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BOARD OF DIRECTORS
Executive Directors
Wang Feifei (Chairman and President) (appointed on 7 June 2024)

Qiao Linna (appointed on 7 June 2024)
Guo Zixiu (Financial Controller) (appointed on 7 June 2024)

Liu Jiankun (appointed on 7 June 2024)
Non-Executive Director

Huang Yu (re-designated from an executive Director to a
non-executive Director on 19 April 2024)

Independent Non-Executive Directors

Tang Lai Wah (appointed on 7 June 2024)
Ho Ho Ming (appointed on 7 June 2024)
Yao Xiaomin (appointed on 7 June 2024)

EXECUTIVE COMMITTEE

Wang Feifei, Chairman (appointed on 7 June 2024)
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AUDIT COMMITTEE

Tang Lai Wah, Chairman (appointed on 7 June 2024)
Ho Ho Ming (appointed on 7 June 2024)
Yao Xiaomin (appointed on 7 June 2024)

REMUNERATION COMMITTEE

Yao Xiaomin, Chairman (appointed on 7 June 2024)
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Ho Ho Ming (appointed on 7 June 2024)

NOMINATION COMMITTEE

Wang Feifei, Chairman (appointed on 7 June 2024)
Tang Lai Wah (appointed on 7 June 2024)
Yao Xiaomin (appointed on 7 June 2024)
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RISKS MANAGEMENT COMMITTEE

Ho Ho Ming, Chairman (appointed on 7 June 2024)
Guo Zixiu (appointed on 7 June 2024)
Tang Lai Wah (appointed on 7 June 2024)

SHARE DEALING COMMITTEE

Wang Feifei, Chairman (appointed on 7 June 2024)
Qiao Linna (appointed on 7 June 2024)

Guo Zixiu (appointed on 7 June 2024)

Liu Jiankun (appointed on 7 June 2024)

INVESTMENT COMMITTEE

Wang Feifei, Chairman (appointed on 7 June 2024)
Tang Lai Wah (appointed on 7 June 2024)
Ho Ho Ming (appointed on 7 June 2024)

PRINCIPAL BANKERS
Hong Kong

Fubon Bank (Hong Kong) Limited

Bank of China (Hong Kong) Limited

Standard Chartered Bank (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited

Mainland China

Bank of Beijing Co., Ltd.

China Construction Bank Corporation
Ping An Bank Co., Ltd.

Bank of China Limited

Singapore
United Overseas Bank Limited
REGISTERED OFFICE

Windward 3

Regatta Office Park

P.O. Box 1350

Grand Cayman KY1-1108
Cayman Islands
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HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS

Room 12A09-12A20, 12A/F, Sun Hung Kai Centre
30 Harbour Road, Wanchai, Hong Kong

Tel. . 2731 6500
Fax . 2731 6599
E-mail . info@kontafarma.com.hk

PRINCIPAL SHARE REGISTRAR

Ocorian Trust (Cayman) Limited
Windward 3

Regatta Office Park

P.O. Box 1350

Grand Cayman KY1-1108
Cayman Islands

BRANCH SHARE REGISTRAR IN HONG KONG

Tricor Secretaries Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

COMPANY SECRETARY

Chan Lok Tung (appointed with effect from 1 September 2024)

AUTHORISED REPRESENTATIVES

Guo Zixiu (appointed with effect from 1 September 2024)
Chan Lok Tung (appointed with effect from 1 September 2024)

INDEPENDENT AUDITOR
BDO Limited

SOLICITORS

CFN Lawyers

Appleby
Wellington Legal

STOCK CODE
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WEBSITE
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BE-_Z-_mWFEAA=+HIEXEA
For the six months ended 30 June 2024

BEAA=THLAREA

Six months ended 30 June

—ES-E =BS54
2024 2023
FHET FHET
HK$’000 HK$'000
P 5 (REEER) (REEEZ)
NOTES (Unaudited) (Unaudited)
WA Revenue 3 458,517 430,705
HE RARIE A A Cost of sales and services (181,371) (183,427)
E A Gross profit 277,146 247,278
EH g A Other income 4 19,850 15,378
Hibes R EE Other gains and losses 5 (19,044) 109,259
JEHEEEEE N TR Z  Impairment losses recognised under
BB FE expected credit loss model, net 6 (25,466) (36,599)
D RIEEER Distribution and selling expenses (198,288) (216,049)
THEA Administrative expenses (39,745) (55,229)
H & A Other expenses (4,079) (13,638)
A& B Finance costs 7 (6,702) (8,277)
B B B Profit before taxation 3,672 42,123
H7RE] Taxation 8 (8,204) (20,745)
A EAfE (B518) & (Loss) profit for the period 9 (4,532) 21,378
Hih2mEkz () : Other comprehensive income
(expense):
GERT S EH P IEZ s  Item that will not be reclassified
KRZIHEEL - subsequently to profit or loss:
HMZHNEEEE 2B Exchange difference arising on
HER translation to presentation
currency (3,200) (23,593)
PETE RIREEF I 2 Item that may be reclassified
BmRZHE - subsequently to profit or loss:
HEBINEBEEZ Exchange difference arising on
X ZE translation of foreign operations 6,517 3,174
ANEAR E A 2 U S (32 H) Other comprehensive income (expense)
for the period 3,317 (20,419)
ANEIRS 2 E (L) Yezi 458 Total comprehensive (expense) income
for the period (1,215) 959




EITFEREEBR /AT KONTAFARMA CHINA HOLDINGS LIMITED

ARG EREREtEE TSR
CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HE-Z-_mMEA=+HIEAEAR
For the six months ended 30 June 2024

BEAA=THLAREA

Six months ended 30 June

—E-MEF —E=F
2024 2023
THEx FHET
HK$’000 HK$'000
B 5% (REEER) (REEEZ)
NOTE (Unaudited) (Unaudited)
ANHRR (B548) % FIfE(E 75+ (Loss) profit for the period attributable to:
ZA/NEI) 35 Owners of the Company 4,745 39,138
JEIE = Non-controlling interests (9,277) (17,760)
(4,532) 21,378
ANEIRS 2 E () Yezi 4458 Total comprehensive (expense) income
FE(RTT for the period attributable to:
RRAIMRE Owners of the Company 6,753 19,383
JEIE R = Non-controlling interests (7,968) (18,424)
(1,215) 959
B4l Al
HK cent HK cent
BlRAF Earnings per share 10
- IN Basic 0.09 0.70

a U
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZ-WFSA=+H
At 30 June 2024

R-ZB-MEF N_TE—_=F
ANA=+H +=—A=+—8H
At 30 June At 31 December
2024 2023
FET FHT
HK$'000 HK$'000
B 5 (REEEZR) (&%)
NOTES (Unaudited) (Audited)
IREBEE Non-current assets
M HENMEE Property, plant and equipment 12 240,959 240,196
EREEE Right-of-use assets 294,527 334,214
"EYHE Investment property 34,283 35,424
BES Goodwill 13 253,380 253,418
EREE Intangible assets 233,252 249,630
R—REEE QR Interest in an associate — —
—[EB & N RIR R Amounts due from an associate 22(e) 22,742 12,835
EERIBE = Deferred tax assets 159 160
Heke Rental deposits 15,819 11,805
A B AR Contract costs 1,899 1,896
1,097,020 1,139,578
REEE Current assets
BE Inventories 91,255 98,266
fE W B 5 3 IA Trade receivables 15 143,540 106,518
A R Contract costs 6,247 6,361
HMBEUWHRIE Rek Other receivables, deposits and
FafRIE prepayments 45,473 45,668
Hiig & Other investment 16 10,000 10,000
—EFRNMERIBIRK Amount due from an intermediate
holding company 22(f) — 9,238
— B & R RIR R Amounts due from an associate 22(e) 129,485 132,346
E{th BEEE 5 R K Amounts due from other related parties 22(d) 100,204 101,701
BeNReEFEEY Cash and cash equivalents 68,663 77,659
594,867 587,757




EITFEREEBR /AT KONTAFARMA CHINA HOLDINGS LIMITED

GE R R 2 TS
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZT-_MFA=+H
At 30 June 2024

R-ZE-m&F A
ANA=+HA +=ZA=+—H
At 30 June At 31 December

2024 2023
FHET FHET
HK$'000 HK$'000
B 5 (REBER) (T Z)
NOTES (Unaudited) (Audited)
REBEE Current liabilities
BB SRR Trade payables 17 6,923 6,674
HiEMFBEREWIEE  Other payables and deposits received 116,972 99,592
R EAth BE B 5 5RIE Amounts due to other related parties 22(d) 10,125 7,522
MIBEE Tax liabilities 46,186 36,321
—FRI B ZRITEE Bank borrowings due within one year 18 43,281 39,546
PEFE U A Deferred income 217 218
EHEE Contract liabilities 118,584 127,593
HEAE Lease liabilities 62,355 66,134
404,643 383,600
REEEFE Net current assets 190,224 204,157
HMEERRBERE Total assets less current liabilities 1,287,244 1,343,735
B & & Capital and reserves
% < Share capital 19 11,177 11,177
A% 17 3 (8 Mo f5h Share premium and reserves 1,052,865 1,046,112
RABIRRELERE Equity attributable to owners
of the Company 1,064,042 1,057,289
JEERR = Non-controlling interests (3,311) 4,657
EREE Total equity 1,060,731 1,061,946
FRBEE Non-current liabilities
—FRIBRITEE Bank borrowings due after one year 18 — 12,801
R AE R I8 Deferred taxation 34,694 40,434
18 R BR 2N B4 Provision for reinstatement cost 11,945 12,230
iR IE WA Deferred income 867 982
HEAR Lease liabilities 179,007 215,342
226,513 281,789
1,287,244 1,343,735
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ARG SEERE R
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BEZZT-_HWEA=+HIEAEAR
For the six months ended 30 June 2024

FRARREE
Attributable to owners of the Company
BRAZWHY
e RiERE KREZBH EifR RHERE N 1] RiR REEH ag FERER BHAE
Shares held Non-
Share Share for share Translation Special Capital Other Retained controlling
capital premium  award scheme reserve reserve reserve reserves profits Total interests  Total equity
Thn TEn Titn Thn T Titn Thn TEn Titn Thn Tn
HK§'000 HK$'000 HK$'000 HK§'000 HK$'000 HK$'000 HK§'000 HK$'000 HK$'000 HK§'000 HK$'000
At 1 January 2023
(audited) mn 1,523,949 (4,854) (30,387) (392,735) 28457 (87,489) 52,989 1,101,107 55,174 1,156,281
KR (5B) Profit (lss) for the period = = = = = = 39,138 39,138 (17,760) 21378
RAZFERELZEYEE  Bxchange difference arising on
translation to presentation currency = = = (22,058) = = = = (22,058) (1,535) (23,593)
RABHERELZENEE  Bxchange difference arising on
translation of foreign operations = = = 2303 = = = = 2303 871 3174
Total comprehensive (expense) income
for the period = = = (19,755) = = = 39,138 19,383 (18,424) 959
HENBAR Disposal of subsidiaries - = - - - - - N (16,6%9) (16,699)
At 30 June 2023
(unaudited) nn 1,523,949 (4,854) (50,142) (392,735) 28457 (87,489) 92,127 1,120,490 20,051 1,140,541
At 1 January 2024
(#E%) (audited) 117 1,523,949 (4,854) (45,362) (392,735) 28451 (87,489) 24,146 1,057,289 4,657 1,061,946
BEET (58) Profit (oss) for the period = = = = = = = 4745 4,745 (9217 (4532)
RAZIIEEELZERZE  bchange difference arising on
translation to presentation currency = = = (2,808) = = = = (2,808) (392) (3,200)
RABNEBELZERZE  bchange difference arising on
translation of foreign operations = = = 4,816 = = = = 4816 1,701 6,517
FHE2ERE (L) EE  Total comprehensive income (expense)
for the period = = = 2,008 - - - 4,745 6,753 (7,968) (1.215)
ZRERAZTA At 30 June 2024
(REE%) (unaudited) nm 1,523,949 (4.854) (43354) (392,735) 28,451 (87,489) 8891 1,064,042 (331) 1,060,731
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FRGERSRE R

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HE-_Z-_mWFEAA=1+HIEXEA

For the six months ended 30 June 2024

BEAA=1+RHILEXEA
Six months ended 30 June

—E-MEF —E_=F
2024 2023
FTHET FHET
HK$’000 HK$'000
(REER) (REEHEZ)
(Unaudited) (Unaudited)
EEERELEZRSTFE Net cash generated from
operating activities
LIEESEHHAILLIRERE  Operating cash flows before movements
in working capital 96,141 32,999
FEUCE 55 IEE N Increase in trade receivables (40,697) (3,474)
FEHE 5 FRIEIE BN Increase in trade payables 339 1,227
H b ? EEMEEEE//ILE Other operating cash flows (5,349) (23,430)
50,434 7,322
WEEK (FTH) B 2B SF8 Net cash (used in) generated from
investing activities
2 FE Interest received 1,320 854
HEWE  BREREEZ Proceeds from disposal of property, plant
FriS 38 and equipment 125 235
fE D & & 2 FT1S B Proceeds from redemption of
other investment 10,000 20,000
NEEFEE Addition of intangible assets (1,925) —
BEME BELRB Purchase of property, plant and equipment (9,339) (17,595)
REHSA 2 Refund of rental deposits — 238
BERFT—EBEQA Loans to an associate (12,823) (4,418)
BEAEMEKRE Purchase of other investment (10,000) (20,000)
—EFRNMZERDBER Repayment from an intermediate holding
company 9,252 —
HENBARZESRAFERE  Net cash inflow on disposal of subsidiaries — 179,842
(13,390) 159,156

o\
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EASRE R ERE R

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BE-_Z-_mWFEAA=+HIEXEA
For the six months ended 30 June 2024

BEAA=1+RHILEXEA
Six months ended 30 June

—E-MEF —E=F
2024 2023
FHET FHET
HK$’000 HK$'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
BEEKMACESZE Net cash used in financing activities
MERITEE New bank borrowings raised 10,894 29,412
EBEHEaE Repayment of lease liabilities (32,674) (31,877)
RE—BFRMERQRIRR Advance from an intermediate
holding company — 1,800
m—EFRMTERDRER Repayment to an intermediate
holding company = (1,805)
ERFE Interest paid (6,702) (9,485)
BRRITEE Repayment of bank borrowings (19,146) (96,415)
1) EL fth B B 77 38 K Repayment to other related parties — (13,316)
(47,628) (121,686)
RekBESEEYWCRD) Net (decrease) increase in cash and
I E 5 cash equivalents (10,584) 44,792
HUzHeRESEEY Cash and cash equivalents at
beginning of period 77,659 122,595
EXEH T8 Effect of foreign exchange rate changes 1,588 (16,781)
HAZHESRESEZEY Cash and cash equivalents at
end of period 68,663 150,606
I Represented by
RITHEBRERE Bank balances and cash 68,663 150,606

11
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AR EAAR S M IS R M =

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z-_mMEA=+HIEAEAR
For the six months ended 30 June 2024

1. REREE

AR GRS MERRIIEREES
AEAR ([EESMAS]) BHZE
BB EN(TEB S EA]) E345%
[P BRE | RBEBMER AR
RE ([l @s EmRAN(TEmR
A ZERBBEREMRE - ZFLT
BRENMBBBRATHAT IR
B AEE_T_=FFR—H6E-

HETFRHAFREMBERRREER -
HERBERLERREITMEHAER
NREARBEEGHMRERMIEER
Bl TVEXRISE 24105 R ERBNB LXK
BEN S M BEERNERETE
Bl - EAUGERREAHELHARA
ABETERFREERAR ((ARQF)
Exg((EFe ) mBYERHBEER

FHISRE F39EEZF 408 -

2. ETEEHEE

BETERTARAFEFEN P
BRERAMBRRERELRAELER

2l o

BEAERESY BHREER ([ BB
HEERDERT AT S B2 &R HER
S BEZENFSRA=ZFHIEANE
Az HERsABEREMIRAZS
HARERAESLRAEERE_ZT
TEE+ A=+ —BIFEEZFEEY

BHEME2NERR -

o\

BASIS OF PREPARATION

The interim condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA") as well as with the applicable disclosure
requirements of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). They do not include all
disclosures that would otherwise be required in a complete
set of financial statements and should be read in conjunction
with the 2023 annual report.

