
Total non-current liabilities

Total liabilities

FRERER % 2024 Interim Report

mENRR -
SEILEEA
ZotemaE
TEERAE
ANES
FERIRRR
B WRIA
aRAE
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BRI E
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Hep : ERAAE
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RERERRE

—FRRHNIERBAR

HitnBaE

mENRRASE

FRBAR :

KRB

eI &S
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KEEE

HERE

FRHEIEATR

= AR A1 B 6

BEFRE
B &S
EREFSHAE
HibIERBAR
FRBRREE

fARas

SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.

130,498,750.00

116,121,700.12

138,490,425.78
16,802,974.09
2,226,147.54
190,497,427.59

42,985,500.00

228,864,432.62
2,169,364.85

30,026,583.33

168,554,834.85
138,399,048.92
22,355,305.24
4,289,793.57
136,986,804.21

495,545,937.69
2,131,089.04

825,671,222.59

998,289,396.85

1,091,677,272.51

1,011,114.63
200,500,000.00

1,975,380.09
108,327,629.10

1,403,491,396.33

984,948,401.58

986,934.72
200,500,000.00

1,755,5681.31
116,280,567.62

1,304,471,485.23

2,229,162,618.92

2,302,760,882.08
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BRE TSRS ()
Balance Sheets of Parent Company (Continued)

BRAIEEEBERGE)

NOTES 30 June 2024 31 December 2023
ltems EE {hEss 20245 6H30H 2023%F12A31H
Shareholders’ equity: BRER -

Share capital N 859,710,000.00 859,710,000.00

Other equity instruments HitigEm T A

Including: Preference shares Hep : BER

Perpetual debts XER

Capital reserve BARRNIE 413,655,709.96 413,655,709.96

Less: Treasury shares B BEAR

Other comprehensive income E iz E WS -66,935.74 -66,935.74

Special reserves EIEGEE 8,145,187.12 8,313,036.42

Surplus reserves el NG 73,486,355.92 73,486,355.92

Undistributed profit RO EEFE 499,499,876.93 516,994,799.42
Total shareholders’ equity BERESST 1,854,430,194.19  1,872,092,965.98
Total liabilities and shareholders’ equity & fE f1B¢ R 2485t 4,083,592,813.11 4,174,853,848.06
Legal representative: Zhang Qi Chief financial officer: Ouyang Peng Accounting supervisor: Li Xia
EEREA - RIE FEGFIEERA - BB EEIHBEEEA  BE
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B RS«

D=2
ERE
Consolidated Income Statement

SO AR

January — June 2024

=]

=)

=)

2024 1-6 A
Prepared by: Luzhou Xinglu Water (Group) Co., Ltd. Unit: RMB
BB EMNTEEKE(EE)RHEBERAF B ARKTT
January - January -
NOTES June 2024 June 2023
ltems L BiEE 2024%1-6H 2023F1-6 4
l. Total operating revenue — - ERBKA 617,041,002.24 640,456,952.99
Including: Operating revenue Hep  8ZIA VI.37
7N~ 37 617,041,002.24 640,456,952.99
Il. Total operating costs Z O BEREERT 541,232,619.94 549,708,719.56
Including: Operating costs B A VI.37
70 BT 423,337,730.39 422,357,444.71
Taxes and surcharges i K BN VI.38
7N~ 38 16,637,566.89 15,809,029.08
Sales expenses HEEH VI.39
78~ 39 10,665,778.41 12,848,783.99
Management expenses EREA VI.40
78~ 40 47,067,428.75 45,453,195.09
Research and development expenses e & A VI.41
78 41 114.36 45,410.15
Financial expenses Mi5E R VI.42
N 42 43,524,001.14 53,194,856.54
Including: Interest expense Hoh: FIBEA 49,524,858.19 56,251,507.79
Interest income B YA 6,127,453.89 3,145,039.36
Add: Other income s EpEs VI.43
7N~ 43 33,077,714.03 32,480,397.29
Investment gain (loss expressed with “-”) wEWE (BRI [
SEiE%1)) - -
Including: Share of investment gain of Hrh o S EREMEGE
associates and joint ventures P ERIEE WS - -
Income from derecognition of financial AR AT 2R SR E
assets at amortised cost ER R A
Foreign exchange gains (loss expressed b e (FBRA
with “-”) SRIEZI)
Gain from changes in fair values (loss ARBEEHKE (BX
expressed with “-”) LA T—1 SR3E7)
Impairment losses on credit (loss ERREREL (BLLA VI.44
expressed with “-”) [—1 SREZ) 7N 44 -20,186,615.74 -21,473,706.55

Impairment losses on assets (loss
expressed with “-”)

Gains on disposal of asset (loss
expressed with “-”)
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ERE B %S @
Consolidated Income Statement (Continued)
SOERDER (8)
January - January —
NOTES June 2024 June 2023
ltems THE B 202451-68 2023F1-6 4
lll. Operating profits (loss denoted by = - E¥%);8 (&8
“-7) [—1S®R%) 88,699,480.59 101,754,924.17
Add: Non-operating incomes IR NN VI.45
7N~ 45 1,281,170.49 2,164,953.68
Less: Non-operating expenses W EEINT VI.46
7N~ 46 308,285.48 185,830.13
IV. Total profit (total loss denoted by M - ;% (HigamELl
) [—1 S®R%) 89,672,365.60 103,734,047.72
Less: Income tax expenses o FTSTHE A VI.47
7N~ 47 21,075,147.50 18,744,465.11
V. Net profits (net loss denoted by “-”) A +:BFi#8 (BEEL
-1 SRiEF) 68,597,218.10 84,989,582.61
(1) Classified on a going concern basis (—) BREEEFBEEDTE 68,597,218.10 84,989,582.61
1. Net profit from continuing 1 3 EL T

CREBEN
[—1 SRIEF)
24 PR EFENE
CREBEN
[—1 SREF)
(Z) mmEREES R
1. BRI AR
BEOFEMNE
CRERIA
[—] 5%iE51)
2L REBE
CREEIA
[—] 5%iE51)

operations (net loss denoted by “-”)

2. Net profit from discontinued
operations (net loss denoted by “-”)

(2) Classified by ownership of equity
1. Net profit attributable to
shareholders of the parent (net loss
denoted by “-”)

2. Profit and loss of minority interests
(net loss denoted by “-”)

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

68,597,218.10

68,597,218.10

63,288,711.72

5,308,506.38

84,989,582.61

84,989,582.61

79,193,063.94

5,796,5618.67

Interim Report 2024 FhEAR &



Chapter VI Financial Report (Continued)

D=
ERE M5 HEE @
Consolidated Income Statement (Continued)

SOFRIER (@)

January - January -
NOTES June 2024 June 2023
ltems B H (s 2024%1-6H 2023 1-6 4

VI. Other comprehensive income after 7%+ Efiiz SR HREFHE

profit or loss
1. Other comprehensive income

1.ERA T A8

that is convertible into gains and mH Bt AR S
losses under the equity method Wz

2. Changes in fair value of other 2 BB E R
investments in debt REEEE)

3. The amount of financial 3EMEEENH
assets reclassified into other T AEAAR S I
comprehensive income =R e

4. Credit impairment provisions for 4 B EREERER
other debt investment RRE%ERE

5. Cash flow hedge reserve (effective
portion of profit or loss on cash

5REMEEHH
#w (HeREE

flow hedge) HE & A 8 D
7)

6. Differences on translation 6. N BA B SRR AT
of foreign currency financial HERE
statements

7. Others 7. A

Other comprehensive income after tax
attributable to minority interests, net

FRERER % 2024 Interim Report

FBR LHEI RN HALR
AW E TR FEE

tax, net = -
Other comprehensive income after tax FBEARFAERNHA
attributable to owners of the parent, REWENTRFE
net = -
(1) Other comprehensive income that (—) TREEDFEHEERS
cannot be reclassified into profit or R E AR & U
loss - =
1. Changes arising from 1B ERER
remeasurement of defined benefit AT S| #E)EE
plan
2. Other comprehensive income that 2. MR N REE
cannot be transferred to profit or EmmEMmRE
loss under the equity method W25
3. Changes in fair value of other 3. ,H\ﬁﬂ%\ THEK
equity instruments investment BERREEE =
4. Changes in the fair value of the 4.¢¥§ HiEHE
company’s own credit risk BAREEES
5. Others 5.5 M -
(2) Other comprehensive income that (Z) BESEEEZRD
will be subsequently reclassified into HaRE W

SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.
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Chapter VI Financial Report continueq)

ERE B %S @
Consolidated Income Statement (Continued)
SOERDER (8)
January - January —
NOTES June 2024 June 2023
ltems THE B 202451-68 2023%1-6
VII. Total comprehensive income t  ReRGRn 68,597,218.10 84,989,582.61
Total comprehensive income FBERERRRRMERE
attributable to shareholders of the W ss4a e
parent 63,288,711.72 79,193,063.94
Total comprehensive income FERN D IRRENZE IR
attributable to minority interests mAAEE 5,308,506.38 5,796,518.67
VIIl. Earnings per share: N SRS :
(1) Basic earnings per share (RMB/ (—) EXERkka=
share) (T B%) 0.07 0.09
(2) Diluted earnings per share (RMB/ (=) mEskk=
share) (. B%) 0.07 0.09
Legal representative: Zhang Qi Chief financial officer: Ouyang Peng Accounting supervisor: Li Xia
EEREA + RIE FEGFIEERA : G SIIHEREA  RRE

Luzhou Xinglu Water (Group) Co., Ltd. JE/N 1 EEKK (£E) RBER A F Interim Report 2024 F1 Hi3R &



Chapter VI Financial Report (continued)

EBARE B AR5 )
Income Statement of Parent Company
(SENETR Ve
January — June 2024
2024%F1-6 A
Prepared by: Luzhou Xinglu Water (Group) Co., Ltd. Unit: RMB
RBLBAL RN EEKS (RE) RO AR AR B ARBTT
January - January -
NOTES June 2024 June 2023
ltems 1HE BiEE 202451-64 2023F1-6 4
I. Operating revenue —EERA XVI.4
+<-4 217,631,620.20 278,846,328.76
Less: Operating costs W AR XVI.4
+75+4  190,267,033.41 213,066,611.94
Taxes and surcharges Bie KM 7,441,722.39 7,696,844.76
Sales expenses HEZEH 6,842,675.28 8,218,254.31
Management expenses EEEH 22,746,707.20 22,984,595.82
Research and development expenses EER - -
Financial expenses MIEER 28,430,771.92 35,682,543.76
Including: Interest expense Hep: FIEEA 29,581,747.00 36,746,790.24
Interest income FEWA 1,219,033.30 1,086,774.59
Add: Other income o B e 7,970,590.24 8,863,594.29
Investment gain (loss expressed with “-”) BB WS (BKRU [—]  XVI5
SRIE)) T/R-5 58,748,424.63 57,160,655.50
Including: Share of investment gain of Hrbh o {EEhENG S
associates and joint ventures PERNTEWZS -
Income from derecognition of financial S AT EN S HME
assets at amortised cost ER IR

Net open hedge income (loss expressed

with “-”) [— 1 SR3EF)
Gain from changes in fair values (loss AABEEEFKE (BX

expressed with “-”) BA [ — ] 5%3E%1)

ERRERL (XN
[— 1 s%E51)

BERMERL (BXNU
[— 1 5%4E51))

BEREWS (BRI
[— 1 5%4E51))

Impairment losses on credit (loss
expressed with “-”)

Impairment losses on assets (loss
expressed with “-”)

Gains on disposal of asset (loss
expressed with “-”)

FRERER % 2024 Interim Report

FOERRE (BRI

-4,760,600.95

-14,378,667.48

SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.
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Chapter VI Financial Report (Continued)

ERE B 15 e
Income Statement of Parent Company (Continued)

(SEYNSIEVEEIE D

January - January —
June 2024 June 2023
ltems HHE I 2024%1-68 2023 1-6 4
Il. Operating profits (loss denoted by = - &8 (E#EL [— ]
) RIAT) 23,861,123.92 42,843,060.48
Add: Non-operating incomes IR NN 910,993.63 1,871,404.09
Less: Non-operating expenses B EHEINT 28,600.00 125,113.98
lll. Total profit (total loss denoted by = - F;H#% (FERHEL
) [— 1 RiEZ) 24,743,517.55 44,589,350.59

Less: Income tax expenses B FTSTRE A
IV. Net profits (net loss denoted by “-”) BRRE GREsERL -

RiET)
(1) Net profit from continuing operations (—) HELEFFE
(net loss denoted by “-”) CFEEA -]
SEiE71))

(Z) BIEEEFRHE
CFEstEL [
SRIET)
V. Other comprehensive income after f + HftisSSHNREBHE
tax, net

(2) Net profit from discontinued
operations (net loss denoted by “-”)

RS

(1) Other comprehensive income that (—) TeEED
B E M AR S e

)8

cannot be reclassified into profit or
loss

1EFAERER
remeasurement of defined benefit et E| s

1. Changes arising from

plan

2. Other comprehensive income that 2 MEmE N T eEE

cannot be transferred to profit or ERNEMES
loss under the equity method W 25
3. Changes in fair value of other 3.HfhiEm T A%
equity instruments investment BAREEE
4. Changes in the fair value of the 4.8 5 ERE
company’s own credit risk BRANEEEE)
5. Others 5. B fth

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

-747,059.96

25,490,577.51

25,490,577.51

21,704.04

44,567,646.55

44,567,646.55

Interim Report 2024 FhEAR &



Chapter VI Financial Report (continued)
EBARE B AR5 )

Income Statement of Parent Company (Continued)
&R B FER(E)

January - January -
NOTES June 2024 June 2023
ltems g P 5 2024%E1-68 20234 1-6

(2) Other comprehensive income that will =) BESEEBEZN
be subsequently reclassified into profit Hihar & e

or loss -

1. Other comprehensive income that 1A T A8

is convertible into gains and losses W EMGE
under the equity method W25

2. Changes in fair value of other 2 HMEERER
investments in debt REEE

3. The amount of financial BEMEEENR
assets reclassified into other stAEMARE U
comprehensive income IR

4. Credit impairment provisions for 4 B EERERE
other debt investment FRR (B 24

5. Cash flow hedge reserve (Effective 5. eR=EE MK

portion of profit or loss on cash flow

B REREE

hedge) B &2 1) 8 RED
)
6. Differences on translation of foreign 6. 9N BT SRR T
currency financial statements Bz
7. Others 7. A

VI. Total comprehensive income NEekSEE 25,490,577.51 44 567,646.55

Accounting supervisor: Li Xia

SEHBEREAN BB

Legal representative: Zhang Qi

EERRA ¢RI

Chief financial officer: Ouyang Peng
FEEAITEERA - BGHE

FRHEA¥R & 2024 Interim Report SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.



Chapter VI Financial Report continueq)
ERE BT o)
Consolidated Cash Flow Statement

EHREERER

January - June 2024

2024F1-6 B

Prepared by: Luzhou Xinglu Water (Group) Co., Ltd.
RN T EE RIS (R E) R B IR A A

RS

NOTES
ltems JH H B sE

January -
June 2024
202451-6A

Unit: RMB
B AR

January -
June 2023
20234 1-6 4

I. Cash flows from operating activities: — + ESEFDEEHR LT

g:

HEEm ~ RELSBKUE
IR

W EIE) R &R AR

WEIE QRSB AR  VI.48(1)
COEEA 7S~ 48(1)

Cash received from sales of goods and
rendering of services

Tax rebates received

Other cash received concerning operating
activities

Subtotal of cash inflows from BETEBREMA Dit

operating activities

BEEm BXSBX

Cash paid for purchases of commodities

and receipt of services MR
Cash paid to and for employees THEBTIUARABR TS
TR &
Cash paid for taxes and surcharges YN SEHE
Cash paid for other operating activities S EA R EEE BRI VI.48(1)
KR & 7N~ 48(1)
Subtotal of cash outflows from EETHREFH DR
operating activities
Net cash flows from operating EETHEENRER
activities BEB8

60 Luzhou Xinglu Water (Group) Co., Ltd. JEM 7 BBk (EE) ROBER QT

620,501,812.72
1,588,818.18

79,645,974.24

631,060,427.37
13,424.68

35,091,517.01

701,736,605.14

666,165,369.06

229,366,430.33

81,654,657.39
57,695,474.96

30,600,422.98

235,459,078.33

77,076,596.83
58,015,558.83

59,157,194.99

399,316,985.66

429,708,428.98

302,419,619.48

236,456,940.08

Interim Report 2024 FhEAR &



Chapter VI Financial Report (continued)
EBARE B AR5 )

Consolidated Cash Flow Statement (Continued)
EHRERERE)

January - January -
NOTES June 2024 June 2023
ltems =L BiEE 2024%1-6H 2023%1-6
Il. Cash flows from investing activities: = + B EEHEENHRLE
g
Cash received from recovery of W Bl & W B /IR &
investments
Cash received from investment income SR E RS W EIRIR S - =
Net cash received from disposals of fixed REBEEEE  BFEE
assets, intangible assets and other MEMRHE E W B
long-term assets I EEE 17,194.68 200.00
Net cash received from disposal of BRETARNEMEEES
subsidiaries and other operation units R AIR & F %8
Cash received relating to other investing W B B b B B R B AR VI.48(1)
activities MR 78~ 48(1) - =
Subtotal of cash inflows from BETEHRSHTANDE
investing activities 17,194.68 200.00
Cash paid for acquisition of fixed assets, BEREETEE BIE
intangible assets and other long-term EMEMREEES
assets iR & 211,826,871.64 182,974,697.33
Cash paid for investments YA YRR = -
Net increase in pledged loans EHEZURIE N8
Net cash paid for acquiring subsidiaries BB FRARIREMEES
and other operation units MRS FE -
Cash paid relating to other investing T EMEREEBER  VI.48(1)
activities MRS 7N+ 48(1) = -
Subtotal of cash outflows from BREEDHRSKH D&
investing activities 211,826,871.64 182,974,697.33
Net cash flows from investing BRETHELENTR &R
activities b -3 -211,809,676.96 -182,974,497.33

FRERER % 2024 Interim Report

SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.
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Chapter VI Financial Report (Continued)

EARE

TSR e

Consolidated Cash Flow Statement (Continued)

BHRERER @)

ltems

NOTES

EH B

January -
June 2024
2024%1-6 8

January —
June 2023
2023 1-6 7

lll. Cash flows from financing activities:

Cash received from capital contribution

Including: Cash contribution
to subsidiaries from minority
shareholders’ investment
Cash received from borrowings

Cash received relating to other financing

activities

Subtotal of cash inflows from
financing activities

Cash paid for repayment of borrowings

Cash paid for distribution of dividends,
profit or payment of interest expenses

Including: Dividend and profit paid to
minority shareholders by subsidiaries

Cash paid relating to other financing
activities

Subtotal of cash outflows from
financing activities

Net cash flows from financing
activities

IV. Effects of foreign exchange
rate changes on cash and cash
equivalents
V. Net increase in cash and cash
equivalents
Add: Balance of cash and cash
equivalents at the beginning of the
period
VI. Balance of cash and cash

equivalents at the end of the period

Legal representative: Zhang Qi

EERRA ¢RI

= EEEDELENRER
g:
TR E W R R &
Hep - FRAIRKDEAR
RIRBEWA R &

SERETREIN IR ©
Hﬁz | EthERE & EEHE VI.48(1)
H3R & 7N~ 48(1)

BREDHERA DMt

BEEHKMZNNES

SERREF) ~ FE K E S F
BATXHHIRE

Hep : TRAITMELH

AR AIARF - FIE
TNEMBAEEEBERE VI.48(1)
npitkn 7N 48(1)

RREDHEKAH DA

RREDELEHR KR
BB@

EFXEHHASRASF

EpnreE
A -BeRREEFEMPIE V04902
& 7N~ 49(2)
mn: BOReRReEE
YIEREE
N HERASRBEALER/Y  VI.4909)
R 7N~ 49(3)

Chief financial officer: Ouyang Peng
TEGHITERERA - G

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

530,959,907.58

339,830,000.00

200,000.00

530,959,907.58

340,030,000.00

467,840,079.13

46,009,044.05

6,199,159.80

256,887,365.24

65,011,116.76

15,080,652.44

513,849,123.18

321,898,482.00

17,110,784.40

18,131,518.00

107,720,726.92

390,501,126.99

498,221,853.91

71,613,960.75

609,751,719.08

681,365,679.83

Accounting supervisor:

SEHEREAN BB

Li Xia

Interim Report 2024 FhEAR &



Chapter VI Financial Report (continued)
EBARE B AR5 )

Cash Flow Statement of Parent Company
BARRERER

January — June 2024

2024%1-6 A

Prepared by: Luzhou Xinglu Water (Group) Co., Ltd.
BB BN EDERES (RE)RHD AR AT

January -
June 2024
202451-6 8

Unit: RMB
BT - ARBT

January -
June 2023
2023 1-6

NOTES
ltems TH H BT
I. Cash flows from operating — EETEELENRERE

activities: B

Cash received from sales of goods and
rendering of services

Tax rebates received

Other cash received concerning
operating activities

Subtotal of cash inflows from
operating activities

Cash paid for purchases of
commodities and receipt of services

Cash paid to and for employees

Cash paid for taxes and surcharges
Cash paid for other operating activities

Subtotal of cash outflows from
operating activities

Net cash flows from operating
activities

FRERER % 2024 Interim Report

HERM - RHEBRE
KR &

WE| BB R E

Yo B B B R B B R
KR &

e

EETHHRERA DE

BERMm  BXEBEMN
KR &

TR T AR AT X
MRS

XMW SERE

XHEMEEEEEHH
MRE

EEETBHREKE M

BREFDELENHR KR
BEd

218,356,452.12
14,651.72

45,204,565.06

255,987,166.05

6,831,642.42

263,575,668.90

262,818,708.47

98,951,702.65

35,925,972.24
20,943,920.95

17,320,077.43

105,860,288.81

34,088,935.35
24,159,305.68

42,422,672.62

173,141,673.27

206,531,202.46

90,433,995.63

56,287,506.01

SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.
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Chapter VI Financial Report continueq)

EARE

S E R

(%)

=

Cash Flow Statement of Parent Company (Continued)
BARBRERER(E)

January - January —

NOTES June 2024 June 2023

ltems 1HE {hEsg 20245E1-6 B 2023%1-6
Il. Cash flows from investing ZoBREEREENRER

activities:

Cash received from recovery of
investments

Cash received from investment income

Net cash received from disposals of
fixed assets, intangible assets and
other long-term assets

Net cash received from disposal of
subsidiaries and other operation units

Cash received relating to other
investing activities

Subtotal of cash inflows from
investing activities

Cash paid for acquisition of fixed
assets, intangible assets and other
long-term assets

Cash paid for investments

Net cash paid for acquiring subsidiaries
and other operation units

Cash paid relating to other investing
activities

Subtotal of cash outflows from
investing activities

Net cash flows from investing
activities

g
BRI R S

RSRE REWE MR 2

BREREEE  BVEE
MEMRAEEKE
bk s

BREFRAIREMEREE
i Y B 1930 28R
WE B B B R BB B
MR &

BRREDBRERA Dt

BEETEE  BYE
EMEAMRAEES
MR

REXNHRE

BB FRAREMEREE
LRI & ER

SR B AR e B R
MR E

RREBHRKMKH

RAETHELEHRER
BEB@

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

58,748,424.63

2,000,000.00

57,160,655.50

1,970,313.60

2,000,000.00

60,748,424.63

61,130,969.10

81,416,689.34
1,500,000.00

40,658,168.06
22,000,000.00

82,916,689.34

62,658,168.06

-22,168,264.71

-1,5627,198.96

Interim Report 2024 FhEAR &



Chapter VI Financial Report (Continued)
ERE BT e

Cash Flow Statement of Parent Company (Continued)
BARBEERER(E)

January -
June 2024
2024%E1-6 8

January -
June 2023
2023 1-6

NOTES
ltems IHE B 5T
lll. Cash flows from financing S EERDEENRASR

activities: B:

D&H&T&é%@m’ﬁﬁé

Cash received from capital contribution

Cash received from borrowings BEFNEIMIR S

Cash received relating to other L|5Z BEMEEE EEHA
financing activities MRS

Subtotal of cash inflows from BEETHREF/ADE
financing activities

Cash paid for repayment of borrowings EBEEHEINNRE

Cash paid for distribution of dividends, SECARA) - I E Sk E T F
profit or payment of interest BEMNMRE
expenses

Cash paid relating to other financing ST EMEEE R AR
activities WRE

Subtotal of cash outflows from EETHRETH DA
financing activities

Net cash flows from financing ESTHEENRER
activities B8

EXEHHASRASHF
HimRE

IV. Effects of foreign exchange
rate changes on cash and cash
equivalents

I -ReRAEFHENBE

equivalents hiik ]

V. Net increase in cash and cash

YRS MIREEE
YIERER

Add: Balance of cash and cash hn
equivalents at the beginning of the
period

VI. Balance of cash and cash

N HBRASRASEEY
equivalents at the end of the period 540

382,500,000.00

56,480,000.00

382,500,000.00

56,480,000.00

442,727,729.07

27,216,853.77

1,206,402.79

104,558,344.79

33,3483,971.98

631,321.99

471,150,985.63

138,56383,638.76

-88,650,985.63

-82,063,638.76

-20,385,254.71

179,578,655.49

159,193,400.78

-27,293,331.71

226,788,326.37

199,494,994.66

Legal representative: Zhang Qi

EERRA ¢RI

FRERER % 2024 Interim Report

Chief financial officer: Ouyang Peng
I == n-I—IﬂE%\, 3 : @:E’%Hﬂ%

Accounting supervisor: Li Xia

BIBBEEA  RE

SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.
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Notes to the Financial Statements
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Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

BASIC INFORMATION OF THE
COMPANY

Luzhou Xinglu Water (Group) Co., Ltd. (hereinafter referred to as
the “Company”, and together with its subsidiaries, the “Group”)
is a wholly state-owned company established by the former
Beijiao Water Supply Company and Urban Pipe Network Branch
with the approval for reform by the document (L.S.F.H [2002]
No. 79) issued by the Luzhou Municipal People’s Government.
The registered capital of the Company was RMB66.28 million,
which was invested by the Luzhou Planning and Construction
Bureau as the authorised state-owned asset investor, which
was verified by the capital verification report (C.Y.K.Z (2002) No.
080) issued by Sichuan Yulong Certified Public Accountants.
It was incorporated with the Administration for Industry and
Commerce of Luzhou on 31 July 2002.

After several times of capital increase and equity transfer,
according to the resolution of the fourth extraordinary general
meeting of the Company in 2016, it was resolved to publicly
issue overseas listed foreign invested shares (H Shares) and the
same to be listed on the main board of the Stock Exchange of
Hong Kong Limited. On 3 November 2016, the China Securities
Regulatory Commission issued the Approval on Issuing Overseas
Listed Foreign Invested Shares of Luzhou Xinglu Water (Group)
Co., Ltd. (Z.J.X.K [2016] No. 2530), approving the Company
to issue overseas listed foreign invested shares (H Shares).
According to the announcement of the Company on the issue
results of overseas listed foreign invested shares (H Shares), the
Company initially issued 214,940,000 shares under the public
issue of overseas listed foreign invested shares (H Shares)
(including 195,400,000 H Shares issued by the Company and
19,540,000 H Shares sold by the selling shareholders due
to the reduction of state-owned shares), with a face value of
RMB1 each and an issue price of HK$2.30 per share. As of
31 December 2017, the Company has completed the issue of
214,940,000 overseas listed foreign invested shares (H Shares),
and has registered the same with Luzhou Administration of
Industry and Commerce on 22 May 2017.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024514 10220246308 (FH B RZMaZ B 5B+ HUARETIT)
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AR E T/ 4[2002]795% | St fEek#) - 2R
b 2B K5 A m Ak T E 8D A R R A
EAEBERT - BEMNTREZXZFSERBREEE
BRI E B ATMERARKSE,628.008 T
) E SR E AT A4 & & (2002) F
F0805% |5 E R E/F + 1200257 A31 B 1R E/M
MIFTHREERBFEMAR °

KiBZ IR E R IREEE - BIRAR R FI20165 R

CENRBRISHRE  RELHRBITEINI LN
INER(HIR) W EBBHARSMAR AR ER E
- AEBAEEEEZEEM2016F11 A3HAH
BB o B N T BUE K75 (S B i (3 B IR 2 A
BATIEIN EINERRAIBLTE ) (B EEFF AT [2016]2530
SR B R RIBITIRIN ETNERR(HAR) - 1R
RRARI@RIEII ENERHBR)BETEROAD
& ARRQBARNRAFEITIRIN ETINE R (HAR) ¥
143 1T R 5214,940,0008% (B2 FE A A &) 17K
195,400,000/% H % & £ A A% 57 B8 B9 B ASOR#5 65 LH BY
19,540,000i8HAR) - BREEBERARBIT @ 8K
BATER AB2.307T - BIE2017F12A31HA
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BASIC INFORMATION OF THE
COMPANY (Continued)

As of 30 June 2024, both the registered capital and paid-in
capital of the Company were RMB859.71 million. The unified
social credit code is 91510500204702995Y. The registered
address and headquarter address is 16 Baizi Road, Luzhou
City, Sichuan Province.

The Group operates in the water industry and is mainly engaged
in wastewater treatment operation, tap water supply and
household meter installation.

The controlling shareholder of the Company is Xinglu Group,
a wholly state-owned incorporated in the PRC; the ultimate
controller is Luzhou State-owned Assets Supervision and
Administration Commission.

In accordance with the Articles of Association of the Company,
the financial statements will be submitted to the general meeting
for consideration.

BASIS OF PREPARATION OF
FINANCIAL STATEMENTS

1. Basis of preparation

The financial statements of the Group have been prepared
based on actual transactions and events, in accordance
with the Accounting Standards for Business Enterprises and
its application guide, explanation and related regulations
(hereinafter referred to as “ASBEs”) issued by the Ministry
of Finance, and the disclosure requirements of the
“Regulation on the Preparation of Information Disclosures
of Companies Issuing Public Shares No. 15 — General
Requirements for Financial Reports” (revised in 2023)
of China Securities Regulatory Commission (hereinafter
referred to as “CSRC”), and relevant disclosures required
by the Hong Kong Companies Ordinance and the Listing
Rules of the Stock Exchange of Hong Kong.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)
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Notes to the Financial Statements (Continued)

501 365 R 2% B R (490)
Il. BASIS OF PREPARATION OF

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2024% 1515220246 308 (7B BHEZN LB HFIZ )+ U RETIIT)

Z o HERROBEER(IR)

FINANCIAL STATEMENTS
(Continued)

2. Going-concern

The Group has evaluated its ability of going concern
for the next 12 month since 30 June 2024. There is
no indication of major events that may affect the ability
of going concern. The financial statements have been
prepared under the assumption of going concern.

Ill. SIGNIFICANT ACCOUNTING

POLICIES AND ACCOUNTING
ESTIMATES

The accounting policies and accounting estimates developed
by the Group according to relevant provisions of accounting
standards in combination of characteristics of actual
production and operation include business cycle, recognition
and measurement of bad debt provision for receivables, fixed
assets classification and depreciation methods, amortisation
of intangible assets, recognition and measurement of incomes,

etc.

1. Declaration on Compliance with the
Accounting Standards for Business

The Company have prepared the financial statements
in accordance with the ASBEs, which gives a true and
complete view of the financial position as at 30 June
2024, trading results, cash flows and other information in
January — June 2024 of the Company and of the Group.

2. Accounting period

The Group’s accounting period is from January 1 to
December 31 of the Western calendar.

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

2. BiEESE

AEBEH BE2024F6 A30H 1218 A 045 &
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Ill. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

S EREMBRREEHEE ()

ESTIMATES (Continued)

3. Operating cycle 3. ExBH
The Group adopts a 12-month period as its business AEFEEEBAMAB12ER - WARIEREE
cycle and the basis for liquidity classification between MBEHREEEIDIRE -
assets and liabilities.
4. Reporting currency 4. RIEFAIR
The Group uses Renminbi as the local currency of REBUARE RREAGE -
accounts.
5. Accounting treatment for business 5. A—EEATMIEE—EHNTLES

FRERER % 2024 Interim Report

combinations involving entities under
common and not under common
control

(1) Business combination involving
entities under common control

A business combination involving entities under
common control is a business combination in which
all of the combining entities are ultimately controlled
by the same party or parties both before and after
the combination, and that control is not transitory.

The assets and liabilities obtained by the Group
as the merging party in a business combination
are measured at the combination-date book value
of the merged party in the consolidated statement
of ultimate controller. The difference between the
book value of net assets obtained and the book
value of the combination consideration paid shall
adjust capital reserve; if the capital reserve is not
sufficient for offsetting, the retained earnings shall
be adjusted.

HeOEHERSE

(1) FE—ZFFaILEEH

SHEAHNEREEAMHAMNRERE—
T EARRA) % 77 S R4 B B X B3
FERMEN  BRA—EHTHEES
B o

AEBEREHTT » ER—EH Ti
RAGPORBMEEMAR &6
B 0T ERKRIZHTT A HERE
PEREEERE - SRR EER
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R HABEARE  BARETR
HORE) - BB
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5. Accounting treatment for business 5. A—2ETMEE—ZEHTLES
combinations involving entities under R RE S E(E)
common and not under common
control (Continued)
(2) Business combination not involving (2) FRE—ZFTRILESH

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

entities under common control

A business combination not involving entities under
common control is a business combination in which
all of the combining enterprises are not ultimately
controlled by the same party or parties before and
after the combination.

The acquiree’s identifiable assets, liabilities and
contingent liabilities obtained by the Group as
the purchaser in a business combination not
under common control shall be measured at fair
value at the acquisition date. Where the cost of
combination exceeds the acquirer’s share of the
fair value of the acquiree’s identifiable net assets,
the difference is recognized as goodwill; where
the cost of combination is less than the acquirer’s
share of the fair value of the acquiree’s identifiable
net assets, the measurement of the fair values of
all the identifiable assets, liabilities and contingent
liabilities obtained in the business combination and
the combination cost is firstly reviewed. If, after that
review, the cost of combination is still less than the
acquirer’s share of the fair value of the acquiree’s
identifiable net assets in the business combination,
the difference shall be included in the consolidated
non-operating revenue for the period.
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1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

6.

FRERER % 2024 Interim Report

Criteria for judging control and basis
for preparation of consolidated
financial statements

The scope of consolidated financial statements of the
Group is determined on the basis of control, including
the Company and all subsidiaries controlled by the
Company. The Group’s criteria for judging control are
that the Group has power over the, enjoys variable returns
by participating in the relevant activities of the investee,
and has the ability to use its power to affect its returns.

When preparing the consolidated financial statements,
where the accounting policy and the accounting period
that subsidiaries adopted are inconsistent with the
Company, necessary adjustments are made to the
financial statements of those subsidiaries according to the
accounting policies or accounting period of the Company.

The impact of internal transactions between the Company
and subsidiaries and internal transactions among
subsidiaries on the consolidated financial statements
is offset at the time of consolidation. Proportion of
shareholder’s equity of the subsidiaries which do not
belong to the Company, and proportion of profit or loss
for current period, other comprehensive income and
total comprehensive income which belong to the equity
of minority shareholders, which shall be listed under
“equity of minority shareholders, gain or loss attributable
to minority interests, other comprehensive income
attributable to minor shareholders and total comprehensive
income attributable to the minority shareholders” in the
consolidated financial statements.
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6.
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Criteria for judging control and basis
for preparation of consolidated
financial statements (Continued)

For subsidiaries acquired through business combination
under common control, the operating results and cash
flows of the acquiree shall be consolidated into the
consolidated financial statements since the beginning of
the period of combination. When preparing comparative
consolidated financial statements, adjustment shall be
made to the related items in the financial statements for
the last year, regarding as the reporting subject which
was formed after combination has existed since the
ultimate controller started control.

For subsidiaries acquired through business combination
not under common control, its operating results and
cash flows shall be included in the consolidated financial
statements since the Group obtained its control. When
preparing consolidated financial statements, adjustment
shall be made to financial statements of the subsidiaries
using the fair values of each identifiable assets, liabilities
and contingent liabilities as basis, which were determined
on date of acquisition.

Proceeds from disposal of part of the equity investment
in the subsidiaries without losing control and the disposal
of long-term equity investment should enjoy the difference
between the proportion of net assets calculated from
the date of acquisition or date of combination in the
consolidated financial statements, and adjust the share
premium. In case the capital reserve is insufficient for
offset, retained earnings will be adjusted.
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1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

6.

FRERER % 2024 Interim Report

Criteria for judging control and basis
for preparation of consolidated
financial statements (Continued)

When the Group loss control in the acquiree due to
reasons such as disposal of part of the equity investment,
remaining shareholding will be re-measured based on the
fair value on the date of loss of control when preparing the
consolidated financial statements. The sum of proceeds
obtained from the disposal of equity and fair value of the
remaining shareholding, and less the difference of the
proportion of net assets of the subsidiary calculated from
the date of acquisition or combination according to the
original shareholding proportion, and included into the
investment profit or loss of loss of control for current period,
and also goodwill will be written off. Other comprehensive
income related to the original equity investment in the
subsidiary, will be changed to investment profit or loss
for current period upon loss of control.

For loss of control by the Group through different
transactions and disposed shareholding in subsidiaries in
stages, in case when each transaction that the Group loss
control through disposal of shareholding in subsidiaries
belongs to a series of transactions, accounting treatment
for each transaction shall be treated as one transaction
which involves disposal of subsidiary with loss of control.
However, the difference between the proceeds for each
disposal before loss of control and the proportion of net
assets corresponding to the disposal of such subsidiary
shall be recognised as other comprehensive income in
the consolidated financial statements, and transfer to
investment profit or loss of loss of control for current
period upon loss of control. The Group disposes of its
subsidiary’s equity investment step by step through
multiple transactions until it loses control, if it belongs to
a package deal, the transaction shall be treated separately
based on whether the control is lost.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

S EREMBRREEHEE ()

RN RER S HRBEERD
WEHE(E)

AEBEREEBIBRERESFRARLTYH
WIRETEHER - ERHESHPBRE
B HRFIERAE - IRIREAERKZESE R
MAREBEETENE - REBRENGH
HEEFBBRBAABEZN - BERRE
P EEZERETARIBBERXA
PrRERRFEAENFEENNRZENE
B AFARKEHNEZHMNERERS - AR
HREE - BRAFARRERERENE
iR e WaEE - ERAIEHIREEREHR

AEBRBERXH DT REHFARIKE
KREFEZRAEHEN  MRREHFAAF
BEEEEERAEHENSARZEN —
BYRXHH  BERSERZERS—HREE
FRABWRRIZEH AL FET AL -
BR - ERKEGHE S REEENRE
REREHENZAEZTARFEENEN
Z8  EAHVBRRPERR/EMEE W
& ERAEGIERE - EARKIEEE
HImiR B - BRZ ARGV TREH T
NEREREEERAEGE  TEBR—E
FRHH - HE-BRXHRBEE RARES
RO REITEEE -

SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.

81



Chapter VI Financial Report (Continued)
EBARE B 5 e
Notes to the Financial Statements (Continued)

501 365 R 2% B R (490)
Il. SIGNIFICANT ACCOUNTING

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2024% 1515220246 308 (7B BHEZN LB HFIZ )+ U RETIIT)

S oEREMBRREEHEE ()

POLICIES AND ACCOUNTING
ESTIMATES (Continued)

7. Classification of joint arrangements SERIISHREEBESTER
and accounting treatment for joint ik
operations
Joint arrangement of the Group includes joint operation AEENEGELHBRRERARKEMNE LD
and joint venture. A joint operation is a joint arrangement ¥ o HEKE  BREAEHZA%ZLHER
whereby the parties that have joint control of the é?ﬂﬁkﬂ*&;ﬂ?ﬁﬁ AEGENEERHE - &
arrangement have rights to the assets, and obligations B RIEAEHEURTHNTIEESR
for the liabilities, relating to the arrangement. A joint BEMMEERYE -
venture is a joint arrangement whereby the parties that
have joint control of the arrangement have rights to the
net assets of the arrangement.
As for joint operation, the Group, as the party in the joint HRERKLEEE AEEEAERLE
operation, recognises assets and liabilities that it holds HFHEE T RREBRANEENMRENE
and assumes individually, and the assets and liabilities & UREOHERRSENEENAENE
that it holds or assume in proportion, and income and & - RIBMAEL E BB L H R R A E A
fees will be recognised according to the related agreed WATMER - BRRAKLEBREHEE  HED
individual or in proportion assets and liabilities. For BREBHNEER SN  EREREZRIE
assets transactions that are purchased or sale under EREEPEBRERLE 28T M
joint operation that do not constitute business, only when ) @
profit or loss incurred from that transaction attributable
to the other parties under the joint operation.

8. Cash and cash equivalents NeRB&FEY

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

Cash in the cash flow statement of the Group represents
the cash on hand and the deposit in bank available
for payment at any time. Cash equivalents cash flow
statement are terms which are less than three months,
highly liquid investments that are readily convertible to
known amounts of cash and subject to an insignificant
risk of value change.
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1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

9.

FRERER % 2024 Interim Report

Foreign currency transactions

The foreign currency transactions of the Group, when
initially recognised, are translated into the functional
currency at the prevailing spot exchange rate on the
date of exchange, i.e. the middle price of RMB exchange
rate published by the People’s Bank of China on that date
in general and the same hereinafter. As at the balance
sheet date, foreign currency monetary items are translated
into functional currency using the spot exchange rate at
the balance sheet date. Translation differences arising
thereon are directly included in the profit or loss for the
period, except that exchange differences arising from
specific borrowings in foreign currency attributable to
the construction or production of a qualifying asset for
capitalization are dealt with based on the capitalization
principle. The foreign currency non-monetary items
measured at historical cost shall still be translated at
the spot exchange rate on the date of the transaction,
and the amount measured by the functional currency
is not changed. Foreign currency non-monetary items
measured at fair value are translated at the spot exchange
rate on the date of determination of the fair value.
The difference between the amounts of the functional
currency before and after the translation will be treated
as changes in fair value (including changes in foreign
exchange rates) and recognised in profit or loss for the
period. The capital invested in foreign currency by the
investor shall be converted at the spot rate on the date
of the transaction, and there is no translation difference
between the capital invested in foreign currency and the
amount of the corresponding monetary item measured
by the functional currency.
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l1l. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument

(1) Recognition and Derecognition of

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

Financial Instrument

The Group recognizes a financial asset or a financial
liability when it becomes a party to the contractual
provisions of a financial instrument.

When the following conditions are satisfied,
financial assets (or part of the financial assets
or part of a group of similar financial assets) are
derecognised, i.e. transferred out of the account
and balance sheet: (1) the rights to receive cash
flows from the financial assets expire; (2) the
rights to receive cash flows from the financial
assets have been transferred, or the obligation
to promptly pay all of the cash flows to a third
party has been assumed under a “passthrough”
agreement; and substantially all of the risks and
rewards of ownership of the financial assets have
been transferred, or substantially all of the risks and
rewards of ownership of the financial assets have
not been transferred or retained but the control
over such financial assets has been renounced.

A financial liability is derecognised when the
obligation is discharged or cancelled or expires.
Where an existing financial liability is replaced by
another from the same creditor on substantially
different terms, or the terms of an existing financial
liability are substantially modified, such an exchange
or modification is treated as derecognition of the
original liability and the recognition of a new liability,
and the difference shall be included in the current
profit or loss.

Regular way purchases or sales of financial assets
are recognised and derecognised on a trade date
basis.
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1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued)

(2) Classification, recognition and

FRERER % 2024 Interim Report

measurement of financial assets

The Group classifies financial assets into financial
assets at amortised cost, financial assets at fair
value through other comprehensive income and
financial assets at fair value through profit or loss
based on its business model for managing the
financial assets and the contractual cash flow
characteristics of the financial assets. All affected
related financial assets will be reclassified only if the
Group changes its business model for managing
financial assets.

In making judgments about the business model, the
Group considers, among other things, the way the
enterprise evaluates and reports the performance
of financial assets to key management personnel,
the risks affecting the performance of financial
assets and the way they are managed, and the
manner in which the relevant business management
personnel are compensated. In evaluating whether
the objective is to collect contractual cash flows, the
Group is required to analyze and judge the reasons,
timing, frequency, and value of sales of financial
assets before their maturity dates.

Z EE®
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l1l. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued)

(2) Classification, recognition and
measurement of financial assets
(Continued)

In making judgments about the financial asset’'s
contractual cash flow characteristics, and the
judgements on whether the contractual cash flows
are solely payments of principal and interest on
the principal amount outstanding, including when
assessing the modification of the time value of
money, the judgement on whether there is any
significant difference from the benchmark cash
flow and whether the fair value of the prepayment
features is insignificant for financial assets with
prepayment features, etc.

