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Independent Review Report

BYEMR®RE

RSM

RSM Hong Kong EREGHMEHAA

29th Floor, Lee Garden Two EAHEE
28 Yun Ping Road BFE285%
Causeway Bay, Hong Kong MEZHI2912

rsm.global/hongkong/assurance

TO THE BOARD OF DIRECTORS OF
XIN YUAN ENTERPRISES GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 7 to 24 which comprises the condensed
consolidated statement of financial position of the Company
and its subsidiaries as at 30 June 2024 and the related
condensed consolidated statement of profit or loss,
condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended,
and selected explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” ("HKAS 34") issued by the
Hong Kong Institute of Certified Public Accountants (the
"HKICPA"). The Directors are responsible for the preparation
and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our
review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.
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Independent Review Report

BYEMR®RE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA. A review of interim
financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is

not prepared, in all material respects, in accordance with
HKAS 34.

RSM Hong Kong
Certified Public Accountants

27 August 2024
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Condensed Consolidated Statement of Profit or Loss

FE%F EH nV_\ é E ﬁ_:é %

For the six months ended 30 June 2024 & & 2024 4 6 A 30 H1E7~@A

Six months ended 30 June

BZ6HA30HIEAMEA

2024 2023

2024 F 20234

Note US$'000 US$'000

MeaE FEx FET

(unaudited) (unaudited)

(REERZ) (REEEZ)

Revenue WA 4 30,260 30,064

Cost of sales HERA (19,401) (20,576)

Gross profit ER 10,859 9,488

Other income H b Ug A 4,223 699

Other gains and losses EH e & g 18 (40) 162

Administrative expenses T (2,127) (1,786)

Other operating expenses HoAth &8 2 - (100)

Profit from operations REFRBEFN 12,915 8,463

Finance costs U I (2,222) (2,927)

Profit before tax KR H56 A & R 10,693 5,536

Income tax expense FT1SH F 2 (5) 2)

Profit for the period AR R 6 10,688 5,534
Earnings per share BRER 8

Basic (cents per share) EAR (R 2.43 1.26

Diluted (cents per share) #sg (Zi’rIl) N/ATREHA N/A 71~ A

EREESEERAT /2024 Frh HHE



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRGEEEREMEEHKER

For the six months ended 30 June 2024 & & 2024 4 6 A 30 H1E7~EA

Six months ended 30 June

BZ6H30HILEAEA
2024 2023
2024 % 20234
US$'000 US$'000
FEnx F=ET

(unaudited) (unaudited)
(REZ)  CREERZR)

Profit for the period BRiER 10,688 5,534
Other comprehensive income: Hih2mEkaE
Item that may be reclassified to A] BE# BT 7

profit or loss: B EE -
Exchange differences on translating BMEBINEBE

foreign operations b 5, = 5R (1) (225)
Other comprehensive income for the FRFL&KHI R HAth

period, net of tax EHEHWE (1) (225)
Total comprehensive income HAZEWSEARE

for the period 10,687 5,309

8 XIN YUAN ENTERPRISES GROUP LIMITED / INTERIM REPORT 2024



Condensed Consolidated Statement of Financial Position

AR S B AR R

At 30 June 2024 722024 % 6 A 30 B

30 June 31 December

2024 2023
2024 F 20234
6830H 12A31H
Note US$'000 US$'000
MeaE FEx FET
(unaudited) (audited)
(REERZ) (Ke2]H%)
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment M - BB MR 9 143,629 161,484
Right-of-use assets EREEE 446 546
Total non-current assets ERBEELE 144,075 162,030
Current assets RBEE
Inventories FE 1,505 1,651
Trade receivables B 5 ElFIa 10 826 333
Other receivables, deposits Hh JE W RIE -
and prepayments Ze RBRHKIE 736 965
Bank and cash balances RITNR ek 34,115 22,744
Total current assets RBEEHLE 37,182 25,693
TOTAL ASSETS EEHE 181,257 187,723
EQUITY AND LIABILITIES EzRkas
Share capital fi% 7% 12 4,400 4,400
Reserves i 130,654 119,967
Total equity EXAE 135,054 124,367

EREESEERAT /2024 Frh HHE



Condensed Consolidated Statement of Financial Position

AR S B AR 3R

At 30 June 2024 722024 % 6 A 30 B

30 June 31 December
2024 2023
2024 & 2023 F
6830H 12A31H
Note US$'000 US$'000
MeaE FEx FET
(unaudited) (audited)
(REEZ) (K| H%)
LIABILITIES =K
Non-current liabilities kRBERE
Borrowings BN 33,916 47,323
Lease liabilities HEAE 364 467
Total non-current liabilities ERBEBEETE 34,280 47,784
Current liabilities REEE
Contract liabilities EHaE 129 130
Borrowings &= 8,387 10,902
Lease liabilities HEeEaE 183 185
Trade payables g S FIE 11 1,570 1,581
Other payables and accruals H b JE A SRIB N JE 5 B B 1,654 2,774
Total current liabilities RBEEAE 11,923 15,572
Total liabilities BEAE 46,203 63,356
TOTAL EQUITY AND LIABILITIES #EEREEH&ALE 181,257 187,723
Net current assets REBEEFE 25,259 10,121
Total assets less current liabilities EEZBERAEBEE 169,334 172,151

Approved by the Board of Directors on 27 August 2024.

Xu Wenjun
"3
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Condensed Consolidated Statement of Changes in Equity

BRRERERBER

For the six months ended 30 June 2024 & & 2024 4 6 A 30 H1E7~@A

Attributable to owners of the Company

NG 2N L
Foreign
currency
Share Share Capital Merger translation  Retained Total
capital  premium reserve reserve reserve profits equity
e
BA RGEE EARE AHEE RERE REEN  BERAE
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
FEL FEn FEn FEn FEn FEn FEn
At 1 January 2023 (audited) H2023F1A18
(BE#%) 4,400 74,892 9,310 833 (118) 42,561 131,878
Total comprehensive HRzEkEESER
income and changes (4t 2]
in equity for the period - - - - (225) 5,534 5,309
At 30 June 2023 (unaudited) 7220236 A 30 B
(REER) 4,400 74,892 9,310 833 (343) 48,095 137,187
At 1 January 2024 (audited) 7 2024F1A18
(&%) 4,400 74,892 9,310 833 (99) 35031 124,367
Total comprehensive HRzEkEaBER
income and changes i)
in equity for the period - - - - (1) 10,688 10,687
At 30 June 2024 (unaudited) 72202446 A 30H
(REER) 4400 74,892 9,310 833 (1000 45719 135,054
FEREEEEER AR /2024 FHHHRE i



Condensed Consolidated Statement of Cash Flows

FHGERERER

For the six months ended 30 June 2024 & & 2024 4 6 A 30 H1E7~EA

Six months ended 30 June

BZ6H30HILEAEA
2024 2023
2024 F 20234
US$'000 US$'000
FEx FETT
(unaudited) (unaudited)
(REBEZ) (REEEZ)
NET CASH GENERATED FROM BETHFESESFE
OPERATING ACTIVITIES 10,201 9,227
Purchases of property, plant and BEYE  WENKEE
equipment - (507)
Net proceeds from disposal of property, HEYIZE - BE k& #HFTSHIE
plant and equipment HRE 16,904 -
Other investing cash flows (net) Hipir&EHHE e mE CF5) (1,029) 2,073
NET CASH GENERATED FROM RETHMERESEH
INVESTING ACTIVITIES 15,875 1,566
Principal elements of lease payments ~ HHEHH AL D (128) (9,716)
Repayment of borrowings EEEBX (15,948) (6,774)
NET CASH USED IN FINANCING MEEBHFARSFEHE
ACTIVITIES (16,076) (16,490)
NET INCREASE/(DECREASE) IN HeRkReEEY
CASH AND CASH EQUIVALENTS ®n, (L) B 10,000 (5,697)
CASH AND CASH EQUIVALENTS HINReRESEEY
AT BEGINNING OF PERIOD 21,500 32,549
EFFECT OF FOREIGN EXCHANGE IEEZSENTE
RATE CHANGES (1) (224)
CASH AND CASH EQUIVALENTS HARANRERESEEY
AT END OF PERIOD 31,499 26,628
ANALYSIS OF CASH AND CASH ReRkRReEBYI N
EQUIVALENTS:
Bank and cash balances BT 34,115 30,601
Less: Restricted bank balances B R AR TT AR (2,616) (3,973)
31,499 26,628

12 XIN YUAN ENTERPRISES GROUP LIMITED / INTERIM REPORT 2024



Notes to the Condensed Consolidated Financial Statements

GRS U BRI

For the six months ended 30 June 2024 & & 2024 4 6 A 30 H1E7~E@A

BASIS OF PREPARATION

These condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA") and the applicable
disclosures required by the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited.

