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Deloitte

REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

TO THE BOARD OF DIRECTORS OF NEWAY GROUP HOLDINGS
LIMITED

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Neway Group Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
5 to 35, which comprise the condensed consolidated statement of
financial position as of 30 June 2024 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows
for the six-month period then ended, and notes to the condensed
consolidated financial statements. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation and
presentation of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements based on
our review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
29 August 2024
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CONDENSED CONSOLIDATED STATEMENT OF GRZ e R REMEEWA
PROFIT OR LOSS AND OTHER COMPREHENSIVE mxR
INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2024 BFE _F _UENA=FHIF MBS

Six months ended

HETHHHELAER
30.6.2024 30.6.2023
“ENE TET=F
~NB=+H NB=+H
NOTES HK$'000 HK$'000
Byt FAT FET
(Unaudited) (Unaudited)
(RE&EZ) (R&EZ)
Revenue W
Revenue from goods and services REEmERFEZ
& 3 193,008 181,070
Rental income HEUWA 3,827 1,090
Interest income from lending business KEREEHKZ
FIE WA 2,362 2,954
Total revenue BN = 199,197 185,114
Cost of sales SHE LA (155,729) (178,617)
Gross profit EH 43,468 6,497
Interest income FEWA 3,404 2,855
Other income Hug A 2,725 677
Selling and distribution expenses HE RKHERAS (12,677) (16,341)
Administrative and other expenses TEREMBEL (57,078) (61,014)
Other gains and losses, net HMil e e g8 55 7 (16,220) 1,596
Net (impairment losses) reversal of EHEEREGNEEZ
impairment losses on financial assets BEEE (RESS
and contract assets $5[0);F 28 15 (8) 100
Finance costs ES=g0%N 5 (3,148) (3,263)
Loss before taxation PR TR A RS 18 (39,534) (68,893)
Taxation (charge) credit RIE (ZH) KR 6 (575) 11,548
Loss for the period AEARSE 7 (40,109) (57,345)
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2024

ERRR e Em R EMEEKRA
&

BFE _ZF _JUFENH =+ HIEANEA

Six months ended

BETHHAALENREAR
30.6.2024 30.6.2023
—E-mE —E-=f
~NB=+H ~NA=1+H
NOTE HK$’000 HK$'000
i3 FHET FHT
(Unaudited) (Unaudited)
(REEER) CREER)
Other comprehensive expense: Hith2mEAX :
Item that may be reclassified HE B EE R0
subsequently to profit or loss: ZIHEH
Exchange differences arising on HMEBIN TSP
translation of foreign operations EXZERELE (8,380) (15,863)
Total comprehensive expense AERZ ERF Sz 2%
for the period (48,489) (73,208)
Loss for the period attributable to NABVER AEL
owners of the Company KHAES1B (40,056) (57,287)
Loss for the period attributable to JEE R M B
non-controlling interests AEARS1E (53) (58)
(40,109) (57,345)
Total comprehensive (expense) income MTATEGEAREZE
for the period attributable to: (Fs2) WA 4BZE -
Owners of the Company KRBIHEB A (48,436) (73,322)
Non-controlling interests JEER R (53) 114
(48,489) (73,208)
Loss per share SREE 9
Basic (HK cents) B (B (15.8) (22.6)
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CONDENSED CONSOLIDATED STATEMENT OF 4T S M TR R IRER
FINANCIAL POSITION

AT 30 JUNE 2024 KRZEZFENA=+H
30.6.2024 31.12.2023
—EME TEC=F
~A=+H +ZB=+—H
NOTES HK$'000 HK$'000
HtaE FET FHET
(Unaudited) (Audited)
(REEHEZ) (RE1Z)
Non-current assets FRBEE
Property, plant and equipment YIZE BB R sk i 10 136,695 154,585
Investment properties KREYE 10 147,614 162,019
Equity instruments at fair value FiBEMEENARE
through other comprehensive NEEHER (558
income (“FVTOCI") Ht 2 BB AR
AFEEER)) 2
RATH 12 22,119 22,193
Club membership SEiE 3,404 3,404
Prepayments and deposits SEINENEYE 13 1,255 4,396
Interests in joint ventures REBRFZ T 389 389
Loans receivable FEWE™ 2,058 17,934
Deposit paid for acquisition of BUEEME -BRE
property, plant and equipment REZE]E - 149
Deferred tax assets RIETRIBE A 19 12,616 12,662
326,150 377,731
Current assets TMENEE
Inventories 78 24,335 25,135
Properties under development for HEREPYES
sale/properties for sale HEM=E 11 333,346 258,459
Financial assets at fair value through profit BEBEFZATE
or loss (“FVTPL") FER (MEEEE R
NEEFIER) 2
THRBEE 12 12,088 15,771
Trade and other receivables, prepayments 8 5 & E i FEU R
and deposits B TETRIE
MRsTs& 13 154,631 138,847
Contract assets BHNEE 14 25,077 26,334
Loans receivable FEWE R 35,690 29,811
Pledged bank deposits EEHIRITER 74,761 76,275
Short-term bank deposits fEHASRITIERR 20,833 20,297
Cash and cash equivalents ReEKRIBEEE 120,175 99,494
800,936 690,423
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

R PR & M F5 AR R &

AT 30 JUNE 2024 RIEZFEANA=+H
30.6.2024 31.12.2023
—EmE TBT=HF
~B=+H +-HB=+—H
NOTES HK$°000 HK$'000
k=3 FHET FET
(Unaudited) (Audited)
(RE&EZ) (BB 1%)
Current liabilities mEaE
Trade and other payables and accruals B 5 REMENSRIE
DR FE ST FRIE 16 168,669 124,686
Lease liabilities HEaRd 9,936 12,533
Contract liabilities aHEaE 17 78,834 35,938
Tax liabilities REEE 6,223 6,701
Amount due to a non-controlling FEfT—FEM B AR
shareholder of a subsidiary —RIEERKE
B Q1] 16 16,110 16,499
Bank borrowings RITHER 8 87,996 70,339
367,768 266,696
Net current assets MENEEFE 433,168 423,727
Total assets less current liabilities BEERRBAR 759,318 801,458
Non-current liabilities ERBEE
Lease liabilities HEEaE 36,990 40,840
Bank borrowings IRITEE 18 33,419 23,210
Deferred tax liabilities RERIBEE 19 14,596 14,606
85,005 78,656
Net assets BESE 674,313 722,802
Capital and reserves BERKHE
Share capital RN 20 2,533 2,533
Reserves N 675,670 724,106
Total attributable to owners NN HER AE(L4EEE
of the Company 678,203 726,639
Non-controlling interests RS (3,890) (3,837)
Total equity EmAEER 674,313 722,802
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2024

BEPRGRSEmEER

E_E _FENA =S HIENEAR

e

Attributable to owners of the Company

BRFREAELR
Deemed Retained
contribution Capital Properties  Investment profits Non-
Share Share froma redemption Contributed revaluation revaluation  Translation (accumulated controlling
capital  premium  shareholder reserve surplus reserve reserve reserve losses) ~ Sub-total interests Total
B4 -0 ng T R
Bk RWEE REZEH BERE  BERR  BfHE  EREE  EREE  (RH6R) Nt FERER 5t
HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000
TEn TEn TEn FEn TEn TiEn Tin Tin Tin TEn TEn Fin
At 1 January 2023 (audited) RZ%-=%-P-A @BH) 2533 368,851 188,957 63 103571 63,252 (22,980) (1,795) 89,528 791974 (3833) 788,141
Loss for the period KHEE - - - - - - - - (57,287) (57,287) (58) (57,345)
Other comprehensive (expense) income: A2 (B WA :
Fichange differences arsing on AEENEBRELL
translation of foreign operations ERZR - - - - - - - (16,035) - (16,035) m (15,863)
Total comprehensive (expense) income FH2E (%) WALE
for the period & & S = = S - (16,035) (57,281) 133 114 (73,208)
At 30 June 2023 (unaudited) RIBZZERB=1H
(*EE17) 2533 368,851 188,957 63 10357 63,252 (22,986) (17,830) 2.4 718,652 (3719 714933
At 1 January 2024 {aucited) RIEZME-F-H (ER) 2533 368,851 188,957 63 10357 92,137 (22,980) (14,053) 7,566 726,639 (3837) 72280
Loss for the period THEE - - - - = = = = (40,056) (40,056 (53 (40,10)
Other comprehensive expense: Hh2EER:
Fichange differences arsing on BEENERAELL
translation of foreign operations ERER - - - - - - - (8.380) - (8,380) - (8.380)
Total comprehensive expense KBLEMREE
for the period = = = o S o = (8,380) (40,056) (48.436) (53) (48.489)
At 30 June 2024 (unaudited) RIBZMERAZHE
(F4EH) 2533 368,851 188,957 63 10357 9,137 (22,986) 2433 (32.490) 678,203 (3.890) 674313
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2024

BARGRSHRERE

S

B E —E T YFENA =1 HIEEA

Six months ended

Net cash (used in) from
operating activities:

Operating cash flows before
movements in working capital

Decrease in inventories

Increase in trade and other receivables,
prepayments and deposits

Decrease in contract assets

Increase in properties under

development for sale

Decrease in loans receivable
Increase (decrease) in trade and other

payables and accruals

Increase in contract liabilities
Other operating cash flows

REET FRFE) RS

REPHA

8 5 R E AR R R
FATRRIR M R 5] = 18 00

GHREERD

FEZERTYEE

R E TR

B 5 REMBEN ALK
FESHRRIRIE N CRIY)

GHaREM

HiEERERE

Net cash from investing activities:
Purchases of property, plant and

equipment

Proceeds from disposal of property,

plant and equipment

Placement of pledged bank deposits
Withdrawal of pledged bank deposits
Placement of short-term bank deposits
Withdrawal of short-term bank deposits
Other investing cash flows

REZFFSHEEFE

BAME - -BE &R

HEYME BERREZ
PRIS™IR
FHREERIRITEM
REEERIRITER
FRUGHAIRTTER
REVGHAIRTT R
HihgERERE

HETHHHEIEAEAR
30.6.2024 30.6.2023
—EME TE=F
~NB=+H ANA=+H
HK$'000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(REEEIZ) (RE&FE1Z)
(7,621) (32,862)
429 4,609
(14,071) (9,036)
1,281 1,897
(81,625) (35,976)
9,997 10,307
46,212 (1,776)
43,945 126,818
(899) 327
(2,352) 64,308
(397) (1,278)
= 638
= (11,183)
1,138 =
(154,706) =
154,170 15,597
3,394 2,855
3,599 6,629
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2024

& PR &R

ARERAEHRER

BE _ZF UEFENA=FHIEEA

Six months ended

HBETHBHLAER
30.6.2024 30.6.2023
—E_ME TEC=F
NB=+H ANB=+H
HK$’000 HK$'000
THET FET
(Unaudited) (Unaudited)
(REEER) (RE&EZ)
Net cash from (used in) RESEBIFTE (FRFE)
financing activities: IS8 .
Payments of lease liabilities HEaENm® (6,156) (8,669)
New bank borrowings raised HIRITEE 115,596 82,819
Repayments of bank borrowings BERIEITEE (87,038) (107,366)
Other financing cash flows Hhg@ERESRE (3,148) (3,263)
19,254 (36,479)
Net increase in cash and cash equivalents IR& RIS HFEIENNFEE 20,501 34,458
Cash and cash equivalents at the Yz RERIREEE
beginning of the period 99,494 125,297
Effect of foreign exchange differences INEEZETE 180 (1,591)
Cash and cash equivalents at the end of HIRZIRESKRIFEEHE
the period represented by URERREEERT
cash and cash equivalents 120,175 158,164
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2024

1.  BASIS OF PREPARATION

The condensed consolidated financial statements of Neway Group
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) have been prepared in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") as well as the applicable disclosure
requirements of Appendix D2 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

2. PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements have been prepared
on the historical cost basis except for investment properties and certain
financial instruments, which are measured at fair values.

