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Renze Harvest International Limited (the “Company”) was established in
2009 and listed on the main board of The Stock Exchange of Hong Kong
Limited on 15 December 2010 (Stock Code: 01282.HK). The Company
and its subsidiaries (the “Group”) are principally engaged in the business
of automation, property investment and development, financial services,
and securities investment.

The Group is one of the leaders in the distribution of automation
equipment in the PRC. It maintains a close relationship and collaboration
with key business partners in the PRC. It is committed to seizing the
opportunities brought by the smart manufacturing transformation under
“Made in China 2025” and the opportunities for 5G market development.

The Group’s property investment and development segment is engaged
with a number of property projects in Hong Kong and various major cities
in the PRC, covering projects including commercial complexes, upscale
residences, hotels, commercial apartments and office buildings. It will
continue to explore quality property projects in the Greater Bay Area to
increase its land reserves for future development.
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The Group holds licences to provide financial services, including securities
trading, asset management and money lending in Hong Kong and the
PRC.

Adhering to its philosophy of “sustainable development and giving back to
the community”, the Group is committed to providing all rounded quality
products and services to maximise return for its shareholders, and at
the same time contributing to the well-being of the society as a whole.
Looking ahead, the Group will rise to the challenges of the formidable
business environment and look for local and overseas partners to promote
the overall development of the Group.
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CORPORATE INFORMATION
DEER

BOARD OF DIRECTORS
EXECUTIVE DIRECTORS

Mr. Huang Wansheng — Chairman and Chief Executive Officer
Mr. Li Minbin

NON-EXECUTIVE DIRECTOR

Mr. Zhang Chi

INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. Zhao Yizi
Ms. Zhang Juan
Mr. Chan Manwell

AUDIT COMMITTEE

Ms. Zhang Juan — Chairman
Mr. Zhang Chi
Mr. Chan Manwell

NOMINATION COMMITTEE

Mr. Huang Wansheng — Chairman
Ms. Zhao Yizi
Ms. Zhang Juan
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REMUNERATION COMMITTEE

Mr. Chan Manwell — Chairman
Mr. Huang Wansheng
Ms. Zhang Juan

INVESTMENT COMMITTEE

Mr. Huang Wansheng — Chairman
Mr. Li Minbin

STRATEGIC COMMITTEE

Mr. Huang Wansheng — Chairman
Mr. Li Minbin
Mr. Chan Manwell

COMPANY SECRETARY

Mr. Sze Wing Fung (appointed on 10 July 2024)
Mr. Yuen Kit Wai (resigned on 10 July 2024)

AUTHORISED REPRESENTATIVES

Mr. Huang Wansheng
Mr. Sze Wing Fung (appointed on 10 July 2024)
Mr. Yuen Kit Wai (resigned on 10 July 2024)

PRINCIPAL BANKERS

China Construction Bank (Asia) Corporation Limited
Chong Hing Bank Limited

United Overseas Bank Limited

Nanyang Commercial Bank Limited

China Zheshang Bank Co., Ltd.
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CORPORATE INFORMATION
DEER

LEGAL ADVISER
King & Wood Mallesons
Eddie Lee & Company
AUDITOR

Moore CPA Limited
Certified Public Accountants
and Registered FPublic Interest Entity Auditor Hong Kong

REGISTERED OFFICE

Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman, KY1-1111
Cayman lIslands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit 2308, 23/F., China Resources Building,
26 Harbour Road,

Wanchai,

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE IN CAYMAN ISLANDS

Suntera (Cayman) Limited

Suite 3204, Unit 2A, Block 3, Building D,

P.O. Box 1586, Gardenia Court, Camana Bay,
Grand Cayman, KY1-1100,

Cayman lIslands

BRANCH SHARE REGISTRAR AND TRANSFER
OFFICE IN HONG KONG

Tricor Investor Services Limited
17/F., Far East Finance Centre,
16 Harcourt Road,

Hong Kong

LISTING VENUE/STOCK CODE
Main Board of The Stock Exchange of Hong Kong Limited/01282

BOARD LOT
8,000 shares

COMPANY WEBSITE
http://www.hk1282.com
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FINANCIAL HIGHLIGHTS

FINANCIAL HIGHLIGHTS

MBHE

MBRRE

For the six months ended 30 June

BEANA=THIEAEA

2024 2023
—EB-E TEC=F
(Unaudited) (Unaudited)
(REEX) (REEER)

OPERATING RESULTS REXE

Revenue (HK$’million) (Note 1) e (B&BT) (1) 379.4 333.9

Gross profit (HK$’'million) (Note 1) EX(BEBT) (KIEE) 122.8 52.5

EBITDA (HK$’million) (Note 1 & 2) EBITDA(E&E7T) (ME1 & 2) (141.6) 701.2

EBIT (HK$’million) (Note 1 & 3) EBT(BA&% ) (M1 X%3) (151.6) 682.5

(Loss)/profit attributable to owners of RNREEB AEN (B18),/

the Company (HK$’million) wmH (BEBT) (79.8) 648.7

(Loss)/earnings per share (HK cent) Tk (E18), /&8F (BIWL)

— Basic and diluted — EAR R (2.98) 37.22
As at As at

30 June 31 December

2024 2023

R-Z-MF R_E_=%F

~NA=1H +=-A=+—H

(Unaudited) (Audited)

(REEX) (re&z)

FINANCIAL POSITION B R AR

Total assets (HK$'million) EEREBE(BEAET) 11,292.8 11,643.1

Net assets (HK$’'million) EE3E(ESET) 6,868.1 7,099.3

Cash and cash equivalents (HK$'milion) R4 KIS EEY (BEET) 608.2 562.3

Current ratio mEntL & 1.7 1.6

Notes: FiEE

(1) The revenue, gross profit, EBITDA, and EBIT represent the operating resullts. (1) W2k - £ 5 - EBITDA M EBITHE &£ & %

=,

@) EBITDA is calculated at (loss)/profit before income tax subtracted by finance — (2) EBITDA J3iREBR FTS R AT (E518) S F
cost — net and adding back depreciation of property, plant and equipment and BEMBKAR — 558 - BIRYE - &K
amortisation of intangible assets. EREHETEUARBEREEBRHAH -

) EBIT is calculated at (loss)/profit before income tax subtracted by finance costs (3 EBIT T3 RIERR FT1SBL AT (B518) i Rt

— net.

EMIERA — FREETE -
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FRAGEEERER

For the six months ended 30 June 2024
A2 =T pyFENA=+HiFNEA

For the six months ended 30 June

BEAA=+THLEAREA

2024 2023
—E-NE —E-=F
Notes HK$’000 HK$'000
BiRE FET FAT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Revenue Wz 5 379,435 333,918
Cost of sales SHER AR (256,621) (281,446)
Gross profit EX 122,814 52,472
Other (loss)/gain — net Hih (E518) Wk
— R 6 (60,107) 2,745
Other income HAngA 6 3,230 3,084
Fair value gain/(loss) on investment KEMENNFEYES
properties (EB8E) 32,228 (1,205)
Gain on bargain purchase arising from Y& — RSB A BIE A HY
the acquisition of a subsidiary AEBYEE — 553,878
(Provision for)/reversal of impairment TRIEEM
losses on financial assets — net BIEEE (BE) #E
— FHE (68,995) 252,213
Write-down of inventories of properties  #isE %77 S (67,952) (79,665)
Distribution costs 7 EERK AR (8,891) (12,187)
Administrative expenses THER (72,536) (84,907)
(Loss)/profit from operations REREELH
(&), %mF (120,209) 686,428
Finance costs — net BAFS AR — JF58 8 (11,101) (30,954)
Share of results of associates DRI E AR ER (31,347) (3,913)
(Loss)/profit before income tax BREFSBLAT (B518) aF (162,657) 651,561
Income tax credit/(expense) FTigBiEe, (FX) 9 19,438 (23,877)
(Loss)/profit for the period HA (E58) R 7 (143,219) 627,684
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

EAREEE N ER

For the six months ended 30 June 2024
B2 =T pyFENA=+HiFNEA

For the six months ended 30 June

BEAA=tHILEAEA

2024 2023
—E-mE “E-=F
Notes HK$’000 HK$’000
BRE FET FHET
(Unaudited) (Unaudited)
(REEEZX) (REgEEZ)
(Loss)/profit attributable to: FE1h (B518) A -
Owners of the Company ViN/NSIEZ N (79,768) 648,690
Non-controlling interests SRR A (63,451) (21,006)
(Loss)/profit for the period HMR (&R),EF (143,219) 627,684
Other comprehensive expense: Hit2mEBAX -
Items that may be reclassified to profit ~ A E & IEE B0
or loss: EH -
Currency translation differences BEIGEERR (45,975) (267,140)
Share of other comprehensive income 7 {RE & A B EM 2T
of associates e (10,278) (5,457)
Item that will not be reclassified to profit T & E# 518 F 182567
or loss: EH -
Net changes in the fair value of equity — #§7E B1Z AFEFTA
instruments designated at fair Hih 2 HEIR A=
value through other comprehensive TENAFEFES
income (4,055) (56,351)
Other comprehensive expense for HRHMZEAX
the period (60,308) (328,948)
Total comprehensive (expense)/ MAZm(Bx) s
income for the period Fek:c) (203,527) 298,736
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FRGEEEKRER

For the six months ended 30 June 2024
A2 =T pyFENA=+HiFNEA

For the six months ended 30 June

BEANA=tTHILAEAR

2024 2023
—E_OE TE-=4F
Notes HK$’000 HK$’000
BiRE FHET FAT
(Unaudited) (Unaudited)
(RESEZ) (REEHEZ)
Total comprehensive (expense)/ EaBREm (X)),
income for the period attributable Uz #%8 :
to:
Owners of the Company ViN/NCIEZ DN (123,423) 411,761
Non-controlling interests FEPER i (80,104) (113,025)
(203,527) 098,736
(Loss)/Earnings per share B8R (B8) &R
— Basic (HK cents) — ZEARGEW) 10 (2.98) 37.22
— Diluted (HK cents) — 55 (OBAL) 10 (2.98) 37.22

10 RENZE HARVEST INTERNATIONAL LIMITED HFZEEIRER AT



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BE R 3OS

As at 30 June 2024
R-EZWFENA=+H

As at As at
30 June 31 December
2024 2023
R-ZF-WF MRZTE_=%F
ANA=1+H +=ZA=+—H
Notes HK$’000 HK$’000
BRE FEx FAT
(Unaudited) (Audited)
(REBEX) (Fe&z)
ASSETS AND LIABILITIES EEREE
Non-current assets FRBEE
Property, plant and equipment LIE e 12 352,914 479,882
Investment properties B 12 5,494,002 5,465,774
Intangible assets B EE 12 151,175 151,199
Investments in associates REE QN FINIRE — 97,529
Financial assets at fair value through BEAFEFAEMER
other comprehensive income W& r & & 13 34,021 38,076
Finance lease receivables FEU B B T E FRIE 245 840
Deferred tax assets RIEFIAE = 18,603 19,662
6,050,960 6,252,962
Current assets REBEE
Inventories FE 51,415 48,652
Properties under development BRPYE 14 1,425,952 1,600,065
Completed properties held for sale EEIRENEME 14 1,227,556 1,284,471
Loans and advances BB 15 140,461 132,339
Trade receivables B E ZERFK 16 282,220 80,432
Contract assets BHRIEE 23,339 14,344
Finance lease receivables Rl R E T EIE 638 1,113
Prepayments, deposits and other TERFIE - e REAMAE
receivables WsKIE 17 910,122 838,110
Current tax recoverable AJ Yo BN ERFR 18 30,854 38,893
Financial assets at fair value through BN ERFAEBER
profit or loss TREE 18 168,063 141,807
Client trust bank balances BPEERITER 107,358 132,285
Pledged bank deposits and restricted 2RI TIE RS R
deposits TR 265,674 515,367
Cash and cash equivalents Be MRSEEY 608,160 562,293
5,241,812 5,390,171
Total assets EEHAE 11,292,772 11,643,133
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S BB R &K
As at 30 June 2024
RZEZWFEANA=+H

As at As at
30 June 31 December
2024 2023
R-ZE-mEF RZTEZ=%F
AA=1+H +—-A=+—8
Notes HK$’000 HK$’000
M5 F#ExT THIT
(Unaudited) (Audited)
(REHFZ) (&%)
Current liabilities REEE
Trade and bills payables ERNEBEZERRENEE 19 1,061,244 1,119,629
Contract liabilities BHAaE 947,601 530,471
Accruals and other payables FEEtERREMBENKIE 20 293,025 473,242
Borrowings BE 21 618,764 1,090,562
Lease liabilities HE&SE 3,268 1,278
Current tax liabilities BNEAR B AR 186,542 189,300
3,110,444 3,404,482
Net current assets REEEFRE 2,131,368 1,985,689
Total assets less current liabilities ZAEERRBEE 8,182,328 8,238,651
Non-current liabilities kRBEE
Other payables H M FER 5B 13,822 13,921
Borrowings fBE 918,930 632,831
Lease liabilities HEaE 2,834 1,442
Deferred tax liabilities BIEBIERE 378,658 491,205
1,314,244 1,139,399
Total liabilities BEHEEE 4,424,688 4,543,881
NET ASSETS EEFRE 6,868,084 7,099,252
EQUITY =
Share capital [N 23 26,3800 26,800
Reserves {1t 4,899,763 5,050,827
Equity attributable to owners of RREIHEB ARG ER
the company 4,926,563 5,077,627
Non-controlling interests FEIE IR Z 1,941,521 2,021,625
TOTAL EQUITY BB 6,868,084 7,099,252
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BEE RS RS

For the six months ended 30 June 2024
B2 =T pyFENA=+HiFNEA

Attributable to owners of the Company

AATREARS
Financial
assets at
fair value
through
other
comprehensive Non-
Share Share Merger Capital  Statutory Other income  Exchange  Retained  controlling
capital premium reserve reserves reserve reserves reserve reserve eamings interests Total
BRATE
AR
k363
e
Bk RBEE  A0BE  EABE  iERR RtERE fif  EXRE  RERA  FBRER 3t
HKS$'000 HKS$000 HKS$000 HKS$000 HK$000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
Thn Thn Thn Thn Thn Thn T T Thn Thn Thn
For the six months ended 30 June 2024 BZ-Z-MEAA=TH
(Unaudited) AR (REBH)
Asat 1 January 2024 RZE-RE-A-H 26800 3,586,086 (215,150) 12411 139,332 (90,198) (2,553,254 (199,010) 4370610 2,021,625 7,099,252
Loss for the period HhEE - - - - - - - - (79,768) (63451)  (143,219)
Ofher comprehensive expenses: Afb2ERR
Net changes inthe fairvaue of ety T ARATEH ALK
instruments designated at fai vaue 2ENENERTEN
through other comprehensiencome.~~ AFEFES) - - - = = = (4055) - = = (4055)
Share of other comprehensive expense of - ERBELARENZE
associates B - - - - - - - - (10.278) - (10.278)
Cumency ranslaton diferences BEAEER - - - - - (106:850) - 7158 - (16,653) (45,075)
Totdl other comprehensive expenses At 2 ERR4E - - - - - (106:850) (4,055) 7158 (10.278) (16,653) (60,308)
Total comprefiensive expenses Bt - - - - - (106,850) (4,055) 11528 (90,046) (80,04)  (208,527)
Disposal of a subsidiary HE—THEBLT - - - - - - - - (27,641) - (27,641)
As at 30 June 2024 e Sz o ol 26800 3,586,086 (215,150) 12411 139,332 (197,048) (2,957,309) (121,482) 4252023 1,941,521 6,868,084
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
LRy did IR

