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Management Discussion and Analysis

ERE mR D

BUSINESS REVIEW

The Group operates a widely-used credit card management platform, 51
Credit Card Manager App (“51 Credit Card Manager”). As at 30 June
2024, the number of registered users of 51 Credit Card Manager was
approximately 88.8 million, and the number of credit cards we had
managed cumulatively amounted to approximately [51.7 million. In
September 2019, we launched a commercial information searching tool,
Little Blue Book App (‘Little Blue Book”), with an aim to provide users
with valuable commercial information. As at 30 June 2024, Little Blue Book

had approximately 6.9 million registered users.

In the first half of 2024, affected by market conditions, camping services
recorded less revenue for the six months ended 30 June 2024 as compared
with the corresponding period of last year, and therefore we made
optimization and adjustment on the camping business. As for the credit
facilitation business, given the anticipated impact of the increasingly stringent
financial regulatory policies, we gradually fine-tuned the operation strategy of
the Group's credit facilitation business, with the aim of strictly ensuring
business compliance while monitoring the overall scale of the credit
facilitation business.

For the six months ended 30 June 2024, the To B SaaS business of Little
Blue Book experienced a significant growth as our sales force size, sales
force effectiveness, and monthly sales nearly doubled as compared to that as
of the end of 2023. Customer purchases, renewal rate and customer unit
prices also registered a steady growth as compared to the corresponding
period in 2023, and we continued to maintain profitability due to the
Group's proactive marketing and development efforts with refined cost
control. In general, the To C business of Little Blue Book remained
relatively stable and continued to generate some leads to the To B
business, which further consolidated the collective competitive strength of C
To B.

In summary, for the six months ended 30 June 2024, our revenue was
approximately RMBI16.6 million, representing a decrease of approximately
15.8% as
corresponding  period

compared to approximately RMBI38.5 million for the
in 2023; our operating loss was approximately
RMB34.1 million, as compared to the operating profit of approximately
RMB7.7 million for the corresponding period in 2023; and our net loss was
approximately RMB48.1 million, representing an increase of approximately
674.9% as compared to approximately RMB6.2 million for the corresponding
period in 2023.
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Management Discussion and Analysis

As for non-International Financial Reporting Standards (“non-IFRS")
measures, for the six months ended 30 June 2024, our non-IFRS adjusted
operating loss was approximately RMB31.5 million, as compared with non-
IFRS adjusted operating profit of approximately RMB9.2 million for the
corresponding period in 2023; and our non-IFRS adjusted net loss was
approximately RMB34.] million, as compared with non-IFRS adjusted net
profit of approximately RMB3.9 million for the corresponding period in
2023. Please refer to the section headed “FINANCIAL REVIEW — Non-
IFRS measures” of this report for the definitions, explanations of usage and
reconciliations of non-IFRS measures.
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For the six months ended 30 June period change
BZEcRA30HILAEA 7] b 2 3
2024 2023
Percentage of Percentage of
RMB’000 revenue RMB'000 revenue Percentage
E¥ A EUE R
ARBTT BOLE ARETET B B
(unaudited) (unaudited)
(REER) (RE=ER)
(approximate)  (approximate)  (approximate)  (approximate)  (approximate)
(#9) (%) (#9) (#9) (#9)
Revenue Wz 116,568 100.0% 138,465 100.0% (15.8%)
Credit facilitation and service fee EERERRBE 29,433 25.2% 36,948 26.7% (20.3%)
Credit card technology service fee EARREREE 1,328 1.2% 12,851 9.3% (89.7%)
Saa$S service fee SaaSPR# & 46,029 39.5% 52,276 37.8% (12.0%)
Camping service fee BEXEBRBE 8,624 7.4% 18,505 13.4% (53.4%)
Other revenue Hithiar 31,154 26.7% 17,885 12.8% 74.2%
Operating (loss)/profit for the period  HARAEE (§518) /%7 (34,084) 7,725 N/A REF
Net loss for the period HREEE (48,129) (6211) 6749%
Non-IFRS measures FRBIRM B R EERE 8
Non-IFRS adjusted operating (loss)/ FEEIPR R 53R S 2E R
profit for the period BN ERLE
(8518) /&R0 (31,549) 9226 N/A REA
Non-IFRS adjusted net (loss)/profit FEEIR R 7 3R 5 2 A
for the period® HNERER
(K518) /i@ F@ (34,102) 3,898 N/A REA

Notes:

() Non-IFRS adjusted operating (loss)/profit for the period is defined as operating
(loss)/profit for the six months ended 30 June 2024 and 2023 excluding
share-based compensation expenses, fair value gain/(loss) of financial assets at
fair value through profit or loss (“FVPL"), loss on disposal of property, plant
and equipment. For more details, please refer to the section headed
“FINANCIAL REVIEW — Non-IFRS measures” of this report.

) Non-IFRS adjusted net (loss)/profit for the period is defined as net (loss)/profit
for the six months ended 30 June 2024 and 2023 excluding share-based
compensation expenses, fair value (loss)/gain of financial assets/(liabilities) at
FVPL, loss on disposal of property, plant and equipment. For more details,
please refer to the section headed “FINANCIAL REVIEW — Non-IFRS
measures’” of this report.
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Management Discussion and Analysis
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Credit Facilitation Service

The Group refers qualified borrowers to partner financial institutions
to provide loan services and receives credit facilitation service fees
upon successful drawdown of loans by borrowers. We also provide
credit enhancement to partner financial institutions through a licensed
financial guarantee company within the Group. In the first half of
2024, the total volume of credit facilitation business was
approximately RMB585.7 million, all being businesses cooperated with
financial institutions, representing a decrease of approximately 35.2%
from approximately RMB904.1 million in the first half of 2023, mainly
due to our business strategy adjustment, which limited the loan
facilitation volume and meanwhile, the average net credit facilitation
fee for the six months ended 30 June 2024 increased by 19.1%. The
Day-| delinquency rate (defined as the total amount of overdue
principal as of a specified date divided by the total amount of
principal due for repayment as of such date) of the credit facilitation
assets facilitated in the first half of 2024 was lower than 4.0%, which
is of the same level as the corresponding period of last year.
Meanwhile, the 30-day collection rate of overdue assets was
approximately 79.64% as compared with approximately 81.0% for the
corresponding period of 2023. The average tenure of loans decreased
to approximately 9 months in the first half of 2024 from
approximately 9.2 months for the corresponding period in 2023, and
the average amount of loans in the first half of 2024 decreased to
approximately RMB7596 from approximately RMB7,700 for the
corresponding period in 2023.

SaaS Business

Our Saa$S business consists of the Little Blue Book business and the
smart retail business as well as the bank operations management
business. Little Blue Book is a commercial information searching tool
that generates subscription income from corporate customers and
individual users. Our smart retail business serves corporate customers,
and receives a fixed amount of revenue from system development
and hardware and software sales and agency fees based on customer
usage such as transaction payment amount, cloud server usage and
SMS traffic. The bank operation management business mainly provides
full-spectrum back-office operation management services to financial
institutions such as banks. Revenue from SaaS business decreased to
approximately RMB46.0 million in the first half of 2024 from
approximately RMB52.3 million for the corresponding period in 2023,
mainly due to the decline in revenue from bank operation
management business as compared with the corresponding period in
2023.

51 CREDIT CARD INC. 2024 Interim Report

|

58+

xS RS

ony

KREBRFTEERNERAEN G S IEN TR
WBREERRY > WEEBRARNREER
BRBREERERBE FAREMEBEEERN
NIFRTBERARBSFESMIEBIRMEEA
AR o R2024F ¥ 5F » FERGEENEES
HWARKSSSTEET A EEREBESE
B2 > B023F EFFNHARKI04 I B E
ToR/#352% 0 TERHNBEMAE T LEHK
BRI TERRGERZ, BILER > &2
2024F 6 A30H IENERIREXEBFHEFEX L
F19.1% © 1R2024FE EH¥ FIRENEEREER
BENESHAPE E—SEHENaBEEAE
4EEERR A E H B HAA S48 %8) E104.0% > BE
FERBEARFT - By > AfAEEN0RE[EILL
A 579.64% > 2023 F B HAAY 281.0% - B
FHEABR 2023 F R EAVAY9.218 B T BEE 2024
FEH¥EMNLNMEL > 2024F EFERNFHER
BEANAR®E75967T > 82023FBHENAA
E&77007cEFT & ©

SaaSE %

HFINSaaSEB T ER/NEREFNEETEE
BT ESTEEXKEN - NEXAR—E
¥(¥EEERTAE BEFTAMNEABRER
BETREWA - BN EESEXEBRBELESR
PRz RTBHIHEESERERA
WREREEEHEUNRZ T8 - TR EE
BEREERESESRBERA - RTEEE
BEXTIEEAMARTESHEBIREDRRE
M B EEEER o SaaSEF W H2023ER
O ARES23B 8T FEE2024F EFFH
WARE460EET  TERHNKERTES
EIEEFEHNINFE2023EREBRT T E -




Management Discussion and Analysis

Camping services

In 2022, we established the campsite brand chain named “51 CAMP”,
with the aim to develop the “2H" urban camping circle centered on
intra-urban themed urban campsites, peri-urban campsites and
complemented by remote glamping campsites. The revenue of 51
CAMP can mainly be divided into two types: To C and To B. For To
C, we provide our customers with delicate camping services and
charge a fixed service fee for the use of the venue, food and
beverage consumption, etc. On the other hand, To B revenue
includes fees charged for commercial advertising shooting, live
broadcast, commercial brand press conference, wedding shooting,
bespoke wedding, music festivals, camping festivals, enterprise team
building customization, event advertising sponsorship and other modes
of site services. As the upsurge in camping gradually faded after the
COVID-19 pandemic subsided, the Group's revenue from camping
services showed a significant downward trend, and the Group
adjusted its operation strategies through the gradual optimization and
upgrading of the camping business by discontinuing certain campsites
with poor performance, which resulted in the decline in the overall
revenue scale of the camping business. Revenue from camping
services decreased from approximately RMBI8.5 million for the
corresponding period in 2023 to approximately RMB8.6 million for
the first half of 2024.
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Management Discussion
ERE mR D

FINANCIAL REVIEW

Revenue

Our total revenue decreased by approximately 15.8% from approximately
RMBI138.5 million for the six months ended 30 June 2023 to approximately
RMBI 6.6 million for the six months ended 30 June 2024.

Credit facilitation and service fee decreased by approximately 20.3% from
approximately RMB36.9 million for the six months ended 30 June 2023 to
approximately RMB29.4 million for the six months ended 30 June 2024. We
generally collect credit facilitation service fee from borrowers according to
the pre-confirmed fee schedules, and recognize in the consolidated financial
statements the upfront credit facilitation service fee at the inception of the
loan and the post credit facilitation service fee over the loan during the
year. The decrease in credit facilitation and service fee was mainly
attributable to the decrease in credit facilitation business volume during the
six months ended 30 June 2024 mainly due to our own business strategies

adjustments.

SaaS service fee decreased by approximately 12.0% from approximately
RMB52.3 million for the six months ended 30 June 2023 to approximately
RMB46.0 million for the six months ended 30 June 2024, mainly due to the
decline in revenue from bank operations management business as compared
with the corresponding period of 2023.

Credit card technology service fee decreased by approximately 89.7% from
approximately RMBI12.9 million for the six months ended 30 June 2023 to
approximately RMBI.3 million for the six months ended 30 June 2024.
Previously, credit card technology service mainly focused on the issuance of
co-branded cards under the cooperation with financial institutions. After
evaluating the market situation, we reduced the investment in the co-
branded card business, which led to a decrease in credit card technology
service fee.

Camping service fee decreased by approximately 53.5% from approximately
RMBI18.5 million for the six months ended 30 June 2023 to approximately
RMB8.6 million for the six months ended 30 June 2024. With the
downward trend in public interests in camping in post-pandemic era, the
Group proactively made business strategy adjustments by discontinuing
certain campsites with poor performance and decreased its investment in
the camping business.

Other revenue increased by approximately 74.2% from approximately
RMBI17.9 million for the six months ended 30 June 2023 to approximately
RMB31.2 million for the six months ended 30 June 2024, mainly due to the
generation of operating revenue during the first half of the year from the
new children's entertainment operations invested in the second half of
2023.
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Management Discussion and Analysis

Operating expenses

Total 15.3%
approximately RMB130.7 million for the six months ended 30 June 2023 to
approximately RMB150.7 million for the six months ended 30 June 2024.

operating expenses increased by approximately from

Origination and servicing expenses decreased by approximately 12.3% from
approximately RMB124.0 million for the six months ended 30 June 2023 to
approximately RMB108.7 million for the six months ended 30 June 2024,
mainly due to: (i) the staff remuneration and welfare expenses decreased by
approximately 26.9% from approximately RMB40.| million for the six
months ended 30 June 2023 to approximately RMB29.3 million for the six
months ended 30 June 2024; (ii) the external technical service fees
decreased by approximately 34.4% from approximately RMB39.0 million for
the six months ended 30 June 2023 to approximately RMB25.6 million for
the six months ended 30 June 2024; and (iii) the recovery service fees
increased by approximately 27.3% from approximately RMB24.9 million for
the six months ended 30 June 2023 to approximately RMB31.7 million for
the six months ended 30 June 2024.

Sales and marketing expenses increased by approximately 56.6% from
approximately RMBI12.2 million for the six months ended 30 June 2023 to
approximately RMBI9.1 million for the six months ended 30 June 2024,
mainly due to the entering into the operation stage and subsequent launch
stage for the campervan business this year, thereby increasing the marketing
expenses for the Group to actively utilize various promotion channels to
expand the market familiarity with the new service.

General and administrative expenses increased by approximately 5.5% from
approximately RMB25.5 million for the six months ended 30 June 2023 to
approximately RMB26.9 million for the six months ended 30 June 2024,
mainly due to the increase in the external professional service fees for the
first half of the year as compared with the corresponding period of last
year.

Research and development expenses increased by approximately 194.7%
from approximately RMB9.5 million for the six months ended 30 June 2023
to approximately RMB28.0 million for the six months ended 30 June 2024,
mainly due to the increase in the research and development expenses for
the campervan business by 100% from nil for the six months ended 30
June 2023 to approximately RMBI7.2 million for the six months ended 30
June 2024.
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Management Discussion and Analysis
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Expected credit (loss)/gain changed from a gain of approximately RMB39.3
million for the six months ended 30 June 2023 to a loss of approximately
RMB33.7 million for the six months ended 30 June 2024 mainly because of
(i) the change in expected credit (loss)/gain related to quality assurance fund
from a gain of approximately RMB45.5 million for the six months ended 30
June 2023 to a loss of approximately RMB22.7 million for the six months
ended 30 June 2024, which was mainly because the recovery of overdue
assets in the first half of the year fell below expectation; and (ii) expected
credit loss related to receivables are mainly caused by expected credit loss
on accounts receivables under the credit card technology service, which
changed from a gain of approximately RMB0.4 million for the six months
ended 30 June 2023 to a loss of approximately RMB3.8 million for the six
months ended 30 June 2024, mainly calculated by combining the age of
accounts receivables with the assessment on future recovery possibility. As
to this segment, the management has closely monitored all outstanding
overdue assets and regularly reviewed the recoverability of various loans and
receivables.

Other gains, net increased by approximately 5,391.7% from approximately
RMBI.2 million for the six months ended 30 June 2023 to approximately
RMB65.9 million for the six months ended 30 June 2024, mainly because the
credit facilitation business successfully recovered expected assets of

approximately RMB68.6 million.
Share of net loss of associates accounted for using equity method

Share of net loss of associates accounted for using equity method decreased
by approximately 99.2% from a loss of approximately RMBI12.7 million for
the six months ended 30 June 2023 to a loss of approximately RMBO.I
million for the six months ended 30 June 2024, mainly because of better
operating performance of several associates for the period.

Fair value loss of financial liabilities at FVPL

Fair value loss of financial liabilities at FVPL increased by approximately
33.7% from approximately RMB8.6 million for the six months ended 30
June 2023 to approximately RMBI 1.5 million for the six months ended 30
June 2024, mainly due to further improvement of the operating results of
Little Blue Book, resulting in the significant increase in appraisal value of such
liabilities as compared to the corresponding period of 2023.
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Management Discussion and Analysis

Finance income, net

Finance income, net decreased by approximately 78.8% from approximately
RMB3.3 million for the six months ended 30 June 2023 to approximately
RMBO.7 million for the six months ended 30 June 2024, mainly due to the
decrease in the amount of external borrowings compared to the
corresponding period of last year and the interest on borrowings also

decreased significantly as compared to the corresponding period of last year.
Income tax (expenses)/credit

Income tax (expenses)/credit changed from credit of approximately RMB4.0

million for the six months ended 30 June 2023 to expenses of
approximately RMB3.2 million for the six months ended 30 June 2024,

mainly due to the decrease in deferred income tax assets.
Loss for the period

As a result of the foregoing, our loss for the period increased by
approximately 675.8% from a loss of approximately RMB6.2 million for the
six months ended 30 June 2023 to approximately RMB48.| million for the
six months ended 30 June 2024, mainly due to, among other things, (i) the
decline in revenue from the camping business as a result of the change in
business environment mainly caused by the gradually fading upsurge in
camping demand after the COVID-19 pandemic subsided and our
consequent adjustment in the proactive business transformation in our
camping business to cater to the market environment by discontinuing
certain campsites with poor performance, which resulted in the significant
decline in the overall revenue scale of the camping business during the six
months ended 30 June 2024; (i) the downsizing of the credit card
technology business due to the reduction of the Group's investment during
the six months ended 30 June 2024; and (iii) additional research and
development expenses attributable to the new campervan business of the
Group during the six months ended 30 June 2024, which had not been
incurred in the corresponding period of last year.
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Non-IFRS measures

To supplement our consolidated financial statements that have been
prepared in accordance with IFRSs, we also use adjusted operating (loss)/
profit and adjusted net (loss)/profit as additional financial indicators, which
are not presented in accordance with IFRSs. We believe that adjusted
operating (loss)/profit and adjusted net (loss)/profit facilitate comparisons of
operating performance from period to period by eliminating potential
impacts of items which the management considers non-indicative of our
operating performance, and provide useful information to investors and
others in understanding and evaluating our consolidated results of
operations. The use of adjusted operating (loss)/profit and adjusted net
(loss)/profit has limitations as an analytical tool, and such measures should
not be considered as an isolation from, or as a substitute for an analysis of,
our results of operations or financial conditions as prepared under IFRSs. As
non-IFRS measures do not have a standardised meaning prescribed by IFRSs,
such non-IFRS measures may be defined differently from similar terms
presented by other companies, and may not be comparable to other

similarly titled measures presented by other companies.