These condensed consolidated financial statements
should be read in conjunction with the 2023 annual
financial statements. The accounting policies (including
the significant judgements made by management in
applying the Group's accounting policies and the key
sources of estimation uncertainty) and methods of
computation used in the preparation of these
condensed consolidated financial statements are
consistent with those used in the annual financial
statements for the year ended 31 December 2023.

NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS
(@) New and amended standards adopted by
the Group
The Group has applied the following amendments
for the first time from 1 January 2024:

° Classification of Liabilities as Current or Non-
current and Non-current Liabilities with
Covenants — Amendments to HKAS 1;

° Presentation of Financial Statements —
Classification by the Borrower of a Term Loan
that Contains a Repayment on Demand
Clause — HK Int 5 (Revised); and

e lease Liability in Sale and Leaseback —
Amendments to HKFRS 16.

WA EE
ZEBREAMBHRERDERELSE
A Ag ((BREMAE]) HAD
BB ERIEAR M B RS
REEMARZMABRARESF LD
RAMERBEBEREMBSR

ZEEPEA Y BEHRRERE2023FE
M RE —HEE FREEEH
REMBHREFMAMNETBOR (BIEE
BERERASE ST BRKMED
ZERHEREFTRERZZEE
KIR) Mt & 750K B E £ 2023F 12 A
JMNHEFENFEVERRPMASE
BEH—B-

A REETBRMBREER

(a) REBERMBFET RKIERTE
Al
AREEBB2024F1H1BHREERNE
FATIHERT A

e BfED
P 75 22

/E:/E\EI-I_

BARRBIERE K
§+E@3£//|L§bﬁfﬁ — é;
AR5 (BETA)

23| — BERAY
T%‘iﬂmXZ*ﬁ_
H — BAERESR

° N CE eSS
B E bR
HERZ S

55% (& 1&

Z

oh
Z= 7
INK
JJ K5
H

T)

%

e EREMEMNBEEREBE —FL
B 75 s R E 165 (BF]
K)o

BEREEEEBR AT /2024 FHHARE i3



Notes to the Condensed Consolidated Financial Statements

BLEES YRR

For the six months ended 30 June 2024 & & 2024 4 6 A 30 H1E7~@A

2. NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS
(Continued)

14

(a)

(b)

New and amended standards adopted by
the Group (Continued)

As a result of the adoption of the amendments to
HKAS 1, the Group changed its accounting policy
for the classification of borrowings as below:

“Borrowings are classified as current liabilities
unless at the end of the reporting period, the
Group has a right to defer settlement of the
liability for at least 12 months after the reporting
period.”

This new policy did not result in a change in the
classification of the Group's borrowings. The
Group did not make retrospective adjustments as
a result of adopting the amendments to HKAS 1.

Impact of amended standards issued but
not yet adopted by the Group

In September 2023, HKICPA amended HKAS 21 to
help entities to determine whether a currency is
exchangeable into another currency, and which
spot exchange rate to use when it is not. These
new requirements will apply for annual reporting
periods beginning on or after 1 January 2025. The
management does not expect the amendment to
have a material impact on the consolidated
financial statements.

XIN YUAN ENTERPRISES GROUP LIMITED / INTERIM REPORT 2024
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Notes to the Condensed Consolidated Financial Statements

GRS U BRI

For the six months ended 30 June 2024 & & 2024 4 6 A 30 H1E7~E@A

2. NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS
(Continued)

(b) Impact of amended standards issued but
not yet adopted by the Group (Continued)
In July 2024, HKICPA issued HKFRS 18 which is
effective for annual reporting periods beginning
on or after 1 January 2027, with early application
permitted. HKFRS 18 introduces significant
changes to the presentation of financial
statements, with a focus on information about
financial performance present in the statement of
profit or loss, which will affect how the Group
present and disclose financial performance in the
financial statements. The key changes introduced
in HKFRS 18 relate to (i) the structure of the
statement of profit or loss, (i) required disclosures
for management-defined performance measures
(which are referred to alternative or non-GAAP
performance measures), and (iii) enhanced
requirements for aggregation and disaggregation
of information. The management is currently
assessing the impact of applying HKFRS 18 on the
presentation and the disclosures of the
consolidated financial statements.

The Group has not early adopted any of the
forthcoming amended standards in preparing
these condensed consolidated interim financial
statements.
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Notes to the Condensed Consolidated Financial Statements

GRS M RERM T
For the six months ended 30 June 2024 &% 2024 F 6 A 30 B 1E/~EA
3. SEGMENT INFORMATION o EBE R
Asphalt
tanker Bulk carrier
chartering  chartering
services services Total
Via—§i ) B M
o 7 AR 7% 6 M AR 78 At
US$'000 US$'000 US$'000
FEx FTER FTER
(unaudited) (unaudited) (unaudited)
(REER) (REBER) (RKER)
Six months ended B £2024F6H30H
30 June 2024: IEREAR :
Revenue from external REINERE P E A
customers 29,361 899 30,260
Segment profit 73 &b Al 8,549 3,780 12,329
As at 30 June 2024: M"2024F6A30A8 :
Segment assets DEAE 165,645 49 165,694
Segment liabilities DEEE 45,362 = 45,362
Asphalt
tanker  Bulk carrier
chartering chartering
services services Total
V=i BB My
) 78 AR 7% MRS et
US$'000 US$'000 US$'000
FET FET FET
(unaudited)  (unaudited) (unaudited)
(REEZ) (CREEZR) (REER)
Six months ended HE2023F6H30H
30 June 2023: IERMEA -
Revenue from external REINEBE P EIA
customers 27,385 2,679 30,064
Segment profit 5 BB A 6,273 405 6,678
(audited) (audited) (audited)
(fe&Ez) (&%) (FeEz)
As at 31 December 2023: R2023F 128318 :
Segment assets DEEE 160,323 13,956 174,279
Segment liabilities DEPBIE 50,138 11,707 61,845
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Notes to the Condensed Consolidated Financial Statements

GRS U BRI

For the six months ended 30 June 2024 & & 2024 4 6 A 30 H1E7~E@A

3. SEGMENT INFORMATION (Continued) 3.

Reconciliations of segment profit or loss:

7 EE R ()

DEE A H K

Six months ended 30 June

BZ6HA30HILAMEA
2024 2023
2024 F 20234
US$'000 US$'000
FTER FE7T
(unaudited) (unaudited)
(REEXR) (REEZR)
Total profit or loss of reportable AE2Wmo N ERERE
segments 12,329 6,678
Unallocated interest revenue Ko BEF EWA 140 171
Unallocated interest expense RAOBLFEF X (29) (40)
Unallocated corporate income PVl NG G 3 2
Unallocated corporate expenses RO ARFAXZ (1,750) (1,275)
Consolidated profit before tax HABR M AT AR & 8 A
for the period 10,693 5,536
4. REVENUE 4. WA

The Group's operations and main revenue streams are
those described in the last annual financial statements.
The Group's revenue is derived from contracts with
customers and lease contracts.

In the following table, revenue is disaggregated by
services and timing of revenue recognition.

REBENLEERTEZRARRE R £
—EERHHRERKE  ARERBA
KEREFPHNAEHNLEESRLD -

FERRF - WA TR AR5 S A e 3R B

fH ;%'J e

Six months ended 30 June

BZ6HA30HIEAMEA
2024 2023
2024 F 20234
US$'000 US$'000
FEx FET
(unaudited) (unaudited)
(REEZ) (REEEZ)
Revenue from contracts with EBMKHREERE 155
customers within the scope of HEARBEEF
HKFRS 15 EHWA
— Voyage charters and contract of ~ — K BEEGH
affreightment (“CoA"), ([BEE®H]) -
recognised over time W& B[] 7 32 10,635 11,999
Revenue from other sources REHEHMFRAWA
— Time charters — H3M 19,625 18,065
30,260 30,064
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BLEES YRR

For the six months ended 30 June 2024 & & 2024 4 6 A 30 H1E7~@A

5.