These interim condensed consolidated financial statements are
unaudited, but have been reviewed by BDO Limited in
accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the HKICPA. BDO Limited’s independent review report to the
board of directors (the “Board”) of Kontafarma China
Holdings Limited (the “Company”) is included on pages 39 to
40 of the interim report.

PRINCIPAL ACCOUNTING POLICIES

The interim condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
financial instruments which are measured at fair value.

Other than accounting policies resulting from application of
amendments to Hong Kong Financial Reporting Standards
("HKFRSs"), the accounting policies and methods of
computation used in the interim condensed consolidated
financial statements for the six months ended 30 June 2024
are the same as those presented in the annual financial
statements of the Group for the year ended 31 December
2023.



FTESHEE (&

FEREAMBREENETE

RAGHHE - AEEEEXEA TS
FEEMASRMAN T _MF—
A— Bk & Fh < FEHIRE R 5 £
ZERUBHRELENBIIAR  AREA
SEHPHEREAME®RE

BREHEAETRE HEBRERH

BEU SRS ER
FBIRETR
EEUBREEN  ERDAMNTAEAR
F16RETA
BB ENE R  BABEIEARDH
CHE ik
EEGHENEIR  WHEZENERD
EHEN =4

RAHEER BB M REEIEFT A
I 4 39 7N S B 0 A HA R K 08 1 EAR A B
BRRAERR R,/ LZEHHERGE
MBBRRABIWBEERERTE -

—TNFEREEE RS INTERIM REPORT 2024

AR EAAR S B IS Rk M =

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE-_Z-_mWFEAA=+HIEXEA
For the six months ended 30 June 2024

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA, for
the first time, which are mandatory effective for the annual
period beginning on or after 1 January 2024 for the
preparation of the Group’s interim condensed consolidated
financial statements:

Amendments to HKAS 7 and
HKFRS 7

Supplier Finance Arrangements

Amendments to HKFRS 16 Lease liability in a Sale and
Leaseback

Classification of Liabilities as Current
or Non-current

Non-current Liabilities with

Covenants

Amendments to HKAS 1

Amendments to HKAS 1

The application of the amendments to HKFRSs in the current
period had no material impact on the Group’s financial
positions and performance for the current and prior periods
and/or on the disclosures set out in these interim condensed
consolidated financial statements.

13
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TR AR S MR AR YRR
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_Z-_mWFEAA=1+HIEXEA

For the six months ended 30 June 2024

3.

14

WA R 7 EBE

RKEEFEHN 2B

AEEAREBRA 2 DT

REVENUE AND SEGMENT INFORMATION

Disaggregation of revenue from contracts with

customers

An analysis of the Group’s
follows:

BE-2-MEAA=THLENER
For the six months ended 30 June 2024

revenue for the period is as

HEZZ-=F/A=tALAREA
For the six months ended 30 June 2023

BRER REER b BELEK g% st
Pharmaceutical Fitness Pharmaceutical Fitness
business business Total business business Total
TET TR TER FHL TR FART
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(RBER) (REEH) (REBER) (REEER) (REER) (REEBR)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
BRMBHREEHESHERRN Revenue from contracts with
REEFRHZUA customers within the scope of
HKFRS 15
RIZERABRBRAD Disaggregated by major products or
service lines
HERHERFE(BENEER) Manufacture and sales of prescription
drugs, including chemical drugs 345,390 - 345,390 332,721 . 332,721
GEREPLREMESMEERD  Operation of fitness centres and provision
R of consultation services for fitness and
health activities
— BABIGRE — personal training classes = 35,295 35,295 = 33,000 33,000
—9EER — membership packages — 59,715 59,715 - 44,486 44,486
BERSRERRBZ5FEBRA  Royalty fee income in relation to fitness
and health activities = 18,117 18,117 = 20,498 20,498
B Total 345,390 113,127 458,517 332,721 97,984 430,705
WARZRE Timing of revenue recognition
E-RH% Point in time 345,390 35,295 380,685 332,721 33,000 365,721
BE R e Over time - 77,832 71,832 - 64,984 64,984
ag Total 345,390 113,127 458,517 332,721 97,984 430,705
BB Geographical markets
FER Mainland China 330,625 - 330,625 325,828 — 325,828
g Singapore = 95,010 95,010 = 77,486 77,486
A Taiwan - 18,117 18,117 - 20,498 20,498
Hfy Others 14,765 - 14,765 6,893 - 6,893
k] Total 345,390 113,127 458,517 332,721 97,984 430,705

\\
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BE-_Z-_mWFEAA=+HIEXEA
For the six months ended 30 June 2024

REVENUE AND SEGMENT INFORMATION
(CONTINUED)

Segment information

Information reported to the chief executive of the Company,
being the chief operating decision maker, for the purpose of
resource allocation and assessment of segment performance
focuses on business units. No operating segments identified by
the chief operating decision maker have been aggregated in
arriving at the reportable segments of the Group. The Group
has following operating and reportable segments:

. Pharmaceutical business — manufacture and sales of
prescription drugs, including chemical drugs.

° Fitness business — operate fitness centres and provide
consultation services for fitness and health activities and

operate the franchise business for royalty fee income.

(i) Segment revenue and results

Analysis of the Group’s segment revenue and results for
the six months ended 30 June 2024 and 2023 is as

R A R EER DT follows:
BEER REER @t
Pharmaceutical business Fitness business Total
—EomE —3-=% b a3 —3-=% b e -3 —2-=F
2024 2023 2024 2023 2024 2023
FHT ThEr TEx ThET THx THT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(REER) (REER) (REER) (REER) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
MAEPHHHRA Segment revenue from externa
customers 345,390 332,721 113,127 97,984 458,517 430,705
SHLE () Segment results (note) 60,478 108,475 (38,544) (52,115) 21,934 56,360
FAECERA Unallocated corporate income 2,658 1,384
FORCERY Unallocated corporate expenses (20,920) (15,621)
BB AR Profit before taxation 3,672 0123
M #HE_T-_=FA=+HL Note: The segment results of pharmaceutical business included

;Hﬂﬁﬁ g%ﬁxz/ug%zg
BEREREAESREMER
WHRNBERZHLEWNBR

W %5#9110,491,00058 7T =15
A E AR S B IS HRER M
FE5 e

a gain on disposal of subsidiaries of HK$110,491,000
recognised in the condensed consolidated statement of
profit or loss and other comprehensive income for the
period ended 30 June 2023. Details are set out in Note
5 of the interim condensed consolidated financial
statements.
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HE-Z-_mMEA=+HIEAEAR
For the six months ended 30 June 2024

3. WARDHESR (&) 3. REVENUE AND SEGMENT INFORMATION
(CONTINUED)

DEWER(E) Segment information (continued)

(i) oWBUARESEE) (i) Segment revenue and results (continued)
BHE_ZT_MER_T_=FRX There was no inter-segment sales during the six months
A=+H JJ:/\1Iﬂ I?ﬁ’\*ﬂ ] 8 ended 30 June 2024 and 2023. The accounting policies
B EWMN A G BURBEA of the reportable segments are the same as the Group's
SENE a‘l‘BZ MR - DB EE accounting policies. Segment results represent the profit
BETES RS BEEERAT (loss) from each segment without allocation of
F X Al PK =] lfl 5 B B9 A (& unallocated corporate income and expenses. This is the
B) o WBRAARBEELEERRE measure reported to the chief operating decision maker
%#&iéﬁﬁﬂﬁ LM’Eﬁ/J? A fic A1 of the Company for the purposes of resource allocation
KEE RS and performance assessment.

(i) PHEERAER (i) Segment assets and liabilities

BEERK REER b

Pharmaceutical business Fitness business Total
bt Sy 3 it 3 It 3 “BCZE bt L3 ZZZZ%
AAZTR TZA=1-H AAZtTR tZA=+-H AAZTE TZA=t-H
306204 31122003 306204 31122023 306204 3112203
TR TiEn TiEn Tin TER T
HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HKs/000
(REBER) (&5R) (REER) (8E%) (REER) (BER
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
PHEE Segment assets 807,756 782,770 818,116 878,749 1,625,872 1,661,519
ELHEEE Deferred tax assets 159 160
FRAECEEE Unallocated corporate assets 65,856 65,656
RAEE Consolidated assets 1,691,887 1,727,335
S¥afkE Segment labilties 107,401 109,656 430,003 467,155 537,494 576811
HERE Tax liabilities 46,186 36,321
EEHEEE Deferred tax liabilities 34,694 40,434
FoECEEE Unallocated corporate liabilities 12,782 11,823
FRaE Consolidated liabilities 631,156 665,389

76\

MEZEDBRRENDEE DR
BIRMmE :
s MBEENEELKENE .
HETBREENIAE E KK
PTHREXEE K

s MBRBOIRELENE .
HETBEETEAR  ELEHR

HAEBERRIEEEXEE -

For the purposes of monitoring segment performance
and allocating resources between segments:

all assets are allocated to operating segments other
than deferred tax assets and unallocated corporate
asset; and

all liabilities are allocated to operating segments
other than tax liabilities, deferred tax liabilities and
unallocated corporate liabilities.
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BE-_Z-_mWFEAA=+HIEXEA
For the six months ended 30 June 2024

4. H A 4. OTHER INCOME
BZEXB=1+HIEAEA
Six months ended 30 June
—E-mEF e —
2024 2023
FET FHET
HK$'000 HK$'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
RERITZF B A Interest income from banks 556 380
KE—BARNERARZ Interest income from an immediate
FEHBA holding company 363 —
REKL T MBEERRERZ  Interest income from loans to an
FEWA associate 2,065 831
REEMEE ZFERA Interest income from other
investment 200 315
HeW A F5 Rental income, net 1,823 1,857
XS #68 B e o B Government grant and subsidy
— BREW AR E — release from deferred income 109 112
— R (FFEG) — expenses related (note (i) 7,554 5,678
— (& EABR (7)) — employment related (note (ii) 2,269 446
FIEA Sundry income 4,911 5,759
19,850 15,378
M3E - Notes:

SHERBEGEEENBIRAK
S 132 (1 BB B IR B 40 B MR 7 2
B - 3 4% B R B0 K AR R P SR
REIE BT e AR B AT B B
BIERE -

MR EERBOBRFHEE SR
R AT BL 46 A e XU B AL &t 2
(THmEAMFHUFTEDEE &
1,690,000 T (ZE==F A=+
H: *ZhBEEES ([RERE
T8I EL - 49166,00058 7T) © i
X INFr B AT B MR SRR B S i
BEEHREHEE - AEEMERER
BN RH#HBEBE5 AT Hit
WA m3ERDRERY - BX%SE
S Bh 0 EE I 5 R0 RO IR sk H fh sk
SREIG o

The amount represented financial subsidies received for
compensating expenses already incurred or giving immediate
financial support to the Group. There are no unfulfilled
conditions or contingencies in relation to the grants and the
grants were determined at the sole discretion of relevant
government authorities.

The government grant related to employment mainly arose from
the Progress Wage Credit Scheme (“PWCS”) introduced by the
Singapore government of approximately HK$1,690,000 (30 June
2023: mainly arose from the Jobs Growth Incentive (“JGI”) of
approximately HK$166,000). The PWCS and JGI supported
employers to expend local hiring. The Group has elected to
present this government grant separately in profit or loss as
“other income”, rather than reducing the related expense.
There are no unfulfilled conditions or contingencies attached to
the receipts of these subsidies.
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HE-Z-_mMEA=+HIEAEAR
For the six months ended 30 June 2024

5. Hthm=REE

5.

OTHER GAINS AND LOSSES

BEAA=tTHLAEA

Six months ended 30 June

“E-NEF —E=F
2024 2023
FTHET FHET
HK$’000 HK$'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
bE 3 BT 18 5 Net foreign exchange loss (5,580) (866)

HE RMEYE - BB RZE 2 Net gain (loss) on disposal and

Was (B1E) F8E write-off of property, plant and
equipment 11 (366)
\mREEZRERIE (K5E@)  Impairment loss on intangible assets

(note (i) (13,559) =

HEH B A E Z W (M FEG))  Gain on disposal of subsidiaries
(note (i) = 110,491
Hth Others 84 —
(19,044) 109,259

fi st -

(i) HE_Z_WNEA=THIHM "
AEEEBETHER A ECERT
¥BZIEBRENBEANENDRET
ERETR  WHETREFGHUNEE
Wz AEEREEN A RE
B REBEAFER TEHERTE
ENAKESEENERmSE I
ERAH BN ERLREBERE
i 2 T M 25 5% FERR 4913,559,00078 7T
HEFHEARETEERERE (=
T-=FA=+H: E)-

(i) R-ZZE-_=FAALB KXEHMR—
ERUE=HHEERPRAZAERE
BEARAR (FRARE]) H2E&
& BeRERAR168,160,0807T
(FE 7 49192,425,0008 7T) R
% AEBTHRRARE RN E
ARIFHEMERES -

s W

Note:

(ii)

The management of the Group assessed there was indication of
impairment and conducted impairment assessment to estimate
the recoverable amount for the intangible assets related to
franchise agreement on the non-exclusive rights to operate the
franchise business in Taiwan during the period ended 30 June
2024. Based on the result of the assessment, the management
determined that the recoverable amount of the assets is lower
than their carrying amount, and an impairment loss on
intangible assets related to franchise agreement of
approximately HK$13,559,000 has been recognised in the
condensed consolidated statement of profit or loss and other
comprehensive income during the current interim period
(30 June 2023: Nil).