When measuring adjusted operating (loss)/profit and adjusted net (loss)/
profit for the year, we excluded share-based compensation expenses, fair
value (gain)/loss of financial assets/liabilities at FVPL and impairment loss of
investments accounted for using equity method from adjusted operating
(loss)/profit and adjusted net (loss)/profit, respectively. We excluded these
items because they were either non-operating in nature or not indicative of
our core operating results and business outlook, or did not generate any
cash outflows: (i) share-based compensation expenses were excluded
because they were non-cash in nature and did not result in cash outflow. In
particular, as the types of incentive available and valuation methodologies
used may vary in different companies, we believe that excluding such item
provides investors and others with greater visibility to the underlying
performance of our business operations; (ii) fair value (gain)/loss of financial
assets/liabilities at FVPL were non-cash in nature and did not result in cash
outflow. We believe that this item was not reflective of our ongoing
operating results and there was no direct correlation to the operation of
our business; and (iii) impairment loss on the disposal of properties, plants
and equipment were non-cash items and there were no direct correlation to
the operation of our business.
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Management Discussion and Analysis

The following tables reconcile the non-IFRS adjusted operating (loss)/profit
for the period and the adjusted net (loss)/profit for the period presented to
the most directly comparable financial measures calculated and presented in
accordance with IFRSs, which are operating (loss)/profit for the period and
net loss for the period:

EREmR D

TRETIFBIRI R E E RN EREREE (BB
SRR RAARGHRAES (B18) af AREBERMH
BEEAGER2INERERET B LR FE (B
HIRKE (B518) R8I EAR B E518) WHER .

For the six months ended 30 June

BE6H30HIEKRMER
2024 2023
RMB’000 RMB'000
AR®ETT AREFTT
Non-IFRS adjusted operating (loss)/profit JEER A IR S A SRR
(F548) @A
Operating (loss)/profit e (F518) ad) (34,084) 7,725
Adjusted for: MATEEMEBEE
Share-based compensation expenses MR A E R ET BB 2 47 613
Fair value (gain)/loss of financial assets at FVPL @A ABESIAEBENTHEEN
AREE (WE) EE (349) 888
Loss on the disposal of properties, plants and HEYH « BE MR ENEIE
equipment 2,837 —
Non-IFRS adjusted operating (loss)/profit JEER M IR SRR RS
(F548) &7 (31,549) 9,226
For the six months ended 30 June
HHZE6H30HLLAMEAR
2024 2023
RMB’000 RMB'000
AR®TT AR¥EFTT
Non-IFRS adjusted net (loss)/profit JEEI PR A TS HR A R AR SR K0
(F548) &E#
Net loss FE1E (48,129) (6211
Adjusted for: MATEEMEBEE
Share-based compensation expenses DURRAD 2= B a0 3B BA 2 47 613
Fair value loss of financial liabilities at FVPL BAnBEStABENEMAERN
AREEEE 11,492 8,608
Fair value (gain)/loss of financial assets at FVPL @A ABESIABmNETHMEERN
ARBEZE WR) B (349) 888
Impairment loss of intangible assets mILBEERERK —
Loss on the disposal of properties, plants and HEWE « BE KRR HENEIE
equipment 2,837 —
Non-IFRS adjusted net (loss)/profit JEE PR B 75 ¥R 5 ZE B AR SR B 0%
(&518) &7 (34,102) 3,898
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The Credit Facilitation Business and Loans to Customers

Under the business model of the credit facilitation business (the “Credit
Facilitation Services Business Model”), the Group follows the common
practice to provide guarantee services (also referred to as ‘credit
enhancement’) for loans granted to the Target Borrowers after successful
matching of a Target Borrower with a partnered financial institution (the
“Funder”), in which case the guarantee service is part and parcel of the
Group's credit facilitation services. The Group provides such guarantee
service with a view to enhance the credit of the Target Borrowers and
facilitate their successful matching with the Funders. In return, the Group
would receive a service fee and a guarantee fee upon the loan repayment
by the Target Borrower. The service fee and the guarantee fee are both
charged on a percentage basis to the loan principal amount facilitated. The
total fee, which comprised of service fee and guarantee fee, are collected on
a monthly basis over the loan period from the Target Borrower. Pursuant to
the guarantee agreements with the Funders, in the event that the Target
Borrower fails to fulfil his/her repayment obligation in the prescribed time,
the Group is required to take up the relevant outstanding loan amount
together with outstanding interests. The guarantees provided by the Group
require no collateral and/or other guarantee from the Target Borrowers as
the credit risk exposure on an individual loan basis was considered to be

limited to the Group as a whole.

Under the Credit Facilitation Services Business Model, the Group promotes
sustainable and mutually beneficial collaborations with the Target Borrowers
and the Funders. In this connection, the Funders should save effort and
benefit from the validation and preliminary assessment performed by the
Group in connection with its provision of guarantee services, and access to
a large pool of Target Borrowers with desirable credit profiles, which the
Funders may be unable to otherwise reach through traditional lending
platforms and/or avenues as efficiently and effectively. From the Target
Borrowers' perspective, it should be relatively quick and more convenient for
them to obtain a loan from the Funders, subject to the grant of credit at
the Funders’ discretion, by utilising the Group's credit facilitation service and
have their credit enhanced through the Group’s guarantee.

I 2 51 CREDIT CARD INC. 2024 Interim Report

FERESRBREFER

HEERGERBEBRN (FREBERBERHER)
T AERZREMNSEERMERARSFR R
1B (THEA) B HE D B RERABRNERIE
HIERRT (RBA ERER)) - EZBERT  ER
BB AEEREERERFOTINRE D - ZEH
REBERRBURBRERABERIZEHE R
BEANREH - TERERANEBERF > 7&EH
RWERFEREREFEROR - RBEREFRER
BRENERETZENB D LEWE - BER (BERGE
FAERE) RERIAEZA R B RERANE - RigE
EEANERGS > EERERAREERERFEAN
BITEHEMEBNERLT » AEERBRAERRBIKRE
EREBRURKERENE - RENERE > ~EEE
RNEEREREAEEAR  FAit > KEREHN
ERBABRBRARMIERY R, SHHEMEBER -

EEERGRBEBRAT  AERRELEBRER
ARBEEANFEENGF-EE N E > HEALESR
B TAEEREREBERRBETZIERIS
SHEREZHEM - BTNEBAEEERNESRNE
BERA > MEEAFEEEZBEES INERERT
Ak HEESMNA R B EEE - KERMERA
WAERE  RPHEARETHNBERUEENE » &
FEAEH R EEMN M BB BAEENEERSR
BIRHEANESER > WiREREENERDHIEE

o




Management Discussion and Analysis

EREmR D

Loans to customers comprise the following: EREREBEUATAR !
Loan to
customers Expected Loan to
Tenor Interest rate balance Credit Loss  customers, net
PREA HE ZPERGE RHERAEX ZRENEHR
RMB'000 RMB'000 RMB'000
ARBFRT ARBFT ARBTFT
Loan arising from continuing activity: REEBHEENER
Financial guarantee provided for credit AGERGRMENE 6 to0 12 months 437% to 10.66% 183,271 68,000 115,271
facilitation ERF 6E 28R 437%E 10.66%
Loan arising from discontinued activities: 4% IESEBIEERNER
Purchase of credit-impaired loans PPEBRREFEA 3 to 24 months 3.24% to 8.14% 74,628 — 74,628
upon exiting of P2P business ERATRER 3E4ER 324%ZE8.14%
Consolidated trust scheme RefEstsE 6 to 18 months 5.53% to 21.90% 171,495 165,820 5,675
6ZI18(8R 5.53%%E21.90%
Micro loan INBEX within 24 months ~ 5.53% to 33.86% 46,010 46,010 —
4EAR 553%F 33.86%
Total Bt 475,404 279,830 195,574

ECL of loans to customers is calculated by using a complex model by taking
into consideration of the Group's historical settlement pattern and forward

looking information.

As at 30 June 2024, the five largest borrowers in loans to customers
occupy less than 30% of the total loans to customers. As at 30 June 2024,
the total number of Target Borrowers with outstanding loans under the
credit facilitation business was 349,026 (as at 31 December 2023: 346,481).
Having considered that, among others, (i) the Group’s credit facilitation
business is in compliance with the relevant regulatory requirements in the
PRC; (i) prior to the listing of the Company's shares on the Stock
Exchange, the Group had already provided credit facilitation services and
demonstrated its established track record and financial performance under
this sustainable and viable business model; and (iii) the Board considered
that there are adequate and effective internal control procedures in place to
safeguard the interests of the Company and its shareholders, the Board is
therefore of the view that in the long run, the Credit Facilitation Services
Business Model is in the interests of the Company and its shareholders as a

whole.
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Et&ﬁuﬁ)%.‘l{{éf/ﬂ RBEMEELGERFH -
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Trade receivables

Trade receivables comprise the following:

B2 R TRIE

EZRUGRIASEUTRAS ¢

Trade receivables Expected Net trade

balance Credit Loss receivables

B 5 FE R IR AR ER FEEAERX BSRKRIRFHE

RMB’000 RMB’000 RMB’000
ARBTT ARBTT ARBTT
Trade receivables arising from: B EWFRIEEER

Co-branded credit cards M ERA+< 232,091 205,577 26,514

Other credit card technology HERARRERER
businesses 12,531 6,001 6,530
Other businesses HMER 23,977 8,886 15,091
Total iy 268,599 220,464 48,135

ECL of trade receivables is calculated by taking into consideration of the
Group's historical settlement pattern and forward looking information.

As at 30 June 2024, the five largest borrowers in trade receivables occupy
less than 30% of the total trade receivables.

Liquidity, Financial Resources and Gearing Ratio
The Group maintained a net cash position throughout the period under

review. Our net cash positions as at 30 June 2024 and 31 December 2023

are as follows:

BERBRENTERERRARREAEENESLE
HEREAMEIREEENFED -

1220246 301 > AT AAEB ZERWRIBENERAGE
7 EWRIR B ER T BB 30% °

ROEETRMBERREERRIER

REBFNE(ELIBEHEBFRFZFRSNN o HFIH2024
F6H30HK2023F 1283 BB RES R RMT ¢

As at As at

30 June 31 December
2024 2023
1202445 1220234
6830H 12A31H
RMB million RMB million

ARBEET AREBHET

Cash and cash equivalents RERBEEEY
Borrowings EE:A
Net cash FIRE

271 349
79) (160)
192 189

Cash and cash equivalents include cash at banks and other short-term
deposits with original maturities of three months or less. Our cash and cash
equivalents and liquid investments are denominated in the United States
dollars (the "“US dollars”), Renminbi (“RMB") and HK dollars (“HK

dollars”).
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Management Discussion and Analysis

For the six months ended 30 June 2024, the Group recorded net cash
outflow of approximately RMB82.6 million, primarily representing net cash
outflow in operating activities of approximately RMB19.0 million; net cash
outflow in investing activities of approximately RMB56.3 million; and net cash
outflow in financing activities of approximately RMB7.3 million.

The Group manages liquidity risk by maintaining adequate cash reserves,
banking facilities and reserve borrowing facilities, continuously monitoring
forecast and actual cash flows, and matching the maturity profiles of financial
assets and liabilities.

The gearing ratio of the Group, calculated as total borrowings divided by
total assets, was approximately 7.2% as at 30 June 2024 (31 December
2023: approximately 13.8%).

The following table sets forth the maturity profile of our borrowings within
the period indicated:

EREmR D

BHE2024F6A30HIEAEA » AEEFFFRERE
HWARKQEET TEAREEZHELENIRE
MHEAAREI00BET ; REGEHNELERNFRER
HAANRESSEE T UNMEGHELENFRE
RENAREIIEETT °

FEFBBERFENREHE  RITMEREBER
ME FEERRARBRRERERIRE/MEE
RBENERAREERSES AR

R20245F6 B30H » ZEEMEESBLLER (RERE
TR EESTE) 8472% Q023F12831H &
13.8%) ©

TREINFIREIB AR PR ERBIEEOR

As at As at

30 June 31 December

2024 2023

12202445 7220234

6H30H 12A31H

RMB’000 RMB’000

ARBT T ARBFTT

Within | year —FRN 77,328 100,804
| year to 2 years —EWF 1,328 59,684
2 years to 5 years MERF — —
Total borrowings fEFRAEEE 78,656 160,488

Bank and other borrowings as at 30 June 2024 were all denominated in
RMB (31 December 2023: all in RMB). For the six months ended 30 June
2024, the interest rates of borrowings ranged from 3.1% to 6.5% per annum
(for the six months ended 30 June 2023: 3.3% to 8.04%).

Exposure to Fluctuations in Exchange Rates

The Group’s subsidiaries primarily operate in the PRC and are exposed to
foreign exchange risk arising from various currency exposures, primarily with
respect to US dollars and HK dollars.

For the Group’s PRC subsidiaries whose functional currency is RMB, if US
dollars had strengthened/weakened by 5% against RMB with all other
variables held constant, the loss before income tax for the six months
ended 30 June 2024 would have been approximately RMBI,747,096 higher/
lower, and the loss before income tax for the six months ended 30 June
2023 would have been approximately RMB2,883,000 higher/lower, as a
result of net foreign exchange gains/(losses) on translation of net monetary
liabilities denominated in US dollars.

R2024F6 A308 » RITTREMBERZIBUARESE
(2023F 128318 : 2EBARE) c HIE2024F6830
HIEAREA  ERHNEMNENFIINECSK(BE
20236 B30H LB A 1 33%E8.04%) ©

BE =R 8 J B
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For the Group’s PRC subsidiaries whose functional currency is RMB, if HK
dollars had strengthened/weakened by 5% against RMB with all other
variables held constant, the loss before income tax for the six months
ended 30 June 2024 would have been approximately RMB256 lower/higher,
and the loss before income tax for the six months ended 30 June 2023
would have been approximately RMB270 lower/higher, as a result of net
foreign exchange gains/(losses) on translation of net monetary assets
denominated in HK dollars.

The Group did not enter into any foreign exchange forward contracts or
other hedging instruments to hedge against fluctuation during the six months
ended 30 June 2024.

The Group will monitor and manage foreign exchange risk from time to
time and enter into foreign exchange forward contracts depending on
circumstance to cover specific foreign currency payments and receipts within
the exposure generated from time to time where appropriate.

Charge on Assets

For the six months ended 30 June 2024, the Group had charged its
properties located at Building B3, No. 588 Wenyi West Road, Hangzhou,
PRC in favour of Wenchuang Branch of Bank of Hangzhou and Hangzhou
Branch of Bank of Wenzhou for obtaining mortgage loans of RMB53.0
million and RMB85.0 million, respectively.

Material Investment and Future Plans for Material Investments or
Acquisition of Capital Assets

For the six months ended 30 June 2024, the Group did not have any
material investments (for year ended 31 December 2023: Nil). The Group
had no specific plan for material investment or acquisition of capital assets
as at 30 June 2024.

Material Acquisition and Disposal

For the six months ended 30 June 2024, the Group did not have any
material acquisition or disposal of subsidiaries (for the year ended 3l
December 2023: Nil)

Contingent Liabilities

The Group did not have any material contingent liabilities as at 30 June
2024 (as at 31 December 2023: Nil).
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Management Discussion and Analysis

Employees and Remuneration Policy

As at 30 June 2024, the Group had approximately 367 employees
(31 December 2023: approximately 360 employees). For the six months
ended 30 June 2024, the total employees cost incurred by the Group was
approximately RMB52.7 million (for the six months ended 30 June 2023:
approximately RMB67.3 million).

The Company has established an effective compensation management
system and talent incentive mechanism by following the principle of
“‘competitive compensation to attract high-quality talent”. The Company's
compensation system is linked to the performance appraisal system and the
Group's operating results to create a more fair and humane working
environment for each employee to fully exert his/her own value, so as to
provide human resources guarantee for the Group's sustainable and stable
development. In addition, the Company focuses on the establishment of the
employees’ training system, including induction training for new employees
and on-the-job training for current employees, covering professional training
to improve vocational skills, management training to enhance leadership
quality and general-purpose training to develop comprehensive quality.

The Company has also adopted the 51 Stock Scheme and 51 Award
Scheme to reward the employees. For details, please refer to the section
headed “Restricted Share Unit (“RSU”) Schemes” in this report.

Retirement Scheme

The Group’s employees in the PRC participate in defined contribution
schemes provided by the relevant provincial and municipal governments
under which the Group (as the employer) and the employees in the PRC
are required to make monthly contributions to these schemes in accordance
with the relevant requirements. The Company's subsidiaries in the PRC
contribute funds to the pension in accordance with the requirements of the
relevant provincial and municipal governments.

The Group has also arranged its employees in Hong Kong to join the
Mandatory Provident Fund Scheme, a defined contribution scheme managed
by an independent trustee whereby each of the Group (as the employer)
and the employees in Hong Kong make monthly contributions to the
scheme in accordance with the relevant legislation.

The Group's contributions to the defined contribution schemes are
expensed as incurred and not reduced by contributions forfeited from those
employees who leave the schemes prior to vesting fully in the contributions.
No forfeited contribution is available to reduce the contribution payable for
the six months ended 30 June 2024 (six months ended 30 June 2023: nil).
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OUTLOOK

In 2024, given the slow economic recovery in the aftermath of the
COVID-19 pandemic, the global economy still faces a series of challenges. In
light of this, we are prepared to seize the development opportunities
presented by the new business and will keep devoting efforts to explore
new contributing factor for revenue growth for each of the businesses.
Specifically:

For the credit facilitation business, subject to business compliance, we will
continue to seek new institutions for collaboration and explore new
cooperation models, and fully capitalize on our established risk control
model and platform operation capabilities to provide premium credit
facilitation service to a wide array of reliable customers.

As for the SaaS business, with Little Blue Book as an intelligent sales growth
cloud platform, the Group will conduct further in-depth analysis of the
whole sales process data and demand of various sectors and conduct
product research and development and iteration according to common pain
points of the industry to identify more potential sectors and customers for
Little Blue Book. Also, we will focus on optimization and upgrades of
products and services and increase the sales volume and contribution of
individual merchants by helping customers enhance the conversion rate at
different tiers, namely leads, opportunities and order generating process in
the marketing process. Moreover, we will further consolidate the technical
team, strengthen the use of technologies such as big data, artificial
intelligence and cloud computing to keep enriching the breadth and depth
of data and products, enhance the automation and intellectualization of
business processes, and further retrieve the data core value based on
scenarios and actual needs of customers on the premise of ensuring data
compliance, improve user experience, gain competitiveness of our own, and
assist customers

to achieve effective development and capability

enhancement in terms of sales digitization and digital marketing.