18

INCOME TAX EXPENSE

5. FiEHRAX

Six months ended 30 June

BZ6H30HLIA<EAR
2024 2023
2024 20234
US$'000 US$'000
FER FET
(unaudited) (unaudited)
(RIEEK)  (CRESER)
Current tax — Singapore BNEATR I — F N (b
Corporate Income Tax P15
Underprovision in prior year FFEREBEIR 5 2

The Group mainly operates in Hong Kong, the People’s
Republic of China (the "PRC") and Singapore.

No provision for Hong Kong Profits Tax is required
since the subsidiaries’ income are derived from
overseas sources which are not liable to Hong Kong
Profits Tax or the subsidiaries have no assessable profit
for the period (2023: Nil).

Singapore Corporate Income Tax has been provided at
a rate of 17% (2023: 17%) except that the income of the
subsidiaries in Singapore derived from vessel owning
and chartering is exempted from Singapore Corporate
Income Tax.

No provision for PRC Enterprise Income Tax was made

since the subsidiaries in the PRC have no assessable
profit for the period (2023: Nil).
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Notes to the Condensed Consolidated Financial Statements

GRS U BRI

For the six months ended 30 June 2024 & & 2024 4 6 A 30 H1E7~E@A

6. PROFIT FOR THE PERIOD 6. HARI=EF
The Group's profit for the period is arrived at after AN & B B A s A DR (BEA)
charging/(crediting): LTFEIBEEZEYINT :

Six months ended 30 June

BZ6H30HIEAEA
2024 2023
2024 % 20234
US$'000 US$'000
FEx FET

(unaudited) (unaudited)
(REEEX) (R EZ)

Depreciation of property, ME - WEREBITE

plant and equipment 4,728 4,355
Depreciation of right-of-use assets TRAEEERE 99 807
Directors’ emoluments EEMe 418 327
Exchange losses/(gains), net P& W B, (Wzs) /B 58 40 (220)
Expenses relating to short-term leases E2%2 HATH & A M #) 7 2 13 13
Fair value losses on derivative MEeRTAQNFEBEBFRE

financial instruments, net - 58
Gain on disposal of property, HEWE - WE MEEH WS

plant and equipment (3,644) -
Staff costs (including Directors’ BIXAN(BIEESTHM)

emoluments) 1,195 1,132

7. DIVIDEND 7. BRE

The Directors do not recommend the payment of an EETEBIRMN P HRE (B E2023F
interim dividend (six months ended 30 June 2023: Nil). 6H30BIEAREA : £) -
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For the six months ended 30 June 2024 & & 2024 4 6 A 30 H1E7~@A

8.

20

EARNINGS PER SHARE
The calculation of basic earnings per share is based on
the following:

BREF

BREABNNAELDENATSE:

Six months ended 30 June

BZ6HA30HIEAMEA
2024 2023
2024 F 2023 4F
US$'000 US$'000
FXEx FET
(unaudited) (unaudited)
(REEZX) (REEEZ)
Earnings BH
Profit for the period attributable to RNRBIEB AR EBRRRF
owners of the Company 10,688 5,534
‘000 ‘000
T B T %
Number of shares % 0 & B
Weighted average number of BRI N T 19 8
ordinary shares 440,000 440,000

No diluted earnings per share was presented for the six
months ended 30 June 2023 and 2024 as there was no
potential ordinary share outstanding.

PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2024, the Group
did not acquire any property, plant and equipment
(2023: US$507,000).

On 1 March 2024, the Group disposed of a vessel at a
cash consideration of US$16,950,000. The Group
realised a gain on the disposal of property, plant and
equipment of approximately US$3,644,000 after
deducting costs of disposal including commission fee
and legal fee.
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Notes to the Condensed Consolidated Financial Statements

GEEE R €L
For the six months ended 30 June 2024 #{% 2024 % 6 A 30 B 1E7~E A
g 5 EWIE

10. TRADE RECEIVABLES 10.

For time charters, the Group generally receives monthly
prepayment from customers. For voyage charters, the
Group generally receives full payments within five
business days after completion of cargo loading. For
CoA, the Group generally receives full payment within
three business days after completion of cargo
discharging. For demurrage claims, the balances are
normally paid within 30 days after the finalisation. Each
customer has a maximum credit limit. The Group seeks
to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly
by the Directors.

The ageing analysis of trade receivables, based on the
date of invoice, is as follows:

RHEmME  ARE-—RZRAREF
WHRFE K - LIZHM S - AEE &R
SHEEETREABEZEAARE 2
A - LBEESHNME  ARE—R
R ENE % = @ % 3% 8 A WE S 5
FE - ERNHHERE  AREAHR R
REBERIRAXN -BREFPHE
x5 ERA - AEBEBRESER
BEBYIR - E=TE MR B o

B o REIRGIBERERZ B HERE D
M -

30 June 31 December

2024 2023

2024 & 20234

6HA30H 12A31H

US$'000 US$'000

FEx FET

(unaudited) (audited)

(REEEZ) (1T %)

0 to 30 days 0Z30Kk 826 333
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BLEES YRR

For the six months ended 30 June 2024 & & 2024 4 6 A 30 H1E7~@A

11. TRADE PAYABLES 1. EFERNRIE
The ageing analysis of trade payables, based on the EHRNRIEREBEHEZEHNEREK D
date of invoice, is as follows: Moo -

30 June 31 December

2024 2023
2024 20234
6 H30H 12H31H
US$'000 US$'000
FER F=ET
(unaudited) (audited)
(REEX) (FeEZ)
0 to 30 days 0&2 30k 853 1,073
31 to 60 days 31260k 225 12
Over 60 days 838 60 K 492 496
1,570 1,581
12. SHARE CAPITAL 12. BR&
30 June 31 December
2024 2023
2024 20234
6H30H 12H31H
US$'000 US$'000
FEx F=T
(unaudited) (audited)
(REER) (FeEZ)
Authorised: ERE
10,000,000,000 ordinary shares of 10,000,000,000 &%
US$0.01 each FR%0.01E T2 EimAR 100,000 100,000
Issued and fully paid: ERITRAR
440,000,000 (At 31 December 2023: 440,000,000 %
440,000,000) ordinary shares of (FR2023%F12H318 :
US$0.01 each 440,000,000 %)
BROMNETZEBR 4,400 4,400
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Notes to the Condensed Consolidated Financial Statements

GRS U BRI

For the six months ended 30 June 2024 & & 2024 4 6 A 30 H1E7~E@A

13. RELATED PARTY TRANSACTIONS 13. BB AR5
The remuneration of Directors and other members of EENTEZEEEEHMKNERNHAN
key management during the period was as follows: BT -

Six months ended 30 June

BZ6H30HIEAEA
2024 2023
2024 % 20234
US$'000 US$'000
FEx FET

(unaudited) (unaudited)
(REEEZ) (R EZ)

Short-term benefits %2 Hie A 411 320
Retirement benefit scheme RIKEFIET R
contributions 7 6
418 326
14. CONTINGENT LIABILITIES 14. IREE
The Group did not have any significant contingent REBEMN2024F6 4308 I EAE (A &
liabilities at 30 June 2024 (At 31 December 2023: Nil). AKARBE(R2023F 128318 ) o
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BLEES YRR

For the six months ended 30 June 2024 & & 2024 4 6 A 30 H1E7~@A

15. EVENTS AFTER THE REPORTING PERIOD

16.

24

(a)

On 16 July 2024, the Group entered into a
financing arrangement in the amount of
US$12,000,000 for additional working capital. The
amount is repayable by 28 equal quarterly
instalments for a period of 84 months
commencing from the actual drawdown date,
interest bearing of 2.75% per annum plus secured
overnight financing rate and secured by charge
over a vessel of the Group and corporate
guarantee provided by the Company.

On 19 July 2024, the Group received the amount
from the financial institution.

On 31 July 2024, the Group settled two other
loans of approximately US$12,607,000 before the
maturity date. One of the pledged vessels was
released and the other vessel is processing.

On 5 August 2024, the Group entered into a
shipbuilding contract in the amount of
approximately US$42,000,000 for constructing two
vessels. The amount is payable in five instalments
in accordance with the construction progress of
each vessel.

APPROVAL OF FINANCIAL STATEMENTS

The interim financial statements were approved and

authorised for issue by the Board of Directors on 27
August 2024.
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Management Discussion and Analysis

BEEFNWmR DN

The Board is pleased to present the unaudited condensed
consolidated interim results of the Group for the six months
ended 30 June 2024, together with the comparative figures
for the corresponding period in 2023.