On 9 May 2023, the Group disposed of its entire equity interest
in Shaanxi Unisplendour Life Care Pharmaceutical Co., Ltd.* (Bt
FEERXRBEBEEBRAAF) (“Shaanxi Life Care”) to an
independent third party at the cash consideration of
RMB168,160,080 (equivalent to approximately
HK$192,425,000). Upon completion, the Group ceased to have
any beneficial interests in Shaanxi Life Care and its subsidiaries.
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AHEEBEENE MR
B S 15 R R

BE-_Z-_mWFEAA=+HIEXEA
For the six months ended 30 June 2024

6. IMPAIRMENT LOSSES RECOGNISED UNDER
EXPECTED CREDIT LOSS MODEL, NET

BEANA=1tHIEAEA
Six months ended 30 June

—E-MF —E=F
2024 2023
FHET FHET
HK$'000 HK$'000
(REEER) (REEEZ)
(Unaudited) (Unaudited)
AT IE (HER) BB ZF{E Impairment losses (recognised)
518 - reversed on:

— BIWE ZFIE — Trade receivables (2,862) (238)
— H bR FRIA — Other receivables 1 (278)
— —fAEE QT RK — Amounts due from an associate (22,565) (36,046)

— HibREs s R—EFRN — Amounts due from other related

2 INEIDNE Y parties and an intermediate

holding company (40) (37)
(25,466) (36,599)

BE-_Z-_NFNA=Z1+TBHIEANEAN
FRHARS B 4R & B 75 R 2k P BT AR MY B A B
BURBRERMEETAENETEYE &
ERAEEREE_TE-_=€+=A
=+ —RLEFEZFENKHRRAAE
H—B o

BB A

The basis of determining the inputs and assumptions and

estimation techniques

used in the interim condensed

consolidated financial statements for the six months ended
30 June 2024 are consistent with those followed in the
preparation of the Group’s annual financial statements for the
year ended 31 December 2023.

7. FINANCE COSTS

BEAA=tTHLAEA

Six months ended 30 June

—EopaE —EC-=F
2024 2023
FHET FHET
HK$’000 HK$’000
(REEER) (REEZ)
(Unaudited) (Unaudited)
NTHEEZFE Interests on following borrowings:

— RITEE — Bank borrowings 1,024 3,683

— RE—EFNIERRARZ — Loan from an intermediate
B holding company — 5
HESEMNE Interests on lease liabilities 5,678 5,797
6,702 9,485

W ERIRER ST Less: Amount capitalised under
construction in progress = (1,208)
6,702 8,277
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HE-Z-_mMEA=+HIEAEAR
For the six months ended 30 June 2024

8. MIA 8. TAXATION
BZEAXA=+AHLKEA
Six months ended 30 June
—EZNmEF —E=F
2024 2023
FTHEx FHET
HK$’000 HK$'000
(REER) (REeEZ)
(Unaudited) (Unaudited)
X (%) BIE The charge (credit) comprises:
BN AR 18 Current tax
— PEARLME — People’s Republic of China
(TrE) (the “PRC")
TSN Enterprise Income Tax 10,204 21,856
I EFENTIIE Dividend Withholding
Income Tax — 2,825
— REDEMER — Taiwan Corporate Income Tax 2,717 3,075
12,921 27,756
BEFERBIR Under provision in prior years
— BRI EMEH — PRC Enterprise Income Tax 1,388 —
1,388 —
IR AE TR IE Deferred tax (6,105) (7,011)
8,204 20,745

20 |
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BE-_Z-_mWFEAA=+HIEXEA
For the six months ended 30 June 2024

AHE (BR) =R 9.

b

(LOSS) PROFIT FOR THE PERIOD

BEAA=tTHLLAEA

Six months ended 30 June

—EZNmEF —E=F
2024 2023
FTHEx FHET
HK$’000 HK$'000
(REER) (REeEZ)
(Unaudited) (Unaudited)
ANERRE (E48) & M Th R HI B (Loss) profit for the period has been
(T A) THBEBES arrived at after charging
(crediting):
B EESE GEATHER)  Amortisation of intangible assets
(included in administrative
expenses) 3,262 3,482
WEMEIE (GFATTHER) Depreciation of investment property
(included in administrative
expenses) 894 966
ME - WERERHTE GTA Depreciation of property, plant and
SHERRIEKA ~ 2 KREE  equipment (included in cost of
BERARITHER) sales and services, distribution and
selling expenses and administrative
expenses) 12,784 19,580
FEAEEEWNE GTASENR  Depreciation of right-of-use assets
BRFBRARITHER) (included in cost of sales and
services and administrative
expenses) 32,745 33,752
B RITERSE Total amortisation and depreciation 49,685 57,780
BRAXHZEFEKA Cost of inventories recognised as
expenses 76,631 81,170
HERMBEYE  WE&&#EZ Net (gain) loss on disposal and write-
(Yas) B8 F 58 off of property, plant and
equipment (11) 366
b H R FER Net foreign exchange loss 5,580 871
WMEEAZER GFAHEMER) Research and development expenses
(included in other expenses) 4,079 13,638
HEHEER GIAD#EKEIEE  Sales promotion expenses (included in
EMH) distribution and selling expenses) 192,789 208,868
MERSWA - FIHRZTEZH  Property rental income, net of
EH negligible outgoing expenses (1,823) (1,857)
NHEERREBEEEZEE Lease payments for short-term leases
KIE and low-value assets 124 150
EmIEERERE GEAEMI Impairment loss on intangible assets
= MEE) (included in other gains and losses) 13,559 —
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HE-_Z-_mWFEAA=1+HIEXEA
For the six months ended 30 June 2024

10. BREF 10. EARNINGS PER SHARE
RAGIRREL 2 ERERBF HER The calculation of the basic earnings per share attributable to
AT EEETE owners of the Company is based on the following data:

BZEZAA=1tHILAEA
Six months ended 30 June

—B-RF —E=F
2024 2023
FET FHET
HK$’'000 HK$'000
(REER) (REezEZ)
(Unaudited) (Unaudited)
BUAGTEARATREE(RENR  Profit for the purposes of basic
ERREFZHEF earnings per share attributable to
owners of the Company 4,745 39,138
BEAA=+THLXMEA
Six months ended 30 June
—B-RF —E=F
2024 2023
(REEER) (REgzEZ)
(Unaudited) (Unaudited)
KRB Number of shares
FUGTEERERREF 2 /@A Weighted average number of ordinary
hniE 39 shares for the purposes of basic
earnings per share 5,578,713,777 5,578,713,777
LA £ 7Rz @R A F 3 B 8 kR The weighted average number of ordinary shares shown
MDA RENETEIFA 2 R 18E above has been arrived at after deducting the shares held for
B o the share award scheme of the Company.
HREE-_T_NFER-_T-_=F<A No diluted earnings per share is presented for the six months
STHERBEAYEERITETER ended 30 June 2024 and 2023 as there was no potential
IR - B EZ2IEE_ZT_NER-F ordinary share in issue for the six months ended 30 June
—=FRNAZTRLERNBAZEREE 2024 and 2023.
B F o

5\



—TNFEREEE RS INTERIM REPORT 2024

AR EAAR S B IS Rk M =

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11.

12.

13.

Hﬁ/%\

ABEALER BRI
ARE(ZT==F &)

AABEEETEFRNEE T M
FRA=ZFTHIEAERZHEHEKE (=
TE_=F )

REBEZ-_Z-_NMFA=Z+HIEAE
A AEBE LR E9,339,0008 T (HZE
TE-=ZF€XNA=1+HIANEA:
17,595,000 L) BEAME - BE & &

BE-_Z-_mWFEAA=+HIEXEA
For the six months ended 30 June 2024

11. DIVIDEND

No dividend was paid, declared or proposed during the
current period (2023: Nil).

The Board of the Company does not recommend the payment
of an interim dividend for the six months ended 30 June
2024 (2023: Nil).

12. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2024, the Group
acquired property, plant and equipment at a consideration of
HK$9,339,000 (six months ended 30 June 2023:
HK$17,595,000).

GRS 13. GOODWILL
FAT
HK$'000
IREE CARRYING AMOUNT
RZEBE_=F—HA—H8 (B&FR) At 1 January 2023 (audited) 301,257
HEWBAF Disposal of subsidiaries (48,131)
ME W Z5 Exchange differences 292
RZEZ=F+ZA=+—H (&&%F+%) At 31 December 2023 (audited) 253,418
M X Z 5 Exchange differences (38)
R-T-WFENA=1+HCREEZ) At 30 June 2024 (unaudited) 253,380
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HE=

ZoMERA=TRHIEARER

For the six months ended 30 June 2024

14.

24

T R (B BT 14

REHEEE ZRE  ME13Z2BERE
BHEPEETIMERSELEM

IMPAIRMENT ASSESSMENT ON GOODWILL

For the purposes of impairment assessment of goodwill, the
carrying amount of goodwill in Note 13 have been allocated
to two groups of cash generating units (“CGUs") as follows:

R=—2-NF RZFZ=F
AA=tH +TZHA=t+—H
At 30 June At 31 December
2024 2023
TRERT TAET
HK$’000 HK$'000
(RIEER) (&%)
(Unaudited) (Audited)
Bl L SEER T E - B3E/E2 % Manufacturing and sales of
(TEBArIAl prescription drugs, including
chemical drugs (“Unit A") 114,954 114,992
SR RN IR E S MERE Operating fitness centres and
SR AR R G AR st s ez ) e providing consultation services for
BB A ([BAB]) fitness and health activities and
operate the franchise business for
royalty fee income (“Unit B") 138,426 138,426
253,380 253,418

PEBENRCELESENTFETT
/)&TE/EJJET U AR A5 B B 1] A
WRE - BT ETRE R -
REE-_ZT_NFA=+HILHH
RARESBPEHHEEG S BEER
BER A —BREREZE - IﬁTE@@LLB
HENEEETRENS  mAQ
%w%éﬁigﬁumwﬁE@FﬁéﬁilﬁéﬁkﬁlJﬁ

MERS - AW EETRER
BERGETNS  EAREREZEE

(FEBRYE BELRE BVEE
LEREEE(BROIECREE))E
FIARRAEE - Tt AMERIREELEM -

\\

A CGU to which goodwill has been allocated is tested for
impairment annually or more frequently when there is
indication that the unit may be impaired. During the period
ended 30 June 2024, the directors of the Company have
identified the operating loss of fitness segment during the
interim period as an impairment indicator and performed an
impairment assessment of goodwill related to Unit B, whereas
the directors of the Company have considered no impairment
indicator was identified for goodwill related to Unit A and no
impairment assessment has been performed.

For the purpose of impairment assessment, assets mainly
include property, plant and equipment, intangible assets and
right-of-use assets (including allocation of corporate assets)
that generate cash flows together with the related goodwill
are also included in the respective CGU.
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14.

8 R E R ()

AEEREZ  BitHsE  EREERE
FREARESEHZETHERESR
f2 & R K AR B F 2 e BB TKFT

True Holdings & H [} & 2 751 % Bz # AT
EENEEE S meil’i‘ﬁﬁﬁ$%l
H#E/\fﬁﬁ%ﬂxﬁl =AY EAIB o

AT REEEEFTN _T_MNE XA
=THREUBNAKEIEE  ARGFE
Yy BEEEMETHE BTEM
BTM&@éﬁémgﬁ&ﬁi%ﬁﬁﬁxa
BEaan T -

BRIBZ Al U Bl & B8 Ty B R E A EERT
BELETFE - ;/(n-l— /2?7&)5‘5] NE B ﬁgﬁﬁ%
HRKAFZHBEEERER RSN
ETEH - MAIRE A16.27% (===
F+—-_A=+—H:1737%) - BRHF
HEZFHFEWRAREEE86% (=
E-=F+=ZA=+—H:87%) &
BAEFHREEREFER2% (ZE==
F+-A=+—"H:2%)2EBFERX
HH MREDEITERNSER
HTAtﬂm%”¥Z¥ﬂEE%E
CFHEBEFEECEMEIEREE
%%”“@ﬁiu&m%ﬁémkﬁm
HEX S DERBUBZBAERREE
BESMSEE ZBHMMGET -

RZE-_MFAA=Z+HIEAEA I
EREREREREEUBAB ZEER
@Fﬁa<_?__¢+*ﬂf+ B :
/)  BYUBR _E_WWFA=THZ
AT Yg [B] 4 58 49425,536,0005%8 7T T i 72
EFRmEMNTEYR £ 465,102,000%8
TT o BIREMRE TR EERBRHOIM
SEMREHEITSEYHEMBHAYK
CeETREENERERE REE=
T _FEXNA=+B I BRI BENRE
IBHY E Ath & & - M HY A WE SR B R 5T 199
HABEREEREREL 13,559,000
,wc(_?__¢+ A=+—H8: &)
BRoN - FEIBEE YA A iR B4R & B S R
FMIFES o

14.

BE-_Z-_mWFEAA=+HIEXEA
For the six months ended 30 June 2024

IMPAIRMENT ASSESSMENT ON GOODWILL
(CONTINUED)
Trademark, franchise agreement, computer software and

customer relationship of the Group, and certain leased and
owned fitness facilities in the fitness business and goodwill
arising as a result of the completion of the acquisition of
51% equity interest in TFKT True Holdings and its subsidiaries
in prior years are allocated to Unit B which management
expected the Group would benefit from the synergies of the
combination.

To support the management to determine the recoverable
amount of Unit B as at 30 June 2024, the Company engaged
an independent professional valuer to perform the valuation.
The basis of determining the recoverable amount of Unit B
and its major underlying assumptions are summarised below:

The recoverable amount of Unit B has been determined based
on a value in use calculation. That calculation uses cash flow
projections based on financial budgets approved by the
management covering a five-year period with discount rate of
16.27% (31 December 2023: 17.37%). The average annual
income growth rate for first five-year period is 8.6%
(31 December 2023: 8.7%). The cash flows beyond the
five-year period are extrapolated using a steady growth rate
of 2% (31 December 2023: 2%). These growth rates are
based on the forecasts of the relevant industries and does not
exceed the average long-term growth rate for the relevant
industries. Other key assumptions for the value in use
calculations included budgeted operating expenses and their
related cash inflows and outflows patterns, estimated based
on Unit B’s historical performance and the management’s
expectation of the market development.