In respect of camping services, against the backdrop of the gradually fading
upsurge in camping that started after the COVID-19 pandemic, 5| CAMP
has made proactive changes this year, closing a number of campsites with
relatively low efficiency and concentrating on retaining internally evaluated
urban campsites and delicate campsites. Next, we will use these campsites
as a basis to combine the camping business with new ancillary businesses
such as campervans, exploring new lifestyles suitable for people in modern
cities, thereby forming a bolstered camping services segment with the
Group's distinctive features and further enhancing the existing image of 51
CAMP as “trendy” and “emerging” in the minds of young people.
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Condensed Consolidated Interim Statement of Comprehensive Loss

For the six months ended 30 June 2024
B E2024F6HA30H LB

Six months ended 30 June

BE6H30HLEKRMEA
2024 2023
Notes RMB’000 RMB'000
= AREETT ARET T
(Unaudited) (Unaudited)
(RIEER) (REEEZ)
Credit facilitation and service fee FEREGRREE 7 29,433 36948
Credit card technology service fee ERARMERBE 1,328 12,851
SaaS service fee SaaSERFE & 46,029 52,276
Camping service fee BERBE 8,624 18,505
Other revenue Hh 8 31,154 17,885
Total revenue Wy ok 4B 5E 116,568 138,465
Origination and servicing expenses IR AR TS B 2 9 (108,737) (123,951)
General and administrative expenses — MR ATE R 9 (26,919) (25,534)
Research and development expenses 5 REsE 9 (28,025) (9,539)
Sales and marketing expenses H & S iR 2 9 (19,091) (12,210)
Expected credit (loss)/gain, net TEHRE A (18R) Wz 3 %R 10 (33,749) 39,250
Other gain, net Hih =558 [l 65,869 |,244
Total operating expenses REFL R (150,652) (130,740)
Operating (loss)/profit R (B518) a Al (34,084) 7,725
Share of net loss of associates accounted for b A # % A RN
using equity method A= U/NEIY GF;=pe=t (115) (12,652)
Fair value loss of financial liabilities at BARBESABRD
fair value through profit or loss TMEREANBEEREE (11,492) (8,608)
Finance income, net 75 WL 2 05 KB 719 3317
Loss before income tax PRPFISMATESIE (44,972) (10,218)
Income tax (expense)/credit FRiSi8 (%) /K% 12 (3,157) 4,007
Loss for the period HiAkEs18 (48,129) 6211
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Condensed Consolidated Interim Statement of Comprehensive Loss

For the six months ended 30 June 2024
B E2024F 6300 LB

Six months ended 30 June

BE6H30H1EKRMEA
2024 2023
Notes RMB’000 RMB’'000
M EE AREETT AR®ETT
(Unaudited) (Unaudited)
(RIEER) (REEEZ)
(Loss)/profit for the period attributable to: M TFFIBEGHARA (E58)
HF
— Owners of the Company — RRAEBA (42,165) 133
— Non-controlling interests — JEPERGRERR (5,964) (6,344)
(48,129) (6,211
Other comprehensive loss Hit2EE#E
Items that may not be reclassified to TEEM D EEBmH
profit or loss: EH
Change in fair value attributable to change in 1§EAEAAEESTA
the credit risk of other financial liability BRiEMmEsmaREa
designated at fair value through profit BB ERHA R
or loss BEEZF 630 1,339
Currency translation differences Bl E =% 4,235 1,228
Total comprehensive loss for HAZ2EEE
the period, net of tax “gE > MNRIRIAE (43,264) (3,644)
Total comprehensive (loss)/income UTFEIERGEEE (55i8)
attributable to: I EE4EEE
— Owners of the Company — RRBEEBA (38,359) 2,393
— Non-controlling interests — JEEERGRERR (4,905) (6,037)
(43,264) (3,644)
(Loss)/earnings per share attributable to IRATERE ANEESE
owners of the Company (E548) &7
— basic and diluted — BEARRKEE
(expressed in RMB cent per share): (ERUNEBEZIIT) :
(Loss)/earnings for the period — basic and AR (B518) /&7
diluted — EARREE 13 (3.45) 0.01

The above condensed consolidated interim statement of comprehensive loss

should be read in conjunction with the accompanying notes.
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Condensed Consolidated Interim Statement of Financial Position

As at 30 June 2024

12202456 H30H
As at As at
30 June 31 December
2024 2023
120245 1220234
6H30H 12831 H
Notes RMB’000 RMB'000
Bt 5 ARET T ARETTT
(Unaudited) (Audited)
(RBERZ) (=)
NON-CURRENT ASSETS IERBEE
Property and equipment, net EYS b 14 137,058 108,096
Right-of-use assets EREEE 30,957 34238
Intangible assets B EE 15 37,474 38,396
Investments accounted for using equity FEREREARD
method ®E 16,201 16,016
Financial assets at fair value through BARBESIAERD
profit or loss BB E 5 72,797 70,448
Deferred income tax assets IRIEFTISIE E 12,045 |5 171
Prepayments and other receivables T8RRI e H 1 FE UL R I8 16 10,232 632
Total non-current assets ERBEEEE 316,764 282,997
CURRENT ASSETS REMEE
Inventory =78 644 3,027
Quality assurance fund receivable BN E SR:E & |7 12,054 21,060
Contract assets EHEE |8 27,867 32,622
Trade receivables B 5 ENTIE 19 48,135 41,173
Prepayments and other receivables TS RRIE K H A FE UL R IE 16 119,793 118,736
Loans to customers, net BERERFEE 20 195,574 193,933
Financial assets at fair value through BAREBESAEBRD
profit or loss SREE 5 1,049 249
Restricted cash RIRFIRE 21 102,154 121,679
Cash and cash equivalents R RIE£EEY 21 271,142 349,490
Total current assets MBEERE 778,412 881,969
Total assets BEEAE 1,095,176 1,164,966
w4 pmpme 2|



Condensed Consolidated Interim Statement of Financial Position

As at 30 June 2024

1202465 30H
As at As at
30 June 31 December
2024 2023
720244 R20234
68308 12831 H
Notes RMB’000 RMB'000
B 5 ARETT AREFIT
(Unaudited) (Audited)
(REER) (R 2B1%)
EQUITY AND LIABILITIES EmkEE
Share capital & s 90 90
Reserves B 781,126 725,610
Non-controlling interests JEER T (19,035) (16,130)
Total equity R 4a%E 762,181 709,570
LIABILITIES =R
NON-CURRENT LIABILITIES ERENEE
Bank and other borrowings SRIT R E &R 22 1,328 59,684
Lease liabilities HEa’d 25,080 27,514
Total non-current liabilities ERBEEEEE 26,408 87,198
CURRENT LIABILITIES REBAE
Quality assurance fund payable ENEERES |7 25,426 37,043
Payable to platform customers A== L] 48,963 54,625
Contract liabilities = =NE 18 22,294 18,767
Bank and other borrowings SRIT R E &R 22 77,328 100,804
Lease liabilities HEaRd 4,399 4,347
Trade and other payables B S REMENRIE 23 40,835 76,132
Financial liabilities at fair value through BADEBESAERD
profit or loss TRAE 5 87,342 76,480
Total current liabilities meEnBEEEE 306,587 368,198
Total liabilities REREEE] 332,995 455,396
Total equity and liabilities Y= R 1,095,176 1164966
The above condensed consolidated interim statement of financial position — _F#lf585; FHHRE AL T2 LR S BT B 5 — 1 (A% o

should be read in conjunction with the accompanying notes.
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6,159,660

6,159,707

(19)

(19)

7233

3,806

(3.428)

(5:426,807)

(42,165)

(42,165)

(5375,143)

725,700

(42,165)

630
3,176

(38,359)

781,216

(16,130)

(5.964)

1,059

(4905)

(19,035)

709,570

48,129)

630
4,235

(43,264)
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Condensed Consolidated Interim Statement of Changes in Equity

For the six months ended 30 June 2024

HE20245F 68308 LR EA
Attributable to owners of the Company
P NCIE PN
Shares
held for
employee Non-
Share Share incentive Accumulated controlling
capital premium schemes Reserves losses Sub-total interests ~ Total equity
RfEER
ST L)
REA  ROEE i)eal W REHR hat o JEERED il
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR ARETn ARETR ARETT ARETR ARETRH ARET:
As at | January 2023 ®203EIB1R 90 6,159,329 (10) (9,128)  (5437,844) 712437 (1,215) 711222
Comprehensive loss 2EGE
Loss for the period HANEE = = = = 133 133 (6344) (6211
Change in fair value attributable to  #/A R EEET AB@E
change in the credit risk of EREEEARRN
financial liability at fair value 2EEHRNRAAEBE
through profit or loss 25 — — — 1,339 — 1,339 — 1,339
Currency translation differences RlmEER — — — 921 — 921 307 1,228
Total comprehensive loss ZEGREE — — — 2,260 133 2393 (6,037) (3.644)

Transactions with owners as their ~SERFIAEUEREE

capacity as owners HERETHRS
Share incentives exercised and BiTEREBRDIEE

vested — [711 — (1,711) — — — —
Share incentives awarded under B fh 4B s BITE TR A

share incentive plan 1752 E — — — 613 = 613 — 613

Total transactions with owners as ~ SERFIAEUEREE

their capacity as owners HERETHRS
B — 1711 — (1,098) — 613 — 613
As at 30 June 2023 12023568300
(Unaudited) (RIBER) 90 6,161,040 (10) (7.966)  (5437,711) 715443 (7.252) 708,191
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Condensed Consolidated Interim Statement of Cash Flows

For the six months ended 30 June 2024
B E2024F6HA30H LB

Six months ended 30 June

BEcA3081EKREAR
2024 2023
RMB’000 RMB’'000
ARBFT AR®ETT
(Unaudited) (Unaudited)
(RIEER) (REEEZ)
Operating activities REE
Cash used in operations KEFTRIRS (18,994) (595)
Income tax paid EfNFrSHR (31) (244)
Net cash used in operating activities REEBFT AR R (19,025) (839)
Investing activities "EES
Investments in associate accounted for using ~ fEFERET A ABRMRENE AT
the equity method ®E (300) —
Investments in wealth management products R ERBKRE (800) (269)
Purchase of investment at fair value BERAABESFAEBRNEE
through profit or loss (2,000) 0
Prepayment of property and equipment Y EYSEL B ENE O] (9,892) —
Purchases of property and equipment BEYMEKRZE (43,769) (9,586)
Proceeds from disposal of property and HEME MR ESIE
equipment 499 —
Net cash used in investing activities KREEEFARE A (56,262) (9,855)
Financing activities REES
Cash received from capital contribution of e IE =BG BE BR B 7 & URBN Y
non-controlling shareholders Re 2,000 —
Proceeds from borrowings RN 5,000 73,520
Repayment of borrowings TECTE = (11,832) (86,128)
Principal elements of lease payments ENRBNEERD (2,495) (2/495)
Net cash used in financing activities R EEEFTAIRE P4 (7,327) (15,103)
Net decrease in cash and cash equivalents Eﬁ%&fﬁ@’%{E%ﬁ”\ﬁgE (82,614) (25,797)
Effect of exchange rate changes on cash and EXZEFHHIRENRIREEENN
cash equivalents =21 4,266 1,472
Cash and cash equivalents at beginning of HYRERIREEEY
period 349,490 376,813
Cash and cash equivalents at end of period HARIRERIREZEEY 271,142 352,488
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 June 2024
B E2024F 6300 LB

26

GENERAL INFORMATION

51 Credit Card Inc. (the “Company”) was incorporated in the
Cayman Islands on 2| September 2017 as an exempted company
with limited liability under the Companies Law, Cap. 22 (Law 3 of
961, as consolidated and revised) of the Cayman Islands. The
address of the Company's registered office is at Third Floor, Century
Yard, Cricket Square, P.O. Box 902, Grand Cayman, KYI-1103,
Cayman Islands. The Company's shares have been listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange"”) since |3 July 2018.

The Company is an investment holding company. The Company and
its subsidiaries (together, the “Group") are principally engaged in the
provision of financial technology services and SaaS services in the
People’s Republic of China (“China”, or the “PRC"). This interim
financial information is presented in RMB and all values are rounded
to the nearest thousand (RMB'000) except when otherwise stated.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the six
months ended 30 June 2024 has been prepared in accordance with
International Accounting Standard (“IAS") 34 “Interim financial
reporting” issued by the International Accounting Standards Board
(“IASB"). The condensed consolidated interim financial information
does not include all the notes of the type normally included in an
annual financial report. Accordingly, this interim financial information
should be read in conjunction with the consolidated financial
statements for the year ended 31 December 2023, which have been
prepared in accordance with International Financial Reporting
Standards (“IFRSs"), and any public announcements made by the
Group during the six months ended 30 June 2024.

ADOPTION OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and
revised International Financial Reporting Standards (“IFRSs”) issued by
the International Accounting Standards Board that are relevant to its
operations and effective for its accounting year beginning on
| January 2024. IFRSs comprise International Financial Reporting
Standards (“IFRS"); International Accounting Standards (“IAS”); and
Interpretations. The adoption of these new and revised IFRSs did not
result in significant changes to the Group's accounting policies,
presentation of the Group's consolidated financial statements and
amounts reported for the current period and prior years.

The Group has not applied the new IFRSs that have been issued but

are not yet effective. The application of these new IFRSs will not
have material impact on the financial statements of the Group.

2024 Interim Report
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
IN APPLYING ACCOUNTING POLICIES

The preparation of interim financial information requires management
to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets
and liabilities, and income and expense. Actual results may differ from
these estimates.

In preparing this interim financial information, the significant judgments
made by management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as those
that applied to the Group's annual financial information for the year
ended 31 December 2023.

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

The Group's activities expose it to a variety of financial risks,
including market risk, credit risk and liquidity risk. The Group’s
overall risk management program focuses on the
unpredictability of financial markets and seeks to minimize
potential adverse effects on the Group'’s financial performance.
Risk management is carried out by the senior management of
the Group.

The condensed consolidated interim financial information does
not include all information of financial risk management and
disclosures required in the annual financial statements, and
should be read in conjunction with the consolidated financial
statements for the year ended 3| December 2023.

The estimation of credit exposure for risk management
purposes is complex and requires the use of models, as the
exposure varies with changes in market conditions, expected
cash flows and the passage of time. The assessment of credit
risk of a portfolio of assets entails further estimations as to the
likelihood of defaults occurring, of the associated loss ratios and
of default correlations between counterparties. The Group
measures credit risk using Probability of Default (“PD”),
Exposure at Default (‘EAD”) and Loss Given Default (“LGD").
This is consistent with the models applied in the consolidated
financial statements for the year ended 3| December 2023.

Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 June 2024
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 June 2024
B E2024F 6300 LB

5

28

During the reporting period, the most significant assumptions
used are Producer Price Index (“PPI") and Gross Domestic
Product Index (“GDP"), which are proved to be the most

relevant variables by

back testing.

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Con'd)

5

THEREEREMIR (@)

RBEAAN > MEANRERRREEE
EYERY (TEEEMERR) Kt
ERERRY (T4t EEREIRR) » KR
OinirE R H R RAEMMNEE -

Six months ended Year ended

30 June 31 December
2024 2023
BHE HE
20244 20234
68308 Lk 1283181k
~NEA FE
(Unaudited) (Audited)
(REEZ) (1 =E=)
PPI Base 104.8 104.8
FEEMERH B
Upside 105.2 105.2
it
Downside 104.6 104.6
T Bk
GDP Base 99.4 P4
A FEARE TR B
Upside 100.5 100.5
it
Downside 98.5 98.5
T Bk

2024 Interim Report



Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 June 2024

HE20245F 68308 LL7XEAR
5  FINANCIAL RISK MANAGEMENT AND FINANCIAL 5 TRAKREEREMIA (#E
INSTRUMENTS (Con'd)
The Group uses economic variable assumptions when NEETRERAEEESYEISE A
determine expected PPl and GDP. The weightings assigned to T EBBEIERERATEEBRR RN
each economic scenario as at 30 June 2024 were as follows, 202456 H30H » NEEEZELKIBERHN
which were the same as at 3| December 2023: HEEINT » 87220234 12831 HHUREEAE
EF
Base Upside Downside
HAE Ltiz TE
All portfolios Fi=E =) 80% 10% 10%
The most significant assumptions affecting the ECL allowance FERACEHRBAEENREEZRRT
are as follows: I
As at
30 June 2024
F22024 %
6H30H
RMB’000
AR®T T
(Unaudited)
(RBEZ)
PPI ~1% ©)
FEEYEREH
No change —
4 A5k
+1% 6
GDP —1% 93
4 EARETES
No change —
+1% (100)
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72,797 72,797

1,049

72,797 73,846

87,342 87,342



Notes to the Condensed Consolidated Interim Financial Information

5

FINANCIAL RISK MANAGEMENT AND FINANCIAL

INSTRUMENTS (Con'd)

For the six months ended 30 June 2024
B E2024F6HA30H LB

THEREEREMIR (@)

As at 3| December 2023
R2023F 128318

Valuation techniques and key inputs Level | Level 2 Level 3 Total
HERTRTIEZH ZIER FUER FIER 4t
RMB'000 RMB'000 RMB'000 RMB'000
AEETT AR¥ETR ARETRT ARETR
(Audited) (Audited) (Audited) (Audited)
(RE1Z) (IEE1Z) (IRE1Z) (IRE1Z)
Assets
BE
Financial assets at FVPL — Discounted cash flow and market
investments approach. Earmning growth factor,
WACC, liquidity discounts,
risk-free interest rate, expected
volatility.
RARMBESABZNEHEE MRRERERTEHE - Wi
—RE ERIEH  METHERH
A RBMENE  BRRAX
KRB R o - = 70448 70,448
Financial assets at FVPL Bank quoted expected return.
— wealth management products
RAREESABZNEREE ROREHREHBER -
— BHEm = 249 249
— 249 70,448 70,697
Liabilities
aff
Financial liabilities at FVPL — Market approach. Risk free interest
redeemable equity instrument rate, expected volatility, discount
of lack of marketability.
RANBESABENEHEE THAZE  BRRNZ BHE
— PIEEEETA PERRZRBIENE o = = 76,480 76,480

Level I: The fair value of financial instruments traded in

active markets (such as publicly traded derivatives and

equity securities) is based on quoted market prices at

the end of the reporting period. The quoted market

price used for financial assets held by the Group is the

current bid price. These instruments are included in

level I.

BIER ERHHTRZHERT
E WM rRARSNNTETEMER
MRS R ABEURSHERDN
MERERER - ARTEEFAE
NEMEENTHRE/RITEA
B -BETAGEESIER-
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 June 2024
B E2024F 6300 LB

5

32

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Con'd)

Level 2: The fair value of financial instruments that are
not traded in an active market (for example,
over-the-counter derivatives) is determined using
valuation techniques which maximise the use of
observable market data and rely as little as possible on
entity-specific estimates. If all significant inputs required
to fair value an instrument are observable, the
instrument is included in level 2.