Financial assets are measured at fair value on
initial recognition, but accounts receivable or
notes receivable arising from the sale of goods or
rendering of services that do not contain significant
financing components or for which the Group does
not consider the effect of a significant financing
component due within one year, are initially
measured at the transaction price.

For financial assets at fair value through profit or loss,
relevant transaction costs are directly recognised
in the current profit or loss, and transaction costs
relating to other financial assets are included in the
initial recognition amounts.
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1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued)

(2) Classification, recognition and
measurement of financial assets
(Continued)

The subsequent measurement of financial assets

depends on their classification as follows:

@

FRERER % 2024 Interim Report

Financial assets measured at
amortised cost

Financial assets that meet the following
conditions are classified as financial assets
measured at amortised cost: M the financial
assets are managed within a business model
whose objective is achieved by collecting
contractual cash flow; and @ the contractual
terms of the financial assets give rise on
specific dates to cash flows that are solely
the payments of principal and interest on the
principal amount outstanding. The Group’s
financial assets in this category mainly
include: monetary funds, accounts receivable,
notes receivable, other receivables, debt
investments, etc.
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lll. SIGNIFICANT ACCOUNTING S EEEHBRREE AR (1)

POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued)

(2) Classification, recognition and
measurement of financial assets
(Continued)

@  Equity investments at fair value
through other comprehensive
income

The Group can elect to classify irrevocably
its equity investments which are not held
for trading as equity investments designated
at fair value through other comprehensive
income. Once this designation is made, it
cannot be revoked. Only the relevant dividend
income (excluding the dividend income
explicitly recovered as part of the investment
cost) is recognised in the current profit or
loss. Subsequent changes in the fair value
are included in other comprehensive income,
and no provision for impairment is made.
When the financial asset is derecognised,
the accumulated gains or losses previously
included in other comprehensive income are
transferred from other comprehensive income
to retained earnings. The Group’s financial
assets in this category are investments in
other equity instruments.
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POLICIES AND ACCOUNTING
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10. Financial instrument (Continued)

(2) Classification, recognition and
measurement of financial assets
(Continued)
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Financial assets at fair value through
profit or loss

The financial assets other than the above
financial assets measured at amortised cost
and financial assets at fair value through
other comprehensive income are classified as
financial assets at fair value through profit or
loss. Such financial assets are subsequently
measured at fair value with net changes in fair
value recognised in profit or loss unless it is
part of a hedging relationship. The Group’s
financial assets in this category mainly include:
trading financial assets.

For the financial assets that consist of the
contingent consideration recognised by the
Group in the business combination not under
common control, such financial assets are
classified as the financial assets measured
at FVTPL.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

S EREMBRREEHEE ()

10. &M T A ()

(2 EMBENSE - BREHHE

(#)

€)

AR (EEEHREE)
AEH Rz BEE

ANEB R E il 5 K8 A DA RR K
R ENESRMEEMS A RUA
AEEEBEE 8T A KL
ERENERMEEZ IS RE
E  2EANAREBEFEAEE
BERASHERNESREE -
IS REERRB A EEET
BEE  KREEHETAH
SN FTEAREEZS T AEH
Bx  c AEEZ I ENESRMEE
TERE RHUESBEE -

REBEI R —EH THEES
HPERNRBELHEBKESRE
ER  Z2BEEDBRR/NARR
EBEFEAEEHFAZHES
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Chapter VI Financial Report continueq)
BRE B E )
Notes to the Financial Statements (Continued)

P ISERR MR (&)

l1l. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2024% 1515220246 308 (7B BHEZN LB HFIZ )+ U RETIIT)

S oEREMBRREEHEE ()

10. &M T A ()

10. Financial instrument (Continued)

(3) EMABRSE - WRKEHHE

(3) Classification, recognition and

measurement of financial liabilities

In addition to the issuance of financial guarantee
contracts, the loan commitment with interest rates
lower than market rates and financial liabilities
arising from noncompliance with the conditions for
termination of recognition of the transfer of financial
assets or continued involvement in the transferred
financial assets, the Group classifies financial
liabilities as at fair value through profit or loss and
financial liabilities measured at amortised cost. For
financial liabilities at fair value through profit or loss,
transaction costs are directly recognised in profit or

Bi&E

BT RENMBERAR - MERTS
MEEFRHEFFAEMEREREES
BANA KR LRGSR A\
BEREEMTKNERAENIN - K
SENERBERIGERFORAL
UARBEFEEESEHFAZEHER
MERAE  NESRKATENEHEA
& - HRURRBEFTEBEEEBEA
EHEaNEREE  HERXZERE
BEE AR HER - WESKATEN S
BABENRERSE R ALVRHER

loss. For financial liabilities measured at amortised S8 o
cost, transaction costs are recognised in the initial
measurement.

The subsequent measurement of financial liabilities TRIBENEEFEIVANE DS ¢
depends on their classification:

@  Financial liabilities measured at @ HUEKATE B E
amortized cost

NESRKATENSRARE K
REBRFZE - RIBHE KA E

FREHE -

Financial liabilities measured at amortized
cost are subsequently measured based on
the amortized cost using the actual interest
rate method.
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Chapter VI Financial Report (Continued)
ERE BT e

N OteS tO th e F i n an C i al State m ents (CO nt | ﬂ U ed) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
EZI- 7']'§ ﬁ 43;2 Bﬁ- -EI (48) 202441716 E2024%6 A30A (KE BHRAMERSILBI - HUNRWTIIT)
Il. SIGNIFICANT ACCOUNTING Z EEEMBRREREE(])

POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued) 10. &M T A ()
(3) Classification, recognition and 3) LWMEELE  BEKENHE
measurement of financial liabilities ZiE(#)
(Continued)
@  Financial liabilities at fair value @ UnRrEEFEARZE:
through profit or loss AR Em 2/ E &
Financial liabilities at fair value through profit ARBEFEEEEEHTAE
or loss include transactional financial liabilities HJHE THNERMBE  2ERS
(including derivative instruments attributable MemaR(EERERAEDN
to financial liabilities) and financial liabilities PTETE)FAAEREIETE A
designated upon initial recognition as at fair LARBENEBEEZHTAE
value through profit or loss. Transactional HE=NT/AE - X EESH
financial liabilities (including derivative BE(EERESRAGBENITET
instruments attributable to financial liabilities) B) BBARBEETERER
are subsequently measured at fair value. £ - REEMSEBEIN - AR
Changes in fair value of such financial liabilities BEZEHT AL HER -

are recognised in profit or loss, except for
those of the financial liabilities designated as
hedging instruments.

Financial liabilities designated at fair value HRIEERUNARBEFERR
through profit or loss are subsequently gE A AZHERNSREE -
measured at fair value, with changes in RRAANBEETEETE - B
fair value included in profit or loss, except BASE G S ERERZS)5| 8
for changes in fair value arising from the WARBEEZS T ARSI
Group’s own credit risk which are presented mZAN Bt R A EBEEBEA
in other comprehensive income. If changes BB WRBAEEB S
in fair value arising from the Group’s own RARREHS| B ALEEE
credit risk which are presented in other FTAEMERE Hﬁl/\m iDL TN
comprehensive income will lead to or expand BaP g - ARE R
the accounting mismatch in profit or loss, the BERAREEBEE @J( BEBSER
Group will include all the changes in fair value RSN TELE)TAEH
(including the amount affected by changes in B o

the Group’s own credit risk) of such financial
liabilities in profit or loss.
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Chapter VI Financial Report continueq)

EARE

Notes to the Financial Statements (Continued)

B S )

P ISERR MR (&)

l1l. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued)

(3) Classification, recognition and
measurement of financial liabilities
(Continued)

@

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

Financial liabilities at fair value
through profit or loss (Continued)

Only if one of the following conditions is
met, financial liabilities will be designated by
the Group as financial liabilities at fair value
through profit or loss on initial recognition:
@ it can eliminate or significantly reduce
the accounting mismatch; @ the formal
written document of risk management
or investment strategy has stated that
the portfolio of financial instruments is
managed, evaluated and reported to key
managers on the basis of fair value; @ a
hybrid instrument that contains one or more
embedded derivatives, unless the embedded
derivatives have no significant change in
the cash flow of the hybrid instrument, or
the embedded derivatives should obviously
not be separated from the related hybrid
instruments; @ hybrid instruments containing
embedded derivatives that need to be split
but cannot be measured separately at the
time of acquisition or subsequent balance
sheet date.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024514 10220246308 (FH B RZMaZ B 5B+ HUARETIT)

S oEREMBRREEHEE ()

10. &M T A ()

(3) EMABRSE - WRKEHHE

HEE)
Q@ URAEEFTEAAZE:

AEH B THEE(E

REFEUTHEZ - A&%
BT emBEENGTERE
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HERBEER D SHER - OR
BREEIRERKNEASFTHEX
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REERERETERE  HEXL
MARERBAESRS OB —
BRZEBRATETAREST
B RIERASTETASEART
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Chapter VI Financial Report (continued)

FARE B TS s e )

N Ot eS tO t h e F i n a n C i a | St ate m e n tS (C O nt | ﬂ U ed) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

MR MEE (8

1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued)

(3) Classification, recognition and
measurement of financial liabilities
(Continued)

@  Financial liabilities at fair value
through profit or loss (Continued)

In accordance with the above conditions, such
financial liabilities designated by the Group
mainly include (specify the circumstances
of designation, including the nature of the
designated financial liabilities, criteria and
how to meet the designated criteria, refer
to the financial assets section for details).
If the contingent consideration recognized
by the Group as an acquirer in a business
combination not under common control forms
a financial liability, it shall be accounted for at
fair value through profit or loss.

(4) Impairment of financial instruments

Financial assets measured at amortised cost,
debt investments at fair value through other
comprehensive income, contract assets, lease
receivables, loan commitments and financial
guarantee contracts are impaired and provisions
for losses are recognised based on expected credit
losses.

2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)

S EREMBRREEHEE ()

10. &M T A ()

(3) EMAFSE  BEKEME
HEE)

@ UnrlElEEHARZE)
AEHRm BB E(E)

BRI B R - AREEENE
FemAaBEIEam(AgH
EEMBR - BSEENTREA
[EGORES=g ’F?‘?‘ﬂ‘x&ﬁﬂﬂi%i%
ERE - RE2ZSREER
) e ZIK%@#HE?FH*E%U N
MERE P IERBE T HERA
HEHETVKEBREEN - RR
UAAREEAEBEEZS AR
HIRaETTEREIE -

(4) EBIRHRE

REENTBEIERBRAER - ¥
BRRATENSRMEE UAAE
Bt BEHEHT AEMERS KmD
BEERE - fREE  HERKK
EREB R BERERETRER
IR TERR 1B R HEA -
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Chapter VI Financial Report continueq)

EARE

Notes to the Financial Statements (Continued)

B S )

501 365 R 2% B R (490)
Il. SIGNIFICANT ACCOUNTING

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2024% 1515220246 308 (7B BHEZN LB HFIZ )+ U RETIIT)

S oEREMBRREEHEE ()

POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued)

(4) Impairment of financial instruments

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

(Continued)

Expected credit loss is a weighted average of
credit losses on financial instruments weighted at
the risk of default. Credit losses are measured
as the present value of all cash shortfalls (i.e. the
difference between the cash flows due to the
entity in accordance with the contract and the
cash flows that the Group expects to receive).
The following elements are reflected in the Group’s
consideration of method of measuring expected
credit loss: @ an unbiased probability-weighted
average amount determined by evaluating a range
of possible outcomes; @ the time value of money;
and @ reasonable and reliable information about
past events, current conditions and projected
future economic conditions that can be obtained
at the balance sheet date without unnecessary
additional costs.

The Group assesses the expected credit losses
of financial instruments on an individual basis
and a collective basis. When the assessment
is performed on a collective basis, the Group
categorizes financial instruments into different
groups based on shared credit risk characteristics.
The shared credit risk characteristics adopted by
the Group include: type of financial instruments,
credit risk ratings, geographical location of the
debtor, industry of the debtor, overdue information,
ageing of receivables, etc.

10. &M T A ()

(4 E£MTAREE)

BEHEREBX  REUNELEEONEAR
REEN TR T AERBRNINETY
B -EREX  REASEERREE
BRARFRN REAREKRNAE
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BzEMER  NEHEcEROR
B - AREEERYERBERAET X
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OEARR BN SR BB RIENEE -
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Chapter VI Financial Report (continued)
BRE SRS &)
Notes to the Financial Statements (Continued)

MR MEE (8

1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

S EREMBRREEHEE ()

10. &M T A ()

10. Financial instrument (Continued)

(4) Impairment of financial instruments
(Continued)

(4 LT AFHEE)

The Group uses the expected credit loss model to
assess the impairment of financial instruments and
contract assets. The Group is required to perform
significant judgement and estimation and take into
account all reasonable and supportable information,

AEBERAAHRERBRRAELHE R
TAMEREENREETIEEE
B EXRHE MG - TERAAA
BHAERENEE  BREAEMERE
B oo MG L HIET A (AR - NS

BRI E LB RIS A REHE
AEREBEER  TERREFREEH
BEHEACERRARNERES - TR
B ATRE g EREEFENE
FHEMREERTEL FERAKRE
BREORERIER °

including forward-looking information. When making
such judgements and estimates, the Group infers
the expected changes in the debtor’s credit risk
based on historical repayment data combined with
economic policies, macroeconomic indicators,
industry risks and other factors. The different
estimates may impact the impairment assessment,
and the provision for impairment may also not be
representative of the actual impairment loss in the
future.
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EARE

Notes to the Financial Statements (Continued)

B S )

P ISERR MR (&)

l1l. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued)

(4) Impairment of financial instruments
(Continued)

@

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

Impairment testing methods for
receivables and contract assets

For accounts receivable, bills receivable,
receivables financing, contract assets, etc.
that do not contain a significant financing
component and are generated from ordinary
operating activities, such as sales of goods
and rendering of services, the Group applies
a simplified measurement methodology
to measure the provision for losses at an
amount equal to the expected credit losses
over the entire life of the asset.

For lease receivables, receivables and
contract assets with significant financing
components, the Group applies a simplified
measurement methodology to measure the
provision for losses at an amount equal to
the expected credit losses over the entire
life of the asset.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2024% 1515220246 308 (7B BHEZN LB HFIZ )+ U RETIIT)

S oEREMBRREEHEE ()

10. &M T A ()

(4 E£MTAREE)
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Chapter VI Financial Report (continued)
EBARE B AR5 )

N Ot eS tO t h e F i n a n C i a | St ate m e n tS (C O nt | ﬂ U ed) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)

MR MEE (8

lll. SIGNIFICANT ACCOUNTING S EEEHBRREA AR (1)

POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued)

(4) Impairment of financial instruments
(Continued)

@ Impairment testing methods for
receivables and contract assets
(Continued)

For receivables, expected credit losses
are generally calculated on the basis of a
portfolio of common credit risk characteristics
by taking into account the elements that
should be reflected in the expected credit loss
measurement methodology and by reference
to historical credit loss experience and
preparing a reconciliation of the number of
days past due on accounts receivable/aging
of accounts receivable to the default loss
rate, except for amounts that are individually
significant and for which credit impairment has
occurred, in which case the credit losses shall
be determined separately. If the credit risk
characteristics of a customer are significantly
different from those of other customers in the
portfolio, or if there is a significant change in
the credit risk characteristics of the customer,
for example, if the customer is in severe
financial difficulty and the expected credit loss
rate on receivables from this customer has
significantly exceeded the expected credit
loss rate for the aging and overdue ranges
in which the customer is located, etc., the
Group makes a provision for losses on an
individual basis on the receivables from this

customer.

10. &M T A ()

(4 LT AFHEE)

@ EUHEMEFEELFE
B T0% ()
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Chapter VI Financial Report continueq)
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Notes to the Financial Statements (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

,E\ZI- z% ﬁ 455 Bﬁ- %I ( /Zg ) 20249191 HE202456 A0 (KR BHZE ML BSIEI - FIANRBTIHIT)
Ill. SIGNIFICANT ACCOUNTING S ERSREREHER(HE)

POLICIES AND ACCOUNTING
ESTIMATES (Continued)
10. &M TR (1)

10. Financial instrument (Continued)

(4) Impairment of financial instruments (4) BT AREE)
(Continued)
@ EWRHAFNE FEERRE

@ Impairment testing methods for

98

receivables and contract assets BT % (B )
(Continued)
A.  Combination category and determination A EREF(EEBEE)N

basis of accounts receivable (and
contract assets)

AR MR R

The Group groups account receivable ﬁ%@*ﬁ?ﬁﬂgﬂﬁlﬁﬁm( E5
(and contract assets) by similarity and H AE)MNKRE - RIEMKE
relevance of credit risk characteristics = A E B B L*._EEE

based on information such as
aging, nature of payment, credit risk
exposure, and historical payment
collection. For trade receivables (and
contract assets), the Group determines
that aging is the main factor affecting
its credit risk. Therefore, the Group
assesses its expected credit losses

based on the aging group.

The ageing of receivable by ageing
groups verse ECL rates in the life

ﬁ%ﬂ%1 BAAER
1215 A R 15 2 ey A8 U
MERAEETOAE - HR
EUWER(REREE)
REE A R AERER
RERErE2FERE A
b AEENUREKES S
R EEREREX -

J& W R IR B ik 4B A O R iR
HEEFENRYHERA

period: REEREK :

ECL rate (%)
Ageing BRI FEHA(E BB R (%)
Within 1 year (inclusive) 1FUA (B1F) 5.00
1 to 2 years 1-24F 10.00
2 to 3 years 2-3%F 20.00
3 1o 4 years 3-44F 50.00
4 1o 5 years 4-5%F 80.00
Over 5 years 5% A E 100.00
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Chapter VI Financial Report (continued)
SRS &)
Notes to the Financial Statements (Continued)

EARE

MR MEE (8

1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued)

(4) Impairment of financial instruments
(Continued)

@ Impairment testing methods for
receivables and contract assets
(Continued)

FRERER % 2024 Interim Report

Combination category and determination
basis of bills receivable

Based on the credit risk of acceptors
of bills receivable as a common risk
feature, the Group classifies them into
different combinations and determines
the accounting estimation policy
for expected credit losses: a. For
bank acceptance bills of acceptors’
commercial banks, which are
assessed by the Group as having low
credit risk, no expected credit losses
are recognized; b. For commercial
acceptance notes, the expected loss
rate is determinated and loss provisions
are made with reference to the Group’s
accounts receivable policy, which is the
same as the combination classification
of accounts receivable.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)
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10. &M T A ()

(4 LT AFHEE)

@ EUHEMEFEELFE
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EARE

Notes to the Financial Statements (Continued)

B S )

P ISERR MR (&)

lll. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued)

(4) Impairment of financial instruments
(Continued)

@

Impairment testing methods
for investments in debt and
other investments in debt, loan
commitments and financial
guarantee contracts

Except for the financial assets (such as
investments in debt and other investments
in debt), loan commitments and financial
guarantee contracts for which the simplified
measurement method is adopted as
mentioned above, the Group adopts the
general method (three-stage method) for
the provision of expected credit losses. The
Group assesses whether the credit risk has
increased significantly since initial recognition
at each balance sheet date. If the credit risk
has not increased significantly since initial
recognition (stage 1), the loss allowance is
measured at an amount equal to 12-month
ECLs by the Group and the interest income
is calculated according to the carrying
amount and the effective interest rate; if the
credit risk has increased significantly since
initial recognition but are not credit-impaired
(stage 2), the loss allowance is measured
at an amount equal to lifetime ECLs by the
Group and the interest income is calculated
according to the carrying amount and the
effective interest rate; if such financial assets
are credit-impaired after initial recognition
(stage 3), the loss allowance is measured
at an amount equal to lifetime ECLs by the
Group and the interest income is calculated
according to the amortised cost and the
effective interest rate. If the credit risk of
financial instruments is low at the balance
sheet date, the Group assumes that the
credit risk has not increased significantly
since initial recognition

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024514 10220246308 (FH B RZMaZ B 5B+ HUARETIT)

S EREMBERRERHEE ()

10. &M T A ()

(4 EBTRAEHE)

@

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A
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Chapter VI Financial Report (continued)

FARE B TS s e )

N Ot eS tO t h e F i n a n C i a | St ate m e n tS (C O nt | ﬂ U ed) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

MR MEE (8

1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued)

(4) Impairment of financial instruments
(Continued)

@ Impairment testing methods
for investments in debt and
other investments in debt, loan
commitments and financial
guarantee contracts (Continued)

Lifetime expected credit losses are the
expected credit losses that result from all
possible default events over the expected
life of a financial instrument. Future 12-month
expected credit losses are the expected credit
losses that result from all possible default
events on a financial instrument within the
12 months after the balance sheet date (or
the expected life of the instrument, if it is less
than 12 months), and are portion of lifetime
expected credit losses.

2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)
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(4 LT AFHEE)
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N Ot e S tO t h e F i n a n C i al St at e m e n t S (C O nt| ﬂ U ed) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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ll. SIGNIFICANT ACCOUNTING S EERERBRREREE(R)

POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued) 10. &M T A ()
(5) Recognition and measurement of (5) EMETEBEBHREKENE

transfer of financial assets %iE

For a transaction involving the transfer of a financial HReMEEESR S - AEEE 2
asset, if substantially all of the risks and rewards B B AT A AL T R A A R Be: A0 R B
of ownership of the financial asset has been HBREEBALTH  RIEBRZEHE
transferred, the Group derecognizes the financial E:RBTaREEMEELETRE
asset; if it has retained substantially all of the risks KRR FIFRENE) © TR IEERZ S A
and rewards of ownership of the financial asset, B RRAEEBRAEREBEMEERN
the financial asset will not be derecognized; if it B LATFAENRRANRME - KE
has neither transferred nor retained substantially THZEREELEGN - RIEERZS
all of the risks and rewards of ownership of the BMEETEIEENEENERE RN
financial asset, but control over the financial asset ZimemEEEHE - RBRHEESY
has been waived, the Group would derecognize the AFTEEcHEENEEREREHSR
financial asset and recognize the resulting assets BE  WHEBRRAEHARE -

and liabilities; where control over the financial asset
has not been waived, the Group would recognize
the financial asset to the extent of its continuing
involvement in the transferred financial asset and
recognize the related liability accordingly.
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Notes to the Financial Statements (Continued)

50 365 R 2% B R (90)
Il. SIGNIFICANT ACCOUNTING

POLICIES AND ACCOUNTING

ESTIMATES (Continued)

10. Financial instrument (Continued)

(5) Recognition and measurement of

FRERER % 2024 Interim Report

transfer of financial assets
(Continued)

If the transfer of an entire financial asset satisfies the
conditions for derecognition, the difference between
the book value of the transferred financial assets on
the date of termination of recognition and the sum of
the consideration received from the transfer and the
accumulative amount of the changes of the fair value
originally included in other comprehensive income
which shall be apportioned to the derecognized
portion (if the transferred financial assets meet both
of the following conditions: @ the business model
of the Group managing the financial assets whose
objective is collecting contractual cash flows and
selling the financial assets; and @ the contractual
terms of the financial assets give rise on specific
dates to cash flows that are solely the payments
of principal and interest on the principal amount
outstanding.). The difference between the sum of
the two is included in profit or loss for the period.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

S EREMBRREEHEE ()

10. &M T A ()

(5) EHMTEBBIERKENE

HEE)

ETREERRBER W TR R IRME
B BEEEREEEREERA
MREEE  BRBB MRS EE
RREERFARMEA RSN ARE
EEHRABETHERLERIDH
TROPRBENEREERBENA T
SRS OKRBEEZEMEENZE
BEABRNKBARARSRERE R
NUAHEZEREERBR  O%®
REENARGHAE @ EFEAH
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l1l. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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S oEREMBRREEHEE ()

10. &M T A ()

10. Financial instrument (Continued)
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(5)

Recognition and measurement of
transfer of financial assets
(Continued)

If the transfer of financial asset partially satisfies
the conditions of derecognition, the entire book
value of the transferred financial asset is, between
the portion which is derecognized and the portion
which is not, apportioned according to their
respective relative fair value, and the difference
between the sum of the consideration received
from the transfer and the accumulative amount
of the changes of the fair value originally included
in other comprehensive income which shall be
apportioned to the derecognized portion (if the
transferred financial assets meet both of the
following conditions: @ the business model of
the Group managing the financial assets whose
objective is collecting contractual cash flows and
selling the financial assets; and @ the contractual
terms of the financial assets give rise on specific
dates to cash flows that are solely the payments
of principal and interest on the principal amount
outstanding.). The difference between the sum
and the overall book value of the financial assets
amortised is recognized in profit or loss for the
period.

)

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A
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EREERD BB MR R LERGE
B BB EEERNREE
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2 - RS EAE AR EEETD
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ERIEERB DR AR MRS K
R BERERETEET HER IHER
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HATHEE : ORBEEZEREE
RMEBRABARBRERRE RERB
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MR MEE (8

1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued)

(5) Recognition and measurement of
transfer of financial assets
(Continued)

When a continuing involvement is recognized by
means of a financial guarantee over the transferred
financial assets, assets resulting from the continuing
involvement are recognized at the lower of the
carrying amount of the financial assets and the
amount of the financial guarantee. The amount of
the financial guarantee is the maximum amount
of consideration received that will be required to
be repaid.

2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)

S EREMBRREEHEE ()

10. &M T A ()

(5) EMETEBBHREKIENMIE
HEE)

BRYHMEReREERRMBER
AREESAN  RREPEENR
EEEMPBERESEME TR
BE  HREBSATKNEE - &
BREREHE  ERAKIINEES -
HRERERENRREHE
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ll. SIGNIFICANT ACCOUNTING S EERERBRREREE(R)

POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued) 10. &M TR ()
(6) Classification and treatment of (6) £MAREERT RMESRIE

financial liabilities and equity HEESE

instruments

The Group classifies financial liabilities and equity AEEZBUATRAES ¢ 8 (SR
instruments on the following principles: @ Where =T H : ORANEE TR K bk
the Group is unable to unconditionally avoid BURMRE K HEMEMEERET—
delivering cash or another financial asset to fulfil a HaR#E®%  AZeREBETeema
contractual obligation, the contractual obligation BERNEE - LS/ TAMRNLHHARE
meets the definition of a financial liability. Although HEERNEcKAMEHEERFH
some financial instruments do not explicitly include IEFRANEF 1B 7] BE iR B H b 1R KA
the terms and conditions imposing the contractual MBI E RS - QMR —IA
obligation to deliver cash or another financial asset, SR TABERANRAANEREG FEmT
they may indirectly give rise to the contractual BETHE  FTEZRARGEZLA
obligation through other terms and conditions. @ MNASEBRSERTE  2EAREXK
Where a financial instrument will or may be settled HteMEENERRD  E-RRTHE
in the Group’s own equity instrument, consideration ZIARBAZEERITANRMESR
shall be given to whether the Group’s own equity BEMNEEPHFGERS - WREF]

instrument as used to settle the instrument is a EF RIARETHIMNESBARE W
substitute of cash or another financial asset or RERE ZIBEERETHNERT
the residual interest in the assets of an entity B ofFREFLT  —HeBIAES
after deducting all of its liabilities. In the former FEREANEBEERNATAE G TR
+

case, the instrument shall be the issuer’s financial HEZEMTE  HRESREFKER

liability; in the latter case, the instrument shall be EBHNEBERIERXERNHE &
the equity instrument of the issuer. Under certain EmTANHMERNELEERHAAE
circumstances whereby a financial instrument B @ BlERZA REF BB SRS
contract stipulates that the Group will or may use BEH @ BETEHBOHERBRAE
its own equity instrument to settle the financial BB s TANTSERIINNES
instrument, and the amount of the contractual right (Pland= - EEEEAERIEES
or obligation equal to the number of its own equity RMTEMER)NEEMES @ ZE5F
instruments to be received or delivered multiplied NERESRARE -

by their fair value at the time of settlement, the
contract shall be classified as a financial liability,
regardless of whether the amount of the contractual
right or obligation is fixed, or fluctuates in full or
in partly in response to changes in a variable
other than the market price of the Group’s own
equity instruments (for example an interest rate, a
commodity price or a financial instrument price).
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1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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S EREMBRREEHEE ()

10. &M T A ()

10. Financial instrument (Continued)

(6)

FRERER % 2024 Interim Report

Classification and treatment of
financial liabilities and equity
instruments (Continued)

When classifying a financial instrument (or a
component thereof) in consolidated financial
statements, the Group shall consider all terms and
conditions agreed between members of the Group
and the holders of the financial instrument. If the
Group as a whole has an obligation in respect of the
instrument to settle it by delivering cash or another
financial asset or in such a way that it would be a
financial liability, such instrument shall be classified
as a financial liability.

The Group classifies these financial instruments
or their components into financial assets, financial
liabilities or equity instruments at initial recognition
according to the contractual terms of the preferred
shares and perpetual shares issued and the
economic substance reflected by them, as well as
the definitions of financial assets, financial liabilities
and equity instruments.

If the financial instrument or its component is
attributable to the financial liability, the relevant
interests, dividends, gains or losses, and gains or
losses arising from redemption or refinancing, shall
be recorded in the profit or loss of the current
period.

If the financial instrument or its component is

(6)

LHAREEZTRIESRME
HEEGE ()

AEBGERHBRTPHERTA(KHE
MR D ) ETT DRI - EE T REK
E%ﬂimﬂlﬂhﬁﬁZF’?LﬁXE’UPﬁﬁ
RGN - WREBEES—EE
HRZIAmMAETRMRE - Eﬁﬂ
TREEAEALMEHZTAKS
ERMABNTAETHENEY 8
ZITHARENEREREE -

AEBREAFITOMEETR - XER
A RGEREEMRRNEEEE
RBETHEE  SREBETERTA
MEE @ AR ELERT
AEERLODBELAERMEE &
BAGENELSTA -

TRTASIEARLIBRERAE
B - HHEANE - RA(EERE) - FE
FIEK AREOXBREELENT
BHBRE - AREFAEHES -

CRITAFHARLIBNRERZTA

attributable to equity instrument, the Group shall K EEBE(SHRE) OE - BE%
treat it as change in equity when it is issued (including S HEF  AEEERERNE R

refinanced), repurchased, sold or cancelled, and
shall not recognize changes in fair value of equity
instrument.

B THEIAERIENAAEEZS -
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POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued) 10. &M T A ()
(7) Derivative financial instruments (7) #FTELMTA

The Group uses derivative financial instruments, for AEBEFATESRITE - HlZABS
example, to hedge exchange-rate risks, commodity EERHER  mmEfeRMAEE
price risk and interest rate risks through foreign # HRHEXRER - BoaERERR
exchange forward contracts, commodity forward MAERERETER - STESF T AT
contract and interest rate swaps, which are initially RUAPTER SEREFERANAREE
recognised at fair value on the date a derivative HEIT5tE - WAHAABEETRER
contract is entered into and are subsequently 2 c ARBEAEHMITASR T AR
remeasured at their fair value. All derivatives are RE—HEEE ' AREBERAHSNER
carried as assets when the fair value is positive B—IHAE

and as liabilities when the fair value is negative.

Changes in the fair value of these derivatives are REEMSHE@EIN TETEARE
recognised in profit or loss unless it is related to BEPELNTGHBREET AL
hedge accounting. B o

(8) Offsetting of financial assets and 8 EMEFEMELMEFAIESE
financial liabilities
Financial assets and financial liabilities of the Group AEBENCRHEENERBEEEESR
shall be presented separately in the balance sheet BRADHIT - THEHE - EF
and shall not be offset. However, when all of the Frm R FOHRMR - DB EEHE e F
following conditions are met, a financial asset and a BEEEBBRAIT  OXREBAS
financial liability shall be offset and the net amount EIHE RS EAEERN - AZiBE
is presented in the balance sheet: @ the Group EEFZE R AAITH QAR KB T2
has a legal right that is currently enforceable to LOFRAE - ARARZERZeMEEM
set off the recognized amount, and @ the Group BEZERAE -

intends either to settle on a net basis, or to realise
the financial asset and settle the financial liability
simultaneously.
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1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

11.

FRERER % 2024 Interim Report

Inventories

The inventories of the Group mainly include raw materials
closely related to the Company’s principal business,
including materials and low value consumables used in
the course of business of water production, wastewater
treatment and household meter installation, as well as the
inputs for installation works that are yet to be recognised
as sales income.

Inventories adopt the perpetual inventory system, and are
valued by the actual cost when acquired. The actual costs
of requisitioned or issued inventories are determined by
the weighted average method at the end of each month.
Low value consumables are amortised by the one-off
write-off method.

On each balance sheet date, inventories are valued by
the cost or net realisable value, whichever is lower. For
the estimated irrecoverable part of cost due to inventory
damage, obsolescence of all or partial inventories, or
sale price lower than the cost, provisions for impairment
of inventories are accrued. Provisions for impairment of
inventories for bulk raw materials are accrued based on
the difference between the cost of single inventory item
and its net realisable value; for other numerous raw and
auxiliary materials with low prices, inventory impairment
provisions are accrued based on their categories.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)
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l1l. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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S EREMBERRERHEE ()

12. ERRERSFRAAR

12. Contract assets and contract

liabilities

(1)

@)

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

Contract assets

A contract asset represents the Group’s right, which
depends on factors other than the passage of time,
to receive consideration in exchange for goods
that the Group has transferred to a customer. If
the Group sells two clearly distinguishable goods
to customers, it is entitled to receive payment for
one of the goods that has been delivered, but the
payment is also dependent on the delivery of the
other of the goods, the Group regards the right to
receive payment as a contract asset.

For method of determination and accounting for
expected credit loss of contract assets, please refer
to “Note IIl.10. Financial asset impairment” above.

Contract liabilities

A contract liability reflects the Group’s obligation to
transfer goods or services to a customer for which
the Company has received consideration (or an
amount of consideration is due) from the customer.
If the customer has paid the contract consideration
or the Group has obtained the unconditional rights
to consideration before the Group transfers goods
to the customer, the Group will present the amount
received or receivable as a contract liability at the
time of actual payment by the customer or the due
date of the amount to be paid by the customer,
which is the earlier.

(1)

2

ERRE

BREE  REASECATFBED
an A RS B AR R - BRI
RINE B Z SRR R o tARSE
EREFHEMERAERSNE® -
HE R E A —IH 7 M i A EUK
18 - BYERZFIREBDUR N A 5 — I8
Eme - AEESZEENERER
BE °

EREENREHERBRANEETA
MEFTRENE R EAME= -
10.EREERERBAZR °

SRAR

EREERRASECEKHERETF,Y
EMERAEFEREERMNES - A%E
EREFEBZEEmIA  FPEE&XM
TARHEAAREC KRG T EGN
WA REERME - ERPERXN
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EX BN SBERARAE
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1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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S EREMBRREEHEE ()

13. BERANERARHTE

13. Assets relating to contract costs

(1) Method of determination of amount of (1) HEEFREERHEELEIE

FRERER % 2024 Interim Report

assets relating to contract costs

The Group’s assets relating to contract costs
mainly include contract performance cost. Contract
performance costs are reported separately in
inventory based on their liquidity.

Contract performance cost refers to the cost
incurred by the Group to perform a contract which
does not fall under the scope of the Accounting
Standards for inventory, fixed assets or intangible
assets and meets all of the following conditions,
which is recognised as an asset as contract
performance cost: the costs relate directly to an
existing contract or to a specifically identifiable
anticipated contract, including direct labour, direct
materials, allocations of overheads (or similar costs),
costs that are explicitly chargeable to the customer
and other costs that are incurred only because the
Group entered into the contract; the costs generate
resources of the Group that will be used in satisfying
performance obligations in the future; the costs are
expected to be recovered.

EHE

AEBESFARAEHENEELTERER
EARBHKA - REERSE &
RIBXRAD BIFHEFEF -

ERBEAKRAE  BIAEERETAR
BENKAE  TEBREFE  BEEE
B EESHAS B RAEE
HREEmE TGRSR (ERERE
WRATER R —TAEE * AR —
MENXBHRREHNERNEXER
BREEEATL  HEME  2EEBR
(HBEEER) - BERTFAENK
R RAEFZ A RT3 A ) E AR ;
ARAIEN T AREARKAREITE
HEGHEIR  ZRATRHARE S E o
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POLICIES AND ACCOUNTING
ESTIMATES (Continued)

13. Assets relating to contract costs 13. HEAFREERMNEE(E)
(Continued)
(2) Amortisation of assets relating to (2) HEFARKFZERGEELHE
contract costs
The Group’s assets relating to contract costs REBEE RKAR B EEFAEZ
are amortised using the same basis as that for & E R U A TER AR R A R
recognition of the revenue from goods relating to TES - FTAEHES -

the assets, which are included in profit or loss.

(3) Impairment of assets relating to (3) HEFRFERAEERHRE
contract costs
The Group makes impairment provisions and AEEESRKAFHANERE - ARE
recognises an impairment loss on asset to the BERN TIIREEZEN - AEEEB
extent that the carrying amount of an asset related LA EHEREER - WERBEER
to contract costs exceeds: M The remaining amount BEIEX : OnEREZEHEZEERBD
of consideration that the corporation expects to T ERE SEVS IR L E - @A
receive in exchange for the goods to which the FEZEEE AT EERENORR -

assets relates; less @ the estimated costs to be
incurred for the exchange of the related goods.

14. Long-term debt investment 14. RERERE
Long-term equity investments of the Group are the AEBRHARERETZERH FRAAINIE
investments in subsidiaries and investment in associates & HBECENRENEEECENRE -

and investment in joint ventures.
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1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

14. Long-term debt investment
(Continued)

(1) Significant influence or joint control

FRERER % 2024 Interim Report

judgement

The Group’s equity investments that have a
significant impact on the investee are investments
in associates. Significant influence is the power
to participate in decision making in the financial
and operating policies of the investee but is not
the power to control or joint control with other
parties over those policies. When the Group directly
or indirectly throughout its subsidiary owns 20%
(inclusive) or more but less than 50% shares
with voting rights in the investee, it is generally
considered that the Group has significant influence
on the investee, unless there is clear evidence that
the Group cannot participate in the production and
operation decisions of the investee or form control
over the investee.

The Group together with the other joint venture
parties can jointly control over the investee and
are entitled to the right of the net assets of the
investee, the equity investments are investments in
joint ventures. Joint control is the relevant agreed
sharing of control over an arrangement, and relevant
activities of such arrangement shall be decided
upon the unanimous consent of the parties sharing
control. The Group judges joint control on the basis
that all participants or combinations of participants
collectively control the arrangement, and decisions
on activities related to the arrangement must be
unanimously agreed upon by the participants who
collectively control the arrangement.

Z EE®

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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POLICIES AND ACCOUNTING
ESTIMATES (Continued)

14. Long-term debt investment 14. RIABEIERE (48)

(Continued)

(2) Accounting treatment method 2) EBHEESZE
The Group initially measures long-term equity REEIZRYIIAIR BN A H G R K
investments acquired at the initial investment cost. RIS BRI TYIIRRTE ©
For long-term equity investments obtained through A — S TR ES HESH R
business combination under common control, fRIERE - AEFEEGBHEE TR
proportion of carrying value of net assets obtained BESl et RRPFEENREEER
on the date of combination in the consolidated B RRIER IR IREKRA et AT
financial statements of the ultimate controller shall AHENFEERABEEABEN - ¥
be accounted as the initial investment cost; if the IR E R AIZTTEE - BBIER—1=H|
combination-date carrying value of net assets of THREAHIEHNRARERE -
the merged part is negative, the initial investment BHRRANER TR IR E KA ©

cost is determined at zero. For long-term equity
investment acquired through business combination
not under common control, cost of combination will
be treated as the initial investment cost.

In addition to long-term equity investments Br{b A SRR REAREIRE SN -+ A
formed by business combination, long-term equity TRBRSISHRARERE - ZRE
investments acquired by payment of cash will be R B B R B NS R B AR S
treated as initial investment costs based on the BEEEEBENER  BekHMLES
actual purchase price paid and expenses, taxes HEIERTIREER AR TSR
and other necessary expenses directly related to FMERRERERE @ RRETES
the acquisition of long-term equity investments; EEFHRABEEARERAR °

For long-term equity investments obtained from
the issuance of equity securities, the fair value of
the issuance of equity securities will be treated as
the investment cost.
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1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
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S EREMBRREEHEE ()

14. RIRERE (&)

14. Long-term debt investment

FRERER % 2024 Interim Report

(Continued)
(2) Accounting treatment method 2) BHEEGEL(HE)
(Continued)

The Group’s investments in subsidiaries are
accounted for using the cost method in individual
financial statements. When using the cost method,
long-term equity investments are valued at the
initial investment cost. When making additional
investment, carrying value of the long-term equity
investments will be increased according to the
fair value of cost of additional investment and the
related expenses incurred by related transactions.
For cash dividend or profit paid by the investee,
it shall be recognised as investment income for
current period using the amount which it entitles.

The Group’s investments in joint ventures and
associates are accounted for using the equity
method. When using the equity method, if the initial
investment cost of a long-term equity investment
exceeds the share of the fair value of the investee’s
identifiable net assets at the time of investment, the
carrying value of the long-term equity investment
will not be adjusted; If the initial investment cost
of a long-term equity investment is less than the
share of the fair value of the investee’s identifiable
net assets, the difference will be adjusted to the
carrying value of the long-term equity investment
and included in the current profit and loss of the
investment.

AEBEHFRAREEENMBHRE
PERAKRANEZE - JWAKAAR -
REBRBRERVNAREXAFE -
EEMBRER  RREMKEH
MR ABAABERELANBERS
ERENRMREBREKRANRRE
B - HREENE SN KR SA
HFE - RREZANCEERSE

AEBEUSELERBECENKRE
RAEDEAZE - RARDER - K
HIBE R B VIR R E R A KRN R B B
BEEHRBREEMABRFEENS
BENDEN  THBRRARERE
FHEE: RERERENBREK
ANRREREZERREEMATH
RFEEAABENNESN - £8A
BEHRERENKREEER - RS
ARGIREE A -
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l1l. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

14. Long-term debt investment
(Continued)

(2) Accounting treatment method

(Continued)

For long-term equity investment for which the
subsequent measurement is accounted for
under equity method, during the period when
the investment is held, carrying value of long-
term equity investment shall be increased or
decreased accordingly according to the change
in the shareholders’ equity of the investee. When
determining the amount of proportion of net profit
or loss in the investee which it entitles, fair value
of each identifiable assets of the investee at the
time when the investment is obtained shall be
used as basis, and according to the accounting
policies and accounting period of the Group, and
after offsetting profit or loss incurred in unrealized
internal transaction between associates and joint
ventures that do not constitute business and
calculate the proportion which is attributable to the
Group (if the internal transaction losses are asset
impairment losses, the full amount is recognized)
according to the shareholding, and recognised after
adjustment is made to the net profit of the investee.
The Group recognizes the net loss incurred by the
investee until the carrying value of the long-term
equity investment and other long-term interests
that essentially constitute the net investment in the
investee are reduced to zero, except where the
Group is obliged to bear additional losses.

When a long-term equity investment is disposed
of, the difference between its carrying value and
the actual purchase price shall be included in the
current investment income.

ZEE®

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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POLICIES AND ACCOUNTING
ESTIMATES (Continued)

14. Long-term debt investment
(Continued)

(2) Accounting treatment method

FRERER % 2024 Interim Report

(Continued)

Forlong-term equity investments accounted for under
equity method, the relevant other comprehensive
income accounted for by the original equity method
shall be accounted for on the same basis as the
investee’s direct disposal of related assets or
liabilities when the equity method is terminated.
The owner’s equity recognised by changes in other
owner’s equity other than profit and loss, other
comprehensive income and profit distribution shall
be all transferred to the current investment gain
when the equity method is terminated.

If the remaining equity after the disposal of part
of the equity is still accounted for using the equity
method, the relevant other comprehensive income
originally accounted for using the equity method will
be treated on the same basis as the investee’s direct
disposal of relevant assets or liabilities and carried
forward on a proportional basis. Owners’ equity
recognized due to changes in other owners’ equity
other than profit and loss, other comprehensive
income and profit distribution will be carried forward
to the investment income of the current period on
a proportional basis.

14. RIRERE (&)

2

EitEE S ()

RAEDRZZENRABRERE - R
BEAZENHEAE MRS KEER
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POLICIES AND ACCOUNTING
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S EREMBERRERHEE ()
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14. Long-term debt investment
(Continued)

(2) Accounting treatment method

(Continued)

When the Group loss control in the investee due to
disposal of part of the equity investment, remaining
shareholding after disposal of will be accounted for
under ASBE 22 — Recognition and Measurement
of Financial Instruments (Cai Kuai [2017] No.7),
difference between fair value and the carry value
on the date of loss of common control or significant
influence will be included in the profit or loss for
current period.