Other than change in accounting policies resulting from application of
amendments to Hong Kong Financial Reporting Standards (“HKFRSs"),
the accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months ended
30 June 2024 are the same as those presented in the Group’s annual
consolidated financial statements for the year ended 31 December
2023.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time, which
are mandatorily effective for the Group’s annual period beginning
on 1 January 2024 for the preparation of the Group’s condensed
consolidated financial statements:

Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback
Amendments to HKAS 1 Classification of Liabilities as Current

or Non-current and related
amendments to Hong Kong
Interpretation 5 (2020)

Amendments to HKAS 1 Non-current Liabilities with
Covenants
Amendments to HKAS 7 Supplier Finance Arrangements
and HKFRS 7

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group’s financial
positions and performance for the current and prior periods and/or
on the disclosures set out in these condensed consolidated financial
statements.

R PR & M TSR R M5
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REVENUE FROM GOODS AND SERVICES 3.

An analysis of the Group's revenue from goods and services by
segment for the period is as follows:

%k B & o R BR#5 2 W m
2445 I 25 M9 50 B 04 2 R AR S 2 Mt
EHIMT :

Six months ended

HETHHBLAREAR
30.6.2024 30.6.2023
e —BC=F
~A=+H ~NA=+H
HK$'000 HK$'000
TFHT FHET
(Unaudited) (Unaudited)
(RE&ERZ) (RI&EZ)
Types of goods or services: EmIRFEL
Manufacturing and Sales Business* S R IHE =T
— Income from manufacturing — R BRI R EME MBS
and sales of printing and I E WA
other products 177,671 165,539
Music and Entertainment Business* R
— Income from the licensing of the — B RERFTIRA
musical works 1,408 1,132
— Sales of albums —tHEIB A 217 276
— Others —HAth 189 -
1,814 1,408
Trading Business* B
— Sales of printing and other products —tHEENR R E M E & 13,523 14,123
193,008 181,070
* The segment names are defined in the section “Segment * DL IR A ML [H4EE
information” in note 4. Bl —Afe
Six months ended
HETHHBLAREAR
30.6.2024 30.6.2023
—ENE =%
~A=+H ~NB=+H
HK$’000 HK$'000
FHT FHET
(Unaudited) (Unaudited)
(REEERR) (RI&EZ)
Geographical markets: HEMIS !
Hong Kong &5E 70,384 68,965
The People’s Republic of hEARHEME
China (“PRC") (TFRE) 88,989 88,442
Europe B 12,421 5,569
United States ESEY| 20,108 16,225
Others HAth 1,106 1,869
193,008 181,070
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3.

REVENUE FROM GOODS AND SERVICES 3. RESmRERFHZW=
(Continued) (48)
Information about the Group’s revenue from external customers is BHEA~ERRBINSTBTERZWEZZER
presented based on the locations of the shipments of goods or the WA M E R RE 2 (NEME 27 o
services provided.
Six months ended
BETHHPLERER
30.6.2024 30.6.2023
—EomE - 2
~NB=+H ~NA=1+H
HK$000 HK$'000
THET FHET
(Unaudited) (Unaudited)
(RIS ERZ) (REEEZ)
Timing of revenue recognition: WAt 2 e 50 B P
Over time I BF 5 177,671 165,539
A point in time 7S AE B fE 2 15,337 15,531
193,008 181,070
SEGMENT INFORMATION 4. HDEEH

Information reported to the executive directors of the Company, being
the chief operating decision makers, for the purposes of resources
allocation and assessment of segment performance focuses on types
of goods or services delivered or provided.

The Group’s reportable and operating segments are therefore as
follows:

(a) Money lending (“Lending Business”);

(b) Manufacturing and sales of printing and other products
("Manufacturing and Sales Business”);

(@] Artistes management, production and distribution of music
albums and concert and event management and investment
("Music and Entertainment Business”);

(d) Property development (“Property Development Business”),
including properties development projects in the PRC and
Hong Kong;

(e) Property investment (“Property Investment Business”),
including properties leasing and investments in the PRC and
Hong Kong;

(f) Securities trading (“Securities Trading Business”); and

(9) Trading of printing and other products (“Trading Business”).

MERDE KT EDERBEMDEAE
PITER AE2LERKE) REZE
> TRIRFIRA S M B fARF AR E

EPal

H It

FEBRZ I REREEDENT

mE (MEXEH) ;

R R HMEmBERIEE (TR
BRIHEER) ;

EAEEBE HERETERE
RUKREEBEREHNEERRE
(MERTIRBETR )

MR (MERRER) (B
ROEKREBZMERRER) ;

MERE (MEREXF)) (B
BERPEAREBZMEEERR
&)

BHEE (BEFEEFXEH ; &

MRIREMERES (85 %
%) ©
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SEGMENT INFORMATION (Continued) 4., HEZE (@)
The following is an analysis of the Group’s revenue and results by AEERKEROREDEE D2 WER
operating and reportable segment: MESEDFUWT ©
Revenue Segment profit (loss)
W SR (518)
Six months ended Six months ended
BETIAMALAER BETIHMALAER
30.6.2024 30.6.2023 30.6.2024 30.6.2023
—TomE ZEI=H —TomE ZEI=H
~B=+H ~A=1+H ~B=+H ~A=+H
HK$'000 HK$'000 HK$'000 HK$'000
THET TR FET TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RIBEZ) CR&E&ER) (RIBEZ) CR&E&ER)
Lending Business WMEE 2,362 2,954 1,266 1,861
Manufacturing and Sales Business 545 R 8 & 275 177,671 165,539 (8,617) (50,246)
Music and Entertainment Business 5 4 112 84 2 55 1,814 1,408 (1,409) (1,397)
Property Development Business YIEBERER - = (6,977) (6,356)
Property Investment Business YIEREER 3,827 1,090 (12,193) (2,641)
Securities Trading Business BHEEED - = (3,835) (285)
Trading Business B2ER 13,523 14,123 (410) (93)
Total st 199,197 185,114 (32,175) (59,157)
Bank interest income RITHBUA 3,404 2,855
Unallocated other income and FABEHEMBA LR
other gains and losses, net Hhi e R &8558 1,132 184
Unallocated corporate expenses RO ERE (11,895) (12,775)
Loss before taxation PRIARIES 1R (39,534) (68,893)
All of the segment revenue reported above was from external YRR EZFREDBRGE SR B INER
customers. ZHBo
Segment profit (loss) represents the profit earned/loss incurred by each DEEHF (B8) IEXRDEEBIWHF
segment without allocation of bank interest income, unallocated other EECEE 20 wESRIETHE U

income and other gains and losses, net and unallocated corporate
expenses. This is the measure reported to the Group's management
for the purposes of resources allocation and assessment of segment

performance.

A~ SR B EL AU DR B Ath Wi 2 e 5 48
FERARDEEEMZ AR ERDE
RFEDERREOAEREEEREZ

23 EE
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SEGMENT INFORMATION (Continued)

SEER (@)

The following is an analysis of the Group's assets and liabilities by AREFBKE RO RESBIA D ZEE
operating and reportable segment: FREESHUT
30.6.2024 31.12.2023
—EBmE TEC=F
A~NA=+H +ZB=+—H
HK$'000 HK$'000
T#T FHEx
(Unaudited) (Audited)
(REEERZ) (&)
Segment assets DEEE
Lending Business BE X 37,772 47,822
Manufacturing and Sales Business BB E RS 289,956 305,030
Music and Entertainment Business B YR BT 6,300 5,749
Property Investment Business MEREER 148,173 162,400
Property Development Business MEBERER 364,111 280,054
Securities Trading Business BHEEED 12,325 16,459
Trading Business BRER 13,526 16,442
Total segment assets DIRREE 872,163 833,956
Other assets Hth&E 254,923 234,198
Consolidated assets REEE 1,127,086 1,068,154
30.6.2024 31.12.2023
—EmE S
A~NA=+H +ZB=+—H
HK$'000 HK$'000
TET FHBT
(Unaudited) (Audited)
(RE&EZ) (B %)
Segment liabilities pEaE
Lending Business MEE 478 487
Manufacturing and Sales Business BE R E R 191,496 180,620
Music and Entertainment Business EE et 4,922 5,463
Property Investment Business MEREER 17,056 17,704
Property Development Business MEBERE 208,017 108,142
Securities Trading Business BHEEEY 50 56
Trading Business B 10,119 10,321
Total segment liabilities DEERERE 432,138 322,793
Other liabilities Ht&E 20,635 22,559
Consolidated liabilities He8aE 452,773 345,352
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4. SEGMENT INFORMATION (Continued) 4, *Eﬁ*ll. (48)
For the purposes of monitoring segment performance and allocating ERNERBAENDEBSEERM

resources among segments: %

. all assets are allocated to operating and reportable segments . METFYYEREE - R—FREE
other than certain property and equipment, certain interest NEZETHER FBREMEE
in a joint venture, certain equity instruments at FVTOCI, club A AT ESEZEFRAL
membership, deferred tax assets, certain other receivables, B -gfefE - RILRBEE &
prepayments and deposits, tax recoverable, short-term bank FEMEWRIE BN RIE L]
deposits and cash and cash equivalents. &~ PR EITRIE ~ SRR SR 1T R UL

ERRERREEEIIN MIBEEE
BN ERERAIRENE

. all liabilities are allocated to operating and reportable o MGETFHMENSERES =
segments other than certain other payables and accruals, tax IB-RIBAGBRIEIEREBEAEIN
liabilities and deferred tax liabilities. FFEEEgNRERE LIRS

Pak
5. FINANCE COSTS 5. BEMZ
Six months ended
HETIHHALAEAR
30.6.2024 30.6.2023
—E-ME S
~A=+H ~B=+H
HK$'000 HK$'000
TFHET FHT
(Unaudited) (Unaudited)
(REER) CREEEZ)

Interest on: MTEBEZAE

Lease liabilities HEaE 946 1,124

Bank borrowings RITREE 2,202 2,139

3,148 3,263
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R .

TAXATION (CHARGE) CREDIT

6.

R (ZH) K%

Six months ended

HETIHELEAER
30.6.2024 30.6.2023
—ETME B =
~NA=+H NBZ=+H
HK$'000 HK$'000
TET FHET
(Unaudited) (Unaudited)
(RE&EZ) (R#E&HEZ)
The taxation charge comprises: MIEZ HEE
PRC Enterprise Income Tax charge KREAFEI R ERREREE
for the period (575) (166)
Deferred tax credit (note 19) IBIEFRIEIR S (B5%719) - 11,714
Taxation (charge) credit RE (ZH) g% (575) 11,548

Under the two-tiered profits tax rates regime, the first HK$2 million
of profits of the qualifying group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5%. The profits of
group entities not qualifying for the two-tiered profits tax rates regime
will continue to be taxed at a flat rate of 16.5%.

The directors of the Company considered the amount involved
upon implementation of the two-tiered profits tax rates regime as
insignificant to the condensed consolidated financial statements. Hong
Kong Profits Tax is calculated at 16.5% of the estimated assessable
profit for both periods.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law")
and Implementation Regulations of the EIT Law, the tax rate on the
PRC subsidiaries is 25%.

BEMBAASRNEFNE ERER
EHEHIE2,000,000% 7o ia F i $28.25%
iR > mBiE2,000,0007%8 7T Y &6 3 B 3%
16.5% 8 « AT EMARFFIRINEGE
EBERE HEMNBERE —1%165%
i

FABDEFRR A BITMRFGRRES
Er RN B BRESMBERERM
SLWAEK - EBFFRTHAR S M E AR
Z (SR EF$216.5% 51 5 o

RIE (R EFFRIE) ((REMRER
END) R A EFREIUEBHEMRA) > PE
MEBARZMER25% -
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LOSS FOR THE PERIOD

7. ZHAES1E

Six months ended

HETHBALANEAR
30.6.2024 30.6.2023
—EmE B =
~NA=+H NBZ=+H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(RE&ERZ) (R#E&HEZ)
Loss for the period has been arrived FFEARIEER SN
at after charging (crediting): GtA) -
Depreciation of right-of-use assets BRAREEITE 6,477 6,649
Depreciation of other property, HEtYE -BEKRREBITE
plant and equipment 9,317 10,679
Depreciation of property, ME - -BERZHEITE
plant and equipment 15,794 17,328
Write-down of inventories MRTE GrAHERA)
(included in cost of sales) - 64
Impairment losses on property, ME - -BERZERERSIE
plant and equipment Gt ASHE M)
(included in cost of sales) - 18,500
Included in other gains and losses, net: &t A ELfthii s R E548 75 58 ©
Net foreign exchange gain SMEE R 75 7R BB (147) (1,301)
Decrease in fair value in financial FERBmR AT ETRS
assets at FVTPL TMEEZAFERD 3,683 42
Decrease (increase) in fair value in WEMEZ NFERBD
investment properties (1% 1) 12,684 (337)
16,220 (1,596)
DIVIDENDS 8. KE

No dividends were paid, declared or proposed during both interim

periods. The directors of the Company did not recommend the

payment of an interim dividend in respect of the current interim

period.

