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Revenue (RMB million)

WA (ARBEET)

Q;O%

1,811 1,846 1,828
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20224F 20234 20244
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Raw Milk Sales Volume (Tons)

¥R (W)
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Herd Size of Dairy Cows (Heads)
MEEFRAE (R)

4.8%}

124,269 130,229
111,424

392,440

1H2022 1H2023 1H2024
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Annualised Average Milk Yield
per Milkable Cow (Tons)

BERBFFEFHEDNE (M)
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13.0 13.7

13.4
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FOR THE SIX MONTHS ENDED 30 JUNE EZ6H30H LA
2024 2023
20245 20234
RMB’000 RMB’000
ARETR ARETT
FINANCIAL DATA (Unaudited) (Unaudited) Change
/E5 6 (RBER) (RIGERZ) 23
Revenue A 1,827,965 1,845,610 -1.0%
Gross profit EF 219,034 312,468 -29.9%
Losses arising from changes in fair value less KB EMEMEERAEE
costs to sell of other biological assets FIEENAEH B (605,594) (414,615) 46.1%
Loss attributable to owners of the Company RATHEB AEGER (636,013) (310,479) 104.8%
Cash EBITDA (Non-IFRS R L EBITDA GEC BRI RS
Financial Measure) Mot ? R B IS 2I8IZ ) it 231,522 337,107 -31.3%
Basic loss per share (RMB) BRENEER(ARET) (0.91) (0.44) 106.8%
KEY PERFORMANCE INDICATORS 2024 2023 Change
BREYEE 20245 2023F 2E)
Annualised average milk yield per milkable FEKEFFETY
cow (tons) EpE () 13.7 13.4 +2.2%
Herd size of dairy cows (heads) MATFHRE (58) 130,229 124,269 +4.8%
Raw milk sales volume (tons) FREHDEE (HE) 392,440 374,034 +4.9%
Herd size of beef cattle (heads) AEFHRE (38) 39,466 35,309 +11.8%

Note 1:We define Cash EBITDA as loss for the period

excluding (i) finance costs, (ii) interest income,
(iii) income tax expense, (iv) depreciation and
amortisation, (v) losses arising from changes in fair
value less costs to sell of other biological assets, (vi)
foreign exchange difference, (vii) impairment losses
on financial assets, and (viii) share based payment
expenses.

For the Reporting Period, the Group recorded a revenue
of approximately RMB1,828.0 million, representing a
moderate drop of 1.0% compared to the same period of
2023. This is mainly attributable to the combined effect

of:

(i) a 4.9% growth in the raw milk sales volume and a
15.8% decrease in the raw milk selling price; and

(i) a 71.0% increase in the beef cattle sales volume

and a 16.8% decrease in the beef cattle selling
price.

BaE1 - HRMBIHESEBITDAT Z AHRNERE - TRIE()R
B (ID)FIBWA -~ (INFTERFES -« (VITER
B (VREEMEMEEAABEREERNE
BMEIE - (VI)INEER - (vil) SRIEEREEIE
K (viii) AR BERERNREL -

R EEE  AEBSESRAHARYE1,828.08 &
JC  BR2023F B HARK IR T BE1.0% © LW EZARAUT
BIEMGATZERD

(i) [RENHEIER4.9% MIFRINEE TE15.8% 1 &

(ii) AFHELRT71.0% KAFEE T 16.8% °
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The gross profit decreased by 29.9%, from approximately
RMB312.5 million to RMB219.0 million. This is mainly caused by
the combined effect of:

(1) a 15.8% decrease in the raw milk selling price and a 16.8%
decrease in the beef cattle selling price;

(i) a decrease of 19.2% in feed cost. For the Reporting
Period, the feed cost for per kg of raw milk decreased from
RMB2.55 to RMB2.06; and

(iii) a loss arising from changes in fair value less cost to sell of
beef cattle of approximately RMB52.9 million as compared
to a gain of approximately RMB16.9 million of that for the
same period of 2023.

The Group recorded a net loss of approximately RMB636.0 million,
this is mainly attributable to the losses arising from changes in the
fair value less costs to sell of other biological assets of RMB605.6
million. The significant losses are mainly attributable to the
decreases in selling price of raw milk and culling cattle that used
in the assumption to derive the fair value of biological assets.

During the Reporting Period, the Group’s key operational
efficiency indicator — annualised average milk yield per milkable
cow, continued to improve and reached a new height of 13.7 tons,
representing a 2.2% increase.

EAHHOAREI1255EBITL NE29.9%E AR
C190EBL  WIHETERNUTRENGATERN
g

(1) ERNEETFE15.8% KA EE N £16.8% :

(i) RN TPE19.2% o MIRE BB - REHIE
BT RARKAHAARE255TTTHREARE
2.067T &

(i) AF2IAEERHEERAEHEENEENR
ARBE52 95 E T ° M2023 4 R HFAI8%15 2%
AREI69FETT °

AEEHRBBEFBOARK360EET 25
HAREMEMEEAABEREBEEXNAEBES
EIEARKEE05.6EETT s EABERNEEANE
EMEEALEER  BRRENEEREZLE
BT -

RBEPRER  AEENTELLERHIBIZE —
ERGTEFENELEBERS Y EZ13. 7N
= WIRA2.2% °



UPDATE ON THE SCHEDULE OF THE DEVELOPMENT
OF PURE SOURCE FARM 4

Reference is made to the prospectus issued by the Company
on 16 December 2022 (the “Prospectus”), the results
announcements of the Company for the year ended 31 December
2022 dated 1 March 2023 and the voluntary announcements
dated 1 June 2023, 1 September 2023 and 1 December 2023
(the “Announcements”). As disclosed in the Announcements,
the Company extended the construction period of Pure Source
Farm 4 from April 2023 to December 2023 to from April 2023 to
December 2024 (the “Revised Construction Schedule”). The
Group commenced construction of Pure Source Farm 4 in April
2023.

On 9 February 2024, the company made a further announcement
in which after considering the prolonged weak demand for dairy
products and the uncertainties associated with dairy market
outlooks in 2024 and 2025, the Company has decided to further
extend the construction period from April 2023 to December 2024
to from April 2023 to December 2025.

The construction progress of Pure Source Farm 4 included, among
others, the completion of engineering surveying and mapping of
the land, various aspects of the design and construction of the
surrounding wall.

Given the continued difficult operating environment of dairy
market, the management of the Company has been evaluating the
industrial outlook constantly to decide the most suitable time for
the development of Pure Source Farm 4. After internal review and
discussion, the Company has decided to pause the construction
of Pure Source Farm 4 for the time being. We will continue to
monitor the supply and demand situation of the raw milk market
and to make further decisions on the schedule of Pure Source
Farm 4 development.
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BEE W DA

INDUSTRY OVERVIEW

In the 1t half of 2024, China’s economy experienced great
difficulties. One of the major challenges that most businesses
facing is the continuous weakening of consumer confidence that
caused obvious decreases in consumer spending. Similar to most
of the consumer related sectors, the operating environment and
financial performances of dairy farm operators in China have been
both challenging and disappointing.

Starting from 2" half of 2023 up till now, some of the less
competitive, small to mid-size individually owned dairy farms with
low efficiency have been forced to leave the market. This to a very
limited extent reduced surplus raw milk supply in some regions
such as Central and Northwest China. However, the nation-wide
structural over-supply situation has prevailed. A significant number
of recently developed large-scale dairy farms that constructed in
2021 and 2022 have commenced production in 2023 and 2024,
which are expected to create more additional raw milk than the
volume that have been removed. After a 6.7% growth in 2023, the
raw milk production volume in the 1%t half of 2024 has grown by
another 3.4%. With more and more small to mid-size dairy farms
quitting, the industry is experiencing a process of consolidation.
It was projected that in 2023, the top 10 dairy farm operators in
China increased their dairy herd size by 14%, and their raw milk
production volume by about 20%. Going forward the leading
operators will have much stronger position and more dominant
market share in terms of overall raw milk supply.

The weak demand on dairy products and consumption downgrade
on day-to-day staples have become wider and deeper. According
to the National Bureau of Statistics (BZX#tzt/®), in 2023, the
production volume of liquid milk products decreased for the first
time since 2018; in the 1% half of 2024, the production volume
of overall dairy products decreased by 3% to 14.33 million tons
and is expected to decline further in the 2" half of 2024. As a
result, the stockpile of raw milk that has been processed into
bulky powder by dairy companies showed a significant increase.
According to the statistics of the Ministry of Agriculture and Rural
Affairs (B £ E), on average, from August 2021 to June 2024,
the nation-wide raw milk sales price declined by about 27%, from
approximately RMB4.4/kg to RMB3.2/kg.

TREEE

2024F L4 F - PEREEBREEWNE - KZHD
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However, the costs of feed continued to improve with prices of
some of the key materials and ingredients becoming lower. This
has eased the significant cost pressure that troubled the dairy
farming industry in 2022 and 1t half of 2023.

Despite of current difficulties and challenges, the outlook of dairy
sector in China is still promising. In 2023, the per capita raw
milk consumption in China was 42.5 kg, which is far below the
average of developed and industrial countries. Over the past 10
years, the Chinese government regarded the development and
modernization of dairy industry as one of the key components
to the national initiative of “Healthy China"(f#E/E). It issued
various favorable policies and directives to support the long-term
growth of dairy related industries, including dairy farming. On
the other hand, China has continued to focus on improving dairy
product quality, making sure consumers have high confidence in
domestically made dairy products. With more younger generations
become main-stream consumers, the variety of dairy products
in China have also widened notably. This will also underpin the
growth of milk consumption in long-term.

To survive this down cycle, farm operators will have to focus on
efficiency to continually reduce production costs, at the same
time to improve the milk yield to high level. Only by doing so the
significant impact of price decline may be mitigated. Cash flow,
rather than profitability, has become the most important part of the
day-to-day operation.

The beef cattle market in domestic China has seen its worst
period in the 1%t half of 2024. On one hand, volume of imported
frozen beef and beef products increased significantly, during
January to May 2024, China’s beef importation volume increased
by 24% compared to the same period of 2023, prices of those
imported beef products were much lower than the domestically
raised beef cattle. On the other hand, with more and more small
and mid-size dairy farms closing operations and culling cows, the
supply of low-price culling cattle surged to cause a big impact on
what would normally be an orderly high-quality beef cattle market.

B DA

AT BRI ABEN S - Ao ERERRKGE
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BEE W DA

Nevertheless, starting from May 2024, pork prices in China have
shown recovery after more than 2 years of decline. This may
provide some support for beef price to stabilize. Overall speaking,
if the consumer demand continues to be as weak as it is now, the
beef market in China is expected to be in a difficult territory for
the rest of the year.

In relation to environment and ecosystems, the Chinese
government has been encouraging energy saving and emission
reduction in the dairy and beef cattle industries vigorously. The
dairy farming industry is required to take the direction of “reducing
pollution and carbon, establishing cycle of sustainable ecosystem”
to achieve high-quality development of the industry and to create
the harmonious coexistence of human and nature, as well as to
maintain a sustainable development of the whole industrial chain
with a “green ecological” model. Some leading dairy enterprises
have made continuous investment in research and innovation in
relation to carbon emission reduction, standard setting, equipment
research and development, model demonstration, etc., the theme
of “sustainable development” has become a focus to almost
everyone in the dairy industry.

BUSINESS OVERVIEW

The Group is mainly engaged in dairy farming business of
producing and selling high-quality raw milk to dairy products
manufacturers and processors, and beef cattle farming and
fattening business. In 2023, according to Holstein Farmer
Magazine, we were the 3rd largest raw milk producer in China
(in terms of production volume) with a total raw milk production
volume of approximately 860,000 tons.

We provide raw milk to a diversified group of customers, including
leading national and regional dairy product manufacturers and
brands such as Mengniu, Bright Dairy, Meiji, New Hope Dairy,
ClassyKiss and Honest Dairy. We are not reliant on our controlling
shareholders as our customers. We provide our customers with
stable supply of high quality and traceable raw milk, including
A2 milk, in large scale, to enable our customers to market and
develop high-end and innovative dairy products, catering various
needs of end customers.

We have two main business segments, namely raw milk business
and beef cattle business. We also engage in sales of milk
products under our own brand to wholesale customers. In March
2023, our self-owned feed mill commenced production, the feed
processed is mainly used internally, with a certain portion sold to
external parties.
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OPERATIONAL REVIEW
Raw Milk Business

We breed and raise dairy cows in our large-scale and modernized
dairy farms. We produce and sell raw milk to downstream dairy
product manufacturers and processors. During the Reporting
Period, we continue to provide high-quality and reliable raw
milk to our customers, who further process those raw milk into
healthy and high-quality dairy products to satisfy the needs of end
customers.

During the Reporting Period, 77.9% of our revenue was derived
from the raw milk business. We have achieved improvements in
some of the important operating indicators:

(a) revenue generated from sales of raw milk was
approximately RMB1,424.3 million, representing a decrease
of 11.7% compared to the six months ended 30 June 2023;

(b) the annualised milk yield per milkable cow (“AMY")
reached 13.7 tons (1H2023: 13.4 tons), representing a
Period-on-Period growth of 2.2 %;

(c) the total raw milk production volume for the Reporting
Period was approximately 447,000 tons (1H2023: 408,100
tons), representing a Period-on-Period growth of 9.5%; and

(d) the total raw milk sales volume was approximately 392,400
tons (1H2023: 374,000 tons), representing a Period-on-
Period growth of 4.9%.

However, compared to the same period of last year, the
average selling price (*“ASP") of raw milk decreased by 15.8%,
from RMB4,311/ton to RMB3,629/ton. The drop in ASP mainly
attributable to the weaker-than-expected demand for milk and
dairy products, as well as the temporary over-supply of raw milk
caused by significant increase in new dairy farms and additional
dairy cow investments.
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BEE W DA

During the Reporting Period, we continued to lower the feed costs
and have seen significant improvement. Compared to the same
period of 2023, the feed cost per kg of raw milk decreased from
RMB2.55 to RMB2.06, representing a 19.2% drop. The significant
decrease in both selling price and feed costs off-set one another,
as a result, the gross margin of the raw milk business remained
at the same level as 1H2023. We have adopted systematical and
timely review into the whole feeding and milking process, we took
measures to adjust the feed formula to strike the optimal balance
between milk yield and feed costs. In doing so, our operating
teams and nutrients make best effort to switch to compatible
additives with similar output enhancement effects and to improve
the absorbance level and conversion rate of dairy cows. We also
leveraged on our centralized procurement activities. As a result,
we have seen notable improvements in feed cost per kg of raw
milk.

Dairy Farms

As at 30 June 2024, we owned and operated 11 large-scale
modernized dairy farms in Shandong and Inner Mongolia of the
PRC. The number of our dairy cow was 130,229 heads (as at
31 December 2023: 130,802 heads), including 64,421 heads of
milkable cows (as at 31 December 2023: 66,085 heads). The
aggregate gross land area of our dairy farms was approximately
16,992 Chinese mu. Our newest dairy farm in Shandong — Pure
Source Farm 3, commenced trial production in January 2023.
Our dairy farms are located strategically, 3 of them are within the
“Golden Raw Milk Belt" in Inner Mongolia, where the mild climate,
wide grassland, ample natural feed and abundant fresh water
provide an ideal farming environment for dairy farms to generate
high milk yield with good quality. The remaining 8 dairy farms are
located in Shandong with close proximities to both major dairy
product processing plants and major dairy consumption markets
such as the Beijing-Tianjin region and the down-stream Yangzi
River Delta region, including Shanghai.
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BB o AL AT RBNMNAEN AN EBRERS

WS

M2024F6 A30R  EMAEFRHILERASTHES
WA E AR ER R DFHE - RPIDDF
HE 5130,22958 (22023412431 H : 130,802
BE) c Hh gk 84 64,42188 (20234 12 A 31
H : 66,0858) - HMMNMFHSBEHEBEN A
16,9928 » HME LR NZHPFHS — BIRIKS
372 2023F 1 AABBEAEE - HIIMDFHUSHIEN
BEEY  EPIENAANFTEN[EZSNRE] - &2
BEEaM - E5ER - RAARTEERAKER
L ARAHISIRE TIERENBERE  FED
B EE2M o HHSEPDFBBNILE « BEH R
iR EAEESERNE I =ANTHbESE
ZIARRNTITHEEEIRDEETS -



Interim Report 2024
TR NERBRRE

Management Discussion and Analysis

Milk Yield

During the Reporting Period, the Group recorded AMY of 13.7 tons
(1H2023: 13.4 tons), representing a Period-on-Period increase of
2.2%. The continued improvements in milk yield were attributable
to in-depth understanding of every details of herd management,
accumulated upgrades in our genetic breeding technologies over
the years, and increase in the number of dairy cows reaching
peak lactation phases.

Beef Cattle Business

Our Beef Cattle farms operate synergistically with our raw milk
business. We use our own dairy herd as breeders for beef cattle
calves. By doing so, we optimize the value of our dairy farms’
existing resources and maximize the whole breeding value chain.
In addition, we capitalize on our expertise in genetic breeding of
dairy cattle to improve the quality and productivities of our beef
cattle. As at 30 June 2024, we owned and operated 2 large-scale
beef cattle feedlots in Shandong and Inner Mongolia. The total
herd size was approximately 39,500 heads.

For the Reporting Period, revenue of beef cattle business was
RMB219.5 million, representing a 42.4% increase compared to
RMB154.2 million recognised in the same period of 2023, and
accounted for 12.0% of our total revenue. The total volume of beef
cattle sold was 8,239 tons (1H2023: 4,817 tons), representing
an increase of 71.0%. The gross profit margin of the beef cattle
business turned negative mainly due to the significant drop of
16.8% in selling price, from approximately RMB32,012/ton to
RMB26,643/ton.

Ancillary business

For the Reporting Period, revenue from the ancillary business
was RMB184.1 million (1H2023: RMB79.1 million), representing
an increase of 132.8% due to significant increase in the product
sales volume.
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Breeding

We have implemented a genetic improvement program to enhance
the breed of our dairy cows. As compared to the common
industry practice of relying on imported bovine semen, we use
in vitro fertilisation (“IVF”) and embryo transfer (“ET”) breeding
technology to breed better dairy cows. To achieve genetic
improvement of dairy cattle breeds, a high genomic female core
herd is fundamental. With the high genomic female core herd that
our farms were able to provide, we can improve the herd genetic
traits from both parental sides, compared to the common industry
practices used by most of other large-scale farms operators which
only improve the paternal side with semen. As at 30 June 2024,
we had a core herd of over 6,960 dairy cows. With this core herd,
in addition to in-house breeding, we plan to commercialize the
operation of embryos transfer for outside farms within the year.
For the Reporting Period, we have successfully transferred 8,697
IVF embryos.

Milk Quality

We put product quality as highest priority throughout our
operations. We are certificated by the Standard Quality Food
(“SQF”") Program, which is a rigorous and credible food safety
and quality program that is recognized by retailers, brand owners,
and food service providers world-wide. We implement a rigorous
internal quality control system to ensure highest standards of our
raw milk and beef cattle. We have established a set of standard
operating procedures for each business operating procedure
throughout the process of production of raw milk and beef
cattle, including breeding and reproduction, feeding, milking,
identification and treatment of disease, veterinary assistance, and
inventory management.

Customers

Unlike many of our competitors in the dairy farming and raw
milk production industry, we are independent to our controlling
shareholders and our customer development processes are fully
autonomous. We have a well-diversified spectrum of customers.
We serve both leading national and regional dairy product
manufacturers and brands such as Mengniu, Bright Dairy, Meiji,
Chi Forest, Honest Dairy and ClassyKiss. For the Reporting Period,
sales to the 5 largest raw milk customers accounted for 59.4% of
our revenue. We have also increased our raw milk customers to
27 as at 30 June 2024 from 25 as at 30 June 2023.

BE

BMEERERNR TS RE T RE - B
BEOFBROERTEES  RAEABINTE
(IEsnsR) MRpEE ((RRBE]) BERI
REBFERNNF - mE8ERAGFZLERH
REENFEEEAMRMNEAREZE - LM F A
BPOBGARENSEEERAAFFZLBERR
HMERFNBFOEFESER  MAZHEMK
MEPISELRERNTE RITEBMNET BBRER
WEREER - H2024F6 308 » HfIHEARB
6,960 B MAL L ERE - BRINESETESD - BAIETE
EFRNFBZOBREBINIPISHRBBEEESD
1 - RIREHIM - RIFEKIHTEIES, 697 Mg
EIERR ©

+HEE

EHRMANEET  BRABEREEENEM - 3
BBRMTEEE ([SQF ) FTEINRE - LAt A
—HEERLEAGENRMEZENEEE  FIER
TER  mEEREARRRREHEFNRA - &
MEBEROABE SRR - AEREMR
BIMEATOREE - HMER/RERERERERSF
HE-—ERERIERF  EFRHNRAFTEEDN
2B BREABEEE @M% & KEE5
aE - BERHREEER -

'R

B EERRHDNEETENTERIZTHFD
B BRMEIAERBEEESFARTRRETE A
F o BMEBZTINEPE - MBRBRES -
8 A - TRAMN  BERRTE2ERME
EEMIAEMBEE RS RRERE AKX
RERDEFHOEEEERMBARS.4% - HFIA
FREHDEF 8202346 A30 HM25RIE E 2024
F6H30BM27R o



Interim Report 2024
TR NERBRRE

Management Discussion and Analysis

FINANCIAL REVIEW
Revenue

The following table sets forth the details of the Group’s
consolidated revenue during the periods indicated:

B DA

5t % (51 B8
L'ON
TR AKERARBREAERSBAFS

Six months ended 30 June

HZ6H30HLL<EA
2024 2023
20245 20234
RMB’000 RMB’000
ARET T AR®ET T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)

Types of goods EmiEE

Raw milk =R 1,424,316 1,612,331
Beef cattle A4 219,508 154,192
Ancillary Hh 184,141 79,087
1,827,965 1,845,610

During the Reporting Period, the raw milk selling price dropped
by 15.8% and beef cattle selling price dropped by 16.8%, though
the total raw milk sales volume increased by 4.9% and total beef
cattle sales volume increased by 71.0%, the Group’s revenue
decreased by 1.0% period-on-period to RMB1,828.0 million
(1H2023: RMB1,845.6 million).