For loss of control in the investee due to partly
disposed long-term equity investment, for remaining
shareholding which can apply common control or
impose significant influence to the investee after
disposal, shall be accounted for under equity
method. Difference between the carrying value of
equity disposal and the disposal consideration shall
be included as investment income. For remaining
shareholding which cannot apply common control
or impose significant influence after disposal, it can
be accounted as under ASBE 22 — Recognition and
Measurement of Financial Instruments (Cai Kuai
[2017] No.7), and difference between carrying value
of equity disposal and the disposal consideration
shall be included as investment income, difference
between fair value and the carrying value of
remaining shareholding on the date loss of control
shall be included in the investment profit or loss
for such period.

14. RIKERE (&)

2
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POLICIES AND ACCOUNTING
ESTIMATES (Continued)

14. Long-term debt investment
(Continued)

2

FRERER % 2024 Interim Report

Accounting treatment method
(Continued)

If the transactions from the step-by-step disposal
of equity to the loss of controlling equity do not
fall under a series of transactions, the Group shall
separately carry out accounting treatment for each
transaction. If the transaction falls under a series
of transactions, each transaction is accounted
for as a disposal of subsidiary with control lost.
However, the difference between the consideration
for each transaction before losing control and the
carrying value of the long-term equity investments
corresponding to the equity disposed of is
recognised as other comprehensive income and
transferred to profit or loss upon loss of control.

14. RIRERE (&)

2

EitEE S ()

AEBHRD T RERBEERRIER
EHNEREZXZIBR—BFR5H -
HE-BAXHNRIETEEE ° B
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l1l. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

15.

16.

Properties held for investment

Investment properties of the Group includes land use
rights and buildings which have been rented.

Investment properties of the Group are subject to
subsequent measurement on a cost basis, and
depreciated or amortised based on their estimated
useful life and net residual rate by straight-line method.
The estimated useful life, net residual rate and annual
depreciation (amortisation) rate of the investment

properties are as follows:

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024514 10220246308 (FH B RZMaZ B 5B+ HUARETIT)

S EREMBERRERHEE ()

15.

Depreciable life

RREENE

AEERENFEHERFCHEN LIHER
BMELENEEREY -

AREHEEEFHERARARAETR
B E - REABHEASGRFRETRA
FHERARTEK#E - REUFSME
WIRFHERARS  FREXRFAE(EE)
KT -

Annual

Rate of residual depreciation

(year) value (%) rates (%)
Category el WEFR (F) TERTE(E R (%) FEHTE R(%)
Land use rights + 3t A 30-50 3.33-2.00
Building and structures EEREEY) 30-50 3.17-1.90
Fixed assets 16. EE&EE

Fixed assets of the Group are tangible assets that held
for production of goods or provision of services, leasing
to others, or for administrative purposes; have useful life
over one accounting year with unit value over RMB3,000.

Fixed assets are recognised when it is probable that the
related economic benefits will flow to the Group and the
costs can be reliably measured. Fixed assets of the Group
comprise buildings and structures, special equipment,
general equipment, pipeline assets, transport equipment,
office equipment, etc.

Luzhou Xinglu Water (Group) Co., Ltd. JE/N 1 EEK#K (£E) RBERAF

AREEEEEERERKEAANEE - B
REERS  RHSH - HHAKEEEM
KA  ERAFRES—F  BEUEEES
AR¥3,000TNEZEE °

BEEEAEEEBOEENZRATER
AEE - BEMKABEN T FEA B T AR
R-AEEETEERREENEEY &
RRE  BRRE EREE  EBR
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1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

16. Fixed assets (Continued)

17.

FRERER % 2024 Interim Report

Apart from fixed assets which are provided in full and
continue to be in use and lands that are accounted
separately, the Group made provision for all the fixed
assets. The Group made provision for depreciation using
straight-line method. The useful life, estimated residual
value ratio and depreciation rate of fixed assets of the
Group are classified as below:

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

S EREMBRREEHEE ()

16.

Depreciable life

BERE (&)

B IR T B DA R B B B
HEAESTII  AEEUFEEEEE
SHRIFE o SHRFERRATHERE - &
SEETEENSBFEFR - BiHFRE
- FEERMT

Annual

Rate of residual depreciation

No (year) value (%) rates (%)
3% Category LWl TEER () TAST BB R (%) FIEE(%)
1 Office facilities NS 3-8 3-4 12-32.33
2 Building and structures FE#EEY) 20-30 3-5 3.17-4.85
3 Pipeline assets EHEE 10-20 3-4 4.8-9.7
4 General equipment AR 5-10 0-5 9.5-20
5 Transport equipment B 5-10 3-5 9.5-19.4
6 Special equipment BEARME 4-10 0-5 9.5-25

The Group makes the assessment on the estimated useful
life, estimated rate of salvage value and the depreciation
method of fixed assets at each financial year-end. If any
changes occur, they will be regarded as changes on
accounting estimates.

Construction in progress

Construction in progress is transferred to the fixed assets
when the assets are ready for their intended use at an
estimated amount based on the project budget or actual
cost of construction. Depreciation is calculated from the
next month of the transfer. The cost of the asset is
adjusted when the construction finalization procedures
are completed.

17.

AEBRBFEFERT @ HEEEEMNES
ERS® R FRENMNELDZLETE
%o MBAENRE - AERSFREAEER
# -

HEIR

ERIRAEEIREAERAREZAE R
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l1l. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
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17.

18.

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

Construction in progress (Continued)

As the licensee of BOT projects, if there are any intangible
assets after the construction of the project is completed,
the input from the Group will be temporarily included in
the project during the construction period, and transferred
to intangible assets after the construction is completed
and the project starts to operate or meets the operation
state as expected.

Borrowing costs

The Group capitalizes the borrowing costs directly
attributable to the construction or production of assets
that meet the capitalization conditions and includes them
in the cost of the relevant assets. Other borrowing costs
are included in the current profits and losses. The assets
determined by the Group to qualify for capitalization
include borrowing cost incurred from fixed assets,
investment properties and inventories which require
construction or production activities for over 1 year, and
can reached usable or sale condition after that. Borrowing
costs start capitalization when the assets expense and
borrowing costs were incurred and the construction or
production activities, in order to make assets to reach
the expected usable or sale condition have started;
When construction or assets that fulfil the capitalization
conditions reached the expected usable or sale condition,
the capitalization have to be terminated. Borrowing costs
incurred afterward are included into the profit or loss for
current period. If assets that fulfil capitalization conditions
interrupted abnormally during construction or production
progress, and such interruption occurred for more than
three consecutive months, capitalization of borrowing
costs have to terminate, until construction of assets or
production activities resumed.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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17.

18.
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18. Borrowing costs (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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S EREMBRREEHEE ()

18.

FRERER % 2024 Interim Report

In each accounting period within the capitalization period,
the Group recognizes the capitalized amount of borrowing
costs in accordance with the following method: The
amount of interest, accrued from the funds borrowed under
a specific-purpose, to be capitalised is the actual interest
expense incurred on that borrowing for the period less any
bank interest earned from depositing the borrowed funds
before being used on the asset or any investment income
on the temporary investment of those funds. The Group
determines the amount of interest, accrued from the funds
borrowed under general-purpose, to be determined by
applying a capitalisation rate to the weighted average
of the excess of cumulative expenditures on the asset
over the amounts of specific- purpose borrowings. The
capitalisation rate shall be calculated and determined
according to the weighted average interest rate of the
general borrowing.

fEREA(R)

EEXMcHRANE S5t HRE - AEEZ
RUATHARRERERNENMCEHE &
ABMERE  RREHERZLENFSE
R R ARBANERESFARITRG
HA S A ST E R IR E RS HR E W
SERNSERTE  HRREFN - RER
AHEEX BB EPMEREB S B EE N
T BOR AR B — RAE KA & AL R HE
E - HRENMERRE —REFRINEFHF
KEHHEHEE ©

SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.

123



124

Chapter VI Financial Report continueq)

EARE

Notes to the Financial Statements (Continued)

B S )

P ISERR MR (&)
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19. Right-of-use assets

The right-of-use asset is defined as the right of underlying

assets in the lease term for the Group as a lessee.

(1)

@)

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

Initial measurement

At the commencement date, the Group shall
measure the right-of-use asset at cost. The cost
of the right-of-use asset shall comprise: @ the
amount of the initial measurement of the lease
liability; @ any lease payments made at or before
the commencement date, less any lease incentives
received; @ any initial direct costs incurred by the
lessee, which is defined as incremental costs arising
due to the obtaining lease; and @ an estimate of
costs to be incurred by the lessee in dismantling
and removing the underlying asset, restoring the
site on which it is located or restoring the underlying
asset to the condition required by the terms and
conditions of the lease, while costs of production
of inventory are excluded.

Subsequent measurement

At the commencement date, the Group shall
measure the right-of-use asset at cost, which is
the measurement of right-of-use assets at cost
less accumulated depreciation and accumulated
impairment losses. If the Group re-measures lease
liability in accordance with the relevant provisions
of the lease standards, the book value of the right-
of-use assets shall be adjusted accordingly.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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10. ERERE(E)

19. Right-of-use assets (Continued)

(2) Subsequent measurement (Continued) (2) #&EE(HE)

FRERER % 2024 Interim Report

Depreciation of right-of-use asset

At the commencement date, the Group depreciates
the right-of-use asset. Right-of-use assets are
usually depreciated starting from the month of the
lease term. The depreciation amount accrued is
included in the cost of the relevant asset or current
profit or loss based on the use of the right-of-use
asset.

When determining the depreciation method of the
right-of-use assets, the Group makes decision
based on the expected consumption method of
the economic benefits related to such right-of-use
assets, and depreciates the right-of-use assets by
the straight-line method.

When determining the depreciation period of the
right-of-use assets, the Group follows the following
principles: If there is reasonable certainty that the
Group will obtain ownership of the underlying
asset by the end of the lease term, the asset is
depreciated over its remaining useful life; otherwise
the asset is depreciated over the shorter of the lease

term and its remaining useful life.
Impairment of right-of-use assets

If the right-of-use asset is impaired, the Group
performs subsequent depreciation based on the
book value of the right-of-use assets after deducting
the impairment loss.
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l1l. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

20.

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

Intangible Assets

The Group’s intangible assets mainly include land use
right, concessions, application software, etc. Intangible
assets are measured at the actual costs at acquisition.
For purchased intangible assets, actual paid cost and
other relevant expenses are used as the actual cost. For
intangible assets invested by investors, the actual cost
is determined according to the values specified in the
investment contract or agreement, while for the unfair
agreed value in contract or agreement, the actual cost
is determined at the fair value.

For the intangible asset which is owned by an acquiree
in a corporate combination not under common control
but is not confirmed in its financial statement, the Group
recognises it as intangible asset at fair value upon the
initial recognition of the acquiree’s assets if it meets one
of the following conditions after thorough identification
and reasonable judgement on intangible asset: (1) it is
generated from contractual rights or other legal rights;
(2) it can be separated or divided from the acquiree
and be sold, transferred, licensed, rented or exchanged
individually or together with the related contracts, assets
and liabilities.
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1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

20. Intangible Assets (Continued)
(1) Land use rights

Land use rights are amortised on the straightline basis
over its remaining term since the commencement
date of transfer. If the acquisition costs of the land
and the buildings cannot be reasonably allocated
between the land use rights and the buildings, all of
the acquisition costs are recognised as fixed assets.

(2) Franchising

The Group engages in public infrastructure business
through build-operate-transfer (BOT) model.
Project companies obtain concessions of public
infrastructure projects from government departments
and engage in the building and operation of the
projects. After the expiration of the concessions,
the project companies are required to transfer the
relevant infrastructure to the governments or the
government designated departments.
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POLICIES AND ACCOUNTING
ESTIMATES (Continued)

20. Intangible Assets (Continued)

2

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

Franchising (Continued)

Under the contracts, project companies have a right
to receive fees from those who receive services
during the operation period after the construction
of relevant infrastructure is completed. However, if
the amount of fees is uncertain, such right does not
constitute an unconditional right to receive cash.
The costs paid by project companies in the process
of purchasing and constructing infrastructure are
recognised as intangible assets. If the contract
stipulates that within a certain period after the
infrastructure is completed, the project company
can unconditionally receive a determined amount
of cash or other financial assets from the contract
grantor, or in the case that the fee charged by the
project company for providing operating services
is lower than a certain limited amount, and the
contract grantor is responsible for compensating the
shortfall to the project company in accordance with
the provisions of the contract, the project company
shall recognise a financial asset. The Group and the
project company make a comprehensive judgment
according to the provisions of the BOT contracts
and the actual situation to determine whether
the project company can unconditionally receive
a determined amount of cash or other financial
assets from the contract grantor, and, in the case
that the fee charged by the project company for
providing operating services is lower than a certain
limited amount, whether the contract grantor is
responsible for compensating the shortfall to the
project company in accordance with the provisions
of the contract to meet the determined amount of
cash or other financial assets.
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1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

20. Intangible Assets (Continued)

(2) Franchising (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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20. EEEE(E)

(2) WFESHEE)

FRERER % 2024 Interim Report

Most BOT wastewater treatment projects of the
Group stipulate commitments for the basic water
volume. The Group does not recognise such
commitments as a financial asset, but recognises
the contract as an intangible asset as a whole based
on the following considerations: 1. the basic water
volume commitment is only to restrict the contract
grantor to fulfill its obligations as the grantor of the
wastewater treatment project to ensure that the
project invested by the Group has the designed
minimum wastewater treatment volume, and does
not provide the grantor has to unconditionally
pay the corresponding determined amount of
wastewater treatment fee; 2. the grantor is only
the government procurement entity and pays the
procurement fees based on the services provided
by the Group, and the grantor does not recognise
the corresponding financial liabilities; 3. separating
the basic water volume as a financial asset involves
the estimation of converting the basic water volume
into future cash flow. The estimation process is
highly subjective and unreliable. Subsequent
adjustments during the contract period are frequent,
which is difficult to provide comprehensible and
fair financial information for report users. BOT
concession projects recognised as intangible assets
are amortised by the straight-line method within
the concession period stipulated in the contracts.
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l1l. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

20. Intangible Assets (Continued)

21.

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

(3) Office and other software

The Group’s application software and other
intangible assets are amortised on the straightline
basis over of shorter of estimated useful life,
stipulated beneficial year by contract, and legal
available year. The amortisation amount is
accounted into profit or loss in the current period
according to the beneficiary object of intangible

assets.

The Group makes the assessment on the estimated
useful life and the depreciation method of intangible
assets with limited life at the end of each year. If any
changes occur, they will be regarded as changes
on accounting estimates.

Impairment of long-term assets

The Group would assess intangible assets such as long-
term equity investment, investment properties measured
by the cost model, fixed assets, construction in progress,
right-to-use assets and intangible assets with limited
useful lives at each of the balance sheet date. When
there is indication that there is impairment, the Group
would perform impairment test. Impairment test should
be made for goodwill and intangible assets with uncertain
useful life, at the period end regardless of whether there
is indication of impairment loss.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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POLICIES AND ACCOUNTING
ESTIMATES (Continued)

21.

FRERER % 2024 Interim Report

Impairment of long-term assets
(Continued)

(1)

Impairment of non-current assets
other than financial assets (except
goodwill)

When the Group conducts an impairment test, the
recoverable amount is the higher of the fair value
of the asset less costs of disposal and the present
value of the estimated future cash flow expected
to be derived from the cash-generating units.
After impairment testing, if the asset’s book value
exceeds its recoverable amount, the difference is
recognized as impairment |oss.

The Group estimates the recoverable amount on
the basis of individual asset. When it is difficult to
estimate the recoverable amount individually, the
recoverable value of the cash generating units to
which the asset belongs will be estimated. The
recognition of a group of assets shall base on
whether the main cash flow generated by the group
of assets is independent from those generated by
other assets or groups of assets.

The net amount of fair value minus disposal costs
is determined by reference to the agreement price
or observable market price of similar assets in the
fair trade, less incremental costs that are directly
attributable to the disposal of the asset. When
estimating the present value of future cash flows,
management must estimate the expected future
cash flows of the asset or assets group and select
the appropriate discount rate to determine the
present value of future cash flows.
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POLICIES AND ACCOUNTING
ESTIMATES (Continued)

21. Impairment of long-term assets 21. RIAPFERE(E)
(Continued)
(2) Goodwill impairment (2 BERE

The Group shall, as of the purchasing day, allocate AEEHPEAHEANEE 8B E
on a reasonable basis the carrying value of the A EEREEERREENED#
goodwill formed by merger of enterprises to the ZEIEAMEESR - #USBEEENE
relevant asset groups, or if there is a difficulty EENSEEREANEEHRES - 1Y
in allocation, to allocate it to the relevant sets BEmENEEEEMENEEEHRAS
of asset groups. In testing an asset group or a ETREASE - nEEEEENEE
set of asset groups to which goodwill has been B EEERBASFEREIRY - 5%
allocated for impairment, if there is evidence of HTEEemENEEREEEMRHEAS
impairment in relation to goodwill, the Group ETREAS - SEATKREEE - I
shall first test the asset group or the set of asset EiEAAARE B EAR LR - FERRARE AR
groups excluding the amount of goodwill allocated BEX  BHESHEBENEEHERESR
for impairment. It shall determine and compare ERARETRENR - LEEEEE
the recoverable amount with the related carrying BRI EERE - A E S BREAR R E
amount and compare with the relevant book value, BEN  REELXSEFLERI®ES
and recognise any impairment loss. After that, the BEMASEEEABAETHENERE
Group shall test the asset group or set of asset B BREEEASEZEEEAAETR
groups including the goodwill for impairment. The R Z N E M R IR A E R R E BB
carrying amount is compared to its recoverable IHEEE - REEHIERE M S B EENR
amount. If the recoverable amount of the asset E{E(E -

group or set of asset groups is lower than its
carrying amount, an impairment loss on goodwill
shall be recognised. Firstly, the impairment loss
shall be allocated to reduce the carrying amount
of any goodwill allocated to the asset group or set
of asset groups. Then, the impairment loss shall
be allocated to the other assets of the asset group
or set of asset groups (excluding goodwill) on the
basis of the proportion of the carrying amount
of each asset in the asset group or set of asset
groups.
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MR MEE (8

1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

21. Impairment of long-term assets
(Continued)

(2) Goodwill impairment (Continued)

For the methods, parameters and assumptions of
goodwill impairment testing, please refer to Note
V. 15.

Once the impairment loss of the above assets is
recognized, it will not be reversed in subsequent
accounting periods.

22. Long-term deferred expenses

Long-term deferred expenses of the Group are expenses
which have incurred but shall be amortised over more than
1 year of amortisation period (not including 1 year) of the
current and future periods. Such expenses are amortised
on a straight-line basis over the estimated benefit period.
If a long-term deferred expense item is not beneficial to
the future accounting period, the amortised value of the
unamortised item shall be transferred to the current profit
or loss in full.
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l1l. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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23. BRI

23. Employee compensation

AEEBRIHGHEESSHTH -
short-term remuneration, post-employment benefits, - BERBEAMEMEIET -

BEB R 1R

Employee compensation of the Group mainly includes

termination benefits and other long-term benefits.
(1) Accounting treatment method for (1) *ERIFa S5t EE S %
short-term compensation

RHTMEZRERIIE  £e -
FEREAERL c BIENE - %f?ﬁﬁﬁ
£ LERBRE  ITERRE - EE
AEE IAMEﬂ%IﬁE%A~
FEBIRENE  ERIRURBOE
T - BERBENEHSINER S
benefits, etc. Short-term remuneration incurred BF  WEBIREREFAE BHigamst

HREERA -

Short-term remuneration mainly includes salaries,
bonuses, allowance and subsides, staff welfare,
medical insurance premium, maternity insurance
premium, work-related injury insurance premium,
housing provident funds, union operation costs,
employee education costs, and non-monetary

during the accounting period in which the staff

provided services is recognised as a liability, and

included in profit or loss for the current period or as

related asset cost in accordance with beneficiaries.
(2) Accounting treatment method for (2) REBEBFINISEHEES %
post-employment benefits

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

Post-employment benefits mainly include pension
insurance premium. According to the Company’s
risks and obligations, they are classified as defined
contribution plans and defined benefit plans. As for
the defined contribution plans, the contributions
which are made for individual subjects in exchange
for the staff’s services rendered in the accounting
period shall be recognized as liabilities on the
balance sheet date and included in profits or
losses in the current period or relevant asset costs
according to the beneficiaries.
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1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

23. Employee compensation (Continued)

(2) Accounting treatment method for
post-employment benefits (Continued)

@

FRERER % 2024 Interim Report

Defined contribution plan

During the accounting period when employees
provide services, the Group recognizes the
deposit amount payable based on the defined
contribution plan as a liability and includes it
in the current profit and loss or related asset
costs. If the entire payable deposit amount is
not expected to be paid within twelve months
after the end of the annual reporting period
in which the employee provides relevant
services, the entire payable deposit amount
will be measured as the discounted amount
based on the determined discount rate.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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l1l. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

23. Employee compensation (Continued)

(2) Accounting treatment method for
post-employment benefits (Continued)

@

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

Defined benefit plans

At the end of the reporting period, the Group
recognizes the employee compensation
costs generated by the defined benefit plan
as the following components: A. Service
costs, including current service costs, past
service costs and settlement gains or losses;
B. Net interest on net liabilities or net assets
of defined benefit plans, including interest
income on plan assets, interest expenses
on defined benefit plan obligations, and
interest affected by the asset caps; C.
Changes resulting from re- measurement of
net liabilities or net assets of defined benefit
plans; Unless other accounting standards
require or allow employee benefit costs to be
included in asset costs, the above items A and
B are included in current profits and losses;
item C is included in other comprehensive
income.

Z EE®
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1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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23. B ITEHEH(4E)

23. Employee compensation (Continued)

(3) HEBEFIHIEHEESE

(3) Accounting treatment method for

FRERER % 2024 Interim Report

dismissal benefits

The termination of the employment relationship
with the employee before the expiration of the
employee’s employment contract, or the proposal
of compensation to encourage the employee to
voluntarily accept the reduction, at the date that
the Group is unable to unilaterally withdraw the
termination benefits provided as a result of the
termination plan or the reduction proposal, or the
date that the Group recognizes the costs associated
with the restructuring involving the payment of
termination benefits (whichever is earlier), the
employee compensation liabilities arising from
dismissal benefits will be recognized and included
in the current profit and loss. However, if dismissal
benefits are not expected to be fully paid twelve
months after the end of the annual reporting period,
they will be treated as other long-term employee
benefits. Internal employee retirement plans will
be treated on the same principles as the above-
mentioned dismissal benefits. The Group will
include the wages and social insurance premiums
to be paid to early retirees during the period from
the date the employee ceases to provide service
to the normal retirement date in the current profit
and loss (dismissal benefits) when the conditions for
recognition of estimated liabilities are met.

Other long-term employee benefits provided by
the Group to employees that meet the defined
contribution plan will be accounted in accordance
with the defined contribution plan; otherwise, they
shall be accounted for in accordance with the
defined benefit plan.
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l1l. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

24. Lease liabilities

Lease liability reflects the closing carrying value of the
Group’s outstanding lease payment.

(1) Initial measurement

The lease liability is initially measured at the present
value of the outstanding lease payments on the
commencement date of the lease term.

1)  Lease payment

The lease payment refers to the amount
paid by the Group to the lessor in relation
to the right to use the leased asset during
the lease term, including: MThe fixed
payment and the substantial fixed payment,
net of the lease incentive amount when
there is a lease incentive; @ Variable lease
payments depending on the index or ratio,
and such amounts, are determined at the
initial measurement based on the index or
proportion at the beginning of the lease
period; @ The Group reasonably determines
the exercise price of the purchase option
when exercising the purchase option; @ The
amount payable to exercise the option to
terminate a lease, provided that the lease
term reflects that the Group will exercise the
option to terminate the lease; ® The amount
payable based on the residual value of the
security provided by the Group.
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1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

24. Lease liabilities (Continued)

(1) Initial measurement (Continued)

2)

FRERER % 2024 Interim Report

Discount rate

In calculating the present value of the lease
payment, if it is impossible to determine the
interest rate implicit in lease, the incremental
borrowing rate of the Group shall be adopted
as the discount rate. The incremental
borrowing rate is defined as the rate of
interest that the Group would have to pay
to borrow, over a similar term and with a
similar security, the funds necessary to obtain
an asset of a similar value to the cost of
the right-of-use asset in a similar economic
environment. Such rate is related to @ The
Group’s conditions, including its solvency and
credit status; @ the term of “borrowing”, being
the lease term; @ the amount of “borrowing”,
being the amount of the lease liabilities; @
“mortgage condition”, namely, the nature
and quality of the underlying assets; ®
the economic environment, including the
jurisdiction where the lessee is located, the
denominated currency, and the timing when
contract was signed, etc. The Group takes
the bank loan interest rate as the basis and
adjusts the above factors to achieve the
incremental borrowing interest rate.
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POLICIES AND ACCOUNTING
ESTIMATES (Continued)

24. Lease liabilities (Continued) 24, HEARKE)
(2) Subsequent measurement (2) ##EE
After the commencement date, the Group EHRERRBAE - AEBEIRTRR
conducts subsequent measurement of the lease HEEABEETERENE ORRHEE
liabilities according to the following principles: @ BEMNAEE - ENEEaENERS
When confirming the interest of the lease liabilities, o QX NHEEMNRER  RIBER
increase the book value of the lease liabilities; @ BENREEE  OFEMIMEEZESE
When paying the lease payment, reduce the book [RABBEENKREE LI - F5
value of the lease liabilities; @ When the lease rEfEaENREEE -

payment changes due to revaluation or lease
changes, the book value of the lease liability is

remeasured.

The lessee shall calculate the interest expenses REBZRREENERAUENEAERE
of the lease liabilities for each period of the lease BEEHEHANSHENNEER
term at a cyclically fixed interest rate and include Wit A HEE - BEEER AR
them in profit or loss for the current period, expect SN o AR R EIEASBEHHEERE
for those subjected to capitalization. The cyclical ETVIRRT ERMEANTEEX - &
interest rate refers to the discount rate used by the EAHEENREEELSHNABEEEM
Group in the initial measurement of lease liabilities, HRBISETEWITHR R EHE B EET
or the amended discount rate used by the Group BHETER  AREMEANBETED
when lease liabilities need to be remeasured at FIRE -

the revised discount rate due to changes in lease
payment or change of lease.
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POLICIES AND ACCOUNTING
ESTIMATES (Continued)

24. Lease liabilities (Continued)

(3) Remeasurement

FRERER % 2024 Interim Report

After the commencement date of the lease term,
the Group remeasures the lease liability based on
the present value of the lease payment after the
change and adjusts the book value of the right-
of-use asset accordingly, if the following situation
arises. If the book value of the right-of-use asset
is reduced to zero and there is a further reduction
in the lease liability, the Group recognises any
remaining amount of the remeasurement in profit
or loss. M a modification in the in-substance fixed
lease payments (In this case, discounted using
the original discount rate); @ a change in the
amounts expected to be paid under residual value
guarantees; @ a change in future lease payments
arising from change in an index or rate (In this case,
discounted using the revised discount rate); @ a
change in assessment of the purchase option (In
this case, discounted using the revised discount
rate); ® changes in the evaluation result or actual
exercise of the option to renew or terminate the
lease (In this case, discounted using the revised
discount rate).
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l1l. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)
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25. Estimated liabilities 25. FEtA®B

142

The Group recognises estimated liabilities for external
guarantee, commercial acceptance bill discount, pending
litigation or arbitration and product quality assurance after
comprehensively judges based on the specific situation
whether the Group undertakes any current obligation and
whether the amount of such obligation can be reliably
measured. According to the requirements of the contracts
of the Group’s BOT projects, the Group has obligations
to maintain the relevant infrastructure in a certain service
capacity or in a certain useful state before transfer the
same to the contract grantor. For this obligation, the
Group recognises estimated liabilities based on the
outflow of economic benefits that is very likely to be
incurred and the time value of money according to the
contract terms and the specific conditions of the project
facilities.

Estimated liabilities shall be initially measured at the best
estimate of the expenditure required to settle the related
present obligation. Factors pertaining to a contingency
such as risk, uncertainties, and time value of money shall
be taken into account as a whole in reaching the best
estimate. Where the effect of the time value of money is
material, the best estimate is determined by discounting
the related future cash outflows. As at the balance sheet
date, the book value of the estimated liabilities is reviewed
and adjusted (if any change) to reflect the current best
estimate.
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1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

FRERER % 2024 Interim Report

26. Recognition and measurement of

revenue

The Group recognizes revenue when a performance
obligation in the contract is satisfied, i.e. when control
of the goods or services underlying the particular
performance obligation is transferred to the customers.
Obtaining control over relevant goods or services means
being able to direct the use of the goods or the provision
of the services and obtain almost all economic benefits
from them.

The revenue of the Group mainly included tap water
sales revenue, wastewater service revenue, pipeline and
household meter installation revenue, etc. Operating
income follows the “Accounting Standards for Business
Enterprises 14 — Revenue”.

The specific revenue recognition principles of the Group
are as follows:

(1) Tap water sales revenue

The Group’s tap water sales revenue is recognised
monthly based on the actual sales volume recorded
by the business department and the effective unit
price (excluding value added tax, wastewater
treatment fee collected for other parties, utility
surcharge and other relevant taxes) approved by
the pricing department.
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26. Recognition and measurement of
revenue (Continued)

26. W AmERRAIFIE B E ()

(2) Wastewater treatment service (2) BSKEERBEA
revenue
Wastewater treatment service revenue is recognised RIR A SRR T 0 2= 5] VAT AR
in accordance with the concession agreements B RBRATHREEEMNE S
entered into with the concession grantors and TR R A H R IR S MRS /KE IR RIS UL
based on the agreed treatment unit price and the A e
settlement treatment volume confirmed by both
parties.

(3) Revenue from provision of labour (3) EHBFHEMA

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

service

The revenue from labour services of the Group is
mainly generated from provision of pipeline and
household meter installation services. The Group
recognises the sales revenue after the works is
completed and passed the completion acceptance.
The accumulated work expenditure incurred before
the recognition of sales revenue are presented
as inventory. Inventory impairment allowance is
provided if the estimated recoverable amount is
less than the work expenditure.
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TSt 5 46 B

27. Government grants 27.

FRERER % 2024 Interim Report

Government grants are recognized when the conditions
attached to them can be met and they are receivable.
Where a government grant is in the form of a transfer of
monetary asset, it is measured at the amount received.
Where a government grant is made on the basis of fixed
amount or there are conclusive evidence at the end of
the period that the Group the conditions attaching to
the grants are satisfied and it is expected the Group is
entitled to receive the grant, it is measured at the amount
receivable. Where a government grant is in the form of a
transfer of nonmonetary asset, it is measured at fair value.
If fair value cannot be determined reliably, it is measured
at a nominal amount of RMB1.

Assets-related government grants are those grants
obtained for the purpose of acquisition or construction
or in other ways to form long-term assets. Income-related
government grants are those government grants other
than the asset related government grants. Where the
document from the government has not specified the
object to be granted, it will be determined according
to the above principle. If it is difficult to distinguish, the
whole group will be classified as government subsidies
related to income.

Government subsidies related to assets will be offset
against the book value of the relevant assets or recognized
as deferred income. Government subsidies related to
assets recognized as deferred income will be included
in current profit and loss in a reasonable and systematic
manner within the useful life of the relevant assets. If the
relevant assets are sold, transferred, scrapped or damaged
before the end of their useful life, the undistributed balance
of relevant deferred income will be transferred to the profit
and loss of the current period of asset disposal.
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l1l. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

27.

28.

Government grants (Continued)

Government subsidies related to income that are used
to compensate for relevant costs, expenses or losses in
subsequent periods are recognized as deferred income,
and are included in the current profits and losses or offset
related costs during the period in which the relevant
costs, expenses or losses are recognized. Government
subsidies related to daily activities will be included in other
income or offset related costs and expenses according
to the essence of economic business. Government
subsidies unrelated to daily activities are included in
non-operating income.

Deferred tax assets and deferred tax
liabilities

Deferred tax assets and deferred tax liabilities are
recognized based on the difference between the tax
bases and the book value of assets and liabilities, as well
as the difference between the tax bases of items that
are not recognized as assets and liabilities but whose tax
bases can be determined in accordance with tax laws
and the book value (temporary differences).

The Group recognizes deferred income tax liabilities
for all taxable temporary differences except in the
following situations: (1) the temporary difference arising
from the initial recognition of goodwill, or the initial
recognition of assets or liabilities due to a transaction
other than a business combination, which affects neither
accounting profit nor taxable profit (or deductible loss).
(2) Taxable temporary differences related to investments
in subsidiaries, associates and joint ventures, where
the Group is able to control the timing of reversal of
the temporary difference, and it is probable that the
temporary difference will not reverse in the foreseeable
future.
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27.

28.
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28. BEFMTREEMEEMTRAR

28. Deferred tax assets and deferred tax

FRERER % 2024 Interim Report

liabilities (Continued)

The Group recognizes deferred income tax assets for
deductible temporary differences, deductible losses
and tax credits to the extent that it is probable that
future taxable profit will be available in the future against
which the deductible temporary differences, deductible
losses and tax credits can be utilized, except for the
following circumstances, (1) the temporary difference
arising from the initial recognition of assets or liabilities
due to a transaction other than a business combination,
which affects neither accounting profit nor taxable profit
(or deductible loss). (2) when it is probable that the
deductible temporary differences arising from investments
in subsidiaries, associates and joint ventures cannot meet
the following conditions at the same time, temporary
differences will be reversed in the foreseeable future and
that the deductible taxable profit will be available in the
future against which the temporary differences can be
utilized.

Deferred income tax assets are recognized for all unused
tax losses to the extent that it is probable that future
taxable profit will be available against which the unused
tax losses can be utilized. Significant judgment is required
to estimate the amount and timing of future taxable
profit so as to determine, together with the tax planning
strategies, the amount of deferred income tax assets to
be recognized, thus, so there is uncertainty.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the
asset is realized or the liability is settled at each balance
sheet date.
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l1l. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

28. Deferred tax assets and deferred tax

29.

liabilities (Continued)

Deferred tax assets and deferred tax liabilities are offset
if and only if the Group has a legally enforceable right
to set off current tax assets and current deferred tax
liabilities and the deferred taxes assets and deferred
tax liabilities relate to income taxes levied by the same
taxation authority on either the same taxable entity or
different taxable entities which intend either to settle
current tax liabilities and assets on a net basis, or to
realize the assets and settle the liabilities simultaneously,
in each future period in which significant amounts of
deferred tax liabilities or assets are expected to be settled
or recovered.

Lease

Lease refers to a contract under which the leaser transfers
the right of use of assets to the lessee for consideration
within a certain period of time. At the commencement
date of the contract, the Group assesses whether the
contract is a lease or contains a lease. If a party to the
contract transfers the right of use of an identified asset or
several identified assets for consideration within a certain
period of time, such contract is regarded as leasing or
includes leasing. In order to determine whether the right
to control the use of the identified assets within a certain
period of time has been transferred in the contract, the
Group assesses whether the customers in the contract
are entitled to substantially all economic benefits arising
from the use of the identified assets and have the right
to dominate the use of identified assets during the period
of use.
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1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)
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29. Lease (Continued) 29. #HE ()

(1)

FRERER % 2024 Interim Report

Identification of lease

On the contract inception date, the Group evaluates
whether the contract is a lease or contains a lease.
A contract is a lease or contains a lease if one party
to the contract transfers the right to control the use
of one or more identified assets for a certain period

in exchange for consideration.

Where a contract concurrently contains multiple
separate leases, the Group splits the contract and
conduct accounting treatment respectively for all
separate leases. Where a contract concurrently
includes both leased and non-leased parts, the
Group shall split the leased and non-leased parts
and conduct accounting treatment. Each part of the
lease is accounted for in accordance with the lease
standards, and the non-lease part is accounted
for in accordance with other applicable business
accounting standards. If the contract contains both
lease and non-lease parts, the Group, as the lessor,
will separate the lease and non-lease parts and
conduct accounting treatment separately. Each
lease part will be accounted for in accordance with
the lease standards, and the non-lease part will be
accounted for in accordance with other applicable
business accounting standards. As a lessee, the
Group chooses not to separate the lease and non-
lease parts, and merges each lease part and its
related non-lease parts into leases respectively, and
conducts accounting treatment in accordance with
the lease standards; however, the contract includes
embedded derivatives that should be separated,
the Group does not combine them with the lease
component for accounting treatment.
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29. Lease (Continued) 29, HHE ()

(1) Identification of lease (Continued) (1) HERBEI(H#E)

AEBEEFERE A BBEMTEREAR
BEREN  GRETREANKETEER

In assessing whether it is reasonably certain that
the renewal option will be exercised, the Group

150

considers all relevant facts and circumstances
relating to the economic benefits resulting
from the renewal option, including anticipated
changes in facts and circumstances between the
commencement of the lease term and the date
of exercise of the option. On the commencement
date of the lease period, the Group believes that
compared with the market price, the contract terms
and articles are more economic, during the contract
period, the Group has made or is expected to make
significant improvements to the leased assets, and
the leased assets are of great importance for the
Group’s operating and irreplaceable, the Group
would reasonably certain to exercise the option to
extension. Thus the lease term should include the
period covered by the option to extend the lease.
After the commencement of the lease term, if a
major event or change occurs within the control
of the Group and affects whether the Group is
reasonably certain to exercise the corresponding
lease renewal option, the Group will re-evaluate
whether to exercise the lease renewal option and
modify the lease term based on reassessment
results.
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1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

29. Lease (Continued)
(2) The Group as lessee
@ Lease recognition

Except for short-term leases and leases of
low-value assets, on the beginning date of the
lease term, the Group recognizes the right-
of-use assets and lease liabilities of the lease.

Right-of-use assets refer to the Group’s right
as a lessee to use the leased assets during
the lease term, and are initially measured
at cost. The cost includes: A. The initial
measurement amount of the lease liability; B.
The lease payment amount paid on or before
the commencement date of the lease term
less the amount related to the lease incentive
already enjoyed; C. The initial direct costs
incurred; D. Costs expected to be incurred
to demolish and remove the leased asset,
rehabilitate the site where the leased asset
is located, or restore the leased asset to its
condition as agreed in the lease terms (except
those incurred for the production of inventory).
If the Group remeasures lease liabilities in
accordance with the relevant provisions of the
lease standards, the book value of the right-
of-use assets will be adjusted accordingly.
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l1l. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

29. Lease (Continued)

(2) The Group as lessee (Continued)

@

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

Lease recognition (Continued)

The Group depreciates right-of-use
assets on a straight-line basis based on
the expected consumption pattern of the
economic benefits related to the right-of-use
assets. If it can reasonably determine that
the ownership of the leased asset can be
acquired at the expiration of the lease term,
the leased asset shall be depreciated within
its remaining useful life. If the lessee cannot
reasonably determine that the ownership
of the leased asset can be acquired at the
expiration of the lease term, the leased asset
shall be depreciated within the lease term or
its remaining useful life (whichever is shorter).
The depreciation amount accrued shall be
included in the cost of the relevant assets
or the current profits and losses according
to the purpose of the right-of-use assets.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

29. Lease (Continued)

(2) The Group as lessee (Continued)

FRERER % 2024 Interim Report

@ Lease recognition (Continued)

The Group initially measures lease liabilities
based on the present value of the unpaid
lease payments at the commencement date
of the lease term. Lease payments include:
A. Fixed payments and substantive fixed
payments, net of lease incentive-related
amounts; B. Variable lease payments that
depend on an index or ratio; C. The exercise
price of the purchase option when the Group
reasonably determines that it will exercise the
purchase option; D. The lease term reflects
the amount required to be paid when the
Group exercises the option to terminate the
lease; E. The amount expected to be paid
based on the residual value of the guarantee
provided by the Group.

When calculating the present value of lease
payments, the Group uses the interest rate
implicit in the lease as the discount rate. If
the Group cannot determine the interest rate
implicit in the lease, it uses the incremental
borrowing rate as the discount rate. The
Group calculates the interest expense of the
lease liability for each period of the lease term
according to a fixed periodic interest rate,
and it is included in the current profit or loss,
except for those that should be capitalized.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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29. Lease (Continued)

(2) The Group as lessee (Continued)

@
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Lease recognition (Continued)

After the commencement of the lease term,
when the Group recognizes the interest on
the lease liability, it increases the carrying
amount of the lease liability; when it pays the
lease payment, it reduces the carrying amount
of the lease liability. When the actual fixed
payment amount changes, the estimated
amount payable of the guaranteed residual
value changes, the index or ratio used to
determine the lease payment changes,
the evaluation results or actual exercise of
the purchase option, lease renewal option
or termination option changes, the Group
remeasures the lease liability based on the
present value of the changed lease payments.

Short-term leases and low-value
asset leases

For short-term leases with a lease period
of not more than 12 months and low-value
asset leases which are brand-new assets, the
Group does not recognise the right-of-use
assets and lease liabilities. During different
periods in the lease term, lease payments
on short-term leases and leases of low-value
assets are recognised as relevant asset costs
or current profit or loss on a straight-line
basis or other systematic and reasonable
methods over the lease term.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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POLICIES AND ACCOUNTING
ESTIMATES (Continued)

29. Lease (Continued)

(3) The Group as a lessor

FRERER % 2024 Interim Report

A lease that transfers substantially all the risks and
rewards incidental to ownership of an underlying
asset on the lease commencement date is classified
as a finance lease. Other leases other than finance
lease shall be classified as operating leases.

As an operating lease lessor, the rental income from
operating leases is recognized as current profit and
loss on a straight-line basis in each period during
the lease term, and contingent rents is included in
current profit and loss when actually occur.

The initial direct expenses incurred by the Group
in connection with operating leases are capitalized
into the cost of the underlying assets of the lease,
and are included in the current profit and loss in
installments during the lease term on the same
recognition basis as rental income. The variable
lease payments obtained by the Group related
to operating leases and not charged to the lease
receipts are charged to the current profits or losses
when they are actually incurred.

Where an operating lease changes, the Group
accounts for it as a new lease from the effective
date of the change, and deems the advanced lease
receipts or lease receivables related to the lease
before the change as the new lease receipts.
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30. Assets held for sale 30. BEFE
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The Group classified a non-current asset or disposal
group as held for sale when the carrying amount of a non-
current asset or disposal group will be recovered through
a sale transaction rather than through continuing use.

A non-current asset or disposal group is classified as
held for sale when all the following criterias are met: @
According to the customary practices of selling such
asset or disposal group in similar transactions, the non-
current asset or disposal group must be available for
immediate sale; @ Its sale is highly probable, that is,
the Group has made a resolution on a sale plan and has
obtained a firm purchase commitment. The sale is to
be completed within one year. The relevant regulations
require approval from relevant authorities or regulatory
authorities before sales can be made. For non-current
assets and disposal groups (other than financial assets
and deferred tax assets) held by the Group, if the book
value is higher than the net amount after the fair value
minus the selling expenses, the book value is reduced
to the net amount after the fair value minus the selling
expenses. The amount of the write-down is recognized
as the loss on disposal of assets and included in the
current profit and loss. At the same time, provision for
impairment of assets held for sale is made.

When there is loss of control over a subsidiary due
to disposal of investments in the subsidiary, and the
proposed disposal of investment in the subsidiary
satisfies classification criteria of held-for-sale category,
the investments in subsidiaries are classified as held-
for-sale category as a whole in the company’s separate
financial statement, and all assets and liabilities of
subsidiaries are classified as held-for-sale category in
the consolidated financial statements regardless that part
of the equity investments are remained after the sale.

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

AEBETZBBHEMFRFEER —EER
PEEXREAWCIHFEMEER @ HHE
DRFBFEER -

AEEBRENA TR IERBEENL
REMAEDBARERE  ORBEUXR ST
HENBEEXREANED - EEARR
TRAIAVHE  QHEBAIEELE - AT
R —AHEF LA ZARGREENE
BAGH  HRHERE—FATK - BHER
EEREMENRBAELEEIFIRAERT
AHENTERESHEBLE - AEERAR
FRPEEARBEAREAEESRAAEE
BAELEERRNFERN - SREEERL
EQREERELEERENFE B
CRERREERERRK  FFAEHER
R R AT EEEREER °

AEEREEHFRARNKRESFREGHE
REFREEHEN  BRLERAEEZ
BREMOEEMERE  ERHENHFL
RRERERHAFERMNE D FRTtE - £8
REMARMBEHRERPHYE FRAIRERES
DREFEBHERN EEHMBHRRTETF
RAMBEEMAEEID REBFEER -

Interim Report 2024 FhEAR &



Chapter VI Financial Report (continued)

- =
ERE
Notes to the Financial Statements (Continued)

s )

MR MEE (8

1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
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30. Assets held for sale (Continued)

31.

