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Financial Highlights
MFHRE

The financial highlights of the Group for the Reporting Period together
with the comparative figures for the corresponding period in the four
financial periods, as extracted from/calculated based on the unaudited
financial information and financial statements are set out as follows:

FEERBSHANYBEREERRAN
B BHAENERLERE T (EREREE
RHMBENRMBRE REZZTENRK
BRABEH) #HIWT -

Six months ended June 30,

#HZE6H30BLEAER
2024 2023 2022 2021 2020
20245 2023F 2022 20215 20204
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT AREFT ARBFR AREFR AREFR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBE) (REER) (RBEZ) (RREW) (REER)
Revenue WA 458,413 403,589 332,321 318,124 212,587
Gross profit ER 363,123 321,755 265,712 261,227 177,634
Profit for the period AR 275,686 229,297 153,497 199,358 89,596
Profit attributable to owners BARBEAEGTE
of the parent 285,847 255,461 167,713 199,358 80,742
Non-HKFRS adjusted [SYNSIE PN SLEL
net profit attributable (EAUBRSEN)
to owners of the parent* FeEek gl 274,873 237,185 215,320 201,195 124,544
Earnings per share BREHN
- Basic (RMB) —-EXx (AR®) 24.39 cents 21.83 cents 12.95 cents 16.27 cents 11.92 cents
24.39% 21.83% 12.95% 16.279 11.929
- Diluted (RMB) —-#% (AR®) 24.39 cents 21.73 cents 12.95 cents 16.14 cents 11.82 cents
24.39% 21.739 12.95% 16,149 11.829

*

For details, please see section headed “Management Discussion
and Analysis — Non-HKFRS Measures”

For the Reporting Period, the Company realized revenue of RMB458.4
million, representing an increase of 13.6% as compared to the
corresponding period in 2023. The Group’s increase in sales was mainly
attributable to the increase in sales of disposable products.

The Group’s net profit attributable to owners of the parent for the
Reporting Period increased by 11.9% from RMB255.5 million in 2023 to
RMB285.8 million in 2024. The increase was mainly due to the increase in
revenue and other income and gains. The Group’s non-HKFRS adjusted
net profit attributable to owners of the parent for the Reporting Period
increased by 15.9% from RMB237.2 million in 2023 to RMB274.9 million
in 2024.

The Board did not recommend the payment of any interim dividend for
the six months ended June 30, 2024.

Kangji Medical Holdings Limited 2024 Interim Report
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Management Discussion and Analysis

OUR MISSION

Our mission is to enable physicians and improve health and wellness of
patients through providing high performing and accessible products and
services.

BUSINESS OVERVIEW AND OUTLOOK

The Group is a leading medical device manufacturer in China, offering a
diverse range of products including medical equipment, instruments, and
accessories focused on minimally invasive surgery. During the Reporting
Period, the Group increased its equity interest in Weijing Medical from
35% to 37%. Through its holding of equity interest in Weijing Medical,
the Group holds a platform for laparoscopic surgical robots. The Group
can leverage its extensive sales and distribution resources, as well as its
capabilities in manufacturing, conducting clinical trials, and regulatory
affairs in China, to support the development and deployment of the
surgical robots on this platform.

As China’s economic activity recovered from the pandemic in the first half
of 2023, patient traffic and surgery volumes increased significantly, which
established an elevated baseline for the Group’s performance in the first
half of 2024. The anti-corruption campaigns over the healthcare industry
launched in the second half of 2023 have gradually normalized, they will
still bring short-term impacts on the medical device industry. Despite
these, the Group achieved a growth in its domestic revenue for the
Reporting Period, which was primarily driven by increased sales of major
disposable product categories, such as disposable trocars, ligation clips,
disposable electrocoagulation forceps and other disposable products, as
well as strong year-over-year growth in sales of some new products, such
as ultrasonic scalpels and staplers.

On VBP, during the Reporting Period, the Beijing-Tianjin-Hebei 3+N
alliance had commenced the implementation of VBPs for staplers and
ultrasonic scalpels gradually from February 2024 onwards. Besides, the
Group won bid for the VBP of ultrasonic scalpels under the Sichuan-
Chongging alliance. We do not expect any change to the distributor
model of such products and are currently awaiting notification on the
implementation timeline. Notably, a new VBP of hemostatic tissue ligation
clips was officially announced in July, which is a Fujian-led nationwide
alliance procurement. This procurement encompasses a wide range of
hemostatic tissue ligation clip products, and is a nationwide alliance
procurement initiative led at the provincial level with a broad geographical
coverage. We have a comprehensive portfolio of hemostatic tissue
ligation clip products, including polymer ligation clips, titanium clips,
absorbable clips, multi-fire ligation clips, and multi-fire titanium clips.
Among these, the multi-fire ligation clips, a novel product approved
during the Reporting Period, met the product criteria for inclusion in this
nationwide alliance procurement. We foresee that the national-level VBP
will facilitate accelerated penetration of our products into the end-market,
while also supporting import substitution and enabling us to gain bigger
market share.
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Management Discussion and Analysis

BEEEREDH

Outside of China, we continued to record growth for exports. Both
our customer base and geographical reach continued to expand in
the first half of 2024. We believe overseas markets present substantial
growth opportunities, particularly in regions previously underserved
or unexplored. Throughout the Reporting Period, we focused on
enhancing our overseas distributor management by adjusting some of
our distributors and refining our customer portfolio. Additionally, shipping
schedule issues in South America during the first half of 2024 contributed
to a set of factors influencing our export business growth during this
Reporting Period. For the six months ended June 30, 2024, the Group
achieved an export sales of RMB40.2 million, representing a 2.7% growth
from the corresponding period of the previous year.

The growth was primarily attributable to increased sales in the European
market. We continued to invest heavily in overseas product registration
and approval processes. This included registering our existing products
in more countries and regions, as well as accelerating the CE certification
applications for some of our promising new products. For example, we
obtained 510(k) clearance for a disposable trocar in the United States,
and secured new registrations for our visualization trocars and single-
port trocars in Panama during the Reporting Period. We have also
actively participated in and prepared for more industry conferences and
international academic promotion events. During the Reporting Period,
the Group added 11 new overseas product registrations, mainly in
Central and South America as well as Southeast Asia, partly through
partnerships with overseas original equipment manufacturer (OEM)
customers or distributors.

For the six months ended June 30, 2024, the Group achieved a total
revenue of RMB458.4 million, representing a 13.6% increase from the
corresponding period of the previous year. The growth in revenue was
mainly attributable to the increase in sales of disposable trocars, ligation
clips, disposable electrocoagulation forceps, ultrasonic scalpels, staplers
and other disposable products. The Group’s net profit attributable to
owners of the parent for the six months ended June 30, 2024 has
increased by 11.9% from RMB255.5 million for the corresponding period
in 2023 to RMB285.8 million in the Reporting Period. The increase was
mainly attributable to the increases in revenue and other income and
gains. The Group’s adjusted net profit attributable to owners of the parent
for the Reporting Period, which excludes fair value gains on financial
assets at fair value through profit or loss, share-based payment expense,
foreign exchange difference, investment income from short-term financial
products and gain on deconsolidation of Weijing Medical, has increased
by 15.9% from RMB237.2 million for the corresponding period in 2023 to
RMB274.9 million in the Reporting Period.

Kangji Medical Holdings Limited 2024 Interim Report
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Management Discussion and Analysis

Research and Development

During the Reporting Period, the Group added 12 new product
registrations in China, excluding the renewal of existing product
registrations. As of June 30, 2024, the Group had a total of 104 domestic
National Medical Products Administration (NMPA) product registrations,
including 14 for Class Ill medical devices, 55 for Class Il medical devices,
and 35 for Class | medical devices. In the Reporting Period, the Group
also obtained 20 new patents in China, whereas Weijing Medical obtained
50 new patents on a standalone basis.

The Group continued to increase its R&D investment, with a firm focus on
the field of minimally invasive surgery. Committed to providing surgeons
with comprehensive minimally invasive surgical solutions, we are focusing
our R&D efforts on projects that offer promising market potential, lower
risk profiles, and enable us to enhance our existing minimally invasive
surgical product portfolio. This strategy includes both the refinement and
iteration of our existing products, as well as driving innovation through
the synergy of clinical practice and engineering, guided by a clinically-
oriented approach.

During the Reporting Period, the Group’s product portfolio continued
to expand and evolve, with breakthroughs particularly in our closure
devices. We obtained an approval for an absorbable knotless suture,
a Class Ill medical device. This advanced suture allows for suturing
without the need for knot-tying, thereby improving the efficiency of
surgical suturing and simplifying complex procedures. The product has
outstanding biocompatibility and can be gradually absorbed by the body
after implantation. Absorbable knotless sutures were introduced relatively
recent in the Chinese market, and their market penetration remains at a
nascent stage, with imported brands currently dominating the market.
We expect there will be significant growth opportunities for domestic
products in the future. Another closure device that was approved in
the first half of the year is the multi-fire ligation clips, another Class llI
medical device. This product allows for continuous vessel and tissue
ligation, avoiding the need for repeated entry and exit of the abdominal
cavity during laparoscopic surgery, thereby improving surgical efficiency.
Additionally, during the Reporting Period, the Group added two important
products to the comprehensive solution for hysteroscopic procedure,
including a rigid hysteroscope and a disposable electronic hysteroscope,
providing surgeons with more tools for gynecological examinations.

In June 2024, a new R&D building at the Group’s Hangzhou headquarters
became operational. This building along with other enhanced facilities,
strengthens the foundation for the Group’s ongoing innovation and
product development. The improved working environment in this
building is expected to bolster R&D capabilities and aid in attracting
top-tier research talent. At the same time, the expanded R&D space
allows for more flexible configuration of specialized laboratories, such
as the addition of equipment for IEC and high-frequency signal testing.
Furthermore, the Group has also built a new animal testing center, which
can accelerate product development efficiency and improve R&D quality.
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Management Discussion and Analysis

BEEmED R

In terms of Weijing Medical, the 4-arm surgical robotic system has
completed multi-specialty human clinical trials as of March 2024 and
the registration application has been submitted. It is expected to obtain
regulatory approvals around the end of 2024. The single-port surgical
robotic system has completed product design finalization and is currently
undergoing testing and validation. It is expected to complete type
inspection and animal testing in the second half of the year, with the goal
of starting human clinical trials by the end of 2024. In 2024, the Group
and Weijing Medical jointly participated in multiple academic conferences
and industry exhibitions, such as the 2024 Academic Annual Meeting
of the Chinese Society of Pancreatology in late June in Hangzhou, and
the 2024 Annual Conference of the Chinese Medical Doctor Association
Surgery Branch in mid-July in Shanghai. Weijing Medical also plans
to actively participate in more academic and industry conferences in
the second half of the year. Furthermore, Weijing Medical has begun
to collaborate with leading regional hospitals to provide standardized
training on the use of its robotic systems, facilitating the exchange of
laparoscopic surgical techniques and promoting the delivery of high-
quality medical resources to the regional healthcare facilities.

Sales and Distribution

We have been continuously promoting the application of new and
advanced surgical techniques, organizing a series of single-port surgery
video competitions throughout the first half of the year, encouraging
doctors to actively explore single-port minimally invasive techniques
and driving progress in this field. Meanwhile, we have also launched
the promotion of surgical robots, with Kangji and Weijing Medical
jointly participating in multiple industry exhibitions and forums. We have
organized academic seminars on the hot topic of single-port surgery for
multiple specialties, inviting experts to engage in in-depth discussions
and share their experiences. In addition, there have been other academic
activities for specialties such as hepatobiliary surgery and urology,
including live surgeries, salons, and lecture tours. Looking ahead to
the second half of the year, we will launch a training program related to
single-use hysteroscope, providing systematic technical training to help
more doctors master this advanced technique.

In the first half of 2024, we also carried out a series of optimizations
in our marketing management and distributor relationships. Through
measures such as strengthening communication, improving team
collaboration, and enhancing product training, we improved distributor
satisfaction and sales capabilities, laying a solid foundation for achieving
our annual goals. We engaged in in-depth and continuous interaction with
key distributors, strengthening mutual understanding and communication.
We also optimized the division of our market team by region and
product line, improving market responsiveness and service levels. We
continuously enhanced our training programs for new products and major
products, ensuring distributors thoroughly understand product features
and usage techniques, and enabling them to provide better support to
end customers.

Kangji Medical Holdings Limited 2024 Interim Report
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Management Discussion and Analysis

Forward Outlook

Looking ahead, the domestic market still harbours huge potential,
and the Group is confident that it will maintain its leading foothold in
minimally invasive surgical instruments and consumables market. The
Group is determined to seize the development opportunities brought to
the industry by VBP, the increasing penetration rate of minimally invasive
surgery and China’s aging population. We are committed to expanding
and refining our product portfolio to comprehensively address surgeons’
evolving needs, offering increasingly complete minimally invasive surgical
solutions. Additionally, we have already established a strong brand
presence in the domestic market, with the quality of our core products
on par with imported offerings. Going forward, we will bolster our
overseas marketing network to capture the broader long-term market
growth opportunities. By implementing these strategic measures, we will
solidify and enhance our market position in the minimally invasive surgery
field, staying attuned to the ever-rising clinical demands and driving the
Company’s long-term sustainable growth.

FINANCIAL REVIEW

The following discussions are based on the financial information and
notes set out in other sections of this report and should be read in
conjunction with them:
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Revenue KA
Six months ended June 30,
HZE6H30RIEEA
2024 2023 Changes
20244 20234 k|
RMB’ 000 RMB’ 000 %
AR¥BTT AR®BT T %
(Unaudited) (Unaudited)
(REEEIZ) (RE&ER)

Disposable products —REES
Disposable trocars —XMHEEERE 191,702 169,856 12.9
Ligation clips AEERHE 103,835 99,404 4.5
Disposable electrocoagulation forceps — 2 4 & & £ 67,041 51,505 30.2
Ultrasonic scalpels BEYE EMmT] 23,737 12,479 90.2
Staplers V)& 23 3,708 305 1,115.7
Other disposable products® Htt—XEERO 19,118 8,471 125.7
Sub-total /NEE 409,141 342,020 19.6

Reusable products EEREEER
4K endoscopic camera systems AIKNEHBERERR 13,001 17,888 (27.3)
Other reusable products® HthE®w%ERR 36,271 43,681 (17.0)
Sub-total IvEt 49,272 61,569 (20.0)
Total 4act 458,413 403,589 13.6
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Management Discussion and Analysis

BEEEREDH

Notes:

(1) Other disposable products primarily include, among others,
disposable suction and irrigation sets and retrieval bags.

2) Other reusable products primarily include reusable trocars and

reusable forceps.

The Group’s revenue amounted to RMB458.4 million for the six months
ended June 30, 2024, representing an increase of 13.6% as compared to
RMB403.6 million for the corresponding period in 2023. The increase in
revenue was primarily attributable to the increase in sales of disposable
products including disposable trocars, ligation clips, disposable
electrocoagulation forceps, ultrasonic scalpels, staplers and other
disposable products.

Disposable Products

The Group’s disposable products include disposable trocars, ligation
clips, disposable electrocoagulation forceps, ultrasonic scalpels, staplers
and other disposable products. Disposable products recorded revenue of
RMB409.1 million for the Reporting Period, representing an increase of
19.6% as compared to RMB342.0 million for the corresponding period in
2023. Such increase was attributable to the better growth of the Group’s
main disposable products including disposable trocars, ligation clips,
electrocoagulation forceps, ultrasonic scalpels and staplers. During the
Reporting Period, sales of disposable products accounted for 89.3% of
the Group’s total revenue as compared to 84.7% for the corresponding
period in 2023.

Disposable trocars recorded revenue of RMB191.7 million for the
Reporting Period, representing an increase of 12.9% as compared with
RMB169.9 million for the corresponding period in 2023. Disposable
trocars accounted for approximately 41.8% of the Group’s total revenue
during the Reporting Period as compared to approximately 42.1% for the
corresponding period in 2023. In particular, sales of single-site trocars
continued to exhibit high growth in the first half of 2024. During the
Reporting Period, sales of disposable trocars attributable to VBP regions
including Shandong, Fujian, Hunan, Hebei and Guangdong provinces
recorded better growth in the first half of 2024.

Ligation clips recorded revenue of RMB103.8 million for the Reporting
Period, representing an increase of 4.5% as compared with RMB99.4
million for the corresponding period in 2023. Ligation clips accounted for
approximately 22.7% of the Group’s total revenue during the Reporting
Period. Sales of ligation clips exhibited slight growth as influenced by
the forthcoming Fujian-led nationwide VBP where the bidding process
will be concluded in the third quarter of 2024. We are confident that the
outcome of such nationwide VBP of ligation clips will be favourable to the
Group, and thus boosting the certainty of its future sales growth of the
Group.