The following table sets forth the details of sales revenue, sales
volume and ASP of raw milk during the periods indicated:

RBEEA - BREANEEER TE15.8% - WFH
EBRTE16.8% BERBBIHEIERA9% -
AFEEEER71.0%  BREENKARLL TE
1.0%EARM1,828.08& 7T (2023F L+ 4F :+ A

i —

Ri#18456BET) ©

TREINATHERBNHEERA - HE KT
EENFE

Six months ended 30 June

HZE6H30HIEAEA

2024 2023

20244 20234

(Unaudited) (Unaudited)

(REERZ) (REEZ)

Sales Sales Sales Sales
Revenue Volume ASP Revenue Volume ASP
SHEWA HE FHEE HEWA HE FHUEE
RMB’000 tons RMB/ton RMB’'000 tons  RMB/ton
AR® AR¥T AR AR/
Fr L7 7] Tt g WA

Raw milk R 1,424,316 392,440 3,629 1,612,331 374,034 4,311
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BEE W DA

The Group’s total revenue of the sales of raw milk decreased
by 11.7% period-on-period to RMB1,424.3 million during the
Reporting Period (1H2023: RMB1,612.3 million). The decrease
was mainly due to the decrease in the raw milk selling price.

Average selling price of raw milk decreased by 15.8% period-
on-period to RMB3,629/ton during the Reporting Period (1H2023:
RMB4,311/ton).

Total sales volume of raw milk increased by 4.9% period-on-
period to 392,440 tons during the Reporting Period (1H2023:
374,034 tons), mainly due to the rise in average yield per milkable
cow and the contribution of sales volume of raw milk from newly
built Pursource Farm 3.

The following table sets forth the details of sales revenue, sales
volume and ASP of our beef cattles during the periods indicated:

REREHIRE - AEE SRR A AU A R LR
11.7%EANREE,4243H 8T (2023F L¥F A
R¥1,612388L) c ZR L ETERHNERNE
B TBEFTEL

RBESRE - REDFHEERLL TEK15.8%EA
R#3,6297T /Wi (20234F L3 F : ARBE4,311
JT,/WE) °

RBREHE ERNAEERLERLIIBEY
392,440MF (20234 £ 4F : 374,034MF) * £ /H
REBEKFFFHENS EFAURHTERREUS3H
REHNIEEEE

TRBIAFMRBMAFHERA - HERTIHE
BrOBE -

Six months ended 30 June

BZ6H30HL<EA
2024 2023
2024 F 20234

(Unaudited) (Unaudited)

(REER) (REEZ)

Sales Sales Sales Sales
Revenue Volume ASP Revenue Volume ASP
SHEWA HE FHEE HERA HE FHUEE
RMB’000 tons RMB/ton RMB’000 tons RMB/ton
AR AR¥T AR AR¥TT/
T L7 7 Tt 145 WA
Beef cattle A4 219,508 8,239 26,643 154,192 4,817 32,012

The Group’s total revenue from sales of beef cattle increased by
42.4% period-on-period to RMB219.5 million during the Reporting
Period (1H2023: RMB154.2 million). The increase was mainly due
to the increase in sales volume.

Total sales volume of beef cattle increased by 71.0% period-on-
period to 8,239 tons during the Reporting Period (1H2023: 4,817
tons).

Average selling price of beef cattle dropped by 16.8% period-on-
period to RMB26,643/ton during the Reporting Period (1H2023:
RMB32,012/ton).

RBEHE  AEBHEENFNBRARLER
42 4% = AR#219.5HE T (2023F EHF : AR
#1654 2B ETT) - ZIGIMEE R AARHEILN -

R - AFOBESRIEINT1.0%ZE8,239
ME (20234 R4 : 4,817MF) ©

REFEE - AFHFEHIEERLETE16.8%EA
R#26,6437C,Mi (20234 ¥4 : AR%32012
7T WE) o
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EEER AT T

Cost of Sales HERAK

The Group’s cost of sales primarily consisted of cost of raw milk — ZREE 5 E R AT B i RE T M AR ARERK °
and beef cattle. The following table sets forth the breakdown of TR FIMNFT/REM S ER AR BAL :
the cost of sales for the periods indicated:

Six months ended 30 June

HZ68308 XA
2024 2023
2024 20234
RMB’000 RMB’000
AR¥T T ARBET T
(Unaudited) (Unaudited)
(REER) (REEFZ)
Costs of sales of raw milk [T B 85 & B AR 1,424,316 1,612,331
Costs of sales of beef cattle A4 B3 E R 219,508 154,192
Costs of sales of ancillary E b A HE KA 171,145 74,624
Cost of sales $HE KA 1,814,969 1,841,147

Raw Milk Business Vb= Y

The following table sets forth the breakdown of the cost of sales TREINRARAHEBRMDERERENHALEE
of the raw milk business before raw milk fair value adjustments for  FIEERTHIHE R ARIBF 4 -
the periods indicated:

Six months ended 30 June

B Z6H30HLAMEA
2024 2023
2024 F 20234

(Unaudited) (Unaudited)

(REBER) (REEEZ)
RMB’000 % RMB’000 %
ARET T % ARBEFTT %
Direct Materials BEME 850,672 73.0% 1,008,283 76.3%
Labor Costs BT 73,839 6.3% 72,425 5.5%
Utilities NHEHE 119,189 10.3% 118,051 8.9%

Depreciation of property, mE - WE R

plant and equipment BEITE 72,197 6.2% 68,920 5.2%
Transportation fees EmEH 49,505 4.2% 53,530 4.1%

Total &t 1,165,402 100.0% 1,321,209 100.0%
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During the Reporting Period, direct materials (mainly from silage,
forage grass, corn and soy-bean products) costs of raw milk
business amounted to RMB850.7 million (1H2023: RMB1,008.3
million), representing a period-on-period decreased of 15.6%,
mainly due to the decrease in feed prices and adjustment in feed
formula.

The feed cost per kg of raw milk decreased by 19.2%. The Group
implemented various measures to enhance and streamline the
procurement process so as to reduce purchasing costs. The
Group has partially mitigated the impact of feed price increases
on cost of sales through adjusting feed formula, enhancing
animal health, raising milk yield and reducing expenditure. By
implementing those measures, the feed cost per kg of raw milk
have decreased significantly.

Beef Cattle Business

The following table sets forth the breakdown of the cost of sales of
the beef cattle business before beef cattle fair value adjustments
for the periods indicated:

REREEE - RENEBNEEME (ZZREF -
HWE ERRERB)KANABEARKSS0.7TEET
(20234F L4 : ARM1,008.3FE7L) ' BT
f%15.6% @ EERRERARHERS TR R AR S AR -

RR G T AR AEK19.2% © AEBRI
BREERMEEECRBERE - URERBEA -
AEBBBREAMET ERDVRE  RSE
BB DX H - W AR &8RS RHE AR LR E 3
EXREANTE - BBEHEZEHEE  RADNET
RERRARD KRR -

RIF T

TREIRATHRATEBEATAABEIE
AT EY 5 5 AR AR Y R AT -

Six months ended 30 June

HZE6HA30HIAEA
2024 2023
20244 20234

(Unaudited) (Unaudited)

(REEZ) (REEEZ)
RMB’000 % RMB’000 %
AR® T %  AREFIT %
Direct Materials BEME 199,603 81.3% 113,946 79.6%
Labor Costs and Overhead costs 85 T R AN % [l AR 32,375 13.2% 20,473 14.3%

Depreciation of property, Y - BE &

plant and equipment BENE 13,483 5.5% 8,677 6.1%
Total AF 245,461 100.0% 143,096 100.0%

During the Reporting Period, the costs of the beef cattle business
amounted to RMB245.5 million (1H2023: RMB143.1 million),
representing a period-on-period increase of 71.5%, mainly due to
the increase in beef sales volume.

RMERE  AFEBEXAABARKE245 588 T
(2023 F¥F : A\RB1431BET)  ALLEE
71.5% @ EBHPAFHELM o
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Gross Profit

The following table sets forth the breakdown of gross profit and
gross profit margin of our business for the periods indicated:

B DA

E7

TREFHPIZEB R PR B E B E R R E R X
o

Six months ended 30 June

BZ6A30H LKA
2024 2023
20245 20234
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Gross profit Gross profit
Gross profit margin  Gross profit margin
E7 ER= EF ER=
RMB’000 RMB’000
AR¥T T ARBT T
Raw milk B 258,914 18.2% 291,122 18.1%
Beef cattle BES (52,876) -24.1% 16,883 10.9%
Ancillary Hopth 12,996 71% 4,463 5.6%
Total &5t 219,034 12.0% 312,468 16.9%

During the Reporting Period, gross profit of the Group’s raw milk
business amounted to RMB258.9 million (1H2023: RMB291.1
million), representing a decrease of 11.1% period-on-period,
which was mainly due to the decrease in sales price of raw milk.
Gross profit margin of the Group’s raw milk business slightly
increased to 18.2% (1H2023: 18.1%) which was mainly due to
decrease in feed cost in the Reporting Period.

During the Reporting Period, gross loss of the Group’s beef cattle
business amounted to RMB52.9 million (1H2023: gross profit of
RMB16.9 million). Mainly due to the average selling price of beef
cattle decreased by 16.8%, from approximately RMB32,012/ton to
RMB26,643/ton.

Losses Arising from Changes in Fair Value Less Costs to
Sell of Other Biological Assets

As at 30 June 2024, the biological assets of the Group were
valued by an independent qualified professional valuer, Jones
Lang LaSalle Corporate Appraisal and Advisory Limited.

RMEHE - ZEERMNEBNEFNABARE
258.9H &L (2023F L¥F : AR¥201.18E
L) AEED111%  EXTEEHRERTNNE
BTR AEERMNDEBNENE/NEBLEAE
18.2% (20234 F¥4F 1 18.1%) » EX B2 HNR
& B R AN A AN TR o

RREHE  AEERAFEENEBAARES2.9
BB (2023F L¥F : EFARK169EETL) ©
FEHRAFFHEBHHARE32,0127T BT
[£16.8% %= AR#26,6437T /i °

REEMEYEELAEBERBEERNEEHHE
B

R2024F6 A30H  ASBMNEYEERBYAEE
REEGEMPEBTOETERBAEGR ARG
{g °
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Losses arising from changes in the fair value less costs to sell of
other biological assets were RMB605.6 million (1H2023: RMB414.6
million). The significant losses are mainly due to lower raw milk
price used in the assumption to derive the fair value of biological
assets.

The estimated feed costs per kg of raw milk used in the valuation
process ranged from RMB2.35 to RMB2.90 and RMB2.16
to RMB2.60 as at 31 December 2023 and 30 June 2024,
respectively. Estimated average prices of raw milk per kg ranged
from RMB4.17 to RMB4.83 and RMB3.85 to RMB4.46 as at 31
December 2023 and 30 June 2024, respectively.

The estimated local market selling price of 14 months old heifers
was RMB21,800 per head and RMB21,000 per head as at 31
December 2023 and 30 June 2024, respectively.

The estimated culling price of milkable cows was RMB16,000 per
head and RMB14,800 per head as at 31 December 2023 and 30
June 2024, respectively.

During the six months ended 30 June 2024, mainly due to a lower
average selling price of raw milk, the Group recorded higher fair
value losses.

The estimated feed costs per kg of raw milk used in the valuation
process ranged from RMB2.27 to RMB3.06 and RMB2.43
to RMB3.10 as at 31 December 2022 and 30 June 20283,
respectively. Estimated average prices of raw milk per kg ranged
from RMB4.49 to RMB5.21 and RMB4.34 to RMB5.03 as at 31
December 2022 and 30 June 2023, respectively.

The estimated local market selling price of 14 months old heifers
was RMB21,800 per head and RMB21,800 per head as at 31
December 2022 and 30 June 2023, respectively.

The estimated culling price of milkable cows was RMB16,000 per
head and RMB16,000 per head as at 31 December 2022 and 30
June 2023, respectively.

During the six months ended 30 June 2023, the increase in feed
cost per kilogram of raw milk and coupled with a lower average
selling price of raw milk, contributed to the higher amount of fair
value losses recorded for the period.

REEMEMEERNABERMMBESKANEENE
BAEARKB605.6B8ETT (2023F L¥F : AR
A4 6EBL) BAEBBNEIEHNEEEMEE
ARBEMNRETFERT EENERIDER -

MN2023%F12 A31H KX 202466 A308 » NAESR
BREANS TR EDOGEF R A BN T
ARB235TEARKE 20T MARKE216TE
ARBE2 60T ° 2023412 A31H k202446 A
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417 T2 ARE483TTRAREI 85LE AR
4.467T °

MR2023F 12 A31H K2024F6 A30H » 141@A
AERFHNHAEHTHEEBDNABEARE
21,8007t k& 88 AR #21,0007T °
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HEHEKER DB ATHEARE 16,000t X FEA
R#14,8007T °

HZE2024F6 A30HIEAEA » AEESSEREHN
DARAEEEE  TE2HEREDOFHEERK -

M2022%F12 A31H K 202356 A308 © NAEBR
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Other Income and Gains

During the Reporting Period, other income amounted to RMB25.1
million (1H2023: RMB49.0 million) which mainly consisted of
government grants, insurance claims, technical service fees and
gain on modification of leases. The lower amount recorded in the
Reporting Period was mainly due to the decreases in gain from
modification of lease term by RMB9.7 million and the government
grants by RMB13.7 million.

Other Expenses

During the Reporting Period, other expenses were RMB8.2 million
(1H2023: RMB13.2 million), representing a decrease of 37.6%
period-on-period. This was mainly due to the decrease in foreign
exchange losses recognized in the Reporting Period by RMB3.7
million and the absence of the impairment of trade receivables of
RMB2.4 million incurred in 1TH2023.

Administrative Expenses

During the Reporting Period, administrative expenses amounted
to RMB112.9 million (1H2023: RMB110.0 million), representing a
period-on-period increase of 2.7%.

Finance Costs

During the Reporting Period, the Group recorded a higher finance
cost which amounted to RMB143.9 million (1H2023: RMB125.8
million), representing a period-on-period increase of 14.4%. The
increase in overall finance cost was mainly due to higher amount
of average bank borrowings for the Reporting Period as a result of
additional drawdown in working capital loans.
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Loss before Tax, Loss for the Period and Loss Attributable
to Owners of the Company

Loss before tax was RMB628.3 million in the Reporting Period,
while loss before tax for the same period of 2023 was RMB303.6
million, representing an increase of 107.0% period-on-period. Loss
attributable to owners of the Company amounted to RMB636.0
million during the Reporting Period (1H2023: RMB310.5 million),
representing an increase of 104.8% period-on-period. This was
mainly due to:

a)

a decrease in gross profit of the Group’s business to
RMB219.0 million (1H2023: RMB312.5 million), representing
a decrease of 29.9% or RMB93.4 million. The drop in
gross profit is mainly due to lower average selling price
of raw milk and beef cattle businesses. Average selling
price of raw milk decreased by 15.8% period-on-period
to RMB3,629/ton during the Reporting Period (1H2023:
RMB4,311/ton). Average selling price of beef cattle
decreased by 16.8% period-on-period to RMB26,643/ton
during the Reporting Period (1H2023: RMB32,012/ton); and

higher losses arising from changes in fair value less costs
to sell of other biological assets. The Group recorded a
loss of RMB605.6 million (1H2023: RMB414.6 million),
representing an increase of RMB191.0 million. The Group
measures its biological assets to determine the market
prices based on certain key assumptions such as milk
price and feed cost. The continuing decrease in average
milk selling price throughout the period resulting in lower
valuation of the Group’s biological asset.

During the Reporting Period, basic and diluted losses per Share
of the Company (the “Share”) was RMB0.91 (1H2023: RMBO0.44).
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Cash EBITDA (Non-IFRS Financial Measure)

We define Cash EBITDA as loss for the period excluding
(i) finance costs, (ii) interest income, (iii) income tax expense,
(iv) depreciation and amortisation, (v) losses arising from changes
in fair value less costs to sell of other biological assets, (vi) foreign
exchange difference, (vii) impairment losses on financial assets,
and (viii) share-based payment expenses.

During the Reporting Period, Cash EBITDA has decreased to
RMB231.5 million (1H2023: RMB337.1 million) which represents
a drop of 31.3%. The drop in Cash EBITDA during the Reporting
Period was mainly attributable to decrease in overall gross profit
by 29.9% compared to 1H2023.

Liquidity and Capital Resources

During the Reporting Period, the Group funded its cash
requirements principally through a combination of cash generated
from operating activities and bank borrowings.

The following table sets forth our cash flows for the reporting
periods indicated:

B DA

B EEBITDA GE(EIBRMBHREER) MBKFHE
ER)

KBRS EBITDAE E AHNEIE  TRE(RE
AR~ (iDFIBURA - (D) ATS TS « (iv)I7 8
o (VRBEMEMEEANBEREEKAE
BIETIE ~ (VI)IMNEZE - (viD) 2 REBERESE &
(viil) ARG 1D AR -

NIRELR - RELEBITDAMA EARKE2315H
BT (2023F L F : ARK3Z7TABEET) + B
31.3% - RREHRMIRESEBITDA TN EE md
2023%F E¥FHELLREEEFRL29.9% ©

RBERELER

RBERR  AEBTEBREAKZERDELDN
BeARRTERRERASFRRHES -

TREFIBRFIRARRERAENRESRE

Six months ended 30 June

BZE6H30H LLAEA
2024 2023
2024 % 20234
RMB’000 RMB’000
AR¥T T ARBTT
(Unaudited) (Unaudited)
(REEEX) (CREEER)
Net cash flows from operating activities CEEHEEMNREREFE 709,860 221,160
Net cash flows used in investing activities WERSMARSREFE (378,163) (668,775)
Net cash flows (used in)/from financing activities BEEE (FTA),/ Fi5H
REeEnE 8 (500,875) 358,504
Net decrease in cash and cash equivalents ReERRSEEMR D FE (169,178) (89,111)
Effects of foreign exchange rate changes, net SNEFE R B A B F 8 43 3,234
Cash and cash equivalents at the beginning of the period Hi¥IR & NMIR & HEY 273,999 397,946
Cash and cash equivalents at the end of the period HRBEeRBACESED 104,864 312,069
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Net Cash Flows from Operating Activities

During the Reporting Period, net cash flows from operating
activities was RMB709.9 million. For the six months ended 30
June 2023, net cash flows from operating activities was RMB221.2
million.

Net Cash Flows Used in Investing Activities

During the Reporting Period, net cash flows used in investing
activities was RMB378.2 million, which was mainly attributable
to (i) payments for biological assets of RMB671.0 million and
(ii) payments for purchases of property, plant and equipment of
RMB65.6 million, partially offset by the proceeds from the disposal
of biological assets of RMB356.7 million.

For the six months ended 30 June 2023, net cash flows used
in investing activities was RMB668.8 million, which was mainly
attributable to (i) payments for biological assets of RMB603.9
million and (ii) payments for purchases of property, plant and
equipment of RMB329.3 million, partially offset by the proceeds
from the disposal of biological assets of RMB260.7 million.

Net Cash Flows (Used in)/from Financing Activities

During the Reporting Period, net cash flows used in financing
activities was RMB500.9 million which was mainly attributable to
(i) repayment of interest-bearing bank borrowings of RMB1,658.9
million, (ii) principal portion of lease payments of RMB31.9 million,
and (iii) interest payment of RMB106.4 million, partially offset by
new interest-bearing bank borrowings of RMB1,296.5 million.

For the six months ended 30 June 2023, net cash flows generated
from financing activities was RMB358.5 million which was
mainly attributable to new interest-bearing bank borrowings of
RMB997.8 million and the gross proceeds received from the
initial public offering of the Company’s equity amounting to
RMB3.4 million, partially offset by (i) repayment of interest-bearing
bank borrowings of RMB504.7 million, (ii) principal portion of
lease payments of RMB53.1 million, and (iii) interest payment of
RMB81.7 million.