Level 3: If one or more of the significant inputs is not
based on observable market data, the instrument is
included in level 3. This is the case for unlisted equity
securities.

The following table presents the changes in level 3
financial instruments for the six months ended 30 June
2024 and 2023:

5

THEREEREMIR (@)

BUER  RE—EEETHERZH
TR TH (PIBIMTER) AR
BEESERGERMEERN » &K
TR AREMA AR BERNTHH
% WREISER/ MK BRI ER
fast c MRAFEE—BLEMT
WA E2H A EEHE P HER
AIRZTEMAB2ER

BIER MR —ERNZEEZHA
BERRERAREENTSEE > A
ZITEBEERIER - BEANIF
LHREES -

TR 25 & F 20244 K2023FE6 5
J0BIEAREAFEIEBREMTAN
Financial Liabilities Financial assets

Six months ended 30 June  Six months ended 30 June

ERHER EHEE
BEcH30HLAEAR BEcH30HLLAEAR

2024 2023 2024 2023

RMB’000 RMB'000 RMB’000 RMB'000

ARBTR ARETT ARETR ARETET

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

(REBER) REER) (REBR) REER)

At the beginning of the period NG (76,480) (52,731) 70,448 69,291

Addition e — — 2,000 —

Fair value (losses)/gain’ NABE (BB Mam? (11,492) (8,608) 349 (888)
Change in fair value attributable to ~ IEE AR A RAEEFT AR
change in the credit risk of other mNEMEmEEER
financial liability designated at fair R R MR A R

value through profit or loss BEZ 630 1,339 — —

At the end of the period INEEES (87,342) (60,000) 72,797 68,403

#Include losses or gains for assets  "EIERRSHERTEN

and liabilities held at end of BEXARBEINE

reporting period (11,492) (8,608) 349 (888)
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 June 2024

HE2024FE6H308 LE/~EH
5 FINANCIAL RISK MANAGEMENT AND FINANCIAL 5 EREMREEREMIA (&)
INSTRUMENTS (Con'd)
There were no transfers between the levels of HFE2024F6830H LE/~ER

the fair value hierarchy for the six months ended
30 June 2024. There were no changes made to
any of the valuation techniques applied in prior
years.

As at 30 June 2024, the level 3 instruments were
mainly equity investments at FVPL and
redeemable equity instrument. As the equity
investments and redeemable equity instrument are
not traded in an active market, its fair value has
been determined using discounted cash flows and
market approach. Major assumptions used in the
valuation include risk-free interest rate, expected
volatility, discount for lack of marketability,
earnings growth factor, WACC and discount for
lack of marketability, etc. Discount rate was
estimated by WACC as at each reporting date.
The managements estimated the risk-free interest
rate based on the yield of China Government
Bond with a maturity life equal to period from
the respective reporting date to expected cash
flow date.

TEARNBERERZEE
B BEFERBANEMMG
B f it AL o

R2024FE6H30H » F3E 4k
NITEFEZRAAEBEAS
ABRNERER B K &R
RATH HRKRERE R
AR RAT ERE—M@E
BHBER5  EARBER
BITRRERE RHIE AR
EofEREANEERR
BEERBF X BHF
BBz AMMETE - RH
EEEH  NEFHEE AR
NG Z RENEITEE o 37
RERBSERSBOME
FHERRAGHE - BEE
RIFFEEERBES®RSEH
HEEHERER=ERHZE
£ HA R A W 2 2R B 4 R B

R o
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Notes to the Condensed Consolidated Interim

For the six months ended 30 June 2024
B E2024F 6300 LB

Financial Information

5 FINANCIAL RISK MANAGEMENT AND FINANCIAL 5 REKEEREMIA )

INSTRUMENTS (Con'd)

The following table summarizes the quantitative
information about the significant unobservable
inputs used in level 3 value measurements:

TRABEEIEREESETR
ERANEZTHEREHAE
NEEEE :

Description Unobservable inputs Effect on fair value for increase of input
A AABERBAE EMBAEHARBENTZE
Financial assets at FVPL — Expected volatility Increased
investments TERRR BN M s i|
BANEBES ABTN Risk-free interest rate Decreased
THMEE—RE =N L
Earnings growth factor Increased
Wi R $#70
WACC Decreased
MEFHEARRE L
Financial liabilities at FVPL — Expected volatility Increased
redeemable equity instrument TEHARZ B4 N
BADEBES ABRBERME Discount for lack of marketability Decreased
B EREma TR BRZ MBI E L

The Group also has a number of financial instruments
which are not measured at fair value in the condensed
consolidated interim statement of financial position such
as loans to customers, trade and other receivables,
borrowings and other payables. For these instruments,
the fair values are not materially different to their
carrying amounts, since the interest rate is close to
current market rates, or the instruments are short-term
in nature.

34 2024 Interim Report

FEBEBERAFZEGRESTH
MBERRRDPRIZRABEEDN
TMIE  IRRER - BHZRHE
it F& WK IR ~ & AR R HL fth FE A R
HoHNEBLETR  AnBEEH
FREEEREBEMEE  ARA
REAEMHHANNER > HEZET
BEainE -



SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
executive directors of the Company who reviews consolidated results
of the Group when making decisions about resources allocation and
assessing the performance of the Group. The Group has three
reportable segments: Credit card facilitation and technology services,
SaaS Business and Camping services.

Segment profits or losses do not include dividend income, and gains
or losses from investments and derivative instruments. Segment assets
do not include amounts due from related parties, investments and
derivative instruments. Segment liabilities do not include derivative
instruments. Segment non-current assets do not include financial
instruments, deferred tax assets, post-employment benefit assets and
rights arising under insurance contracts.

Information about reportable segment profit or loss, assets and

liabilities:

Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 June 2024
B E2024F6HA30H LB

SEER
TEEERREWEES T RARNANTES
HAEFHARERDERIARRKFEEAERK
REERASEENGERE ~ERES =
BIREDE | SR FREFNMBAMARTS  SaaSHEFH
B E RS

DB BREENEEREWAMTETRRN
WA ~ 183 - DEPEET S IEEURRIH A RUA
RERMTETIR - BoEBEBFBEITETLR
NEBFRBEEFADREEH TR EERER
BE BEREEANBEUARREGREERE
e

BRI 2R D IR s BEEREBEERIT !

Credit
Facilitation
and
technology SaaS Camping
services Business services Others Total
FERER
B IR SaaS¥ 7 BERS Hith A5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AE#®FTr AE%®Tr AE%®Tx AE%®Tx AE%Txm
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (KEER) (REER)  (REER)
For the six months ended 30 June 2024  #EE 202456308 L7518
Revenue from external customers EERIMR P B 38702 46,687 12,963 18216 116,568
Segment profit/(loss) AEEH/ (F548) 19519 4387 (47,066) (11273) (34433)
Interest (revenue)/expenses FE Wxm) /% 999 882 788 (3,388) (719)
Depreciation and amortisation EREH 3,267 1278 8,124 2475 15.144
Share of losses of associates DEEE A B EE 15 — N _ 15
Income tax expense FrSMps 3l 3,126 o — 3.157
Other material non-cash items: HtERFREER !

Expected credit loss RHEREE 22,526 3,113 1,989 6,121 33749
Additions to segment non-current assets D IERBEERE = 840 16908 26,021 43769
As at 30 June 2024 11202456 A30H
Segment assets NEEE 578015 75213 84,428 267473 1,005,129
Segment liabilities NEEE 161,900 44599 32261 6,893 245,653
Investments in associates REEATNERE 16,201 — i — 16,201
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 June 2024

HE20245F 68308 LR EA
6. SEGMENT INFORMATION (Con'd) 6. DEPEE (B)
Reconciliations of reportable segment revenue, profit or loss, assets A E2RD BN « B85 - BERBBENHER !

and liabilities:

Six months ended
30 June 2024

BHE20245
6A30H L/ fEA
RMB’000
ARET T
(Unaudited)
(RBEZ)
Revenue Wz
Total revenue of reportable segments Al 2RO AU R AR EE 116.568
Profit or loss =i
Total profit or loss of reportable segments ] 23} D YA S 51848 RE (34,433)
Unallocated amounts: KOBLEEE -
Share of losses of associates DMEHEE A B E1E (115)
Gain on financial assets at FVPL BARBESEEERIENEMEEN KR 349
Loss on financial liabilities at FVPL BRARBEZBREDIIRNEREENEE (11,492)
Finance cost, net BTS2 R 5B 719
Loss before tax AR (44,972)
Income tax expenses FriSin (3,157)
Consolidated loss for the period HRNREEE (48,129)
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 June 2024

HE20245F 68308 LL7XEAR
6. SEGMENT INFORMATION (Con'd) 6. DEEN (E
As at
30 June 2024
120244
6H30H
RMB’000
AR¥ETTT
(Unaudited)
(REEZ)
Assets BE
Total assets of reportable segments A2 WD EAVAEE E 1,005,129
Unallocated amounts: ROBCERE
Investments b= 90,047
Consolidated total assets HREMEE 1,095,176
Liabilities afs
Total liabilities of reportable segments O2RDHHLREE 245,653
Unallocated amounts: ROBCERE
Financial liabilities at FVPL BARBEEBERIIENEREE 87,342
Consolidated total liabilities moRaR 332,995
The majority of the Group's activities are carried out in mainland FERNFR 27 B2 & B A Z 0 55 EN T 5 B R it
China during the years presented and the majority of the Group's ET MAERABOEEREBRHEUNFEH
assets and liabilities are located in mainland China. Accordingly, no Pt o FIE - FRWEE TR HE S DT ©

analysis by geographical basis for the years are presented.

The Group's non-current assets other than financial instruments were
located in the PRC as at 30 June 2024 and 31 December 2023.

There is no concentration risk as no revenue from a single external
customer was more than 10% of the Group total revenue for the six
months ended 30 June 2024 and 2023.

R2024F6 308 K2023E 128318 » AEES
Bt T BN IERENE EL MR RE o

HE2024FEK2023F6H308 LE/NMER » R ZE
HE—EPRMRGFBBAERETAY 0%
Rt EFEEERER ©
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 June 2024
B E2024F 6300 LB

7

38

CREDIT FACILITATION AND SERVICE FEE

EEBERIRBE

Six months ended 30 June

BEcA3081EAREAR
2024 2023
RMB’000 RMB'000
ARBFT AREETT
(Unaudited) (Unaudited)
(RIEEZ) (RAEEZ)
Upfront credit facilitation service fee AIHREERSH 14,267 17,524
Post credit facilitation service fee BEAEERESH 15,166 19,424
29,433 36,948

Note:

The unsatisfied performance obligation as at 30 June 2024 was

approximately RMB/9,134,000. Management expects that |00% of the
transaction price allocated to the unsatisfied contracts as at 30 June

2024 will be recognized as revenue within the next twelve months.

BiaE o 52202446530 H KR ELIBAIEEBAIN R
19,134,0007T ° & EE /G 7 HE 5$20244F 6 530 H
DECE R IETTEAIBIZ 5 BH | 00%45 58K 5
+ 185 AR A o

OTHER REVENUE H {th iy 2
Six months ended 30 June
HE6H30HLEAEAR
2024 2023
RMB’000 RMB’000
ARETT AREFTT
(Unaudited) (Unaudited)
(REBER) (R E=Z)
Referral service fee NHERFE & 10,811 7,519
Overdue charges pnk: = g== 3,322 3,581
Children entertainment operations BEFEER 11,338 —
Others HAth 5,683 6,785
31,154 17,885
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 June 2024
B E2024F6HA30H LB

9 EXPENSES BY NATURE 9 BREEE SRS

Six months ended 30 June

HZE6¢H30HLENER
2024 2023
RMB’000 RMB’000
AR®T T ARETT
(Unaudited) (Unaudited)
(RIBEIZ) (RI&EZ)
Fund transfer charges ESERER 343 2,111
Employee benefit expenses EEEF]BZ 52,675 67,331
External technical service fees HMEB+2 i AR 75 & 57,322 66,561
Depreciation and amortization 1 ES Fe £ 15,144 4,994
Professional service fees EERBE 8,645 3,287
Office expenses ARz 5,669 4,686
Marketing and advertising fees EHRESE 7,602 4013
Camping operating fee EiEES 2,809 5439
Vehicle business FRE TS 17,077 —
Others Hth 15,486 12,812
Total amount of origination and servicing expenses,  HIERARFEFSZ ~ — K&
general and administrative expenses, research and THRSZ - RERSER
development expenses and sales and marketing 6 e ' B Sz RV 4B AN
expenses 182,772 | 71,234
Note: Incremental costs to obtain arrangements where the Group is not the Biat - B E A A — F BT 0 2 ERF
loan originator are generally expensed off when incurred, because the KE B FEENENE I LIS E K —
amortization periods of these incremental costs are one year or less. MR FEIFZH o ZEMAW IR B HERE
These costs are recorded as sales and marketing expenses. HRFE o
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 June 2024
B E2024F 6300 LB

I0 EXPECTED CREDIT LOSS/(GAIN), NET 10
The composition of ECL provided for six months ended 30 June
2024 and 2023 is as follows:

FEHR(S 1E%L (=) B%E
B E2024F 522023 F6 H30H LE/XE A > BEM
TEHA(E IR ARTW T ¢

Six months ended 30 June

EE6H30HEREA
2024 2023
RMB’000 RMB’'000
ARBT T ARBTFT
(Unaudited) (Unaudited)
(REEXZ) (REEZ)
Contract assets (Note 18) EHNEE (M:E18) 3,514 2,483
Prepayments and other receivables FEAT I K EL At FE W T8 3,897 4,053
Trade receivables (Note 19) B 5 EUGRIE (5T 19) 3,812 41)
Loans to customers, net (Note 20) EEEFUFE (fF5E20) (148) (203)
Quality assurance fund (Note 17) BE2fEx (sE17) 22,674 (45,542)
33,749 (39,250)
Il OTHER GAIN, NET 1 Hfthizm 388
Six months ended 30 June
HEcH30HLENEAR
2024 2023
RMB’000 RMB’000
ARBT T ARETTT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Government grants BT 458D — 250
Fair value gain/(loss) on financial assets at FVPL BAMNEBES ABTN
THMEENAAEE
Wik (B518) 349 (888)
Loss on disposal of property, plant and equipment HEME  BRERKEN
&8 (2,837) —
Others (note a) HAth (FyzEa) 68,357 1,882
65,869 1,244
Note: Biat -
(@) The satisfactory recovery of overdue assets in the credit facilitation ) B FE 20246 H30HIEAMES » (SEIREEBH

business of approximately RMB68.6 million for the six months ended
30 June 2024.

DK EIE R EEAIN 1686 BT °
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Notes to the Condensed Consolidated Interim Financial Information

12

INCOME TAX EXPENSE/(CREDIT)
The income tax expense/(credit) of the Group during the periods
presented are analyzed as follows:

12

For the six months ended 30 June 2024
B E2024F6HA30H LB

FRGMEA% (%)

REBBAANR2FNFAERAS(E%R) D
mr

Six months ended 30 June

HE¢A30HLEER

2024 2023

RMB’000 RMB'000

ARETT ARET T

(Unaudited) (Unaudited)

(REEEIZ) (R %)

Current income tax BREAFR SR 31 244
Deferred income tax IRIEPTIS TR 3,126 (4251)
3,157 (4,007)

The Group’s main applicable taxes and tax rates are as follows:

The Company was incorporated in the Cayman lIslands. Under the
current tax laws of the Cayman Islands, the Company is not subject
to tax on income or capital gains. In addition, no withholding tax will
be imposed on dividends distributed by the Company to its

shareholders.

The Group's entities incorporated in BVI are not subject to tax on
income or capital gains.

The Group's entities incorporated in HK are subject to profits tax
rate of 16.5%.

The subsidiaries and variable interest entities of the Group established
within the PRC are generally subject to the standard enterprise
income tax rate of 25%, except for entities qualified as “High and
New Technology Enterprise” which are entitled to the preferential
income tax rate of [5%.