Neway Group Holdings Limited FE£EZERAMRAT o

o fE R ER AR 1 SR Y~ BRI 3
ERRE - ARBERTEZM AT
RURA R EARS -

Interim Report 2024 AR &

19



20

LOSS PER SHARE

The calculation of the basic loss per share attributable to owners of the

Company for both interim periods is based on the following data:

BikEE

U E IR AR BHE AEGLE
REABEBERUTHEESSE !

Six months ended

BETHHBERER
30.6.2024 30.6.2023
—EImE =
~BA=+H ~NA=+H
HK$'000 HK$'000
FHT FHT
(Unaudited) (Unaudited)
(R ER) CREEEZ)
Loss for the period attributable to ARt EEREREEY
owners of the Company for the KAB R AL AR
purpose of calculating basic loss 5Ei=|
per share (40,056) (57,287)
Six months ended
BETHHBERER
30.6.2024 30.6.2023
ZEOE —EF=
~B=+H ~B=+H
(Unaudited) (Unaudited)
(R ER) CREEEZ)
Number of shares KRH&#E
Number of shares in issue for the ARSIEERERBEY
purpose of basic loss per share BEITRMEE 253,359,456 253,359,456

No diluted loss per share has been presented as there were no

potential ordinary shares outstanding issue for both periods.

R MERESEETEINZEEEE
o E2| GREFHERZEY -

Neway Group Holdings Limited FE£MIERFRASF ¢ Interim Report 2024 FHIR &



10.

11.

MOVEMENTS IN PROPERTY, PLANT AND

EQUIPMENT/INVESTMENT PROPERTIES
Property, plant and equipment

During the six months ended 30 June 2024, the Group acquired
property, plant and equipment of approximately HK$546,000 (six
months ended 30 June 2023: approximately HK$1,300,000).

Investment properties

The fair value of investment properties as at 30 June 2024 and 31
December 2023 were arrived at on the basis of valuations carried out
by Peak Vision Appraisals Limited, independent qualified professional
valuers not related to the Group, of properties located in Hong Kong
and the PRC.

The fair value of investment properties was determined based on
income capitalisation approach deriving from the market rentals of
all lettable units of the properties and discounting at the market yield
expected by investors.

The decrease in fair value of approximately HK$12,684,000 (six
months ended 30 June 2023: increase in fair value of approximately
HK$337,000) of investment properties has been recognised directly
in profit or loss for the six months ended 30 June 2024. The decrease
is resulted from the decrease in the market rental transactions of

comparable properties.

As at 30 June 2024, investment properties with an aggregate
carrying value of HK$76,300,000 (31 December 2023: approximately
HK$89,200,000) were pledged to banks to secure bank borrowings as
stated in note 18 and general banking facilities granted to the Group.

PROPERTIES UNDER DEVELOPMENT FOR
SALE/PROPERTIES FOR SALE

10.

11.

ME- -BERSE1RE
M=EZ EE
ME-BERRSZE
HEZZSTWNERA=+HILRER &
EEIREEA546,0008 T (BE_S_-_=
FRAZ=Z+HIESRMER : £1,300,000%
7T) 2 BB Rk o

REME
REMENR T _MFRE=+BR=
ET=F+ZR=+—HZAFEDR
BorigT b ARAR (G mEmRE
B AEREEGENM HUREER
REIRYY EETREEPRS

REMERTEDERBABERCERE
E AR E UM EFR A B i H A B8
TSRS T IRKEERANTHRER
MIELUBHAFE

oY 2 A TER4912,684,00058 7T
BE_Z_ZF,B=+tHLXEA:
NFEEAN4337,0008 7T) BEEERE
EIE_NEAA=+THIEANBEZE
mHRER BRI T HR A S R
MWHEEEXR SRR

RZZEZMEANB=+H RELE
76,300,000 (ZEZ=5+_AH1
=+—H : #£989,200,0005 70) Z&KEY
XEHERTIRT EAN ISl AER
ERIRTEER—MRIRITHREZER

FEERBTUE HE

H

30.06.2024 31.12.2023

—ENE B

~NA=+H +ZB=+—H

HK$'000 HK$'000

THET FHET

Properties under development for sale F&EEEHYE 230,041 154,529
Properties for sale FEME 103,305 103,930
333,346 258,459

Neway Group Holdings Limited F E£EZERAMRAT
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11.

PROPERTIES UNDER DEVELOPMENT FOR
SALE/PROPERTIES FOR SALE (Continued)

The properties under development for sale of the Group are situated
on the lands located in the PRC.

Properties under development for sale include a land in the PRC
EhmREEMEREERAR
wholly-owned subsidiary of the Company, with the carrying amount of
approximately HK$36,251,000 (31 December 2023: HK$37,123,000).

owned by & ("Zhongging”), a non-

On 18 June 2014, FYITHERRKLEERBRASE
Guosheng”), a wholly-owned subsidiary of the Company and the

("Zhongxing

immediate holding company of Zhongging, initiated civil proceedings
against Zhongging in the FIIHEZE ARZER (the “People’s
Court of Baoan District”) for the repayment of the shareholder’s
loan owing to Zhongxing Guosheng of RMB23,479,330. On 19 June
2014, pursuant to an application made by Zhongxing Guosheng
to freeze and preserve assets of Zhongging in the total value of
RMB23,400,000, an order was granted by the People’s Court of
Baoan District to freeze and preserve the lands owned by Zhongqing
(the “Land”) during the period from 24 June 2014 to 23 June 2016
("Freeze Order”).

On 15 October 2014, the Group received the civil mediation document
(R=EFMEE) issued by the People’s Court of Baoan District that
(i) both Zhongging and the Group confirmed the shareholder’s loan
was in sum of RMB23,479,330; (ii) Zhongqing agreed to repay to
Zhongxing Guosheng the sum of RMB23,479,330 together with the
interests accrued from 18 June 2014 until the date of repayment
within 15 days after the effective date of the civil mediation document
(i.e. 15 October 2014); and (iii) if Zhongging fails to repay the amount
stated in (i) in full on time, the Group has the right to request
Zhongqging to pay default interests calculated at two times of the
lending rate of the People’s Bank of China over the same period.

On 27 May 2016, the Group received the assistance execution notice
(BB BITIER
freeze and preserve the Land during the period from 13 June 2016 to
12 June 2019.

1) issued by the People’s Court of Baoan District to

On 15 May 2019, the Group received the notice of seizure period (&
HHAPRBANE) issued by the People’s Court of Baoan District to freeze
and preserve the Land during the period from 13 May 2019 to 12
May 2022 (the "Updated Freeze Order”). The period covered by the
Updated Freeze Order was further extended to 12 May 2025 by the
People’s Court of Baoan District on 14 April 2022.

11.

EXETYE FEY
¥ (48)

FERZHFEERTYEUNPREZ L
#h o

SEEEPYEQEHRBETRERM
ERZEERAR (P& A A8ZER
BWEBAB) RHEES 2 T REE
#736,251,0008c (T2 -_=F+_H~
=-+—H :37,123,000587T) °

RIZZ—MERAB+N\B FlTmHPEERE
BEERREBRAR (HERE) > A
BzE ﬁﬁftﬁ’z}?&ﬁiﬂ/azﬁ&?’“ﬂ“”
B) MEBEXTEARREEFAR
#23,479,3307C A% i\lﬁiﬁﬁl?_ukﬁ/zﬁm
(B AE%R) BHhERHIESNR
oM ZE—MNEANBTAE REPE
EREFEREAREREEEGEAR
#23,400,000t 2 EE > BRE AR AR
WL N _E—UEAB_+HHE_ZE
—RNEARBZ+-HBEBRERFREF
BEAz I (M) (DEES) ©
A-ZE—NE+RA+RE AEEWEIH
BEZEBEARZARFAEHZESARES
NARABNPEREAEEEIAREER
EHARMNE23,479,3307T (i EEEE
PREAEESEMAHE TS —WE+
A+AH) BISKRAETE2EREEAR
#23,479,33070 > ERIHZZ—UFXB
+NABEEZEERARLEZRAFE ; &
(i) H S RAEER2EERE 2N
B A AEBERERPBEZTENF
B BELEE—ETEARRTEE
MEZmESE

NZE—RNFREAZ+TH KAERZE
HEZEARZERSEHMNZEIEHITEN
EURZIE—RFARE+=BEZZ
—NFRA+ZHEARRGERREB Mo
AZE-AERA+RHE AEEEER
BZE ARAREL ZEHHRBEAS
MRZE—NFRB+=BEZZ2=Z
FHA+T-_HHRBRERRE LM (TE
WEES)) B ARARNIZ
FNA+HHREMRESHWRRE
SHEE_E_RAERA+"He
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11.

PROPERTIES UNDER DEVELOPMENT FOR

SALE/PROPERTIES FOR SALE (Continued)

On 11 March 2022, the Company announced the intention to apply
to the People’s Court of Baoan District for the commencement of the
compulsory enforcement proceedings against Zhongging to put the
Land for sale in the judicial auction (the “Compulsory Enforcement”)
through the Online Auction Platform as decided by the People’s Court
of Baoan District for the sale of the land use rights of the Land (the
“Auction”) in order to settle the shareholder’s loan. The Auction will
be opened to the public. In view of the potential development value
of the Land, in the event that there are other bidders in any round of
the Auction, the Group intends to participate in the Auction through
another subsidiary of the Group. The maximum amount which the
Group is prepared to bid at the Auction is RMB30,700,000 (equivalent
to HK$38,068,000) (the “Ceiling”). If the Auction lapses for absence
of bidder, pursuant to the relevant PRC laws and regulations,
Zhongxing Guosheng as the applicant of the Compulsory Enforcement
will have the right to take over the Land to set off against the
shareholder’s loan with the amount equivalent to the initial bid price
prevailing at the second auction as stipulated under the relevant PRC

laws and regulations.

In the event that a bidder other than the Group offers a price higher
than the Ceiling, the Group will not participate in the Auction. In such
circumstances, Zhongging, which is a non-wholly owned subsidiary of
the Company, will then be obliged to sell the Land to the bidder who
offers the highest price in the Auction and the sale will constitute a
disposal transaction of the Group.

On 15 July 2022, the Compulsory Enforcement was approved by
the shareholders’ of the Company and the Group submitted the
application to the People’s Court of Baoan District to commence the
Compulsory Enforcement in July 2022.

As at 30 June 2024, the People's Court of Baoan District has
completed all internal verification procedures with various relevant
government departments in Qingyuan regarding the Land, but the

auction progress is not yet commenced.

Properties under development for sale/properties for sale with
aggregate carrying value of approximately HK$82,121,000
(31 December 2023: HK$221,336,000) have been pledged to a PRC
bank to secure bank borrowings granted to the Group as disclosed in
note 18.

11.

EXRTYE HEY
¥ (&)

RIE-_—E=RB+—R > AR FEMHE
HEZ& ARERBAAY P BB ARG
HITREF LBt ERETR AR AR
FEE L T EREMEENE
REFTE (MAE)) £TEAHE (MaH
BT UEBEREENR-HEKAAR
F'aﬁﬁﬂ“%ﬁ/‘\j:i{ﬂﬁ’\]‘ ERBEEMGE MES
BRPEEEEMBREA AEARE
LK%I% KWB AT RIAE - &KE
EEHERREE THENRSSEAA
K 130,700,0007t (8 E7438,068,000%
70) (TEFRJ) - MEER D3R 18 A B 2
BR RBTEMBRERLE TER
BIEAARFINITHAARBERZE 1t
MEBKRRER (EEMESNPEERDE
BERAENE - RIENTRRIZE
%) o

i A EE UM R IR AR E S EREY
B MEAERRITE2EBE -N&RF
BRT > ARBNFEEMBARPERF
BEEBRIMUETFRHETHERSH
FIRA - MEHERBEREERNHER
k)

RIZEZIZTFLtA+HBE RFIFITEE
KATIRERME MAEBEEREZE A

RiZERRRHBF UR 2 ZFtAH
JAsREI BT 0

RIBEZMFERA=+RH BZEARE
Be 173 [B) 75 4 % {8 A8 R BUAT &6 P9 e a2 28
WEMZE T #tE B ZBE R E KA

%o

BIREAR(E4982,121,0008 7T (ZTE - =
+ZRB=+—H :221,336,0007T) &
ERRDYE HEVEECERT—H
REIRVIRTT  (EA M 18FiiR BN A EE
ERIRTTEEZIER
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12. EQUITY INSTRUMENTS AT FVTOCI/FINANCIAL
ASSETS AT FVTPL

Equity instruments at FVTOCI

12. ZREMEEBARLT
B ERZIRATTH &G
BamBATEIIRZ R

BE

BREMEEBARATE

FIRZATH
30.6.2024 31.12.2023
—E-mE S
~NB=+H +ZR=+—H
HK$'000 HK$'000
F#ET FHT
(Unaudited) (Audited)
(REEERZ) (&)
Unlisted equity securities established P& B~ PE REINRILZ
in Hong Kong, the PRC and JE LR ARES B
overseas (note) 22,119 22,193

Note: As at 30 June 2024 and 31 December 2023, the Group had
investments in three unlisted equity securities established in
the PRC, three unlisted equity securities in overseas and one
unlisted equity security incorporated in Hong Kong which have
held for an identified long term strategic purpose.