REEHELENREREFHE

RREHE CEEHEENREREFEAAR
700 0B ETT « B ZE2023F6 A30H 1E/NMEA -
CEEFHEENREREFBEAARE221 258
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#356.7 A& LATHE °
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ENFARBEO3IBELR(INEEDE BEX
BENRARKES23FEL Ao WHEEMEE
5B AR E260.7 8 & UL -
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Interest-Bearing Bank Borrowings FERITER
30 June 2024 31 December 2023
20246 H30H 2023F 127318
Effective Effective
interest interest
rate (%)  Maturity RMB’000 rate (%) Maturity ~ RMB’000
BRBAI= WA ARETR BEEREA=E I8|E ARETT
(%) (Unaudited) (%) (Audited)
(RBER) (&%)
Current b
Bank loans - secured FOER - FER 4.25-4.80 2025 1,382,024  4.00-4.80 2024 1,560,212
Current portion of RERITER
long-term bank HE#Es — FER
loans - secured 3.40-9.61 2025 455,817  3.40-8.86 2024 456,201
1,837,841 2,016,413
Non-current FEEE
Bank loans - secured RITER — BER 3.95-9.61 2025-2028 1,209,419 3.40-8.86 2025-2028 1,383,910
3,047,260 3,400,323
30 June 31 December
2024 2023
2024 % 20234
6H30H 12A31H
RMB’000 RMB’000
AR®T T ARBET T
(Unaudited) (Audited)
(REEFR) (& 2%)
Analysed into: DM
Bank loans: RITEK
Within one year or on demand —FARNILZEK 1,837,841 2.016,413
In the second year B 415,583 523,680
In the third to fifth years, inclusive FZFEFERT (BEHEMT) 793,836 860,230
3,047,260 3,400,323
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Contingent Liabilities and Pledge of Assets

As at 30 June 2024, some of the Group’s bank and other
borrowings had been secured by the pledge of the Group’s
assets.

The Group’s bank loans are secured by:

(i) As at 30 June 2024, there was no pledged deposit pledged
to banks to secure bank borrowings granted to the Group
(831 December 2023: RMB4,000);

(i) As at 30 June 2024, trade receivables of RMB260,152,000
were pledged to banks to secure certain bank
borrowings granted to the Group (31 December 2023:
RMB310,033,000);

(iii) As at 30 June 2024, inventories of RMB774,125,000
were pledged to banks to secure certain bank
borrowings granted to the Group (31 December 2023:
RMB1,045,701,000);

(iv) As at 30 June 2024, property, plant and equipment of
RMB523,957,000 were pledged to banks to secure certain
bank borrowings granted to the Group (31 December 2023:
RMB659,456,000);

(v) As at 30 June 2024, biological assets of RMB3,819,313,000
were pledged to banks to secure certain bank
borrowings granted to the Group (31 December 2023:
RMB3,684,156,000);

(vi) As at 30 June 2024, right-of-use assets of RMB12,996,000
were pledged to banks to secure certain bank
borrowings granted to the Group (31 December 2023:
RMB13,134,000);

(vii) As at 30 June 2024, shares of a subsidiary of
RMB562,000,000 were pledged to banks to secure certain
bank borrowings granted to the Group (31 December 2023:
RMB562,000,000);

REREREEEN

R2024F6 A30H @ AEBMETFRITREMERK
VAZN 62 B )& B 2R ST W FRE IR o
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(viii) As at 30 June 2024, investments in certain subsidiaries
of RMB1,517,996,000 were pledged to banks to secure
certain bank borrowings granted to the Group (31
December 2023: RMB1,517,996,000); and

(ix) As at 30 June 2024, certain of the Group’s bank loans
amounting to RMB3,022,115,000 were guaranteed by
the Company and certain subsidiaries of the Group (31
December 2023: RMB3,236,561,000).

Saved as disclosed in this report, the Group did not have any
significant contingent liabilities and charges on assets as at 30
June 2024 and 31 December 2023.

Capital Management

The Group monitors capital using a gearing ratio, which is debt
divided by capital. Debt includes interest-bearing bank borrowings
and lease liabilities. Capital includes equity attributable to owners
of the parent. The gearing ratios as at the end of each reporting
period were as follows:

B DA

(viii) H2024F6A30H  ETHBAREEAR
#1,517,996,0007T (2023512 A31H : A
R¥1,517,996,0007T) B HEIFFRIT - /EA
REEERETRITEROER &

(ix) MH2024%F6A830H  KEBARE
3,022,115,0007C (2023512 A31H : AR
#£3,236,561,0007T) & THRITERBAR
RIFIAREB N E TH B A RIREER -

MR IR EE SN - 12202446 A30H K& 20234
12A31H » AEBYETMNEANEEBEUANREE
HEC ©

EXEHE
AEBEREARBLE EIEBRAELR) BRE
x - EHEETABITERRASTAE - ARELE
GRFEEARIGER - N EREDROEARE
g

30 June 31 December
2024 2023
20245 20234
6 H30H 12A31H
RMB’000 RMB’'000
ARET T AREETTT
(Unaudited) (Audited)
(REER) (K5 %)

Interest-bearing bank borrowings FHERITIEK
(current and non-current) CRENMIERE) 3,047,260 3,400,323
Lease liabilities (current and non-current) FE&E (RERIERD) 1,495,132 1,505,227
Debt & 4,542,392 4,905,550
Equity attributable to owners of the parent &FARIEA AE(GHEZ 4,441,878 5,075,666
Gearing ratio BARBELE 102% 97%
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Material Litigation

In April 2023, Shanghai AustAsia Food Co., Ltd. (E/&RER R
FR X 7], hereafter referred to as “Shanghai AustAsia”) applied for
a preservation order against Hebei Yuanfuda Trading Group Co.,
Lid. (dbERER B EE AR A7), hereafter referred to as “Hebei
Yuanfuda”) for failure to pay RMB7,223,812.5 for milk products
supplied to Hebi Yuanfuda under its Procurement Contract with
Shanghai AustAsia. The People’s Court of Lianchi District, Baoding
City ruled by the Second Instance Civil Judgment (Ji 0606, Min
Chu No. 5524 [2023]) to defer Shanghai AustAsia’s application
until after criminal charges against Hebi Yuanfuda have been
resolved. On December 8, 2023, Shanghai AustAsia appealed
against this decision and was ruled against by the Intermediate
People’'s Court of Baoding City (fREMHHFARERT). Shanghai
AustAsia will continue to seek recovery from Hebei Yuanfuda
once the criminal proceedings against Hebei Yuanfuda have been
completed.

Save as disclosed above, the Company was not involved in other
material litigation or arbitration during the Reporting Period. The
Directors are not aware of other material litigation or claims that
are pending or threatened against the Group for the Reporting
Period.

Foreign Currency Risk

The Group’s cash and cash equivalent and borrowings are mainly
held in RMB. The Group’s exposure to foreign currency risk
principally relates to the Group’s subsidiaries in Mainland China
and Singapore where some of the transactions are denominated
in USD and Singapore Dollars (“SGD”). In addition, the group has
a USD10.0 million working capital loan and USD24.0 million term
loan outstanding as at 30 June 2024.

Though the fluctuations in the exchange rates could affect the
Group’s results of operations, the exposure to foreign currency
was immaterial to the Group’s size of operation, in the opinion
of management, the Group does not face any significant foreign
currency risk.

The Group currently does not have a foreign exchange hedging
policy. The management of the Group monitors foreign exchange
exposure closely and will consider hedging any significant foreign
exchange exposure should the needs arise.

BN

MR2023F 48 EEBRERMBMR AR (LA THE
[EEBREDILERENEEEAR AR (M
TR T EEE]) KRB R
MRBAORATIEEREHENILIESAINE
FAR¥ET 223,812 5 L ¥IA L IR BIEFR B E
ReL - REMEBMEBEARZER -_BREHH® (E
0606 * RA155524[2023]5% ) # L /&R IR B E H#
B EREN A SEITAREER - K2023
F12A8H + FEBERZEREL EF - BHRKR
EMRBARERTTERBERZR < TibEREN
FIEFB—EER - DERBEEERTILIERE
BRI ER -

B EXFrIREEE SN - AR BN RE RE AR KA
ERGFAREME - BEFEAAN BERHATER
AR REORRKEERHENERFLRERE -

SN LR

REENESRASEBYMUREBEREZUARKE
BE  ALEEBRNINERRE BN R ASEEF
B A RN BAR HPHEHXFUET
R T ([ ]) 511E © hoh - 7202456
A30H ' AEBEF100EEETNEEESERN
240EBETLNTEHEFHAREE -

HAEZNBAIESEFEARENKCLXE Al
AEENGEHREMS - INERRIEFEX - Bt
EEERARAEETEEBEMNERMINEER -

AEBEBALBIMNEHNEEK - AEEERESE
DIEEESNER R - YR FRREEBHPEMEX
SMNERER



Interim Report 2024
TR NERBRRE

Management Discussion and Analysis

Employees

Our success depends on our ability to attract, retain and motivate
talented employees. To this end, as part of our human resource
strategy, we are committed to building the most competitive talent
team in our industry. We primarily recruit our employees through
on-campus job fairs, recruitment agencies and online channels.
We provide regular training and guidance to our employees to
continuously upgrade their skills in line with the industry trends
and enhance their performance. Therefore, we can attract and
retain talented employees and maintain a stable core management
and technical team.

As at 30 June 2024, the Group had 2,614 employees (as at
31 December 2023: 2,620). The total employee remuneration
expenses (including Directors and chief executive’s remuneration,
pension scheme contributions and share-based payments
expenses) for the Reporting Period were approximately RMB196.7
million (1H2023: RMB188.0 million), representing an increase
of 4.6% period-on-period, mainly due to the commencement of
production of Pure Source Farm 3 and feed mill in early 2023.

STRATEGIES AND PROSPECTS

Both the Chinese economy and the dairy industry in China
continue to face great difficulties. However, we are confident
that the long-term prospects of both consumer markets and dairy
products are promising, and we are close to the end of this major
economic downturn.

Our vision is to become one of the TOP 3 dairy farm operators
in the world in terms of OPERATIONAL EFFICIENCY and ECO-
SUSTAINABILITY. We focus on creating long-term value for our
stakeholders in a responsible and sustainable way. To achieve our
vision, we intend to pursue a comprehensive strategy focusing on
the following:

B DA
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Continue to improve our operating efficiency and diversify
our customer base

We expect that there will be significant small to mid-size and less
efficient dairy farms made redundant as a result of this round
of industrial consolidation, while large-scale, highly efficient
farm operators like us will come through with better competitive
positions. We anticipate that by mid-2025 the raw milk market will
restore its supply and demand equilibrium. To prepare for long-
term raw milk demand growth, Pure Source Farm 3, a newly-
built large scale dairy farm has commenced operation in 2023,
adding A2 special raw milk to our existing portfolio. We also have
a farm site reserved for future development of Pure Source Farm
4. As we announced, we will monitor the raw milk market closely
to decide when to resume the Pure Source Farm 4 development.
On the other hand, we will also extend our reach to potential
new customers who are near our new farms, and further diversify
our customer base and increase the number of our raw milk
customers.

Upgrade our beef cattle business to premium markets

While China has become the second largest nation in beef
consumption, the beef consumption in China on a per capital
basis was significantly lower compared to all developed countries
and some of the developing countries. Therefore, there remains
great potential for growth in demand for beef in China as
consumer taste continues to change and consumption catches up
with other developed and developing countries.

We expect that the demand for high quality beef, especially
premium products, such as Wagyu beef, will grow significantly.
We have started our in-house Wagyu heifer selection program, and
commenced Wagyu IVF embryo production and transplantation
in the 2" half of 2023. Going forward, we plan to focus on selling
premium products such as Wagyu. We will further diversify our
customer base and start our own beef brands in order to improve
our reputation as a quality and premium beef cattle supplier and
to make this business more resilient.
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Enhance in-house integration through genetic breeding
technology and feed mill operation to further improve our
operational efficiency

Animal breeds and genetics are a key foundation for dairy
farming and beef farming operations. Advancements in genetic
technology can increase productivity, lower disease and mortality
rates, as well as lengthen the lifespans of dairy cows and beef
cattle. We will maintain core herd centres and expand the genetic
improvement program in our farms with ET technology, which can
enhance milk and beef cattle yields. We will continue to implement
genomic testing and in vitro embryo production technology to
rapidly build a core herd of cattle with desired genes and genetic
traits, thereby boosting our production capacity and accelerating
the genetic improvement of our existing dairy cows and beef
cattle. With the support of these new technologies, we expect
that our farms will achieve higher operational efficiency, larger
production capacity and enhanced product quality.

Our in-house pre-mix feed mill will continue improving feed quality
and help us control feed costs.

Build a sustainable business

Our commitment to sustainable development has been embedded
in the Group’s vision which is to become one of the top three
dairy farm operators in the world in terms of operational efficiency
and eco-sustainability. We have established governance structure
led by the ESG Committee to oversee the implementation of our
ESG strategy. We have also set up a systematic approach to
collect, measure, monitor and analyse ESG-related information on
a regular basis, and are making tremendous efforts to deepen the
involvement of senior and middle management so as to embed
ESG into the daily operational activities, ways of thinking and
long-term planning. More details can be found in our ESG Report
published on 29 April 2024.
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Actions for the 2" half of 2024

We expect the operating environments to remain difficult and
the consumer confidence remain low for the rest of the year.
On one hand, we will make relentless efforts to develop new
customers and expand our customer base. On the other hand,
we continue taking effective measures to lower our feed costs
like what we have been doing since 2023. In addition, to enhance
our advanced position in genetic and breeding, we will continue
to strengthen the operation of IVF laboratory and Wagyu heifer
selection, as well as Wagyu IVF productions and transplantations.

For 2024, we target to reach a milk yield of 14 tons, which will
continue to keep us in the leading position in China.
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AAG PERFORMANCE SHARE PLAN

On 3 July 2020, the Company adopted the AAG PSP, which was
amended on 5 December 2022 and effective from the Listing
Date.

The purpose of the AAG PSP is to (i) foster an ownership culture
within the Group which aligns the interests of the executives and
employees of the Group with the interests of Shareholders, (ii)
motivate participants to achieve key financial and operational
goals of the Company and/or its respective business units and
(iii) make total employee remuneration sufficiently competitive to
recruit and retain staff having skills that are commensurate with
the Company’s ambition to become a world-class company.

The AAG PSP shall continue in effect for a term of five years from
3 July 2020, provided always that the AAG PSP may continue
beyond the above stipulated period with the approval of the
Shareholders.

A summary of the principal terms of the AAG PSP is set out in the
Annual Report 2023.

Details of the awards (the “Awards”) granted under the AAG PSP
which are outstanding as at 1 January 2024 and at 30 June 2024
are set out below, there is no movement (i.e. granted, exercised,

TERERAREMESR
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iR EHARR B M B B A -

AAGEB KM BN EB KT EH N 2023FF
iR o

H2024F1 818 K2024%F6 A30H © IRIEAAGSE
AR DR R HE R TR EE) ([88 8 ) #1587 1
T - ARERRWETAEE (AIERE - 217

lapsed and cancelled) during the Reporting Period: BRBEREFEHE)

Maximum

number of % of issued
Participant Date of Grant Vesting Date Shares Shares™

HERITRAE

SHE BB H SEAH BEROHE WEZLEOM
Directors
BEE
TAN Yong Nang 23 March 2022 30 April 2024 566,470 0.08%
BRECE 202243 A23H 20244 A30H
Edgar Dowse COLLINS 23 March 2022 30 April 2024 629,000® 0.09%
Edgar Dowse COLLINS 202243 A23H 20244 A30H
YANG Ku 23 March 2022 30 April 2024 251,600® 0.04%
5E 202293 A23 A 202454 A30H
GAO Lina 23 March 2022 30 April 2024 166,500® 0.02%
=R 202243 H23H 20244 A30H
Other participants
E %
36 other employees of the Group 23 March 2022 30 April 2024 910,200@ 0.13%
EAEEAMES 20223 H23H 20244 H30H
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Notes:

(1) The calculation is based on the total number of 700,463,112
issued Shares as at 30 June 2024.

As this is an Award granted, there is no exercise period nor
exercise price.

(2) The vesting of these Awards is subject to the achievement of
certain key performance indicators during the period from 1
January 2022 to 31 December 2023 and the final number of
Shares subject to the Award can vary from 0% to 200% of the
initial number of Shares subject to the Award. The maximum
potential number of Shares which are subject to the Award
has been calculated assuming the achievement of the relevant
key performance indicators and based on 200% of the initial
number of Shares subject to the Award. Vesting of awards
has not taken place as at the date of this interim report. The
company is in the process of processing the awards to be
vested soonest practicable.

AAG POST-IPO RESTRICTED SHARE UNIT SCHEME

AAG post-IPO RSU Scheme conditionally approved by the
Shareholders and adopted by the Company on 5 December 2022
and effective from the Listing Date.

The purpose of the RSU Scheme is to attract skilled and
experienced personnel, to incentivise them to remain with the
Group and to motivate them to strive for the future development
and expansion of the Group by providing them with the
opportunity to acquire equity interests in the Company.

RSU Scheme shall be valid and effective for the period
commencing on the Listing Date (30 December 2022) and expiring
on the tenth anniversary (i.e. 30 December 2032) thereof or such
earlier date as the Scheme is terminated in accordance with the
RSU Scheme (the “Term”), after which period no further RSUs
shall be offered or granted but the provisions of the RSU Scheme
shall remain in full force and effect in all other respects. Awards
granted during the Term shall continue to be valid in accordance
with their terms of grant after the end of the Term.

A summary of the principal terms of the RSU Scheme is set out in
the Annual Report 2023.
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As at 30 June 2024, no Award of RSUs has been granted or
agreed to be granted by the Company pursuant to the RSU
Scheme. The scheme mandate limit is 10% of the shares in issue
on the Listing Date, that is the aggregate number of shares
which may be issued pursuant to awards granted under the AAG
PSP and the RSU Scheme shall not exceed 10% of the shares
in issue on the Listing Date (i.e. 69,985,711 shares, being 10%
of 699,857,112 shares in issue on the Listing Date), 69,985,711
shares representing approximately 10% of the shares in issue at
the date of this interim report.

As at 1 January 2024 and 30 June 2024, the number of awards
available for grant under the overall scheme mandate limit for both
the AAG PSP and RSU schemes is 69,985,711 and 69,985,711
respectively, being approximately 10% of the issued share capital
as at 1 January 2024 and 30 June 2024 respectively. The existing
plans do not allow for any share awards to service providers.
Therefore there is no service provider sublimit.

AAG SHARE OPTION SCHEME

At the Annual General Meeting held on 5 June 2024 (the
“Adoption Date”), Shareholders approved the adoption of the
AAG Share Option Scheme, the terms of which are in line with the
relevant requirements of Chapter 17 of the Listing Rules. The AAG
Share Option Scheme will be valid for 10 years commencing from
the Adoption Date.

The AAG Share Option Scheme is intended to provide the
Company with a flexible means of giving incentive to, rewarding,
remunerating, compensating and/or providing benefits to the
Participants and for such other purposes as the Board may
approve from time to time, and attract skilled and experienced
personnel, to incentivise them to remain with the Group and to
motivate them to strive for the future development and expansion
of the Group by providing them with the opportunity to acquire
equity interests in the Company.

Scope of Participants

Participants of the AAG Share Option Scheme include (i) any
executive Director, or (i) any full-time employee of the Group
who has been employed by the Group for more than 12 months
(regardless of whether he is a director of any company within the
Group). Having considered the scope of the Participants and the
terms of the AAG Share Option Scheme, the Directors are of the
view that the adoption of the AAG Share Option Scheme would
give the Company flexibility to incentivize and reward employees
to contribute to the development, growth and success of the
Group, thus achieving the long-term growth targets of the Group.

TERERAREMESR
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Scheme Mandate Limit

The total number of Shares which may be issued upon exercise
of all Options to be granted under the AAG Share Option Scheme
and any options or awards under any other schemes of the
Company must not in aggregate exceed 10% of the total number
of Shares in issue as at the Adoption Date (i.e. 70,046,311
Shares), unless otherwise permitted by the Listing Rules or the
Company obtains the approval of its Shareholders to refresh the
Scheme Mandate Limit in accordance with the rules of the AAG
Share Option Scheme.

No options has been granted during the Reporting Period and up
to the date of this interim report.

As at 1 January 2024 and 30 June 2024, the number of options
available for grant under the scheme mandate limit of AAG
Share Option Scheme is nil (as the scheme is not adopted) and
70,046,311 respectively, being 10% of the issued share capital as
at 1 January 2024 and 30 June 2024 respectively. The AAG Share
Option Scheme do not allow for any share awards to service
providers. Therefore there is no service provider sublimit.

There were no share awards granted under either the AAG PSP,
the RSU schemes or the Share Option Scheme of the Company,
thus the ratio of options and shares granted under all schemes
against weighted average number of shares for the six months
ended 30 June 2024 is not meaningful.