FEBNEEERRBERRENT :

FABRFAEREEMMIL - RERSEHSH
RIIBE > X RBABEBAFRSRBELRF R
o LS > BHEH AR B R ERRDIKEIR S EL
WFRHAR ©

REBPRRBERRESEMMINEREBAR
BMFTSIRN B FER -

REBNREBEMAILAYERBEN | 65%I =K
BRI -

2= &= [ 5 FR B 45 P9 Bl 32 BY Y &8 /A B) A BT 22 A i
BRE—RARRENGEFMEMR2%EMEE
PRSI MKBER SR RMEXINEER
B %N EBBFIEIRME o
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 June 2024

HE20245F 68308 LR EA
I3 (LOSS)/EARNINGS PER SHARE 13 Sk @8 &
(@)  Basic (loss)/earnings per share is calculated by dividing the (loss)/ () BREX (BB, BIDEREAQTEEA
profit for the period attributable to owners of the Company FEMLEBRA (B538) ERIBRIUEI N B BT
by the weighted average number of ordinary shares in issue ERMETEE#EE o
during the period.
Six months ended 30 June
HE6H30HLEAEAR
2024 2023
(Unaudited) (Unaudited)
(REBER) (REEER)
(Loss)/profit attributable to owners of NATHEE NEML (518)
the Company (RMB'000) A (AR 1) (42,165) 133
Weighted average number of BETEERINETAH
ordinary shares in issue ('000) (F5) 1,221,240 1,225,363
Basic (loss)/earnings per share SREX (B18) &
(expressed in RMB cent) UAREBZFITR) (3.45) 0.0l
(b) Diluted (loss)/earnings per share is calculated by adjusting the (b) SREE (BB BAIVBRREHRAER
weighted average number of ordinary shares outstanding to BEEE EN AR MARETEINE
assume conversion of all dilutive potential ordinary shares. BRMET AN S NE
As the Group incurred (losses)/earnings for the six months R A& B iR & E 20244 522023586 H30
ended 30 June 2024 and 2023, the potential ordinary shares BHIENMER 85 (B8) /&BF) > TtEE
were not included in the calculation of dilutive (losses)/ IS (B518) BAR I st RIBE L@
earnings per share, as their inclusion would be anti-dilutive. i REZE KBTS EREAES RIEE
Accordingly, diluted (losses)/earnings per share for the six FE o AUt > B E 20245 K%2023F 6530
months ended 30 June 2024 and 2023 is the same as basic BHIENER SRIEE (Bi18) /RAESK
(losses)/earnings per share. B (B518) /BAIAER o
Six months ended 30 June
B E6H30HLLAEA
2024 2023
(Unaudited) (Unaudited)
(RBEZ) (REEER)
(Loss)/profit attributable to owners of NATER AES (B518),/
the Company (RMB'000) w Al (AR T 7o) (42,165) 133
Weighted average number of BETEERINETEH
ordinary shares in issue ('000) (F) 1,221,240 1,225,363
Weighted average number of ARsTESREE (518)
ordinary shares for calculation of B A B Eim RS
diluted (loss)/earnings per share ('000) T (FA) 1,221,240 1,225,363
Diluted (loss)/earnings per share SRE#E (B8 B
(expressed in RMB cent) UARBRFIT) (3.45) 0.0
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 June 2024

B E2024F 6300 LB
16  PREPAYMENTS AND OTHER RECEIVABLE l6 FAfTTRIAR H th &R IA
As at As at
30 June 31 December
2024 2023
122024 F220234F
6H30H 12A31H
RMB’000 RMB’'000
AR¥ETT ARET T
(Unaudited) (Audited)
(RBERZ) (1REZ)
Included in non-current assets: STAFERBEE :
Rental deposits HeEs 340 632
Prepayment for property, plant and equipment M2~ BB KB iy
TR RIA 9,892 —
10,232 632
Included in current assets: STARENEE :
Amounts due from related parties (Note 24(c)) FEULRRE 5 I8
(FzE24(c)) 12,011 12,023
Deposits and prepaid expenses HERBMEZ 34,687 27,306
Receivable from disposal of bad debts B B IR ARV FEUWR IR 5,208 9,959
Loan to a Director (Note 24(c)) ERT—H%ES
(FzE24(c)) 2,690 11,059
Withholding tax paid on behalf of grantees under RERESRE 2
employee incentive schemes AR AZAWTENG 6,292 6,292
Loan to third parties (Note) ERTE=7H (H:zH) 24,924 19,119
Others HAth 33,98| 32,978
119,793 118,736
Total M5t 130,025 119,368
Note: The loans are repayable on demand and amounts are at an annual Miat - BB ERERE B 518 FEFFEEE 10%
interest rate of 8% to 10%. 51E
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Notes to the Condensed Consolidated Interim Financial Information

QUALITY ASSURANCE FUND PAYABLE AND RECEIVABLE

The following table sets forth the Group's quality assurance fund

payable movements for the six months ended 30 June 2024 and

2023:

For the six months ended 30 June 2024
B E2024F6HA30H LB

Bt REVEERES

TREFE E2024F 522023 F6H30H LE/~EH
AEEENEEMRECNED :

Six months ended 30 June

EHE6H30HEKREA
2024 2023
RMB’000 RMB'000
ARBETT ARBTFT
(Unaudited) (Unaudited)
(REEXZ) (REEZ)
Opening balance A4S ER 37,043 21,713

Fair value of newly written quality I EEmEERESEEN

assurance obligation NaEE 27,236 32,752
ECL reversed for the period A IR YRR RS 21,972 (45,999)
Payouts during the period, net AR 25 (60,825) 18,247
Ending balance HAR A5 BR 25,426 26713

The following tables set forth the Group's quality assurance fund

receivable movements for the six months ended 30 June 2024 and

2023:

TREFEE2024F 5 2023F 6 B30H LERER
AEEEWEERESNED :

Six months ended 30 June

BE6H30HLEAMEA
2024 2023
RMB’000 RMB'000
AR®ETT AR®ETT
(Unaudited) (Unaudited)
(REEXZ) (RIEEZ)
Opening balance HAWD A5 ER 21,060 16,443
Fair value of newly written quality I EEEERESEDN
assurance obligation ANREE 27,236 32,752
ECL for quality assurance fund (a) HERETHNTEHER
Bk () (702) (457)
Contribution received from borrowers BRALHE (35,540) (34,184)
Ending balance HAR 45 ER 12,054 14,554
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Notes to the Condensed Consolidated Interim Financial Information
For the six months ended 30 June 2024
#HE2024F6 5308 IEAEA

17 QUALITY ASSURANCE FUND PAYABLE AND RECEIVABLE 17
(Con'd)

Bt REVEERES (&

Six months ended 30 June 2024

EE2024F6A30HIEAEA
ECL staging
RHEAERRER
Stage | Stage 2 Stage 3 Total
5| R Lyl E k]2 45t
RMB’000 RMB’000 RMB’000 RMB’000
AERBTT AERETR ARETRT ARBTET
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEZ) (REEBER) (REBER) (REEH)
Quality assurance fund receivable EREERES 13,236 973 36,356 50,565
Less: ECL allowance under IFRS 9 (a) B R R B R B 7S R 5 2E
F9stENTEMER
BREEQ (2,672) (667) (35,172) (38511)
Quality assurance fund receivable, net EWEERELFE 10,564 306 1,184 12,054
As at 3| December 2023
R2023% 128318
ECL staging
RS ARKRER
Stage | Stage 2 Stage 3 Total
£ IR H2EE E3MEE AR5t
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTRT AREBTT ARETR
(Audited) (Audited) (Audited) (Audited)
(RER) (RER) (RER) (RER)
Quality assurance fund receivable EWEERES 22251 1,365 35,253 58,869
Less: ECL allowance under IFRS 9 (a) L IRREI PR R S R 2E R
F9RstENRBERE
KEHEQ (2,899) (749) (34,161) (37,809)
Quality assurance fund receivable, net EREERELFE 19,352 616 1,092 21,060
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For the six months ended 30 June 2024
B E2024F6HA30H LB

17 QUALITY ASSURANCE FUND PAYABLE AND RECEIVABLE
(Con'd)
(@)  The following tables explain the changes in the ECL allowance

of quality assurance fund receivable by stage for the six
months ended 30 June 2024 and 2023:

17 BENREBREEFRES (&

(@) TFRDPEERRAEE20245F K20235F6H
0B LEAREREKREERERETHEBAER
BB ENES)

Six months ended 30 June 2024

HE20245F6A308 1L @R

Stage | Stage 2 Stage 3

EALE F2REER HIMEEL
[2-month ECL  Lifetime ECL Lifetime ECL Total

REREN #HEMEH FEBES
FRE% GRR%X  GRERX a5t
RMB'000 RMB’000 RMB’000 RMB’000
ARBTT ARBTRT ARBTRT AREBTET
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(REER) (REBR) (REBHR) (REER)
Opening balance HR¥ 45 R 2,899 749 34,161 37,809
Net (decrease)/increase for the period (i) Z<H37% GRZ) /1810() (192) 9 885 702

Transfer B

Transfer from Stage | to Stage 2 FIREERERIEE (23) 23 = =
Transfer from Stage | to Stage 3 £ IEERER R R (41) — 41 —
Transfer from Stage 2 to Stage | FIEEEREFR IFEE 29 (29) - -
Transfer from Stage 2 to Stage 3 BEERER R RIMEE - (85) 85 —
Ending balance HAR AR 2,672 667 35,172 38,511
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For the six months ended 30 June 2024
B E2024F 6300 LB

17 QUALITY ASSURANCE FUND PAYABLE AND RECEIVABLE |7
(Con'd)
(@) (Contd) @ &

Bt REVEERES (&

Six months ended 30 June 2023
HE2023F6H3081E75MER

Stage | Stage 2 Stage 3
5 I FEEL FURE B3R
|2-month ECL  Lifetime ECL  Lifetime ECL Total
AR FEREE FEHRED
ERBK (EJEEEPS ERBX s
RMB'000 RMB'000 RMB'000 RMB'000
AR®BFRT AR®BFT AR®ETFT AREFR
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(REEZ) RKEER) (RKE8R) (RKEED
Opening balance LRI EET 2,598 632 32,768 35,998
Net increase for the period (i) AHFIZ N () 36 2 389 457
Transfer B
Transfer from Stage | to Stage 2 B IBRERE R (8) 8 = =
Transfer from Stage | to Stage 3 £ IBERERE R (I = I =
Transfer from Stage 2 to Stage | FUBRERER | B I (I — —
Transfer from Stage 2 to Stage 3 EPLE T ] e — (20) 20 =
Ending balance HAR AR 2,626 641 33,188 36,455
) This item includes changes of PD, EAD and LGD due to routine ) ZIEO IR R B H E EHN 5 EHIER

BEE ~ BRI RIBRIBAFHIZE -
LUK G EREHE B TR 5 IR K 5T BRI R
ﬁs o

updates to model parameters, and the impact of stage changes
on the measurement of ECL.
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For the six months ended 30 June 2024

BE2024F6H308 LE7MEA
18 CONTRACT ASSETS/(LIABILITIES) BRNEE (%)
As at As at
30 June 31 December
2024 2023
20245 7220234
6H30H 128311
RMB’000 RMB'000
AR¥F T AR¥EF T
(Unaudited) (Audited)
(RBEZ) (f&2812)
Contract assets EHNEE 640,257 641,498
Less: ECL allowance A TRHAE R G (612,390) (608,876)
Contract assets, net EHNEEFE 27,867 32,622
Contract liabilities aasE (22,294) (18,767)

The activity in the total ECL allowance for the six months ended
30 June 2024 and 2023 consisted of the following:

B E2024F 522023 F 6 H30H IE/NE R » FARATE
FBELBHEEEFHEIETIISIE !

Six months ended 30 June

HEcH30HLERER
2024 2023
RMB’000 RMB'000
ARBTT AREFIT
(Unaudited) (Unaudited)
(RBEIZ) (RBEZ)
Opening balance ARV 4E R (608,876) (603,336)
Provision of ECL for the period (Note 10) RN TEHR(E BB EE
(fizE10) (3.514) (2,483)
Ending balance HAR A5 BR (612,390) (605,819)

Note: The Group receives payments from borrowers over the tenures of the
loans. Contract assets represent the Group's right to consideration in
exchange for services that the Group has provided. A substantial
majority of the Group's contract assets as at 30 June 2024 would be
realized within the next twelve months as the weighted average term
of the arrangements where the Group was not the loan originator was
less than twelve months. The Group determined that there was no
significant financing component for its arrangements where the Group

was not the loan originator.

Wizt : KEEEESRIRAKEIESAN L o SHE

ISR EE B WAL R R 2 F Il AE (AR
BIFCIE o H AN 2E (B0 IF Bk 5Tk L HEEI N
BEPHIEIRAL 185 - FEEFE 202465
30HBIEA B 7 &RV EEAR IR K A+ — 1A
B o REF 5 0 LR E B IFENENE
HIZHME > WEEBAMELS °
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 June 2024

BE2024F6H308 LE/MEA
19 TRADE RECEIVABLES 19 HBEREURIEA
As at As at
30 June 31 December
2024 2023
%2024 5 1220234
6H30H 12H31H
RMB’000 RMB’000
ARETT ARETT
(Unaudited) (Audited)
(REEEIZ) (1)
Referral and credit card technology N 48K (5 B R R RS
service receivables FE W =R I8 244,623 243,141
Saas service receivables Saas iR 75 F&E W T I8 23,147 13,173
Others Hih 829 1511
268,599 257,825
ECL allowance TEHER(E AR E (220,464) (216,652)
48,135 41,173

The activity in the total ECL allowance for trade receivables for the
six months ended 30 June 2024 and 2023 consisted of the following:

HZE2024FEK2023FE6H30HIENER » BZHE
WRIBERI TEHA(S iRk B iR e F B FE T 51

RIF .
Six months ended 30 June
B E6H30HLEAEAR
2024 2023
RMB’000 RMB'000
AR®TT AREFTT
(Unaudited) (Unaudited)
(REBER) (REEER)
Opening balance A4S ER (216,652) (214,140)
(Provision)/reversal of ECL for the period (Note 10) HEATERA{E 1B
(#6) AE (sE10) (3.812) 4
Ending balance HAR 45 B8R (220,464) (214,099)
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For the six months ended 30 June 2024

HE20245F 68308 LL7XEAR
19 TRADE RECEIVABLES (Con'd) 19 EIEWKHRIE (&
Aging analysis of trade receivables based on invoice date is as B RIGRIEEREZHANRE 2O T
follows:
As at As at
30 June 31 December
2024 2023
120244 1220235
6H30H 12A31H
RMB’000 RMB'000
AR¥ETT ARET T
(Unaudited) (Audited)
(RIEEZ) (B 2=1%)
Within 30 days E[FN A 16,294 27,964
More than 30 days HBiE30K 252,305 229,861
268,599 257,825
20 LOANS TO CUSTOMERS, NET 20 FREWEEHE

As at 30 June 2024

1220246 H30H
ECL Staging Purchased
TR AR credit-
Stage | Stage 2 Stage 3 impaired Total
BABEE
FIPE FREER FIRE EHARE @t

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AEBFR ARBTR ARBTT ARBTRT ARBTET
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REBR) (REBR) (REER) (KREBER) (REBEH)

Loans EEN = = 285,511 = 285,511
New financial assets purchased MBAEREE — — — 189,893 189,893
Less: ECL allowance under IFRS 9 (b) & - BIPREI B3RS 2 R 955 T

TREERBAERE®b) — — (279,830) — (279,830)
Loans to customers, net EEETREE = = 5,681 189,893 195,574
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 June 2024

B E2024F6H30H LE7EA
20 LOANS TO CUSTOMERS, NET (Con'd) 20 BERERFHE®E
As at 3| December 2023
120235 12831 B
ECL Staging Purchased
TEHEBERKE credit-
Stage | Stage 2 Stage 3 impaired Total
BABEE
F IR FUEE BIEE  EARE w5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREBTT AREBTT ARETRT AR®EFTRT ARETT
(Audited) (Audited) (Audited) (Audited) (Audited)
(&a'rz) &8k &8k &8k (EBER)
Loans £ = = 285,658 = 285,658
New financial assets purchased MEAEHMEE — = = 188,253 188,253
Less: ECL allowance under IFRS 9 (b) i - BIPRRIF53R H2E R 8958 A
TBHAEBIEAERE (D) — — (279.978) — (279.978)
Loans to customers, net ERERTEE — — 5,680 188,253 193,933

52

As at 30 June 2024 and 3| December 2023, these loans

are

primarily personal loans made to individual borrowers through the

consolidated trusts and a subsidiary of the Group and the new

financial assets purchased from both
investors.
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Notes to the Condensed Consolidated Interim Financial Information

20

For the six months ended 30 June 2024
B E2024F6HA30H LB

LOANS TO CUSTOMERS, NET (Con'd) 20

@

(b)

The following table explains the aging of loans to customers

past due at 30 June 2024 a

nd 31 December 2023:

EREMTFE (B

(a) TFERRAR2024F6H30H %2023F 124

3 HEME R ERB R

Overdue days

BERE
Less than 30 days to 90 days to Over
30 days 90 days 180 days 180 days Total
DRA30K 30KEIOKR 0OKEISOKR 180K L Bt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEBTT ARETR ARETR AR®TR AR®TR
(Unaudited) (REER)
As at 30 June 2024 1202468308
Loans to customers past due BEHANE L ER — — — 285,511 285,511
Purchased credit-impaired BABZLEGRHAE 25,408 2,283 3,763 158,439 189,893
(Audited) (&)
As at 3| December 2023 72023F 128318
Loans to customers past due BEARNERER — — 285,658 285,658
Purchased credit-impaired EADELEGRRE 26,733 2,137 2283 157,100 188,253
The activity in the total ECL allowance for the six months ended (b) EIE2024F F22023F6H30H LEREA
30 June 2024 and 2023 consisted of the following: FEHGERHEBEAREERREHEETIE
b=
Six months ended 30 June 2024
B E20245F6H30H LR ER
Stage | Stage 2 Stage 3
B IPEE F2PEEL F3EER
I12-month ECL  Lifetime ECL  Lifetime ECL Total
+TZERTEE FEHTRE  FEHTEE
(E53iEPS EREX (EiEEEES HEt
RMB'000 RMB’000 RMB’000 RMB’000
ARETT AR®BTT ARBTR AR%ETR®
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEZ) (RBBER) (REBR)  (REER)
Opening balance HAYD#EER = — 279,978 279,978
Net decrease for the period (i) AEFE R () = - (148) (148)
Ending balance HARASER = = 279,830 279,830
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 June 2024
B E2024F 6300 LB

20 LOANS TO CUSTOMERS, NET (Cond)

(b) (Contd)

20 BREMEEE (B)
by (#@

Six months ended 30 June 2023

B ZE20235F6A30H L7 E A
Stage | Stage 2 Stage 3
5 I FEER EPLEE 53R
[2-month ECL  Lifetime ECL  Lifetime ECL Total
T ERTER HFEBESR FEBES
ERERX ERER (EIEEEES Bst
RMB'000 RMB'000 RMB'000 RMB'000
AR¥ETFT ARETRT ARETT ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)  (REERD
Opening balance HRA4ERR — - 280,408 280,408
Net decrease for the period (i) AERF R () — — (203) (203)
Ending balance HAR 4G ER = = 280,205 280,205
) This item includes changes of PD, EAD and LGD due to routine ) ZIE G IE IR R B H E B 5 FEHIEAR

updates to model parameters, and the impact of stage changes

on the measurement of ECL.

21  CASH AND CASH EQUIVALENTS

BEE « BAOMCI RAB AR F L0 -
W RIEEEL B AN B

o

2l BRERREEFEY

As at As at

30 June 31 December

2024 2023

7220245 FR20234F

6H30H 128315

RMB’000 RMB'000

ARBT T AREFTT

(Unaudited) (Audited)

(REBER) (&= =Z)

Cash at bank RITHRE 271,142 349,490
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For the six months ended 30 June 2024

HE20245F 68308 LL7XEAR
21  CASH AND CASH EQUIVALENTS (Con'd) 2l BRERREEEY E
As at As at
30 June 31 December
2024 2023
120244 120234
6H30H 12A31H
RMB’000 RMB'000
AR¥ETT ARET T
(Unaudited) (Audited)
(RBERZ) (B 2=1%)
Cash held on behalf of investors BEBRTERREERAEN
through platform (i) I (i) 48,963 54,625
Deposit of secured transactions BERRSREE 53,191 67,054
102,154 121,679
) Cash held on behalf of investors through platform as at 30 June 0} §E2024F 6530 H K 20234 12531 H
2024 and 31 December 2023 mainly represented the cash in BETFEAREERENHEEEERT
custody account on behalf of individual investment to hold EREANE I REFAHNER °
fund.
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For the six months ended 30 June 2024
B E2024F 6300 LB

22 BANK AND OTHER BORROWINGS

22 RITREMER

As at As at
30 June 31 December
2024 2023
120244 120234
6H30H 12A31H
RMB’000 RMB'000
AR¥ETT ARET T
(Unaudited) (Audited)
(RBERZ) (B 2=1%)
Non-current liabilities: FEMEAE
Bank borrowings (a) — secured IRITER () — BHER 9,336 13,168
Bank borrowings (b) — secured IRITER(b) — BER 59,320 64,320
Less: current portion of non-current liabilities B —EREIE
FEmEAR (67,328) (17,804)
1,328 59,684
Included in current liabilities: STARBIEME !
Bank borrowings (c) — secured RITER () — BER 10,000 8,000
Other borrowings (d) — secured and unsecured HMERW) — BERE
BER — 75,000
Current portion of non-current liabilities —FRERNIERBEE 67,328 17,804
77,328 100,804
Total bank and other borrowings RIT R H B RARKR 78,656 160,488
Borrowing by repayment schedule: BT EIE DERR
Within | year —FR 77,328 100,804
| year to 2 years —&EZE — & 1,328 59,684
78,656 160,488
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22 BANK AND OTHER BORROWINGS (Con'd)

@

(®)

(©

In August 2017, the Group borrowed a loan of RMB53,000,000
from Bank of Hangzhou. The loan bears interest at an annual
rate of |15% of the five-year loan benchmark rate of the
People’s Bank of China. The loan is repayable in eight years
from the borrowing date and is guaranteed by Sun Haitao, the
director of the Company, and secured by a pledge of the
building held by Hangzhou Enniu Network Technology Co.,
Limited (“Enniu Network™). As at 30 June 2024, the amount
of approximately RMB8,008,000 (31 December 2023:
RMB7,804,000) will be repaid within one year and was
classified as current liabilities. The amount of approximately
RMBI,328,000 (3| December 2023: RMB5,364,000) will be
repaid beyond one year and was classified as non-current
liabilities.