Kangji Medical Holdings Limited 2024 Interim Report
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Management Discussion and Analysis

Disposable electrocoagulation forceps recorded revenue of RMB67.0
million for the Reporting Period, which accounted for approximately
14.6% of the Group’s total revenue for the Reporting Period as
compared to 12.8% for the corresponding period in 2023. Disposable
electrocoagulation forceps continued to experience high growth in
demand and recorded high sales growth of 30.2% for the Reporting
Period. As the use of disposable electrocoagulation forceps in minimally
invasive surgery is still at a lower level, we consider that disposable
electrocoagulation forceps are still exposed to better sales growth
potential.

Sales of the Group’s newer disposable products such as ultrasonic
scalpels and staplers were boosted by the effort in strengthening market
development and seizing the demand from import substitution and VBPs.
During the Reporting Period, sales of ultrasonic scalpels amounted to
RMB23.7 million, representing an increase of 90.2% as compared to
RMB12.5 million for the corresponding period in 2023.

Reusable Products

Reusable products recorded revenue of RMB49.3 million for the
Reporting Period, representing a decrease of 20.0% as compared with
RMB61.6 million for the corresponding period in 2023. Such decrease
was mainly due to the cyclical purchasing needs of 4K endoscopic
camera systems and reusable forceps.

Sales Channel

Revenue from domestic market for the Reporting Period increased by
14.7% as compared to that of 2023. The Group’s business models in
domestic market include distributor model and non-distributor model
(logistics partners + academic promotion), which is mainly used in the
VBP provinces of disposable trocars.

For overseas markets, the Group’s customers mainly include overseas
ODM customers and overseas distributors. Revenue from overseas
markets was approximately RMB40.2 million for the six months ended
June 30, 2024, representing an increase of 2.7% from the corresponding
period in 2023. Growth of export sales was moderate during the
Reporting Period due to the Group was expanding its customer bases
in Asia and Europe as well as consolidating its market presence in the
South America. Revenue from overseas markets accounted for 8.8% of
the Group’s total revenue for the Reporting Period as compared to 9.7%
for the corresponding period in 2023.
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Management Discussion and Analysis

BEEEREDH

The following table sets forth the Group’s revenue by geographic market
and sales channel for the periods indicated:

TR AR A E B ZM TS R
HERBE DRIWA :

Six months ended June 30,

HE6H30HLEAREAR
2024 2023 Changes
20245 20234 EE
RMB’ 000 RMB’ 000 %
ARETT AREF T %
(Unaudited) (Unaudited)
(REEEIZ) (R EZ)
Domestic Eilg
— Distributors — R 376,093 333,143 12.9
- Hospitals and other customers(" —BiREMmEAN 42,120 31,321 34.5
Sub-total INET 418,213 364,464 14.7
Overseas EIh
— ODM customers —ODME R 28,800 31,154 (7.6)
— Distributors — R 11,400 7,971 43.0
Sub-total INET 40,200 39,125 2.7
Total =X 458.413 403,589 13.6
Note: BT -
(1) Other customers include sales of disposable trocars under non- (1) HEtMELOETERESHNIELHERE (W

distributor (logistics partner + academic promotion partner) model
in the VBP provinces.

Cost of Sales

Cost of sales during the Reporting Period mainly consisted of raw
materials, direct labor cost and manufacturing costs.

For the six months ended June 30, 2024, the Group’s cost of sales was
RMB95.3 million, representing an increase of 16.4% as compared with
RMB81.8 million for the six months ended June 30, 2023. The increase in
cost of sales was generally in line with the Group’s revenue.
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Management Discussion and Analysis

The following table sets forth the breakdown of cost of sales by nature for
the periods indicated:

EEE A

TR REEREES DY HEE R
ZA<BRAE

Six months ended June 30,

#ZE6H308 1L/ EA
2024 2023
20244 20234
Amount % of total Amount % of total
=8 (GETEBSL TR (hABFEE L
RMB’000 (except percentages) (Unaudited)
ARBT T (BRI REER)
Raw materials R 48,796 51.2 42,817 52.3
Direct labor costs BEAIRAE 23,603 24.8 19,486 23.8
Manufacturing costs! £ ERAEAN 22,891 24.0 19,531 23.9
419 =
Total s 95i29° 100.0 81,834 100.0
Note: Mz -

M Manufacturing costs primarily include utilities costs, overhead
expenses and depreciation of manufacturing equipment.

Gross Profit and Gross Margin

The Group’s gross profit increased by 12.9% to RMB363.1 million for
the six months ended June 30, 2024 from RMB321.8 million for the six
months ended June 30, 2023, due to an increase in sales.

The Group’s gross profit margin was 79.2% for the six months ended
June 30, 2024, which remained stable as compared to that of 79.7% for
the six months ended June 30, 2023. Specifically, the contribution from
newer products such as ultrasonic scalpels and staplers increased during
the Reporting Period, whereby these products have a lower gross profit
margin than that of the other existing disposable products due to their
product type characteristics.

1) FERFTBERBLAARMRA BEE

AREERBITE.
ENREME

HREEREEMN RPN EF B E2023
F6H30HIEANEENARKEI21.8HETT
EIN12.9% E & F2024F6 8308 IE<E A
MARBIB3.1TEETT

HE2024F6H30B IENER  AEENE
FEHT79.2% > BE FE2023F6830H LE7X
BER7I.7% AL EFEE - ABME > #
Ea (BEYEIED N RME:R) RIRE
BHANEMRBEMEN EEREEERSE
BN HEMEEHENEMBE — %
EREBRIKe
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Management Discussion and Analysis

BEEEREDH

The following table sets forth the breakdown of the Group’s gross profit
and gross profit margin by product type for the periods indicated:

TREINFARPBEAERRERBES
DRERKRERN KA

Six months ended June 30,

B E6H30HLLAEA
2024 2023
20244 20234
Gross profit Gross profit
Gross profit margin Gross profit margin
EH ERFE EF] EFIES
RMB’000 (except percentages) (Unaudited)

ARET T (BRI REER)
Disposable products —RMER 335,188 81.9% 286,875 83.9%
Reusable products BEEMHER 27,935 56.7% 34,880 56.7%
Total st 363,123 79.2% 321,755 79.7%

Other Income and Gain

Other income and gains for the six months ended June 30, 2024 was
RMB115.4 million, while for the six months ended June 30, 2023, it
was RMB93.8 million. The increase was primarily due to (i) the increase
in interest income of RMB20.0 million as compared to those in the
corresponding period in 2023; and (ii) the recognition of a gain arising
from the deconsolidation of Weijing Medical of RMB27.3 million which
was non-recurring in nature as further explained in the section headed
“Investment in Weijing Medical” below.

Selling and Distribution Expenses

Selling and distribution expenses were RMB39.1 million for the six
months ended June 30, 2024, representing an increase of 19.9% as
compared with RMB32.6 million for the six months ended June 30, 2023.
The increase was primarily due to (i) the increase in staff costs for sales
personnel along with the expansion of sales and marketing team; and
(i) the increase in marketing-related expenses such as exhibitions and
academic promotional activities.

Administrative Expenses

Administrative expenses amounted to RMB50.9 million for the six months
ended June 30, 2024, representing an increase of 12.0% as compared
with RMB45.4 million for the corresponding period in 2023. The increase
was mainly due to the increase in staff personnel costs and environmental
landscaping expenses at the Group’s headquarters in recognition of the
20th anniversary of its establishment.

Kangji Medical Holdings Limited 2024 Interim Report
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Management Discussion and Analysis

Research and Development Expenses

Research and development expenses for the six months ended June
30, 2024 was RMB43.4 million, representing a decrease of 27.8% as
compared with RMB60.1 million for the six months ended June 30,
2023. Such decrease was primarily due to the decrease in research and
development expenses contributed by Weijing Medical and consolidated
by the Group for lesser months as compared to the corresponding
period in 2023 following its deconsolidation from the Group in March
2024, the effect of which was partially offset by the increase in research
and development expenses at the Group’s headquarters along with the
increase in R&D department headcount and its project portfolio.

Other Expenses

Other expenses primarily consist of donation and foreign exchange loss.
For the Reporting Period, the Group’s other expenses of RMB11.9 million,
which was primarily attributable to foreign exchange loss arising from the
currency fluctuation of USD against RMB.

Investment in Weijing Medical

Reference is made to the Company’s announcements dated January
18, 2022 and March 20, 2024 in relation to the equity investment and
deconsolidation of Weijing Medical. On March 20, 2024, the shareholders
of Weijing Medical had approved certain amendments to the articles of
association and the change in board composition of Weijing Medical.
Pursuant to the amended articles of association of Weijing Medical,
the number of directors that Kangji Hong Kong is entitled to nominate
has decreased from four to three out of seven directors on the board
of directors of Weijing Medical (“Weijing Medical Board”). As a result,
Kangji Hong Kong ceased to be able to appoint a majority of members
on the Weijing Medical Board and lost control over Weijing Medical. Upon
the aforementioned change in board composition becoming effective,
Weijing Medical had ceased to be a subsidiary of the Company and the
financial results of Weijing Medical was no longer consolidated into the
consolidated financial statements of the Company. As at the completion
date of Weijing Medical’s deconsolidation, the Group recorded a gain of
RMB27.3 million, which was calculated based on the difference between
the fair value of the Group’s retained interest in Weijing Medical, as
estimated with the assistance of an independent professional valuer,
and the Group’s share of the carrying value of the assets and liabilities
of Weijing Medical. Weijing Medical was accounted for as an investment
in an associate in the consolidated financial statements of the Company
since then.
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BEEEREDH

In June 2024, the Group acquired an additional 2% equity interest in
Weijing Medical (“Follow-on Acquisition”) for a cash consideration of
RMB10 million from the then existing shareholder of Weijing Medical.
Upon the completion of the Follow-on Acquisition and as at June 30,
2024, the Group held as to 37% equity interest in Weijing Medical.
Furthermore, the Group paid RMB70 million to Weijing Medical during
the Reporting Period to settle part of the contingent consideration
payable upon fulfillment of the conditions satisfied by Weijing Medical as
stipulated in the relevant investment agreements.

As at June 30, 2024, the Group’s carrying value in Weijing Medical was
approximately RMB351.5 million, representing approximately 8.1% of
the Group’s total assets. Therefore, the investment in Weijing Medical is
considered the Group’s significant investment. No market fair value was
available for this private investment as at June 30, 2024.

The principal activities of Weijing Medical is the research and
development of, and production of surgical robotic products and
instruments for laparoscopic surgery in China. The Group treated its
holding of equity interests in Weijing Medical as a long-term investment
since January 2022 which is in line with the principal businesses and
strategic growth of the Group.

During the Reporting Period, Weijing Medical remained in the product
development phase. Consequently, it generated no revenue and incurred
a net loss for the period. The Group recognised a share of Weijing
Medical’s loss amounting to RMB5.9 million proportionate to its share
of equity interest in Weijing Medical, for the period from the completion
date of Weijing Medical’s deconsolidation to June 30, 2024. No dividends
were distributed by Weijing Medical during the Reporting Period.

Income Tax Expenses

Income tax expenses were RMB52.0 million for the six months ended
June 30, 2024, representing an increase of 24.0% as compared to
RMB42.0 million for the six months ended June 30, 2023. The increase in
income tax expenses was primarily due to the increase in taxable income
of the Group’s operating entities and accrued withholding tax chargeable
upon repatriation of dividends.
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Management Discussion and Analysis

Non-HKFRS Adjusted Net Profit for the Reporting Period

To supplement the Group’s consolidated statement of profit or loss and
other comprehensive income which is presented in accordance with
HKFRS, we also use adjusted net profit as a non-HKFRS measure,
which is not required by, or presented in accordance with, HKFRS. We
believe that the presentation of non-HKFRS measure when shown in
conjunction with the corresponding HKFRS measures provides useful
information to investors and management in facilitating a comparison
of the Group’s ongoing operating performance from period to period
by eliminating potential impacts of certain non-operational or one-
off expenses, including fair value gains on financial assets at fair value
through profit or loss, foreign exchange difference, share-based payment
expenses, investment income from short-term financial products and gain
on deconsolidation of Weijing Medical. Such non-HKFRS measure allows
investors to consider metrics used by management in evaluating the
Group’s performance.

The following table shows the Group’s adjusted net profit for the
Reporting Period and its reconciliation to profit for the periods indicated:

EEE A

zﬁzgﬁiﬁﬁ#ﬁiﬁﬁﬁiﬂw@%ﬁ%ﬁﬁ%ﬂﬂm
4 F

REETEERE(EREYHREER) 2
SN EEm REMEE K@ T HFT
e IE(E B M B RS 2R E A IFIR
(BABMBREER) 2R EHEBAR /F
RI(ERMBREER)FE-RMARA
BRMEEB(EBMBREZER)IAB—FHE2
SIIEBMBREERDSE I BBHR
ETEEEHI—RMAX (BEUAAREE
STEREHEFHFAAENETNERNEEN
AnBEERZ BERTEE URNDSERM
TMAX EHTHEMmNKERZEUN
EHERBRENKRTD NEETRE ARE
EREEEBRHERBEN  BULKEE
ERHENEEEERTE -ZFIF(FEBYM
BREZEDFEAFKREEZREERERN
L EERRRBEHARANRE-

TEREIAEBN KRS HANEHABATR
FREBEFFREARFEAER

Six months ended June 30,

Profit for the period attributable to BARERE ANEGEARTE
owners of the parent

Add/(Less):

Fair value gain on financial assets at
fair value through profit or loss"

Foreign exchange difference®

Share-based payment expenses®

Investment income on short-term
financial products®

Gain on deconsolidation of Weijing Medical® EXH & £ M 5 B2 S A9 U 25

mn/ Gel) -

FEREFR
MURRAD R B BRI R 2@
T RERIREREY

Non-HKFRS adjusted net profit BATHEE AEEIE
for the period attributable to owners (ERMBMELER)
of the parent AR A AT

UrnBEFEEEEHFAERH
BmMEREENAABEKEY

HZE6H308 LENER

2024 2023
2024 20234
RMB’000 RMB’000
ARETT ARBTT
(Unaudited) (Unaudited)
(REBER) (RE&EZ)
285,847 255,461
(46) (2,269)
10,984 (23,227)
6,183 7,273
(842) (53)
(27,253) s
274,873 237,185

Non-HKFRS adjusted earnings per share JE(EF B FEIREED N KHE

sRER
- Basic —HA& RMBA R #23.46 cents??  RMBAE1£20.27 cents?}
— Diluted —#E RMBA R #23.46 cents??  RMBAE 20.18 cents?}
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Notes:

(1) Fair value gain on equity investment is non-operational in nature
which mainly arises from the change in fair value of the Group’s
investment in Shenzhen Edge Medical Co., Ltd.* CRIITIi5#£E &
RIZ IR B BR/AE]) for the periods, the amount of which may not
directly correlate with the underlying performance of the Group’s
business operations.

(2) Foreign exchange difference is non-operational in nature which
mainly arises from the currency fluctuation of USD against RMB for
the periods, the amount of which may not directly correlate with the
underlying performance of the Group’s business operations.

(3) Share-based payment expenses are non-operational expenses
arising from granting RSUs and pre-IPO share options to selected
management members, the amount of which may not directly
correlate with the underlying performance of the Group’s business
operations, and is also affected by non-operating performance
related factors that are not closely or directly related to the Group’s
business activities.

(4) Investment income from short-term financial products purchased
mainly for hedging foreign currency fluctuations is non-operational
in nature which is affected by the currency fluctuation of USD
against RMB for the periods, the amount of which may not directly
correlate with the underlying performance of the Group’s business
operations.

5) Gain on deconsolidation of Weijing Medical was non-recurring in
nature, the amount of which may not directly correlate with the
underlying performance of the Group’s business operations.

The use of the non-HKFRS measures has limitations as an analytical tool,
and it should not be considered in isolation from, or as a substitute for
or superior to analysis of, the Group’s results of operations or financial
condition as reported under HKFRS. In addition, the non-HKFRS financial
measure may be defined differently from similar terms used by other
companies and therefore may not be comparable to similar measures
presented by other companies.
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Management Discussion and Analysis

Liquidity and Capital Resources

During the Reporting Period, the Group financed its operations and other
capital expenditure requirements primarily through cash generated from
its operations and proceeds from the Company’s initial public offering on
the Stock Exchange on June 29, 2020.