* Under Chapter 17 of the Listing Rules, there is in addition to
the respective scheme limit, an overall 10% limit on all share
plans.
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DIRECTORS’ AND CHIEF EXECUTIVE’'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2024, the interests and short positions of the
Directors and the Chief Executive of the Company in any of the
Shares, underlying Shares and debentures of the Company and
its associated corporations, within the meaning of Part XV of the
SFO, which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they are taken
or deemed to have under such provisions of the SFO), or which
were required, pursuant to section 352 of the SFO, to be recorded
in the register referred to therein; or which were required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code were as follows:

Interests in Shares and underlying Shares

TERERAREMESR

EERRETHRAERKRS - HBERORE
BETNESRAR

R2024F6 A30H  ARAEENRESTRAER
ARG REMBEENTMBRD - BERD RERE
FRHOER AR (EEEGEHRAEEN)EXV
) - ARB(GESRHAEKRG) EXVBE7TRESD
BAMEAQNR R (REERE(ERFRAEEK
DI EBEREWEFRRIEFENRERRAR) » 3
BIECES MBS 50 3525 BE R & IEFTE
Btz kX E  IBRBIRETRIEME AR
B R AT RS KA B AT ¢

PR D R AR RE R A O A e

Name of Director or Number of Approximate
Chief Executive Nature of Interest Shares Percentage™
EERESTHRABRS HEME RHEE BHEDSM
TAN Yong Nang Interests in controlled corporation 28,138,581(L)® 4.02%
BRECE ek | VNG 22

Beneficial owner

BEmfEB A

Interests held jointly with another person

HE M A T HRAEANER

Beneficial of trust

EEX@mA
Edgar Dowse COLLINS Beneficial owner 8,243,060(L)® 1.18%
Edgar Dowse COLLINS EnEA A
YANG Ku Beneficial owner 3,057,600(L)® 0.44%
5/ EmEBA
GAO Lina Beneficial owner 166,500(L)® 0.02%
=B EmBEEA
Gabriella SANTOSA Joint investment power holder, 259,814,213(L)® 37.09%

Gabriella SANTOSA

beneficiary of trust and

beneficial owner
HARERNBBA -

EREXHRAREREBA
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denotes long position

The calculation is based on the total number of 700,463,112
issued Shares as at 30 June 2024.

The shares include of Mr. Tan Yong Nang (i) 16,385,898
shares are held by Great Alpha Investments Limited, which
is wholly-owned by Mr. Tan; (ii) the entitlement of Mr. Tan to
receive up to 566,470 Shares pursuant to the vesting of the
Awards granted to him under the AAG PSP, subject to the
vesting conditions of those Awards; (iii) 586,213 shares held
jointly with Mdm Puah Bee Neo; and (iv) 10,600,000 shares as
a founder of a discretionary trust who can influence how the
trustee exercise at Mr. Tan'’s discretion.

The Shares of Mr. Edgar Dowse COLLINS include the
entittement of Mr. Collins to receive up to 629,000 Shares
pursuant to the vesting of the Awards granted to him under the
AAG PSP, subject to the vesting conditions of those Awards.

The Shares of Mr. YANG Ku include the entitlement of Mr.
Yang to receive up to 251,600 Shares pursuant to the vesting
of the Awards granted to him under the AAG PSP, subject to
the vesting conditions of those Awards.

The Shares of Ms. Gao Lina include the entitlement of Ms. Gao
to receive up to 166,500 Shares pursuant to the vesting of
the Awards granted to her under the AAG PSP, subject to the
vesting conditions of those Awards.

(5)

BHA
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Rangi Management Limited is wholly owned by Fusion
Investment Holdings Limited. Tasburgh Limited holds
21,342,875 Shares. The shares in each of Fusion Investment
Holdings Limited and Tasburgh Limited are collectively held
by Magnus Nominees Limited and Fidelis Nominees Limited
as bare trustees on trust for their sole shareholder, Highvern
Trustees Limited, as trustee of the Scuderia Trust, which is a
reserved power discretionary trust. The Shares held by Rangi
Management Limited and Tasburgh Limited are assets of
the Scuderia Trust. Mr. Renaldo Santosa and Ms. Gabriella
Santosa are appointed as the joint investment power holders
of the Scuderia Trust. Under the terms of the Scuderia Trust,
they are jointly entitled, as investment power holders, to
direct the trustee of the Scuderia Trust, Highvern Trustees
Limited, to procure to the best of its ability that the directors
of Fusion Investment Holdings Limited and Tasburgh Limited
act in accordance with his instructions in relation to the
investments of the Scuderia Trust. By virtue of the SFO, each
of Mr. Renaldo Santosa, Ms. Gabriella Santosa and Highvern
Trustees Limited (as trustee of the Scuderia Trust) is deemed
to be interested in the Shares held by Rangi Management
Limited and Tasburgh Limited, and Fusion Investment Holdings
Limited is deemed to be interested in the Shares held by
Rangi Management Limited. Rangi Management Limited is also
deemed interested in Japfa Ltd's 12,536,038 Shares in the
Company.

The beneficiaries of the Scuderia Trust are Mdm. Farida
Gustimego Santosa, her children (Mr. Renaldo Santosa,
Ms. Gabriella Santosa, Mr. Mikael Santosa and Mr. Raffaela
Santosa) and remoter issue.

Rangi Management Limited holds 212,395,300 Shares and has
pledged such Shares to an independent third party financial
institution.

Tallowe Services Inc. holds 13,540,000 Shares. Tallowe
Services Inc. is wholly owned by Magnus Nominees Limited
and Fidelis Nominees Limited as bare trustees for the estate of
Mr. Handojo Santosa. Mr. Renaldo Santosa and Ms. Gabriella
Santosa are beneficiaries of Mr. Handojo Santosa’s interest in
Tallowe Services Inc.

TERERAREMESR

Rangi Management Limited @& &%
BERARZERE ° Tasburgh Limited#
H21,342,875 %D - Magnus Nominees
Limited &2 Fidelis Nominees Limited (39{E%&
WENZFEA) BEKE—RE Highvern Trustees
Limited (&Scuderia Trust(—EREB#EN
HEREE) XA BFE - REEER
HAFEREIREZERAR AT kTasburgh
Limited 8 A% 17 - Rangi Management Limited
K Tasburgh Limited# AR {7 AScuderia
Trustf)& = ° Renaldo Santosat & &
Gabriella SantosaZ T#Z fAScuderia
TrustfBEEIRERE N FFA A  RIEScuderia
TrustfI &R - HEHLRBERERREE NS
A A’ f87RScuderia TrustfsE AHighvern
Trustees Limited * EEFTEHRERIEGIRE
TR BB AR KTasburgh Limited®E %
FREFEScuderia TrustiR B RIERTTE ° IR
(FEHLHE D) - Renaldo Santosat & -
Gabriella Santosaz & Highvern Trustees
Limited ({£&Scuderia Trust®I=5EA ) HHAR
{ERRangi Management Limited & Tasburgh
Limited S EMRNDPHEEZ  MAEGEEA
TR AR A AR R ER Rangi Management
Limited ARG FHEBEREZ - Rangi
Management Limited TR ER Japfa Ltd#F
BH12,536,038 AN A RIRGFHB L o

Scuderia Trust®)¥%# A &Farida Gustimego
SantosaZ + + Ef#% (Renaldo Santosa’t
4 - Gabriella SantosaZzZ* - Mikael Santosa
%24 N Raffaela Santosasc4) A K iz -

Rangi Management Limited#% 212,395,300
MRARD - WEBZEROHERT —HBLE=
75 BA TS e

Tallowe Services Inc.#%4 13,540,000%
f& 3 - Tallowe Services Inc.fMagnus
Nominees Limited & Fidelis Nominees
LimitedfEAHandojo Santosa 4§ E /I
#ZLAEEWAE ° Renaldo Santosaft4E K&
Gabriella SantosaZzZ = AHandojo Santosa’t
4 Tallowe Services Inc. MR Z Z@mA °
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SUBSTANTIAL SHAREHOLDER’S INTERESTS AND

SHORT POSITIONS IN SHARES AND UNDERLYING

SHARES

As at 30 June 2024, so far as is known to Directors or chief
executive of the Company are aware, the following persons (other
than the Directors and chief executive of the Company) had or
were deemed or taken to have interests or short positions in the
Shares or underlying Shares which would fall to be disclosed to
the Company and the Stock Exchange under the provisions of

BAr

RBROREBRROFNEIERREZR AR

R2024F6 A30H  MARREZESHHESITEA
TIHAL(BRARBIESEREZRITHRAR
SN B SRR AR B SO & 1EE B FA IR 19 SkAR B iR 1 R
BERB(EHFRBEIEG ) EXVIBE2 K35 B
SARAR B R AT TR R K B S B RE 8
FEARARBE(ESFRBERN) EI6HKEFENE

Divisions 2 and 3 of Part XV of the SFO or which were required  REfEVEREARA ¢
to be recorded in the register kept by the Company pursuant to
section 336 of the SFO:
Number of Approximate
Name of Substantial Shareholders  Nature of Interest Shares Percentage™
TERRESR BB EEME RHEE BOBEDE®
Rangi Management Limited Beneficial owner 224,931,338(L)® 32.11%
Rangi Management Limited EmEEA
Fusion Investment Holdings Limited Interest in controlled entity 224,931,338(L)®@ 32.11%
BEREZERERRAR RirERER
Morze International Limited Beneficial owner 62,155,958(L)® 8.87%
Morze International Limited EmEBA
Ms. Rachel Anastasia Kolonas Settlor/Beneficiary of trust 62,155,958(L)® 8.87%
Rachel Anastasia Kolonas% =+ EEZRTAZHEA
Highvern Trustees Limited Trustee of Trusts 308,430,171(L)@® 44.03%
Highvern Trustee Limited BREXFEA
Mr. Renaldo Santosa Joint investment power holder 260,171,073(L)®® 37.14%
and beneficiary of trust

Renaldo Santosa%t 4 BERERNFEBEARERZRRA

Beneficial owner 356,860(L)® 0.05%

BEmfEB A
Ms. Gabriella Santosa Joint investment power holder 259,814,213(L)@® 37.09%

and beneficiary of trust

Gabriella SantosaZ + GEIREBENRFEAREIREZEA

Beneficial owner

EnEAA
MNM Holdings Limited Interests in controlled corporation 308,430,171(L)®0 44.03%
MNM Holdings Limited ek NG
Mr. Martin John Hall Interests in controlled corporation 308,430,171(L)©®0 44.03%
Martin John Hall5t 4 S NGIE
Ms. Naomi Julia Rive Interests in controlled corporation 308,430,171(L)®0 44.03%
Naomi Julia Rive &z + S NG e
Meiji (China) Investment Beneficial owner 155,451,785(L) 22.19%

Company, Limited
8RR (hE) IREFR LA

BEmEBAA
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denotes long position

The calculation is based on the total number of 700,463,112
issued Shares as at 30 June 2024.

Rangi Management Limited is wholly owned by Fusion
Investment Holdings Limited. Tasburgh Limited holds
21,342,875 Shares. The shares in each of Fusion Investment
Holdings Limited and Tasburgh Limited are collectively held
by Magnus Nominees Limited and Fidelis Nominees Limited
as bare trustees on trust for their sole shareholder, Highvern
Trustees Limited, as trustee of the Scuderia Trust, which is a
reserved power discretionary trust. The Shares held by Rangi
Management Limited and Tasburgh Limited are assets of
the Scuderia Trust. Mr. Renaldo Santosa and Ms. Gabriella
Santosa are appointed as the joint investment power holders
of the Scuderia Trust. Under the terms of the Scuderia Trust,
they are jointly entitled, as investment power holders, to
direct the trustee of the Scuderia Trust, Highvern Trustees
Limited, to procure to the best of its ability that the directors
of Fusion Investment Holdings Limited and Tasburgh Limited
act in accordance with his instructions in relation to the
investments of the Scuderia Trust. By virtue of the SFO, each
of Mr. Renaldo Santosa, Ms. Gabriella Santosa and Highvern
Trustees Limited (as trustee of the Scuderia Trust) is deemed
to be interested in the Shares held by Rangi Management
Limited and Tasburgh Limited, and Fusion Investment Holdings
Limited is deemed to be interested in the Shares held by
Rangi Management Limited. Rangi Management Limited is also
deemed interested in Japfa Ltd's 12,536,038 Shares in the
Company.

The beneficiaries of the Scuderia Trust are Mdm. Farida
Gustimego Santosa, her children (Mr. Renaldo Santosa,
Ms. Gabriella Santosa, Mr. Mikael Santosa and Mr. Raffaela
Santosa) and remoter issue.

Rangi Management Limited has pledged 212,395,300 of its
shares to an independent third party financial institution.

Tallowe Services Inc. holds 13,540,000 Shares. Tallowe
Services Inc. is wholly owned by Magnus Nominees Limited
and Fidelis Nominees Limited as bare trustees for the estate of
Mr. Handojo Santosa. Mr. Renaldo Santosa and Ms. Gabriella
Santosa are beneficiaries of Mr Handojo Santosa’s interest in
Tallowe Services Inc.

TERERAREMESR

BHA

1R1%202446 A30 A 2 3177 48 £(700,463,112

Rangi Management Limited @& &%
BERARZERE ° Tasburgh Limited#
F21,342,875 %D - Magnus Nominees
Limited &2 Fidelis Nominees Limited (39{E%&
WENZFEA) BEKE—RE Highvern Trustees
Limited (&Scuderia Trust(—EREB#EN
HEREE) XA BFE - REEER
HAFEREGIREZERAR AT kTasburgh
Limited#A% 17 - Rangi Management Limited
K Tasburgh Limited# AR {7 AScuderia
Trust®)& = ° Renaldo Santosat &£ &
Gabriella SantosaZ T#Z {fAScuderia
TrustfBEEIRERE N FFA A  RIEScuderia
TrustfIER - HEHLREBERERREE NS
A A’ f87RScuderia TrustfsE AHighvern
Trustees Limited ' EEFTELHRERIGIRE
TR B AR KTasburgh Limited®E %
FREFEScuderia TrustiZ B RIERTTE ° IR
(FEHLHE D) - Renaldo Santosa’t & -
Gabriella Santosaz & Highvern Trustees
Limited ({£A&Scuderia Trust®I=5EA ) AR
{ERRangi Management Limited & Tasburgh
Limited S EMRNDPHEEZ  MAEGEEA
TR AR A AR R ER Rangi Management
Limited ARG FHEBEREZ - Rangi
Management Limited TR ER Japfa Ltd#F
BH12,536,038 AN A RIRGFHB L o

Scuderia Trust®)¥%# A &Farida Gustimego
SantosaZ + + Ef#% (Renaldo Santosa’t
4 - Gabriella SantosaZzZ* - Mikael Santosa
%24 N Raffaela Santosasc4) A K38 -

Rangi Management LimitedE #H
212,395 300 ER T —HBINE=7
BARSHETE o

Tallowe Services Inc.#% 13,540,000%
f&f - Tallowe Services Inc.fEMagnus
Nominees Limited fFidelis Nominees
LimitedfEAHandojo Santosa?t 4 B E /I
#ZEAEERAE ° Renaldo Santosaft4E K&
Gabriella SantosaZzZ = AHandojo Santosa’t
H A Tallowe Services Inc. MR ZZ@mA °
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TEREAREMESR

(4) Mr. Renaldo Santosa holds 356,860 Shares through his client
account with a financial institution.

(5) The shares in Morze International Limited are held by
Magnus Nominees Limited and Fidelis Nominees Limited as
bare trustees on trust for their sole shareholder, Highvern
Trustees Limited, as trustee of the Capital Two Trust, which
is a reserved power discretionary trust. The Shares held by
Morze International Limited are assets of the Capital Two Trust.
Highvern Trustees Limited is the trustee of Capital Two Trust.
Ms. Rachel Anastasia Kolonas is the settlor of Capital Two
Trust. By virtue of the SFO, Ms. Rachel Anastasia Kolonas and
Highvern Trustees Limited (as trustee of the Capital Two Trust)
are each deemed to be interested in the Shares held by Morze
International Limited. Ms. Rachel Anastasia Kolonas is Mr.
Renaldo Santosa and Ms. Gabriella Santosa’s cousin.

The beneficiaries of the Capital Two Trust are Ms. Rachel
Anastasia Kolonas, her issue and remoter issue and her aunt,
Ms. Tati Santosa.

(6) Highvern Trustees Limited is a professional trustee.

(7) MNM Holdings Limited is the holding company of Highvern
Trustees Limited, which has an interest in the Shares as trustee
of the Scuderia Trust and the Capital Two Trust. MNM Holdings
Limited is wholly owned by Martin John Hall and Naomi Julia
Rive in equal shareholding proportions. By virtue of the SFO,
each of MNM Holdings Limited, Martin John Hall and Naomi
Julia Rive is deemed to be indirectly interested in the Shares
that Highvern Trustees Limited is interested in.

Save as disclosed above, none of the Directors had any interests
or short positions in the shares, underlying shares or debentures of
the Stock Exchange or any of its associated corporations (within the
meaning of Part XV of the SFO) as at 30 June 2024 as recorded in
the register required to be kept under Section 352 of the SFO, or as
otherwise notified to the Stock Exchange and the SFC under the Model
Code.

Renaldo Santosat4£@BHNR —REmEE
B PR F15H356,860 A 1D ©

Magnus Nominees Limited & Fidelis
Nominees Limited ({EAHBZEA) B

EH M —f®EHighvern Trustees Limited (A&
Capltal Two Trust(—ERBEIHZE
BFERR)MZEA)NAE  UEEEXAFE
Morze International Limited®f%{5 ° Morze
International LimitedfT#58 H% D ACapital
Two Trustf)&E ° Highvern Trustees Limited
ACapital Two Trustf) st A ° Rachel
Anastasia KolonasZ &-/&Capital Two Trust
HZFEA o RIECESH LEBEKD) - Rachel
Anastasia Kolonas#Z 1= & Highvern Trustees
Limited ({£&Capital Two TrustfJSsEA) 5
W15 e Morze International Limited# 78 &)
f&fa B S - Rachel Anastasia Kolonas
Z+2Renaldo Santosat4 K& Gabriella
SantosaZ THIK#E °

Capital Two Trustf% z A BRachel
Anastasia Kolonaszz+ » EE R MERFAKLE
%} Tati Santosaz =+ °

Highvern Trustees Limited &3 Z5EA ©

MNM Holdings Limited&Highvern Trustees
Limited B R A » Z A RIEAScuderia
TrustX Capital Two Trust&) =zt AR &
WEB#Ez - MNM Holdings Limitedf Martin
John Hall&Naomi Julia Rive AR HA L
PlaEmE - RE(GEFRBEBRAN) - MNM
Holdings Limited * Martin John Hall }2Naomi
Julia Rive3# R EMX Highvern Trustees
Limited FT#E B = MR (D R I E S = -

B F SRR EE SN 0 R2024F6 8308  EEER

idr./*\

HP)Q

PR EAEMREEE (ER R(EARBEEIDFE

XVER) Bein ~ BRI R EET EACENRIE(ES
REFE WGP E35216AF BN TN - FARBRLESF

IR &0 & Bt

R R BEGHNERIORR -
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

The trustee of the AAG PSP has pursuant to the terms of the rules
of the Trusts and AAG PSP, purchased on the Stock Exchange a
total of 1,060,000 Shares at a total consideration of HKD1,295,699
(equivalent to approximately RMB1,178,270) during the Reporting
Period and up to the date of this interim report for the purpose of
the AAG PSP.

Saved as disclosed, neither the Company nor its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities (including sale of treasury shares as defined under
Listing Rules) during the Reporting Period and up to the date of
this report.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Company is committed to maintaining good corporate
governance so as to deliver long-term and sustained value for the
Shareholders.

The Company has adopted the principles and code provisions of
the Corporate Governance Code (the “Corporate Governance
Code”) as set out in Part 2 of the Appendix C1 to the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) as the basis of the Company’s corporate
governance practices, and the Corporate Governance Code has
been applicable to the Company with effect from the Listing Date.

The Board recognises certain internal control weaknesses.
As announced on 17 April 2024, the Board will (i) engage
an external and independent internal controls consultant to
conduct a review of the Group’s internal control procedures,
(ii) address any deficiencies identified in that internal controls
review and implement appropriate remediation steps, taking
into consideration the recommendations of the internal controls
consultant, and (iii) implement additional procedures to strengthen
the Group’s internal controls to identify, monitor transactions and
arrangements which may constitute connected transactions and
ensure that such arrangements and transactions are identified and
the applicable Listing Rules are complied with in a timely manner
in the future, including promptly making the necessary disclosure
and, if needed, obtaining independent shareholders’ approval. In
addition, the Company will:

TERERAREMESR

RAAGHEABMTEMmE RBEHAREER
REISRE BE - AAGERR DT EINZTARERE
FARAAGEMBRMFTEIRA - RBXAEES K
1,060,000 2 fi% {5 - B8R (EA1,295,699% T (HHE
R AREE1,178,2707T) °

ROeREEN RBEHAREERRERS - K
RAMEMBRARBARE  hEXERARA
EALETES (BRLEEFRND (EER LHR
a1)) -

RRBBANERF RIFORBDEE - WERBRS
REMRENERE -

ARRERMCBRZAER ETARA) (T EWHRA )
HiexC1E2m B (bREIATRD ([ERERT
Bl D W RAIE TG ERARBIEEE AT R
it AeXREATRAIE £ A HEERNART -

EEQHRE TRMBIEHIGRE - 202454 A17
HEFEM - EFEH()EZE—RBINEE L NEPES
BEMYUAEENRBIEHRRFETES  (I)ZBENR
BRI EE AR RABIERIEEPRRME
fAIERPE I B HE @ MR RUE I - M (i) B e REIMNE
FrbApnsa AN E@May PRS- Emakn - BEEERAl g
BRBEX IR S R - BIRB%ERERERZ
ERPERRHWETHRAO ETHRA - BIERRKE
HMBEHEE (NFE) REUSEREARLE o It
Gh o ARRFH -
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engage a compliance adviser for an additional year;

procure appropriate external service providers to conduct
refresher training on the Listing Rules and compliance for
Directors and the heads and deputy heads of the Group’s
key business and compliance functions (human resources,
finance, legal and compliance, internal controls and
administration and procurement); and

convene regular meetings amongst senior management
and the heads of the Group’s key business and compliance
functions to discuss and monitor the sufficiency.