For the six months ended 30 June 2024
Bz —F—pmaE xA=+HIiFEA

Attributable to owners of the Company

RAHRAEE

Financial
assets at
far valug
through
other
comprehensive Non-
Share Share Merger Capital Statutory QOther income Bxchange Retaned ~ controling
capttal premium esernve Teseres esene 1SEIVeS Tesene Tesene eamings nterests Total
RATE
AL
2EkE
Re BEE  AREE  AABE  REE 4R ffE  EXBE  RERY  JRER @it
HKS'000 HKS 000 HKS 000 HKS'000 HK§ 000 HK§ 000 HK§ 000 HK§ 000 HK$'000 HK$'000 HK$ 000
TR T T TR ThR ThR ThR Thr ThnL TR TR

For the si months ended ey

30 June 2023 (Unaudted) t/ AR (REEH)
Asat 1 January 2023 “ZF-A-f 3,138,751 3,266,781 (215,150) 12411 139,382 (10214 (2,558,691) (111768 1,203430 306,542 5111424
Prooss frte period /EHWM‘/ ES) - - - - - - - - bE0 Py e
Other comprehensive expenses: Af2ERY:
Net changes in the fai value of equity RERRATEAEh

instruments designated at ai vale 2ENENERTAN

through other comprehensive income ATEREY - - - (56,351) - - - (56,351)
Share of other comprehensive expenseof  EEBFELANEH2ERT

assoclates - - (b457) - - - - (5,457)
Currency ranglaton differences EhAEEE - - - - (175120 . 0019 (267,140)
Total other comprehensive expenses Hp2ERREE - - (5,457) (6351  (175,121) - 02019 (328949)
Total comprehensive (evpensesyincome. 2 (%) /% - - (5457) [6351) (7512 648600 (113025 298736
2023 Capital Reduction upon capta REERGEH-F-=ERE

reorganisaton (Note 23] Bl (it 2s) (3,123,057) - - - - im0 - -
Placing of new shares (Note 23) RERR (i) 3106 102506 - - - - - 105612
Acquistion of a subsidary (Note 27 WE-EMERE (ko) - - - - - - 18238 18238
Asat 30 June 2023 RZF-ZEAAZTH 18,800 3,369,287 (75671)  (2,615,042) (286,889 4975177 2,015,845 7,338,100

RENZE HARVEST INTERNATIONAL LIMITED FZEEBRER A 7



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HRFEERERER

For the six months ended 30 June 2024
B2 =T pyFENA=+HiFNEA

For the six months ended 30 June

BEAA=tHILEAEA

2024 2023
—E_OE —Eo=4F
HK$’000 HK$'000
FET FHEIT
(Unaudited) (Unaudited)
(REE®R) (REgER)
Net cash (used in)/generated from  &&EZTE (FTH) FiisBE&FHE
operating activities 38,096 194,748
Cash flows from investing activities REFEHHNHRLHE
Additions of investment properties NEREME (16,000) (133,661)
Payment for construction costs of BB Y RE K AP IR
investment properties (48,566) (8,911)
Purchase of financial assets at fair value Bz A FET AR M2 E R E
through other comprehensive income K& REE E = (2,850)
Additions of property, plant and N=RE =Y
equipment (9,049) (820)
Decrease in pledged bank deposits and & #BIE 1717 7 &2 R #1750
restricted deposits Voes 249,693 19,034
Interest received EFE 55,026 4,337
Net cash inflows arising from the Wi —FNB AR EERRE
acquisition of a subsidiary MAHEE == 3,525
Proceeds received from disposal of HEMN B AT TSHRIE - Hkk
subsidiaries, net of cash disposed of BEHERS — 1,680
Proceeds received from disposal of an & & E E S HIE
intangible asset — 1,000
Proceeds received from disposal of HEWE - BEMREEHRE
property, plant and equipment 135,228 360
Dividend received from other EHEH AR ERE
investments 136 41
Proceed received from disposal of HERE YIS HRIE
investment properties 11,862 —
Net cash generated from/(used in) REZE S (FrH)BLFHE
investing activities 378,330 (116,265)

Interim Report /1 &3R4 2024 15



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

E‘% EH nv_\éiﬁaﬁiﬁlii
For the six months ended 30 June 2024
A2 =T pyFENA=+HiFNEA

For the six months ended 30 June

BEAA=THLEAEA

2024 2023
—E_OE —E-=F
HK$’000 HK$’000
FERT FHET
(Unaudited) (Unaudited)
(REE®) (REEEZ)
Cash flows from financing activities BEFHNRESHE
Drawdown of bank and other REERTT R HAEE
borrowings 107,340 143,374
Proceeds from placing of new shares @Eﬁ%ﬁﬂxﬁﬁ?—%ﬁ( — 105,612
Proceeds from issuance of corporate  ZE1TRAREH TS RIA
bonds 290,000 —
Repayment of bank and other EBERITREMEER
borrowings (270,039) (202,623)
Interest paid 2RHE (59,887) (44,382)
Repayment of principal portion on lease {EiEfE & ERE D
liabilities (642) (1,529)
Repayment of interest portion on lease EEHE & EF 255D
liabilities (248) (112)
Settlement of corporate bonds HEENRES (313,000) —
Net cash (used in)/generated from  FE T8 (FT/H) Fris R < F8
financing activities (246,476) 340
Net increase in cash and cash RERRESEEYILMFEE
equivalents 169,950 78,823
Cash and cash equivalents at HOzBERBESEEY
beginning of the period 562,293 486,342
Effect of foreign exchange rate IINEERBSEINTE
changes (124,083) (29,101)
Cash and cash equivalents atend of HiAXvIRERBREZEY
the period 608,160 536,064

16 RENZE HARVEST INTERNATIONAL LIMITED HFZEEIRER AT



GENERAL INFORMATION

Renze Harvest International Limited (the “Company”, together
with its subsidiaries, the “Group”) was incorporated in the Cayman
Islands as an exempted company with limited liability under
Companies Law, Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The address of its registered office
is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands. The address of its principal place
of business is Room 2308, 23/F, China Resources Building, 26
Harbour Road, Wanchai, Hong Kong.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

These interim condensed consolidated financial statements are
presented in thousands of units of Hong Kong dollars, unless
otherwise stated.

These interim condensed consolidated financial statements have
been reviewed by the audit committee of the Company.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR R

For the six months ended 30 June 2024
B2 =T pyFENA=+HiFNEA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M R AR

For the six months ended 30 June 2024
A2 =T pyFENA=+HiFNEA

2.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These interim condensed consolidated financial statements for the
six months ended 30 June 2024 have been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the applicable disclosure
provisions of the Rules Governing the Listing of Securities on the
Stock Exchange. These interim condensed consolidated financial
statements do not include all the information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for the
year ended 31 December 2023.

ACCOUNTING POLICIES

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (the “HKFRSs”)
issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 January 2024.
HKFRSs comprise Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards, and Interpretations.

The adoption of the new HKFRSs and amendments to HKFRSs has
no material impact on the Group’s interim condensed consolidated
financial statements.

The Group has not applied the new HKFRSs that have been issued
but are not yet effective. The Group has already commenced an
assessment of the impact of these new HKFRSs but is yet in a
position to state whether these new HKFRSs would have a material
impact to the Group’s results and financial position.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

In preparing the interim condensed consolidated financial
statements, the management requires to make significant
judgements, estimates and assumptions in applying the accounting
policies and key sources of estimation uncertainty. The significant
judgements made by management in applying the Group’s
accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated financial
statements for the year ended 31 December 2023. Actual results
may differ from these estimates.

SEGMENT INFORMATION

Management has determined the operating segments based on
the reports reviewed by the Chief Executive Officer of the Company
(the “CEQ”) that are used to make strategic decisions.

The reportable segments of the Group are classified as follows:

- Automation segment represents the trading of automated
production related equipment trading business in Hong
Kong and the People’s Republic of China (the “PRC”);

- Financial Services segment represents regulated business
activities in respective to financial services under the Hong
Kong Securities and Futures Ordinance in Hong Kong;

— Property Investment and Development segment represents
the properties investment activities, property development
projects, hotel and restaurant operations and provision of
construction works in Hong Kong and the PRC; and

— Securities Investment segment represents the investment
activities through direct investments in listed and unlisted
securities.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR R

For the six months ended 30 June 2024
B2 =T pyFENA=+HiFNEA

EEE A RAER

ERETHBEPEA T BERE
B EEERERSHBER MG
AT EZRRR - BE
EZHE B RBRE-BR
B¥ERAANEE SR REET
THETHENEZRFEEHNEKXR
HlEr - M E T -_=F+=A4
=+ —HIEFEHRAMBRERE
BRHE —%  BERERTEE
N E R

SEEH

ERERBARARERERTE
(TEFEHTE D MEHRRHIE

IRRHMEETE ZEDH
REFERREDEDRT

— B MEREBLRF
EARKME(HE]) &
SEBLEERBRRBLZ
BHER

— TRRBOMERBLE
TEERFLRPERIAE
AERRENIREERE
AE

— PEREMBRDEBER
FEMTEETHERE
EB - MEBRRERER B
B E R EE
TR

— BFREDHEBRBERE

BRELMMIELTEFE
TTEVIRE RS o

Interim Report /1 &3R4 2024

19



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M R AR

For the six months ended 30 June 2024
A2 =T pyFENA=+HiFNEA

5. SEGMENT INFORMATION (CONTINUED)

5. SBEAE

The following is an analysis of revenue and results by reportable NTRERNEENAREDEE

segments of the Group:

P E R RAE DT

|

Property
Investment
Financial and  Securities
Automation Services Development  Investment Total
NERE
BE1t SRRE RER EHRE st
HK$°000 HK$'000 HK$°000 HK$'000 HK$°000
TART TER TAT TAR THEL
Six months ended BE-E-MEXA=1H
30 June 2024 (Unaudited) IEAEA (REER)
Revenue W 229,568 26,351 126,444 2,051 384,414
Inter-segment revenue 2EE LR (1,159) (1,522) (2,298) = (4,979)
Revenue from external RENPEFHKE
customers 228,409 24,829 124,146 2,051 379,435
Segment results PREE 16,825 19,150 (54,504) (2,965) (21,494)
Share of results of associates MBS A FIELE (31,347)
Unallocated provision for SREERANEER
impairment losses on financial RS ERERERE —
assets and contract assets —  [F&
net (68,995)
Unallocated other loss —net ~ RATMEMERE — 58 (60,107)
Unallocated other income RAMEALA 75
Unallocated administrative ROERTHER
expenses (9,216)
Unallocated finance costs net K7 BRI TR AN %88 28,427
Loss before income tax BRATEHiAIER (162,657)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR R

For the six months ended 30 June 2024
B2 =T pyFENA=+HiFNEA

5. SEGMENT INFORMATION (CONTINUED) 5. SEEHEE)
Property
Investment
Financial and Securities
Automation Services  Development Investment Total
MERE
BE(t SRR% RER BHRE EoE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL FHL TET TEL TAT
Six months ended BE-E-=fFxA=tH
30 June 2023 (Unaudited) IEAMER (REER)
Revenue Wiz 213,045 32,245 149,473 (56,390) 338,373
Inter-segment revenue AHEkR — (1,679 (2,776) — (4,455)
Revenue from external REMNPEFHKE
customers 213,045 30,566 146,697 (56,390) 333,918
Segment results S ET 13490 101285  (108,166) (49,507) (42,898)
Gain on bargain purchase WE—-HHBAREEN
arising from the acquisition HENERR
of a subsidiary 553,878
Share of results of associates ~ DMAEEEARIEE (3913
Unallocated reversal of SREERANEBER
impairment losses on financial A B REEEAE
assets and contract assets 156,724
Unallocated other gains —net ~ RAEE MG — 58 1,682
Unallocated other income FAOBMEMMA 137
Unallocated administrative AARATHER
expenses (20,123)
Unallocated finance costs net R BB ERAEE 6,074
Profit before income tax BRAT B ADRR 651,561
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M R AR

For the six months ended 30 June 2024
A2 =T pyFENA=+HiFNEA

5. SEGMENT INFORMATION (CONTINUED) 5. SEEHE(E)
Disaggregation of the Group’s revenue from major products or AEEREBFEEMIRBRZ
service lines: WiasARAR -

For the six months ended 30 June
BZEA<A=1+HIEAEA

2024 2023

—E-NE —E-=F

HK$’000 HK$’000

FH&T FET

(Unaudited) (Unaudited)

(REEZ) (RE&EZ)

Revenue from contracts with customers & BB 75#R & EBZE 155
within the scope of HKFRS 15 FEANZ K EHEFH
=0l €
— Sale of goods — A miEE 218,445 205,479
— Sale of properties — VIEEE 43,464 75,015
— Installation and maintenance income — Z 3 [ 4 EUTA 3,072 2,201
— Commission and brokerage income  — & K& 42 YA 2,803 5,242
— Management fee and performance — B E REME WA

fee income 1,493 2,527

— Others — B 3,359 2,751
272,636 293,215

Revenue from other sources E )5 < Wz

— Securities investment gain/(loss) — BEREWRZ (EE) 17,215 (72,429)
— Interest income — FEHA 5,663 38,830
— Rental income — e WA 83,921 74,302
106,799 40,703

379,435 333,918
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR R

For the six months ended 30 June 2024
B2 =T pyFENA=+HiFNEA

5. SEGMENT INFORMATION (CONTINUED) 5. SEEHEE)

For the six months ended 30 June

BEANA=THIEAEA

2024 2023
—E-mEF —E-=F
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REEX) (REEEZ)

Timing of revenue recognition Wy 225 T 5 I
At a point in time NE R 268,071 288,487
Transferred over time BERS R 4,565 4,728
272,636 293,215

6. OTHER (LOSS)/GAIN — NET AND OTHER INCOME 6. Hfi(BKR) g — PER
Hatilk A

For the six months ended 30 June

BEAA=THIEAEA

2024 2023
—E-mEF e S
HK$’000 HK$’000
FExT FAT
(Unaudited) (Unaudited)
(REEEZX) (REEEZ)
Other (loss)/gain — net Hit (B518) WaE — F8E
Loss on disposal of property, plant HEMZE - HE K& (60,631) (5)
and equipment RIBEE
Gain on disposal of an intangible asset  H&EFE E kS — 1,000
Gain on disposal of a subsidiary s —EE A R 421 1,682
Others Hih 103 63
(60,107) 2,745
Other income Hnlgr A
Consultancy income WA — 176
Rental income HEWA 1,502 —
Dividend income A% B A 136 41
Government subsidies BT 5 BN = 1,153
Handling fee income FEBWA 1,236 1,391
Others HAh, 356 323
3,230 3,084
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M R AR

For the six months ended 30 June 2024
A2 =T pyFENA=+HiFNEA

7.

(LOSS)/PROFIT FOR THE PERIOD

(Loss)/profit for the period is arrived at after (crediting)/charging:

7.

R (5R)#F
MAEE) EF T (FEA) S
FORRA T B IR R

For the six months ended 30 June
BZEAA=1HIEAREA

2024 2023
—EMEF 2=
HK$’000 HK$’000
FERT FET
(Unaudited) (Unaudited)
(REEZ) (RE&EZ)

Amortisation of intangible assets | A ERE 24 24
Cost of inventories and inventories of MR AR X MNEFEE MYE

properties recognised as expenses BFEKA 232,466 281,446
Depreciation of property, plant and V% - BEMERETE

equipment 9,965 18,679
Directors’ and chief executive’s BEEREETHRAEZ

emoluments i< 2,060 3,409
Employee benefit expenses EERAMAX 34,693 36,222
Net foreign exchange gains HNIE U 2 ) SRR (4,453) 1,787)
Short-term lease expenses CHHEEA 2,621 3,610
Provision for/(reversal of) impairment CREERNREEBRE

losses on financial assets — net: (§E1)— 588 -

— loans and advances — BERRBK (30,289) (252,213)

— trade receivables — JEWE ZERX 12,660 —

— other receivables — EfbpEERIE 86,624 —

68,995 (252,213)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR R

For the six months ended 30 June 2024
B2 =T pyFENA=+HiFNEA

FINANCE COSTS — NET 8. WBHREA—FHE

For the six months ended 30 June

BEANA=THIEAEA

2024 2023
—EMEF —ET-=F
HK$’000 HK$’000
FET FATT
(Unaudited) (Unaudited)
(REBEX) (REEEZ)
Finance income: U3 N

— Interest income on bank deposits — RITFHFEUA 17,383 2,355

— Interest income on financial assets ~ — R K AT EHE
at amortised cost BMEEZFBMA 36,563 18,050
53,946 20,405

Finance costs: U I ®iINE

— Bank loans — RITER (8,676) (1,735)
— Corporate bonds — REIEFH (9,384) (3,765)
— Other loans — HiEX (46,706) (38,603)
— Trust receipt loans — fErEIEE R (33) (86)
— Lease liabilities —HEaE (248) (112)

— Significant financing component of ~— GXIBEMERHME
contract liabilities 15 = (7,058)
(65,047) (51,359)
(11,101) (30,954)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRI S M T R M =

For the six months ended 30 June 2024
A2 =T pyFENA=+HiFNEA

9. INCOME TAX (CREDIT)/EXPENSE

9.