As of June 30, 2024, the Group had cash and cash equivalents of
RMB3,058.9 million (including RMB291.2 million recorded in assets
classified as held for sale in the consolidated statement of financial
position), as compared with RMB2,973.5 million as of December 31,
2023. During the Reporting Period, the increase in cash and cash
equivalents of RMB85.4 million was primarily due to the net cash
generated from operations, the effect of which was partly offset by (i) net
cash used in investing activities mainly for further investment in Weijing
Medical and for purchase of short-term financial products; and (ii) cash
used in financing activities mainly for repurchase of the Shares.

As at June 30, 2024, most of the Group’s cash and cash equivalents
were denominated in RMB, USD and HKD.

Net Current Assets

The Group had net current assets of RMB1,571.4 million as of June
30, 2024, representing a decrease of RMB1,618.5 million as compared
with RMB3,189.9 million as of December 31, 2023. The decrease in
net current assets was primarily due to the declaration and distribution
of final dividend for the year ended December 31, 2023 and special
dividend in aggregate amount of RMB1,663.9 million to be payable to the
Shareholders in July 2024.

Foreign Exchange Exposure

During the Reporting Period, the Group’s operations were primarily
based in China. Assets, liabilities and transactions in the PRC are mainly
denominated in RMB, while overseas assets and transactions are mainly
denominated in USD. We are exposed to foreign currency risks, primarily
including account receivables, account payables and cash balances
that are denominated in a foreign currency, i.e., a currency other than
the functional currency of respective subsidiaries. For the six months
ended June 30, 2024, the Group recorded an exchange loss of RMB11.0
million, as compared to an exchange gain of RMB23.2 million for the six
months ended June 30, 2023, attributable to the currency fluctuations of
USD against RMB.

The Group has been actively monitoring and overseeing its foreign
exchange risks and mitigating its potential risk exposure with the use of
short-term financial products should the need arise.
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Management Discussion and Analysis

BEEmED R

Capital Expenditure

For the six months ended June 30, 2024, the Group’s total capital
expenditure amounted to approximately RMB33.4 million, which was
primarily used in purchase of machinery and equipment and construction
of buildings. The Group’s capital expenditure for the six months ended
June 30, 2023 was approximately RMB34.6 million.

Borrowings

As of June 30, 2024, the Group did not have any outstanding bank loans
and other borrowings. We monitor capital using a gearing ratio, which
is debt divided by total assets. Debt includes trade payables, other
payables and accruals, and lease liabilities. As of June 30, 2024, the
gearing ratio of the Group was 6.5% (as of December 31, 2023: 3.8%).

Contingent Liabilities

As of June 30, 2024, the Group did not have any outstanding contingent
liabilities.

Charge of Assets/Pledge of Assets

As of June 30, 2024, the Group did not have any charge of assets or
pledge of assets.

Material Acquisitions and Disposals and Significant
Investments

Please see the section headed “Investment in Weijing Medical” above for
further details in respect of the Group’s significant investment of Weijing
Medical during the Reporting Period.

Save for the abovementioned, the Group did not hold any significant
investment, or have any other material acquisitions or disposals of
subsidiaries, associates and joint ventures during the Reporting Period.

Reference is made to the Company’s announcement dated December
28, 2023 in relation to the disposal of Hangzhou Kangji Qipu Medical
Instrument Co., Ltd. by Hangzhou Kangji, an indirect wholly-owned
subsidiary of the Company. By way of update, as additional time is
required to arrange for the completion, the disposal is expected to
complete in the second half of 2024. During the six months ended
June 30, 2024 and up to the date of this report, the purchaser has paid
the Company a non-refundable sum of RMB50 million as part of the
consideration pursuant to the terms of the equity transfer agreement for
this disposal.
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Management Discussion and Analysis

Future Plans for Material Investments and Capital Assets

The Group intends to utilize the net proceeds raised from the Company’s
global offering to pursue strategic investment and to fund acquisition
of capital assets for the Group’s expansion in the manner set out in the
Prospectus and further explained in section headed “Use of Proceeds
from the Global Offering” below. Save as disclosed in this report, the
Group did not have any plan for material investments and capital assets.

Employee and Remuneration Policy

As of June 30, 2024, the Group had 964 employees (June 30, 2023: 982
employees). Total staff remuneration expenses including remuneration
of the Directors and share-based payment expenses for the six months
ended June 30, 2024 amounted to RMB73.6 million (for the six months
ended June 30, 2023: RMB67.9 million).

The remuneration committee of the Company is responsible for reviewing
the Company’s emolument policy and structure for all remuneration of
the Directors and senior management of the Company. The remuneration
of Directors and senior management is determined with reference to
the salaries of comparable companies and their experience, duties and
performance. The remuneration of other employees is determined with
reference to performance, skills, qualifications and experience of the staff
concerned and in accordance with the prevailing industry practice.

In recognition of the contributions of the Directors, senior management
and employees and to incentivize them to further promote the Group’s
development, the Company adopted the pre-IPO share option plan and
the RSU plan on May 6, 2020. During the Reporting Period, no RSU
under the RSU plan were granted to senior management and employees
and a total of 16,860,000 RSUs were exercised by the grantees. As of
June 30, 2024, a total of 5,525,000 RSUs previously granted remain
outstanding under the RSU plan.
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Corporate Governance and Other Information

EXESRAEMER

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at June 30, 2024, to the best knowledge of the Directors, the interests
and short positions of the Directors and chief executive of the Company
in the Shares, underlying Shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO),
which were required (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to have
under such provisions of the SFO); or (b) pursuant to Section 352 of the
SFO, to be entered in the register referred to therein; or (c) to be notified
to the Company and the Stock Exchange pursuant to the Model Code,
were as follows:

Interest in the Company
Name of Director/Chief Executive Capacity/Nature of interest

THASHS 518 HEEE

B RBai

Mr. ZHONG Ming
BISEE

Beneficiary of a trust Mo
(ZEL S A\ W)

Interest of spouse ™9
Fo @ wae)

Ms. SHENTU Yinguang Beneficiary of a trust Mo #

BRERCZ L EEL T3 A Wie)
Interest of spouse o9
BO B HE 3% (waz5)

Mr. YIN Zixin Beneficial owner Mot 9

FEELE TG A Wi
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percentage of
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Shares capital (%)
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4,125,000 (L) 0.34 (L)



Corporate Governance and Other Information

Notes:
(1) The letter “L” denotes the directors’ long position in the Shares.
2) The calculation is based on the total number of issued shares of

the Company as at June 30, 2024, being 1,214,821,000 Shares.

(3) Fortune Spring ZM B Limited is owned by Fortune Spring ZM AA
Limited and Fortune Spring ZM A Limited as to 99.9% and 0.1%,
respectively. Fortune Spring ZM AA Limited is wholly owned by the
Fortune Spring ZM Trust, for which Butterfield Trust (Asia) Limited
serves as the trustee and Mr. Zhong Ming acts as the settlor and
protector.

(4) Fortune Spring YG B Limited is owned by YG AA Limited and
Fortune Spring YG A Limited as to 99.8% and 0.2%, respectively.
YG AA Limited is wholly owned by The YG Trust, for which BOS
Trustee Limited serves as the trustee, and Ms. Shentu Yinguang
acts as the settlor and Mr. Zhong acts as the protector.

5) Mr. Zhong Ming and Ms. Shentu Yinguang are spouses, and
therefore are deemed to be interested in the Shares held by each
other under the SFO.

(6) Mr. YIN Zixin is interested in 4,125,000 Shares upon exercise of the
RSUs granted to him in accordance with the RSU Plan.

Save as disclosed above, as of June 30, 2024, none of the Directors or
chief executive of the Company has or is deemed to have any interests
or short positions in the Shares, underlying Shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which will be required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were taken or
deemed to have taken under such provisions of the SFO); or which will
be required to be recorded in the register to be kept by the Company
pursuant to Section 352 of the SFO, or which will be required, pursuant
to the Model Code, to be notified to the Company and the Stock
Exchange.
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EXESRAEMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at June 30, 2024, to the best knowledge of the Directors, the
followings are the persons, other than the Directors or chief executive
of the Company, who had interests or short positions in the Shares and
underlying Shares which would be required to be notified to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO; or as recorded in the register of interests required to be
kept by the Company pursuant to Section 336 of Part XV of the SFO:

Name of Shareholders

RRER B

Butterfield Trust Limited
BOS Trustee Limited
Fortune Spring ZM B Limited
Fortune Spring YG B Limited

Keyhole Holding Limited

Notes:

Capacity/Nature of interest

\/*E,\:

Trustee of a trust Mo d
(E5LZEE A (azs)
Trustee of a trust Moe ¥
(EELZEE A WD)
Beneficial owner Moted
EREE A WED
Beneficial owner "ofe ¥
EER A WE
Beneficial owner Mot 5

B/\%ﬁ}\(ﬂﬁsﬁ)

The letter “L” denotes long position in the Shares.

The calculation is based on the total number of issued shares of
the Company as at June 30, 2024, being 1,214,821,000 Shares.

Fortune Spring ZM B Limited is owned by Fortune Spring ZM AA
Limited and Fortune Spring ZM A Limited as to 99.9% and 0.1%,
respectively. Fortune Spring ZM AA Limited is wholly owned by the
Fortune Spring ZM Trust, for which Butterfield Trust (Asia) Limited
serves as the trustee and Mr. Zhong Ming acts as the settlor and
protector.

Fortune Spring YG B Limited is owned by YG AA Limited and
Fortune Spring YG A Limited as to 99.8% and 0.2%, respectively.
YG AA Limited is wholly owned by The YG Trust, for which BOS
Trustee Limited serves as the trustee, and Ms. Shentu Yinguang
acts as the settlor and Mr. Zhong acts as the protector.

Kangji Medical Holdings Limited 2024 Interim Report

FERFNRD RABRARM P
BRI mRRE

122024 6B30H  IBEFFARA > TIA
T (EEHRERTRSTERAERID KK
DRAEBRRKRNDTHESRE(EFRBER
BI)EXVERSE2 /30 B R E BN & A AT K
BZFrAI @SR WEALSERR AR
B RIR(EE 75 R I B 1R 0)) SBXVER 553361% 7
FTHEENEDZECMOBREIRA !

Approximate

Total number percentage of

of Shares shareholding (%)
RIpABE FHRENED (%)
408,500,000 (L) 33.63 (L)
231,500,000 (L) 19.06 (L)
408,500,000 (L) 33.63 (L)
231,500,000 (L) 19.06 (L)
216,190,500 (L) 17.80 (L)

(1) FELERRGHANEE.

©) T ERARAT 202468300 B 31T
BRIP4 21,214,821,000/8 51 & ©

(3) Fortune Spring ZM B LimitedEFortune
Spring ZM AA Limited &zFortune Spring ZM
A Limited? B # 5 99.9% 0.1 %8I 1 7 ©
Fortune Spring ZM AA LimitedfFortune
Spring ZM Trust2 & # 5 > #R 1Lt » Butterfield
Trust (Asia) LimitedZ& =5t A > IS4 (F
REFTNRIREN

(4) Fortune Spring YG B LimitedEYG AA
Limited 5&zFortune Spring YG A Limited4 5!
HEH99.8%%0.2%H# o YG AA Limited
HThe YG Trust2&E# 5 It BOS
Trustee Limited& =5t REBIRALZ TF
BEFTANRBELREERREAN



Corporate Governance and Other Information

5) Each of TPG Keyhole, L.P. (as sole shareholder of Keyhole Holding
Limited), TPG Asia GenPar VII, L.P. (as a general partner of TPG
Keyhole, L.P.), TPG Asia GenPar VII Advisors, Inc. (as a general
partner of TPG Asia GenPar VII, L.P), TPG Holdings Illl, L.P. (as
the sole shareholder of TPG Asia GenPar VII Advisors, Inc.), TPG
Holdings IlI-A, L.P. (as a general partner of TPG Holdings Ill, L.P.),
TPG Holdings llI-A, Inc. (as a general partner of TPG Holdings IlI-A,
L.P), TPG Group Holdings (SBS), L.P. (as the sole shareholder of
TPG Holdings llI-A, Inc.), TPG Group Holdings (SBS) Advisors, LLC
(as a general partner of TPG Group Holdings (SBS), L.P.) and TPG
Group Holdings (SBS) Advisors, Inc. (as the sole member of TPG
Group Holdings (SBS) Advisors, LLC) is deemed to be interested in
the Shares held by Keyhole Holding Limited under the SFO. TPG
Group Holdings (SBS) Advisors, Inc. is controlled by Mr. David
Bonderman and Mr. James G. Coulter, who disclaim beneficial
ownership of the Shares held by Keyhole Holding Limited except to
the extent of their pecuniary interest therein.

Save as disclosed above, as of June 30, 2024, the Directors and the
chief executive of the Company are not aware of any other person (other
than the Directors or chief executive of the Company) who had an interest
or short position in the Shares or underlying Shares which would be
required to be notified to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO or which will
be required to be recorded in the register to be kept by the Company
pursuant to Section 352 of the SFO.

EXESREMER

(5) TPG Keyhole, L.P. ({fE%&Keyhole Holding
Limited®y M — & B) ~TPG Asia GenPar
VI, L.P. #EATPG Keyhole, L.P.H)& &
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EXESRAEMER

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Directors’ and Chief
Executive’s Interests and Short Positions in Shares, Underlying Shares
and Debentures” above, at no time during the six months ended June
30, 2024 was the Company or any of its subsidiaries, a party to any
arrangement that would enable the Directors to acquire benefits by
means of acquisition of the Shares in, or debentures of the Company
or any other body corporate, and none of the Directors or any of their
spouses or children under the age of 18 were granted any right to
subscribe for the equity or debt securities of the Company or any other
body corporate or had exercised any such right.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended June 30, 2024, the Company repurchased
a total of 5,509,500 Shares on the Stock Exchange at an aggregate
consideration of approximately HK$33.8 million (excluding brokerage fees
and taxes) at price ranging from HK$5.56 to HK$7.08. 1,450,900 Shares
(which have been repurchased by the Company in December 2023
and during the Reporting Period) were cancelled during the six months
ended June 30, 2024. The Company repurchased a total of 600,000
Shares during the period from July 1, 2024 to the date of this report and
4,619,000 Shares were cancelled in July 2024. The Directors believe that
the share repurchases were in the best interests of the Company and its
shareholders and would lead to an enhancement of the net assets value
per share and/or earnings per share of the Company.

Save as disclosed above, neither the Company nor any of its subsidiaries
purchased, sold or redeemed interest in any of the Company’s listed
Shares (including sale of treasury shares) during the six months ended
June 30, 2024. As at June 30, 2024, the Company did not hold any
treasury shares.

PRE-IPO SHARE OPTION PLAN AND RSU PLAN

On May 6, 2020, the Company adopted the Pre-IPO Share Option Plan
and the RSU Plan, pursuant to which the Company may grant options to
subscribe for the Shares and issue certain units of Shares with restrictive
rights to eligible participants subject to the terms and conditions
stipulated therein. The terms of the Pre-IPO Share Option Plan and the
RSU Plan are not subject to the provisions of Chapter 17 of the Listing
Rules.
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Corporate Governance and Other Information

The Pre-IPO Share Option Plan and the RSU Plan were adopted to
attract and retain the best available personnel for positions of substantial
responsibility, to provide additional incentives to selected employees,
Directors and consultants and to promote the success of the Company’s
business by offering these individuals an opportunity to acquire a
proprietary interest in the Company.

(a)

(b)

Pre-IPO Share Option Plan

As at January 1, 2024 and June 30, 2024, the number of Shares
in respect of which options had been granted under the Pre-IPO
Share Option Plan was nil.

RSU Plan

The underlying Shares of the RSU Plan are Shares held by
Fortune Spring Kangdi 1 Limited. The maximum number of RSUs
that may be granted under the RSU Plan in aggregate shall be
such number of Shares held or to be held by Fortune Spring
Kangdi 1 Limited from time to time.

As of June 30, 2024, the overall limit on the number of underlying
Shares to be granted under the RSU Plan was 29,950,000
Shares, which had been reserved by Fortune Spring Kangdi 1
Limited. The RSUs granted under the RSU Plan shall be valid for
a period of six years commencing on the date that the RSU Plan
is adopted and approved by the Shareholders.

As at January 1, 2024, a total of 26,810,000 RSUs have been
granted under the RSU Plan. During the Reporting Period, (i)
no additional RSU had been granted or agreed to be granted
under the RSU Plan; (i) 16,860,000 RSUs had been exercised
by certain grantees; and (jii) 4,425,000 RSUs had been cancelled
pursuant to the RSU Plan. As such, as of June 30, 2024, a total
of 5,525,000 RSUs remained outstanding under the RSU Plan.