Update to the date of this interim report:

(a)

the Company has engaged the compliance adviser up till
30 April 2025;

refresher trainings on the connected transactions were
provided by our Hong Kong legal adviser in May 2024 for
some of our Directors and the heads and deputy heads of
the Group’s key business and compliance functions (human
resources, finance, legal and compliance, internal controls
and administration and procurement). The Company is
arranging more Listing Rules related trainings with external
service providers for Directors and heads of key business
and compliance functions and such trainings will be
conducted in due course;

a review of the Group’s internal controls in relation to the
compliance with Listing Rules has been conducted by an
external and independent risk advisory service provider.
The review findings, together with remedy actions by the
management, have been reported to the audit committee
of the Company (the “Audit Committee”) and the Board
in August 2024. A follow-up review is currently being
conducted by the service provider to evaluate whether
remedy actions as agreed by the management have been
implemented; and

the Company has convened bi-weekly meeting since April
2024 amongst senior management and the heads of the
Group’s key business and compliance functions to discuss
and monitor the compliance with Listing Rules.

(a)

(b)

(c)

BXEARER—F

REBEENIBRGEHRBAESTLAKE
IZEBRARIFTI(ANER B &
BEAER - ABMES - TTBUARRE) X
ERBTEETABLEMRAEARTHEHN
HEEEI R

THARSAEEERAKEIZERLA

REBPEEASE  ATREEEROE -
EHEATRREAH

(a)

(b)

(c)

(d)

AAFEZRESHER - EE2202594 A30
H

BMWMBEBEEBRR2024F5 8 BHNE
ERAEBETEEBRARBEDII (AL
BB W% AERER - NEMEHIARIT
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BEBURETZEBRARBESMNEER
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BT
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The Company will continue to regularly review and monitor its
corporate governance practices to ensure compliance with the
Corporate Governance Code, and maintain a high standard of
corporate governance practices of the Company. To the best
knowledge of the Directors, the Company has complied with the
applicable code provisions set out in the Corporate Governance
Code during the Reporting Period.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in the Appendix C3 to the Listing Rules as its code
of conduct regarding Directors’ securities transactions, and the
Model Code has been applicable to the Company with effect from
the Listing Date.

The provisions under the Listing Rules in relation to compliance
with the Model Code by the Directors regarding securities
transactions have been applicable to the Company since the
Listing Date. All Directors have confirmed, following specific
enquiry made by the Company, that they have complied with the
guidelines contained in the Model Code during the Reporting
Period.

No incident of non-compliance of the Model Code was noted by
the Company during the Reporting Period and up to the date of
this report.

CONTINUING DISCLOSURE REQUIREMENTS UNDER
RULE 13.21 OF THE LISTING RULES

The Company and its subsidiaries have entered into certain facility
agreements with several banks for term loan facilities, which
provide, among other things, that it would constitute an event of
default or the Group would need to obtain prior written consent of
the lending bank if the controlling shareholder ceases to (i) own
at least 30 percent (whether owned directly or indirectly) of the
issued share capital in the Company and remain the single largest
shareholder of the Company or (ii) have (a) the de facto ability
to direct the affairs of the Company and (b) the de facto right to
determine the composition of the Board, in each case, except
with prior written consent of the facility agent (acting on the
instructions of all lenders and such consent is not unreasonably
withheld).
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As at the date of this report, the aggregate amount of loan
facilities of the Group that may be affected by a breach of
covenants tied to the Controlling Shareholders is approximately
US$513 million (equivalent to approximately RMB3,656 million)
and these facilities have terms of 1 to 5 years. The Group has
complied with and has not breached such covenants.

Save as disclosed above, the Company did not have other
disclosure obligations under Rule 13.21 of the Listing Rules.

CHANGES IN THE DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors since the date of the Company’s Annual
Report 2023 are as follows:

1. Mr. HIRATA Toshiyuki, a non-executive Director appointed
on 3 July 2020 was retired and ceased to be a member of
the Audit Committee on 5 June 2024; and

2. Mr. Tamotsu MATSUI has been appointed as a non-
executive Director and a member of the Audit Committee
on 5 June 2024.

Save as those disclosed above, there are no other changes in
information on the Directors required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

PUBLIC FLOAT

As at the date of this interim report and based on the information
publicly available to the Company and to the best knowledge of
the Directors, the Company has maintained the public float as
required under the Listing Rules.

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS
AND DISPOSAL

As at 30 June 2024, there was no significant investment held
by the Company, nor were there any material acquisitions or
disposals of subsidiaries, associates and joint ventures during the
Reporting Period.
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FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

Save as disclosed in this interim report, we do not have other
plans for material investments and capital assets.

SIGNIFICANT EVENTS AFTER THE REPORTING
PERIOD

There is no significant events affecting the Company after the six
months ended 30 June 2024 and up to the date of this interim
report.

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of an
interim dividend for the six months ended 30 June 2024 (1H2023:
nil).

AUDIT COMMITTEE

The Company has established an audit committee with written
terms of reference in compliance with Rule 3.21 of the Listing
Rules and the Corporate Governance Code. The primary
duties of the Audit Committee are to review and supervise the
financial reporting process and internal controls system of our
Group, review and approve connected transactions (if any)
and provide advices and comments to the Board. The Audit
Committee consists of one non-executive Director, namely Mr.
Tamotsu MATSUI, and two independent non-executive Directors,
namely Messrs. SUN Patrick and CHANG Pan, Peter. Mr. SUN
Patrick (being our independent non-executive Director with the
appropriate professional qualifications) is the chairman of the
Audit Committee.

The Audit Committee had, together with the management of
the Company, reviewed the unaudited consolidated financial
statements of the Group for the six months ended 30 June 2024
and the accounting principles and policies adopted by the Group.
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FHGEEERREMEERER

INTERIM CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS
For the six months ended 30 June 2024

HHBARSRER

HZE2024F6 530H 1L/~ E A

2024 2023
20245 20234
Notes RMB’000 RMB’000
i3 ARMT T ARBTT
(Unaudited) (Unaudited)
(REEEFX) (REEEZ)
REVENUE N 4 1,827,965 1,845,610
Cost of sales FHEKA (1,814,969) (1,841,147)
Gains arising on initial recognition of raw FEIRER IR A R BEREE
milk at fair value less costs to sell B AR A B R R K
at the point of harvest EAERES 12 258,914 291,122
RKERFRABER
(Losses)/gains arising from changes in fair HERANE B
value less cost to sell of beef cattle (B18),/ Wk 12 (52,876) 16,883
Gross profit EA 219,034 312,468
Other income and gains E bl A R as 5 25,077 48,974
Losses arising from changes in fair value REEMEMEELAEE
less costs to sell of other biological assets TEHE AR B S 1R 12 (605,594) (414,615)
Selling and distribution expenses HERDHEAXL (1,814) (1,425)
Administrative expenses TR (112,895) (109,972)
Other expenses HAhp 5 (8,214) (13,167)
Finance costs BhE R A 6 (143,937) (125,842)
LOSS BEFORE TAX BAE B 7 (628,343) (303,579)
Income tax expense Frs B 8 (7,670) (6,900)
LOSS FOR THE PERIOD HREE (636,013) (310,479)
Attributable to: AR AT FEG -
Owners of the parent [SYNEIEZZEN (636,013) (310,479)
LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS FENESAREERERS
OF THE PARENT BEEANESRER 10
Basic E-YiN
— For loss for the period — HiNEs1a RMB(0.91) RMB(0.44)
AR¥(0.91)t ARK(0.44)7T
Diluted B
— For loss for the period — HiNEs1a RMB(0.91) RMB(0.44)
AR¥(0.91)t ARK(0.44)7T
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BHGEERRREMER RS R

INTERIM CONDENSED CONSOLIDATED STATEMENT @ HfSBHSKESEZEWER
OF COMPREHENSIVE INCOME

For the six months ended 30 June 2024 H FE2024F6 A30H L/~ E A
2024 2023
20245 20234
RMB’000 RMB’000

AR¥T T AR¥EFTT
(Unaudited) (Unaudited)
(REEX) (REEFER)

LOSS FOR THE PERIOD HAEE (636,013) (310,479)

OTHER COMPREHENSIVE LOSS Hit2EEE

Other comprehensive loss that may be reclassified  REEHMAIEEHTHESE

to profit or loss in subsequent periods B Ef2HEEE
Exchange differences ME 5 HE
Exchange differences on translation of

foreign operations BINETS A EE =58 - (4,002)
Net other comprehensive loss that may be WEBHRERREEN D EE

reclassified to profit or loss in subsequent periods BamEMEEmERFE - (4,002)

OTHER COMPREHENSIVE LOSS
FOR THE PERIOD, NET OF TAX HRHEMZEER  BREEZ - (4,002)

TOTAL COMPREHENSIVE LOSS
FOR THE PERIOD HAZEHERARE (636,013) (314,481)

Attributable to: LA AL
Owners of the parent ISYNCIEZ=PN (636,013) (314,481)

53



54

AustAsia Group Ltd.
REEEERAF

Condensed Consolidated Statement of Financial Position

R %R & B AR R

INTERIM CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

As at 30 June 2024

ISR S MR R K

7202456 A30H

30 June 2024

31 December 2023

202446 A30H 2023F12AH31H
Notes RMB’000 RMB’000
Kt AR¥T AREET T
(Unaudited) (Audited)
(REEZ) (&%)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment W - BB RFE 11 3,258,416 3,361,082
Right-of-use assets ERREEE 1,451,905 1,518,608
Intangible assets | EE 4,294 5,103
Biological assets EYEE 12 3,322,531 3,541,014
Other long-term assets HEwRAEE 11,419 8,779
Long-term receivable RHAE W8 5,007 =
Total non-current assets EMBENE EBE 8,053,572 8,434,586
CURRENT ASSETS REEE
Inventories FE 884,220 1,311,682
Biological assets EYMBEE 12 534,720 512,402
Trade receivables FEUGRIE 13 304,439 367,049
Prepayments, other receivables and TEATRIA - HAbLEWEIE K&
other assets Hih &&= 228,866 277,437
Cash and cash equivalents ReRIBREEEY 104,864 273,999
Pledged deposits [z EiER N - 209
Total current assets mMENEEME 2,057,109 2,742,778
CURRENT LIABILITIES REBEE
Trade payables FEfTFRIE 14 707,114 785,309
Other payables and accruals HAbFEFRIB R EETIR B 375,121 368,999
Interest-bearing bank borrowings FFEIRITER 15 1,837,841 2.016,413
Lease liabilities HEBE 152,947 70,513
Deferred income EIEYA 8,640 3,628
Tax payable JFE TSR 3,118 7,787
Total current liabilities mENE REEE 3,084,781 3,252,649
NET CURRENT LIABILITIES REAEFRE (1,027,672) (509,871)
TOTAL ASSETS LESS CURRENT EEHAERABERE
LIABILITIES 7,025,900 7,924,715
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Condensed Consolidated Statement of Financial Position

RS BAAR & B 15 AR 5 2k

30 June 2024 31 December 2023

20246 H30H 2023%F12H31H
Notes RMB’000 RMB’000
Kt AR¥T T AREFT
(Unaudited) (Audited)
(REEERZ) (& 5&%)
NON-CURRENT LIABILITIES FREBERE
Interest-bearing bank borrowings FTERITIER 15 1,209,419 1,383,910
Deferred tax liabilities EEFIHAE 4,335 4,335
Deferred income EIEUW A 28,083 26,090
Lease liabilities HEBE 1,342,185 1,434,714
Total non-current liabilities IR BERRE 2,584,022 2,849,049
Net assets BEFE 4,441,878 5,075,666
EQUITY s
Equity attributable to owners BAREEAELER
of the parent
Share capital f& A 16 2,435,712 2,435,712
Treasury shares EFRR 5 (1,915) (1,831)
Reserves G 2,008,081 2,641,785
Total equity T A EE 4,441,878 5,075,666
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Condensed Consolidated Statement of Changes in Equity

BRHGEEa 2B xR

INTERIM CONDENSED CONSOLIDATED STATEMENT HHifSBHESEZS TR
OF CHANGES IN EQUITY

For the six months ended 30 June 2024 #HE2024F6 A30H IE75EA

Attributable to owners of the parent
SRREAARE

Fair value

reserve of

financial

assets at

Foreign fair value

Share currency  through other
Share Treasury option  Statutory translation comprehensive Merge  Retained Total
capital shares reserve* reserve* reserve* income*  reserve* Profits* Equity

NALEBERE

BESHA

EH2EREN

SHEENAA
Bx  EERR BOHERE  EERE HPASEE BEGE AfER BRUE  REEE
RMB’000 RMB'000 RMB’000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
AE¥TR  ARMTR  ARBTR  ARMTR  ARETR AR¥TR  ARMTR ARBTR  AR¥TR

(Note 16)
(i 16)
At 31 December 2023 (audited) N023E12A31E (B8H) 2,435,712 (1,831) 13,787 517,989 71,150 (52,197) (54,866) 2,145,922 5,075,666
Loss for the period (unaudited) nEa(REEn) - - - - - - - (636,018) (636,019
Total comprehensive loss for the
period (unaudited) B2 EERLE (REER) - - - - - - - (636,013)  (636,013)
Equity-settled share option WEREENRNBERSE
amangements (unaudited) (~EEH) - - 2,309 - - - - - 2,309
Shares repurchased (unaudited) REEDOIVEEA - (84) = = s = = = (84)
At 30 June 2024 (unaudited) 046 R30E (KEEH) 2,435,712 (1,915) 16,096 517,989 71,150 (52,197)  (54,866) 1,500909 4,441,878
* These reserve accounts comprise the consolidated reserves  * M2024%6 A30H @ ZEFERE 21+ B
of RMB2,008,081,000 in the interim condensed consolidated BRiR & Mgk & AR %2,008,081,0007TH)

statement of financial position as at 30 June 2024. IRARE -
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Condensed Consolidated Statement of Changes in Equity

GRS RSB R

Attributable to owners of the parent

YN LN A
Fair value
reserve of
financial
assets at
Foreign fair value
Share currency  through other
Share Treasury option Statutory translation  comprehensive Merge Retained Total
capital shares reserve” reserve” reserve” income* reserve” Profits* Equity
WAAEEE
BEEHHA
Efp2EREN
SHERNAL
Bx  ERRR RADERE  teRk  MARRE Bk AfiER  BENER ERUR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETR  ARETRE  ARBTr  ARETR ARETT  ARETR  ARETT  ARETR
(Note 16)
(Wt16)
At31 December 2022 (audited)  H2022F 12831 (B&%) 2432340 - 11,840 514777 75,152 (43,367) (54866) 2637925 5573801
Loss for the period (unaudited)  EAREHE (RE&H) - - - - - - - (310479)  (310479)
Other comprehensive
loss for the period: HhEpREER:
Exchange differences
related to foreign EENFHERNES
operations (unaudited) ER(FEER) - - - - (4,002) - - - (4,002)
Total comprehensive loss for the
period (unaudited) IhrEEELE (REER) - - = = (4,002) = - (310479 (314480)
Equity-setled share option WEREENRhBERE
amangements (unaudited) (FHE%EH) - - 5543 - - - - - 5543
Issuance of shares pursuant to
the exercise of the
Over-allotment Option RENFEBRREL
(unaudited) ki3 (kE2%) 3372 - - - - - - - 3372
Shares repurchased (unaudited)  BEER(G (£EEH) = (3,173) = = = - = - (3173)
At30 June 2023 (unaudited)  A2023%6A308 (KEFHR) 243712 (3.173) 17383 514777 71,150 (43367)  (4866) 2327446 5265062

*

statement of financial position as at 30 June 2023.

These reserve accounts comprise the consolidated reserves  *
of RMB2,832,523,000 in the interim condensed consolidated

M202356 A30R - ZERHHERE £FET HE
R A MR &R AR 2,832,5623,0007TH]
IRAREE -
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Condensed Consolidated Statement of Cash Flows

BHGERERER

INTERIM CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

For the six months ended 30 June 2024

TR RRESRERER

B ZE202456 A30H LE7N 1@ A

2024 2023
20245 2023%F
Notes RMB’000 RMB’000
HteE ARET ARBT T
(Unaudited) (Unaudited)
(REEXR) (REFEZ)
CASH FLOWS FROM OPERATING
ACTIVITIES KETEEFFERESRE
Loss before tax HAIESE (628,343) (303,579)
Adjustments for: AT EIEFE
Provision for inventory obsolescence FHERETERE - 8,043
Provision for impairment of trade receivables ST 12 FE WCRRIE R (B B 5 - 2,386
Amortisation of intangible assets M A ERE 7 809 769
Depreciation of property, plant and equipment  #1% « HE M RETE 7 90,106 75,348
Depreciation of right-of-use assets EREEERE 7 15,836 11,651
Gains on modification of leases B E W ) (809) (10,520)
Net loss from changes in fair value of EYBEENBEES
biological assets EEFE 12 658,470 397,732
Finance costs BB AR 6 143,937 125,842
Interest income FLEMA = (4,436)
Loss on disposal of items of property, HEME - BERE
plant and equipment TH B K EsiE 5 5,195 4,432
Share-based payments ARR 1D BERRE B R 7 2,309 5,543
Operating cash flows before changes in LEBSHHANLE
working capital REmE 287,510 313,211
Decrease in inventories FERL 380,484 373,241
Decrease/(increase) in trade receivables and ﬁ’%”ﬁlmﬁ&ﬁﬁ%’ﬂlﬁ - HAph
prepayments, other receivables and FEMFRIE R Ho A E B
other assets #m, O 106,174 (51,918)
Decrease in trade payables and JE AT SR IE A e EL A FE AP 3R
other payables and accruals HREFTEE R (58,972) (418,699)
Increase in deferred income R AE U AIE AN 7,004 10,510
Cash flows generated from operations PEd FEE’JEE%ME 722,200 226,345
Income tax paid AR (12,340) (5,185)
Net cash flows from operating activities K REMEREeREFE 709,860 221,160
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Fk HH %AIﬁ'ﬁﬂlb

=

2024 2023
2024 20234
Notes RMB’000 RMB’000
HtaF AR¥F T ARBETTT
(Unaudited) (Unaudited)
(REEZ) (REEER)
CASH FLOWS USED IN INVESTING
ACTIVITIES REEFBFARERE
Purchases of items of property,
plant and equipment BEYX  BELXEER (65,599) (329,318)
Proceeds from disposal of items of property, HEME - WE REE
plant and equipment IEHB SRR 1,513 7,142
Proceeds from disposal of biological assets & EMEEMSRIE 356,736 260,741
Additions to intangible assets RNEEWEE - (3,511)
Purchase capitalisation of biological assets BEENMLEMEE (671,022) (603,855)
New pledged deposits it 2 IR TF R (4) =
Decrease in pledged deposits [EEECiEE O R 213 26
Net cash flows used in investing activities REESARSREFE (378,163) (668,775)
CASH FLOWS (USED IN)/FROM MEEH (FiR) &
FINANCING ACTIVITIES BHERE
Proceeds from issue of shares pursuant to the  RBiE1 TP B 2E R pRHEELFT
exercise of the over-allotment option I 15 P18 7R - 3,372
Shares repurchased =EAEl) (84) (3,173)
Interest paid EARFLE (106,432) (81,708)
Principal portion of lease payments HERNFKOAREE D (31,942) (53,114)
Repayment of interest-bearing bank borrowings {Ei&st B RITHER (1,658,879) (504,661)
New interest-bearing bank borrowings FrIgET BARITIER 1,296,462 997,788
mMEES (FTR),/ Fiis
Net cash flows (used in)/from financing activites R &REF5E (500,875) 358,504
Net movement in cash and cash equivalents REMRSEE Wﬂibigrgﬁ (169,178) (89,111)
Effect of exchange rate changes on cash and [ERFBEHWIRS RIRG
cash equivalents EYMnTe 43 3,234
Cash and cash equivalents at
beginning of period HReRBEEEED 273,999 397,946
Cash and cash equivalents at end of period HREENREEEY 104,864 312,069
ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS RERRESEEYERIN
Cash and bank balances [ MIRTTAE 104,864 318,029
Pledged deposits [ GLES /S - (5,960)
Cash and cash equivalents as stated in the BenaXkmaiEask
statements of cash flows B EEY 104,864 312,069
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Notes to Condensed Consolidated Financial Statements

B AR & B IS SRR B AL

NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2024

1. BASIS OF PREPARATION

The interim condensed consolidated financial information
for the six months ended 30 June 2024 has been prepared
in accordance with International Accounting Standard
(“IAS”) 34 Interim Financial Reporting. The interim
condensed consolidated financial information does not
include all the information and disclosures required in
the annual financial statements, and should be read in
conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2023, which
have been prepared in accordance with International
Financial Reporting Standards (“IFRSs”).