FRisii (%) BAX

For the six months ended 30 June

BEZX~NA=1+HLENEAR

2024 2023
—E-EF —E-=F
HK$’000 HK$'000
FERT FAT
(Unaudited) (Unaudited)
(REE®R) (RE&EZ)

Current tax RIVEAF IR
— Hong Kong Profits Tax — BBENEM 149 12,495
— PRC enterprise income tax — R ZERTE 2,275 10,481
— PRC LAT — A £ I (E R 1,841 —
4,265 22,976
Over-provision in prior year E—FEHBREEE 1,605 —
5,870 22,976
Deferred tax RIERIA (25,308) 901
(19,438) 03,877

Hong Kong Profits Tax has been provided at the rate of 16.5%
on the estimated assessable profit for the six months ended 30
June 2024 and 2023, except for one subsidiary of the Company
which is a qualifying corporation under the two-tiered Profits Tax
rate regime. For this subsidiary, the first HK$2 million of assessable
profits are taxed at 8.25% and the remaining assessable profits are
taxed at 16.5%.

The statutory income tax rate applicable to entities operating in the
PRC is 25% for the six months ended 30 June 2024 and 2023.
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10.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR R

For the six months ended 30 June 2024
B2 =T pyFENA=+HiFNEA

(LOSS)/EARNINGS PER SHARE 10. SR (BR) 2
The basic (loss)/earnings per share for the period is calculated by HRNEBREAR(BE) BF TR
dividing the (loss)/profit attributable to owners of the Company BAARIHER ARG (BR) &
by the weighted average number of ordinary shares in issue of R ABI A B B8 17 X @ IR A N4
approximately 2,680,000,000 (six months ended 30 June 2023: 15 81 492,680,000,000 % ( & =
1,742,707,000 (adjusted)) during the period. There were no ZEZ=FRNAZTHIEAREAR -
potential dilutive ordinary share outstanding for both periods and 1,742,707, 0000% (KT ) )5t &
therefore the dilutive (loss)/earnings per share is the same as basic BREIASERAREITELEES
(loss)/earnings per share. TR i SREE(ER)
B EZREN(EE) EFE
A o
The calculation of the basic (loss)/earnings per share attributable to RRal B ABEERER(E

owners of the Company is based on the following data:

Number of shares BHEE

18) /BMTRBIATERGTE -

For the six months ended 30 June
BEAA=1+HIEAEA

2024 2023
—BMEF —ET_=F
’000 ‘000
e T
(Unaudited) (Unaudited)
(REER) (REEZ)
(Adjusted)
(FEAE)
Weighted average number of ordinary ~ FAREH & FAREA
shares in issue during the period for (518) /BFIREAN
basic (loss)/earnings per share BT T AR N T2 2,680,000 1,742,707
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M R AR

For the six months ended 30 June 2024
A2 =T pyFENA=+HiFNEA

10.

11.

(LOSS)/EARNINGS PER SHARE (CONTINUED)

(Loss)/earnings

The calculation of the basic (loss)/earnings per share attributable to
owners of the Company is based on the following:

10.

| (ER) 2% (@)
(K1) BA

ARABHAEANEBEERER(E
18) /BN TRIBIA T ERGTE

For the six months ended 30 June

BEANA=THILEAEA

2024 2023
—ENE —E-=F
HK$’000 HK$’000
FERT FAT
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
(Loss)/profit attributable to owners of ~ ANRGIEA AFEML
the Company (B18) /&5 (79,768) 648,690
DIVIDEND 11. BB

No interim dividend was proposed by the board of directors for the
six months ended 30 June 2024 and 2023.

No final dividend in respect of the previous financial year was
approved or paid during the six months ended 30 June 2024 and
2023.
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12.

PROPERTY, PLANT AND EQUIPMENT, INVESTMENT
PROPERTIES AND INTANGIBLE ASSETS

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2024, the Group incurred
expenditures of approximately HK$9,049,000 (six months ended
30 June 2023: HK$820,000) on property, plant and equipment and
acquired property.

During the six months ended 30 June 2024, property, plant and
equipment with a net book value of approximately HK$125,375,000
(six months ended 30 June 2023: HK$365,000) were disposed.

Right-of-use assets relating to operating leases and prepaid land
lease payments in the PRC are recognised as right-of-use assets
and are included in the same line item as property, plant and
equipment. During the six months ended 30 June 2024, property,
plant and equipment with a net book value of approximately
HK$4,024,000 (six months ended 30 June 2023: nil) were added.

As at 30 June 2024, property, plant and equipment with carrying
amounts amounted to approximately HK$118,354,000 (31
December 2023: HK$149,072,000) have been pledged to secure
the Group’s bank borrowings (Note 21).

12.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR R

For the six months ended 30 June 2024
B2 =T pyFENA=+HiFNEA

ME- -BERDE - RED
EMEREE

W% - BEREE

HE-_ZT-_MFA=1+HILX
BA XEBERDE BE K
LHEEMBUEDEEERZD
9,049,000 L (B E_FT=-=F
SNA=+HIENER - 820,000/8
JL) °

BE-_Z-_WMEXA=Z1+THIEA
& A - BREFEA 125,375,000 %
T(EHEE-ZE-_=F"A=+tH1t
7~1E A : 365,000 7T ) Hy B % -
B RS E HE o

HEEHEARNERAREENM
PR B /9 FE A5 + b FE B SR IE B
RREMEEELHANE - B
FErREEHHRRNEEAN - #E—
T_MFRA=ZTHIEREAR
EFEME BELAREERDR
F B 494,024,000 (& £ =
Z_=FRA=THIERER:
&)

RZEBE_WNFESA=TH" KA
E/4118,354,0008 T (— T - =
F+—-A=+—H : 149,072,000
BIL)YE - BERREERE
B WERAEBOEITEES (M
F$21)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M R AR

For the six months ended 30 June 2024
A2 =T pyFENA=+HiFNEA

12.

PROPERTY, PLANT AND EQUIPMENT, INVESTMENT
PROPERTIES AND INTANGIBLE ASSETS (CONTINUED)

INVESTMENT PROPERTIES

During the six months ended 30 June 2024, the Group incurred
expenditures of approximately HK$16,000,000 (six months ended
30 June 2023: HK$8,911,000) on investment properties.

During the six months ended 30 June 2024, the Group has
recorded a fair value gain on investment properties of approximately
HK$32,228,000 (six months ended 30 June 2023: a fair value loss
of HK$1,205,000).

During the six months ended 30 June 2024 and 2023, the Group
disposed investment properties with carrying amounts amounted to
approximately HK$11,862,000 (six months ended 30 June 2023:
Nil).

As at 30 June 2024, investment properties with carrying
amounts amounted to HK$2,120,689,000 (31 December 2023:
HK$1,847,803,000) have been pledged to secure the Group’s bank
borrowings (Note 21).

INTANGIBLE ASSETS

During the six months ended 30 June 2024 and 30 June 2023, the
Group did not incur expenditures on intangible assets.

During the six months ended 30 June 2024 and 30 June 2023, no
intangible asset was disposed.
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13.

14.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PHA AR S I SRR M &
For the six months ended 30 June 2024
HE=FE=FENHA=—+HIL A
FINANCIAL ASSETS AT FAIR VALUE THROUGH 13. BRAFEFARMZEKE
OTHER COMPREHENSIVE INCOME (“FVOCI”) (TMBRAFEHARMZE
RHEnETE
As at As at
30 June 31 December
2024 2023
R-ZE-mEF RIE-=%F
~A=T1H +=ZHA=+—H
HK$’000 HIK$'000
T FHET
(Unaudited) (Audited)
(REEE®R) (&= =Z)
Equity investments designated at  IEEBIRAFEFT AHM
FVOCI ZERENERRE
Listed shares: G
— Equity securities — Norway — AR FES — 2,873 5,776
— Equity securities — the United — BARFES — EH
States of America 29 37
— Equity securities — Hong Kong — B FEHE — B 26,913 28,057
29,815 33,870
Unlisted shares FE E AR 4,206 4,206
34,021 38,076

The above equity investments were irrevocably designated at
FVOCI as the Group considers these investments to be strategic in
nature.

Changes in fair value of the above equity securities are recognised
in other comprehensive income and accumulated within the
financial assets at FVOCI reserve within equity. The Group transfers
amounts from this reserve to retained earnings when the relevant
equity securities are derecognised.

PROPERTIES UNDER DEVELOPMENT AND
COMPLETED PROPERTIES HELD FOR SALE

At 31 December 2023 and 30 June 2024, the carrying
amount of properties held for sale amounting to approximately
HK$265,191,000 and HK$263,316,000 are pledged as security
to a financial institution located in the PRC for interest-bearing
borrowings granted to an non-controlling interests. For more details
on this financial guarantee, please refer to the note 22.2 below.

14.

bR ER R E A AT 4 7%

BRAFEFARMEEEE
RARAKRERAR/RZEREBR
HE -

FARARF SO R FEZEBNE
b 2 E W R LN EREARA
FEFFAREBEE RS Miﬂé
ERET R - EARKRAE
RIFFERE > AEBES SR B
REEREREAN -

RRPMRRESFHEER
IHh=E

RZEZ=F+=ZHA=+—HK
—E-WNFEXNA=Z+TH BED
EYERRE £ 8849265,191,000
BT & 263,316,000 7 7T 2 1

F—REMNRF B &S -
BAFFZEREREHRE BERD
R BBERZEMFBHFL
BT fisE22.2 -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRI S M T R M =

For the six months ended 30 June 2024
A2 =T pyFENA=+HiFNEA

15. LOANS AND ADVANCE 15. BERRE2R

As at As at

30 June 31 December

2024 2023

R-B-WF RZTEZ=%F

A~A=1H +=—A=+—~H

HK$°000 HK$’000

FHET FAT

(Unaudited) (Audited)

(REBEZ) (feE=%)

Loans and advances (Note (a)) ERRBE (@) 764,977 802,190

Margin loan receivables (Note (b)) EH&Z%E&E (FF5E (o)) 60,038 51,761

825,015 853,951

Less: Provision for impairment B RERE (684,554) (721,612
140,461 132,339

Notes: Btk -

(@) As at 30 June 2024, the loans and advances of approximately (@) RZZEZWFASA=+H" &

HK$759,687,000 (31 December 2023: HK$442,055,000) are secured
by charges over the properties and listed securities of the borrowers,
and/or backed by guarantee. Credit limits are set for borrowers based
on the quality of collaterals held and the financial background of the
borrower. The carrying amounts of loans and advances are interest
bearing at a range from 5% to 18% (2023: 5% to 18%) per annum.

The credit facility limits granted to margin clients are determined by the
discounted market value of the collateral securities accepted by the
Group.

The loans to margin clients are secured by the underlying pledged
securities and are interest bearing. The Group maintains a list of
approved stocks for margin lending at a specified loan to collateral ratio.
Any excess in the lending ratio will trigger a margin call and the clients
have to make good the shortfall.

As at 30 June 2024, margin loan receivables were secured by
securities pledged by the clients to the Group as collaterals with
undiscounted market value of HK$146,251,000 (31 December 2023:
HK$284,470,000).

RENZE HARVEST INTERNATIONAL LIMITED HFZEEIRER AT

X K B 3R #9759,687,0007%8 JT
(ZZ=Z=F+=ZA=+—8:
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MR ETEHERR - &K
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REEMEBERANMKES 4
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FIRERL KRG THBER -

T—JE%EET% ttTH—J%?EHJEL
C B AR R R

RIZZZWFERA=+H " B
HFRERDBATFPEFFA
SEERERGHBISER
RERIR T {E 5 146,251,000 7T
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR R

For the six months ended 30 June 2024
B2 =T pyFENA=+HiFNEA

16. TRADE RECEIVABLES 16. BKEHIER

As at As at

30 June 31 December

2024 2023

R-ZF-WF RZTEZ=%F

ANA=tH +=—A=1+—H

HK$’000 HK$'000

THET FET

(Unaudited) (Audited)

(REBEZ) (HeE=Z)

Trade receivables I E R 308,039 93,591
Less: Provision for impairment B BB (25,819) (13,159)
282,220 80,432

The ageing analysis of gross trade receivables based on invoice JEWE SERABEENEEZAH

date is as follows: BRI DTN T -
As at As at
30 June 31 December
2024 2023
R-ZT-MF RZTZ=%F
~A=1+H +=—A=+—H
HK$’000 HK$'000
FET FA&T
(Unaudited) (Audited)
(REEX) (fez&=%)
0 to 30 days 0&E30H 38,778 30,147
31 to 60 days 31E60H 7,889 6,223
61 to 90 days 61290 H 8,534 2,031
91 to 120 days 91 E120H 199,060 12,228
Over 120 days 120H A 53,778 42,962
308,039 93,591
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M R AR

For the six months ended 30 June 2024
A2 =T pyFENA=+HiFNEA

17. PREPAYMENTS, DEPOSITS AND OTHER 17. BFAREBE - -BERHEMEK
RECEIVABLES A
As at As at
30 June 31 December
2024 2023

R-ZE-NE A
AA=1H +=—RA=+—H

HK$°000 HK$’000
FH&T FH&T
(Unaudited) (Audited)
(REER) (e®|iz)
Prepayments and other deposits (Note) Fa{I 3B R H iz 4
(PH5E) 264,592 262,514
Interest receivables RIS 988 2,078
Value-added and other tax recoverable — AJ Y [BI1E (B 5 K H Ath Fi 18 83,674 62,485
Other receivables from related H {th pE Uk B 5 M 5RIE
parties (Note 25(b)) (MF5E25(0)) 499,715 497,860
Other receivables H b FEURIR 61,153 34,754
Less: Non-current portion R FERNEREL — (21,581)
Current portion BNERER 7> 910,122 838,110
Note: Mzt -
As at 30 June 2024 and 31 December 2023, the balances of prepayments and RZB-EFEAAZTAR-ZT_=F
other deposits substantially represented prepayments made to the contractors TZA=+—A AfEREbES
of property development and investment projects of the Group. MHBEETERMASEMERRNIRE

HE M BB AR KIEA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IR S M R M

For the six months ended 30 June 2024
B2 =T pyFENA=+HiFNEA

18. FINANCIAL ASSETS AT FAIR VALUE THROUGH 18. BRAFEHAABR(®RAF
PROFIT OR LOSS (“FVTPL”) HiABR2)HEmEE
As at As at
30 June 31 December
2024 2023
R-Z-WF A
~A=1H +=—A=+—H
HK$’000 HK$’'000
THET FHET
(Unaudited) (Audited)
(RBER) (#E2=HZ)
Listed securities: EHES:
— Equity securities — Hong Kong — RAFESE — BB 15,006 12,957
Debt investments at FVTPL BAFEFT A BENERS
i g= 153,057 128,850
168,063 141,807

The fair values of listed securities are based on their current bid
prices in an active market.