EXESREMER

RABRAMESHBRES S KT R
RMMDEBMNFEEERSIMFERTERR
THREBAS AEEREE EFKEMRE
MERINER IR BB ZF B AR HH

g IE SR AT HE REURER AR

BEBHD -

(@)

(b)

EESNGER-FIE Bl

R2024F181H 2024568300 »
REEXR ABEEENBRETIE
HOBERESRNRNDBEEARAS

2 PR %1 Bz {7 B8 {i 51 &I

RIRFIRMEMTEINERERD &
Fortune Spring Kangdi 1 Limited#¥
BENRG - = BREIRMG E s 818
TEHABXENZREBRDEMUR
S8 B B AFortune Spring Kangdi 1
Limited NERAEXKERFENRMD
#HH-

B E2024F 68300 IREBEZ R AR
MEBAFEEFRENEERMDH
BAYREREPREE 429,950,000/ ' B
FHFortune Spring KangJi 1 Limited
RE - RBZRFIRM B AR T
NZREIRHDEMBRIARAE B
% B8 $R AR e #E A & PR 1 B% 19 B (i 5t
2z Bieste

R2024F 1810 REZ R KR MK
BAztEE®RF S $26,810,0001@
SREIRMEMN - RBESHEA - ()
EREBESREGKRMDEMEEE D
BERFIRHEINZRHIRDEN ;
(i)16,860,000@ 2 BRHI IR 1P EEL E
BHETEARATE RINREZER
HIFE D BE L5t &l > 4,425,00018 = [
HIRMEBABEWEH ALt HE
2024568301 » X BRI B9 B L5
2|18 T &1£5,525,00018 = B & B2 15
BT E
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EXESRAEMER

The following table sets out the detailed movements of RSUs TERHINRBEHAZIESHIBMHE
during the Reporting Period under the RSU Plan: NstE BTN REIEME NS
ES

During the Reporting Period

REEHA
No. of No. of
RSUs RSUs
outstanding outstanding
as of No. of No. of No. of No. of as of
Purchase January 1, RSUs RSUs RSUs RSUs June 30,
Grantees Date of grant Vesting date/period Price 2024 granted exercised cancelled lapsed 2024
#E20245F #ZF20245F
1A18 68308
HARTTEH BRI BT BHE# BRAMM WAR{TEH
RRHR SRR RRHIRD RRHRS SRR ZRHRD
FEAS/ AR fi Efi#H EfigA Efi %A Efi#H Efi#A Efi %A
Director
Bz
Mr. YIN Zixin May 6, 2020 May 6, 2020 RMBG6.448 4,125,000 - (4,125,000 - - -
FEERE 2020556H 20205868 NE6.4487
Five highest paid
individuals
TARREMAL
In aggregate May 6, 2020 May 6, 2020 RMBG6.448 10,720,000 - (10,720,000) - - -
st 2020556H 20205868 NE6.4487
March 26, 2021 Between March 26, 2022 HK$9.036 3,000,000 - - - - 3,000,000
to March 26, 2026
2021435268 2022F3A26HE 9.036% 7T
2026435268
Other grantees
LN
In aggregate May 6, 2020 May 6, 2020 RMB6.448 6,345,000 - (2,015,000) (4,330,000) - -
&t 2020%5H6H 20205568 AEH6.4487
March 26, 2021 Between March 26, 2022 HK$9.036 2,620,000 - - (95,000) - 2,525,000
to March 26, 2026
2021435268 2022F3R268% 9.036% 7T
2006535268
Total 26,810,000 - (16,860,000) (4,425,000) - 5,525,000

3t
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USE OF PROCEEDS FROM THE GLOBAL
OFFERING AND EXTENSION OF THE EXPECTED
TIMEFRAME FOR USE OF PROCEEDS

In connection with the Company’s IPO, 225,397,500 Shares of
US$0.00001 each were issued at a price of HK$13.88 per Share for
a total cash consideration, after deducting underwriting commissions
and related fees and expenses, of approximately HK$2,952.5 million
(equivalent to RMB2,697.1 million) (the “IPO Proceeds”). As at December
31, 2023, the Company has an unutilized net proceeds of approximately
RMB1,802.4 million (the “2023 Unutilized Net Proceeds”). On March
20, 2024, the Company announced the change in the use of the
2023 Unutilized Net Proceeds in its annual results announcement
for the year ended December 31, 2023 dated March 20, 2024 (the
“Announcement”).

The net proceeds from the global offering of the Company (adjusted on
a pro rata basis based on the actual net proceeds) have been and will
be utilized in that same manner, proportion and the expected timeframe
as set out in the section headed “Future Plans and Use of Proceeds”
in the Prospectus and as amended in the section headed “Use of
Proceeds from the Global Offering and Change in Use of Proceeds” in
the Announcement, save for the following extension of the expected
timeframe for using the unutilized net proceeds.

The Group’s new R&D building at its Hangzhou headquarters became
operational in June 2024, and there is no immediate need to set up
further R&D centers in other cities in China in the foreseeable future.
However, the Board considers that it is crucial to maintain some flexibility
at this stage by allowing allocation of resources to expand the R&D
facilities in this new R&D building. Having considered the above reasons,
the Board has determined to extend another two years in the expected
timeframe for the full utilization of the unutilized net proceeds in respect
of the establishment of R&D centers, and accordingly, the full utilization of
such amount allocated has been extended to within four to six years from
the date of listing.

EXESREMER

EXRBEMSNERARRIERS
FAFR1S "RIA RS A &R

MAEAATNER AHBEEMS  ERER
17 13.88 TN EK £17225,397,500
SR EEOC.00001E T IR 1D » &Lk
BiEEEUREHERANRESZ R BIRe
KRB A2,952.588B 1 FHERAER
2,697 1B8T) ((BERLAHEEFRE
HIE]) cJA2023F12831H A AT B kR
FREMEREFENARLK1,802.488
7t (T 2023 F KRB HFAENIEFE) -1
2024FE3820H » XA B E HEIA202443
B20HBIE £2023F 12831 A IEEEMNE
EXENG (ZAE) PEMEN20234F
KRB ERIBEFENAR

Br T5UE R E) A B KB A P 1S RURF B Y
RHRERIN ZRBE2KEERENE
FER (RBERPSMIBFRIZLES T UHA
B)ERURZBRERERKFAERAT
MIERR —BFREIREZAS T2IKE
EFSMEBERRMISRERRES —H
E5T % BIMRE 75 =X ~ Bb A & T8 H7 B e & &)
%O

KEBURMMNESIWHAEAREZER
2024 F 6B AEE T FER KK &
R EEEPRHEMBEMRILIESHE S
DR EEERAREERFRFT—TEME
EREE UEDEERIE KNGS T
KIENM LR - KEBELMRERB  BE
SRCREBHHBERLAZE RO E RS
BAEREFENERREARE—FTER
mE AL BREESEZECESBEITIEN
RFEBEEER EHEBEEAUENERN-
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EXESRAEMER

The table below sets out the planned and revised planned applications of TXR&EHI HX A ABHEEMREHIEBENEZ &
the IPO Proceeds, the revised planned applications of the 2023 Unutilized &{E:T st 2B R ~2023F KRB EHIE
Net Proceeds and the actual accrued usage up to, and the unutilized net SEXEHKETSH 2B R UKREE20245%E6
proceeds as at, June 30, 2024: BA30HMEBRE S AR KI2024F6H30
HRARBIAMEMIE S .

Utilization
EEE during the Actual Expected
Planned planned six months usage Unutilized timeframe
applications application Revised planned ended up to net proceeds for unutilized
of the IPO of the IPO applications of the 2023 June 30, June 30, as at June 30, net proceeds
Use of proceeds Proceeds Proceeds!" Unutilized Net Proceeds" 2024 2024 2024 (from the Listing Date)
BR  BETER 1420245

AHEE AHRE HE024F  HE04E 6A30H REAFBIEIE
B FifRMIE 2023 REBABRIEREN 65308 65308 HREE RERER
FiismIBRE ARG Bl BT EIRRY tAER®BA WERAZE FEREFE (BLhASE
(RMB million) (RMB million) (RMB million) (%) (RMB million) (RMB million) (RMB million)
UN= (AE% (AE% (AE% N
(B&%T) B&T) &7 (%) B&T) B&7T) BET)

For expanding production capacity
and
strengthen manufacturing
capabilities, including:
RREAERRMARERN A
to expand production capacity 249.9 264.3 216.3 12.0 251 25.1 191.2  within three to five years
of current products and further
automate existing production lines

BARBERNERLE—SHRE REERFR
LESEDE

to build up production capabilities for 260.1 275.1 144.2 8.0 19.8 19.8 124.4  within six years
pipeline products

HREGERNERL RAER

For funding R&D activities,
including:

BRAREEDREES A

to establish R&D centers 433.5 458.5 90.1 5.0 12.8 128 77.3  within four to six years

BUMEDL REERER

for development and expansion of 204.0 2158 180.3 10.0 24.3 24.3 156.0  within five to six years
product pipeline

BERBRERER RAERER

For investing in sales and
marketing activities, including:

BREEHEREHED

to be used in domestic sales and 382.5 404.5 180.3 10.0 18.5 18.5 161.8  within four to five years
marketing activities?

BRERNHEEREHEE? REERER

to increase overseas sales 127.5 134.9 90.1 5.0 29 2.9 87.2  within three to five years

BMssMEE REERFR

For funding potential strategic 637.5 674.3 360.5 20.0 80.0 80.0 280.5 within five years
investment and acquisitions

BRAECHRRERNERMIES REER

For working capital and general 255.0 269.7 540.6 30.0 441 441 496.5 within four to six years
corporate purposes

BREEEER—RATRE REERER

Total 2,550.0 2,697.1 1,802.4 100.0 2275 2215 1,574.9

@t
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Notes:

(1) By excluding the underwriting commissions and related fees
and expenses, the actual net proceeds planned for applications
amounted to RMB2,697.1 million. Net proceeds were received in
HK$ and translated to RMB for application planning.

2) On March 25, 2021, the Board had resolved to change the location
of the sales and marketing center to be established from the
Group’s headquarters to Beijing, which is in line with the Group’s
latest business strategy and does not deviate from the original
planned application of the net proceeds as described in the
Prospectus.

()] On March 20, 2024, the Board had resolved to change the use of
the 2023 Unutilized Net Proceeds, which is in line with the Group’s
business strategy, and will not result in any material adverse impact
on the business and financial performance of the Group. Further
details of reasons for such change in use of proceeds were set out
in the Announcement.

(4) The expected timeframe to use the unutilized net proceeds is
prepared based on the best estimate made by the Group, which is
subject to change according to the current and future development
of the market condition.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted the Guidelines for Securities Transactions by
Directors (the “Written Guidelines”) on no less exacting terms than the
Model Code as its own code of conduct regarding securities transactions
by the Directors.

Having made specific enquiry, all of the Directors have confirmed that
they have complied with the Model Code and the Written Guidelines
during the six months ended June 30, 2024. No incident of non-
compliance of the Written Guidelines by the employees who are likely to
be in possession of inside information of the Company was noted by the
Company.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to maintaining high standard of corporate
governance to safeguard the interests of its shareholders, enhance
corporate value, formulate its business strategies and policies, and
enhance its transparency and accountability.

EXESREMER

B E
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EXESRAEMER

The Company has adopted the code provisions of the CG Code as set
out in Appendix C1 to the Listing Rules as its own code of corporate
governance.

The Board is of the view that the Company has complied with all
applicable code provisions of the CG Code during the Reporting Period,
except for a deviation from the code provision C.2.1 of the CG Code,
the roles of chairman and chief executive officer of the Company are not
separate and are both performed by Mr. ZHONG Ming. The Company
has a professional management team to monitor the operations of the
subsidiaries. The Board considers that vesting the roles of chairman and
chief executive officer in the same person is more efficient in the direction
and management of the Company and does not impair the balance of
power and authority of the Board and the management of the business of
the Group. The Board will review the corporate governance structure and
practices from time to time and shall make necessary arrangements when
the Board considers appropriate.

REVIEW OF INTERIM RESULTS

The Audit Committee consists of two independent non-executive
Directors, Mr. CHEN Weibo and Mr. JIANG Feng, and one non-executive
Director, Ms. CAl Li. The chairman of the Audit Committee is Mr. CHEN
Weibo. The Audit Committee has reviewed the interim report of the Group
for the six months ended June 30, 2024 and has recommended for the
Board’s approval thereof.

The Audit Committee has reviewed together with the management
the accounting principles and policies adopted by the Group and the
interim condensed consolidated financial information for the six months
ended June 30, 2024. The Audit Committee was satisfied that such
consolidated financial information were prepared in accordance with the
applicable accounting standards and fairly present the Group’s financial
position and results for the Reporting Period.

EVENTS AFTER THE REPORTING PERIOD

No significant event has occurred since the end of the Reporting Period
and up to the date of this report.

INTERIM DIVIDEND

The Board did not recommend the payment of any interim dividend for
the six months ended June 30, 2024.

CHANGES IN INFORMATION IN RESPECT OF
DIRECTORS

There has been no change in the information of the Directors during
the Reporting Period that is required to be disclosed pursuant to Rule
138.51B(1) of the Listing Rules.

Kangji Medical Holdings Limited 2024 Interim Report
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Interim Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

FHISPRGR SR m R Hth 2 EI =R

For the six months ended 30 June 2024
B 22024465 30H 1E 7165

2024 2023
20244 20234
(Unaudited) (Unaudited)
(REEEIX) (R ER)
Notes RMB’000 RMB’000
HizE ARETT ARBETIT
REVENUE WA 458,413 403,589
Cost of sales & B A (95,290) (81,834)
Gross profit EF] 363,123 321,755
Other income and gains HK A kW= 115,403 93,775
Selling and distribution expenses  £H & K &L 8H B 2 (39,062) (32,553)
Administrative expenses THHEX (50,854) (45,416)
Research and development costs BT & B 2= (43,354) (60,076)
Reversal of impairment SREENHERE
losses/(impairment losses) B, CRfERE) $58
on financial assets, net 842 (1,647)
Other expenses Hpaxz (11,883) (3,379)
Share of losses of an associate DME—EBE QB ER (5,868) =
Finance costs & A A (614) (1,177)
PROFIT BEFORE TAX M aiFE 327,733 271,282
Income tax expense FriSiBE > (52,047) (41,985)
PROFIT FOR THE PERIOD HAFIE 275,686 229,297
Attributable to: BUFALEL :
Owners of the parent BRABEE A 285,847 255,461
Non-controlling interests R (10,161) (26,164)
275,686 229,297
OTHER COMPREHENSIVE HhZ2ml=s
INCOME
Other comprehensive income/(loss) & ERABI R SEEF DA E BT
that may be reclassified to profit ~ FIE 2 mE U m ~ (B518) :
or loss in subsequent periods:
Exchange differences on translation 789N ¥ TSR E IE 7 =48
of foreign operations 1,854 (3,057)
Net other comprehensive BB EETDAEERD
income/(loss) that may be Hthe2mla, (B8) 5458
reclassified to profit or loss
in subsequent periods 1,854 (3,057)

BREETERARASR 20249135 S
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Interim Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

PHISPRR SR m R H 2 E I m R

For the six months ended 30 June 2024

B 2024465304 1E 7518 H

OTHER COMPREHENSIVE
INCOME/(LOSS) FOR
THE PERIOD, NET OF TAX

TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

EARNINGS PER SHARE
ATTRIBUTABLE TO
ORDINARY EQUITY
HOLDERS OF THE PARENT

Basic

Diluted

HARREEMEE
W (B51R)

HAZEKEEER

DUF AL RS
BABEEA
TR

BABEBRIEREA
EiESRER

Kangji Medical Holdings Limited 2024 Interim Report

2024 2023

20245 20234

(Unaudited) (Unaudited)

(RREZ) (CREEZ)

Note RMB’000 RMB’000
Kzt AREBTT ARETFT
1,854 (8,057)

277,540 226,240

287,701 252,404

(10,161) (26,164)

