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MANAGEMENT DISCUSSION AND ANALYSIS

The board (the "Board”) of directors (the "Director(s)”) of Beijing Sports and
Entertainment Industry Group Limited (the “Company”) is pleased to present
the 2024 interim report and the unaudited condensed consolidated financial
statements of the Company and its subsidiaries (collectively referred as the

“Group") for the six-month period ended 30 June 2024 (the “Current Period”).

BUSINESS REVIEW AND OUTLOOK

During the Current Period, the Group recorded total revenue of HK$54.7 million
as compared with HK$45.1 million in the six-month period ended 30 June 2023
(the "“Corresponding Period"), a gross profit of HK$10.2 million as compared
with HK$9.4 million in the Corresponding Period and a net loss of HK$14.2

million as compared with HK$17.0 million in the Corresponding Period.

Sports and Entertainment Business

The Group is principally engaged in the Sports and Entertainment Business.
MetaSpace (Beijing) Air Dome Corp.* (“MetaSpace”), a non-wholly owned
subsidiary of the Company, is a leading integrated service provider in the PRC
focusing on construction, operation and management of air-dome facilities. These
air domes can be widely applied in five major scopes: (i) sports, (i) commercial
and cultural tourism, (i) industrial and environmental protection, (iv) agricultural

warehousing, and (v) highland oxygen enrichment.

*  For identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS
BEER R DT

The Group has set up a world-leading dome manufacturing centre in Huzhou,
Zhejiang Province, with an annual processing capacity of over 5 million square
metres. The production team formulates customised manufacturing processes
according to customers’ demands and individual circumstances, factoring in
sophisticated control throughout the entire production in order to create an
efficient and safe environment for delivering domes with high stability and superb
quality while enabling swift installation without hampering the standard. On one
hand, through competitive negotiations and tenders, MetaSpace actively utilises
its own technical advantages and professional competences to provide customers
with comprehensive solutions. While establishing nationwide sales channels and
diversifying its success cases, the company manages to increase market share, and
convinces customers to recognise and accept its products and services. On the
other hand, MetaSpace pursues market expansion through various professional
exhibitions such as sports expos and logistics expos, establishes the MetaSpace
brand within the industry, and enhances the market awareness of the dome
structure technology. Besides promoting MetaSpace’s technical advantages
through professional exhibitions, forums, and other forms, the company enters
into collaboration with various partners on promoting the application of the
dome structure technology in target industries. Meanwhile, MetaSpace will

actively seek opportunities for its business expansion to other Asian countries.

In response to the five major areas mentioned above, in 2024 the PRC
government introduced a series of policies for the industry, which are highlighted

below:

() Sports — In February 2024, the State General Administration of Sports
issued the “Key Points of Mass Sports Work in 2024", which aims to
solve the problem of ““where for fitness”, and to improve the accessibility
and degree of balance of public services. At present, air dome structures
have been widely used in badminton, table tennis, basketball, tennis,
swimming, ice and snow facilities. The air dome structure can make full
use of the scattered land in towns and villages, replenishing the shortage
of public fitness facilities in towns and villages. This could also supplement
the national fitness strategy in depth, and boost people's consumption in

the field of sports.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED

4 INTERIM REPORT 2024

REBEALHIMNERE 2IRB T ELE
BElEdR.L - F T RM 8 718 18500
BFHK - BESERERT ST RKIALIE
BEMNORFGEEMBIEEREET
2 WiRREMEBRBELRIZETHEA
{45 B A B13E = 2 22 2 B0 IR 1T - BER
FELNREBERST ABXMEY -
VWHEREZEIIZEREMAIRET @ BHRRE
ZH o MIE—HHBBHRF A L
17 BERANAEFNRMESMEEEE
WREFPRHEZEMNBRAIR  HRE2
BiHEEBNE ZEINEGIRRE T
Ex - FEPR I—J]IT&‘EA\’D\TE’JFDDHI
R S—AFEQERAREZ - IR
RESEREXRS Eﬁ%_rﬁi% CEITE
WSl SZ A)YR AR R - 322 FRAE T 35 $T R

REBRMNRL  YEBBEXRE W
BEPATENENRIMES - B8

BEBHAE  HEREBREWERR
TTENER - ARNEDESRSHRES
K EBAREEMBMEIRK -

HpE a2 BoR4BIE - AR B BUR R 2024
FHAET —ZIBRERERITE - E2HW
—|? :

(y EEFEZH-2024F28 BRES
BREBQIAFRTEBETE

%‘éﬂi% BIERREE R & 5 =W
SIHE  FERESQKLREA

REMGENE - BRREERED
WEZ AN PER - FEIR -

EETR - IR K KBS HER
B o SR 45 1 AL 38 o FI AR 38k SR A

BN TA L Eﬂ:xﬁmiﬁﬁﬁ

MBI ARERERBEZTE
AE%%E&%%%'@E%m
BBEHE -



(i)

MANAGEMENT DISCUSSION AND ANALYSIS

Commercial and Cultural Tourism — In February 2024, the Ministry of
Culture and Tourism and other departments fixed the first batch of pilot
projects for the cultivation of smart and immersive touristic experience.
This pilot work is conducive to guiding the innovative development of
immersive touristic experience as well as unveiling new hotspots with
enriched content. Air domes are well suited to the needs of immersive
venues. The large span of net space makes it no longer difficult to create
a visual beauty full of aesthetics and light sensitivity, allowing visitors
to have a more all-rounded and technologically advanced amusement

experience.

Industrial and Environmental Protection — In March 2024, the Ministry of
Industry and Information Technology and other departments issued the
first “Guiding Opinions on Accelerating the Promotion of Greening of the
Manufacturing Sector” to guide the overall leap in green development in
the coming decade. In recent years, by means of green and low-carbon
transformation, the level of technology and hardware and the efficiency
of energy utilisation of China’s traditional industries have been greatly
advanced, resulting in a reduction in emission of carbon dioxide and
other pollutants by these key industries. The characteristics of air domes
such as low cost, high sealing, large span and high altitude perfectly solve
the problem of a confined dump (such as coal mine material), on the one
hand, avoiding the spread of pollutants at source, and on the other hand,

avoiding the waste of resources brought about by open stacking.

(i)

(ii)
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWmRON

(iv)  Agricultural Warehousing — In January 2024, the State Council issued the vy BEER-—20245F1H - BBk
“Opinions on Learning and Applying the Experience of the “Thousand M TCEANEBER THRE -
Villages Demonstration and Ten Thousand Villages Improvement” Project SR ITRERE AN E
to Powerfully and Effectively Promote the Comprehensive Revitalisation HHEERENER) - AERE
of Rural Areas”, with a view to ensuring national food security, strictly AERRLZEIBEEEEERE
implementing the protection system for important agricultural products mEEMMHREZESGE - IRE
and arable land, and strengthening the construction of agricultural FEMBIEREZARIERERA
infrastructures and enhancing the ability to adjust and regulate food and BEREMPAERES c RIEERE
important agricultural products. Air domes in the field of agriculture is ERFEANEAEE @ BIAIE
widely used, both as a smart planting base for agricultural products, and REEMOERBEEM - XA
as a storage for food preservation, and a transit station for the transport ERERNRERE - Bl {ER
of fresh and live agricultural products. MetaSpace had constructed air- HEREMMERTPEL - 1918
dome facilities for mushrooms and grain products; these energy-saving and ERERERG MERRIE %
efficient domes could help revitalisation of the countryside, assisting farmers ZH B = A RIR S B) A
to get rid of poverty. wE - HHMERMENE -

v) Highland Oxygen Enrichment — “The Work Report of the People’s v) BREA—C04FEFEABREA

Government of the Tibet Autonomous Region for the Year 2024”
proposes support for grassroots heating operation, high-altitude oxygen
supply, optimisation of the dietary structure of the masses, and forest
insurance pilots. Air dome is good in heat preservation, and its high
tightness minimises air loss and maximises oxygen utilisation. By supplying
oxygen in a large-space by means of diffusion, the inner altitude-
equivalence in air-dome could be reduced, and when supplemented by
systems in controlling temperature and humidity, a non-destructive work

can be achieved on the highland.
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During the Current Period, the Group’s Sports and Entertainment Business had
secured new contracts amounting to approximately RMBI130 million and the

management is cautiously optimistic about the future performance of the Group.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Money Lending Business

The Group runs the Money Lending Business and provides lending to third party
customers through an indirectly wholly owned subsidiary. During the Current
Period, the Group’s lending business contributed interest income of HK$ 1.6
million (Corresponding Period: HK$ 1.4 million). As at 30 June 2024, there were
four (31 December 2023: four) active loan accounts, gross loan balance of which
were HK$26.0 million (31 December 2023: HK$26.0 million). The tenors of the
loans ranged from 12 to 24 months (31 December 2023: 12 to 24 months).
The weighted average interest rate of the loans was 12.0% (31 December 2023:
12.0%).

Adhering to a robust risk management and control policies and balancing the
liquidity needs of the Group, the Group will remain diligent to allocate internal

capital to potential credible projects to generate a stable return.

Manufacturing and Sale of White Pigment Powder (“WPP”) Business

In prior year the Group had established the WPP business but its performance
had not been as flourishing as expected, and accordingly the identifiable assets
of this business had been impaired in 2023. This year the WPP business is
still experiencing difficulties in sourcing new customers. Nevertheless, the
management is staying tuned in the market by keeping close contact with

potential customers.

During the Current Period, in respect of the WPP business, the Group did not
recognise any revenue (Corresponding Period: HK$0.1 million) and recorded a

loss before tax of HK$0.1 million (Corresponding Period: HK$ 1.4 million).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWmRON

FINANCIAL REVIEW

Revenue and Gross Profit

The Group's revenue increased by approximately 21.4% from HK$45.1 million
in the Corresponding Period to HK$54.7 million in the Current Period. The
Group'’s revenue for the Current Period was entirely attributable to the Sports
and Entertainment Business, and the increase was mainly driven by the larger
number of projects under construction and completion following the recovering

of economic activities in the previous year.

Gross profit margin decreased slightly from 21.0% for the Corresponding Period
to 18.7% for the Current Period, which was mainly attributable to thinner
margin of the projects during the Current Period as compared with that of the
Corresponding Period of the previous year due to market competition, as well as
an increase in the number of projects under construction and the increase in on-

site construction costs charged to the operating costs during the Current Period.

Other Income and Gains or Losses
During the Current Period, the Group recorded other income of HK$4.7 million,
comparable to HK$4.1 million in the Corresponding Period. Other income

mainly includes interest income, investment income and rental income.

Meanwhile the Group recorded other losses of HK$0.8 million, mainly being
fair value loss on financial assets at fair value through profit or loss and loss on

disposals of debt investments at fair value through other comprehensive income.

Selling and Distribution Expenses

Selling and distribution expenses increased by 29.8% or HK$1.5 million from
HK$5.0 million in the Corresponding Period to HK$6.5 million in the Current
Period, accounting for approximately 1.9% and |1.2% of the Group's revenue
for the Current Period and the Corresponding Period respectively. During the
Current Period, in response to the increase in new contracted orders and in
order to foster business growth, MetaSpace expanded its efforts in promotion,
which resulted in an increase in the salaries of sales staff, travelling expenses and
business promotion expenses, and thus an increase in the selling and distribution

expenses.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Administrative Expenses

Administrative expenses in the Current Period mainly composed of employee
benefit expenses of HK$10.5 million, research and development cost of HK$2.5
million, legal and professional fee of HK$2.5 million and depreciation and

amortisation charge of HK$2.9 million.