In March 2023, the Group borrowed a loan of RMB69,320,000
from Bank of Wenzhou. The loan is repayable in one year and
is secured by a pledge of the building of Enniu Network with
the fixed interest rate of 6.5% per annum. The loan is
repayable in two years from the borrowing date. As at
30 June 2024, the amount of approximately RMB59,320,000
(31 December 2023: RMB10,000,000) will be repaid within one
year and was classified as current liabilities. The amount of
approximately RMBnil (31 December 2023: RMB54,320,000)
will be repaid beyond one vyear and was classified as
non-current liabilities.

The loan is repayable on demand and the amount of
RMB5,000,000 (31 December 2023: RMB5,000,000) and
RMB5,000,000 (31 December 2023: RMB3,000,000) are at an
annual rate of one-year LPR —0.25% and one-year LPR +0.45%
respectively.

For the six months ended 30 June 2024
B E2024F6HA30H LB

22 HRITREMERGE

@

(b)

R201758 8 » ZEBRTIMNIBITEE A
£S #53,000,0007T e EMA EZFE AR
IR1T A FRAEREEFZER | 5% FF)=
HFHE o ZERAREREHBENEANE
2> AAABERHEEERKBENMNE
FREFMBRAE (TRFMELE)) 51
EFIRIRVEIER o R20245F6B30H » 4
A B #£8,008,0007¢ (20234 128318 : A
E87,804,0007T) R —EFEREE T E S
MR REBEBE N AKEI,3280007T
(2023F 12831 B : AR5,364,0007T) #
R—FU HEETEDBAIERSEE

2023438 » REBBEAMIBITEEA
£ #569,320,0007T c ZEM AR —FANE
= W R4 EENEFIRFIEER
EREBEF6S%  ZERARERE
FE M B o R2024F6 8308 » YA
R #859,320,0007% (20234 128318 | AR
#10,000,0007%) B —FRERTE DB
BRImBE NAREZIT (2023F128
318 : AR#54320,0007%) B —E L E
BERETENBAIERINERE

ZEEBRREREE MEBEAHAARKE
5,000,0007c (2023F 12831H : AR
5,000,0007T) & A E#5,000,0007z (20234
128313 : AR %3,000,0007T) 7 3l L&
ME|FHERTIGRERE-025%KF
M= | FHIER N IBRETIZE+045%51 8 ©
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For the six months ended 30 June 2024
B E2024F 6300 LB

22 BANK AND OTHER BORROWINGS (Con'd)

(d)

58

In May 2017, Enniu Network, together with Shenzhen Tiantu
Xingneng Investments (Limited Partnership) (“Tiantu
Xingneng') and China Merchants Securities Asset Management
Co., Ltd. (“CMS AM"), established a limited partnership,
Hangzhou Shangniu Investment Management Partnership
(Limited Partnership) (“Hangzhou Shangniu”). In November
and December 2017, Enniu Network entered into agreements
with Tiantu Xingneng and CMS AM, respectively that Enniu
Network would repay the partnership funds contributed by
Tiantu Xingneng and CMS AM in four years with fixed interest
rates of 8% and 8.035% per annum, respectively.

The partnership funds of RMB25,000,000 and RMB90,000,000
contributed by Tiantu Xingneng and CMS AM respectively
recorded as borrowing by the Group at 3| December 2019.
The partnership funds were secured by a pledge of the
ordinary shares of Shouhui Kaizhuo held by the Group. In
March 2020, Enniu Network repaid the remaining partnership
fund of RMB90,000,000 to CMS AM. In December 2023, the
Group renewed the partnership fund of RMB25,000,000 after

expiry.

In May 2020, the Group borrowed RMB50,000,000 with fixed
rate of 8.035% per annum from Shenzhen Tiantu Xingfu Equity
Investments Management Co., Ltd. The loan is guaranteed by
Sun Haitao, the director of the Company. In December 2023,
the Group renewed the loan and will repay in 2024.

On | March 2024, Enniu Network entered into a settlement
agreement with the Tiantu Respondent Group (as defined
below), pursuant to which, among others, the Group shall
withdraw its claims against the Tiantu Respondent Group in
the arbitration proceedings commenced by the Group in the
PRC to, among others, rescind the acquisition of the entire
equity interests in Shouhui Kaizhuo by the Group and seek for
damages for breach of contract. Under the agreement, Tian Tu
Capital Co,, Ltd. (R KXEREEERDBBRAR) and
Tianjin Tiantu Xinghua Equity Investment Partnership (Limited
Partnership)* (RIZXERERBREGBLE (BFREH))
(collectively, the “Tiantu Respondent Group') will, among
others, continue to hold the approximately 6.0% and [3.12%
equity interest in Shouhui Kaizhou, respectively, which is
currently registered under their respective names, as nominee
for and on behalf of the relevant member of the Group in
accordance with the terms of a nominee agreement dated 25
June 2019. Tiantu Respondent Group is one of shareholders
of the Group. On 27 May 2024, in accordance with the terms
of the relevant agreements, the Tiantu Respondent Group
waived the interest payable (note 23(b)) and offset the
borrowing to Enniu Network of RMB75,000,000 by the
compensation payable to Enniu Network of RMB75,000,000.
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2017558 » B 43485 [BFRIK B #
BERERE (BREE) (TREIEAFE) KiF
AESEEEREARAR ((BEEE)) &
AT —EEELE MNEFREEES
B (BREE) (MammEsl) o 172017
FIBRI2B » BA#ALED B K [E AL
RIBAE B L it > B4BESKE
B2 E E FEF) 2 8% 52 8.035% R U E R E
EXEEEMMAEEHENAGBES

R2019F 12831 H » KEIEERIBEES
DRIHENEBEE A K 250000007
K A\ R 190,000,000t # 2~ £ B 17 A& &
Mo ZABESHAEEMSEEREN
ZE R IR R AR 0 722020538 >

BHEOBEEEEERTABESARK
90,000,0007T © R20234F 128 » AREE
EBES ARK25000000cE B ELE ©
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KEBIEBRREMEMAR 50000000
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HEAA20198E6 825 B A EE
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For the six months ended 30 June 2024

BE2024F 68308 LR ER
23 TRADE AND OTHER PAYABLES 23 BEREMEARIE
As at As at
30 June 31 December
2024 2023
120244 120234
6H30H 12A31H
RMB’000 RMB'000
ARBFT AREETT
(Unaudited) (Audited)
(RIEEZ) (B 2=1%)
Trade payables (a) B 5 A ) 10,439 18,175
Payroll and welfare payable FES TE K@ 8,767 18,043
Interest payable (b) FEAIFI 2 (b) — 18,110
Professional service expenses HERBERZ 4391 6,232
Others Hith 17,238 15,572
40,835 76,132
(@)  Trade payables represent payables of fund transfer charges and (2) BIZEMHIEIEESERERAREIWARES
collection service charges. YR B Y FE 7R 1B ©

E ZRARIAEER #R H AR ARE D AT

The aging analysis of trade payables based on invoice date is as

below: U0 -
As at As at
30 June 31 December
2024 2023
#20244E 20234
6H30H 12H31H
RMB’000 RMB’000
ARBTT ARBFT
(Unaudited) (Audited)
(REBEIZ) (KR E1Z)
Within 30 days 0PN 8,029 15,001
30 to 90 days 30K E90K 269 1,347
90 to 180 days 90K E 180K 28 280
180 to 360 days 180K ZE 360K 263 [,494
Over 360 days N 1,850 53
10,439 18,175
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For the six months ended 30 June 2024
B E2024F 6300 LB

24

60

RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, control the other party or exercise significant
influence over the other party in making financial and operation
decisions. Parties are also considered to be related if they are subject
to common control. Members of key management and their close

24 FAEAERS

{ERAHTT ©

family members of the Group are also considered as related parties.

As at 30 June 2024 and 2023, relationship and details of transactions
between the Group and other related parties are disclosed below:

Name of the major related parties

Relationship with the Group

fH—ABERENERNERER S — SN S—
BB R A RRAT
REETT o MiRERH
7o AEREREEE N B MNFRLRITFRSR

EERFEES  HEAR
B > TR AR A% BE Bk

20244 F2023F 6 5301 > 75 B B H th 35 Bk
FHRGRERZFEBRENT -

TEMBSHTE B178 £ W B9 RR 13

Sun Haitao® Chairman, Chief Executive Officer and Director of the Company
7=y RABERE - THEERES
Wu Shan Director of the Company

S 3 KABESR

Zou Yunli Director of the Company
PR KABESR

Jiang Chloe Cuicui Director of the Company

A HEIE RRBES

Gao Li Director of the Company

S RRBES

Shou Jian Director of the Company

=@ /NS ===

Ye Xiang Director of the Company

=220 KABESR

Xu Xuchu Director of the Company
RIBH) KABESR

Zhejiang Anniu Technology Co., Ltd.

AL ZF R ARAT

Beijing Juece Xincheng Technology Co., Ltd.
ERRREAR KA RAT

Hangzhou Sunyard Fantai Technology Co., Ltd.
MM EHEZ R B RAT

Linglan Network Technology (Shanghai) Co., Ltd.

BRERBERE (EB) ARAF
Zhuhai Yunyoudao Technology Co., Ltd.
HEBEEERKAREEAT
Zhejiang Zhongma Technology Co., Ltd.
HIREREARAH

Hangzhou Zaodao Technology Co., Ltd.
TN FEREARAF
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Investee over which the Group has
RAEEBEATENRKRE AT
Investee over which the Group has
RAEBEATENRKRE AT
Investee over which the Group has
REAEBEATENRKREAT
Investee over which the Group has
REAEBMEATENRKRE AT
Investee over which the Group has
REAEBMEATENRKRE AT
Investee over which the Group has
REAEBMEATENRKRE AT
Investee over which the Group has

REAEBEATENRKRE AT

significant

significant

significant

significant

significant

significant

significant

influence

influence

influence

influence

influence

influence

influence
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24

For the six months ended 30 June 2024

BE2024F 68308 LR ER

RELATED PARTY TRANSACTIONS (Con'd) 24 RAMBERB (&)

Name of the major related parties Relationship with the Group

TEMBST B B17K £ W B9 RA 13

Hangzhou Ren Junxing Technology Co., Ltd. Investee over which the Group has significant influence

MMEBTRRARAT REAEBEATENRKRE AT

Hangzhou Linglinggi Technology Co., Ltd. Investee over which the Group has significant influence

MNFZERKRABRAE RAEEBEATENRKRE AT

Hangzhou Yingniu Investment Partnership (Limited Partnership) Investee over which the Group has significant influence

MNBFTREGBEE (BRE®) RAREBREAXEBNRIKEERT

Hangzhou Yigilaidian Investment Partnership Investee over which the Group has significant influence
(Limited Partnership)

N —EREREEGBEX (ARER) RAEBEATENRKRE AT

Hangzhou Fanniu Investment Management Partnership Investee over which the Group has significant influence
(Limited Partnership)

MMZFREEEGBEE (BRGH) REAEBEATENRKRE AT

Suzhou Jiamu Wuyao Venture Capital Investment Partnership Investee over which the Group has significant influence
(Limited Partnership)

BNEABAREREGREE (BREE) REAEBEATENRKRE AT

Shanghai Peng Number Information Technology Co., Ltd. Investee over which the Group has significant influence

EEREERNKARAT RAEBEATENRKRE AT

Shanghai Qiancheng Network Technology Co., Ltd. Investee over which the Group has significant influence

EERBREENRBRAF REAEBEATENRKRE AT

Hangzhou Yuhang Mengchuang No. | Venture Capital Investee over which the Group has significant influence
Partnership Enterprise (Limited Partnership)

FINRMEBE SRAIEREGBEE (BREH) RAEBEATENRKE AT

Xinhuizhiyan Culture Communication (Beijing) Co., Ltd. Investee over which the Group has significant influence

EESE (IR) XIEEHEERAR

Hangzhou Lvji Network Technology Co., Ltd.

MM IRECABAE BT A R A E

Pingxiang Chuangniu Asset Management Co., Ltd.

SEHRITBEEEEFRAF

Pingxiang Shiniu Asset Management Partnership
(Limited Partnership)

ST EEEBEABEE (ARE®)

Pingxiang Jiniu Asset Management Partnership
(Limited Partnership)

SMLTEEEBEABEE (ARE®)

51 Xinhu LP.

Rising Sun Limited

(deregistered on 7 March 2024)

RAEBMEATENRKE AR (R2024F387H58H)

Controlled by key management
TEEEEASES
Controlled by key management
TEEEEASES

Controlled by key management

SETEBEAEET

Controlled by key management

TEIEEEASES
Controlled by key management
TEIEEEASES
Controlled by key management
TEIEEEASES

2024 FRERERE
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For the six months ended 30 June 2024

HE20245F 68308 LR EA
24 RELATED PARTY TRANSACTIONS (Con'd) 24 RAMBERB (&)
Save as disclosed in elsewhere of these condensed consolidated FRARSBRGR S PR R R A MBS D P ik B &
interim financial statements, the Group entered into the following b REEK R SEARGI L NI A RS ©
related party transactions during the reporting period. In the opinion BREBEESER  BEMARZ NN EEFEHBRE
of the Directors, the related party transactions were carried out in R 2 A £ [ B X R B 5 155 7 RO AR RRE AT o
the ordinary course of business and at terms negotiated between the
Group and the respective related parties.
Six months ended 30 June
HE6H30HIEAEA
2024 2023
RMB’000 RMB'000
ARBETT ARET T
(Unaudited) (Unaudited)
(REBER) (RAEEZ)
Investees over which the Group has SREEBAZEN
significant influence WIRE A E] 194 —
As at As at
30 June 31 December
2024 2023
1220244 120234
6H30H 12H31H
RMB’000 RMB'000
ARETT AREET T
(Unaudited) (Audited)
(RIEEZ) (&%)
The Chairman of the Board EE eI 9.336 63,168

62 2024 Interim Report



Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 June 2024

HE20245F 68308 LL7XEAR
24 RELATED PARTY TRANSACTIONS (Con'd) 24 RAMBERB (&)
As at As at
30 June 31 December
2024 2023
120244 120234
6H30H 12A31H
RMB’000 RMB'000
AR¥ETT ARET T
(Unaudited) (Audited)
(RIEEZ) (B 2=1%)
Trade receivables B 5 EURIE
Investees over which the Group has RAEEEAZEN
significant influence WIRE AT 2,477 2477
Prepayments, deposits and other receivables FE{JFRIE » RERK
H {th FE UL TR IE
Investees over which the Group has RAEEEATEN
significant influence WIRE A E] 12,011 12,023
Directors of the Company (i) TABEE() 2,690 ['1,059
Controlled by key management REEBIEEES 114 11
14,815 23,193
Trade and other payables B 5 REME[RIE
Investees over which the Group has RAEEEAZEN
significant influence WIREAE] 2,736 2,736
0 On 14 September 2021, the Company provided a loan to the ) 202198 14H » XA BRI EFEZE
Chairman of the Board in the principle amount of JEIE B £ 73 A B 5100000007t B9 E
RMB10,000,000. The loan has a term of 3 years and a simple N o BRIHIIRZIFE » BRI FEFEZ
interest rate of 5.8% per annum. The principle and accrued 5.8% o K R fEAT R B FIHIAE T o
interest will be paid on maturity date. During the six months B F2024F6 H30H 1L AMEA > FEE
ended 30 June 2024, the principle and interest of EE AR T KA BN E #:86000007T °
approximately RMB8,600,000 was repaid by the Chairman.
Other than the loan mentioned above, the balances with 120246 5308 » bk it E R4 > ELRE
related parties as at 30 June 2024 are interest-free and have BAENEREARE BEBEEERH

no fixed terms of repayment. R o
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For the six months ended 30 June 2024

HE20245F 68308 LR EA
25 CAPITAL COMMITMENT 25 BFRKIE
The Group's capital commitments at the end of the reporting period REENHREARNEAREENT ¢

are as follows:

As at As at
30 June 31 December
2024 2023
120244 120234
6H30H 12A31H
RMB’000 RMB'000
ARBFT AREETT
(Unaudited) (Audited)
(RIEEZ) (B 2=1%)
Property, plant and equipment M2~ BB R
— Contracted but not provided for — BEIBEXREE 6,600 —
26 DIVIDENDS 26 BEE
No dividend has been paid or declared by the Company during the EHE2024F 6830 1E7NMER 0 AT A AR
six months ended 30 June 2024 (six months ended 30 June 2023: FERRKRE EE2023F6H30HIENER () o
nil).
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INTERESTS AND SHORT POSITIONS OF DIRECTORS AND
CHIEF EXECUTIVES OF THE COMPANY IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 30 June 2024, the interests or short positions of the Directors and
chief executives of the Company in the shares, underlying shares or
debentures of the Company or any of its associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO™)
(Cap. 571 of the Laws of Hong Kong)), which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which were taken
or deemed to have under such provisions of the SFO), or pursuant to
section 352 of the SFO, to be recorded in the register of the Company
referred to therein, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix C3
to the Listing Rules were as follows:

Long Position in the Shares

Name of Director(s) Capacity and nature of interest

Other Information
Hith&E M

EFZRAABREITHRAESRE R B S EH
EERRRG ~ RO REEREFHEENEDR

%

R2024F6 H30H > EBERAABRSITHAEREA
BERETAEREIE (EXRESRPEKM (TES
FREREIER ) (BFAEBEST 1) EXVER) 27D 18
RARRD R B HESE P A IR IR R 5 R E KBS XVER S
TRESDEBMBEARNBDRBRFIZERZI XA (B
EIREE S RAERAZ ZE B ORRIEURAEESR
ZREFEEIRA) > WIRIEEH R EKGIH 521K AL
BRZERFFIEZ A AT ELMzERIKE - iR
B EHRAMERERCE( EMBITAEBETESR
SBEEEFA)) (TEZEFR)) BRIG A AB MR
REIRBWT :

RiRBZEE

Approximate
percentage of

Number of Shares issued Shares!"