277,540 226,240

8 RMB24.39cents
AR #24.39%

RMB21.83cents
AR #21.837

8 RMB24.39cents
AR #24.39%

RMB21.73cents
AR 121,735




Interim Condensed Consolidated Statement of Financial Position

PHARGEAAR & M AN R

30 June 2024
20244F6530H

30 June 31 December
2024 2023
20245 20234
6H30H 12H31H
(Unaudited) (Audited)
(REEEIZ) (&8 1%)
Notes RMB’000 RMB’000
et AR¥FT AE®EFT
NON-CURRENT ASSETS ERBEE
Property, plant and equipment YES BB R E 9 229,495 220,874
Prepayments for property, Y BB KRR EELRIE
plant and equipment 2,005 412
Right-of-use assets FREEE 31,918 64,904
Financial assets at fair value LX’\j'METE STEREEHE A
through profit or loss HERNEMEE 141,718 141,718
Goodwill Fﬁ% - 167,209
Intangible assets /ﬁﬂ/ﬁ}% - 284,694
Investment in an associate R—EBEATNEKRE 10 351,476 =
Deferred tax assets FERR TS E = 3,856 3,318
Time deposits EHER 13 50,000 =
Total non-current assets EREEEEE 810,468 883,129
CURRENT ASSETS MENE E
Inventories EF5 103,848 105,205
Trade receivables B 5 NI 11 217,446 225,534
Prepayments, other receivables A FIE s AU IE K
and other assets H&EE 12 117,521 9,711
Financial assets at fair value UAnBEFEEHEEEHA
through profit or loss EHRENEMEE 61,116 11,449
Cash and cash equivalents BERIBEEEEY 13 2,717,713 2,676,588
3,217,644 3,028,487
Assets of a disposal group DEAFFHENLELANEE
classified as held for sale 336,184 352,202
Total current assets MENE EARE 3,553,828 3,380,689
CURRENT LIABILITIES mHAaE
Trade payables B 5 RIE 14 30,149 34,146
Other payables and accruals HMENRIENTEIRIEE 15 245,223 82,084
Lease liabilities HEaB 3,957 6,107
Dividend payable FETRR 2 1,663,886 =
Deferred income 4% S U 318 636
Tax payable FES R I8 35,958 63,211
1,979,491 186,184
Liabilities directly associated HNEARIEHENEERR
with the assets classified HENEE
as held for sale 2,987 4,640
Total current liabilities BN B EAREE 1,982,478 190,824
NET CURRENT ASSETS MEBEERE 1,571,350 3,189,865
TOTAL ASSETS LESS BEEMRERGSHERE
CURRENT LIABILITIES 2,381,818 4,072,994
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Interim Condensed Consolidated Statement of Financial Position

RHARSPRER S FEAR R

30 June 2024
20244F6530H

TOTAL ASSETS LESS

CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Lease liabilities
Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners of the

parent
Share capital
Reserves

Non-controlling interests

Total equity

BERERRBER

FEREBERE
HEAR

IERE A EEER

EEFE

#Em

BREHEA ABGED

LS
(G4

IR T
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30 June 31 December

2024 2023

2024 20234

6H30H 12H31H

(Unaudited) (Audited)

(REEEIZ) (R&EZ)

Note RMB’000 RMB’000
izt ARETT AREF T
2,381,818 4,072,994

3,263 37,883

15,827 91,265

19,090 129,148

2,362,728 3,943,846

16 85 86
2,362,643 3,649,676

2,362,728 3,649,762

- 294,084

2,362,728 3,943,846




Interim Condensed Consolidated Statement of Changes in Equity

PHAG PR S mEER
For the six months ended 30 June 2024
B 220244 6/530H 1E 7165

Attributable to owners of the parent

*

BAREAAES
Share Share
held for option
Share share and  Statutory  Exchange Non-
Share premium award Treasury Capital award surplus  fluctuation Retained controlling Total
capital account* arrangement* shares* reserve* reserve* reserve* reserve* profits* interests equity
RRfR
BB BRER  EERRHR  EXED
kx ROEER SEORGT ERRf  EiHE  KEBHE i i REMNE @i HERER  ERAE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ABBTL ARETL ARBTR ARETR ARSTL ARBTR ARETR ARETR ARETR ARMTL ARBTR ARETR
At 81 December 2023 (audited) 122023128318 (£%1Z) 86 2,462,278 ) (2,873) 33,301 36,700 181,991 (162,074) 1,100,356 3,649,762 294,084 3,043,846
Profit for the period HBRRE - - - - - - - - 285,847 285,847 (10,161) 275,686
Other comprehensive income HRAMPESE
for the period:
Bxchange differences related to  BINEBHREERER
foreign operations - - - - - - - 1,854 - 1,854 - 1,854
Total comprehensive income BREENGER
for the period - - - - - - - 1,854 285,847 281,701 (10,161) 277,540
Shares repurchased - - - (30,805) - - - - - (30,805) - (30,805)
Shares cancelled 1) (12,083) - 12,084 - - - - - - - -
Dividend declared - (651,680) - - - - - - (1,007,140)  (1,658,820) - (1,658,820)
Share-based payments - - - - - 6,183 - - - 6,183 - 6,183
Exercise of restricted share units - 133,917 1 - - (25,211) - - - 108,707 - 108,707
Deconsolidation of a subsidiary
(note 17) (Hi#17) - - - - - - - - - - (283,923)  (283,923)
Transfer of share award reserve ISR BHIRA BAHEE
upon the cancellation of RV REHE
restricted share units - - - - - (5,061) - - 5,061 - - -
Transfer to statutory surplus BEEIERGGEE
reserve - - - - - - 24,915 - (24,915) - - -
At 30 June 2024 (unaudited) TR2024 65308 (KEER) 8 1,932,432 (vl] (21,594) 33,301 12,611 206,906 (160,220) 359,200 2,362,728 - 2,362,728
These reserve accounts comprise the consolidated reserves  * HE2024F6 5308 P ER RS AR 43 & B F5 K

of RMB2,362,643,000 in the interim condensed consolidated
statement of financial position as at 30 June 2024.

MEF ZERFEROEBCHEEARE

2,362,643,0007T ©

BREETERARASR 20249135 S
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Interim Condensed Consolidated Statement of Changes in Equity

FR ARG EA

For the six months ended 30 June 2024
B 20244 6/530H 1E 7185

For the six months ended 30 June 2023

rEEmEER

Attributable to owners of the parent

B F20234F6H30H 1E 18 H

BATRE AR
Share Share
held for option
Share share and Statutory  Exchange Non-
Share premium award Treasury Capital award surplus  fluctuation Retained controlling Total
capital account  arrangement shares reserve reserve reserve reserve profits Total interests equity
AR
Eie BRER  iERHK  EXE®
Bx  ROEER FENRG EERH  EAEE  REHEE 1 HE  REAE At FEkER  EReE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEETRE ARETR ARETT ARETR AEMTR ARETR ARETR ARETR ARETR ARETT ARETR ARETR
At 31 December 2022 (audited) 1220225128318 (B%1) 8 2481480 @) (5,495) 33,301 37,252 128,314 (159,123) 857,186 3,372,998 345810 3,718,808
Profit for the period Ty = - - - - - - - 255,461 255,461 (26,164) 229,207
Qther comprehensive income BRAMSENE
for the period:
Exchange differences related to BN EHIBEERZR
foreign operations - - - - - - (3,057) - (8,057) - (3,057)
Total comprehensive income BR2ERGER
for the period - - - - - - (3,057) 255,461 252,404 (26,164) 226,240
Shares repurchased BEERH - - - (18,707) - - - - - (18,707) - (18,707)
Shares cancelled E##RG - (19,202) - 19,202 - - - - - - -
Dividend declared BERKE = = = = = = = (216,349) (216,349) - (216,349)
Share-based payments NRAARRNER = = = = = 7,213 - - - 7213 = 7,213
Transfer to statutory surplus BRTEERGHE
reserve - - - - - - 23,776 - (28,776) - - -
At 30 June 2023 (unaudited) R2023F6A308 (REEH) 8 2462278 @ - 33,301 44525 152,090 (162,180) 872522 3,402,619 319,646 3,722,265
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Interim Condensed Consolidated Statement of Cash Flows

FHIG G S IRERER
For the six months ended 30 June 2024
B 220244 6/530H 1E 7165

2024 2023
20245 20234
(Unaudited) (Unaudited)
(RREZ) (R EZ)

RMB’000
ARBT T

Notes

CASH FLOWS FROM RESEHFASHEERE
OPERATING ACTIVITIES

Profit before tax Gz R pE 327,733 271,282
Adjustments for: TYIEEEHAEE .
Finance costs R E A A 614 1,177
Share of losses of an associate ME—EBE QBB 5,868 =
Bank interest income IRITH B 4 (62,630) (42,636)
Foreign exchange differences, net ~ [E R Z= X8558 5 10,984 (23,227)
Investment income from UAnBEFEEHEFH A
financial assets at fair value EREENEREENRE
through profit or loss W 4 (842) (53)
Fair value gains on MUrnEBETEBHEEF A
financial assets at fair value EHREENEREENAR
through profit or loss BEWm 4 (46) (2,269)
Loss/(gain) on disposal of HEYE BERKRBEEEN
items of property, plant Eﬂé/ (W)
and equipment & 83 (57)
Depreciation of property, plant MEBBERREITE
and equipment 9,943 10,659
Depreciation of right-of-use assets {FAEEENTE 4,174 5,378
Amortisation of intangible assets mI B E 62 125
(Reversal of impairment losses)/ B 5 EWEIE CRE 8 #[a])
impairment losses of trade S RE R IR $5E
receivables, net & (842) 1,647
Recognition of deferred income T S0 R SE U A (318) (318)
Lease modification HEES] 6 (304)
Gain on deconsolidation BUHEH BB AR W=
of a subsidiary & (27,253) -
Share-based payment expense UM AERNIHREX 5 6,183 7,273
273,719 228,677
Increase in inventories F B (15,176) (7,349)
Decrease/(increase) in B S EREIEmR LD 38
trade receivables 19,701 (7,651)
(Increase)/decrease in prepayments, T8 708 ~ E 1th & UL FTE K
other receivables and other assets ~ ELfthE& & (&) R D (2,028) 3,502
Increase in trade payables B 5 FE (S RIEE 0 1,003 8,590
Decrease in other payables and HMENRIENTERREE R
accruals (3,846) (20,897)
Increase in deferred income 3R JE W A I A0 = 1,185
Cash generated from operations REEENIRS 273,373 206,057
Interest received BUF 2 36,447 9,268
Income tax paid BFER (88,098) (45,775)
Net cash flows from KRR ERE F5E
operating activities 221,722 169,550
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Interim Condensed Consolidated Statement of Cash Flows

FHISPRGR S HERE

For the six months ended 30 June 2024

B 2024465304 L7518 5

Net cash flows from
operating activities

CASH FLOWS FROM/(USED IN)
INVESTING ACTIVITIES

Purchases of items of property,
plant and equipment

Purchases of items of intangible
assets

Purchases of right-of-use assets

Proceeds from disposal of items of
property, plant and equipment

Purchases of financial assets at
fair value through profit or loss

Proceeds from sales of financial
assets at fair value through
profit or loss

Investment income from financial
assets at fair value through
profit or loss

Interest received

Decrease/(increase) in time deposits

with original maturity of over
three months
Disposal of a subsidiary

Additional investment in an associate

Deconsolidation of a subsidiary

Net cash flows from/(used in)
investing activities

CASH FLOWS USED IN
FINANCING ACTIVITIES

Shares repurchased

Principal portion of lease payments

Net cash flows used in
financing activities

REZFHRBREREFE

REFBFRE FIA) RER
BEYME -BERRHFEERER
BEEFEERR

BECRREE
HEYE - -MEKRRHFHEE
FRISRRIR

BEUARBESEEHES
SPAEHEDNEMEE
HEUNRAAEEFEERES
SAAEHEENEREEN
PSR

NranBESTEEEZH A
ENEaNEREENRSE
W i

BIF B

REHRBE =@/ NTEHREMR

B (g )
HE—REREBAS
R —EEE QB R E LN
BEEH—REWE RS

LEEBS (FTA)
RERE P

MEEHBFIARERE

EEER N

EEMRAEEE D

REEIMARE MEFH
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2024 2023
20245 20234
(Unaudited) (Unaudited)
(RREZ) (CREEZ)
RMB’000 RMB’000
ARETT AREBTIT
221,722 169,550
(35,300) (23,619)

= (39)

- (854)

211 481
(623,000) (9,179)
573,100 9,179
1,121 48
82,960 -
1,253,101 (1,225,916)
50,000 -
(80,000) -
(8,829) -
1,213,364 (1,249,899)
(30,805) (13,707)
(4,887) (5,895)
(35,692) (19,602)




Interim Condensed Consolidated Statement of Cash Flows

FHISFRGR S IRERER

For the six months ended 30 June 2024
B 2 2024F6H30H 175165

2024 2023
20245 20234
(Unaudited) (Unaudited)
(RREZ) (REEZ)
RMB’000 RMB’000

ARETT ARBTIT

NET INCREASE/(DECREASE) RERFEEEY

IN CASH AND B, (R B8

CASH EQUIVALENTS 1,399,394 (1,099,951)
Cash and cash equivalents at R E RIS EY

beginning of period 1,520,397 1,738,963
Effect of foreign exchange rate BeE ZR BB Y B2 2 F RE

changes, net (4,063) 24,732

CASH AND CASH EQUIVALENTS HAIXRIRERIIRESZEY
AT END OF PERIOD 2,915,728 663,744

ANALYSIS OF BALANCES RERREEEBMERIN
OF CASH AND
CASH EQUIVALENTS

Cash and cash equivalents as stated f& B4R & B FS AR R A FT#LAY

in the condensed consolidated HERIREEEY

statement of financial position 2,767,713 3,002,425
Cash and cash equivalents DEAFIELRENLEEHREMN

attributable to a disposal group RERBEEEY

classified as held for sale 291,193 -
Time deposits with original REBARREHABEAE=TAN

maturity of over three months EHE™R

when acquired (143,178) (2,338,681)
Cash and cash equivalents as BMRGESEERE2RAMN

stated in the condensed BERIREEEY

consolidated statement of

cash flows 2,915,728 663,744
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BASIS OF PREPARATION

The interim condensed consolidated financial information for
the six months ended 30 June 2024 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
34 Interim Financial Reporting. The interim condensed
consolidated financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual consolidated financial statements for the year ended 31
December 2023.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group’s
annual consolidated financial statements for the year ended 31
December 2023, except for the adoption of the following new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”) for
the first time for the current period’s financial information.

Amendments to HKFRS 16 Lease Liability in a Sale

and Leaseback
Classification of Liabilities as

Current or Non-current

(the “2020 Amendments”)
Non-current Liabilities

with Covenants

(the “2022 Amendments”)
Supplier Finance Arrangements

Amendments to HKAS 1

Amendments to HKAS 1

Amendments to HKAS 7
and HKFRS 7

The nature and impact of the revised HKFRSs are described
below:

(a) Amendments to HKFRS 16 specify the requirements that
a seller-lessee uses in measuring the lease liability arising
in a sale and leaseback transaction to ensure the seller-
lessee does not recognise any amount of the gain or loss
that relates to the right of use it retains. Since the Group
has no sale and leaseback transactions with variable
lease payments that do not depend on an index or a rate
occurring from the date of initial application of HKFRS 16,
the amendments did not have any impact on the financial
position or performance of the Group.

Kangji Medical Holdings Limited 2024 Interim Report

Notes to the Interim Condensed Consolidated Financial Information
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Notes to the Interim Condensed Consolidated Financial Information

PHARSPRER S M B E LM EE

2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

(o)

The 2020 Amendments clarify the requirements for
classifying liabilities as current or non-current, including
what is meant by a right to defer settlement and that a
right to defer must exist at the end of the reporting period.
Classification of a liability is unaffected by the likelihood
that the entity will exercise its right to defer settlement.
The amendments also clarify that a liability can be settled
in its own equity instruments, and that only if a conversion
option in a convertible liability is itself accounted for as an
equity instrument would the terms of a liability not impact
its classification. The 2022 Amendments further clarify
that, among covenants of a liability arising from a loan
arrangement, only those with which an entity must comply
on or before the reporting date affect the classification
of that liability as current or non-current. Additional
disclosures are required for non-current liabilities that
are subject to the entity complying with future covenants
within 12 months after the reporting period.

The Group has reassessed the terms and conditions of its
liabilities as at 1 January 2023 and 2024 and concluded
that the classification of its liabilities as current or non-
current remained unchanged upon initial application of the
amendments. Accordingly, the amendments did not have
any impact on the financial position or performance of the
Group.

Amendments to HKAS 7 and HKFRS 7 clarify the
characteristics of supplier finance arrangements and
require additional disclosure of such arrangements. The
disclosure requirements in the amendments are intended
to assist users of financial statements in understanding
the effects of supplier finance arrangements on an entity’s
liabilities, cash flows and exposure to liquidity risk. The
disclosure of relevant information for supplier finance
arrangements is not required for any interim reporting
period during the first annual reporting period in which
an entity applies the amendments. As the Group does
not have supplier finance arrangements, the amendments
did not have any impact on the interim condensed
consolidated financial information.

