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This interim report, in both English and Chinese versions, is available on the Company’s website at
www.yff.com (the “Company Website”).

Shareholders who have chosen or have been deemed consented to receive the corporate
communications of the Company (the “Corporate Communications”) via the Company Website and
who for any reason have difficulty in receiving or gaining access to the interim report posted on
the Company Website will promptly upon request be sent the interim report in printed form free of
charge.

Shareholders may at any time change their choice of the means of receipt (either in printed form or
via the Company Website) of Corporate Communications.

Shareholders may send their request to receive the interim report in printed form, and/or to change
their choice of the means of receipt of Corporate Communications by notice in writing to the share
registrar of the Company, Computershare Hong Kong Investor Services Limited at 17M Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong or by sending an email to the share
registrar of the Company at yunfeng.ecom@computershare.com.hk.
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Management discussion and analysis

The board of directors (the “Board”) of Yunfeng
Financial Group Limited (the “Company”) submit
herewith the unaudited condensed consolidated
interim results and financial position of the Company
and its subsidiaries (collectively, the “Group”) for the
six months ended 30 June 2024 (the “First Half of
20247, “1H 2024” or the “Period”), together with the
comparative figures for the corresponding period in
2023 (the “Prior Period” or “1H 2023”).

OVERVIEW

In the First Half of 2024, the economy of Hong Kong
recorded a moderate growth. The central government
has rolled out various measures benefitting Hong
Kong to support the local economic growth. Despite
uncertainties in geopolitical tension and market
interest rate forecast, and the digitalisation and
virtualisation of insurance industry posing many
different challenges, the Group has adapted to
different changes, identify and overcome those
challenges to enhance competitiveness, while
actively seeking suitable business opportunity under
the current market conditions to expand source of
revenue and enhance the Shareholders’ value.

The Group’s main sources of revenue include life
insurance premium income and other financial
businesses. There is no material change in the
Group’s core business activities compared to that of
year 2023.

For the Period, the Group’s insurance revenue
amounted to HK$1,378 million, representing an
increase of 10% compared to that of HK$1,257 million
for the Prior Period. The Group’s consolidated profit
amounted to HK$376 million compared to that of
HK$267 million for the Prior Period. The net profit
attributable to equity shareholders of the Company
amounted to HK$201 million compared to HK$138
million for the Prior Period. The increase in net profit
attributable to equity shareholders of the Company
for the Period was mainly due to the benefit of
the improvement of the Group’s overall operating
performance and the receipt of an one-off financial
incentive offered by the Mandatory Provident Fund
Schemes Authority to the first trustee to get onboard
the eMPF Platform (an electronic MPF administration
and management platform).

EEENMRERIN

ERSHERERAT(ARAT NEEERE
AARRENBLAR (GBI AER NDEZE=
EMERA=TALEAERA(=ZE=-mNEL
ME|HAHEBE ) 2 RkLEZBASRS FH
EENPHEMRREBER —E_=ZFEH( EFEE
HIg ZE=F ¥ EFE ) HLEREF -

M=

“ENEEXF BARBEEBNER
PREFHEHNZIHZBER - THRBER
TRXEF BEMGBARRRERAEAS
ETEEN  URRBITEEELENELL
MERCEEEHERTESRE - NEBETEH
RE - BRI DML > BARFHLHE
ENTERETEBSREBENEHEKRS - UL
HERARRLERESKRREE -

REENETEEXBRAREBEASRRRE
WAREMERER - BT =F At - =

AHRE AREBNRBUWAE13.78E 8
 EFREE1257EBTIEREI10% © &
EENESHENBIT76EET MEFEH
AOENB267EB T c HEREFEHA
NEFEEBMN1.38E BT NPBALDTE
HREEEFNEE2.01E8BT c RAH[
AATEEBEZRREGFEINBEERSER
AEBERBLCEBRNE  URESREMED
BeitsEERnEAmABEE3 1FE(E
FRBSTHEELR)NITAMBMHN—
KB R EE R o

o

lid

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2024



Management discussion and analysis

2 1aA
EEENRR DN
FINANCIAL RESULT REVIEW Bt # kIR E EE
Significant financial information BEAMBEE
Consolidated profit and loss analysis for the period BENA=1FHIEANEAHGSEZTH B
ended 30 June, HK$ million EE T
2024 2023 Change %
Income N —EBomE o= 21t %
Net operating income FEEWRA 560 498 12
Net profit attributable to BB ABADRFFRE
the owners 201 138 46
Basic earnings per share (HK$) SREXRZERGERT)
(Note 1) (K1t 1) 0.05 0.04 25
Interim dividend proposed EESIRTHEREKE
per share - - NA T iE A

Consolidated financial position analysis, HK$

HEHMBR RS - BEET

million
At At
30 June 31 December
2024 2023 Change %
R-ZBZOE RIZZ=F
NA +=A
=+H =t+—H 1 %
Total assets EEME 93,268 90,149 3
Total equity e 16,328 16,405 -
Owner’s equity BEARER 10,886 11,003 (1)
Owner’s equity per share (HK$) #HEBEASREZRGET)
(Note 2) (et 2) 2.81 2.85 (1)

Note 1: The denominator is weighted average number of
ordinary shares of the Company.

BiE1: DEBARRRAEBERONEFIE -

Note 2: The denominator is total issued shares. Kizzo . DA RTRHOASL -
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Management discussion and analysis

FINANCIAL RESULT REVIEW (Continued)
Significant financial information (Continued)

Analysis on profit for six months period ended 30
June, HK$ million

EEENMRERIN

s RECE A)
BEAMBER(E)

BEANAZTAULANEA a7 BEE
T

2024 2023 Change %
—E-NE —E=F 1 %
YF Life segment net operating BERBEOIPFEEE
income WA 573 540 6
Other financial services Hih S EREF AT
and corporate segment PHREERE
operating loss (13) (42) (69)
Net operating income FEEWRA 560 498 12
Adjust for the following profit or FAELTEZREHA
loss and expenses impact: &
- Short-term fluctuations — BRBEKEBN
in investment returns, RELQR - EXKR
exchange fluctuation and BRI R E R E
discount rate related to
insurance business (108) (125) (14)
- Investment return related — EHHMSRREE

to other financial service AR R & B 3

business (87) (34) 156
- Staff share award - BIRMREGE

amortisation reversal #oyEmE - 2 NA &
- Finance costs (Note 2) - BMERK(HEE2) (106) (86) 23
— Other items (Note 3) — HibEE (A7 3) 92 (8) NA & A
- Consolidation adjustments — B (HF4)

(Note 4) 25 20 25
Profit for the period A HA R R 376 267 41
Less: non-controlling interests & - JEIEpRMER (175) (129) 36
Net profit attributable to A AEGREFFEE

the owners 201 138 46

Note 1: For detailed analysis related to YF Life segment net
operating income and related adjustment, please refer
to key financial data of insurance business segment
section.

Note 2: The amount includes bank interest expenses and other
finance expenses incurred for capital required in the
Group’s strategic investment.

Note 3: Other items include non-recurring items such as costs
of group restructuring and special projects considered
by management which should be separately disclose to
enable better understanding of net operating income.

Note 4: The consolidation adjustments represent the financial
impact arising from the consolidation of YF Life.

W1 FEBBREIBBFLEXRRARBEAEN
HALN  F2RREEBIBEIEMER
B ©
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Management discussion and analysis

EEENMRERIN

FINANCIAL RESULT REVIEW (Continued) Bt ERIBE O EEE)
Changes in owner’s equity BEAERSH
HK$ million BEET
2024
—E_MF
Balance at 1 January — A —BZ&%%E 16,405
Profit for the Period AHAEDER 376
Other comprehensive income Hit 2wk & (453)
Balance at 30 June ANB=1THZ&E 16,328
Attributable to: iR
- Equity shareholders of the Company - RRFERBR 10,886
- Non-controlling interests — FEIERER 5,442
Total equity R 16,328
BUSINESS REVIEW XK EE
Insurance business review R EFE O EE

To facilitate a more thorough and comprehensive
review of the insurance business, YF Life, related
financial data below is presented on a half year basis,
while the fair value accounting adjustments made on
the acquisition, intragroup consolidation adjustment
and transaction elimination are excluded. Such basis
is considered being able to provide reader with more
relevant information on the business performance of
the insurance business segment.

Overview

During the First Half of 2024, our insurance business
remained as authorised insurer licensed to carry on
life and annuity, linked long term, permanent health,
and retirement scheme management long term
insurance businesses in Hong Kong. It also operates
in Macao through a branch office and is licensed to
sell life insurance products in Macao.
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Overview (Continued)

Our insurance business division is committed to
meeting our clients’ various needs by continuously
enhancing our product offerings and maintaining a
diversified product suite. Our four flagship products
include: (i) the “Prosperous Infinity Saver”, a flexible
participating savings plan that we launched at the
beginning of the year to allow our customers to
accumulate wealth, including key features such as
multiple policy currency exchange, flexible policy-
split, bonus lock-in, premium holiday, and also the
freedom to convert the cash value into lifetime annuity
income; (ii) the “PrimeHealth” series which are critical
illness products covering a wide range of illnesses;
(iii) the “FLEXI-ULife Prime Saver”, a flexible universal
life insurance plan; and (iv) the “MY Flexi Lifetime
Annuity”, a plan providing guaranteed lifetime annuity
income to act as a safety net during the customer’s
retirement.

As of 30 June 2024, the tied agency force consisted
of approximately 2,999 (31 December 2023: 3,050)
agents in Hong Kong and Macao. In addition to tied
agency force, we also utilise brokers and agency
intermediaries as well as banks and other financial
institutions to distribute insurance products. The
insurance business division has approximately 538
(31 December 2023: 518) employees and more
than 535,000 (31 December 2023: 536,000) in-force
individual policies.

In the First Half of 2024, we continued to develop
and grow our tied agency to increase penetration in
market while also seeking to expand our brokerage
and agency intermediary distribution channel. For our
bancassurance distribution channel, while reinforcing
our existing partnership relationships with banks,
we also explored new partnerships with fintech
companies to tap into the online customer segment.

EEENMRERIN

RIGCIRE (@)
BE(E

HAFIEY R B 3755 0 AR B0 338 S T 18 98 R P9 A9
EmHENMREZ TENERRIGER
FREEER - RFNOEEEERERE ()
[EETHEETE ] BEE—EAXMARSFAD
HEHARFRHBEDAMETE  AHRE
FREEVE FEERRHRERRHAZERE
EREGR . 2FRE - HEAN - RERY
ERESRSEEERDREFSNAEN
(NEEERRE RS ER-—EEEZE
RANBERRBRERD ; (i) aBBEEH
Ehitdll ER-EEENERSKREE
RivIBBZAREFE ] —ERTFEK
HBRERENLSFESWAGTE -

BE-_E2-_MEAXA=1+H RMEEEN
BFAAE299E(ZE-_=F+=-A=+—
H:3050)BRRE-BRTHERREN
RPENAECANMKRERNURBTMNEMD
SREBRDBERBER - REEBIIH
BH38B(ZE-Z=Z=F+=-H=+—H :518
Z)EIMBE 535000 R(=ZE=_=F+=H
=+—H :536,0003) BEMEARE

—ECMFEEXF RMBESREAELM
RIPH I 2 8HRE - HREMBRITRERD
RiE > ENRERRTHREESEBEEARN
B RMERRESHBMRQRELHEHE
BHBE  URARLEFE -

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2024



Management discussion and analysis

BUSINESS REVIEW (Continued)
Overview (Continued)

Our insurance division continued to innovate and
introduce new savings, protection and annuity
products targeted at our key customer segments
to grow both local customer and mainland Chinese
Visitor (MCV) sales, as well as support channel
development. Furthermore, we dedicated our
resources to promoting our brand through various
means to increase our brand exposure and awareness
both online and offline. Technology empowerment
remains one of the company’s core values. We
launched YF GO!, a brand-new-one-stop healthcare
and medical value-added service platform, to reinforce
our “product + service” customer proposition. We
introduced new features to our sales and customer
platforms as part of our ongoing commitment to
enhance sales efficiency and provide a seamless
experience for our customers.

Non HKFRS supplementary financial information
Total premium and fee income

Total premium and fee income (“TPI”) measures its
business volume by referring to the TPI reported
under the Insurance Ordinance (Cap. 41 of the Laws
of Hong Kong) (“10”). TPl consists of full amount
of single premium, first year regular premium and
renewal regular premium before reinsurance and
includes deposits and contributions for contracts.
In preparing the financial statements in accordance
with Hong Kong Financial Reporting Standards
(“HKFRS”), insurance revenue represents the changes
in the liabilities for remaining coverage that relate
to services for which the Group expects to receive
consideration and an allocation of premiums that
relate to recovering insurance acquisition cash flows
excluding all investment components like deposits
and contributions. Therefore, the insurance revenue
recognised in the financial statements prepared under
HKFRS is less than TPI.
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Management discussion and analysis

BUSINESS REVIEW (Continued)

Non HKFRS supplementary financial information
(Continued)

Total premium and fee income (Continued)

EEENMRERIN

RIGCIRE (@)
(BERMBREZENUIINERHBEE (A

REMEH WA (E

For the six months period

ended 30 June

BEAAZ+THLERNEAHE

2024 2023
—E-ME —ED=F
HKS$ million HK$ million %
BEET BEET %
Total premium and fee income  1RIECIR B 5B IR EHY
reported under the |O* RERERAKRALRE" 5,517 5,436 2

*

excluding short term endowment

Management considers TPl as one of the important
measures of the Group’s operating performance and
believes that they are frequently used by analysts,
investors and other interested parties in the evaluation
of insurance companies. The management also uses
TPl as additional measurement tools for the purposes
of business decision-making. TPl is not measures of
operating performance under HKFRS and should not
be considered as a substitute for, or superior to, profit
before tax in accordance with HKFRS.

Business Volume

The tables below set forth the TPl of the insurance
business by (i) geographical region, (ii) distribution
channel and (iii) product type based on internal
records.

(i) By geographical region

© REESRERR

EEEAARERBEARANRERASEEE
RENERER 22— MARBIWE - RE
&R AR S AR D A FEEERZ
ER EEREEECRAREREARABEES
EBARKBENZHMTET A - RIF(EFBI
BHELD)  RERBEHRALELFLEL
XENER  FAEAERBAEBLRER
(BBMHREERDNBRBADRF

E 3

TRERRKILHRIZ () BEEE - () 2R
BA () ERBEHIN TREEBNRERE
YA e

(i) #EESE

For the six months period ended 30 June

BEANAZ+TBHLERNEAHE

2024 2023
—E-NE —EB-=5F
HKS$ million % HK$ million %
BEET % BEET %
Hong Kong 58 4,036 73 3,944 73
Macao P 1,481 27 1,492 27
5,517 100 5,436 100

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2024



BUSINESS REVIEW (Continued)

Business Volume (Continued)

(ii) By distribution channel

Management discussion and analysis

EEENWK

RIGCIRE (@)
BB (A
(i) Z7HRE

For the six months period ended 30 June

BEAR=THLENEANE

vabiil

2024 2023
—ECME ZEI=FE
HK$ million HKS$ million
E&ET FEBT
Hong Kong Macao Total Hong Kong Macao Total
i) -1 BE i ®P k)
Tied agency BRRE 2,169 596 2,765 2,268 609 2,877
Brokers and non-tied £LEAMNEBF
agency e 1,562 832 2,394 1,372 808 2,180
Banks and other BOMEMESH
financial Mg
institutions 305 53 358 304 75 379
4,036 1,481 5,517 3,944 1,492 5,436
(iii) By product type (iii) ZEmEE
For the six months period ended 30 June
BEAA=THLAEAHHE
2024 2023
“ECNE ZECZZF
HK$ million HK$ million
E&ET B&EBT
Hong Kong Macao Total Hong Kong Macao Total
b P9 B B T3] e
Regular premium HARE
- First year - 8F 603 64 667 1,003 359 1,362
Regular premium HARE
- Renewal - & 3,257 1,398 4,655 2,706 1,103 3,809
Single premium BARE 174 17 191 233 28 261
Fee income ERKA 2 2 4 2 2 4
4,036 1,481 5,517 3,944 1,492 5,436
E#EREEBRAR

—E-ERBRE
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Embedded value and new business value

The Embedded Value method is a commonly adopted
alternative method of measuring the value and
profitability of a life insurance company. Embedded
Value is an actuarially determined estimate of
the economic value of a life insurance business
based on a particular set of assumptions as to
future experience, excluding any economic value
attributable to future new business. New Business
Value represents an actuarially determined estimate
of the economic value arising from new life insurance
business issued in the relevant period.

We adopted a traditional deterministic discounted
cash flow methodology to determine the components
of embedded value. This methodology makes
implicit allowance for the time value of options
and guarantees and other risks associated with
the realisation of the expected future distributable
earnings through the use of a risk adjusted discount
rate and is consistent with the industry practice in the
market.

The embedded value of the insurance business as
at 30 June 2024 is HK$21,112 million (31 December
2023: HK$20,718 million) with breakdown as below.

EEENMRERIN

KO E)
REEENHEEEE

NEEEERFTEASREAREENRTGE
NNEREREE - ASEERERNEREL
BN —ARERRUBE L EFENASRE
EBRNEBEE FERRFAEBNEME
BEE - MEBEERREUBE L AN AEM
fﬁgﬁﬂFaﬁW‘%‘éﬁﬂ’ﬂ%ﬁ)&%ﬁ@%ﬁ%iﬁ%@@%

BMRAERNEELERREREERER
SEENARID - 2B ABBERRRARE
BRE  BEEERRINZNSEEEUAR
BRI AR A 2 E Wk 2548 B A9 E b R B 4F
BBk MLEMSTEEN - -

RIZBE-NEAAB=1H RBREBNREE
BAE211 12880 (ZE=Z=Z=F+=ZA=+—
H :207.181&8 ) ' &#BWOT °

HK$ million BHEET
As at As at
30 June 31 December
2024 2023 Change %
i IS
—E-—mE —E-=5F
~A +=A .
=+H =+—H #1t %
Adjusted Net Worth (“ANW?) KA FEMET)
(Note 1) 10,549 10,108 4
Value of in-force (“VIF”) business BMEKIBRERK 2
after cost of capital (Note 2) BHEEE2) 10,563 10,610 -
Embedded value NERERED 21,112 20,718 2

YUNFENG FINANCIAL GROUP LIMITED
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Management discussion and analysis

BUSINESS REVIEW (Continued)

Embedded value and new business value
(Continued)

Note 1 The ANW represents the net asset value on Hong Kong
statutory basis, with marked-to-market adjustment
to certain assets. The ANW change is mainly due to
the decrease in liabilities as a result of rising market
interest rate.

Note 2 The VIF is the present value of future estimated after-
tax statutory profits from in-force business, discounted
at the risk discount rate. The VIF drop is mainly due to
the decrease in liabilities mentioned in Note 1, which
implies less reserve release in the future.

Note 3 Below breakdown shows the information on the growth
of embedded value of insurance business over the past
twelve months period:

EEENMRERIN

RIGCIRE (@)
NEEENFELEEA)

W1 RARFEEEBETEECZELNEER
B 2EHETEERTETEETHSD
B CREFESLRBRTSANELH S
ENEERIESE -

KreE2 BREBEEREAVNEBHRRMAFTHRE
EEFBNRE  UERBERE TR -
BREBBETRNEMNE1FEEREE
HMAOEE  ERERERRNEFESEHRRE

9\0

WE3 FBEBRBE12EABBRBREBANSEELER
MiEE - BANT -

HK$ million BEET
As at As at
30 June 30 June
2024 2023 Change %
i S
—E_ME —E-=
~A ~A
=+H =+H #1 %
Adjusted Net Worth (“ANW?”) KRR FEE 10,549 9,454 12
Value of in-force (“VIF”) business ~ BMEBINBRERRKAEZ
after cost of capital BNEE 10,563 10,678 (1)
Embedded value ANEER 21,112 20,132 5

The new business value of the insurance business for
the six months period ended 30 June 2024 is HK$336
million, a decrease of HK$267 million compared to
that of HK$603 million as of the same period last year.
The decrease of new business value is due to the
decline of annual premium equivalent (APE) amounted
to HK$1,131 million, a 31% decrease compared to
HK$1,639 million of the same period last year. By the
seven months period ended 31 July 2024, the decline
of APE reduced from 31% to 15%. In particular, the
agent channel recorded an APE growth of 21% by the
end of July 2024 compared to the same period last
year.

For further detailed discussion of embedded value
and new business value of insurance division, please
refer to the Embedded Value section.
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Management discussion and analysis

BUSINESS REVIEW (Continued)
HKFRS financial information

The key financial data of insurance segment is
presented under HKFRS on a half year basis before
any fair value adjustment arising from the acquisition
accounting policy and intra-group eliminations except
for those where other basis and consideration are
stated:

EEENMRERIN

RIGCIRE (@)
(BERMBREZENTHNHEER

PR B E R E AR5 M Z R AR & RS
REDMBHETRHBERERNBB S BERA
SERBEELENEMNQIABERRARE
(BBMBRELIVZFFIR -

For the six months
period ended 30 June
BEANAZTHLEXNEAHE
2024 2023 Change %
—E-MF —E-=F 21 %
HK$ million HK$ million
HEETT BEET

Insurance revenue (Note a) REEUWA (B a) 1,378 1,257 10
Insurance service expenses RExPRIEE A (M b)

(Note b) (1,040) (1,011) 3
Net expenses from reinsurance BREARELNEMH

contracts THER (11) (1) 10 timesf&
Insurance service result (Note ¢) RIEREUW A (Fatc) 327 245 33
Investment return BREE IR 1,985 1,468 35
Net finance expenses from REBEEREENTKE

insurance contracts (Note d) RFERE(KaZd) (1,629) (1,090) 49
Net finance income from BREBREREEMNT K

reinsurance contracts (Note d) W AR (Mt d) 76 47 62
Movement in investment REERAEEE

contract liabilities (104) (116) (10)
Net financial result B EE TR 328 309 6
Revenue from investment RESEERBKEWAR

management services and Hug A

other income 80 42 90
Other operating expenses Hih&&EE R (Mite)

(Note e) (116) (113) 3
Profit before taxation BRI R A 619 483 28
Taxation g (61) (74) (18)
Profit after taxation MREBER 558 409 36

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2024



Management discussion and analysis

BUSINESS REVIEW (Continued)

HKFRS financial information (Continued)

Note a:

Note b:

Note c:

Note d:

Note e:

The amount reflects the consideration which the
insurer expects to be entitled for the service provided
on an earned basis.

The amount reflects service expenses arising from
insurance contracts issued by YF Life including
incurred claims and other expenses.

The balance represents the net result of insurance
revenue, insurance service expenses and net of
expense/income from reinsurance contract, which
comprised of contractual service margin release
and fulfilment cashflow variance as explained in
more details under Insurance contract liabilities and
reinsurance assets section.

The amount reflects change in carrying amount of
insurance and reinsurance contracts arising from effect
of change in discount rates and financial risks.

The amount represents operating expenses for
supporting MPF business, back office supporting
function, investment contract operation etc.

ERSREBARAT
—E-ERBRE

EEENMRERIN

RIGCIRE (@)
(BRMBREZEN) TNMBER(F)

Mizfa: BZEBERWTREAAEHIZRERIMELER
HERARBEESHRA -

MEb: ZEERRTEBBRBEZBNRBERFE
ENRBER BECREBRANEGE
m o

Mirfc: ZBBRRBUA  REREEANBRE
EREEANER WAFE  HMEESE
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Net operating income

For management decision making and internal
performance management purpose, the Group refers
to the net operating income (“NOI”) representing profit
generate from core business activities for the Period
increase by 6% to HK$573 million.

EEENMRERIN

RIGCIRE (@)
FERBA

RERFRREANBERER 2BENMS * &
SEFTRKRFEEWAERRERZOER
EEEARERN  APBEEEENIEM6% 2
57388 T °

For the six months
period ended 30 June
BEAA=+TBHLEANEAHE

2024 2023 Change %
—E-NEF —E-= #1 %
HK$ million HK$ million
E&EET BEE T
Insurance service result (Note 1) {REEARISURA (B 1) 266 259 3
Investment result (Note 2) BEWES (HE2) 436 436 -
Others (Note 3) HAth (B7aE 3) (129) (159) (17)
Net operating income HEEIWA 573 540 6
Adjust for the following profit or AR TEZRER
loss and expenses impact: -7
— Short-term fluctuations — RELOR - EXR
in investment returns, BRI R R B
exchange fluctuation and (Kizz 4)
discount rate (Note 4) (108) (125) (14)
— Other transactions (Note 5) — B 5 (HES5) 93 (6) NA 338 A
Profit for the period 7S HA R A 558 409 36

Certain comparative figures are reclassified to be
consistent with current period presentation.

Note 1 The balance represents the difference between
insurance revenue and insurance service expenses for
provision of services net of the reinsurance contract
results excluding exchange adjustment. The key driver
for insurance service result is the net contractual
service margin (“CSM”) release.