Mg RZEZWHEARAB=+HRZE
_=F+ZB=+—8 F&&EH
HEPBEMIN=5FLHRE
BHEEEIRIN=RIFLT
RAFESF RN EBFMRILA—
HKIFLTRABFETRE &
ERENDFAEIENRERE

BiRe

Financial assets at FVTPL FhESEATEYRZE
MEE
30.6.2024 31.12.2023
ZETmE TET=F
~NB=1+H +ZB=+—H
HK$’000 HK$'000
FAET FET
(Unaudited) (Audited)
(RE&ERZ) (18 E1Z)
Listed equity investments in REBZ LHRAKRE

Hong Kong 12,088 15,771

Details of the fair value measurement on equity instruments at FVTOCI
are disclosed in note 23.

BRAMEAWARAFEIRZKRE

TRZ AT ESEFBEREHICMIEE23-
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13.

TRADE AND OTHER RECEIVABLES,
PREPAYMENTS AND DEPOSITS

The Group's credit terms on Manufacturing and Sales Business and
Trading Business generally range from 60 to 90 days. Credit term of
120 days is granted to a few customers of the Manufacturing and
Sales Business with whom the Group has a good business relationship
and are in sound financial condition. The Group allows an average
credit period of 60 to 90 days to its customers of the Music and
Entertainment Business. The following is an ageing analysis of the
trade receivables net of allowance for expected credit losses presented
based on the invoice date at the end of the reporting period.

13.

BEZRHEMEWKRIE T8
TRRIBEBU R ET &
AERNERIBEXHEUREZEFZ
EEH—BNFE0EI0H L HEAKRER
BERUTE(XHFEEAVER IR ZRE
I EEREEZA 1200 EEH -
AEERTERRBRBEERERZEE
HAPR P19 460ZE90H « U T AR IREHIR
REFZAHHEY 2 EZEWEIE (BN
FRTERBE ERSIERE) REE DT

30.6.2024 31.12.2023
ZETME BT =F
~NB=1H +ZB=+—H
HK$'000 HK$'000
THExT FHET
(Unaudited) (Audited)
(RE&EZ) (B %)
Manufacturing and Sales Business S RHEEBUR
and Trading Business: BRER
0 — 30 days 0ZE30H 75,776 50,287
31 - 60 days 31E60H 18,390 19,316
61 — 90 days 61E90H 7,880 11,167
Over 90 days #B1B90H 6,537 6,589
108,583 87,359
Music and Entertainment Business: BT IR TS
0 — 30 days 0ZE30H 20 405
31 - 60 days 31E60H 7 2
Over 90 days #BiE90H 11 7
38 414
Property development business: MEERE
0 — 30 days 0Z30H - 17,853
Total trade receivables BRI IE4EEE 108,621 105,626
Receivables with brokers’ houses WAL TREWEIE 199 668
Deposits and other receivables FT R H A EUERIE 9,009 8,406
Other tax recoverable Hah ol i B8 25,754 18,571
Prepayments FEfIA 12,303 9,972
155,886 143,243
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13. TRADE AND OTHER RECEIVABLES,
PREPAYMENTS AND DEPOSITS (Continued)

13. B RHMEWRIETE
TRRIEURET & (48)

30.6.2024 31.12.2023
—ETME .S
~NA=+H +ZA=+—H
HK$'000 HK$'000
TFHT FHET
(Unaudited) (Audited)
(REEER) (B2 1%)
Analysed for reporting purposes as: MBERABRINA -
Current assets MENEE 154,631 138,847
Non-current assets FERBEE 1,255 4,396
155,886 143,243

14. CONTRACT ASSETS

14. 8885 E

30.6.2024 31.12.2023
—TME —EI=F
~A=+H +=ZA=+—H
HK$'000 HK$'000
FHT FHET
(Unaudited) (Audited)
(REERZ) (2B 1%)
Contract assets from Manufacturing ~— RiEMIHEEFNSHNEE
and Sales Business 25,566 26,847
Less: allowance for credit loss B EEEEEE (489) (513)
25,077 26,334

The contract assets primarily relate to the Group’s right to
consideration from the customers for the manufacturing and sales of
printing products. Contract assets arise when the Group has right to
consideration for the work completed and not yet billed under relevant
contracts and their right is conditional on factors other than passage
of time. The contract assets are transferred to trade receivables when

the rights become unconditional other than the passage of time.

BHNEETZEHAERANMNERHBE
R EmAERRRAEBZEN - 50&E
ERTEEASRIUSATR TENRE
BAEMAEHRBEERSOAR B®
F R R A LUBS R LU A R A 1%
HREL GNEENARBEMMAER
f (RERRAT RSN B = B 5 R
Ho
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NET IMPAIRMENT LOSSES (REVERSAL OF
IMPAIRMENT LOSSES) ON FINANCIAL ASSETS
AND CONTRACT ASSETS

15. THMEERGHNEEZR

B8 (RERREER) &
L]

Six months ended

BETHHBERER
30.6.2024 30.6.2023
—TmE B ——
~NA=+H ANA=1+H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(R ER) CREEEZ)
Net impairment losses (reversal of BRI TISEBEZRERE
impairment losses) in respect of: CRERs1E#E]) F2E .
— trade receivables —B 2RI 32 (89)
— contract assets —BHNEE (24) (1)
8 (100)

The estimation techniques in respect of the expected credit losses
("ECL") on financial assets and contract assets used in the condensed
consolidated financial statements for the six months ended 30
June 2024 are the same as those followed in the preparation of
the Group's annual consolidated financial statements for the year
ended 31 December 2023. The basis of determining the inputs and
assumptions (including forward-looking information) on the ECL on
financial assets and contract assets was taken into consideration of
historical credit loss experience of the debtors and studies of other
corporates’ default and recovery data by international credit-rating
agencies including Moody's and Standard and Poor’s, and are adjusted
for forward-looking macroeconomic information (for example, the
unemployment rates and gross domestic product). During the six
months ended 30 June 2024, the Group provided net impairment
allowance of approximately HK$32,000 (six months ended 30 June
2023: net reversal of impairments loss of HK$89,000) and net reversal
of impairment losses of approximately HK$24,000 (six months ended
30 June 2023: HK$11,000) on trade receivables and contract assets,
respectively.

HE_Z-_NEAB=THLEAEAN
RS EMBRRTARANEREE
ReEHNEEEREEEE ((FBEEEH
B G iHRNAERHE_ZT
=+ ZRB=+—HBLEFEENFELR
EUMBERRMIRAEER -BESMEE
ReHNEEEHREEHENRASER
Bk (BEAEEEE) NEEEEEE
BAELEEFBLRERERERTR
i (BEREREEDSE) HEMDE
B4 T [O] W SR B9 R 58 > A1 B AU BE 1 R R
B (BN kEXREANEELB FE
AR -HE_Z-MENA=+HILENE
B AEEDRERBRAREBERENE
EREREREIZN32,0008T (HE
TEC=EXA=ZTHIEANER  RES
1845 [0];$ 2889,0007 7T) KAl & 51850
FEE#924,0008 T BIEZZEZ=FA
=+H1EAMEA :11,00087T) ©
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16.

TRADE AND OTHER PAYABLES AND
ACCRUALS/AMOUNT DUE TO A NON-
CONTROLLING SHAREHOLDER OF A
SUBSIDIARY

An ageing analysis of the trade payables presented based on the

16.

B 5 R H M & (4 mRIE U K

7CN ﬂ+

B/ EN—KHE

’-\E.l—%gﬂg":ﬂzﬂziﬁ'ﬂlﬁ

BEERANEINZEFERARENR

invoice date is as follows: BT
30.6.2024 31.12.2023
—EIME TEC=F
~NB=+H +ZA=+—H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REEERZ) (RRE1Z)
0 - 30 days 0ZFE30Hd 46,308 45,980
31 - 60 days 31&£60H 10,990 6,864
- 90 days 61Z290H 3,545 2,698
Over 90 days B3890 H 1,860 1,990
62,703 57,532
Accrued construction costs for FEEBTPYWES
properties under development FESTIEEE R A
for sale 78,591 34,463
Accrued expenses and other payables &St RESE K H & (I =R IE 27,375 32,691
168,669 124,686
The amount due to a non-controlling shareholder of a subsidiary is FEM—RNEB AR —ZIEIERR IR E H1E

unsecured, interest-free and repayable on demand.

RHERIF - RE
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17.

CONTRACT LIABILITIES 17. a&E
30.6.2024 331122028}
—EIME e =S
~NB=+H +ZB=+—H
Notes HK$’000 HK$'000
izt FHET FHET
(Unaudited) (Audited)
(RE&ERZ) (& BE1%)
Contract liabilities from REEZEBNGNE®E (i)
Trading Business 471 320
Contract liabilities from Music REFLERIBRERD (ii)
and Entertainment Business =Eo) =K 401 1,172
Contract liabilities from REBEERIHEEBEN (ii})
Manufacturing and EX =N
Sales Business 3,806 5,022
Contract liabilities from Property RE#EZEEHHN (iv)
Development Business =E o) =K 74,156 29,424
78,834 35,938
Notes: Contract liabilities are classified as current liabilities because Kzt aNBaE EARHERE RR

the Group expects to recognise them as revenue when the

respective performance obligations are fulfilled within 12

months after the end of the reporting period.

Typical payment terms which impact on the amount of

contract liabilities recognised are as follows:

@

(ii)

When the Group receives a deposit before the
printing products delivery, this will give rise to contract
liabilities at the start of a contract, until the revenue
recognised on the specific contract exceeds the
amount of the deposit. The Group receives a 10% to
30% deposit on acceptance of orders for trading of
printing products from certain customers.

When the Group receives a deposit before the
completion of concert and show, this will give rise to
contract liabilities at the start of a contract, until the
revenue recognised on the specific contract exceeds
the amount of the deposit. The Group receives a 10%
to 30% deposit from certain customers when the

contract for concert and show signed.

AEEBEHRBRSARE T
BREAREEENETERTE
s LR ST A Wi ©

HE®

RENBEESREETE

BI— MR AR T -

@
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17.

18.

CONTRACT LIABILITIES (Continued)

Notes: (Continued)

(iii) When the Group receives a deposit before the
manufacturing of printing product commences, this
will give rise to contract liabilities at the start of a
contract, until the revenue recognised on the relevant
contract exceeds the amount of the deposit. The
Group receives a 10% to 50% deposit on acceptance
of manufacturing orders from certain customers.

(iv) When the Group generally receives a 20% to 30%
as deposit upon signing the sales and purchase
agreement with customers for the properties selling
and further receives the remaining sales consideration
when the mortgage loans were granted to the
property purchasers, this will result in contract
liabilities being recognised throughout the property
construction period until the customer obtains control
of the completed properties for sale. During the six
months ended 30 June 2024, the Group commenced
the pre-sales for the properties under development
for sale as disclosed in note 11 and therefore certain
deposits were received from the customers in respect
of the sales and purchase agreements signed as at 30
June 2024.