2. EHERREBENEEF (E

(b)

2020FBF] B R A B EaE
DA IERN AR E
BELERSEEENESSE UK
R EEHENBERSER
FE-BENDELARERT
FEHILESEHENAEEEN
R ZFEEBINEBS BE
AUBEBSNERTAB
B URRBEETHBEET
NEREZEELABEAER
TEARE BaEHNERT T
GREHNDIE 2022F BT
E— BB TERTHELE
HNaEZ2yh > IEBRNK
EHTZH N BETHZL
TETEZaENEANBPR
JERNER - BN BRENIRSHE
12@ B RN BETRERZL
HIERBIBE  BETEEINE
E‘go

NEBEEHTEENR2023
FR2024F1B1HNEER
RREH s TEaERER
ZEEBIB HBaBENRHN®

ZEETUENAERNR
BRRANKRBEEEAEE -

(BRGSER) BTN (B
BYBRESER) B7REST
AHAHEEREZHENS
B WRERMZ S ZHED
BRIMREE - ZFESTHIIREE AR
EEEMBMBRECAE
THRERERMEZIHERE
NEE - RERERRBES
RENEE BERERZLE
NS —EFERSHOE
FIRAREH BARAKREMHRE
BREXHNBABER AR
AEBETEHEHRBRE R
WZEEIHTHRERES
MBER LB ERZE-
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Notes to the Interim Condensed Consolidated Financial Information

PHARSPRER S M E R M EE

3. OPERATING SEGMENT INFORMATION 3. RESETEER
For management purposes, the Group is not organised into SEREE . AERATEREEE R
business units based on their products and only has one AN AEKEBEN MEEE—EEAET
reportable operating segment. Management monitors the mMERS N - EEEBTERAE
operating results of the Group’s operating segment as a whole for IR SRR R Bl A A R A S DB
the purpose of making decisions about resource allocation and BENOEIER AR UK ETRIRIT(E
performance assessment.
4. REVENUE, OTHER INCOME AND GAINS 4.  URA -~ EAug A R
An analysis of revenue is as follows: WA FAOT .
For the six months ended 30 June
#ZE6H3081LEA
2024 2023
20245 20235
(Unaudited) (Unaudited)
(REEEIZ) (RRER)
RMB’000 RMB’000
ARETT ARBETT
Revenue from contracts with customers & B & P & &I U A 458,413 403,589
Revenue from contracts with customers RKEZTBRSHUA
@ Disaggregated revenue information a) A B
For the six months ended 30 June
B E6H30HLLEB
2024 2023
20245 20234
(Unaudited) (Unaudited)
(REEEI%) (R&ER)
RMB’000 RMB’000
ARETT AREF T
Type of goods EmEn
Sale of medical instruments 1 € BB R 28 458,413 403,589
Geographical markets & 15
Chinese Mainland R 2 A 3 418,213 364,464
Other countries/regions HMER #h& 40,200 39,125
Total st 458,413 403,589

Timing of revenue recognition Y A F& 52 B S
Goods transferred at AE - EENE R
a point in time 458,413 403,589
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REVENUE, OTHER INCOME AND GAINS

(continued)

Notes to the Interim Condensed Consolidated Financial Information

PHARSPRER S M B E LM EE

4.

Revenue from contracts with customers (continued)

(b)

Performance obligation

Information about the Group’s performance obligation is

summarised below:

Sale of medical instruments

The performance obligation is satisfied upon acceptance
of the goods and payment is generally due within one
month, extending up to two to six months for certain

customers.

An analysis of other income and gains is as follows:

WA~ U A Rl (2

REERAHNKRA (&
(b) EHEE

ERAEEBENEENEN
BT

HEE RS
BHEETERSEYRET
TRBER—EERNIH &
FTERERZAUERMENE
Ao

Hth ARz o T :

For the six months ended 30 June

Bank interest income

Gain on deconsolidation of
a subsidiary (note 17)

Government grants

Foreign exchange gains, net

Fair value gains on
financial assets at fair value through
profit or loss

Investment income from
financial assets at fair
through profit or loss

Others

Total

AT S WA

BUH G H—RERBARN
Wi (Hfa£17)

B 68 B

bEE 52 Wi o V% BB
UrnBESEERES
SPAEHEDNEREEN
AnBEWD
UrnBESEERES
SAABHEENERMEEN

8 5 I8 3
Hih
@t

B E6H30HLLAER
2024 2023
20244 20235
(Unaudited) (Unaudited)
(RBEZ) (CREEEIZ)
RMB’000 RMB’000
AREBTT AREETFT
62,630 42,636
27,253 -
24,120 25,200
- 23,227
46 2,269
842 53
512 390
115,403 93,775
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Notes to the Interim Condensed Consolidated Financial Information

PHARSPRER S M E R M EE

The Group is subject to income tax on an entity basis on profit
arising in or derived from the jurisdictions in which members of
the Group are domiciled and operate.

Pursuant to the rules and regulations of the Cayman Islands, the
Company is not subject to any income tax in this jurisdiction.

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of
the Group are domiciled and operate.

Pursuant to the relevant tax law of the Hong Kong Special
Administrative Region, Hong Kong profits tax has been provided
at the rate of 16.5% (2023: 16.5%) on the estimated assessable
profits arising in Hong Kong during the period. The first
HK$2,000,000 (2023: HK$2,000,000) of assessable profits of this
subsidiary are taxed at 8.25% (2023: 8.25%) and the remaining
assessable profits are taxed at 16.5% (2023: 16.5%).

Kangji Medical Holdings Limited 2024 Interim Report

5. PROFIT BEFORE TAX 5. EIFIHE
The Group’s profit before tax is arrived at after charging/ AEBWRAFELL&INRG S (5
(crediting): A) U TRIEREH
For the six months ended 30 June
HZE6H308 LENER
2024 2023
20245 20234
(Unaudited) (Unaudited)
(RIBEZ) (R 1)
RMB’000 RMB’000
AR¥TT ARMT T
Cost of inventories sold BEEFENAX 90,510 80,372
(Reversal of impairment losses)/ B 5 ENIE (R ERE
impairment losses of trade L) EERE
receivables, net FEE (842) 1,647
Government grants BT #Eh (24,120) (25,200)
Loss/(gain) on disposal of items of HEYZ= BEAXRFEEEN
property, plant and equipment B8, (W) 83 (57)
Foreign exchange differences, net B @2 &= 28 % 58 10,984 (23,227)
Gain on deconsolidation of BUHEH BB ATN
a subsidiary (note 17) e (faE17) (27,253) =
Share-based payment expense UMM AERENNMREX 6,183 7,273
6. INCOME TAX 6. FrigMH

AEBAREBEREENKRENRE
AEBNE QB ENEEFES
ZEEENABBMAAER -

REMESHSNRAEER AT
EZEZEEEERTHMEMRNRE
o

AEBARBREENKRBEIRE
AEBHREREFMENEERED
EEEEBNFBBMATER

BESBRINTHEMNIERRE S
BREROMBAREBEENG
SHESRR A EILHRE16.5% (2023
F:16.5%) EHEHE - ZM B A
TR E2,000,0008 7T (20234 :
2,000,00078 7T) FER R ) B #28.25%
(20234 :8.25%) MEE® > 67
THREZRMRAEIR16.5% (20234 :
16.5%) MR o



INCOME TAX (continued)

Pursuant to the rules and regulations of Singapore, Singapore
profits tax has been provided at the rate of 17% (2023: 17%) on
the estimated assessable profits arising in Singapore during the
period.

The provision for Chinese Mainland current income tax is based
on the statutory rate of 25% of the assessable profits of certain
PRC subsidiaries of the Group as determined in accordance
with the PRC Corporate Income Tax Law which was approved
and became effective on 1 January 2008, except for certain
subsidiaries of the Group in Chinese Mainland which are granted
tax concessions and are taxed at preferential tax rates.

Pursuant to the Corporate Income Tax Law of the PRC and the
respective regulations, preferential tax treatment is available to
Hangzhou Kangji Medical Instrument Ltd., since it was recognised
as a High and New Technology Enterprise and was entitled to
a preferential tax rate of 156% (2023: 15%) during the period.
Certain subsidiaries operating in Chinese Mainland were identified
as a Small and Micro Enterprise and were entitled to a preferential
tax rate of 5.0% (2023: 5.0%) during the period.

The Group calculates the income tax expense using the tax rate
that would be applicable to the expected total annual earnings.
The major components of income tax expense in the interim
condensed consolidated statement of profit or loss and other
comprehensive income are:

Notes to the Interim Condensed Consolidated Financial Information

PHARSPRER S M B E LM EE

6. Fr8®M (&

AR5 37 0 3% A9 4R Bl B & 3R » 7 N3 A1
B Th FEHB P9 AN N 3 B A B9 1A 5
FERIRA BRI E17% (20234 :
17%) 1EH 8BS o

RN BIERFR SR EE T IRER
20081 B1HAMAEEMM(FEAR
HMNBETCXMEREI)MEAERET
HENE AR MNERRA EIZ25%
RZEERESIR  EAEBRTER
HMHNETHBEASEERFEZRL
BB EBIRBRIN o

REB(PFEAREMBECEFFRS

EYRMEER  mMMNBEEEESW
BERABDUESRNEERFE RAAE
EWRCEASMEMmEE  WEHN
ZH15% (20234 : 15%) WEER
Ko BETHRPBERMEENKBAR
WREANIGCE TETHRES
5.0% (20234 : 5.0%) WEBER=E-

AEBCRAERFERQREZEAN
MEGERMFRAR - PHBBRGS
Bm kHEME2E KT T PAEHRA
SXHEBAEME DS -

For the six months ended 30 June

BIER— At

Current — Chinese Mainland:

Charge for the period AR
Current tax — Hong Kong BRI IE—&#&
Deferred iR SE
Total st

HZE6H308 L/ EA
2024 2023
20245 20234
(Unaudited) (Unaudited)
(REEEIZ) (RE&EZ)
RMB’000 RMB’000
ARETT AR¥F T
61,832 36,301
146 =
(9,931) 5,684
52,047 41,985
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DIVIDENDS

On 27 May 2024, the final dividend of RMB41 cents per ordinary
share and a special dividend of RMB99 cents per ordinary share,
amounting to a total of approximately RMB1,700,749,000 was
approved by the Company’s shareholders at the annual general
meeting and was fully paid on 18 July 2024.

The board does not recommend the payment of any interim
dividend for the six months ended 30 June 2024.

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amounts is based
on the profit for the period attributable to ordinary equity holders
of the parent of RMB285,847,000 (2023: RMB255,461,000),
and the weighted average number of ordinary shares of
1,171,810,382 (six months ended 30 June 2023: 1,170,059,826)
in issue during the period, as adjusted to reflect the shares held
for share award arrangement and shares repurchased during the
period.

The calculation of diluted earnings per share for the six months
ended 30 June 2024 did not assume the exercise of all dilutive
potential ordinary shares arising from RSUs granted by the
Company because the exercise price of these RSUs was higher
than the average market price for shares for the period.

The calculation of the diluted earnings per share amount is based
on the profit for the six months ended 30 June 2023 attributable
to ordinary equity holders of the parent. The weighted average
number of ordinary shares used in the calculation is the number
of ordinary shares in issue during the period, as used in the
basic earnings per share calculation, and the weighted average
number of ordinary shares assumed to have been issued at no
consideration on the deemed exercise of all dilutive potential
ordinary shares arising from share options and RSUs granted by
the Company.

Kangji Medical Holdings Limited 2024 Interim Report

Notes to the Interim Condensed Consolidated Financial Information

PHARSPRER S M E R M EE

:35)

R2024FE5827H KRB EK
TEBRARBUNDOREIKRESE
TERARBEOOD RN AR
1,700,749,0007¢ & A~ A 5 & B L %
RESE AT EHETR2024FE7818
HIEREURAT o

EERAEREIRNTER2024F6830
HIEAESEMEHEERE -

BAREBERFAEARLE

Az & #

EREXABAESENERESATE
BEREFEAEAEGHAANBARE
285,847,0007¢ (20234 : AR S
255,461,00070) REARN B 817
BRMEFHE1,171,810,382/
(8, £2023F6H30H LL/A@ERB
1,170,059,826%) st & » W &L EE LL
R MR Z T B NRD
R EB A BE B B B 17 ©
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HEETZERESTHE RRAZES
[REIRHDEMNITEESR AR
MHFEHE

ERBERFSEDNEESATE
BRFEAANELE E2023FE6830H
WEAREBFEE st ERFANE
BRINEESHHABERABETEE
BRHE (BRstEEREARR) 1
BERELATIELENERERZR
RO EMNEENFFEREEES
ERERETEEEEERTHNE
BRMEFEHTE -



EARNINGS PER SHARE ATTRIBUTABLE 8.
TO ORDINARY EQUITY HOLDERS OF THE

PARENT (continued)

The calculations of basic and diluted earnings per share are

Notes to the Interim Condensed Consolidated Financial Information

PHARGERR &

B E R EE

BAREERFAARLE
BEF (2)

SEREARBERNNAEDER !

based on:
For the six months ended 30 June
HE6H308 LAER
2024 2023
20245 20234
(Unaudited) (Unaudited)
(RBEZ) CREEZ)
RMB’000 RMB’000
AREBTT AR®BTFT
Earnings B
Profit attributable to ordinary equity BReEEREARK
holders of the parent, used in the EERAINS A EER
basic and diluted earnings FA ABGLFITE
285,847 255,461

per share calculation

For the six months ended 30 June

HZE6H308 LLNER
2024 2023
2024 20234
(Unaudited) (Unaudited)
(RREZ) (CREEZ)

Shares

Weighted average number of ordinary
shares in issue during the period
used in the basic earnings
per share calculation

Effect of dilution-weighted average
number of ordinary shares arising
from share options and restricted
share units

Total

B4R

BRsESRELSBF B
HREETEER
INHE F 8

BEXE-HABRER
ZRBRMDEMEERN
HiERMETIE

A8 5t

1,170,059,826

1,171,810,382

5,312,991

1,171,810,382 1,175,372,817

BREETERARASR 20249135 S
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9. PROPERTY, PLANT AND EQUIPMENT o

Carrying amount at beginning of
period/year

Additions

Deconsolidation of a subsidiary

Depreciation provided during the
period/year

Disposals

Assets included in the disposal group
held for sale

Exchange realignment

Carrying amount at end of period/year

INVESTMENT IN AN ASSOCIATE

¥/ FYREE

NE

BUHEH—REMEBAE
RERR,FEANEHRITE

&
SIAFREHENLERRNEE
EE R A

AR FARIREE

10. *—

[s)7, =
ME--BER®ZME

30 June 31 December
2024 2023

2024 20235
6830H 12H31H
(Unaudited) (Audited)
(REEER) (REZ)
RMB’000 RMB’000
ARETT ARBTT
220,874 169,020
33,433 81,381
(14,576) -
(9,943) (21,918)
(294) (602)
- (7,010)

1 3

229,495 220,874

Mt EATNKRE

30 June 2024
2024
6H30H
(Unaudited)

(REBEH)
RMB’000
AR T

At 1 January 2024

Arising from deconsolidation (note 17)
Additional investment

Share of losses

At 30 June 2024

Kangji Medical Holdings Limited 2024 Interim Report

R2024FE181H
BUB&HESE (HaE17)
BINRE

DILEIE

12024 6H30H

347,344
10,000
(5,868)

351,476
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10.

11.

INVESTMENT IN AN ASSOCIATE (continued)

Particulars of the Group’s associate as at the reporting date are

as follows:

Place of
incorporation/
registration and

business

Nominal

value of issued/
registered
share capital

AL R R B&1T/

BEME

Hangzhou Weijing
Medical Robot Co., Ltd.
(“Weijing Medical”)
MMERRREREABRAST
(TSR Z))

PRC/Chinese Mainland

RE/ R El A

HMRAEE

RMB1,486,989

AR 151,486,9897T

The Group’s shareholdings in the associate comprise equity
shares held through a wholly-owned subsidiary of the Company.

TRADE RECEIVABLES

11.

FAREZR S

10. R—RABEQRNNKRE (&

FEBRBSBHNBEARFRE
LI

Percentage of
ownership
interest
attributable
to the Group
HERELG

Principal activities

TEEY

37%  Research and development of
medical instruments

REBREM

FEBRBEQATDNREREER
FRBA2EMBRBFAERRKRE

Trade receivables
Impairment

B 5 B W IE
BB

The Group’s trading terms with its customers are mainly on
credit. The credit period is generally one month, extending up
to two to six months for certain customers. The Group seeks
to maintain strict control over its outstanding receivables and
overdue balances are reviewed regularly by senior management.
In view of the aforementioned and the fact that the Group’s trade
receivables relate to a large number of diversified customers,
there is no significant concentration of credit risk. The Group does
not hold any collateral or other credit enhancement over its trade
receivable balances. Trade receivables are non-interest-bearing.