BoOLEBRHFEEDE - URFEXHEHH|
P V> G

M1 RBBRRARBREARRBREERGR
BRESEEAZNER(TEEERR
B) REBRBUANEIERRZBRNEG
ERBEEEHETHE -

For the six months
period ended 30 June
HEAA=TRALEAEAHR

2024 2023 Change %
—E-—mE —=:== #1 %
HKS$ million HK$ million
HEET BEET
Net CSM release BN E E BRS 2 M 6 323 319 1
Impact of variances and risk ZEFRMBFAZ (KRB RE
adjustment net of reinsurance WA &) FE
result (57) (60) (5)
Insurance service result R B RS LA 266 259 3

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2024



Management discussion and analysis

BUSINESS REVIEW (Continued)

Net operating income (Continued)

Note 2

Note 3

Note 4

Note 5

The balance represents net financial result of
investment return, net finance income (expenses) from
insurance and reinsurance contracts and movement
of investment contract liability excluding exchange
adjustment.

The balance represents net result of revenue from
investment management services and other income
and other operating expense. The decrease in balance
is mainly contributed by decrease in expense in
corporate marketing activities and tax.

The balance comprise of below items which are
considered not relevant to our core business and the
related decision making and internal management
purpose.

Short term fluctuation represents difference between
current period return and long term supportable
expected return of all equities and funds excluding
mutual funds investment, impairment, unrealised gain
or loss and profit or loss from disposal of investment,
exchange fluctuation on both asset and liability and
discount rate impact on liability which is affected by
short term economic environment without long term
economic impact on the core business.

Other transactions adjustments represent the impact
which management consider not related to core
business activities and therefore excluded from NOI
for better understanding, e.g. the implementation and
maintenance cost of HKFRS 17, non-recurring other
income, etc.

ERSREBARAT
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Assets and liabilities

The following table sets out the key financial
information with respect to the assets and liabilities
employed by the insurance division before any
fair value adjustment arising from the acquisition
accounting policy and intra-group eliminations.

EEENMRERIN

RIGCIRE (@)
EENEE
TREHTWBETRREENEALRERE

AEMEERIEE 28] RE2DEBATER
EENEBENIEMBESR

As at As at

30 June 31 December

2024 2023

i I

—ENE —E=F

~A +=A

=tH =t+—8

HK$ million HK$ million

BEET BEET

Investments RE 75,785 73,372
Cash and deposits REMFR 4,973 4,311
Reinsurance contract assets BREARBEE 6,582 6,518
Other assets BEMEE 2,328 2,192
Total assets BEEALE 89,668 86,393
Insurance contract liabilities REEEEE 66,931 63,577
Investment contract liabilities RESREARE 5,106 5,122
Other liabilities Hthas 1,177 1,350
Total liabilities BEBE 73,214 70,049
Net assets EEFE 16,454 16,344

As at 30 June 2024, 97.9% (31 December 2023:
97.9%) of the debt securities are investment grade
rated (i.e. BBB- or above) by reputable credit rating
agencies. 88.4% (31 December 2023: 88.0%) of the
mortgage loans are investment grade rated (i.e. BBB-
or above) as assessed by internal rating analysis with
the support from external investment manager using
similar credit rating methodology from reputable credit
rating agencies.

As at 30 June 2024, the total assets under
management (“AUM”) of insurance business including
those managed through non-consolidated entities like
MPF schemes amounted to HK$86,052 million (31
December 2023: HK$82,626 million).

RZZE-ZMERA=1H: 97.9% WEKE
F(ZEZ=F+ZA=+—8 :97.9%)#E
ERFNTIRRBITIEARENR (B1BBB-
HLULE) 884N (ZE-_=F+=-/F=+—
H :88.0%)WIKIFERBBARIBTRD L
ARERB(ENBBB-H L L) » RIFEHRD T
ENBRELENHT » RARCERTHW
SRR TB LIS R AR 5 R AT ©

BE_Z-_NMEXA=1TH  RBREB(ETE
PRREESITESESHEREENEK)Y
EEEEMAEABEBT(ZE=F
+=ZA=+—H :826.26{&87T) °
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Investment assets

The table below sets forth the asset allocation of the
investment portfolio of the insurance division which
the Group uses to monitor the performance of the
investment portfolio. The debt securities and mortgage
loans were reported at cost less accumulated

EEENMRERIN

RIGCIRE (@)
REERE

TRIMTAEEARERREASRENVR
ROMREAENEERBERER - BBIESM
ERERURARR T HEN(RAFERER
BRAH)RTRESIHR - MERFEZNEN
EREU D ABEIR -

amortisation and accumulated impairment before
expected credit loss while equity securities and unit

trusts were reported at fair value.

As at As at
30 June 31 December
2024 2023
P I
—E-NE —E-=F
NA +=A
=tH =t—H
HK$ million HK$ million
HEET BEET

General investment —RgE
Debt securities BEKES 62,324 61,172
Mortgage loans KEER 4,876 5,035
Equity securities ERES 2,377 2,436
Cash for investment ARNKBENES 740 475
70,317 69,118

Direct participating contracts EFEESHESABHNER

Debt securities BES 2,972 1,317
Equity securities ERES 2,817 2,060
Cash for investment ARRENRS 1,352 1,840
7,141 5,217

Unit-linked BUEL
Equity securities ERES 5,782 5,748
83,240 80,083

ERSREBARAT
—E-ERBRE
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Management discussion and analysis
EEEBNWRIN

BUSINESS REVIEW (Continued)
Investment assets (Continued)

The table below sets forth the total investment income
based on internal records:

RIGCIRE (@)
REBE(E)

TREHTERABCHEMNIRE WS BE -

For the six months period
ended 30 June
BEAA=+HLEAERHME

2024 2023
—EME —E=-=
HKS$ million HK$ million
HEET A &EET
Interest income and others FEWAFIH b 1,458 1,309
Dividend income BREUW A 80 43

The investment income excludes income arising from
unit trusts, investment-linked products and direct
participating contracts.

Insurance contract liabilities and reinsurance
contract assets

The liability (or asset) recognized for a group of
insurance and reinsurance contracts is measured as
the sum of the fulfilment cashflow, cashflows arise
as the Group fulfils the contracts and contractual
service margin (“CSM”) presenting the unearned profit
that the Group will recognize as it provides insurance
coverage in the future. The table below sets forth the
related information.

REBATESENET REMESBRREAR
HESHJABHNSEEENERA

REEEEBNBERBREAEE

RREBANBREEEDAERINEE(REE)Z
BHRTRE FAEERTERBELENES
B AR AR R AR B AR RE R B R R B S
BRNAERFBENSEARBER 2HFTE -

HEEEHIIRNTE -

As at As at
30 June 31 December
2024 2023
i i
—E-mE —E=-=
~A +=A
=t+H =t—H
HK$ million % HK$ million %
BEET % BEET %
Fulfilment cashflow BHRERE 53,245 88 49,835 87
Net CSM ERREER
TBEE 7,104 12 7,224 13
Net balance BREEEEE 60,349 100 57,059 100
Comprised of: B
Insurance contract REEREE
liabilities 66,931 63,577
Reinsurance contract BREBEEREEE
assets (6,582) (6,518)
60,349 57,059

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2024



Management discussion and analysis

BUSINESS REVIEW (Continued)

Insurance contract liabilities and reinsurance
contract assets (Continued)

The table below sets forth the net CSM roll forward
which provides information on the economic impact
of changes during the Period to understand the
performance of our business in terms of future
profitability and contribution to current year financial
performance.

EEENMRERIN

RIGCIRE (@)
REERBBENBRBREREE(F)

TRIRT ERBRBEFFENAMERES - &
TRETERAPENZENEBELENE
B0 BT BB AFIR AL R IR B A GE D M AR
FMBREENERMAEAORR -

2024

—E-mEF

Notes HKS$ million

Bt BEET

CSM Value as at 1 January R—B—BZzERREERER 7,224
New business CSM FEKNERREZMER a 396
Expected unwind FEHIRE L b 86
Economic variances KEER c (31)
Experience variances KEmER d (228)
Exchange rate impact ExTE (20)
CSM release B R IREEMVFER e (323)
CSM Value as at 30 June RAB=+THZERRKEERER 7,104

Note HaE

a) It represents the effect of new contracts brought to CSM a) ZEEARYEFEREH AR RFERERNS

for the Period.

b) It represents the effect of interest accreted on CSM which
is measured at the discount rate at initial recognition
for insurance contract portfolio applying the general
measurement model.

c) It represents the impact of economic variance and
assumption change. Economic variance and assumption
change mainly related to financial related adjustment
including underlying market price change.

ERSREBARAT
—E-ERBRE

2 .
=

b) ZEEAFHARANEHSEBRBEBREEN
2 FA-RITEEENREBERASRDKE
RENEEREE -

c) REENMKEEZEENBRELCNWILE KEZER
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Management discussion and analysis

BUSINESS REVIEW (Continued)

Insurance contract liabilities and reinsurance
contract assets (Continued)

Note (Continued)

d)

e)

Key

The

It represents the effect of experience variance and
assumption update from 1) arising from premiums received
in the period, including any related cash flows such as
insurance acquisition cash flows that relate to future
service, 2) changes in estimates of the present value of
future cashflow of liabilities of remaining coverage, 3)
difference between any investment component expected
to become payable and the actual amount becomes
payable in the period, 4) change of risk adjustment for
non-financial risk that related to the future service. The
change in 1H2024 is mainly due to the combined impact
of premium, claim and lapse experience.

The release of net CSM is based on coverage units, a
function of quantity of benefit provided and expected
coverage period, provided for the period of the group
of contracts. The CSM release rate throughout 1H 2024
remains stable.

operational data of the insurance division

table below sets forth certain other key

operational data of the insurance division.

EEENMRERIN

RIS RE (4
REERBBENBRBREREE(F)

HiEE (&)

d)

ZEERRABUTHENEREENBRRENN
FE NEHURINRE  SEREAHEBRESR
B fIEARBREAENRBERRERE -
QORI HMEFREENRRRESRER B E
) EAMEMNNRERDEENEREANE
BBNER  4)ERRBBEENEMBERR
MEREEZE  —T-_NFEXFNEHETE
RHRERE - BRMAUKRNGEZERE
HYFREE -

e) EREBRBERFENEBRUAEEETRER B
ERERATASBAMREN SN BERBAHR
BMETHENRE —E-NF E¥FSRRE
BENBRREREE -

D BNERELEE

TREY TRESBHAMBEIEZELEHE -

As at As at
30 June 31 December
2024 2023
»® S
—E-E —E-=
~A +=A
=t+H =+—H
Number of employees EEgE

- Hong Kong - &8 501 478
- Macao — YFY 37 40

Number of tied agents BRREHE
- Hong Kong - &8 2,141 2,172
- Macao — &P 858 878
Number of brokers and non-tied agents BEANFFEBRREH S 512 504
Number of bancassurance partners RITREEIEBHEE 6 6
Expenses ratio (Note 1) ERER(fF1) 8.1% 8.7%

Note:

1.

Expenses ratio is operating expenses expressed as a
percentage of total weighted premium income.

pit

BEALRZUMERE W ABENE D ELRTRH
EHEMX -
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Financial strength and solvency margin

During the period ended 30 June 2024, our insurance
business has strictly adhered to the regulatory
minimum capital requirement as determined at the
relevant time in accordance with the 10 and maintain
sufficient available capital for operation purpose.

With the Risk-based Capital (“RBC”) regime effective
on 1 July 2024 under the 10, the RBC regime solvency
ratio of YF Life as at 31 December 2023 is assessed
and calculated at 203%. Our insurance division will
continue to strictly adhered to the RBC regime and
maintain sufficient available capital for operation
purpose.

OTHER FINANCIAL SERVICE BUSINESS

During the Period, securities business and the
financial technology business continued to promote
the Company’s strategic adjustments, accelerated
system optimisation and reduced overall costs.

PROSPECT

Looking ahead to the second half of the year,
the Group will continue to focus on the insurance
business and expand the market size and influence of
YF Life to optimise the Group’s financial position.

ERSREBARAT
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Management discussion and analysis

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2024, the Group had fixed bank
deposits with original maturity over 3 months and
cash and cash equivalents amounting to HK$5,738
million (31 December 2023: HK$5,233 million). As at
30 June 2024, the Group has HK$1,382 million (31
December 2023: HK$1,399 million) bank borrowing
outstanding and HK$1,641 million (31 December 2023:
HK$1,641 million) shareholder’s loan outstanding.
The Group’s gearing ratio was 15.62% (31 December
2023: 15.61%), which was measured as total debt
excluding those operation related liabilities to total
debt excluding those operation related liabilities plus
equity.

CAPITAL STRUCTURE

Details of movements in share capital of the Company
during the Period are set out in the statement of
changes in equity to the condensed consolidated
interim financial statements.

FOREIGN EXCHANGE RISK

The Group has assets and liabilities denominated in
currencies other than Hong Kong dollar and that are
subject to fluctuation in foreign exchange amounts
in the different currencies. The Group is exposed to
currency risk arising from various currency exposures
mainly to the extent of its investments and bank
balances in multi currencies. Management of the
Group monitors the foreign exchange exposure and
will hedge significant foreign currency exposure
should the need arise as set out in note 4 to the
condensed consolidated interim financial statements.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES AND ASSOCIATES

The Group did not have any material acquisitions or
disposals of subsidiaries and associates during the
Period.
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Management discussion and analysis

CHARGES ON ASSETS

At the end of the Period, the Group did not have any
charges on assets, other than security deposits of
HK$22,925,000 (31 December 2023: HK$26,655,000)
for banking facilities, HK$20,065,884,000 of
investments together with HK$956,378,000
of fixed bank deposits (31 December 2023:
HK$18,717,825,000 of investments together with
HK$907,291,000 of fixed bank deposits) in favour
of Autoridade Monetaria de Macau to guarantee the
technical reserves in accordance with the Macau
Insurance Ordinance.

COMMITMENTS

Details of commitments are set out in note 30 to the
condensed consolidated interim financial statements.

CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities as at 30 June 2024 and 31 December 2023.

STAFFING AND REMUNERATION

As at 30 June 2024, the Group employed 631 (31
December 2023: 611) full-time employees mainly
located in Hong Kong, Macao and the People’s
Republic of China and stringently abided by the
relevant labour laws and regulations. To foster a
motivated and skilled working team, the Group
provides on-the-job training and competitive
remuneration packages including salaries and
discretionary bonuses for employees.

The remuneration policy and package, including
the share options and share awards (if any), of the
Group’s employees are maintained at market level
and are reviewed annually by the management. There
have been no significant changes in the employment,
training or development policies of the Group since
the publication of the annual report for the year ended
31 December 2023.

DIVIDEND

The board did not declare the payment of an interim
dividend for the six months ended 30 June 2024 (six
months ended 30 June 2023: Nil).
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Management discussion and analysis

USE OF PROCEEDS FROM ISSUE OF
SUBSCRIPTION SHARES

As disclosed in the circular of the Company dated 21
September 2020 (“Circular”), the Company entered
into subscription agreements on 7 September 2020
with (1) Jade Passion Limited (“Jade Passion”) in
relation to the subscription of 484,665,279 ordinary
shares of the Company at the subscription price of
HK$3.17 and (2) MassMutual International LLC in
relation to the subscription of 160,000,000 ordinary
shares of the Company at the subscription price of
HK$3.17 (together refer to “Issue”). The total gross
proceeds for the Issue was HK$2,043,588,934 and the
net proceeds was HK$2,040,588,934.

As set out in the announcement of the Company dated
12 November 2021, there was subsequent update
in use of proceeds which the Company intends to
temporarily deploy in full or any part of the Unutilised
Proceeds in Strategic Investment to investments in
medium term investments with investment horizon of
around 1 to 3 years including (i) debt instruments such
as bonds, debenture, notes and convertible notes, (ii)
investments in private equity and (iii) exchange traded
funds and hedge funds, and other fund investments
types which terms are compatible with Company’s
investment strategy.

As set out in the announcement of the Company
dated 21 June 2024 (“2024 Announcement”), there
was subsequent update in use of proceeds which the
Company change the use of Unutilised Proceeds in
Strategic Investment so that (i) HK$724.6 million is
re-allocated towards funding the Group’s business
activity in principal investment, of which HK$509.4
million had been temporarily deployed to medium
term investments deemed as fully utilised, and (ii)
the remaining HK$500 million will be re-allocated as
general working capital of the Group.

EEENMRERIN
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Management discussion and analysis

USE OF PROCEEDS FROM ISSUE OF
SUBSCRIPTION SHARES (Continued)

The table below sets out the actual application of net
proceeds of the Issue up to 30 June 2024:

EEENMRERIN

RITRBROFERERRE)

THREYEEZE=_ZE_NFEAB=1THILFERK
HERENERERER

Initial
allocation Unutilised Revised Actual
of net proceeds allocation usage from
proceeds as upto as disclosed 1 January Unutilised Expected timeline for
statedin 31 December in the 2024 2024 to proceeds as at utilising the remaining
the Circular 2023 Announcement 30 June 2024 30 June 2024 net proceeds
Sfmt S 3
BF-ECCE -A-R%
BRFIIN e b1 -2 “BoME  ECECME
RAEHE =t+-At NEREN AAZTHE  RAZTHL FRFERERE
RE2E HAERARE BHASE LERRABR HAEARE RANEEREX
HK$ million HK$ million HKS$ million HK$ million HK$ million
BEET BE#T BEET BEET BEET
Strategic investment 1,224.6 1,224.6 - - - -
RBHRE
Asset management business 306.1 - - - - -
EREREK
Securities brokerage business 306.2 - - - - -
BHELEK
Working Capital (note 1) 204.1 - 500.0 (10.3) 489.7 Expected to be fully
utilised on or before
31 December 2027
2EEL (1) BAE-RCtE
TZAZt-AY
ZBZAFIA
Principal Investment (note 2) - - 724.6 (509.4) 215.2 Expected to be fully
utilised on or before
31 December 2027
TERE(MH2) g g 2
TZA=t-84
ZEEAFIA
Total 2,041.0 1,224.6 1,224.6 (519.7) 704.9
B

ERSREBARAT
—E-ERBRE
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Management discussion and analysis

USE OF PROCEEDS FROM ISSUE OF
SUBSCRIPTION SHARES (Continued)

Notes:

Remark:

mainly utilised on general working capital which covers
expenses incurred in the ordinary course of business
of the Group, including but not limited to manpower,
rental expenses, data license and network expenses,
office equipment expenses and repayment of the
Group’s bank borrowings.

mainly utilised on principal investment to make
investments with a view to generate stable investment
returns, which is consistent with the Company’s
Treasury Management Model.

The expected timeline of utilising the remaining
proceeds is subject to significant uncertainties
including but not limited to the negotiation with
counterparties, market conditions and demand,
global economic environment, investment sentiment
and regulatory approval (if applicable) for the
above purposes. The Company adopted a treasury
management model that may involve (but shall not be
limited to) holding fixed income instruments and high
quality financial investments in order to maximise the
Shareholders’ interest as a whole.

EVENTS AFTER REPORTING PERIOD

Details

of events after reporting period are set out

in note 33 to the condensed consolidated interim
financial statements.

EEENMRERIN

RITRBROFERERRE)

B -

1.

fat

TEAR-REEES  RELAEBERX
BRRETRENER  BFEETRRAL
HEER  BEFTUE  AK8ER BOAE
REERANEBEAEEBRITER -

FTEARIERE  BEWREBEBALTKRA
MESEEBRAELERENRERSR -

PR Lt B #Y 15 R 6 B AT 45 00RO 7R B A
REFEEATEEN  BEEBTRNERS
HFEHRF > DHERENTFR  2HREHER
B REZAMEEHEGER) - A2 F
RANESEEREXTRIR (BERRRV)F
FEERZTANSEENESRRE UK
REEHRSRROEERE -

BEHENEH
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BACKGROUND

The Group mainly consists of two major
segments including life insurance business and
other financial services in the areas of investment
holding, securities brokerage, asset management,
other businesses and corporate services. Life
insurance business is operated by YF Life, a
69.8%-owned subsidiary, which is the most
significant part of the Group in terms of total
asset and profitability. To provide additional
information of the insurance business of the
Group, the Group disclosed the Embedded Value
(“EV”) of the segment.

BASIS OF PREPARATION

We adopted a traditional deterministic discounted
cash flow methodology to determine the
components of Embedded Value and the New
Business Value. This methodology makes implicit
allowance for the time value of options and
guarantees and other risks associated with the
realisation of the expected future distributable
earnings through the use of a risk adjusted
discount rate and is consistent with the industry
practice in the market.

The Risk-based Capital regime for the Hong
Kong insurance industry has come into operation
on 1 July 2024. This Risk-based Capital regime
has not been applied to the preparation of the
Embedded Value as at 30 June 2024.

The Group has appointed PricewaterhouseCoopers
Limited (“PwC”), an international firm of consulting
actuaries, to examine whether the methodology and
assumptions used by us in the preparation of the
Embedded Value as at 30 June 2024 are consistent
with standards generally adopted by insurance
companies in Hong Kong and the preparation
basis adopted for the Embedded Value as at 31
December 2023.

CAUTIONARY STATEMENT

The calculations of Embedded Value and the New
Business Value of insurance business segment
are based on certain assumptions with respect to
future experience. Thus, the actual results could
differ significantly from what is envisioned when
these calculations were made. In addition, the
insurance business segment is held through a
69.8%-owned subsidiary of the Group. With the
Embedded Value and the New Business Value
of the insurance business being presented on a
100% basis below, the related value assessment
should be considered accordingly.

ERSMEBARAF
—E-ERBRE

Embedded Value
NEEE
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A=

AEEEZEEMEDE : A?ﬁmiﬁ
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Embedded Value

AL
NEEE
EMBEDDED VALUE OF YF LIFE 4. BERBASEE
4.1 Embedded value 41 REEE
As at As at
30 June 31 December
2024 2023
P I
—E-NE —E==
~A +=A
=+H =+—H
HK$ million HK$ million
BEET BEET
Adjusted Net Worth SRR E 10,549 10,108
Value of in-force business before B MERBRE R KA/
cost of capital MEE 13,180 13,187
Cost of capital BAREA (2,617) (2,577)
Embedded value REBE 21,112 20,718
Attributable to: FEfhRER
Owners of the Company RATERRKRE 14,736 14,461
Non-controlling interests Bl 6,376 6,257
Embedded value NEEBE 21,112 20,718
4.2 New business value 4.2 HEKEE
For the past For the past
6 months 6 months
as of as of
30 June 30 June
2024 2023
BE BHZE
—EMF —EI=HF
~A=TH ~B=+H
1E751E B 1E751E B
HK$ million HK$ million
BEET BEET
New Business Value after HIBRE 7K R A2 /Y
cost of capital HEKEER 336 603
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

As at 30 June 2024, the interests and short positions
of each director of Yunfeng Financial Group Limited
(the “Company”) (the “Director”) and chief executives
in the shares, underlying shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQO”)), as recorded in the
register required to be kept by the Company pursuant
to Section 352 of the SFO, or as otherwise notified
to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to
Part XV of the SFO or the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) under the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock
Exchange, or known to the Company, were as follows:

Long positions in the ordinary shares of the
Company (“Shares”) and the underlying Shares:

Name of Director

ESpS 510 EHHE

Capacity/Nature of interests

Other Information
H &R

EERFERETRASRAERQFE[AHE
BEEZRG  HERORESTHES
ZEER KR

R-B-WEXA=1H ERLHEELR
AATEARAFNEES(ES ) RETETH
AERAQRTAFEEMER LB (EERES
REIERFIEXVE) 2RH - HERORES
FEACRERAQXTEREE SR HEREM
E32 G EBE2ETMA  RCRBEERS
ERFIEXVBRBERFrESE EHRAT LS
R DT ETRARAESETESERZNEESS
BI([2% 1%Dﬂ®$@1&%%%é§%ﬁ
BRAB (TR  REAQABCNB2ER
R#RBEWMT :

REQXAZBER(RS DREERO ZHFAE

Number of Shares held
RGO EE
Long Percentage of
position shareholding
#Ra BRES L

Mr. Yu Feng (Note)
Corporate interest

EEg 5 (HaE)
Note:

Mr. Yu Feng, Chairman of the Group and a non-executive
Director, is deemed to be interested in 1,827,641,279 Shares
under the SFO through Jade Passion Limited (“Jade Passion”),
a company of which 73.21% of its issued share capital is owned
by Key Imagination Limited (“Key Imagination”). 91% of the
issued share capital of Key Imagination is owned by Yunfeng
Financial Holdings Limited (“YFHL”), 70.15% of the issued share
capital of which in turn, is owned by Mr. Yu Feng.