BUSINESS REVIEW AND OUTLOOK

Our Group recorded revenue of approximately US$30.3
million for the Period Under Review, representing a mere
increase of 0.7% compared with the same corresponding
period in 2023, with two operating segments which included
asphalt tanker chartering services and bulk carrier chartering
services. Our Group principally provides asphalt tanker
chartering services under various types of charter
agreements comprising: (i) time charters; and (ii) voyage
charters and contracts of affreightment ("CoAs").

As at the date of this report, we operate a fleet of ten vessels
with total capacity of approximately 92,000 dwt, of which
seven vessels are operated under asphalt tanker time
charters, three vessels are operated under asphalt tanker
voyage charters or CoAs. The last second-hand Capesize
vessel operated under a bulk carrier time charter during the
Period Under Review has been disposed in March 2024, with
a gain on disposal of approximately US$3.6 million. On the
other hand, our Group has entered into a shipbuilding
contract in August 2024, to construct two vessels for
expanding our asphalt tanker fleet, which are expected to
deliver on or before December 2025 and March 2026
respectively. Those vessels operated under time charters are
chartered to customers with high performance capabilities
on a long-term basis ranging from one to three years, which
generated steady income for our Group.

We endeavour to provide high quality asphalt tanker
chartering services. We have our own team of engineers and
we are actively involved in the design of our vessels. Our
team works closely with ship design experts, our customers,
shipyards, international classification societies and banks or
finance lease companies. Our major customers include
global shipping and logistics groups, global independent
energy traders and publicly listed energy companies based
in the United States. Our Group has diversified our business
and services and gradually developed our own customer
portfolio.

EEEMARINAKEEE2024F6A30
RIEAEAZ REEREREETHREE
SEF 2023 F REZ LB BT -

RBEOERRE

REBERE  AEEESBANIIBEES
T+ B2023%F [F A BR AL N0.7% » B A W
B =R - BREES M EN RS & AE M
MRS - AEE X2 RIESBHEM B ER
WESHMEMRE - 2% B8 k)2
HEBEEN([BEEM]) -

RASmEBE - MM E T - 2
RNEXAE92,0008EN - B ECHEMMIE
BEREEMEBHEES  —EMRREESME
A BESLES - NOIEHE  &%&E 1
MHEMBAELEN _FEREHER
2024 F3AHE HEWRLH RI6BEE
TLe S —HH AEBER2024F8 A5TiE
ME%)  BREMEMMABEREMAES M
Bx - 8 Hi 5 Bl 32 20254 12 A 8k 2 B & 2026
FIAR AR - ZEMMBEBERHEES
EREEHEETEESXEEINER
HMERANT—=2=F ' AAEEEREBEDN
WA o

BABOERBEENES MEM RS o T
FECHIIZRER B &R MEES ER M
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MAUREBRHN AR EMRERAR - AEBED
ERFNEBERBZTELIETERE
CHEPHES -
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BEENWR DN

With our Group's experienced management team and
competitive advantages, our Directors believe that our
Group is well-positioned to further develop our presence in
the asphalt tanker chartering services market. Hence, our
Group maintains a variety of services types with a balanced
approach to meet different demands in the market.

The outlook for the international asphalt tanker chartering
industry in the second half of 2024 can be analysed from the
various aspects, global economic recovery and infrastructure
construction demand, asphalt market supply and demand,
industry development trends and environmental protection
and sustainable development.

As the global economy gradually recovers, governments
around the world, especially emerging markets and
developing countries, are increasing investment in
infrastructure such as transportation, water resources, and
energy to promote economic development and improve
people’s livelihood. This will directly drive the demand for
construction materials such as asphalt, and the emergence
of new products such as environmentally friendly asphalt and
modified asphalt will further expand market demand,
thereby promoting the development of the asphalt shipping
industry.

Based on the current market situation, asphalt supply is
affected by various factors including crude oil prices,
production costs, and capacity utilization rates. It is
anticipated that in the second half of 2024, with fluctuations
in crude oil prices and changes in refinery production profits,
asphalt supply will remain relatively stable but may face
certain limitations.

As the demand for asphalt increases, the asphalt shipping
industry will face greater transportation needs. This requires
the charter to improve transportation efficiency and reduce
transportation costs to meet market demand. With the rise
in global environmental awareness, the asphalt shipping
industry will also pay more attention to environmental
protection and sustainable development. The market players
need to adopt more environmentally friendly transportation
methods and packaging materials to reduce pollution and
waste during transportation.

26 XIN YUAN ENTERPRISES GROUP LIMITED / INTERIM REPORT 2024

BRASEEREENEEBBREEFE
2 EFEMEEAKEERENE - FHRI
HESmEMRRE TS - it - A&
BRI EHRROTEH  EFZERFER
B Um R IS E A RIFE K o

MR RABEREDTERES MEMTT
EM2024F THFMAT R - 2RLBEER
REZFR - EFEMHHK TEERED
ARIRIREAI R B R -

PEERIREHE S ER  2RSHMBA (L
H#EMERERTPBER) MAESH - K&
BREREERRE  RELBEERLNE
RE-MWEEERTHESEFEVOTFIR M
HHRRES NAEES FHE IS HE
—SRANSHER - REEBHETEHER -

REBEZEAMHR  BEEHREXFMER  £E
RARERNARETRAREZE - BHER
20245 T # 5 - R JRUm B 18K 8 R R oh &
ENEEHT  EEHRESHEFHYRE -
B EE TR -

EZEESHR LN ESMETENEST
SRR IE AN - 75 278 M DA T8 a0 UK K &
EEHKA  EMENTISHEK - BEE 2K
REBRET  EEMETENSEIER
REAFERR - -TMH2EEFTERAER
REVEH T AR BERM B AR D ERIBIE
RES RN EY o



Management Discussion and Analysis

BEEFNWmR DN

In March 2024, our Group finalised the sale of the last
Capesize vessel, XYMG Noble, for approximately US$17.0
million. Historically, our bulk carrier operations have
generated consistent revenue. However, in alignment with
our strategic review of market dynamics within the shipping
sector, we have decided to realign our fleet composition.
This divestiture is expected to improve our working capital
and enhance liquidity, allowing for better asset management
within our fleet.

As part of our ongoing commitment to providing high-
quality chartering services, we have entered into contracts
for the construction of two chemical/asphalt tankers, each
with a 9,550 dwt, at an aggregate consideration of
approximately US$42 million. These new vessels are
scheduled for delivery in 2025 and 2026, respectively. This
expansion is aimed at bolstering our Group's footprint in the
asphalt tanker chartering market and enhancing our overall
competitive edge in the industry.

The asphalt tanker chartering sector is projected to continue
its steady growth trajectory through the latter half of 2024.
With the continuous advancement of global infrastructure
construction and the growing demand for the asphalt
market, this environment provides lucrative opportunities for
the asphalt tanker chartering industry. On the other side, key
obstacles confronting the asphalt tanker chartering services
industry encompass escalating transportation expenses and
fuel costs, heightened environmental regulations, and
sharpening competition. It is crucial for us to actively track
fluctuations in market demand and regulatory changes.

To effectively surmount the prevailing challenges and seize
new opportunities, it is imperative that we diligently monitor
market demand and regulatory shifts, place a high priority
on technological innovation, and enhance our operational
strategies and managerial practices. These steps are
essential to elevate the quality of our chartering services and
sustain a competitive edge in the market. This proactive
approach will not only align with current market dynamics
but also position us strategically for future growth and
profitability.
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BEENWR DN

FINANCIAL REVIEW

Revenue

For the Period Under Review, our revenue increased slightly
to approximately US$30.3 million by approximately US$0.2
million or 0.7% from approximately US$30.1 million for the
six months ended 30 June 2023. For the Period Under
Review, such increase was mainly due to the increase in
revenue generated from asphalt tanker time charters
attributable to increasing average daily charter rate but
offsetting by the decrease in revenue generated from bulk
carrier time chartering services as a result of the cessation of
contribution from the last Capesize vessel upon its disposal
in March 2024.

Revenue generated from asphalt tanker time charters
services increased by approximately US$3.3 million or 21.4%
from approximately US$15.4 million for the six months ended
30 June 2023 to approximately US$18.7 million for the six
months ended 30 June 2024. Such increase was mainly
attributed to the average daily charter rate increasing during
the Period Under Review and also attributable to a vessel
has change its operation from voyage charters to time
charters in 2023.