LEBTRG
EEEY SN RkiEREE &8 ZEEAE DO
Mr. Sun Haitao (“Mr. Sun”) Founder of a discretionary trust who can influence 108,159,464? 7.96%
how the trustee exercises his discretion
HEERE (TREED) AREZEANATEERNERENONISEFEMRIIA
Others 50,355,000 3.71%
Hith
Others 142,708,272% 10.51%
Hith
301,222,736 22.18%
Ms. Zou Yunli Interest of spouse 200,000¢) 0.01%

MEBLL FofB g
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Other Information
HtmEaR

Notes:

()

@)

)

)

©)

The calculations were based on the number of Shares as a percentage of the
total number of issued Shares (i.e. 1,358,320,188 Shares) as at 30 June 2024.

Rising Sun Limited is the beneficial owner of the 108,159,464 Shares, is wholly
owned by Wukong Ltd, 97,297,298 Shares of which were charged in favour of
Hangzhou Zhenniu Information Technology Co., Ltd.* (“Zhenniu Information”)
(an indirect wholly owned subsidiary of the Company), a non-qualified lender.
Wukong Ltd. is beneficially wholly owned by Wukong Trust, which was
established by Mr. Sun as the settlor. TMF (Cayman) Ltd. is the trustee of
Wukong Trust. Mr. Sun, as the beneficiary of Wukong Trust, is taken to be

interested in those Shares. Mr. Sun Haitao is a director of Rising Sun Limited.

Rising Sun Limited entered into a limited partnership agreement (the “Limited
Partnership Agreement”) with Tai Yong Holdings Ltd. for the purpose of
establishing 5/ Xinhu L.P, a Cayman Islands exempted limited partnership and
regulating the activities and operation of the partnership. Pursuant to the
Limited Partnership Agreement, Rising Sun Limited serves as the general
partner and Tai Yong Holdings Ltd. serves as the limited partner. In addition,
Rising Sun Limited has the power to exercise all voting rights on behalf of 5/
Xinhu LP. As 51 Xinhu L.P. is the beneficial owner of the 50,355,000 Shares,
and by virtue of the SFO, Mr. Sun is deemed to be interested in the
50,355,000 Shares and the share capital of its associated corporation in which

Rising Sun Limited is or is deemed to be interested.

The Company entered into a voting proxy agreement (the “Voting Proxy
Agreement”) with Rising Sun Limited, 51 Stock Limited and 51 Award Limited
(other than the Company, each, a "Party to the Voting Proxy Agreement’,
collectively, the “Parties to the Voting Proxy Agreement”). Pursuant to the
Voting Proxy Agreement, Rising Sun Limited is entitled to exercise, in its sole
discretion, all the voting powers associated with the 142,708,272 Shares on
behalf of the Parties to the Voting Proxy Agreement on all matters submitted
to a vote of Shareholders at any meeting of Shareholders. By virtue of the
SFO, Mr. Sun is deemed to be interested in the 42,708,272 Shares and the
share capital of its associated corporation in which Rising Sun Limited is or is

deemed to be interested.

Mr. Li Anxin, the spouse of Ms. Zou Yunl; is the beneficial owner of the 200,000
Shares. By virtue of the SFO, Ms. Zou Yunli is deemed to be interested in the
Shares held by her spouse.

Save as disclosed above, as at 30 June 2024, no other Director or chief

executive of the Company had or was deemed to have any interest or

short

position in any shares, underlying shares and debentures of the

Company or any of its associated corporation (within the meaning of Part

XV of the SFO) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which were taken or deemed to have

under such provisions of the SFO), as recorded in the register required to

be kept under section 352 of the SFO, or as otherwise notified to the

Company and the Stock Exchange pursuant to the Model Code.
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H R 17 B B FR20244E6 F 30 A 15 B 2 77 IR 17 48 2 (BT
1,358,320,188/R B2 17) BY B 7 LEAHE ©

55 108,159,464/ B 17 2 B s #EA A Rising Sun Limited
HiWukong Ltd 2EHER o H197,297298 17 EFRFF
FHMIRFEERHEERAE ([HMIESF)) (KA E] R
EREMNBLE] » BIFSESEHA) ° Wukong Ltd 1
Wukong Trust (1A ETERERFPARY) BEme
BHEA o TMF (Cayman) Ltd.28Wukong TrustBIZEEN °
BIEEIEZ Wukong TrustBIZ s N R HE BB Z R
B 1Eas o FFAsESE 4 BRising Sun Limited 2 E 3 ©

Rising Sun Limited£2Tai Yong Holdings Ltd ;T 7 BRE
Blnsz ((HREBIHZE) X7 — B HE5SE
BB HREBILZES] Xinhu LP. > REEZSEBIEER
EE R EE o IRIFEB RSB 1755 » Rising Sun Limited 73
ZESHEN 2 [Tai Yong Holdings Ltd BHREBN 5
UESF 7 Rising Sun Limited G #ECZKS | Xinhu LP1TIEAT
BREZWRE o FF251 Xinhu LP.750,3550000 15 EIE
mHEAN » RIRIEZEHRIEFEGIHIHREE » #55EF
Rising Sun Limited?¥ /5 BL# 12 74 HE B B9 i F 18 77 375
50,355,000/ 2 17 e R 11 4 B fe 7 1 r P HER o ©

KR EJERising Sun Limited ~ 5/ Stock Limited %51 Award
Limited (BrR 2\ B]5) » &7 ([ REZEEHHTAI 1)

RGHE (REEAGHEETHNG )T UREZZH
# (I REZTHFE ) o RIGKEZ5E 75 2 Rising Sun
Limitedié B B’ B 5L 755 25 5T 49 75 BLIS E 1A 8
BAE LIE2 FPRERENEFT L BIISTTEHE
142,708,272 BR 17 16 B BI I B 18 BB 1 o IR1F 58 55 R A
EIRBIHIHLE » #55ERRising Sun Limited? 5 25 #5457
BT HIE PR 7515 142,708,272 58 B 17 K A8
AR A PR o

F AL B EREL L HIIE - H 7520000088 5815
HIEm BN o IRI%EFRAFEFOIEE » HBEEX
LTREBIBEBIFBEIIRG B #R -
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HEF
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS AND OTHER PERSON IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE COMPANY

As at 30 June 2024, so far as was known to the Directors, the persons or
entities, other than the Director or chief executives of the Company, who
had or was deemed to have an interest or a short position in the Shares,
underlying Shares and debentures of the Company which were recorded in
the register required to be kept by the Company under section 336 of the
SFO, or which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO were as follows:

Other Information
Hith&E M

FERRREMALIRAQENEKRG - ERRGS
REEEPHEENEDRRE

12202456 A30H » MMEHFA > U TATHER (&E
ERNEREERSITHABRIN RAERB RS « HRAR
DRERERES W RESEARBEES KAEEG
ERFERERACHN AR BRFEZE LMz ER
kA WRBESAERAIEXVEE2REIDE
ZHREAAFABIRBEZEDIKE !

Number of
Shares directly or Approximate
indirectly held percentage of
Names Capacity and nature of interests and category!'? issued Shares(
BiEgimE HEET
FAENRG B 13 2 BE4Y
8 BRREZEE BB KRR B0
Mr. Huang Wei®® Interest in controlled corporation 327,352,666 (L) 24.10%
BHRKEOO RIEFEE 2 B
Ms. Li Ping® Interest of spouse 327,352,666 (L) 24.10%
FHZ L ofB#Em
Zhejiang Xinhu Group Co., Ltd* Interest in controlled corporation 327,352,666 (L) 24.10%
(“Zhejiang Xinhu")®
AIHHE BN ARAR (TSI © RIEFEE 2 B
Xinhu Zhongbao Co., Ltd* (“Xinhu Zhongbao")® Interest in controlled corporation 327,352,666 (L) 24.10%
TR EROBRAR (THFHPE) NSRS NI
Hong Kong Xinhu Investment Co., Limited Interest in controlled corporation 327,352,666 (L) 24.10%
(“HK Xinhu")®
BEMPIRERRAE (B @ RIEFEE 2 B
Taichang Investment Limited® Beneficial owner 109,217,000 (L) 8.04%
BmBEAA
Tai Shun Holdings Ltd.® Beneficial owner 01,114,000 (L) 7.44%
BmEAA
EasternGate SPC® Security interest 210,331,000 (L) 15.48%
REERE T
TMF (Cayman) Ltd.® Trustee 301,222,736 (L) 22.18%
ZEEA
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Other Information
Hith&E R

Number of

Shares directly or

indirectly held

Approximate
percentage of

Names Capacity and nature of interests and category!'”  issued Shares("
BiEgiAE HEET
FENRG B 153 Z BE4Y
%18 S RkiEHNE B KR BaLO
Woukong Ltd.® Interest in controlled corporation 108,159,464 (L) 7.96%
EREREE 2
Other 50,355,000 (L) 3.71%
HAth
Other 142,708,272 (L) 10.51%
HAth
301,222,736 (L) 22.18%
Rising Sun Limited®® Beneficial owner 108,159,464 (L) 7.96%
BmEAA
Other 50,355,000 (L) 371%
HAth
Other 142,708,272 (L) 10.51%
HAth
301,222,736 (L) 22.18%
Mr. Wang Yonghua® Interest in controlled corporation 183,874,334 (L) 13.54%
FoRESRLEO PEREREE 2
Tian Tu Capital Co,, Ltd. (“Tian Tu Capital”)® Interest in controlled corporation 183,874,334 (L) 13.54%
YT REREEERNDERAD (RERE)) © RREMER D
Tiantu Advisory Company Limited® Interest in controlled corporation 128,661,334 (L) 9.47%
REFBAERRTO PEREREE 2
Tiantu Investments Limited (“Tiantu Investments”)©®  Beneficial owner 128,661,334 (L) 9.47%
BEmEAA
Mr. Shen Guojun® Founder of a discretionary trust who can 74,117,123 (L) 5.45%

influence how the trustee exercises his

discretion
MET=S i) AR B ANMATEERERENE
1BIEFERRILA
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Number of

Shares directly or

indirectly held

Other Information
Hith&E M

Approximate
percentage of

Names Capacity and nature of interests and category!'”  issued Shares("
BiEgimE HEZT
HAENRGK B3 Z BE4Y
%18 S RkiEENE B KR BaLO
Cantrust (Far East) Limited” Trustee 74,117,123 (L) 5.45%
N
The Core Trust Company Limited® Trustee 169,904,737 (L) 12.51%
EFRELERATO N
TCT (BVI) Limited® Other 169,904,737 (L) 12.51%
HAth
51 Stock Limited® Nominee for another person 75,823,804 (L) 5.58%
(other than a bare trustee)
S—ABNREBA BWEZFEARIN
51 Award Limited® Nominee for another person 94,080,933 (L) 6.93%
(other than a bare trustee)
S—ABNREBA WEZFEARIN
51 Credit Card (China) Limited® Interest in controlled corporation 97,297,298 (L) 7.16%
SHER~ (FE) BRRAT® PEREREE 2
Zhenniu Information® Security interest 97,297,298 (L) 7.16%
FUNIRA® ReE T
51 Credit Card Inc.® Interest in controlled corporation 97,297,298 (L) 7.16%

SERRBIRAT®

RREG AR 2

SHERRERAR
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Other Information
HtmEaR

Notes:

()

@)

)

)

©)

©)

70

The calculations were based on the number of Shares which each party is
interested in (whether directly or indirectly interested or deemed to be
interested) as a percentage of the total number of issued Shares (ie.
1,358 320,188 Shares) as at 30 June 2024.

Mr. Huang Wei directly holds approximately 53.06% shareholding interests in
Zhejiang Xinhu and holds approximately 57.09% shareholding interests in
Xinhu Zhongbao in total. By virtue of the SFO, Mr. Huang Wei is deemed to
be interested in the Shares in which Zhejiang Xinhu or Xinhu Zhongbao is
deemed to be interested. For details of the deemed interests of Zhejiang
Xinhu or Xinhu Zhongbao, please refer to Note (4) below.

Ms. Li Ping is the spouse of Mr. Huang Wei, and thus is deemed to be interested
in the Shares in which Mr. Huang Wei is deemed to be interested under the
SFO.

109,217,000 Shares and 101,114,000 Shares are directly held by Taichang
Investment Limited and Tai Shun Holdings Ltd., respectively, and have been
pledged in favour of EasternGate SPC: 50,355,000 Shares are directly held by
51 Xinhu LP. (wholly owned by Tai Yong Holdings Ltd. and Tai Yong
Holdings Ltd. is deemed to be interested in the Shares held by 5/ Xinhu L.P);
and 66,666,666 Shares are directly held by Guanrui Investment Limited. Each
of Taichang Investment Limited, Tai Shun Holdings Ltd, Tai Yong Holdings Ltd.
and Guanrui Investment Limited (collectively, the “Xinhu Subsidiaries”) is
wholly owned by HK Xinhu, which is in tumn wholly owned by Xinhu
Zhongbao. Xinhu Zhongbao is deemed to be controlled by Zhejiang Xinhu
under the SFO. Therefore, for the purpose of Part XV of the SFO, each of
HK Xinhu, Xinhu Zhongbao, Zhejiang Xinhu and Mr. Huang Wei is deemed to
be interested in the Shares or deemed interests held by the Xinhu
Subsidiaries

Same for the interests as disclosed in Notes (2) to (4) in the section headed
“INTERESTS AND SHORT POSITIONS OF DIRECTORS AND CHIEF
EXECUTIVES OF THE COMPANY IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION'” of this report.

Such 183,874,334 Shares represent 128,661,334 Shares directly held by Tiantu
Investments and 55,213,000 Shares directly held by Tiantu Xingbei Investments
Limited Company (“Tiantu Xingbei”). Tiantu Investments is wholly owned by
Tiantu Advisory Company Limited, which is in turn wholly owned by Tian Tu
Capital. Tiantu Xingbei is indirectly owned by Tian Tu Capital. Mr. Wang
Yonghua holds approximately 40.35% shareholding interests in Tian Tu Capital.
Therefore, under the SFO, Tiantu Advisory Company Limited is deemed to be
interested in the Shares held by Tiantu Investments, and each of Tian Tu
Capital and Mr. Wang Yonghua is deemed to be interested in the Shares held
by Tiantu Investments and Tiantu Xingbei. Ms. Zou Yunli is an executive

director of Tian Tu Capital.
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B 20246 H30 HiF A #m (BEEREFEEE T
WIEBHEE I ER) 19615 2B 1 B 21T (7 48 2 (A7
1,358,320,188/R B2 17) BY B 3 LEEHE ©

EELLEBEREIFE LA AI5306%REL 5B M4

EHA)5709%/R 1€ o IR FRATENFG » FHESL
LR AT AR5 P E R 1 75 HE B B it P
KRG PR ° BRI IR AT E R
BB HIFEIE - B2 T E)

FRLLBERTENLE » WIRBREFRAEFG
WRBEB BT LR BB Em IR e o

109,217,000 BER15 K 101,114,000/ 817 53 5| Taichang
Investment Limited& Tai Shun Holdings Ltd BF##55H -

i B B #7485 FastemGate  SPC 5 50,355,0008% B2 15 #1151
Xinhu LP. (HiTai Yong Holdings Ltd 2 E#A K Tai Yong
Holdings Ltd ##A151 Xinhu LPIFHEBIRH PH#E
1ar) BIFIFH 5 56666666688 HGuanrui  Investment
Limited B ## #% A& © Taichang Investment Limited » Tai
Shun Holdings Ltd. > Tai Yong Holdings Ltd.J Guanrui
Investment Limited (4778 | #T8IMB A E])) & B HEEFT
HEEHEE » ME BB AP ELEER © RIF
BEHRAENEG » R E 1R 7 = LA E o

Bt > FLeE 5 R E R BIEXVESTE » &BFH ~ A7
B E TR R RS & B AR &
REFFEHIR G PR 75 EE HI e as THEE i o

HEREP I EERFAAREITHNERELEH
ETERZ BB R 7 ~ 1BRIIR 17 RAE 1B B B
RSB — BRI AL (2) F (4) TR BB 2 1 #EJR]

525 183,874,334 B 75 Tiantu Investments B 12155
£9128,661,334828217 K Tiantu Xingbei Investments Limited
Company (ITiantu Xingbeis) B#%15 5 955.213,00048 ¢
17 © Tiantu Investments KB A9 F RN E] 2 EHER
M XEFHBERA G BAXERELTEHE © Tantu
Xingbei I X [E11¢ B I FE1F 5 ° FRELEIFHXER
BARY40.35% R 1E o Rl - 1RIBEE S RAEFG) - KIEIFE
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Such 74,117,123 Shares represent 15,111,123 Shares directly held by East Jump
Management Limited (“East Jump”) and 59,006,000 Shares directly held by
Action Chain International Limited. East Jump is wholly owned by Weihan
Evergreen Limited, which is beneficially wholly owned by the Weihan
Evergreen Trust. Weihan Evergreen Trust is a family trust established by
Mr. Shen Guojun as the settlor, while the beneficiaries of Weihan Evergreen
Trust are Mr. Shen Guojun and his family members. Action Chain International
Limited is wholly owned by Guojun Evergreen Limited, which is beneficially
wholly owned the Guojin Evergreen Trust. Guojin Evergreen Trust is a trust
established by Mr. Shen Guojun as settlor. Cantrust (Far East) Limited is the
trustee of Weihan Evergreen Trust and Guojin Evergreen Trust. Hence, each
of Cantrust (Far East) Limited and Mr. Shen Guojun is deemed to be
interested in the interests of East Jump and Action Chain International Limited
for the purpose of Part XV of the SFO.

Both 51 Stock Limited and 51 Award Limited are wholly owned by TCT (BVI)
Limited, which is in turmn wholly owned by The Core Trust Company Limited.
The Core Trust Company Limited is the trustee and each of 5/ Stock Limited
and 51 Award Limited is the nominee to administer the RSU Schemes (as
defined below). Each of 5/ Stock Limited and 5/ Award Limited holds the
Shares underlying the RSUs granted by the Company for the benefit of eligible
participants pursuant to the RSU Schemes.

