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China Electronics Huada Technology Company Limited
FREFEARMEZARAA

The board of directors (the “Board”) of China HFEEFEARIEERAT ([AA
Electronics Huada Technology Company Limited #l)&ES& ([EE€])Z2HERAD
(the “Company”) hereby presents the unaudited A& EMBAR ([AKNER ) EHZE2024
condensed consolidated results of the Company 468300 1F 751 A #) 4 L2 % 5 85
and its subsidiaries (the “Group”) for the six #RAZEBWT :

months ended 30 June 2024 as follows:

CONDENSED CONSOLIDATED ARG ERER
STATEMENT OF PROFIT OR LOSS
Unaudited
RICEX
Six months ended 30 June
HZ6H30H L <HEA
2024 2023
2024%F 2023%F
Note HK$’000 HK$’000
Mt 7 FBxT FAT
Revenue L'ON 4 1,360,635 1,807,007
Cost of sales SHE R AR (793,267) (966,340)
Gross profit EF 567,368 840,667
Other income - net HA WA — 58 5 52,327 31,142
Selling and marketing costs SHE TS E R AR (26,815) (26,116)
Administrative expenses THHAX (238,040) (207,794)
Impairment losses on trade and 5 hEMmERKIEAE
other receivables PEREEY SR (271) (1,284)
Operating profit EERR 354,569 636,615
Finance income BB WA 6 8,602 9,524
Finance costs BMEKA 6 (19,530) (21,736)
Finance costs - net BMEKAK —FHE 6 (10,928) (12,212)
Share of result of an associate JEAE — Al B 8 A A AR (626) 279
Profit before taxation R B A5 R 7 343,015 624,682
Taxation g 8 (34,243) (73,316)
Profit for the period A e 308,772 551,366
Profit for the period HREANEER
attributable to:
Owners of the Company RARERFFESE 309,545 552,885
Non-controlling interests FEIE IR (773) (1,519)
308,772 551,366
HK cents HK cents
Al gl
Basic earnings per share SREXEF 10 15.25 27.24

4 Interim Report 2024 # £ & &



China Electronics Huada Technology Company Limited
PEEFEAMBEBERAAF

CONDENSED CONSOLIDATED STATEMENT f§EEZS2EHNER
OF COMPREHENSIVE INCOME
Unaudited
RICER
Six months ended 30 June
HZ6H30BIEAEA
2024 2023
20245 2023%F
HK$’000 HK$’000
FExT FET
Profit for the period s R 308,772 551,366
Other comprehensive income HAMKRBEENEMEE
for the period, net of taxation: W -
Items that may be subsequently e ES AR R
reclassified to profit or loss: HEBEHIER -
Exchange differences on BME BRI
translation of financial [EH Z58
statements (12,116) (19,918)
Items that will not be subsequently — Hif& T 6E & o 8 2 )i 7
reclassified to profit or loss: HEBERIFEAR -
Exchange differences on MEARRBRBHRED
translation of financial EHZERE
statements of the Company (3,528) (54,284)
Total comprehensive income HAZEKREE
for the period 293,128 477,164
Total comprehensive income HRAZEKRZLERER
for the period attributable to:
Owners of the Company AARERFFEE 294,066 478,441
Non-controlling interests El3ui g ¥4 (938) (1,277)
293,128 477,164
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China Electronics Huada Technology Company Limited
FREFEARMEZARAA

CONDENSED CONSOLIDATED GRS MR R &R
STATEMENT OF FINANCIAL POSITION
30 June 31 December
2024 2023
2024%F6H30H 2023%12H31H
(Unaudited) (Audited)
(REERK) (& Z)
Note HK$’000 HK$’000
M et FHET FET
ASSETS EE
Non-current assets IRBEE
Property, plant and equipment ME - BE MR 11 47,344 37,146
Right-of-use assets FERAEAE 53,013 10,212
Investment properties "EYE 3 42,883 48,556
Intangible assets B EE 51,038 64,641
Investment in associates REERABIRE 15,478 16,216
Trade and other receivables B 5 & H e A 12 106,316 157,813
Deferred tax assets EEBEEE 70,519 71,389
Time deposits TE BT 810,799 706,230
1,197,390 1,112,203
Current assets REBEE
Inventories 5E 712,178 848,621
Trade and other receivables B 5 RH AW GRIE 12 738,861 574,285
Restricted cash ZRH\E 2 1
Time deposits TEHITE X 434,435 684,161
Cash and cash equivalents RekBALEEY 1,375,327 1,107,515
3,260,803 3,214,583
Total assets BEERR 4,458,193 4,326,786
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CONDENSED CONSOLIDATED