Revenue generated from asphalt tanker voyage charters and
CoAs decreased by approximately US$1.4 million or 11.7%
from approximately US$12.0 million for the six months ended
30 June 2023 to approximately US$10.6 million for the six
months ended 30 June 2024, mainly due to a vessel has
changed its operation from voyage charters to time charters
in 2023 resulting in the decrease in revenue generated from
voyage charters of approximately US$3.4 million for the
Period Under Review, but offsetting by another vessel has
changed its operation from time charters to voyage charters
during the first half of 2024 with revenue of approximately
US$1.9 million generated from voyage charters for the
Period Under Review.
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During the Period Under Review, revenue from bulk carrier
time chartering services decreased significantly to
approximately US$0.9 million for the six months ended 30
June 2024 (solely generated from the last second-hand
Capesize vessel), from US$2.7 million for the six months
ended 30 June 2023, by approximately US$1.8 million or
66.7% due to the fact that the cessation of contribution from
such Capesize vessel upon its disposal in March 2024.

Cost of sales

Our cost of sales decreased by approximately US$1.2 million
or 5.8%, from approximately US$20.6 million for the six
months ended 30 June 2023 to approximately US$19.4
million for the six months ended 30 June 2024. Such
decrease mainly attributable to the decrease in bunker fees
and other costs, which were mainly due to the combined
effect of following factors:

(i)  our bunker fees decreased by approximately US$0.5
million or 16.4%, mainly due to the decrease in bunker
costs borne by our Group mainly as a result of the
decrease in the revenue from asphalt tanker voyage
charters of approximately 11.7%;

(i) our crew expenses recorded a decrease of
approximately US$0.5 million or 6.9%, resulting from no
further sailor expenses were incurred for the disposed
Capesize vessel since March 2024; and

(i) our depreciation was charged at a mild decrease of
approximately US$0.3 million or 6.5%, mainly due to the
fact that the cessation of depreciation of the disposed
Capesize vessel since March 2024.
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Gross profit and gross profit margin

Our Group's gross profit increased by approximately US$1.4
million or 14.7%, from approximately US$9.5 million for the
six months ended 30 June 2023 to approximately US$10.9
million for the six months ended 30 June 2024. Such increase
was mainly due to our overall gross profit margin improved
from approximately 31.6% for the six months ended 30 June
2023 to approximately 35.9% for the six months ended 30
June 2024 attributable to the decrease in bunker fee and the
increase in average daily charter rates.

Our gross profit generated from asphalt tanker time charters
services significantly increased by approximately US$2.0
million or 49.9% for the six months ended 30 June 2024.
Such increase was mainly in line with the increase in revenue
from asphalt tanker time chartering of approximately 21.4%
and the increase in gross profit margin by approximately 6.0
percentage points due to the increase in average daily
charter rates.

Our gross profit from asphalt tanker voyage charters and
CoAs for the six months ended 30 June 2024 was
approximately US$4.5 million, similar level as the same
period of last year, mainly attributable to the combined
effect of the decrease of revenue generated from asphalt
tanker voyage charters and CoAs of approximately 11.7%,
but the improvement of gross profit margin by
approximately 4.3 percentage points attributable to the
decrease in bunker fee.

Our gross profit from bulk carrier time chartering services
decreased by approximately US$0.6 million or 65.8% for the
six months ended 30 June 2024, while its gross profit margin
maintained as similar level for both current and prior periods.
It was mainly due to the discontinuance of profit contribution
from the last Capesize vessel following its disposal in March
2024.

30 XIN YUAN ENTERPRISES GROUP LIMITED / INTERIM REPORT 2024

EANRERZR
AEBEBNEMBEHZ2023F6A308 1EX
BAHISEEETEMNI4EEETLK
147% 2 E =2024F6 A308 L AEA D
109EEBET - ZEMFTEEARNKEMHE
BEMEXHEE2023F6A30H (-5 A
#31.6% 1 INZEE = 2024F 6 A30 8 1F /N #
A#359% TEZHARNMEE TH® KR TS
BHMEMEBRIEMATE -

HZE2024F6A30B1ENEA - EEMERH
RISEEBNENKIBIZLIMNA 208 EETHK
49.9% ° 5% 38 h0E B B F M HR AR WA 18 0
H214% EAFHEEEAMBREMNERE
RGN 60EH » B — 2 -

HZE2024F6A30BIENEAR - BEEMEMR
MEBBEHNENNARISEERT BEF
FHEE  TEARNEEMEERBESY
WA D HI11.7% R BB R D EHREF X
EMKAIEE D ERERE BT -

BHZE2024F6 A30B IENEA - BRIFINEE
M EREEMREHEF R LN06BEEET
5,65.8%  EEFE R AR MBT A4
BREEKE  TEE2HNRE —EFIRA
MR 2024 F 3 ARHERTB A B EBATE -



Management Discussion and Analysis

BEEFNWmR DN

Other income

Our other income increased by approximately U5$3.5 million
from approximately US$0.7 million for the six months ended
30 June 2023 to approximately US$4.2 million for the six
months ended 30 June 2024. Such increase was mainly
attributable to a one-off gain on disposal of the last Capesize
vessel of approximately US$3.6 million in March 2024.

Other gains and losses

Our Group recorded net other losses of approximately
US$40,000 for the six months ended 30 June 2024, while
recorded net other gains of approximately US$0.2 million for
the six months ended 30 June 2023, mainly attributable to
the impact of net foreign exchange fluctuation.

Our Group recorded net exchange losses of approximately
US$40,000 for the six months ended 30 June 2024, while
recorded net exchange gains of approximately US$0.2
million for the six months ended 30 June 2023, which was
principally attributable to the exchange fluctuation of our
Group's borrowings denominated in Singapore Dollars
(“SGD"). As our Group fully repaid the borrowings
denominated in SGD in 2023, therefore the exchange
fluctuation was minimal during the Period Under Review,
while USD appreciated against SGD by approximately 0.9%
for the six months ended 30 June 2023, resulting in exchange
losses for that period, when translation of the borrowings
denominated in SGD.

Administrative expenses

Our Group's administrative expenses increased by
approximately US$0.3 million or 16.7% from approximately
US$1.8 million for the six months ended 30 June 2023 to
approximately US$2.1 million for the six months ended 30
June 2024, mainly due to the increase in Directors’
emolument and the handling charges of approximately
US$0.1 million were incurred for the loan arrangements of a
vessel during the Period Under Review.
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Other operating expenses

During the Period Under Review, there was no other
operating expenses, while our Group incurred other
operating expenses of approximately US$0.1 million for the
six months ended 30 June 2023 in relation to accident-
related costs of vessels.

Finance costs

Our finance costs decreased from approximately US$2.9
million for the six months ended 30 June 2023 to
approximately US$2.2 million for the Period Under Review,
mainly attributable to lower gearing ratio.

Income tax expense

Income tax expense increased from approximately US$2,000
for the six months ended 30 June 2023 to approximately
US$5,000 for the six months ended 30 June 2024, mainly due
to provision for current tax for the Singapore Corporate
Income Tax.

For the six months ended 30 June 2024 and 2023, Singapore
Corporate Income Tax has been provided at the rate of 17%
except that the income derived from vessel owning and
chartering is exempted from Singapore Corporate Income
Tax.

No provision for PRC Enterprise Income Tax was made since
our Group has no assessable profit for the six months ended
30 June 2024 and 2023.

No provision for Hong Kong Profits Tax was made since the
income derived from overseas sources are not subject to tax
or our Group has no assessable profit for the six months
ended 30 June 2024 and 2023.
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Profit for the period

Our profit for the Period Under Review increased sharply by
approximately US$5.2 million or 94.5% from approximately
US$5.5 million for the six months ended 30 June 2023 to
approximately US$10.7 million for the six months ended 30
June 2024, while our net profit margin also increased from
approximately 18.4% to approximately 35.3% for the
respective periods. Such increase in our profit for the Period
Under Review was primarily attributable to a non-recurring
gain on disposal of approximately US$3.6 million for the last
Capesize vessel in March 2024, the increase in gross profits
and the decrease in finance costs.