EHRBESFORFEDRBEERE
Bmi5 ERRITEABERE

19. TRADE AND BILLS PAYABLES 19. EfESERREMARE
As at As at
30 June 31 December
2024 2023
R-ZE-WF RZTZ=%F
AA=tE  +-A=t+-A
HK$’000 HK$’000
FHExT FHET
(Unaudited) (Audited)
(REEX) (JeE%)
Trade payables T E SR 1,036,043 1,076,783
Bills payables TR 25,201 42,846
1,061,244 1,119,629
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRI S M T R M =

For the six months ended 30 June 2024
A2 =T pyFENA=+HiFNEA

19. TRADE AND BILLS PAYABLES (CONTINUED) 19. EFNESHERREMNRE (&)
The ageing analysis of the trade and bills payables based on ENEZSERRENEBRENE
invoice date is as follows: ZHHMBRERITIT

As at As at

30 June 31 December

2024 2023

R-ZE-MF R-IZE-=F

ARA=+H tZH=+—H

HK$’000 HK$’'000

FET FHAT

(Unaudited) (Audited)

(REEZ) (e®|iz)

0 to 30 days 0Zx30H 927,258 207,664
31 to 60 days 312 60H 16,267 2,991
61 to 90 days 612 90H 8,135 4,996
91 to 120 days 912120 H 7,438 2,961
Over 120 days 120 B 102,146 901,017
1,061,244 1,119,629
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR R

For the six months ended 30 June 2024
B2 =T pyFENA=+HiFNEA

20. ACCRUALS AND OTHER PAYABLES 20. EEAREMEMSRIE

As at As at

30 June 31 December

2024 2023

R-ZF-WF RZT_=F

ANA=1H +=—A=+—H

HK$’000 HK$'000

FET FAET

(Unaudited) (Audited)

(REBEZR) (JeE|%)

Accrued operating expenses JERt2EBR 13,973 13,888

Other tax payables HAth eI T8 5,230 5,886

Deposits received Bz e 28,150 42 557

Payables for construction costs ISR AN BN R 81,779 111,884

Interest payables JERTFE 75,717 70,805

Provision for loss of an associate — B N RS 2 B 31,101 —
Other payables to related parties Hoh FE ST AR 5 O R IE

(Note 25(b)) (K 25(0)) — 17,306

Provisions and other payables B R H MR RIE 70,897 224,837

306,847 487,163

Less: Non-current portion J: FERNERES (13,822) (13,921)

Current portion BIHERER 7 293,025 473,242
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M R AR

For the six months ended 30 June 2024

HE=—F=ENA=+HILAEA

21. BORROWINGS 21. f&H®
As at As at As at As at
30 June 30 June 31 December 31 December
2024 2024 2023 2023
R-B-ME RZB-EE AT -=F  RIT=F
~A=TH ~A=tE +ZA=+—-HB +=ZA=1+-H
Current Non-Current Current Non-Current
B JEEN BN JEBNER
Notes HK$°000 HK$°000 HK$'000 HK$'000
Bzt TER TET TET TET
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (REER) (EE%) (fe&Z)
Secured BiEH
Bank loans FITER (a) 452,338 = 422,800 —
Other loan HiER ©) = 597,155 — 632,831
Total secured borrowings BHRMEERS (d), e 452,338 597,155 422,800 632,831
Unsecured EILH
Corporate bonds NAlES (b) = 290,000 313,000 —
Other loans HinER 166,426 31,775 354,762 —
Total unsecured borrowings R IR(E & @5 166,426 321,775 667,762 —
Total borrowings EEEE 618,764 918,930 1,090,562 632,831
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21.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS S

PR R EE

For the six months ended 30 June 2024
B2 =T pyFENA=+HiFNEA

BORROWINGS (CONTINUED) 21. fE®(E)
The Group’s borrowings at the end of reporting period were RIERR AEENEEER
repayable as follows: T EAEEE
Bank borrowings Other borrowings
BITEE Hitnfs &
As at As at As at As at
30 June 31 December 30 June 31 December
2024 2023 2024 2023
RZB-NE RZZZ=F R-ZB-MF 2
AA=tR  +ZA=t-H AA=tR  +ZA=t-H
HK$000 HK$'000 HK$’000 HK$'000
THT TET TET THT
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (8&%) (REEXK) (&%)
Within one year orondemand ~ —FRFIZEK 452,338 422 800 166,426 667,762
More than one year, but not BE—F
exceeding two years BERBBMF = — — —
More than two years, but not HBME -
exceeding five years BREBRE = — 918,930 632,831
452,338 422,800 1,085,356 1,300,593

As at 30 June 2024, the effective interest rates of bank and other
borrowings ranged from 3.9% to 9.8% (31 December 2023: 5.0%

to 12.0%) per annum.

RZE_NFNA=+H " &7
REMEENERFNEN T
3.9%%£9.8% (==
=+—H :50%%F12.0%) °

—=%+=A
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M R AR

For the six months ended 30 June 2024
A2 =T pyFENA=+HiFNEA

BORROWINGS (CONTINUED)

21,

Notes:

(@)

As at 30 June 2024, bank loans of HK$295,460,000 (31 December
2023: HK$297,020,000) included in current liabilities are not scheduled
to repay within one year. They are classified as current liabilities as the
related loan agreements contain a clause that provides the lenders
with an unconditional right to demand repayment at any time at its own
discretion.

As at 30 June 2024 and 31 December 2023, the Group has not
breached any of the covenants of the banking facilities.

As at 30 June 2024, the Group had corporate bonds denominated
in Hong Kong dollar with an aggregated amount of approximately
HK$290,000,000 (31 December 2023: HK$313,000,000) to several
parties with coupon rates of 8.0% (31 December 2023: 7.0% to 8.0%)
per annum and repayable within 2 years (2023: within 1 year) from the
respective issue dates.

As at 30 June 2024, other loan of approximately HK$597,155,000 (31
December 2023: HK$632,831,000) was interest-bearing of 9.8% per
annum and repayable on 15 March 2026.

RENZE HARVEST INTERNATIONAL LIMITED HFZEEIRER AT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR R

21. BORROWINGS (CONTINUED)

Notes: (continued)

©)

As at 30 June 2024, the Group’s bank borrowings of approximately
HK$1,081,268,000 were secured by:

(i) guarantee provided by the Company, certain of its subsidiaries
and related parties and shareholder of the Company;

(ii) the Group’s property, plant and equipment (Note 12);

(iii) the Group’s investment properties (Note 12); and

(iv) the Group’s pledged bank deposits.

As at 31 December 2023, the Group’s bank borrowings of
approximately HK$422,800,000 were secured by:

(i) guarantee provided by the Company, certain of its subsidiaries
and related parties and shareholder of the Company;

(ii) the Group’s property, plant and equipment (Note 12);

(iii) the Group’s investment properties (Note 12); and

(iv) the Group’s pledged bank deposits.

As at 30 June 2024, no other borrowings were secured except for the
Group’s other loan of approximately HK$597,155,000 (31 December
2023: HK$632,831,000) was secured by the Group’s investment
properties (Note 12).

For the six months ended 30 June 2024

HE—F-—ENF=+HILAEA

21. fER@E

e ()

@

R-Z-_MEXA=+H £&
B 5 R 17 & B 491,081,268,000
FEITLA N B IE IR IR

0 AREEEFHEL
5 BB RADAR
HIRHHBIR
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2 (RE12)

(iii AEBMMEWE (DT
12) &

(iv) REMBEEMIRITF

e
A ©
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AR R L MIER -

(i) AEBOME  BEK
2 (sE12)
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e
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M R AR

For the six months ended 30 June 2024
A2 =T pyFENA=+HiFNEA

FINANCIAL GUARANTEE

22,

221

222

GUARANTEES IN RESPECT OF MORTGAGE
FACILITIES FOR CERTAIN PURCHASERS OF THE
GROUP’S PROPERTIES

As at 30 June 2024, guarantees amounting to approximately
HK$39,452,000 (unaudited) are given to banks with respect
to mortgaged loans procured by the purchasers of the
Group’s properties. Such guarantees will be released by
banks upon the issuance of the real estate ownership
certificate to the purchasers or the satisfaction of the
mortgaged loans by the purchasers, whichever is earlier.
Pursuant to the terms of the guarantees, upon default in
mortgage payments by these purchasers, the Group will be
responsible to repay the outstanding mortgage principals
together with accrued interest and penalty owed by the
defaulted purchasers to the banks and the Group is entitled
to take over the legal title and possession of the related
properties. The management of the Group considers that
the likelihood of default in payments by purchasers is
minimal.

GUARANTEE GRANTED TO A NON-CONTROLLING
INTERESTS

In addition, the Group has granted a land charge to
Xiamen International Trust Co., Ltd. for securing the loan
of RMB345,000,000 granted to a non-controlling interests,
known as Glory Sun Land Group Limited, which shall be
mature on 20 October 2025.

Save as aforesaid or otherwise disclosed herein, and apart from
intra-group liabilities and normal trade payables in the normal
course of business, as at 30 June 2024, the Group did not have
any other loan capital issued and outstanding or agreed to be
issued, bank overdrafts, loans or other similar indebtedness,
liabilities under acceptances (other than normal trade bills) or
acceptance credits, debentures, mortgages, charges, hire purchase
commitments, guarantees or other material contingent liabilities.

RENZE HARVEST INTERNATIONAL LIMITED HFZEEIRER AT

22.

M¥iEE

221 MEKREMRETERD
1218 Rk IR LI £

RZEBE-_WEASA=Z+
B METRENERS
%8 #) 539,452,000 T
(REFEZ) UM AEE
MEB R IZIBEFIRME
ER - RITEBMEERE
BHBEHTERIERE
BERBEFRE(UREES
E)VEBRZEER BIE
BERIER  MZEERRK
BT MIREHIE - K
SEBFFAERIRTES
BEHERHREE LS
K& EFEFHE X
& ERAEEBEERE
EREMECERERNE
e AEBEREERE
B 5 R A FE AT B 1 AR

1K
222 EEFFREEDRMtIEE
AN REE B\ E

BREZTERARARSY
T AR fE B W FEE
BiEZ(ZBAENEHLE
EERAR)BRHARE
345,000,000 7T B 3K A 15 17
(BR—ZE-_hFE+A=-+
HEHR) -

B bl Sk AT EE N - K
SEANRRRABRIERXKSB
BRPN-—REZEMNERIN R
“ECWOERA=TRH AEHE
WEE A EMEETRHAREE
HKABETHEEELN - R1TE
X BEREREMBLER - &R
BE(-REZEERRIN) i
SE . EEE kB WE M
A ERIEMBERLAR

e



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR R

For the six months ended 30 June 2024
B2 =T pyFENA=+HiFNEA

23. SHARE CAPITAL 23. B&F
Number of Share
Shares Capital
Eegbar4= &N
000 HK$’000
T FHAT
Ordinary shares of HK$0.01 each inETEO 01 BRI LA
(1 January 2023 and 30 June 2023: R(ZZFE=Z=F—H—H
HK$0.1; 31 December 2023 and N_TB_=FRA=*
1 January 2024: HK$2) BH:018xT: —%==
F+_A=1+—HBKZ
“WFE—R—AR 28
7T)
Authorised: EE
As at 1 January 2023 RZE-_=%F—H—H 25,000,000 50,000,000
2023 Capital Reduction and Share T = FRDEIR R
subdivision (Note (a)(ii) and (iii) 1 3748 (P 5 (@) i) B (i) 4,975,000,000 —
As at 31 December 2023 and R-ZE-_=%+=H
1 January 2024 = t—HERZZE-_NF
—H—H 5,000,000,000 50,000,000
As at 30 June 2024 R-ZE-_NFX<A=+H 5,000,000,000 50,000,000
Issued and fully paid: ERITRAR
As at 1 January 2023 R-E-—=F—HF—H 1,569,376 3,138,751
2023 Capital Reduction and Share T = = FRAEIR R
subdivision (Note (a)(i) and (iii) 19748 (P 5 (@) i) R (iii)) — (3,123,057)
New shares issued (Note (b)) BT (FRE (b)) 1,110,624 11,106
As at 31 December 2023 and RZZEZ=F+=H
1 January 2024 =+—RARZZT_WF
—H—H 2,680,000 26,800
As at 30 June 2024 RZEZUFEAA=1+H 2,680,000 26,800
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M R AR

For the six months ended 30 June 2024
A2 =T pyFENA=+HiFNEA

23. SHARE CAPITAL (CONTINUED)

Notes:

(@)

Pursuant to a special resolution of the Company passed on 24
November 2022, a capital reorganisation was approved. It comprised
the following changes to the capital structure:

(i)

the par value of each issued consolidated share was reduced
from HK$2.0 to HK$0.01 by cancelling the paid-up capital
of the Company to the extent of HK$1.99 on each issued
consolidated share (the “2023 Capital Reduction”) with
effective on 17 February 2023. Immediately following the
2023 Capital Reduction, all the credits arising from the capital
reduction was transferred to accumulated deficit of the
Company;

immediately following the 2023 Capital Reduction, each of the
authorised but unissued consolidated shares of par value of
HK$2.0 each will be sub-divided (the ‘““Share Subdivision”)
into 200 new shares of par value of HK$0.01 each with effective
on 17 February 2023; and

RENZE HARVEST INTERNATIONAL LIMITED HFZEEIRER AT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR R

23. SHARE CAPITAL (CONTINUED)

Notes: (continued)

)

On 27 February 2023, arrangement was made for a placement to a
placing agent of 313,875,122 ordinary shares of HK$0.01 each of
the Company at a price of HK$0.34 per ordinary share representing
a premium of approximately 91.01% to the closing market price of
the Company’s ordinary shares on 21 March 2023. The placing was
completed on 22 March 2023. The proceeds were used to repay the
maturing indebtedness and to provide additional working capital for
the Company. As disclosed in the announcement on 22 March 2023, a
total of 310,624,390 placing shares have been successfully placed by
the placing agent.

On 20 April 2023, arrangement was made for a placement to a placing
agent of 800,000,000 ordinary shares of HK$0.01 each of the Company
at a price of HK$0.28 per ordinary share representing a premium of
approximately 100% to the closing market price of the Company’s
ordinary shares on 25 July 2023. The placing was completed on 26 July
2023. The proceeds were used to repay the maturing indebtedness and
to provide additional working capital for the Company.

For the six months ended 30 June 2024
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M R AR

For the six months ended 30 June 2024
A2 =T pyFENA=+HiFNEA

24. CAPITAL AND OTHER COMMITMENTS 24, BEREMKIE
Capital and other expenditure contracted for at the end of the REBRERFREETHER
period/year but not yet incurred by the Group were as follows: REENERREMBASZAT
As at As at
30 June 31 December
2024 2023

R-E-ME A
AA=1H +=ZRA=+—H

HK$’000 HK$’000
F#xT FET
(Unaudited) (Audited)
(REEZ) (Je®|iz)
Contracted but not provided for: ERTHEREME:
— Investment properties and property — &Y MR
development expenditures gt 3,458,426 3,585,118
— Investment in an associate — R—EEE R RIRE 215,158 215,158
— The 2nd tranche acquisition payment — JF#IEHE S EY
for non-controlling interest R BRURBE TR 1,069,064 1,255,000
4,742,648 5,055,276

46 RENZE HARVEST INTERNATIONAL LIMITED HFZEEIRER AT



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

25. RELATED PARTY TRANSACTIONS

In addition to those disclosed elsewhere in these interim condensed
consolidated financial statements, the Group had the following
material transactions with related parties during the period.

(@) KEY MANAGEMENT COMPENSATION

Key management includes only the board of directors, and
their compensation disclosed as follows:

25.