During the six months ended 30 June 2024, no impairment
loss on goodwill related to Unit B was recognised in profit or
loss (31 December 2023: Nil). The recoverable amount of Unit
B of approximately HK$425,536,000 is higher than its carrying
amount with headroom of approximately HK$65,102,000 as at
30 June 2024. Management believes that any reasonably
possible change in any key assumptions would not cause the
recoverable amount of Unit B to fall below its carrying
amount. No write-down of other assets of Unit B s
considered necessary for the period ended 30 June 2024
except the intangible assets related to franchise agreement on
which impairment loss of approximately HK$13,559,000 was
recognised during the period (31 December 2023: Nil), with
details as set out in Note 5 to the interim condensed
consolidated financial statements.
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15. ERE Z R\

BREFEBNEFPEBRERREENK
MEWE SFHIEN  NEBZEX AR
FHESEFPNFI0REI8OKRZEE
HoMBRERRERBZAHEY 2 IE
WE 558 (KR EEBERE) RR

15. TRADE RECEIVABLES

Other than the trade receivables in relation to the payment to
be settled through credit cards for customers in fitness
business, the Group has a policy of allowing credit periods for
its trade customers normally from 30 to 180 days. The aged
analysis of trade receivables, net of allowance for credit

DR losses, is presented based on the invoice date at the end of
the reporting period as follows:
R-Z-mE RZTZ=%F
ANA=+H +=ZA=+—H
At 30 June At 31 December
2024 2023
TET FAET
HK$'000 HK$000
(REEEZR) (E|Z)
(Unaudited) (Audited)
0ZF 90K 0 to 90 days 103,026 68,363
91E 180K 91 to 180 days 28,952 28,465
181E2 365K 181 to 365 days 9,408 6,530
il —F Over 1 year 2,154 3,160
143,540 106,518
16. Hittiz & 16. OTHER INVESTMENT
R-EB-NF A —
ANA=+H +=ZH=+—H
At 30 June At 31 December
2024 2023
TET FAET
HK$’'000 HK$000
(REER) (fe &%)
(Unaudited) (Audited)
HEi&E (M) Other investment (note) 10,000 10,000

MisE - RIEAAEER —HRITRILZ—A

Note: Amounts represented the Group's investment in a fixed interest

ERECZRE-ZTHRNABER
TEARRE - AT EAE K EE R
B AEERBSAEESEENH 3
HAAREHET_@ARN-

2 |

fund set up by a bank. The fund will mature in twelve months
from its subscription with fixed return of principal and interest.
The Group intends to hold the funds until maturity which is
within twelve months after the reporting period.
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17.

18.

BNESRE

RBEHRREREZARZ2I 2 AEE
ENEZHRBREIHTAOT

BE-_Z-_mWFEAA=+HIEXEA
For the six months ended 30 June 2024

17. TRADE PAYABLES

An aged analysis of the Group’s trade payables, presented
based on the invoice date, at the end of the reporting period
is as follows:

R=FE-F RZTEZ=%F
AA=+H +=ZA=+—8H
At 30 June At 31 December
2024 2023
FHT FAT
HK$°000 HK$'000
(REER) (K EZ)
(Unaudited) (Audited)
0Z90K 0 to 90 days 4,188 3,366
91£180Kk 91 to 180 days 399 6
1812 365K 181 to 365 days 60 1,010
| —F Over 1 year 2,276 2,292
6,923 6,674

RITEE 18. BANK BORROWINGS

RBEE-_ZT-_NFA=Z1+HIEXE
A AEEESHERTEE
10,894,000 L (BE=ZT = =F/<H
=+HIENEA :29,412,00087T) BB
BIBRITHEE19,146,0008 T (H = =

—=FRNA=ZF+HIEANEA:
96,415,000/ 7T) ° ¥TiEE B TS N E
ERAREARAI BN AER 2 —RE
EE -

AEEZBITEEER —FRNEE(Z
E_=F+-A=Z+—H: ARRFER
B8 WIREFEF R R FEFIEFE -
FEHEF RN F3.00%E6.13% (= Z
—=ZFf+=ZA=+—8:3.00%%
6.13%) °

During the six months ended 30 June 2024, the Group
obtained new bank borrowings of HK$10,894,000 (six months
ended 30 June 2023: HK$29,412,000) and repaid bank
borrowings of HK$19,146,000 (six months ended 30 June
2023: HK$96,415,000). Proceeds from new borrowings were
used to finance the capital expenditure and general operating
activities of the Group.

The bank borrowings of the Group are repayable within one
year (31 December 2023: repayable within two years) and
bear interest at fixed-rates and variable-rates which on
average ranged at 3.00% to 6.13% (31 December 2023:
3.00% to 6.13%) per annum.

21



EITFEREEBR /AT KONTAFARMA CHINA HOLDINGS LIMITED

TR AR S MR AR YRR
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_Z-_mWFEAA=1+HIEXEA
For the six months ended 30 June 2024

19. R4 19. SHARE CAPITAL
o EE EE
Number
of shares Value
FET
HK$’000
SREE0.002FB T2 EBRK Ordinary shares of HK$0.002 each
EIE Authorised:
RZEZ=F—HF—8" At 1 January 2023, 31 December
—E-=Ff+=ZA=+—H 2023 and 30 June 2024
R=ZZTZmMFA=+H 100,000,000,000 200,000
EBEITRHRE Issued and fully paid:
RZTE—_=F—H—H" At 1 January 2023, 31 December
—E-_=F+-A=+—H 2023 and 30 June 2024
FZE-WMEXA=Z+H 5,588,571,777 11,177
RZZEZWFXA=1H - BRHEE As at 30 June 2024, the aggregate number of shares held for
sHEIIFE 2 R 2 8059,858,0000% (— the share award scheme was 9,858,000 (31 December 2023:
TE-_=%F+_-H=+—H : 9,858,000 9,858,000).
%) o
20. EXREIE 20. CAPITAL COMMITMENTS
REEB A TEARRE : The Group had the following capital commitments:

R-ZE-mE RZTEZ=%F
~NA=+H +=-A=+—H
At 30 June At 31 December

2024 2023
THET FHET
HK$°000 HK$'000
(REER) (&%)
(Unaudited) (Audited)
BRI ABERNP P A S  Capital commitments contracted for
WMERABEB 2 ERRE but not provided in the interim
condensed consolidated financial
statements:
— HBEDE BEIREH — Acquisition of property,
plant and equipment 3,579 16,883

2\l
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21.

EEHKH

R-B-MENA=1HE  AEEZR
712 528,199,000 T (ZE =4
+=—A=+—H :28,824,000% ) &
EABE306,0008 T(ZFE-_=F+_A1
=+—H : 1,076,000 7T) B LA~ % H
B EH I -

BEZZT-_HWEA=+HIEAEAR
For the six months ended 30 June 2024

21. PLEDGE OF ASSETS

As at 30 June 2024, the Group's bank borrowings of
HK$28,199,000 (31 December 2023: HK$28,824,000) and
lease liabilities of HK$306,000 (31 December 2023:
HK$1,076,000) were secured by the following:

R-ZEB-NF RZTEZ=%F
AR=tE +-A=t-8
At 30 June At 31 December

2024 2023

FHET FHET

HK$’000 HK$'000

(REBER) (EZ)

(Unaudited) (Audited)

BFREEY Buildings and structures 11,821 1,835
FHEEE Right-of-use assets 3,066 4,454
IRITHE R Bank balance 46 129
14,933 6,418
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22. BENRBEBAIRZ REER

BEZ-_WNFA=+HILEAEAR -
bR 255 R ARG AR AR & B 15 ¥R 2 A EL At 3T
DR BEZR S - EERRAEIN  NE
B R S R E M 5 (B T
RAETHAZETAA TN AEERH
BAT) 2R RESREENT -

(a) HEBREXS

BEATRBEHA

Connected persons and related parties

22.

CONNECTED AND RELATED PARTY
TRANSACTIONS AND BALANCES

During the six months ended 30 June 2024, in addition to the
transactions, balances and commitments disclosed elsewhere in
these interim condensed consolidated financial statements, the
Group had transactions and balances with related parties and
other related parties which also constitute connected persons
of the Group as defined under Chapter 14A of the Listing
Rules as follows:

(a) Continuing connected transactions

BEAA=TRHLAEA

Six months ended 30 June

Hr B Ut R) £ EiTE R A R (M)
SPF (Beijing) Biotechnology Co., Ltd. (note)

—E-MmEF —E=F

2024 2023

THER FET

HK$’'000 HK$'000

REME (RBEX) (REEEZ)

Nature of transactions (Unaudited) (Unaudited)
BB A

Rental income 1,823 1,857

CEE

ARBRMEEFEATE (B
—E_NFEASAEHBT) EA
BEHEEETHERRNAE
REF REERULR)EY
R BERAT (THTE&E]) KRR
AE FHEAS% A LIRERE - B
BEZZ-_NFRZTZ=F
ANA=ZTHLEAREAR BEE
RTEREREATENIRE
HER AR EEERZSE
RETIRE ETRAIE+OAE
HT o

Note: Mr. Jiang Chaowen, a former director of the Company
(resigned on 7 June 2024), was president and the
chairman of certain subsidiaries in pharmaceutical
business, and owns more than 5% of the voting power
at SPF (Beijing) Biotechnology Co., Ltd. (“SPF")'s general
meeting. Mr. Jiang has significant influence and
beneficial interests in SPF during the six months ended
30 June 2024 and 2023. The directors of the Company
confirmed the transactions are conducted in accordance
with the Chapter 14A of the Listing Rules.
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22. BMERBEAXZ NG (/Z) 22. CONNECTED AND RELATED PARTY
TRANSACTIONS AND BALANCES

(CONTINUED)

(b) XEWME (b) Summary of transactions

BEXNA=1tHIEXREA
Six months ended 30 June

—E-MEF ZT=F
2024 2023
FET FHET
HK$’'000 HK$000
B 5 (REEER) (REEZ)
Note (Unaudited) (Unaudited)
—EHE AT An associate
— BFTEE — Royalty fee income 18,117 20,498
— R B A — Interest income 2,065 831
RAERAG Intermediate holding
companies
— HEEM — Sale of products — 23
— FERX — Interest expense — (5)
— FEHRA — Interest income 363 —
BABRRZBEES Related parties of the
ultimate shareholder
— HEEMD — Sale of products — 10
— RBE — Service fee (12) (23)
— HE2BA — Rental income 22(a) 1,823 1,857

() FEEHEEASHE

(c) Key management personnel compensation

BEANA=THLXEAR

Six months ended 30 June

—E-mEF =%
2024 2023
FET T
HK$’000 HK$'000
(REER) (RE&EZ)
(Unaudited) (Unaudited)
e RHAMEERET Salaries and other short-term
benefits 2,325 2,530
BB 12 BX AR Post-employment costs 70 55
2,395 2,585
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22. BENRBHAEXERER(E 22. CONNECTED AND RELATED PARTY
TRANSACTIONS AND BALANCES

(CONTINUED)
(d) HE8rgE (d) Summary of balances
R-ZE-ME RZTEZ=F
~NA=+HA +=-A=+—H
At 30 June At 31 December
2024 2023
FE T FAET
HK$'000 HK$'000
P 5 (REEEZR) (EZ)
Note (Unaudited) (Audited)
RBEE Current assets
RZER AT Z Amounts due from subsidiaries
L iNEMNEIDEN of the ultimate holding
company (i) 38,542 40,039
AKARIMEBARZ—% Amount due from a non-
FE5 A% AR 3R R 3R controlling shareholder of the
Company’s subsidiary (i) 61,662 61,662
H b B B 5 RER Amounts due from other related
parties 100,204 101,701
REBAEE Current liabilities
REEBIZIRATIME  Amounts due to subsidiaries of
NEZFIA the ultimate holding company (i) 10,125 7,522
IR E b BE B 5 5RIE Amounts due to other related
parties 10,125 7,522
BEE - Note:
(i) RZTE-_WFEASAA=Z+HEZ (i) As at 30 June 2024 and 31 December 2023, the balances
T-=f+=-A=+—8" & were unsecured, non-interest bearing and were repayable
HABEEE T ENRERE on demand.

= \
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22. RENBBMAOXZ REH (&)

(e)

—BEBE QTR

fFﬁﬁéﬁ*é/ATﬁz%xig#é(i)ﬁéuﬂ%
FEBWA CEKERES
253,069,000 7T (= & __i
+=—A=+—H :241,677,000/%
TI)(MBEEBBRG
133,102,000 T (ZZE - = &F
+=-A=+—H :120,506,000/%
T)) s (NVEWREN  REALES
48,570,000 T (ZE=-=F+=
HA=-+—H 35,495,000 T ) (0
ﬁ%f:ifﬁﬁaﬁéﬁm 819,000/ 7T
—E-_=F+=-A=+—8:
13,430,000/ 7T)) ¢ K (i) £ fib f&
WK - BRE 4218 /45,867,000
T(ZEBEZ=F+=ZA=+—8":
3,793,000 L) (R 5 BB 1B
2,358,000 T (ZE ==
+=-—A=+—H :1,848,000%
T0)) c BEERE  TNEEREAR
EREE -

R-ZZE-_WMFERA=Z+HERBEE
#48,570,000/8 T ) JE WL E X
o BRTE 48 {8 A&27,330,00058 7T
MEWER DR BAERME —%
3,500,000 LM E R E F &
- & 6,186,000 T (HE R
790,0003E 7T ) A 28 AR B BR el (42
B ﬁﬁz1,144,000;‘%ﬁ($ﬁi§fﬁé
2,710,000 JT) R A F 1R B ©
Mﬂﬁgaﬁx_7_£W¥Aﬂ +
AREHA -EXMERBKERQ
AABREUARR AT EZEARL
BB R R 71 % BRAE MY AR 15 1R AD
EAERG  FFX10% - B
B H H#E60ME AEE -

BRE 4218 /&21,240,00058 7T B8
FRATRBHHMBARIRDIDY
6,637,000/ 7T (1HE 850,000
T0) R E R E SRR B AR - F A
EH10% - BBl EEH 8%
1218 A 26018 A NEE -

BE-_Z-_mWFEAA=+HIEXEA
For the six months ended 30 June 2024

22. CONNECTED AND RELATED PARTY
TRANSACTIONS AND BALANCES
(CONTINUED)

(e) Amounts due from an associate

Amounts due from an associate mainly represented (i)
receivable of royalty fee income with gross carrying
amount of HK$253,069,000 (31 December 2023:
HK$241,677,000), net of allowance for credit losses of
HK$133,102,000 (31 December 2023: HK$120,506,000);
(i) loans receivables with gross carrying amount of
HK$48,570,000 (31 December 2023: HK$35,495,000),
net of allowance of credit losses of HK$19,819,000
(31 December 2023: HK$13,430,000); and (iii) other
receivables with gross carrying amount of HK$5,867,000
(31 December 2023: HK$3,793,000), net of allowance
of credit losses of HK$2,358,000 (31 December 2023:
HK$1,848,000) which was unsecured, non-interest
bearing and was repayable on demand.

Among the loans receivables with gross carrying amount
of HK$48,570,000 as at 30 June 2024, loans receivables
with gross carrying amount of HK$27,330,000 were
granted in prior periods under a US$3,500,000 loan
facility of which HK$6,186,000 (equivalent to
US$790,000) was advanced during the current interim
period and HK$21,144,000 (equivalent to
US$2,710,000) was drawn down in last year. The loan
facility has been fully utilized as at 30 June 2024. The
loan facility was secured by a share charge of 71%
equity interest of the associate executed by the majority
shareholder of the associate in favour of the Company
as collateral, bearing interest at 10% per annum and
repayable for a term of 60 months from date of draw
down.