During the Current Period, total administrative expenses were HK$21.2 million,

comparable to the Corresponding Period which were HK$20.4 million.

Reversal of Impairment of Financial and Contract Assets

The amount is the net impact of impairment and reversal of impairment arising
from trade receivables, contract assets, other receivables and debt investments.
In Current Period, the amount is a net reversal mainly from the debt investments

as a result of the bond price recovery from weak performances in prior years.

Liquidity, Financial Resources and Capital Structure

As at 30 June 2024, the Group is in a net cash position of HK$63.1 million (31
December 2023: HK$62.9 million), with cash and bank balances of HK$108.3
million (31 December 2023: HK$87.0 million) and interest-bearing bank and
other borrowings of HK$45.2 million (31 December 2023: HK$24.1 million).

The following table sets forth certain of the key financial ratios:
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30 June 31 December
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Liquidity ratios REBESEE
Current ratio®” BN ERO 1.36 1.55
Quick ratio? RENEL RO .16 1.40

Capital adequacy ratios BERFZRER

Gearing ratio® BXRBELEO 0.26 0.13
Debt to total assets ratio® B EAEEL RO 0.12 0.07
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWmRON

Notes:

(1) Current assets divided by current liabilities

(2)  Current assets less inventories divided by current liabilities

(3)  Interest-bearing bank and other borrowings divided by total equity

) Interest-bearing bank and other borrowings divided by total assets

During the Current Period, the Group’s net cash inflow from operating activities
amounted to HK$3.6 million (Corresponding Period: outflow of HK$13.1

million).

Debt Investments at Fair Value through Other Comprehensive Income

Debt investments at fair value through other comprehensive income represents
corporate bonds purchased by the Group. These corporate bonds are measured
at fair value as determined by reference to the quoted bid prices at the reporting

date in the over-the-counter markets.

The Group's strategy is to hold these corporate bonds for long term purpose to
earn an attractive yield. Nevertheless, the Group does not preclude the possibility
of disposing some corporate bonds before maturity if such disposal will be in the
best interest of the Group in light of various factors such as the prospect of bond
issuers and their industries, any favorable perks to early redeem and immediate

liquidity needs for operations or better investments.

During the six months ended 30 June 2024, the investment income recognised in
the statement of profit or loss and the fair value gain recognised in the statement
of other comprehensive income amounted to HK$0.4 million (Corresponding
Period: HK$0.6 million) and HK$2.7 million (Corresponding Period: HK$0.2
million), respectively. During the Current Period, bond prices in general
were going up, and accordingly a reversal of impairment of HK$2.2 million

(Corresponding Period: HK$2.2 million) was recognised.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE DN

As at 30 June 2024
202456 A30H

Percentage of

market value

Face value of to the Group’s
Stock code Bond issuer bonds held Market value total assets
mEGREER
BEH BEEN
RS BERITA BHHE miE Aok
usD'000 HK$'000
T TET
3333 China Evergrande Group
HEEAREE
(a) 8.25%, due 2022 500
(a) 8.25% * 20224 5| Hf
(b) 7.5%, due 2023 500
(b) 7.5% * 2023 EI|HA
1,000 147 0.04%
618 Nuoxi Capital Limited, a wholly-owned subsidiary of 375 292 0.08%
Peking University Founder Group Co., Ltd. (5.25%,
due 2023)
HREAGR AT LRI EEREAR AR 22 &M
BRR))(525% @ 20234 EIH)
2777 Easy Tactic Limited, a wholly-owned subsidiary of 453 106 0.03%

Guangzhou R&F Properties Co., Ltd. (6.5% in cash/7.5%
with payment-in-kind, due 2025)

BEAR QR (BMNE THERNABRARZ2EM
BRR) AR 265%, ABWINFKT.5% @ 20256
28)
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MANAGEMENT DISCUSSION AND ANALYSIS

=424
BEER R DT
As at 30 June 2024
202456 A30H
Percentage of
market value
Face value of to the Group’s
Stock code Bond issuer bonds held Market value total assets
mEGREER
BREH BEEW
A IR BERITA BH5EE miE BOl
Usb’000 HK$'000
T TET
1107 Modern Land (China) Co,, Ltd.
EREX(FE)ERAT
(2) 9% in cash/| 1% with payment-in-kind, due 2027 445
(@) AIR£9%, LABWIIRI 1% » 2027F 5| Ef
(b) 9% in cash/9% with payment-in-kind, due 2029 218
(b) PAZR&9%, AB W1 5R9% » 20294F FI|
663 5 0.00%
3383 Agile Group Holdings Ltd. (8.375%, perpetual) 500 103 0.03%
HEfE R BRI E R AR (8.375% » KA)
1777 Fantasis Holdings Group Co,, Ltd. (I 1.75%, due 2022) 340 56 0.02%
TERRF IR RBAR AT (11.75% - 20225 2H7)
1638 Kaisa Group Holdings Ltd. (11.25%, due 2022) 348 81 0.02%

EREEEIERBRAT(11.25% * 20225 3|H)

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE DN

As at 30 June 2024

202456 A30H
Percentage of
market value
Face value of to the Group’s
Stock code Bond issuer bonds held Market value total assets
MmEGREER
BAEN BEEN
B LER BERITA BH5EE miE BOl
UsD'000 HK$'000
T TET
1668 China South City Holdings Ltd.
EERERAR AR
(a) 9%, due 2024 408
(a) 9% + 20244F 5|57
(b) 9%, due 2024 413
(b) 9% * 20244 EI|HA
(c) 9%, due 2024 415
(c) 9% * 20244F FIHf
1,236 2,124 0.58%
600606 Greenland Global Investment Ltd, a wholly-owned 190 142 0.04%
subsidiary of Greenland Holdings Corp. Ltd. (5.9%,
due 2023)
I B IR EBR AT (BIE R EB RN BR A A
ZEEMBRF)(59% 202355 H)
656 Fortune Star (BVI) Ltd., a wholly-owned subsidiary of 500 3,845 1.04%
Fosun Intermational Limited (6.85%, due 2024)
Fortune Star (BVI) Ltd. * EEBIR AR AT 2 2 &M
J&E A 1(685% * 2024F FHA)
N/A Qinghai Provincial Investment Group Co., Ltd. 371 29 0.01%
(6.4%, due 2021)
TER BEEERESHERAF(64% - 2021 5F5IH))

ERRE X EERERAT
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWmRON

As at 30 June 2024
202456 A30H

Percentage of
market value

Face value of to the Group’s

Stock code Bond issuer bonds held Market value total assets
mEGREER
BREH BEEW
A IR BERITA BH5EE miE BOl
Usb’000 HK$'000
T TET
N/A Tianjin State-owned Capital Investment and Management 504 2,824 0.77%
Co,, Ltd. (0.15%, due 2026)
TiE A RAEBBAEAREBLHRAR0.15% -
20265 BIH7)
6,480 9,754 2.64%
Financial Assets at Fair Value through Profit or Loss AARERBMABEZZEMEE

Financial assets at fair value through profit or loss represented both listed and

unlisted equity investments.

In the Current Period, the Group received returns of HK$0.5 million
(Corresponding Period: HK$0.4 million) from these financial assets, and
meanwhile recorded fair value loss of HK$0.5 million (Corresponding Period:

HK$0.7 million).

Capital Expenditure
The Group's capital expenditure was HK$0.6 million during the Current Period
(Corresponding Period: HK$0.5 million), representing the additions to property,

plant and equipment.
Capital Commitment

There were no capital commitments contracted as at 30 June 2024 (31

December 2023: nil).

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Contingent Liabilities and Litigation
As at 30 June 2024, the Group did not have any significant contingent liability and
outstanding litigation against the Group (31 December 2023: nil).

Event after the Reporting Period
Save as disclosed elsewhere on the announcement, the Group did not have any

significant events after the reporting period.

Charges on Assets

As at 30 June 2024, except for the charge over the buildings and right-of-use
assets with the carrying value of HK$47.8 million and HK$20.3 million respectively
for securing the Group’s interest-bearing bank borrowings (31 December 2023:
the charge over the buildings and right-of-use assets with the carrying value of
HK$49.7 million and HK$19.7 million respectively), the Group did not have any

charges on assets.

Credit Risk

The Group has no significant concentrations of credit risk with exposure spread
over a large number of counterparties and customers. The carrying amounts
of bank balances, trade receivables, contract assets and other receivables
represent the Group's maximum exposure to credit risk in relation to financial
assets. The Group will review and monitor the level of exposure to ensure that
follow-up actions are taken to recover overdue debts. In addition, at the end of
each reporting year, the recoverability of each trade debt is evaluated so as to
ensure that adequate impairment losses are made for irrecoverable amounts.
In this regard, the Directors are of the view that the Group does not expose
to significant credit risk. The credit risk on liquid funds is limited because the

counterparties are banks with high credit-rating.

BERENWNE DN
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWmRON

Liquidity Risk

The Group is exposed to minimal liquidity risk as a substantial portion of its
financial assets and financial liabilities are due within one year. With sufficient
excess of current assets over current liabilities, it can finance its operations from
existing shareholders’ funds and intemally generated cash flows such as realisation

of certain short-term treasury investments.

For the liquidity risk, the Group monitors and maintains a level of bank balances
and cash deemed adequate to finance the Group's operations and mitigate the
effect of fluctuations in cash flows. The Group monitors current and expected

liquidity requirements on a regular basis.

Foreign Currency Risk

The Group is exposed to foreign exchange risk, primarily from Renminbi and
United States dollar. Foreign exchange risk arises from future commercial
transactions, as well as recognised assets and liabilities. During the Current Period,
the Group had not hedged its foreign exchange risk because the exposure, after
netting off the gain and loss derived from foreign exchange difference, was not
very significant. Our management will continue to monitor our foreign exchange
exposure and will consider hedging the foreign currency exposure when it is

necessary.

HUMAN RESOURCES
As at 30 June 2024, the Group had 132 full-time employees (31 December

2023: 127). The Group reviews remuneration and benefits of its employees
annually according to the relevant market practice and individual performance of

the employees.