FINANCIAL POSITION

As at 30 June 2024, our Group's total assets amounted to
approximately US$181.3 million (31 December 2023:
US$187.7 million) with net assets amounting to
approximately US$135.1 million (31 December 2023:
US$124.4 million). As at 30 June 2024, the gearing ratio (total
debts divided by the total equity attributable to owners of
our Company) of our Group was 0.32, representing a
decrease of 31.9% as compared to that of 0.47 as at 31
December 2023. Net debt to equity ratio (net debt, being
our total debts net of bank and cash balances, divided by
total equity attributable to owners of our Company) of our
Group was 0.06 as at 30 June 2024, representing a decrease
of 79.3% as compared to that of 0.29 as at 31 December
2023. As at 30 June 2024, the current ratio of our Group was
3.12, representing an increase of 89.1% as compared to that
of 1.65 as at 31 December 2023.

LIQUIDITY AND FINANCIAL RESOURCES

During the six months ended 30 June 2024, the liquidity
position has improved due to the stable profit growth and
the gearing ratio decreased. Our Group adopts a balanced
approach to cash and financial management to ensure
proper risk control and lower costs of funds, and seeks to
maintain an optimal level of liquidity that can meet our
working capital needs while supporting a healthy level of
business and our various growth strategies. Our Group
finances our operations and growth primarily through cash
generated from operations, borrowings and finance lease
arrangements.
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As at 30 June 2024, our Group's borrowings and lease
liabilities were approximately US$42.9 million in aggregate,
decreased by approximately US$16.0 million as compared to
approximately US$58.9 million as at 31 December 2023,
which was primarily due to the gradual repayment of debts
financing by the profits generated from operations.

As at 30 June 2024, our Group had bank and cash balances
of approximately US$34.1 million in aggregate, representing
an increase of approximately US$11.4 million as compared
to approximately US$22.7 million as at 31 December 2023.
Such cash inflows were mainly the combined effects of the
profits generated from operations, non-recurring gain on
disposal of a vessel and gradual repayment of borrowings
and lease liabilities. Most of our bank and cash balances are
denominated in USD.

TREASURY POLICIES

The primary objective of our Group's capital management is
to maintain its ability to continue as a going concern so that
our Group can constantly provide returns for the
Shareholders and benefits for other stakeholders by securing
access to financing at reasonable costs. Our Group actively
and regularly reviews and manages its capital structure and
makes adjustment by taking into consideration the changes
in economic conditions, its future capital requirements,
prevailing and projected profitability and operating cash
flows, projected capital expenditures and projected strategic
investment opportunities.

INDEBTEDNESS

As at 30 June 2024, our Group'’s indebtedness mainly
comprised borrowings and lease liabilities of approximately
US$42.3 million and US$0.5 million, respectively. Our
borrowings are denominated in USD, while lease liabilities,
which were related to the office properties lease, are mainly
denominated in Renminbi. Majority of the borrowings are
arranged at floating rates, thus exposing our Group to cash
flow interest rate risk. Our Group might consider to use
interest rate swaps in order to mitigate its exposure
associated with fluctuations relating to interest cash flows.
Our Group did not enter into any interest rate swap contracts
during the Period Under Review, and has no outstanding
interest rate swap contracts as at 30 June 2024.
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The maturity of borrowings and lease liabilities as at 30 June
2024 is as follows:

R2024F 6 A30H B KEEGEREIH
BT

Lease

Borrowings liabilities

(EEA HESE

US$'000 US$'000

FET FET

Within one year —F AR 8,387 183
More than one year, —FAEEBETBBMRE

but not exceeding two years 8,410 214
More than two years, MEL BT ERRF

but not exceeding five years 21,520 150

More than five years RFLE 3,986 -

42,303 547

Borrowings are solely comprised of other loans, which were EREBFEEMEN  RAASEH T EE

obtained for the provision of additional working capital of
our Group. As at 30 June 2024, the other loans were secured
by the following:

(@) mortgage over our Group's vessels;

(b) corporate guarantees provided by our Company;

(c) restricted bank balances; and

(d) shares of certain subsidiaries.

The lease liabilities of approximately US$0.5 million as at 30

June 2024 were related to the office properties leases and
were not secured by any collateral.
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(@) AEEMMAVIRS
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FOREIGN CURRENCY RISKS

Our Group has a certain exposure to foreign currency risk as
some of our business transactions, assets and liabilities are
denominated in currencies other than the functional currency
of the respective Group entities such as SGD and Renminbi.
Our Group has also adopted a foreign exchange rate risk
control policy to manage the foreign exchange risk. Our
Group monitors the foreign currency exposure closely and
will consider hedging transactions to mitigate significant
foreign currency exposure should the need arise. As at 30
June 2024, our Group has no outstanding foreign currency
forward contracts.

PLEDGE OF ASSETS

As at 30 June 2024, the carrying amounts of bank balances
restricted from being used and vessels pledged as securities
for our Group’s borrowings amounted to approximately
US$2.6 million and US$85.0 million, respectively.

CAPITAL COMMITMENT
As at 30 June 2024, our Group did not have any material
capital commitment.

CONTINGENT LIABILITIES
As at 30 June 2024, our Group did not have any significant
contingent liabilities.

EMPLOYEE AND REMUNERATION POLICY

We value our employees and recognise the importance of a
good relationship with our employees. We recruit our
employees based on their work experiences, educational
background and qualifications. To maintain and ensure the
quality of our employees, we provide our personnel formal
and on-the-job training to enhance their technical skills as
well as knowledge of industry quality standards and work
place safety standards. As at 30 June 2024, our Group had a
total of 40 employees, of which 32 were located in the PRC,
3 were located in Hong Kong and 5 were located in
Singapore. The remuneration to our employees includes
salaries and allowances. Employees are remunerated
according to their qualifications, experiences, job nature,
performance and with reference to market conditions.
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Our Group's total employee benefit expenses (including
Directors’ emoluments) for the six months ended 30 June
2024 and 2023 were approximately US$1.2 million and
US$1.1 million, respectively.

SIGNIFICANT INVESTMENT HELD

Our Group had not held any significant investments during
the six months ended 30 June 2024.

MATERIAL TRANSACTIONS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

During the Period Under Review, there was no material
acquisition or disposal of subsidiaries, associates and joint
ventures by our Group.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

There was no definite future plan for material investments or
acquisition of material capital assets as at 30 June 2024.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company's listed
securities (including sale of treasury Shares) during the six
months ended 30 June 2024.

As at 30 June 2024, the Company did not hold any treasury
Shares.
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EVENTS AFTER THE REPORTING PERIOD

(a)

On 16 July 2024, the Group entered into a financing
arrangement in the amount of US$12,000,000 as
additional working capital. The amount is repayable by
28 equal quarterly instalments for a period of 84 months
commencing from the actual drawdown date, interest
bearing of 2.75% per annum plus secured overnight
financing rate and secured by charges over a vessel of
the Group and corporate guarantees provided by the
Company. For details of the financing arrangement,
please refer to the Company’s announcement dated 16
July 2024. On 19 July 2024, the Group received the
amount from the financial institution.

On 31 July 2024, the Group settled two other loans of
approximately US$12,607,000 before the maturity date.
One of the pledged vessels was released and the other
vessel is processing.

On 5 August 2024, the Group entered into a
shipbuilding contract in the amount of approximately
US$42,000,000 for constructing two vessels. The amount
is payable in five instalments in accordance with the
construction progress of each vessel. For details of the
shipbuilding contract, please refer to the Company'’s
announcement dated 5 August 2024.