BANK BORROWINGS

As at 30 June 2024, the bank borrowings of approximately
HK$84,297,000 (31 December 2023: HK$68,381,000) are secured
and carry interest at Hong Kong Interbank Offered Rate plus 1.25% to
2.5% per annum (31 December 2023: 1.25% to 2.5% per annum).
Such bank borrowings contain a repayment on demand clause.
As at 30 June 2024, the secured bank borrowings are secured by
the pledged assets as disclosed in note 10 as well as pledged bank
deposits of approximately HK$60,000,000 (31 December 2023:
HK$60,000,000).

As at 30 June 2024, bank borrowings of approximately
HK$37,118,000 (31 December 2023: HK$25,168,000) carry interest
at 5.98% per annum (31 December 2023: 5.98%) are secured
by the properties under development for sale of approximately
HK$297,095,000 (31 December 2023: HK$221,336,000) as disclosed
in note 11 and guaranteed by Mr. Suek Ka Lun, Ernie, who is a
director of the Company. Out of these bank borrowings, the bank
borrowings of approximately HK$33,419,000 (31 December 2023:
HK$23,210,000) are repayable one year after the end of the reporting
period and classified as non-current liabilities.

17.

18.

X8R (&)

miaE - (@)

(iii) EARERN SR ESR
FAATIREIET S B L&
RENRBEEESNE
& BEERBEREG AR
BN BB &R o &
EERESETERNE
EETEBUINENI0%E50%
RIET& o

(iv) EAER—REZTLTY
EHESRTEERREBI
E20%ZE30% M 5T & FF
RERBERETYMES
FE—F WERER T IEE
REF BFERENERE
A”@%%LL%%WW
B O EERFERSE
m% W) B FE R o a

E-EZEASB=1+H
IENEA > REBBERMEA
HES 1PN E 2 FE
B ETEE At

BRI INESRA=T
HEIIZEERZRER
WEE Felde

RITEE
RZEZWMEAA=+H HRITHEE
#984,297,0008 T (Z_E_=Z&+_81
=-+—H : 68,381,000 T) A5 KA
HEEBRITEERSMI 25%EFE2.5%
Z2EANE(CEI=F+ZHA=+—8":
1.25%%E2.5% 2 FH=XK) 5+ 2 - BRAIRIT
BEGEREREEKAN -RZZT MW
FERNB=Z+tH BIRBETEEHREE
10FfI B2 EREENMERIRITER
#960,000,0008 T (ZEZ=F+=A4
=-+—H : 60,000,000 ) FrikiH o

RIBEZMEANA=+H#598% (=
T _=F+ZHA=+—H:598%) FF|
Rt B2 R1TEEL37,118,0008 7T (&
E-_=HF+"H=+—H: 25,168,000
A 7T) M1 FR IR ERY49297,095,000
BT (ZEZ=F+Z/A=+—8":
221,336,000 7w) N EEREPYER
HUHARBAEREEB S EER NZ
FIRTTMEEH 433,419,000 7T (ZF
—=#+-"H=4+—H:23,210,000% 7T)
HIRTEEBNRRSHEARE —FEETD
NEAFERBEE
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19.

DEFERRED TAXATION

For the purpose of presentation of the condensed consolidated
financial statements, certain deferred tax assets and deferred tax
liabilities have been offset. The following is the analysis for reporting

19. IRIEFRIA
EFBREMS » ETIRIE
MEEENMELERBEEEEIKHE LUT

w25 BRAR

RHERERBRN DN

propose:

30.6.2024 31.12.2023

—E-UE —EI=HF

A~NB=+H +-B=+—H

HK$'000 HK$'000

FAET FET

(Unaudited) (Audited)

(RE&HEZ) (1R HE1Z)

Deferred tax assets IR IEE 12,616 12,662
Deferred tax liabilities IRIERIEBE (14,596) (14,606)
(1,980) (1,944)

The following are the major deferred tax assets (liabilities) recognised
and movements thereon during the current and prior periods:

UTHRAHERBENEER T2
BEERBEE (BF) UREZS !

Impairment
losses
Accelerated on property,
tax Tax ECL Lease  Right-of-use plant and
depreciation losses provision liabilities assets equipment Others Total
nE BER
if: BHEE REZ
REHE REH ity HE&R EREEE HESE Hf by
HKS$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000
T#En TR TiEn TEr TER TiEn TiEn TEr
At 1 January 2023 RIEZ=F-A-H (3,693) 13,753 335 12,618 (12,618) = (3,669) 6,726
Credit (charge) to profit or loss B A (418) AHiEH
for the period (note 6) (Hizt6) > 6,641 (17) (1,680) 1,680 4,625 465 1,714
Exchange adjustments ERBE - - - - - - 153 153
At30 June 2023 (unaudited) ~ RZEZ=F;A=TH
(RE5ER) (3,693) 20,394 318 10,938 (10,938) 4,625 (3,051) 18,593
At1January 2024 (audited)  RZBRZMFE-A—-H
(&R (3,828) 13,671 41 9,445 (9,445) = (12,198) (1,944)
(Charge) credit to profit or loss ~ (18) BAKEBE
for the period (note 6) (Hrs#6) - = = (1,424) 1,424 = = =
Exchange adjustments ERBE - - - - - - (36) (36)
At30 June 2024 (unaudited) ~ RZEZMFRA=TH
(RER) (3,828) 13,671 41 8,021 (8,021) - (12,234) (1,980)
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20.

21.

SHARE CAPITAL

20. Bgs

Number Share
of shares capital
KHE#E [
HK$'000
FHET
Ordinary shares of HK$0.01 each FIRO.01EBTHEER
Authorised: EE -
At 1 January 2023, 30 June 2023, RZEZ=F—HF—H8-
1 January 2024 and “E=FxA=+8-
30 June 2024 “_E_NFE—A—Bk
—ECEXA=1H 50,000,000,000 500,000
Issued and fully paid: BEITRERE
At 1 January 2023, 30 June 2023, A CE_=F—H—HB-
1 January 2024 and “EI=FRB=1+8B>
30 June 2024 “ETMFE—B—HR
—EmEB=1H 253,359,456 2,533
CAPITAL COMMITMENTS 21. BAKIE
30.6.2024 31.12.2023
—ZT-mE —E=fF
AA=+H +ZB=+—H
HK$'000 HK$'000
THT FHBT
(Unaudited) (Audited)
(REEERZ) (&)
Capital expenditure contracted for MU TEEEFTNERT
but not provided in the condensed AR & B IRk P
consolidated financial statements FHEEEZEARYL
in respect of:
— acquisition of property, —HEEYE BERRE
plant and equipment - 347
— construction cost for properties —REERPYES
under development for sale BE A 122,077 150,063
122,077 150,410
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22. RELATED PARTY TRANSACTIONS 22. FABALTRS
(@) During each of the six months ended 30 June (a) REBEE-_Z_OEKR_
2024 and 2023, the Group had entered into BE-=FA=+H1
the following significant transaction with ~NEB ZHIR  AEE
related companies: SHEEATIEITTY
BEXR5:
Six months ended
BEUTHSLERER
30.6.2024 30.6.2023
—EF-nmE —B-=#%
~B=+H ~E=4+8
FHT FHT
(Unaudited) (Unaudited)
Nature of transaction THMHE CRigER) (R #E1Z)
Rental income (note) WA Hf52) 1,574 =
Note: The transactions were carried out with a related et ZERGTHEMERBT
company which are controlled by a family number of EZ-BREREESZ
Mr. Suek Ka Lun, Ernie. RAEABIETT
(b) Compensation of key management personnel (b) EEEBABZIRM
The remuneration of directors and other members of key UTAEERAMETEEEAR
management during the period was as follows: AR Z FHE
30.6.2024 30.6.2023
—EImE =
~A=+H ~A=+H
HK$'000 HK$'000
THET FHT
(Unaudited) (Unaudited)
(R ER) CREEZ)
Short-term benefits ZHAfE A 4,347 3,544
Post-employment benefits B EEN 45 45
4,392 3,589
23. FAIR VALUE MEASUREMENT OF FINANCIAL 23. EMTHZATEE
INSTRUMENTS i X
Fair value of the Group’s financial assets that are ZK%E‘E@.%‘“ BHEEERA
measured at fair value on a recurring basis {EIEZ{E STEZEMBEEZAT
Some of the Group’s financial assets are measured at fair value at the FEEEDEMEENERSHREL
end of each reporting period. The following table sets out information FEFE - TRIHAMBEEZSME
about how the fair values of these financial assets are determined (in EAVESZ (CERHRAGERMN RS
particular, the valuation technique(s) and inputs used), as well as the A > DR ATFEER (BRREATF
level of the fair value hierarchy into which the fair value measurements B EHAYETEREELATE
are categorised (levels 1 to 3) based on the degree to which the inputs HEDEABIRERIN ZEK o

to the fair value measurements is observable.
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23.

FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis
(Continued)

Level 1: fair value measurements are based on the quoted
prices (unadjusted) in active market for identical assets or
liabilities;

Level 2: fair value measurements are those derived from inputs
other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

Level 3: fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data

23. EMTIAZAF

(unobservable inputs).

{5t
C)

FEEBRREEEEERN

FEAEZEMEEZQF

{8 (%)

« BRI UAREERAEIEEE
T2 RE GRS HEAT
fa;

. B2k UWEBENABERIEE B
B S BIEEREL) BE
FHZEARE (B 1HRAEEN
WERRIN STERTE ; &

. B3R LU ERTSEATE
BRRMEELIFUATERET S
HERERBLNBEENEEN
BARE (RAIRERARE) -

Valuation
Fair value techniques
Financial assets Fair value as at hierarchy and key input(s) Sensitivity
HERMR
EHMEE RTSHBZATE ATEER TERAYE BRE
3062024 31.12.2023
“EomE “EC=HF
~B=+H +-B=+—H
HK$'000 HK$'000
FTERT FHERT
(Unaudited) (Audited)
(REER) (E&E%)
Investments in listed 12,088 15,771 Level 1 Quoted bid prices in an N/A
equity in Hong Kong active market
as financial assets at
FVTPL
DERBBERR AR mEMBEEZEAN NER
NEBEIRZ R/ RE
BEZREELD
MR ARE
Investments in equity 22,119 22,193 Level 3 Asset based approach A significant increase in
securities established with key inputs of the comparable market
in the Hong Kong, transactions price
the PRC and overseas B34 BEZ FEGA used would result in

measured at FVTOCI

FREMEEBA
BRATEIRTEZ
R&EBFEKRES
BRI 2 B AR
BHRE

There were no transfers amongst Level 1, Level 2 and Level 3 in both

periods.

Neway Group Holdings Limited FE£EZERAMRAT o

E¢ =) a significant increase
Fair value of the in fair value, and vice
underlying assets of versa.
the investee; and
WREFNIEREE DELRMBERZERK
ATE & BLEFA ERAFEKR
& LEF R2ZIFRe

P B RARE - 55148 ~ 55248 e 5834k 1 I £
BRI -
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23.

24,

FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)
Reconciliation of Level 3 fair value measurements

23. EMTAZAFES=
(48)
BIR AT EHT=HEHER

HK$’000

FHET

At 1 January 2024 (audited) RIZZME—B—H #&FR) 22,193
Exchange adjustments R (74)
At 30 June 2024 (unaudited) AT TNEANB =+ GRAEER) 22,119

The directors of the Company consider that the carrying amounts of
financial assets and financial liabilities recorded at amortised cost in
the condensed consolidated financial statements approximate their fair
values.

FINANCIAL GUARANTEES

During the six months ended 30 June 2024, Zhongda Qingyuan
entered into cooperation agreements with banks, pursuant to which
Zhongda Qingyuan agreed to provide the transitional guarantees for
the mortgage loans granted to the purchasers of properties under
development for sale. Accordingly, the Group is required to pay
5% to 12% out of the granted guarantees amount to the banks as
pledged bank deposits. As at 30 June 2024, the guarantees given
to banks by the Group in respect of the mortgage loans granted to
property purchasers amounted to approximately HK$130,727,000 (31
December 2023: HK$133,891,000) and the pledged bank deposits
paid to the banks amounted to approximately HK$14,761,000 (31
December 2023: HK$16,275,000).