ERSMEBARAF
—E-ERBRE

Held by controlled corporation/

mEREEESE EEER

1,827,641,279 47.25%

wisz -

AEBEXFERAQAAVIATESESR LS > RIEES
R EE 50518 5% B Jade Passion Limited ([ Jade
Passion )4 1,827,641,279 R IR A B % » Key
Imagination Limited ([Key Imagination])# % Jade
Passion B E#TRAZ73.21% » ERERIERERLD
A ZHESEIER |)#EE Key Imagination B 21T
291% > MERLEREZRSMEREBITIRAZ
70.15% °
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Other Information
H &R

DIRECTORS’ AND CHIEF EXECUTIVES’ EERFTETHRABRAQATHE(AE
INTERESTS AND/OR SHORT POSITIONS IN BEEzRA  HEARORESHES
THE SHARES, UNDERLYING SHARES AND ZREER,BRE (&)
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS (Continued)
Long positions in the shares and the underlying N ELEROREBROZHE :
shares of associated corporations:
Number of Shares held in
Associated Corporation
REEZEE
RO HE
Name of Associated Name of Capacity/ Long Percentage of
Corporation Director Nature of Interests position  shareholding
BB EEERE EEpR 5/ RnitE #a FREDL
Yunfeng Financial Mr. Yu Feng Beneficial owner/ 94 70.15%
Holdings Limited Beneficial interest
ERERMERBERAT E#EE ERBEABiEs
Key Imagination Limited ~ Mr. Yu Feng Held by controlled corporation/ 9,100 91%
(Note 1) Corporate interest
Key Imagination Limited ~ B$#%&E(fiF1) HBIEFEEFE LEER
Mr. Huang Xin Held by controlled corporation/ 900 9%
(Note 2) Corporate interest
BREEMFZ2) BSTEEERE EZEEZ
Jade Passion Limited Mr. Yu Feng Held by controlled corporation/ 7,321 73.21%
(Note 1) Corporate interest
Jade Passion Limited BHEEE(ME1) HBRREEEEEFEER
Note 1: Mr. Yu Feng, Chairman of the Group and a non- a1 RNEBXFEEARAQNIAEHTEETERLLE

executive Director, was interested in 9,100 shares,
representing 91% of equity interest in Key Imagination
through YFHL, the substantial shareholder of the
Company. Mr. Yu Feng was also interested in 7,321
shares, representing 73.21% of equity interest in Jade
Passion through Key Imagination. Both Key Imagination

BRARNARZEERREESRIERN Key
Imagination# & 9,1008 B 1 {hKey
Imagination Z91% R #E - E#H E £ &
i@ Key Imagination® Jade Passion## &
7,321 &I 170 » {h Jade PassionZ73.21%
f&# o Key Imagination & Jade Passion13

and Jade Passion are substantial shareholders of the BRANTZFERE
Company.
Note 2: Mr. Huang Xin, an executive Director, is the sole Kizt2 . KRATZHTEEEE %4 B Perfect Merit

shareholder of Perfect Merit Limited which owns 900
shares, representing 9% of the equity interest in Key

Limited Z M — R 3R » Perfect Merit Limited
#7%E Key Imagination 900 8% 1% @ 1k Key

Imagination. Imagination Z 9% R #E o

Save as disclosed above, as at 30 June 2024, none BREYFEEEN RZE_MWEASA=1+
of the Directors and chief executive of the Company B BEAXAREZEERTIETHRAER HE
and/or any of their respective associates had any MEERLEHMBATRAERATR HEEM
interest or short position in the shares, underlying M EtE(EERESRHEXRBEXVE) 2
shares or debentures of the Company and/or any of B’ HEROSESFEEEMS L HERA
its associated corporations (within the meaning of Part NEBREEZESNHERBEINIEEEREZZE
XV of the SFO) as recorded in the register required R HERIEZEREAEIEMFE XV IR
to be kept by the Company under Section 352 of the NNz ZESFH S HNERDNT REETT
SFO, or as otherwise notified to the Company and the ZRERWRE ©

Stock Exchange pursuant to Part XV of the SFO or
the Model Code adopted by the Company.
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LONG-TERM INCENTIVE SCHEMES

The Company has adopted the share option
scheme and share award schemes to recognise the
contributions of certain employees or Directors and
help to retain them for the Group’s operations and
further development.

Share Option Scheme

The Company has adopted a share option scheme on
28 June 2022 (the “Share Option Scheme”) which has
a life of 10 years from the date of adoption.

The purpose of the Share Option Scheme is for the
Company to attract, retain and motivate talented
Participants to strive for future developments and
expansion of the Group and to provide it with a
flexible means of giving incentive to, rewarding,
remunerating, compensating and/or providing benefits
to the participants and for such other purposes as the
Board may approve from time to time.

As at 1 January 2024 and 30 June 2024, the total
number of share options that could be granted is
386,799,167, representing approximately 10% of the
total Shares in issue on the date of adoption of the
Share Option Scheme (i.e. 28 June 2022) and as of
the date of this report. Details and other principal
terms of the Share Option Scheme are set out in the
circular of the Company dated 2 June 2022.

During the Period, no share options had been granted,
exercised, cancelled, lapsed or outstanding.

Share Award Schemes

The Board had approved the adoption of two share
award schemes on 30 October 2014 (the “2014 Share
Award Scheme”) and 12 December 2016 (the “2016
Share Award Scheme”) respectively.

The purposes of the above share award schemes are
to (i) encourage or facilitate the holding of Shares
by the selected participants; (ii) encourage and
retain such individual to work with the Group; and
(iii) provide additional incentive for them to achieve
performance goals.

ERSMEBARAF
—E-ERBRE

Other Information
H &R
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LONG-TERM INCENTIVE SCHEMES
(Continued)

Share Award Schemes (Continued)

The maximum number of shares can be issued or
purchased under the 2016 Share Award Scheme and
the 2014 Share Award Scheme is 10% of the Shares
in issue from time to time (i.e. 386,799,167 Shares,
representing 10% of total issued Shares as at the
date of this report). As at 1 January 2024 and 30 June
2024, the total number of Shares which is available
for being further issued under the 2016 Share Award
Scheme and the 2014 Share Award Scheme (i.e.,
353,478,928 Shares) represents 9.14% of total issued
Shares as at the date of this report.

2014 Share Award Scheme

Since the date of adoption of 2014 Share Award
Scheme (i.e. 30 October 2014) (the “2014 Adoption
Date”) and up to the date of this report, a total of
9,330,239 Shares have been awarded under the
2014 Share Award Scheme, representing about
0.24% of the total issued Shares as at the date of
this report. There was no movement for the Shares
awarded under the 2014 Share Award Scheme during
the Period. During the Period, no Shares had been
awarded and no Shares had been vested, cancelled or
lapsed under the 2014 Share Award Scheme. Further
details of the 2014 Share Award Scheme are set out
in Note 28 to the condensed consolidated interim
financial statement.

2016 Share Award Scheme

Since the date of adoption of 2016 Share Award
Scheme (i.e. 12 December 2016) (the “2016 Adoption
Date”) and up to the date of this report, 43,040,000
Shares have been awarded pursuant to the 2016
Share Award Scheme, representing about 1.11% of
the total Shares in issue as at the date of this report,
together with the Shares awarded under the 2014
Share Award Scheme, in aggregate representing
about 1.35% of the total Shares in issue as at the
date of this report. During the Period, no Shares had
been awarded under the 2016 Share Award Scheme.
The movement of the Shares awarded under the 2016
Share Award Scheme during the Period and further
details of the 2016 Share Award Scheme are set out
in Note 28 to the condensed consolidated interim
financial statement.

Other Information
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in this report, at no time during the
six months ended 30 June 2024 was the Company,
or any of its subsidiaries or associated corporations,
a party to any arrangement to enable the Directors
(including their respective spouses and children
under the age of 18) to acquire benefits by means of
the acquisition of the shares or debentures of, the
Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES

As at 30 June 2024, the Company had been notified
of the following substantial shareholders’ and
other persons’ interests, being 5% or more of the
Company’s issued shares that are recorded in the
register under Section 336 of the SFO.

Capacity/
Name of Substantial Shareholder

FTRRRES A RENE

Nature of interests

Other Information
H &R

EERERG 2ER

BRABEHREEN RBE-Z2-_HFRA
=+ HIEANER REFERE - ARBREER
MEBARRMEEEEGET VEMZHE <
HEE(BREREREZEBRI1ISBATZF
)AEBARRAREEMEE 2RO RE
HZMER o

FERRREMALRRG 2B

RIZIBZWNEASB=1TH  AATEMNETT
FERRREMATER  BRBESFRPE
1&HE 336 IR FERBTMA AN T E 1T
R 5% UL Lo o

Number of Shares held
Frs R E B
Long Percentage of
position  shareholding
HE ERED

Mr. Yu Feng (Note 1)

e (1)

Yunfeng Financial Holdings Limited (Note 1) Held by controlled corporation/

Held by controlled corporation/
Corporate interest

mERHEESE B ES

ERERMERERAR (HZE1)
Key Imagination Limited (Note 1)
Key Imagination Limited (#z% 1)

Jade Passion Limited (Note 1)
Jade Passion Limited (#2# 1)

Massachusetts Mutual Life Insurance
Company (Note 2)

Massachusetts Mutual Life Insurance
Company (#tz£2)

MassMutual International LLC (Note 2)
MassMutual International LLC (47t 2)

ERSREBARAT
—E-ERBRE

Corporate interest

MR EEEEEE EEES

Held by controlled corporation/
Corporate interest

HEESZEEEE LEEE
Beneficial owner/Beneficial interest
BREEA BRER

Held by controlled corporation/
Corporate interest

mEREEESE EEES

Beneficial owner/Beneficial interest
BERBEA Bk

1,827,641,279 47.25%
1,827,641,279 47.25%
1,827,641,279 47.25%
1,827,641,279 47.25%
960,000,000 24.82%
960,000,000 24.82%
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES
(Continued)

Note 1: Mr. Yu Feng, Chairman of the Group and a non-
executive Director, is deemed to be interested in
1,827,641,279 Shares under the SFO through Jade
Passion, a company of which 73.21% of its issued
share capital is owned by Key Imagination. 91% of the
issued share capital of Key Imagination is owned by
YFHL, 70.15% of the issued share capital of which in
turn, is owned by Mr. Yu Feng.

Note 2: Massachusetts Mutual Life Insurance Company was
interested in 960,000,000 Shares through its 100%
controlled corporation “MassMutual International LLC”.

Save as disclosed above, as at 30 June 2024, there
were no other persons who had an interest or short
position in the shares or underlying shares of the
Company which would fall to be disclosed to the
Company under divisions 2 and 3 of the SFO, or
which were recorded in the register to be kept by the
Company under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2024,
neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the listed
securities of the Company.

TREASURY SHARES

The Company is a company incorporated in
Hong Kong with limited liability, and is subject to
Companies Ordinance (Chapter 622 of the laws of
Hong Kong) and relevant laws and regulations in Hong
Kong. According to provisions under the Companies
Ordinance currently in force, the Company cannot
hold any treasury share. As at the end of 30 June
2024, the Company did not hold (or hold through
CCASS or deposit in CCASS) any treasury share.
Hence, disclosure requirements in respect of treasury
shares under the Listing Rules are not applicable.

CORPORATE GOVERNANCE

During the six months ended 30 June 2024, the
Company has complied with the applicable code
provisions of the Corporate Governance Code (the
“CG Code”), as set out in Appendix C1 to the Listing
Rules.

Other Information
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CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS

The Company has adopted the code of conduct
regarding director’s securities transactions with terms
no less exacting than the required standard set out
in the Model Code. Following specific enquiry by the
Company, all the Directors have confirmed that they
have complied with the required standards as stated
in the Model Code throughout the six months ended
30 June 2024.

AUDIT COMMITTEE

The audit committee of the Company is chaired by
Mr. Chu Chung Yue, Howard, with members of Mr. Qi
Daqing and Mr. Xiao Feng. The audit committee of the
Company has adopted the terms of reference which
are in line with the CG Code.

This unaudited condensed consolidated interim
financial results and report of the Group for the six
months ended 30 June 2024 have been reviewed by
the audit committee of the Company.

CHANGES OF DIRECTORS’ INFORMATION

The change of directors’ information as required to
be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules is set out below:

The remuneration of Mr. Fang Lin, an executive
director and chief executive officer of the Company,
has been adjusted to HK$3,960,000 per annum with
effect from 1 March 2024.

Save as disclosed above, the Company is not
aware of other changes in the directors’ information
which are required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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REVIEW REPORT TO THE BOARD OF
DIRECTORS OF YUNFENG FINANCIAL
GROUP LIMITED

(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the condensed consolidated interim
financial statements set out on pages 40 to 120 which
comprise the condensed consolidated statement of
financial position of Yunfeng Financial Group Limited
(the “Company”) and its subsidiaries (the “Group”)
as of 30 June 2024 and the related condensed
consolidated income statement, condensed
consolidated statement of comprehensive income,
condensed consolidated statement of changes in
equity and condensed consolidated statement of
cash flows for the six-month period then ended and
explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of the condensed
consolidated interim financial statements to be in
compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34, Interim
financial reporting, issued by the Hong Kong Institute
of Certified Public Accountants. The directors are
responsible for the preparation and presentation of the
condensed consolidated interim financial statements
in accordance with Hong Kong Accounting Standard
34.

Our responsibility is to form a conclusion, based on
our review, on the condensed consolidated interim
financial statements and to report our conclusion
solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

Scope of review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the
independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A
review of the condensed consolidated interim financial
statements consists of making enquiries, primarily
of persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly we do not express
an audit opinion.

Review report
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REVIEW REPORT TO THE BOARD OF
DIRECTORS OF YUNFENG FINANCIAL
GROUP LIMITED (Continued)

(Incorporated in Hong Kong with limited liability)

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the condensed
consolidated interim financial statements as at 30
June 2024 are not prepared, in all material respects,
in accordance with Hong Kong Accounting Standard
34, Interim financial reporting.

Other matter

Our review was conducted for the purpose of
forming a conclusion on the condensed consolidated
interim financial statements taken as a whole. The
reconciliation between Hong Kong Financial Reporting
Standards and US generally accepted accounting
principles included in note 32 is presented for
purposes of additional analysis and is not a required
part of the condensed consolidated interim financial
statements. Such information has been subjected to
the review procedures applied in the review of the
condensed consolidated interim financial statements
and, based on our review, nothing has come to
our attention that causes us to believe that such
information is not fairly stated, in all material respects,
in relation to the condensed consolidated interim
financial statements taken as a whole.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

29 August 2024
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Condensed consolidated income statement
IGLEEE A S

For the six months ended 30 June 2024 (unaudited) &2 =ZF =PIFENH =+ HiENEA (KREFR)
(Expressed in Hong Kong dollars) (L8 8 %)5)

Six months ended 30 June
BEANA=1THILAEA

40

2024 2023
—E-mE —E-=F
Note HK$°000 HK$’000
Kt FET FET
Insurance revenue R A 5 1,377,534 1,256,988
Insurance service expenses 1R fe AR 75 & A 9 (1,040,454) (1,011,170)
Net expenses from reinsurance BREGRELENERRE
contracts (11,429) (1,012)
Insurance service result RIS RIS & 325,651 244,806
Interest revenue calculated using the #RABEMFIRETENF S
effective interest method WA 6 1,594,422 1,399,226
Other investment revenue HAmE WA 6 381,659 133,031
Net impairment loss on financial TREERBEEEFE
assets 6 (3,144) (62,254)
Investment return REE R 1,972,937 1,470,003
Net finance expenses from insurance {Rka&EELS WSS A
contracts REE 6 (1,628,587) (1,089,654)
Net finance income from reinsurance BRIEE B2 £ BT A
contracts HEE 6 75,954 47,504
Movement in investment contract RESEAEETH
liabilities (109,285) (113,900)
Movement in financial liabilities BEREHESNE=FER
related to third party interests in HENESRAEEE
consolidated funds (60) 4,895
Net financial result B E TR 310,959 318,848
Revenue from investment RESERHEMSBREH
management and other financial PN
services 7 21,284 27,838
Other income HAeb A 8 70,270 30,134
Other operating expenses Hithiee &R 9 (172,653) (185,366)
Other finance costs H g & s 10 (114,662) (91,970)
Share of loss of equity-accounted RS e ENHIRE
investee, net of tax EREBEBEFH) (3,408) (2,798)
Profit before tax FRBE A F 437,441 341,492
Income tax expense EHRXH 11 (60,999) (74,553)
Profit for the period 7N 2 8 5a Rl 376,442 266,939

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2024



Condensed consolidated income statement
IGLEE A S

For the six months ended 30 June 2024 (unaudited) &2 =ZF =PIFNH =+ HiE~EA (REFR)
(Expressed in Hong Kong dollars) (L7885 %)5)

Six months ended 30 June
BEANA=1THILAEA

2024 2023
—E-NE —E-=F
Note HK$’000 HK$°000
BtaE FHET FET
Profit for the period attributable to: TH& R BAERR
Equity shareholders of RABIRERRR
the Company 200,994 137,935
Non-controlling interests EIEBR RS 175,448 129,004
376,442 266,939
Earnings per share attributable AN T RERREENG
to equity shareholders of the BREF
Company
Basic (HK$) HARCGERT) 12 0.05 0.04
Diluted (HK$) BECET) 12 0.05 0.04
The notes on pages 47 to 120 form part of this FATEF120ENM T AREHES P EE
condensed consolidated interim financial statements. KIRRAARKEBD ©
EReREERRAR
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Condensed consolidated statement of comprehensive income
BRAEE2EKER

For the six months ended 30 June 2024 (unaudited) &2 =ZF =PIFNH =+ HiE~EA (REFR)
(Expressed in Hong Kong dollars) (L7885 %)5)

Six months ended 30 June
BEAB=1THLAXEA

2024 2023
—E-NE —E-=F
Note HK$’000 HK$’000
Mt FET FET
Profit for the period after taxation AEBBRER 376,442 266,939
Other comprehensive income RE B H 2
for the period
Item that will not be reclassified HEETEEN7HH
subsequently to profit or loss: BamEE -
Equity investment at fair value through other LA R BETEBEHSE
comprehensive income-net movement in Bt AR M2 E K E
fair value reserve (non-recycling) WIRERE — AR
EEFEEETFE
(FrrEEm) - 10,570
Related income tax BB T EHE - (91)
Items that may be reclassified subsequently EZFJEEEF 7154
to profit or loss: BmpyEE -
Net movement in the fair value reserve REBEAEHE M2
during the period recognised in other mHPERN A REE
comprehensive income REBEEEFRE (1,085,964) 330,206
Net movement in hedging reserve during the Z<EARSA1EE 2 mEUR
period recognised in other comprehensive  #FHER K b i
income BE)FEE (113,081) -
Exchange differences arising on translation B NREREEEL
of results of foreign operations ZEHER (13,434) (35,111)
Net finance income/(expenses) from RIS R EER I 6
insurance contracts WA (EBR)FE 683,544 (657,939)
Net finance income from reinsurance BREBEREENIE 6
contracts N2 61,988 40,080
Net deferred tax impact recognised in other 7£ H ft 2 E & &  #E 52
comprehensive income WIEER B EFER 13,392 139,956
Total comprehensive income AEBE2EKRALE
for the period (77,113) 94,610
Total comprehensive income EARE PR (G 2 W
for the period attributable to: W
Equity shareholders of the Company RARERBRR (117,514) 13,951
Non-controlling interests FER RS 40,401 80,659
(77,113) 94,610
The notes on pages 47 to 120 form part of this FATZEE120EI T A AREHARS P EIES
condensed consolidated interim financial statements. TEERFHEKIED ©
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Condensed consolidated statement of financial position
AR S MR &

At 30 June 2024 (unaudited) R =ZFE_PJFNH =1 H (FKIAEZFRZ)
(Expressed in Hong Kong dollars) ({88 %)5)

At At
30 June 31 December
2024 2023
R-ZE-mE RITZ=F
AA=+H +=ZA=+—H
Note HK$’000 HK$’000
k3 FET FEx
Assets BE
Property and equipment MERZE 15 594,689 632,460
Statutory deposits EEFEN 4,534 4,193
Deferred tax asset EERIBEEE 83,894 70,910
Tax recoverable AREIBIE 40 45
Investments in associates REEE N TINRE 112,837 121,500
Goodwill and intangible assets BENETEE 1,923,660 1,923,737
Other contract asset HiERERE 128,558 123,249
Investments wE 16 76,566,062 74,126,597
Reinsurance contract assets BRBEEAEERE 20 6,581,905 6,517,666
Other accounts receivable and accrued H {th FE U BR 70 & FE BT
income 'ON 17 105,515 113,160
Other receivables, deposits and prepayments ~ HinfEE « 22K
FENRIE 18 1,128,412 987,716
Bank balance - trust and segregated accounts $R178:%E — EE KRB
VERP 19 299,532 295,166
Fixed bank deposits with original maturity over REHIRZR=@EA K
3 months RITEHFER 19 1,173,113 1,259,134
Cash and cash equivalents HeRREESEER 19 4,564,898 3,973,788
93,267,649 90,149,321
Liabilities &8f&
Other accounts payable Hih (IR 22 394,001 385,563
Other payables and accrued expenses HitEARIBRES
(353 23 787,002 891,614
Financial liabilities at fair value through profit AR EBEEAH
or loss BETABREZ
TRBE 24 465,388 518,364
Tax payable ERiE 150,331 67,545
Insurance contract liabilities RBEREE 20 66,931,371 63,577,444
Investment contract liabilities BESREAR 21 4,763,622 4,774,847
Lease liabilities HERE 170,760 212,240
Deferred tax liabilities EEFREEE 253,883 276,079
Bank borrowings RITER 25 1,382,258 1,399,479
Shareholder’s loan RERER 26 1,641,077 1,641,077
76,939,693 73,744,252
NET ASSETS EERE 16,327,956 16,405,069
EcmEEERAR

—E-ERHRRE
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Condensed consolidated statement of financial position

A S MR R
At 30 June 2024 (unaudited) R =ZF_PJFNF =1 H (FKIAEFRZ)
(Expressed in Hong Kong dollars) (L8 8 %)5)

At At
30 June 31 December
2024 2023

R-E-NE R-B-=F
~NA=tH t=A=t-H

Note HK$°000 HK$°000

i3 FHET FET
CAPITAL AND RESERVES BEARMGHE
Share capital [N 27 11,872,683 11,872,683
Reserves A (986,876) (869,362)

10,885,807 11,003,321

Non-controlling interests FERES 5,442,149 5,401,748
TOTAL EQUITY A 16,327,956 16,405,069
The notes on pages 47 to 120 form part of this FATEFE120E M B A EHELEZS  H Bt
condensed consolidated interim financial statements. IR TR WA KIS ©
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Condensed consolidated statement of cash flows

BHGESHERER

For the six months ended 30 June 2024 (unaudited) &2 =ZF =PIFNH =+ HiE~EA (REFR)
(Expressed in Hong Kong dollars) (L7885 %)5)

Six months ended 30 June
BEANA=1THILAEA

2024 2023
—E-NE —EC=F
HK$°000 HK$°000
FET FET
Net cash generated from operating RETHEENHEESTFE
activities 834,370 19,063
Payment for purchase of property and BAYERZENR
equipment (38,424) (17,322)
Payment for purchase of intangible BABRLEEMNR
assets - (15,000)
Fixed bank deposits with original EEHRZMA =B WER1T
maturity over 3 months TEHZ = 85,944 619,068
Other investing activities Hih R & &S 13 1
Net cash generated from investing RETHELENRESFH
activities 47,533 586,747
Drawdown of bank borrowings R1T B IR EY 1,400,000 =
Repayment of bank borrowings EERTERK (1,400,000) -
Payment made for redemption of LA NI S N
preference shares by a subsidiary (67,227) -
Policyholders’ account deposits related ERESEHBZREZEA
to investment contracts REFS 76,842 28,152
Policyholders’ account withdrawals HEBESEHBEZREZFEA
related to investment contracts IREIRE (164,994) (19,637)
Other financing activities Hihgh &S5 E (134,269) (103,203)
Net cash used in financing activities ®I&EEZEMEANRLSTE (289,648) (94,688)
Net increase in cash and cash ReRBESEEEREMNFE
equivalents 592,255 511,122
Cash and cash equivalents at 1 January R—A—BWBEERRLZEE
HH 3,973,788 2,547,902
Effect of foreign exchange rate changes [E =& B i) 572 (1,145) 291
Cash and cash equivalents at 30 June RAA=THWREREALE
BEI1E B 4,564,898 3,059,315

The notes on pages 47 to 120 form

part of this
condensed consolidated interim financial statements.

FATZEE120 BN EAAERHES PR
IR MOAED ©
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Notes to the condensed consolidated interim financial statements

B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLES)R)

GENERAL INFORMATION

Yunfeng Financial Group Limited (the “Company”)
is a limited liability company incorporated in
Hong Kong, the shares of which are listed on
The Stock Exchange of Hong Kong Limited. The
registered office of the Company is Rooms 1803-
1806, 18th Floor, YF Life Centre, 38 Gloucester
Road, Wanchai, Hong Kong. The condensed
consolidated interim financial statements for
the period ended 30 June 2024 comprises the
Company and its subsidiaries (collectively the
“Group”) and the Group’s interest in associates
and a joint venture.

The condensed consolidated interim financial
statements are unaudited, but have been
reviewed by the Company’s audit committee
and the Company’s independent auditor, KPMG,
in accordance with the Hong Kong Standard
on Review Engagements 2410, Review of
Interim Financial Information Performed by
the Independent Auditor of the Entity, issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). KPMG’s independent
review report to the Board of Directors is
included on pages 38 and 39. This condensed
consolidated interim financial statements has
been approved for issuance by the Board on 29
August 2024.

The financial information relating to the financial
year ended 31 December 2023 that is included
in the condensed consolidated interim financial
statements as comparative information does
not constitute the Company’s statutory annual
consolidated financial statements for that
financial year but is derived from those financial
statements. Further information relating to
these statutory financial statements disclosed in
accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial
statements for the year ended 31 December 2023
to the Registrar of Companies in accordance with
section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance.