The interim condensed consolidated financial information
has been prepared under the historical cost convention,
except for biological assets which have been measured at
fair value. The interim condensed consolidated financial
information is presented in Renminbi (“RMB”) and all
values are rounded to the nearest thousand except when
otherwise indicated.

As at 30 June 2024, the Group had net current liabilities
of approximately RMB1,027,672,000. The consolidated
financial statements have been prepared on a going
concern basis, because the directors of the Company are
of the opinion that based on a cash flow forecast of the
Group for the 12 months ending 31 August 2025 prepared
by the management, the Group would have adequate
funds to meet its liabilities as and when they fall due for
at least 12 months from the date of this report. Based
on the forecast, the sufficiency of the Group's working
capital for the next 12 months depends on the Group’s
ability to obtain the anticipated cash flows from the
Group’s operating activities and the available unutilized
bank loan facilities amounting to an aggregate amount of
approximately RMB625,214,000, within 12 months from the
date of this report.

RIS S M SRR MY

B E2024F6 A30H L/~ EAA

TR

HZE 202446 A30H 1L/~ A R+ HARSRRAR
VB ERTIRIBERBR LR (BB g
AR ]) 345 I S R R AL o R HARS AR
BATBENTTBEFESEREMEK
RIFTA B R R EE - e SN 5 B4R 1R B R
iR R ([ER I B RS 2R ) REH
HZE2023F12A31 Bt FEZ2FELEAH
Kk —OE -

BIR AR EBEFENEMEESN - P HEH
RAMBEMTIRELKAEPIRE - P
HREEMBERAARE ([ARK]) 5
™ MEAEERIN ABEEEDREER
BT -

M2024F6 4308 @ KEBMRBARBFERE
4B ANRE1,027,672,0007T © A B H
REORBELEHERE  REZARAE
ERE BREBEEERIUMNBE2025F8 A
1HIE12EAMAEEBRSRERA - &
EiSEETEMNES AR BEARE BHRE
EL12@ AN EE - RIEZTER - A&
EREI2EANEBEES TR HERRARASE
EEHKCLESHESHERRSRENES
A ARE R 1218 AR B A RS FHE
TEZBEEREHAREG625,214,000T °
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CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group’s annual consolidated financial statements for the
year ended 31 December 2023, except for the adoption of
the following revised IFRSs for the first time for the current
period’s financial information.
Amendments to IFRS 16 Lease Liability in a Sale

and Leaseback
Classification of Liabilities

as Current or Non-current

(the “2020 Amendments”)
Non-current Liabilities

with Covenants

(the “2022 Amendments”)
Supplier Finance Arrangements

Amendments to IAS 1

Amendments to IAS 1

Amendments to IAS 7
and IFRS 7

The application of these revised IFRSs in the Reporting
Period has had no material impact on the Group’s financial
performance and positions for the current and prior
periods and/or on the disclosures set out in these interim
condensed consolidated financial statements.

AR & M A5 R MY 5E

BRI ESH

RiEET SRR E P BEREREAZ 25
BEANRUANEEEE2023F12531H
IFFEZFEREVBHRERMERASE —
AR 2 M ER &R RMA TSR]
B % B 755 R o ZE RIIRR A o

BRI RS 2R  EAMOMNHERE
F165 (BFTA)
Gl Sl HBESIEBTE
EREACCHIRN) 7B ([ 20204F
BEIA)
B & 5T 2R MR T B
F15 (7T A) BE([20224F
EHEND)
BR @ ERET7E AEEHEDH
(BETA) K EIRR
BT RS 2E A
NS ACCHEN)

R EHARERZERERTBRM B RS E
A AR EAHRE BT BRI P B RER K
AR/ Rz E+ REALR S M BRERATE
MIRBEL EBRTE
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services
and has three reportable operating segments as follows:
(1) Raw milk business for the production and sales of raw
milk; (2) Beef cattle business for raising and sales of beef
cattle; and (8) Ancillary business for sales of milk products,
feeds and others.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resource allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/loss, which is a measure of adjusted profit/
loss before tax. The adjusted profit/loss before tax is
measured consistently with the Group’s profit before tax
except that other income and expenses, non-lease-related
finance costs from the Group’s financial instruments as well
as head office or corporate administrative expenses are
excluded from such measurement.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

Notes to Condensed Consolidated Financial Statements

B AR & B IS SRR B AL

7 & E
B
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AR & M A5 R MY 5E

OPERATING SEGMENT INFORMATION 3.

(continued)

Segment revenue and results

The following is an analysis of the Group’s revenue and

results by reportable segments.

For the six months ended 30 June 2024

RETIER (F)

DEBA R A
AT RARBER A @S 0 ah &0 2 et & 5%

BT °

HZE2024F6 A30H E/~EA

63

Raw milk Beef cattle Ancillary Total
R B Hth &5t
RMB’000 RMB’000 RMB’000 RMB’000
ARETRT ARETRT ARBTRT AR%TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZR) (REE®R) (REER) (RE\ER)
Segment revenue (Note 4) D EBUA (Ait4)
Sales to external customers & FHNERF 1,424,316 219,508 184,141 1,827,965
Intersegment sales PDEEEE 104,910 - 164,687 269,597
1,529,226 219,508 348,828 2,097,562
Elimination of intersegment K47 BiE 4 &
sales (269,597)
Revenue WA 1,827,965
Segment results D EBHELE (385,197) (55,295) 11,180 (429,312)
Finance costs (other than BEXRAK (TREEE
interest on lease liabilities) B EMNF L) (102,999)
Unallocated corporate and KD BRI ¥ RITHRFE X
administrative expenses (112,895)
Unallocated other income R BL Y E MU A R 2
and expenses 16,863
Loss before tax iRl a (628,343)
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B AR & B IS SRR B AL

3. OPERATING SEGMENT INFORMATION 3. gREsHER (F)
(continued)

Segment revenue and results (continued) DEWRARESE (])
For the six months ended 30 June 2023 H F2023F6 A30H L/~ E A
Raw milk Beef cattle Ancillary Total
JREHT A4 Htb A&t

RMB’000 RMB’000 RMB’000 RMB’000
ARBTIT ARETT ARBTT ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RggEz) (REEZ) (REEZ) (REE%R)

Segment revenue (Note 4) 2 EBUA (H13E4)

Sales to external customers $HE FINPES 1,612,331 154,192 79,087 1,845,610
Intersegment sales DEBEHE 65,320 = 42,269 107,589
1,677,651 154,192 121,356 1,953,199

Elimination of intersegment K% &E 34 &
sales (107,589)
Revenue WA 1,845,610
Segment results P EBELE (160,617) 14,498 3,029 (143,090)

Finance costs (other than BMERAN (TEEEE

interest on lease liabilities) ~ BEMFIS) (86,324)
Unallocated corporate and RO BLEIH RITEF S

administrative expenses (109,972)
Unallocated other income RO BLAYE MU A & F 2

and expenses 35,807

Loss before tax HAEE (308,579)
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AR & M A5 R MY 5E

OPERATING SEGMENT INFORMATION 3. gREsHER (F)
(continued)

Segment assets and liabilities THBEERAE

The chief operating decision maker makes decisions FERLBERRERBS D HBOLEEEET
according to operating results of each segment. No R AREFELERRELRBERDE
analysis of segment assets and segment liabilities is MEFBGTEMEREEWLEER  BlERE
presented as the chief operating decision maker does HNHEHEBEEMDHBEABRRION - Bt - £
not regularly review such information for the purposes Z5| D EBRAM D FHEE o

of resource allocation and performance assessment.
Therefore, only segment revenue and segment results are

presented.
Other segment information HihpH&E R
For the six months ended 30 June 2024 BHE2024F6 H30H IE/XEA
Raw milk Beef cattle Ancillary Total
R SEs Hit a5t
RMB’000 RMB’000 RMB’000 RMB’000
ARETRT AR%BTRH AR%BTrt AR%Txn
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (RLER) (REER) (REER)
Amounts included in the STADHEESE
measure of segment results: R
Gains arising on initial RN FERF IR A BB
recognition of raw milk at TRAHE A
fair value less costs to sell RRE N E &
at the point of harvest ol g 258,914 - - 258,914
Losses arising from changes REARFAREE
in fair value less cost to A E A2 B
sell of beef cattle RIE1E - (52,876) - (52,876)
Losses arising from changes REHMAEYEE
in fair value less costs to NABEREE
sell of other biological A B E1E
assets (605,594) - - (605,594)
Depreciation and amortisation B8z IBRMITE
charged to profit or loss R 5 85,976 13,359 7,416 106,751
Interest on lease liabilities HEAEFE 38,517 2,419 2 40,938
Selling and distribution HERDHAX
expenses - - 1,814 1,814

Capital expenditure BEARZ 571,221 260,671 249 832,141




66 AustAsia Group Ltd.
REEEERAF

Notes to Condensed Consolidated Financial Statements

B AR & B IS SRR B AL

3. OPERATING SEGMENT gREsHER (F)

(continued)

INFORMATION 3.

HibpEER (])
HZE2023F6 A30H 1L/~ E A

Other segment information (continued)

For the six months ended 30 June 2023

Raw milk Beef cattle Ancillary Total
JREH A4 Htb CE
RMB’000 RMB’000 RMB’000 RMB’000
ARBTIT ARETT ARBTT ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RggEz) (REEZ) (REEZ) (REE%R)
Amounts included in the AP MEETER
measure of segment results: ok
Gains arising on initial fEERF IR A S B E
recognition of raw milk at R EHE AN 25
fair value less costs to sell TERRANE &
at the point of harvest olrEy 291,122 - - 291,122
Gains arising from changes in KBRS AREBE
fair value less cost to RAH S AN &
sell of beef cattle SolE = 16,883 = 16,883
Losses arising from changes in 2B H iAW EE
fair value less costs to AARBEREE
sell of other biological assets A E B B8 (414,615) = = (414,615)
Depreciation and amortisation ~ B EzEKHITE
charged to profit or loss & Fis! 75,389 11,375 1,004 87,768
Interest on lease liabilities HEBENE 37,124 2,385 9 39,518
Selling and distribution $HE R X
expenses - - 1,425 1,425
Capital expenditure BERAYL 1,252,768 226,535 9,626 1,488,929
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OPERATING SEGMENT INFORMATION
(continued)

Geographical information

(a) Revenue from external customers

AR & M A5 R MY 5E

RETIER (F)

(a) KEIEFEFAIBA

Six months ended 30 June

BZE6H30HLL<EA
2024 2023
20244 20234
RMB’000 RMB’000
AR¥T T ARBEFTT
(Unaudited) (Unaudited)
(REEX) (RETER)
Mainland China A B A 1,827,965 1,845,610

The revenue information above is based on the
locations of the customers.

(b) Non-current assets

HWAB R TRE P REmE S -

(b) FREBEE

30 June 2024 31 December 2023
20246 H30H 2023F12A31H

RMB’000 RMB’000

ARET T AREETTT

(Unaudited) (Audited)

(REER) (&5 1%)

Mainland China SelEiNp:i 8,048,565 8,434,586

The non-current asset information above is based MIEREBEEER R EEMTH

on the locations of the assets and excludes financial 2o TEESHRTARNEEREE
instruments and deferred tax assets. B o
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The Group sells raw milk to dairy product manufacturers,
beef cattle to food processing companies and milk
products to cafes and other end customers and feed
products to farms. For sales of raw milk, beef cattle, milk
products and feed products to its customers, revenue
is recognised when control of the goods has been
transferred, being at the point the customer received the
goods and accepted the quality. Payment of the transaction
price is determined based on market price. The credit
term is normally 30 days upon the invoice date for raw milk
customers and feed product customers, it is normally 30 to
45 days upon the invoice date for milk products customers,
and no credit is provided for beef cattle customers.

4., REVENUE A
An analysis of revenue is as follows: WASHITEAT
Six months ended 30 June
BZ6H30H AR
2024 2023
20245 20234
RMB’000 RMB’000
AR®ET T ARET T
(Unaudited) (Unaudited)
(REER) (REgFEZ)
Revenue from contracts with customers &P & LW A
Sales of raw milk FREHT 8 1,424,316 1,612,331
Sales of beef cattle A4HE 219,508 154,192
Sales of ancillary HibsHeE 184,141 79,087
1,827,965 1,845,610
Timing of revenue recognition W N\ B3R s ]
At a point in time TREFEE, 1,827,965 1,845,610
Performance obligations BHER

AEERIAHMBEFHEERAY ARG
MIR Tﬁﬁ’EFﬁfF 10 B0 IE B8 0L fth 4% 0

Fis& %&&ﬁ%{%%%ﬁﬂéuu AL
HEFPHEREY A4 - A EmREARE
mmE - WAREROEGEERE (BE
FRIMRIESEENKEE) BR - R
HXNERDIBETHEREE - RRNHE
FR@AHZEFPHNEER —RAEZHIIKI0
R MAHBEFPHNEESN - RAEREEH
%30E45K - WARAAFTEFREHEEE -
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OTHER INCOME AND GAINS AND OTHER

EXPENSES

5.

AR & M A5 R MY 5E

H AU A R W s DA HAtb B %

Six months ended 30 June

BZ6A308L<EA
2024 2023
20244 2023
RMB’000 RMB’000
ARET T ARBT T
(Unaudited) (Unaudited)
(REEZ) (REEHEZR)
Other income and gains A R Es
Government grants BT B 7,399 21,130
Insurance claims R R 10,068 5,430
Technical service fee FAlT R & 1,546 7,280
Gains on modification of leases B E W 809 10,520
Interest income FEUA 1,076 1,547
Others A 4,179 3,067
Total CE 25,077 48,974
Other expenses HAnh S
Foreign exchange losses, net HNIE B985 58 2,350 6,079
Loss on disposal of property, LEYE - BEKRENER
plant and equipment 5,195 4,432
Impairment of trade receivables FEWFRIR R E - 2,386
Others HAth 669 270
Total aat 8,214 13,167
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6. FINANCE COSTS

An analysis of finance costs is as follows:

BE & A
BERADHFMT

Six months ended 30 June

HEZ6H30HB LLAEA
2024 2023
2024 % 20234
RMB’000 RMB’000
ARETT AREET T
(Unaudited) (Unaudited)
(REBEZ) (REgFEZ)
Interest on bank loans RITEFZFE 102,999 86,464
Interest on lease liabilities HEBENEL 40,938 39,518
Interest on contract liabilities AHAREBEZHE - 2,189
143,937 128,171
Less: Interest expense capitalised A BRI B - (2,329)
Total A&r 143,937 125,842
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LOSS BEFORE TAX 7. WBAIESE
The Group’s loss before tax is arrived at after charging: REEMNBAEBEEDENMBRUATEERS
)
Six months ended 30 June
BZ6H30H LL<EA
2024 2023
2024%F 2023%F
Notes RMB’000 RMB’000
HeE ARET T ARBEFIT
(Unaudited) (Unaudited)
(REEEX) (REFEZ)
Costs of sales of raw milk [REH T 85 &5 B A 1,424,316 1,612,331
Costs of sales of beef cattle AR SEERKA 219,508 154,192
Costs of sales of ancillary H b HE KA 171,145 74,624
Cost of sales $HE BN 1,814,969 1,841,147
Depreciation of property, plant and M - R REETE
equipment 158,563 134,342
Less: Capitalised in biological assets ~ J&l : EAR(LEMEE 68,457 58,994
Depreciation charged to profit or loss BBz IK T E 90,106 75,348
Depreciation of right-of-use assets FREESERE 48,421 52,296
Less: Capitalised in biological assets & : B4 EMEE 32,585 40,645
Depreciation charged to profit or loss ~BEEINGRHITE 15,836 11,651
Amortisation of intangible assets mREERH 809 769
Lease payments not included in the KT AHEBEFENHEERE
measurement of lease liabilities 10,892 12,385
Losses arising from changes in REEMEYMEEANERE
fair value less costs to sell of BEHE A B A BB
other biological assets 12 605,594 414,615
Employee benefit expenses (including EEEMNFEX (BREEER
Directors and chief executive’s B TBRABEH M) :
remuneration):
Wages and salaries TERH® 161,556 152,265
Pension scheme contributions RIKEET 2R 32,882 30,208
Share-based payment expenses LARGAD BT A X 2,309 5,543
196,747 188,016
Foreign exchange differences, net SN = B HEE 5 2,350 6,079
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8. INCOME TAX EXPENSE

FR8BIRAX

Six months ended 30 June

HZE6H30H1L<EA
2024 2023
20244 20234
Notes RMB’000 RMB’000
k3 AR®T T ARBETTT
(Unaudited) (Unaudited)
(REER) (REEZ)
Current income tax BVERPR1S T
Charge for the period i TANE] S 2,669 582
(Overprovision)/Underprovision T (BEEEE) BETR
in prior years (1,737) 8
Foreign withholding tax SNEI RN (a) 6,738 6,310
Total tax charge for the period HNT IR 7,670 6,900
Notes: Hiat -

(a)

Foreign withholding tax mainly represents the
withholding enterprise income tax when the subsidiaries
in Chinese Mainland paid the royalty fees to the
Company and the withholding enterprise income tax
rate is 10% during the six months ended 30 June 2023
and 2024.

The tax charge represents income tax in Chinese
Mainland and Singapore which is calculated at the
prevailing tax rate on the taxable income of the
subsidiaries established in these countries and regions.
The statutory tax rates are as follows:

SNEITEINEL = BB A R R B A
MR BB A EROTENL
¥R - BREZE2023F k20244
6 A30H LB AMTEINSEMBHE
R E10% °

TS IR HE A Fp B Pt % T D3 BT 2 A B AT
BH  ZERARBRZFER MR
RIZEV T AR B AR IR T B K
FHE OEEBRERMT ¢

Six months ended 30 June

BZ6H30H 1L AEA
2024 2023
2024 F 20234
Singapore 7N 17% 17%
Chinese Mainland A B A 25% 25%

The PRC subsidiaries are subject to the law of the PRC
Enterprise Income Tax (the “EIT Law”) at 25% during
the six months ended 30 June 2023 and 2024. Taxation
arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions. According
to the prevailing tax rules and regulation of the EIT
Law, certain subsidiaries of the Group in the PRC are
exempted from enterprise income tax for taxable profit
from the operation of agricultural business in the PRC
during the six months ended 30 June 2023 and 2024.

REE2023%F 2202456 A30H 1L/
@A FENEBAFAETHE(EE
FSBOE) ([KREMRBHE) ) 1#£25%
MR R AT - REMBIAEBERELN
HARIZERE DA E BB AR ITH K&
& o REB(EEMREBHR) RITH AR
FOER - REBERH B HE R
MREZE20234F 202456 A30H 1E7R
EAEPBERANEEREEBELNE
AR R BB RTEN -



10.

DIVIDENDS

No dividend has been paid or declared by the Company
for the six months ended 30 June 2024 (1H 2023: nil).

LOSS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

The calculation of the basic loss per share amounts is
based on the loss for the period attributable to ordinary
equity holders of the parent, and the weighted average
number of ordinary shares of 700,412,612 and 700,463,112
in issue during the six months ended 30 June 2023 and
2024, respectively, as adjusted to reflect the rights issue
during the period.

The calculation of the diluted loss per share amounts is
based on the loss for the period attributable to ordinary
equity holders of the parent. The weighted average number
of ordinary shares used in the calculation is the number of
ordinary shares in issue during the period, as used in the
basic loss per share calculation, and the weighted average
number of ordinary shares assumed to have been issued at
no consideration on the deemed exercise or conversion of
all dilutive potential ordinary shares into ordinary shares.

The calculations of basic and diluted loss per share are
based on:

10.
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RS

B ZE2024%F6 A308 1L/ E A - AR A
SR EIREAAE (2023F L F 1 T) o

BAREEREREEAELERES
B

EREANEEENS AR EBRERZEA
HA fE(R 1B B A = 2023 % 2202446 A
30B LA RIEETTH700,412,612%
}700,463,112 8% @A b FH BEETTET
& WARMEARERET T AR -

BREEEREENS AR EERERITAA
EEMABRETHE - StEMAZEBK
IEFHB ARG ESRERBRENH
NEBTERREE  MRRABETESE
BB ABESEE AR AT AR EEE
112 & BB R EL -

BREAREEBERIATSETE

Six months ended 30 June

HZ6H30HIEAAEA
2024 2023
20245 2023%F
RMB’000 RMB’000
ARET T AREEFTT
(Unaudited) (Unaudited)
(REEX) (REFEZ)
Loss &8
Loss attributable to ordinary equity AR EEREARBERIE L
holders of the parent used in the basic HFREEBREREE AELERE
and diluted loss per share calculation (636,013) (310,479)
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10.