IR S M R M

For the six months ended 30 June 2024
B2 =T pyFENA=+HiFNEA

RBA X 5

BRAT MR B AR G M ISRaR H
MoPEREEIN  AEERHR
BEMTERBEBAIRS -

(@) FEREREFH

FTEERBEEBREES
g RIRE 2 B EE
T

For the six months ended 30 June

BEAA=tHILEAEA

2024 2023

—E-OE “E-=F

HK$°000 HK$’000

FET FHET

(Unaudited) (Unaudited)

(REEEZ) (REEEZ)

Directors’ fees = Yiokna 906 1,356
Basic salaries, housing allowances, ZA# ¢ « BEEEE - H

other allowances and benefits R AL R B F

in kind 1,047 2,018

Contributions to pension plans Bk E T2 107 35

2,060 3,409
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M R AR

For the six months ended 30 June 2024
A2 =T pyFENA=+HiFNEA

25.

RELATED PARTY TRANSACTIONS (CONTINUED)

(b) RELATED PARTIES BALANCES

25. RABARH(E)
(b) FABASEER

As at As at
30 June 31 December
2024 2023
R-ZB-MEF i ——
AA=tR +ZA=+—H
HK$’000 HK$'000
FERT FET
Notes (Unaudited) (Audited)
BRE (RESEZ) (&%)
Other receivables from o e U R G 5 Y @), (i)
related parties (Note 17) RIE (F1EE17) 499,715 497,860
Other payables to related  H- b i~ BE B 77 B9 3K (i), (ii)
parties (Note 20) 18 (B7E20) — 17,306
Loans and advances to REE T B R B @), (i)
related parties 5,287 5,095
Notes: Btk -
0] The transaction were derived from the acquisition of Shantou i) ZRXSTIRER=E
Taisheng Technology Limited on 22 March 2023. —=F=ZA=-+=ZHkK
LM REREAR
NS
(ii) The transactions were entered into at terms mutually agreed (i) ZERSITIRAEE T

with the related party in the ordinary course of the Group’s

business.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR R

For the six months ended 30 June 2024

26. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

26.1 FAIR VALUE ESTIMATION

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
following disclosures of fair value measurements use a fair
value hierarchy that categorises into three levels the inputs
to valuation techniques used to measure fair value:

- Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

— Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

— Inputs for the asset or liability that are not based on
observable market data (that is unobservable inputs)
(level 3).

HE—F-—ENF=+HILAEA

26. &EMTRAMATFHEHE

26.1

SFE

RFERETIHLEER
AERHETNERFRS
PHEEEMPIER
BEMIMOHER - A&
BB TAFESFRE
BREQFENE HE
ARAEATFENBER
MNBABRD R=ZES
R

— REEETSDHE
REEXRABEHR
KHARRE(E 2
AR e

— BEMRFAEAN
B A SN g A BR
B BEWABIE
AABEEAINE
%) &% (B (B
BITE)MEERE
BEBERESL(E=E
) o

— (FRYFERTEH
RMBLENEE
S B EEASE (T
AEREARE)
(B=B#) »

Interim Report /1 &3R4 2024

49



50

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRI S M T R M =

For the six months ended 30 June 2024
A2 =T pyFENA=+HiFNEA

26.

FAIR VALUE MEASUREMENT OF FINANCIAL 26. @EMIAMNLFEHAE(E)
INSTRUMENTS (CONTINUED)
26.1 FAIR VALUE ESTIMATION (Continued) 26.1 OFEMEEH(E)
The following table presents the Group’s financial assets TRZVIRZZTZMFEX
that are measured at fair value as at 30 June 2024 and 31 A=Z+BE-_ZTE=-=Z%#
December 2023: +ZA=+—HAREEIZ
NEEFENSREE -
Level 1 Level 2 Level 3 Total
F-BR FER E=BR @t
HK$’000 HK$’000 HK$’000 HK$°000
THT THT TET TR
As at 30 June 2024 R-E-NEXRB=1H
(Unaudited) (REBE®)
Assets BE
Financial assets at FVTPL BAHEG A BRI 168,063 — - 168,063
BE
Financial assets at FVOCI BRATEFAEMBZER 29,815 — 4,206 34,021
197,878 — 4206 202,084
As at 31 December 2023  R=-ZE-=f+_§#
(Audited) =t—B(R&E%)
Assets BE
Financial assets at FVTPL BAHERTA BRI 141,807 — — 141,807
Financial assets at FVOCI BATEFAEMZEK 33,870 — 4,206 38,076
175,677 — 4,206 179,883

There were no transfer between level 1, level 2 and level 3

during the period/year.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR R

For the six months ended 30 June 2024
B2 =T pyFENA=+HiFNEA

26. FAIR VALUE MEASUREMENT OF FINANCIAL 26. SMIAMNLFEHHEE)
INSTRUMENTS (CONTINUED)
26.2 VALUATION TECHNIQUES USED TO DERIVE LEVEL 26.2 ALERHE_BRAFE
2 FAIR VALUES ZEERD
The fair value of financial instruments that are not traded WHRNIIKERMIZEE
in an active market is determined by using valuation Wem T AN A FEN
techniques. These valuation techniques maximise the use RAHERGETE - %5
of observable market data where it is available and rely as BREGD&KREHER
little as possible an entity specific estimates. If all significant TR ESH R B T 5 E
inputs required to fair value an instrument are observable, B W a KRR E Hb s S
the instrument is included in level 2. Instruments included THERBSEMHFTAKE
in level 2 comprise unlisted securities classified as financial BE - WiEAFEFTE—
assets at FVTPL. HTAEMBEKNE A

EHRBRES - BIZEAE
TAGHIAE_ER-
AR _EANTABRRE
DERRATFEF ABR

KN EMEEMNIIELME
26.3 FAIR VALUE MEASUREMENTS USING SIGNIFICANT 263 HEXFITERAAR
UNOBSERVABLE INPUTS (LEVEL 3) BHATERE(E=R
)
The following table presents the changes in level 3 financial TREVNHZE-_ZT_MF
assets for the six months ended 30 June 2024 and the year ANAZTHLEREAR
ended 31 December 2023: HE-_ZT-_=F+=A
—t+—HLEFEZE=E
LemEEE
Financial
asset at FVOCI
BAFERIA
EmzmEiia
WEREE
HK$’000
FETT
As at 1 January 2023 (Audited) RZZEZ=F—AF—H(&E%) 4,206
Fair value loss of financial assets at FVOCI  IMEAFEFT A EM 2 EREE
recognised in FVOCI reserve ERNE A HETT AR MR EE
NEMEENNTEERE —
As at 31 December 2023 (Audited), 1 RZBEZ=F+_A=+—H (K&
January 2024 (Audited) and 30 June 2024 %) + —Z—F— A —H (KFEZX)
(Unaudited) N=—Z—FERA=Z+H(CRERE
%) 4,206
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRI S M T R M =

For the six months ended 30 June 2024

A2 =T pyFENA=+HiFNEA

26. FAIR VALUE MEASUREMENT OF FINANCIAL 26.
INSTRUMENTS (CONTINUED)

26.3 FAIR VALUE MEASUREMENTS USING SIGNIFICANT
UNOBSERVABLE INPUTS (LEVEL 3) (continued)

Fair value Unobservable Inputs
ATE GEEECIN
30June 31 December Valuation 30 June 31 December
Description 2024 2023 technique(s) 2024 2023
EomE CEC EomE CEC-
it RAZTR TIAST-A fERE RAZTR TIA=T-R
HK$'000 HKS 000
(T#r) (Fir)

(Unaudited) (Audied)
(FEH) (27

EMIAMNLFEAEE)

26.3

EREXFITERGAR
EHAFEHAER(EZR
#®) (&)

Range (weighted average)

BB (METHE)
Relationship of
unobservable

30 June 31 December  inputs to fair

24 2023 value

“E-ME “5oF FUERENGE
RBER ToAST-R BATENEE

Unlisted equity 4.206 4206 Market comparable Volatilty Volatity
securies approach using back-
soive method
FLmhads FREEE TS RE it
&

50% 50%  The higher the volatity,
the higher the fair value

EAE BDTEES

26.4 GROUP’S VALUATION PROCESSES

At each of the reporting date, the finance department
reviews all significant unobservable inputs and valuation
adjustments used to measure the fair value of financial
instruments in level 3. Changes in level 2 and 3 fair values
are analysed at each reporting date. As part of that
discussion, the finance department presents a report that
explains the reasons for the fair value movements.

26.5 FAIR VALUES OF FINANCIAL ASSETS AND
LIABILITIES MEASURED AT AMORTISED COST

The fair value of financial asset and liabilities measured at
amortised cost approximate their carrying amounts.
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EVENTS AFTER THE REPORTING PERIOD
27.1 SECOND TRANCHE ACQUISITION OF SHANTOU

TAISHENG TECHNOLOGY LIMITED

By around mid-May 2024, Shenzhen Baokai Investment
Holding Company Limited* (FJIE R EIEIR B R A T))
(“the Purchaser”), a company established in the PRC and
an indirect wholly-owned subsidiary of the Group proposed
to Shenzhen Hong Jia Xin Technology Limited* (F3IIZ=EH#T
B BR A7) (“the Vendor”), a company established in the
PRC with limited liability and an indirect non-wholly owned
subsidiary of Glory Sun Land Group Limited (28 %1 & i £ &
BBRAR]) to downsize the Original 2nd Tranche Acquisition
from 49% to 42.33% of the total equity interest and
actual paid-up registered capital of the Shantou Taisheng
Technology Limited* CIUEEMZREEHEAR A F) (“Target
Company”), a company established in the PRC with
limited liability and an indirect non-wholly owned subsidiary
of the Company upon the 1st Tranche Completion. After
arm'’s length negotiations between the parties to the Sale
and Purchase Agreement, on 31 July 2024, the Purchaser
and the Vendor entered into the Second Supplemental
Agreement to amend certain terms and conditions under
the Sale and Purchase Agreement, details of the major
amendments are set forth as follows:

(1) the Original 2nd Tranche Acquisition shall be
downsized from 49% to 42.33% of the total equity
interest and actual paid-up registered capital of the
Target Company (i.e. the Revised 2nd Tranche Sale
Equity Interest), and;

2 as a result of the downsizing of the Original 2nd
Tranche Acquisition, the consideration shall be
lowered from the Original 2nd Tranche Consideration
in the amount of RMB1,129.45 million to the
Revised 2nd Tranche Consideration in the amount of
approximately RMB975.69 million.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IR S M R M

For the six months ended 30 June 2024

HE—F-—ENF=+HILAEA
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27.1
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M R AR

For the six months ended 30 June 2024
A2 =T pyFENA=+HiFNEA

27.

EVENTS AFTER THE REPORTING PERIOD
(CONTINUED)

27.2 ACQUISITION OF DEBT RECEIVABLES

On 31 July 2024, the Company entered into a sale and
purchase agreement with Right Dimension Limited (1E
#AHR A7), a BVI company with limited liability and an
independent third party to the Company, and Forever
Assiduous Group Limited CKEEBARAF), a BVI
company with limited liability and an independent third
party to the Company, (collectively referred to as the
“Transferors”) in relation to the acquisition by the Company
of certain debt receivables (the “Debt Receivables”) from
the Transferors in an aggregate amount of RMB78,346,000
for a total consideration of approximately RMB62,677,000.
Upon completion of such acquisition, the Company
intends to apply the Debt Receivables in off-setting part of
the consideration payable by the Company to Shenzhen
Hong Jia Xin under the Second Tranche Shantou Taisheng
Acquisition. Please refer to the announcements of the
Company dated 31 July 2024 and 12 August 2024 for more
details of the acquisition of the Debt Receivables.

Except for the transaction mentioned above, there is not any other
events after the reporting period.
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Management Discussion and Analysis

MARKET OVERVIEW

Following the end of the three-year COVID-19 pandemic last year, the
economy of the Mainland China and Hong Kong have gradually resumed
their normal business activities. Nevertheless, the road to full recovery
is full of difficulties. The United States has been raising its interest rate
over the past few years with a view to bringing the inflation under control,
leading to a depreciation to the global currency and an inflation to
commodity prices. The whole global economy was inevitably turned into a
critical condition.

Hong Kong has experienced volatility in 2024 and has been under the
influence of uncertainty brought by the current global economic outlook.
The high interest rate environment weakens the market sentiment in
the property market and stock market, which in turn leads to a sharp
fall of property prices and stock prices. Although it has been repeatedly
indicated in the United States the possibility of an interest rate reduction,
there is still no certain timetable on this. In the short run, corporations and
individuals in Hong Kong are expected to experience a decline in wealth,
an impairment to asset and economic recession.

As a fully market-oriented enterprise, the business operations and financial
conditions of the Group will definitely be affected. Nonetheless, the Group
remains optimistic about the prospects for its business operations in the
long run. Looking forward, the Group will continuously undergo proactive
deployment to its business opportunities so as to create higher value for
the shareholders of the Company.
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Management Discussion and Analysis

B E R AT

OVERVIEW OF AUTOMATION BUSINESS

The Group, through its wholly-owned subsidiary, Gallant Tech Limited
(“Gallant Tech”), focuses on the sale and technical services of high-end
intelligent manufacturing equipment, including SMT and semiconductor
production equipment, as well as the provision of ancillary services such
as finance leasing and operating leasing, and is one of the major suppliers
of SMT production equipment and semiconductor packaging and testing
equipment in the PRC market

During the first half of the year, uncertainties in the global macroeconomic
and geopolitical environments have made the global economic recovery
more fragile, resulting in continued sluggish demand in the global
consumer electronics market, and manufacturers of consumer electronics
products have been cautious in expanding investments in manufacturing
equipment.

For the six months ended 30 June 2024, the revenue of the automation
segment was approximately HK$228.4 million (30 June 2023:
approximately HK$213.0 million), accounting for approximately 60.2%
(80 June 20283: approximately 63.8%) of the Group’s total revenue. The
operating profit increased by 24.4% to approximately HK$16.8 million (30
June 2023: approximately HK$13.5 million). The growth in revenue was
mainly due to the development of new product categories and increased
sources of revenue. The increase in operating profit was mainly due to
the increase in fair value gain on investment properties and the decrease in
distribution costs in the first half of 2024 as compared to the same period
last year.

The customers of Gallant Tech are mainly well-known manufacturers in
the telecommunications, computer, automotive electronics, photovoltaic
inverters, new energy, integrated circuit and other electronics and
information technology industries. Gallant Tech is the brand agent of
Fuji laminating machine, Speedline printing machines and Koh Young
inspection systems, all of them are top sellers among similar brands
in China. Intelligent manufacturing is a key driver for the future of the
manufacturing industry. As we continue to encounter artificial intelligence,
intelligent and automated production modes will proliferate more deeply
into wider areas of the electronics manufacturing industry, and the demand
for advanced intelligent manufacturing equipment by manufacturers will
further increase. As some of the suppliers will be updating their SMT
machines with newer technologies and efficiencies for the smart factory,
and as the application of artificial intelligence is becoming more and more
widespread, a new wave of SMT machine replacements is expected to
occur in the next few years.
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Management Discussion and Analysis

Gallant Tech launched its finance leasing and operating leasing business
through its wholly-owned subsidiary, Shenzhen Gallant Financial Leasing
Co., Ltd*, which provides customers with competitive and flexible service
solutions to support the sales of the Company’s intellectual manufacturing
equipment and to assist in the development of customers’ businesses.
Gallant Tech’s diversified product portfolio and business model enable the
Group to leverage a full range of solutions to cater for industry cycles, and
continue to create value for customers and shareholders.

Thanks to the Group’s “dual-core driven development strategy of
intellectual technology and industrial parks, with integration of industry and
city, integration of industry and finance, and integration of industry and
investment”, Gallant Tech’s intelligent manufacturing technology business
and the Group’s industrial parks business complement each other and
create synergies. Some of Gallant Tech’s upstream and downstream
partners are also tenants in the Group’s industrial parks, and the Group’s
industrial parks are home to a large number of hi-tech enterprises, which
brings an “augmenting effect” to the Gallant Tech’s business, generating
more opportunities and benefits.