The Company’s auditor has reported on those
financial statements. The auditor’s report was
unqualified; did not include a reference to any
matters to which the auditor drew attention by
way of emphasis without qualifying its report;
and did not contain a statement under section
406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

2 BASIS OF PREPARATION

(a)

(b)

Statement of compliance

The condensed consolidated interim
financial statements for the six months
ended 30 June 2024 has been prepared in
accordance with the applicable disclosure
provisions of the Rules Governing the
Listing of Securities on The Stock
Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting
Standard (“HKAS”) 34, Interim financial
reporting, issued by the HKICPA. The
condensed consolidated interim financial
statements should be read in conjunction
with the Group’s audited consolidated
financial statements for the year ended 31
December 2023, which have been prepared
in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

The presentation of the condensed
consolidated statement of cash flows has
been aligned with the presentation in the
audited consolidated financial statements
for the year ended 31 December 2023
by reclassifying investment-related cash
flows as operating activities, comparative
figures are adjusted accordingly to achieve
consistent presentation.

Basis of measurement

The measurement basis used in the
preparation of the condensed consolidated
interim financial statements is the historical
cost basis except that 1) investments in
certain debt and equity securities and
derivative financial instruments are stated
at their fair values, and 2) insurance
and reinsurance contracts are based
on fulfilment cash flows and, if any, the
contractual services margin (“CSM”).

The condensed consolidated interim
financial statements is presented in Hong
Kong dollars (“HKD”), and all values are
stated to the nearest thousand (HK$’000s),
unless otherwise stated.

2 wREE

(a)

(b)
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLES)R)

2 BASIS OF PREPARATION (Continued)

(c)

(d)

Use of estimates and judgements

The preparation of condensed consolidated
interim financial statements in conformity
with HKAS 34 requires management to make
judgements, estimates and assumptions
that affect the application of accounting
policies and reported amounts of assets,
liabilities, income and expenses on a year
to date basis. The estimates and associated
assumptions are based on historical
experience and various other factors that
are believed to be reasonable under the
circumstances, the results of which form
the basis of making the judgements about
carrying values of assets and liabilities
that are not readily apparent from other
sources. Actual results may differ from these
estimates.

The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in
the period in which the estimate is revised
if the revision affects only that period, or in
the period of the revision and future periods
if the revision affects both current and future
periods.

Determination of consolidation scope

All facts and circumstances must be taken
into consideration in the assessment of
whether the Group, as an investor, controls
the investee. The principle of control sets
out the following three elements of control:
(a) power over the investee; (b) exposure, or
rights, to variable returns from involvement
with the investee; and (c) the ability to use
power over the investee to affect the amount
of the investor’s returns.

An investor’s initial assessment of control
or its status as a principal or an agent
would not change simply because of a
change in market conditions (e.g. a change
in the investee’s returns driven by market
conditions), unless the change in market
conditions changes one or more of the three
elements of control listed above or changes
the overall relationship between a principal
and an agent.
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Notes to the condensed consolidated interim financial statements

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

BASIS OF PREPARATION (Continued)

(d) Determination of consolidation scope
(Continued)

At the end of each reporting period, the
Group assesses the variable returns arising
from other equities and uses plenty of
judgements, in combination with historical
exposure to variable returns, to determine
the consolidation scope.

MATERIAL ACCOUNTING POLICIES

The accounting policies applied in preparing
the condensed consolidated interim financial
statements are the same as those applied in
preparing the consolidated financial statements
for the year ended 31 December 2023, as
disclosed in the annual report and financial
statements for the year ended 31 December
2023.

The Group has applied the following amendments
to HKFRSs issued by the HKICPA to this
condensed consolidated interim financial
statements for the current accounting period:

Amendments to Presentation of financial
HKAS 1 statements: Classification of
liabilities as current or non-current

(“2020 amendments”)

Amendments to Presentation of financial statements:
HKAS 1 Non-current liabilities with
covenants (“2022 amendments”)

Amendments to Leases: Lease liability in a sale and
HKFRS 16 leaseback

Amendments to Statement of cash flows and
HKAS 7 and Financial instruments: Disclosures
HKFRS 7 - Supplier finance arrangements

The adoption of the amended HKFRSs for
the current accounting period has no material
impacts on the condensed consolidated interim
financial statements. The Group has not applied
any new standard or interpretation that is not yet
effective for the current accounting period.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT

(a)

Risk management objectives and policies
for mitigating insurance and financial risk

The Group operates

in a business

environment which is subject to various
risks and uncertainties. Such risks and
uncertainties can be classified into two
categories, insurance risks and financial
risks.

(i)

Insurance risks

The Group manages insurance risks
through prudent pricing guidelines,
reinsurance and underwriting
management and monitoring internal
and external emerging trends and
issues.

The Group’s underwriting strategy
seeks diversity to ensure a balanced
portfolio and is based on a large
portfolio of similar risks over a number
of years and, as such, it is believed
that this reduces the variability of the
outcome. This strategy is cascaded
down to individual underwriters through
detailed underwriting authorities
that set out the limits that any one
underwriter can write in order to ensure
appropriate risk selection within the
portfolio. Adherence to the underwriting
authorities is monitored through a
scheduled underwriting audit. In
addition, the Group has an Underwriting
Committee to establish policies and
procedures to supervise and assess
the insurance risks and to periodically
review and monitor the overall
underwriting management process. The
Group also has a Claims Settlement
Committee to establish policies and
procedures to supervise the claims
settlement policy. The committee
monitors the adequacy of the Group’s
reserves for the settlement of claims,
reviews significant claims or major
events, and investigates any fraudulent
claims.

EESREBARAT
—E-ERHRRE

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLES)R)
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(i)

(ii)

Insurance risks (Continued)

The Group reinsures a portion of the
risks it underwrites in order to control
its exposure to losses to avoid the
risk of concentration and to protect
capital resources. Such transfers
of risks do not relieve the Group
of its primary liability and, as such,
failure of reinsurers to honour their
obligations could result in losses.
The Group reduces this risk by
evaluating the financial condition of
reinsurers and monitoring for possible
concentrations of credit risk. The
Group has a Reinsurance Committee
to establish policies and procedures
to properly and regularly supervise
and review proposed and existing
reinsurance activities covering ceded
risks to reinsurers. The committee also
periodically reviews and monitors the
financial stability of reinsurers.

Financial risks

Exposure to credit, liquidity, interest
rate and currency risks arises in
the normal course of the Group’s
business. The Group is also exposed
to equity price risk arising from its
equity investments in other entities.
These risks are limited by the Group’s
financial management policies and
practices described below.

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLES)R)

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(1)

EESREBARAT
—E-ERHRRE

Credit risk

The Group has exposure to
credit risk, which is the risk that
a counterparty will be unable to
pay amounts in full when due. Key
areas where the Group is exposed
to credit risk are:

amounts due from issuers of
debt securities;

- bank balances;

- insurance and reinsurance
contract assets;

- commercial and residential
mortgage loans;

- other unsecured receivables;
and

- derivative financial instruments.

The Group manages its financial
assets to limit credit risk by
diversifying its portfolio among
various security types and
industry sectors. The Group
has an Investment Committee
to supervise and control
investments and related financial
matters. Investment policies and
guidelines have to be approved
by the committee. In addition,
the committee periodically
reviews investment strategies and
investment performance.
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(1)

Credit risk (Continued)

At 30 June 2024, none of
the Group’s debt securities
represented investments in asset-
backed and mortgage-backed
securities in the United States of
America and People’s Republic
of China (“the PRC”) which are
exposed to sub-prime credit risks.
The Group does not originate any
residential mortgages but invests
in residential mortgage loan pools
which may contain mortgages of
subprime credit quality. Residential
mortgage loan pools are pools of
homogeneous residential mortgage
loans substantially backed by
Federal Housing Administration
and Veterans Administration
guarantees.

In respect of bank balances, all
of them are due from authorised
institutions in Hong Kong, Macao,
the PRC, the United Kingdom
and the United States of America.
Management periodically reviews
the credit ratings of these
authorised institutions.

With respect to the insurance
and reinsurance contract assets,
the Group is exposed to the
credit risk that the amounts due
under insurance and reinsurance
contracts may not be paid. In
respect of other loans to agents
and staff, management monitors
the repayment status on an
ongoing basis. Other unsecured
receivables mainly comprise
accrued interest income on debt
securities, where the credit risks
are limited by the diversification
of its investment portfolio as
mentioned above.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLES)R)

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(1)

)

(3)

EESREBARAT
—E-ERHRRE

Credit risk (Continued)

The maximum exposure to credit
risk is represented by the carrying
amount of each financial asset
in the condensed consolidated
statement of financial position
after deducting any impairment
allowance.

Liquidity risk

The Group has to meet daily calls
on its cash resources, notably
from claims arising from its life
insurance contracts. There is
therefore a risk that cash will not
be available to settle liabilities
when due. The Group manages
this risk by setting a minimum
level of liquidity cash that will be
available to cover claims maturities
and surrenders.

Interest rate risk

Interest rate risk is the potential
for interest rates to change, which
can cause fluctuations in the
value of investments and in the
amounts due to policyholders.
To the extent that fluctuations in
interest rates cause the duration of
assets and liabilities to differ, the
Group controls its exposure to this
risk by, among other things, asset
and liability matching techniques
that account for the cash flow
characteristics of the assets and
liabilities.
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Notes to the condensed consolidated interim financial statements

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(4)

Currency risk

The Group’s currency exchange
risk is mainly related to certain
policies that are not written
in the United States dollars.
However, most of the policies
are denominated in the United
States dollars. As the Group’s
investments are primarily made in
the United States dollars, coupled
with the fact that the Hong Kong
dollars are pegged to the United
States dollars, management does
not believe that the currency risk
is material. For investments made
in non-United States dollars, the
Group mitigates currency risk
through the use of cross-currency
swaps and forward contracts.
Cross-currency swaps are used
to minimise currency risk for
certain non-United States dollar
assets and liabilities through a
prespecified exchange of interest
and principal. Forward contracts
are used to hedge movements in
exchange rates.

4
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLES)R)

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

()

EESREBARAT
—E-ERHRRE

Equity price risk

The Group is exposed to equity
price changes arising from equity
investments classified as financial
assets at fair value through profit
or loss and financial liabilities at
fair value through profit or loss
held by the Group. Gains and
losses arising from changes in
the fair value of financial assets
and financial liabilities at fair
value through profit or loss are
recognised in the condensed
consolidated income statement.

The portfolio of unit trusts backing
linked insurance contracts, which
the Group carries on its condensed
consolidated statement of
financial position at fair value, has
exposure to price risk. However,
such price risk is fully borne by
the policyholders as the benefits
payable are linked to the price of
the securities.

The portfolio of unit trusts backing
non-linked insurance contracts,
which the Group carries on its
condensed consolidated statement
of financial position at fair value,
also has exposure to price risk.
This risk is defined as the potential
loss in market value resulting from
an adverse change in prices.

For the other investment under fair
value hierarchy level 2 and 3 that
is either backing linked insurance
contract or those that are not
related to insurance contracts,
their price risk impact on the
Group’s profit or total equity is
further analysed under Fair value
measurement.
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Notes to the condensed consolidated interim financial statements

INSURANCE AND FINANCIAL RISK 4

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

MANAGEMENT (Continued)

(b)

Fair value measurement

RE A B R EE (&

measured at fair value
Fair value hierarchy

The following table presents the
fair value of the Group’s financial
instruments measured at the end of the
reporting period on a recurring basis,
categorised into the three-level fair
value hierarchy as defined in HKFRS
183, Fair value measurement. The level
into which a fair value measurement is
classified is determined with reference
to the observability and significance
of the inputs used in the valuation
technique as follows:

(1) Financial assets and liabilities (1) #
B

TREJNAEERREHARE
REEEMGAENERMTAR
nEE ZEEHITAEERA
(BB B HmEEADF 135K
[RABEEIFREN =@
DABERER - AEESZ R
TEER EFATERA 8 A B
EEEEMEEM  fmE
ERARBEAEBEMERS
HNER

Level 1 valuations:

E—EBMMAE:

Level 2 valuations:

FE_EBMMAE

Level 3 valuations:

B=EBMMEE:

Fair value measured using only Level 1 inputs i.e.
unadjusted quoted prices in active markets for identical
assets or liabilities at the measurement date
AREBEEEAF-—EBERBAZE(ARFERPZHEEES
BEEERMSZAKABRE)TE

Fair value measured using Level 2 inputs i.e. observable
inputs which fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are inputs for
which market data are not available
ERAEF-ERBAB(IREE-BRANITBEEAAE  LFE
AERTIBEHABRIFEAAEE) - TUBRBABERIE
TR 5 BB A E

Fair value measured using significant unobservable inputs

NABEERERTITEE 2B AMBHE

The Group has established and
maintained policies and guidelines that
govern its valuation methodologies
and their consistent application. These
policies and guidelines address the use
of inputs, price source hierarchies and
provide controls around the valuation
processes.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b)

Fair value measurement (Continued)

(1)

Financial assets and liabilities
measured at fair value (Continued)

Fair value hierarchy (Continued)

These controls include appropriate
review and analysis of prices against
market activity or indicators for
reasonableness, approval of price
source changes, price overrides,
methodology changes and classification
of fair value hierarchy levels. The
valuation policies and guidelines are
reviewed and updated as appropriate.

Annually, the Group conducts reviews
of the primary pricing vendors to
validate that the inputs used in that
vendors’ pricing process are deemed
to be market observable as defined
in the standard. While the Group was
not provided access to proprietary
models of the vendors, the reviews
have included on-site walkthroughs
of the pricing process, methodologies
and control procedures for each asset
class and level for which prices are
provided. The review also included
an examination of the underlying
inputs and assumptions for a sample
of individual securities across asset
classes, credit rating levels and
various durations, a process the Group
continues to perform for each reporting
period.

In addition, the pricing vendors have
an established challenge process in
place for all security valuations, which
facilitates identification and resolution
of prices that fall outside expected
ranges. The Group believes that
the prices received from the pricing
vendors are representative of prices
that would be received to sell the
assets at the measurement date (exit
prices) and are classified appropriately
in the hierarchy.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK 4 RENMBERERE)
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) AREETEGE)
(1) Financial assets and liabilities (1) BAREBETAEHNEHBEER
measured at fair value (Continued) BE(E)

Fair value hierarchy (Continued)

The Group reviews the fair
value hierarchy classification at
each reporting period. Overall,
reclassifications between levels
occur when there are changes in the
observability of inputs and market
activity used in the valuation of
a financial asset or liability. Such
reclassifications are reported as
transfers between levels at the
beginning of the reporting period in
which the changes occur. Given the
types of assets classified as Level 1
(primarily debt securities and unit trust),
transfers between Level 1 and Level 2
measurement categories are expected
to be infrequent. There were no such
transfers during any period presented.
Transfers into and out of Level 3 are
summarised in the schedule of changes
in Level 3 assets and liabilities.

The fair value of short-term debt
instruments, maturity less than 30
days, is assumed to be equal to the
book value. The Group generally uses
unadjusted quotable market prices from
independent brokers, when available,
to determine the fair value of debt
instruments with a maturity greater than
30 days.

RABEER(E

REBRZHRED BT D AE
EERIH #HEmMS BT
MEEREENEERERN
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—BR(EEREBIESFAE
UfEFE)WEEER » FEstE
—EBRME—ERTEER 2
BHERBRD - I RHNEM
MBI R B AEZRER - BA
NEHE=ERCEE =R
;i%%ﬂﬁ%ﬂ’ﬂ@{t%qﬂ%ﬁﬁﬁ%

ZHIBER T E(RHA PR30
RIHMAABEBRIRSEREE
B AEE-REABILLEL
BEHREHARNA S| BHiEE
BNAE)EERHHABBE30
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Notes to the condensed consolidated interim financial statements
IGLEEESSE R

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLES)R)

4 INSURANCE AND FINANCIAL RISK 4 RENHBERMREEE)
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) DAAREEFEE
(1) Financial assets and liabilities (1) BAREBETAEHNEHBEER
measured at fair value (Continued) BE(E)
Fair value hierarchy (Continued) RABEERE)
Fair value measurements as at Fair value measurements as at
30 June 2024 categorised into 31 December 2023 categorised into
RZZ-REAAZTRA RZB-=E+ZA=1-Af
MEEHESE 'Rld“féf“ﬁé
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3

14 £2E4 #3ER #1ER £2E8 ER]
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
FEn FEn FEn FEn FEn 2

Recurring fair value measurement ~ REHEEFHEH

MMER
Assets &E
Financial assets at fair value through ~ MAAEEFBAESH
profit or loss: NBEZEREE
- Private credit funds - hAERES - - 207,655 - - 306,693
- Listed equity - kR 508,896 - - 276,593 - -
- Unlisted equity and other securities ~ — ¥ LHRER
Hitie% - - 2,749,149 - - 2,696,894
- Leveraged and structured - BRREBLZRE
note investment RE 36,285 5,356,509 159,591 38,393 3,097,506 241,834
- Unit trust - Bfufss 2,348,911 5,036,515 472,078 2,152,118 5,975,295 459,950
- Interest in a joint venture - RRELENER - - 109,069 - - 115,725
- Mutual fund - #EES - 334 - - 327 -
Financial asset at fair value through ~~ HAABEGEAEEH
other comprehensive income ARt 2 ARG
- Debt securities - ERES 2,352,807 18,270,806 3,554,038 2,466,600 19,557,856 3,734,145
Derivative financial instruments fTEEBIE
- Currency swaps - E#iEl - 125,182 - = 147,925 =
- Forward contracts - BHAR - 3,782 - - 1,992 -
- Bond forward - BHEY - - - = 70,756 -
Liabilities 2f
Derivative financial instruments TEEBIE
- Currency swaps - B - (31,642) - - (15,416) -
- Forward contracts - BHAR - (7,648) - - (6,178) -
- Collateral - iR - (80,646) - - (184,126) -
- Bond forward - BHEH - (77,735) - - (35,269) -
Non-derivative financial instruments 4 2RIE
- Preference share liability - BEREE - - (34,767) - - (101,873)
- Third-party interests in - RERESH
consolidated funds F=hER - - (80,250) - - (118,488)
- Short position in listed equity - [nkERe (152,700) - - (57,014) - -
Investment contract liabilities RECRAR - (4,569,483) - - (4,588,215 -
TS MEBARAT

—E-ERHRRE
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b)

Fair value measurement (Continued)

(1) Financial assets and liabilities

measured at fair value (Continued)
Fair value hierarchy (Continued)

There were no transfers between Level
1 and Level 2, or transfer into or out
of Level 3 during the period (For the
six months ended 30 June 2023: there
were no transfers between Level 1
and Level 2, and there were transfers
into Level 3 which are due to lack of
observable market data as compared
to the previous period). The Group’s
policy is to recognise transfers between
levels of fair value hierarchy as at the
end of the reporting period in which
they occur.

Valuation techniques and inputs
used in Level 2 and Level 3 fair value
measurements for those insurance
contract related assets and liabilities

The Group determines the estimated
fair value of its investments using
primarily the market approach or the
income approach. The use of quoted
prices for identical assets and matrix
pricing or other similar techniques
are examples of market approaches,
while the use of discounted cash
flow methodologies is an example
of the income approach. The Group
attempts to maximise the use of
observable inputs and minimise the
use of unobservable inputs in selecting
whether the market or the income
approach is used.

The use of different assumptions or
valuation methodologies may have
a material impact on the estimated
fair value amounts. For the periods
presented, there were no significant
changes to the Group’s valuation
techniques.

4

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLES)R)

4 INSURANCE AND FINANCIAL RISK 4 RENMBERERE)
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) AREETEGE)
(1) Financial assets and liabilities (1) BAREBETAEHNEHBEER

measured at fair value (Continued)

Valuation techniques and inputs
used in Level 2 and Level 3 fair value
measurements for those insurance
contract related assets and liabilities
(Continued)

For level 2 debt securities, valuations
are based primarily on quoted prices
in markets that are not active, or
using matrix pricing or other similar
techniques using standard market
observable inputs such as the
benchmark U.S. Treasury yield curve,
the spreads versus the U.S. Treasury
curve for the identical security and
comparable securities that are actively
traded.

For level 2 corporate securities,
valuations are based primarily on
quoted prices in markets that are not
active, broker quotes or using matrix
pricing or other similar techniques
that use standard market observable
inputs such as benchmark yields,
spreads versus benchmark yields,
new issuances, issuer rating, duration,
and trades of identical or comparable
securities.

For level 2 unit trusts and equity
securities, valuations are based on
quoted market prices adjusted for
certain factors, such as foreign market
differential.

For level 2 derivative financial
instrument, observable significant
inputs to the valuation of derivative
financial instruments include Overnight
Indexed Swap basis curves, interest
rate volatility, swap yield curve,
currency spot rates, cross currency
basis curves and dividend yield curves.

EESREBARAT
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INSURANCE AND FINANCIAL RISK 4 RENMBERERE)
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) AREETEGE)
(1) Financial assets and liabilities (1) BAREBETAEHNEHBEER
measured at fair value (Continued) BE(E)
Information about Level 3 fair value BEERALIEETEHEE
measurements
Range
4B
Significant
Valuation unobservable Weighted
techniques inputs Min Max average
EXFH
fhERH BN 5\ BAE MELEY
HK§'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT FAT Z23 FA7 FEn
Financial assets: tREE:
Financial asset at fair value through ~ WAL BEERHEE
profit or loss: HABRCEREE !
- Partnership investment - 8BkRE Net asset value Net asset value NA NA NA
BEFE BEFE TER R TER
- Unit trusts - Bl Net asset value Net asset value NA NA NA
BEFE BEFE TER RER TER
Financial asset at fair value through LA fo{Eist & BE B85 A
other comprehensive income: Ht2AkEc SRER !
- Corporate securities - DA% Matrix pricing Credit spread 55BPS 929BPS 148BPS
and DCF (31 December (31 December (31 December
2023: 85BPS) 2023: 929BPS) 2023; 156BPS)
EEEENR BRNE 55(EEY 90EEY 148{EEE
YRReNE (z3z=% (Z3z=% (Z3zz%
tZA=t-A: +ZA=t-A: tZR=t+-R:
85{EE ) 90 BEH) 156 {AEE)

YUNFENG FINANCIAL GROUP LIMITED

Interim Report 2024



4

Notes to the condensed consolidated interim financial statements

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b)

Fair value measurement (Continued)

(1) Financial assets and liabilities

measured at fair value (Continued)

Information about Level 3 fair value
measurements (Continued)

A description of the sensitivity of the
estimated fair value to changes in the
significant unobservable inputs for
the more significant Level 3 insurance
contract related asset and liability
classes is as follows:

Partnership interest — The fair value
estimation is based on the net asset
value attributable to the Group
determined by the respective fund
managers. If such net asset value
attributable to the Group is not yet
readily available, adjustments to the
fair value of the funds are made based
on the latest net asset value with
adjustments based on subsequent
contribution made and distribution
received by the Group. As at 30
June 2024, it is estimated that with
all other variables held constant,
an increase/decrease in net asset
value by 10% would have increased/
decreased the Group’s profit or loss by
HK$264,151,000 (31 December 2023:
HK$254,874,000).