11.

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT
(continued)

10.

BRARAEERERSEAARGEERE
B (&)

Six months ended 30 June

HZE6H308EAEA
2024 2023
2024 % 20234

(Unaudited) (Unaudited)
(REER) (REEHEZR)

Shares %)

Weighted average number of ordinary ARFEERERREEEEN
shares in issue during the period used HRE BT @AR N

in the basic and diluted loss per share
calculation

700,463,112 700,412,612

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2024, the Group
acquired assets at a cost of RMB62,605,000 (30 June
2023: RMB290,301,000).

Assets (other than those classified as held for sale) with a
net book value of RMB6,708,000 were disposed of by the
Group during the six months ended 30 June 2024 (30 June
2023: RMB11,574,000), resulting in a net loss on disposal
of RMB5,195,000 (30 June 2023: RMB4,432,000).

11.

ME - BMERRE

B E2024F6 A30B IENAA - NEBEIZK
NAR®62,605,000 T WHEEE (202346
H30H : AR#¥290,301,0007T) °

HZE2024F6 A30R IENEAR » AEEHE
BRERE A ARE6,708,0007T (202346 A
30H : AR%11,574,00070) WEE (D8
AREHENEERIN)  HEBBTFEAR
AR#5,195,0007T (202346 A30H : AR
#4,432,0007T) ©



12.

BIOLOGICAL ASSETS
A - Nature of activities

The biological assets of the Group are mainly dairy cows
held to produce raw milk and beef cattle held for sale.

The quantity of dairy cows and beef cattle owned by the
Group as at 31 December 2023 and 30 June 2024 is shown
below. The Group’s milkable cows are dairy cows held to
produce raw milk. Heifers and calves are those dairy cows
that have not reached the age that can produce milk. Beef
cattle are raised for sale. Beef cattle mainly consist of
Holstein, Angus and Wagyu.

12.
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EMEE
A-EBME

AR 0 A B B A R T £
B RS E B A -

7K2023F 12 H31H K2024F6 H30H * 7K
SEESHNNFINAFOEEL TR o &
SENKEFEAEERMNMAEHY
4 o B REFIEREDEDHF BT
G AFTAREEMRE - AFEZBHEA
HrB 4 - A& ET A R4 -

30 June 2024 31 December 2023

202446 H30H 2023412 A31H

(Unaudited) (Audited)

(REER) (& 2%)

Milkable cows [PESEs 64,421 66,085
Heifers and calves BRA RAESE 65,808 64,717
Beef cattle A4 39,466 38,433
Total =X 169,695 169,235

In general, the heifers are inseminated with semen when
heifers reached approximately 14 months old. After an
approximately nine months’ pregnancy term, a calf is born
and the dairy cow begins to produce raw milk and the
lactation period begins. A milkable cow is typically milked
for approximately 300 days before an approximately 60
days’ dry period. In general, holstein will be sold when the
age reaches approximately 540 days, angus are generally
sold when the age reaches approximately 405 days and
wagyu will be sold when the age reaches approximately
600 days.

When a heifer begins to produce raw milk, it is transferred
to the category of milkable cows based on the estimated
fair value on the date of transfer.

—RREE - BERFRIK14EAKRE - 3
RBRET AL - RBHEANEZ
B BERE - DFRBEERB - WIL
HiFR - —SEARE T BEENORNELY
HZ A1 - @AXB00RHN BN  —ARK
o WHTE A EF R EDH540 RE A
& RRET G —REFERES K405 KRB
HE - MAEFEREINE00REBKEE -

EERFRIEERMNE - REBEEERAN
EETRAAEE - SHEAKRSFER -
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12.

BIOLOGICAL ASSETS (continued)
A — Nature of activities (continued)

The Group is exposed to a number of risks related to its
biological assets. The Group is exposed to the following
risks:

/. Regulatory and environmental risks

The Group is subject to laws and regulations in the
location in which its plantation and breeding take
place. The Group has established environmental
policies and procedures aimed at complying with
local environmental and other laws. Management
performs regular reviews to identify environmental
risks and to ensure that the systems in place are
adequate to manage these risks.

il Climate, disease and other natural risks

The Group’s biological assets are exposed to the
risk of damage from climatic changes, diseases
and other natural forces. The Group has extensive
processes in place aimed at monitoring and
mitigating those risks, including regular inspections
and disease controls and surveys and insurance.

il Risks from the fluctuations in market prices of raw
milk, beef cattle and feeds

The Group is exposed to price fluctuations in raw
milk, beef cattle and feeds. The Group has taken
actions to continuously monitor the market price
of commodities and an in-house feed mill has
commenced production to minimize the risk from
the fluctuation of feeds’ price. Moreover, the Group
has also take measures to upgrade the breeding
technology and herd management so as to improve
the quality of raw milk and beef cattle to maintain a
stable growth of sales.

12.

EMEE (&)

—EEHE (&)

AEEEG-—FRIEEYEERBORAR -
ZX%.EEDDJ//{TH 2

il.

ili.

EERRERR

REBEBETHREEBEEEMBHEE
G AR AR - REBEE
EREBELER  EHEETHHIR
BREMER BEEQETEHE
B LA RIIRIB R B I AR B E R R
EUAEEZERR -

R ~ LA RE G278

REERAEYEEREREREZ -
R KM B AR R AE &R EEE
R o AEEFTBEAENE EEE LR

EZERBHORE  BETHER -
ff_? #l - FAERRE o

REL) ~ BIF R EIE A 15 B 185 8
Ve

AEEEBRRAY - B REARERS
EENR R - AEE D ERRITEFE
ﬁ)_? EmmTE - BAZSBERERE H

FEGRRERESHRRER
%f& o AN+ ANER B IR BN BE AR
BRERMAGHER  NRESEED
MAFHES @ $MRFHEENET
BE -
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BIOLOGICAL ASSETS (continued) 12.

B — Value of dairy cows, beef cattle and forage plants

The fair value less costs to sell of dairy cows, beef cattle
and forage plants owned by the Group as at 31 December
2023 and 30 June 2024 is shown below.

AR & M A5 R MY 5E

EMEE (&)
B — i4 - A REARUEMNEE

REEHEENDE - A4 REREDR2023
#£12 318 K20244%6 A30B M ARBIE
BEHERANENBRO TR

30 June 2024 31 December 2023
20246 H30H 20234 12A31H

RMB’000 RMB’000

ARET T AREFIT

(Unaudited) (Audited)

(REERZ) (& 21%)

Milkable cows [pESEs 2,162,928 2,380,530
Heifers and calves BRA RAESE 1,159,604 1,160,484
Beef cattle A4 496,781 512,402
Forage plants B RHEY) 37,938 =
Total &5t 3,857,251 4,053,416
Current BN HA 534,720 512,402
Non-current JERNEA 3,322,531 3,541,014
3,857,251 4,053,416

The Group has engaged Jones Lang LaSalle Corporate
Appraisal And Advisory Limited, an independent firm
of professional valuers, to assist it in assessing the fair
values of the Group’'s dairy cows and beef cattle. The
independent valuer and the management of the Group held
meetings periodically to discuss the valuation techniques
and changes in market information to ensure the valuation
was performed properly. The valuation techniques used in
the determination of fair values as well as the key inputs
used in the valuation models are disclosed in note 19 to
the interim condensed consolidated financial information.

AEEBFTEINEXNERR — ER
TEENERFBRABRAF - HEHEFMEAR
SENDHFNATNRREE - B AER
EASEEREETHRTEHE  AwMER
MATSESNE L  URRHEENESE
17 - AREEE AR BEMNGBERMARGE
BRI E AT E2R ARBER T HERES
B ERIM 19 EE -
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12.

BIOLOGICAL ASSETS (continued)

B — Value of dairy cows, beef cattle and forage plants

(continued)

As at 30 June 2024, the Group’s dairy cows and beef cattle
in the amount of RMB3,819,313,000 were pledged to banks
to secure certain bank borrowings granted to the Group (31
December 2023: RMB3,684,156,000), as further detailed
in note 15 to the interim condensed consolidated financial

information.

The aggregate gain or loss arising on initial recognition of
raw milk and from the changes in fair value less costs to

12. 4£YEE (&)

sell of biological assets is analysed as follows: U

B — i - A REARMENHNER (&)

MR2024F6 A30H ' XEBEEAARK
3,819,313,0007T (2023 12 A31H : AR
#£3,684,156,0007T) B4 KA EHEA T
BIT UEREBTFASENS TRITER
B2 AR A AR5 -

RRDNmERREMEEN R EER
HEXABBAELNKREREBREEST

Six months ended 30 June

HZ6H30HIEAAEA
2024 2023
2024 % 20234
RMB’000 RMB’000
AR®T T ARBFIT
(Unaudited) (Unaudited)
(REEXR) (R#EER)
Losses arising from changes in fair REPFRAEBERHEEKA
value less costs to sell of dairy cows FEnEE (596,555) (407,819)
Losses arising from changes in fair REFARHEY AR EBERIEE
value less costs to sell of forage plants A Z B R EE (9,039) (6,796)
(Losses)/gains arising from changes in fair 2 8RR S BER & A
value less cost to sell of beef cattle 2ym (FHE) (52,876) 16,883
Gains arising on initial recognition of raw  fEURFERF 3 A 7o (B{ER SH & AR
milk at fair value less costs to sell at the 125 TSR SRR 0 2 A Y UL
point of harvest 258,914 291,122

(399,556)

(106,610)
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TRADE RECEIVABLES

13.

FE WK IR

AR & M A5 R MY 5E

30 June 2024 31 December 2023

20246 H30H 2023512 A31H

RMB’000 RMB’000

ARET T AREET T

(Unaudited) (Audited)

(REEZ) (EZ)

Trade receivables e FRIE 311,683 374,293
Impairment RE (7,244) (7,244)
304,439 367,049

An ageing analysis of the trade receivables as at 30 June
2024 and 31 December 2023, based on the invoice date

and net of loss allowance, is as follows:

R2024%6 A30 A &2023F12A31H * &
R (HIkR B R R E) RER B HEH 0k

AT

30 June 2024 31 December 2023

202456 H30H

2023412 H31H

RMB’000 RMB’000

AR®ET T AREFIT

(Unaudited) (Audited)

(REER) (& 2%)

Within 1 month 1@ AR 290,757 351,535
1 to 2 months 122M@ A 9,660 8,061
2 to 3 months 22318 A 3,347 2,365
Over 3 months 31E A E 675 5,088
Total = 304,439 367,049

As at 30 June 2024, included in the Group’s trade
receivables are amounts due from a related party of
RMB13,671,000 (31 December 2023: RMB18,830,000),
which are repayable on credit terms similar to those offered

to the major customers of the Group.

M2024%6 A308 @ AL EREWFIE
BERKBAEAIRE ESBEAARE
13,671,0007T (2023512 A31H : AR
18,830,0007T) * ARBEURRALEEE

EPRENEERRER
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13.

TRADE RECEIVABLES (continued)

As at 30 June 2024, trade receivables of RMB260,152,000
were pledged to banks to secure certain bank
borrowings granted to the Group (31 December 2023:
RMB310,033,000).

The movements in the loss allowance for impairment of
trade receivables are as follows:

13.

FEW R (&)

MR2024%F6A308 ' BWHREARK
260,152,0007T (2023412 A31H : AR#
310,033,0007T) B KA FERIT - AERET
REENETIRITHER °

RSB REBRRENESERNOT ¢

30 June 2024 31 December 2023
20246 H30H 2023F12A31H

RMB’000 RMB’000

AR¥T T ARBETTT

(Unaudited) (Audited)

(REEX) (gEZ)

At beginning of period/year 8 F ) 7,244 -
Provision for the period/year B FNEE - 7,244
At end of period/year B ER 7,244 7,244
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14. TRADE PAYABLES

14.

P RKIR

AR & M A5 R MY 5E

30 June 2024 31 December 2023

20246 A30H 202312 831H

RMB’000 RMB’000

AR¥T AREET T

(Unaudited) (Audited)

(REEZ) (gEZ)

Trade payables JEf 3RI8 707,114 785,309

An ageing analysis of the trade payables as at 31
December 2023 and 30 June 2024, based on the invoice

date, is as follows:

R2023%12A31 0 % 2024%6 A30R * /&
MREZERBHE D MREDTAT

30 June 2024 31 December 2023

20246 H30H

2023412 H31H

RMB’000 RMB’000

AR®T AR®ET T

(Unaudited) (Audited)

(RETERZ) (e 581%)

Within 2 months 2{E AR 412,663 477,966
2 to 6 months 2Z61E A 191,686 157,526
6 to 12 months 62 12{EH 63,392 124,107
Over 1 year 1F 5 E 39,373 25,710
707,114 785,309

As at 30 June 2024, the trade payables of RMB61,168,000
are due to a related party which are repayable within 110
days (31 December 2023: RMB34,823,000).

MR2024F6 A30H »r BRNZEARK
61,168,0007T (202312 318 : AR
34,823,0007T) R 110K At FRAEE T ©
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15. INTEREST-BEARING BANK BORROWINGS 15. FTESRITER
30 June 2024 31 December 2023
2024F6H30H 2023F12A31H
Effective Effective
interest interest
rate (%)  Maturity RMB’000 rate (%) Maturity ~ RMB'000
BERFIE(%) A AR®TT BBRHE%) JEHE ARETT
(Unaudited) (Audited)
(REER) (&= 1)
Current L
Bank loans - secured BITER - BER 4.25-4.80 2025 1,382,024 4.00-4.80 2024 1,560,212
Current portion of long-term REBTEZANAHS
bank loans - secured — HiEA 3.40-9.61 2025 455,817  3.40-8.86 2024 456,201
1,837,841 2,016,413
Non-current FEPH
Bank loans - secured RITEH - BHA 3.95-9.61 2025-2028 1,209,419 3.40-8.86 2025-2028 1,383,910
3,047,260 3,400,323
30 June 2024 31 December 2023
20246 A30H 2023%F12A31H
RMB’000 RMB’000
AR¥T AREET T
(Unaudited) (Audited)
(REEERZ) (& 2&5%)
Analysed into: DR
Bank loans: IRITER
Within one year or on demand —FAYIZEK 1,837,841 2,016,413
In the second year E_F 415,583 523,680
In the third to fifth years, inclusive F=FEFERF
(BEERMF) 793,836 860,230
3,047,260 3,400,323
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INTEREST-BEARING BANK BORROWINGS
(continued)

Notes:

(a) As at 30 June 2024, the Group’s facilities amounted to
RMB3,932,052,000 (31 December 2023: RMB4,710,046,000),
of which the unutilized bank facilities were RMB625,214,000
(81 December 2023: RMB1,196,984,000). The Group’s
facilities are secured by the pledge of certain of the
Group’s assets.

(b) The Group’s bank loans are secured by:

(M)

(if)

(iii)

(iv)

(vi)

(vii)

As at 30 June 2024, there was no pledged
deposit pledged to banks to secure bank
borrowings granted to the Group (31 December
2023: RMB4,000);

As at 30 June 2024, trade receivables of
RMB260,152,000 were pledged to banks to
secure certain bank borrowings granted to the
Group (31 December 2023: RMB310,033,000);

As at 30 June 2024, inventories of
RMB774,125,000 were pledged to banks to
secure certain bank borrowings granted to the
Group (31 December 2023: RMB1,045,701,000);

As at 30 June 2024, property, plant and
equipment of RMB523,957,000 were pledged
to banks to secure certain bank borrowings
granted to the Group (31 December 2023:
RMB659,456,000);

As at 30 June 2024, biological assets of
RMB3,819,313,000 were pledged to banks to
secure certain bank borrowings granted to the
Group (31 December 2023: RMB3,684,156,000);

As at 30 June 2024, right-of-use assets of
RMB12,996,000 were pledged to banks to
secure certain bank borrowings granted to the
Group (31 December 2023: RMB13,134,000);

As at 30 June 2024, shares of a subsidiary of
RMB562,000,000 were pledged to banks to
secure certain bank borrowings granted to the
Group (31 December 2023: RMB562,000,000);

15.

AR & M A5 R MY 5E

FTERITHER (&)

Hisz -

(a) MR2024F6A30H  AEEMHER
BARY3,932,052,0007T (20234
12A31H : AR®4,710,046,000
L) ERRFEARITERBARE
625,214,0007T (202312 A31H : A
R#1,196,984,0007T) - "NEBHBNE
RUAREBMMSE T EER NG RIER
o

(b)  AEENRITERATIIFEERR

(i) MW2024%6 A30R ' T &EF
3 (2023F12A31H : AR
4,0007T) #EIE FIRIT - EAR
EERRRITHERAER

(ii) N2024%F6 A308 & U
FIBARM260,152,0007T
(2023 12831H : AR
310,033,0007c) B\ F R
1T EAAEEERE TR
B ER

MR2024F6 A30H ' TEAR
W774,125,0007T (20234F 12
A31H : AR¥1,045,701,000
JL) BEATIRIT  (ERAKE
BRE TIRITERAER

(iii)

MW2024F6 A30H @ W% - &
EREBARES523,957,000
L (2023F 12 A31H : AR
#659,456,0007T) B K F 4R
1 ERAEEERSE TR
BN PELR

(iv)

(v) MN202456 A308  £WE
EAR®3,819,313,0007T
(2023%F12A318 : AR¥
3,684,156,000 ) 2 TR
7 EARASEBERSE TR
BRI ER

MR2024F6 A30H © F A&
EEAR®12,996,0007T
(20234128318 : AR
13,134,00070) B4 F R
1T fEAAEEERE TR
B ER

(vi)

R2024F6 A30H ' B AR
AR AR#562,000,0007T
(2023%F12A831H : AR
562,000,0007c) B 7R
17 EAAEEERETHRIT
B RAPELR

(vii)
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15.

16.

INTEREST-BEARING BANK BORROWINGS 15.

(continued)

Notes: (continued)

Hrat - (&)

(viii)  As at 30 June 2024, investments in certain
subsidiaries of RMB1,517,996,000 were pledged
to banks to secure certain bank borrowings
granted to the Group (31 December 2023:

RMB1,517,996,000);

(ix) As at 30 June 2024, certain of the Group's
bank loans amounting to RMB3,022,115,000
were guaranteed by the Company and certain
subsidiaries of the Group (31 December 2023:

RMB3,236,561,000).

SHARE CAPITAL

Shares

16. K=&
vl

(viii)

(ix)

FTERITHER (&)

R2024%F6 308 @ BHTHB
NaElEE ARM1,517,996,000
7t (2023F12A31H : AR
1,517,996,0007T) B4 TR
1 EAASBERE TR
EREOER

MW2024F6 A308 K&
EARM3,022,115,0007T
(2023F12A31H : AR
3,236,561,0007T) K& T #R1T
ERAARAMAEENE T
BB A Rl HLIEAR o

30 June 2024 31 December 2023

202456 A30H

2023412 H31H

(Unaudited) (Audited)
(REER) (gEZ)
Issued and fully paid: BEITRERE
Number of shares in issue BEETIRMNEE 700,463,112 700,463,112
Share capital (RMB’000) B (AREFIT) 2,435,712 2,435,712
A summary of movements in the Company’s share capital AANTIEANESEEEENT :
is as follows:
Number of Share
shares in issue capital
ERITRHOEE & <
RMB’000
AR¥T T
R2022F 12 4318 &
At 31 December 2022 and 1 January 2023 2023F1H1H 699,857,112 2,432,340
Issuance of shares pursuant to the exercise
of the Over-allotment Option RIR R T B TS 606,000 3,372
At 31 December 2023 and R2023F 12 A31H X
1 January 2024 (Audited) 20241 A1 8 (KFEX) 700,463,112 2,435,712
At 30 June 2024 (Unaudited) 20246 A30H (REFEZ) 700,463,112 2,435,712
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17. COMMITMENTS 17. &L
The Group had the following contractual commitments: REBEB TG LFSE -
30 June 2024 31 December 2023
20246 H30H 2023F12A31H
RMB’000 RMB’000
AR¥T T ARBETIT
(Unaudited) (Audited)
(REEX) (gEZ)
Construction in progress EETR 510 247
18. RELATED PARTY TRANSACTIONS 18. BELIXRZ
(@) The Group had the following transactions with (a) #EHZE2023F K2024F6 A30H 1R
related parties during the six months ended 30 June BA - AREEEEEH T H BT T A
2023 and 2024, respectively: TS :
Six months ended 30 June
HZ6H3081E<EA
2024 2023
2024 F 20234
Notes RMB’000 RMB’000
B et AR¥T T ARBEFTT
(Unaudited) (Unaudited)
(REEEZX) (REEER)
Entity controlled by the shareholder S 7KAR]AEAF L
which has significant influence BEREHNEE
over the Company
Sales of products EmiEE (i) 88,145 97,218
Entities controlled by the same AR A A — AR AR R
Controlling Shareholders of the 2= 1 7 H B
Company
Purchase of inventories BETE (ii) 78,406 51,842
Management fee expense ERERMY (iii) 1,693 1,500
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18.