The emolument of each of the Directors and the employees of the Group is on
the basis of their merit, qualification, competence and experience in the industry,
the profitability of the Group as well as remuneration benchmarks from other
local and international companies and prevailing market conditions. Directors
and employees also participate in bonus arrangements which are determined in
accordance with the performance of the Group and the individual's performance.
In addition, the Company has adopted a share option scheme as incentives to

directors and eligible persons.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE DN

Save for the social insurance in China and the mandatory provident fund scheme R Bt g REREENREINESET
in Hong Kong, the Group has not set aside or accrued any significant funds 2 REEWEBER KR EME
to provide for retirement or similar benefits for its employees. The staff costs RNE ¢ HEB KRR LR M &
incurred for the Current Period were HK$14.4 million (Corresponding Period: o APERFNE IR RI448 88
HK$ 4.8 million). JC(HEFEEARS « 148E&EET) °

APPRECIATION B

The Board would like to express our appreciation to our shareholders, EEEMERR  BFF  ERRITR
customers, banks and business partners for their continuous trust and support, EBRH BB EERIRRTRE -

and also to all of our staff for their dedicated efforts in the Group. ME2BEINAEER 2 TS H&RT
R o
By Order of the Board EERED
Beijing Sports and Entertainment Industry Group Limited TRBELEXEBERAT
Liu Xue Heng *E
Chairman 212148
Hong Kong, 28 August 2024 %5 - 200448 A28 0
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TREAREMER

CODE ON CORPORATE GOVERNANCE PRACTICES

Good corporate governance is conducive to enhancing the Group's overall
performance and accountability is essential in modern corporate administration.
The Board, which includes four independent non-executive Directors out of
a total of nine Directors, is responsible for setting strategic, management and
financial objectives and continuously observes the principles of good corporate
governance and devotes considerable effort to identifying and formalising best
practice to ensure the interests of shareholders, including those of minority

shareholders, are protected.

The corporate governance rules applicable to the Company is the code on
corporate governance practices (the “CG Code”) as set out in Appendix ClI
to the Rules Governing the Listing of Securities of The Stock Exchange of Hong
Kong Limited (the “Listing Rules™). In the opinion of the Board, the Company
has complied with all the code provisions as set out in the CG Code throughout

the Current Period, except for the following deviations:

Code Provision C.2.1

According to the code provision C.2.1, the roles of the chairman and the
chief executive should be separate and should not be performed by the same
individual. During the Current Period, Mr. Liu Xue Heng is both the chairman of
the Board and the chief executive officer of the Company. The Board considered
that Mr. Liu Xue Heng has in-depth knowledge and experience in the sports
and entertainment related business in the PRC; and he is the most appropriate
person. Notwithstanding the above, the Board will review the current structure
from time to time. When at the appropriate time and if candidate with suitable
leadership, knowledge, skills and experience can be identified within or outside

the Group, the Company may make necessary arrangements.

COMPLIANCE WITH THE MODEL CODE OF THE LISTING RULES

The Company has adopted the provision of the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix C3 to the Listing Rules regarding securities transactions by directors
and senior management. After specific enquiry, all Directors of the Company
confirmed that they have complied with the required standard of dealings set out

in the Model Code throughout the Current Period.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS” AND CHIEF EXECUTIVE’S INTERESTS AND/OR SHORT
POSITIONS IN SHARES, UNDERLYING SHARES OR DEBENTURES OF
THE COMPANY OR ANY OF ITS ASSOCIATED CORPORATIONS

At the date of this report, the interests of the Directors and chief executive
in the shares of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFQO")), as
recorded in the register required to be kept under Section 352 of the SFO or as
notified to the Company and the Stock Exchange pursuant to the Model Code

contained in the Listing Rules, are as follows:

TREARAEMER

EEREFRTBRAERAQARIEEM
HECEE 2 R0 - HEROIEREED
ZRBER /KA

RAREAH  BEERETBITHRAERR
AR REATAAEREE (TR RERR
HIE GO ([RERPERS ) EXVED) Z
Betn R A RSN RIEE SRS &
BIE352KBFE 2 ERMRE LR
AP e R T RIZA A& AR B BB 3P
2R

Interest in the Shares of the Company RAABRG K ER

Number of

underlying

Number of shares held
ordinary shares pursuant to Percentage of
(Note (i) share options issued shares

RERRE
EERYUA BEZ  GERORHB
Name of Directors BEpE Capacity and nature RRKE (&)  EBRGEAE Aol
Mr. Liu Xue Heng (Note (i)~ SIZMB 54 (F1zE())  Beneficial owner EnBEA - 9,680,000 069%
Mr. Hu Yebi fitse=ytia Beneficial owner ERBERA - 968,000 0.07%
Controlled corporation (note (i) Se¥E 1% B (Fif5¥ i) 258,707,500 = 1837%
Controlled corporation (note (iv)) A2 AIAE (M3 (v)) 922,500 - 007%
Mr. Lam Ka Tak HRERE Beneficial owner ERBERA - 290,500 0.02%
Mr. Tse Man Kit, Keith AR Benefcial owner ERERA - 968,000 007%
Mr. Lok Lawrence Yuen Ming  ZEIF% 4 Beneficial owner ERBEA 295,000 - 0.02%
Mr. Xin Luo Lin FERRE Beneficial owner ERBERA - 968,000 0.07%
Mr. Pan Lihu BB Benefcial owner BRAAA 347,600 - 002%
Ms. Hu YiNa il Controlled corporation (note (v)) S FEHIAR(MiFE(v)) 922,500 = 007%

EtREEXEXEERRAR
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TREAREMER

Notes:
() Interests in shares of the Company stated above represent long positions.

(i) Mr. Liu Xue Heng is the Chief Executive Officer of the Company and the Chairman of
the Board.

(i) 258,707,500 shares are held by Hollyview International Limited, which is wholly-owned
by Mr. Hu Yebi. Mr. Hu is therefore deemed to be interested in the shares held by this

controlled company under the SFO.

(iv) 922,500 shares are held by Power Ace Investments Limited, which is equally held by Mr.
Hu Yebi and Ms. Hu Yi Na. Mr. Hu and Ms. Hu are therefore deemed to be interested in
the shares held by this controlled company under the SFO.

Save as disclosed above, none of the Directors, chief executives of the Company
or any of their associates had any interests or short positions in the shares,
underlying shares or debentures of the Company or its associated corporations
which had been recorded in the register required to be kept under Section 352

of the SFO at the date of this report.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EREARRHEMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS FTERRRAQNTR 2RO HEBERTD 2
IN THE SHARES OR UNDERLYING SHARES OF THE COMPANY EERAR

At the date of this report, the register of substantial shareholders maintained RAREBRH  BBREFRABKASE
under Section 336 of the SFO shows that the Company had been notified of the B6FFEZFERFTELMEBET - A2
following substantial shareholders’ interests and short positions, representing 5% RIEME T EERR 2R MABG

or more of the Company’s issued shares: RNARZ BT 5% A -
Number of Number of  Percentage of
ordinary share the Company’s
Name Notes  Capacity and nature of interest shares held options held issued shares
RSN
FrFEER  iEBRE BEBT
nE /8 i SO REZENE L BB kR#ESHR
Beijing Health (Holdings) Limited Directly beneficially owned 353,000,000 (L) - 25.07%
iR () ER AR EREaDEA
Hollyview International Limited (i) Directly beneficially owned 258,707,500 (L) = 18.37%
Hollyview International Limited BEREnESR
Mr. Hu Yebi (i) Through controlled corporations 260,598,000 (L) - 1851%
HEELE EBTIEE
Directly beneficially owned = 968,000 0.07%
BEREnHA
Pieta Investment Limited (ii) Directly beneficially owned 123,507,500 (L) - 8.77%
Pieta Investment Limited BEERER
Ms. Han Jun (ii) Through a controlled corporation 123,507,500 (L) = 8.77%
BELL BBRIEEE
Mass Talent Financial Limited (i) Directly beneficially owned 76,200,000 (L) - 541%
Mass Talent Financial Limited BHEERER
Mr. Niu Zhongjie (i) Through a controlled corporation 76,200,000 (L) = 541%
FEREL BRXIEAE
Directly beneficially owned 290,500 (L) — 0.02%
ERESHEAR

LRME T ERENERAT
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMER

Notes:

0] Mr. Hu Yebi is the sole beneficial shareholder of Hollyview International Limited.

(i) Ms. Han Jun is the sole beneficial shareholder of Pieta Investment Limited.

(i) Mr. Niu Zhongjie is the sole beneficial shareholder of Mass Talent Financial Limited.

(iv)  The letter L denotes a long position.

Save as disclosed above, no person had registered an interest or short position in
the shares or underlying shares or debentures of the Company that was required
to be recorded under Section 336 of the SFO.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Share Option Scheme”)
for the purpose of providing incentives and rewards to eligible participants
who contribute to the success of the Group's operations. Further details of the

Scheme are disclosed in note 14 to the financial statements.

Pursuant to the ordinary resolutions passed at an extraordinary general meeting
of the Company held on 18 June 2021, the Company approved the termination
of existing share option scheme (“Old Scheme”) and adoption of new share

option scheme (“New Scheme”).

The purpose of the Share Option Scheme is to enable the Board to grant
options to selected eligible persons including employee(s) and Directors as
incentives or rewards for their contribution or potential contribution to the
Group. The maximum number of shares which may be issued upon exercise of
all share options to be granted under the Share Option Scheme and any other
share option schemes of the Company must not exceed 0% of the shares in issue

on the date of approving the Share Option Scheme.

The maximum number of shares issued and to be issued upon exercise of share
options granted and to be granted under the Share Option Scheme and any
other share option schemes of the Company to any employee(s) (including
cancelled, exercised and outstanding options), in any |2-month period up to the

date of grant shall not exceed 1% of the shares in issue from time to time.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Notwithstanding the foregoing, the maximum number of ordinary shares in the
capital of the Company which may be issued upon exercise of all outstanding
share options granted and yet to be exercised under the Share Option Scheme
and any other share option scheme(s) of the Company must not in aggregate
exceed 30% of the total number of ordinary shares in the capital of the Company
in issue from time to time.

A share option granted under the Share Option Scheme is personal to the
grantee and shall not be assignable or transferable. Share options do not counter
rights on the holders to dividends or to vote at shareholders’ meetings of the

Company.

As at 30 June 2024, there are 35,142,000 outstanding share options, representing
approximately 2.50% of the total number of shares in issue. On the basis of
1,408,019,000 shares in issue as at 30 June 2024, and taking into account the
outstanding 35,142,000 share options granted under the Share Option Scheme
to subscribe for up to a total of 35,142,000 shares, the Company may grant share
options to eligible participants conferring on them right to subscribe for a total of
up to 104,659,900 shares representing approximately 7.50% of the total number
of shares in issue as at 30 June 2024. Coupled with the outstanding share options
granted, the total is within the said limit of 30% of the total number of shares in

issue from time to time as required under the Share Option Scheme.

An option may be exercised in accordance with the terms of the Share Option
Scheme at any time during a period as the Board may determine but in any
event shall not exceed |0 years from the date of grant. Save as determined by
the Board and provided in the offer of the grant of the relevant options, there is

no minimum holding period before an option is exercisable.

An offer for the grant of options must be accepted within twenty-one days
inclusive of the day on which such offer was made. The amount payable to the
Company on acceptance of the offer for the grant of an option is HK$1.00. The
exercise price is to be determined by the Board provided always that it shall
be at least the higher of (i) the closing price of the shares as stated in the daily
quotations sheet issued by the Stock Exchange on the date of offer for the grant
of the option, which must be a trading day; and (i) the average closing price of
the shares as stated in the daily quotations sheets issued by the Stock Exchange
for the five business days immediately preceding the date of grant, provided
that the exercise price shall in no event be less than the nominal amount of one

share.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMER

The New Scheme will be expired on 17 June 2031 if not early terminated by

any general meeting earlier. The remaining life of the Share Option Scheme is

approximately 7 years at the report date.