Unit trusts — The fair value estimation
is based on the net asset value
attributable to the Group determined
by the respective fund managers. At 30
June 2024, for the fair value sensitivity
analysis of unit trusts classified as
Level 3, it is estimated that with
all other variables held constant, a
decrease/increase in net asset value
by 10% would have decreased/
increased the Group’s profit or loss by
HK$47,298,000 (31 December 2023:
HK$45,995,000).
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLES)R)
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b)

Fair value measurement (Continued)

(1) Financial assets and liabilities

measured at fair value (Continued)

Information about Level 3 fair value
measurements (Continued)

Corporate securities — Internally-priced
corporate securities classified in Level
3 include certain below investment
grade watch list and distressed fixed
maturity securities. For securities
where discounted cash flows are used,
the primary unobservable input is the
internally-developed discount rate.
Significant increases in the discount
rate would result in a significantly
lower fair value, with the opposite
being true for decreases in the
discount rate. In certain cases, the
Group uses an estimated liquidation
value of the borrower or underlying
assets. The Group also applies market
comparables, such as earnings
before interest, taxes, depreciation
and amortisation (EBITDA) multiples
for certain securities. In isolation, an
increase in the value of these inputs
would result in an increase in fair
value, with the opposite being true for
decreases in the value of these inputs.
As at 30 June 2024, it is estimated that
with all other variables held constant,
a decrease/increase in credit spread
by 100 BPS would have increased/
decreased the Group’s profit or loss
and other comprehensive income by
HK$981,000 and HK$184,220,000
respectively (31 December 2023:
HK$1,032,000 and HK$203,257,000
respectively).
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLES)R)

4 INSURANCE AND FINANCIAL RISK 4 RENMBEREER(E
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) AREETEGE)
(1) Financial assets and liabilities (1) BAREBETAEHNEHBEER
measured at fair value (Continued) BE(E)
Valuation techniques and inputs used HIREE G EEMNE &R
in Level 3 fair value measurements for BEERAABHEITEHLY
those non-insurance contract related 1 EE T #A E
assets and liabilities
Information about Level 3 investment F=BRIBRENEE
Unlisted investment measured at
fair value through profit or loss Valuation technique Significant unobservable inputs
FLmHAALEEFTEEERE
AABENRE B R EXAFABRERAE
Private credit funds and interest Net asset value Net asset value
in a joint venture
IAACHESRNEELENES EEFE EEFE
Preference share liability Discounted cashflow Expected distribution from underlying

fund investment per annum and
net asset value of underlying fund

investment

BrRER BHEERE BERBEESREUREBEESRESE
FENESH K

Unlisted equity Market approach Applied multiples, marketability
discount

I LB AE mi%E EREE  mERBMENnE

Third-party interests in consolidated Net asset value Net asset value

funds
REHESHE=FES EEFE EEFE
ERCREEBRAT

—E-ERHRRE



Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK 4 RENGKRREE(E
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) AAREEFTE(E

(1) Financial assets and liabilities

(1) BAREETEHEHBEER

68

measured at fair value (Continued)

Valuation techniques and inputs used
in Level 3 fair value measurements for
those non-insurance contract related

assets and liabilities (Continued)

Information about Level 3 investment
(Continued)

A description of the sensitivity of the
estimated fair value to changes in the
significant unobservable inputs for
those non-insurance contract related
level 3 asset and liability classes is as
follows:

Fund investments - the fair value of
private debt securities investment
fund and interest in a joint venture
holding is based on the net asset value
attributable to the Group determined
by the respective fund managers. If
such net asset value attributable to
the Group is not yet readily available,
adjustments to the fair value of the
funds are made based on the latest net
asset value with adjustments based
on subsequent contribution made and
distribution received by the Group.
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FRIEE RIIEEEEANE EH
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FBRRENEE(A)

HRFERBERMEEAFE=BH
BEENMEEER - A2 RE
EHBERTUHREGAES

BB ERHMNT

EERE - HEESEEA
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B fAKERG2EEFE
EARTMER  AEERER
MEEFEHLRE 2RELS
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLES)R)

4 INSURANCE AND FINANCIAL RISK 4 RENBERMREE (F
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) AREEFE(E

(1) Financial assets and liabilities

(1) BAREETEHETHBEER

measured at fair value (Continued)

Valuation techniques and inputs used
in Level 3 fair value measurements for
those non-insurance contract related
assets and liabilities (Continued)

Information about Level 3 investment
(Continued)

Credit link obligation note investment
— the fair value based on valuation
model and price quote provided by
the arranger of the note with ongoing
monitoring of our investment committee
and risk management team in
conjunction with additional information
compiled by portfolio manager
including performance and covenant
compliance information as provided by
the independent trustee.

Unlisted equity — the fair value based
on market approach valuation model
based on the applied EBITDA multiples
of comparable public companies and
marketability discount to estimate the
fair value of the unlisted equity.

Preference share liabilities and third
parties interest in consolidated funds -
the fair value of the financial liabilities
are determined mainly based on the
fair value of the fund investments and
credit linked obligation as the principal
investment of the consolidated funds
and the effective interest of the third
parties in those consolidated funds.

EESREBARAT
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK 4 RENMBEREER(E
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) AAREEFTE(E
(1) Financial assets and liabilities (1) BAREBETAEHNEHBEER
measured at fair value (Continued) BE(E)
Valuation techniques and inputs used HIREE G EEMNE &R
in Level 3 fair value measurements for BEERAABHEITEHLY
those non-insurance contract related 1B EE M HEA G ()
assets and liabilities (Continued)
Information about Level 3 investment E=ZEBRRENESE(E)
(Continued)
30 June 2024 31 December 2023
“E-NERAZTA “BI=f+ZA=1-H
Effect on Effect on
profit after profit after
Change in the relevant tax and tax and
equity price risk HERERR retained retained
variable: BYEE % profit % profit
BB RT HB & mAl
MRBHF FREEF
b2 A
HK$’000 HK$’000
FET FET
Unlisted equity J LR
Increase =0 3 431 3 1,025
Decrease D (3) (432) 3) (1,030)
Joint controlled entity HEEHEHE
Increase =0 10 10,907 10 11,572
Decrease D (10) (10,907) (10) (11,572)
Private credit funds MAERES
Increase =0 10 20,766 10 30,669
Decrease D (10) (20,766) (10) (30,669)
Preference share liability BERPER
Increase byl 10 - 10 -
Decrease A (10) - (10) =
Third party interest in REHEENE=H
consolidated fund gy
Increase 120 10 (7,124) 10 (10,522)
Decrease R (10) 7,124 (10) 10,522
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLES)R)

4 INSURANCE AND FINANCIAL RISK 4 RENMBEREER(E
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) AREETEGE)
(1) Financial assets and liabilities (1) BAREBETAEHNEHBEER
measured at fair value (Continued) BE(E)

Valuation techniques and inputs used
in Level 3 fair value measurements for
those non-insurance contract related

assets and liabilities (Continued)

The movement during the period
in the balance of Level 3 fair value
measurements is as follows:

Financial assets at fair value through

FRIEE RIIEEEEANE EH
FZERAABETEFAL
1EEF M AAE (F)

AABEAE =R EE
ENSGESHNOT :

URAEBETEAEREE A

profit or loss B lE@MEE
2024 2023
—E-NFE —E=-=
HK$’000 HK$’000
FET FET
At 1 January R—B—H 3,821,096 3,709,622
Purchase/capital injection BE EAEX 216,351 157,441
Settlement on disposal and HEAENERER
redemption of products (277,689) (59,135)
Net realised gain/(loss) to STAERNE BN
profit or loss /(B8 ) 34 72,549 (4,605)
Net unrealised loss to FFABENAREERER
profit or loss HEE (138,125) (23,902)
Exchange alignment INERRRITE 5 4,260 12,520
At 30 June RANB=1H 3,698,442 3,791,941
EcmEEERAR

—E-ERHRRE
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK 4 RENMBEREER(E
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) AAREEFTE(E
(1) Financial assets and liabilities (1) BAREBETAEHNEHBEER

BE(E)

URAEEEAREE A
At E Koz EMEE(E

measured at fair value (Continued)

Financial assets at fair value through
other comprehensive income (debt

72

and equity securities) B 7 75 25 )
2024 2023
—E-E —EB=F
HK$’000 HK$’000
FET FET
At 1 January m—A—8 3,734,145 3,513,189
Transfer-in on initial application BRRA(EBT KRS
of HKFRS 17 and related ZANE17THRE SR
redesignation of financial assets EEMNHEBEHIEEN
B A - 592,284
Transfer-out on initial application — EXRB(E B RS
of HKFRS 17 and related HEANE17THRE SR
redesignation of financial assets ZEMNHEBEHIEEN
a8 - (24,176)
Purchase BREE 72,117 =
Settlements #ty (172,729) (131,082)
Net realised (loss)/gain to profit or st ABZHIE IR (E5E)
loss W R ER (60,886) 11,283
Net unrealised loss to other sTAEMEEmRER
comprehensive income REEEBFE (16,480) (19,828)
Transfer into level 3 EAE=ZBR - 347
Exchange alignment IEHRERITEEH (2,129) 12,122
At 30 June RAA=+H 3,554,038 3,954,139

Financial liabilities at fair value

URAEETEAERBE A

through profit or loss BumztMEE

2024 2023
—E-FE —E=-=

HK$’000 HK$°000
FExT FET
At 1 January R—A—H 220,361 236,362
Share redeemed 2 e iz (67,163) -
Distribution to third party investor 2 IRE=ZFKREZE (38,297) -
Fair value change NABEEE 116 (4,425)
At 30 June KAA=1+H 115,017 231,937

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2024
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLES)R)

4 INSURANCE AND FINANCIAL RISK 4 RENMBEREER(E
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) AAREEFTE(E
(2) Fair value of financial assets and (2) HFEAREEIRYEHEE
liabilities carried at other than fair REEBHALIEE
value
The carrying amounts of financial 7N & B #27 AR AN B 3 8 R 2R A BR
instruments carried at cost or amortised eI ENEREEERE  HE
cost were not materially different from RZB=Z=F+=A=+—H
their fair values as at 31 December M-ZE-EOEANA=Z+EMNA
2023 and 30 June 2024 except for REBEEZHNFAKR  EEFFE
the following financial instruments, EUTE&mIA HEEE
for which their carrying amounts and B - AREERAREBEER
fair value and the level of fair value WEWNT :

hierarchy are disclosed below:

Fair value measurements as at

2024 30 June 2024 categorised into
RZE-MERA=TAM
3 MEETEIE
Carrying
amount Fair value Level 1 Level 2 Level 3

REEE MfEE F1ER #2ER FIER
HK$:000 HK$:000 HK$'000 HK$'000 HK$'000

FEL FEL FEL FEL FEL

Debt securities ERES 29,576,414 26,684,306 2,281,637 23,056,640 1,346,029
Mortgage loans BRER 4,797,051 4,396,366 - - 4,396,366

Fair value measurements as at

2023 31 December 2023 categorised into
REBZZE+ZA=+-HN
“ECCE MEEHENE
Carrying Fair
amount value Level 1 Level 2 Level 3

REEE MBE F1ER F2EH #IER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL FEL FEL FET FEL

Debt securities EHES 27,845,905 26,043,966 2,372,129 22,252,750 1,419,087
Mortgage loans KRER 4,940,090 4,556,018 = = 4,556,018
EETRHEBERAR

—E-ERHRRE
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B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INSURANCE AND FINANCIAL RISK 4 RENGEEREEE
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) AAREEFTE(E
(2) Fair value of financial assets and (2) HFEAREEIRYEHEE
liabilities carried at other than fair REEBHRALIEE(E)
value (Continued)
Mortgage loans - The fair value of HHEZ — KBEERWAR
mortgage loans is established using a BEFEAEREHFH - 25
discounted cash flow method based BRARRBUAWBERRERE
on credit rating, maturity and future EETE c CRIEERHFERNA
income. The fair value for impaired AEBEENUEFRSE A=A,
mortgage loans is based on the BHFEBARREAENEE
present value of expected future FEAR(MRE2AEEFm
cash flows discounted at the loan’s ZEF)NAREE- BHRAX
effective interest rate or the fair value WARIELEA(TE)EEHL
of the collateral if the loan is collateral REENKERD (EM) -
dependent. A significant increase/
(decrease) in the discount rate would
result in a significant decrease/
(increase) to the fair value.
INSURANCE REVENUE 5 REKA
Six months Six months
ended ended
30 June 30 June
2024 2023
BZE BZE
—E-NE —EBE=F
AA=1H ~NA=+H
EREA IEREA
HK$°000 HK$’000
FET FExT
Contract not measured under PAA EBRBERESEETENESR
Amounts relating to changes in SRFEBEEEEEEEEN
liabilities for remaining coverage ol
- CSM recognised for services - BERENREEZN
provided G RREEER 348,901 346,575
- Change in risk adjustment for — Rk E R BRI BT A
non-financial risk for risk expired R\ B 9 e By ) R 5 (12,392) (6,533)
- Expected incurred claims and — JEHAMVE B4 BE A
other insurance service expenses H R AR & A 472,768 433,244
Recovery of insurance acquisition W EREERIR SRE
cash flows 387,410 345,385
1,196,687 1,118,671
Contract measured under PAA BREREBSEETTENER 180,847 138,317
1,377,534 1,256,988

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2024
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLES)R)

6 NET FINANCIAL RESULT 6 UBXEFEHR
The following table analyses the Group’s net TR THAEEEEZNEMEE
financial result in profit or loss and other U5 P B FE AR EERY D AT ©

comprehensive income.

Six months Six months

ended ended
30 June 30 June
2024 2023
B=E BE
—E-E —EBE=F
ANA=1H ANA=1TH
IEREAR IEAEA
HK$’000 HK$°000
FET FET
Investment return REBH
Interest revenue calculated using the  HABRIZREHENTIS
effective interest method A 1,594,422 1,399,226
Other investment revenue HiRE WA 381,659 133,031
Net impairment loss on financial assets € @& EREEEFE (3,144) (62,254)
Investment-related amounts recognised H 2 E Uk PR NIRE
in other comprehensive income e (1,199,045) 330,206
Total investment return RELHRATE 773,892 1,800,209
Net finance expenses from insurance RS EEENHEE B FHE
contracts
Change in fair value of underlying items E#1ER 2 A A EBEE (460,929) (236,693)
Interest accreted STIRFI 2 (1,229,939) (1,203,810)
Effect of changes in interest rates and R & H B 5 BRR2LH
other financial assumptions e 811,698 (374,123)
Effect of measuring changes in RERRNEGFEMFTERUR
estimates at current rates and IRIBERENEEZFRERS
adjusting the CSM at rates on initial ERE BB E
recognition (565,138) (54,373)
Net foreign exchange (loss)/gain HNE (B1B) =R (10,735) 121,406
Total net finance expenses from RIEERELENIEE BFEE
insurance contracts #RE (945,043) (1,747,593)
Net finance income from reinsurance B{REEEEL£ WKW A
contracts R
Interest accreted HRMF R 141,370 147,702
Others HAty (3,428) (60,118)
Total net finance income from BREERELENTEKRA
reinsurance contracts TRREAA AR 137,942 87,584
Movement in investment contract REEEAGEESH
liabilities (109,285) (113,900)
Movement in third party interests REHEESNE=ZFEZEH
consolidated funds (60) 4,895
Net financial results IS EFEE (142,554) 31,195
EHSMEEERAT 75

—E-ERHRRE



Notes to the condensed consolidated interim financial statements
IGLEEESSE R L

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )
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6 NET FINANCIAL RESULT (Continued) 6 UBXBFREAE)
Six months Six months
ended ended
30 June 30 June
2024 2023
BZE BHZE
—E-_ME —E=5F
~A=TH ~B=+H
IEXEA 1E7R1E A
HK$’°000 HK$’000
FHET FHET
Represented by (A
Amounts recognised in profit or loss  BIFEHPEZNLEE 310,959 318,848
Amounts recognised in other Hitt 2 ER P EZNESE
comprehensive income (453,513) (287,653)
(142,554) 31,195
Insurance finance income and REBEFTEW AR & B
expenses
Net finance expenses from insurance RS EEEMNMEE B
contracts
Amounts recognised in profit or loss  EBFPERNESEE (1,628,587) (1,089,654)
Amounts recognised in other Htt2ERRPEIANESEE
comprehensive income 683,544 (657,939)
(945,043)  (1,747,593)
Net finance income from reinsurance  B{REEEIELE NI A
contracts FER
Amounts recognised in profit or loss  EBFPREZANESE 75,954 47,504
Amounts recognised in other Htt2EKRPRERANSEE
comprehensive income 61,988 40,080
137,942 87,584

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2024
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLES)R)

6 NET FINANCIAL RESULT (Continued) 6 BIIEEBEFE(E)

RABRMBEATENINZWA - Bt

Interest revenue calculated using the effective

interest method, other investment revenue and

net impairment loss on financial assets

REWANERMEEREFEFHE

Six months ended 30 June

BEANA=tHILAEAR

2024 2023
—E-NE —E-=fF
HK$’°000 HK$’000
Related to insurance business BR{R B T AH R FET FET
Interest income from unlisted debt ARETEEZELFZRIEFER
securities and mortgage loans Z R B U A 1,496,864 1,342,347
Bank and other interest income RITREMF 2 UA 74,470 28,338
Net realised gain on disposal of UAREBEFEEHEEFTA
securities measured at fair value BRzfsz o8BI
through profit or loss HEE 4,351 109,248
Net unrealised gain on financial asset LA REBETEEESETA
and financial liabilities measured at BRzeREERSMEE
fair value through profit or loss ZARER WS FEE 360,599 107,041
Net realised gain/(loss) on fair value UAREEFEEEEE
through other comprehensive income A H fth 2 [ Uk 25 & i 85 5 A<
and amortised cost debt securities ZEBRHF2EBR NG
(B8)F5E 13,021 (12,370)
Impairment loss of amortised cost debt #5pk 2< ETEH 5 2 RE
securities 5185t iR (5,492) (80,811)
Reversal of impairment loss of fair UAREBEFEEHEEFTA
value through other comprehensive Hitt2EWE 2 BEBESZ
income debt securities REEBEER 2,348 18,557
Dividend income E=E PN 155,629 94,172
Net derivative loss TETIEEEFSR (97,491) (133,087)
Investment incentive rebate REEEN 799 15,478
Other income Hiplk e 2,122 1,328
2,007,220 1,490,241

The realised gain on disposal of securities
measured at fair value through profit or loss, fair
value through other comprehensive income and
amortised cost was HK$114,683,000 (30 June #=5114,683,000/8 T (ZE==F"H
2023: HK$59,538,000) during the period, which =+ H :59,538,000/&x) PR EH
are related to insurance contracts with direct ZESASENRESRE (RBEEIKRE
participation features (i.e. measured under the EETE) o

variable fee approach).

RABEUAAREBEFTEBEEEFHTA
Bm o MR REBEENEEHEZHTAH
b2 RS MBERA 2FFCERN

EESREBARAT
—E-ERHRRE
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NET FINANCIAL RESULT (Continued) 6

Interest revenue calculated using the effective
interest method, other investment revenue
and net impairment loss on financial assets

(Continued)

M REFE(E)

RRABRMNZAGTENNS WA - Bt
REWANEREEREGEFEE)

Six months ended 30 June
BEZEA~A=1THIEAEA

2024 2023
—E-ME —E-=
HK$’°000 HK$’000
Related to other financial services B H it & B RIS HEE FET FExT
Bank and other interest income RITREMF 2 UA 22,844 17,413
Interest income from unlisted debt AETEEEERIEFERZ
securities and mortgage loans FIEUWA 244 11,128
Net realised gain on disposal of HERREUARBEFTER
securities measured at fair value HEBETABRZRSFZ
through profit or loss 2R RIS FEE 48,565 26,137
Net unrealised loss on financial asset UQREBEFTEEEZETA
and financial liabilities measured at BRzeREERSRMEE
fair value through profit or loss ZAREBHEBFE (114,492) (92,262)
Dividend income BREUA 9,384 7,284
Net derivative (loss)/gain PTETA(EBER) WRFEE (828) 10,062
(34,283) (20,238)

YUNFENG FINANCIAL GROUP LIMITED

Interim Report 2024
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLES)R)

7 REVENUE FROM INVESTMENT

7 REEERBRA

MANAGEMENT AND OTHER FINANCIAL

SERVICES

Six months ended 30 June
BEZEAA=1THILKEAR

2024 2023
—E-NE —E_=F
HK$°000 HK$’000
FET FET
Brokerage commission, interest and KEME - FIEWAF
other service income H b fRA U A 8,399 12,490
Subscription, management and g EHBREEEBRA
rebate fee income 1,883 1,854
Management fee for investment RECREES
contracts 11,002 13,494
21,284 27,838
8 OTHER INCOME 8 HkA

Six months ended 30 June
BEANA=1THILAEA

2024 2023
—E-ME —E—-=
HK$’°000 HK$’000
FET FET
Net gain on deemed partial disposal REBD HEBHZ ARW

of associates W F 58 - 463
Trustee fee income AEBWA 18,830 18,138
Government subsidies (Note) BUSHEL (fa) 36,740 2,101
Other income H AU A 14,700 9,432
70,270 30,134

Note: The balance mainly represents the financial Mt ZEeBRTEAESREMEABLTEE

incentive offered by the Mandatory Provident
Fund Schemes Authority to the first trustee to get
onboard the eMPF Platform, an electronic MPF
administration and management platform.

EROEBEMNAIEEZ | FTa(EFR
BETHREEYR)NZTEAMREHN—
NESE S

EESREBARAT
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

9 EXPENSES 9 EH
Six months ended 30 June
BZEA~A=1+THLEAREAR
2024 2023
—E-ME —E=-=
HK$’°000 HK$°000
FET FET
Claims and benefits BE A4 1 429,670 457,940
Fees and commissions BERHMES 828,563 1,407,053
Losses and reversal of losses on EiEREERNE X REQD
onerous insurance contracts 21,571 (8,174)
Staff costs BT R 254,994 237,533
Legal and professional costs FEREXEEER 3,038 5,854
Depreciation and amortisation on MERLBNEMGELEEN
property and equipment and other ME R
intangible assets 98,814 90,540
Impairment loss/(reversal) on: BEEE(EE) :
— Other accounts receivable — HEUERTR 259 1,885
- Other receivables — HibEWFRIE 14,171 (7)
Information, data and communication & * EiEREAFEX
expenses 11,391 14,803
Net exchange loss SNEETIEIF R (101) (1,150)
Movement in other contract assets HthEREEEE (5,309) (10,054)
Others Hit 182,029 215,304
Amounts attributed to insurance BERNAHEENRERER
acquisition cash flows incurred RERENEE
during the period (1,045,069) (1,601,694)
Amortisation of insurance acquisition 1R EEIR €7 2 HY i 8
cash flows 419,086 386,703
1,213,107 1,196,536
Represented by A
Insurance service expenses R RIS E A 1,040,454 1,011,170
Other operating expenses HithR& &R 172,653 185,366

1,213,107 1,196,536

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2024
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10 OTHER FINANCE COSTS 10 HM@E R A

Six months ended 30 June
BEZEAA=1THILXEAR

2024 2023
—E-E —E=-=
HK$’000 HK$’000
FET FET
Bank loan interest RITERFE 49,788 44,241
Interest on lease liabilities HEABRNE 2,862 225
Interest of preference share liability BEREENE 2,721 3,146
Other interest expense HibF 2 H 3,402 2,854
Shareholder’s loan interest BREEFE 55,889 41,504
114,662 91,970
11 INCOME TAX IN THE CONSOLIDATED 11 GEKRBRZAEBH
INCOME STATEMENT
Taxation in the consolidated income statement mekERoFBIERE
represents:
Six months ended 30 June
BEA~A=1THIEAEA
2024 2023
—E-NE —EC-=F
HK$’000 HK$’000
FET FET
Current tax ZS HR F 18
Hong Kong i
Provision for the period N HA RS E S 35,776 28,598
Under-provision in respect of prior UREEEHERZE
years - 62
Overseas pSZYN
Provision for the period N HA RS E S 52,938 53,268
Over-provision in respect of prior years LL{I&F EXEEBF (5,927) (2,139)
82,787 79,789
Deferred tax EAERIE
Origination and reversal of EREENEENED
temporary differences (21,788) (5,236)
60,999 74,553

EESREBARAT
—E-ERHRRE
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Notes to the condensed consolidated interim financial statements

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

INCOME TAX IN THE CONSOLIDATED
INCOME STATEMENT (Continued)

The provision for Hong Kong Profits Tax is
calculated by applying the estimated annual
effective tax rate of 16.5% (2023: 16.5%) to the
six months ended 30 June 2024, except for one
subsidiary of the Group which is a qualifying
corporation under the two-tiered Profits Tax rate
regime.

For this subsidiary, the first HK$2 million of
assessable profits are taxed at 8.25% and the
remaining assessable profits are taxed at 16.5%.
The provision for Hong Kong Profits Tax for this
subsidiary was calculated at the same basis in
2023.

Taxation for overseas subsidiaries is similarly
calculated using the estimated annual effective
rates of taxation that are expected to be
applicable in the relevant countries.

EARNINGS PER SHARE

The calculation of basic earnings per share
is based on the profit attributable to equity
shareholders of the Company for the six months
ended 30 June 2024 of HK$200,994,000 (the
profit attributable to equity shareholders
for the six months ended 30 June 2023:
HK$137,935,000), and the weighted average
number of shares in issue during the period
ended 30 June 2024 of 3,852,570,006 (30 June
2023: 3,852,570,006).

There were no potential dilutive ordinary shares
for the six months ended 30 June 2024 therefore
basic earnings per share equals to diluted
earnings per share (six months ended 30 June
2023: basic earnings per share equals to diluted
earnings per share).

DIVIDEND

The Board did not declare the payment of an
interim dividend in respect of six months ended
30 June 2024 (2023: Nil).

11

12

13

B4R S P 3 B B SR R B =

BB LB )
mEWERZEH (&)

ERAANGHEBEDREZE-_S_NEX
A=+RIEXNEANGTTFEFEERE
16.5% (ZZE =% :16.5%) 5 &5 »
REBEW—REHBLATEMAHFE
TEAVIREBR D ©

BZMBEBLARMS - B2008EBTHE
Rt A 12 8.25% #BL  BR T IR E
R A2 16.5% = © EZMTE’D\TE’JE}%
NEHBER-ZFS_=FNHEREE

E_ o

I D B BRI B TR HE
MERXNEFEERRERGE

Jﬂﬁ’s

BRER

EREABINNIRBE-_Z-_NFE XA
=+t HLEANER KRR RS REEMN
A 200,994,000 T(BHE=-ZT ==
NAZTHIEANERAZAATERZRE
FEA{E R 0 137,935,000 T ) R B E =
E_NFERA=ZTHLEHERAEEITR
5 2 InfE 98 3,852,570,006 iR (=&
“=HXHB=1+H :8,852,570,006 f%)
& o

BEZZE_WNFEASA=+HILEAMEAR
AEEYHREZTEHELER BLLER
EXBANERNSREZRNEBE=-Z
“=FEXRA=1THILAER : BREXR
BANERSREERA) -

RS
EEETEmMREBE-S-NF XA

=tTHLEARERAZHHERE(ZE ==
F M) o
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14 SEGMENT REPORTING

The operating segments have been determined
based on the reports reviewed by the executive
directors of the Company that are used for
performance assessment and to make strategic
decisions. The Group’s operating businesses are
structured and managed separately according to
the nature of their operations and the products
and services they provide. Each of the Group’s
operating segments represents a strategic
business unit that offers products and services
which are subject to risks and returns different
from those of other operating segments.