FRERER % 2024 Interim Report

Non-current assets classified as held-for-sale or disposal
groups are not depreciated or amortized, interest and
other costs of liabilities of disposal group classified as
held for sale continue to be recognized.

When non-current assets or disposal groups held for sale
are derecognised, the unrecognized gains or losses will
be included in the current profits and losses.

Discontinued operations

Discontinued operation refers to a component of the
Group which meets one of the following requirements
and can be distinguished separately and has been
already disposed of or classified as held-for-sale: (1)
the component represents an independent major line of
business or a major independent geographical area of
operations; (2) the component is part of a plan for the
contemplated disposal of an independent major line of
business or a major independent geographical area of
operations; (3) the component is a subsidiary acquired
exclusively for the purpose of resale.

In the income statement, the Group added the items “net
profit from continuing operations” and “net profit from
discontinued operations” under the “net profit” item in
the income statement to reflect the profits and losses
related to continuing operations and the profits and losses
related to discontinued operations in the net amount
after tax. The profits and losses related to discontinued
operations should be reported as profits and losses from
discontinued operations. The reported profits and losses
from discontinued operations include the entire reporting
period, not just the reporting period after the discontinued
operation.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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32. Measurement of fair value 32. A2REEME

158

The Group invests in trading financial assets, other non-
current financial assets, derivative financial instruments
and other equity instruments at fair value on each
balance sheet date. Fair value is the price that would
be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at
the measurement date.

All assets and liabilities for which fair value is measured
or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to
the fair value measurement as a whole: the Level 1
input is the unadjusted quotation of the same assets
or liabilities that can be obtained on the measurement
date in the active market; The Level 2 input is the direct
or indirect observable input value of related assets or
liabilities other than the Level 1 input; the Level 3 input
is the unobservable input of related assets or liabilities.

For assets and liabilities measured at fair value that are
recognised in the financial statements on a recurring
basis, the Group determines whether transfers have
occurred between levels of measurement at fair value
by reassessing categorisation as at balance sheet date.
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33. Segment information

= EE

FRERER % 2024 Interim Report

Operating segments are identified on the basis of internal
organisation structure, management requirements and
internal reporting policies. The reporting segments are
determined on the basis of operating segments. An
operating segment represents a component of the Group
that satisfied all of the following criteria: it engages in
business activities from which it may earn revenue and incur
expenses; whose operating results are regularly reviewed
by the Company’s management to make decisions about
resources to be allocated to the segments and assess
its performance; and whose accounting information such
as financial position, operating results and cashflow is
available to the Company.

The inter-segment transfer price is determined with
reference to the market price. Expenses, other than those
which is unable to be allocated reasonably, are allocated
among segments on the basis of revenue proportion.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)

BB R R A& R (1)

33. FEpER

AEBERBEABABERE  EERERAR

BRI ERELENE - NEELHRER
BERSES DA - KENE - REEEARF

B TR R ARER D - AR ED D RES
ERREBHEERA  ZHLEER  RAE
B ERe M E MR ERZ AR DM EERR -

LUREREREER - sTEEXE  AAlgE
MESZAX D R IEARR - L& KR
HenseZB@EHER

SEREE - KRB
7 IMZRUALL

\

DEFEEBER2RH
RBEEEESD E’J%
TR DEBZ B DR

=

SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.

159



160

Chapter VI Financial Report continueq)

S =r + N
BRE B )
Notes to the Financial Statements (Continued)

P ISERR MR (&)

l1l. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

34. Safety production costs

The Group withholds, uses and accounts for safety
production costs in accordance with the relevant rules
under the document C.Z [2022] No.136. The withheld
safety production cost are included in the current profit
or loss, as well as included in special reserves, which
is presented separately under the owner’s equity. If the
withheld safety production cost is part of the expenses,
it offsets special reserves directly when being used. If
the use of the withheld safety production costs resulted
in a fixed asset, through the construction in progress
accounted of the expenses incurred, regarded as fixed
asset when the safety projects reach the expected
condition for use. At the same time, the cost of the
formation of fixed assets offsets the special reserves, and
confirm the cumulative depreciation as the same amount,
the fixed assets shall be depreciated no longer in the
subsequent period. If the amount of the special reserve
is insufficient to be offset, it shall be directly included in
the current profit or loss according to the actual amount.
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MR MEE (8

1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

35. Changes in critical accounting
policies and estimates

(1) Changes in critical accounting policies: None.
(2) Changes in critical accounting estimates: None.

36. Critical accounting judgments and
key sources of estimation uncertainty

(1) The application of the Group’s accounting policies
described in Note Ill requires the Group to make
judgments, estimations and assumptions about
the carrying value of statement items that cannot
be measured accurately. These judgments,
estimations and assumptions are based on the
Group’s management’s historical experience and
consideration of other relevant factors, and actual
results may differ from the Group’s estimates.
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lll. SIGNIFICANT ACCOUNTING S EEEHBERREEAR ()

POLICIES AND ACCOUNTING
ESTIMATES (Continued)

36. Critical accounting judgments and
key sources of estimation uncertainty
(Continued)

(2) The key assumptions and uncertainties in the
Group’s accounting estimates that have a significant
risk of causing a material adjustment to the carrying
value of assets and liabilities in future periods are
as follows:

1) Impairment of financial instruments
and contract assets

The Group uses an expected credit loss
model to assess the impairment of financial
instruments and contract assets. The
application of the expected credit loss
model requires significant judgement and
estimates, and to take into account all
reasonable and substantiated information,
including forward-looking information. In
making these judgments and estimates, the
Group inferred expected changes in debtors’
credit risk based on historical repayment
information combined with economic
policies, macroeconomic indicators, industry
risks and other factors. Different estimates
may affect the provision for impairment and
the amount of impairment provision made
may not equal the actual amount of future
impairment loss.
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lll. SIGNIFICANT ACCOUNTING S EEEHBRREA AR (1)

POLICIES AND ACCOUNTING
ESTIMATES (Continued)

36. Critical accounting judgments and
key sources of estimation uncertainty
(Continued)

(2) The key assumptions and uncertainties in the
Group’s accounting estimates that have a significant
risk of causing a material adjustment to the carrying
value of assets and liabilities in future periods are
as follows: (Continued)

2)  Impairment of non-current assets
other than financial assets

The Group determines at the balance sheet
date whether there is any indication that non-
current assets, other than financial assets,
may be impaired. Goodwill and intangible
assets with uncertain useful life are tested
for impairment in addition to the annual
impairment test, when there is an indication
of impairment. Non-current assets other than
financial assets are tested for impairment
when there is an indication that the book
value may not be recoverable. An impairment
is indicated when the carrying value of an
asset or group of assets is greater than the
recoverable amount, which is the higher of the
net fair value less the cost of disposal and the
present value of estimated future cash flows.
The net fair value less the cost of disposal is
determined by reference to the agreed sale
price or observable market price of a similar
asset in an arm’s length transaction, less
incremental costs directly attributable to the
disposal of the asset. In estimating the present
value of future cash flows, management must
estimate the expected future cash flows of
the asset or group of assets and select the
appropriate discount rate to determine the
present value of the future cash flows.
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lll. SIGNIFICANT ACCOUNTING S EEEHBERREEAR ()

POLICIES AND ACCOUNTING
ESTIMATES (Continued)

36. Critical accounting judgments and
key sources of estimation uncertainty
(Continued)

(2) The key assumptions and uncertainties in the
Group’s accounting estimates that have a significant
risk of causing a material adjustment to the carrying
value of assets and liabilities in future periods are
as follows: (Continued)

3)  Provision for decline in value of
inventories

In accordance with the Group’s accounting
policy on inventories, inventories are
measured at the lower of cost or net
realizable value, and provision for decline in
value of inventories is made for inventories
with cost higher than net realizable value and
for obsolescence and slow-moving sales.
The Group will re-estimate whether individual
inventories are obsolete and slow-moving
and whether net realizable value is lower than
the cost of inventories at the balance sheet
date. If there is a difference between the re-
estimation result and the existing estimate,
the difference will affect the carrying value of
inventories in the period in which the estimate
is changed.
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Notes to the Financial Statements (Continued)
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1. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

36. Critical accounting judgments and
key sources of estimation uncertainty
(Continued)

(2) The key assumptions and uncertainties in the

Group’s accounting estimates that have a significant

risk of causing a material adjustment to the carrying

value of assets and liabilities in future periods are

as follows: (Continued)

4)

FRERER % 2024 Interim Report

Gooawill impairment

The Group determines whether goodwill is
impaired based on the recoverable amount
of the estimated cash-generating unit to
which goodwill has been allocated, being
the higher of value in use or fair value less
costs of disposal. The calculation of value in
use requires the Group to estimate the future
cash flows expected to be generated by each
cash-generating unit and an appropriate
discount rate to calculate the present value.
Significant impairment could occur if actual
future cash flows are less than expected or
if there is a change in factual circumstances
or government policy (resulting in a decrease
in future cash flows related to operations).
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IV. TAXATION

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2024% 1515220246 308 (7B BHEZN LB HFIZ )+ U RETIIT)

T IR

1. Main types and rates of taxes 1. FERERMFE
Type of taxes Tax basis Tax rate
it RIS i

Value-added tax

SE{aB:

City maintenance and construction tax
YR T e R R

Educational surcharges

HE BN

Local educational surcharges

kG- k=il

Enterprise income tax

REFTISH

Real estate tax

FEM

Taxable value added

JIE AT 1 (B 58

Flow-through tax payable

e AR

Flow-through tax payable

JRE AN B i AR

Flow-through tax payable

FEAN BT AR

Turnover tax payable

JE T P15 58

Based on 70% of the original value of
fixed assets for own use

R B REEEERENTO%

Based on rental income for fixed assets
leased out

HEEEEERBES KA

Luzhou Xinglu Water (Group) Co., Ltd. JE/N 1 EEK#K (£E) RBERAF

13%, 9%, 6%, 5%, 3%
13% * 9% * 6% * 5% * 3%
5%, 7%

5% * 7%

3%

3%

2%

2%

15%, 20%

15% ~ 20%

1.2%
1.2%

12%
12%
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NOteS to the F|nanC|a| Statements (Continued) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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IV. TAXATION (Continued) FRIA(HE)
2. Notes on taxpayers subject to 2. FRALEMSRMFMAEERA
different enterprise income tax rates
Name of taxpayer Income tax rate
TR P T &
Luzhou Xinglu Water (Group) Co., Ltd. (hereinafter referred to as “Water Headquarters”) 15%
BT EVEKRT (RE) BROBRAT CATEE [KEEE] ) 15%
Luzhou Xinglu Water (Group) Co., Ltd. Lu County Branch 15%
(hereinafter referred to as “Lu County Branch”)
BMNTEEKRY (RE) ROBRABESZ ST (ATEHE DEEZSRE] ) 15%
Luzhou Xinglu Water (Group) Hejiang Water Co., Ltd. 15%
(hereinafter referred to as “Hejiang Water”)
BEMNTEEKRT (RE) &KEFRAT CATEE [SIK%E] ) 15%
Luzhou Nanjiao Water Co., Ltd. (hereinafter referred to as “Nanjiao Water”) 15%
BEMTEZBKEBRAR (AT [BERKE] ) 15%
Luzhou Xinglu Water (Group) Beijiao Water Co., Ltd. 15%
(hereinafter referred to as “Beijiao Water”)
EINTEERES (RE) EROKEBRAT (AT [HERBKZE] ) 15%
Luzhou Sitong Tap Water Engineering Co., Ltd. 15%
(hereinafter referred to as “Sitong Engineering”)
BEMT B E MK TEBRAR (ATHEHE [MH@IE] ) 15%
Luzhou Xinglu Wastewater Treatment Co., Ltd. 15%
(hereinafter referred to as “Xinglu Wastewater”)
EMNTEESKEEERAR (ATEE [ERE5K] ) 15%
Luzhou Xinghe Water Governance Co., Ltd. 15%
(hereinafter referred to as “Xinghe Water Governance”)
ENTEAEKRFTBBERAA (ATHEH [HEKRE] ) 15%
Xinglu Water (Group) Weiyuan Qingxi Water Co., Ltd. 15%
(hereinafter referred to as “Weiyuan Water”)
FURKES (RE) BUERBRKBERAR (ATEE [BiEKE] ) 15%
Weiyuan City Water Supply and Drainage Installation Engineering Co., Ltd. 15%
(hereinafter referred to as “Weiyuan Installation”)
R HRL R TRRERAT (ATHE [BERTE] ) 15%
Luzhou Fanxing Environmental Development Co., Ltd. For details,
(hereinafter referred to as “Fanxing Environmental”) see 3.DQG
BEMNMEERERERBR AR (ATHE [EE2RKR] ) HR3.DOO
Dechang Xinglu Water Co., Ltd. (hereinafter referred to as “Dechang Water”) 15%
EEREEKBAERAT (LATEE [1EEKE] ) 15%
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IV. TAXATION (Continued) IRIA(#E)
2. Notes on taxpayers subject to 2. FELEMBRVEMNEBREG
different enterprise income tax rates (#8)
(Continued)
Name of taxpayer Income tax rate
TR FiSBidn =
Chengdu Qingbaijiang Xinglu Water Co., Ltd. For details,
(hereinafter referred to as “Qingbaijiang Water”) see 3.DQ@®
RRETH S BIEBEKBERAT CATERE [F8IK%] ) F R3O0
Leshan Xinglu Water Xingjia Environmental Protection Technology Co., Ltd. For details,
(hereinafter referred to as “Xingjia Environmental”) see 3.0
L4 EDE KIS B R AR AR AR AT &M [HEERER] ) FR3.0
Leibo Xinglu Water Co., Ltd. (hereinafter referred to as “Leibo Water”) 15%
BRGFEBEKBARRIR (AR [EBRKH] ) 15%
Luzhou Xinglu Water (Group) Crystal Trading Co., Ltd. For details,
(hereinafter referred to as “Crystal Trading”) see 3.
BT EERE (RE) KEHEBRAR (ATHE REHE] ) FR3.0
Luzhou Xinglu Zhihui Water Science and Technology Co., Ltd. For details,
(hereinafter referred to as “Zhihui Technology”) see 3.
EMTEESZRBRIREREERAR UATEE [E2RHE] ) FR3.0
Luzhou Sitong Water Supply and Drainage Engineering Design Co., Ltd. For details,
(hereinafter referred to as “Sitong Design”) see 3.
BN BAHKTIRZA AR AR (A TEHE [H@&st] ) F53.0
Luzhou Xinglu Water (Group) Xingxu Water Co., Ltd. For details,
(hereinafter referred to as “Xingxu Water”) see 3.0
BN EEKRES (RE) BRUKEBRAR (ATEMHE [EYUKE] ) FH3.0
Xuyong Yongxing Water Governance Co., Ltd. For details,
(hereinafter referred to as “Yongxing Water Governance”) see 3.0
RUKFKENRRFRBERAR (ATEME [KEKRE] ) H53.0
Luzhou Xinggang Environmental Protection Technology Co., Ltd. For details,
(hereinafter referred to as “Xinggang Environmental”) see 3.0
BT EEIRRB AR AR (ATEE [BERR] ) F53.0
Leshan Jingyan Xinglu Wastewater Treatment Co., Ltd. For details,
(hereinafter referred to as “Jingyan Wastewater”) see 3.0
2\ HIRERSKERARAT (AT [HeH5K] ) HH3.0
Luzhou Xinglu Water Quality Testing Co., Ltd. For details,
(hereinafter referred to as “Water Quality Testing”) see 3.0
EMNTEEKRERABRAR (ATEHE [RERA] ) FH3.0
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Notes to the Financial Statements (Continued)
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IV. TAXATION (Continued)

3. Tax preferences

(1) Enterprise income tax

@

FRERER % 2024 Interim Report

Pursuant to the Notice of the Ministry of
Finance, the State Administration of Taxation
and the National Development and Reform
Commission on the Continuation of the
Enterprise Income Tax for Implementation
of Exploration and Development of Western
Region (MOF Notice 2020 No. 23), enterprise
income tax will be levied at a reduced rate
of 15% on enterprises located in the western
region in the encouraged industries from 1
January 2021 to 31 December 2030. Projects
including Water Headquarters, Lu County
Branch, Hejiang Water, Nanjiao Water,
Beijiao Water, Sitong Engineering, Xinglu
Wastewater, Xinghe Water Governance,
Water,
Fanxing Environmental, Dechang Water and

Weiyuan Weiyuan Installation,
Qingbaijiang Water meet the requirements of
the Notice of the Ministry of Finance, the State
Administration of Taxation and the National
Development and Reform Commission on
the Continuation of the Enterprise Income
Tax for Implementation of Exploration and
Development of Western Region, and being
in the encouraged industries as set out in
the Catalogue of Industries Encouraged to
Develop in the Western Region, they are
entitled to enjoy the preferential tax policy
under the Implementation of Exploration and
Development of Western Region.
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IV. TAXATION (Continued)

3.

Tax preferences (Continued)

(1) Enterprise income tax (Continued)

)

Pursuant to Article 27 and Article 88 of
the Enterprise Income Tax Law (EIT Law),
the gains of an enterprise engaged in
environmental protection, energy saving
and water saving projects that meet the
conditions shall be exempted from enterprise
income tax from the first year to the third
year, and halved from the fourth year to
the sixth year, starting from the tax year in
which the project obtains the first amount of
production and operation income.

According to the Notice of the Continuation of
the Enterprise Income Tax for Implementation
of Exploration and Development of Western
Region (MOF Notice 2020 No. 23) by the
Ministry of Finance, State Administration
of Taxation and National Development and
Reform Commission, enterprise income tax
will be levied at a reduced rate of 15% on
enterprises located in the western region in
the encouraged industries from 1 January
2021 to 31 December 2030.

If an enterprise meets the conditions
for the 15% preferential tax rate under
the
Development of Western Region and

Implementation of Exploration and

also meets the tax preference conditions
under the EIT Laws and its implementation
regulations and the requirements of the State
Council, it is entitled to the tax preferences
simultaneously.
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IV. TAXATION (Continued)

3. Tax preferences (Continued)

(1) Enterprise income tax (Continued)

FRERER % 2024 Interim Report

During the 50% reduction period involving tax
relief for a fixed period, the tax payable may
be reduced by 50% based on the tax rate
applicable to the enterprise.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

RIA(IR)

3.

RiEE(E)
(1) RREFFHRH)
B REREBR L B -

A PARER DB R M R AT E A
ATRRR B

50% tax
Name of taxpayer reduction period
MR B B
Fanxing Environmental (Gulin Project) 2022 — 2024
ZERR (HWIEE) 2022%F —20244F
Qingbaijiang Water 2023 - 2025

BFRIIKS

According to the Notice of the Ministry of
Finance and the State Taxation Administration
on the Preferential Income Tax Policies for
Micro and Small Enterprises and Individual
Business (Cai Shui [2023] No. 12), the policy
that small and low-profit enterprises shall pay
the taxable income at a reduced rate of 25%
and the enterprise income tax shall be paid
at the tax rate of 20% will continue to be
implemented until 31 December 2027.

20234 — 20254

® REKHBEPF AR RN
BEMERIHEAMEHESRRK
RHRE) (20235 F125%) @ ¥
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IV. TAXATION (Continued)

3.

Tax preferences (Continued)

(2) Value-added tax

@

According to the Notice on the Issuance of
the Catalog of Value-added Tax Benefits for
Products and Services for Comprehensive
Utilization of Resources (Cai Shui [2021] No.
40) of the Ministry of Finance and the State
Administration of Taxation, with effective
from 1 March 2022, the Taxpayers who
engage in the sale of self-produced products
for comprehensive utilization of resources
and provision of services for comprehensive
utilization of resources are entitled to the
policy of instant refund of value-added tax.
Xinglu Treatment which has provided services
for sewage treatment since 1 March 2022
are entitled to the policy of instant refund
of value-added tax with a tax refund rate of
70%.
According to the Announcement of
the Ministry of Finance and the State
Administration of Taxation on the Continued
Implementation of Preferential Tax Policies for
Rural Drinking Water Safety Projects (MOF
and SAT Announcement 2019 No. 67) and
the Announcement of the Ministry of Finance
and the State Administration of Taxation on
the Extension of the Implementation Period
of Certain Preferential Tax Policies (MOF and
SAT Announcement 2021 No. 6), the revenue
from the sale of tap water earned by the
operation and management units responsible
for drinking water projects in respect of the
provision of domestic water to rural residents
is exempt from value-added tax.

3.

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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Chapter VI Financial Report (continued)
BRE SRS &)
Notes to the Financial Statements (Continued)

MR MEE (8

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS

For the following disclosed financial statement data, unless
otherwise noted, “Opening Balance” refers to the balance as
at 1 January 2024; and “Closing Balance” refers to the balance H30H

as at 30 June 2024. “Current Period” refers to the period from

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

L EHMERREIEREEE

THFERBENTBHREREIR - REFRFRZI
[HA¥) | 246202451 B18 - [HIR | £$520244F6
[ ARNER ] R352024F1 H1HZE6H30R -
[ EHR | % 482023F1 A1BE6HA30R @ & EAL

1 January to 30 June 2024; “Last Period” refers to the period BARKETT o

from 1 January to 30 June 2023, with the currency denominated

in RMB.

1. Monetary funds 1. BE%ES

Closing balance Opening balance

ltems JHH e HAYIERER
Cash on hand EFERE 563.23 3,591.92
Bank deposits RITFR 498,221,290.68 390,497,535.07
Other monetary capitals HtnE¥ES 4,000.00 4,000.00
Total a5t 498,225,853.91 390,505,126.99
Including: Total deposits overseas HA : FRERINGRIA LG 1,542,329.24 1,527,866.43

Note 1:

Note 2:

FRERER % 2024 Interim Report

Deposits with finance companies

The deposit of RMB1.8151 million in the Group’s
dedicated bank account was obtained as a special
financing, which should be used exclusively for the
Luzhou Jiangyang District Water Supply Project.

For details of the use of restricted monetary funds,
see “Note V. 50. Assets with limited ownership or use
rights”.

RN A RIFR

1 ARENERRTRESFTARK1816518T
FRAERRERSES  FTERERAREM
TR HKIER -

2 EARIRGINERAESHE [MER - 50.
A EREIBIRGINEE] -

SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.
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Chapter VI Financial Report continueq)

S =z RER A=, o
EARE ISR E @
N Ot e S tO t h e F i n a n C i al St at e m e n t S (CO nt| ﬂ U ed) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
EZI- i’% ﬁ ﬂEE |}ﬁ- 'E‘I (48) 202441 71 B E2024 6 A0 (KB BHRMERHIIEII + LN RITEA)

V. NOTES TO THE CONSOLIDATED I SHMERRTERHTE(E)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

2. Bills receivable 2. BERE
Closing balance Opening balance
ltems L] HXKERHR HAFIERER
Bank acceptance notes RITHGH E S - 600,000.00
Commercial acceptance notes A ESR - -
Total a5t - 600,000.00

3. Accounts receivable 3. FEURIRRR
(1) Accounts receivable as shown by (1) ERIRF RIS £S5

provision for bad debts T

Closing balance

PR ]
Book halance Provision for bad debts
FEsE IR

Provision
Amount  Proportion (%) Amount  proportion (%) Book value
Category 15 2f FEA(%) ®F  HRERA) FaEE

Separate provision for bad debts REERERER 3,200,361.34 050  3,200,361.34 100.00
Provision for bad debts on a group basis RAAHERRER  639,770,813.22 9950  87,765,906.47 1372 55,004,906.75
Total ait 642,971,174.56 100.00  90,966,267.81 552,004,906.75

174 Luzhou Xinglu Water (Group) Co., Ltd. JE/M 7 EEKK (EE) RHBER LA Interim Report 2024 1 Hi¥R &



Chapter VI Financial Report (continued)

S = EED A
ERE MR E @
N Ot eS tO th e F i n a n C i al St ate m e n tS (C O nt | ﬂ U ed) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
EZI- 7}'% ﬁ 43_52 |§1;_|- 'EI (45) 202471 51 HE2024 6 S50 (KB BHXMTRISIZBI - LN RBIEFT)

V. NOTES TO THE CONSOLIDATED I SHMERRTERHZE(E)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

3. Accounts receivable (Continued) 3. BULIR#R(#E)
(1) Accounts receivable as shown by (1) ERIEFZEREHES E2 55
provision for bad debts (Continued) T ()
(Continued) ()
Opening balance
i
Book balance Provision for bad debts
RHRE SRER
Provision
Amount  Proportion (%) Amount  proportion (%) Book value
Category il £ 551(%) fi I A 1) HEEE
Separate provision for bad debts BB R R 3,200,363.28 050  3,200363.28 100.00
Provision for bad debts on a group basis REAESEER  631977,00330 9950  68,062,474.90 1077 563,914,618.40
Total &it 635,177 456.58 10000 71,262,838.18 563914,618.40
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S =z RER A=, o
EARE ISR E @
N Ot e S tO t h e F i n a n C i al St at e m e n t S (CO nt| ﬂ U ed) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
EZI- i’% ﬁ ﬂEE |}ﬁ- 'E‘I (48) 202441 71 B E2024 6 A0 (KB BHRMERHIIEII + LN RITEA)

V. NOTES TO THE CONSOLIDATED I SHMERREEREEE(E)

FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

3. Accounts receivable (Continued) 3.

(1) Accounts receivable as shown by
provision for bad debts (Continued)

1)  Separate provision for bad debts for

FEMS AR (48)

(1) FEWRR B IZMAR AHHE 75 7% 5 475
T (#)

1) BRERICEWRIZRE

accounts receivable #
Closing balance
LIPS ]
Provision for Provision
Book balance bad debts  proportion (%)  Reason for provision
Name 4 RERE L] FHRLLAI(%) HREM
Sichuan Chuang Yu Real Estate  EIIBIFREIE 146,800.00 146,800.00 100.00  Not expected to be
Development Co., Ltd. REBRAR recovered
At EERE
Sichuan Weiyuan Construction n)I&gEEE 627,668.00 627,668.00 100.00  Not expected to be
Group Co., Ltd. EEERAR recovered
At EERE
Lu County Youhao Real Estate BERZEE 2,196,600.00 2,196,600.00 100.00  Not expected to be
Co., Ltd. BRAR recovered
At EERE
Weiyuan County Sanwei Wine RRE = 178,534.40 178,534.40 100.00  Not expected to be
Company BEAR recovered
At EERE
Others petty in aggregate HitZEER 50,758.94 50,758.94 100.00  Not expected to be
recovered
At EERE
Total Bt 3,200,361.34 3,200,361.34

Luzhou Xinglu Water (Group) Co., Ltd. JE/N 1 EEK#K (£E) RBERAF
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Chapter VI Financial Report (continued)
BRE SRS &)
Notes to the Financial Statements (Continued)

MR MEE (8

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

I aHMERREEREEEGE)

FEMS AR (%)

3. Accounts receivable (Continued) 3.

(1) Accounts receivable as shown by (1) ERIEFZEREHES E2 55
provision for bad debts (Continued) T(#)

2)  Provision for bad debts of accounts 2) HHEETIRENERFIZRE
receivables on a group basis 1

Closing balance

PN

Provision for Provision
Book balance bad debts  proportion (%)
Ageing i RS RIRER FHELL (%)
Within 1 year (inclusive) 150UA (B15) 274,044,827.82 13,702,241.42 5.00
110 2 years 1-26F 206,640,296.32 20,664,029.65 10.00
2 to 3 years 2-3%F 104,787,407.34 20,957,481.47 20.00
310 4 years 346 40,802,947.89 20,401,473.95 50.00
410 5 years 4-5%F 7,273,269.35 5,818,615.48 80.00
Over 5 years SEPA £ 6,222,064.50 6,222,064.50 100.00

Total &t 639,770,813.22 87,765,906.47

(Continued) (&%)
Opening balance
HAIEARE

Provision for bad Provision
Book balance debts proportion (%)
Ageing i RE BRER STHREL(%)
Within 1 year (inclusive) 1A (B15) 399,142,343.72  19,957,117.18 5.00
110 2 years 1-26F 127,155,675.74 12,715,567.57 10.00
2 to 3 years 2-3F 67,774,285.27 13,554,857.05 20.00
310 4 years 345 31,506,416.35 15,753,208.18 50.00
410 5 years 4-5% 1,583,236.50 1,266,589.20 80.00
Over 5 years 5EA 4,815,135.72 4,815,135.72 100.00

Total &t 631,977,093.30 68,062,474.90

FRERER % 2024 Interim Report
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Chapter VI Financial Report continueq)
BRE B E )
Notes to the Financial Statements (Continued)

P ISERR MR (&)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

3. Accounts receivable (Continued) 3.

(2) The aging analysis of accounts
receivable based on the transaction
date is as follows

Ageing AR R

FEMS AR (48)

wmr

Closing balance

RIKERER

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2024% 1515220246 308 (7B BHEZN LB HFIZ )+ U RETIIT)

I aHMERREEREEEGR)

(2) 1R#E3 5 H Ra9 IS R = i 42 5

Opening balance
H9)EREE

1EUA (B19)

Within 1 year (inclusive)

274,044,827.82

399,142,343.72

1 to 2 years 1-24F 206,640,296.32 127,161,328.90
2 to 3 years 2-3%F 104,787,407.34 69,070,632.11
3 to 4 years 3-4%F 42,104,947.89 32,401,016.35
4 to 5 years 4-5%F 8,167,869.35 1,583,236.50
Over 5 years 5F LA E 7,225,825.84 5,818,899.00
Total &t 642,971,174.56 635,177,456.58

(3) Provision for bad debts for accounts
receivable during the period

(3) ZFHIFEIRERRREEWISHA

Changes during the period
AHED S
Recoveries  Write off or Closing
Opening balance Provision  orreversals  charge off  Others balance
Category 85l HgmE SR WEiskEEE SRy Hity HRRE
Provision for bad debts ~ EBR%EfE  71,262,838.18  19,862,687.63 159,258.00 90,966,267.81
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Chapter VI Financial Report (continued)

EARE

Notes to the Financial Statements (Continued)

s )

MR MEE (8

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

3. Accounts receivable (Continued)

4.

FRERER % 2024 Interim Report

(4) Accounts receivable of top 5 closing

balance by debtor

The total top five accounts receivable by
debtor as at the end of the period amounted to
RMB247,645,258.89, accounting for 38.52% of the
closing balance of accounts receivable. A provision
for bad debts of RMB36,002,252.04 in total was
made as at the end of the period.

Prepayments

(1) Ageing of prepayment

@)

Closing balance

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)

L EHMERREERAZEGE)

3. FEUAR®R(#F)

(4) FEREKHEFIRBHEAL S
B FEW AR RR 16 R

AN HRHR R R 5 5 & M) HR R 84 FE AT
FTEERERELSEARE
247,645,258.897T * fh FE UL BR 5K HA K
BREBA T EN L 138.52% - AR
HEREHERRQREELASTEBARYE
36,002,252.047T °

4. TAFIRIA
(1) FAfIERE

Opening balance

iES BRE

Amount Proportion (%) Amount  Proportion (%)
ltems JEE & EeBl(%) ] £ 181(%)
Within 1 year (inclusive) 1EURN (814) 4,888,464.16 16.48  18,293,059.03 45,61
1 to 2 years 1-26F 15,003,511.22 50.57 13,230,987.03 32.99
2 to 3 years 2-3F 1,461,122.70 4,92 1,901,559.50 4.74
Over 3 years 3EPA £ 8,315,449.97 28.03  6,680,705.33 16.66
Total ast 29,668,548.05 100.00 40,106,310.89 100.00

Prepayment of top 5 closing balances
by prepaid items

The total top 5 prepayment by prepaid items as at the
end of the period amounted to RMB23,508,546.75,
accounting for 79.24% of the closing balance of
prepayment.

(2) ZEBMHREENHEKEFREA
E-1:ok Rk ¢ p

AHEENERES N HRBRE
AAZENREERSEARR
23,508,546.757T * (GBI FRIB EAR &R
A ETE79.24% ©

SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.
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Chapter VI Financial Report continueq)
BRE B E )
Notes to the Financial Statements (Continued)

P ISERR MR (&)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2024% 1515220246 308 (7B BHEZN LB HFIZ )+ U RETIIT)

I aHMERREERAERGE)

5. Other receivables 5. HtiEk®:

Closing balance Opening balance
ltems 15 B e BRI R EE
Interest receivable JEULHI B
Dividends receivable & W A
Other receivables H fth FEUR 123,183,609.26 126,200,806.43
Total a5t 123,183,609.26 126,200,806.43
5.1 Other receivables 5.1 EfEWsr

Closing balance Opening balance

ltems 185 § HREREE HA¥ R
Other accounts E Ath AR R 151,006,258.16 153,699,527.22

Less: Provision for bad debts

IR

27,822,648.90

27,498,720.79

180

Luzhou Xinglu Water (Group) Co., Ltd. JE/N 1 EEK#K (£E) RBERAF

Total &t 123,183,609.26 126,200,806.43
(1)  Classification of other receivables by (1) BMERFZEAEIEE SR
nature of the amount

Closing balance Opening balance

Nature of the amount HIEEE Hikee& HA¥gR 58

Various subsidies F AL FRIE 126,678,484.21 130,678,484.21
Deposits, collateral He RES 2,375,760.28 2,110,777.10
Payments withheld KA B 936,145.28 999,588.76

Others Efth 21,015,868.39 19,910,677.15

Total a5t 151,006,258.16 153,699,527.22

Interim Report 2024 A s



Chapter VI Financial Report (continued)

S = EED A
ERE MR E @
N Ot eS tO th e F i n a n C i al St ate m e n tS (C O nt | ﬂ U ed) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
EZI- 7}'% ﬁ 43_52 |§1;_|- 'EI (45) 202471 51 HE2024 6 S50 (KB BHXMTRISIZBI - LN RBIEFT)

V. NOTES TO THE CONSOLIDATED I SHMERREEREEE(E)

FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

5. Other receivables (Continued)
5.1 Other receivables (Continued)

(2)  Provision for bad debts of other

5. HfthFE=R (&)

5.1 REWH(E)

Q) HbERAEREFTIEE

receivables P
Stage 1 Stage 2 Stage 3
F—MER SRR F=[RE
Expected
Expected credit credit loss
loss for the for the entire
Expected credit  entire duration  duration (credit
loss in the next (no credit  impairment has
12 months impairment) occurred) Total
BIEFES BEFES
BHEREL  BEHEREX
AR12f8A (REE (BE4E
Provision for bad debts ZHRER BHEREX ERRE) [ERRE) Aif
Balance as at 1 January 2024 20241 R1REE 245727715 20,282,110.88  4,759,332.76  27,498,720.79
Balance of other receivables as at 202451 R1REM
1 January 2024 in the current period e AT A
— Transferred to stage 2 —BAEZRR
- Transferred to stage 3 ~BAE=RE -64,244.68 64,244.68
- Reversed o stage 2 —~BEZE-RE
— Reversed o stage 1 —BEE-fER
Provision in the current period R 46,207.27 818,768.05 16,061.17 881,036.49
Reversal in the current period REER 557,108.38 557,108.38
Write-off in the current period A
Charge-off in the current period AEH
Other changes EtuEH
Balance as at 30 June 2024 20246 A30H % 1,946,376.04  21,036,634.25 4,839,638.61  27,822,648.90

FRERER % 2024 Interim Report
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S =z RER A=, o
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N Ot e S tO t h e F i n a n C i al St at e m e n t S (CO nt| ﬂ U ed) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
EZI- a’% ﬁ ﬂEE |}ﬁ- 'E‘I (48) 202441 71 B E2024 6 A0 (KB BHRMERHIIEII + LN RITEA)

V. NOTES TO THE CONSOLIDATED I SHMERRTEFHEE(E)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

5. Other receivables (Continued) 5. HMMEKR(E)
5.1 Other receivables (Continued) 51 HMEWKEE)

(3) Other receivables presented by (B) EuERAIZEES T

ageing
Closing balance Opening balance

Ageing BRHER HAReR & HRREARR
Within 1 year (inclusive) 1FELAA (B14F) 38,927,520.83 49,145,542.78
1 to 2 years 1-2F 12,764,144.60 1,838,103.52
2 to 3 years 2-34F 91,886,319.46 96,424,856.25
3 to 4 years 3-44F 2,285,227.06 1,373,414.16
4 to 5 years 4-5%F 303,407.60 158,277.75
Over 5 years 5L E 4,839,638.61 4,759,332.76
Total ast 151,006,258.16 153,699,527.22

(4)  Provision for bad debts of other (4) HEMEWRHZEREFIEL
receivables

Changes during the current period

KHESSH
Opening Recoveries Write off Closing
balance Provision or reversals or charge off  Others balance
Category bl HIERRE fiR REISER S Hfth HRRE
Provision for bad EHRER
debts 27,498,720.79  881,036.49  557,108.38 27,822,648.90
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N Ot eS tO th e F i n a n C i al St ate m e n tS (C O nt | ﬂ U ed) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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V. NOTES TO THE CONSOLIDATED I SHMERRTEFEHEE(E)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

5. Other receivables (Continued) 5. HtufEU=R(E)
5.1 Other receivables (Continued) 5.1 HEWKHHE)
(5) Other receivables of top 5 closing (5) BRHTEFERIRIRERER BT
balances by debtor AEBIE M EW G
The total top 5 other receivables by debtor NERR R R 5 S W B R BR R Al
as at the end of the period amounted hEHMERKELZSERA
to RMB140,996,677.48, accounting for R #140,996,677.487C * 15 &
93.36% of the closing balance of other th JE Wk BA AR B BE & ST BRI L 1
receivables. A provision for bad debts of 7593.36% - MHEFTIRMERE
RMB24,268,634.08 in total was made as at HEHRRBEEASEARARK
the end of the period. 24,268,634.087T °
6. Inventories 6. FE
(1) Classification of inventories (1) FEHE
Closing balance Opening balance
LiPS ] e
Provision for
declines in value Provision for
of inventories/ declines in value
provision for of inventories/
impairment provision for
of contract impairment
performance of contract
Book balance costs Book value  Book balance  performance costs Book value
FRER FEHE
&/ aREH Ef5/ARED
Items ER FERE REHREER BEEE FERE HAREER HERME
Raw materials FHTH 37,619,065.76 37,619,065.76  37,716,905.66 37,716,905.66
Low value consumables EES#R 1,487,226.48 1,487,226.48 1,141,575.02 1,141,575.02
Finished goods EffEm 523,863.45 523,863.45 788,169.84 788,169.84
Contract performance costs ARBHHA 35,171,753.06 35,171,753.06  34,452,889.64 34.452,889.64
Total ait 74,801,908.75 74,801,908.75  74,099,540.16 74,099,540.16
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EARE

P ISERR MR (&)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF

==
B TSRS (@)
Notes to the Financial Statements (Continued)

MAJOR ITEMS (Continued)

7. Other current assets

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024514 10220246308 (FH B RZMaZ B 5B+ HUARETIT)

7. HuRBEE

Closing balance

I aHMERREEREEEGR)

Opening balance

ltems 15 H e BRI R EE
Input tax to be deducted IR R 85,277,121.27 85,973,349.73
Prepayments of enterprise income tax TR EFTEH 23,407,509.34 23,086,704.05
Prepayments of other taxes and fees TS E TR E 2,966,182.51 37,642.00
Total &t 111,650,813.12 109,097,695.78
8. Long-term receivables 8. FRHAEM®
Closing balance Opening balance
HERH M
Book Provision for Book Book  Provision for Book
balance bad debts value balance bad debts value
ltems L RESH BEERE FERE RESE FRER FEER
Finance lease payments BAHER 806,532.19 806,532.19
Including: Unrealized finance income £ : RER &AMz 12,077.98 12,077.98
Total &it 818,610.17 818,610.17

Luzhou Xinglu Water (Group) Co., Ltd. JE/N 1 EEK#K (£E) RBERAF
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V. NOTES TO THE CONSOLIDATED I SHMERRTERHZE(E)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

9. Investments in other equity 9. HttERTAKE
instruments
(1) Investments in other equity (1) RUBRTAREER
instruments
Closing balance Opening balance
ltems IH B e HRY) R %R

Sichuan Tianhua Chemical Group Co., POJIIRE(L T EE

Ltd. =1 YNNG 21,252.07 21,252.07
Liangshan Prefecture Xingyuande SR B R IR R
Environmental Co., Ltd. BREAA] 34,518.70 34,518.70
Total &t 55,770.77 55,770.77
(2) Investments in equity instruments not (2) ZFRHFXGHBBIARE

for trading for the current period

The reason why
itis designated
Amount  to be measured The reason

transferred by fair value and for other
Dividend income from other its changeis  comprehensive
recognized comprehensive  included to other ~ income to be
durngthe  Accumulative  Accumulative income to  comprehensive  transferred to
current period gains losses  retained earnings income  retained earings
HREAN
MfEE:E
Eftra BEZY Eftira
ARHHEDE Vw8ABF  AdtEE  WEEARR
ltems i RAMA ZitilE Zithk YEneE el YamRR

Sichuan Tianhua Chemical Group B XE (K T£E
Co., Lid. R ERAT 78,747.93
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EZI- a’% ﬁ ;E |}ﬁ- 'E‘I (48) 202441 71 B E2024 6 A0 (KB BHRMERHIIEII + LN RITEA)

V. NOTES TO THE CONSOLIDATED I ESHMERRTEREHIE(E)

FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

10. Properties held for investment

(1) Investment real estate with cost

10. RREEHE

(1) FEBEFHERXIREEEY

measurement model =
Building and
structures Total
ltems 1EH FE - 25y &t
I. Original book value —  BRERE
1. Opening balance 1. ¥R R 5,533,862.88 5,533,862.88
2. Increase for the current 2. NHEE e EE
period
3. Decrease for the current SAERR A
period
4. Closing balance 4 HARERER 5,5383,862.88 5,533,862.88
Il. Accumulative depreciation and = + EEHTEM R
accumulative amortisation
1. Opening balance 1. Bi9) 558 2,721,193.37 2,721,193.37
2. Increase for the current 2. RERIE NG R
period 82,732.58 82,732.58
(1) Provision or amortization (1)FT 2 s 8 82,732.58 82,732.58
3. Decrease for the current AR A 25
period
4. Closing balance 4 HARG4RE 2,808,925.95 2,8083,925.95
Ill. Provision for impairment = REEE
1. Opening balance 1. B3] 8458
2. Increase for the current 2. NEE e 38
period
3. Decrease for the current 3 ARERR A B HE
period
4. Closing balance 4 BAR#REE
IV. Book value M- BREEE
1. Closing book value 1. B REREEE 2,729,936.93 2,729,936.93
2. Opening book value 2 BiYIBRE(EE 2,812,669.51 2,812,669.51

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

Interim Report 2024 FhEAR &
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S = EED A
ERE MR E @
N Ot eS tO th e F i n a n C i al St ate m e n tS (C O nt | ﬂ U ed) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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V. NOTES TO THE CONSOLIDATED I SHMERRTERHZE(E)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

10. Properties held for investment 10. EEEME (&)
(Continued)
(2) Investment properties without (2) FPEEREBEENREMESIHE
ownership certificates
ltems Book value  Reason for not completing certificate of ownership
E)E] REEE AHZEEZERR
Facade of old street 1,135,962.68 In-kind capital contribution, without property rights transferred
ZHEPImE EWMHEEIA - ERWARTHRIBP
11. Fixed assets 11. BESEE

Closing book value Opening book value

ltems JHH kIR EE HRYIERE (BB
Fixed assets BEE&E 3,213,665,120.96  3,334,471,455.72
Disposal of fixed assets BEEEEzE 403,891.19 448,422.85
Total ast 3,214,069,012.15  3,334,919,878.57
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BRE B E )
Notes to the Financial Statements (Continued)

P ISERR MR (&)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2024% 1515220246 308 (7B BHEZN LB HFIZ )+ U RETIIT)

I aHMERREEREEEGR)