The following table discloses movements in the Company’s share options

outstanding during the Current Period:

HET 2R 2031 F6 A 178 fEim (MRS
BT MAERASIRERIL) - RRE
HER - BEREET I 2 R FHI A74F -

TREBAR T RABEE MR TEREB
28 -

Number of share options
BREXA
Granted Exercised Forfeited
At during during during At Date of grant of
[ January  the Current  the Current  the Current 30June  share options Exercise price of
Name or category of participant 2024 Period Period Period 2024 (Note (i)) Exercise period of share options share options
MouE REEE O RREE O RREE ModE RERRERS
HESSEERH IAIR REH R RRH 6A30R (M) BRETHESE ERETHE
HKS per share
(Note (i)
BRAT
(B (i)
Directors:
g%
Mr. Liu Xue Heng 9,680,000 - - - 9680000 8 April 2016 8 April 2016 to 7 Apri 2026 0.764
82ELL WIEE4ABR  WI6F4ABAZN6E4ATE
Mr. Hu Yebi 968,000 - - - 968,000 8 April 2016 8 April 2016 to 7 Apri 2026 0764
nEELE WI6E4ABE  I6F4ABRENNF4ATH
Mr. Lam Ka Tak 290500 - - - 290500 8 April 2016 8 April 2016 to 7 Apri 2026 0764
WEExE WIEF4ABE  0I6F4A8AZAF4ATH
Mr. Tse, Man Kit, Keith 968,000 - - - 968,000 8 April 2016 8 April 2016 to 7 Apri 2026 0.764
EIRCS e WI6E4ABE  I6F4ABRZENNF4ATH
Mr. Xin Luo Lin 968,000 - - - 968,000 8 April 2016 8 April 2016 to 7 Apri 2026 0.764
FENLE WI6E4ABE  I6F4ABRZENNF4ATH
12,874500 - - - 12874500
Other employees: 22267500 - - - 22267500 8 Apri 2016 8 Apnl 2016 to 7 April 2026 0764
RS NI6E4ABE  I6F4ABRZENNF4ATH
35,142,000 - - - 35142000

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Notes:

() The vesting period of the share options granted on 8 April 2016 is: first 30% was vested
in one year after 8 April 2016, second 40% was vested in two years after 8 April 2016
and remaining 30% was vested in three years after 8 April 2016. The share options are

exercisable from the vesting date until 7 April 2026.

(i) The exercise price of the share options is subject to adjustment in the case of rights or

bonus issues, or other similar changes in the Company’s share capital.

(i) The closing prices of the Company’s shares immediately before the date on which the

options were granted on 8 April 2016 was HK$0.764 per share.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SHARES

During the Current Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company's listed shares, including sales
of treasury shares (the “Treasury Shares”) within the meaning under the Listing

Rules. As at 30 June 2024, the Company did not hold any Treasury Shares.

DIRECTORS’ INTEREST IN CONTRACTS

None of the Directors had a material interest, whether directly or indirectly, in
any contract of significance subsisting during the Current Period to which the

Company or any of its subsidiaries was a party.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed, at no time during the Current Period was the Company or any
of its subsidiaries a party to any arrangements to enable the Directors to acquire
benefits by means of the acquisition of shares in, or debt securities including
debentures of, the Company or any other body corporate and none of the
Directors, chief executive or their spouse or children under the age of 18, had
any right to subscribe for securities of the Company or had exercised any such

rights during the Current Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMER

INTERNAL CONTROLS

The Board has overall responsibility for the system of internal controls of
the Company and for reviewing its effectiveness. The Board is committed to
implement an effective and sound internal control system to safeguard the
interest of shareholders and the Group's assets. The Board has delegated to the
management the implementation of the system of intemal controls and reviewing
financial, operational, compliance controls and risk management functions within
an established framework. In view of strengthening the internal control system to
meet the continuous corporate and business development of the Company, the
Board will conduct an internal company-wide study to review and enhance the

internal control system.

AUDIT COMMITTEE

The Company has established the Audit Committee in accordance with the
requirements of the CG Code for the purposes of reviewing and providing
supervision over the Group’s financial reporting process and internal control. The
Audit Committee comprises three independent non-executive Directors. The
interim results for the Current Period are unaudited but have been reviewed by

the Audit Committee.

OTHER BOARD COMMITTEES

In addition to the Audit Committee, the Company has established a
Remuneration Committee and a Nomination Committee. These board
committees were formed to ensure the maintenance of high corporate

governance standards.

APPOINTMENT OF DIRECTOR AND COMPLIANCE WITH THE
LISTING RULES IN RELATION TO BOARD COMPOSITION

With effect from | July 2024, Ms. Hu Yi Na (“Ms. Hu”) has been appointed as a
non-executive Director. The biographical details of Ms. Hu was disclosed in the
announcement of the Company dated 28 June 2024. Following the appointment
of Ms. Hu, the Company has fulfilled the requirements under Rule 13.92 of the
Listing Rules.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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CORPORATE GOVERNANCE AND OTHER INFORMATION

As at the date of this report, there has been no change to the information of the
Directors and chief executives of the Company which is required to be disclosed

pursuant to Rule 13.51B(l) of the Listing Rules.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors, as at the date of this report, the Company has

maintained a sufficient public float as required under the Listing Rules.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
hHERREEE R EMEERER

For the six-month period ended 30 June 2024
BLE 202496 A30H L7518 A HAf

Six-month period ended 30 June

BZE6H30HLREAHMB
2024 2023
Notes HK$’000 HK$'000
B aE FET TATT
(Unaudited) (Unaudited)

(REEER) (REEZ)

Revenue WA 4 54,748 45,086
Cost of sales and costs of construction services — $H%E X2} i 3&E AR TG A A (44,536) (35,639)
Gross profit EH 10,212 9,447
Other income and gains and losses H At A K Yoas K B8 4 3,848 2,936
Loss on deregistration of subsidiaries and TSH AP S A 7] & — [ B

an associate ERRIREE - (5,602)
Selling and distribution expenses SHERDHEAX (6,538) (5,037)
Administrative expenses TH R (21,203) (20,390)
Reversal of impairment of financial and contract <& B & & 4 & E RERE D

assets 1,754 3,747
Other expenses HAh Rz (1,350) (1,204)
Finance costs BhE R AR (949) (1,002)
Share of profit of an associate DG —FREEE A RE N - 127
LOSS BEFORE TAX BRELATE A 5 (14,226) (16978)
Income tax credit FRiSHE % 6 15 19
LOSS FOR THE PERIOD i AsE (14,211) (16959)
OTHER COMPREHENSIVE LOSS HthZ2HEER

Items that may be reclassified to profit or loss in ~ REEE BB R[ G E#HT 722

subsequent periods: BahyHEE -
Debt investments at fair value through other ARERRNEMZ ER S

comprehensive income: ZEBRE -

Changes in fair value NAE# 2,650 229

Reclassification adjustments for items included ~ FEET AIBRIBEE < E#HH
in profit or loss: R
Gain on disposals & e (46) (12)
Reversal of impairment RERE (2,197) (2,227)

407 (2.010)

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
hHERSREEE R EMEERER

For the six-month period ended 30 June 2024

H 202456 4308 1/ ME A HERS

Six-month period ended 30 June

BZE6H30HLREAHMB
2024 2023
HK$°000 HK$'000
FET TATT
(Unaudited) (Unaudited)

(REEER) (REEZ)

Reclassification of foreign currency translation

RBEHE M BINEIE R B

reserve upon deregistration of foreign DERINER B FHE
operations - (1,027)
Exchange differences on translation of foreign BREBINEBEEZER
operations 5 (2,312) (6,267)
OTHER COMPREHENSIVE LOSS FOR HREMEEER
THE PERIOD (1,905) (9,304)
TOTAL COMPREHENSIVE LOSS FOR HREZEERAE
THE PERIOD (16,116) (26,263)
Loss attributable to: TR IS EE -
Owners of the Company PAN/NIEZS N (8,652) (12,670)
Non-controlling interests eI (5,559) (4,289)
(14,211) (16,959)
Total comprehensive loss attributable to: A TEIERGZHEEERSE
Owners of the Company RARHEAA (9,223) (19,060)
Non-controlling interests JEFERSRE 2 (6,893) (7,203)
(16,116) (26,263)
LOSS PER SHARE ATTRIBUTABLE TO RARERARESRER
OWNERS OF THE COMPANY
Basic and diluted (HK cent) ER Rsd (BAL) (0.61) (0.90)

ERRE X EERBERA
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RIS S MR R

30 June 2024
202456 A30H
30 June 3| December
2024 2023
20244 2023%F
6H30H 12H31 8
Notes HK$°000 HK$'000
Bt e FHET FHET
(Unaudited) (Audited)
(REEZ) (R&=Z)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BERZE 9 61,888 65,712
Investment properties KREWF 15,475 16,427
Right-of-use assets EREEE 20,736 22,141
Goodwil kS - -
Other intangible assets HitnmEEE 152 169
Prepayments, other receivables and other assets TEASTZRIE ~ EAth FEYUGRIE K&
HiWEE 370 375
Contract assets BREE 791 823
Debt investments at fair value through other AREREREME RS
comprehensive income ZEBEHRE - 1,055
Financial assets at fair value through profit or ARERERIER S/
loss BE 862 880
Deferred tax assets RIERIA A 7,543 7,676
Total non-current assets FRBEELE 107,817 115,258
CURRENT ASSETS RBEE
Inventories T8 38,431 21,440
Contract assets BREE 33,420 28,881
Trade and bills receivables W GRIE I e =45 10 20,441 16,662
Prepayments, other receivables and TERTRIE - H A EURIE K
other assets Hih&E 32,214 31,084
Debt investments at fair value through other NAERERE M RS
comprehensive income ZBHIRE 9,754 6,670
Financial assets at fair value through profit ARERMRNERZ S/
or loss BE 2,569 | 664
Restricted bank deposits R R FIRITFR | 16,210 26,523
Cash and bank balances Be MIRTTHER 108,275 87,023
Total current assets REEEHRRE 261,314 219,947

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR EAAR S M AR R &R

30 June 2024
202456 A30H

30 June 3| December

2024 2023
20244 20234
6H30H [2H31H
Notes HK$°000 HK$'000
= FHET TETT
(Unaudited) (Audited)
(REERZ) (K= Z)
CURRENT LIABILITIES REBAE
Trade and bills payables AN EEYS AN 12 71,310 44,324
Other payables and accruals HEfh s R ERE 72,324 67,938
Interest-bearing bank and other borrowings T RERTT R EABERK 45,168 24,133
Lease liabilities HEEE 3,516 5113
Tax payable JE IR 16 17
Total current liabilities e EHEEE 192,334 141,525
NET CURRENT ASSETS REEEFE 68,980 78,422
TOTAL ASSETS LESS CURRENT LIABILITIES AEERABEE 176,797 193,680
NON-CURRENT LIABILITIES FEREBEME
Lease liabilities HEAE 3,230 3,990
Deferred tax liabilities EEFRIERE 369 376
Total non-current liabilities FRBEEAE 3,599 4,366
Net assets BEZFE 173,198 189,314
EQUITY =
Equity attributable to owners of the Company ZRA B#EH A LR
Share capital [N 13 7,040 7,040
Reserves e 118,712 127,935
125,752 134,975
Non-controlling interests FEE AR = 47,446 54,339
Total equity AR 173,198 189,314