As disclosed in the 2023 annual report, the Group
is largely dominated by the insurance business
after the completion of the YF Life acquisition.
As a result, management decided to streamline
and regroup the operating segments. Insurance
business is considered as an operating segment
and other operating segments that existed prior
to the acquisition are consolidated as other
financial services and corporate to reflect the
long term business development focus.

Consequently, the Group currently has two
operating segments:

(i) Insurance business - engage in the writing
of long term insurance business

(i) Other financial services and corporate
includes

a) Securities brokerage - engages in
securities brokerage and provision of
custodian and other services;

b) Asset management — provision of funds
and asset management services as well
as financing and investing solution for
clients;

c) Consultancy and advisory services -
provision of corporate advisory, placing
and underwriting advisory services to
clients;

EESREBARAT
—E-ERHRRE

14 DR

REDBIORBARXAHNTESHEH
I PR BT fh R IR % AF H SRS MR E 2 3
EMEE -  AEBZKEEBHREH
ERMEERFTIRME 2 E m R (E 5 E
THERER AEESEEDIPRR
—ERBEEBEN  RUZEMRR
PR AN 2 Bk K A 1S 2 [ 3R 8 A A 45

&5 WA ©

RU—ZE_=FFHARE AWEE
BREUAKR  AEBNTEXBER
o ALt EEEREMELMEALSE
D8 RBEBERASELE DI » At
RUBZAIFENEEDBEHREM
ERBRBMDARE - URRERMEHR
HREER

Frid » AEBIRBEMELE 5 E6
(i) REEK - HRBERARBRES
(i) HemRENARREEE

a) WHERL - NERELRLE
% RIBHIERSE MR
7%

by EEEE - REHEESMEE
EERE  URBEFEFHIER
BNREBRLR

c) ERKRFARYE - BREFRE
o BRENEHERS
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14 SEGMENT REPORTING (Continued) 14 DEF|E (&)

(i) Other financial services and corporate (il Htr£&®RHENABREEEE)

84

includes (Continued)

d) Principal investment — utilise capital
1) to provide funding on developing
financial products and the funds
managed by wealth management
team and 2) to improve returns on
the Group’s capital and cash flow
management based on treasury
management model that may involve
(but shall not be limited to) holding
fixed income instruments, high quality
equity instruments and other financial
investments;

e) Financial technology - provision
of technology business solution
including system setup, upgrade and
enhancement to clients; and

f) Corporate service includes central
administrative and financing functions
to support other operating segments.

The accounting policies of the reportable
segments are the same as those followed
by the Group in the last annual financial
statements.

Segment revenue represents the revenue
generated by each operating segment from
external customers. Inter-segment revenue
represents inter-segment services which
were transacted with reference to the normal
commercial price made to third parties at
the then prevailing market prices.

Segment results represent specific operating
performance of the reported segments
by allocating all specific and related
operating and finance costs, excluding
other corporate, general administrative,
and financial expenses, taxation and non-
operating costs. This is the measure
reported to the chief operating decision
maker, at the relevant times, for the
purposes of resource allocation and
performance assessment.

d FERE - FMEEX1)HH
B 5 B fm DA K 3R B TR I
EENESRMABEN2)E
RETEERN - EAREIR
(EFRRM)BFEBEEWRS T
B FEREZIANHtSHE
RE - URSEEELANRE
MEBEENER

e) TRIMEED - mEFREM
BRMEBBERL R BERS
RE -~ FTARMER S R

) QDARBEEXFEMEESD
BT HRMBERBE

ARED A2 ST BREREERN
BILFEMBHERMMKEERR

DEBAEREE D WINBEFE
EHBA - D EEBWAESRIZE
BhmEBE=FFEL 22— REXE
KMETR S 220 #BE R o

DTHWEREBEEEHRIHBEBI BB
BERMEBEERFBERN(TE
BHEMATF - —RITBK YA
XoBEARFEERRN)FTE S
ERERE - WIRNAREKEER
TEELERREFEFR KRR
Rt AR o Bas%E -
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14 SEGMENT REPORTING (Continued) 14 DEF|E (&)

(a) Segment revenue and results (a)

For the period ended 30 June 2024

DEWBARFEE

BE-ZE-_NFEAXA=1THILHH

Other financial
Insurance services and
business corporate Total
. Ry mmE
REEHR GING) g
HK$°000 HK$°000 HK$'000
FEr FiEr FEn
Insurance revenue RREA 1,377,534 - 1,377,534
Insurance service expenses REREER (1,040,454) - (1,040,454)
Net expenses from reinsurance contracts BRBEARELNERTE (11,429) - (11,429)
Insurance service result REHREEE 325,651 - 325,651
Allocated revenue from investment management BARNREEENEMSRBHUA
and other financial services 11,002 10,282 21,284
Revenue from external party REMIAL UG 336,653 10,282 346,935
Inter-segment income AEERA 834 - 834
Reportable segment revenue ﬂiﬁ*ﬁ*{iﬂ&)\ 337,487 10,282 347,769
Allocated investment retur EARMREER 2,007,220 (34,283) 1,072,937
Net finance expenses from insurance contracts FﬁAHEH’JEJf KERFE (1,628,587) - (1,628,587)
Net finance income from reinsurance contracts BRRARELHABUAFE 75,054 - 75,954
Movement in investment contract liabilities RECEEELY (109,285) - (109,285)
Movement in financial liabilities related to HREHESNE= HEGEEN
third party interest in consolidated funds ﬁn BERE - (60) (60)
Allocated other income AEREE A 69,441 829 70,270
Allocated operating costs E IHEEHA (107,510) (68,177) (175,687)
Allocated finance costs EABRNHERNA (2,764) (6,221) (8,985)
Share of profit of equity-accounted investees, FEfE RERIRENRREEREN
net of tax (BeFs) - (3,408) (3,408)
Reportable segment profit/(loss) BEAPER/ () 641,956 (101,038) 540,918
Elimination of inter-segment loss R PEEHH 2,200
Reportable segment profit derived from Group’s AEERENPALZTREAPER
external customers 543,118
Unallocated finance costs RO BAERA (105,677)
Taxation 58 (60,999)
Profit for the period ABEEA 376,442
As at 30 June 2024 R-BE-MEAA=TR
Reportable assets THEEE 89,095,786 2,335,787 91,431,573
Cash and cash equivalents and fixed bank deposits ~ BARBE4ZEEENREIRS
with original maturity over 3 months R=RANERTES S 4,971,276 766,735 5,738,011
Reportable liabilities THEEE (72,768,127) (4,088,531) (76,856,658)
As at 31 December 2023 R-BZZ#+ZA=1-H
Reportable assets HEEE 85,805,269 2,523,185 88,328,454
Cash and cash equivalents and fixed bank deposits ~ B4 RB4ZEEANECHRS
with original maturity over 3 months R=ERNBTERER 4,309,864 923,058 5,232,922
Reportable liabilities HEEE (69,681,193) (4,062,881) (73,744,074)

ERSMEBARAF
—E-ERHRRE
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Notes to the condensed consolidated interim financial statements
IGLEEESSE R L

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

14 SEGMENT REPORTING (Continued) 14 DEF|E (&)

DEBB AR KA (F)

(@) Segment revenue and results (Continued) (a)

86

For the period ended 30 June 2023

BE-Z-_=FAA=THLHB

Other financial
Insurance services and
business corporate Total
At e miRis
RiaEHK IONGIF oS A
HK$'000 HK$°000 HK$°000
FET FET FET
Insurance revenue REBRKA 1,256,988 - 1,256,988
Insurance service expenses RieREE A (1,011,170) - (1,011,170)
Net expenses from reinsurance contracts ERBEREENRATE (1,012) - (1,012)
Insurance service result ReREEE 244,806 - 244,806
Allocated revenue from investment management EAENREEEN L (4 BRH KA
and other financial services 13,494 14,344 27,838
Revenue from external party BN A L2 s 258,300 14,344 272,644
Inter-segment income DEEURA 677 - 677
Reportable segment revenue REIPhE 258,977 14,344 273,321
Allocated investment return EARNRERR 1,490,241 (20,239) 1,470,003
Net finance expenses from insurance contracts RESEELMEHEREE (1,089,654) = (1,089,654)
Net finance income from reinsurance contracts BRRAREENIHRAEE 47,504 - 47 504
Movement in investment contract liabilities RELAFEEED (113,900) - (113,900)
Movement in financial liabilities related to HEREHESNE= HEREEN
third party interest in consolidated funds REER - 4,895 4,895
Allocated other income \EEE’JEM&)\ 29,141 993 30,134
Allocated operating costs EARNEERA (120,673) (66,870) (187,543)
Allocated finance costs Eﬁﬁﬂﬂ’\]ﬁﬂﬁﬁiz’r‘ - (6,226) (6,226)
Share of profit of equity-accounted investees, Bt RER AR ENRREEERF
net of tax (BieFR) = (2,798) (2,798)
Reportable segment profit/(l0ss) "Jiﬁ¢’”|bmﬂ/ (B8) 501,636 (75,900) 425,736
Elimination of inter-segment loss TREIPERHE 1,500
Reportable segment profit derived from Group's ASEREMIAL 2 AHRELBER
external customers 427,236
Unallocated finance costs ROBRERR (85,744)
Taxation B (74,553)
Profit for the period R 266,939

YUNFENG FINANCIAL GROUP LIMITED
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLES)R)

14 SEGMENT REPORTING (Continued)

(b)

(c)

(d)

Geographical segment information

The Group’s customers, operation and
administration are mainly located in
Hong Kong and Macao. Research and
development for financial technologies
divisions are located in PRC.

Information about major customers

No customer account for more than 10% of
the total revenue of the Group for the period
ended 30 June 2024 and 20283.

Net operating income

For management decision making and
internal performance management
purpose, the Group refers to the adjusted
net operating income representing the
core business activities of the Group.
Accordingly, the adjusted net operating
income is derived from profit after tax
adjusting for below items:

Insurance business segment

Short-term fluctuations in investment returns
— a) difference between expected long-term
distribution based on assumption applied in
calculation of Embedded Value and actual
distribution received and fair value through
profit and loss adjustment in relation to
equity and fund investment excluding
mutual fund for the period/year. b) The
realized gain/loss on disposal of investment
and expected credit loss recorded being
considered short term investment return
fluctuation which is not consistent with long
term investment allocation strategy.

Short-term fluctuations in discount rate
impact applied to the change of fulfilment
cashflow of insurance contract liability that
is accounted through profit and loss, which
is adjusted under net operating income
to reflect the economic core business
performance.

EESREBARAT
—E-ERHRRE

(b)

(c)

(d)

14 DL (&)

HEDHER

REENEF RENTHEEX
ZUREBIRFM - SRR
7 RBALIA P B A3t o

FHEIEEFZEHR

BEEFGEAEREHEEZE-_Z_-_NE
M—BEZ=FXB=1+HLEHE=
URZSAAZE10% LA E

FERBA

BEEARRABEREEMS -
AEBERNESHRENELEE
WAEAREBNZOEEZHW
Ao At KAREBHTFLEERA
ABEBENEES  YMUTEBEE
H R

RE2EH 7 5B

RECMEHRE — a)BdAH
FHRERESRETEELF
E)HEEN ERREEEFE
iy i B% A Y IR BR P16 i Y TR B R 1
TEHREERWIENTE 2B =
R URUNAAEBEFAEAEEEH
FAABRMNAR -b)RBEREHIR
EEHREBH  ERBRESBER
BA-—HNHERENCSERNS
BIEMERERER -

BBER \ENREERAERED
ReRESHEANMBEENE
HREE  ZEERBFEER
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

14 SEGMENT REPORTING (Continued)

(d)

Net operating income (Continued)
Insurance business segment (Continueqd)

Short-term fluctuation exchange rate
causes the difference between derivative
instruction market to market gain/loss and
net exchange impact of net asset position
denominated in foreign currencies. The
related impact to profit or loss is considered
not relevant to management operational nor
financial decision making progress.

Other items - those are considered either
non-recurring in nature and/or considered by
management not relevant for evaluation of
core business operation result.

Other financial service segment

Investment return related to principal
investment activity not related to internal
performance management purpose.

Finance costs related to long term
borrowings for strategic investment is
considered not relevant for evaluation of
core business operation result.

Staff share award/option related expenses
considered not relevant for evaluation of
core business operation result.

14 DL (&)

(d)

RERWAE)
REEF 17 58 (&

ERWEHRBEHRTITETAN
ZHET T TEBENINEFENE
EFENERZEFHRACBAMNE
R WHERZINEBELERRSD
HEHEECERMBRRERE
Bg o

HtEE - KRB HEEELE
M/ SAEBEEARETERLESR
RERRERNIEE ©

BHifth & BR %7 55

EIBRETEHMEE  BEANE
MEEBNEFNRERR -

WRABEFEROEBELE N RE
B EARKBMERENREE
BB R R E RN e

HRABEFEBROEBELERRE
BMWETITRORE HEEAEE
H o
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated)

14 SEGMENT REPORTING (Continued) 14 5
(d) Net operating income (Continued) (d)

Other financial service segment
(Continued)

Other items - those are considered either
non-recurring in nature and/or considered by
management not relevant for evaluation of
operation result.

(BrFEZE B -

wE(E)
RERWAE)

BRI LB SR )

At B AR5 5 A8 (&)

HiEE — WRESBRELEEMN
BN, RNEEBRRETELSER

REBNIRE o

For the six months
period ended 30 June

BEAA=tBHLLAEAR

2024 2023
—E-MME —E-=
HK$°000 HK$°000
FET FET
Net operating income FEERA 559,800 497,525
Adjust for the following profit or loss FAELTEZNREHAZZE .
and expenses impact:
Insurance business X E S
— Short-term fluctuations in — RERR - BHREF
investment returns, discount XSRS -
rate and exchange rate BEAREBEAZR
including fair value adjustments KB BB RRAEET
and the related subsequent ENZERBEZE
change of the adjustments on
acquisition of YF Life (84,900) (101,900)
— Other items — Hfh1EH 92,800 (11,300)
Other financial services H £ Bl IR 7
- Investment return related to - EFERETEIHEE
principal investment activity KR & O R (86,800) (33,873)
- Finance costs related to long — BERHERAEREN
term borrowings BE AR (105,677) (85,744)
— Staff share award/option related — BEIRMIEERE HiRE
expenses HEE R - 1,575
— Other items — HhIEH 1,219 656
Profit for the period ZSHA B R 376,442 266,939
EReREERRAR 89

—E-ERHRRE



Notes to the condensed consolidated interim financial statements
IGLEEESSE R L

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

15 PROPERTY AND EQUIPMENT 15 YERRE
During the six months ended 30 June 2024, the BE-Z-_NEAA=1tHILA~HEAR
Group acquired approximately HK$38 million AEBEBAHNSB00EEBTHIERR
of property and equipment. Further, the Group o lthh REBREEFEHAERTT
entered into a number of lease agreements ZIEHEHS THEFE2,400BE8BTH
for right of use of assets and recognise the EE/EBERBAE L M REZEYNEEING
additional in ownership interests in leasehold BERER -
land and building held for own use of HK$24
million.
16 INVESTMENTS 16 K&
At fair value
through other At fair value
comprehensive through Amortised
income profit or loss cost Total

NAREENE ARAEENE
BEZHHA BHEY

At ElE iTABR BERA a5
HK$'000 HK$'000 HK$'000 HK$'000
FET TET A% A7
At 30 June 2024 RIE-MERBE=1H
Debt securities ERES 24,177,741 5,552,385 29,576,414 59,306,540
Mortgage loans HRER - - 4,797,051 4,797,051
AL 5992385 34073465 64,103,501
Equity securities: BRE% .
- Listed - ta - 508,896 - 508,896
- Unlisted -¥tm - 107,643 - 107,643
... 665 - 61659
Fund investment and others: HESREREM
- Unlisted (note (a)) - ¥tmi# ) - 2958564 - 2,058,564
Unit trusts: BfET:
- Unlisted -¥Lh - 858404 - 8,758,404
Derivative assets TETEEE - 128,964 - 128,964
Total ik 24,177,741 18,014,856 34,373,465 76,566,062
Market value of listed securities EhEFNHEEE - 508,896 - 508,896

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2024



Notes to the condensed consolidated interim financial statements
IGLEEESSE R

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLES)R)

16 INVESTMENTS (Continued) 16 RE&E(#E)
At fair value
through other At fair value
comprehensive through Amortised
income profit or loss cost Total

NAABENE NAAREETE
BEZEHFA BHEZY

A2 EkE fTAER R ek
HK$000 HK$'000 HK$'000 HK$'000
FET FET FEn FiEn
At 31 December 2023 RZBZ=f+-fA=1-H
Debt securities BEES 25,758,601 3,377,733 27,845,905 56,982,239
Mortgage loans BRER - - 4,940,090 4,940,090
25,758,601 3,377,733 32,785,995 61,922,329
Equity securities: BRES .
- Listed -t - 276,593 - 276,593
- Unlisted - ¥t - 148,150 - 148,150
= 424,743 - 424,743
Fund investment and others: HERER
 Unlisted (note (2) - %ty - 2,971,489 - 2,971,489
Unit trusts: B
- Unlisted - ¥t - 8,587,363 - 8,587,363
Derivative assets TETEEE - 149,917 - 149,917
Derivative assets designated as REAHAIANETIAER
hedging instruments 70,756 - - 70,756
Total g 25,829,357 15,511,245 32,785,995 74,126,597
Market value of listed securities IhEsNmEEE - 276,593 - 276,593

EESREBARAT
—E-ERHRRE
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INVESTMENTS (Continued)

Notes:

(a)

On 28 February 2018, the Group has entered a
strategic fund management agreement with another
well-established financial institution. By sharing
the operating and financing decision making power
through the agreement, the Group is no longer
considered to be the principal of Majik Access USD
Fund 2 LP. After the deconsolidation, the Group
elects to measure its 34.04% investment holding
in Majik Access USD Fund 2 LP held through a
venture capital organisation, an indirect wholly-
owned subsidiary, at fair value through profit or
loss as management measures the performance of
this jointly controlled entity on a fair value basis
and considered to be exempted from applying the
equity method. The valuation process and fair value
information for the joint venture measured at fair
value through profit or loss set out in note 4. As
of 30 June 2024, the carrying value of the jointly
controlled entity amounted to HK$109 million (31
December 2023: HK$115 million).

Certain fund and other investments of
HK$20,065,884,000 (31 December 2023:
HK$18,717,825,000) have been pledged in favour
of Autoridade Monetaria de Macau to guarantee the
technical reserves in accordance with the Macau
Insurance Ordinance.

Interests in collective investment schemes

(i) Included in financial assets measured at fair
value through profit or loss on the condensed
consolidated statement of financial position
are certain investments in collective investment
schemes which have been designed so that
voting or similar rights are not the dominant
factor in deciding who controls these schemes.
These collective investment schemes include
investments in unit trusts and limited liability
partnership established by third parties. These
schemes provide the Group with a variety of
investment opportunities through managed
investment strategies.

16

RE(E)

E-’

(a)

(b)

R-ZE-—NF-ZA=-+NH AEEHEHS
—SRANCHEERETERRESTE
ik - BBRHED EEE MBI RERE
AEEBTBHERAREAREITES?
FNEEEEA - F{FD%  AEEREL
AREBEFELHESH T ABEZN A AT
EEBRAXREKE (BEE2ENELAR)
BEEREABEXTES2E134.04%
REZER BAEEBUAABEEES
EZHEEFESENESE  HERARK
RARDSE  UARBENEEHES
AEFHNEECENGEERERAAREE
Ex RIF4E - BE-FT_MF X
B=+H  HEZEHEEWIREES1.09
BEL(ZE-_=F+=-A=+—8:
1.15E#ET) ©

£ #(20,065,884,0008 T(ZZE = = &
+=B=+—H :18,717,825,0005& 7t )
MK ESMEMBRECRFARREMESE
B o AR R 1% BRCR P R B AR B ) 4 4l
18 ©

RESRETBINES

() TEHEBPRSHBMRRRPUIAME
BEFEEHESHFTABRE 2SR
EEREEGREFETHELR
& ELERENRAEERELSE
DLHE R A 2R TE A R 42 55 Lo 5 )
MEEHERE - EEEERETEE
ERE=ZFEINENEEMNER
BERERLENRE - BLFHEE
BEERERBDBAKEEREE
REHRS -
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLES)R)

16 INVESTMENTS (Continued) 16 BRE (&)
Notes: (Continued) i ()
(c) Interests in collective investment schemes (c) REERETEINER (&)
(Continued)
(i)  (Continued) i &)

Owing to the passive nature of these
investments, the maximum exposure to loss
from these interests is limited to the associated
equity price risk (see note 4) and the capital
commitments. The maximum exposure to loss,
which represents the maximum loss that the
Group could be required to report as a result of
its involvement with these collective investment
schemes regardless of the probability of
the loss being incurred, is equivalent to the
carrying amount of these investments.

In addition, the Group’s subsidiary, YF Life
Trustees Limited is the sponsor of Mass
Mandatory Provident Fund scheme (‘MPF
scheme’) as specified in the respective trust
deeds. Management fee and trustee fee income
that the Group recognised in profit or loss in
return for the administration services provided
to MPF scheme that the Group sponsored
amounted to HK$20,971,000 (for six months
ended 30 June 2023: HK$20,149,000).

The policyholders invest directly into such MPF
scheme, as such, the Group did not transfer
any of its own assets into these schemes
during the reporting period. Management
actively monitor the compliance with the
respective regulation requirements in order to
minimise losses arising from reputational risk
and regulatory compliance risk.

EESREBARAT
T MERHRE

HRZERENRB M ELME
B9 B K18 K B B il O R A AR BA Y
MREERER(ZRMEL MER
B ZRBRAREEAREER
SHEHELEESREEMEZ RN
RAEBXR TNRAEEBRNAEE
MRD ZEREEERELEREN
SREEME -

o AEENMBLR -BER
AARDABEEETRA PSS
HmEZREEABESHE(RES
B DMBBA - REBERET
BANEEBERZTEIAER R
6] 7N 55 [ 3% 8 19 SR AR S wT IR 4T
AR # /9 Bl ¥R % 20,971,000% T
(BE=Z-=FA=1THILHE
B EAM : 20,149,000 7T) °

REFEAEERENZBESH
&) FHit o AEBR RS AL E
BEENEEEREZZSTE - &
EEEREEHEAREEERNSG
BER  URSRDEERRME
ERRABTEROERX o



Notes to the condensed consolidated interim financial statements
IGLEEESSE R L

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

17 OTHER ACCOUNTS RECEIVABLE AND 17 Ht W AR R EEET A
ACCRUED INCOME
At At
30 June 31 December
2024 2023
RIZE-WE R=ZE2E==
~A +=A
=+H =+—H
HK$’000 HK$°000
FET FETT
Other accounts receivable arising from 5 &4LELENEHMBRER
securities brokerage: AR ¢
— Cash clients — BHERF 61,633 42,391
- Margin clients - REBEEEF 4,858 27,016
— Clearing house, brokers, — BEM - KRE2H -
fund managers and dealers EEEBANRZE 34,197 41,313
100,688 110,720
Other accounts receivable arising from %3 R EERIRISE LS W EME
consultancy and advisory services Ui BRFX 1,134 1,134
Other service fees receivables HEW RS E 7,890 5,244
109,712 117,098
Less: allowance for credit losses B ERBRZEBE (4,197) (3,938)
105,515 113,160
The fair value of other accounts receivable HEWERFA 2 AL EBEHEHEERER

approximates its carrying amount. HHE o

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2024



Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

17 OTHER ACCOUNTS RECEIVABLE AND 17 HEWERR KR ETTWA (&
ACCRUED INCOME (Continued)
(a) Ageing analysis of other accounts (a) HEWERKZERR D
receivable

T 3R 5 B R 2 E Al BB UAR 70 (40 BR
FREX)REIMUT :

The ageing analysis of other accounts
receivable net of credit losses as at the end
of the reporting period is as follows:

(b)

At At

30 June 31 December

2024 2023

R-ZEBE-NE RIZB=F

~A +=A

=+H =t—H

HK$’°000 HK$°000

FHET FHET

Current B 105,210 112,690
Less than 1 month past due BH1EAUT 136 66
1 to 3 months past due BE1E3EA 169 21
More than 3 months past due BHISEA UL - 383
Amounts past due HHESE 305 470
105,515 113,160

The Group has procedures and policies
to assess the client’s credit quality and
defines credit limits for each client. All client
acceptance and credit limit are approved
by designated approvers according to the
client’s credit worthiness. During the period,
there were allowance for credit losses
of HK$259,000 (for six months ended 30
June 2023: HK$1,905,000), no allowance
for credit losses recovered (for six months
ended 30 June 2023: HK$20,000) and no
other accounts receivable written off (for six
months ended 30 June 2023: HK$58,000).

Balance with related parties

At 30 June 2024, the balance of other
service fee receivables includes fund
management fee of approximately
HK$2,414,000 (31 December 2023:
HK$1,592,000) due from a joint venture of
the Group.