Save as disclosed above, there are no important events

affecting the Group which have occurred since the end of

the Period Under Review and up to the date of this report.
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INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES OR
DEBENTURES OF OUR COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2024, the interests and short positions of the
Directors or the chief executive of the Company in the
shares, underlying shares or debentures of the Company
and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Chapter 571 of
the laws of Hong Kong)(the “SFO") which will be required (a)
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they are taken or deemed
to have under such provisions of the SFO), or (b) to be
entered into the register required to be kept by the
Company pursuant to section 352 of the SFO, or (c) as
otherwise to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix C3 to the Listing Rules, are
set out as follows:

EERBSTBRAERAQTARH
MEZENRAD  HBERONEE
HPNERERAR

MR2024F 6 A30H » EEHI AR TREITH
ABRAARREMREEZE (EERBBE
PIESTTEBZH LHEGRN ([BHFRBERK
1) EXVED) KB tn « MBS EREE
BEQEBRBEEHFLIEEKRAEXVEET &8
DEEMER DT KB RN ER AR (B
BREBEFLFNMABGRANZEFGR - BFEH
BEESIREABEENERIAE) » (b)EE
SR IRIBEE 75 & BB &6 5 352 {8 AN A 7] &
GFEMEZLMOEREAR  HQBRE L
MBAMEBECIEMBEITAZESTETESLR
SWMREFA(BEESFR]) - MEAMEG AR
NE MR TR E R AR

Approximate

percentage of

Number of shareholding

Name of Director Nature of interest Shares held™ in our Company®

RAEDTRR

ESRE M FRERAMAY  HEHEALO

Mr. Xu Wenjun®@ Interest in controlled corporation 34,079,000 Shares (L) 7.75%
X EER RZ I EBR RS 34,079,000 A% A% 17 (L)

Mr. Chen Yanbiao Beneficial owner 32,354,686 Shares (L) 7.35%
BREAT & EmEAA 32,354,686 i A% 12 (L)

Mr. Lin Shifeng® Interest in controlled corporation 17,478,000 Shares (L) 3.97%
N7 ] REZ I EBR S 17,478,000 % A% 17 (L)
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Notes:
1. The letter "L" denotes our Directors’ long position in the Shares.

2. Perfect Bliss Limited is owned as to 100% by Mr. Xu Wenjun, an
executive Director. By virtue of the SFO, Mr. Xu Wenjun is deemed to
be interested in 34,079,000 Shares held by Perfect Bliss Limited.

3. Profit Source HK Trading Limited is owned as to 100% by Mr. Lin
Shifeng, an executive Director. By virtue of the SFO, Mr. Lin Shifeng is
deemed to be interested in 17,478,000 Shares held by Profit Source
HK Trading Limited.

4. The approximate percentage of shareholding interest in our
Company is calculated based on the total number of 440,000,000
Shares in issue as at 30 June 2024.

Save as disclosed above, as at 30 June 2024, none of the
Directors or chief executive of the Company had interests or
short positions in the shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO),
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions in which
they were taken or deemed to have under such provisions of
the SFO), or which were recorded in the register required to
be maintained pursuant to section 352 of the SFO, or which
were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2024, so far as our Directors are aware, the
persons (other than the Directors and chief executive of the
Company) who will have or be deemed or taken to have
interests and/or short positions in the Shares or the
underlying Shares which would fall to be disclosed under the
provisions of Division 2 and 3 of Part XV of the SFO, or who
were recorded in the register of the Company required to be
kept pursuant to Section 336 of the SFO, or who were
directly or indirectly interested in 5% or more of the
Company's issued share capital will be as follows:

i%ﬂiiﬁ@ﬂﬁfﬁ&*ﬁ%ﬁﬂiﬁqﬂ HY #E
/ﬂ

MR2024F6 A30H - IBEEMA - L TFTAL
(BEERAQBRZRSITHABRIN R
WARASEERBDRBERG P HEER
BEARBEEENEXVERE 2R EID I
BXETHEBOER R LAR + KRN
RAGIRBEES RBAEGDIEI6IGETE
Z2ERM KEEXKMEERAQREETR
RNE5% A EHEBREZEWT ¢

Approximate
percentage of

Capacity/ Number of shareholding
Name of Shareholders Nature of interest Shares held™ in our Company®
RELQTRHFR
RREE 28 5/ REtE FisROHE® HBNES®
UNIVERSAL INTERNATIONAL Beneficial owner 116,000,000 Shares (L) 26.36%
TECHNOLOGY (HONG KONG)
LIMITED®
RFBEBRMR(BR)BRAR? EREAA 116,000,000 A& B 13 (L)
PROSPEROUS BRIGHT LIMITED®? Interest of controlled 116,000,000 Shares (L) 26.36%
corporation
PROSPEROUS BRIGHT LIMITED? RimEE R 116,000,000 A& A 17 (L)
Mr. Chen Maochun® Interest of controlled 116,000,000 Shares (L) 26.36%
corporation
REExRLER RIEEE#R 116,000,000 A& B 13 (L)
Ms. Ni Hualing? Interest of spouse 116,000,000 Shares (L) 26.36%
fRER XL (L £ 116,000,000 A& i 17 (L)
Peace Investment Limited® Beneficial owner 41,599,971 Shares (L) 9.45%
Peace Investment Limited® EnBEBA 41,599,971 B i 7 (L)
Mr. Fan Liangquan® Interest of controlled 41,599,971 Shares (L) 9.45%
corporation
BRE|FEC R EEER 41,599,971 BR A& 15 (L)
HJ Technology Co., Limited® Beneficial owner 36,000,000 Shares (L) 8.18%
ESRRERAFY EREREA 36,000,000 A& A& 15 (L)
Mr. Wu Kai® Interest of controlled 36,000,000 Shares (L) 8.18%
corporation
RylkaEw R sE#ER 36,000,000 Bz Bz 123 (L)
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Approximate
percentage of

Capacity/ Number of shareholding
Name of Shareholders Nature of interest Shares held™ in our Company®
RAEARAREFER
BE®E &8 50/ RENLE FEROHE® HBANEsL®
Ms. Pang Min® Interest of spouse 36,000,000 Shares (L) 8.18%
gL AfBfEs 36,000,000 % A% 15 (L)
Perfect Bliss Limited® Beneficial owner 34,079,000 Shares (L) 7.75%
Perfect Bliss Limited® EREAA 34,079,000 & B% 13 (L)
Ms. Zhu Zhen® Interest of spouse 34,079,000 Shares (L) 7.75%
RY O [ g 34,079,000 i % 13 (L)
Golden Boomer Limited® Beneficial owner 30,000,000 Shares (L) 6.82%
Golden Boomer Limited® ERBEEA 30,000,000 A% B 17 (L)
Ms. Lan Shaoyun®® Interest of controlled 30,000,000 Shares (L) 6.82%
corporation
BAEL L RimEEER 30,000,000 A% A% 5 (L)
Mr. Hong Jianbin® Interest of spouse 30,000,000 Shares (L) 6.82%
BEHE L A 30,000,000 % % 17 (L)
Industrial Bank Co., Ltd® Person having a security 30,000,000 Shares (L) 6.82%
interest in shares
HRRITRM AR A A FA RO B RE R 30,000,000 A% % 12 (L)
WAL
Forever Win Asia Trading Limited” Beneficial owner 24,642,000 Shares (L) 5.60%
Forever Win Asia Trading Limited? ExEAA 24,642,000 B B 17 (L)
Mr. Chen Chengmei?” Interest of controlled 24,642,000 Shares (L) 5.60%

BRAK G S

Notes:

1.

42

corporation

RELE R

The letter "L" denotes a person’s long position (as defined under

Part XV of the SFO) in our Shares.

UNIVERSAL INTERNATIONAL TECHNOLOGY (HONG KONG)
LIMITED is owned as to 100% by PROSPEROUS BRIGHT LIMITED,
which is in turn wholly owned by Mr. Chen Maochun. As such, each of
PROSPEROUS BRIGHT LIMITED and Mr. Chen Maochun is deemed
to be interested in the 116,000,000 Shares held by UNIVERSAL
INTERNATIONAL TECHNOLOGY (HONG KONG) LIMITED pursuant
to the SFO. Ms. Ni Hualing is the spouse of Mr. Chen Maochun.
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3. Peace Investment Limited is owned as to 100% by Mr. Fan Liangquan.
By virtue of the SFO, Mr. Fan Liangquan is deemed to be interested
in the 41,599,971 Shares held by Peace Investment Limited.

4. HJ Technology Co., Limited is owned as to 100% by Mr. Wu Kai. By
virtue of the SFO, Mr. Wu Kai is deemed to be interested in the
36,000,000 Shares held by HJ Technology Co., Limited. Ms. Pang Min
is the spouse of Mr. Wu Kai.

5. Perfect Bliss Limited is owned as to 100% by Mr. Xu Wenjun. By virtue
of the SFO, Mr. Xu Wenjun is deemed to be interested in the
34,079,000 Shares held by Perfect Bliss Limited. Ms. Zhu Zhen is the
spouse of Mr. Xu Wenjun.

6. Golden Boomer Limited is owned as to 100% by Ms. Lan Shaoyun. By
virtue of the SFO, Ms. Lan Shaoyun is deemed to be interested in the
30,000,000 Shares held by Golden Boomer Limited. Mr. Hong Jianbin
is the spouse of Ms. Lan Shaoyun. Golden Boomer Limited provided
an interest in the 30,000,000 Shares as security to Industrial Bank Co.,
Ltd, a person other than a qualified lender.