With the ongoing decoupling between the United States and China as
well as other geopolitical factors, some customers have relocated their
production bases to places outside of China. Gallant Tech has also
increased its efforts in expanding its overseas markets, demonstrating a
substantial increase in sales in overseas markets for the current year as
compared to the same period last year. It is also planning to set up service
networks in Southeast Asian countries, including Vietnam and Indonesia,
in order to better serve its customers.

OVERVIEW OF PROPERTY INVESTMENT AND BUSINESS
DEVELOPMENT

In the first half of 2024, despite a series of stimulus policies for the
mainland’s property market launched by the PRC government, the market
showed no obvious signs of recovery due to the lack of overall economic
development momentum, and the overall property market remained at
a low level. In the first half of the year, the commercial and office market
in Mainland China remained relatively sluggish. The number of new
construction projects across the country dropped significantly year-on-
year, and the transaction volume of commercial buildings and shops also
remained relatively quiet. At the same time, the supply and demand of
commercial land also showed a low level rarely seen in recent years. There
were few bidders at the land auctions, and the transaction prices were
much lower than the market expectation.
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Management Discussion and Analysis
EEENWEDN

In contrast to the sales and purchase market, demand in the commercial
leasing market has picked up slightly. New leasing demand led by high-
tech enterprises, such as artificial intelligence, aerospace and intelligent
manufacturing, brought new hope and impetus to the commercial office
market.

For the six months ended 30 June 2024, the revenue of the property
investment and development segment was approximately HK$124.1
million (30 June 2023: approximately HK$146.7 million), accounting for
approximately 32.7% (30 June 2023: approximately 43.9%) of the Group’s
total revenue.

For the six months ended 30 June 2024, the operating loss of the
property investment and development segment was approximately
HK$54.5 million, compared to approximately HK$108.2 million recorded
in the corresponding period in 2023. The decrease in operating loss was
primarily due to the increase in fair value gain on investment properties
by approximately HK$22.4 million and the decrease in distribution and
administrative costs in the first half of 2024 as compared to the same
period last year.

SHENZHEN BANGKAI SCIENCE AND TECHNOLOGY
INDUSTRIAL PARK PROJECT

Located in the core commercial area of Guangming District of Shenzhen,
the Group’s Bangkai Science and Technology Industrial Park project has
a total gross floor area of 550,000 square metres, of which approximately
210,000 square metres of area has been completed and in operation,
while the offices, research and development buildings, talents’ apartments,
and commercial supporting facilities of Phase Ill are under construction.

In the first half of 2024, the occupancy rate of Bangkai Technology
Industrial Park was 93.96%, the occupancy level of which is at the top
level of industrial parks in Guangming district of Shenzhen. Discounting the
seasonal and structural fluctuations of the tenants’ occupancy, the park
basically reached a fully occupied status. With intelligent manufacturing
as the main industry in Bangkai Technology Industrial Park, it has
accumulated a number of key enterprises in industry-leading intelligent
manufacturing including R&D in semiconductor, lithography, energy
storage and others, demonstrating an initial realization of industrial cluster.
In the first half of the year, with Guangming District’s headquarters base
adjacent to Bangkai Industrial Park coming into operation, the competition
for office leasing in the second half of the year will be relatively intense.
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Management Discussion and Analysis

The construction of Phase Il of Bangkai Technology Industrial Park officially
commenced at the end of 2023. At present, the construction of the office
buildings have basically topped out and those of the talents’ apartments
are close to topping out. Phase Il is expected to be operational no earlier
than 2025.

GANZHOU PROJECT

The Group holds over 100,000 square metres of commercial properties
such as hotels, offices and centralised businesses projects in Ganzhou
City, Jiangxi Province. At the end of 2023 and the beginning of 2024,
under the active promotion of the Group’s management, two hotels
in Ganzhou have been sold through public auction and the offices
have been sold as a package deal. Under the current downturn in the
property market, the realisation of Ganzhou properties will effectively
reduce the Group’s liabilities and reserve cash for the development of its
main business. At present, the Group still holds and operates two large
commercial plazas in Ganzhou, with an operating area of over 60,000
square metres.

SHANTOU PROJECT

In the first half of 2024, the leasing situation of the Shantou Project
remained stable with an occupancy rate of over 70%, but property sales
were relatively poor. Currently, the Shantou project is mainly focusing
on the settlement with the main contractor, China Construction Second
Engineering Bureau Ltd. (F£—F).

OVERVIEW OF FINANCIAL SERVICES BUSINESS

For the six months ended 30 June 2024, the financial services segment
has netted approximately HK$24.8 million in revenue (30 June 2023:
approximately HK$30.6 million in revenue), accounting for approximately
6.5% of the Group’s total revenue (30 June 2023: 9.2%). The operating
profit amounted to approximately HK$19.2 million (30 June 2023:
approximately HK$101.3 million).
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SECURITIES BROKERAGE SERVICES

Over the past years, the securities brokerage team is committed to
providing more comprehensive professional and convenient services to
its clients, including: agency securities trading, margin financing services,
placing and underwriting services for listed issuers, financial products
business and one-stop integrated investment and financing services for
high net-worth clients, etc.

During the period under review, the investment market continued to face
a series of uncertainties, including high interest rates, slowing economic
growth and rising geopolitical tensions. The volatile performance of the
Hong Kong Hang Seng Index (HSI) started at 16,624 in early 2024, fell to
a low of 14,994, then recovered to 19,602, and finally closing at 17,716
at the end of June, with a 28% upward and downward fluctuation. The
continued downturn in the market has dampened investors’ desire to
enter the market, resulting in decrease in the industry’s overall commission
income. The higher costs of capital also led to a decline in spread income,
resulting in a drop in revenue from the securities business during the
period under review as compared with the same period last year.

ASSET MANAGEMENT BUSINESS

The asset management team provided an array of services including
fund management, discretionary account management and investment
advisory services to high-net-worth individuals, corporations, and
institutional clients in global markets. As at the date of this report, it acts
as the investment manager for 2 segregated portfolio company funds
with 3 segregated portfolios. Further, it also provided investment advisory
services to institutional clients on a wide range of investment products
in the financial markets. As at 30 June 2024, the total assets under
management amounts to approximately HK$105 million.

MONEY-LENDING BUSINESS

The Group, through its wholly owned subsidiary, namely Glory Sun Credit
Limited (“Glory Sun Credit”), engaged in the money lending business
primarily on the provision of short-term and long-term share mortgage
loans and property mortgage loans to customers in Hong Kong under the
Money Lenders Ordinance (Cap. 163) (the “MLO”).

In light of the challenging economic and property environment, Glory Sun
Credit has adopted stringent credit control to conduct its share mortgage
loan and property mortgage loan business to reduce associated credit
risks. As at 30 June 2024, the overall weighted average loan-to- value
ratio of its loan portfolio was at 65.4% (31 December 2023: 68%).
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Management Discussion and Analysis

COMPLIANCE WITH ORDINANCES AND REGULATIONS

Glory Sun Credit has strictly complied with all relevant laws and
regulations. The MLO and the Anti-Money Laundering and Counter-
Terrorist Financing Ordinance (Cap. 615) (the “AMLO”) have a significant
influence on the money lending business during the current year.

The MLO acts as the principal ordinance governing the money lending
business in Hong Kong while the AMLO governs the matters in relation
to the money laundering and terrorist financing. During the current year,
Glory Sun Credit did not receive any objection from the Registrar of Money
Lenders (the “Registrar”) nor the Commissioner of Police regarding
the renewal of the money lenders licence. Glory Sun Credit has also
established policies and procedures to strictly follow the Guideline on
Compliance of Anti-Money Laundering and Counter-Terrorist Financing
Requirements for Licensed Money Lenders (the “AML-CTF Guideline”)
issued by the Registrar for the money lending business operations to
mitigate the risks of money laundering and terrorist financing.

To the best of its knowledge, Glory Sun Credit has complied with the MLO
and AMLO in all material aspects, and that it is not aware of any matter
that might come to its attention that the money lenders licence would be
suspended, terminated or would not be renewed in foreseeable future.

BUSINESS MODEL AND LOAN PORTFOLIOS

Glory Sun Credit mainly offers share mortgage loans and property
mortgage loans.

For share mortgage loans, Glory Sun Credit granted secured loans to
customers and held collaterals against loan receivables in the form of
mortgages over listed shares owned by these customers. All of these
collaterals were listed in Hong Kong. The gross share mortgage loans
receivable was accounted for approximately 59.77% of the entire gross
loan receivable of Glory Sun Credit as at 30 June 2024 (31 December
2023: 64.1%). The interest rates of the share mortgage loans, mainly
determined with reference to factors such as the quality and liquidity of the
collaterals provided by the customers, loan-to-value ratios, loan amounts,
tenors, and customers’ net worth, ranged from 13.2% to 18.0% (31
December 2023: 8.0% to 18.0%).
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For property mortgage loans, Glory Sun Credit granted secured loans
to customers and held collaterals against loan receivables in the form
of mortgages over properties owned by these customers. All of these
collaterals were located in Hong Kong, of which more than 0.00% of
them were residential properties. The gross property mortgage loans
receivable was accounted for approximately 20.85% of the entire gross
loan receivable of Glory Sun Credit as 30 June 2024 (31 December
2023: 32.6%). The interest rates of the property mortgage loans, mainly
determined with reference to factors such as the quality, type and location
of the collaterals provided by the customers, type of mortgages, loan-to-
value ratios, loan amounts, tenors, and customers’ net worth, ranged from
8.00% to 8.00% (31 December 2023: 6.0% to 9.5%).

During the current year, the customers comprised individuals and
corporations in Hong Kong and were all independent third parties (within
the meaning of Chapter 14A of the Listing Rules).

As at 30 June 2024, Glory Sun Credit had 5 (31 December 2023: 7) active
accounts, of which 1 (31 December 2023: 3) of them were individual
customers and the remaining of 4 (31 December 2023: 4) were corporate
customers; and of which 2 (31 December 2023: 3) of them were share
mortgage loan customers and 1 (31 December 2023: 3) of them were
property mortgage loan customers.

During the period, the top five customers (as determined by interest
income generated) accounted for approximately 100% (31 December
2023: 99.8%) of the total revenue of Glory Sun Credit, and the single
largest customer accounted for approximately 50.95% (31 December
2023: 79.1%).

As at 30 June 2024, the largest and top five customers (as determined
by loan receivable balance) of the total gross loan receivables balance
accounted for 53.80% (31 December 2023: 50.8%) and 100% (31
December 2023: 95.6%) respectively.

CREDIT APPROVAL PROCESSES AND CREDIT RISK
ASSESSMENT POLICIES

All information and data provided by customers for loan applications
will have to go through credit assessment and approval procedures in
accordance with credit risk policies.
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Management Discussion and Analysis

Prior to the acceptance of any loan application submitted by customers,
Glory Sun Credit will carry out know-your-customer procedures (“KYC
procedures”) to verify the identities of customers and assess the credit
risk associated with these customers by referring to documents, data
and information available from reliable and independent sources, such as
government and public authorities. It will also assess the risk of money
laundering and terrorist financing associated with the customers in
accordance with its established policy and the AML-CTF Guideline.

Glory Sun Credit will verify the ownership of the collaterals provided by the
customers and confirm if there is any incumbency on them.

With reference to the application information and the results of the
KYC procedures, the credit team would make recommendations to the
management on the proposed terms of the loan. Here are the main factors
being taken into consideration during the loan approval stage:

(i) For property mortgage loan applications

° the quality, type and location of the properties provided by
customers as collaterals;

o type of mortgages (i.e. first mortgage or second mortgage);
° loan-to-value ratios;

° loan amounts;

° tenors; and

° customers’ net worth.

(ii) For share mortgage loan applications

° the quality and liquidity of the collaterals provided by

customers;
° loan-to-value ratios;
° loan amounts;
° tenors; and
o customers’ net worth.
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LOAN IMPAIRMENT ASSESSMENT

The Group has developed policies and procedures to appropriately
assess and measure the expected credit loss (“ECL”) in accordance
with impairment requirements of HKFRS 9. Details of the movement of
provision for impairment and written-off of loan and interest receivables are
disclosed in Note 12.

SECURITIES INVESTMENT

For the six months ended 30 June 2024, the securities investment
business generated a profit of approximately HK$2.1 million (30 June
2023: a loss of approximately HK$56.4 million). The operating loss of
the segment amounted to approximately HK$3.0 million (30 June 2023:
approximately HK$49.5 million).

OTHER INVESTMENT

As at 30 June 2023, the Company held 32% equity interest in Yunnan
International Holding Group Limited, an associate principally engaged
in the business of clean energy, health, investment management,
new energy and financial services. Through the cooperation with the
shareholders of the associate, the Company wishes to participate in the
strategic construction brought by The Belt and Road Initiative.

PROSPECT
PROSPECT OF AUTOMATION BUSINESS

Looking ahead, manufacturers will continue to invest in integrated
platforms in the territory of intelligent manufacturing. While SMT
manufacturing equipment sales will continue to face a market slowdown
in the near term, a modest recovery in the mobile phone market will lead
the growth of the consumer electronics industry. Data shows that global
mobile phone sales have now grown year-on-year for three consecutive
quarters, and the global smartphone market is expected to demonstrate
growth by 2024. In the medium to long term, demand for Al-enabled
smart terminals is expected to accelerate replacement of mobile phones
and computers, giving rise to more Al-enabled terminals. There will also
be a surge in demand for data centres, smart grids, green energy and
other ancillary facilities, most of which require the use of SMT equipment
and semiconductor equipment for manufacturing. With its rich product
portfolio and continuous innovation, the Group remains optimistic about
the prospects and growth potential of the automation segment and
believes that the segment will be in a favourable competitive position in the
era of artificial intelligence.
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Management Discussion and Analysis

The Company’s customers include most of the major communications and
high-end electronics manufacturers in China, and the business networks
of some of these customers tend to be globally distributed. As China’s
manufacturers become more competitive globally and set up production
bases overseas, the Company will follow the lead of its customers to
accelerate the provision of corresponding intelligent manufacturing and
service solutions overseas.

PROSPECT OF PROPERTY INVESTMENT AND DEVELOPMENT
BUSINESS

At present, the Group has implemented a total of three property
investment projects in Shenzhen, Ganzhou and Shantou respectively.

THE SHENZHEN DEVELOPMENT PROJECT

The Shenzhen Development Project (also commonly known as Bangkai
Science and Technology Industrial Park) is poised to enhance its property
investment strategy by focusing on rental promotion and efficient rental
collection. The objective is to improve the occupancy rate and the rate of
receivables collection for this property investment, while also accelerating
the construction of Phase Ill. The Group will continue to bolster the
brand value of the Park, aiming to attract high-quality national high-tech
enterprises to the park, ensuring that it remains a premier destination for
industry and innovation.

THE GANZHOU DEVELOPMENT PROJECT

In respect of the sale and rental of the Ganzhou Development Project (also
commonly known as Baoneng Taigu Plaza and Baoneng Century Plaza),
the Group will change its sales strategy in response to current market
dynamics, with a strategic focus on expanding the customer base for
office spaces and pursuing comprehensive underwriting deals for office
buildings as well as hotel sales within the Ze Feng Biz Hub (ZZH.0)).
Regarding parking space sales, the project will introduce preferential offers
to potential buyers to boost sales rate.

In respect of the commercial aspect of the Ganzhou Development Project,
the Group is dedicated to enhancing the unique appeal of the Universal
Square (GRIKEE), by refurbishing its ancient tree plaza to distinguish
the Universal Square from competing projects and creating a customer
magnet effect that will extend its influence to neighboring shops, thereby
stimulating customer flow throughout the entire project. Additionally, the
Group will align investment promotion and business planning with market
demands, aiming to attract large-scale children’s entertainment and
catering companies, which will further enrich the business environment of
the project.
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THE SHANTOU DEVELOPMENT PROJECT

The Group is streamlining the sale and rental strategies of the Shantou
Development Project (also commonly known as the Shantou Times Bay
Development Project) to meet market demands.