TABEERD 2 B AT A SRR
BB RERZEMEEREREBBEZIR
EESAHEATERS-

24. BAFSIEMR
BHE_Z_WFBE=+BILAEA"
RAERERITITISERE HIL &
RKEBEREBEATEEETYENEST®
FHZBERIRMEMEEMEER FiL > &
ERAL N ERERSENS%E12%TF
RITEABHEBRITER - RIZ M
FRA=FTH AEBERABITIEHHN
ERMEFTHEEFNREBENEE
#9130,727,0008 7w (ZZ2-=F+"AH
=-+—H 133,891,000 %) » KR (JiE
THEHEFIRITHEREEELN 14,761,000
BTt (ZTEZ=Z=¢+ZA=+—8":
16,275,000 7T) ©
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INTERIM DIVIDEND

The board (the “Board”) of directors (the “Directors”) of Neway
Group Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”) does not recommend the payment of an
interim dividend for the six months ended 30 June 2024 (the"Period”)
(six months ended 30 June 2023: Nil).

REVIEW OF OVERALL FINANCIAL RESULTS

For the Period, revenue of the Group amounted to approximately
HK$199.2 million (six months ended 30 June 2023: approximately
HK$185.1 million), representing an increase of approximately 7.6% as
compared with the six months ended 30 June 2023.

Gross profit for the Period amounted to approximately HK$43.5
million (six months ended 30 June 2023: approximately HK$6.5
million), representing an increase in gross profit margin of
approximately 18.3 percentage points to approximately 21.8% for the
Period (six months ended 30 June 2023: approximately 3.5%).

Loss for the Period amounted to approximately HK$40.1 million
(six months ended 30 June 2023: approximately HK$57.3 million).
The loss recorded for the Period was mainly attributable to: (i) a
segment loss recorded in the Manufacturing and Sales Business of
approximately HK$8.6 million (six months ended 30 June 2023:
approximately HK$50.2 million); (i) a segment loss recorded in the
Property Development Business of approximately HK$7.0 million (six
months ended 30 June 2023: approximately HK$6.4 million); and
(iii) a segment loss recorded in the Property Investment Business of
approximately HK$12.2 million (six months ended 30 June 2023:
approximately HK$2.6 million). The financial performance of the
Group's various business segments is further explained below.

REVIEW OF OPERATIONS AND PROSPECTS
Lending Business

The Lending Business mainly refers to the Group’s money lending
business in Hong Kong.

The Group’s money lending business in Hong Kong is carried out by
Grand Prospects Finance International Limited GEZREFEERAEA
2]) (“Grand Prospects”), a wholly-owned subsidiary of the Company
incorporated in Hong Kong with limited liability and a licensed money
lender under the Money Lenders Ordinance (Chapter 163 of the Laws
of Hong Kong). Customers of this segment included both individuals
and corporate entities and most of the loans were either secured by
charge over properties located in Hong Kong, pledges of shares or
personal guarantees.

RHARR B

Neway Group Holdings LimitedF 2%
EERARAT (RAF)  EREM
BrEA&EE) EF ((5F) 8 (&
FE)AERRMNBEZZT_IEN
E =+HWEXNER (X)) ZHHK

R@EEZE_=F/A=THLE
)ﬁ D) o

B FEEEDE
RNABR > XAEBRZKR \’]
199,200,000 75 (BHE_Z —=F/~

BA=+HIXEA : £4185,100,0005%
7T CREBEE_E_=F"B=1+HL
NEB B IN47.6% °

AHEFH 543,500,000 (B E
—_E_=F5A= +E¢Aﬂﬁiﬁ
6,500,000/ 7T) » HE R EF ZFIE N
183 E D EARENAN21.8% (BE
TEC=FBA=1tHLESRER &
3.5%) o

REAESHE 4 440,100,000 7T (B =
“EC=FXRAB=Z1THLERER I &
57,300,000/ 7T) - KA FBEIETE
Eaalw VBRI EEEREDEES
1#8498,600,0008 T (BE_ZT_=
NB=+HLEEAB : 450,200,000
7o) SNV EERERFF/|DEEBELY
7,000,000 T (BE-_E_=F/xA
_—I—EJt/\@ﬁ : #96,400,00057T) ;

RGIWMEREEF S DERRY
12,200,000 7T (BE_ZE_=F/x8
=+HLWENEA : 42,600,000 7T) ©
AEBREFDENPBERENTX
HE—TEE.

=B ] B KAl =
BEXET

BMEEZTEREAEERETANRE
e

FEEREBNNEXEBRERMT
BEERBERAR (MFEHR) E17°  HA—MH
REBEIMAINERAT - EARTH
E2EWB AR R REAE) EHEZE
PIE163%) FRIEMVFTRRRIBA - Z D4R
WEFEEEAKREEER > MAD
BRI UAR EARRIRYE R
LB AERIEHEIR

* EREE
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All loan applications from potential customers are reviewed
and approved by the responsible officer in accordance with
Grand Prospects’ internal loan approval guidelines (the “Internal
Guidelines”). To assess whether a loan application is approved, the
responsible officer will (i) collect and verify the required information
and supporting documents from the potential customers; and (ii)
assess the value and quality of the collateral that the potential
customers intend to provide (if any). Legal search on the borrowers
and collateral will also be conducted if necessary.

If the responsible officer intends to grant a loan upon the completion
of the entire credit approval process, he/she will determine the
terms of the loan in accordance with the Internal Guidelines and
with reference to various factors including but not limited to the
background and creditworthiness of the customers, nature and value
of the collateral provided (if any), the prevailing market interest
rate and other relevant factors as the responsible officer deems
appropriate. Thereafter, loan documents will be prepared accordingly
and customers are required to provide signed and post-dated bank
cheques in accordance with the repayment schedules set out in the
loan documents.

In the event that the highest applicable percentage ratio (as defined
under the Rules (the "Listing Rules”) Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”)) in respect of a grant of loan exceeds 5%, the loan
application will be forwarded to the Board and a meeting of the
Board will be convened to consider and, if thought fit, approve the
same.

Periodic assessments will be conducted on the recoverability of the
loans granted based on the creditworthiness of the customers, taking
into account their history of default (if any), ability to make timely
payment of interest during the tenure of the loans and the loan-to-
collateral ratios, to ensure if any follow-up action should be taken to
avoid potential exposure to credit risks. Generally, a reminder letter
will be issued to the customer in the event of default. Depending on
the circumstances, if a loan is overdue for more than two months,
Grand Prospects may consider taking legal actions.

As at 30 June 2024, the Group has taken legal actions against
several borrowers of loans receivables with the principal amount
of approximately HK$31.7 million, of which an impairment loss
of approximately HK$26.8 million has been provided in previous
financial years. The legal actions are in progress and the Board will
provide further update to the shareholders of the Company (the
“Shareholders”) as and when appropriate.
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As at 30 June 2024, the Lending Business had 15 customers. The total
amount of new loans granted during the Period was HK$700,000,
and the average interest rate of the Group's loan portfolio was
approximately 15%. During the Period, the interest income from loans
decreased by approximately 20.0% to approximately HK$2.4 million
(six months ended 30 June 2023: approximately HK$3.0 million).
The decrease in loan interest income was mainly attributable to the
decrease in loan portfolio during the Period. The segment profit
decreased by approximately 32.0% to approximately HK$1.3 million
(six months ended 30 June 2023: approximately HK$1.9 million) due
to the decrease in loan interest income during the Period.

As at 30 June 2024, the loans receivables had contractual maturity
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37,748

Due to the keen market competition, the Group will take calculated
risks when expanding the loan portfolio of the Lending Business.
The Group will continue to cooperate with other money lending
companies to attract more new customers. Given the changing
economic environment, the Group will allocate its financial resources
among all operation segments carefully and expand the business scale
by enlarging the loan portfolio in a prudent manner.
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Manufacturing and Sales Business

The segment revenue increased by approximately 7.3% to HK$177.7
million (six months ended 30 June 2023: approximately HK$165.5
million), which was mainly attributable to the increase in sales orders
of packaging and label products from overseas and domestic sales
clients. The increase in sales orders was mainly due to the fact that (i)
more sales orders were placed by new customers during the Period;
and (b) some of our customers launched their new products during
the Period which were postponed from last year.

The segment loss margin of the Manufacturing and Sales Business for
the Period was approximately 4.9% (six months ended 30 June 2023:
approximately 30.4%), the decrease in segment loss margin was
mainly attributable to the following factors:

(i) the gross profit margin increased by 19.8% to approximately
17.9% for the Period (six months ended 30 June 2023: gross
loss of approximately 1.9%). The increase in gross profit
margin was mainly due to (a) no impairment loss on the plant
and equipment of this segment has been recognised during
the Period (six months ended 30 June 2023: approximately
HK$18.5 million); (b) the decrease in material consumption
rate of approximately 2.7% as compared with the same period
last year; and (c) the decrease in total manufacturing staff
costs and other related expenses of approximately 12.1% as
compared with the same period last year due to various cost
saving plans adopted since the second half of 2023; and

(i) the decrease in selling and administrative staff costs and other
related expenses of approximately 17.7% as compared with
the same period last year due to various cost saving plans
adopted since the second half of 2023.

Looking forward, it is expected that this business will be faced by
multiple challenges and opportunities as the global market continues
to be shadowed by the economic and political uncertainties, especially
the intensified tensions between the PRC and other countries which
will continue to shift the production of products from the PRC to
other countries and will negatively affect the export sales of the
printing products. On the other side, the increasing awareness of
sustainability shall create more business opportunities, especially for
those environmentally friendly products and printing solutions, from
overseas and domestic customers of this business.
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To tackle these uncertainties and capture the opportunities of
this business, the Group is taking various actions to enhance the
production efficiency and increase the overall competitiveness of
our products, including but not limited to reducing the overall
operating costs, strengthening its sourcing ability, especially for the
environmentally friendly materials, and streamlining the operation
flow to reduce the operation and production wastage. In addition,
the Group will carefully revise its sales strategies and take actions to
secure more sales orders from its existing and potential customers
to the largest extent. Furthermore, to ensure proper credit control
on receivables, the Group will closely monitor the collection of
receivables, be cautious of any risks of bad debts from our customers
and spare sufficient cash flows to cope with any sudden or prolonged
adverse situation beyond its expectation and seize any opportunities
in the future.

Music and Entertainment Business

The segment revenue for the Period increased by approximately
28.8% to approximately HK$1.8 million (six months ended 30 June
2023: approximately HK$1.4 million), while the loss for the Period was
approximately HK$1.4 million (six months ended 30 June 2023: loss
of approximately HK$1.4 million).

During the Period, the increase in revenue was mainly due to the
increase in licensing income of the musical works and income
generated from organising events. The increase in segment loss was
mainly attributable to the decrease in gross profit margin.

Looking forward, the Group will continue to allocate resources to
expand the musical works licensing business and organize and invest
in music shows overseas and in the Greater Bay Area of the PRC.

Property Development Business

The Group had two property development projects as at 30 June
2024 and 2023. During the Period, these two projects were carried
out by FEMHFERMERMEBRAT (unofficial English name:
Qingyuan Zhongging Property Development Company Limited)
("Zhongging”), a non-wholly owned subsidiary of the Company, and
AR EIR) (BiE) BBRA T (unofficial English name: Zhongda Printing
(Qingyuan) Company Limited) (“Zhongda Qingyuan”), a wholly-
owned subsidiary of the Company.
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Zhongging

Zhongging held the land use rights of two commercial land parcels
in Qingyuan, the PRC. On 18 June 2014, #IITHH EH BB L EE
BIRAF] (unofficial English name: Shenzhen Zhongxing Guosheng
Investment Development Company Limited) (“Zhongxing Guosheng”),
a wholly-owned subsidiary of the Company, initiated civil proceedings
against Zhongging in the People's Court of Baoan District (the
"Court of Baoan") for, among other matters, the repayment of a
shareholder’s loan contributed by Zhongxing Guosheng in an amount
of RMB23,479,330 (the “Litigation”). On 19 June 2014, according
to an application made by Zhongxing Guosheng to freeze and
preserve the assets of Zhongging in a total value of RMB23,400,000,
an order was granted by the Court of Baoan to freeze and preserve
the two land parcels owned by Zhongging in Qingyuan, the PRC
(the "Qingyuan Land”) for a period from 24 June 2014 to 23 June
2016 (the “Freeze Order”). The Freeze Order aimed to ensure that
Zhongging would have sufficient assets to repay the shareholder’s
loan to the Group.