The remaining balance of loans receivables with gross
carrying amount of HK$21,240,000, including
HK$6,637,000 (equivalent to US$850,000) advanced
during the current interim period was unsecured,
bearing interest at 10% per annum and repayable from
12 months and up to 60 months from date of draw
down or renewal.
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22. BERBEB IR RER(Z)

(f) —EFRNERIARMK

RZEBEZ=%F+=ZRA=+—H"
—REFNMIERARIRZIEEAE
9,278,000/ T (R EE B E &
40,0008 7T) AEER - T E
NERERKERE - HEZZT -
FARAZTH ZZEE2HK
@ o

23. EMIECAFEEE

AEEETEREERNSERENRL
NFEFE - TREHRBETZFEME
ERFEZIAN(CEEMERZEE
Bl R ABE) - ARBRIEQFER
EFfRBABEBZIEREREMSAF
BAERERAFESER 2ER (B —
EZR)2EH -

22.

23.

CONNECTED AND RELATED PARTY
TRANSACTIONS AND BALANCES
(CONTINUED)

(f) Amount due from an intermediate holding
company

At 31 December 2023, amount due from an
intermediate holding company of gross carrying amount
of HK$9,278,000 (net of allowance of credit losses of
HK$40,000) was unsecured, non-interest bearing and
was repayable on demand. The amount has been fully
recovered as of 30 June 2024.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Certain financial assets of the Group are measured at fair
value at the end of each reporting period. The following table
gives information about how the fair values of these financial
assets are determined (in particular, the valuation techniques
and inputs used), as well as the level of the fair value
hierarchy into which the fair value measurements are
categorised (levels 1 to 3) based on the degree to which the
inputs to the fair value measurements is observable.

HERM R
AEER ATEZR TEBAE
Valuation
Fair value  technique and
Fair value at hierarchy key inputs
—E-NE —E=F
AA=+R +ZHA=+-—H
30 June 31 December
2024 2023
THET FAL
CHMEE Financial assets HK$'000 HK$'000
EBERKELFE Financial assets at fair value
EECEREE through profit or loss
Hith g & Other investment 10,000 10,000 E=# LI
Level 2 Note

= \



. ERMTAZAFEREE)

Mzt F_RELESHRFEDNRETS
HER EZ2EBANRERHATEHE
BARBXHOHEMEERRETE °
REXRBABRBATSNE BEF
ERESHEFTEQERARZER -

REBEE-_Z_NFEA=THILHHEX
BE_Z_=F+_-_A=+—81t#
B B F_HEF=—FHrETE
iz o

EERA AKREETHEARSMH
BRAZBHEUACRZEREERS
MEBECEAMSBEREAFERSE - %F
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For the six months ended 30 June 2024

23. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (CONTINUED)

Note: Level 2 fair values of fixed interest fund have been determined
based on quotes from market makers, funds administrators or
alternative pricing sources supported by observable inputs. The
most significant inputs are market interest rates, net asset
values and latest redemption prices or transaction prices of the
funds.

There were no transfers among Levels 1, 2 and 3 during the
period ended 30 June 2024 and year ended 31 December
2023.

The Directors consider that the carrying amount of the
Group’s financial assets and financial liabilities recorded at
amortised cost in the interim condensed consolidated financial
statements approximate their fair values. Such fair values have
been determined in accordance with generally accepted
pricing models based on a discounted cash flows analysis.
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24. HAREHE

RZZB_MFERA=TAREZEHFH
HEASEMBHRRZEMA - AEH
BEUTERARANR T _=FKEX

= A
RA

P MR A R B AT Al — B 2 48

oS EMERMNIARIE -

(a)

RZBE—HAENA+Z=ZH &R
T 8 Patrick John Wee Ewe
Seng st 4 ([PIW % 4 |) K Active
Gains Universal Limited ([ Active
Gains N ERBREARERESSSE
EHRAOBSERERT R
1469/2019M AR B RARE] 2 E
Bt B8/~ TlFester Global Limited
([Fester Globall) {EA&# S A
NEASK(ZE—AFEERE
FFl)  REBEREEE R
BETFKT True Holdings ([True
Cayman])51% A=A TR
HTEEHZ] AEEEER
MHITREREAZBRR RN
T —F—H - @A Active Gains
BEREEWMET T —LtEFR
—E-N\EFYHREENRIZIE
TRZEMASEEEL/ME -
AN B B o Bl 31T B R I 19
O aE NEOREF] o LAFester Global
B AR #910,0008% True
Caymanf& 9 E ¥ & T Fester
Global » LAZE T 385 FIBR 35 22k
THHBEEEMNEE - HE K
‘A A] M Fester Global R R4 AT
RER WRE=ZF—tFR=
Z-NEFYHRFERBFETR
ZEESR REANEIERER
KIEFTOE  REBERNFEEER
HEEERBER RZTE-Z
—AWMAB + &R 7] &Fester Global
ER@EETRBEENFEK B
R ROEEITEBEMRBRAN
MERBENRBRNEZE
BN —E—NEEERRF
VWEEGER M_ZT—LEX
ZEFDERUTSHEE HEI
ERERASRA M IEmER 2 BM
B WAREETEMABH BRER
NEBEBESRKEAEZEATERE
EMERENER BE=ZZ—h
FERERBRF MBS ERNLE
N E AT B R o

24. CONTINGENCIES

As at 30 June 2024 and up to date of issue of these interim
condensed consolidated financial statements, the Group had
the following contingent liabilities arising from incidents as

disclosed

in the 2023 audited consolidated financial

statements of the Company and relevant announcements in
the current and prior period.

(a)

On 13 August 2019, the Company was served a writ of
summons filed by Mr. Patrick John Wee Ewe Seng
(“Mr. PJIW") and Active Gains Universal Limited (”Active
Gains”) as the plaintiffs against the Company and Fester
Global Limited (“Fester Global”), a wholly-owned
subsidiary of the Company, as the defendants, under
High Court Action No. 1469/2019 in the High Court of
Hong Kong (the “2019 Legal Proceedings”) regarding
certain arrangements under the sale and purchase
agreement of acquisition for the 51% equity interest in
TFKT True Holdings (“True Cayman”) (the “SPA"). The
Group has been vigorously defending and opposing the
plaintiffs’ claims. In January 2021, the Group has
enforced its right under a share charge agreement since
Active Gains had failed to compensate the Group in
respect of the profit guarantee shortfalls for the
financial years of 2017 and 2018 under the SPA.
10,000 shares in True Cayman charged in favour of
Fester Global were transferred to Fester Global as partial
settlement of the amounts due and payable under the
profit guarantee arrangement. Subsequently, the
Company and Fester Global issued a Counterclaim
against the plaintiffs to recover the balance of the profit
guarantee shortfalls for the financial years of 2017 and
2018, and in response, the plaintiffs filed their Amended
Reply, Defence to Counterclaim and Counterclaim to
Counterclaim. On 4 January 2022, the Company and
Fester Global filed (a) Re-Amended Defence and
Counterclaim and (b) Rejoinder to Amended Reply and
Reply to Defence to Counterclaim and Defence to
Counterclaim to Counterclaim. There was no material
progress for the 2019 Legal Proceedings during the
period and the 2019 Legal Proceedings are still at a
preliminary stage and the date of trial has not been
fixed up to the date of issuance of these interim
condensed consolidated financial statements. Based on
the opinion of the management of the Company after
seeking legal advice and considering the latest
development, the possibility of any significant economic
outflow in relation to the 2019 Legal Proceedings is

remote.
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24, HAREE(E)

(b)

ERAEEIRIEE B Wz < M B
REZ HEM Active Gains & PIW 5T
ESKBEZE—TTE R
T F=R - —HHBRRRLE
U FEMeR(EMSRKRDE
BREEERESEEENR_Z ==
ZATNBHTEEEREEE
HEIIMNXEGASHOTTR S
B2 B E SN Active Gams&PJW
Sk (BBIEEADXKE 2B
M2k NA B B Fester Global(f’F
BIREN) HEHE AFRNEE
TH(EEEREHERRE AR
1942/2021) ([ Z T = — A #R
Fz 1) ° Fester Globalft =&~ —4F
FEEREF T 2B RITIE R Active
Gains MPIWS £ E R BEE Wi &
Active GainsiZ [z Fester Global
Active Gains & True Caymanit—
E—tFRAAZTNAFTZLZEK
Hipak ([REWHE])  Fester
Global$t#fActive GainsZ BB &= &f
ERERARGBPA-_ZT =
FZA-t+HBEZRAE -

Active GainsRPIWALAEBER=ZZ
—ZHEAZ +EF“&LLh
MM RERE B Active Gains/k
EE»%()*ETJ{"HX%T% % True Cayman
EZEEF=-HA=1+—HEX
HEXSORZER: (VAERE
TREBZE112R11.50& &

FIREEXZZMEM(EERRE
Tﬁ;%%n.sﬁ%) P R (i) BREER

MIEX 2 HEBEERE -FRE
& - Fester GlobalERA-Z——
+—A+—BARROEBEEKRER
it o

BE-_Z-_mWFEAA=+HIEXEA
For the six months ended 30 June 2024

24. CONTINGENCIES (CONTINUED)

(b)

As part of the Group’s further actions to seek
compensation from Active Gains and Mr. PJW under the
profit guarantee arrangement of the SPA, in March
2022, a concurrent writ of summons with statement of
claim (the “Writ") was served on Active Gains and
Mr. PJW (collectively as the “Defendants”), outside Hong
Kong pursuant to the leave granted by the High Court
of Hong Kong on 18 February 2022 for serving the Writ
on the Defendants out of the jurisdiction of Hong Kong
in relation to the legal action instituted by Fester Global,
as the plaintiff, against the Defendants under the High
Court Action No. 1942/2021 (the “2021 Legal
Proceedings”). Fester Global's claims under the 2021
Legal Proceedings are related to the breaches of the SPA
by Active Gains and Mr. PJW, and the breaches of the
shareholders’ agreement (the “SHA") dated 29 May
2017 entered into among Fester Global, Active Gains
and True Cayman by Active Gains. Details of Fester
Global’s claims against Active Gains are disclosed in the
Company’s announcement dated 25 March 2022.

Active Gains and Mr. PJW have filed and served a
Defence and Counterclaim on 20 July 2022, pursuant to
which Active Gains counterclaimed for (i) a declaration
that True Cayman is subject to trade sale as of
31 March 2020 pursuant to the SHA, (ii) specific
performance of clauses 11.2 and 11.5 of the SHA,
specifically the appointment of an appointed valuer (as
defined under clause 11.3 of the SHA), and (iii) relevant
damages for breach of the above provisions. In
response, Fester Global filed Reply and Defence to
Counterclaim on 11 November 2022.
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24. CONTINGENCIES (CONTINUED)

(b)

(Continued)

On 19 February 2024, the 2019 Legal Proceedings and
the 2021 Legal Proceedings were ordered to be tried
before the same judge and be heard at the same time
or immediately after another as the trial judge may
direct. As in the case of the 2019 Legal Proceedings,
there was no material progress for the 2021 Legal
Proceedings during the period and the 2021 Legal
Proceedings are still at a preliminary stage and the date
of trial has not been fixed up to the date of issue of
these interim condensed consolidated financial
statements. Based on the opinion of the management of
the Company after seeking legal advice and considering
the latest development, the possibility of any significant
economic outflow in relation to the 2021 Legal
Proceedings is remote.

Except for the above, the Group did not have any material
contingent liabilities as at 30 June 2024.
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TO THE BOARD OF DIRECTORS OF KONTAFARMA CHINA
HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements of Kontafarma China Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) set out
on pages 5 to 38, which comprise the condensed consolidated
statement of financial position as at 30 June 2024 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of cash
flows for the six month period then ended, and notes to the
interim condensed consolidated financial statements, including
material accounting policy information. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” (“HKAS
34") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). The directors of the Company are
responsible for the preparation and presentation of these interim
condensed consolidated financial statements in accordance with
HKAS 34. Our responsibility is to express a conclusion on these
interim condensed consolidated financial statements based on our
review. This report is made solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any
other person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

BDO Limited
Certified Public Accountants

Ng Wai Man
Practicing Certificate Number P05309

Hong Kong
28 August 2024
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MANAGEMENT DISCUSSION AND ANALYSIS

For the six months ended 30 June 2024, Kontafarma China
Holdings Limited (the “Company”, together with its subsidiaries, the
“Group”) was principally engaged in the (i) manufacturing and sales
of prescription drugs, including chemical drugs in the People’s
Republic of China (the “PRC"); and (ii) operating of fitness centres
and provision of consultation services for fitness and health
activities, and operating of franchise business for royalty fee
income.

FINANCIAL RESULTS

For the six months ended 30 June 2024, the Group’s revenue and
gross profit amounted to approximately HK$458.5 million and
HK$277.1 million (2023: approximately HK$430.7 million and
HK$247.3 million) respectively, representing an increase of
approximately 6.5% and 12.1% as compared with the
corresponding period of 2023. The increase in revenue and gross
profit was mainly attributable to the following reasons:

— For the pharmaceutical business segment, Tongfang
Pharmaceutical Group., Ltd.* (RFZEEEBERE Q7))
("Tongfang Pharmaceutical”) introduced a more effective
marketing initiative to promote the growth of both revenue
and gross profit, and at the same time it offset i) the
negative effect on revenue of Chongging Kangle
Pharmaceutical Co., Ltd.* (EEFELEEER A 7))
(“Chongging Kangle”) due to the shrinking customer demand;
and ii) the effect on completion of the disposal of the entire
equity interest held in Shaanxi Unisplendour Life Care
Pharmaceutical Co., Ltd.* (BRAEXARBEHEEFR R A])
("Shaanxi Life Care”) and its subsidiaries (collectively, “Shaanxi
Life Care Group”) on 9 May 2023 (“Disposal Date”), after
which the Group ceased to have any beneficial interests in
Shaanxi Life Care Group; and

— In respect of the fitness business segment, the Group’s fitness

business in Singapore has gradually recovered from the impact
of the COVID-19 pandemic and has significantly improved.