EESREBARAT
—E-ERHRRE

(b)

AEBRERFRERILELESR
FrEzEEE TREREFZE
ERFE - FIEENEF2EERE
EREALEERZARBEERS
EEZERAEN XEBER 5
18 % 2 B 1% 5 259,00058 7t (&
EZE_=ZFANAZTHLAHE
B 1,905,000 Tt ) KNE&E B K
BREEMEAELRZBEEZ
—E=FXA=THLENEAR:
20,0007 jT ) & i £ S5 (E ] H
EKREFR(BE=ZSE==F 8
=+HIAREA :58,000/87T) °

SRR 5 A B

RZBE-_WENA=+H' H
HmEKNREENEHRBELN A
2,414,000 B T (=2 ==%+=A8
=+—A 1,592,000 T ) WA £
BEHNEECENERESSTESE o
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

18 OTHER RECEIVABLES, DEPOSITS AND 18 HMEWFIE - RERTENFIE
PREPAYMENTS
At At
30 June 31 December
2024 2023
RIZE-WE R=ZZ2E==
~A +=A
=tH =t—H
Note HK$’000 HK$°000
Kzt FET FETT
Utility and rental deposits KEBRHEARS (i) 43,933 43,464
Loans to agents and staff mMREREI/EENESR 63,782 68,758
Accrued investment income FEETREWA 803,825 745,860
Prepayments, other receivables FB{J5% - HEWEIER
and other deposits Hiize 232,816 131,407
Other receivable from non- I ERNGIE 22 )
controlling shareholders of a Hth FE U FRIR
subsidiary 6,643 6,643
1,150,999 996,132
Less: allowance for credit losses & . {5 ARk 2 & fE (iii) (22,587) (8,416)
1,128,412 987,716
Notes: Kt -

()

(i)

(iii)

The amount of utility and rental deposits expected
to be recovered after more than one year is
HK$39,306,000 (31 December 2023: HK$39,312,000).

Except for those mentioned above in (i), all of the
other receivables are expected to be recovered
within one year.

During the period, there were HK$14,171,000 credit
losses made (for six months ended 30 June 2023:
HK$6,000 reversal of credit losses made) and foreign
exchange gain of HK$Nil (for six months ended 30
June 2023: HK$1,000) to allowance for credit losses.

(i)

(iii)

YUN

KEEBRHAARSHEHENEB —FENK
B i) £ %8 £ 39,306,000 B T (ZE ==
+=HA=+—8 :39,312,000/87T) °

Bk £ 32 () P& Sh - A b FE WOk FE AT
AE—FRRE o

AEBER EHAEXE14,171,000/8 T
(BZ=FT=-_=%X~"A=+HILAAEA:
ERIBAZERAE6,0008T)RMEAE
K2 BBEEENIERZBZTEBT(BE
—E_=FxXA=+HILERMEA : 1,000
HIT) ©
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Notes to the condensed consolidated interim financial statements
IGLEEESSE R

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

RekBREFMEER  REHRS
R=18 A fVR 17T E 7 A RITER
B -EaRBIRF

19 CASH AND CASH EQUIVALENTS, FIXED 19
BANK DEPOSITS WITH ORIGINAL
MATURITY OVER 3 MONTHS AND BANK

BALANCE - TRUST AND SEGREGATED

ACCOUNTS
At At
30 June 31 December
2024 2023
R-B-WFE R-ZT-=F
~A +=A
=tH =t—H
Note HK$°000 HK$°000
Kt FET FET
Bank balance - trust and RITEREE — Bk
segregated accounts BNERP
Deposit with bank BITEE (i) 299,686 295,320
Less: impairment allowance B ORERE (154) (154)
299,532 295,166
Fixed bank deposits with original FREEEIRZHR =15 Y
maturity over 3 months RITEHFR
Deposit with bank RITIER (iii) 1,173,113 1,259,134
Less: impairment allowance o ORERE - -
1,173,113 1,259,134
Cash and cash equivalents HehBESEEHEHE
Deposit with bank RITIFR (i) 22,925 26,655
Fixed bank deposits with REHREZA=EAN
original maturity less RITEHFR
than 3 months 2,285,321 2,633,265
Cash at bank and in hand RITRFERE 2,256,766 1,313,982
Less: impairment allowance B ORERE (114) (114)
Cash and cash equivalents in B4R A AR R TR
the condensed consolidated HeRBREEEEE
statement of financial position 4,564,898 3,973,788

EESREBARAT
—E-ERHRRE

o
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

CASH AND CASH EQUIVALENTS, FIXED
BANK DEPOSITS WITH ORIGINAL
MATURITY OVER 3 MONTHS AND BANK
BALANCE - TRUST AND SEGREGATED
ACCOUNTS (Continued)

Notes:

(i) The Group maintains segregated accounts with
authorised institutions to hold clients’ money arising
from its normal course of business of the regulated
activities. The cash held on behalf of clients is
restricted and governed by the Securities and
Futures (Client Money) Rules under the Securities
and Futures Ordinance.

(i)  The Group has made deposit with a bank as security
deposit for bank facilities.

(i) As at 30 June 2024, the Group has pledged
fixed deposits of HK$956,378,000 (31 December
2023: HK$907,291,000) to banks in favour of the
Autoridade Monetaria de Macau to guarantee the
technical reserves in accordance with the Macau
Insurance Ordinance.

INSURANCE AND REINSURANCE
CONTRACTS

RekBREFMEER  REHRS
R =18 A #VR 17 = 7 R AR 1TER
- ERERBYKRF (&)

Bt -

() ARERITUEBHELBIRS  UEFHR
HERZRERDEBBRPELEZEF
RE - KEFFEZREEXESZRUE
AT 2R ERAE(FEFRE))RAUR
FRBRE o

@iy AEEEE-RBITETERER/RTE
REENRELS o

iy RZZEZOEFXA=+H xEEZKEH
2/(956,378,000 8 T (ZE=_=F1+ =8
=+ —H : 907,291,000 T ) WE E=F
REHFRBHESER » UWRBEBURE
¥R EMER M o

20 REBENMBRESE

At At
30 June 31 December
2024 2023
RIE-mNE RZ2E==
~A +=A
=+H EF=E
HK$’°000 HK$°000
FET FET
Insurance contracts HEeaE
Insurance contract liabilities REEREE
— Insurance contract balances — RS EEREE 66,934,138 63,579,853
— Assets for insurance acquisition - REERBREREELRE
cash flows (2,767) (2,409)
66,931,371 63,577,444
Reinsurance contracts BERBEEE
Reinsurance contract assets BRIESEEE (6,581,905) (6,517,666)

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2024
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Notes to the condensed consolidated interim financial statements
IGLEEESSE R

INSURANCE AND REINSURANCE

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

CONTRACTS (Continued)

(a)

Insurance contracts

BRI LB SITR)

20 REBENBREBESE(E)

Analysis by remaining coverage and incurred

claims of insurance contracts

(a)

REREE

BAFPEENC HERERDT

At At
30 June 31 December
2024 2023
R-ZB-WE R=-EBE-=F
~AH +=A
=tH =+—H
HK$’000 HK$’000
FET FET
Insurance contract liabilities RBEEERE
Insurance contract balances RS EERRE
- Liabilities for remaining coverage — HIEREE 2 & 2/ H
excluding loss component sEITaE 65,996,663 62,642,953
— Loss component — EiE3 o 321,360 373,288
- Liabilities for incurred claims - BELARREE 616,115 563,612
66,934,138 63,579,853
Assets for insurance acquisition REERNRSREEE
cash flows (2,767) (2,409)
66,931,371 63,577,444

Analysis by measurement component

BB 2 — RRBRED

of insurance contracts - Contracts not EETENSE
measured under PAA
At At
30 June 31 December
2024 2023
R-ZB-NE R-Z-=F
~A +=A
=+H =t—H
HK$’000 HK$’000
FHET FET
Insurance contract liabilities REEEAE
Insurance contract balances REEE B EREE
— Estimates of present value of = EEBE SHRENHFEN
future cash flows {5t 57,218,389 53,686,315
- Risk adjustment for non-financial — JE&T#5/E B A9 LB 3 &
risk 1,628,588 1,688,580
- CSM — SRR ER 7,975,328 8,099,761
66,822,305 63,474,656
Assets for insurance acquisition REENBEESRELEE
cash flows (2,767) (2,409)
66,819,538 63,472,247

EHSHEEERAT
SEomERSRE
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Notes to the condensed consolidated interim financial statements

INSURANCE AND REINSURANCE

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

CONTRACTS (Continued)

(b)

Reinsurance contracts

20

Analysis by remaining coverage and incurred

claims of reinsurance contracts

RENBREREE(F)

(b) BREEE
BAFPEENC HERERDT

At At
30 June 31 December
2024 2023
R-Z2-mE R=-ZF-=F
~AB +=A
=tH =+—H
HK$’000 HK$’000
FET FET
Reinsurance contract assets BREBEEREE
Reinsurance contract balances BRES [5] BR 58
- Assets for remaining coverage — MBRERE RN K
excluding loss recovery HETEE
component 6,434,702 5,747,748
- Loss recovery component — BREEID 128,633 181,667
— Assets for incurred claims — ORERREE 18,570 588,251
6,581,905 6,517,666
Analysis by measurement component of BETERD D — FEBRBREDE
reinsurance contracts - Contracts not EAENESR
measured under PAA
At At
30 June 31 December
2024 2023
R-BZOFE RZT-=F
~A +=A
=+1H =+—H
HK$’000 HK$’000
FET FET
Reinsurance contract assets BREESREE
Reinsurance contract balances BREEREEREE
- Estimates of present value of - RRREREWREHN

future cash flows

— Risk adjustment for non-financial
risk

- CSM

CEl

5,556,323 5,499,772

— MR E R

- SRERRBER

126,445 119,479
871,257 876,168

6,554,025 6,495,419

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2024



Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

20 INSURANCE AND REINSURANCE 20 RENMBRIESEE)
CONTRACTS (Continued)
(c) Assets for insurance acquisition cash (c) REENBRLHRELSE
flows
At At
30 June 31 December
2024 2023
R-B-WFE R-T-=F
~A +=A
=+H EF=[E
HK$’000 HK$’000
FET FET
Presented in insurance contract STARBEREE
assets - =
Presented in insurance contract FFARBEEREE
liabilities 2,767 2,409
2,767 2,409
(d) Significant judgements and estimates (d) EXRHEREE
(i) Fulfilment cash flows (i) EBHEZRE
Fulfilment cash flows comprise: BHEERECHE -
- estimates of future cash flows; = ARBESREWNGE
- an adjustment to reflect the time - ARMREBEEEAR
value of money and the financial HEARRBEREEBEDN
risks related to future cash flows, By 75 [ Bés i 4 B9 5 &
to the extent that the financial RREVMKRABAES
risks are not included in the ERREBEEAREWMEET
estimates of future cash flows; and =l N
- a risk adjustment for non-financial - R EERTEE
risk.
ERCREEBRAT 101

—E-ERHRRE



Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(d) Significant judgements and estimates
(Continued)

(i) Fulfilment cash flows (Continued)

The Group’s objective in estimating
future cash flows is to determine the
expected value of a range of scenarios
that reflects the full range of possible
outcomes. The cash flows from each
scenario are discounted and weighted
by the estimated probability of that
outcome to derive an expected present
value. If there are insurance contracts
with significant financial options and
guarantees, then the Group uses
stochastic modelling techniques to
estimate the expected present value.
Stochastic modelling involves projecting
future cash flows under a large number
of possible economic scenarios for
market variables.

Estimates of future cash flows

In estimating future cash flows, the Group
incorporates, in an unbiased way, all reasonable
and supportable information that is available
without undue cost or effort at the reporting
date. This information includes both internal and
external data about claims and other experience,
updated to reflect current expectations of future
events.

The estimates of future cash flows reflect
the Group’s view of current conditions at the
reporting date, as long as the estimates of any
relevant market variables are consistent with
observable market prices.

When estimating future cash flows, the Group
takes into account current expectations of
future events that might affect those cash flows.
However, expectations of future changes in
legislation that would change or discharge a
present obligation or create new obligations
under existing contracts are not taken into
account until the change in legislation is
substantively enacted.

20 REBENBREBESE(E)

(d) EXRHERMMETF)

(i) BB hE (E)

REBEMGFRRAESRENE
SRERIBFIATENEREE
—RIEENEHEE - 8E&
BRINBRSREIRBEER
A9 fh st LR E 1T REIR AN A0 FE
LSHEHRE NREFES
SEAMBREENERNOR
faRE - BIASEMEAERE
B MR AT FRBRE - B
BRESREMSEENAET
RENEEBESTRARRES

A=}
JLE °

ARREREWMEET

AT ARRERER  AEEUE(R
MARZEEANHALENEIRAE
B HENERNENRBERETENE
B -BEULEEEEBEERERMNMEBER
B9 P9 BB A0 S B0 B - 3 HE 1T 5T DA R
HARBENRZHEAS -

RRBERENMEETRRT ANE B H
HERNEMRNEE  BAREEM
HETEEENETEBTERNMEE
BREF—H -

ERFARRRERER  AEEEZE
HREFEELERENENARBENR
S - BEREERARRARENRE KR
BRRESREBRERENRBHER
BN RB - ERANEBLEEEER
& TETFUERE -

YUNFENG FINANCIAL GROUP LIMITED
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Notes to the condensed consolidated interim financial statements

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

INSURANCE AND REINSURANCE
CONTRACTS (Continued)

Estimates of future cash flows (Continued)

Cash flows within the boundary of a contract
relate directly to the fulfilment of the
contract, including those for which the Group
has discretion over the amount or timing.
These include payments to (or on behalf of)
policyholders, insurance acquisition cash flows
and other costs that are incurred in fulfilling
contracts.

Insurance acquisition cash flows arise from the
activities of selling, underwriting and starting a
group of contracts that are directly attributable
to the portfolio of contracts to which the group
belongs. Other costs that are incurred in fulfilling
the contracts include:

- claims handling, maintenance and
administration costs;

- costs that the Group will incur in providing
investment services; and

- costs that the Group will incur in performing
investment activities to the extent that the
Group performs them to enhance benefits
from insurance coverage for policyholders
by generating an investment return from
which policyholders will benefit if an insured
event occurs.

Insurance acquisition cash flows and other costs
that are incurred in fulfilling contracts comprise
both direct costs and an allocation of fixed and
variable overheads.

Cash flows are attributed to acquisition activities,
other fulfilment activities and other activities
using activity-based costing techniques. Cash
flows attributable to acquisition and other
fulfilment activities are allocated to groups of
contracts using methods that are systematic and
rational and are consistently applied to all costs
that have similar characteristics. Other costs are
recognised in profit or loss as they are incurred.

ERERMREBIRALT
—E-ERHRRE

B4R & P 5 B B SR R B =

BRI LB SITR)

20 REBENBREBESE(E)

RRBEREN M (F)

ERERANEEREHEETESRERE
18R EEAEEHSERFHEETE
HREENRESRE  HHEERRE
BEASREREFEAMENIA -
REBEENREREURBETERBRES
EEMNEMEA o

REERREREHNEEEENRSRA
FFEBAERASTHNERANE AR
REBEEBHEE - HEBETARBREDR
EREMRAEE -

- BREE - EENEERA

- AEERHRERBEEELENK
N3

- FEBEHTRETHEBEEN
R - REBBBHTZERER
B EEREWE Mg MRE
BEANRBRERNZ  EIRS
WELE REFSBEASRRERS
R o

REENRERENBTARIEENHE
ft B A B E B A A K & E M AT 2
BN D E -

B REBEMAERED KA ZERIM

FERNEHUES HAET RSN A
EE e BERNENAMEMETEBHNR
EREN—EERARABHALSEA P
BRANSARRECEM I BESHE
Ao Hfb R A BT ARE -
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Notes to the condensed consolidated interim financial statements

&

REE P BRRE

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INSURANCE AND REINSURANCE
CONTRACTS (Continued)

Methodology and assumptions

(i)

(ii)

(iii)

(iv)

Mortality

Prudent mortality tables and industry
mortality tables with margins are used. They
are compared with the Group’s internal
mortality experience on a regular basis to
ensure their appropriateness.

Morbidity

Morbidity is based on the reinsurer’s risk
premiums which are relevant to its market
experience. It is compared with the Group’s
internal morbidity experience on a regular
basis to ensure its appropriateness.

Withdrawal

Withdrawal rates are determined with
reference to pricing assumptions and actual
experience.

Discount rates

All cash flows are discounted using risk-
free yield curves adjusted to reflect the
characteristics of the cash flows and the
liquidity of the insurance contracts.

The tables below set out the spot rates used
to discount the cash flows of insurance
contracts for major currencies.

20 REBENBREBESE(E)

FENMBR

(i)

(i)

(iii)

(iv)

ZTE

EREAEBENERETRRMT
ERTERR -BEeMEMELEE
HIEETRAIERETEEER » B
BREEEMX -

BRE

BRMEREUBREQANERIEE
RER  VWEMBEREE - TE
H) B 7 £ (5] ¥ 35 R 9 70 R AR B o
ThE - UBRABEEM -

F-=3-/4
ROXSEEERRMEKRERE
F o

RHBEE
EREREYEREAENER
P s R AREITREE - URBRIR
TRENFHNRRESE R
o

TREITRARTEGHNRES
BREREMBVNHER -

As at 30 June 2024 “E-MEXA=TA 1 year 5 years 10 years 15 years 20 years

15 55 10F 155 2%
usD ES 501%-590%  4.28%-517%  4.32%-521%  4.43%-532%  4.68%-5.57%
HKD bk 456%-5.45%  3.71%-4.60%  3.61%-4.50%  3.68%-457%  3.70%-4.59%
As at 31 December 2023 =“E==%#+=-A=1H 1 year 5 years 10 years 16 years 20 years

15 5§ 10F 15% 0%
usDh eI 470%-554%  3.79%-4.63%  3.83%-4.67%  3.93%-4.78%  4.27%-5.11%
HKD it 4.28%-512%  327%-4.11%  329%-4.13%  3.41%-4.25%  3.47%-4.31%

YUNFENG FINANCIAL GROUP LIMITED

Interim Report 2024
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Notes to the condensed consolidated interim financial statements

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

INSURANCE AND REINSURANCE
CONTRACTS (Continued)

Methodology and assumptions (Continued)
(iv) Discount rates (Continued)

Cash flows that vary based on the returns
on any financial underlying items are
adjusted for the effect of that variability
using risk-neutral measurement techniques
and discounted using the risk-free rates as
adjusted for illiquidity.

Risk adjustments for non-financial risk

Risk adjustments for non-financial risk are
determined to reflect the compensation that the
Group would require for bearing non-financial
risk.

The risk adjustments for non-financial risk are
determined using a confidence level technique.
The Group estimates the probability distribution
of the expected present value of the future cash
flows from insurance contracts at each reporting
date and calculates the risk adjustment for non-
financial risk as the excess of the value at risk at
the 75th percentile (the target confidence level)
over the expected present value of the future
cash flows.

To determine the risk adjustments for non-
financial risk for reinsurance contracts, the Group
applies these techniques both gross and net of
reinsurance and derives the amount of risk being
transferred to the reinsurer as the difference
between the two results.

(i) Contractual service margin

The CSM of a group of contracts is
recognised in profit or loss to reflect
services provided in each year based on the
number of coverage units provided in the
year, which is determined by considering for
each contract the quantity of the benefits
provided and its expected coverage period.
The coverage units are reviewed and
updated at each reporting date.

ERERMREBIRALT
—E-ERHRRE

B4R & P 5 B B SR R B =

BRI LB SITR)

20 REBENBREBESE(E)

FENMBRGE

(iv) BEHEE(E)
¥TEAI‘L1HT$EE§E%IE E E’ﬂ@i&ﬁ
EF'1 ?gﬁﬁ]’fﬁ]‘)’fﬁi EJJ %ﬁ%
TR LEMASHERBEE
AENERBRARETIR o

F 1 5 T B Y L B FR B

e E IF B 7% L B O L B S B DA SR R AR S
B A IE B A E b T R R AV o

M BE RN EREREAEREKFR
MFLAEE - AEBEMATESERS B
1%[@AI—J9EEUE$WE 5 8RB AR

o WEHFMBREBRNERAES
F75EBE M (BEEEFEKFE)NERKE F
Eﬁ?@*%fﬁﬁmhg HIRER SR o

AEEBERBREREIETKRR 5

B $Elﬁﬁ%HmUﬁ@Aﬂﬁﬁ
@mmﬁﬁﬁﬁ@é 2, TEHER
HBRBEARMNERSEAME BN
Eﬁﬁ °

(i) BRBHEE

EEANSREREBEERSE PR
W URBFARENSEETH
ERRREBFRHEVERE - A&H
BREZRBHSRRMNGTHE
KEAHRBETHEREESE
B LB o B 1T B T I A 5 1 3R
& RETRIAESR -

105



106

20

Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INSURANCE AND REINSURANCE
CONTRACTS (Continued)

Risk adjustments for non-financial risk
(Continueqd)

(ii)

(iii)

Investment components

The Group identifies the investment
component of a contract by determining
the amount that it would be required to
repay to the policyholder in all scenarios
with commercial substance. These include
circumstances in which an insured event
occurs or the contract matures or is
terminated without an insured event
occurring, i.e. surrender value in general.
Investment components are excluded from
insurance revenue and insurance service
expenses.

Fair value of insurance contracts

The Group applied the fair value approach
on transition to HKFRS 17. Actuarial
appraisal method is selected as the
underlying methodology.

The cash flows considered in the fair value
measurement are consistent with those
that were within the contract boundary.
Therefore, the cash flows related to
expected future renewals of insurance
contracts are not considered in determining
the fair value of those contracts if they are
outside the contract boundary.

The Group’s approach to measuring
fair value differs from the HKFRS 17
requirements for measuring fulfilment cash
flows in certain respects. These differences
gave rise to a CSM at the date of transition.

20 REBENBREBESE(E)

FUBRBRORERARE(E)

(i)

(iii)

REKD

AEEBEREELEMEAEERE
ENBRTEERERREEFEA
MEHE RBRSRNRERD o
HPBEREZREW - SEEH
FERBBREZRERABRTR
IR (B — A5 T KRR E
B) - REX D EHRERBRUYA
FMRBRIRBEER 25 ©

REE B2 AEE

EREERMBRELED)E
1750 - AEERHQAEEE -
AEEREREFNMMEERERS
& o

ARBEFETFERNRESREN
ERBRANRERE —H -
It RERESEEYARRE
REENREREESREBRIN
Al EESLERNA R EBERSE
TERZERERE -

AEBFEARBENA EERLE
FHEAEMNE B BREELDSE
17HRNAEBNRERENER -
ZEERBYEBRERELETAME
RIGER o

YUNFENG FINANCIAL GROUP LIMITED
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Notes to the condensed consolidated interim financial statements
IGLEEESSE R

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

21 INVESTMENT CONTRACT LIABILITIES 21 REGHNAE
At At
30 June 31 December
2024 2023
RIE-mNE RZ2E==
~A +=A
=+H =+—H
HK$°000 HK$°000
FHET FET
Policyholders’ deposits 1REEH ANER 4,481,621 4,505,381
Future policyholders’ benefits REFE AKRRLG 87,862 82,834
Unearned revenue liability REHWAEE 194,139 186,632
4,763,622 4,774,847
22 OTHER ACCOUNTS PAYABLE 22 HuihpESTBRFX
At At
30 June 31 December
2024 2023
R-ZZBZmE RZTD=F
<A +=A
=+H =+—H
HK$°000 HK$°000
FHET FHET
Accounts payable FEAF BR X
— Cash and margin clients — HEMNREFEEF 391,691 361,581
- Clearing house, fund managers, - BEF-ESEEA
brokers and dealers FEE YN E- L 5] 2,310 23,982
394,001 385,563
Included in accounts payable are amounts FENEREIEMRNETSHES THAERE
payable to clients and other institutions in hTAEERHMEBIWREIEE 2=5E
respect of the trust and segregated bank REVETHREMENEZR R HMiE
balances received and held for clients and other Z T IE 309,078,000 Tt(=Z&E ==&
institutions in the course of conducting regulated +=—BA=+—8 : 295,363,000/ 7C) °
activities, which amount to HK$309,078,000 (31
December 2023: HK$295,363,000).
All of the accounts payable are aged and due FrEENEFRZERR SN —E A A2 E
within one month or on demand. WIREREE o
EReREERRAR

—E-ERHRRE
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

OTHER ACCOUNTS PAYABLE (Continued)
Balance with related parties

At 30 June 2024, accounts payable of
approximately HK$68,000 (31 December 2023:
HK$70,000) and HK$2,907,000 (31 December
2023: HK$909,000) to certain key management
personnel of the Company and companies
controlled by key management personnel of
the Company respectively on normal terms of
brokerage and wealth management business of
the Group.