7. Forever Win Asia Trading Limited is owned as to 100% by Mr. Chen
Chengmei. By virtue of the SFO, Mr. Chen Chengmei is deemed to
be interested in the 24,642,000 Shares held by Forever Win Asia
Trading Limited.

8. The approximate percentage of shareholding interest in our
Company is calculated based on the total number of 440,000,000
Shares in issue as at 30 June 2024.

Save as disclosed herein, as at 30 June 2024, the Directors
were not aware of any persons (who were not Directors or
chief executive of the Company) who had an interest or short
position in the Shares or underlying Shares, which would be
required to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or, directly or indirectly, be interested in 5%
of the issued voting shares of any other member of the
Group.

3. Peace Investment Limited F 3 E‘ﬁ%?ﬁf%’ﬁﬁi\
o RIEBEFESHSLBAEGRD  CREBEEHER
7 Peace Investment Limited hﬁ #)41,599,971 1%
ROFHEBRELZ -

4. ESMBEARAFRHRINCEREEZALES -
BEF KRB Efﬂ%i%&ﬁﬁﬁﬁé%ﬂ&
A BR A 7145 A B 36,000,000 B& AR 17 #E B 1 2= o
REHZ T ARIFLENRE -

5. Perfect Bliss Limited IR S LA 2 #B i ©
BREFHFRHERD HRXHELTEFERBR
Perfect Bliss Limited #§ & #9 34,079,000 % i% 15 &
BEEZD - KRBPLTAGBEXHEENRE -

6. Golden Boomer Limited A E Z T #HH = 5b

B o RIBFEFRBEKD  BRABLTHRA

E’\Golden Boomer Limited #f A& 30,000,000 A%

P EZ  RBRRTEARBE LR

18 > Golden Boomer Limited & [A) f 2 38 17 I 15

AR A A (A:éTTXFtH::'/\J«Xﬂ\EWJ\i) 1=
30,000,000 fi% J& 17 1 z5 VE AR FF o

7. Forever Win Asia Trading Limited Fi B ik 18 5& &
HEERAER - REBEZEF LIS GO - R E
A 1 18 73 72 Forever Win Asia Trading Limited #f
A 1) 24,642,000 % J& 17 B e wm o

8.  RARFEHFRAMAOE D REN 202496 A 30
B 2 317 42 8% 1) £ 440,000,000 i 5+ & ©

AR EEIN - 1K2024F 6308 -
%jﬁW%uMﬁfﬂﬂ)\ir<ﬂﬁ#§$ﬂ$A 7
EETHAES) RBRMDSEBERDPHEEIR
%E?é%&ﬂﬂiéﬂ%%%xv%%2&%3“459’3
iR STZA A AR~ B R Bk 32 P 4% BE A 4 S g4

WE%&F&%%%L’KEIEH LAY B
/“TW’*&M%EE’JE?&TTH;J%S% B o
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SHARE OPTION SCHEME

The Company has conditionally adopted the share option
scheme (the “Share Option Scheme”) on 6 September 2018
which became effective on 26 September 2018 (the "Listing
Date”). Under the Share Option Scheme, eligible
participants (including Directors, full-time employees of and
advisers and consultants to our Company or our
subsidiaries), may be granted options which entitle them to
subscribe for Shares, when aggregated with options granted
under any other scheme, representing initially not more than
10% of the Shares in issue on the Listing Date. Unless
otherwise cancelled or amended, the Share Option Scheme
will remain in force for 10 years from that date.

The total number of options available for grant under the
Share Option Scheme at the beginning and the end of the
Period Under Review were both 40,000,000 Shares,
representing approximately 9.1% of the issued Shares as at
the beginning and the end of the Period Under Review.

The maximum number of Shares which may be issued upon
exercise of all options to be granted under the Share Option
Scheme shall not in aggregate exceed 10% of the Shares in
issue as of the Listing Date, which is 40,000,000 Shares,
representing approximately 9.1% of the issued Shares as at
the date of this interim report.

As at 30 June 2024 and up to the date of this interim report,
no option had been granted or to be granted under the
Share Option Scheme.

UPDATE ON DIRECTORS’' INFORMATION

There has been no change in the Directors’ information
which are required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules since the Company’s last
published annual report.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company's listed
securities (including sale of treasury Shares) during the six
months ended 30 June 2024.

As at 30 June 2024, the Company did not hold any treasury
Shares.

INTERIM DIVIDEND
The Board does not recommend any payment of interim
dividend for the six months ended 30 June 2024 (six months
ended 30 June 2023: Nil).

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to maintaining high standard of
corporate governance to safeguard the interests of the
Shareholders, enhance corporate value, formulate its
business strategies and policies, and enhance its
transparency and accountability.

The Company has adopted the Corporate Governance Code
(the "CG Code") as set out in Appendix C1 to the Listing
Rules as its own code of corporate governance. The Board is
of the view that the Company has fully complied with all the
applicable code provisions of the CG Code during the six
months ended 30 June 2024.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY THE
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix C3 to the Listing Rules as its
own code of conduct regarding securities transactions by
the Directors. All Directors have confirmed, following specific
enquiry by the Company, that they have complied with the
Model Code during the six months ended 30 June 2024.

BE HEIEELTES

2R R B E AR AT B R B4 AL E 2024
FOANRIEANEAREBE - HEXBERAR
RAEALETES (BROEERRND)
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REVIEW OF THE INTERIM RESULTS AND
INTERIM REPORT

The Company established the audit committee of the
Company (the "Audit Committee”) with written terms of
reference in compliance with the Rule 3.21 of the Listing
Rules and the CG Code. The Audit Committee comprises
three independent non-executive Directors, namely Mr.
Suen Chi Wai (“Mr. Suen”), Mr. Wei Shusong and Mr. Xu Jie.
Mr. Suen is the chairman of the Audit Committee.

The Audit Committee has reviewed the Company’s
unaudited consolidated interim results and condensed
consolidated financial statements for the six months ended
30 June 2024, and confirms that the applicable accounting
principles, standards and requirements have been complied
with, and that adequate disclosures have been made. The
interim results for the six months ended 30 June 2024 is
unaudited, but has been reviewed by the auditor of the
Company, RSM Hong Kong, in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity”, issued by the HKICPA.

On behalf of the Board
Xin Yuan Enterprises Group Limited
Chen Ming

Chairman

Hong Kong, 27 August 2024
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Bx

"Board”
=3

“Company”

[ARR7]]
"Director(s)”
[E%]

“dwt”
[ E W |

“Group”
[ A& E ]

“Hong Kong”
(&%)

“Listing Rules”
[ EmAR A

"Period Under Review”

[=] BEEA R

"PRC" or "China”

[ E]

“Share(s)”
[ A% 17

“Shareholder(s)”
A% 2R

the board of Directors
HEES

Xin Yuan Enterprises Group Limited (/R {EZEE B FR A Al), an
exempted company incorporated in the Cayman Islands with limited
liability whose Shares are listed on the Main Board of the Stock
Exchange (Stock Code: 1748)

BEREXREEARAF —XERNSHEEMKLNERLER
NA] - HARAD B P AR T (AR 5% - 1748)

director(s) of the Company
BARAIES

deadweight tonnages

EHEWAL

the Company and its subsidiaries

BARBIRENBE AR

the Hong Kong Special Administrative Region of the People’s
Republic of China
BREARANMBEEERFITHR

the Rules Governing the Listing of Securities on the Stock Exchange

X MESR TR

the financial period for the six months ended 30 June 2024
R E 2024 F 6 A 30 B 1L/ 1B A 8175 21

the People’s Republic of China, which for the purposes of this report,
excludes Hong Kong, the Macau Administrative Region of the
People’s Republic of China and Taiwan

BHPEARKNE  plAREMS - FTEEEL  REARANER
P BT R B

ordinary share(s) of US$0.01 each in the share capital of the Company
BEARRRIRZAH FREE0.01ETH & &R

holder(s) of the Shares
BRDFEAA
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"Stock Exchange” The Stock Exchange of Hong Kong Limited

[ Bt 22 Ffr | BEEBMEXZSARRAT

"US$" or "USD" United States dollars, the lawful currency of the United States of
America

E BEMNBERBEEEEBET

"%" per cent

[%] A=l
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