11. BIEEE ()

11. Fixed assets (Continued)

11.1 EEEE

11.1 Fixed assets

(1) BETEEIBLE

(1) Particulars of fixed assets

188

Office Building and Pipeline General Transport Special
facilities structures assets equipment equipment equipment Total
liems E] BR%E REREN EREE BRFRE E8SR SRk At
|, Original book value - BERE
1. Opening balance 18758 13,529,882.41  2,049510,795.44  1,599,698,791.95  84,871,483.02 17,183,075.11  1,147,363,298.55  4,912,107,326.48
2. Increase for the current period 2REENSE  3376,907.82 9,088,721.84 306,614.04 6,067,301.87 18,839,545.57
(1) Acauisition ()EE 247,008.14 130,000.00 306,614.04 2,987,908.06 3,671,530.24
(2) Transfer to construction in progress (QEETEEAN 8,058,721.84 3,079,393.81 12,038,115.6
(3) Category adustment (BBl 3,129,899.68 3,129,899.68
3. Decrease for the current period SAEHOEE 353,781.75 3,176,213.68 208,687.38 295,762.66 4,034,445.47
(1) Disposa or efirement (EESHE 35,781.75 B340 NBEETIH 29576266 904,545.79
2) Category adjustment (ERRE 3,129,899.68 3,129,809.68
4. Closing balance 4 HRBE 16,906,790.23  2,049,157,013.69  1,608,787,513.79  82,001,883.38 16,924,387.73  1,153,134,837.76  4,926,912,426.58
Il Accumulative depreciation ZBiffE
1. Opening balance 19158 10,795,393.73 408,992,532.67 525,005,297.26  69,820,360.91 14,567,462.38  543,640,592.43  1,572,821,639.38
2. Increase for the current period QREENSE 320676438 33,971,075.68 36,862,211.67  4,185,734.17 271547491 61,570,380.16 139,091,640.97
(1) Provision (1R 553,061.65 33,971,075.68 36,862,211.67  4,185,734.17 271547491 61,570,380.16 136,417,938.24
(2) Category adustment (ERRE 2,673,702.78 2,673,702.73
3. Decrease for the current period SAEHOEE 322,799.22 2,717,701.03 158,291.23 28141463 3,480,206.11
(1) Disposal or efirement (EESHE 20,7922 BB 15829123 28141463 806,503.38
2) Category adjustment (QERRE 2,673,702.73 2,673,702.73
4. Closing balance 4 HRBE 14,022,158.11 442,640,809.13 560,867,508.93  71,288,394.06 14,684,646.00  604929,557.96  1,708,433,074.24
Il Provision for impaiment = REER
1. Opening balance 19158 3,419,466.18 1,394,765.20 4,814,231.38
2. Increase for the current period AR
3. Decrease for the current period SAERYEE
4. Closing balance 4 HRBE 3,419,466.18 1,394,765.20 4,814,231.38
V. Book value M- GEEE
1. Closing book value 1HREAEE 288463212  1603,006,738.38  1,047.920,004.86  10,713,489.33 2,239,741.67  546,810,514.60  3,213,665,120.96
2. Opening book value 2HNEAEE  2734488.68 1,637,008,79659  1,074,693494.69  15,051,122.11 2,566,612.73  602,327,940.92  3,334,471,455.72
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Chapter VI Financial Report (continued)

S = EED A
ERE MR E @
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V. NOTES TO THE CONSOLIDATED I SHMERRTERHZE(E)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

11. Fixed assets (Continued) 11. BIEEE(48)
11.1 Fixed assets (Continued) 11.1 EEZE(#E)
(2)  Fixed asset without ownership L) AWZEREFZHETEEE
certificate

Reason for not
completing certificate
Book value*  of ownership

ltems 1HH FHEEE RINZEESEREA
Naxi Project (Phase IlI) WE=H 70.642.164.43  Undergoing
PFFE R
Chengnan Project (Phase II) b g — Bf 91,706,528.28 Undergoing
HFFE
(3) Details of the Group’s fixed assets B) AEEFREH - B E
for pledge or mortgage are disclosed FEREIGAFLZN TR
in “Note V. 50. Assets with limited 50. T BB (E R FIR
ownership or use rights”. FIEE |2 HFE o
11.2 Disposal of fixed assets 112BEZTEFTE
Closing balance Opening balance
ltems IH B RS HRH)EARR
Retirement of equipment R AR 403,891.19 448,422 .85
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Notes to the Financial Statements (Continued)

P ISERR MR (&)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2024% 1515220246 308 (7B BHEZN LB HFIZ )+ U RETIIT)

I aHMERREEREEEGR)

12. E@I#E

12. Construction in progress

(1) HEEZEIEER

(1) Particulars of constructions in

190

progress
Closing balance Opening balance
BREH HE
Provision Provision
for for
Book balance impairment Book value  Book balance  impairment Book value
Items EH RERSE  REER RERE RESE  AEEE REEE
Water Plant Technical KSR I
Improvement Project 448,546,184.92 448,546,184.92  403,259,514.12 408,259,514.12
Water Supply Pipe foKERIRE
Network Project 152,648,481.72 152,648,481.72 117,735,108.12 117,735,108.12
New Sewage Treatment ~ #TE/5KEERLE
Plant Project 47,340,781.32 47,340,781.32  43,362,121.93 43,362,121.93
Other projects HiER 12,870,613.48 12,870,613.48  9,365,283.98 9,365,283.98
Total Bt 661,406,061.44 661,406,061.44 573,722,028.15 578,722,028.15

Luzhou Xinglu Water (Group) Co., Ltd. JE/N 1 EEK#K (£E) RBERAF

Interim Report 2024 A s



Chapter VI Financial Report (continued)

S = EED A
ERE MR E @
N Ot eS tO th e F i n a n C i al St ate m e n tS (C O nt | ﬂ U ed) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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V. NOTES TO THE CONSOLIDATED I SHMERRTERHZE(E)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

12. Construction in progress (Continued) 12. ER TR (48)

(2) Change in key constructions in (2) BEEUZBIERHEZFHEEER

progress during the current period

Decrease for the current period

Transferred
Opening Increase for the Transferred to 1o intangible Closing
balance  current period  fixed assets assets balance
Project name TE4HE HHRE AEEN EARTEE EABREE HRGHE
Chengdong Project MR —HTIE
(Phase I) 396,165,487.57  44,881,020.60 441,046,508.17
Medium and high- A EMEE
pressure water pipeline  AEIHET
from Hexi Pump BEHKES
Station to Naxi District 53,321,071.71  9,663,572.04 62,984,643.75
New Hedong Pump A RN G
Station 21,478,860.18  17,903,880.79 39,382,740.97
Shidong Wastewater RREKEER
Treatment Plant 36,587,460.34 286,084.95 36,873,545.29
Total &t 507,552,879.80 72,734,558.38 580,287,438.18
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V. NOTES TO THE CONSOLIDATED I SHMERRTERHTE(E)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

12. Construction in progress (Continued) 12. EBIE(#E)
(2) Change in key constructions in (2) EEUZBIERBEZHEEER
progress during the current period (#8)
(Continued)
(Continued) (ERX)
Proportion of
accumulative Including: Interest
engineering Accumulative Amount of  capitalization
investment in amount of  capitalization of rate for the

the estimate ~ Engineering  capitalization of ~interest in the  current period

Estimate (%) Progress interest  current period (%) Source of funds
TRZH He
BALEE MEEAE AN AHAE
Project name TiER BEH $8%) TIEE ZiteE BXce®  EAE%)  BERR
Chengdong Project (Phase I) ~ HEZEITi2 962,301,100.00 4631 Inprogress  30,627,494.75  7,124,997.20 326-395  Self-financing + loans
R BE:EH
Medium and high-pressure water 7 B IAZ RZH; 79,044,893.86 7969 In progress Self-financing
pipeline from Hexi Pump BHREEKES figed EH
Station to Naxi District
New Hedong Pump Station TR INER 44,695,724.99 88.11 In progress Self-financing
fiZ=a BE
Shidong Wastewater Treatment  AJR)5KREH L 150,000,000.00 2458 In progress Self-financing
Plant project s BE
Total &t 1,226,041,718.85 30,627,494.75  7,124,997.20
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Chapter VI Financial Report (continued)

FARE B TS s e )

Notes to the Financial Statements (Continued)

MR MEE (8

V. NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS OF

MAJOR ITEMS (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

I aHMERREEREEEGE)

13. Right of use assets 13. EHERE
Buildings
and structures Total
ltems R B EEEY) =X
I. Original carrying amount — - RERE
1. Opening balance 1. EA¥IEREE 1,878,072.71 1,878,072.71
2. Increase for the period 2. RERIE INEFE
3. Decrease for the period AR D& FE
4. Closing balance 4 BAREREE 1,878,072.71 1,878,072.71
Il. Accumulated depreciation = BEE
1. Opening balance 1. 83908558 1,816,752.85 1,816,752.85
2. Increase for the period 2. ZRERIE N 58 18,395.98 18,395.98
(1) Provision ()T 18,395.98 18,395.98
3. Decrease for the period RN e
4. Closing balance 4 BAREREE 1,835,148.83 1,835,148.83
Ill. Provision for impairment = REEE
1. Opening balance 1. ¥ eREE
2. Increase for the period 2 ZKHERIE N B8
3. Decrease for the period 3AHR A58
4. Closing balance 4 BAREREE
IV. Carrying amount - BREEE
1. Carrying amount as at the end of 1. HREREEE
the period 42,923.88 42,923.88
2. Carrying amount as at the 2 BiFIEREEE
beginning of the period 61,319.86 61,319.86

FRERER % 2024 Interim Report
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V. NOTES TO THE CONSOLIDATED I SHMERRTERHTE(E)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

14. Intangible assets 14. B EE
(1) Particulars of intangible assets (1) EEEEBH
Office and
Land use rights Franchising other software Total
Items BH TR BrREE  BaREMEH ait
I, Original carrying amount — RERE
1. Opening balance 15058 548,770,891.99  1,325,280,316.54 21,067,588.40  1,895,118,796.93
2. Increase for the period 2AHEMER 3,806,879.06 255,581.00 4,062,460.06
(1) Acquisition (EE 101,000.00 265,581.00 356,581.00
(2) Transfer to construction in QERIREA
progress 3,7065,879.06 3,705,879.06
3. Decrease for the period SAHRLEE
4, Closing balance 4 EIRBE 548,770,891.99  1,329,087,195.60 21,323,169.40  1,899,181,256.99
Il. Accumulated amortisation = 2
1. Opening balance 1HRE 95,652,976.01  251,395,915.48 1044952321  357,498,414.70
2. Increase for the period QAREENEE 6,710,867.48 23,632,451.86 1,126,035.07 31,469,354.41
(1) Provision (1);HR 6,710,867.48 23,632,451.86 1,126,085.07 31,469,354.41
3. Decrease for the period SAHROEE
4, Closing balance 4 HRBE 102,363,843.49  275,028,367.34 11,5675,568.28  388,967,769.11
IIl. Provision for impairment = HEER
1. Opening balance 1. 80858
2. Increase for the period 2AHEMEE
3. Decrease for the period SAHELER
4. Closing balance 4 HBRBE
V. Carrying amount M- REEE
1. Carrying amount as at the end of 1 BREEER
the period 446,407,048.50  1,054,058,828.26 9,747,611.12  1,510,213,487.88
2. Carrying amount as at the 2B EER
beginning of the period 453,117,916.98  1,073,884,401.06 10,618,065.19  1,637,620,382.23
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EARE

==
B35 )
Notes to the Financial Statements (Continued)

MR MEE (8

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

14. Intangible assets (Continued)

(2) Franchising presented under

intangible assets as of the end of the

period

Project company
HHRA

Name of project
R

14. EEEE(8)

FFREERIER

Original value

RE

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

I aHMERREEREEEGE)

(2) #ILRIKTEIEE B E R TRIFF

Net value

FE

Water Headquarters

KT AR

Fanxing Environmental

ZERR

Weiyuan Water
BT
Qingbaijiang Water

BRI

Dechang Water

N

BB

Jingyan Wastewater

K

Total &%t

FRERER % 2024 Interim Report

Franchising project of water supply to the entire
Jiangyang District of Luzhou

BT R 2 KR T

Franchising project of urban and rural wastewater
treatment in Gulian County, Jiangyang District,
Longmatan District, and Naxi District in Luzhou

City

BNMLEE THERE E5ER -
WRRBENRI KRR FFEEEE

Weiyuan County Liangfeng Water Plant

BURSRIB SKIR

417,1565,760.06

332,467,359.13

255,691,035.49

European Industrial City Wastewater Treatment Plant

(Phase )

BUME S5 K R IR — 5

Dechang County Industrial Concentration Area
Sewage Treatment Plant and Pipeline Network

Construction Project

BEBRIEEPESKEERREMRERIEAR

Franchising project of urban domestic sewage
integrated in Jingyan County
ISR AR5k — BB LT

SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.

142,874,400.00

80,898,640.92

100,000,000.00

339,896,381.88

282,424,140.02

132,012,210.85

126,205,720.00

76,8563,708.87

96,666,666.64

1,329,087,195.60

1,054,058,828.26
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V. NOTES TO THE CONSOLIDATED I SHMERRFTEREFE(E)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

14. Intangible assets (Continued) 14. | EE ()

(3) Land use rights without certificates B) FBEEREBEENLHMERE
of ownership

Reason for not completing certificate of

Project company  Name of asset Book value  ownership
HE AT BEXM FHEE AIHZERISERRA
Leibo Water Qinglong Street Dormitory 547,251.36 To be handled in accordance with
procedures after government approval

B IRIKTS FREES SR T HERIRIZAZ Fr 32

(4) Details of the Group’s intangible assets for pledge (4) TEERRNER  ERNETEEBR
or mortgage are disclosed in “Note V. 50. Assets BT - 50.FFa sk (s RS S
with limited ownership or use rights”. IR EE | ZIHE -

15. Goodwill 15. B
(1) Original value of goodwill (1) HEFEE

Increase for the current period  Decrease for the current period

A AERED

Formed by
enterprise Other Closing
Opening balance merger Other increase Disposal decreases balance
Name of invested entity HIRE BN AT HOBE  LEAHTK H A A0 RE Hig s LB
Weiyuan Installation RELE 10,446,361.39 10,446,361.39
Welyuan Water BRIk 9,757,041.51 9,757,041.51
Fanxing Environmental ZERR 5,444,527.86 5,444,527.86
Hejiang Water ATkE 1,915,122.71 1,915,122.71
Naxi Water mEKE 576,119.60 576,119.60
Total it 28,139,173.07 28,139,173.07
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Chapter VI Financial Report (continued)

EARE

Notes to the Financial Statements (Continued)

s )

MR MEE (8

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

15. Goodwill (Continued)

(1)

Original value of goodwill (Continued)

The Group recognizes the asset group or group
of assets which the goodwill belongs to based
on whether the primary cash inflows from the
asset group which the goodwill belongs to are
independent of the cash inflows from other assets
or asset groups, and taking into account the
manner in which the management of the Company
manages its production and operation activities and
the manner in which it makes decisions about the
ongoing use or disposal of assets, etc., and the
asset group or portfolio of asset groups which are
able to benefit from the synergies of the business
combinations. With the discounted cash flow
method, the management conducted an impairment
test on goodwill at the end of the period, and no
impairment reserve was required this period after
the test.

16. Long-term deferred expenses

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

I AHMEREEEREERGE)

15. 8 (48)

(1)

A& RE ()

AEBNFERFEEEMAELNTE
RERMAREBUNHEMEEREE
ERNRESRARKE R - T8
CEEEEERELAELLRBNAA
MHEENKBEEAAERBEAIREK
TAF - EARDEERAS FF 0I5 RRE
PRENEEAREEEAES - @
REEBMEEEANEEAS  &RA
RBATREE  EEEHREBHE
ETTRENR  KRAASHESRS
TERELER °

16. REIFHER

Amortization  Other decrease
Opening  Increase forthe  for the current  for the current Closing
balance  current period period period balance
Items e BsE AEE AHEE  AHEMES BReE
Luzhou City Urban Area Household MW EHEETKFPR
Meter Renovation Project (Phase |)  Eti&T# (—H)) 168,262,702.79 11,730,680.10 156,532,022.69
Old Urban Area Household Meter ~ ZHiB PR
Renovation 9,080,527.75 574,500.70 8,506,027.05
Others in aggregate HffER 7,080,352.03  1,796,843.79  1910,542.20 6,966,653.62
Total &t 184,423,582.57  1,796,843.79  14,215,723.00 172,004,703.36
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V. NOTES TO THE CONSOLIDATED I SHMERRTERHTE(E)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

17. Deferred tax assets and deferred tax 17. BEFMBRNEIEMEEFMBRAR
liabilities
(1) Deferred tax assets before offsetting (1) FAEBER)BEEFTiFIREE
Closing balance Opening balance
HRRE Hee
Deductible Deferred Deductible
temporary income tax temporary  Deferred income
differences assets differences tax assets
ltems EH AENEREER REMBREE ENERUZE BUENGHEE
Provision for bad debts ZEREE 118,788,916.71  17,818,337.56 98,761,558.97  14,814,233.87
Provision for asset impairment & EREERE 4,814,231.38 722,134.71 4,814,231.38 722,134.71
Estimated liabilities BirAE 8,760,826.64 1,314,124.00 7,754,338.50 1,163,150.78
Changes in fair value of other ~ EftiER T ARE
equity instruments investment AR EEE 78,747.93 11,812.19 78,747.93 11,812.19
Total &t 132,442,722.66 19,866,408.46 111,408,876.78 16,711,331.55
(2) Deferred tax liabilities before (2) KRIEEHAELFTFIRAE G
offsetting
Closing balance Opening balance
HRRE Hee
Taxable Deferred
temporary income tax Taxable temporary  Deferred income
difference liabilities difference tax liabilities
ltems EH EHREREER ERERBRAR REANERUZERE BEENGHAER

Adjustment to the book value of FE[RI—12%I T4 6
the fair value of consolidation ~ AREEHRE
not under common control [BamE 33,867,207.47  5080,081.12 3500810193  5251215.29
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V. NOTES TO THE CONSOLIDATED I SHMERRTERHZE(E)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

17. Deferred tax assets and deferred tax 17. BEERMSREEMEEMRBRAR
liabilities (Continued) (#)
(3) Breakdown of unrecognized deferred (3) FREEEEFTFIREENM
tax assets
Closing balance Opening balance
ltems g HIXERE HA¥EREE
Deductible losses AIEHEE 51,356,631.34 16,447,774.75
(4) The deductible tax losses for (4) FEEEEZFTFIREERATIEH
unrecognized deferred tax assets will BB LI T EEEIR

expire in following timeframe

Closing balance Opening balance  Remark
Year F1ip HXSH e
2026 2026
2027 2027 1,090,615.16 1,090,615.16
2028 2028 13,499,671.98 15,357,159.59
2029 2029 36,766,344.20
Total ait 51,356,631.34 16,447,774.75
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V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2024% 1515220246 308 (7B BHEZN LB HFIZ )+ U RETIIT)

I SHMERREEREEE(E)
18. Other non-current assets 18. HfEREFE

Closing balance Opening balance

200

HxEE bl
Provision Provision
for for
Book balance impairment Book value  Book balance  impairment Book value
ltems 5H FERE  SEER FEEE FESE  AEEE REEE
Prepald construction and BATR RN
equipment costs 12,497,4217.26 12,497,427.26  28,771,714.93 28,771,714.93
Leshan City Shizhong District PPP /LI H &
Project™1 PPPIEE *1 22,736,256.07 22,736,256.07  22,736,256.07 22,736,256.07
Hejiang Zhangwan Project™2 AIREEE"?2 19,106,010.93 19,106,010.93  19,481,701.77 19,481,701.77
Total 8t 54,339,694.26 54,339,694.26  70,989,672.77 70,989,672.77
Note 1: The pre-investment amount of RMB22,736,256.07 for the 1 ERRENLILTH A RIS/KPPPIE B & Al
Leshan City Shizhong District Wastewater PPP Project BRI AR A R #622,736,256.07 7 ° 42021
of Xingjia Environmental. In accordance with Articles F10H28 B L L H & (EFE TR B ER B
13.6.1(1) and 16.4.3 of the Wastewater Treatment and BREBEARFEPEREE—F(KE)FRAF
Wastewater Pipeline Network Construction PPP Project He) |\ TR RERB= AR ACELT
Contract signed by the Company, China Construction MR EESKEERSKEBEZZPPPIERE &
First Group Corporation Limited and Leshan Shizhong R)E13.6.1KFE (1)K * F£16.4.3&HTE -
District Housing and Urban-Rural Development Bureau R LA (F3#[2021]12688 X4+ » BAEARD
on 28 October 2021, and the Document Le Zhong Al Z T AREERFALE LT FE5KE
Zhu Jian [2021] No. 126, we inform our subsidiary R RFKERERIBEXTAIMATEE
Xingjia Environmental that the project of wastewater Ml - BATZEEBEREL - AAR) L)
treatment facilities and wastewater pipeline network mhmREEEREARETEENGEE K
construction in Leshan Shizhong District has been ARIZ FTRBIEERREZ DD EELR LM
terminated due to force majeure. At present, the project IERBEBETHR °
has been suspended, and our Company has not settled
the project with Leshan Shizhong District Housing and
Urban-Rural Development Bureau. Therefore, Xingjia
Environmental, a subsidiary of our Company, presents
these assets as other noncurrent assets.

Note 2: The Company intends to use the assets of the Hejiang 2 ARARBMUEIREBEEEFEREDH

Zhangwan Project as an in-kind capital contribution
to increase its capital contribution to Xinghe Water
Governance, but has not yet completed its capital
contribution to Xinghe Water Governance, and therefore,
these assets are presented as other noncurrent assets.

Luzhou Xinglu Water (Group) Co., Ltd. JE/N 1 EEK#K (£E) RBERAF
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V. NOTES TO THE CONSOLIDATED I SHMERRTERBAZEE(E)

FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

19. Short-term borrowings

(1) Classification of short-term borrowing

19. FHHAE®

(1) ERIfEs7

Closing balance Opening balance
Category of borrowings f& FEE A HIXERE H¥EREE
Credit borrowings ZRAER 172,000,000.00 60,000,000.00
Interest payable on borrowings ERERAE 528,555.56 57,138.89
Total &t 172,528,555.56 60,057,138.89

Note: The Group’s borrowing rates for the above
borrowings at the end of the period ranged from
2.51% to 3.65% per annum (3.4% to 3.7% at the
beginning of the period).

(2) Outstanding short-term borrowings due as at the
end of the period: None.

20. Accounts payable

(1) The aging analysis of accounts

2 AEEERERNERERERE
£251% 2 3.65% (B ] B3.4% =
3.7%) °

(2) CAHREENEHER & -

20. AR

(1) #R#E35 HRaIEFIRER (B 15

payable (including related party RESERZ )RS TUT
accounts payable) based on the
transaction date is as follows

Closing balance Opening balance
Ageing BR iR HXBRE HA¥IER R
Within 1 year (inclusive) 1EAR (B14F) 55,565,025.58 194,383,692.56
1 to 2 years 1-24F 66,028,262.58 59,473,819.45
2 to 3 years 2-3%F 41,496,195.00 88,220,475.58
3 to 4 years 3-4%F 79,971,782.77 1,445,440.98
4 to 5 years 4-5%F 1,222,883.40 67,016,851.34
Over 5 years 5F LA L 35,157,619.43 6,596,822.50
Total &kt 279,441,768.76 417,137,102.41
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V. NOTES TO THE CONSOLIDATED I SHMERRTERHTE(E)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

20. Accounts payable (Continued) 20. EFRRR(IE)
(2) Significant accounts payable aged (2) MRREBB1EMEEENIRR
over 1 year

Reason for being
Of which: over  not settled or carried

Closing balance 1 year  forward
Name of entity 2R BRRE 2 1FNE AEEIAEENER
Sichuan Zhongrong Investment Construction MR EREEXBRAR 27,087,947.23  27,087,947.23  Unsettled project
Industry Co., Ltd. payment
FEE TN
Luzhou Xiangyun Sihai Construction Engineering  EMEEMERFTIEERAR  20,074,433.63  20,074,433.63  Unsettled project
Co., Ltd. payment
FEE TN
Zhonggi Construction Group Huamao Co., Ltd. ~ F+BTEEEZERAF 19,760,160.82  18,700,852.62  Unsettled project
payment
FEE TR
Sichuan Haokang Construction Engineering Co.,  T3)I}EERZIRAR AR 15,059,622.82  15,059,622.82  Unsettled project
Ltd. payment
FEE TN
China Chemical Engingering Seventh Construction HEI{t BT RE+BRERAH 10,546,297.54  10,546,207.54  Unsettled project
Company Limited payment
FEE TR
Total &it 92,528,462.04  91,469,153.84
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V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

21.

FRERER % 2024 Interim Report

Contract liabilities

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)

I aHMERREEREEEGE)

21. SR&R

Closing balance Opening balance

ltems IH H e HBRY) R %8
Water Supply Project foKIEH 87,754,461.44 84,202,924.29
Engineering Construction Project T#ERIER 88,622,536.60 92,175,893.51
Others Hfth 712,117.81 832,505.06
Total &t 177,089,115.85 177,211,322.86

The Group’s contractual liabilities as at 31 December
2023 are recognised as revenue in the year ending 31
December 2024 and the contractual liabilities as at 30
June 2024 will be recognised as revenue in the next one
to two years.

The Group generally receives 70% to 100% (2023: 70%
to 100%) of the consideration from customers in advance
of the commencement of construction work. The change
in contract liabilities is mainly due to the size and volume
of installation contract work for which the Group has
received consideration in advance from customers. The
Group normally receives consideration from customers no
later than 1 month before the commencement of water
supply services.

AEEMP2023F12 A1 BNARABERES
2024512 AB1BIEFE®RA/EA - MR
20246 A30H W& A B E R R K —2/H
FAMERBA -

AEE—RNERTEMIKGATRKRREP
70% ZE100% (20234 : 70% %= 100%) #
B AREENEHIERANAEEEHE
WEPHENZEAR TIEHNHREMHUE -
AREBRTE B AR IR F 16 5 TER
1E AU E FFHIEHE o
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V. NOTES TO THE CONSOLIDATED

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2024% 1515220246 308 (7B BHEZN LB HFIZ )+ U RETIIT)

I aHMERREEREEEGR)

204

FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

22. Employee compensation payable

(1) Classification of compensations
payable to employees

@)

22, FEfTIE THEN

(1) EftBIFMHE

Opening  Increase for the  Decrease for the Closing
balance current period current period balance
ltems J5H HENE REEM KD HREBH
Short-term compensations 2 48,469,660.30  66,628,975.09  74,579,196.82  40,519,438.57
Post-employment benefits BRI —RE Rl
- defined contribution plans 680,839.14 8,296,030.36 8,296,447.31 680,422.19
Termination benefits BHRAEM
Other benefits due within 1 year —~ —FRZ|HEE M1EF
Total &t 49,150,499.44  74,925,005.45  82,875,644.13  41,199,860.76
Short-term compensations (2) ERIFH
Opening  Increase for the  Decrease for the Closing
balance current period current period balance
ltems HH HEE ARERSE R D LES
Salaries, bonuses, allowances, T & - #% « 2B RI#HE
and subsidies 47,407,516.32  49,975,611.26  57,488,626.83  39,894,500.75
Employee benefits BIGRHE 3,006,965.87 2,097,794.87 9,171.00
Social insurance HeRkE 2724023  4,627,368.36  4,637,122.96 17,485.63
Including: Medical insurance 2t BERRE 26,286.91 4,142,838.04 4,152,186.20 16,938.75
Work-related injury TERRE
insurance 416.95 293,367.32 293,718.26 66.01
Compensatory medical HEBERR
insurance 536.37 191,163.00 191,218.50 480.87
Housing provident funds FEAES 63,846.92 6,016,974.96  6,016,974.96 63,846.92
Labour union funds and employee LEKENBIHELE
education funds 971,056.83 3,002,054.64 3,438,677.20 534,434.27
Total At 48,469,660.30  66,628,975.09  74,579,196.82  40,519,438.57
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V. NOTES TO THE CONSOLIDATED I SHMERRTERHZE(E)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

22. Employee compensation payable 22, FEFRIHEMN(E)

(Continued)

(3) Defined contribution plans 3) REWEFID
The Group participates in social insurance programs N5 B 5 1R TE 2 NI AT 8 R S AL
established by government agencies in accordance RBREEl - BB S AEEIRR
with the regulations. Under the plans, the Group IR B R E WS 8T
makes contributions to these plans in accordance BRH  cBREABEFERN  AEBER
with the relevant local government regulations. Apart BEREE-—PINED - HENZH
from the abovementioned deposit fees, the Group RE ARG A BB s B & E K
has no further obligation to make further payments. N o REEARNHESRREZRE
The corresponding expenses are charged to current KRERBETEIBFERMOT :

profit or loss or to the cost of the related assets as
incurred. The Group’s contributions to the pension
insurance and unemployment insurance plans for
the period are as follows:

Increase for  Decrease for

Opening the current the current Closing
balance period period balance
ltems HE Hi¥IERER ARERIE N RE A RIKRERE
Basic pension insurance HEABEZRE 663,410.95 8,019,442.83 8,019,442.83  663,410.95
Unemployment insurance KRERKRE 17,428.19  276,587.53  277,004.48 17,011.24
Total &kt 680,839.14 8,296,030.36 8,296,447.31  680,422.19
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V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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I aHMERREEREEEGR)

MAJOR ITEMS (Continued)

23. Tax payable

23. EXRAE

Closing balance

Opening balance

ltems 15 B HARERER HRY6R%E
Enterprise income tax ERTISH 16,150,108.16 13,739,811.57
Value-added tax 1(E T 646,659.70 1,198,658.56
Water resource tax IKERFL 4,084,465.68 5,364,802.91
City maintenance and construction tax YT MR R R 96,048.05 132,193.35
Educational surcharges ==Ll 51,865.76 89,626.05
Local educational surcharges 753 B BTN 34,570.87 58,705.70
Individual income tax (EUNGIESE 45,715.55 74,328.76
Other taxes Hfhfi e 39,337.01 106,717.54
Total &t 21,148,770.78 20,764,844.44
24. Other payables 24, HtERR

Closing balance Opening balance
ltems IH B HikesE AR R
Interests payable & 7S,
Dividends payable JEA AR F) 42,985,500.00
Other payables HEMERR 225,429,824.72 204,258,701.70
Total &5t 268,415,324.72 204,258,701.70
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V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

24. Other payables (Continued)
24.1 Other payables

(1)  Other payables by nature

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

I aHMERREEREEEGE)

24. HAPEFRR (&)

24.1 B

(1) BtfEMNZEHESEE 55

Closing balance

Opening balance

Nature of the amount

PEANE

FRAREREA

HHERER

Deposits, collateral He - RES

Amounts paid from or to BT A 1 SRR
governmental institutions

Amounts collected or paid on KRR FRIE
behalf of others

Consideration for land acquisition 3t Uik

Payments withheld RINRAER

Others HAh

Total &t

88,871,852.88

77,525,200.76

42,440,893.16
1,903,387.45
1,824,170.45
12,864,320.02

95,298,938.03

71,070,318.84

21,151,329.90
1,903,387.45
1,5633,6563.29
13,306,174.19

225,429 824.72

204,258,701.70

(2) Significant other payables aged over

@) BB FHEZEME

1 vear 1954
Closing Including:  Reason for being not settled
balance over 1 year  or carried forward
Name of entity B2 E BRRE 2 1fNE  AEEIEENER
Hep Jiang County ALEER THIER Collection of funds from the government
Comprehensive Administration earmarked for special projects
and Law Enforcement Bureau 57,858,312.42  51,348256.21 RUBAEEE[ES
Hejiang County Finance Bureau ~ &)IHHAE Collection of funds from the government
earmarked for special projects
17,990,000.00  17,990,000.00 RUBFREEEFES
Zhongaji Construction Group HtRISEEZERAR Deposits, collateral
Huamao Co., Ltd. 792149532 792149532 g RES
Total &t 83,769,807.74  77,259,751.53

FRERER % 2024 Interim Report

SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.

207



208

Chapter VI Financial Report continueq)

FEARE B 7S s e )
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V. NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS OF

MAJOR ITEMS (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2024% 1515220246 308 (7B BHEZN LB HFIZ )+ U RETIIT)

L EHMERREERAZEGE)

25. Non-current liabilities due within one 25. — FNBMMERDAER

year

ltems

Closing balance

B H RAKERER

Opening balance

HAYI R EE

Long-term borrowings due within one
year

Bonds payable due within one year

Long-term payables due within one
year

Lease liabilities due within one year

Special government bonds due within

—FREIERREER

292,141,366.62
— TR EMNES
—FREIH R RE B

—FRIHNEEARE
—FRIPNBRTERES

43,304.54

443,969,133.07
106,968,844.33

801,123.32
43,304.54

one year 17,616,841.84 17,831,315.42
Total &t 309,801,513.00 569,613,720.68
26. Other current liabilities 26. HftiiE AR
Closing balance Opening balance
ltems I8 H S BRI AR
Output value-added tax to be RFEIHIET 2
recognised 2,996,970.72 2,468,694.87
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V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

27. Long-term borrowings

(1) Classification of long-term borrowings

27. REAER

(1) REEZKSHE

Closing balance

RAKEREA

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

I aHMERREEREEEGE)

Opening balance
HfeREE

Category of borrowings a8 5!
Credit borrowings ERER
Guaranteed borrowings IREBEK
Pledged borrowings ERERK
Total &t

(2) The principal amount of the above
borrowings is repayable as follows

ltems 18 H

702,410,509.35
721,656,506.93
262,927,888.48

654,132,961.14
622,670,390.00
188,500,519.87

1,686,994,904.76

1,465,303,871.01

iE

Closing balance

RAREREA

(2) _LitfEacagz e AR TR

Opening balance
HY)eREE

Within 1 year —FLAR

1 year after balance sheet date,

but no more than 2 years BB BRE

2 years after balance sheet date, ZEEEBERBEBBME -

but no more than 5 years BrERAE
5 years after balance sheet date AEBFEXRHEZBATLSE
o mENEEIR NATR
—F AR EE ER

Less: Borrowings due within
1 year presented in
current liabilities

REERSH

Net long-term borrowings

Note 1: The interest rate range for long-term borrowings of the
Group at the end of the period was 1.2% to 5.53% (1.2%
to 7.5% at the beginning of the period).

Note 2: For details of mortgage and pledged borrowings of the

Group at the end of the period, please refer to Note
V.50.

FRERER % 2024 Interim Report

BEEBBRAKRBRE—F

268,921,950.96

829,273,888.34

337,365,457.88

520,355,558.54

268,921,950.96

427,743,156.26

476,199,956.26

437,689,874.78

5561,414,039.97

427,743,156.26

1,686,994,904.76

1,465,303,871.01

w2

([ £

F1 o AREEHRRS

K F R EEA1.2% =

5.53% (8 A1.2%%E7.5%) °

f - 50-

AEBHRER -

HRERESFRME

SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.

209



Chapter VI Financial Report continueq)

S =z RER A=, o
EARE ISR E @
N Ot e S tO t h e F i n a n C i al St at e m e n t S (CO nt| ﬂ U ed) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
EZI- a’% ﬁ ﬂEE |}ﬁ- 'E‘I (48) 202441 71 B E2024 6 A0 (KB BHRMERHIIEII + LN RITEA)

V. NOTES TO THE CONSOLIDATED I SHMERRTERHTE(E)
FINANCIAL STATEMENTS OF

MAJOR ITEMS (Continued)
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28. Long-term payables

28. RIAEM®

Closing balance

Opening balance

ltems L] HXKERHR HAFIERER
Long-term payables RAIERIFK 850,500,000.00 850,500,000.00
Special payables HIHER R 343,648.36 343,648.36
Total &t 850,843,648.36 850,843,648.36
28.1 Long-term payables 28.1 RRGFEfI#
Closing balance Opening balance
Nature of the amount FIEME RRERER HHRE
Payments for finance leases under &% B EHRER
sale and leaseback 828,635.30
Special government bonds BFEEE 850,000,000.00 850,000,000.00
Borrowings from the Finance BB fE R
Department 500,000.00 500,000.00
Less: unrecognized finance costs i : RERREE - 27,511.98
Including: Payments for finance Heb - £ EAMEERER
leases under sale and
leaseback - 27,511.98
Less: Non-current liabilities classified 5 : 219 &— & A2
as due within one year FRBEE - 801,123.32
Including: Payments for finance Hebp: EREEMRERER
leases under sale and
leaseback - 801,123.32
Total At 850,500,000.00 850,500,000.00

Luzhou Xinglu Water (Group) Co., Ltd. JE/N 1 EEK#K (£E) RBERAF
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MR MEE (8

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

28. Long-term payables (Continued)

I aHMERREEREEEGE)

28. RAAMEFTRR (&)

28.2 Special payables 28.2 BIE[EfI#
Opening Increase for Decrease for Closing
balance the period the period balance
[tems 15 H HBRY)EARE ZNERSE N 7N ER Rk R
Grants from the Ecological — JEINTIAREIRER
Environment Bureau of HEES
Luzhou City 343,648.36 343,648.36
Total a8t 343,648.36 343,648.36
29. Estimated liabilities 29. ARtAR
Closing Reason for
balance Opening balance occurrence
[tems B H R HRYIEARE  FERKIR
Expenditure on renewal of EIKERIEERHE © B RK 8,760,826.64 7,754,338.50 Note
wastewater treatment facilities EEREE I s

and tap water production facilities

Note: Expenditure on the subsequent major repairment, renewal
and transformation of projects such as the BOT project
represents the expenditure expected to be incurred under
the franchise agreement for maintaining the relevant
infrastructure in a certain state of use prior to its transfer to
the contract grantor. The Group recognizes the estimated
liability on a period-by-period basis, based on the best
estimate of the expenditure required to settle the related
current obligations and taking into account the time value
of money, based on the expected future cash outlay for
equipment replacement expenditure over the concession
period.

FRERER % 2024 Interim Report

BOTS 1A B &8 A& BT a2 th IR AR
RS E R - IR AEA FERRIEED
RiaaRET I ZARE—ENEAMRE
RSB ENTH - REERBEAFFE
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Chapter VI Financial Report continueq)
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B S )

Notes to the Financial Statements (Continued)

P ISERR MR (&)

V. NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

30. Deferred income

(1) Classification of deferred revenue

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024514 10220246308 (FH B RZMaZ B 5B+ HUARETIT)

I aHMERREEREEEGR)

30. SEREEU

(1) EEY 5

Increase for Decrease for Closing
Opening balance the period the period balance
ltem L HERER ANEASE AN RER A KRR
Government grants HBF#Bh  212,337,972.81 274,900.00 13,680,840.86 198,932,031.95
(2) Government grant projects (2) BEWBRE
Amount
included
in non- Amount Amount of
New grants ~ operating included i current period
received income  other income glimination
Opening ~ during the ~ during the during the  of costs and Closing  Related to
Government grant projects balance period period period expenses  Other changes balance  assetsirevenue  Remarks
AHEA
REE =) AHFA AR SEERE,/
GEEEE! BOHE  BBEE  WASE  EpWeeE  WAERER AES BARE  EhsiE ffit
Subsidy for the renovation project of water 97,934,830.81 6,827,515.68 91,107,31518  Related to assets  Note 1
supply meters in the main city of Luzhou HEERS i
(Phase |)
EMTEHBE K ERIETR (—5) Al
Government subsidy for upgrading and 21,290,463.12 1,941,520.02 19,348,933.10  Related to assets  Note 2
expanding the capacity of Yaerdang HEERE 2
BR B EARRY
Grants for the construction of Erdaoxi 18,407,801.19 937,576.68 17,470,22451  Related to assets  Note 3
Wastewater Treatment Plant HEERE i3
CERTKREEERE S HY
Grants for the construction of Erdaoxi Project 18,051,810.28 645,031.62 17,406,778.66  Related to assets  Note 4
(Phase If) HEERE i

“ERCHEARRALEY

Luzhou Xinglu Water (Group) Co., Ltd. JE/N 1 EEK#K (£E) RBERAF
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Chapter VI Financial Report (continued)

EARE

s )

Notes to the Financial Statements (Continued)

MR MEE (8

V. NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

30. Deferred income (Continued)

(2) Government grant projects

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)

I AHMEREEEREERGE)

30. ERIEN S (18)

(2) BEFHHHEE(#)

(Continued)
Amount
included
in non- Amount Amount of
New grants ~ operating included i current period
received income  other income glimination
Opening  during the ~ during the during the ~ of costs and Closing  Related to
Government grant projects balance period period period expenses  Other changes balance  assetsrevenue  Remarks
KA
A =) AHFA AR BEERE/
iEENEE! BOHE  BBSE  WASE  HheeE  WAERER g BABE  UEEE it
Grants for external pipeline networks of 10,780,829.38 £88,138.02 10,092,691.36  Related to assets  Note &
Yaerdang Wastewater Treatment Plant HEEER 5
BB KRR E B
Grants for the construction of Erdaoxi Project 8,427,976.43 926,185.36 7,502,791.07  Related to assets  Note 6
(Phase Il HEERB 6
CEECHERERACHD
Grants from the central government for the 9,047,891.66 282,221.31 8,765,664.35  Related to assets  Note 7
construction of Naxi Project (Phase Il HEERE 7
WE=HPRESHE
Grants for internal technological transformation 8,344,830.22 237,662.58 8,107,167.64  Related to assets  Note 8
of Yaerdang Wastewater Treatment Plant HEERB 8
AN T )
Construction costs of transformation of pipeline 8,392,748 41 642,332.46 7,750,415.95  Related to assets  Note 9
networks of urban water supply HEERE 9
AmEKERRETER
Compensation for the demolition, relocation and 4,302,988.40 195,590.38 4,107,398.02  Related to assets  Note 10
redevelopment of Shawan Water Tank HEERE 10
DEKPREERRER
Grants for the construction of water supply 3,200,000.00 200,000.00 3,000,000.00  Related to assets  Note 11
facilties in poor counties and counties with HEERE Al

severe water shortage

BREREERERBARIERREY

FRERER % 2024 Interim Report
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Chapter VI Financial Report continueq)

EARE

P ISERR MR (&)

V. NOTES TO THE CONSOLIDATED

==
B TSRS (@)
Notes to the Financial Statements (Continued)

FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

30. Deferred income (Continued)

(2) Government grant projects

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024514 10220246308 (FH B RZMaZ B 5B+ HUARETIT)

30. SEIEN S (1])

(2) BEFHEE (#)

I -aMEREREEREERGE)

(Continued)
Amount
included
in non- Amount Amount of
New grants ~ operating included in current period
received income  other income glimination
Opening  duringthe ~ during the during the ~ of costs and Closing  Related to
Government grant projects balance period period period expenses  Other changes balance  assetsirevenue  Remarks
RHEEA
A X AHEEA A HEERB/
B HEER SIHE  BBeE W\GE  AnkGeE  WAEREE Atg LS T Uil fft
Grants for land premiums of Qiancao Water Plant ~ 2,450,000.00 87,500.00 2,362,500.00  Related to assets  Note 12
HE KB HEERR il
Compensation for the occupation and relocation 1,008,312.94 45,554.70 1,047,758.24  Related to assets  Note 13
of certain water supply assets in the HAERE 13
Zhangwan Industrial Park
REIZRRFAKEREERRERE
Science and Technology Talent Bureau municipal 150,000.00 150,000.00 Related to assets  Note 14
innovation development funds HEERH 4
HEATBTREMERES
Grant for Chengnan Wastewater Treatment Plant 462,499.97 25,006.05 437,493.92  Related to assets  Note 15
(Phase ) HEENE 15
WK RRR A TERY
Grant for the PPP project for the canstruction 274,900.00 274,900.00  Related to assets  Note 16
of wastewater treatment and infrastructure in HEENB 16
the industrial concentration area of Dechang
County
EEGTE SR TKRRERER
RifERPPPERY
Total 212,337,972.81  274,900.00 13,680,840.86 198,932,031.95
'S

Luzhou Xinglu Water (Group) Co., Ltd. JE/N 1 EEK#K (£E) RBERAF
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EARE

MR MEE (8

==
B35 )
Notes to the Financial Statements (Continued)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

30. Deferred income (Continued)

(2) Government grant projects
(Continued)

Note 1:

Note 2:

FRERER % 2024 Interim Report

According to the Notice of the Office of the
People’s Government of Luzhou City on the
Issuance of the Implementation Plan for the
Transformation of Household Meters for Tap
Water Supply in Major Urban Area of Luzhou
City (Lu Shi Fu Ban Fa [2019] No. 14) and the
Approval from the Development and Reform
Commission of Luzhou City for the Feasibility
Study Report of the Transformation Project of
Household Meters for Tap Water Supply in Major
Urban Area of Luzhou City (Lu Shi Fa Gai Xing
Shen [2020] No. 59), in order to improve the
standard of water supply management in the
urban area of Luzhou City, the Company has
implemented the “One Household, One Meter”
Renovation Project for approximately 200,800
households in urban area in five years from
2019 onwards, with 40% of the transformation
cost borne by the Company and 60% of the
transformation cost subsidized by the urban
financial grants;