RELATED PARTY TRANSACTIONS (continued)

(a)

(b)

The Group had the following transactions with
related parties during the six months ended 30 June
2023 and 2024, respectively: (continued)

Notes:

)

(if)

(iii)

The sales of products to the entity controlled by
the shareholder which has significant influence
over the Company were made according to
the market prices and conditions offered to the
major customers of the Group.

The purchase of inventories was mainly related
to feed. The transactions have been conducted
in accordance with market prices agreed
between the parties.

The management fee expense was mainly
related to the service fee by the entity controlled
by the same Controlling Shareholders of the
Company. The fee was equal to the cost of
providing the services plus 5%.

Compensation of key management personnel of the

Group:

18.

BBLRS ()

(a)

(b)

HZE2023F K2024%6 A30H 1E/X
87 NEREEH D RIHETT LA
TR : (&)

Wizt -

(i) B ARFEBERZEHBIR
ERHNERFLNEREET
REAAEEIEZFREHD
TG B R ARITETT

(i) BECEISEEHEH- X
£ 5 IR EEH BT
EARHTT -

(i) EBEEARAIXFZZEHEBAAT
[R) — ¥22 A% A% 3R 122 51 ) B B
MRS EBERE - ZBRASHNIR
HARFS EIBC AN N5 % °

REEFEERASHB

Six months ended 30 June

HZ6H30HIEAAEA
2024 2023
2024%F 20234
RMB’000 RMB’000
ARET T ARBETTT
(Unaudited) (Unaudited)
(REEZR) (REEHEZR)
Short term employee benefits REMEEET 8,755 8,848
Share-based payment expenses LARAD B AR R 1,225 4,297
Total compensation paid to key INTFEEEEBEABNTIRAE
management personnel 9,980 13,145
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18. RELATED PARTY TRANSACTIONS (continued) 18. BEEA XS (&)

(c) EEBIHIMRENGER

(c) Outstanding balances with related parties

30 June 2024 31 December 2023
2024%6 H30H 2023F12A31H

RMB’000 RMB’000
ARET T ARETIT
(Unaudited) (Audited)
(REEZ) (EFEZ)
Trade receivables FENRIR
Meiji Dairy (Suzhou) Co., Ltd.  BESAFLEE (ERIN) AR A F
(and other subsidiaries of (REBRRARMEAMMKEBRF)
Meiji Co.) 13,671 18,830
Prepayments, other receivables F8f1318 « A EUFIE K&
and other assets Hh&EE
Yang Ku 5 1,278 6,442
Long-term receivable R EAFEWRIE
Yang Ku 15 5,007 =
Trade payables FEAT 3RIE
Annona Pte. Ltd. Annona Pte. Ltd. 61,168 34,823
Other payables and accruals — EMERFRIE N ERTIE B
Annona Technical Annona Technical Services
Services Pte. Ltd. Pte. Ltd. 1,818 2,281
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19.

FAIR VALUE MEASUREMENTS

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

The fair values of cash and cash equivalents, pledged
deposits, trade receivables, deposits and other
receivables, trade payables, other payables, short-term
interest-bearing bank borrowings and other borrowings
approximate to their carrying amounts largely due to the
short term maturities of these instruments.

The fair values of long-term receivable, long-term interest-
bearing bank and other borrowings have been calculated
by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit
risk and remaining maturities. The changes in fair value
as a result of the Group’s own non-performance risk for
long-term receivable, interest-bearing bank and other
borrowings as at the period end were assessed to be
insignificant.

19.

REEE

TREENBBZARBENREEIAR
RHETARMIFXBEIBRFEENER
TETENRXZMEFHNEBEAR - 57
ERBRIAREFTEAREE :

B2
i

fE>

N
VI

RekReEEY BEBPER - B
B REeREMBRFOR - BKIE - Hit
FERRR - A BRITER R EMERZ
ARBEEUNEREE  T2HRZEFT
EEHIRHIMNE -

RERY R - REE SRITREMERZ
AREBEEEBBEAAGRLUENR  EER
R R HRO TAZ AT AAFE - Hi]
FAARRRERELTURKGE - BAKE
BEREIRORAEUETR - St ERITRE
ffERNTEORBRMEHNAAEEE
EFERLTERX -
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FAIR VALUE MEASUREMENTS (continued)

Below is a summary of significant unobservable inputs to
the valuation of biological assets which was measured in

level 3 as at 31 December 2023 and 30 June 2024:

Type

E<hid

Valuation technique

HER

19. QA REEFE (E)

TR /R52023% 12 A31H % 202446 A30
AERNE =R ENENEEREMANE

ATABRGAZBBOHME

Significant unobservable
input

EATUBERG LS

Inter-relationship between
significant unobservable
inputs and fair value
measurements
EXTURERARBERLAEE
TR ENEERE

Heifers and calves

B REY

The fair value of 14 months old
heifers and calves is determined
by reference to the local market
selling price.

WEAKERG REFHAAEE
T2RELTHHEBETE -

For age groups of heifers and
calves younger than 14 months
old, incremental costs required
to raise the cows from their
respective age as at 31 December
2023 and 30 June 2024 to 14
months were subtracted.
HRTWIAERNERERES - B
£R2023%6 12 A31H % 202456 A
SOEBPEREEFRAEZ 141
AFBOE SR -

For heifers and calves between 14
and 24 months, incremental costs
required to raise the heifers from
14 months to their respective age
as at 31 December 2023 and 30
June 2024 were added.

HINMAZ24EANER T RES -
MR 20235124310 202456
A30BEHEKFN14EARRES
BERMENEENAE -

Estimated local market
selling price of 14 months old
heifers was RMB21,800 and
RMB21,000 per head as at 31
December 2023 and 30 June
2024, respectively.
72023512 A31H k202456
A308 - 14EARERFHIEM
mEERAHIAIATAARS
21,8007L R AR#21,0007T °

Incremental costs for the age
younger than 14 months old
ranged from RMB9,531 to
RMB18,502 and RMB9,351
9,351 to RMB18,125 per head
as at 31 December 2023 and
30 June 2024, respectively.
R2023%512 A31H k202456
A30R  AW14EANEHEE
KERBEFOEERE RN T
AR#9531TEAKRK18,502
TRARBIIITEARE
18,1257C °

Incremental costs for heifers
and calves between 14 and 24
months were RMB13,555 and
RMB13,273 per head as at 31
December 2023 and 30 June
2024, respectively.

2023512 A31H k202446
A30R - 14ZE24EAMBERF R
BENGEEERADAIAAR
#13,555 T R AR#13,2737T °

An increase in the estimated local
market selling price used would
result in increase in the fair value
measurement of the heifers and
calves, and vice versa.

AN ERTSEE L RER
BRARBEAOAABEEN R

An increase in the incremental costs
used would result in a decrease in
the fair value measurement of heifers
and calves younger than 14 months,
and vice versa.

PR MR AE K EH TR 140
ANBERAREGNARBERD R
ZIFER °

An increase in the incremental costs
used would result in an increase in
the fair value measurement of heifers
and calves between 14 and 24
months, and vice versa.

IR ERX A MG S 14E 2418
ANBEREREGNOAABEEN R
ZIRER °
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19.

FAIR VALUE MEASUREMENTS (continued)

Below is a summary of significant unobservable inputs to
the valuation of biological assets which was measured
in level 3 as at 31 December 2023 and 30 June 2024:

(continued)

19. QA REEFE (E)

Significant unobservable

AT A1 20234 12 A31 H % 202446 A 30
AHRE=RENENEEGEMANE
AT BRBABBORE - ()

Inter-relationship between
significant unobservable
inputs and fair value

Type Valuation technique input measurements
EXTUREGARBRAAE

il EER EXTTREBAHE B2 ENHEERE

Milkable cows The fair values of milkable The estimated feed costs per An increase in the estimated feed

4 cows are determined using the kg of raw milk used in the costs per kg of raw milk used would

multi-period excess earnings
method, which is based on the
discounted future cash flows to
be generated by such milkable
COWS.
REFHAABEERS BBER
HEETE  ZAEDERERKE
SREENERARRERE -

valuation process ranged from
RMB2.35 to RMB2.90 and
RMB2.16 to RMB2.60 as at 31
December 2023 and 30 June
2024, respectively.
R2023512 A31H 202456
A30R - REERETRANG
TrRB PG AR KRS 5
NEARE235TEARK2.90
TRARE2 16 TZARE2.60
7‘E o

A milkable cow could have as
many as six lactation cycles.
Estimated average daily milk
yield per head at each lactation
cycle ranges from 28kg to 40kg
and 29kg to 40kg as at 31
December 2023 and 30 June
2024, respectively.
BEKEFNRIBELER
R o 1202312 431 A k2024
F6A30H  GEERMIAH
MR GEFHEEENS
AN F28FREAOTR K29
TRE4FR -

Estimated average prices of
raw milk per kg ranged from
RMB4.17 to RMB4.83 and
RMB3.85 to RMB4.46 as at 31
December 2023 and 30 June
2024, respectively.
2023512 A31H k202446
A30B - BT R R EET
HEBRAINFARE4ATLE
AR#483TRARK3 85LE
ARE 4467

Discount rate for estimated
future cash flows used was
12% and 12% as at 31
December 2023 and 30 June
2024, respectively.
R2023F 12 A31H K 202456
A30R ' IRAKNGIARES
MEMBEESHH12%K12% °

result in a decrease in the fair value
measurement of the milkable cows,
and vice versa.

ik A& T R R il BRI A
f?ﬁﬁﬁ%ﬁ¢%@ﬁ%ﬁﬁ9'&

An increase in the estimated average
daily milk yield per head used would
result in an increase in the fair value
measurement of milkable cows, and
vice versa.

FRRNSENS PO FHEEE
RS NBEHAG SRR BES
0 R2IVA -

An increase in the estimated
average price of raw milk would
result in an increase in the fair value
measurement of milkable cows, and
vice versa.

BB FOERNOE NS EHMN G
FHRRBEFEREM R2TA -

An increase in the estimated discount
rate used would result in a decrease
in the fair value measurement of
milkable cows, and vice versa.

FER A Bt BRI AR S B B
NARBEERD  R2HA -
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FAIR VALUE MEASUREMENTS (continued)

Below is a summary of significant unobservable inputs to
the valuation of biological assets which was measured
in level 3 as at 31 December 2023 and 30 June 2024:

(continued)

19. QA REEFE (E)

Significant unobservable

TR /R52023% 12 A31H % 202446 A30
AERNE =R ENENEEREMANE
AT BRBABBOHRE - ()

Inter-relationship between
significant unobservable
inputs and fair value

Type Valuation technique input measurements
EXTUREGABBRAAE

il BRI EXTTRERAHE E B2 HNEERE

Beef cattle The fair value of newborn beef Estimated local market selling An increase in the estimated local

A cattle and mature beef cattle prices of newborn beef market selling prices of newborn

were determined by reference to
the local market selling price.

MEATREARTOALERT
2RENTISEEET

The fair value of immature
beef cattle was determined by
reference to the local market
selling price of newborn beef
cattle and mature beef cattle,
adjusted by the estimated
incremental daily gain in weights
as at 31 December 2023 and 30
June 2024.

72023F12 4318 k202456 A
308  RKANFMAAEEDZ
RN H) B 5
EEBET  UREMAHOALEE
BETRE

cattle per head ranged from
RMB1,080 to RMB1,720 and
RMB780 to RMB1,640 as at 31
December 2023 and 30 June
2024, respectively.

R2023% 12 A31H K202456
A30R - GEFMERGNMETE
wHSEEARINTARK1,080
TEAR®A 720t R ARET80
TEARME1,6407T ©

Estimated local market selling
prices of mature beef cattle per
head ranged from RMB16,926
to RMB25,680 and RMB18,253
to RMB31,968 as at 31
December 2023 and 30 June
2024, respectively.

2023512 A31H k202446
A30H » BEMANF R
EHRTHERDAINTARE
16,926 TE AR%25,6807T &
AR#18,253 L= AR 31,968
T

The average daily gain in
weight per head ranged from
0.87kg to 1.43kg and 0.87kg
to 1.43kg as at 31 December
2023 and 30 June 2024,
respectively.

2023412 A31H k202446
A30R - §RTHALES N
T0.87F7RE1.43F R R%0.87F
RE143TR -

beef cattle used would result
in an increase in the fair value
measurement of beef cattle, and vice
versa.

A ERFRAERTEEEL
TREBATHAREREN R

An increase in the estimated local
market selling prices of mature
beef cattle used would result
in an increase in the fair value
measurement of beef cattle, and vice
versa.

PRER AR AR RSt BT S
EELABERAFTHAAEBE
I RZIRA e

An increase in the average daily
gain in weight per head would result
in the increase in the fair value
measurement of the immature beef
cattle, and vice versa.

FETHAEENEMEEHARKAR
FHORABEEM RZTA
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19.

20.

FAIR VALUE MEASUREMENTS (continued)
Fair value hierarchy

The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

Assets measured at fair value
As at 30 June 2024

19.

BRARBEANE

WEE

R2024%6 A30H

Fair value measurement using

ARBEEFEFRANTEE

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
SR 5 EATEE BAFTUEE
RE BAHE LIPN- ¢
(5—%) (B=#&) (F=8) &t
RMB’000 RMB’000 RMB’000 RMB’000
AR T AR%T R AR%T R AR% T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEX) (RBEX) (RBER) (RBER)
Biological assets - current EWEE - RE - - 534,720 534,720
Biological assets — non current “£#&E — IERE - - 3,322,531 3,322,531
- - 3,857,251 3,857,251
As at 31 December 2023 K2023F12H31H
Fair value measurement using
DABEFEHRAUTESE
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
AR5 EAAEE EATAUHER
BB B ABIE B ABIE
(B—%) (B=#) (F=%) At
RMB'000 RMB’'000 RMB’000 RMB’000
ARETT ARETT ARETT ARETT
(Audited) (Audited) (Audited) (Audited)
(&%) (&%) (&%) (&)
Biological assets — current EYEE — RE - - 512,402 512,402
Biological assets — non current £#WEE — FERE = = 3,541,014 3,541,014
- - 4,053,416 4,053,416
EVENTS AFTER THE REPORTING PERIOD 20. HEHRBR

There are no material subsequent events undertaken by
the Company or by the Group after 30 June 2024 and up to
the date of this report.

R2024F6 A30H 2B REZAREHHE
RABIK AL EEEAIEBIEEAE o
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BERARER

In this interim report, unless the context otherwise requires, the RAFRERENR  BXESEMEIN A THAEA

following expressions shall have the following meanings: BTYEE

“1H 2022” six months ended 30 June 2022

[2022%F F4F | H £ 202296 A30H (F751E A

“1H 2023” six months ended 30 June 2023

[2023FF 4 | #HZE2023F6 A30H L/~ A A

“1H 2024” six months ended 30 June 2024

[2024 % 4 | % 20246 A30H LL/<E A

“AAG PSP” the AAG Performance Share Plan adopted by the Company on 3 July

[AAGHE R (D 7T &l

“Annona”

[ Annona

“Audit Committee”
[FitZEE]

“Board” or “Board of Directors”

(=g

“CG Code”

“Companies Ordinance”

[{ABMEBID ]

2020, which was amended on 5 December 2022
AAEA202097 A3 AN AAGE IR DETE] » %7181 2022F 12 A5H
1B5]

Annona Pte. Ltd., a private company limited by shares incorporated
under the laws of Singapore on 3 November 2009 and a wholly-owned
subsidiary of Japfa

Annona Pte. Ltd. * —KK 20094 11 A3 BRI i A @R s A Sz 0 FL A IR
MERRAR - REZFNZEWBEARA]

the audit committee of the Board
EERENEEY

the board of directors of the Company

RRREEE

the Corporate Governance Code as set out in Appendix C1 to the Listing
Rules

ETRBIMERCI AT B R E AT R

AustAsia Group Ltd., a company incorporated under the laws of
Singapore with limited liability on 17 April 2009

AustAsia Group Ltd. ' —ZKM 200944 A17 BREF M ERTMKZHE
R27A

the Companies Ordinance (Chapter 622 of the Laws of Hong Kong), as
amended or supplemented from time to time
EEEDIF622F (A RMED)) (B TEHERT S 78)
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BERARR

“Constitution”
[ ERE

“Controlling Shareholders”

[ 2R ER

“Director(s)”

[E%]

‘ESG”
[ESG]

“ESG Report”
[ESGH# ]

“Global Offering”
[EIREE ]

“GYOUp", uweH’ “our” or “us”

A S N AN

“HK$” or “Hong Kong dollars”
[

“Hong Kong”
[&%]

“Japfa”

[

the constitution of the Company (as amended from time to time), adopted
on 11 November 2022 and effective from the Listing Date
RARF2022F 11 A1 BERMIWL A £ B EE £ ASER (EARHERT)

has the meaning given to it in the Listing Rules and, unless the context
requires otherwise, refers to the group of Controlling Shareholders
comprising Mr. Renaldo Santosa, Ms. Gabriella Santosa, the Scuderia
Trust, Highvern Trustees Limited (as trustee of the Scuderia Trust),
Magnus Nominees Limited, Fidelis Nominees Limited, Fusion Investment
Holdings Limited, Rangi Management Limited, Tasburgh Limited and
Tallowe Services Inc.

BELMARAMETHEE  ERXESEAMEI - #8HRenaldo Santosast
4 + Gabriella SantosaZZ =+ * Scuderia Trust * Highvern Trustees Limited
(#E&Scuderia Trust®yE s A) » Magnus Nominees Limited * Fidelis
Nominees Limited * @& ALK AR A7) + Rangi Management Limited
Tasburgh Limited & Tallowe Services Inc. 485 &) — #8122 B A% R

the director(s) of the Company

RAFES

Environmental, Social and Governance
RIE - HERER

Environmental, Social and Governance Report
R HERERARS

the Hong Kong public offering and the international offering of the Shares
BEROOBELRBEE NEREE

the Company and its subsidiaries
KRR REME QT

Hong Kong dollars, the lawful currency of Hong Kong
EEEEEEET

the Hong Kong Special Administrative Region of the PRC
R EE B RIITEH R

Japfa Ltd., a company incorporated in Singapore on 8 October 2008 and
listed on the Mainboard of SGX-ST (stock code: UD2)

£8 - —KMN2008F 10 A8 B R MNIE MK L RAFI R ER EHHIA A
(BHNH : UD2)



“Listing”
[ 7

“Listing Date”

[ £ A H

“Listing Rules”

[EmRA

“Model Code”

[R2E<p 8]

“Nomination Committee”

B 3=
“PRC” or “China”

B

“Prospectus”

[ R ETE

‘RMB”
(AR ]

“Remuneration Committee”

EiES k-

“Reporting Period”
[#REH
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The listing of the Shares on the Main Board of the Stock Exchange
P ) PR 22 PR AR =T

30 December 2022, being the date of listing of the Shares of the
Company on the Stock Exchange
2022412 A30 R - AR ARG BRI A = e H &

the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited, as amended or supplemented from time to time

(BEREBERIMBERDARESF ETHRAND) (B TRERT M)

the Model Code for Securities Transactions by Directors of Listed Issuers
set out in Appendix C3 of the Listing Rules
EHRAIMEECITE M EITAEFTETES X HNIELEFR

the nomination committee of the Board

EEERARET

the People’s Republic of China, but for the purposes of this report only,
except where the context requires, references in this report to PRC or
China exclude Hong Kong, Macau and Taiwan

REARKEME - BERAREME - RXEZEMREN  AEEHPENE
MABREES  RFIRAE

The prospectus of the Company dated 16 December 2022
RATHEM2022512 16 H 2 BRER

Renminbi, the lawful currency of the PRC

FEREEREBARE

the remuneration committee of the Board

ExeyMEES

for the six months ended 30 June 2024
HZE2024%6 A30H1E<EA



“RSU”
[ 52 PR il B £ B84

“RSU Scheme”

[ 52 FR i Bt BB 51 21 )
“SFO”
[(REFH R EE5RE)]

“Shares”

[R&tn

“Shareholder(s)”
&S

“Singapore”

[ % hn3 |

“Singapore Companies Act

G SONCIY 98

“Stock Exchange”
[ B 32 P

“U.S.” or “United States”

[55E |

“US$” or “USD”
=

restricted share units granted under the RSU Scheme

WRIB SR I B 40 B A 5T 813 T HOBR S 1A 0 BB L

the post-IPO RSU Scheme adopted by the Company on 5 December
2022
RATR2022F12 A5 AERAN B R AR BEE R R G5 BL5E

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong), as amended or supplemented from time to time

BREPIESTBC(EF RBE GG ETRET R

ordinary shares in the share capital of the Company

ZAYNCI NGl DR il

holder(s) of Shares

[ESAESRPN

the Republic of Singapore
FT AN H AN E

the Companies Act 1967 of Singapore, as amended, supplemented or
otherwise modified from time to time

967 FARBNE) - KARHERT » WA M e

The Stock Exchange of Hong Kong Limited
BEEMERXSAAERIR

the United States of America, its territories and possessions, any state of
the United States and the District of Columbia
EFRERE - HET KB - EEEAIMNERFHETEEFR

Dollars, the lawful currency of the U.S.

XEMEEERET
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