OTHER PAYABLES AND ACCRUED
EXPENSES

22 HMEMNRR(E

SE R T RO A B

MR-ZE-_MEASA=+H BAEFH—
RCLER B EKRWN —BIER > EA
R #68,0008 T(=ZE==F+=H
=+ — H : 70,000 jt ) &% 2,907,000
Br(ZE=%+=ZHA=+—H:
909,000 T) DB BENGARATET=E
EEBEAERAAFIEBREEAEEH
B A Rl Z FRIE o

23 HMtENREMEFFEX

At At
30 June 31 December
2024 2023
REZBZOE R=FZE=
~AB +=A
=tH =t—H
HK$’000 HK$°000
FET FET
Accrued staff costs i =N 11,190 28,684
Other contract provisions HaREEEE 227,109 219,511
Other payables and accruals HuENRIERETER 548,703 643,419
787,002 891,614

All of other payables and accrued expenses are
expected to be settled within one year.

Balance with related parties

At 30 June 2024, amount of approximately
HK$80,405,000 (31 December 2023:
HK$39,411,000) are payable to MassMutual
International LLC who is a substantial
shareholder of the Company and its affiliates.

At 30 June 2024, interest accrual of
approximately HK$310,581,000 (31 December
2023: HK$254,692,000) is due to Key Imagination
Limited who is the controlling shareholder of the
Company.

i B FOAER BB RIR
—FREE -

SLEAEE T RO A B

RZEBEZNFEAA=Z1TH EHERR
280,405,000 T(ZE = =ZF + =
B =+—H :39,411,0008 Tt ) & fE ¢
RQNE—XREEREK — MassMutual
International LLC & ELE##& A T 2 FXIE

RZZE-NMEARA=1+H BEFAXAQAF
IR IR Key Imagination Limited K F&E
RS LN5310,581,0008 T (=B ==
F+Z A=+ — B 254,692,000/
JT) °

YUNFENG FINANCIAL GROUP LIMITED
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24 FINANCIAL LIABILITIES AT FAIR VALUE 24 DURREBEFEAESEHTARRE
THROUGH PROFIT OR LOSS ZEMmEE
At At
30 June 31 December
2024 2023
R-Z-MOFE R-ZTZ=
~A +=A
=+H =+—H
HK$°000 HK$°000
FHET FET
Preference share liability BLrREeE 34,767 101,873
Third-party interests in consolidated MASOHEENESNE=
funds s 80,250 118,488
Short position in listed equities FTRERKE 152,700 57,014
Derivative liabilities fTTETHEHARE 119,936 205,720
Derivatives designated as hedging EEAYHPTENITETER
instruments 77,735 35,269
465,388 518,364
25 BANK BORROWINGS 25 RITHER
The bank loan was unsecured and repayable as IRITEFABEREFT  BEFBOT :
follows:
At At
30 June 31 December
2024 2023
R-ZB-NE RZZZ=
~A +=A
=+H =t—H
HK$°000 HK$°000
FETT FHET
Within 1 year 1R - 1,399,479
After 2 year but within 3 years 2FZEIFR 1,382,258 -
26 SHAREHOLDER’S LOAN 26 BREE
The loan is due within one year from 30 June ZEFBE-E-_NEA=tTHE—F
2024 and the Group has an unconditional RNEH MAEEEEEERGEBERE
extension right to extend the due date for HEPBEE—ESWER  ZEHBEHNER
another year at the interest rate to be reset MNEREREFTEENEZ B S EH
based on prevailing market condition at the time BHHE o
of exercising the right.
EReREERRAR

Notes to the condensed consolidated interim financial statements
IGLEEESSE R

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )
SHARE CAPITAL 27 BA&
Movements of the Company’s ordinary shares are AATREBRZ2EHEHIMOT :
set out below:
At 30 June 2024 At 31 December 2023
R-ZE-MEAA=1H R-ZE-=%+=-A=+—H
Number Number
of shares Amount of shares Amount
R EE &8 R EE -]
HK$’000 HK$°000
FET FET
Issued and fully paid: BEZTRHE : 3,867,991,673 11,872,683 3,867,991,673 11,872,683
EMPLOYEE SHARE-BASED 28 EERMZH
ARRANGEMENTS
Share Option Scheme and Share Award BIRETSI R R EEEE

Schemes

The Company has adopted a share option
scheme on 28 June 2022 (the “Share Option
Scheme”) which has a life of 10 years from the
date of adoption for the Company to attract,
retain and motivate talented Participants to strive
for future developments and expansion of the
Group and to provide it with a flexible means
of giving incentive to, rewarding, remunerating,
compensating and/or providing benefits to the
participants and for such other purposes as the
Board may approve from time to time.

During the Period, no share options had
been granted, exercised, cancelled, lapsed or
outstanding.

The Board had approved the adoption of two
share award schemes on 30 October 2014 (the
“2014 Share Award Scheme”) and 12 December
2016 (the “2016 Share Award Scheme”)
respectively to (i) encourage or facilitate the
holding of Shares by the selected participants; (ii)
encourage and retain such individual to work with
the Group; and (iii) provide additional incentive
for them to achieve performance goals.

AABRZBEZZFEXAZTN\HEH
—IEEREE(ERESTE D B
MBI EMEI10F > BEZEALT
Wal - EBERBBEFTZSHEE  BE
AEBHARERERRAHEREMSE

ZREUEE - B8 - BH - BES
HER BESHEERERNE  UEA
EESSUTEKAEZEMBE MR ©

RAHE SEBREERE 176
HUH » KM RITE ©

EEg0RE—WNE+A=1+AH
(=z==-— lﬂiﬂxfﬁ J§D§ gADrR=-=
—"E+ZATZHITZE—RER®H

RBFE DM ERBMEARDRB
g ) XA EERESEESAER
DA 5 (i) B K % B BB EARA
SE T K (i) RS REFEINER
BBHERKREER -
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Notes to the condensed consolidated interim financial statements

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

28 EMPLOYEE SHARE-BASED

ARRANGEMENTS (Continued)
2014 Share Award Scheme

During the Period, no Shares had been awarded
and no Shares had been vested, cancelled or
lapsed under the 2014 Share Award Scheme.
There was no movement for the Shares awarded
under the 2014 Share Award Scheme during the
Period.

2016 Share Award Scheme

On 24 January 2017, the Company issued
23,990,000 Shares to TMF Trust (HK) Limited to
be granted to the Pool A Selected Participants
(Group A Grantees) as disclosed in the
announcement of the Company dated 24 January
2017. The share was issued at value of HK$5.4
per share.

During the year ended 31 December 2018, the
Company had paid to Bank of Communications
Trustee Limited to purchase the Shares to be
granted to the Pool B Selected Participants
(Group B Grantees) as disclosed in the
announcements of the Company dated 4 January
2018, 11 January 2018, 16 January 2018, 26
January 2018 and 21 May 2018.

During the Period, no Shares had been awarded
under the 2016 Share Award Scheme. The
Shares below under Note 28 (i) were awarded to
employee participants.

EESREBARAT

—E-ERHRRE

28

B4R & P 5 B B SR R B =
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BErERERG - BERBEEARTFHR
MWEFE - BUB AR - Bt - AHR
—E-IFERORBITETARTHR
MREEAEE -

—E-AFROZBMEE

BMBABHA-ZE—tE—A=-T+THTAKN
DNEFHE RZFBE—tFE—-—B=+M@
B> AARREBEERK(FER)ER
AT E1723,990,000 REZERR » LT
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

28 EMPLOYEE SHARE-BASED 28 EERBLH(E)

ARRANGEMENTS (Continued)

(i) Details of Shares awarded, vested, (i) =ZFE—ARERGEEFEITEHEA
cancelled and modification of service HEABRAZEET  HE - - BUER
condition to Group A Grantee under the BRI 2RO FEE
2016 Share Award Scheme
Grant date on 24 January 2017 #BFH . —E—+F—HF=-+HH

Number of
awarded Number of
Number of Number of shares awarded
awarded awarded cancelled, share
shares shares forfeited remains
awarded vested or lapsed  outstandin
ERE-HE  HER
_ E&T K EEBRE AXANRA EBET
Vesting date BEAS ®BHE ®EHE o BAoEE
A B C D=A-B-C
As of 31 December 2022 and BE2-E--F{-A=1-H
1 January 2023 RZE-=%-8-H
4 May 2017 “Z—+ERAMA 5,047,500 4,510,000 537,500 -
4 May 2018 —E-\EHRAMNA 5,047,500 3,372,500 1,675,000 -
4 May 2019 i j‘lﬁﬁﬁj I H 5,047,500 - 4,897,500 150,000
4 May 2020 “ECZFRANA 5,047,500 - 4,897,500 150,000
Total k] 20,190,000 7,882,500 12,007,500 300,000
Movement for the year 2023 ZECCEEH
4 May 2017 —E-+ERAMA - - .
4 May 2018 —E2-\ERAMNE i} i} ;
4 May 2019 “E-NERA H = - 150,000
4 May 2020 ZEZEFRANA = - 150,000
As of 31 December 2023 and B2-_E-=E+-fA=t-H
1 January 2024 R=—E-ME-F—H
4 May 2017 “E—+ERAMA 5,047,500 4,510,000 537,500 -
4 May 2018 —E-\EHAMNA 5,047,500 3,372,500 1,675,000 -
4 May 2019 “E-NERANA 5,047,500 - 5,047,500 -
4 May 2020 —E-ZERANA 5,047,500 - 5,047,500 -
Total am 20,190,000 7,882,500 12,307,500 -
Movement for the period piN: g )
4 May 2017 —E-+ERRMA - - .
4 May 2018 —E-\EEAMA - - -
4 May 2019 “E-NFERAMA = - -
4May2020 —?—?EEHIEE - - -
As of 30 June 2024 BEZ-Z-MERA=1H
4 May 2017 “E-tFHANA 5,047,500 4,510,000 537,500 -
4 May 2018 “E2-\FRAMmA 5,047,500 3,372,500 1,675,000 -
4 May 2019 “EZ-hERANA 5,047,500 - 5,047,500 -
4 May 2020 “ECEFRANA 5,047,500 - 5,047,500 -
Total Pk 20,190,000 7,882,500 12,307,500 -
The awarded share remaining outstanding 2% T IR 15 R 1T 2 B R RIS 5
was due to service condition modification. AR
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

28 EMPLOYEE SHARE-BASED
ARRANGEMENTS (Continued)

B4R & P 5 B B SR R B =

BRI LB SITR)

28 EERMDRH(E)

(i) Details of Shares awarded, vested, (i) —~NERGRBTETSEHA
cancelled and modification of service HEABAZEET  BE - BUER
condition to Group A Grantee under the B RIG IR Z RO B (&)
2016 Share Award Scheme (Continued)

Grant date on 25 April 2018 RBFH —E—-NFHA=-+EH
Number of
awarded Number of
Number of Number of shares awarded
awarded awarded cancelled, share
shares shares forfeited or remains
awarded vested lapsed  outstanding
BEVH - BE H AT
E&TRH ERERG EE L E&EF
Vesting date BEAN 4 IEE RBEE ROKBHE B8 E
As of 31 December 2022 and BE-E--&4+-A=1-H
1 January 2023 RZEZ=F-HA—-H
4 May 2018 “E-\FHANA 712,500 712,500 - -
4 May 2019 “E-NFRANA 712,500 - 712,500 -
4 May 2020 —2_Z£7ANA 712,500 - 712,500 -
4 May 2021 —E_-ERAMNA 712,500 - 712,500 -
Total a5 2,850,000 712,500 2,137,500 -
Movement for the year 2023 —EC-=FH
4 May 2018 “E2-\ERANA = = -
4 May 2019 “E-hERANA = = =
4 May 2020 —Z_ZFRAMNA = = =
4 May 2021 “E--FRANA = = =
As of 31 December 2023 and B2-E-=£+-fA=t-H
1 January 2024 k=2-mF-A-H
4 May 2018 “Z-\FHAMA 712,500 712,500 - -
4 May 2019 “E-NERANA 712,500 - 712,500 -
4 May 2020 —E_ZFTAMA 712,500 - 712,500 -
4 May 2021 —E_-FHAMA 712,500 - 712,500 -
Total ot 2,850,000 712,500 2,137,500 -
Movement for the period KERE
4 May 2018 —Z2-\£1ANA - - -
4 May 2019 “E-NEHANA = = =
4 May 2020 —E_Z¥7ANA = = =
4 May 2021 “EC_-FHAMNA = = =
As of 30 June 2024 HEZZ-MExA=1H
4 May 2018 “E-N\EHANA 712,500 712,500 - -
4 May 2019 —E-NERAMA 712,500 - 712,500 -
4 May 2020 —E_ZFTAMA 712,500 - 712,500 -
4 May 2021 “E--FERAMA 712,500 - 712,500 -
Total ok 2,850,000 712,500 2,137,500 -
EHSMEEERAT

—E-ERHRRE
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

EMPLOYEE SHARE-BASED
ARRANGEMENTS (Continued)

(ii) Details of Shares awarded, vested,
cancelled and modification of service
condition to Group B Grantee under the
2016 Share Award Scheme

During the Period, no Shares had been
awarded to Group B Grantee and no Shares
that had been awarded to Group B Grantee
had been vested, cancelled or lapsed under
the 2016 Share Award Scheme. There is no
movement for the Shares awarded to Group
B Grantee under the 2016 Share Award
Scheme during the Period.

INTERESTS IN STRUCTURED ENTITIES
Interest in consolidated structure entities

The Group had consolidated certain structured
entities, mainly funds related to wealth
management operation. For those structured
entities where the Group is involved as manager
or as investor, the Group assesses the extent of
controlling power according to relevant group
accounting policies.

As at 30 June 2024, the net assets of
consolidated fund entities amounted to HK$234
million (31 December 2023: HK$345 million) with
net carrying interest held by the Group being
HK$154 million (31 December 2023: HK$227
million).

Interests held by other investors in these
consolidated structured entities, mainly fund
entities were classified as financial liabilities at
fair value through profit or loss on the condensed
consolidated statement of financial position with
fair value change of financial liability at fair value
through profit or loss presented in the condensed
consolidated income statement.

At period end, the Group reassessed the control
of structured entities and decided whether the
Group is still a principal.

28 EERODRZH(E

29
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1B AR A R 2 R A7 518
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R ERNES
aftEBcERES
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SEEETBORAGIEFIE -

4
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

29 INTERESTS IN STRUCTURED ENTITIES
(Continued)

Interest in unconsolidated structure entities

Among those structured entities held by the
Group where the Group directly or indirectly
involves as investment manager or in equivalent
capacity, the Group regularly assesses and
determines whether:

o the Group is acting as an agent or a
principal in these investment funds;

° substantive removal rights held by other
parties may remove the Group as an
investment fund manager; and

° the investment interests held together
with its remuneration from servicing and
managing these structured entities create
significant exposure to variability of returns
in these investment funds.

In the opinion of the directors, the variable
returns that the Group exposes to these
structured entities are not significant and the
Group is primarily acting as an agent. Therefore,
the Group did not consolidate these structured
entities.

30 COMMITMENTS

(a) Capital commitments

As at 30 June 2024, the Group has a
total of HK$50,885,000 (31 December
2023: HK$34,280,000) capital commitment
contracted but not provided for.

(b) Investment commitments

(i) In the normal course of business,
the Group enters into commitments
to purchase certain investments and
capital contribution commitments to
third party managed fund investment.
As at 30 June 2024, the Group has
investment commitments contracted
for amounted to HK$2,821,800,000 (31
December 2023: HK$2,176,196,000).

(i) As at 30 June 2024, the Group has
capital commitment to a joint venture
for an amount of US$20 million with
US$13.93 million (31 December 2023:
US$20 million with US$13.93 million)
has been contributed.

ERERMREBIRALT
—E-ERHRRE
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

31 MATERIAL RELATED PARTY
TRANSACTIONS

31 EXBABLERS

Six months ended 30 June

BEAA=tHLLAEA

2024 2023

—E-HE —E=5F

HK$’000 HK$’000

FET FET

Brokerage fee income (note (i) LB (M) 788 4,020
Investment management fee paid B IREEEE (M (i)

(note (ii)) 40,993 40,133

Policy endorsement fee paid (note (iii)) T{HREHEE (F72 (i) 2,128 2,442

()

(i)

(iii)

The Group provided brokerage services to
companies where Mr. Yu Feng (the Company’s
chairman) and Mr. Huang Xin (the executive director)
are directors and substantial shareholders.

The Group paid an investment management fee
to an affiliate of a substantial shareholder who
appointed a director to the board of the Company,
for management service provided to YF Life's
investment portfolio.

The fee is paid to an affiliate of a substantial
shareholder, who appointed a director to the board
of the Company, for the provision of claims payment
endorsement to certain outstanding life insurance
policies of YF Life until such policies mature.

Except for those disclosed in this report, there
is no other significant related party transactions
during the period.

()

(i)

(iii)

AEEDZEHEELE(RRAAER)R
BEERE(RRARTES)RESREE
R D AR R R -

AEEROBEBRBENTEASRMENE
EREED-BEERR(ZEALRLAE
EEEET)N—BLEQARAINTREE
HE o

ZEBEARINGR —BEERR(ZES
ARRESEER)N—RBEELQA - It
BERNRARANBBRBWASRERN
RERHRBXIAHRE  BEEZERER
5 o

BRAREN LMK ESN  AEEEA

EWN-:]:
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B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

32 RECONCILIATION BETWEEN HKFRSS

AND US GAAP

The condensed consolidated financial statements
are prepared in accordance with HKFRSs, which
differ from certain aspects from US GAAP. The
effects of material differences between the
financial statements of the Group prepared under
HKFRSs and US GAAP are as follows:

32 (EBUBBELEA)EXENIAE

=t 2E R g9 ¥ AR

ERGEVBBRIBEEBYBERS
FARE EXENARSTHEINEL
HEARE o RIBE(E BB RE LD DR
HNAEEBHREXBA ARG E
BIZBMEREZELEMT :

As at 31
As at 30 June 2024 December 2023
R-B-=
RZBZMERA=1H TZA=t-H
Amounts Amounts
under US under US
HKFRSs adjustments GAAP GAAP
ZELFEHE ZEANEHE
RE(ERHBREEA)HE BTHES ATHEE
Insurance- Other Difference in
related difference in impairment
differences”  accounting®? basis® HK$'000 HK$'000
Condensed consolidated statement & ABHER TR REEESE WEHE
of financial position EEN HfpeEgw EEU TER THT
Assets BE
Property and equipment NERRE - 151 - 594,840 632,602
Statutory deposits EEER - - - 4,534 4193
Tax recoverable MW EHE - - - ) 45
Deferred tax assets BIHEEE - (54,941) 63,796 92,749 114,440
Investments in associates REEAANRE - - - 112,837 121,500
Goodwill and intangible assets BEREVEE - - - 1,923,660 1,928,737
Other contract assets EhEREE (128,558) - - - -
Deferred acquisition costs and value EEREESHARNELHER
of business acquired 18,324,442 - - 18,324,442 17,860,604
Investments K - 2,226,031 (1,749,533) 77,042,560 73,855,117
Reinsurance contract assets BRRABEE (6,581,905) - - - )
Advance reinsurance premiums BRBRBRE 606,489 - (4,188) 602,301 415,707
Reinsurers’ share of outstanding FREZBRRATNE
claims 147,829 - - 147,829 126,689
Insurance and reinsurance EHRERBERRES
receivables 8,929,457 - (38,822) 8,890,635 8,523,455
Other accounts receivable and RS REFTIA
accrued income - - - 105,515 113,160
Other receivables, deposit and HEWEE  BERBAFE
prepayment 5,067 - - 1,133,479 992,897
Bank balance - trust and segregated /788 - EARBULEF
accounts - - - 299,532 295,166
Fixed bank deposits with original ~~ BEHRSR=EANETEHER
maturity over 3 months - - - 1,173,113 1,259,134
Cash and cash equivalents ReRRLEEER - - - 4,564,898 3,973,788
Total assets EESE 115,012,964 110,212,234

EESREBARAT
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

32 RECONCILIATION BETWEEN HKFRSS 32 (BEARAUBREEAEZELARE
AND US GAAP (Continued) SHER|WEER (2)
As at 31
As at 30 June 2024 December 2023
R-B-=E
RZB-MEARA=TH tZA=1-H
Amounts Amounts
under US under US
HKFRSs adjustments GAAP GAAP
ZANREHE ZEDREME
RE(EEuHAERA )RR BTHER BT HER
Insurance- Other  Difference in
related difference in impairment
differences!”  accounting? basis® HK$'000 HK$'000
Condensed consolidated statement EEH&GABER TR RERBHE HERE
of financial position EEN  HfpeitER0 EE0 TR THR
Liabilities &
Insurance contract provisions REcRERES (89,641,252) - - (89,641,252 (85,396,806)
Insurance contract liabilities RBRAREE 66,931,371 - - - -
Investment contract liabilities RESREE 4,763,622 = = = =
Outstanding claims RABH (312,209) - - (312,209) (273,858
Reinsurance premium payables ENERRRE (1,457,196) - - (1,457,196) (355,788)
Financial liabilities at fair value NAREBETBEHEDABEN
through profit or loss, other LRER  HEARIRAE
accounts payable and lease 8
liabilties - - - (1030149 (1,116,167)
Other payables and accrued expense  EAE ZUBRIERHE (3,606,237) - - (4,393,239) (4,154,767)
Tax payable EfHE = = - (150,331) (67,545)
Deferred tax liabilties ELHESE (827,923 - - (1,081,806) (1,099,123)
Bank borrowings RITEH - - - (1,382,258) (1,399,479)
Shareholder’s loan REEH - - - (1,641,077) (1,641,077)
Total liabilities 845 (101,089517)  (95,504,610)
Net assets EERE 13,923 447 14,707,624
Capital and reserves EAAIGE
Share capital B = - - 11,872,683 11,872,683
Reserves BiE (198720 1515572 (1206665  (2865177)  (2054,136)
Non-controlling interests FERER (859,795 655,669 (522,082) 4,715,941 4,889,077
Total equity BRER 13,928,447 14,707,624
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32 RECONCILIATION BETWEEN HKFRSS
AND US GAAP (Continued) E‘I‘

For the
period ended
30 June 2024

For the
period ended
30 June 2023

8= BZE
—E-E —E-=
ANA=1H ANA=1H
LIEHAMS LEHARE
Condensed consolidated HK$’000 HK$°000
income statement IGE e FET FETT
Amounts under US GAAP EE AR ETER T2 5E
Income N
Premiums and fee income RERERWA 5,181,323 5,620,870
Premiums ceded to reinsurer BIRERE (545,938) (1,128,773)
Net premium and fee income RERERAKRA TS 4,635,385 4,492,097
Change in unearned revenue liability REHWASEE S (86,926) (178,576)
Net earned premium and fee income  EHREVZRERE R A ELE 4,548,459 4,313,521
Brokerage commission, interest and LR fAE - FIEWAFIEAMD
other service income BR7#E U A 8,399 12,490
Subscription, management and rebate R - EEE R EHIKA
fee income 1,883 1,853
Net investment and other income BREFE MU A TFEEE 2,671,836 2,712,993
Reinsurance commission and profit BREASMFEAE 24,951 24,626
Total income Nt} 7,255,528 7,065,483
Benefits, losses and expenses aft - BENEA
Net policyholders benefit BIREBEE AL (2,154,462) (1,543,937)
Commission and related expenses HEFEEE R (824,609) (1,400,811)
Management and other expenses EERHEMEALX (599,211) (540,849)
Change in future policyholder benefits RIREIFH ABLNELER
and deferral and amortisation of EEREESRAR U
deferred acquisition costs and value EBNEERIEL R 8
of business acquired (3,564,891)  (3,027,541)
Total benefits, losses and expenses mY - BENMERARE (7,143,173) (6,513,138)
Finance costs BE KA (114,662) (94,983)
Share of results of associates e N\ B EE DR (3,408) (2,798)
(Loss)/profit before taxation BBA(EE) RF (5,715) 454,564
Tax expenses FIEZH (91,431) (80,379)
(Loss)/profit after taxation BEE(EE) SRR (97,146) 424,185

EHSHEEERAT
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32 RECONCILIATION BETWEEN HKFRSS

BRI LB SITR)

AND US GAAP (Continued) HE EJJE'Q%TEE(,E
For the For the
period ended period ended
30 June 2024 30 June 2023
BZE BZE
—g-mE —=-=f
~A=1+H ~HB=+H
IEHAE 1EEA RS
Condensed consolidated HK$°000 HK$’000
income statement ARG WS & FET FET
(Loss)/profit attributable to: TH& A (B58), R F
Owners of the Company AN AIRERRE (129,567) 247,695
Non-controlling interests R ER 32,421 176,490
(97,146) 424,185
HKFRSs adjustments (notes) Riz(E B EIRKEER)
FTE(HaE)
Profit/(loss) attributable to: THE T EEER, (EE):
Owners of the Company RN KRR 330,561 (109,760)
Non-controlling interests IR RS 143,027 (47,486)
473,588 (157,246)
Amounts under HKFRSs BB BHREER T HEEE
Profit attributable to: T 5% 75 EERER
Owners of the Company AN BIEFERE 200,994 137,935
Non-controlling interests IR R R 175,448 129,004
376,442 266,939
Notes: Hiat

[1] Differences arise from different classification
and measurement principles for insurance and
reinsurance contracts under HKFRS and US GAAP.

[2] Difference arises from classification and
measurement of investments and lease accounting.

[8] Difference arises from different impairment
methodology and basis under HKFRS and US GAAP.

33 NON-ADJUSTING EVENTS AFTER THE
REPORTING PERIOD

There is no material non-adjusting event after the
reporting period.
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