Pursuant to the loan agreement dated |4 September 202] entered into
between Mr. Sun and Zhenniu Information, (an indirect wholly owned
subsidiary of the Company), a non-qualified lender (the “Loan”). Rising Sun
Limited, which is the beneficial owner of the 108,159,464 Shares, charged
97,297,298 Shares in favour of Zhenniu Information as further security for the
Loan. Zhenniu Information is wholly owned by 51 Credit Card (China)
Limited, which is in turn wholly owned by 5/ Credit Card Inc. Therefore,
under the SFO, 5/ Credit Card Inc. is deemed to be interested in the Shares
held by Zhenniu Information, and 51 Credit Card (China) Limited.

(L) — Long position

Save as disclosed above, to the best knowledge of the Directors, as at

30 June 2024, there was no person (not being a Director or a chief

executive of the Company) who had or was deemed to have an interest or

short position in the Shares, underlying shares and debentures of the

Company which were recorded in the register required to be kept by the

Company under section 336 of the SFO, or which would fall to be

disclosed to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO.

)

®)

)

(10)
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ZE74,117,12388 8% 17 #5 HEast  Jump Management
Limited (TEast Jumpj) BFEFFERI 15,111,123 88175 4
Action Chain Intermational Limited B #%#% 7 £959,006,000
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& 7 [fiWeihan Evergreen Limited 1 Weihan Evergreen
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Evergreen Trust2 B Em##H © Guojun Evergreen Trust
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QUALIFICATION REQUIREMENTS FOR CONTRACTUAL
ARRANGEMENTS

For the six months ended 30 June 2024, the Board had reviewed the major
issues arising from the implementation and performance of the contractual
arrangements and had discussed the matters relating to compliance and
regulatory enquiries from governmental authorities.

On |l December 2001, the State Council of the PRC promulgated the
Provisions on the Administration of Foreign-funded Telecommunications
Enterprise (the “FITE Regulations™), which were amended on |0 September
2008, 6 February 2016 and 29 March 2022, respectively. According to the
FITE Regulations, foreign investors are not allowed to hold more than 50%
of the equity interests in a company providing value-added telecom services
("VATS"), including ICP services. The latest FITE Regulations have removed
the qualification requirement for foreign investors investing in VATS business
in China. However, there is uncertainty regarding the interpretation and
implementation of the amended FITE Regulations. It also remains uncertain
whether and what kinds of additional requirements (if any) will be imposed
on foreign investors holding equity interests in a PRC company providing
VATS.

For details of the measures taken by the Group to meet the qualification
requirements, please headed
Arrangements” in the prospectus (the “Prospectus”) of the Company dated
29 June 2018.

refer to the section “Contractual
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RESTRICTED SHARE UNIT (“RSU”) SCHEMES

Summary

Stock Scheme and the 51 Award
Scheme (collectively, the “Schemes”) by a resolution of the Board on

The Company has adopted the 51

20 November 2017. The Schemes constitute share schemes funded by
existing shares within the meaning of Chapter |7 of the Listing Rules.

Purpose

The purpose of the Schemes is to recognize and reward the participants (as
detailed in the paragraph headed “Participants” below) of each of the
Schemes for their contribution to the Group, to attract suitable personnel,
and to provide incentives to them to remain with and further contribute to
the Group.

Awards
Each of the awards of RSUs under the 51 Stock Scheme (together with the

awards of RSUs under the 5l
“Award(s)”) gives a participant an option, and an Award of RSUs under the

Award Scheme, referred to as the
51 Award Scheme gives a participant an entitlement, upon vesting of the
Award(s) to obtain either Shares (in case of the 51 Stock Scheme only) or
an equivalent value in cash with reference to the market value of the Shares
on or about the date of vesting as determined by the 5| Stock RSU
Award RSU  Administration
Committee (each as the “RSU Committee™) in their absolute discretion, less

Administration Committee and the 5]

any tax, fees, levies, stamp duty and other applicable charges. An Award
may include, if so specified by the RSU Committees in their entire
discretion, cash and non-cash income, dividends or distributions and/or the
sale proceeds of non-cash and non-scrip distributions in respect of those
Shares from the date that the Award is granted to the date that it is
vested.

Limit

Unless otherwise duly approved by the Board, the total number of Shares
underlying the 51 Stock Scheme shall not exceed 124,257,797 Shares and
the total number of Shares underlying the 51 Award Scheme shall not
exceed 102,060,261 Shares (excluding the Shares underlying RSUs that have
lapsed or been cancelled in accordance with the Schemes).

Grants

As at 30 June 2024, 103,277,248 and 51,141,750 Shares underlying RSUs
were granted to participants under the 51 Stock Scheme and the 51 Award
Scheme, representing approximately 7.60% and 3.77% of the issued Shares,
respectively. As at 30 June 2024, 20,980,549 and 50918511
underlying RSUs remained outstanding under the 5| Stock Scheme and the

Shares

51 Award Scheme, respectively.
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Participants
Participants of the 51 Stock Scheme include:
0) any member of senior management of the Group; or

(i) any person who, in the sole opinion of the RSU Committee, has
contributed or will contribute to any member of the Group (including
business partners of any member of the Group, such as suppliers,
customers or any persons who provide technical support, consultancy,
advisory or other services to any member of the Group), as may be
specifically identified by the RSU Committee.

Participants of the 51 Award Scheme include:
@ any employee of the Group; or

(i) any person who, in the sole opinion of the RSU Committee, has
contributed or will contribute to any member of the Group (including
business partners of any member of the Group, such as suppliers,
customers or any persons who provide technical support, consultancy,
advisory or other services to any member of the Group), as may be
specifically identified by the RSU Committee.

Transferability

According to the terms of the Schemes (as amended from time to time),
the participant may transfer the granted Award(s) upon the approval of the
Board or an authorized body or person appointed by the Board in
accordance with the terms of the Schemes. The transferee should be bound
by the terms of the Schemes, notices of grant and other relevant applicable
documents and agreements.

Term

Subject to any early termination as may be determined by the Board
pursuant to the termination clauses of the Schemes, the Schemes are valid
and effective for a period of ten years commencing on the date of
adoption (i.e, 20 November 2017), after which no Awards will be granted,
but the provisions of the Schemes shall in all other respects remain in full
force and effect and the Awards granted during the terms of the Schemes
may continue to be valid and exercisable in accordance with their terms of
grant.
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RSU Trustee

The Company has appointed The Core Trust Company Limited, a trustee
service provider and an independent third party, to administer the granting
and vesting of RSUs granted to the grantees pursuant to the Schemes.

Rights attached to the Awards

The RSUs under the 51 Stock Scheme do not carry any right to vote at
general meetings of the Company. No grantee shall enjoy any of the rights
of a Shareholder by virtue of the grant of an Award pursuant to the 51
Stock Scheme, unless and until such Shares underlying the Award are
actually transferred to the grantee upon the vesting of the RSUs provided
that the grantee, his/her wholly owned entity or any such trust arrangement
as directed by him/her shall enter into an agreement in writing with Mr. Sun
delegating the voting rights attached to such Shares by proxy to Mr. Sun or
his delegated entity(ies). Unless otherwise specified by the RSU Committee
in its entire discretion in the notice of grant, the grantees do not have any
rights to any cash or non-cash income, dividends or distributions and/or the
sale proceeds of non-cash and non-scrip distributions from any Shares
underlying an Award.

Similarly, the RSUs under the 51 Award Scheme do not carry any right to
vote at general meetings of the Company. No grantee shall enjoy any of the
rights of a Shareholder by virtue of the grant of an Award pursuant to the
51 Award Scheme. Unless otherwise specified by the RSU Committee in its
entire discretion in the notice of grant, the grantees do not have any rights
to any cash or non-cash income, dividends or distributions and/or the sale
proceeds of non-cash and non-scrip distributions from any Shares underlying
an Award.

Rights attached to the Shares (in case of the 51 Stock Scheme only)

Any Shares to be transferred to a grantee or his/her wholly-owned entity
upon the vesting of RSUs granted pursuant to the 5| Stock Scheme shall be
subject to all the provisions of the Company's articles of association (the
“Articles”) and shall rank pari passu in all respects with the existing fully
paid Shares in issue on the date of transfer, or, if that date falls on a day
when the register of members of the Company is closed, the first day of
the re-opening of the register of members, and accordingly shall entitle the
holder of such Shares to participate in all dividends or other distributions
paid or made on or after the date of transfer.
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CHANGE IN INFORMATION OF DIRECTORS AND CHIEF
EXECUTIVES OF THE COMPANY

Change(s) in the information of Directors and chief executives of the
Company which is required to be disclosed pursuant to Rule [3.51B(l) of
the Listing Rules during the six months ended 30 June 2024 and up to the
date of this report are as follows:

Mr. Ye Xiang resigned as an independent non-executive director of Datang
Environment Industry Group Co., Ltd, a company whose shares are listed
on the Stock Exchange (stock code: 1272) with effect from 2 August 2024.

Save as disclosed above, there is no change in the information of Directors
and chief executives of the Company which is required to be disclosed
pursuant to Rule [3.51B(l) of the Listing Rules during the six months
ended 30 June 2024 and up to the date of this report.

CORPORATE GOVERNANCE PRACTICES

The Board strives to attain and maintain high standards of corporate
governance in order to safeguard the interests of the Shareholders and to
enhance corporate value and accountability. In addition, the Group is also
committed to continuously improving its corporate governance practices.

For the six months ended 30 June 2024, the Company had applied and
complied with all the code provisions in the Corporate Governance Code
(the "CG Code") contained in Part 2 of Appendix CI to the Listing Rules,
with exceptions set out as follows:

Code provision C.2.1

Code provision C.2.1 of the CG Code stipulates that the roles of chairman
and chief executive officer should be separate and should not be performed
by the same individual.

Currently, Mr. Sun takes up the roles of both chairman of the Board and
the chief executive officer of the Company (the "CEQ"), which is deviated
from code provision C.2.1 of the CG Code as the roles of chairman and
the CEO are performed by the same individual. The Board considers that
Mr. Sun possesses the essential leadership skills to manage the Board and
extensive knowledge in the business of the Group. In the opinion of the
Directors, through supervision by the Board and the independent
non-executive Directors, together with effective control of the Company's
internal check and balance mechanism, the same individual performing the
roles of chairman and the CEO can achieve the goal of improving the
Company's efficiency in decision making, execution and effectively capturing
business opportunities. The Board will review the effectiveness of this

arrangement from time to time.
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Code Provision C.I.6

Code provision C.1.6 of the CG Code stipulates that, among others,
independent non-executive directors and other non-executive directors
should attend general meetings to gain and develop a balanced

understanding of the views of shareholders.

During the six months ended 30 June 2024, Ms. Zou Yunli was unable to
attend the extraordinary general meeting and annual general meeting of the
Company held on 8 May 2024 and 27 June 2024, respectively, due to other
business engagements.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the Directors. The Company has made
specific enquiries with all Directors and all Directors confirmed that they had
complied with the Model Code for the six months ended 30 June 2024.

REVIEW OF THE INTERIM RESULTS

The Company has established the audit committee (the "Audit
Committee”) in compliance with Rule 3.21 of the Listing Rules and the CG
Code. The Audit Committee consists of three members, of whom Mr. Ye
Xiang (independent non-executive Director) is the chairman, and other
members are Ms. Zou Yunli (non-executive Director) and Mr. Xu Xuchu

(independent non-executive Director).

The Audit Committee has reviewed the unaudited consolidated interim
results and interim report of the Group and the unaudited condensed
consolidated interim financial information of the Group for the six months
ended 30 June 2024. The Audit Committee has also
confirmed the accounting policies and practices adopted by the Company

reviewed and

and have no disagreement.

UPDATE ON QUALIFIED OPINION

The consolidated financial statements of the Company for the year ended
31 December 2023 were audited by ZHONGHUI ANDA CPA Limited (the
“Auditor”). The Auditor has issued a qualified opinion (the "Qualified
Opinion”) on the independent auditor’'s report (“Independent Auditor’s
Report”) on the Company's consolidated financial statements for the year
ended 31 December 2023. For details of the Qualified Opinion and the
potential impact on the Company's financial position, please refer to the
Independent Auditor's Report on pages 145 to 155 of the annual report of
the Company for the year ended 31 December 2023 (2023 Annual
Report™).
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In particular, the Auditor, in its opinion, was unable to obtain sufficient
appropriate audit evidence under International Standards on Auditing and
satisfy themselves as to whether (i) the deconsolidation of SK Group with
effect from the date of the event that Mr. Yang Fan seized the Group’s
management right over the office of Beijing Shouhui Kaizhou Technology
Co., Ltd. (“Shouhui Kaizhou”) and its subsidiaries (collectively, the "SK
Group”) (i.e. 3 August 2022) (“Deconsolidation™) was appropriate; (i) the
Deconsolidation of SK Group on 3 August 2022 (ie. the date of
deconsolidation) and the loss on Deconsolidation of approximately
RMB30,956,000; (iii) the income and expenses for the years ended 3l
December 2022 and 2023; (iv) the assets and liabilities as at 31 December
2022 and 2023; and (v) the segment information and other related
disclosure notes in relation to the Group, as included in the consolidated
financial statements of the Group, have been accurately recorded and
properly accounted for in the consolidated financial statements (the “Audit
Issues™), as set out in “Basis for Qualified Opinion” in the Independent
Auditor’s Report.

Given the above, and also due to the uncertainty of the outcome of the
legal proceedings taken by the Group against the relevant individuals and
entities, the insufficient supporting documents and relevant explanations on
the accounting books and records in respect of SK Group and its
operations, the Auditor was unable to obtain sufficient appropriate audit
evidence to satisfy themselves as to the Audit Issues as at and for the year

ended 31 December 2023.

The updates to the Company's action plan to address the Audit Issues
during the six months ended 30 June 2024 and up to the date of this
report and the implementation status of such plan are as follows:

[ in connection with the settlement agreement (“Settlement
Agreement”) into between Hangzhou Enniu  Network
Technology Co., Ltd. (“Enniu Network”) and Tian Tu Capital and
Tianjin  Tiantu Xinghua Equity Investment Partnership (Limited
Partnership)* (REXEBIRERERESBEEXBREE))

(“Tianjin Tiantu Xinghua" together with Tian Tu Capital, the “Tiantu

entered

Respondent Group”),
Company was held on 8 May 2024 whereby the relevant resolution

an extraordinary general meeting of the
to approve, among others, the Settlement Agreement and the
transactions thereunder, was passed by the independent shareholders
of the Company. On 27 May 2024, the Tiantu Respondent Group
has settled the RMB75 million compensation to the Group, whereby
such compensation was utilized for pro-tanto set-off against the then
existing payables owed by the Group to Tian Tu Capital and its
subsidiaries. For further details please refer to the announcements of
the Company dated | March 2024 and 8 May 2024, and the circular
of the Company dated |7 April 2024 (the “Circular”);
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as disclosed in the Circular, pursuant to the Settlement Agreement,
Enniu Network applied to the Hangzhou Arbitration Commission
("HAC") to withdraw its claims against the Tiantu Respondent Group
in the arbitration proceedings (the “Arbitration Proceedings”)
commenced by the Group to rescind the acquisition of the entire
equity interests in Shouhui Kaizhuo (the “Acquisition”) under the
acquisition agreement (the “Acquisition Agreement”’) and seek for
damages for breach of contract on 7 March 2024. Such withdrawal
application was granted, and each of the Tiantu Respondent Group
applied to the HAC to withdraw their respective counterclaims
against Enniu Network in the Arbitration Proceedings and such
application had also been granted;

Enniu Network also applied to withdraw its claims against the other
respondents (save for Mr. Yang Fan (“Mr. Yang”) and his related
entities) to the arbitration proceedings, to among others, rescind the
Acquisition under the Acquisition Agreement and seek for damages
for breach of contract on 20 May 2024, and such application had
been granted. Accordingly, as at the date of this report, only the
claims against Mr. Yang and his related entities (“Mr. Yang’s
Arbitration Proceedings”) remain. Based on the discussion of the
Company's management with the Group's PRC legal advisers, subject
to the actual progress of Mr. Yang's Arbitration Proceedings and
barring unforeseen circumstances, the decision by the HAC s
expected to be made within 2024;

based on the discussion between the Company and the Auditor, the
Company understands that (a) if the claims for the rescission of the
Acquisition Agreement and compensation for damages made by the
Group under Mr. Yang's Arbitration Proceedings are upheld by HAC;
or (b) if the Group reaches settlement with Mr. Yang and his related
entities, such could serve as audit evidence for the Auditors in
relation to the appropriateness of the Deconsolidation and could
thereby address the Audit Issue. On this basis, if and upon receiving
such arbitral awards by the Group for Mr. Yang's Arbitration
Proceedings and/or reaching settlement with Mr. Yang and his related
entities, the Company expects that (a) no Audit Issues on the year
end date of such financial year; and (b) the removal of the Qualified
Opinion in the financial year that has no comparative figure impact
after the grant of the arbitral awards in relation to the arbitration
proceedings and/or settlement with Mr. Yang and his related entities
have been reached;
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Other Information
Hith&E R

5. in addition to the above, the Company's management has continued
to reach out to Mr. Yang to discuss the possibilities of alternative
means to resolve the relevant matters, including, among others, to
explore the feasibility of an agreement to settle the dispute under the
arbitration proceedings against Mr. Yang and his related entities.
However, the Group has not been able to make any meaningful
progress towards a settlement with Mr. Yang up to the date of this
report. Nonetheless, the Company will continue to be open to
explore solutions and negotiate with Mr. Yang in a timely manner to
resolve the matters on hand on the basis that the solution(s) in
question is in the interests to the shareholders of the Company and
helpful to resolve the relevant dispute with Mr. Yang as soon as
practicable; and

6. in respect of the legal action against certain members of SK Group
for the repayment of loans of an aggregate of RMBI101,425,800 (the
“Loan”) to the Group, the relevant court has made a ruling in favour
of the Group and held that the Loan remains valid.

The Company will continue to actively monitor the development of this
matter and keep ongoing communication with the Auditor with the
intention to remove the Qualified Opinion as soon as practicable.

COMPETING INTERESTS

For the six months ended 30 June 2024, none of the Directors or
controlling Shareholders or any of their respective close associates (as
defined in the Listing Rules) had any interests in any business or interests
which caused or may have caused any significant competitions with the
business of the Group or any other conflicts of interest with the Group.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF
THE COMPANY

For the six months ended 30 June 2024, neither the Company nor any of
its subsidiaries had purchased, sold or redeemed any of the listed securities
of the Company.

By Order of the Board

51 Credit Card Inc.

Sun Haitao

Chairman, Chief Executive Officer and Executive Director

23 August 2024

* The English name(s) has/have been transliterated from its/their respective

Chinese name(s) and is/are for identification purposes only.
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