=%
B % B RIR

30 June 31 December
2024 2023
20245 20234
6H30H 128318
(Unaudited) (Audited)
(REEEIX) (R EZ)
RMB’000 RMB’000
ARETT AREF T
220,768 229,614
(3,322) (4,080)
217,446 225,534

FEBEHERFNESZHEREIES
EE-EEHR—KRA—EBR HWET
ERAERREMENEAR AEE
BB AR B R W B AY FE W AR IR - T
HEREEETRBERARGEH B
P LA E Pt e A 5= B BY B 5 1B IR
B RREZIENER > HIEILF
FREEEERBEETHER &E
BUrEMHEZRBRRBEHEA
EAER RN FREMEE IR RIS
M- BRBBRRERRS

BREETERARASR 20249135 S
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11. TRADE RECEIVABLES (continued) 11.

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of loss
allowance, is as follows:

RBREHR > BZRKRRE 0% E
BER ZERARBDRE DN
L1 S

Within 3 months 3EA A

3 to 6 months 3E61E B
6 to 12 months 6E12(EH
1 to 2 years 15824
Over 2 years B2
Total 485t

12. PREPAYMENTS, OTHER RECEIVABLES AND 12.

OTHER ASSETS

Prepayments TEfI I
Other receivables H g W =18
Prepaid expenses B RAX

BWHE (#a2)

Contribution receivable (note)

Total 4m =t

Note:

In May 2024, a director, certain key management personnel
and an employee exercised a total of 16,860,000 shares at the
subscription price of RMB6.45 per share, resulting in a total cash
consideration of RMB108,707,000. The cash consideration is
required to be fully settled no later than the fifth anniversary of the
exercised date and bears an interest before its settlement. The
interest rate was 1.8% per annum for the current period and will be
adjusted annually.

Kangji Medical Holdings Limited 2024 Interim Report

30 June 31 December
2024 2023
2024 20235
6H30H 128318
(Unaudited) (Audited)
(REEEIZ) (RER)
RMB’000 RMB’000
ARETT AREF T
187,772 184,728
12,757 26,414
15,524 12,207
1,378 2,144

15 41

217,446 225,534
ﬁ}%%ﬁ'xg ~ HnFEUW TR = K
30 June 31 December
2024 2023
20244 20234
6H30H 12831H
(Unaudited) (Audited)
(REEEIZ) (REZ)
RMB’000 RMB’000
ARETT ARBETIT
962 2,070

1,902 3,727

5,950 3,914
108,707 -
117,521 9,711

MI5E -

122024558 —REE - ETRRBEEA
ERk—HEERIBESRAREG6.457T
1715 316,860,000 f 17 > IR & B
# AR 108,707,0007T ° ;R EBERE
ROERRAIBERHEE BN EER
SR RHBERNEH1.8% LR GFE
THRE-
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13. CASH AND CASH EQUIVALENTS 13. RERREZEEY

30 June 31 December

2024 2023

20244 20234

=k =] 128318

(Unaudited) (Audited)

(REBER) €S2

RMB’000 RMB’'000

AR¥Fx AR¥F T

Cash and bank balances RE RIBITAEER 487,649 893,171

Time deposits EHER 2,280,064 1,783,417

Subotal NG 2,767,713 2,676,588
Less: DS

Non-current time deposits ERBEER (50,000) -

Cash and cash equivalents RERIREEEY 2,717,713 2,676,588

Denominated in RMB UAR¥EE 452,854 1,533,309

Denominated in US$ METE 2,110,610 1,135,716

Denominated in HK$ AT E 151,768 6,677

Denominated in other currencies LEMEEHE 2,481 886

Cash and cash equivalents R RkFEEZEY 2,717,713 2,676,588

The RMB is not freely convertible into other currencies. However,
under Chinese Mainland’s Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange RMB
for other currencies through banks authorised to conduct foreign
exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. Time deposits are made for varying periods
depending on the immediate cash requirements of the Group,
and earn interest at the respective time deposit rates. The bank
balances are deposited with creditworthy banks with no recent
history of default.

ARBAEEARBRABEMER R
> 1R 35 o B At (SMEE B IR AR A1) I
(EE-EERNEEERE) =&
EEEEEEERERARINEXRS
IRTRARBERBAHMER

ROTRERESHRTERMEXR
FEF KRR - RFREFEAVBIEIR
T HEK EMERNBHRERAR
R K BB EHEFE ARG B - R1T
MEDERREERTFRBEHILE
B ERAVIRTT -

BREETERARASR 20249135 S
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14. TRADE PAYABLES 14. BESEARIE
An ageing analysis of the trade payables as at the end of the RIS BEEMNRIELZEEH
reporting period, based on the invoice date, is as follows: HAREBRE DM T -

30 June 31 December

2024 2023

20244 20234

6H30H 12H31H

(Unaudited) (Audited)

(REBER) (RE1%)

RMB’000 RMB’000

ARETT AE®EFT

Within 3 months 3MEA K 24,671 27,130

3 to 6 months 3E61E A 612 1,517

6 to 12 months 6E12{8H 919 3,708

Over 12 months HBiE121@ 2 3,947 1,791

Total st 30,149 34,146

Trade payables are non-interest-bearing and are normally settled BSREMZIBERGTE > BRIR4ISRHN
on 45-day terms. FABRAEE o
15. OTHER PAYABLES AND ACCRUALS 15. HthEHIERTERER

30 June 31 December

2024 2023

20245 20234

6H30H 12831H

(Unaudited) (Audited)

(REBEZ) (&=

RMB’000 RMB’000

ARETT AE®BTT

Contract liabilities 888 5,240 2,142

Payroll payables ENTE 11,878 23,683

Other payables H g =8 35,151 25,428

Taxes other than income tax PR3 LUSNA R 18 20,948 20,792

Accrued expenses FEst RS2 4,006 10,039
Advance consideration for disposal of tHE — BB A 5 89

a subsidiary FENRE 50,000 =

Contingent consideration payable (note) N ARE (732) 118,000 -

Total S 245,223 82,084
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15.

16.

OTHER PAYABLES AND ACCRUALS 15.

(continued)
Note:

As part of the equity investment agreement between the Group
and Weijing Medical, contingent consideration related to the capital
injection to Weijing Medical is payable, which is dependent on the
occurrence of milestone events, mainly including the achievement
of medical device registration of Weijing Medical’s products and
completing a new round of financing. The contingent consideration
is expected to be paid within one year as at 30 June 2024.

B8 AR R TR T

M=
B 5E

FRAERREERERRAREHEN—
By AEBFHEEFBRERTIEER
BRANE ZFHNRANEBHECRNER
MEANEL ENTEOEMERRE
Am A T ERAS B8 3% 23 7 5l 3 52 Bl # — B Bk
& TR ANER K8 E2024F6530H
E—FR(Je

SHARE CAPITAL 16. IgZ
30 June 31 December
2024 2023
20244 20234
6830H 12H831H
(Unaudited) (Audited)
(REEZ) (=%
Authorised: ERE
5,000,000,000 (2023: 5,000,000,000) 5,000,000,0000% (20234 :
ordinary shares of US$0.00001 5,000,000,0000%) = R&
each 0.00001 3 7t B9 & 38 A%
US$ ETT 50,000 50,000
Issued and fully paid: BETRER .
1,214,821,000 (2023: 1,216,792,000) 1,214,821,0008% (20234 :
ordinary shares of US$0.00001 1,216,792,000/%) & K&
each 0.00001 3 7t B9 & 58 A%
US$ ETT 12,148 12,168
RMB AR & 85,373 85,511

BREETERARASR 20249135 S
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16.

SHARE CAPITAL (continued) 16. R (&)

A summary of movements in the Company'’s issued share capital, RABBETIREAR RO EE - GG
share premium, share held for share award arrangement and BT HFEENRDEEERG
treasury shares is as follows: SEHETIR AT -

Share
Number of Share held for
shares Share premium share award Treasury
Notes in issue capital account  arrangement shares

BE A
it BHHE Bk ROEEE RESTEORG  EERG
RMB’000 RMB’000 RMB'000 RMB’000

ABBTR  ARBFR  ARBTR  ARETR

At 1 January 2023 1A2023F1E1H

(audited) (BBE1Z) 1,219,313,000 86 2,481,480 3) (5,495)
Shares repurchased ~ EEEEIRH (@) - - - - (16,580)
Shares cancelled BEHERN (@) (2,521,000 - (19,202) = 19,202

At 31 December 2023 1*2023E12831H
and 1 January 2024  &2024%151H

(audited) (&%) 1,216,792,000 86 2,462,278 3) (2,873)
Dividends declared ~ BE RS (b) - - (651,680) - -
Exercise of

share awards eI D1 ED () - - 133,917 1 -
Shares repurchased ~ EEEEIRHD @ - - - - (30,805)
Shares cancelled B R A (@) (1,971,000) (1) (12,083) = 12,084

At 30 June 2024 112024 F6530H

(unaudited) (REER) 1,214,821,000 85 1,982,432 2) (21,594)

A summary of movements in the Company'’s issued share capital, KATEBTKRARRHEE - BLIR

share premium, share held for share award arrangement and NEEZHITENRD REEZKRMND
treasury shares is as follows: SEYETIR T -

(a) The Company purchased 2,261,000 of its shares on (a) KATRNBXEEH

the Stock Exchange at a total cash consideration 2,261,000R8 P& 17 > 4838 & 1€

of HK$18,867,000 (equivalent to approximately B7418,867,000%8 7 (FHE R

RMB16,580,000), of which 1,780,500 shares with an AR #16,580,0007T) » H

amount equivalent to approximately RMB13,708,000 were /11,780,500 f& 10 (FEE R

cancelled during the year ended 31 December 2023. AR #13,708,0007T) E R &

The remaining of 480,500 shares were cancelled on 31 F2023F12831H It FEE=

January 2024. $5 ° 8% 480,500/ B2 10 E R

2024FE1H31HEEH o
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16.

17.

SHARE CAPITAL (continueq)

(b) On 27 May 2024, the final dividend of RMB41 cents per
ordinary share and a special dividend of RMB99 cents
per ordinary share, amounting to a total of approximately
RMB1,700,749,000 was approved by the Company’s
shareholders at the annual general meeting. The special
dividend was paid partly out of the Company’s share
premium account of RMB651,680,000.

(@) During the period, a total of 16,860,000 shares under
the restricted share unit plan were exercised at the
subscription price of RMB6.45 per share, resulting in the
issue of 16,860,000 shares for a total cash consideration
of RMB108,707,000. An amount of RMB25,210,000
was transferred from the share award reserve to share
premium upon the exercise of restricted share units.

(d) The Company purchased 5,509,500 of its shares on
the Stock Exchange at a total cash consideration
of HK$33,846,000 (equivalent to approximately
RMB30,805,000), of which 1,490,500 shares with an
amount equivalent to approximately RMB9,210,000 were
cancelled during the period ended 30 June 2024. The
remaining of 4,019,000 shares were cancelled on 31 July
2024.

DECONSOLIDATION OF A SUBSIDIARY

On 20 March 2024, the shareholders of Weijing Medical approved
certain amendments to the articles of association and the change
in board composition of Weijing Medical. Upon the amendments
becoming effective, the Group lost control of Weijing Medical and
thus Weijing Medical ceased to be a subsidiary of the Group.
As a result, the Group’s retained interests in Weijing Medical
was accounted for as an investment in an associate in the
consolidated financial statements of the Group since then.

16.

17.

Bz (&)

(b) H2024FE5827H > EEHHJ&
,%HQE@HZAE#EM
EERBRESRZETERE
Eﬁ%%ﬁ%%ﬁ M\EW
1,700,749,000c 4=~ A T
BRERKRERERBEARSG Lt
HEoXDHANKRE AR K
651,680,000c 8 B A&A T B
P& B BERIKAT ©

ol 3

2

(c) HAR > ZRHIKRMEMTEIT
K& $£16,860,000 11D B
BOE DEELERARK
6.457T > A L 8$4716,860,000
KM BBEEREAAR
#108,707,0007T ° I = R il
BHEMETHER ARK
25,210,000t E B & 15 82 B
HEEEERMDEE

(d &2A 3K H“"Fﬁﬁﬁa/\
5,509,500 %19 > BIR X
B 433,846, ooo%m (HHE
B4 AR 130,805,0007T) °
HHhSBEBHEEROARE
9,210,0007%H1,490,5008%
P EREE2024FE6H330H
IFHARIEE#H 0 B8 74,019,000
RS 1H B 202457831 HE
=

BUHEH—HE LR

R2024FE3820H R EBERELD
HEMBREEASSEZMETE
AIREESHMEF BT ENE
REBLEAHEBEBERNZEGIE K
MEEBEIBEARERZHBAR-
At ZEBRHBEEERNREER
BIERAEBRNIGESTHIRRT A
ERIMENR —BHEABNKRE o
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17.

DECONSOLIDATION OF A SUBSIDIARY
(continued)

A summary of the effects of the deconsolidation of a subsidiary
during the period ended 30 June 2024 was as follows:

17. BUHGH—REMWEAT (&

HE2024F6H30 LLHAR  BUE &
H—FENB AT EFMm T :

*

RMB’000
AREFT
Unaudited
(REE5E1Z)
Net assets disposed of: FTHENEEZFE

Property, plant and equipment ME- R NEE 14,576
Right-of-use assets EREEE 34,542
Intangible assets ELEE 284,632
Cash and cash equivalents BERIBEEEY 8,829
Prepayments, other receivables and other assets ~ FE{I T IE~ EfthEW G IB R EMthE E 191,082
Inventories 78 16,533
Trade payables B 5 e IE (5,000)
Other payables and accruals HthECRIERTERER (4,321)
Lease liabilities HEaR (38,048)
Deferred tax liabilities PR IE & (& (66,020)
Goodwill [k 167,209
Non-controlling interests JEITERE e (283,923)
320,091
Gain on deconsolidation of a subsidiary BUHEH—EKH B AW m 27,253
347,344*

Net outflow of cash and cash equivalents in HE—EHNBARNRERIREEEY
respect of the disposal of a subsidiary R R (8,829)

The amount is the fair value of the Group’s retained interest
in Weijing Medical, as estimated with the assistance of an

independent professional valuer.

Kangji Medical Holdings Limited 2024 Interim Report
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18.

19.

COMMITMENTS

The Group had the following contractual commitments as at the
end of the reporting period:

PHARSPRER S M B E LM EE

18. KiIE
AEBMPRBERENSHRENT

30 June 31 December

Buildings ’F
Plant and machinery 133 /5
Total 4Bt

RELATED PARTY TRANSACTIONS

Detail of the Group’s principal related party is as follow:

Name Relationship

Hangzhou Kangyin An entity controlled by a director
Investment Ltd.
(“Kangyin Investment”)

Weijing Medical An associate

(a) The Group had the following transactions with related
parties during the period:

(i) During the year ended 31 December 2023,
a subsidiary of the Group entered into an
lease agreement to rent office premises from
Kangyin Investment for a period of three years
commencing from 1 January 2023, with an
annual rental fee of RMB1,200,000 for the
first year, RMB1,320,000 for the second year
and RMB1,452,000 for the third year. During
the period, the Group paid RMB1,264,000
(2023:RMB1,200,000) of rental fee to Kangyin
Investment.

(ii) During the period, the Group sold medical
instruments to Weijing Medical of RMB75,000.
The sales to the associate were made according
to the published prices and conditions offered to
the major customers of the Group.

2024 2023
2024 20234
6H30H 122318
(Unaudited) (Audited)
(REBER) (BB 1%)
RMB’000 RMB’000
ARBTT ARET T
35,681 45,708
1,032 84
36,713 45,792

19. BABARS
AEEE BB NEBOT

%78 i %
MM ERIRIRE EFEHNER
BEEARAHF
(TREIRKR &)
ME R BRI BEAT
(@ TEERKSHANERBS
WRZUWT :

0] B ZE2023F12831H
EEE AEE—BK
BABIUAE
BH2023F1HB1EHEA
H=FHERRERR
MAEYE F—F1
A AE#1,200,000

P E_EHEA A

#1,320,0007% >

E-EHEEeAARK

0007T ° AN » A
r]@fﬁhﬁfzﬁ

AR 1,264,000

2023F | AR

200,0007T) ©

(i) BRI > 7 £2 [ o) ME R BB
BHEBERSEMARE
75,0007c° A ¥ = A A
HEDRERAERE
EZRRHEMNEAMHE
IR A AT ©

“FII%H%FF %FHJPII

452
= [
e
(
20
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19. RELATED PARTY TRANSACTIONS

(continued)

(b) As at the end of the reporting period, the Group had
outstanding balances with its related parties, as follows:

R A R % (&

(b) IEH

AR > A B ERRE S

Z R REMEERNT

30 June 31 December
2024 2023

2024 % 20234
6830H 12831H
RMB’000 RMB’000
(REE&EIZ) (& EZ)
(Unaudited) (Audited)
ARETT ARBFT

Contribution receivable from*: KEUTEEN
FEW H &
A director —%ESE
Key management personnel TEEEAB

Contingent consideration payable
to an associate™*:
Weijing Medical

ok

fRofE:
IS B8 I

The contribution receivable was related to
receivables arising from the exercise of shares by
a director and certain key management personnel,
in a total of 15,980,000 shares at the subscription
price of RMB6.45 per share, resulting in a total
cash consideration of RMB103,033,000. The cash
consideration is required to be fully settled no later
than the fifth anniversary of the exercised date and
bears an interest before its settlement. The interest
rate was 1.8% per annum for the current period
and will be adjusted annually. As at 30 June 2024,
the outstanding balance is RMB103,033,000.