The Group is focused on two key objectives: boosting sales and delivering
completed buildings on time. Concentrating on existing properties, the
Group are tapping into the Southern District’s potential by leveraging
existing tenant networks to uncover new sales leads and are working
to quickly close large-scale deals. The Group is also pursuing contract
renewals with major and government clients to maintain essential
partnerships and are also disseminating project details and policy benefits
to attract new customers and closely monitoring market trends to adapt
their promotional tactics.

PROSPECT OF FINANCIAL SERVICES BUSINESS

Despite the uncertainties plaguing the global economic outlook, the Group
will continue to capture opportunities brought about by the economic
recovery in the financial markets proactively, and continue to optimise the
trading experience of its customers to enhance its competitiveness in the
market segment. At the same time, the Group will adhere to its prudent
approach by reviewing its financing services and adopting appropriate
strategies to mitigate downside risks to maintain stable business
development.
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Management Discussion and Analysis

FINANCIAL REVIEW
REVENUE

The Group’s revenue for the six months ended June 2024 increased
13.6% to approximately HK$ 379.4 million (30 June 2023: approximately
HK$333.9 million). The revenue analysis by segment is presented as
follows:
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2024 2023
“E-nE —EC=F
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BERBT (HAWRELA BEET hERsLf  BonE

Automation EEld 228.4 60.2% 2130 63.8% 7.2%

Financial Services EIRY 24.8 6.5% 30.6 9.2% (19.00%
Property Investment and NERERER

Development 124.1 32.7% 146.7 43.9% (15.4)%

Securities Investment BHRE 2.1 0.6% (56.4) (16.9)% 103.7%

379.4 100% 333.9 100.0% 13.6%

During the Period, automation segment and property investment and
development segments were the major source of revenue for the Group,
accounting for 60.2% and 32.7% of total revenue, respectively.

GROSS PROFIT AND MARGIN

The gross profit increased by 133.9% to approximately HK$122.8
million (30 June 2023: approximately HK$52.5 million), while the gross
profit margin increased to 32.4% (30 June 2023: 15.7%). The increase
in gross profit and gross margin in year 2024 was mainly due to the
significant difference between the gross profit on securities investment
of approximately HK$2.0 million for the period ended 30 June 2024 and
gross loss on securities investment of approximately HK$56.4 million for
the period ended 30 June 2023. The difference was mainly arisen from the
significant decrease in fair value of fund portfolio of the Group due to the
PRC financial market downturn for the six months ended 30 June 2023.

The difference has resulted in an increase in the group’s gross profits
margin to 32.4% for 2024 from 15.7% for 2023. If excluding such
difference, the gross profits margin for the period ended 30 June 2024
would have been adjusted to 32.0% and 27.9% for the period ended 30
June 2023.
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OTHER (LOSSES)/GAINS — NET

The net other losses for the Period was approximately HK$60.1 million
(30 June 2023: net other gains of approximately HK$2.7 million). The
turnaround was mainly attributable to the loss on disposal of property,
plant and equipment for the six months ended 30 June 2024 amounting
to approximately HK$60.6 million.

OTHER INCOME

The other income increased by 3.2% to approximately HK$3.2 million (30
June 2023: approximately HK$3.1 million).

DISTRIBUTION COSTS

The distribution costs decreased by 27.0% to approximately HK$8.9
million (30 June 2023: approximately HK$12.2 million), accounting for 2.3%
(80 June 2023: 3.6%) of the total revenue. The decrease in distribution
costs was mainly due to the decrease in advertising, promotion and
exhibition expenses and commission expenses of approximately HK$4.0
million.

ADMINISTRATIVE EXPENSES

The administrative expenses decreased by 14.6% to approximately
HK$72.5 million (30 June 2023: approximately HK$84.9 million), owing to
the effective implementation of cost control policy to reduce the routine
administrative expenses and increase in net foreign exchange gains.

FINANCE COSTS — NET

The net finance cost was approximately HK$11.1 million (30 June 2023:
approximately HK$31.0 million). The turnaround was because of the
increase in interest income on bank deposits.

INCOME TAX (EXPENSE)/CREDIT

The income tax credit was approximately HK$19.4 million (30 June
2023: income tax expense of approximately HK$23.9 million) due to the
substantial decrease in deferred tax assets derived from the revaluation of
investment properties.
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Management Discussion and Analysis

(LOSS)/PROFIT ATTRIBUTABLE TO OWNERS OF THE
COMPANY

The Company recorded a loss attributable to owners of the Company
of approximately HK$79.8 million (30 June 2023: profit of approximately
HK$648.7 million). The decrease was mainly due to the gain on bargain
purchase arising from the acquisition of a subsidiary for the six months
ended 30 June 2023 amounting to approximately HK$553,878,000,
where the corresponding amount for the six months ended 30 June 2024
is nil.

FINANCIAL RESOURCES REVIEW

LIQUIDITY AND FINANCIAL RESOURCES

By adopting a prudent financial management approach, the Group
continued to maintain a healthy financial position. As at 30 June 2024,
the Group’s cash and cash equivalents totaled approximately HK$608.2
million (31 December 2023: approximately HK$562.3 million). The working
capital represented by net current assets amounted to approximately
HK$2,131.4 million (31 December 2023: approximately HK$1,985.7
million). The current ratio was approximately 1.7 (31 December 2023:
approximately 1.6). The gearing ratio, which is calculated at borrowings
divided by net asset value, was 22.4% (31 December 2023: 24.3%).

The borrowings of the Group as at 30 June 2024 included corporate
bonds of approximately HK$290 million (31 December 2023:
approximately HK$313 million), bank loans of approximately HK$452.3
million (31 December 2023: approximately HK$422.8 million), and
other loans of approximately HK$795.4 million (31 December 2023:
approximately HK$987.6 million).

CHARGE OF ASSETS

The borrowings as at 30 June 2024 were secured by (i) guarantees
provided by the Company, shareholder of the Company, certain of its
subsidiaries and related parties; (i) property, plant and equipment of
approximately HK$118.4 million (31 December 2023: approximately
HK$149.1 million); (iii) investment properties of approximately HK$2,120.7
million (31 December 2023: approximately HK$1,847.8 million); and (iv)
pledged bank deposit of approximately HK$237.8 million (31 December
2023: approximately HK$237.8 million).
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As at 30 June 2024, the carrying amount of properties held for sale
amounting to approximately HK$263.3 million (31 December 2023:
HK$265.2 million) were pledged as security for a bank borrowing in favour
of a financial institution located in the PRC for interest bearing borrowings
granted to a related party.

CAPITAL AND OTHER COMMITMENTS

As at 30 June 2024, the Group had contracted but not provided for capital
and other commitments of approximately HK$215.2 million, HK$3,458.4
million and HK$1,069.1 million (31 December 2023: approximately
HK$215.2 million, HK$3,585.1 million and HK$1,255.0 million) related to
the investment in an associate and investment properties and property
development expenditures, and the second tranche acquisition payment
of the equity interest of Shantou Taisheng respectively.

CURRENCY EXPOSURE AND MANAGEMENT

During the Period, the Group’s receipts were mainly denominated in Hong
Kong dollars, Renminbi (“‘RMB”), and US dollars. The Group’s payments
were mainly made in Hong Kong dollars, RMB and US dollars.

As the business activities of the Group’s automation and property
investment and development segments were mainly conducted in
Mainland China, most of the Group’s property development costs and
labour costs were settled in RMB. As such, fluctuation of the RMB
exchange rate will have an impact on the Group’s profitability. The Group
will closely monitor movements of the RMB and, if necessary, consider
entering into foreign exchange forward contracts with reputable financial
institutions to reduce potential exposure to currency fluctuations. During
the Period, the Group did not enter into any foreign exchange forward
contract.

FUTURE PLANS FOR CAPITAL INVESTMENT AND EXPECTED
SOURCE OF FUNDING

The Group finances its operating and capital expenditures mainly by
internal resources such as operating cash flow, owners’ equity and
banking facilities. The Group expects to have sufficient resources and
banking facilities to meet its capital expenditure and working capital
requirement.

FUND RAISING FOR FUTURE BUSINESS DEVELOPMENT

When the Group considers that there are funding needs for the expansion
of its business and development of new business, it will explore possible
fund raising methods, such as debt financing, placing of new shares or
issuance of corporate bonds.
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Management Discussion and Analysis

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2024, the Group had 306 (31 December 2023: 406) full-
time employees in Hong Kong and the PRC. Employees’ remuneration
is determined in accordance with individual’s responsibility, competence
and skills, experience and performance as well as market pay level. Staff
benefits include medical insurance, provident funds and other competitive
fringe benefits.

To provide incentives or rewards to the staff, the Company adopted a
share option scheme on 2 June 2020 and share options will be granted to
eligible employees in accordance with the share option scheme.

EVENTS AFTER THE REPORTING PERIOD

SECOND TRANCHE ACQUISITION OF SHANTOU TAISHENG
TECHNOLOGY LIMITED

By around mid-May 2024, Shenzhen Baokai Investment Holding Company
Limited* (RINERIEEHERERR A F]) (“the Purchaser”), a company
established in the PRC and an indirect wholly-owned subsidiary of the
Group proposed to Shenzhen Hong Jia Xin Technology Limited* (Il Z21E
R AR A]) (“the Vendor”), a company established in the PRC with
limited liability and an indirect non-wholly owned subsidiary of Glory Sun
Land Group Limited (B¥f &% E B R 2 F]) to downsize the Original
2nd Tranche Acquisition from 49% to 42.33% of the total equity interest
and actual paid-up registered capital of the Shantou Taisheng Technology
Limited* CIUIZET =X BHE AR A 7)) (“Target Company”), a company
established in the PRC with limited liability and an indirect non-wholly
owned subsidiary of the Company upon the 1st Tranche Completion. After
arm’s length negotiations between the parties to the Sale and Purchase
Agreement, on 31 July 2024, the Purchaser and the Vendor entered
into the Second Supplemental Agreement to amend certain terms and
conditions under the Sale and Purchase Agreement, details of the major
amendments are set forth as follows:

(1) the Original 2nd Tranche Acquisition shall be downsized from 49%
to 42.33% of the total equity interest and actual paid-up registered
capital of the Target Company (i.e. the Revised 2nd Tranche Sale
Equity Interest), and;
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@) as a result of the downsizing of the Original 2nd Tranche
Acquisition, the consideration shall be lowered from the Original
2nd Tranche Consideration in the amount of RMB1,129.45 million
to the Revised 2nd Tranche Consideration in the amount of
approximately RMB975.69 million. The Second Tranche Shantou
Taisheng Acquisition has not been completed as at the date of this
report. Please refer to the announcements of the Company dated
3 October 2022, 21 March 2023, 22 March 2023, 22 March 2024
and 31 July 2024 for more details of the Second Tranche Shantou
Taisheng Acquisition.

The Second Tranche Shantou Taisheng Acquisition has not been
completed as at the date of this report. Please refer to the announcements
of the Company dated 3 October 2022, 21 March 2023, 22 March 2023,
22 March 2024 and 31 July 2024 for more details of the Second Tranche
Shantou Taisheng Acquisition.

ACQUISITION OF DEBT RECEIVABLES

On 31 July 2024, the Company entered into a sale and purchase
agreement with Right Dimension Limited (IE4 &R 2 7)), a BVI company
with limited liability and an independent third party to the Company, and
Forever Assiduous Group Limited (kE15&E B A F]), a BVI company
with limited liability and an independent third party to the Company,
(collectively referred to as the “Transferors”) in relation to the acquisition
by the Company of certain debt receivables (the “Debt Receivables”)
from the Transferors in an aggregate amount of RMB78,346,000 for a
total consideration of approximately RMB62,677,000. Upon completion of
such acquisition, the Company intends to apply the Debt Receivables in
off-setting part of the consideration payable by the Company to Shenzhen
Hong Jia Xin under the Second Tranche Shantou Taisheng Acquisition.
Please refer to the announcements of the Company dated 31 July 2024
and 12 August 2024 for more details of the acquisition of the Debt
Receivables.

Expect for the transaction mentioned above, there is not any other events
after the reporting period.
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Management Discussion and Analysis

KEY RISKS AND UNCERTAINTIES

The Group’s financial conditions, results of operations, businesses and
prospects may be affected by a number of risks and uncertainties. The
key risks and uncertainties identified by the Group are discussed in this
section. There may be other risks and uncertainties in addition to those
illustrated below, which are not known to the Group or which may not be
material now but could become material in the future. Furthermore, risks
can never be eliminated completely due to inherent limitations in measures
taken to address them. Nevertheless, risks may be accepted for strategic
reasons or if they are deemed not cost-effective to mitigate.

OPERATIONAL RISK

Operational risk is the risk of financial loss or reputational damage resulting
from inadequate or failed internal processes and systems as well as the
performance of people. Responsibility for the management of operational
risks in the Group rests with every function at both divisional and
departmental levels.

Key functions in the Group are guided by standard operating procedures,
limits of authority and a reporting framework. The Group identifies and
assesses key operational exposure and reports such risk issues to
senior management as early as possible so that appropriate risk control
measures can be taken.

INDUSTRY RISK

The financial services business of the Group is subject to extensive
regulatory requirements. Among others, operating subsidiaries such as
Glory Sun Securities Limited and Atlantic Asset Management Limited
are obliged to operate in compliance with the Securities and Futures
Ordinance (Cap. 571). The Group is required to ensure consistent
compliance with all applicable laws, regulations and guidelines and satisfy
the relevant regulatory authorities that it remains fit and proper to be
licensed. If there is any change or restriction of relevant laws, regulations
and guidelines, the Group would then face a higher compliance requirement
for its business activities. In addition, if the Group fails to comply with
the applicable rules and regulations on any occasion, it may face fines
or restrictions on its business activities or even suspension or revocation
of some or all of its licenses for operating the financial services business.
Furthermore, the financial services business, like all other businesses of
the Group, is not immune from market changes. Any downturn in the
financial markets may also adversely affect the financial services business
of the Group.
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The property investment and development business of the Group is
subject to fluctuations in market conditions, economic performance and
government policies. If the real estate market in the PRC and Hong Kong
performs badly, it would have a direct negative impact upon that business
of the Group. The Group will pay close attention to market conditions and
will implement appropriate plans to respond to shifts in market conditions
and government policies.

The automation business of the Group is inevitably affected by the
COVID-19. The Group is prepared to pay close attention to market
conditions and will formulate a contingency plan if the pandemic persists
over a period of time.

The securities investment business of the Group is sensitive to market
conditions and fluctuations in the prices of the securities that it holds. Any
significant downturn in the securities market may affect the market value
of the Group’s securities investments and may adversely affect its results.

FINANCIAL RISK

In the course of its business activities, the Group is exposed to various
financial risks, including market, liquidity and credit risks. The changes in
the currency environment and interest rates cycles may significantly affect
the Group’s financial condition and results of operations in the PRC.

The Group’s earnings and capital or its ability to meet its business
objectives may be adversely affected by movements in foreign exchange
rates, interest rates and equity prices. The Group closely monitors the
relative foreign exchange positions of its assets and liabilities and allocates
its holdings of different currencies accordingly in order to minimize foreign
currency risk.

The Group may be subject to liquidity risk if it is unable to obtain adequate
funding to finance its operations. In managing liquidity risk, the Group
monitors its cash flows and maintains an adequate level of cash and credit
facilities to enable it to finance its operations and reduce the effects of
fluctuations in cash flows.

The Group is subject to credit risk from its clients. To minimize risk, new
clients will undergo stricter credit evaluation, while the Group continuously
monitors its existing clients to further improve its risk control measures.