41



EITFEREEBR /AT KONTAFARMA CHINA HOLDINGS LIMITED

EEENWE DN

MANAGEMENT DISCUSSION AND ANALYSIS

AREFHE-_ZT-_NFENA=THINEA
ZEEBEBHORBASEEBL(ZE=ZF: &
FH21.4658%8 ) - FREARAEF A40.09
BI(CZE =4 H0.78L) - REB R
B EAEREFEERE TERAAL—H
F’aﬁ$%ﬁﬁﬁﬁy‘<@ﬁ§§%lﬁﬁm%%ﬂ
fEAE - 85— R EREN105H5ES T M
$HﬂFﬁ§§“ﬁ¢t£ﬁuﬁz CEECH T AEERA
MEFMBRURFEEINEHBRRGXE
AR A IE T ARE o

E3 361
BEXK

@177 P;EIEE/\H —f—Eﬂ:/\{.H ZKE
BB EEEWAMEN DRI BKI345.48 88

TTM264 4B 8B T (ZTE_=F : 9332.78
BETLM477TEESB L) B_E_=F[

HAD RIHE HN493.8% M 6.8% - M T EREA
BRI EXERDNESRNEHEER  BIKT
W AFIEF] o

BHE-_Z-_WFAAA=THLEA~EA &&E
B R EXB D BEEESKE ,76055%,%
T(ZEBEZ=%: 41085888 T) - k%
BEFI;:.E/\*af_ifﬁﬂleiﬁﬁﬂﬁg
¥ ENRARESBRE  EE—MK
HH1105BEETT ﬁﬁa@ﬂ%ﬂiﬁﬁﬁ%&tﬁéﬁ
e - BHOH T R 5 B AFIEFE N -
MEHEGERBERRAEAE XE’]IEExﬁ
ﬁgo

a2 \

FINANCIAL RESULTS (CONTINUED)

The Group’s net loss for the six months ended 30 June 2024 was
approximately HK$4.5 million (2023: net profit of approximately
HK$21.4 million). Basic earnings per share was approximately
HKO0.09 cents (2023: approximately HKO.7 cents). A one-off gain of
approximately HK$110.5 million from the disposal of the Group's
entire equity interest held in Shaanxi Life Care Group was recorded
in the previous period, while no such gain was recorded in the
current period, which serves as the main reason for the Group's
turnaround from net profit to net loss. This offsets growth of the
revenue and gross profit of the Group, as well as the positive effect
to the results brought by the consistently effective cost reduction.

BUSINESS REVIEW
Pharmaceutical Business

For the six months ended 30 June 2024, the revenue and gross
profit of the Group’s pharmaceutical business were approximately
HK$345.4 million and HK$264.4 million (2023: approximately
HK$332.7 million and HK$247.7 million) respectively, representing
an increase of approximately 3.8% and 6.8% to the corresponding
period of 2023. The main reason for the increase is the adoption of
a more effective marketing initiative by Tongfang Pharmaceutical,
which boosted both revenue and gross profit.

For the six months ended 30 June 2024, the results of the
pharmaceutical business segment of the Group recorded a profit of
approximately HK$60.5 million (2023: approximately HK$108.5
million). The decrease in profit was mainly due to the one-off gain
of approximately HK$110.5 million from the disposal of the entire
equity interest in Shaanxi Life Care held by Tongfang Pharmaceutical
on 9 May 2023, but no such gain is recorded in the current period.
This offsets the growth in revenue and gross profit of Tongfang
Pharmaceutical, as well as the positive effect brought by the general
cost reduction in the pharmaceutical business.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (CONTINUED)

Pharmaceutical Business (Continued)

1.

Tongfang Pharmaceutical

Tongfang Pharmaceutical is principally engaged in the
production and sales of chemical generic drugs. It has a
preparation workshop of 30,000 square meters in Yanging
District, Beijing. Its key products are prescription drugs and its
therapeutic areas mainly include drugs for local anesthesia and
gynecological purposes. For the six months ended 30 June
2024, Tongfang Pharmaceutical recorded revenue and gross
profit of approximately RMB278.7 million and RMB235.9
million (2023: approximately RMB231.4 million and RMB205.5
million), respectively. The revenue and gross profit recorded an
increase of approximately 20.5% and 14.8% as compared
with the corresponding period of 2023 respectively.

A good sales performance is witnessed for Tongfang
Pharmaceutical in the first half of the year, and we are
beginning to see the results of the more comprehensive and
effective marketing initiative. At the later stage, we will
continue to strengthen the internal management, promote the
research and development of new products in an active
manner, spare no effort on exploring emerging markets, and
boost the production and sales steadily.

Chongqing Kangle

Chongging Kangle is principally engaged in the research and
development, production and sales of active pharmaceutical
ingredients (“API”) and intermediate APl in Chongging
Changshou Chemical Industrial Park. For the six months
ended 30 June 2024, Chongging Kangle recorded revenue
and gross profit of approximately RMB40.2 million and
RMB10.2 million (2023: approximately RMB46.2 million and
RMB8.8 million) respectively. The revenue recorded a decrease
of approximately 12.9% as compared with the corresponding
period of 2023, while the gross profit recorded an increase of
16.2%.
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BUSINESS REVIEW (CONTINUED)
Pharmaceutical Business (Continued)
2. Chongging Kangle (Continued)

In the first half of 2024, Chongging Kangle is not able to
break away from the effect of the shrinking of market
demand completely, but it has increased its gross profit
through the launch of new products with higher margin.
Chongging Kangle is currently searching for new customers
and orders proactively, and is also exploring new markets in
an active manner, striving for a turnaround in its results in the
second half of 2024.

3. Shaanxi Life Care

Shaanxi Life Care Group is principally engaged in the
manufacturing and sales of Chinese medicine products. The
Group completed the disposal of its entire equity interest held
in Shaanxi Life Care Group on the Disposal Date. Upon
completion, the Group ceased to have any beneficial interests
in Shaanxi Life Care Group. As of the Disposal Date, Shaanxi
Life Care Group recorded revenue and gross profit of
approximately RMB21.6 million and RMB9.7 million
respectively.

Fitness Business

The revenue of the Group’s fitness business for the six months
ended 30 June 2024 was approximately HK$113.1 million (2023:
HK$98.0 million), which includes royalty fee income of
approximately HK$18.1 million (2023: HK$20.5 million). For the six
months ended 30 June 2024, the results of the Group’s fitness
business segment recorded a loss of approximately HK$38.5 million
(2023: HK$52.1 million).

The increase in revenue and the narrowing of loss were primarily
attributable to the successful recovery from COVID-19 pandemic in
Singapore by adopting market-oriented pricing strategies, taking
more effective marketing activities and providing better services.
These favourable changes offset the negative impact of rising costs,
lower royalty fee income and impairment loss on intangible assets.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
Liquidity and Financing

The Group's capital expenditure, daily operations and investments
during the six months ended 30 June 2024 were mainly funded by
cash generated from its operations and loans from principal
bankers.

As at 30 June 2024, the Group maintained bank balances and cash
reserves of approximately HK$68.7 million (31 December 2023:
approximately HK$77.7 million), all of which were cash and cash
equivalents.

As at 30 June 2024, the Group had outstanding borrowings
repayable within one year of approximately HK$43.3 million
(31 December 2023: outstanding borrowings repayable within one
year of approximately HK$39.5 million and outstanding borrowings
repayable after one year of approximately HK$12.8 million). As at
30 June 2024, 45.3% of the Group's outstanding borrowings were
denominated in Renminbi (“RMB”) and 54.7% in Singapore dollars
("SGD"). Approximately 40.1% of the Group’s outstanding
borrowings were charged with interest at floating rates while the
remainder were charged at fixed rates.

The gearing ratio (total borrowings over total assets) of the Group
as at 30 June 2024 was as follows:

R-ZE_NF RZEZ=F

~NA=+RA +-A=+—H

At 30 June At 31 December

2024 2023

F&ET FET

HK$°000 HK$'000

(REEEZR) (|Z)

(Unaudited) (Audited)

BEE5E Total borrowings 43,281 52,347
BEE Total assets 1,691,887 1,727,335
EEBERE Gearing ratio 2.6% 3.0%
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FINANCIAL REVIEW (CONTINUED)
Financial Management and Policy

The Group's financial policy aims at minimising the Group’s financial
risk exposure. Our policy is not to engage in speculative derivative
financial transactions and not to invest current assets in financial
products with significant risks.

Risk of Foreign Exchange Fluctuation

The Group's operations are mainly located in the PRC and
Singapore and most of its transactions, related working capital and
borrowings are denominated in RMB, SGD, United States dollar and
HK$. The Group closely monitors such foreign exchange exposure
and will consider hedging significant currency exposure if necessary.
However, since the Group’s consolidated financial statements are
presented in HK$ which is different from its functional currency, the
Group would inevitably face foreign exchange exposure, whether
positive or negative, arising from translating the accounts to its
presentation currency.

Pledge of Assets

As at 30 June 2024, the Group’s bank borrowings of
HK$28,199,000 (31 December 2023: HK$28,824,000) and lease
liabilities of HK$306,000 (31 December 2023: HK$1,076,000) were
secured by the following:

R=Z=-&F R_ZE-_=F

ANA=+H +=ZA=+—H

At 30 June At 31 December

2024 2023

FHET FHET

HK$’000 HK$'000

(REEZ) (FE|z)

(Unaudited) (Audited)

BFREEY Buildings and structures 11,821 1,835
FHEEE Right-of-use assets 3,066 4,454
IRITAE #4 Bank balance 46 129
14,933 6,418
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FINANCIAL REVIEW (CONTINUED)

EREXERERRE Material Capital Commitments and Investments
REBEBUATERARE - The Group had the following capital commitments:
R-B-WF RZE_=%F
AA=+H +=ZA=+—8H
At 30 June At 31 December
2024 2023
FTHEx FHET
HK$’'000 HK$'000
(REER) (E&EZ)
(Unaudited) (Audited)
BT HERA T HMAL4 A8  Capital commitments contracted for but
IR N 2 B AT not provided in the interim condensed
consolidated financial statements:
— BEVE - BEERE — Acquisition of property, plant and
equipment 3,579 16,883
=] Employees

R-ZE-_WNFA=Z+H AEBAF7174

—E_=F+-A=+—8:7208)EE -
AEBZETHRA (BIEESME RERIKREF
=T EI ) 49 575,099,000 T (ZE - =4
SNAZ=TH 481,232,000/ 70) c KEBE 2
—BEBRRAREABRF N ZHIGE Wi
1B B RIVE W& RACAL LR - tobh - BIEAR
RA) TR 2 IR 8 M AR 15 22 Eh AT &
FEEZER  AEKREENRA D RIERER
EREERGD ZEFEEERBETES
BASEEELER  BASEATRERKER
EESHI%2ZES  UERBRANEEHA
SEMEBEECANER -

As at 30 June 2024, the Group had 717 (31 December 2023: 720)
employees. The staff costs (including Directors’ emoluments and
retirement benefits scheme contributions) of the Group’s were
approximately HK$75,099,000 (30 June 2023: approximately
HK$81,232,000). The Group maintains a policy of paying
competitive remuneration packages and employees are also
rewarded salary and bonus on a performance related basis. In
addition, share options and awarded shares may be granted to
eligible employees pursuant to the terms of the share option
scheme and the share award scheme adopted by the Company from
time to time, respectively. The purposes of the schemes are to
provide incentives for the selected employees to contribute to the
Group, to enable the Group to recruit and retain high-calibre
employees, and to attract and retain human resources that are
valuable to the Group.
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OUTLOOK

Pharmaceutical Business

In the first half of 2024, the complexity and uncertainties of the
global economy have not only brought uncertainties to the macro
economy of the PRC, but have also had effects on the
pharmaceutical business of the Group that cannot be neglected.
The Group faces such grim situation with a positive attitude, where
we carried out an in-depth analysis on the current market
environment and comprehensive research on both internal and
external factors, and enhance the market competitiveness of our
products through strengthened internal management and
differentiated competitive strategies. The Group is also actively
exploring new business models to adapt to the ever-changing
market environment.

The Group will continue to face the opportunities and challenges in
the future with an open and innovative mind, and will enhance our
risk appetite and ability for sustainable development through a
multi-dimension strategic layout.

Fitness Business

Looking ahead to the second half of 2024, the outlook for the
fitness business in Singapore remains promising. Although the
landscape of fitness industry is evolving rapidly, the Group’s
ongoing strategic initiatives will allow us to solidify our business
positioning.

Navigating the rest of the year requires a proactive approach to stay
ahead of the competition and manage potential challenges. The
Group's fitness business will continuously innovate the offerings,
incorporating the latest industry-wide trends and best practices. The
Group will also keep offering different membership solutions for
different customer needs, and is in the process of working on
diversified class offerings, catering to various members’ interests.

Relying on the solid foundation built up during the first half of
2024, the Group’s fitness business in Singapore will achieve greater
breakthroughs in the future.
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INTERIM DIVIDEND

The board (the “Board”) of directors (the “Director(s)”) of the
Company considers that it is prudent to retain an appropriate level
of funds to take advantage of business opportunities as and when
they arise, and therefore does not recommend to declare an interim
dividend for the six months ended 30 June 2024 (the "Period”)
(2023: Nil).

SHARE AWARD SCHEME

On 20 September 2016 (the “Adoption Date”), the Company
adopted a share award scheme (the “Share Award Scheme”) for the
purpose of providing incentives to selected employees (the “Selected
Employees”) in order to retain them for the continual operation and
development of the Group and to attract suitable personnel for the
growth and further development of the Group. The Board may
award shares of the Company (the “Share(s)”), pursuant to the
terms of the Share Award Scheme, to the Selected Employees
including without limitation, the Directors, executives, officers and
other employees, whether full-time or part-time, of any member of
the Group from time to time who the Board considers, in its
absolute discretion, has contributed or will contribute to the
business development of the Group. The Share Award Scheme shall
be valid and effective from the Adoption Date for a term of ten
years and expire on 19 September 2026.

The Board shall not make any further award of shares which will
result in the total number of Shares awarded (the *“Awarded
Shares”) and approved by the Board under the Share Award
Scheme, to be in excess of 10% of the total number of issued
Shares as at the Adoption Date.

The maximum number of Awarded Shares which may be awarded
to a Selected Employee under the Share Award Scheme shall not
exceed 1% of the total number of issued Shares as at the
Adoption Date.

As the total number of Shares in issue was 4,950,000,000 Shares
as at the Adoption Date, the maximum number of Awarded Shares
that may be awarded under the Share Award Scheme is
495,000,000 Shares and the maximum number of Awarded Shares
that may be awarded to a Selected Employee is 49,500,000 Shares.
The awards of Shares shall be satisfied by Shares acquired by the
trustee of the Share Award Scheme on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) from time to time. As at
the date of this consolidated financial statements, the total number
of Shares held by the trustee which were acquired by the trustee on
the Stock Exchange and may be granted under the Share Award
Scheme is 9,858,000, representing approximately 0.18% of the
Shares in issue as at that date.
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SHARE AWARD SCHEME (CONTINUED)

No Share was awarded to Selected Employees under the Share
Award Scheme during the period ended 30 June 2024 and 2023.
Therefore, no share award was vested, cancelled or lapsed during
the Period and no unvested share award was outstanding as at the
beginning and at the end of the Period. The number of share
awards available for grant under the Share Award Scheme was
495,000,000 at the beginning and the end of the Period,
representing approximately 8.86% of the Shares in issue as at the
date of this interim report. The number of Shares that may be
issued under the Share Award Scheme is nil as the Awarded Shares
are satisfied by on-market purchase of existing Shares. The
Company shall comply with all requirements of the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing Rules”)
when making any grant of Awarded Shares under the Share Award
Scheme. The acquired Shares were recognised and accumulated in
equity under the heading of “Shares held for share award scheme”.