ERRE X EERBERA
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

P RG S RERER

For the six-month period ended 30 June 2024
BLE 202496 A30H L7518 A HAf

Attributable to owners of the Company

AAAFRARL
Foreign Share-
Share currency Statutory based Non-
Share premium Capital ~ translation and legal payment Fair value  Accumulated controlling Total
apital account reserve reserve reserve reserve reserve losses Totl interests equity
DVv
bk AER  AEEH
B RHEEE  AARE B AEBRE  AREE OAERR  ZHER gt FERER 2 dil
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn T T Thn Thn T T Thn Thn T T
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(%880 (RE8R) (REER) (RESR) (RE8R) (REER) (REER)  (RE8R) (K880 (REER) (RE80)
At | Janury 2024 R4 A1 1040 567437 (15977) (25,056) 3061 16,686 7 (41829) 134975 54339 189,314
Loss forthe period gnei - - - - - - - (865) (8652) (859 (14
Other comprehensive (loss)  HIREM2E(HE)/
income for the period &
Changesinfir e of ebt~ AAERBRAH
nvestments at far value FEYEER
through other compreensie. AL AR
income, net of tax 28 kA - - - - - - 2650 - 2650 - 2650
Reclssfication adjustments of BT A& ZBEH
debtinvestmentsatfarvalue  AREREAR
through other comprehensie 2N
income for ftems included in RRAREN
proftt or loss HEAR - - - - - - (2243 - 24) - 224
Exchange differences on FRAEENZH
trandlation of foreign EXZE
operations - - - (978) - - - - (978) (1,334) (2312
Total comprefiensve (o)~ RZA(ER) /%
income for the period i - - - (978) - - 407 (8652) ()] (6893) (I6116)
At 30 June 204 A04E6A30R 1040 567437 (15977y* (26034 3061 16,686% ®F (@6 15752 4144 173,198
R These reserve accounts comprise the consolidated reserves of HK$ 118,712,000 in the ZEFERBELRGE MBI R 2 &

condensed consolidated statement of financial position. EfEE118712,000747T °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Attributable to owners of the Company

RS RAR SRR ER

For the six-month period ended 30 June 2024
BLE 202496 A30H L7518 A HAf

RRTRENER
Foreign Share-
Share cumency Statutory based Non-
Share premium Coptd ~ translation and legd payment Farvaue  Accumulated controling Total
capial account resenve reserve resenve reserve reserve losses Total interests equy
L
bl S EER  BERM
R KHEER  AAER B AERE  MREE OAERE  BER Bt RES ks
HK$ 000 HK$000 HKS000 HK$ 000 HK$ 000 HK000 HK$000 HK$ 000 HK$ 000 HK$000 HK$000
Tin TAT TEL ThL Thn TAT TEL ThL ThT TATL ThL
(Unaudted) ~ (Unaudied)  (Unaudted)  (Unaudied)  (Unaudted)  (Unaudted)  (Unaudted)  (Unaudted)  (Unaudted)  (Unaudted)  (Unaudted)
(REBR) (REER) (REEN) (REER)  (REER)  (REER)  (REERD)  (RERR)  (REER)  (REED)  (REEQ)
At | January 203 ROEIAIR 1040 567437 (7159) (B028) 3061 16,686 (239) (363264) 198378 57209 2155607
Loss forthe perod HhER - - - - - - - (12670)  (1260) (@89 (169%9)
Other comprehensive (oss)  HAEM2TE(HE)/
income for the period &
Changes infarvalue ofdebt AL ERMAERD
investments a far velue 2ElEEH
through other comprefensie. AL ARE
icome, net ofax 28 N5HE = - - - - - 9 - m - i
Reclssfication adjustments of BT A& AR H
debtinvestments atfarvalue  AREREAR
through other comprehensie  EfI2 MR
ncome foritemsincudedin ~ EHREMER
proft r logs AREE - - - - - - (223) - (22%9) - 029)
Reclassfcation of foreign R 25
currency trandlation reserve FERAEER
wpon deregitraion of foreign S
operations - - - (1027 - - - - (1027) - (1027)
Reclssfication of capita reserve. - I ElSER AT B AR
upon deregstration of BN EAAR
subsidiares f = = 6008 = = = - (6008) - - -
Exchange differences on ERAEENZH
trandlation of foreign EiZE
operations - - - (3353) - - - - (3353) (2914 (6267)
Total comprehensve (o)~ EAAE(EER) /s
income for the period i = = 6008 (4380) = = (2010) (18678) (19060) (7203) (26263)
Transactions with owners BEEALRS
Deregstration of wbsidares ~~ HERHEAT - - - - - - - - - 11091 11091
At 30 June 2033 ROBE6A0A 1040 567437 (1151 (27408 3061% 16,686 (4405F  (38194)* 79318 6L117 10435
& These reserve accounts comprise the consolidated reserves of HK$172,278,000 in the ZEFHERBEMPGES MBI R 2 &

condensed consolidated statement of financial position.

B 1715 172,278,000/ 7T ©
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
PHERGERERER

For the six-month period ended 30 June 2024
BLE 202496 A30H L7518 A HAf

Six-month period ended 30 June

BiE6A308 L@ R HAR
2024 2023
Notes HK$’000 HK$'000
FaE FET TAT
(Unaudited) (Unaudited)
(REFRX) (REEEZ)
OPERATING ACTIVITIES REEE
Loss before tax BrFi R EE (14,226) (16978)
Adjustments for: MIATIEE A
Finance costs RlE A 949 1,002
Share of profit of an associate paX =il 1) SN i - (127)
Interest income F EIA 4 (2,113) (2,006)
Investment income from financial assets at fair A ERBNIER 2 £ &
value through profit or loss BEZRERA 4 (485) (434)
Investment income from debt investments NAERERE M2 E K
at fair value through other comprehensive mZ BERREZIRE
income WA 4 (361) (640)
Loss/(gain) on disposals of property, plantand ~ H&E¥ZE « BEMREZ
equipment B (W) 4,9 4 (30)
Gain on disposals of financial assets at fair value HEAMDERBNEZZ
through profit or loss EEEE W 4 - (325)
Fair value change on financial assets at fair value A ERBRIERR 2 £ 6
through profit or loss BEZANER 4 538 727
Loss on disposals of debt investments at fair HEQAABERBENEAL
value through other comprehensive income FEHNRGZEBREZ
B8 4 463 461
Depreciation of property, plant and equipment ~ ¥12  [BE L& HEITE 5 2,865 3259
Depreciation of investment properties REMERE 5 606 632
Depreciation of right-of-use assets EREEERE 5 929 1,676
Amortisation of other intangible assets Hth I & i iH 5 13 23
Reversal of impairment of debt investments NAERERE A 2 E
at fair value through other comprehensive mIEBIRERE
income FZEl 5 (2,197) (2227)
Impairment/(reversal of impairment) of RN IBRE
trade receivables (ORE#EE) 5 1,396 (1,899)
(Reversal of impairment)/impairment of HBHEE(RERR),
contract assets A 5 (953) 492
Reversal of impairment of other receivables E AW ROE R E R 5 - (1'13)
Impairment of inventories FERIE 5 1,341 =
Loss on deregistration of an associate i EIsER a1 T ): /NI
BiR - 583
Loss on deregistration of subsidiaries BEH M B A R R AR - 5019
(11,231) (10,905)

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHERGRERERER

For the six-month period ended 30 June 2024
BLE 202496 A30H L7518 A HAf

Six-month period ended 30 June

BZE6H30RLXEAHMB
2024 2023
Notes HK$°000 HK$'000
liEsd FHERT FHET
(Unaudited) (Unaudited)
(RBEX) (REEEZ)
(Increase)/decrease in inventories FEGgm),wm (18,331) 4,783
(Increase)/decrease in contract assets BREECEM), R (4.215) 5,625
(Increase)/decrease in trade and bills receivables F&UFRIE K fE IR =15
(), md (5,541) 423
(Increase)/decrease in prepayments, other FERTRIE - Efh EURIE K
receivables and other assets H A& (38 m),md (471) 2,310
Decrease/(increase) in restricted bank deposits SRR HIERTTEFORL
(3%24n) 10,314 (14,293)
Increase/(decrease) in trade and bills payables &S FRIB R B[S 21E
20 GRiA) 28,137 (750)
Increase in other payables and accruals H A FE A< 5RIE K e 5T B A
byl 5,538 796
Effect of foreign exchange rate change, net HNEPE R B B B R (1,152) (1,650)
Cash from/(used in) operations mEME/(FTR)HRE 3,048 (13,661)
Interest received 2 A 559 557
Net cash flows from/(used in) operating activities &4 EENFT1S, (FTA )R &
mEFE 3,607 (13,104)
INVESTING ACTIVITIES BREEE
Interest received from financial assets at fair REANERRNEZRZ®
value through profit or loss and debt BEER A ERRRE
investments at fair value through other fth 2 E R 2 B E R
comprehensive income EUF S 846 1,074
Interest received from loans to third parties ME=ZARHEEFHEK
RIS 902 638
Purchase of property, plant and equipment BEWE  HBENERE 9 (558) (479)
Proceeds from disposals of property, plant and &3 ~ BE &K&E 2
equipment PS8 - 158
Purchase of financial assets at fair value through HEE A RERMAER 2 £
profit or loss BMEE (1,475) (1,056)
Proceeds from disposals of wealth management HE&EFT AR ERBNIER
products included in financial assets at fair ZERMBEZIBMEMZ
value through profit or loss, net FriS5RIBF &R - 917
Purchase of debt investments at fair value BEAAERMRNEMEE
through other comprehension income Wik 2 B E - (7,468)
Proceeds from disposals of debt investments at  HERSERMNREMEE
fair value through other comprehensive Wz BIEIRE Z P15
income IR 109 7,147
Loan advanced to third party mME=FIRHER - (4,000)
Proceeds from deregistration of an associate BH T — R L A R PAE
IE - 198
Net cash flows used in investing activities KEEDFTRARE®RE 5 (176) (2.871)

LREE L EREEERAT
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

PHERGERERER

For the six-month period ended 30 June 2024
2202456 A30H L7 (8 A H#fE

Six-month period ended 30 June

BiE6A308 L@ R HAR
2024 2023
HK$’000 HK$'000
FET TAT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
FINANCING ACTIVITIES B EE
Proceeds from bank loans RITEREIE 32,310 15,727
Repayment of bank and other borrowings BERRITREAMER (10,773) (17,175)
Principal portion of lease payments MENFz A H S (2,324) (2,468)
Interest paid ERFE (949) (1,002)
Net cash flows from/(used in) financing activities @& EENFTS,(FTA)IRE
mEFER 18,264 (4918)
NET INCREASE/(DECREASE) IN CASH REeRREEEYEM
AND CASH EQUIVALENTS Oma) 28 21,695 (20,893)
Cash and cash equivalents at beginning of MR e RASFEY
the period 87,023 105,259
Effect of foreign exchange rate changes, net SNERE KRB EFRR (443) (943)
CASH AND CASH EQUIVALENTS ATEND HiRBERBRESEEY
OF THE PERIOD 108,275 83423
ANALYSIS OF BALANCES OF CASH AND ~ R&RIR & ZEY LR DT
CASH EQUIVALENTS
Cash and bank balances & RIRTTAEER 108,275 83,423

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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CORPORATE INFORMATION

Beijing Sports and Entertainment Industry Group Limited (the “Company”)
is a limited liability company incorporated in the Cayman Islands and its
shares have been listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange™) since |6 January 2012. The address
of its registered office is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KYI-1 111, Cayman Islands. The principal place of business
of the Company in Hong Kong has been changed to Unit 703, 7/F, Pearl
Oriental House, 60 Stanley Street, Central, Hong Kong effective from |
May 2024.