According to the Notice of the Development
and Reform Commission of Luzhou City on
the Transfer of the 2017 Central Budgetary
Investment Plan for the Prevention and Control of
Water Pollution in Key River Basins (L.S.F.G.G.H
[2017] No. 195), the Company successively
received grants of RMB42 million from the
Finance Bureau of Luzhou City for upgrading
and expanding the capacity of Yaerdang during
the period from 2017 to 2018, and the Company
has amortised the government grants over the
estimated useful life of the assets of the project
and transferred such grants to other income by
installment;

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)

I aHMERREEREEEGE)

30. EIENS(#8)

2

HFFHAE (#)

Galk

w2

BEEMNTARKFRAZ(ER
ENZ<EM ™ EWE B RKE KK
EEM A E>RBA) & T i
[2019]145%) - BN T REMKEE
Be(MNEMNTEREBRKEER
S TRAITHERERENIE) OB
k1T [2020]595%) © Alem A
M T & KB ERKF - #E20194F
BOAFHMEL20.08BFERE
Ml —F—RIBETR - WEERR
N AEIEA0% © TR B ER60%

BEEMNTEENKREZ ES(ER
8N E B 2R KI5 B8 2017 F
FRIBERNEEENBEM) CET
R E[2017]11955% ) » AR AR
2017Z=2018F HAfE « BEEULEE N
BB B R85 2 ek IR FHE R 1 BY
RAREEA 2008 7T + AR RIIRRZ
18 B EEEE R HREN - BBUT
BN D HiEE = E AR -
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N OteS tO th e F i n an C i al Statem e ntS (COﬂtI ﬂ Ued) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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V. NOTES TO THE CONSOLIDATED I SHMERRTERHTE(E)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

30. Deferred income (Continued) 30. ERIEW R (1E)
(2) Government grant projects (2 BFHBEH(#E)

(Continued)

Note 3: According to the Notice of the Housing and 8 REBEMMERE MM MRS ERE
Urban - Rural Planning and Construction Bureau (R T E2012F 3875 K fE B 2l e
of Luzhou City on the Issuance of the 2012 REERABEECTBERBM) CET
Budget of Special Funds for Supporting Pipeline BA4R[2012]1155%) ~ PU)I|& B R AL
Network of Urban Wastewater Treatment BZEe(BRE T EMNEIS KR
Facilities (L.S.C.Z [2012] No. 115), the Notice BE PR AR 5 TE B 2009 4F # it sh RIFE
of the Development and Reform Commission of T B 803BAN ()11 8 3% & [2009]180
Sichuan Province on the Transfer of 2009 New 5 ) N T B B B R T #2009
Central Budgetary Investment Plan for Urban FWMES KN REEREIEB ER
Wastewater and Garbage Treatment Facility BEAATREREEZ(BER)NRA
Projects (C.F.G.T.Z [2009] No. 180), and the ANy ()1 7 B #£[2009]54 8% ) ~ BT
Notice of the Finance Bureau of Luzhou City BB B B T 3201 04F 3 3875 7K 47
on the Issuance of the 2009 Budget (Funding) REBRE(E—H) ERBFEANERE
for the Construction of Urban Wastewater and S EEEFT) @A) Ol et
Garbage Treatment Facilities with Expanded #[2010]345% ) + AN A AR 20094F &
Domestic Needs for State Bond Investment 20124F HAf - BEBUEEM TR/
(C.S.C.T [2009] No. 54), and the Notice of the BN @8R5 KEERERESH
Finance Bureau of Luzhou City on the Issuance B AR ¥4,862.008 7T + AR AR
of the 2010 Central Budgetary Infrastructure ZIA B BEETEHMEAHREE - HI
Expenditure and Budget (Funding) for Urban FI i Bh 282 = H Ath Utz

Wastewater and Garbage Treatment Facilities
(Batch 1) (C.S.C.T [2010] No. 34), the Company
successively received grants of RMB48.62
million from the Finance Bureau of Luzhou
City for the construction of Erdaoxi Wastewater
Treatment Plant during the period from 2009
to 2012, and the Company has amortised the
government grants over the estimated useful
life of the assets of the project and transferred
such grants to other income;

216 Luzhou Xinglu Water (Group) Co., Ltd. JE M i EEXK (£E) RHOER AT Interim Report 2024 1 Hi¥R &



Chapter VI Financial Report (continued)

EARE

MR MEE (8
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B35 )
Notes to the Financial Statements (Continued)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

30. Deferred income (Continued)

(2) Government grant projects
(Continued)

Note 4:

Note 5:

FRERER % 2024 Interim Report

According to the Notice of the Finance Department
of Sichuan Province on the Issuance of the 2018
Budget of Special Funds for Projects under the
Three-Year Promotion Plan for the Construction
of Urban Wastewater and Township Garbage
Treatment Facilities (C.C.T [2018] No. 6), the
Notice of the Finance Bureau of Luzhou City on
the Issuance of the 2018 Provincial Budget of
Special Funds for Projects under the Three-Year
Promotion Plan for the Construction of Urban
Wastewater and Township Garbage Treatment
Facilities (L.S.C.Z [2018] No. 28), and the Notice
of the Finance Department of Sichuan Province
on the Issuance of the 2020 Budget of the
Second Batch of Provincial Special Funds for
Township Construction and Development (C.C.J
[2020] No. 191), the Company successively
received grants of RMB22.21 million from the
Urban Management and Administrative Laws
Enforcement Bureau of Luzhou City for the
construction of Erdaoxi Wastewater Treatment
Project (Phase Ill) during the period from 2018
to 2020, and the Company has amortised the
government grants over the estimated useful
life of the assets of the project and transferred
such grants to other income;

According to the Notice of the Finance
Bureau of Luzhou City on the Issuance of the
Grant of Special Funds for the Technological
Transformation Project for External Sewage
Interception Pipelines of Yaerdang Wastewater
Treatment Plant issued by the Finance Bureau
of Luzhou City in 2010, the Company received
the special grant of RMB27,525,5600 from
the Finance Bureau of Luzhou City for the
technological transformation project for external
sewage interception pipelines of Yaerdang
Wastewater Treatment Plant in July 2011, and
the Company has amortised the government
grants over the estimated useful life of the assets
of the project and transferred such grants to
other income;

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)

I aHMERREEREEEGE)

30. EIENS(#8)

2

HFFHAE (#)

4

515 ¢

R IE 8 )14 B B EEC B R T 320184
8855 7R 40 7 3 B IR AR MR AR AR =
FHEFRBEEEHLECTEENE
A (I18r#%[2018]65%) ~ &M MBI R
BRI T A #2018 F i )5 K
BB R BRIR R MR AR = AR
BEBEESTEEMNRBA) CETH
£7[2018]285% ) ~ Il & Bf B BEC BE
R T E20204F F — #t & R P2 H
BREBEECTEENBA) (IIFE
[2020]1915%) * AR A AR 2018 F =
20204F HARE - FEE UK EE M T
BEMTERHERDE NN = EZ =5
FRKEBREEESESHPHARE
2,221.0087t @ ARAEIRBZIBRE
EETERHE A HARREE S - IS B RIBIAX
5 H s

R 1B N T B B /B 2010F B M OB
MTHH R B R TS SR k5K E IR
BRINE S B ek T2 R IBHEE
SRBEAD)  ARFR2011F7 AN
B8 )1 17 B BB A O B8 R 2S5 7K B
BRSNS B R T2 B IEH B
RARMED 752 558 7T » ANARIRER
ZIE B AETEREAMRES - B
ISR = A At s
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Notes to the Financial Statements (Continued)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

30. Deferred income (Continued)

(2) Government grant projects
(Continued)

Note 6:

Note 7:

According to the Notice on the Issuance of
the 2013 Central Infrastructure Investment
Budget (Funding) for the Project of Prevention
and Control of Water Pollution in Key River
Basins issued by the Finance Bureau of Luzhou
City (L.S.C.T [2013] No. 76), the Company
successively received grants of RMB22.80
million from the Finance Bureau of Luzhou
City for the construction of Erdaoxi Wastewater
Treatment Plant (Phase Il) and the Supporting
Pipeline Network during the period from 2014
to 2016, and the Company has amortised the
government grants over the estimated useful
life of the assets of the project and transferred
such grants to other income;

According to the Notice on the lIssuance
of the 2021 Budget of the Second Batch
of Provincial Special Funds for Township
Construction and Development issued by the
Finance Department of Sichuan Province and
the Housing and Urban-Rural Construction
Department of Sichuan Province (C.C.J
[2021] No. 92), the Request for Instructions
on Allocating the 2021 Budget of the Second
Batch of Provincial Special Funds for Township
Construction and Development issued by the
Finance Bureau of Luzhou City, the Housing
and Urban-Rural Construction Bureau of
Luzhou City and the Urban Management and
Administrative Laws Enforcement Bureau of
Luzhou City (L.S.C [2021] No. 112), and the
approval for the request from the leaders of
the municipal government of Luzhou City, the
Company received the grant of RMB10 million
from the Urban Management and Administrative
Laws Enforcement Bureau of Luzhou City for
the construction of Naxi Wastewater Treatment
Plant (Phase Ill) on 19 November 2021, and the
Company has amortised the government grants
over the estimated useful life of the assets of
the project and transferred such grants to other
income;

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024514 10220246308 (FH B RZMaZ B 5B+ HUARETIT)

I aHMERREEREEEGR)

30. EIENS(8)

2

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

BFFHEE (#)

6

7

AR 35 M T B B B A B B A T
2013 F ER RS REIRIER H
REZBREBE(BEZ)NEN) CB
A #%[2013]765% ) + AN A AEIHR2014
FEZE20164F B - FEAWEEMN T
B R 0 — 38R 5 K BRI iR — HA
ITREREEEREZESHPARE
2,280.008 7T ' AN EIIRRZIER &
ETEsHEAHREE - BERAMER
s H AR

RIEW)I LY BE - )& EREM
Yk 20 32 2R BB AR T 32021 F 58 it
ERBBELERBEBESTHENR
Y (I B #2[2021]1925% ) - & M 1 Bt
BB - BEMNTEEMRSRESD B
PN Tk T B BB 1T B A R R 5 e
2021 FE —HERBBEREERE
BEBEMFER) CEME[2021]112
S5 ) B R )N T B AT 4B 3 2 5 s A it
& AAFN20214E11 5198 UK 3|
RN T T B IR T A B R R A
BEKEER-HIEERE0ES
AR1,000.008 7T @ AR EIREBZ
T8 B EETER (R HAREE - BEA
B = H b k25
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Notes to the Financial Statements (Continued)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

30. Deferred income (Continued)

(2) Government grant projects
(Continued)

Note 8:

Note 9:

FRERER % 2024 Interim Report

According to the Minutes of the Meeting
for Considering the Issues Regarding the
Rectification and Construction of Sewage
Interception Pipelines of Jiangyang Wastewater
Treatment Company Within A Time Limit and the
Construction of Erdaoxi Wastewater Treatment
Plant issued by the Finance Bureau of Luzhou
City (L.S.F.Y [2008] No. 23), the Company
successively received the grants of RMB30.2177
million from the Finance Bureau of Luzhou City
for the internal technological transformation of
Yaerdang Wastewater Treatment Plant during
the period from 2012 to 2013, and the Company
has amortised the government grants over the
estimated useful life of the assets of the project
and transferred such grants to other income;

According to the Approval from the Development
and Reform Commission of Sichuan Province for
the Feasibility Study Report of the Transformation
Project of Urban Water Supply Pipelines in
Luzhou City (C.F.G.T.Z [2012] No. 1251), the
Company successively received the grants
of RMB6.8 million from the Finance Bureau
of Luzhou City for the transformation project
of urban water supply pipelines in Luzhou
City during the period from 2015 to 2016;
Lu County Branch successively received the
grants of RMB10.158 million from the Finance
Bureau of Luzhou City according to the pipeline
transformation agreement entered into with the
People’s Government of Lu County during the
period from 2014 to 2022; and the Company
and Lu County Branch have amortised the
government grants over the estimated useful
life of the assets of the project and transferred
such grants to other income;

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)

I aHMERREEREEEGE)

30. EIENS(#8)

2

HFFHAE (#)

GEE

9 :

1R BB M T B BRI 2R 0L /5 V5 7K R
HEARRBARERESHEREN=
BRESKEEHELHESHLE)
(JE ™ T B3 [2008]235% ) © AAQ AR
2012Z= 2013 HAR » BEE U EE M
T B BB B ) O S 52 255 7 B 2 TR
AR A RES,021.7787T * &
A RIRARZIEE BETEHE A HIR &
8 BB REE ke

B EERANNEZESH
REMN T m K ERBSE TR
THEWRERENLE) (I ZERRE
[2012]12515%) + KR BIR2015F =
20164 HAR - FE 48 Uk B E M i B Bk
RS YR Tk Th K B A RE T
R EEE ¢ AR%680.008 7T :
EH DA RREEESZARBTRE]
BB R E A RE2014F £20226F
HARG - BEEUREIE N T B BB A Bh R
AR¥1,015.808 7T « AR A KIEH%
DA RIRRZIE R AEEHE AR
B - BT R E R H s
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V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

30. Deferred income (Continued)

(2) Government grant projects
(Continued)

Note 10:

Note 11:

According to the Agreement of Monetary
Compensation for Urban Housing Demolition
and Relocation entered into between Jiangnan
Water and the Command Department for the
Land Collection and Demolition and Relocation
of the Shaxi Area of Jiangyang District of
Luzhou City on 22 February 2013 and the Tap
Water Pipeline Relocation Agreement entered
into between Jiangnan Water and the Unified
Land Collection and Consolidation Center of
Luzhou City on 8 March 2013, Jiangnan Water
successively received the compensation for
relocation of RMB13.8261 million during the
period from 2013 to 2014. Jiangnan Water has
transferred the grants to deferred income and
the government grants to other income over the
estimated useful life of the assets; in 2020, the
Company will absorb and merge with Jiangnan
Water and continue the treatment accordingly;

According to the Notice on the Issuance of the
2009 Budget (Funding) of Central Budgetary
Infrastructure Expenditure for the Construction
of Water Supply Facilities in Poor Counties
and Counties with Severe Water Shortage
with Expanded Domestic Needs issued by the
Finance Bureau of Luzhou City on 15 June 2009
(L.S.C.T [2009] No. 50), from 2010 to 2011,
the Company successively received the special
grants of RMB8 million form the Finance Bureau
of Luzhou City for the construction of water
supply facilities in poor counties and counties
with severe water shortage, and the Company
has amortised the government grants over the
estimated useful life of the assets of the project
and transferred such grants to other income;

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2024% 151 HZE2024F6 7308 (78] B A M 2B 1 5t 55
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I aHMERREEREEEGR)

30. EIENS(8)

2
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Chapter VI Financial Report (continued)

EARE

MR MEE (8

==
B35 )
Notes to the Financial Statements (Continued)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

30. Deferred income (Continued)

(2) Government grant projects
(Continued)

Note 12:

Note 13:

Note 14:

FRERER % 2024 Interim Report

Xinglu Water received the grants of RMB3.5
million for land premiums of Qiancao Second
Water Plant from Luzhou City Xinglu Investment
Group Co., Ltd. in June 2014 and Xinglu Water
has amortised the government grants over the
estimated useful life of the assets of the project
and transferred such grants to other income;

According to the Agreement on Relocation
of Pipelines for the Construction of the Park
Avenue Project entered into between Hejiang
Water and Unified Land Collection Service
Office of Hejiang County, the pipelines at the
avenue of the park in Hejiang will be relocated
due to needs for municipal construction, and
Hejiang Water received the compensation for
the relocation of RMB2.78 million from the
Finance Bureau of Hejiang County in February
2015. Hejiang Water has transferred the grants
to deferred income and the government grants
to other income over the estimated useful life
of the assets;

According to the Notice on the Issuance of
the 2022 Municipal Science and Technology
Program Project (L.S.K.R [2022] No. 124) issued
by the Bureau of Science, Technology and
Talent of Luzhou City (BRI AMFIAA
T {E/3), the Company received RMB150,000 in
funding for the municipal science and technology
program project in 2022, which is required to
apply for acceptance and is included in other
income in a lump sum after acceptance;

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)

I aHMERREEREEEGE)
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2
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Notes to the Financial Statements (Continued)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

30. Deferred income (Continued)

(2) Government grant projects
(Continued)

Note 15:

Note 16:

According to the Notice of Decomposition
and Issuance of the Project Preliminary Work
Incentive 2022 Provincial Budgetary Capital
Construction Investment Plan (L.S.F.G.Z
[2022] No. 427) issued by the Development
and Reform Commission of Luzhou City, the
Company received RMB500,000 in 2022 from
the provincial budgetary capital construction
investment plan (preliminary work incentive
funds) for the Luzhou urban domestic wastewater
treatment plant expansion and sludge disposal
project, which has been completed and was
amortised over the estimated useful life of the
project assets, and the government grants were
transferred to other revenue;

According to the Notice of Liangshan Prefecture
Finance Bureau on the Issuance of the Second
Batch of Central and Provincial Ecological and
Environmental Protection Funding Budget for
2023 (L.C.Z.H [2023] No. 51), the Company
received the grant of RMB274,900 for the
“PPP project for the construction of wastewater
treatment and infrastructure in the industrial
concentration area of Dechang County -
Sewage Treatment Plant and its Supporting
Pipeline Network (Phase ) Project” in 2024,
which will be amortised over the estimated
useful life of the project assets after the project
is accepted, and the government grants will be
transferred to other revenue.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024514 10220246308 (FH B RZMaZ B 5B+ HUARETIT)
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30. SEIEN S (1])

(2) BEFHEE (#)
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Chapter VI Financial Report (continued)

D= RERH=
ERE MR E @
N Ot eS tO th e F i n a n C i al St ate m e n tS (C O ntl ﬂ U ed) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
EZI- ﬁ% ﬁ 43_52 I}ﬁ 'EI (45) 202471 51 HE2024 6 S50 (KB BHXMTRISIZBI - LN RBIEFT)

V. NOTES TO THE CONSOLIDATED I SHMERRTEREHTE(E)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

31. Share capital 31. BE

Change for the period (+, -)
AHZEHEE (+-)

Issug of Conversion Closing

Opening balance new shares Bonus issue from reserve Others Subtotal balance

ltems k] HHE ik il NESER A 1Nt HREE

Total number of sheres A& 859,710,000.00 859,710,000.00
32. Capital reserve 32. EELE

Opening Increase for the Decrease for Closing

balance period the period balance

ltems L e ARSI AE R HXRE

Share premium AR B 418,174,747.31 418,174,747.31

Other capital reserve HihBEA QT 2,272,467.04 2,272,467.04

Total &t 420,447,214.35 420,447,214.35

FRHEA¥RE 2024 Interim Report BN T BBk (£ 8) R4 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd. 223



Chapter VI Financial Report continueq)
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N Ot e S tO t h e F i n a n C i al St at e m e n t S (CO nt| ﬂ U ed) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
,E\ZI- z% ﬁ ;E Bﬁ -E‘I ( = ) 202451515 Z2024%6 FS0E (KR BRAMZHRHZ B - HUARETIIT)

V. NOTES TO THE CONSOLIDATED I SHMERREERATE(E)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

33. Other comprehensive income 33. HfifF Sl

Amount incurred in the period

FEReE
Less: Amount  Less: Included
included in other
inother  comprehensive
comprehensive  income n the
income - previous period
previous period  and transferred
Amount before  transferred to in retaind Afrioutable to
Opening  income tax for  proft or loss in eamings n Less: income  Aftributable to  minorfy interest Closing
balance theperiod  curent period  curentperod tax expense  parent after fax after tax balance
A HEA
BoamA  EfSeka
KEfE el g4 itre ) S
fms %R SBE  RHREE  ERE\ER 2G4 B ERER 8 DEBR L

|, Other comprehensieincome.~~ —* W& ReFEABE BEMZH

that cannot be subsequenty haha
reclassified info profit or loss
Including: Changes in B B ERER A
remeasurement o
of defined beneft
plans
Other comprehensive income BRI EERIEY
that cannot be transfered FRE
to profit or loss under equity
method
Changes in fair value of EMERTERENAEERS 6608574 -66,935.74
investments in other equity
nstruments
Changes in fa value of the PERSRRERANBERD
enterprise’s own credit risk
Others L)
Il Other comprehiensieincome =+ WABESERERNZR
that wil be Subsequenty LAkg
reclassified info profit or loss
Totel other comprehensive e laast 69374 -66,935.74
ncome
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Chapter VI Financial Report (continued)

EARE

MR MEE (8

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF

==
B35 )
Notes to the Financial Statements (Continued)

MAJOR ITEMS (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)

I AftMERREEREERGE)

34. Special reserve 34. ERGER
Opening Increase for Decrease for Closing
balance the period the period balance
ltems L s AR AERD k3
Safe production fee LEHERE 12,276,204.77 1,478,642.69  10,797,562.08
35. Surplus reserve 35. BEROE
Opening Increase for Decrease for Closing
balance the period the period balance
ltems EE HAEREE AEEN RER D RIKERE

Statutory surplus reserve
Discretionary surplus reserve
Others

Total

FRE¥REE 2024 Interim Report

SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.

73,327,126.03

73,327,126.03

148,392.19 148,392.19
10,837.70 10,837.70
73,486,355.92 73,486,355.92
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N Ot e S tO t h e F i n a n C i al St at e m e n t S (CO nt| ﬂ U ed) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

L EHMERREEREEE(E)

36. Undistributed profits 36. koHECFIHE

January to
June 2024 2023
ltems 1EHE 20241-6 B 2023F Z
Balance at the end of the TR X &
previous period 1,432,696,431.17  1,275,234,750.25
Balance at the beginning of the period ~ ZNEfEAFI & %8 1,432,696,431.17  1,275,234,750.25

Add: Net profits attributable to
the owners of the parent in
current period
Less: Appropriation of statutory
surplus reserve
Dividends payable on
ordinary shares*

Balance at the end of the period

o AHSEBR AR

P ER B % A

B RBUAERSR AT

A B A R A

FRARKR &3

63,288,711.72

42,985,500.00

209,901,388.54

9,454,207.62

42,985,500.00

1,452,999,642.89

1,432,696,431.17

The profit distribution of 2022 was considered and
approved at the 2022 annual general meeting convened
on 9 June 2023, pursuant to which a cash dividend of
RMBO0.05 (tax inclusive) per share was distributed to all
shareholder in July 2023, and the total cash dividend
distributed amounted to RMB42,985,500.00 (tax inclusive)
calculated based on the total number of share capital,
being 859,710,000.00 shares.

The profit distribution of 2023 was considered and
approved at the 2023 annual general meeting convened
on 28 June 2024, pursuant to which a cash dividend of
RMBO0.05 (tax inclusive) per share was distributed to all
shareholder in July 2024, and the total cash dividend
distributed amounted to RMB42,985,500.00 (tax inclusive)
calculated based on the total number of share capital,
being 859,710,000.00 shares.

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

2022F E M E 5 Bl B #2023 6 H9H 4 i
2022 FEREAGHZBB - LARK
859,710,000.00/k AEE + MEERRTR
IRBEIR SO FAREC.05IL(EH)  HIKHE
WS FI AR ¥ 42,985,500.007T(EF) @ B
1202357 A DR EHE °

2023FE N HH BB 420246 H28H A i
2023 F ERRAEEZ BB - AERAE
859,710,000.00/k AEE + MEERRTR
IEEBSAFIARK0.057T(EF) » HIERE
WEAF A R¥42,985,500.007C(5F) @ &
MN2024F7ADIREHE ©
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Chapter VI Financial Report (continued)
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Notes to the Financial Statements (Continued)

MR MEE (8

V. NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

37. Operating revenue and costs

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

L aHMERREERAZEGE)

37. ERA - EXHF

(1) Particulars of operating revenue and (1)

operating costs

Amount incurred in the period

ERINAHERBEERA

Amount incurred in the previous year

FHRER LEBAEE
Revenue Costs Revenue Costs
ltems JEH A B& WA A
Principal operations TEEK 607,732,293.88 416,948,919.92 614,991,027.59 401,837,830.35
Other operations S 9,308,708.36 6,388,810.47 25,465,925.40 20,519,614.36
Total &t 617,041,002.24 423,337,730.39 640,456,952.99 422 357,444.71
(2) Particulars of revenue from contracts (2) ABFRELESKAIIER

Revenue amount

incurred in the period

Categories of contract GRNE FHBRARER

By categories of product REmES 617,041,002.24

Including: Water supply business Hep : fokER 188,391,378.41

Wastewater Treatment business AR ER 323,894,498.08

Engineering business TRER 95,446,417.39

Others Hit 9,308,708.36

By operating regions RiEEE D18 617,041,002.24

Including: Within Sichuan Province Hev: m)IlER 617,041,002.24
Outside Sichuan Province )11 5h

FRHEA¥RE 2024 Interim Report SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.
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Notes to the Financial Statements (Continued)
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V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

37. Operating revenue and costs
(Continued)

(3

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

Information related to the
performance of contractual
obligations

Revenue from the sale of tap water is recognized
when the Group transmits tap water to customers
and the customers have accepted the tap water at
the relevant rates, and is subject to regulation and
periodic review by local government authorities,
and the recoverability of the related receivables is
reasonably assured. According to the relevant water
supply contracts and franchising agreements, the
Group shall provide customers with tap water that
meets the quality requirements for tap water supply
as stipulated by the relevant government authorities.
Payment of the transaction price for tap water sales
is made when the customer accepts the tap water
and settlement is normally made within one month
in accordance with the relevant sales agreement,
with some customers paying in advance.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024514 10220246308 (FH B RZMaZ B 5B+ HUNRETIT)

L EHMERREEREEE(E)

37. BERA - BEERE(HE)

(3) HBEHEHHEMEE L

BRKHEERAEREERTFEH
BEXRKERFERBMABRER AR
IKEFHERR - W R BN RS R
EHEST - HERKSH I RREE
BIERE o RIBEEBFKEESF
RESFREERS  ARBEARBPR
AT A A BBUT RRFI AR E B0 B SRR
FEEERRMBRK - BRKFER
HERNINETFEXANKAR
FREEEHEBZE—EARNEE
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Chapter VI Financial Report (continued)
BRE SRS &)
Notes to the Financial Statements (Continued)

MR MEE (8

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

L aHMERREERAZEGE)

MAJOR ITEMS (Continued)

37. Operating revenue and costs
(Continued)

(3) Information related to the

FRERER % 2024 Interim Report

performance of contractual
obligations (Continued)

Revenues from wastewater treatment operation
services are recognized at the point of wastewater
treatment and are based on monthly wastewater
treatment readings at the relevant rates, which are
regulated by the local government and reviewed
periodically, and the collectability of the related
receivables is reasonably assured. Where the
service franchising arrangement guarantees the
Group’s minimum wastewater treatment capacity,
the Group recognizes revenue from wastewater
treatment operation services based on the higher
of the actual wastewater treatment capacity and
the guaranteed minimum wastewater treatment
capacity, less the amount attributable to the
guaranteed minimum wastewater treatment
capacity. According to the relevant franchising
agreement, the Group shall ensure that the treated
wastewater complies with the pollutant discharge
standards stipulated by the relevant government
authorities. Payment of the transaction price for
wastewater treatment operations services is subject
to a three-month credit period following treatment
and is typically completed upon settlement within
three to six months following treatment.

37. BEWA - BERE(IE)

(3) HBEHEBIEMAE L ()

57K BRI & IR U A5 /KRR IR B B
R - B A KEEEERIRARE
KHER - M7 BRIt AN A AR S0 1T
EHEL - AERLGH T EREE S
BRE - REFHFHIEE LI REEB R
EEKEEEZERT  AREREE
ek IE 8RB RIKSKEIEEM
RS E MR BN RERKSKEE
EMHE  BRTKEEZERBK
A REBEBRHFELEHE - ~5E
JRRECR T B 32 H)75 7K1 & 48 B BUT BB P
FRE K5 R BE RIS © J5/KEEIEES
RBR B BRI NETKEERA=
BAERY - BRRETKEER =3
NHRNEEERE TR

SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.
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V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

37. Operating revenue and costs
(Continued)

(3

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

Information related to the
performance of contractual
obligations (Continued)

Revenues from the provision of installation services
are derived from fixed-price contracts with
customers, such as real estate developers and
water customers. This type of contract is signed
prior to the commencement of services. Under
the terms of the contract, the Group is required
to perform installation services at the customer’s
specific location. Before the implementation of
network connection of tap water, customers are
unable to obtain and consume the economic
benefits brought by the Company’s performance
while fulfilling the contract of Xinglu Water; it is also
impossible to control the goods or services under
construction during the performance process, so
the revenue is recognized at the point of completion
and acceptance. These construction contracts
include payment schedules that require milestone
payments during installation once certain specified
milestones have been reached, and typically require
the customer to make advance payments prior
to the commencement of installation services and
incur contractual liabilities until revenue recognition
for a particular contract exceeds its advance
deposit. According to the relevant agreements with
customers, the Group shall provide repair services
in case of quality problems. Contract assets, net
of contract liabilities relating to the same contract,
are recognised in the period in which the installation
services are performed and represent the Group’s
rights to receive remuneration for the services as
they depend on the Group’s future performance
in the specified phase of the contract. When such
rights become unconditional, the contract asset
is transferred to receivables and, unless time has
elapsed, is treated as an unconditional payment for
the contractual period.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024514 10220246308 (FH B RZMaZ B 5B+ HUNRETIT)

L EHMERREEREEE(E)

37. ERBA - BEREF(H)

(3) HEHEBHEMEEL ()

RUEZKREHBAKRE LTSRS
MEEERAR - PlInEmER A
FOKRBE - A RAEMKARERE
AR ° RIBARGNK  AEEF
EEPREMMBITRERY - £X
BRBAKAEEKA - BPEERE
LR 7K 7% B 4 9 [R] BF BN ERAS I JE A 2
BIRAMERNEENS  BEEE
HEABERETERZNEMmIRYE - B
SE TR 52 T30 588 568 3k T B MK B 38 e R MK
A BEREARBRENRELHR -

—BEIRLEEENRER TR
RERMEETRENR - BAFEX

BEPELZERBEHMABEAMNR &
ELXARAGBEIRE AR WARE
REBHEIBEFR - REBEEZPERITH
HEwHZ  nEEERBEAKEAR
HEERY - EREEFRER—E
FBERNERAE) RETZERBEN
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ARBITERTEERBRHORE - &
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Notes to the Financial Statements (Continued)
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V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

37. Operating revenue and costs
(Continued)

3

Information related to the
performance of contractual
obligations (Continued)

As at 30 June 2024, the total transaction
price allocated by the Group to the remaining
performance obligations (unsatisfied or partially
unsatisfied) of the installation services amounted
to RMB43,672,800 (2023: RMB74,360,900)
(including tax), which will be recognised as revenue

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)

L aHMERREERAZEGE)

37. BEKA - BERE(E)

(3) HBEHEBIEMAE L ()

B E2024F6 308 @ £EHEHLLE
ARG TR B A= CRm B S & 5 R m
BN GEREBEAANR4367.28
&7t (2023F 3 AR #7,436.098 7T )
(BH) - BRARE—EREANHER AR
)\ °

in the next one to two years.

38. Tax and surcharges

38. & RMN

Amount incurred

Amount for

in the period previous period
ltems Rl FHRER RS
Water resource tax IKERFR 7,916,053.44 7,865,357.26
City maintenance and construction tax 3 i 4 & &2 3% F 768,278.37 864,452.51
Educational surcharges HE BN 364,772.89 415,102.27
Local educational surcharges 7520 A E TN 243,183.47 276,279.80
Real estate tax BED 3,078,889.03 2,378,719.79
Land use tax TR R 3,854,694.18 3,679,351.53
Stamp tax ETERR 259,201.53 4,998.72
Others HAb 152,493.98 329,767.20
Total &t 16,637,566.89 15,809,029.08

FRERER % 2024 Interim Report
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Notes to the Financial Statements (Continued)
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V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2024% 1515220246 308 (3B BHEZN LB FI2 )+ U RETIIT)

L EHMERREEREEE(E)

30. MEEHR

39. Sales expenses

Amount incurred

Amount for

in the period previous period

ltems L] FHRER LHR AR
Employee compensation B8 T 357 B 7,466,958.75 8,489,792.45
Labor costs B 1,852,510.83 1,642,816.11
Depreciation and amortisation s N g 127,593.41 175,101.72
Office expenses PRE 763,940.59 852,057.72
Others Hib 454,774.83 1,689,015.99
Total a5t 10,665,778.41 12,848,783.99

40. Management expenses 0. EHEH

Amount incurred Amount for

in the period previous period

ltems IHH FHBER HAZE AR
Employee compensation B8 T 357 B 34,451,773.87 33,665,692.71
Labor costs 255 1,626,421.24 1,637,088.27
Business entertainment expenses XEEBEE 467,724.96 396,522.17
Travel expenses ERE 465,268.39 272,634.64
Office expenses WAE 1,183,353.94 919,854.01
Promotion costs EEE 606,916.29 349,746.48
Depreciation and amortisation e R ey 2,408,031.95 2,277,313.72
Intermediary organ fees R EEE 1,825,795.79 1,257,371.94
Others Efth 4,032,142.32 4,676,971.15
Total &t 47,067,428.75 45,453,195.09

Luzhou Xinglu Water (Group) Co., Ltd. JE/N 1 EEKK (£E) RBER A F
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Chapter VI Financial Report (continued)

EARE

Notes to the Financial Statements (Continued)

MR MEE (8

RS

=]

=)

)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF

MAJOR ITEMS (Continued)

41. Research and development expenses

42,

4. HERA

Amount incurred

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)

L EHMERREERAEER)

Amount for

in the period previous period
ltems 1HE EHRER HAEE AR
Material fee M & 114.36 21,784.78
Others H 23,625.37
Total a5t 114.36 45,410.15
Financial expenses 42. BEEH
Amount incurred Amount for
in the period previous period
ltems 15 § EHRESH L HREE AR
Interest expenses FEEA 49,524,858.19 56,251,507.79
Less: Interest incomes B A BB 6,127,453.89 3,145,039.36
Add: Exchange loss o EREK -5,984.14 -40,021.94
Add: Other expenses on o HAb sz 132,580.98 128,410.05
Total at 43,524,001.14 53,194,856.54

FRE¥REE 2024 Interim Report

SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.
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S =z RER A=, o
ERE ISR E
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V. NOTES TO THE CONSOLIDATED I StHMERRTEREZERE(E)

FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

43. Other income 43. Hfulk 2
(1) Breakdown of other income (1) RHhie2E8

Amount incurred

Amount for

in the period previous period
Sources of other income B A M AR B SRR FHBER EAE AR
Tax deduction BB R 1,531,253.14 1,813,520.54
Government grants transferred  IEIE W ESEE A HY BT 3 B
from deferred income 13,680,840.86 13,899,079.99
Others government grants related E b €2 B & E ) 4H 78 A9 BT
to general activities AL 17,865,620.03 16,767,796.76
Total &t 33,077,714.03 32,480,397.29

Luzhou Xinglu Water (Group) Co., Ltd. JE/N 1 EEKK (£E) RBER A F Interim Report 2024 1 Hi¥R &
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FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

43. Other income (Continued)

(2) Breakdown of government grants

Chapter VI Financial Report (continued)
ERE
Notes to the Financial Statements (Continued)

50 365 R 2% B R (90)
V. NOTES TO THE CONSOLIDATED

43. Hthlilk 2 (48)

(2) B8

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

L EHMERREERAEER)

Sourcesand  Related to assets/related
In the current period I the previous year  references 0 revenue
tems EE 54 PR REARE  EEERE/MeER
Total direct credit EBitASH 19,396,873.17 18,581,317.30
Includng; i
Tax reduction #ERE 1,546,171.30 1813,520.54 Related to revenue
aiEE
Incrementl grant for sludge cisposal cost EEREEERNARE 17,622,800.00 1588350000 Note Related fo revenue
i e
Other sporadlic grants EHZERR 2190187 884,296.76 Relat! to revenue
e
Transfer of deferred income EENEEN 13,680,840.86 13699,079.99
Incluing; i
Compensation for the occupafion and relocation of certan water ~ SET2ERINAKELELARERE 45,554.10 46,564.70 Related to assets
supply assets in the Zhangwan Industrial Park HEERE
Grants for the construction of Ercaoxi Projct (Phase I} CEECHERERESED £45,031.62 645,031.62 Relate to assets
HEERR
Grants for external poeline netiworks of Yaerdang S AT 688,136.02 £685,138.02 Related to assets
Wastewater Treatment Plant HEENR
Grants forinternaltechnologicl ranslommation of Yaerdang BRI RBEAAZIEY 287,662.58 237,662.58 Relaed to assels
Wastewater Treatment Plant HEERR
Government subsidy for upgrading and expanding the capacly  ERARAEARKHE 1,041,52002 104152002 Related to assets
of Yaerdang HEEE
Grants for the construction of Erceod Wastewater Treatment ~ —EZ Sk REREAESRR 937,576,688 987,576,68 Related to asses
SRR
Grants for the construction of Erdaox Project (Phase I) CEACBERRRECHY 925,185.36 925,185.36 Related to assets
SRR
Central fund! grant for Naxd Project (Phase I S b G 282,207.31 37,23084 Relate to assets
SRR
Subsidy for Urban Water Supply Network Project AmEAEATERS 64233246 64233246 Related to assets
HEERE
Jangnan Shawan Land Compensation IRYE TR 195,590.38 195,590.38 Related to assets
HEEE

FRERER % 2024 Interim Report
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S =z RER A=, o
ERE ISR E
N Ot e S tO t h e F i n a n C i al St at e m e n t S (CO nt| ﬂ U ed) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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V. NOTES TO THE CONSOLIDATED I StHMERRTEREZERE(E)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

43. Other income (Continued) 43. Hthk 2 (#)
(2) Breakdown of government grants (2) BRFHHBYEEH#(#E)
(Continued)

Sources and ~ Related to assets/related
Inthe current period I the previous year  references o revenue

fems ER L3 PR OREAEE  SEERE/GEE
Grant for Luzhou City Urban Area Household Meter Renovation ~ EMTTEAEE RKERAETE (—5) &8 6,827,515.68 7003259.33 Related to assefs
Project (Phase | HEERE
Grants for the constuction of water supply facies in poor EREREERKG R 200,000.00 20000000 Related {0 assefs
counties and counties with severe water shortage HEAERE
Land compensation for Qiancao No. 2 Water Treatment Plant ~ EEABLitEER 87,5000 8750000 Related to assets
HEEIH
Special subsiay funds for the prelimnary work of the Chengran 51— SER AT /FEERIES 25,006.05 1249800 Related to assefs
Project (Phase ) HEERE
Total i 33,077,714.03 32,480.397.29
Note 1: Pursuant to the Reply Opinion on the Application 21 REEIMNT M EBCEREES KA
of Xinglu Wastewater Treatment Company for AHRBSKEEESESHNOEES
Wastewater Treatment Operating Funds issued B BN ARBFHAZE W E
by Luzhou Municipal Finance Bureau and the L - REFAEISK2022F11AE
letter received by Luzhou Municipal People’s 2023 FHIR S REEMEKRAAR
Government Office, it was approved that the ®2 711.208 7T + WIRZZE BN
incremental sludge disposal cost of Xinglu 65% T LAFERL - BIARY1,762.288
Wastewater from November 2022 to 2023 was JT °©

RMB27,112,000, and 65% of the approved
amount was allocated, being RMB17,622,800.

44. Impairment loss on credit 44. EHREERS%

Amount incurred Amount for
in the period previous period
ltems I8 B FHBRES HAEE AR

Loss of bad debts of accounts JE W AR B AR 1B 2K
receivable -19,862,687.63 -10,113,979.02
Loss of bad debts of other receivables E fth jiE U i BR 18 55 -323,928.11 -11,359,727.53
Total & -20,186,615.74 -21,473,706.55
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Chapter VI Financial Report (continued)

FARE B TS s e )

Notes to the Financial Statements (Continued)

MR MEE (8

V. NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS OF

MAJOR ITEMS (Continued)

45. Non-operating income

45.