RENZE HARVEST INTERNATIONAL LIMITED HFZEEIRER AT

AEBHMERERBEREHIHNMN
B KERBRBFEREERS - FHE
REBNEHEMSRENME - AIEK
HAEEEXEBELEREETE - ~E
BHZUERETR - X EEA &S
VAR ST R KT BUR B &

AR B B BRI A R X 2 F
BRENTE - ERBEHER —BE
[ - AEBFZYEETIHRE KK 6
ER—ETEIEY -

AEBMEFEFREXRBEMSERRA
SEBANFEFERNBBELSEE - F
HFMGNEMEARRMAIETELRE
BESRENTE LAREEAEED
REERTNRE -

P 365 L B

ERERBT  AEBHEESESRE
% BEMES O RBUEMERRAR - &
IR 5 DU AR 2R A ] e A S B
PR BRI MEEREELETERY

.
=

AEENEFNRBEASEERXRBKEF
MRE N ATRE R HE X - AR LR EER
BHMIIAINEE - AEETIER
HEEMABOHEBIMNENRDR - WAEHRE
WHRERSENTAEE  AERERD
SN R o

MRAEEELIESRINESTRER
BRE RIAgtmERsEmER - &
BERPUERARE AEEEZERS
ME - WHRRIIKFNIREMNERHE
B UNEREXBRELRIRERE
MBNEREE o

AEBEHEFPNERER - REER
KRR - B3RP IRERFMG - mA
SEEBERRATP £ F=EM
BRAE BRI o



Management Discussion and Analysis

MANPOWER AND RETENTION RISK

The competition for human resources in the countries where the Group
operates may result in not being able to attract and retain key personnel
with the desired skills, experience and levels of competence. The Group
will continue to provide remuneration packages and incentive plans to
attract, retain and motivate suitable candidates and personnel.

BUSINESS RISK

The Group constantly faces the challenge of gauging and responding
promptly to market changes within the sectors that it operates. Any failure
to interpret market trends properly and adapt its strategy to such changes
accordingly may have a materially adverse effect on the Group’s business,
financial position, results of operations and prospects.

USE OF PROCEEDS FROM SHARE SUBSCRIPTION IN
JULY 2019

On 10 July 2019, the Company entered into a subscription agreement
with Bao Xin Development Limited (the “BXD”) in relation to the
subscription of 4,000,000,000 new shares of the Company (the “Share(s)”)
at a subscription price of HK$0.25 per Share (the “BXD Share
Subscription”). Please refer to the announcement of the Company dated
10 July 2019 and the circular of the Company dated 10 October 2019 (the
“2019 Circular”) for more details regarding the BXD Share Subscription.
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EEENWEDN

On 17 December 2019, the Company issued and allotted 2,400,000,000
new Shares to BXD and received a proceeds of HK$600 million. On 8 May
2020, the Company issued and allotted 1,600,000,000 new Shares to the
BXD and received a proceeds of HK$400 million. The net proceeds of the
BXD Share Subscription were approximately HK$999.4 million and have
been fully used for uses as set out in the table below:

RZFE—AF+-A++tB AQAM
BT R 517 K AL # 2,400,000,000 BT
Bt - WERFTS FIE A 600 A& BT » R
ZE-EFRAANHE - ARAMEHE
B 277 MR 3 1,600,000,000 A% #7 A& (9
WEFBRIEA400EEBT - EFERE
RO REBHNEHRIBFELNA9904HE
Bt WEBSAR TRATERZ

HK$’ million
BEET

1. Provision of brokerage service and corporate finance 1. RESLIRBEREERE
() securities brokerage and margin financing; () BHERLRARERAE 130.0
(i) investment; and (iy & & 57.1
(i) corporate finance division (i) EERMEDT 26.7
2. Expansion of asset management business 2. EEBEEBHE 180.0
3. Expansion of money lending business 3. BEXKHE 250.0
4. General working capital 4, —REEES 355.6
999.4

USE OF PROCEEDS FROM SHARE SUBSCRIPTION IN
APRIL 2023

On 20 April 2023, the Company entered into a subscription agreement
with China Grand Developments Limited (“China Grand”) in relation to the
subscription of 800,000,000 new shares of the Company at a subscription
price of HK$0.281 per Share (the “China Grand Share Subscription”).
Please refer to the announcement of the Company dated 20 April 2023
and the circular of the Company dated 2 June 2023 for more details
regarding the China Grand Share Subscription.

On 26 July 2023, the Company issued and allotted 800,000,000 new
Shares to China Grand and received proceeds of HK$224.8 million. The
net proceeds of the China Grand Share Subscription were approximately
HK$224.7 million, approximately 90% of which will be applied for the
repayment of maturing indebtedness and the rest will be applied as
general working capital of the Group. The net proceeds designated for
general working capital will be utilised for the (i) distribution costs of the
Group including but not limited to staff costs, advertising, promotion and
exhibition expenses and (i) administrative expenses of the Group including
but not limited to utilities expenses.
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Management Discussion and Analysis

Out of the net proceeds from the China Grand Share Subscription, the
amount of approximately HK$134.0 million and HK$8.6 million, dedicated
to the repayment of maturing indebtedness and general working capital of
the Group, respectively, remained unutilised. The unutilised net proceeds
which have been deposited with the banks in Hong Kong is expected
to be utilised by 31 December 2024. The table below demonstrates the
breakdown and description of the utilisation of the net proceeds from the
China Grand Share Subscription:
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HARB AR AERRFRBHREN —F
“WMEFTZRA=1T—HABHA - TRH
51| i B R B ) SR BB P 1S SR IRDF B R i
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HK$’ million
BEAT
1. Repayment of maturing indebtedness 1. [BEIEES 68.23
2. General working capital 2. —REEES
() distribution costs of the Group including but () REE® D HK 9.70
not limited to staff costs, advertising, promotion R BIEETRR
and exhibition expenses BIHA - EE -
HEEREERX
(i) administrative expenses of the Group including (ii) REENITHE 417
but not limited to utilities expenses A BEETRR
KEE
82.10
INTERIM DIVIDEND R R

The Board did not recommend the payment of an interim dividend for the
Period (2023 interim dividend: HK$nil).

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries, purchased, redeemed or
sold any of the Company’s listed securities during the Period.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

As at 30 June 2024, none of the Directors or chief executives of the
Company or their respective associates had or was deemed to have
any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required (i) to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO; or (ii) to be recorded in the register maintained
by the Company under section 352 of the SFO or; or (i) to be notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers as set out in
Appendix C3 of the Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from the Share Option Scheme (as defined in the section headed
“Share Option Scheme” below), at no time during the six months
ended 30 June 2024 was the Company or any of its subsidiaries, holding
companies or fellow subsidiaries a party to any arrangements to enable
the Directors or the chief executives of the Company to acquire benefits
by means of the acquisition of shares in, or debentures of, the Company
or any other body corporate. Save for the disclosed, none of the Directors
or chief executives of the Company or their spouses or children under
the age of 18, was granted any right to subscribe for the equity or debt
securities of the Company or any other body corporate nor had exercised
any such right during the six months ended 30 June 2024.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2024, so far as is known to the Directors, the following, not
being a Director or the chief executives of the Company, have an interest
or short position in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provision of Divisions
2 and 3 of Part XV of the SFO and are recorded in the register kept by the
Company under section 336 of the SFO:
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Interests and short positions in the Shares and underlying
shares of the Company

Capacity in which

TEEARAEMESR

RELFIRMRERKRBZESRRE

Approximate
percentage of

interests in Number of shares in issue as
Name of Shareholder shares are held shares held at 30 June 2024
R=—B=-mE
ANA=+H
RREH RGP EFEERN S5 BEROHE ERITROMBINEIL
(Note 1)
(M5E1)
Ma Jianghao Interest in 800,000,000 (L) 29.85
controlled corporation (Note 2)
2P RiEhl e E g (M7E2)
China Grand Developments Limited Beneficial owner 800,000,000 (L) 29.85
FIEEREABRAR EnEAA

Note 1: As at 30 June 2024, the total issued share capital of the Company amounted to
2,680,000,000 shares.

Note 2: 800,000,000 shares of the Company are held by China Grand Developments
Limited, which is wholly owned by Mr. Ma Jianghao (“Mr. Ma”). Pursuant to
Division 7 and 8 of Part XV of the SFO, Mr. Ma is deemed to be interested in all
the shares of the Company in which China Grand Developments Limited has, or
deemed to have an interest.

Abbreviations: “L” stands for long position

Save as disclosed above, as at 30 June 2024, the Company had not
been notified of any interests or short positions in the shares or underlying
shares of the Company which were required to be recorded in the register
kept by the Company under section 336 of the SFO.

M1 R ZZEZMFERA=+RH - AREE#
1TIR7R 4258 /% 2,680,000,000 % -

Ff45E 2 : 7 2 @1 800,000,000 & A% 17 H A 08 35 &
BRABRA MEBFTERETSE
RE)2ERA - RIBFFLHEED
EXVERET N8N ED - BAERR BN

EHERARDFEE IR RSEERE
HEVPTE AR R PR

R [LRTFR

B EXFREESN R B EAA
=+A - ARTLMENSEAALES
FEARA TR B B S 507148 336 (5
R E B A0 B R A O AR A AR AR
MR MRS A

Interim Report /1 &3R4 2024

79



80

Corporate Governance and Other Information
J/J:\ S S5 04
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SHARE OPTION SCHEME OF THE COMPANY

On 2 June 2020, the Company adopted a share option scheme (the
“Share Option Scheme”) and the major terms of the Share Option
Scheme were summarised as follows:

(A)

(B)

(€

PURPOSE OF THE SHARE OPTION SCHEME

The purpose of the Share Option Scheme was (i) to attract and
retain the best quality personnel for the development of the
Company’s businesses; (ii) to provide additional incentives to
employees and (iii) to promote the long term financial success
of the Company by aligning the interests of option holders to its
shareholders.

PARTICIPANTS OF THE SHARE OPTION SCHEME

Pursuant to the Share Option Scheme, the Company may at its
absolute discretion grant options to any employee of the Company
or its subsidiaries (including any director, whether executive or non-
executive and whether independent or not, of the Company or its
subsidiaries) who is in full-time or part-time employment with the
Company or its subsidiaries at the time when an option is granted
to such employee, or any person who, in the sole discretion of the
Board, have contributed or may contribute to the Group.

TOTAL NUMBER OF SHARES AVAILABLE FOR ISSUE
UNDER THE SHARE OPTION SCHEME

As at the date of this report, the total number of shares of the
Company available for issue under the Share Option Scheme
is 156,937,561, representing approximately 5.86% of the entire
issued share capital of the Company as of the date of this report.

The maximum number of shares which may be issued upon
exercise of all outstanding options granted and yet to be exercised
under the Share Option Scheme and any other schemes of the
Company shall not exceed 30% of the total number of shares in
issue from time to time.
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(D)

(E)

(F)

Corporate Governance and Other Information

MAXIMUM ENTITLEMENT OF EACH PARTICIPANT

The total number of Shares issued and to be issued upon exercise
of the options granted to each participant (including both exercised
and outstanding options) in any 12-month period must not exceed
1% of the total number of Shares in issue, unless approved by
the Shareholders in the manner as stipulated in the Share Option
Scheme.

TIME OF EXERCISE OF OPTIONS

An option may be exercised in accordance with the terms of the
Share Option Scheme at any time during a period to be determined
and notified by the Directors to each grantee, which may
commence on the date on which the offer for the grant of options
is made but shall end in any event not later than 10 years from the
date of the grant of the option subject to the provisions for early
termination thereof. No minimum period for which the option must
be held before it can be exercised is specified in the Share Option
Scheme.

THE SUBSCRIPTION PRICE PER SHARE

The subscription price per share in respect of an option granted
under the Share Option Scheme is such price as determined by the
Board at the time of the grant of the options, but in any case the
subscription price shall not be lower than the higher of:

° the closing price of the Shares as stated in the daily
quotation sheets issued by the Stock Exchange on the date
on which the options are offered, which must be a business
day;

° the price being the average closing price of the Shares as
stated in the daily quotation sheets issued by the Stock
Exchange for the five business days immediately preceding
the date on which the options are offered; and

° the nominal value of a Share on the date on which the
options are offered.
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(G)

(H)

EAREMER

PAYMENT ON ACCEPTANCE OF OPTION

A non-refundable sum of HK$1 or other amount as determined
by the Board by way of consideration for the grant of an option is
required to be paid by each of the grantee upon acceptance of the
granted option.

DURATION OF THE SHARE OPTION SCHEME

The Share Option Scheme will remain in force for a period of 10
years from its adoption date (i.e. 2 June 2020). The Share Option
Scheme will terminate or expire (as the case may be) on the earlier
of (i) the approval of the Shareholders in a general meeting; and (i)
at the close of business on the day immediately preceding the tenth
anniversary of the adoption date (the “Share Option Scheme
Period”).

After the Share Option Scheme Period, the Company cannot
grant new options but for so long as there are options granted
but not yet exercised, outstanding vested or unvested options,
the Share Option Scheme will remain in full force and effect of
such outstanding vested or unvested options or otherwise as may
be required in accordance with the Share Option Scheme. As at
the date of this report, no share option had been granted by the
Company under the Share Option Scheme.

DIRECTORS’ INTERESTS IN A COMPETING BUSINESS

Each of the Group’s Executive Directors, Non-Executive Director and
Independent Non-Executive Directors has confirmed that none of them
is engaged in, or interested in any business which, directly or indirectly,
competes or may compete with the business of the Group.
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CHANGE IN INFORMATION OF DIRECTORS

There has not been any change in the information of the Directors of the
Company since the publication of the 2023 annual report of the Company
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

The biographical details of the directors and senior management of the
Company are set out in the Company’s website.

CORPORATE GOVERNANCE

The Company maintains a high standard of corporate governance with a
view to enhancing the management of the Company as well as preserving
the interests of the Shareholders as a whole. For the six months ended
30 June 2024, the Board is of the view that the Company has complied
with the code provisions set out in the Corporate Governance Code (the
“CG Code”) in Appendix C1 to the Listing Rules, except the deviations
disclosed herein.

According to the code provision C.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should not be
performed by the same individual. Mr. Huang Wansheng (“Mr. Huang”)
currently assumes the roles of both the chairman and the chief executive
officer of the Company. The Company deviates from this provision as it
believes that by holding both roles, Mr. Huang will be able to provide the
Group with strong and consistent leadership. It allows for more effective
and efficient business planning and decisions as well as execution of
long-term business strategies of the Group. As such, the structure is
beneficial to the business prospects of the Group. Furthermore, the
Company’s present management structure comprises sufficient number
of independent non-executive directors and all major decisions are made
after consultation with the Board, appropriate Board Committees and key
personnel. The Board, therefore, believes that a balance of power and
authority have been and will continue to be maintained.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company adopts the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix C3 to
the Listing Rules as the code of conduct of the Group regarding securities
transactions of the Directors. All Directors have confirmed that throughout
the six months ended 30 June 2024, they have complied with the
provisions of the Model Code.

AUDIT COMMITTEE

The Company established an audit committee (the “Audit Committee”)
on 28 November 2009 with written terms of reference in compliance with
the Listing Rules. The principal duties of the Audit Committee include
the review and supervision of the Group’s financial reporting matters,
risk management and internal control procedures. The Audit Committee
comprises one non-executive director, namely Mr. Zhang Chi and two
independent non-executive directors, namely Ms. Zhang Juan and
Mr. Chan Manwell. The Audit Committee has reviewed the accounting
principles and practices adopted by the Group and discussed with the
management of the Company on financial reporting matters including a
review of the unaudited interim financial information of the Group for the
six months ended 30 June 2024.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express
our appreciation to the management team and staff of the Group for their
contribution during the period and also to give our sincere gratitude to all
our shareholders and business partners for their continuous support.

By order of the Board

Renze Harvest International Limited
Huang Wansheng

Chairman and Chief Executive Officer

Hong Kong, 30 August 2024
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