The contingent consideration payable was related
to the capital injection to Weijing Medical. Please
refer to note 15 for further details.

The balances are non-trade in nature.

Kangji Medical Holdings Limited 2024 Interim Report

A BEARNHA

26,597 =
76,436 =

103,033 =

118,000 =

*k

FEWEHEEHER—2ES
RETEFEEBAENRT
FROPEENEKRRIBES
B8 &3t %415,980,0008% >
REEBHERARE6.45
T A BREesREAAR
#103,033,0007T ° IR &
E;ETE/FAF;@EIHH%E

BEBHEN WELLM
AistR o ABEENES
1.8% > WA S EEHEE -
2024568308 » RE
#5 5% %103,083,0007T ©

FE S AR BRI E MRS
BRAM-E—PHBEFS
BRI EE15

REGHERIFEZEE -
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19. RELATED PARTY TRANSACTIONS 19. FAMARXS (&

(continued)
(c) Compensation of key management personnel of the (c) REFBTESIEAENEH
Group:
For the six months ended 30 June
EHZE6H308LLAES
2024 2023
20244 20234
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
RMB’000 RMB’000
ARBTT AR¥TT
Short term employee benefits EEREHEA 4,319 3,731
Pension scheme contributions BRTETEIHER 128 203
Share-based payment expense UG AERNNR
5 5,585 5,275
Total compensation paid to key TRFPEEEEAEN
management personnel BN 4B ZE 10,032 9,209

20. FINANCIAL INSTRUMENTS BY CATEGORY  20. Z#ERIZISMESRmTA
12024 6H30H k&2023F 12531
A 2ERSmT EMRE/[D T

The carrying amounts of each of the categories of financial
instruments as at 30 June 2024 and 31 December 2023 are as
follows:

As at 30 June 2024 (unaudited)

202468308 (KEHX)
THEE

Financial assets

Financial Financial
assets at fair assets at
value through amortised
profit or loss cost
U nEE
EHBHZH;E
AEHIBEN RSB HRAT
EHMEE RNESMEE
RMB’000 RMB’000
ARETT ARBTT
Trade receivables 85 e FaE = 217,446 217,446
Financial assets included in s AFEFRIE  HAh
prepayments, other W EIEREMEE
receivables and other assets MNEREE = 110,609 110,609
Financial assets at fair value UrnnEEt28H
through profit or loss BHE ASHEBERN
THEE 202,834 - 202,834
Time deposits EHER = 50,000 50,000
Cash and cash equivalents BERIBEEBY = 2,717,713 2,717,713
Total a5t 202,834 3,095,768 3,298,602
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20. FINANCIAL INSTRUMENTS BY CATEGORY
(continued)

20. BRENBTHEMIA (&

12024563 30H 520235123 31
H &EHERTEANKEENT !

The carrying amounts of each of the categories of financial
instruments as at 30 June 2024 and 31 December 2023 are as

follows: (continued)

As at 30 June 2024 (unaudited)

(&

F22024F6H30H (KRR ER)

Financial liabilities THEE
Financial
liabilities Financial
at fair value liabilities at
through amortised
profit or loss cost
UAREE
EHHEZ#H;
AEHIESN IS HM AT
EHaE RNEHEE et
RMB’000 RMB’000 RMB’000
AR®BTT ARBTT AREBF
Trade payables =) ANEE: = 30,149 30,149
Dividend payable FET AR B - 1,663,886 1,663,886
Financial liabilities included in FFAHMENRIERTE
other payables and accruals REENETHEE 118,000 39,157 157,157
Total st 118,000 1,733,192 1,851,192
As at 31 December 2023 (audited) $2023F12A318 ((E&E#)
Financial assets EHEE
Financial Financial
assets at fair assets at
value through amortised
profit or loss cost Total
URAnEE
EBHEEHE
ABHERN BE#ERET
THEE RNSHEE st
RMB’000 RMB’000 RMB’000
AR®ET T AREBFT ARBTT
Trade receivables B 5 W EIE = 225,534 225,534
Financial assets included in s ATEM RIS~ HAh
prepayments, other FEWIE R EMEE
receivables and other assets MEREE — 3,727 3,727
Financial assets at fair value UAnBEFEAH
through profit or loss EEst AZBHIE=EN
THEE 153,167 = 153,167
Cash and cash equivalents RERIREEEY = 2,676,588 2,676,588
Total #ast 153,167 2,905,849 3,059,016
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20.

21.

FINANCIAL INSTRUMENTS BY CATEGORY
(continued)

The carrying amounts of each of the categories of financial
instruments as at 30 June 2024 and 31 December 2023 are as
follows: (continued)

As at 31 December 2023 (audited)

Financial liabilities

20.

REFNBSNEMIA &

2024568 30H 522023512 8 31
H&4Eh ST EMNKREENT !
(&

122023%F128318 (BE%)

ZHER

Financial
liabilities

at amortised
cost

e 8 A AR5 BR
NEmaE
RMB’000
ARBFT

Trade payables 8 SR RIE
Financial liabilities included in other
payables and accruals

Total 4B 5t

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash and
cash equivalents, trade receivables, financial assets included in
prepayments, other receivables and other assets, trade payables,
lease liabilities and financial liabilities included in other payables
and accruals approximate to their carrying amounts largely due to
the short-term maturities of these instruments.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale.

The Group invests in unlisted investments, which represent wealth
management products issued by banks in Chinese Mainland. The
Group has estimated the fair value of these unlisted investments
by using a discounted cash flow valuation model based on the
market interest rates of instruments with similar terms and risks.

21.

34,146

SEAEMEBARIERRREEENERER

35,467

69,613

THIANAREBERAR
BfER®

EEBKTGRID R kFE=E
HFEY B 5 EURIE 5t AR
E~HMEBWRIEREME ENER
EE-BZRAIRE -HEaRAF
AEMENREREREBNE A
BENARBEAHKREEARNRE
A TERARZELAENIBRERE

5o

THEENBENANEERBER
HEEFRS (RBIHFRHERR
5N AR T AREHNEEAR.

AEERERFLHRE HPER
HIRTTETHEMER AEEHER
BEAEMUGRKEARN ITAND
SRR ZANRRSRAGEREG
AZEFLTRENARNEE.
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21.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

The Group has used valuation techniques such as market
method and the discounted cash flow method for the valuation
of the unlisted equity investments and contingent consideration
payables at the end of period. These valuations require the Group
to make estimates about risk-free rate, discount rate, discount
for lack of marketability, probability of initial public offering and
market value versus research and development cost, and hence,
they are subject to uncertainty. The Group classifies the fair value
of these instruments as Level 2 and Level 3.

Fair value hierarchy

The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

Assets measured at fair value:

As at 30 June 2024 (unaudited)

21.

THMIANAABERAA
EBERS% (&

AEBRAHHE REAEBFTE
SHERMEFHRIFLTRER
ERENRARNEBNEE ZFMHEE
REAEENERRM R FHEER
RZEEMETE B RAAETHA
FEEN R T HEE RSN A ET
a5t FAIEFEAHEE M - AEEF
ZETENRAABEDERE MR
ME=MR-

DRBEERER

TEMEAEESRTIANARE
R

BRAREBESENEE
1220245683080 (R EX)

Fair value measurement using

ARBEFRAUTHAHE

Quoted
prices
in active
markets
(Level 1)

Significant
observable
inputs
(Level 2)
BEATER
BAE
(F=4)
RMB’000
ARBTT

Significant

unobservable

inputs

(Level 3)

EARFAHE

BAE
(B=#) st
RMB’000 RMB’000
AEEBTRT ARBTR

ERT R RE
(F—1%)
RMB’000
AR%ETR

Financial assets at fair value
through profit or loss

URnBESEEHEZHHA

EHBRRNEHEE = 61,116 141,718 202,834
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21.

FAIR VALUE AND FAIR VALUE HIERARCHY 21.
OF FINANCIAL INSTRUMENTS (continueq)
The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:
As at 31 December 2023 (audited)
Quoted
prices
in active
markets
(Level 1)
EETHRE
(E—H)
RMB’000
ARBTT

THMIANAABERAA
BEER (E

TRELAEBERIANAAE
BstERH& :

1£2023%F128318 (BE%)

Fair value measurement using

NABERBUTARE
Significant Significant
observable  unobservable
inputs inputs
(Level 2) (Level 3) Total
BATHRE EAFITERZE
WAR BWAE
(B (E=%) st
RMB’000 RMB’000 RMB’000

ARBTt ARETR ARETE:

Financial assets at fair value UnnBEtEEHEHHA
through profit or loss EHEENEREE

11,449 141,718 153,167

Liabilities measured at fair value:

As at 30 June 2024 (unaudited)

Quoted
prices
in active
markets
(Level 1)

EETHRE

Contingent consideration payable EAHAEE

(F—%4)
RMB’000
ARBTR

BRAREBESENGR:
122024568308 (R EX)

Fair value measurement using

ARBEFAUTANME

Significant Significant

observable unobservable

inputs inputs
(Level 2) (Level 3) Total

EATERE EATUEE

BAR HAE
(€t ) (F=%) Gt
RMB’000 RMB’000 RMB’000
ARBTR ARETR ARETR®

- 118,000 118,000

The Group did not have any financial liabilities measured at fair
value as at 31 December 2023.

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers into
or out of Level 3 for both financial assets and financial liabilities
(six months ended 30 June 2023: Nil).

R2023F12H31H » K& B I EAF
AUARBEFENEREE-

RER  cHEERSHEEHER
FE—IREFE _HANABEFEZH
@R oNESANEHE=ZR (BHE
20236830 LE/NER : ) o

BREETERARASR 20249135 S

65



Definitions

2

“Audit Committee”
BZEEE)

“Board”
===

“CG Code”
(B ATRIN

“China” or “PRC”
MR o) M eR P 3 )

“Company”

/NI

»

“Director(s)
==

“Global Offering”
M IkEE &

“Group”

M/

“Hangzhou Kangji”

il

“HKS® or “HKD”
Bl

the audit committee of the Board
EEgBEREES

the board of directors of the Company

rABDEEFEE

Corporate Governance Code and Corporate Governance Report
(BEEATR) R(EEEARS)

People’s Republic of China, excluding, for the purposes of this report and for
geographical reference only and except where the context requires otherwise,
Hong Kong, Macau and Taiwan

FREARHENE RMXERBMIEN ARS REMNMFESEMS >
FEEEH RPIRAE

Kangji Medical Holdings Limited (REEFZEREBRAE), a company
incorporated under the laws of the Cayman Islands with limited liability on
February 12, 2020, and, except where the context otherwise requires, all of its
subsidiaries

BEEETERBRAB K2020F 28120 RIGFE S8 B A EF ML
NERAE &k BRXESFBMEN H2HWE QS

the directors of the Company, including all executive, non-executive and
independent non-executive directors

AABESR BEMBATESR FRATESMBILIFATES

the Hong Kong public offering and the international offering of the Company
KRB BB LAHEERBEIREES

the Company and all of its subsidiaries or, where the context so requires, in
respect of the period before the Company became the holding company of
its present subsidiaries, the businesses operated by such subsidiaries or their
predecessors (as the case may be)

KABREFMBNB AR ANMXEFE RARBHAERENEAR
BINER AT ZANEARE AIIEZENBABKER & AR RIERT
TE) KSR

Hangzhou Kangji Medical Instrument Ltd. (MMNEEEFESHERAT), a
limited liability company established in the PRC on August 24, 2004
FUNEEBESRMAER AR > —KIN2004F8824 A EFREI A ILHE R
ERa/NC

Hong Kong dollars, the lawful currency of Hong Kong
BEEEEEET
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“HKFRS”

(EBMBREED )]

“Hong Kong”
r&#)

PO’
MERAREE)

“Kangji Hong Kong”

REEHB)

“Listing”
FEy

“Listing Date”
M HEA
“Listing Rules”
M{EMARRD

“Main Board”

M

“Model Code”
M2 ZE<FRI))

“ODM”
TODM |J

“Pre-IPO Share Option Plan”
MTBEXR A FHEERBERESE

“Prospectus”
AR =R

Definitions

B

Hong Kong Financial Reporting Standards
(BARAMBREER)

the Hong Kong Special Administrative Region of the PRC
FEEBENTHE

initial public offering
BRRREE

Kangji Medical (Hong Kong) Limited, a wholly-owned subsidiary of the Company
established under the laws of Hong Kong

RERE BB BRAR REEBEZERIL AEATNEZENBE R
7l

the listing of the Shares on the Main Board of the Stock Exchange on June 29,
2020
B& 17 12202056 29 H IR B 2P Mk £

June 29, 2020, being the date on which dealings in the Shares first commenced
on the Main Board

202068290 BIRMBE RN ERBHEEENHH

the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited, as amended or supplemented from time to time

(BEMESRSAARASRZF LHRA) EFHETNHR)

the stock exchange (excluding the option market) operated by the Stock
Exchange which is independent from and operated in parallel with the Growth
Enterprise Market of the Stock Exchange. For the avoidance of doubt, the Main
Board excludes the Growth Enterprise Market of the Stock Exchange
HEMXMEENZ S (FEERETS) » BIULNBAGEM I
BETITEF BRERE TRTEERZIFAGEM

the Model Code for Securities Transactions by Directors of Listed Issuers
contained in Appendix C3 to the Listing Rules

(EMRA) MERCIFE( LR HETAETERETESZZHRETR)

original design manufacture
R s IS

the employees’ share incentive plan of the Company as adopted on May 6, 2020.

1202055 B6 A M A A BEE R R 58

the Company’s prospectus dated June 16, 2020
AT HEAZA2020F6 16BN BRERR

BREETERARASR 20249135 S

67



68

Definitions

2

“R&D”
THT 35

“RMB”
TARE

“Reporting Period”
M#R &5 HA.

“RSU(s)’
I'52 PR il B 17 B 3L

“RSU Plan”
I PR&IAZ 17 BB 5T &)

“SFO”

NGB 5 RERE R B )]
“Share(s)”

M7 ]

“Shareholder(s)”
MR

“Stock Exchange”

MBS X PR

“Substantial Shareholder(s)”

TEERE]

“U.S.” or “United States”

ESE

MUSDU Or “US$”
=

“VBP”

20

“Weijing Medical”
O B

research and development

Bt 5% e i 2%

the lawful currency of the PRC
REREE G

the six-month period from January 1, 2024 to June 30, 2024
2024F1B1HZE2024F6830H 7~ E B HifE

restricted share unit(s)
ZIRHIA 1D B

the restricted share unit plan of the Company as adopted on May 6, 2020
AA B 1202045 8 6 B # AN HY 32 PR &I A 17 B8 (i 51 &

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong, as
amended, supplemented or otherwise modified from time to time
BREOEE(E S RPERA) > KRREEST BRI UEMA R
B

ordinary shares in the share capital of the Company of US$0.00001 each
KRB AP E AR EEO0.00001E T E3E i

holder(s) of the Share(s)
[ ZNEST=PN

The Stock Exchange of Hong Kong Limited, a wholly-owned subsidiary of Hong
Kong Exchange and Clearing Limited

BEEBMERZMARAE AEBRZREEMERRATINEZENER
El

has the meaning ascribed to it under the Listing Rules

BE(EHRAD B FZANEE

the United States of America, its territories, its possessions and all areas subject
to its jurisdiction

ENBERE HE T Bt R ERZEENFIAME

the lawful currency of the United States of America
EHREREEEET

volume-based procurement

ERHERE

Hangzhou Weijing Medical Robot Co., Ltd. (Mi/NKEIEEE#KIEABRAE), a
limited liability company established in the PRC on December 28, 2021

MMM SRS ABR AR —XKN2021F128 280 FHREIK LK
BREERE
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