Two hearing sessions of the Litigation were held on 18 August 2014
and 25 September 2014, respectively. On 15 October 2014, the
Group received a civil mediation document dated 30 September
2014 from the Court of Baoan (the “Mediation Document”),
acknowledging that: (i) the Group and Zhongging confirmed
that Zhongging was indebted to Zhongxing Guosheng in a sum
of RMB23,479,330; (ii) Zhongqing agreed to repay to Zhongxing
Guosheng a sum of RMB23,479,330, together with the interests
accrued from 18 June 2014 until the repayment date which
was supposed to be within 15 days of the effective date of the
Mediation Document; and (iii) where Zhongging failed to repay the
agreed amount, Zhongxing Guosheng would be entitled to request
Zhongging to pay default interests calculated at two times of the
lending rate of the People’s Bank of China over the same period.

As advised by the Group's legal advisers in the PRC, the effective
date of the Mediation Document was 15 October 2014 and thus,
the deadline for the repayment by Zhongging was 30 October 2014.
Zhongging did not repay the outstanding shareholder’s loan and
accrued interest to Zhongxing Guosheng by 30 October 2014.

On 27 May 2016, Zhongxing Guosheng submitted an application to
the Court of Baoan for the extension of the term of the Freeze Order
and the application was accepted. The extended term of the Freeze
Order commenced from 13 June 2016 and ended on 12 June 2019.
The period covered by the Freeze Order was further extended to 12
May 2022 by the Court of Baoan on 15 May 2019 and was further
extended to 12 May 2025 on 14 April 2022.
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After assessing the market condition of Qingyuan City, the
government policies and recent development projects, as well as
the professional experts and financial resources of the Group, the
Board considered that it was time to commence the compulsory
enforcement proceedings against Zhongqing to put the Qingyuan
Land for sales in the auction (the “Compulsory Enforcement”). Further
details of the Compulsory Enforcement were disclosed in the circular
of the Company dated 24 June 2022. The Shareholders passed the
resolution to approve the Compulsory Enforcement at the special
general meeting of the Company held on 15 July 2022 and the Group
submitted the application to the court of the PRC to commence the
Compulsory Enforcement in July 2022. The court has completed all
internal verification procedures regarding the Qingyuan Land with
various relevant government departments in Qingyuan in Year 2023,
but the auction progress is not yet commenced. The Company will
closely monitor the market situation and commence the auction if
considered appropriate. The Company will provide further update to
the Shareholders as and when appropriate.

Zhongda Qingyuan

The Group, through Zhongda Qingyuan, owns a land parcel in
Qingyuan, the PRC, with a total area of approximately 208,000
square metres (“sgq.m.”), and is developing an industrial park (the
“Zhongxing Industrial Park”) with an array of industrial buildings,
commercial buildings, apartments and dormitories. The buildings
thereon are intended for lease or sales. The plan was approved by
the Guangdong Qingyuan High-Tech Industrial Development Zone
Management Committee Office in March 2020 and was highly
supported by the Qingyuan Government.

Construction status:

As at 30 June 2024, the total construction area of the Zhongxing
Industrial Park was approximately 166,000 sq.m., of which
approximately 61% of the construction work was completed and
examined by an independent construction company engaged by
Zhongda Qingyuan. The Group expected that an additional of
approximately 16% of the construction work will be completed in
2024. The total construction area of approximately 166,000 sg.m. as
mentioned above represents around 40% of the estimated total gross
floor area of the Zhongxing Industrial Park. The Group expects the
construction work of the remaining areas to commence in an orderly
pace, if appropriate.

Sales status:

Zhongda Qingyuan has delivered several industrial buildings to
purchasers and a revenue of approximately HK$160 million was
recognised during the year ended 31 December 2023, which
represented approximately 55% of the total gross floor area of the
industrial buildings, of which the construction work was completed.
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As at 30 June 2024, Zhongda Qingyuan has signed several binding
agreements with purchasers regarding a total gross floor area of
approximately 42,000 sg.m. which consisted of industrial buildings
and dormitories. No revenue was recognised during the Period. The
Group expects to deliver several industrial buildings and dormitories
with a total gross floor area of approximately 28,000 sq.m. in the
second half of 2024.

Zhongda Qinyuan has entered into several cooperation agreements
with several banks in the PRC, pursuant to which Zhongda Qingyuan
has agreed to provide transitional guarantees in respect of the
repayment obligations of the purchasers under the mortgage loans
which may be granted by these banks to the purchasers for the
acquisition of the industrial buildings in the Zhongxing Industrial
Park. Zhongda Qingyuan’s guarantee obligation under the transitional
guarantees shall be released upon the completion of the relevant
mortgage registrations over the properties and/or the receipt of the
mortgage registration proofs by the banks. It is the usual commercial
practice in the real estate industry in the PRC that property developers
shall provide a transitional guarantee in favour of the mortgage banks
for the purchasers of properties which are still under development
if the purchasers will settle the purchase price of the property partly
by mortgage loans. The Group expects that some of the property
ownership certificates will be issued by the government authority and
the relevant mortgage registrations will be completed in the second
half of 2024.

As at 30 June 2024, the Group had contingent liabilities of
approximately HK$130.7 million (31 December 2023: approximately
HK$133.9 million) relating to the transitional guarantees given by
Zhongda Qingyuan in favour of the mortgage banks while the related
property ownership certificates have not yet been issued.

Looking forward, the Group will continue to devote more resources
in the sales and marketing activities of the Zhongxing Industrial
Park, such as organizing more group and individual visiting tours for
potential customers, and provide more sales incentives to the property
agents to push up the sales. Furthermore, the Group will introduce
more retail shops, such as restaurants and supermarkets, in the
Zhongxing Industrial Park to provide more services to the people who
work there.

During the Period, the Group had also been actively identifying
potential property development and management projects in the PRC.
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Property Investment Business

During the Period, the Property Investment Business included the
leasing of several commercial units in Hong Kong and the PRC.

This business involved three properties of the Group as at 30 June
2024 (30 June 2023: two). The first one was a commercial property
situated in Yuen Long, Hong Kong (the “Yuen Long Property”),
which has been leased to a connected person (having the meaning
ascribed to it under the Listing Rules) since 1 August 2023 to operate
a karaoke outlet. The second one was a commercial property situated
in Beijing, the PRC, which has been leased to an independent third
party. The third one was a block of industrial building of the Group's
self-owned factory situated in Shenzhen, the PRC, which has been
leased to an independent third party since December 2023. The total
rental income arising from these properties was approximately HK$3.8
million (30 June 2023: approximately HK$1.1 million).

According to the Group’s accounting policies, all three properties were
classified as investment properties and were carried at fair value as at
30 June 2024. A fair value loss of approximately HK$12.7 million was
recorded in “other gains and losses” during the Period (six months
ended 30 June 2023: fair value gain of approximately HK$337,000).
The fair value loss for the Period mainly arose from the Yuen Long
Property. The decrease in fair value of the Yuen Long Property was
mainly due to the lowered market value and rental value of adjacent
locations.

No material fluctuation is expected for this business and the Group
will continue to monitor the real market condition in Hong Kong and
the PRC and adjust its strategies, if necessary.

Securities Trading and Equity Investments Business

The Group’s equity instruments at fair value through other
comprehensive income and financial assets at fair value through profit
or loss as at 30 June 2024 amounted to approximately HK$34.2
million (31 December 2023: approximately HK$38.0 million). During
the Period, the Group recorded a fair value loss in investments of
securities listed in Hong Kong of approximately HK$3.7 million which
was recorded in “other gains and losses” (six months ended 30
June 2023: approximately HK$42,000). No realized gain or loss was
recorded during both the Period and six months ended 30 June 2023.
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The Group’s investments as at 30 June 2024 included investment
in securities of 10 companies listed on the Main Board or GEM of
the Stock Exchange, an offshore investment fund and a Hong Kong
private company. Each of the Group’s investments has a carrying
amount that accounts for less than 5% of the Group's total assets
as at 30 June 2024. The top five largest investments amounted to
approximately HK$30.5 million, representing 2.7% of the Group's
unaudited total assets as at 30 June 2024.

The largest investment was the investment in an offshore
investment fund named Zhong Wei Capital L.P. ("Zhong Wei"),
which represented 1.33% of the total share capital of Zhong Wei.
Zhong Wei has invested in various entities including public and
private entities incorporated in Hong Kong, the PRC, Indonesia and
Singapore. These entities are principally engaged in, including but
not limited to, artificial intelligence technology, energy, healthcare,
financial technological and recreational sectors. Its fair value as at 30
June 2024 amounted to approximately HK$17.5 million, accounting
for approximately 1.5% of the Group’s unaudited total assets as at 30
June 2024. During the Period, the Group has received an investment
income of approximately HK$672,000 from Zhong Wei which was
recorded in “other income” of the Group.

The second to fifth largest investments were the investment in Wang
On Group Limited (a company listed on the Main Board of the Stock
Exchange with stock code 01222), Wang On Properties Limited (a
company listed on the Main Board of the Stock Exchange with stock
code 01243), China Agri-Products Exchange Limited (a company listed
on the Main Board of the Stock Exchange with stock code 00149)
and a private company incorporated in the PRC principally engaged in
trading of medical skincare equipment and entertainment business in
the PRC.

The Group will carefully study the market and the information related
to prospective investees before purchasing any securities, and will
closely monitor the performance of the investments upon subscription
and adjust its investment strategy in a cautious manner as and when
necessary to minimize the impact of market volatility.
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Trading Business

Revenue from the Trading Business decreased to approximately
HK$13.5 million (six months ended 30 June 2023: approximately
HK$14.1 million) while a segment loss of approximately HK$410,000
was recorded during the Period (six months ended 30 June 2023:
approximately HK$93,000). The increase in segment loss during the
Period was mainly attributable to: (i) the decrease in revenue derived
from Hong Kong customers while the gross profit margin and the
operating expenses remained stable as compared with the same
period last year.

The Group will continue to allocate more resources to expand and
develop the sales team in Hong Kong, overseas and the PRC, so as
to broaden the clientele, optimize the product mix and provide more
value-added services to the existing and target customers.

LIQUIDITY, CAPITAL RESOURCES AND CAPITAL
STRUCTURE

As at 30 June 2024, the Group had cash and cash equivalents,
pledged bank deposits and short-term bank deposits of approximately
HK$215.8 million (31 December 2023: approximately HK$196.1
million). The current ratio stood at 2.2 times (31 December 2023:
2.6 times) and the quick ratio was 1.2 times as at 30 June 2024 (31
December 2023: 1.5 times).

The current ratio is calculated by dividing total assets by total current
liabilities as at the end of the Period.

The quick ratio is calculated by dividing total current assets less
inventories and properties under development for sale/properties for
sale by total current liabilities as at the end of the Period.

The current ratio and the quick ratio as at 30 June 2024 were lower
as compared with the respective figures as at 31 December 2023,
which was mainly attributable to the increase in trade and other
payables of approximately HK$44.0 million which included the
accrued construction cost of the Property Development Business of
approximately HK$78.6 million.
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As at 30 June 2024, the total borrowings of the Group amounted to
approximately HK$184.4 million (31 December 2023: approximately
HK$163.4 million). The gearing ratio was 27.4% as at 30 June 2024
(31 December 2023: 22.6%), which was calculated by dividing the
Group's total borrowings by the Group’s total equity of approximately
HK$674.3 million as at 30 June 2024 (31 December 2023:
approximately HK$722.8 million) and then multiplying the value by
100%. The increase in gearing ratio was mainly due to the increase in
bank borrowings of the Group and the reasons for which are stated
below.

The Group’s total borrowings included: (i) an amount of approximately
HK$16.1 million due to a non-controlling shareholder of a subsidiary
(31 December 2023: approximately HK$16.5 million); (ii) secured
bank borrowings of approximately HK$121.4 million (31 December
2023: approximately HK$93.5 million); and (iii) lease liabilities of
approximately HK$46.9 million (31 December 2023: approximately
HK$53.4 million). Secured bank borrowings included (i) an amount
of approximately HK$16.0 million (31 December 2023: approximately
HK$14.1 million) payable within seven years and carrying interest at
the Hong Kong Inter-bank Offered Rate plus 1.85% per annum,; (ii)
an amount of approximately HK$68.3 million (31 December 2023:
approximately HK$54.2 million) payable within one year and carrying
interest at the Hong Kong Inter-bank Offered Rate plus 1.25% to
2.5% per annum; and (iii) an amount of approximately HK$37.1
million (31 December 2023: approximately HK$25.2 million) payable
within three years and carrying interest at 5.98%. The amount due
to a non-controlling shareholder of a subsidiary was unsecured,
interest-free and repayable on demand. The weighted average lessee’s
incremental borrowing rate applied in lease liabilities was 4.59%.