The Company is an investment holding company. The Company and its
subsidiaries (collectively referred to as the “Group”) are principally engaged
in sports and entertainment related industry in the People’s Republic of
China (the “PRC") with focus on air dome construction, operation and

management.

In the opinion of the directors, the major shareholder of the Company is
Beijing Health (Holdings) Limited, which was incorporated in the Cayman
Islands, and the shares of which are listed on the Main Board of the Stock

Exchange.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

2.1. Basis of preparation

The interim condensed consolidated financial information for the six-
month period ended 30 June 2024 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34 Interim
Financial Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) and the applicable disclosure
requirement of Appendix D2 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.
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For the six-month period ended 30 June 2024
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RIS S M E R

For the six-month period ended 30 June 2024
BLE 202496 A30H L7518 A HAf

2.  BASIS OF PREPARATION AND ACCOUNTING POLICIES (Cont’d)

2.1.

2.2.

Basis of preparation (Cont’d)

The interim condensed consolidated financial information does not
include all the information and disclosures required in the annual
consolidated financial statements, and should be read in conjunction
with the Group’s annual consolidated financial statements for the

year ended 3| December 2023.

Changes in accounting policies and disclosures

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with
those applied in the preparation of the Group's annual consolidated
financial statements for the year ended 3| December 2023, except
for the adoption of the following amendments to Hong Kong
Financial Reporting Standards (‘“HKFRSs") issued by the HKICPA for
the first time, which are mandatorily effective for the annual period

beginning on or after | January 2024.

Amendments to HKFRS |6
BB FHEERE | 6FRAERF]
Amendments to HKAS |

RREERESTHERE)

2.1.

2.2.

RBIEYE ()

REAERRSR A AR A BIE
FERAMBHREOERN
BERREE - WA EEARE
EEHE2023F 12831 BILEE
ZEEBHRAVBERE —H 5

=
=

SBHBRNSEREE

RE HERRAR S S AR AT
RAm g stBR AR E AL E
BHE2023F12A31HIEFER
FRESVBERKRTERAE—
B EAREEEREAATE
BEETRI AR ME B
WEEA([BBHMB@ELE
Al DBVMEETRRIN - EF20244F
| A1 B3k 1& 5% i & 5 B
SRl AE AR

Lease Liability in a Sale and Leaseback
EREBFHHERR

Classification of Liabilities as Current or Non-current and related

amendments to Hong Kong Interpretation 5 (2020)

B gt RIS I SRAERT

Amendments to HKAS |

BREGRTERIZE I SRAER]

Amendments to HKAS 7 and HKFRS 7
BEGTERIE7R BBV RS LR
ETHREERT

HERmEE bk

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group's financial
positions and performance for the current and prior periods and/or
on the disclosures set out in these condensed consolidated financial

statements.
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For the six-month period ended 30 June 2024
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3. OPERATING SEGMENT INFORMATION 3. REITER
During the six months ended 30 June 2024 and 2023, the Group principally B E 202445 2023 6 A30H 1k
operates in one business segment, which is sports and entertainment EH AEBEEXELE—EXBR
segment engaging in air dome construction, operation and management 1% BB IREMRE - KERER
and other peripheral services such as sports industry related consultation - BEREEUKEMERSR
and management services. Other businesses were considered relatively (s TERAEBEAREER
insignificant for the six months ended 30 June 2024 and 2023. %) o BlE2024F k2023F 6 H30H
B A - EMERBRR SEL KR
S ER
4. REVENUE, OTHER INCOME AND GAINS AND LOSSES 4. WA - EBABRK KSR ER
An analysis of revenue is as follows: WADET -

Six-month period ended 30 June

BZ6A308 LN EA B
2024 2023
HK$’000 HK$'000
TR THETT
(Unaudited) (Unaudited)

(REER) (REEEZ)

Revenue from contracts with customers REREEHZWA 54,748 45,086

LREE L EREEERAT
“e-mEamEs 39
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For the six-month period ended 30 June 2024
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4. REVENUE, OTHER INCOME AND GAINS AND LOSSES (Cont’d) 4. WA HtWAURWK=EKREER
(#&)
Disaggregation of revenue from contracts with customers REEFEHNZWAZBMA

Six-month period ended 30 June

BZE6A308 LB A
2024 2023
HK$’000 HK$'000
FET TAT
(Unaudited) (Unaudited)

(REFRK) (REEEZ)

Types of goods or services Em AR B
Provision of air dome construction services RIERERERS 54,745 43947
Rendering of operation and management services — heft &8 & & 12 IR K H Ath
and other sports related services B EBRARYS 3 [,120
Sale of goods HE S m - 19
Total revenue from contracts with customers REBEFPEHZBIKA 54,748 45,086
Timing of revenue recognition WA B Y By
Services/goods transferred at a point in time AR E R AR,
& 15,940 20286
Services transferred over time G e T HE A B 2 1 AR 75 38,808 24,800
Total revenue from contracts with customers REBEPEHZEBA 54,748 45,086
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
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4.

REVENUE, OTHER INCOME AND GAINS AND LOSSES (Cont’d) 4.

Other income and gains and losses

For the six-month period ended 30 June 2024

H 202456 4308 1/ ME A HERS

WA - bR AR S RE R

H AW A AR W a8 K 518

Six-month period ended 30 June

BZE6A308 LB A B
2024 2023
HK$°000 HK$'000
FHERT FHET
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
Other income HA A
Bank interest income RITH B UA 559 557
Other interest income H A F S A 1,554 1,449
Investment income from: KRBT ZHEARERA :
— financial assets at fair value through profit or —AAERMNELZR 2 EH
loss BE 485 434
— debt investments at fair value through other — RAERENE A 2 E
comprehensive income w2 BEBRE 361 640
Government subsidies BT Rh - 108
Gross rental income from investment properties &Y ZE L EHENHE WA
under operating leases k] 1,565 918
Others H A 130 =
4,654 4,106
Gains/(losses) Wz (E518)
Gain/(loss) on foreign exchange differences, net bE N Z=RE 2 Wz (B 1) F 58 199 (337)
Fair value loss on financial assets at fair value ARERERIES . EHEE
through profit or loss ZRNRERE (538) (727)
(Loss)/gain on disposals of: HEUTEEN (EE), M
— financial assets at fair value through profit or —ARERBERBER S/
loss BE - 325
— debt investments at fair value through other —AAERBEREMEEK
comprehensive income w2 B E (463) (461)
— property, plant and equipment W% - BEERE 4) 30
(806) (1,170)
3,848 2936

LERE X EREEERAT
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For the six-month period ended 30 June 2024
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5. LOSS BEFORE TAX 5. BRBIATEE
The Group's loss before tax is arrived at after charging/(crediting): RNEBBRBATEB &R (5T

A TIIBIREZED

Six-month period ended 30 June

BZE6HA30RLXEAHME
2024 2023
HK$’000 HK$'000
FET THT
(Unaudited) (Unaudited)

(REEEX) (REEEZ)

Cost of construction contracts EEES KPR 44,532 34,586
Cost of services provided B R ARFSAAR 4 1,031
Cost of sales SHE RS - 22
Depreciation and amortisation of: AT IR E R #

— Property, plant and equipment — W - BB KA 2,865 3,259

— Investment properties —REWE 606 632

— Right-of-use assets —(ERREEE 929 1,676

— Other intangible assets —Hth | EE I3 23
Research and development costs DL IDEN 2,489 3,945
Employee benefit expenses (excluding directors’ EEBINAX (TEREEK

and chief executive's remuneration): FETHRABHMH) :

— Wages and salaries —IEEkF® 12,907 12910

— Pension scheme contributions — RIRET SR 1,512 1,901

14,419 14,811

Impairment of inventories FERIE 1,341 -
Direct operating expenses (including repairs A REE S A Z IR E YD

and maintenance) arising from rental-eaming BEELERX (BREEERR

investment properties =) 876 [,195

(Reversal of impairment)/impairment of financial eRRENEECRERD),

and contract assets: A
— Trade receivables — B FRIA 1,396 (1,899)
— Contract assets —BHEE (953) 492
— Other receivables — H At EUER IR - (113)
— Debt investments at fair value through other —RAAERBEREMEEIK

comprehensive income w2 BB IRE (2,197) (2,227)

(1,754) (3,747)
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INCOME TAX CREDIT

The Company and its subsidiaries incorporated in Hong Kong are subject
to Hong Kong Profits Tax at the rate of 16.5% (2023: 16.5%). No provision
for Hong Kong Profits Tax has been made as the Company and the
subsidiaries incorporated in Hong Kong did not have assessable profits
subject to Hong Kong Profits Tax during the six months ended 30 June
2024 (six months ended 30 June 2023: nil).

The Group’s operations in Mainland China are subject to the PRC
corporate income tax (“CIT"). The standard PRC CIT rate is 25% (2023:
25%).

Two PRC subsidiaries, MetaSpace and Yuedun Zhizao are accredited
as High and New Technology Enterprise (“HNTE") and entitled to a
preferential tax rate of [5% for the six months ended 30 June 2024 and
2023. The HNTE certificate needs to be renewed every three years so as

to enable to enjoy the preferential tax rate.

Certain PRC subsidiaries were qualified as Small-scaled Minimal Profit
Enterprise, and accordingly their CIT are calculated on a deemed profit

margin.

Certain PRC subsidiaries are entitled to claim an additional 100% (2023:

100%) tax deductibility on eligible research and development expenses.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
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For the six-month period ended 30 June 2024
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NG B A R B K B ) R TS B B A
B HFER([REMER) o P
B 1k 3 PTG BIR AR R 325% (2023
4 25%) o
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RIS S M E R

For the six-month period ended 30 June 2024
BLE 202496 A30H L7518 A HAf

6.

INCOME TAX CREDIT (Cont’d)
Taxes on profits assessable elsewhere have been calculated at the rates of
tax prevailing in the countries or jurisdictions in which the entities of the

Group operate.

FRigBiiE % (&)

Hitp ERBUEH 2 BB IEARE
ERLEMERRAAAERAR
TREE -

Six-month period ended 30 June

BiE6A308 LL<ERHAR
2024 2023
HK$’000 HK$'000
FET TET
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Current — Hong Kong EH-F8 - =
Current — Mainland China & H — R A 34 35
Deferred BT (49) (54)
Total tax credit for the period HAA IR R R (15) (19)
DIVIDENDS ’RE

The directors do not recommend the payment of any interim dividends to
shareholders of the Company for the six months ended 30 June 2024 (six
months ended 30 June 2023: Nil).

LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF THE
COMPANY

The calculation of the basic loss per share is based on the loss for the
period attributable to owners of the Company of HK$8,652,000 (six
months ended 30 June 2023: HK$12,670,000), and the weighted average
number of ordinary shares of 1,408,019,000 (six months ended 30 June
2023: 1,408,019,000) in issue during the period.

No adjustment has been made to the basic loss per share presented for
the six months ended 30 June 2024 and 2023 in respect of a dilution as
the impact of the share options outstanding had an anti-dilutive effect on

the basic loss per share presented.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
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For the six-month period ended 30 June 2024
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9.  PROPERTY, PLANT AND EQUIPMENT 9. M- WERZE
During the six months ended 30 June 2024, the Group acquired property, B E2024F6 A30B LR EA - K&
plant and equipment at an aggregate cost of HK$558,000 (six months EEEVE  WERREE  BKAK
ended 30 June 2023: HK$479,000). 7%558,0007%8 7T (& £2023F 6 A30H

1E7SME B+ 479,000/ 7T) °

During the six months ended 30 June 2024, the Group disposed of B E2024F6 H30BIEAAEA - &K
property, plant and equipment with an aggregate net book value of SEEEME  BEARE - RE
HK$4,000 (six months ended 30 June 2023: HK$128,000), resulting in a JFEE $£4,00078 7T (B E2023F6 A
loss on disposals of HK$4,000 (six months ended 30 June 2023: gain on 308 1IE/RE A ¢ 128000 7T)
disposals of HK$30,000). EE1E /400078 T (B E2023F6 A
308 LE/RMEA & W E53000078
JT) °
10. TRADE AND BILLS RECEIVABLES 10. BEWFEREWRE

30 June 31 December

2024 2023

20244 20234

6H30H 12H318

HK$’000 HK$'000

FET TET

(Unaudited) (Audited)

(REEZ) (&= Z2)

Trade receivables FEWRIR 57,540 53,080
Allowance for credit losses CEEBERE (41,709) (41,363)
Net trade receivables — current JEW R IEFEE — B 15,831 1,717

Bills receivables at fair value through other AAERMAEMZEY R

comprehensive income — current JEW IR — & 4,610 4,945
20,441 16,662

ERRE X EERBERA
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RIS S M E R

For the six-month period ended 30 June 2024
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10.

TRADE AND BILLS RECEIVABLES (Cont’d)

The revenue derived from construction services are mainly made on the
terms of the respective construction contracts. The revenue derived from
operation, management and other peripheral services are mainly made on

(i) cash on delivery and (i) credit terms of 30 to 90 days.

Each customer has a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables and the senior management
regularly reviews any overdue balances. In the view of the aforementioned
and the fact that the Group's trade receivables relate to a large number of
diversified customers, the Group has no significant concentration of credit
risk. The Group does not hold any collateral or other credit enhancements
over its trade receivable balances. Trade receivables are non-interest-

bearing.

An ageing analysis of the trade receivables as at the end of the reporting
period, based on the terms set out in the contracts and net of loss

allowances, is as follows:

10. FEWFRTAREBWRE(AE)
BEBRBHBRATERSEESLD
ZIEFRIEE - B8 - BB RAME
BRBOWAEEROERNR K
(i) 30E0RMEEHIANEL -

BREFHRBESERELR - K
S5 B B0 S ELOR Wi [o] e UK R e 45
BAREE RS REEEE R g
HARREE o X E XAt R A E 2
RWHIBF M KREZ TILEP
HBAEEYEEREHRZEER
g o 7N SR [ 30 4 L R WA R AR
REEAER DA EMBEEER -
RUGKRIAR TR ©

YRR | EERBIES QPTE
iR R N BR B 1R B 8 2 AR S &3 1T 40
T

30 June 31 December

2024 2023

20244F 20234

6H30A 12A31H

HK$°000 HK$'000

FTET THETT

(Unaudited) (Audited)

(REER) (&F=Z)

Within | year | A 13,564 8,010
| to 2 years | 226 2,055 2,840
2 to 3 years 2E3F 212 867
15,831 11,717

At 30 June 2024, the Group's bills receivables would mature within twelve

months (3| December 2023: within twelve months).
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

RESTRICTED BANK DEPOSITS

As at 30 June 2024, the Group had bank deposits of HK$ 16,210,000 (31
December 2023: HK$12,353,000) which were pledged to secure the bills
payables with maturity date within one year from the date of reporting

period.

As at 3| December 2023, the Group’s restricted bank deposits of
HK$8,674,000 were restricted for use in relation to guarantee deposit for
performing the construction contract. The construction contract had been
completed, and accordingly the corresponding bank deposit was released

during the six months ended 30 June 2024.

As at 31 December 2023, the Group's restricted bank deposits of
HK$4,244,000 were restricted for use in relation to a counter-claim by a
customer in Mainland China. On | August 2022, a subsidiary of the Group
initiated an arbitration against a customer for alleged default in payment
of construction service income in an aggregate amount of RMB9, 121,154
(equivalent to HK$10,035,000) which was recognised as trade receivables.
On 10 April 2023, Beijing Arbitration Commission adjudicated the
customer had obligation on the defaulted payment. On 19 June 2023, a
counter-claim was initiated by a customer to demand for (i) repairs on
the air dome; (ii) installation of air-conditioners; and (iii) the economic
loss due to the poor quality of work performed by the subsidiary. On 30
November 2023, the Court adjudicated the subsidiary was obligated to
carry out repairs and installation of air-conditioners but dismissed the other

claims on the air dome.

For the six-month period ended 30 June 2024
BLE 202496 A30H L7518 A HAf

ZRHEWITER

20246 4308 @ AEBZIRTT
FF#K 16,210,000 7T (20234F 12 A 31
H : 12,353,000 ) B - WAL
FERAREHAHE—FRNE
FTERBIEEM

F2023F 128318 - AEBRZR
1 £R 17 17 38,674,000 7T 1 PR 1/ {5
A kI EBERITRESHNER
Re BESHBKTHK - BitiE
JESRITE R E R BIE2024F6 H30H
LE7RE A AERRRR o

R2023F 12A318 * ZEERZR
1 $R 17 77 5K 4,244,0007% 7T 1% PR il {5
Bt EEPEAE —RE P
RHRRE - R202F8A 18 » K
SEN—FEBARE —BEFRE
RME - ERERNAEARYK
9,121,1547T (#8E 710,035,000/ 7T )
WRERBWA - ZRIBEERA
FEURZRIA ° FA2023F4 A 108 bR
MHREEGHELEP ARG
RATEIFRIE - BR2023F6 A 198 -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RIS S M E R

For the six-month period ended 30 June 2024
BLE 202496 A30H L7518 A HAf

RESTRICTED BANK DEPOSITS (Cont’d)

As at 3| December 2023, the Group’s restricted bank deposits of
HK$231,000 were restricted for use in relation to outstanding litigations
commenced by a supplier in Mainland China against a subsidiary of the
Group for alleged default in payment of outstanding sub-contracting fees
in an aggregate amount of RMB207,577 (equivalent to HK$229,000) and
all related interests and expenses. The cases were either dismissed by the
Court or settled after the end of the reporting period. The sub-contracting
fees were recognised as trade payables and the directors of the Company
are of the opinion that the provision of related interests and expenses for
the above litigations is sufficient in the consolidated statement of financial

position as at 31 December 2023.

As at 3| December 2023, the Group’s restricted bank deposits of
HK$ 1,021,000 were restricted for use in relation to outstanding litigation
commenced by a departed employee in Mainland China against a subsidiary
of the Group for an appeal of an arbitration decision in relation to labour
dispute amounting to RMB928,000 (equivalent to HK$1,021,000) and
related expenses. The directors of the Company are of the opinion that
the disputed commission and related expenses claimed by the departed
employee were unreasonable and no provision for the dispute has been

provided.

As at 30 June 2024, the above-mentioned counter-claim and litigation cases
had been either dismissed by the court or settled, and the corresponding
restricted bank deposits had been released during the six months ended

30 June 2024.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

For the six-month period ended 30 June 2024
BLE 202496 A30H L7518 A HAf

12.  TRADE AND BILLS PAYABLES 12. ENFERENRE
An ageing analysis of the trade and bills payables as at the end of the REmERR - RIZFFEF A BSET
reporting period, based on the invoice date or issue date, is as follows: H HAE H 6 FE < 3RIE R R R IR EY
RREEDITIAT

30 June 31 December

2024 2023

20245 20234

6H30H 12H318

HK$’000 HK$'000

TERT TET

(Unaudited) (Audited)

(REFERX) (&%)

Within | month A AR 30,173 8272

|-2 months | 2218 A 7,368 536l

2-3 months 22318 A 10,901 2,082

Over 3 months 3MEA AL 22,868 28,609

71,310 44,324
Trade and bills payables are non-interest-bearing. The trade payables are ENFIERENZRIBERTEE B
normally settled on terms of 30 to 60 days upon receipts of suppliers NHRE—REAREEHRERERE
invoices, while bills payables are normally settled on terms of 90 to 180 30E60B NEER - MENEE R
days upon issuance of bills. AREITEEEIOBZEI80R AK

fif o
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RIS S M E R

For the six-month period ended 30 June 2024
BLE 202496 A30H L7518 A HAf

3. SHARE CAPITAL 13. BRA&
30 June 31 December
2024 2023
20244 2023
6H30H 12H318
HK$’000 HK$'000
TERT TET
(Unaudited) (Audited)
(REFEX) (R&=Z)
Authorised: ETE
4,000,000,000 4,000,000,0004%
(31 December 2023: 4,000,000,000) (2023 12A318 :
ordinary shares of HK$0.005 each 4,000,000,000% ) A% EIE
0.0058 TCHY B AR 20,000 20,000
Issued and fully paid: BRITREEHE
1,408,019,000 1,408,019,0004%
(31 December 2023: 1,408,019,000) (20235 12A318 :
ordinary shares of HK$0.005 each 1,408,019,0008% ) TR E &
0.0057 7T HY) & 38 AX 7,040 7,040
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards to eligible participants who

contribute to the success of the Group's operations.

The share option scheme (“Old Scheme’) became effective on 3
December 201 | and, unless otherwise cancelled or amended, will remain
in force for 10 years from that date. Pursuant to the ordinary resolutions
passed at an extraordinary general meeting of the Company held on
I8 June 2021, the Company approved the termination of Old Scheme
and adoption of new share option scheme (“New Scheme"). The New
Scheme will be expired on |7 June 2031 if not be terminated by any

general meeting earlier.

Eligible participants of the Scheme include the Company’s directors,
including independent non-executive directors, other employees of the
Group, suppliers of goods or services to the Group, customers of the
Group, the Company’s shareholders, and any non-controlling shareholder

in the Company'’s subsidiaries.

The maximum number of unexercised share options currently permitted to
be granted under the Scheme is an amount equivalent, upon their exercise,
to 30% of the shares of the Company in issue at any time. The maximum
number of shares issuable under share options to each eligible participant
in the Scheme within any |2-month period is limited to % of the shares
of the Company in issue at any time. Any further grant of share options in

excess of this limit is subject to shareholders” approval in a general meeting.

For the six-month period ended 30 June 2024
BLE 202496 A30H L7518 A HAf
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RIS S M E R

For the six-month period ended 30 June 2024
BLE 202496 A30H L7518 A HAf

14.