DIRECTORS" AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2024, none of the Directors nor the chief executives
of the Company and their respective associate(s) had any interests
or short positions in the Shares, underlying shares and debentures
of the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance, Chapter 571 of
the Laws of Hong Kong (the “SFO")), which were recorded in the
register maintained by the Company pursuant to Section 352 of the
SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in
Appendix C3 to the Listing Rules.



—TNFEREEE RS INTERIM REPORT 2024

TEREERAEMESR

CORPORATE GOVERNANCE AND OTHER INFORMATION

FERRREMATRBRG Z2ER
AR
RZZEZWENA=Z+H AR REME

EHARBITHRABMAKESITHEG AT
ARRBER(TERDN(ARREETHRSITE
ABERIN RIBE 77 M B R HI £ 33615 E 7
ZEBRMAE - R EERD P HEA%
A ERERR

SUBSTANTIAL SHAREHOLDERS’

AND OTHER

PERSONS’ INTERESTS AND SHORT POSITIONS IN

SHARES

At 30 June 2024, so far as it was known by or otherwise notified
to any Directors or the chief executives of the Company, the
following shareholders of the Company (the “Shareholders”) (other
than a Director or the chief executives of the Company) had 5% or
more interests in the Shares or underlying shares as recorded in the
register required to be kept under Section 336 of the SFO:

HE
Long Positions
BARER DL
Approximate

RO B percentage of
BREE g1 Number of interest in
Name of Shareholders Capacity Shares shareholding
FREEEEEREERAR ([HERE]) BER¥EEA 3,172,778,000 56.77%
China Health Management Investment Beneficial owner
Limited (“China Health”)
ERMREEEE () BRAR S A R 3,172,778,000@ 56.77%
(B ) Interest of a controlled
Waranty Assets Management (HK) Limited corporation
("Waranty Hong Kong")
A TTERREEETEERA A 22 A I R e 3,172,778,000® 56.77%
(DFEIIERZR]) Interest of a controlled
Shenzhen Waranty Asset Management Co., corporation
Ltd.* (“Shenzhen Waranty")
BERME-ERRKREREERE¥LE EBHZEER 3,172,778,000® 56.77%
(BRE&E)([=8EE] Interest of a controlled
Ningbo Free Trade Zone Sanjin Guotou corporation
Private Equity Fund Partnership Enterprise
(Limited Partnership)* (”Sanjin Guotou”)
PR KR EEEFR AR ([LAEER]) A R 3,172,778,000© 56.77%
Shanxi Construction Investment Group Co., Interest of a controlled
Ltd.* (“Shanxi Construction”) corporation
LWAEES R AEKEEEREEA RESEE RS 3,172,778,000© 56.77%
(fIJ.lﬁmL N Interest of a controlled

Shanxi Province Expressway Group Limited
Liability Company* (“Shanxi Expressway")

corporation
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FTERKRREMATHARGD Z#EZE  SUBSTANTIAL SHAREHOLDERS' AND OTHER
ERE(Z PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES (CONTINUED)

wE
Long Positions
BAREBD L
Approximate
RO E percentage of

BRERERE 5% Number of interest in
Name of Shareholders Capacity Shares shareholding
WA BIEREEER AR ([LAERRE]) P A E R s 3,172,778,0007 56.77%
Shanxi Transportation Holdings Group Co., Ltd.* Interest of a controlled
("Shanxi Transportation”) corporation
WS EE RN ELBRAR S A A 3,172,778,000® 56.77%
(HEEEE QT ]) Interest of a controlled
(FIBLAEREERNREEERRAA]) corporation

Shanxi State-owned Capital Operation Co., Ltd.*
("State-owned Capital Operation Co.")
(Formerly known as Shanxi State Capital
Investment and Operation Co., Ltd.*)

LWAEARBNEEEEEEEREZE S REHDEEER 3,172,778,000° 56.77%
([LAEEEEZ]) Interest of a controlled
State-owned Assets Supervision and corporation
Administration Commission of
Shan Xi Provincial Government
("Shanxi Government Commission”)
BERFEREIERER AR * EmEA A 513,994,000 9.20%
(VBZERF L] Beneficial owner
THTF Energy-Saving Holdings Limited
("THTF Energy-Saving”)
Resuccess Investments Limited (“Resuccess”) TPEHA B R 513,994,0001" 9.20%
Interest of a controlled
corporation
75 B fn AR 2 R ([R5 #fn 1) REGDEE#ER 513,994,00002 9.20%
Tsinghua Tongfang Co., Ltd.* Interest of a controlled
(“Tsinghua Tongfang”) corporation

5 \
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES (CONTINUED)

Notes:

(1) The figure refers to the legal and beneficial interests of China Health
in 3,172,778,000 Shares.

(2)  Waranty Hong Kong owns 100% interests in the issued share capital
of China Health and is therefore deemed to have an interest in the
Shares in which China Health is interested. The figure refers to the
same interests of China Health in the Shares under the SFO.

(3)  Shenzhen Waranty, through its wholly-owned subsidiary, namely
Waranty Hong Kong, owns 100% interests in the issued share capital
of China Health and is therefore deemed to have an interest in the
Shares in which China Health is interested. The figure refers to the
same interests of China Health in the Shares under the SFO.

(4) Sanjin Guotou owns 45.50% interests in the registered capital of
Shenzhen Waranty and is therefore deemed to have an interest in the
Shares in which Shenzhen Waranty is interested. The figure refers to
the same interests of China Health in the Shares under the SFO.

(5)  Shanxi Construction owns 46.38% interests in the registered capital of
Sanjin Guotou and 46.40% interests in the registered capital of
Shenzhen Waranty respectively and is therefore deemed to have
including via Sanjin Guotou an interest in the Shares in which
Shenzhen Waranty is interested. The figure refers to the same
interests of China Health in the Shares under the SFO.

(6) Shanxi Expressway owns 46.38% interests in the registered capital of
Sanjin Guotou and is therefore deemed to have an interest in the
Shares in which Sanjin Guotou is interested. The figure refers to the
same interests of China Health in the Shares under the SFO.

(7)  Shanxi Transportation owns 100% interests in the registered capital of
Shanxi Expressway and is therefore deemed to have an interest in the
Shares in which Shanxi Expressway is interested. The figure refers to
the same interests of China Health in the Shares under the SFO.

(8) State-owned Capital Operation Co. owns 90% interests in the
registered capital of Shanxi Construction and 90% interests in the
registered capital of Shanxi Transportation respectively. State-owned
Capital Operation Co. is therefore deemed to have, via Shanxi
Construction and Shanxi Transportation, an interest in the Shares in
which Shenzhen Waranty is interested. The figure refers to the same
interests of China Health in the Shares under the SFO.

9) Shanxi Government Commission owns 100% interests in the registered
capital of State-owned Capital Operation Co. and is therefore deemed
to have an interest in the Shares in which State-owned Capital
Operation Co. is interested. The figure refers to the same interests of
China Health in the Shares under the SFO.

(10) The figure refers to the legal and beneficial interests of THTF
Energy-Saving in 513,994,000 Shares.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES (CONTINUED)

Notes: (Continued)

(11)  Resuccess owns 100% interests in the issued share capital of THTF
Energy-Saving and is therefore deemed to have an interest in the
Shares in which THTF Energy-Saving is interested. The figure refers to
the same interests of THTF Energy-Saving in the Shares under the
SFO.

(12) Tsinghua Tongfang, through its wholly-owned subsidiary, namely
Resuccess, owns 100% interests in the issued share capital of THTF
Energy-Saving and is therefore deemed to have an interest in the
Shares in which THTF Energy-Saving is interested. The figure refers to
the same interests of THTF Energy-Saving in the Shares under the
SFO.

Save as disclosed above, as at 30 June 2024, the Company had not
been notified by any person (other than a Director or chief
executive of the Company or their respective associate(s)) of any
interest and short position in the Shares and underlying shares
which were required to be recorded in the register required to be
kept under Section 336 of the SFO.

CORPORATE GOVERNANCE CODE

The Board has reviewed the corporate governance practices of the
Company in light of the Corporate Governance Code (the “CG
Code"”) contained in Appendix C1 to the Listing Rules. In the
opinion of the Directors, the Company applied the principles of, and
complied with, all the applicable code provisions of the CG Code
throughout the Period, except for the deviation from code provision
C.2.1 of the CG Code as follows:

Under code provision C.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be
performed by the same individual. Mr. Wang Feifei serves as both
the chairman of the Board (the “Chairman”) and the president of
the Group performing the roles and functions of chief executive (the
“President”). The Board believes that vesting the roles of both the
Chairman and the President in the same person can facilitate the
execution of the Group’s business strategies and improve its
operational effectiveness. Taking into account the diverse
backgrounds and experience of the non-executive Director and
independent non-executive Directors, the Board considers that the
balance of power and authority, accountability and independent
decision making will not be impaired under the current
arrangement. In addition, the audit committee of the Company (the
“Audit Committee”), which consists of all independent
non-executive Directors, has free and direct access to the
Company'’s external auditors and independent professional advisers
when it considers necessary. Therefore, the Board considers that the
deviation from the code provision C.2.1 of the CG Code is
appropriate under such circumstance.
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CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND RELEVANT EMPLOYEES

The Company has adopted the Model Code as set out in Appendix
C3 to the Listing Rules as its code of conduct regarding securities
transactions by the Directors. All Directors have confirmed, following
a specific enquiry made by the Company, that they had complied
with the required standard as set out in the Model Code during the
Period under review. Relevant employees who, because of their
office in the Company, are likely to be in possession of inside
information have been requested to comply with the provisions of
the Model Code.

CHANGES IN DIRECTORS’ INFORMATION

Subsequent to the date of the 2023 annual report of the Company,
the Company came to the knowledge of the following changes in
the information of Directors, which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules:

A.  Mr. Huang Yu (“Mr. Huang”) was re-designated from an
executive Director to a non-executive Director and ceased to
be the President and a member of each of the executive
committee of the Board (the “Executive Committee”) and the
share dealing committee of the Board (the “Share Dealing
Committee”) with effect from 19 April 2024.

B. References are made to (i) the announcement of the Company
dated 19 April 2024; (i) the circular to the Shareholders
dated 30 April 2024; and (iii) the announcement of the
Company dated 7 June 2024. With effect from 7 June 2024:

(1) Mr. Bai Pingyan ceased to be the executive Director, the
Chairman, and chairman of each of the Executive
Committee, the nomination committee of the Board (the
“Nomination Committee”), the Share Dealing
Committee and the investment committee of the Board
(the "Investment Committee”);

(2)  Mr. Chai Hongjie ceased to be the executive Director,

and a member of each of the Executive Committee and
the Share Dealing Committee;
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CHANGES IN DIRECTORS’ INFORMATION
(CONTINUED)

B. (Continued)

3)

Mr. Jiang Chaowen ceased to be the executive Director,
the chief executive officer of the Group, the vice
president of the Group (the “Vice President”), as well as
a member of each of the Executive Committee, the
Share Dealing Committee, and the risks management
committee of the Board (the “Risks Management
Committee”);

Mr. Chan Sze Chung ceased to be the independent
non-executive Director, the chairman of the Audit
Committee and a member of each of the Nomination
Committee, the Risks Management Committee, the
Investment Committee and the remuneration committee
of the Board (the “Remuneration Committee”);

Mr. Zhang Ruibin ceased to be the independent
non-executive Director, the chairman of the
Remuneration Committee and a member of each of the
Audit Committee, the Nomination Committee, the Risks
Management Committee and the Investment
Committee;

Mr. Zhang Junxi Jack ceased to be the independent
non-executive Director, the chairman of the Risks
Management Committee and a member of each of the
Audit Committee, the Remuneration Committee and the
Nomination Committee;

Mr. Wang Feifei (“Mr. Wang”) was appointed as an
executive Director, the Chairman and the President. He
was also appointed as the chairman of each of the
Executive Committee, the Nomination Committee, the
Share Dealing Committee and the Investment
Committee;

Ms. Qiao Linna (“"Ms. Qiao”) was appointed as an
executive Director and the Vice President. She was also
appointed as a member of each of the Executive
Committee and the Share Dealing Committee;

Ms. Guo Zixiu (“Ms. Guo”) was appointed as an executive
Director and the financial controller of the Company
(the "Financial Controller”). She was also appointed as a
member of each of the Executive Committee, the Risks
Management Committee and the Share Dealing
Committee;
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CHANGES IN DIRECTORS’ INFORMATION
(CONTINUED)

B. (Continued)

(10)

C.  With effect from 15 July 2024, Dr.

Mr. Liu Jiankun (“Mr. Liu”) was appointed as an executive
Director. He was also appointed as a member of each of
the Executive Committee and the Share Dealing
Committee;

Dr. Tang Lai Wah ("Dr. Tang”) was appointed as an
independent non-executive Director. She was also
appointed as the chairman of the Audit Committee and
a member of each of the Remuneration Committee, the
Nomination Committee, the Risks Management
Committee and the Investment Committee;

Dr. Ho Ho Ming (“Dr. Ho") was appointed as an
independent non-executive Director. He was also
appointed as the chairman of the Risks Management
Committee and a member of each of the Audit
Committee, the Remuneration Committee and the
Investment Committee; and

Mr. Yao Xiaomin (“Mr. Yao"”) was appointed as an
independent non-executive Director. He was also
appointed as the chairman of the Remuneration
Committee and a member of each of the Audit
Committee and the Nomination Committee.

Tang resigned as an

independent non-executive director and a member of each of
the audit committee and the salary review committee of Glory
Sun Land Group Limited, a company listed on the Main Board
of the Stock Exchange (stock code: 0299).

D.  With effect from 17 June 2024,

(1)

Mr. Liu ceased to be the director of Tongfang
Pharmaceutical Group Co., Ltd.* (AT EXE=@EMABR LD
A]) (“Tongfang Pharmaceutical”), a subsidiary of the
Company; and

Mr. Wang was appointed as the chairman and general
manager of Tongfang Pharmaceutical.
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CHANGES IN DIRECTORS’ INFORMATION
(CONTINUED)

E. With effect from 28 August 2024,

(1) Ms. Qiao was appointed as a director and the chairman
of the board of Sharkview Limited (“Sharkview”),
Greater Vision Limited (”Greater Vision”) and Gratwick
Limited (“Gratwick”), all of which are subsidiaries of the
Company; and

(2)  Ms. Guo was appointed as a director and the chairman
of the board of Fester Global Limited (“Fester Global”),
a subsidiary of the Company.

F. Mr. Huang ceased to act as the authorised representative of
the Company (the "Authorised Representative”) under Rule
3.05 of the Listing Rules and Ms. Guo was appointed as the
Authorised Representative with effect from 1 September
2024.