BERMIA

Amount incurred

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

L EHMERREERAEER)

Amount for

in the period previous period
ltems 1HE EHRER AR AR
Gain from scrapping of non-current IR BN E ESIBHREFE
assets 140.00
Penalty income EIEN N 58,703.00 11,836.31
Default compensation income EHEERA 1,056,542.37 2,114,978.43
Others Hib 165,925.12 37,998.94
Total a5t 1,281,170.49 2,164,953.68
46. Non-operating expenses 46. BRI ZH
Amount incurred Amount for
in the period previous period
ltems 1HE LT FEIE R
Loss on disposal of non-current assets E78) & & iR & 18k 43,285.66
Public donation expenses N k=l g 2,000.00 52,000.00
Fines and other compensation SR H AR E ST
expenses 64,320.10 60,164.00
Late payment e 139,784.44 52.02
Others HAth 58,895.28 73,614.11
Total &t 308,285.48 185,830.13

FRERER % 2024 Interim Report
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EZI- a’% iﬁ ﬂEE |}ﬁ- 'E‘I (48) 202441 71 B E2024 6 A0 F (K51 BHAMERHSIEII - LN RITEA)

V. NOTES TO THE CONSOLIDATED I StHMERRTEREZERE(E)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

47. Income tax expense 47. FRifSMEHR
(1) Income tax expense (1) FFFIREBHRH
Amount incurred Amount for
in the period previous period
ltems 15 H FHBER HAZE AR
Current income tax expense TR EMEREAR AT E

calculated in accordance with the & HiFT15%: &

Tax Law and related regulations 24,401,358.58 21,293,171.52
Deferred income tax expenses EIEFTS L E A -3,326,211.08 -2,548,706.41
Total a&t 21,075,147.50 18,744,465.11

(2) Adjustment process of accounting (2) EHFIBEGREFAESE

profit and income tax expenses

Amount incurred

in the period

ltems k| FHREH
Combined total profit for the current year AEAGF B 151,083,246.97
Income tax expense calculated at statutory/applicable  #3% /EARE EMFERER

tax rates 22,662,487.05
Effect of application of different tax rate to FARBETRHENS 2

subsidiaries 103,520.77
Adjustment to income tax in previous period A AT EARI T AR 2 -442,694.03
Effect of non-taxable income JEERMA 2
Effect of non-deductible cost, expense and loss AR A « BEMBANTE 2,199,164.46
Effect of utilization of deductible losses unrecognized {5 B 3T HR K T2 T T BT B E R A ENBEHZ L

as deferred income tax assets in previous period
Effect of deductible temporary difference or deductible 4 5k w2 IE BT/ 8 e my AT I SN 20 B e 2= B

loss unrecognized as deferred income tax assets in ENER e

the current year -3,447,330.75
Change in the opening balance of deferred income & AREFETIEEFTEREE /B EBENEL

tax assets/liabilities due to tax rate adjustment
Others Hi
Income tax expenses FiEREHR 21,075,147.50
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Chapter VI Financial Report (continued)

FARE B TS s e )

Notes to the Financial Statements (Continued)

MR MEE (8

V. NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

48. Iltems of cash flows statement

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)

L EHMERREERAEER)

48. BeRERAH

(1) Cash related to operating activities

FRERER % 2024 Interim Report

@ Other cash received related to

operating activities

[tems 1B H

(1) BESIHHEMIRL

@ WRWEM

ok ke

Amount incurred
in the period

FHRER

HEL BB

Amount for
previous period

FHIZEA R

Funds received in relation to W ZEI B FF iRk IA
government grants

Provisional receipts and g B SRIE
advances
Collateral RBE

Bank interest income RITHI B HA
Others Hfb

Total &t

Other cash paid related to operating
activities

28,396,776.89

26,320,888.78
21,546,620.69
1,601,497.81
1,780,190.07

18,466,127.52

8,300,888.70
3,104,326.53
3,1560,619.64
2,069,5654.62

79,645,974.24

35,091,517.01

@ XIHIEAM

HIH 2

Amount incurred

B R B H

Amount for

in the period previous period
ltems ERE] FHARER EREE AR
Collateral RBEE 9,399,804.29 24,862,490.58
Advances REFK 498,827.94 1,702,826.49
Brokerage fee R E 3,389,479.30 1,280,284.16
Property management fee ~ ¥& & 1,367,919.68 2,753,345.51
Office expenses /N 1,800,435.12 1,004,511.14
Telecommunication fees BB 527,815.62 917,395.28
Others EHAh, 13,616,141.03 26,636,341.83
Total a5t 30,600,422.98 59,157,194.99

SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.
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V. NOTES TO THE CONSOLIDATED I StHMERRTEREZERE(E)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

48. Items of cash flows statement 48. Bl&RERAH ()
(Continued)
(2) Cash related to financing activities 2 HESITBHERHEL
@  Other cash receipt related to @ WEBAMBEEE TEFR
financing activities mHEE
Amount incurred Amount for
in the period previous period
ltems IH B FHARER LHAZE AR
Loans received from a W B LSRR R B X
minority shareholder 200,000.00
Total a5t 200,000.00

Luzhou Xinglu Water (Group) Co., Ltd. JE/N 1 EEKK (£E) RBER A F Interim Report 2024 1 Hi¥R &



Chapter VI Financial Report (continued)

EARE

Notes to the Financial Statements (Continued)

s )

MR MEE (8

V. NOTES TO THE CONSOLIDATED

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

L EHMERREERAEER)

FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

49. Supplementary information to cash

49. BEeRERMTERHA

flows statement

Amount incurred

Amount for

in the period previous period
ltems .3 ] LHeE
1. Reconciliation of net profit to cash flows 1.[3FHERAGBESEIDRLT
from operating activities:
Net profit FHE 68,597,218.10 84,989,582.61
Add: Impairment loss on assets o BERERE
Impairment loss on credit =RRERX 20,186,615.74 21,473,706.55
Depreciation of fixed assets, depletion of ETEENE  BREER
oil and gas assets and depreciation of o AEMEMBENE
productive biological assets 136,500,670.82 133,143,766.42
Depreciation of right-of-use assets FREEENE 18,395.98 72,775.86
Amortization of intangible assets B EESE 31,469,354.41 28,218,187.59
Amortization of long-term prepaid REGHRERRH
expenses 14,215,723.00 18,713,091.64
Loss on disposal of fixed assets, REETEE BFEEMA
intangible assets and other long-term RAEENER (Y
assets (Gain denoted in “-) [ &%)
Loss on retirement of fixed assets EEEEREBL (Wt
(Gain denoted in “-") [—1 &31) 43,285.66 -140.00
Loss on change in fair value AREEZEEL (W
(Gain denoted in “~’) [—1 #31)
Financial expenses (Gain denoted in “-") HBER (mi [
=) 49,524,858.19 56,251,507.79
Investment loss (Gain denoted in “~) REBL (Ei (-] &
3) -
Decrease in deferred tax assets EIERMEHAENRD (G
(Increase denoted in “~”) WT=1 #5) -3,155,076.91 -2,382,109.54
Increase in deferred tax liabilities BEMERARNEN Ofd
(Decrease denoted in “-") BA[=1 $831) -171,134.17 -166,596.87
Decrease in inventories FERRED (GEmMBA [
(Increase denoted in “~) 1#51) -702,368.59 3,157,989.76

FRERER % 2024 Interim Report
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Chapter VI Financial Report continueq)

S =r + N
BRE B 5 o)
Notes to the Financial Statements (Continued)

P IE R MR (&)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

49. Supplementary information to cash

flows statement (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2024% 1515220246 308 (3B BHEZN LB FI2 )+ U RETIIT)

L EHMERREEREEE(E)

49. B RERBREETH(E)

Amount incurred Amount for

in the period previous period
ltems JBH .3k ] LHeE
Decrease in operating receivables Lt EYOEERR D (2
(Increase denoted in “~7) L)) 4,190,728.77 -8,442,959.38
Increase in operating payables matEMNIEE MM (R
(Decrease denoted in ) A [—1 $831) -18,298,651.52 -93,571,862.35
Others Hit
Net cash flows from operating activities MEERYEEMRSREFE 302,419,619.48 236,456,940.08
2. Net movement in cash and cash 2HERAGERERNBEBENR
equivalents:
Cash at the end of the period HeNBRHE 498,225,853.91 390,505,126.99
Less: Cash at the beginning of the period B ReMEBVRE 390,505,126.99 609,755,719.08
Add: Cash equivalents at the end of the period /il : & EEMH LR HE
Less: Cash equivalents at the beginning of the & : JREFEMR KRS
period
Net increase in cash and cash equivalents R&RFELEFEMFERMNGE 107,720,726.92 -219,250,592.09

Luzhou Xinglu Water (Group) Co., Ltd. JE/N 1 EEKK (£E) RBER A F
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Chapter VI Financial Report (continued)
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V. NOTES TO THE CONSOLIDATED I SHMERREFERETE(E)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

49. Supplementary information to cash 49. BIEREBERWAEE(1E)
flows statement (Continued)

(1) Cash and cash equivalents (1) RefMELFEY
Balance in the
Closing balance previous year
ltems IHE HIRERER EFRE
Cash e 498,221,853.91 390,501,126.99
Including: Cash on hand Hep: 5FHRe 563.23 3,591.92
Bank deposits AIBERF A S T AVERTT
that are readily VEEN
available for
payment 498,221,290.68 390,497,535.07
Other cash at bank AR AR EAE
and on hand Ee
that are readily
available for
payment
Cash equivalents HeEEY

Including: Bond investments  EA : ={H A NI HNESFKE
due within three
months

Cash and cash equivalents RN IR & S EMHRE
balance at the end of the
period 498,221,853.91 390,501,126.99
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Chapter VI Financial Report continueq)
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Notes to the Financial Statements (Continued)

P IE R MR (&)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2024% 1515220246 308 (3B BHEZN LB FI2 )+ U RETIIT)

L EHMERREEREEE(E)

50. FiRHESEREZIIRAMHEE

50. Assets with limited ownership or use

rights

ltems Closing carrying amount  Reason for limitation

5H BXBERE ZBEA

Cash at bank and on hand 4,000.00  ETC collateral, business freezes
g%4e ETCRES - $H 54

Long-term equity investment in the
parent company

BRRRARERE

117,000,000.00  Pledge of equity interest held in Fanxing Environmental to guarantee the Company’s
bank loans - Note (1)

DAREERRREAAARRTERREERER ()

Fixed assets 6,667,954.12  Loans secured by pledge of tap water and wastewater tariff rights - Note (2)/(3)
EEEE DERKRER RS EEENBREREN 202/

Intangible assets 932,792,680.27  Loans secured by pledge of tap water and wastewater tariff rights - Note (2)/(4)/(5)/(6)
B EE NERKKBERTKEREREREAEN-102/14/6/6)

Total 1,056,464,634.39

&t

(1) On 16 August 2019, the Company executed a loan
contract with Industrial and Commercial Bank of China
Limited Luzhou Branch in the amount of RMB70 million
for the repayment of the previous merger and acquisition
transactions paid with its own working capital. The loan
period is 7 years, with joint and several liability guarantees
provided by Luzhou Xinglu Wastewater Treatment Co., Ltd.
At the same time, Water Headquarters will hold its 92.5%
equity in Luzhou Fanxing Environmental Development Co.,
Ltd. to provide a pledge guarantee.

2) On 25 April 2018, the Company and Luzhou Rural
Commercial Bank Co., Ltd. executed a loan contract in
the amount of RMB207 million, which was used for the
construction of water supply infrastructure in Jiangyang
District, Luzhou City. The loan has a term of 9 years and
is secured by the right to charge for the whole area safe
water supply project in Jiangyang District, Luzhou City.

3) On 19 February 2021, Weiyuan Water borrowed RMB35
million from Sichuan Weiyuan Rural Commercial Bank
Co., Ltd. with a term of three years. Weiyuan Water has
acquired the right to charge water fees and real estate
until 30 June 2035 as pledge and mortgage guarantee for
the loan.

Luzhou Xinglu Water (Group) Co., Ltd. JE/N 1 EEKK (£E) RBER A F
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Chapter VI Financial Report (continued)

EARE

Notes to the Financial Statements (Continued)

s )

MR MEE (8

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

50. Assets with limited ownership or use
rights (Continued)

(4)

On 18 January 2021, Dechang Water and Dechang
Branch of Liangshan Rural Commercial Bank Co., Ltd.
signed a loan contract for a project amount of RMB50
million. Dechang Water used the revenue from government
viability gap subsidy, user fee revenue and operation and
maintenance service fee for the full cycle from December
2035 under the Dechang County Industrial Concentration
Area Sewage Treatment and Infrastructure Construction
PPP Project Contract as a pledge, with Luzhou Xinglu
Water (Group) Co., Ltd. assuming joint and several
guarantee obligations.

On 17 July 2020, Chengdu Qingbaijiang Xinglu Water
Co., Ltd. and Industrial and Commercial Bank of China
Limited Qingbaijiang Sub-Branch executed a fixed asset
loan contract in the amount of RMB138.8 million, the
purpose of the loan under this contract is for the project
construction of “European Industrial City Wastewater
Purification Plant Project PPP”, the term of the loan
under this contract is 15 years. Qingbaijiang Water uses
the income receivable from the “European Industrial City
Wastewater Treatment Plant Project PPP Project” of
Xinglu Water as a pledge guarantee for the next 15 years.

On 18 December 2023, Jingyan Wasterwater borrowed
RMB75 million from Industrial and Commercial Bank of
China Limited Jingyan Branch with a term of 15 years;
Jingyan Wastewater pledged the concession rights of the
Jingyan No. 2 Sewage Treatment Plant.

51. Monetary items in foreign currencies

FRERER % 2024 Interim Report

Closing balance of

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)

L EHMERREERAEER)

50. FrAEsEREZIIRGEANEE
(&)

@) EEKKER2021F1A18BFRILENEE
RITROBRAREEZITEYCEAAR
¥5,000B THBERER @ BEKBKAR
A (EE G TEEFE/SKEREEMLNE
ERPPPIEE &R) B FE2035F 12 A& E
HBUFRIITIER O ~ ERE B
A BEBERBBRAERLR - BIEM
MEEKE (RE) ROBRA REEET
RBEEME -

(6) 2020%7H17H : BKETE B IEEKBEE
RAREPBETHRITROBRARSTHIL
TR 2EAARE13,8808B THEEE
EEXAR @ AERBEMERARE : B
MEZEBSKF(CBmIEPPPIERE | A
& AERETHERARLISE - FHIL
RIS LABLREKES [ ROM ZE 23505 K F LB T
2PPPIEH | RIR15%F K FEUSS K BRI AR 75
BEWAEREMER -

6)  FHHE5KNR2023F12 418 [ E Tk
TRDERARHFHHFZITEAARKET,500
BT [ERERTRE - HHS5 KGR
FEoEKEERST A EEERER -

51. SMERWMHEIRE

Closing balance
denominated

foreign currency Translation rate in RMB
ltems AH iR HiAEE HMXREEARRGEHE
Cash at bank and on hand &S 1,388,011.41 0.91268 1,266,810.25
Including: HKD Hep : ik 1,388,011.41 0.91268 1,266,810.25
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VI. CHANGE IN SCOPE OF
CONSOLIDATION

There are no changes in the period.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2024% 1515220246 308 (3B BHEZN LB FI2 )+ U RETIIT)

N SffEERE{L

VII.INTERESTS IN OTHER ENTITIES

1. Interests in

subsidiaries

(1) Composition of enterprise group

REmEL o

t - ERMERPER
1. EFXFPHED

(1) REEBGIHEAE

Registered
Principal place  Place of Category of capital Shareholding
Name of subsidliary of business registration legal person (RMB'0000)  Business nature percentage (%)  Method for acquisition
AR FL I
FARER FEAE A ENER (Br) #HKUKE (%) BEAR
Direct  Indirect
B  FE
Hejiang Water Luzhou, Sichuan Luzhou, Sichuan  Limited liabilty company ~ 11,693.95  Water supply 79.83 Business combination not under common control
AKX mEA mIEN BREMERA itk FR-EHT RS
Crystal Trading Luzhou, Sichuan Luzhou, Sichuan Limited liability company 5200  Trading 100.00 Establishment
KEEE B mIEN EREEAT 25 Gl
Nanjiao Water Luzhou, Sichuan  Luzhou, Sichuan  Limited liability company 976.60  Water supply 99.53 Business combination not under common control
BibkE mINEN mIIEM EREAAR ik i N v
Beijiao Water Luzhou, Sichuan Luzhou, Sichuan  Limited liabilty company ~ 4,390.94  Water supply 98.41 Business combination not under common control
KR mIEA M AREEAT ik SR Ea%
Sitong Enginegring Luzhou, Sichuan  Luzhou, Sichuan  Limited liability company 501.00  Construction work 100.00 Business combination not under common control
METE gl BJIEM EREEAR TEBT i N Vi
Zhihui Technology* Luzhou, Sichuan  Luzhou, Sichuan  Limited liability company 500.00  R&D and sales of software 36.00  Establishment
BEHE mIIEM mIIEM EREEAT atEEeE #iu
Sitong Design Luzhou, Sichuan Luzhou, Sichuan  Limited liability company 50.00  Technology services 99.82 Business combination not under common control
Bt mllE mIEA BREEAT b SR EA%
Weiyuan Water Neijiang, Sichuan Neifang, Sichuan Limited liability company ~ 1,760.00 ~ Water supply 60.00 Business combination not under common control
Rk mimT 1]l EREAAT fiik FR-1ERT %A%
Weiyuan Installation Neijiang, Sichuan Nejiang, Sichuan Limited liability company 500.00  Installation of pipelines 60.00 Business combination not under common control
HEZE 1]l mIFL EREEAT EERk il I oy
Xingxu Water Luzhou, Sichuan Luzhou, Sichuan  Limited liabiity company ~ 1,000.00 ~ Water supply 60.00 Establishment
Rioks I EM il EREEAT fttk G4l
Xinglu Wastewater Luznou, Sichuan Luzhou, Sichuan  Limited liabilty company ~ 26,840.82  Wastewater treatment 9.00 Transfer
gk o)l mllE BRELAA KRR El
Xinghe Water Governance  Luzhou, Sichuan  Luzhou, Sichuan  Limited liability company ~ 6,000.00 ~ Wastewater treatment 5100  Establishment
ALKEHR o) E mlE EREEAT KRE G4l
Fanxing Environmental Luzhou, Sichuan Luzhou, Sichuan  Limited liabiity company ~ 11,994.64  Wastewater treatment 92.50 Business combination not under common control
ZERR )l mlE -GN KRR RN R EAN
Yongxing Water Governance  Luzhou, Sichuan  Luzhou, Sichuan  Limited liability company ~ 1,000.00  Wastewater treatment 55.00  Establishment
KEKES &N g ERAFAR KRR R
Xingjia Environmental Leshan, Sichuan Leshan, Sichuan  Limited liabilty company ~ 3,840.41  Wastewater treatment 96.00 Establishment
AR pulllEIE ][ EREEAT KRR UL

Luzhou Xinglu Water (Group) Co., Ltd. JE/N 1 EEKK (£E) RBER A F
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Notes to the Financial Statements (Continued)

VII.INTERESTS IN OTHER ENTITIES

(Continued)

1. Interests in subsidiaries (Continued)

(1) Composition of enterprise group

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)

t EHEMERRRER(E)

1.

HEF2FIRAHES(1])
(1) RHELBMEIBAE ()

(Continued)
Registered
Principal place  Place of Category of capital Shareholding
Name of subsidiary of business registration legal person (RMB'0000)  Business nature percentage (%)  Method for acquisition
AR FsL Bl
FRAER Eat 7 R 1 EAES (Br) sHKKE (%) BEAR
Direct  Indirect
BE B
Leibo Water Liangshan, Liangshan, Limited liability 6,000.00  Water supply 50.98 Establishment
Sichuan Sichuan company
By B [l ERERAE ik Bl
Dechang Water Liangshan, Liangshan, Limited liability 1,77391  Water supply 88.00 Establishment
Sichuan Sichuan company
BEKH L [l ERERAE ik Bl
Qingbaifiang Water Chengdu, Chengdu, Limited liability 347114 Water supply 99.90 Establishment
Sichuan Sichuan company
BRI ) I1ek 28 )1k 28 BREEAT bk Fu
Litang Water Ganzi, Sichuan ~ Ganzi, Sichuan  Limited liability 481929 Wastewater treatment 89.90 Establishment
company
BEKE mIIEH 1illh=ge BREMAT kR Eal
Xinggang Environmental Luzhou, Luzhou, Limited liability 3,000.00  Wastewater treatment 65.00 Establishment
Sichuan Sichuan company
HRERR BJIEM mIIEN ERELAT KRR Eal
Jingyan Wasterwater Leshan, Leshan, Limited liability 300000  Wastewater treatment 100.00 Establishment
Sichuan Sichuan company
Ftak e I BREEAT KRR Eal
Water Qualty Testing Luzhou, Luzhou, Limited liability 30000 Others 100.00 Establishment
Sichuan Sichuan company
KERH BJIIEM N ERELAT Efy Fu
On 22 January 2020, Sitong Engineering, a wholly * 202041 A228 @ EEKENEET

FRERER % 2024 Interim Report

owned subsidiary of Xinglu Water, established Zhihui
Technology together with Jiangyang Huakong
Habitat Water Supply Technology Service Co., Ltd.
(“Jiangyang Huakong”), Suzhou Huakong Qingyuan
System Technology Co., Ltd. (“Suzhou Huakong”)
and Fuzhou Beikong Zerun Holding Investment
Partnership (Limited Partnership) (“Fuzhou
Beikong”). Zhihui Technology has a registered
capital of RMB5,000,000, of which: Sitong
Engineering has contributed RMB1.7500 million to
hold 35.00% equity interest in Zhihui Technology.
Sitong Engineering entered into a unified action
agreement with Suzhou Huakong (which holds
25% equity interest in Zhihui Technology) and
Fuzhou Beikong (which holds 10% equity interest in
Zhihui Technology). The agreement enables Sitong
Engineering to take control of Zhihui Technology
and bring it into the scope of consolidation from
2020.

@Tﬂﬁlkﬂl%iﬁAﬁﬁﬁﬁ
MERISAR AT (ATEE [IHE
] >~HM$§EE%%MH%1
BRAR (AT &) )
MMt 2EEREESRELE
(BERAE) (ATHEE IaMit
] ) ARRIEERE - BERE
EMEARAREES500.008 7T 0 EA -

METREEARK175.0087T @
H35.00% % ¢ PO T 72 B g I 2
7 (BREERR25%E) fEM
t%(ﬁk%%ﬂ&m%h%)hJ
—HITEHEE  EAERHEEER

gm;m IE%%%H%%AAH
& -
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VII.INTERESTS IN OTHER ENTITIES t ERMERPAHER(E)
(Continued)
1. Interests in subsidiaries (Continued) 1. EFLFHRHER(E)
(2) Significant non-wholly owned 2 EEBEMH#REFLA
subsidiaries
Gain or loss
attributable to Dividends paid to
Percentage of minority interests minority interests Closing balance of
minority interest (%) for the period for the period minority interests
YHRR RHGEER RERDERR BROE
Name of subsidlary TG R B(%) DHREH ER BEDRARA KRS
Xinglu Wastewater EEFK 2.00 2,042,484.35 24,184,977.12
Xinghe Water Governance ~ EAKER 49.00 1,682,385.70 49,282,708.34
Fanxing Environmental ZERR 750 368,617.62 14,585,352.71
Beijiao Water K% 1.58 10,645.40 2,127,574.98
Hejiang Water ATkE 20.17 -1,425,057.33 43705,510.32
Xingxu Water EHKE 40.00 -193,008.38 4,937,177.18
Dechang Water BEKHE 12.00 -320,622.68 1,675,026.48
Welyuan Water REK% 40,00 4,151,933.84 45,908,745.71
Leibo Water EV U9 49.00 -562,099.18 18,082,562.80

248  Luzhou Xinglu Water (Group) Co., Ltd. JE M i EEXKK (£E) RHOER AT Interim Report 2024 F1 Hi3R &
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VII.INTERESTS IN OTHER ENTITIES

(Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)

t - ERfERRHED(I])

1. Interests in subsidiaries (Continued)

(3) Key financial information of

1. EFLFHRRHERE)

(8) EEFREFLEMHERMERE

significant non-wholly owned ¥ |
subsidiaries
Closing balance
LFY ]
Non-current

Current assets  Non-current assets Total assets  Current liabilities liabilities Total liabilities
Name of subsidiary FRAEH RERE FRDEE BEAH RBAR FRDAR Af&H
Xinglu Wastewater BEk 692,984,238.79  1,756,407,498.79  2,449,391,737.58 227,759,376.46 976,241,488.38  1,204,000,864.84
Yinghe Water Governance #4738 84,464,524.80 136,279,449.13 220,743,973.93 82,668,245.58 82,668,245.58
Fanding Envionmental ~~ ZE2R(F 143,186,118.94 288,114,152.43 431,300,271.37 241,270,995.18 16,476,933.06 257,747,928.24
Beijao Water TiKE 77,666,594.94 59,804,344.95 137,470,939.89 2,806,441.27 2,806,441.27
Hejiang Water AiDkE 35,944,648.58 425,338,926.67 461,283,575.25 88,740,948.50 156,237,758.24 244,978,706.74
Xingxu Water "k 1,901,504.55 14,135,068.33 16,036,662.88 3,693,719.93 3,693,719.93
Dechang Water EEXE 14,367,115.65 78,257,345.33 92,624,460.98 34,683,711.21 43,982,195.82 18,665,007.03
Weiyuan Water BEKE 55,726,908.47 121,572,992.41 177,299,900.88 54,864,364.41 54,864,364.41
Leibo Water ElkE 19,070,696.36 26,023,470.16 45,094,166.52 8,420,637.39 8,420,637.39

FRERER % 2024 Interim Report
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VII.INTERESTS IN OTHER ENTITIES t EHRHMERBPHER(IE)

(Continued)

1. Interests in subsidiaries (Continued) 1. EFLFHER(E)

(3) Key financial information of 3 EEBEFREFFLFMEEMZERE
significant non-wholly owned B(#)

subsidiaries (Continued)

(Continued) (&%)

Opening balance

HsnE

Current Non-current Total Current Non-current Total

assets assets assets liabilities liabilities liabilities
Name of subsidiary FREER RIEE FnBEE BER: et FRBEE Bffas
Xinglu Wastewater BBk 691,714,902.24 1,641,423,311.17 2,333,138,21341  230,869,466.98  981,200,772.19 1,212,070,239.17
Xinghe Water Governance  EAJIGRIE  65,028,714.12  143,264,696.25  208,288,410.37  80,254,566.31 80,254,566.31
Fanxing Environmental ZERR 96,246,528.19  290,962,523.81  387,209,062.00 11324541085  114,181,982.87  227,427,393.72
Beiiao Water JEAKE 71,91509432 6850146137  140,416,565.69 8,030,454.92 8,030,454.92
Hejiang Water AITkE 47511,187.59  436,562,084.80  484,073,272.39  62,298,857.52  192,246,133.77  254,544,991.29
Xingxu Water Sk E 3,126,144.56  13,995,323.32 17,121,467.88 3,490,472.10 3,490,472.10
Dechang Water BEKK 501635042  83,122,86397  88,139214.30 2559345484 4481589582  70,409,350.66
Weiyuan Water Bk 57.050,257.95 124,788,679.46  181838937.41  72,751,10350  4,000,00000  76,751,103.50
Leibo Water ZRKE 24,706,065.23  25,791,12860  50,497,19383  10,377,129.56 10,377,129.56

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A Interim Report 2024 F1 Hi3R &
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VII.INTERESTS IN OTHER ENTITIES
(Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

1. Interests in subsidiaries (Continued)

(3) Key financial information of
significant non-wholly owned

subsidiaries (Continued)

(Continued)

t - ERfERRHED(I])

1. EFLFHRRHERE)

(8) EEFREFLEMHERMERE
(1)

Amount incurred in the period

THBER
Total Cash flow
Operating comprehensive from operating
income Net profit income activities
Name of subsidiary SAGIE EERA BHE REkRNE EEIPHLRE
Xinglu Wastewater SR 5K 249,095,810.45 102,124,217.65 102,124,217.65 192,593,950.45
Xinghe Water Governance A KIRIR 19,205,989.52 4,838,612.89 4,838,612.89 16,202,417.65
Fanxing Environmental ZERR 48,080,354.41 4,914,901.60 4,914,901.60 777,342.70
Beijiao Water Je2BkE 16,847,232.62 673,759.29 673,759.29 -911,747.13
Hejiang Water BITkE 25,476,759.45 -7,065,232.20 -7,065,232.20 13,159,367.92
Xingxu Water EHKE 1,227,918.20 -482,520.94 -482,520.94 -647,995.09
Dechang Water EEKE 2,928,441.10 -2,671,855.70 -2,671,855.70 -1,654,611.23
Weiyuan Water BRIk 35,503,220.41 10,379,834.59 10,379,834.59 6,166,818.28
Leibo Water FRIKS 3,228,707.18 -1,147,141.18 -1,147,141.18 -3,546,041.04

FRERER % 2024 Interim Report
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VII.INTERESTS IN OTHER ENTITIES t EHRHMERBPHER(IE)

(Continued)

1. Interests in subsidiaries (Continued) 1. EFLFHER(E)

(3) Key financial information of 3 EEBEFREFFLFMEEMZERE
significant non-wholly owned B(#)

subsidiaries (Continued)

(Continued) (&%)

Amount for previous period

A

Total Cash flow
Operating comprehensive from operating
income Net profit income activities
Name of subsidiary TARIEHE eI FHE Gelkzmes [EIPRLEE
Xinglu Wastewater EE57K 224,748,915.30 89,170,603.59 89,170,603.59 142,583,285.54
Xinghe Water Governance ~ EAKIRE 19,250,811.95 702,085.98 702,085.98 14,905,053.41
Fanxing Environmental ZERR 39,603,587.23 5,186,868.52 5,186,868.52 8,101,483.32
Beijiao Water JERPKE 16,603,278.19 -1,196,426.47 -1,196,426.47 -1,281,819.94
Hejiang Water BIKE 27,107,483.09 -4,813,121.00 -4,813,121.00 8,605,618.72
Xingxu Water ERUKE 1,004,144.72 -1,054,992.31 -1,054,992.31 -1,397,026.18

Dechang Water BEKH 125,127.65 125,127.65
Weiyuan Water BRI 39,422,877.32 12,488,213.00 12,488,213.00 13,466,492.86
Leibo Water BB 3,412,096.91 -890,309.36 -890,309.36 -2,137,593.74
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GOVERNMENT GRANTS

For details, see Note V. 30. Deferred income to these Financial
Statements and Note V. 43. Other income to these Financial
Statements.

RISKS RELATING TO FINANCIAL
INSTRUMENTS

Major financial instruments of the Group include (among others)
loans, receivables, payables. Detailed descriptions of these
financial instruments are set out in Note V. Notes to the Key
ltems in the Consolidated Financial Statements set out below
the risks associated with such financial instruments and the risk
management policies adopted by the Group to mitigate such
risks. The management of the Group manages and monitors
such risk exposures to ensure that such risks are contained
within a prescribed scope.

1. Objective and Policies of Risk
Management

The Group engages in risk management with the aim
of achieving an appropriate balance between risk and
return, where the negative effects of risks against
the Group’s operating results are minimised, with
a view to maximise the benefits of shareholders and
other stakeholders. Based on such objective of risk
management, the underlying strategy of the Group’s
risk management is to ascertain and analyse all types
of risks exposures of the Group, establish appropriate
risk tolerance thresholds, carry out risk management
procedures and perform risk monitoring on all kinds of
risks in a timely and reliable manner, thus containing risk
exposures within a prescribed scope.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)
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IX. RISKS RELATING TO FINANCIAL h-REeEmT AMHERRE ()
INSTRUMENTS (Continued)

1. Objective and Policies of Risk 1. SNEREEEHRMBGE(HE)
Management (Continued)
(1) Market risk (1) HHEmEE
1)  Interest rate risk 1) FIEERE

The Group’s interest rate risk arises AEBOFXEBESRRITE
from interest-bearing debt such as bank REFRER - FBNENSH
borrowings. Financial liabilities with floating AEEAKEERRSREN R
interest rates expose the Group to cash R BEMNENERAEER
flow interest rate risk and financial liabilities SEEEALBENEERR - &
with fixed interest rates expose the Group KERREFNMHRFIORTE
to fair value interest rate risk. The Group B 2 A R S B FI R A Rl RO AR
determines the relative proportion of fixed Lo o BIEARBR - AEEK
rate and variable rate contracts based on FTEEBEIEAAREHENE
prevailing market conditions. As of the end TEMERIEFE RFZE)FI = G 5K
of the period, the Group’s interest-bearing AR - FHEARMENR - 19585
debts were mainly RMB-denominated Bl -[H 25, —FREHD
fixed-rate borrowing contracts and floating- kRBEB] (R 27.KREBE
rate borrowing contracts, as described in the 1 Th 28 REAENFKIER
items “V.19. Short- term borrowings”, “V.25. EELEA o

Non-current liabilities due within one year”,
“V.27. Long-term borrowings” and “V.28.
Long-term payables” in this note.

254  Luzhou Xinglu Water (Group) Co., Ltd. JE M i EEKK (£E) RHOER AT Interim Report 2024 F1 Hi3R &



Chapter VI Financial Report (continued)
EBARE

Notes to the Financial Statements (Continued)

s )

MR MEE (8

IX. RISKS RELATING TO FINANCIAL
INSTRUMENTS (Continued)

1.

FRERER % 2024 Interim Report

Objective and Policies of Risk
Management (Continued)

(1) Market risk (Continued)

2)

Price risk

The Group’s revenue is calculated on the
basis of the unit price agreed between the
customer’s actual usage or guaranteed
volume and the relevant government
departmental agreement and is derived
from revenue from the sale of tap water
and service charges for the provision of
sewage treatment, etc. Although the Group
is eligible to apply for unit price adjustments
under the relevant agreements, government
departments may exercise discretionary or
restrictive powers not to increase or even
to reduce the unit prices. In addition, the
Group provides construction and installation
services and purchases raw materials for
production at market prices, which may be

affected by market fluctuations.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

h BRemT REMEE(E)

1.

SHEREE B RMEE ()

(1) WHEmE(#)

2)

B5E R

AEBWARBREFERRAEN
REEEBFHFIRBEHERE
MEEETE - SORK B RK
B $H & WA R RS KR F U
BORBE - #ANEEIZRA
&R AR R EEETH
B BRFAFATITERBRE
RESKRGIE - TR - EETH
BB o I REBIEHEER
KRBARUT S ERRBLE
%R - BIRAREXBITHISRK
BHMTE -
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Notes to the Financial Statements (Continued)

B S es )

P IE R MR (&)

IX. RISKS RELATING TO FINANCIAL
INSTRUMENTS (Continued)

1. Objective and Policies of Risk
Management (Continued)

(2) Credit risk

As at the end of the period, the largest credit
risk exposure that might induce financial loss of
the Group was mainly attributable to contractual
counterparty’s non-performance of its obligations
which could lead to losses in financial assets of the
Group, particularly, the carrying amount of financial
assets recognised in the balance sheet.

In order to mitigate credit risk, the Group carried
out monitoring procedures to ensure necessary
measures are adopted to recover overdue debts.
Besides, the Group reviews the recoverability of
individual receivables at each balance sheet date, to
ensure that sufficient provisions for bad debts have
been made for irrecoverable amounts. As such,
the management of the Group believes the credit
risk assumed by the Group has been significantly
reduced.

The Group places its liquidity in banks with relatively
high credit ratings, therefore, the credit risk with
respect to liquidity is low.

The Group’s major customers are government
departments and state-owned enterprises, and
the Group has adopted the necessary policies to
ensure that all sales customers have a good credit
history and therefore the credit risk on receivables
is relatively low. At the end of the period, the Group
had no other significant credit risk exposure against
its top five customers.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024514 10220246308 (FH B RZMaZ B 5B+ HUNRETIT)

h - BT R 4HREBE(HR)

1.

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

X EPEEE B RNBE (1))
(2) fERmE

RAER - Alaes| R AR B BB K
WEAEARBHOETZRERER
AAAREBTEBMERAEES
BMEEELAMNEBXL  ARAEERRE
RPCHEANECREENHRTSHAE
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P DA R BRER 44 22 19 45 76 [0 OB 3 (R
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Notes to the Financial Statements (Continued)
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MR MEE (8

IX. RISKS RELATING TO FINANCIAL
INSTRUMENTS (Continued)

1. Objective and Policies of Risk
Management (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)

h BRemT REMEE(E)

1. HFAMEEEBHHFMBE(HE)

(3) Liquidity risk (3) EEmEE
Liquidity risk is the risk that the Group is unable RBERBAREERH A BRAETH
to discharge its financial obligations when due. MBEEBHRER - AREEERRP MR
The Group manages its liquidity risk to ensure BREV ARG BANE R RENE R
that it has adequate liquidity to serve the debts BITRIHAERS - MAERER AT ER
as they fall due, thus avoiding unacceptable BRI EREEEKRE - AKE
loss or damage to the reputation of the Group. EHAMBEEBNGR - UERER
Analysis on liability structure and maturity is carried WHEE - AREEREEBHRITER
out on a regular basis by the Group to ensure F) 5 P IB SR 1T B I BEAR 38 T {5 3K 163
adequate liquidity. The management of the Group & ANRSREEETRERRD
monitors the utilisation of bank loans to ensure PARFE—EMRERE - BUIEREIER
that the borrowing agreements are complied with. B o
Meanwhile, in order to minimize liquidity risk, the
Group negotiates with financial institutions to
maintain certain facilities.
An analysis of the Group’s financial liabilities held AR EEFEN SRR ERATER
at the end of the period, based on the maturity of HEREBHIHHRITLT -
the undiscounted residual contractual obligations,
is as follows:

Within 1 year 1102 years 2105 years QOver 5 years Total
ftems EE —EHR —3=§ ZHA% RENE it
Financial liabilities SHRR
Short-term borrowings BHE 172,528,555.56 172,528 555.56
Accounts payable T8RN 279,441,768.76 279,441,768.76
Other payables Afp 205,409,804.72 205,409,804.72
Employes remunerations payable ERBRTEN 41,199,860.76 41,199,860.76
Non-current liabilties due within one year — —FAEIHHERHEE 309,801,513.00 309,801,513.00
Long-term borrowings REE 268,921,950.96  829,273,888.34  337,365,457.88  520,365,558.54 1,955,916,855.72
Long-term payables AR 16000790000  77,039,399.99 1,020,572,494.41 1257,709,794.40

FRERER % 2024 Interim Report
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N OteS tO th e F i n an C i al Statem e ntS (COﬂtI ﬂ Ued) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
,E\ZI' i’% ﬁ ;E Bﬁ- -E‘I ( = ) 202451515 Z2024%6 FS0E (KR BRAMZHRHZ B - HUARETIIT)

IX. RISKS RELATING TO FINANCIAL h-REeEmT AMHERRE ()
INSTRUMENTS (Continued)

2. Capital Management 2. ExEH
The primary objective of the Group’s capital management AEFEEAERNEEBRERANEER
is to ensure the Group’s ability to continue as a going BRI @ WRFEROEARLR - B
concern and to maintain healthy capital ratios to support XERGERAERREERAL -

business development and maximize shareholder value.

The Group manages the capital structure and makes AEBRBLER S A RBEEENRRRF
adjustment in accordance with changes in economic BB ERANGRITHHETRAE - &
conditions and the risk characteristics of underlying RFFHABREAER  AKE R U AEHKR
assets. In order to maintain or adjust the capital ROMENE - MRRBEERNKETH
structure, the Group may adjust the profit distribution to B e REBARZINBABIEBRARBRKAR -
shareholders, return capital to shareholders or issue new 2024F1-6 AEATHEAR - RRIIEFR
shares. The Group is not subject to external mandatory BERE -

capital requirements. There were no changes in capital
management objectives, policies or procedures from
January to June 2024.

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A Interim Report 2024 F1 Hi3R &
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FARE B TS s e )

Notes to the Financial Statements (Continued)

MR MEE (8

IX. RISKS RELATING TO FINANCIAL

INSTRUMENTS (Continued)

2. Capital Management (Continued) 2.

The Group manages capital using a leverage ratio, which

is defined as the ratio of net liabilities to

liabilities. Net liabilities include all borrowings, accounts
payable and other payables, net of cash at bank and
on hand. Capital represents shareholders’ equity and

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

h BRemT REMEE(E)

BEEE(R)

AEBERAERLEREREER - FHRLE
ERFRBEMENINFAENLE - FAE
BEMBERKIE - BNERFAREEN
RERBEEESRAFE - EAREBRE
& ARERNEERBERBAERLEMT:

capital plus net

the Group’s leverage ratio as at the balance sheet date

is as follows:

As at the end As at the beginning

of the period of the period
ltems 15 § ok E9))
Short-term borrowings EEER 172,528,555.56 60,057,138.89
Accounts payable FERTERRK 279,441,768.76 417,137,102.41
Contract liability aRBE 175,068,042.98 177,211,322.86
Employee remunerations payable  F&{< 8 T 57 41,199,860.76 49,150,499.44
Taxes payable ERHE 21,148,770.78 20,764,844.44
Other payables H M ERR 225,429,824.72 204,258,701.70

Non-current liabilities due within
one year

Other current liabilities

Long-term borrowings

Bonds payable

Long-term payables

Less: Cash at bank and on hand

Net liabilities

Shareholders’ equity

Capital and net liabilities

Leverage ratio

FRERER % 2024 Interim Report

—FRIBERBAE

309,801,513.00

569,613,720.68

HibneaE 5,018,043.59 2,468,694.87
REER 1,686,994,904.76  1,465,303,871.01
JERHES

REAE K 850,843,648.36 850,843,648.36
o E¥Ee 498,225,853.91 390,505,126.99
FAE 3,269,249,079.36  3,426,304,417.67
IR A wm 3,029,169,439.06  3,012,633,368.63
BARIMFALE 6,298,418,518.42  6,438,937,786.30
[ 51.91% 53.21%

SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.
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EARE B A5 R )

NOteS tO the FinanCial Statements (COﬂtIﬂued) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
gzl- i’% *ﬁ %:Z Bﬁ- -E‘I (45) 202471716 202476 1308 (KB BHAMEIH I HI - SN RETIIT)
X. DISCLOSURE OF FAIR VALUE 1 2 RREMNES
1. Fair value of assets and liabilities 1. DAoREEHENEEMAEGENHY
measured at fair value as at the end KXoREE

of the period

Fair value as at the end of the period

BEARRE
Level 1 Level 2 Level 3
Fair value Fair value Fair value
measurement  measurement  measurement Total
E-BR EZBR EZBR
Items ER AREEHE  AREEHE  AAEEHE &t
| Fair value measurement on a recurring  —  HER AL BEHE
basis
Including: Investments in other equity A HnERTARE
instruments 55,770.77 55,770.77
Total assets measured at fair valueona ~ BEUAABEFENEELE
recurring basis 55,770.77 55,770.77
2. Valuation techniques and qualitative and quantitative 2. BENFEBES ERAREEFEEE
information for level 1 items measured on and not on a RANGEERMTNEZEZENEEEEE
recurring basis: None. B o
3. Valuation techniques and qualitative and quantitative 3. HENEREFE_EXAREBEFERR -
information for level 2 items measured on and not on a RKANGHEERMNEZ2ENTETEE
recurring basis: None. B E
4. \Valuation techniques and qualitative and quantitative 4. BFENFEFEF="BRXAREBEFEHER -
information for level 3 items measures on and no on a RANGEERMTMNEZ2SNEETE2E
recurring basis: Insignificance. B:TEE -
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Chapter VI Financial Report (continued)
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N Ot eS tO t h e F i n a n C i a | St ate m e n tS (C O nt | ﬂ U ed) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

MR MEE (8

X. DISCLOSURE OF FAIR VALUE "y

(Continued)

5. Recurring level 3 fair value measurements, reconciliation
between opening and closing book values and sensitivity
analysis of unobservable parameters: None.

6. Ongoing fair value measurements, transfers between
levels occurred during the period: During the period, for
ongoing fair value measurements, the Group did not have
any transfers between level 1 and level 2, or transfers in
or out to level 3.

7. Valuation technical changes that occurred during the
period and the reasons for the changes: None.

2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)

L RERMEKE(R)

FENFE=-BRAABEFERE - HyH
HAREHEERNAHESRTAIBRR2H
BURMEDT : & o

SENAABEFEER  AHARLERE
M ENEHR : A BRFENAAEE
FHEERE  AEBREEE EBARARE_E
FzEwESR R EEARBLIE=E
REIFER ©

APRBLENBERMEEREERRA: & -

Xl. RELATED PARTIES AND RELATED - FBAFREBKZH

PARTY TRANSACTIONS
(1) Relationship with related parties

1. Particulars of the Company’s parent

(—)ERABE SRR

1. ZFREHBLEER

company
The parent company’s
The parent company’s percentage of
Place of Nature of ratio of shareholding voting rights in
Name of the parent company registration business Registered capital in the Company (%) the Company (%)
BRRHAARRN BRRAHRRAR
SRAAH Ralip] FHiE AR FRA (%) RAELA (%)
Luzhou City Xinglu Assets Luzhou City, Investment RMB4,934,049,244
Management Co., Ltd. Sichuan Province and assets
management
ENTREEEERERAF  WIGENT REEAEEE  4934049244ETC 59.52 59.52

On 23 April 2024, Luzhou City Xinglu Investment
Group Co., Ltd., the former controlling shareholder,
transferred its equity interest in the Company to
Luzhou City Xinglu Assets Management Co., Ltd.,
its wholly-owned subsidiary, at no consideration.
As of the date of this report, the industrial and
commercial changes have not been completed.

Ultimate controller of the Company: Luzhou State-
owned Assets Supervision and Administration
Commission.

[RIERZAE SR N T B A B AR A
AIA20245F4 F23H 2 B AR A A
BEEEEEREESE T ARE/MME
EEEEBARRAR  HUEREHRA

ARRRREEGTT  EMNTEEEEE

BEEEZEg -
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N Ot e S tO t h e F i n a n C i al St at e m e n t S (C O nt| ﬂ U ed) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

E\ZI- 5’% ﬁ ;E M;J- 'E‘I ( % ) 202441 518 F202476 A30F (ARG BEHHMZFR LTI + BN RIETAT)

Xl. RELATED PARTIES AND RELATED +- BABtA REBABEZS ()
PARTY TRANSACTIONS (Continued)

(1) Relationship with related parties (—)FRABRTRR R (8)

(Continued)

2. Particulars of the Company’s 2. ZFRANFLEEAR
subsidiaries
For details of the subsidiaries, see “Note VII. 1.(1) FRRERFRANZE £  1.(1)1D %
Composition of enterprise group”. SEMENBEAS -

3. Other related parties 3. HMFAWAEIER
Name of other related parties Relationship with the Company.
Hih L 28 NG
Xuyong County Luxu Property Management Co., Ltd. Controlled by the same ultimate controller
MKFERRNEEBERAR R =R
Luzhou Xinglu Property Management Co., Ltd. Controlled by the same ultimate controller
BEMERNEEEERAA ) — SR AR 77 P
Luzhou Xinglu Jutai Construction Company Limited Jiangyang Branch Controlled by the same ultimate controller
BMNEEERERERARIIGH AR R — AR
Luzhou Xinglu Jutai Construction Company Limited Controlled by the same ultimate controller
BMERERERERA R — AR
Luzhou Xinglu Environmental Organic Treatment Co., Ltd. Controlled by the same ultimate controller
EMNERREAREEERAR R[] — SR AR 7 P
Luzhou Xinglu Environmental Logistics Co., Ltd. Controlled by the same ultimate controller
BMERREMRERAA R — AR T
Luzhou Xinglu Environment Technology Co., Ltd. Controlled by the same ultimate controller
BMERRERRER AR R — AR
Luzhou Xuyong County Luxu Urban Management Service Co., Ltd. Controlled by the same ultimate controller
BN M EEREERAR R[] — SR AR 7 P
Luzhou City Xinglu Assets Management Co., Ltd. Controlled by the same ultimate controller
BMTEREEEEERAR R — AR
Luzhou Xinglu Industrial Development Co., Ltd. Controlled by the same ultimate controller
BMHEEEXERERA R — AR
Luzhou Xinglu Financing Guarantee Group Co., Ltd. Controlled by the same ultimate controller
BN EREREEREEERAR BRI 7 PR
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Notes to the Financial Statements (Continued)

MR MEE (8

Xl. RELATED PARTIES AND RELATED
PARTY TRANSACTIONS (Continued)

(1) Relationship with related parties
(Continued)

3.

FRERER % 2024 Interim Report

Other related parties (Continued)

Name of other related parties
H A B 20

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

- ARG RABES (&)

(—)EABES RR R (#)

3. RBB G ER (1)

Relationship with the Company
EARAEIE

Luzhou Xinglu Environmental Protection Development Co., Ltd.