SHARE OPTION SCHEME (Cont’d)

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are subject
to approval in advance by the independent non-executive directors. In
addition, any share options granted to a substantial shareholder or an
independent non-executive director of the Company, or to any of their
associates, in excess of 0.1% of the shares of the Company in issue at any
time or with an aggregate value (based on the price of the Company’s
shares at the date of grant) in excess of HK$5 million, within any |2-month
period, are subject to shareholders’ approval in advance in a general

meeting.

The offer of a grant of share options may be accepted within 2| days from
the date of offer, upon payment of a nominal consideration of HK$ I in
total by the grantee. The exercise period of the share options granted is
determinable by the directors, and commences after a vesting period of
one to three years and ends on a date which is not later than five years
from the date of offer of the share options or the expiry date of the

Scheme, if earlier.

The exercise price of share options is determinable by the directors of the
Company, but may not be less than the higher of (i) the Stock Exchange
closing price of the Company’s shares on the date of offer of the share
options; and (i) the average Stock Exchange closing price of the Company's

shares for the five trading days immediately preceding the date of offer.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

SHARE OPTION SCHEME (Cont’d)

Share options do not confer rights on the holders to dividends or to vote

at shareholders' meetings.

The following share options were outstanding under the Scheme during

the period/year:

Six-month period ended

30 June 2024

IR S M E R

For the six-month period ended 30 June 2024
BLE 202496 A30H L7518 A HAf

14. BBIR#ERTEI(A)
R AR T TR A AR B 3K
RERAGIRR ZHER) -

AT REIA,FRRE 8 ARTT
150 2 RERSCAE -

Year ended
31 December 2023

E£20245F6H300 BE2023%F12A31H
17518 B # R R
Weighted Number of Weighted Number of
average share option average  share option

exercise price*

outstanding  exercise price*  outstanding

Y ERITEZ TS EARITEZ

TEE BREHE 1TEE* RERESE

HK$ ’000 HK$ ‘000

AT TR BIT Tz

(Unaudited)  (Unaudited) (Audited) (Audited)

(REER) (REER) (f&&Z) (F&&=z)

At | January RIAIB 0.764 35,142 0.764 35,142

Lapsed during the period/year ~ HBA,FRE KK - - - -

At 30 June/31 December M6 A308 12431 H 0.764 35,142 0.764 35,142
& The exercise price of the share options is subject to adjustment in the case of * AR 2 T EE S e A AR s 31T

rights or bonus issues, or other similar changes in the Company's share capital.

During the six months ended 30 June 2024, the Group did not recognise

any share option expense in respect of share options granted (six months

ended 30 June 2023: nil).

IR A A AR A 2 S
T -

HE2024F6 A30B LA A - A&
I N A St 2 4% ) B B AR R B R A
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RIS S M E R

For the six-month period ended 30 June 2024
BLE 202496 A30H L7518 A HAf

I5.

CONTINGENT LIABILITIES 15. RAREME
At the end of the reporting period, the Group did not have any significant RBERR - NREBWEREAEKR
contingent liabilities. HRBIE -
CAPITAL COMMITMENTS 6. BAREE
As at 30 June 2024 and 31 December 2023, the Group did not have 202456 308 20234 12 A 31
significant capital commitments. H > REEWEBRNEARELE -
RELATED PARTY TRANSACTIONS 17. BBERS
(@) There was no related party transaction during the six months ended (2 BE2024F6H308 EXHE
30 June 2024 (six months ended 30 June 2023: nil). A WEER R X5 (8
F2023F6 A30H IERMEA -
&)
(b) Compensation of key management personnel of the Group during b) AEERHANFEERAR
the period is as follows: FaT -
Six-month period ended 30 June
BIE6A308 LB R HAR
2024 2023
HK$’000 HK$'000
FTHERT T
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Short-term employee benefits RHEERA 1,019 1,027
Post-employment benefits 1B B BERAR A 57 5|
1,076 1,078
FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL  18. SRTAZARBERAAREER

INSTRUMENTS

Management has assessed that the fair values of cash and bank balances,
restricted bank deposits, trade and bills receivables, financial assets included
in prepayments, other receivables and other assets, trade and bills payables
and financial liabilities included in other payables and accruals approximate
to their carrying amounts largely due to the short-term maturities of these

instruments.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (Cont'd)

The Group's chief financial officer is responsible for determining the policies
and procedures for the fair value measurement of financial instruments. At

each reporting date, the valuation is approved by the chief financial officer.

The fair values of the financial assets and liabilities are included at the
amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale. The following methods and assumptions were used to estimate the

fair values:

The fair value of bills receivables has been calculated by discounting the
expected future cash flows using rates currently available for instruments

with similar terms, credit risk and remaining maturities.

The fair values of listed debt investments are based on quoted bid prices

provided by broker/financial institutions in the over-the-counter markets.

The fair values of listed equity investments are based on quoted market

prices.

For the six-month period ended 30 June 2024
BLE 202496 A30H L7518 A HAf
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

RIS S M E R

For the six-month period ended 30 June 2024
BLE 202496 A30H L7518 A HAf

18.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (Cont'd)

The fair value of unlisted equity investment as at 30 June 2024 and 3|
December 2023 has been estimated using a market approach by a number
of significant unobservable inputs including the market value of invested
price to sales (P/S) multiple and adjustment for a lack of marketability
associated with the investment. The Group had engaged an external
valuation expert with the recognised professional qualifications and recent

experience to perform the valuation as at 31 December 2023.

The directors believe that the estimated fair value resulting from the
valuation technique, which is recorded in the consolidated statement of
financial position, and the related change in fair values, which is recorded in
profit or loss, are reasonable, and that it was the most appropriate value at

the end of the reporting period.

Fair value hierarchy
The fair value of unlisted equity investment as at 3| December 2023 was
determined by the management based on the valuation performed by an

independent professional qualified valuer.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

For the six-month period ended 30 June 2024
BLE 202496 A30H L7518 A HAf

8. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 18. THMIECZAARBERAAEBEER

INSTRUMENTS (Cont'd) (#&)
Fair value hierarchy (Cont'd) AREBHRE)
Below is a summary of significant unobservable inputs to the valuation of 20245 6 A30H k20234 12 A3
financial quantitative sensitivity analysis as at 30 June 2024 and 3| December H eREEHRESMEENE
2023: ATATBSRGABBEHENT
Valuation Significant unobservable  Value of significant Sensitivity of
technique inputs unobservable inputs fair value to the inputs
EARABE BEARIBE
fE{ERT WABE BABBERE AREHWARBNRERE
Unlisted equity Valuation multiples  Average P/S 10.14 5% increase/decrease in multiple
investment multiple of peers (31 December 2023: would result in increase/decrease
10.14) in fair value by HK$55,000
(31 December 2023: HK$49,000)
FLEMBEARE  AERR R FPISIEE 10.14 FEBRIE N, 5% BB
(20235 12A318 : RFMELE I, B 4550008 7T
10.14) (2023124318 : 49,000 7T)
Discount for lack of liquidity 15.7% |% increase/decrease in discount
(31 December 2023: would result in decrease/increase
15.7%) in fair value by HK$2,000
(31 December 2023: HK$30,000)
Rz R ITR 15.7% B, W %S E
(2023% 128318 : RAAER D18 112,000/ T
15.7%) (20234124318 : 30,000 7T)
The discount for lack of liquidity represents the amounts of premiums and R mBETEEAEBEBEEmS
discounts determined by the Group that market participants would take SEENETRETERFHEZ RN
into account when pricing the investment. B RITESH
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

RIS S M E R

For the six-month period ended 30 June 2024
BLE 202496 A30H L7518 A HAf

I8. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL  18. €M ITAZAABERAAEER
INSTRUMENTS (Cont’d) (&)
Fair value hierarchy (Cont'd) AREBHRE)
The following tables illustrate the fair value measurement hierarchy of the TRINAEEERITAZ ARE
Group's financial instruments: TEREAR
Assets measured at fair value BAALEGBZEE
As at 30 June 2024 1202456 H30H
Fair value measurement using
ERANT ERETRAAENE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
REER BEXAUEER EARAT
5 B IRE BWARE BERRARE
(B158) (%82f8) (%83f8) At
HK$°000 HK$°000 HK$°000 HK$°000
FTERT FERT FET FET
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REERZ) (REFER) (REER) CREER)
Debt investments at fair value ~ ADERBAEME
through other comprehensive MWz 2 BRI E
income - 9,754 - 9,754
Financial assets at fair value NAERRNER 2
through profit or loss THEE 2,569 - 862 3,431
Bills receivables at fair value N ERMRPEM S
through other comprehensive  E & < IR 15
income - 4,610 - 4,610
2,569 14,364 862 17,795
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

For the six-month period ended 30 June 2024
BLE 202496 A30H L7518 A HAf

8. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 18. THMIECZAARBERAAEBEER

INSTRUMENTS (Cont’d) (&)

Fair value hierarchy (Cont'd) AREBHRE)

Assets measured at fair value (Cont’d) BAREGBZEE (&)
As at 31 December 2023 72023 12 318

Fair value measurement using

ERANTNRIRETARENE

Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

WER  EATEE EAXRAA
miZHRE BARE BRBARE

(BIE) (F288) (F38) #Et
HK$000 HK$000 HK$000 HK$'000

AT AT AT AT
(Audited) (Audited) (Audited) (Audited)

(B&E2) (&%) (&%) (=&z)

Debt investments at fair value ~ ARDERBAREME
through other comprehensive Wz 2 BRI E

income = 7,725 = 7,725
Financial assets at fair value AABERMBNIBRZ
through profit or loss THEE [,664 = 880 2,544
Bills receivables at fair value N ERMRPEM S
through other comprehensive  E & < FEINE 15
income = 4,945 = 4,945
1,664 12,670 880 15214
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

RIS S M E R

For the six-month period ended 30 June 2024
BLE 202496 A30H L7518 A HAf

18. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 18.

INSTRUMENTS (Cont'd)

Fair value hierarchy (Cont’d)
The movements in fair value measurements within Level 3 during the

periods are as follows:

EMITAZAABERAAEER
(&)

DREBRE)
HIANFEIEAEENESHIT ¢

Six-month period ended 30 June

B Z6A308 LA A B
2024 2023
HK$’000 HK$'000
TR TET
(Unaudited) (Unaudited)

(REFRX) (REEZ)

Unlisted equity investment at fair value through ARERERIEZRZIE LT

profit or loss: g ARIFE -
At | January RIAIB 880 468
Fair value loss during the period included in profit 5T AIBZEIERA A B EEE

or loss - (49)
Exchange realignment bE 54, S8 B (18) (13)
At 30 June 768308 862 406

The Group did not have any financial liabilities measured at fair value as at
30 June 2024 and 3| December 2023.

During the six months ended 30 June 2024, there were no transfers of fair
value measurements between Level | and Level 2 and no transfers into or
out of Level 3 for both financial assets and financial liabilities (six months
ended 30 June 2023: nil).

19. APPROVAL OF THE INTERIM FINANCIAL INFORMATION 19.

This interim condensed consolidated financial information was approved

and authorised for issue by the board of directors on 28 August 2024.
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