The biographical details of the new Directors are as follow:

Executive Directors

Mr. Wang Feifei, aged 37, was appointed as an executive Director,
the Chairman and the President on 7 June 2024. He is also the
chairman of each of the Executive Committee, the Nomination
Committee, the Share Dealing Committee and the Investment
Committee. Mr. Wang is also the chairman and general manager of
Tongfang Pharmaceutical.

Mr. Wang has extensive experience in refined financial
management, investment management, budget management and
risk control management. He is currently the Communist Party
Committee member of Shenzhen Waranty. Prior to joining the
Group, Mr. Wang had been the deputy chief clerk of the financial
assets department of Shanxi Fourth Construction Group Co., Ltd.*
(LLPEZEB AR A E]) and Shanxi Construction. He also served as
assistant to the general manager and chief accountant of Shanxi
Jiantou Group Decoration Co., Ltd.* (LLPEEREERBMEMER Q).
Mr. Wang was qualified as a Certified Management Accountant of
the United States of America in June 2016 and a senior accountant
of the PRC in November 2021. Mr. Wang obtained a bachelor’s
degree from lJilin University of Finance and Economics.

Ms. Qiao Linna, aged 33, was appointed as an executive Director
and the Vice President on 7 June 2024. She is also a member of
each of the Executive Committee and the Share Dealing Committee.
She is currently the director and the chairman of the board of
Sharkview, Greater Vision and Gratwick.
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CHANGES IN DIRECTORS’ INFORMATION
(CONTINUED)

Executive Directors (Continued)

Ms. Qiao worked at Shanxi Construction and Development Co.,
Ltd.* (LLUPEZERZER AR A7) under Jiantou Group* (FEHREE),
assisting in the preparation for the issuance of corporate private
corporate bonds, and participating in the establishment of Beijing
Jinfa Asset Management Co., Ltd.* (JtREBEZHEEEEARAAF])
and due diligence work for its listing on the National Equities
Exchange and Quotations (“NEEQ"). She also successively served as
the deputy director of the general office, the director of the
enterprise  management department, the director of the party
committee work department and the vice chairman of the labour
union of Shanxi Park Construction and Development Group Co.,
Ltd.* (ILFAAEREZREZEREEBER A F]) (formerly known as Shanxi
Construction and Development Co., Ltd.) under Jiantou Group* (&
% & [E), mainly responsible for the company’s organisational
construction, human resources management, internal control system
and management system construction. During the term of office,
she concurrently served as an external director of Shanxi Jiantou
Zhiao International Exhibition Co., Ltd.* (LFAEKREREHESES
[R 2 7)) and Loufan County Jianfa Infrastructure Investment Co.,
Ltd* (ZEEBEEEBRRMIEEBR AT, participating in the
decision-making of major operation and management matters
involving conference and exhibition services and PPP infrastructure
investment, construction and operation. Ms. Qiao obtained a
bachelor’s degree in economics and mathematics and a master’s
degree in international business administration (IMBA) from the
University of British Columbia.

Ms. Guo Zixiu, aged 35, was appointed as an executive Director
and the Financial Controller on 7 June 2024. She is also a member
of each of the Executive Committee, the Risks Management
Committee and the Share Dealing Committee. She is currently the
director and the chairman of the board of Fester Global.

Ms. Guo has extensive experience in investment, auditing and
finance. Ms. Guo worked in various financial and quasi-financial
institutions, including Shanxi Financial Leasing Co., Ltd.* (lL78% &
FAEEBR AR and Jinshang Credit Investment Co., Ltd.* (B&EZH
HERE RN B R AF]). She was also the head of the legal and
audit department of Shenzhen Waranty. Ms. Guo obtained a
master’s degree in accounting from Shanxi University of Finance and
Economics in June 2014. She was qualified as an intermediate
accountant in September 2015, a certified public accountant in the
PRC in May 2017 and a chartered financial analyst in May 2021.

i T 59



EITFEREEBR /AT KONTAFARMA CHINA HOLDINGS LIMITED

TEESRAMER

CORPORATE GOVERNANCE AND OTHER INFORMATION

ESENBE(F)

HITES (&

BIRBEE RE=1—mm R-_T-_OFAX
ALtBEZERMTESZ - RA/ATEE
ERBNRHEEGZKE -

BEEREFRYNERFTEBETETBEA
TeRTEMGAMAZTIETGR) - EE
REREFRARESFERTEREER)ED
RMARARES B EECETFIIERE
EMPENGEARAZTRIETARR T EESE
LR EMEERRAKRSBE TIREE
=RtV

FHTES
Eakd REATER B-T-mFNA

TABEBAERIVTEE -BEETAKR
RAETHBRARAZEEZ -BEEDHR
E-NE=ZAE-_T_MFWABETHRT
i% R-F-HNELtAE-_F_FFNA
EEEETREN -_ZE-_TFAAE-_ZT N
FUAGEETHES -

BHEAEFINTRRBEREZRAR AR ZH
TEERBLE BEESEEARARNE
FEGEFE UKBEHESFRHDERAT (—MH
RE=IR Mz 28] RGBSR 870488) 2
BEE - HEAAENGETCZHLETARNES
LEafREBAE  BERAIRARKERERA
A (B BITROMPBRATER LT RHER
5% 1868) P EEC X ERINITESE - BA
REBIEREERAR (KB BTRMMRER
FrEfR £ BRHOMKRSE : 1206) 2 FERITE
= -BAARG (EBEERTROHELESELRS
Fr (I EXXFr]) ETF - BB ARES - 600100) 2 &
EERFAH URFINEZERBROHER
AR (HEEITRHDERINBELELZ S LD -
AEARH 1 000068) P EESEfE - mhEE
BRME AR BIEEE T BA -

CHANGES IN DIRECTORS’ INFORMATION
(CONTINUED)

Executive Directors (Continued)

Mr. Liu Jiankun, aged 31, was appointed as an executive Director
on 7 June 2024. He is also a member of each of the Executive
Committee and the Share Dealing Committee.

Mr. Liu is currently the head of the strategic investment
department, the vice chairman of the labour union and the deputy
director of the general office (concurrent) of Shenzhen Waranty, a
director of Chongging Kangle Pharmaceutical Co., Ltd.* (EER%
F# AR N F]) and a director of SPF (Beijing) Biotechnology Co.,
Ltd.. Mr. Liu was the assistant to the board secretary and the
deputy director of the general office of Shenzhen Waranty and a
director of Tongfang Pharmaceutical. Mr. Liu holds a master’s
degree in mechanical engineering from Auburn University in the
United States.

Non-Executive Director

Mr. Huang Yu, aged 56, was re-designated as a non-executive
Director on 19 April 2024. He is also a director of certain
subsidiaries of the Company. Mr. Huang served as an executive
Director from March 2014 to April 2024, the Chairman from July
2014 to September 2020 and the President from September 2020
to April 2024.

He is currently an executive director and general manager of
Shenzhen Aorongxin Investment Development Co., Ltd.* (F3I i E
EMEIRE B REBMRAF]), the chairman of the supervisory committee

of Penghua Fund Management Co., Ltd* (JBEESERER A F)
and a director of the GuoDu Securities Co., Ltd.* (B#8&E AR D H

R A 7)), a company listed on NEEQ (stock code: 870488).
Mr. Huang had also been a director and senior management of
several listed companies, including the chairman of the board and a
non-executive director of Neo-Neon Holdings Limited (stock code:
1868), the issued shares of which are listed on the Main Board of
the Stock Exchange, a non-executive director of Technovator
International Limited (stock code: 1206), the issued shares of which
are listed on the Main Board of the Stock Exchange, the vice
chairman and president of Tsinghua Tongfang (stock code: 600100),
the issued shares of which are listed on the Shanghai Stock
Exchange (“SSE”) and the chairman of the board of directors of
Shenzhen Huakong Seg Co., Ltd. (stock code: 000068), the issued
shares of which are listed on the Shenzhen Stock Exchange.
Mr. Huang obtained a master's degree in Science from the
University of Greenwich.
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CHANGES IN DIRECTORS’ INFORMATION
(CONTINUED)

Independent Non-Executive Directors

Dr. Tang Lai Wah, aged 66, was appointed as an independent
non-executive Director on 7 June 2024. She is also the chairman of
the Audit Committee, and a member of each of the Remuneration
Committee, the Nomination Committee, the Risks Management
Committee and the Investment Committee.

Dr. Tang holds a degree of Bachelor of Arts with honors in
Accountancy, degree of Master of Business Administration
(Executive) and degree of Doctor of Business Administration from
the City University of Hong Kong. She also received a Distinguished
Alumni Award from the College of Business of the City University of
Hong Kong.

Dr. Tang is a fellow member of the Association of Chartered
Certified Accountants (“ACCA") as well as the Hong Kong Institute
of Certified Public Accountants, a life member of the Hong Kong
Independent Non-Executive Director Association as well as the
Shenzhen Hong Kong Macau Women Directors Alliance.

Dr. Tang has been appointed as an independent non-executive
director and a member of the audit committee, the remuneration
committee, the nomination committee and the risk committee of
Binhai Investment Company Limited (listed on the Main Board of the
Stock Exchange, stock code: 2886) since May 2023.

Dr. Tang was an independent non-executive director and a member
of each of the audit committee and the salary review committee of
Glory Sun Land Group Limited (listed on the Main Board of the
Stock Exchange, stock code: 0299) from May 2016 to July 2024.

Dr. Tang has over 30 years of extensive experience in the
telecommunication, media and information technology industries in
the areas of accounting, financial management, corporate finance,
merger and acquisition activities, initial public offering on the Main
Board of the Stock Exchange, management of Hong Kong listed
companies and corporate compliance with the Listing Rules.
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CHANGES IN DIRECTORS’ INFORMATION
(CONTINUED)

Independent Non-Executive Directors (Continued)

From 1990 to 2001, she served as the group financial controller of
a number of listed companies on the main board of the Stock
Exchange. During the time, she participated in the listing of Star
Telecom Holding on the Main Board of the Stock Exchange and the
large-scale acquisition and merger of Tricom Holdings Limited. In the
past twenty years (from 2002 to 2022), Dr. Tang has been the chief
financial officer and company secretary of Excel Technology
International (Hong Kong) Limited.

Dr. Tang is the vice president of Hong Kong Business Accountants
Association, a committee member of the departmental advisory
committee for the Department of Accountancy of the City University
of Hong Kong and a committee member of Professional Accounting
Committee of Guangdong’s Association for Promotion of
Cooperation between Guangdong, Hong Kong & Macau. She was
also elected as a council member of ACCA Hong Kong Branch
(from 2015 to 2021) and a Financial Expert by the Hong Kong
Council for Accreditation of Academic & Vocational Qualifications.

Dr. Ho Ho Ming, aged 52, was appointed as an independent
non-executive Director on 7 June 2024. He is also the chairman of
the Risks Management Committee, and a member of each of the
Audit Committee, the Remuneration Committee, and the Investment
Committee.

Dr. Ho is a seasoned investment banking and credit rating expert,
having held senior management positions at global and China credit
rating agencies with solid experience in China credit rating and
capital market transactions, green finance and ESG rating, including
CS First Boston, Merrill Lynch, Bear Stearns, Fitch Ratings and
Lianhe Ratings Global. Dr. Ho is the Representative in Hong Kong of
Syntao Green Finance International Ltd., and the Green Finance
Certification Scheme Technical Committee Member of Hong Kong
Quality Assurance Agency (HKQAA). He is also EFFAS Certified ESG
Analyst (CESGA®) Examiner and the Senior Academic Advisor for
Sustainable Finance Research Hub (SFRH) set up by EFFAS to
promote EFFAS qualifications in the Asia Pacific Region.

Dr. Ho is the Adjunct Professor of the Business School at the
University of Hong Kong (HKU), the Adjunct Professor (EMBA) of the
College of Business at City University of Hong Kong (CityU), the
Adjunct Professor of the School of Business at Hong Kong Baptist
University (HKBU), and the Adjunct Professor of the Faculty of
Business and the Professor of Practice (MIBF) of the Department of
Economics at Lingnan University (LU).
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CHANGES IN DIRECTORS’ INFORMATION
(CONTINUED)

Independent Non-Executive Directors (Continued)

Dr. Ho graduated with BBA in Information Systems from HKUST,
MBA from University of Cambridge, and DBA from CityU. He is
awarded the Distinguished Alumni Award by CityU College of
Business in 2022. Dr. Ho is EFFAS Certified ESG Analyst (CESGA®)
and SGS ESG Reporting Analyst.

Mr. Yao Xiaomin, aged 61, was appointed as an independent
non-executive Director on 7 June 2024. He is also the chairman of
the Remuneration Committee, and a member of each of the Audit
Committee and the Nomination Committee.

Mr. Yao has extensive experience in corporate financial
management. Mr. Yao was a professor at Shanxi University of
Finance and Economics. He also served as the deputy dean of the
Vocational and Technical College of Shanxi University of Finance and
Economics, the deputy director of the Finance Department of Shanxi
University of Finance and Economics, the dean of the School of
Continuing Education of Shanxi University of Finance and
Economics, and the dean of the MBA School of Education of Shanxi
University of Finance and Economics. Prior to joining the Group,
Mr. Yao served as an independent director of several listed
companies, including Shanxi Road & Bridge Co., Ltd. (the issued
shares of which are listed on the Shenzhen Stock Exchange, stock
code: 000755), Tongbao Energy Co., Ltd. (the issued shares of
which are listed on the SSE, stock code: 600780), Taiyuan Heavy
Industry Co., Ltd. (the issued shares of which are listed on the SSE,
stock code: 600169), Jinxi Axle Company Limited (the issued shares
of which are listed on the SSE, stock code: 600495), and Shanxi
Sunshine Coking Group Holding Co., Ltd.* (LI Paf5 ¥ &L E B
ABFR/AF]) and Shanxi Jiaokou Rural Commercial Bank Co., Ltd.* (L
RO ENEERTRM AR AE]). Mr. Yao obtained a bachelor's
degree in economics from the Department of Accounting of Shanxi
Finance and Economic Institute (currently known as Shanxi University
of Finance and Economics) specialising in accounting in June 1983
and a master's degree in economics from the Department of
Accounting of Zhongnan University of Finance and Economics
(currently known as Zhongnan University of Economics and Law)
specialising in accounting in June 1995.
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AUDIT COMMITTEE REVIEW

The Audit Committee, together with the Company’s management
team, has reviewed the accounting principles and practices adopted
by the Group and discussed internal controls and financial reporting
matters including a general review of the unaudited interim financial
report for the six months ended 30 June 2024. In carrying out this
review, the Audit Committee has relied on a review conducted by
the Group’s external auditor in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants as
well as reports obtained from the Company’s management. The
Audit Committee has not undertaken detailed independent audit
checks.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the six months ended 30 June 2024, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the Company’s shares (including sale of treasury shares).

On behalf of the Board
Wang Feifei
Chairman

Hong Kong, 28 August 2024

*  For identification purposes only
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