ENTRERRERARAR

Luzhou Cultural and Tourism Development Investment Group Co., Ltd.

BT X REERRESBER AR

Luzhou Tianyi Bus Development Co., Ltd.
BNTASELIREERA

Luzhou Communications Investment Group Co., Ltd.
EMTRBRERERREERA

Luzhou Jiangnan New District Construction and Investment Co., Ltd.

EMTIEHERRRERREMER

Luzhou Public Transportation Group Co., Ltd.
BNTARTAEEERAA

Luzhou Naxi Xingran Gas Co., Ltd.
EMmRZERRRERA

Luzhou Jiaotou Group Asset Operating Management Co., Ltd.

ENRBEBEELEEEFRATF

Luzhou Jiaotou Group Car Station Construction Co., Ltd.

BNRBREETBEHERERA
Luzhou China Resources Xinglu Gas Co., Ltd.
EMERRERRERAR

Luzhou Aviation Development Investment Group Co., Ltd.

BMRZEREESEERELR

Luzhou Lingang Industrial Construction Co., Ltd.
BMNERBEERR

Luzhou Lingang Investments Group Co., Ltd.

ENGEARBEEERAR

Controlled by the same ultimate controller
Rl — B AR T 1
Controlled by the same ultimate controller
— BRI
Controlled by the same ultimate controller
(R — B AR 75 1
Controlled by the same ultimate controller
R[] =&
Controlled by the same ultimate controller
— BRI
Controlled by the same ultimate controller
B — B
Controlled by the same ultimate controller
R[] — S
Controlled by the same ultimate controller
2[Rl — A
Controlled by the same ultimate controller
B — B
Controlled by the same ultimate controller
R — &
Controlled by the same ultimate controller
R Al — B AR PR 7 2
Materially influenced by the same ultimate controller
—RIEBHRERTE
Materlally influenced by the same ultimate controller

RA-—REEHAEATE

SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.
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P IE R MR (&)

2024514 10220246308 (FH B RZMaZ B 5B+ HUNRETIT)

Xl. RELATED PARTIES AND RELATED +- FBARBEABZH ()

PARTY TRANSACTIONS (Continued)

(1) Relationship with related parties
(Continued)

3. Other related parties (Continued)

Name of other related parties

HitEa% A

(— ) BRSBTS % (48)

3. RS ER ()

Relationship with the Company
RGeS

Luzhou Lingang Industrial Development Co., Ltd.
BMEREXREERARA

Luzhou Aviation Development Investment Group Co., Ltd.
BN EERREREERAR

Luzhou Laojiao Co., Ltd.

BNEZERBER AR
Sichuan Tianhua Co., Ltd.
M) RERHBRAF
Luzhou Bank Co., Ltd.
BMRITRO BB AR

Luzhou Xinglu Water (Group) Co., Ltd. JE/N 1 EEKK (£E) RBER A F

Materially influenced by the same ultimate controller

RE—HRENTEATE

Matenally influenced by the same ultimate controller

XA —REEHNHEATE

Controlled by the third largest shareholder of the
Company

RARAE = RRRE

Other related parties

k)0

Other related parties

Hofth R
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N Ot eS tO th e F i n a n C i al St ate m e n tS (C O nt | ﬂ U ed) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
EZI- 7_]'§ ﬁ 43_52 M;J- 'EI (45) 202471 51 HE2024 6 S50 (KB BHXMTRISIZBI - LN RBIEFT)

Xl. RELATED PARTIES AND RELATED +- BABtAREBEZS ()
PARTY TRANSACTIONS (Continued)

(2) Related party transactions (Z)RBES
1. Related party transactions for 1. MEdm  ERMEZSHENR
the purchase and sale of goods, Bx5

provision and receipt of services

(1) Purchase of goods/acceptance of (1) HEERD BEXLH
labor
Particulars of related Amount incurred Amount for
Related party party transactions in the period previous period
ikl BB 5N FHRER AR
Luzhou Xinglu Property Management Co., Ltd. Property fees and others 2,004,364.26 2,046,964.79
BEMEENEEBERAR MEEREM

Luzhou Xinglu Environment Technology Co., Ltd.  Expenses for the safe transfer
and disposal of hazardous

waste 200,000.00
BEMEER IR AR AR ERENZ2EBREER
Luzhou China Resources Xinglu Gas Co., Ltd. Gas bills 5,298.28
BEMERRERRERAR HRB
Luzhou Xinglu Industrial Development Co., Ltd. Data collection and exchange

middle platform operation

and maintenance fees 56,890.00
BEMTREEXERERAR HERERATRERE
Luzhou Naxi Xingran Gas Co., Ltd. Gas bills 983.46
BEMAEERRRERAR MRB
Total =113 2,026,892.74 2,104,838.25

FRHEA¥RE 2024 Interim Report BN T BBk (£ 8) R4 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd. 265
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EZI- a’% ﬁ ;E |}ﬁ- 'E‘I (48) 202441 71 B E2024 6 A0 F (K51 BHAMERHSIEII - LN RITEA)

Xl. RELATED PARTIES AND RELATED +- BABtA REBABEZSH ()
PARTY TRANSACTIONS (Continued)

(2) Related party transactions (Z)RBRES (1)
(Continued)
1. Related party transactions for 1. BHEam « BEFEZEHM
the purchase and sale of goods, X5 ()
provision and receipt of services
(Continued)
(2) Sales of goods/provision of services @) HEEm TEHLH
Particulars of related Amount incurred Amount for
Related party party transactions in the period previous period
Ll RGN FHBER FHELER
Luzhou City Xinglu Investment Group Co., Ltd. Others 15,392.93 17,893.81
BEMTERERESERERAR Hity
Luzhou Laojiao Co., Ltd. Others 7,473.97
BMZERNERAF Hit
Luzhou Jiangnan New District Construction and Others
Investment Co., Ltd. 5,522.12 2,761.06
BEMMIEERRREAREEAA Hity
Luzhou Xinglu Property Management Co., Ltd. Others 5,076.12 1,675.48
BEMEENZEBERAA Hity
Luzhou Cultural and Tourism Development Others
Investment Group Co., Ltd. 2,516.90
BMT U R R ESEBR AR Hity
Luzhou Public Transportation Group Co., Ltd. Household installation 2,269.96 206,131.57
BEMTAARBEEERAR FPRIZE
Luzhou Xuyong County Luxu Urban Management  Others
Service Co., Ltd. 743.36
BMTRUKEAR T E BRI ERAA Hity
Sichuan Tianhua Co., Ltd. Household installation 597,969.91
I RERGAERAA PRZE
Luzhou Lingang Industrial Construction Co., Ltd. Household installation 65,531.70
BEMBEAEXRRERAA PRRE
Luzhou Aviation Development Investment Group Co., Household installation
Ltd. 35,170.85
BMMZEERREREERAR PRRE
Luzhou Xinglu Environmental Logistics Co., Ltd. Others 36,707.06
BEMEEREMRERA A Hity
Luzhou Lingang Investments Group Co., Ltd. Household installation 5,864,566.27
BMEERESEERAA PRRE
Total &t 38,995.36 6,828,307.71
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MR MEE (8

Xl. RELATED PARTIES AND RELATED
PARTY TRANSACTIONS (Continued)

(2) Related party transactions
(Continued)

2. Related party guarantees
(1) As guarantor
The Company and the Company’ s
subsidiaries provide guarantees to each other

and the corresponding guarantee information
as of the end of the period is as follows:

(Z)FABZ 5 (#8)

2. HmEFRER

(1) (ERERY

RRBHMARRB 2 FRAZEE
REREER - BUEHR - BEE

RERWT

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

t- BRI R BAREZE 5 ()

Guaranteed balance

Guarantor Guarantee (RMB’0000)
ERA WHERA ERHE (81)
The Company and its subsidiaries Subsidiaries 22,490.57
/N DN RN T
Subsidiaries The Company 46,445.71
FRA] PIN/NG]
(2) As guarantee (2) (ERBERT
Has the
Guaranteed guarantee been
Name of guarantor amount Start date Due date fulfilled
EREE
ERD A EREH EREHA ERIIEA EEETxE
Luzhou Xinglu Financing Guarantee 18,000,000.00 18 January 2019 17 January No

Group Co., Ltd.
BN EEREREREEFR AR

FRERER % 2024 Interim Report
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2027

20271 A17TA &

SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.

267



Chapter VI Financial Report continueq)

EARE

Notes to the Financial Statements (Continued)

B S es )

P IE R MR (&)

XIl. RELATED PARTIES AND RELATED
PARTY TRANSACTIONS (Continued)

(2) Related party transactions
(Continued)

2.

Related party guarantees (Continued)

@)

As guarantee (Continued)

On 18 January 2019, Luzhou Fanxing
Environmental Development Co., Ltd. and
Luzhou Rural Commercial Bank Co., Ltd.
executed a fixed asset loan contract in
the amount of RMB49 million, which was
used for the construction of the project of
“Construction of rural and village sewage
treatment facilities in Jiang Yang District,
Luzhou City”. The term of the loan is 96
months and is guaranteed jointly and severally
by Luzhou Xinglu Financing Guarantee Group
Co., Ltd., the balance of the long-term loan
as of 30 June 2024 was RMB18,000,000.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024514 10220246308 (FH B RZMaZ B 5B+ HUNRETIT)
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(Z)RBZ 5 (KR)
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BB IR RIE R (#48)
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(EREIERT (&)
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Related party leases 3. FRRHEEEA
Particulars of Amount Amount for
related party incurred in previous
Related party transaction the period period
Bl A ZAD FHRER EREE A
Luzhou City Xinglu Assets Management Co., Ltd. Housing lease
EMNTEEEEEEFRAF] FEEHEE 298,980.00 298,980.00

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A
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Chapter VI Financial Report (continued)
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Xl. RELATED PARTIES AND RELATED - BBARBABZS (1)
PARTY TRANSACTIONS (Continued)

(2) Related party transactions (Z)RBE S (&)
(Continued)
4. Directors, Supervisors and major 4. E¥ EFRIBEEREEAR
senior executives emoluments ;0 b A
Amount incurred Amount for
in the period previous period
(RMB’0000) (RMB’0000)
FHBLEH HHRE AR
Emolument of the key executives BREEASEMN (BT) (87)
Total of emoluments A 127.12 171.31
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Notes to the Financial Statements (Continued)

P IE R MR (&)

XIl. RELATED PARTIES AND RELATED
PARTY TRANSACTIONS (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2024% 1515220246 308 (3B BHEZN LB FI2 )+ U RETIIT)

t- BB R BRI 3E 5 ()

(=) FRE 75 FE U FE (1 65 4R

(3) Receivables from and payables to
related parties

1. Receivables 1. BEKRHEH
Closing balance Opening balance
tems Related party HEBE HmeE
Provision for Provision for
Book balance bad debts  Book balance bad debts
CEEL il RERE BRER FHAE i
Accounts receivable  Luzhou City Xinglu Investment Group Co., Ltd. 3,900.00 195.00 7,524.00 376.20
E BNTREREEEERAR
Accounts receivable  Luzhou Xinglu Jutai Construction Company Limited
Jiangyang Branch 52,750.43 26,375.21 52,750.43 10,550.09
E BN EEEFRRERARIGA AR
Accounts receivable  Luzhou Lingang Investments Group Co., Ltd. 1,805,408.00 361,081.60  1,806,408.00 180,590.80
FEURERSE ENEEREEBERAT
Accounts receivable  Luzhou Xinglu Environmental Logistics Co., Ltd. 6,184.82 618.48 6,184.82 309.24
E BNEERERERAR
Accounts receivable  Luzhou Xinglu Environmental Organic Treatment Co., Ltd. 5,607.65 560.77 186,921.62 9,346.08
E BNEERRARREERAR
Accounts receivable  Luzhou Xinglu Environmental Technology Co., Ltd. 34,684.75 3,458.48
FEURERSR ENEERERRERAT
Accounts receivable  Luzhou Traffic Investment Group Co., Ltd. 312.00 15.60
E BNTRAREEEEREEAR
Accounts receivable  Luzhou Lingang Industrial Development Co., Ltd. 377,350.80 37,785.08
E BNGREXREBRAR
Accounts receivable  Luzhou Jiangnan New District Construction and Investment
Co., Ltd. 3,120.00 156.00
E BANTLENERRREERELEAR
Accounts receivable  Luzhou Xinglu Property Management Co., Ltd. 5,736.00 286.80
FEURERSE BNEENEERERAR
Total of accounts
receivable
TR & &t 1,883,018.900 38928046 247172442  242,365.97

Luzhou Xinglu Water (Group) Co., Ltd. JE/N 1 EEKK (£E) RBER A F
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Chapter VI Financial Report (continued)
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Notes to the Financial Statements (Continued)

MR MEE (8

Xl. RELATED PARTIES AND RELATED

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

t- BRI R BAREZE 5 ()

PARTY TRANSACTIONS (Continued)

(3) Receivables from and payables to

related parties (Continued)

1. Receivables (Continued)

(=) BRI 75 FE MG FE £ 8580 (#8)

1. EREE(#E)

Closing balance

Opening balance

ltems Related party WX HnE
Provision for Provision for
Book balance bad debts  Book balance bad debts
S ] RS BRER REAE BRER
Other receivables Luzhou City Xinglu Investment Group Co., Ltd. 102,000.00 10,200.00 102,000.00 5,100.00
Afb iR EMTREREEEERAR
Other receivables Luzhou Bank Co., Ltd. 2,944.56 147.23
E MR BMRTROBRAR
Other receivables Luzhou Jiaotou Group Car Station Construction Co., Ltd. 1,705.00 85.25
Efb KR BN REE SRS ERAR
Total of other
receivables
RS st 104,944.56 10,347.28  103,705.00 5,185.25

FRERER % 2024 Interim Report
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Notes to the Financial Statements (Continued)

P IE R MR (&)

XIl. RELATED PARTIES AND RELATED
PARTY TRANSACTIONS (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2024% 1515220246 308 (3B BHEZN LB FI2 )+ U RETIIT)

t- BB R BRI 3E 5 ()

(=) FRE 75 FE M FE £ 85780 (#8)

(3) Receivables from and payables to

272

related parties (Continued)

2. Payables 2. EfEA
Closing Opening
ltems Related party book balance book balance
RS iyl HBREERE HERE AR
Accounts payable Luzhou Xinglu Property Management Co., Ltd. 132,249.99 44,150.00
JERTERR BEMEENZEBERAA
Accounts payable Xuyong County Luxu Property Management Co., Ltd. 4,151.68
JERTERR MKBERNEERERAR
Accounts payable Luzhou City Xinglu Assets Management Co., Ltd. 149,490.00
FEfHER R BENTEEEEERER AR
Accounts payable Luzhou Xinglu Environmental Technology Co., Ltd. 91,279.87
JERTERR EMEER AR AR A
Total of accounts
payable 136,401.67 284,919.87
B £ R R & it
Contract liabilities Luzhou Xinglu Environmental Technology Co., Ltd. 39,269.59 39,269.59
BREE EMERRERRERA R
Contract liabilities Luzhou Jiaotou Group Asset Operating Management
Co., Ltd. 4,970.02 4,970.02
BRBE EMRREEEELEERBRAR
Contract liabilities Luzhou Naxi Xingran Gas Co., Ltd. 576.08 576.08
aR&RE BEMBERRARERAR
Contract liabilities Luzhou Aviation Development Investment Group Co., Ltd. 9,433.96 9,433.96
SRBE BEMREERREREERAR
Contract liabilities Luzhou Public Transportation Group Co., Ltd. 564.46 564.46
BREE BENMARRBEEER AR
Total of contractual
liabilities 54,814.11 54,814.11
ARARER

Luzhou Xinglu Water (Group) Co., Ltd. JE/N 1 EEKK (£E) RBER A F
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Chapter VI Financial Report (continued)
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Notes to the Financial Statements (Continued)

MR MEE (8

Xl. RELATED PARTIES AND RELATED

PARTY TRANSACTIONS (Continued)

(3) Receivables from and payables to

related parties (Continued)

2. Payables (Continued)

(=) BRI 75 FE MG FE £ 8580 (#8)

2. [EftHEE(#E)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

t- BRI R BAREZE 5 ()

Closing Opening
[tems Related party book balance book balance
e i BREERE HRESRE
Other payables Luzhou Xinglu Property Management Co., Ltd. 1,590,459.66 592,959.66
Hfh TR ENEENFEBERAF
Other payables Luzhou Xinglu Environmental Protection Development Co.,

Ltd. 1,000,000.00

Hh TR BEMTRERRERERAR
Other payables Luzhou Lingang Investments Group Co., Ltd. 671,920.75 671,920.75
Hth R BMEERESEERAR
Other payables Luzhou Lingang Industrial Development Co., Ltd. 665,412.90 552,086.00
Hfth B3R BEMEEEXRERRAA
Other payables Luzhou Xinglu Environmental Technology Co., Ltd. 20,000.00 20,000.00
Hh TR BMERRERRERA A
Other payables Luzhou Xinglu Jutai Construction Company Limited 15,303.28 15,303.28
Hth R BEMERERERERAA
Other payables Luzhou Xinglu Environmental Logistics Co., Ltd. 10,915.90 10,915.90
Xt NpA ENEERZRERAR
Other payables Luzhou Kaiyuan Foodstuffs Co., Ltd. 3,000.00
H iR EMNFRTERBREERF
Other payables Luzhou Xinglu Environmental Organic Treatment Co., Ltd. 6,667.08
Hth TR BMEEREEREREERAR
Total of other payables 3,977,012.49 1,869,852.67

g &t
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501 365 R 2% B R (490)
XIl. CONTINGENCIES

Xl

XIV

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEK#K (£E) RHBERA A

As of 30 June 2024, franchising fees etc. are used as collateral
for loans. Please refer to “Note V. 50. Assets with limited
ownership or use rights” for details.

As at 30 June 2024, the Group is also involved in a number
of minor litigation in the course of its day-to-day operations.
However, the Group believes that any liabilities arising from
these minor litigation subjects will not have a material adverse
effect on the financial position or operating results of the Group.

In addition to the above, the Group had no material contingencies
to disclose.

COMMITMENTS

As of 30 June 2024, the Group had no material commitments.

SUBSEQUENT EVENTS AFTER THE
BALANCE SHEET DATE

On 16 August 2024, the Company entered into the Equity
Transfer Agreement with Luzhou City Xinglu Assets Management
Co., Ltd.* (EMTEEEEEIREAFRAF), under which the
Company transferred the entire equity interest in Luzhou Xinglu
Water (Group) Crystal Trading Co., Ltd. (&M i BLE 7k 7 (5 F)
KEarE B ABR A F) which is a wholly-owned subsidiary of the
Company, at a consideration of RMB9.782 million.

Apart from the above, as of the date of this report, there are no
other significant post balance sheet events for the Company.

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024514 10220246308 (FH B RZMaZ B 5B+ HUNRETIT)
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Notes to the Financial Statements (Continued)

50 365 R 2% B R (90)
XV. OTHER IMPORTANT MATTERS

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

11 HEEER

1. Employee benefits 1. BIEH

(1)

Contributions to short-term employee
benefits and defined contribution
pension schemes

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution pension
schemes and the cost of non-monetary benefits
are accrued over the period in which the staff
member provides the relevant service. Any delay
in payment or settlement would have a material
impact. These amounts are stated at present value.

(1) ARG i&FI R FEE ML HRL
Bt EIa 56

I8 FREES  BAFEFER RATEL
RE AT IR R & IE B BB FIR AL
AR T IR AR R RIS 0 AR R 5
R-MEBTNKBEEEBNEAY
& ZEeERREIR -

(2) The Group’s defined contribution 2 FFREHREBHEMEHTTE
pension schemes comprise a social BilEXEZRBLIBIFERE
security scheme and an annuity & -

FRHEA¥RE 2024 Interim Report

scheme.

1) Social basic pensions

In accordance with the relevant Chinese
regulations, the Group’ s employees
participate in the basic pension plan set
up and administered by local authorities
of Ministry of Human Resource and Social
Security. Payments of premiums on the basic
pensions are contributed to the local social
insurance agencies according to the bases
and percentage prescribed by the relevant
local authorities. The above contributions
to the social basic pension are credited to
current profit or loss on an accrual basis,
and the Company will not be able to apply
the sums so paid. When employees retire,
the relevant local authorities are obliged to
pay the basic pensions to them.

1) HEEXEZRER

BRTBEABZEIR  AEEE
T2NT B E ML SRE
MFAB BN EERRER
B ARBEAEMRENLER
AEZRBEHEBALLD - @
Bt EEARZRBEPEIE
BMEERRE - Ll SMHT
SEAREEZRRDBEEZLR
RAGT AE IR - RAlASTRE
HRZEFCHMOTIE - BTR
K& - Z BB R S RERRM
FEEMERABIXNHERE

EM T EEKE (K£E) KA AR A Luzhou Xinglu Water (Group) Co., Ltd.
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ERE B 15 e

NOteS tO the Fi nanCial Statements (COﬂtlﬂued) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
E\ZI- i’% ﬁ %% M;J- -E‘I ( % ) 202441 518 202446 A 305 (A B BHEM AR BEIEAS) - AN REETHIT)
XV. OTHER IMPORTANT MATTERS i HWEEFR(HE)
(Continued)
1. Employee benefits (Continued) 1. BIEFI(E)
(2) The Group’s defined contribution 2 FREHREBHEEHEADE
pension schemes comprise a social il S RXE R L5 B FIE LB
security scheme and an annuity 2 - (#)

scheme. (Continued)

2)  Annuity plans 2) FxEE
As of 30 June 2024, the Group had not yet H E£2024F6H30H @ ~&KH
established enterprise annuity or implemented MABYEHEFEMERFESET
annuity plans. 2l -
2. Segment information 2. #EER
(1) Basis of determination of reportable segments (1) FHEDBHBRERBESETER : &
and accounting policies: The Group determines SBEAASAZERE BEERK K
operating segments based on internal organisational HIREHEREIBRELEDH A
structure, management requirements and internal BESEAEBEEREHEL o ER
reporting systems, and determines reportable EEMNEN  ASERBERENER
segments based on operating segments. For KRR R B EB D HHERREE S

management purposes, the Group has identified TIT=EREDED ©
three reportable segments based on the types of

services and products and the scale of development

of each business segment as follows.

EH

PEHEEBERXZIUNERRZERRE

Inter-segment transfer transactions are measured

on the basis of actual transaction prices. Segment Rt E o DEPRANMD BEBIZES D
revenue and segment expenses are determined HNERRANMEREE - DHEE
based on the actual revenue and expenses of each B ERK %’n\éﬁ BEESESHERD
segment. Segment assets or liabilities are allocated AEBRZEENHNEEXRELEN
to operating segments on the basis of assets AEEEBRZEESENAaEs i

used in the ordinary activities of those segments
or liabilities incurred that are attributable to those
operating segments.

276  Luzhou Xinglu Water (Group) Co., Ltd. JE M EEKK (£E) RHOER AT Interim Report 2024 F1 Hi3R &



Chapter VI Financial Report (continued)
EBARE

Notes to the Financial Statements (Continued)

W5 e

MR MEE (8

XV. OTHER IMPORTANT MATTERS
(Continued)

2.

)

Segment information (Continued)

(2) Financial information of reporting
segments

7)

Segment financial information of the

current period

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

i HUEEFEHR(E)

2. SEER(ER)

(2) HERBAIMBIEE

1) ZAEIDEHER

Tap water Wastewater Others Offset Total
ttems L ARk 5k A s it
Operating revenue EREA 280,094,643.30  325,8%6,653.54  2,049,805.40 617,041,002.24
Including: Revenue from exteral He: AR ZMA

transactions 289,094,543.30  325,8%6,653.54  2,049,805.40 617,041,002.24
Revenue from intra-segment ARERHMA
transactions
Operating cost BERA 232,291,91098  189,321,102.74 1,724,716.67 423,337,730.39
Cost offset AR
Expenses for the period HEEE 71,725,132.22  29,231,562.13 300,628.31 101,257,322.66
Operating profit XM 18,439,837.07 120,663,087.67  -1,203444.15  -49,000,000.00  88,699,480.59
Total assets LT 4,581,226,921.54 8,113,072,345.46  22,317,582.00 -684,080,445.42 7,032,536,403.58
Total liabilities AREE 2,436,893,929.52 1,577,7119,178.49  5487,14381  -1946,959.96 4,018,153,291.86
Construction in progress, fixed assets ~ AMEAMERTRE -
and intangble assets incurred EEENErAE
during the period 83,734,378.13  55,572,666.28 44,760.00 139,361,794.41
Significant non-cash expenses such ~ HEREHZEAM
as depreciation and amortisation FNRER 108,585,979.64  62,039,048.20 47,7193.72 170,672,821.56

FRERER % 2024 Interim Report
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EBRE ISR (@)
NO’[eS ’[0 the FinanCial Statements (Con’[inued) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In AMB)
,E\ZI' i’% ﬁ ;E Bﬁ- -E‘I ( /Zf-é ) 20247171 A F 202446 A0 (KB BHZM B HFIEOT) - KN RHTIIT)
XV. OTHER IMPORTANT MATTERS 11 HthERFER(#E)

(Continued)

2. Segment information (Continued) 2. DEWER(E)

(2) HESDBEIMBIEE ()

(2) Financial information of reporting
segments (Continued)
2) Segment financial information of the 2) _FHIDERIEEE
previous period

278

Tap water Wastewater Others Offset Total
tiems i hY il i i gt
Operating revenue 1 1500 30080436100 27731250470 10300087.27 640,466,962.99
Inclucing: Revenue from extemal transactions 24 : SARAHA 836100 T 250470  10,300,087.27 640456,952.99

Revenue fom infra-segment AHERAMA
{ransactions

Operatng cost BRHA 2549683679 165006,17297  11,565,434.95 120357 44 71
Costoffet HARH
Expenses for the perod HRER 8303538492 28,046,139 460,721.24 11,542,205.77
Operating prof O 4088979007 109,723,395.98 14173842 4900000000 101,754,924.17
Total assets gEGE 485501704310 207599052761 19.096,455.40 67363348546  7,177,369,540.66
Totel biites AE8E Q040509 1586352767 214201321 4,320954,751.80
Contuction n progress, fxed asstsand ~ ABEAMERTE  BRAEAEYEE

intanglble assets incurred uring the period 220046449 14711647004 265,176.99 180,664,111.52
Significant non-cash expenses such s ERBESEANENRER

depreciation and amortisation 106,562,598.61 54,646531.23 184,714.61 161,282,804.45

3. Other material transactions and matters affecting investors’ 3. HMUREERRAFENETERSHNE
I5 : fE o

decisions: None.

Luzhou Xinglu Water (Group) Co., Ltd. JE/N 1 EEKK (£E) RBER A F
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Chapter VI Financial Report (continued)

EARE

R

=)

NE=

Notes to the Financial Statements (Continued)

MR MEE (8

XVl. NOTES TO MAJOR ITEMS IN THE
PARENT COMPANY’S FINANCIAL
STATEMENTS

1. Accounts

receivable

(1) Accounts receivable as shown by
provision for bad debts

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)

T BATRMBERREZREEE

1. FEUIRR

(1) FEWRR B % WAL 51HHE 7574 5 475
T

Closing balance

HRBE
Book balance Provision for bad debts
FEsH HRER
Provision
Proportion proportion
Amount (%) Amount (%) Book value
Category 57 &f 1 (%) 2 HREA (%) FERE
Separate provision for bad debts REEHERR R 2,196,600.00 125 2,196,600.00 100.00
Provision for had debts on a group basis BEATIRERER 173,741,915.73 9875  30,964,575.81 1782 142,777,339.92
Including; Combination by ageing 2 BERAS 162,099,583.29 9213 30,964,575.81 1910 131,135,007.48
Combination of related parties in the scope A GFEEIEH HEA 11,642,332.44 6.62 11,642,332.44
Total &t 175,938,515.73 10000  33,161,175.81 117.82  142,777,339.92
(Continued) (B*R)
Opening balance
i
Book balance Provision for bad debts
RHGRE SR
Provision
Proportion Proportion
Amount (%) Amount (%) Book value
Category 15 28 Al (%) S8 AR (%) FAEE
Separate provision for bad debts REBHRERER 2,196,600.00 123 2,196,600.00 100.00
Provision for bad debts on a group basis AR R 175,710,897.98 9877 26,226,638.41 1493 149484,059.57
Including: Combination by ageing 2 RS 163,792,247.84 9207 26,206,638.41 16.01  137,565,609.43
Combination of related parties in the scope AN EEER AR 11,918,650.14 6.70 11,918,650.14
Total &t 177,907,497.98 10000  28,423,238.41 11493 149,484,259.57
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EZI- i’% ﬁ ﬂEE |}ﬁ- 'E‘I (48) 202441 71 B E2024 6 A0 F (K51 BHAMERHSIEII - LN RITEA)

XVl. NOTES TO MAJOR ITEMS IN THE T BATIMERRFTERAEE

PARENT COMPANY'’S FINANCIAL (48)
STATEMENTS (Continued)
1. Accounts receivable (Continued) 1. RBUARRR ()

(1) EWRRE B %A 1 18 7574 2 45
T(H)

(1) Accounts receivable as shown by
provision for bad debts (Continued)

B IR I E AR AR
#

1)  Separate provision for bad debts for 1)
accounts receivable

Closing balance

2)

280

WX
Book  Provision for Provision
balance bad debts Proportion (%) Reasons for provision
Name i REiE BRER  HRWH (%) HREM
Luxian Youhao Real BERZEZAR Not expected to be recovered
Estate Co., Ltd. A7 2,196,600.00  2,196,600.00 100.00 FatiEED

Provision for bad debts of accounts
receivables on a group basis

2) KREAEEGTIEEWARTE
R

Closing balance

HReE
Provision for Provision
Book balance bad debts  proportion (%)

Ageing i IRERH BEERE  sHRIE (%)
Within 1 year (inclusive) 1EAR (R15) 66,098,162.89 3,304,908.14 5,00
1to 2 years 106 38,142,906.89 3,814,290.69 10.00
2 t0 3 years 2-3F 27,660,959.18 5,532,191.84 20.00
3104 years 3-4%F 23,435,443.13 11,717,721.56 50.00
410 5 years 4-5% 833,238.10 666,590.48 80.00
Over 5 years 5ELL £ 5,928,873.10 5,928,873.10 100.00
Total At 162,099,583.29 30,964,575.81

Luzhou Xinglu Water (Group) Co., Ltd. JE/N 1 EEKK (£E) RBER A F
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EARE IS )
NOteS to the F|nanC|a| Statements (Continued) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
,E\ZI- 7']'§ ﬁ 43_52 M;J- -EI ( Igg ) 202441 /718 F 20246 305 (A B B HFEM AR BEIEAS) - AN RIETIIT)
XVl. NOTES TO MAJOR ITEMS IN THE v BARIMBHREETEEBERE

PARENT COMPANY’S FINANCIAL (#8)

STATEMENTS (Continued)

1. Accounts receivable (Continued) 1. BEUER(IE)

(2) The aging analysis of accounts (2) RIE3 5 H R ER IR RS
receivable based on the transaction wuF

date is as follows

Closing balance

Ageing BR#C RRERA
Within 1 year (inclusive) 1FLAA (F14) 66,247,043.45
1 to 2 years 1-24F 46,281,715.52
2 to 3 years 2-34F 30,934,506.99
3 to 4 years 3-44F 24,737,443.13
4 to 5 years 4-5%F 1,808,933.54
Over 5 years 58 E 5,928,873.10
Total a5t 175,938,515.73
(3) Provision for bad debts for accounts (3) ZFRIEWKIRIEIREHER

receivable in the current period

Changes during the current period

Opening Recoveries Write-off or Closing
balance Provision 0r reversals charge off Others balance
Category il % it BEEET L EEA it HREE
Provision for bad debts REER 2842323841 4,737,937.40 33,161,175.81
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gzl- i% ﬁ ;E Bﬁ- -E‘I (45) 202471716 202476 1308 (KB BHAMEIH I HI - SN RETIIT)
XVI. NOTES TO MAJOR ITEMS IN THE th BAFMBBRTEERAEE
PARENT COMPANY'’S FINANCIAL (#8)
STATEMENTS (Continued)
1. Accounts receivable (Continued) 1. FBURH(#E)
(4) Accounts receivable of top 5 closing (4) BRHGEBEVBREGHENAS
balance by debtor BRI BN BR =h 185
The total top five accounts receivable by REEBERXRAESHOBHRRER
debtor as at the end of the period amounted to hTEAREBRERERLEBARE
RMB109,328,744.03, accounting for 62.14% of the 109,328,744.037C * 15 FE W ER AR
closing balance of accounts receivable. A provision BREEAFTEALL7162.14% - AT
for bad debts of RMB13,147,927.24 in total was FIZREHBRRREERSTBARE
made as at the end of the period. 13,147,927.247T -
2. Other receivables 2. HthEKRR
Closing balance Opening balance
ltems IHE HReRE BRERER
Other accounts H A Y BRI 174,675,892.02 180,119,414.29
Less: Provision for bad debts A AR 25,139,375.17 25,128,441.38
Total &t 149,536,516.85 154,995,972.91
(1) Classification of other receivables by (1) RUGEKHZEZFEYEESH

nature of the amount

Closing balance Opening balance
Nature of the amount FIAE HAReRE ERY6R%E
Financial subsidies BF B B K IE 126,678,484.21 130,678,484.21
Transactions with related parties B pHEn E A ER RS 5 11 2R 5K
within the scope of consolidation 30,414,874.14 31,935,557.95
Withholding payment RINRBFR 723,794.64 837,232.83
Deposits and guarantees e RES 123,400.00 80,400.00
Others EHih 16,607,192.17 16,587,739.30
Total a5t 174,547,745.16 180,119,414.29
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PARENT COMPANY’S FINANCIAL
STATEMENTS (Continued)

2. Other receivables (Continued)

(2) Provision for bad debts of other
receivables

Chapter VI Financial Report (continued)
ERE
Notes to the Financial Statements (Continued)

50 365 R 2% B R (90)
XVl. NOTES TO MAJOR ITEMS IN THE

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2024% 151020246 /306 (FH BHZN B HFIL B+ XA RKTIT)

T BATRMBERREZREEE
(%)

2. HbEM®RGE)

(2) R b FEY R AR 05 51HHE 167

First stage Second stage Third stage
FRE F[RE EAEE
Expected credit  Expected credit

Expected credit  loss in the lifetime loss in the lifetime

loss in the next (without credit (with credit
12 months impairment) impairment) Total
BEGFESES EEAFESES
EREX EREX
RR12(BATEH (RE4ERR (BB4RR
Provision for bad debts i EREX HE) HE) ait
Balance as at 1 January 2024 2024F1 B1RHE 2,372,864.55 19,777,990.94 2,972,585.89 25,123,441.38
Provision in the current year TR 579,571.93 200.00 579,771.93
Reversal in the current year 3= A 557,108.38 557,108.38
Write-off in the current year REBH
Charge-off in the current year RERH
Other changes i)
Balance as at 30 June 2024 202456 A30HHE 1,815,756.17 20,357,562.87 2,972,785.89 25,146,104.93

(3) Other receivables presented by
ageing

Ageing

(3) REWKZZEETT

Closing balance

AR iR RiKEREA

Within 1 year (inclusive)
1 to 2 years
2 to 3 years
3 to 4 years
4 to 5 years
Over 5 years

Total

1ELRA (E15F) 37,192,714.64
1-24F 34,550,683.27

2-34F 97,031,328.92
3-44F 2,796,232.44
4-5% 4,000.00
5P 2,972,785.89
&t 174,547,745.16

SE N T BB K (£ 8) B8 B FR A 7 Luzhou Xinglu Water (Group) Co., Ltd.
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o=z + .
EBARE B 75 )
NO’[eS ’[0 the FinanCial Statements (Con’[inued) From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In AMB)
,E\ZI' z% ﬁ ;E Bﬁ- -E‘I ( % ) 20241 518 F202496 F30F (AGBEHEMZHEHF099) - HUARETAT)
XVl. NOTES TO MAJOR ITEMS IN THE th BATMBHREERREAEE

PARENT COMPANY’S FINANCIAL (4%8)

STATEMENTS (Continued)

2. Other receivables (Continued) 2. HMEKRR(E)

(4) Provision for bad debts for other (4) 1t B Uy 3% 4 P 2 O 16 R
receivables

Changes during the current period

Opening Recoveries  Write-off or Closing
balance Provision  orreversals  charge off Others balance
Category LER] il iHE KESEE SR Hih LIPS ]
Provision for bad debts ZREE 25,123,441.38 579,771.93  557,108.38 25,146,104.93
]
(5) Other receivables of top 5 closing (5) BR#FGEBEHHKRGHEINAES
balances by debtor By R FEY 7150
The total top five receivable by debtor as at the end REBRR AT HER B RATERN A
of the period amounted to RMB162,050,279.48, ZHMEWNREZASER/ARE
accounting for 92.84% of the closing balance 162,050,279.48 7T * 1f E i & Y 5K BF
of receivable. A provision for bad debts of RERFE A ST ENAILL 1 /592.84% - HHIE
RMB23,527,646.68 in total was made as at the STIREREFHPRAREELRSTEAR
end of the period. #23,5627,646.687T °
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BRE SRS &)
Notes to the Financial Statements (Continued)

MR MEE (8

XVI. NOTES TO MAJOR ITEMS IN THE
PARENT COMPANY’S FINANCIAL
STATEMENTS (Continued)

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

T BATRMBERREZREEE
(%)

RIUARERSE

3. Long-term debt investment 3.

(1) REREBREDH

(1) Classification of long-term equity

investments
Change in the curent year
FELRED
(Gaing or
losses on
ivestments ~ Adjustment Cloging
Opening recognized  of otfer Declared cash Closing ~ belancg of
balnce  Inoreasen  Reductionin  underthe comprehensie  Changen  diidendsor  Provision for balance (Book  provsion for
(Book valug) investment - equty method income  otfer equifes profits impaiment Others valug)  impaiment
g ERiTEL  Hbss EERMRAR FABE  BERR
Ently invested BREEN (FEER)  BURE  RORE HRERR  UeRE AMERRD TR EREEE By (FEEE)  5REE
| Jont venures: Nore, —+ RE4%: &
I Assooites: Nore, = BER% &
II. Subsidaries a7
Luzhou g Weter ~ EMEEAR
(Group) Bejeo Water (58] S0k
0o, Ltg. SRRAT 10053741719 10059741779
Luzhou Ying Weter ~ EAEEAT
(Group) Crysal (£8) ke
Trading Co,, Lid. HERAF 9% int 9,388,127.21
uzhou g Weter ~— EMEEAR
(6r0ug) Hefeng (H) ik
Watr Go, Lt. RERAT Q4072750 94070759 54
lhouStong Ty~~~ EATEEE KK
Weter Engiegring TRERAT
Co, Ltd. 6,343,534.06 6,343,534.06
LuzhouNerjeo Weter B
Co, Ltd RAT 2,31,3129% 203113129
Luzhou Stong Weter BTk
SipyandDanage TR
Engineerng Design A
Co, Ltd. 96972913 96972913
Luzhou Yigly EMTEETAR
Wastenter BERAT
Treatment Co,, Ltd 14219919298 44219919298
Yigu Weter Group) &K (58)
Wefjan Ging AEELGE
Water Co., Lid. RAR 37,570,00000 37,570,000.00
Weipan Oy Water BB K
Supply and REIRE
Drdnage Instalein R
Enginegring Co, Lid. 17,590,000.00 17590,00000
Luzhou g Weter ~— EAEEAT
(Group) g Weter (£ Bk
Co, Ltd FEROA 600000000 6,000,000.00

FRERER % 2024 Interim Report
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,E\ZI- i’% ﬁ %:Z Bﬁ- -E‘I ( = ) 202451515 Z2024%6 FS0E (KR BRAMZHRHZ B - HUARETIIT)

XVl. NOTES TO MAJOR ITEMS IN THE T BATIMERRFTERAEE

PARENT COMPANY'’S FINANCIAL (#8)
STATEMENTS (Continued)
3. Long-term debt investment 3. RERERE(HE)

(Continued)

(1) Classification of long-term equity

investments (Continued)

(1) RAEREBREDH(E)

Change in the curent year

FEEREY
(Gais or
losses on
nvestments ~ Adjustment Cloging
Opening recognized  of ofher Declared cash Closing ~ balance of
talnce  Increasen  Reductionin  underthe comprehensie  Changein  diidends or  Provsion for balance (Book  provison for
(Book value]  investment  Investment - equity method income - other equites profis ~ mpaiment Others valte)  mpaiment
FlBE ERETED  EbGa EERIRER EfBE  ERE
Entty imested BREEN (FEBE) BB  WORE MBERR  MEER AREERD  WOHE HRNEER Ep  (FEEE)  £xaE
Luzhou Faneng EifmzeaRy
Enionmentd BRRAT
Development
Co, L. 117,000,000.00 117,000,000.00
Loshan Yingu Water U TREAGE
Xigia Eniommental  BERHRE
Protection AR
Technology Co, Lid. 36,483,900.00 36,463 900.00
loboXnguWater ~ EWEEZARA
Co, Ltd AR 20,502,000.00 20,502,00000
Chengdy Girghalfang ~~ AATHEAITEE
Xingly Water HEERAH
Co, Ltd 34,676,700.00 34,676,700.00
Decheng XnguWater ~ ESEEEHE
Co, Ltd R 19,61036400 1661036400
Ltang Cony Xngls BB
Water Co, Ltd RA 1,000,000.00 1,000,000.00
Leshen Jigyan & fREgK
Xingly Wastewater RERRAT
Treatment Co, Lt 27,000,000.00 1,500,000.00 28,500,000.00
Lizhou gl Wt~ EMHEEAER
Quelty Tesing HERAT
Co, Ltd. 300000000 300000000
Subtotal it 990,255,087.67 1,500,000.00 991,755,087 67
Total &t 990,255,087.67 1,500,000.00 991,755,087 67
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XVl. NOTES TO MAJOR ITEMS IN THE
PARENT COMPANY’S FINANCIAL

STATEMENTS (Continued)

4.

FRERER % 2024 Interim Report

Operating revenue and operating

cost

(1) Particulars of operating revenue and

2

costs

ltems EH

Amount incurred in the period

From 1 January 2024 To 30 June 2024 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
202451415 220246 F30H (F R B H#Z N E )+ U RKTHT)

T BATRIMBEREEIEREHE
(%)

4. BERBA - EREEF

(1) ERBAFEEETER

Amount for previous period

Principal operations FEEB
Other operations H At 57
Total &kt

Particulars of revenue from contracts

Categories of contract

FHIREH FHEAEE
Revenue Cost Revenue Cost
A B¥F WA AR
214,129,791.26 189,854,176.97 271,339,522.22 210,305,059.15
3,501,828.94 412,856.44 7,506,806.54 2,761,652.79
217,631,620.20 190,267,033.41 278,846,328.76 213,066,611.94

(2) BRELEIKARIER

Revenue amount
incurred in the

By categories of product

Including: Water supply business
Engineering business
Others

By operating regions

Including: Within Sichuan Province
Outside Sichuan Province

period

FHBMAREST

SRS KA

REaABsm 217,631,620.20

Hep : KR 142,887,740.20

TR 71,242,051.06

HAh, 3,501,828.94

RBEEMESN 217,631,620.20

He o O)I[EA 217,631,620.20
NI
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XVl. NOTES TO MAJOR ITEMS IN THE v BOAFIMBHREREEREEE
PARENT COMPANY’S FINANCIAL (48)
STATEMENTS (Continued)
5. Income from investment 5. REkE
Amount incurred Amount for
in the period previous period
ltems 15 H FHRES HREE AR

Income from long-term equity A EZE R R AR R &

investments accounted under &

the cost method 58,748,424.63 57,160,655.50
Income from long-term equity EmEZENRERERE

investments accounted under &

the equity method

Investment income from the BERIAREREEENR
disposal of long-term equity =&
investments
Total a5t 58,748,424.63 57,160,655.50

XVI. SUPPLEMENTARY INFORMATION Tt MERRBREEH
OF FINANCIAL REPORT

1. Return on net asset and earnings per 1. BPRENERBRIEZ
share

Weighted Earnings per share (RMB/share)
average return FlaE (o5
on net assets  Basic earnings  Diluted earnings

(%) per share per share
Profits during the reporting nwEFEEFEE
period s BRI ez (%) BEARGRIK iR =
Net profit attributable to )N SNGIR-Sli
ordinary shareholders of the A% ZR B % Kl
parent company 2.24 0.07 0.07
Luzhou Xinglu Water (Group) Co., Ltd. BN T LR KT (3 R D B R A A
28 August 2024 —OZHENAZTAH
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