All borrowings were denominated in Hong Kong dollars ("HK
dollars”) and RMB and the majority of cash and cash equivalents
were denominated in RMB, HK dollars and United States dollars (“US
dollars”), respectively.

The Group generally finances its operation with cash flows generated
internally, bank borrowing and banking facilities obtained in Hong
Kong and the PRC. Taking into account the anticipated amount of
the funds generated internally and the available bank borrowing and
banking facilities, the Group will have adequate resources to meet
its future capital expenditure and working capital requirements. The
Group will continue to implement a prudent policy in managing its
cash balance, thereby maintaining a strong and healthy liquidity level
and ensuring that any business opportunity will be promptly seized.
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FOREIGN EXCHANGE RISK

The Group’s sales and purchases were principally denominated in
RMB, HK dollars and US dollars, respectively. Except for RMB, there
was no significant fluctuation in the exchange rate between HK
dollars and US dollars throughout the Period. The management
will closely monitor the foreign exchange risk of RMB and identify
potential and significant adverse impacts (if any) that may affect the
PRC operations of the Group. If necessary, the Group will consider
using appropriate hedging solutions. The Group did not use any
financial instrument for hedging purposes during the Period and did
not have any outstanding hedging instrument as at 30 June 2024.

CAPITAL EXPENDITURE

During the Period, the Group’s capital expenditure for property, plant
and equipment and properties under development for sale amounted
to approximately HK$82.2 million (six months ended 30 June 2023:
approximately HK$37.3 million). The capital expenditure was mainly
attributable to the acquisitions of machinery for production in the PRC
and the construction work of the Zhongxing Industrial Park.

CAPITAL COMMITMENTS

As at 30 June 2024, the Group had capital commitments of
approximately HK$122.1 million (31 December 2023: approximately
HK$150.4 million) which had been contracted for but had not been
provided in the financial statements for the acquisition of property,
plant and equipment and properties under development for sales. The
Group did not have any capital commitment for the acquisition of
property, plant and equipment and properties under development for
sales that had been authorised but not contracted for in both periods.
The Group expects to finance its capital commitments with internal
resources and external bank borrowing.

CONTINGENT LIABILITIES

As at 30 June 2024, the Group had contingent liabilities of
approximately HK$130.7 million (31 December 2023: approximately
HK$133.9 million) in respect of the transitional guarantees provided
by Zhongda Qingyuan in favour of the mortgage banks for the
purchasers of the industrial buildings of the Zhongxing Industrial Park.
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PLEDGE OF ASSETS

As at 30 June 2024, the Group had pledged bank deposits,
investment properties and properties under development for sales
with an aggregate carrying value of approximately HK$233.2 million
(31 December 2023: approximately HK$386.8 million) to secure
the construction loan of the Zhongxing Industrial Park and the
related cooperation agreements signed with banks in relation to the
mortgage loans granted to the property purchasers, the mortgage
loan for certain investment properties and the general banking
facilities and bank loan granted to the Group. Save as aforesaid, no
other asset was pledged by the Group as at 30 June 2024.

SHARE CAPITAL AND CAPITAL STRUCTURE

There was no change in the share capital and capital structure of the
Company during the Period.

As at 30 June 2024, the Company did not hold any treasury share.

HUMAN RESOURCES

As at 30 June 2024, the Group had approximately 1,070 full-time
employees (31 December 2023: approximately 1,000). Total amounts
of staff costs (including Directors’ remuneration) for the Period were
approximately HK$74.9 million (six months ended 30 June 2023:
approximately HK$87.2 million).

The remuneration schemes of the Group are generally structured
with reference to market conditions and the qualifications of the
employees, and the reward packages including discretionary bonus for
staff members are generally reviewed on an annual basis according
to the performance of the Group and respective staff members.
Apart from salary payments and contributions to retirement benefit
schemes, other staff benefits include participation in share option
scheme and medical insurance for eligible employees. In-house and
external training programmes are also provided as and when required.

CHANGES IN INFORMATION OF DIRECTORS

There is no change in the directors’ information to be disclosed since
the publication of the annual report of the Company for the year
ended 31 December 2023 pursuant to Rule 13.51B(1) of the Listing
Rules. The biographical details of the Directors are available on the
website of the Company.
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SHARE OPTION SCHEME

The share option scheme of the Company adopted on 17 February
2014 in accordance with Chapter 17 of the Listing Rules (the
“Previous Share Option Scheme”) was terminated by the Shareholders
at the annual general meeting of the Company held on 16 June 2023
(the "2023 AGM"). No share options had been granted under the
Previous Share Option Scheme since its date of adoption.

Upon the termination of the Previous Share Option Scheme, a
new share option scheme (the “Current Share Option Scheme”)
was approved by the Shareholders at the 2023 AGM and was
subsequently adopted on 20 June 2023 in accordance with Chapter
17 of the Listing Rules. No share options have been granted under
the Current Share Option Scheme since its date of adoption. As at
1 January 2024 and 30 June 2024, the number of options available
for grant under the Current Share Option Scheme was 25,335,945
shares, which represent approximately 10% of the issued shares of
the Company as at the date of this report, and the number of options
available for grant under the service provider sublimit was 2,533,594
shares.

During the Period, no share options were granted, vested, exercised,
cancelled or lapsed under the Current Share Option Scheme.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

As stated above, in respect of the Property Development Business,
subject to the sales progress of the Zhongxing Industrial Park, the
Group will commence the construction work of the remaining areas

in an orderly pace. The construction work is expected to be funded by
the internal resources of the Group and/or bank borrowings.

MATERIAL ACQUISITION AND DISPOSAL

There was no major acquisition or disposal by the Company during
the Period.

EVENTS AFTER REPORTING PERIOD

Save as disclosed below, there have been no significant events since
the end of the Period and up to the date of this report.
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Discloseable transaction — Provision of a loan

On 20 August 2024, Grand Prospects entered into a loan agreement,
pursuant to which Grand Prospects agreed to grant to the borrower,
which is an independent third party, a secured and guaranteed loan
in the principal amount of HK$3.8 million for a term of 12 months,
bearing interest at 13% per annum.

For further details, please refer to the announcement of the Company
dated 20 August 2024.

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2024, the interests of the Directors and chief executive
of the Company in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO")) as
recorded in the register required to be kept under Section 352 of the
SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix C3 to the
Listing Rules were as follows:

(i) Long positions in the ordinary shares of HK$0.01
each of the Company (the “Shares”)
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

(i)

(ii)

Long positions in the ordinary shares of HK$0.01
each of the Company (the “Shares”) (Continued)

Notes:

1. These Shares are beneficially owned by CNA Company Limited
("CNA") which is in turn beneficially owned by the Preserve
Capital Trust, a discretionary trust set up by Mr. Ernie Suek, the
beneficiaries of which include a family member of Mr. Ernie
Suek and a charitable institution set up in Hong Kong.

2. These Shares are beneficially owned by Longoing Limited,

which is a company wholly-owned by Mr. Ernie Suek. Mr. Ernie
Suek is the director of Longoing Limited.

Long positions in the shares of associated
corporations

As at 30 June 2024, CNA beneficially owned deferred non-
voting shares in the following subsidiaries of the Company:

Name of subsidiary
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

(i)

Long positions in the shares of associated
corporations (Continued)

CNA is beneficially owned by the Preserve Capital Trust,
a discretionary trust set up by Mr. Ernie Suek and the
beneficiaries of which include a family member of Mr. Ernie
Suek and a charitable institution set up in Hong Kong. Mr.
Ernie Suek is deemed to be interested in all the deferred non-
voting shares owned by CNA in the above subsidiaries of the
Company.

Save as disclosed above, as at 30 June 2024, no other
Directors or chief executive of the Company had any
interest or short positions in the shares, underlying shares or
debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) which (i) were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including the interests and short positions which they were
taken or deemed to have under such provisions of the SFO);
or (ii) were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (iii) were required,
pursuant to the Model Code, to be notified to the Company
and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2024, so far as was known to the Directors, the
following persons, other than the Directors or chief executive of
the Company, had interests or short positions in the Shares and
underlying Shares which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Division 2 and 3 of
Part XV of SFO:

Long Positions

FERR

A _E _OFEARB=1TH MEZEM
MU TFTAL ( EEHARBZREIT
BABBRIN R0 RERRKRNFES
RIEFE S R ERAIEXVEBE2REH3
DEIFRXBRA A RGP E
@SR BUT !

e

Approximate
percentage of
the issued share

capital of
the Company
Number of LR AF
Name of shareholder Capacity Shares held BRITREZ
RS LB 515 FRiER (7 8 E L ES =Rl o
CNA' Beneficial owner 39,872,000 15.74%
BEmEAA
Alpadis Trust (HK) Limited’ Trustee 39,872,000° 15.74%
ZEEA
Alpadis Group Holding AG’ Interest of controlled corporation 39,872,000° 15.74%
RIEGLEAE 2 #m
Alain Esseiva’ Interest of controlled corporation 39,872,000° 15.74%
PREGEE Z #m
TEO Wei Lee’ Interest of spouse 39,872,000° 15.74%
LB s
Longoing Limited* Beneficial owner 16,730,0007 6.60%
BEmEEA
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SUBSTANTIAL SHAREHOLDERS (Continued)
Long Positions (Continued)

Notes:

1. CNA is beneficially owned by the Preserve Capital Trust, a discretionary
trust set up by Mr. Ernie Suek, the beneficiaries of which include a
family member of Mr. Ernie Suek and a charitable institution set up
in Hong Kong. Alpadis Trust (HK) Limited, which is wholly-owned by
Alpadis Group Holding AG, is the trustee of Preserve Capital Trust.
Alpadis Group Holding AG is owned as to 91% by Alain Esseiva.

2. These 39,872,000 Shares duplicate with those held by CNA.
3. Spouse of Alain Esseiva.
4. Longoing Limited is a company wholly-owned by Mr. Ernie Suek. These

16,730,000 Shares duplicate with 16,730,000 Shares which Mr. Ernie
Suek is interested in.

Save as disclosed above, so far as was known to the Directors, as at
30 June 2024, there was no other person, other than the Directors or
chief executive of the Company, who had an interest or short position
in the Shares or underlying Shares which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted Model Code as set out in Appendix C3
to the Listing Rules as its own code of conduct regarding Directors’
securities transactions. Having made specific enquiry with of all
Directors, the Company has received confirmations from all Directors
that they have complied with the required standards set out in the
Model Code during the Period.

The Company has also adopted procedures on terms no less exacting
than the Model Code in respect of the securities transactions by
employees who are likely to be in possession of unpublished inside
information of the Group.
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AUDIT COMMITTEE

As at the date of this report, the audit committee of the Board
("Audit Committee”) comprises one non-executive Director and two
independent non-executive Directors and they have reviewed with the
management the accounting policies, discussed with the Board the
auditing, internal controls, risk management and financial reporting
matters of the Group and reviewed the interim results and the
unaudited condensed consolidated financial statements of the Group
for the Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

CORPORATE GOVERNANCE

The Board is collectively responsible for performing the corporate
governance duties. The Board recognises that good corporate
governance practices are vital to the maintenance and promotion
of shareholder value and investor confidence. In the opinion of the
Board, the Company has complied with all the code provisions set out
in the Corporate Governance Code contained in Part 2 of Appendix
C1 to the Listing Rules throughout the Period.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the Period have not been audited,
but have been reviewed by the Audit Committee and the Group's
auditors, Messrs. Deloitte Touche Tohmatsu, Registered Public Interest
Entity Auditors.

APPRECIATION

On behalf of the Board, | would like to express my sincere thanks to
our Shareholders, customers, suppliers, business partners and all staff
for their continuous support and trust to the Group during the Period.

On behalf of the Board

Suek Ka Lun, Ernie
Chairman

Hong Kong, 29 August 2024
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Neway Group Holdings Limited
PESEZERARAA

Units Nos. 1103 and 1105-1111, Level 11,

Tower 2, Grand Century Place,

193 Prince Edward Road West,

Mongkok, Kowloon, Hong Kong
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Tel 3% © (852) 2669 6111 Fax {EH : (852) 2677 6556
Website #83t : www.newaygroup.com.hk
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