China Electronics Huada Technology Company Limited

STATEMENT OF FINANCIAL POSITION

TEEFEAMBARAA

AL S MR T

30 June 31 December
2024 2023
2024%F6H30H 2023%12H31H
(Unaudited) (Audited)
(REERK) (& Z)
Note HK$’000 HK$’000
M et FHET FHET
EQUITY AND LIABILITIES EEREE
Equity attributable to owners FER A2 T #EE
of the Company BEEER
Share capital and premium A% AR K i B 225,454 225,454
Reserves H & (968,582) (739,966)
Retained earnings 1R F 2,942,615 2,633,070
2,199,487 2,118,558
Non-controlling interests FERER 26,725 27,663
Total equity ERAHE 2,226,212 2,146,221
Liabilities afE
Non-current liabilities E 8 =Rt
Lease liabilities HEARE 24,550 4,459
Trade and other payables E LN ANE S 18 90,853 371,171
Deferred tax liabilities BERIBEE 55,234 44,161
Contract liabilities aHaE - 6,123
170,637 425,914
Current liabilities REBEE
Deferred government grants IR E U 4 B 44,489 57,472
Contract liabilities aHBE 109,239 386,633
Trade and other payables B 5 Mk HEMERIE 13 1,393,295 806,139
Bank and other borrowings WITREMEE 493,053 496,568
Lease liabilities HEAE 21,230 7,785
Income tax payable RSB RIE 38 54
2,061,344 1,754,651
Total liabilities EEAE 2,231,981 2,180,565
Total equity and liabilities EEkEEEE 4,458,193 4,326,786
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China Electronics Huada Technology Company Limited
FREFEARMEZARAA

CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

HRFEE RSB R

Unaudited
AEEH
Attributable to owners of the Company
SERLLIREREE
Non-
Share Share Retained controlling Total
capital premium Reserves earnings Total interests equity
2R
e RfER L1 REEH a5 B BREE
HK$000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK§'000
T T FEL FiEn T FHL Fin
At1 January 2023 #2028%1A18 20,29 205,155 (546,468) 1946639 1,625,625 2705 1,652,683
Total comprehensive income 2AhEAE & - (74444 552885 478,441 W 477184
Dividend for the year ended 31 December 2022 EANF12ANBIEERRE - - (162,390) - (162,390) - (162,390
At 30 June 2023 #2023%6A308 20,299 205,155 (783302) 2,499,524 1,941,676 25,781 1,967,457
At1 January 2024 R204E1A18 20,299 205,155 (739,066) 2,633,070 2,118,558 27,663 2,146,221
Total comprehensive income 2ENEEE - - (15,479) 309,545 294,066 (038) 203,128
Dividend for the year ended 31 December 2023 HENBF12ANBLERRE - - (213,137) - (213,137) - (213,137)
At 30 June 2024 H2024%6A308 20,299 205,155 (968,582) 2,942,615 2,199,487 26725 2,226,212
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CONDENSED CONSOLIDATED

China Electronics Huada Technology Company Limited

STATEMENT OF CASH FLOWS

T AR

B RSRER

BERAA

Unaudited
RCERZ
Six months ended 30 June
#HZ6H30H L <EA
2024 2023
20245 2023%F
HK$’000 HK$’000
FEx FHET
Cash flows from HETHCHERE
operating activities
Cash flows generated from operations LEELRERE 178,237 460,540
Interest paid XA F 8 (9,774) (12,403)
Income tax paid X ATETIS L (22,457) (60,640)
Net cash flows generated from EEEEELZ
operating activities REREFE 146,006 387,497
Cash flows from RETHZHERE
investing activities
Interest received I ER A2 12,382 5,938
Purchase of property, plant and BEME BER
equipment, and intangible assets BB MEREE (23,479) (29,254)
Decrease/(increase) in time deposits FHEAREZRGIRS
and restricted cash w (i) 145,156 (266,728)
Net cash flows generated from/(used in) & & EFEL, (FFA) 2
investing activities ReREFE 134,059 (290,044)
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China Electronics Huada Technology Company Limited

TREETEARMKRBERAA

CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

HRFEERSRER

Unaudited
RCEX
Six months ended 30 June
HZ6A308 LLXEA
2024 2023
20244 20234
HK$’000 HK$’000
FET FEIT
Cash flows from RMETHZRERE
financing activities
Principal portion of lease payments HERNFTAREEBMH (22,057) (14,330)
Net cash flows used in financing BEEBTRZ
activities BenEFaE (22,057) (14,330)
Net increase in cash and RERALEEY
cash equivalents B nEEE 258,008 83,123
Effect of exchange rate changes ERFH TR 9,804 (39,693)
Cash and cash equivalents at ByzHeRREEEY
beginning of the period 1,107,515 1,172,748
Cash and cash equivalents HAZHASRALEEY
at end of the period 1,375,327 1,216,178
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS

China Electronics Huada Technology Company Limited
FREFEAREAERAA

ERGRE F M BRI

Basis of preparation

Compliance with HKFRSs, HKASSs, Interpretations
and Listing Rules

The condensed consolidated interim financial statements
have been prepared in accordance with all applicable
disclosure requirements of Appendix D2 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”)
and with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants.

The condensed consolidated interim financial statements
should be read in conjunction with the consolidated
financial statements of the Group for the year ended
31 December 2023, which have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”"), Hong Kong Accounting
Standards (“HKASs”) and Interpretations issued by the
Hong Kong Institute of Certified Public Accountants.

The condensed consolidated interim financial statements
have been prepared under the historical cost convention
as modified by the revaluation of investment properties
which are carried at fair value.

Principal accounting policies

Except for the adoption for the first time of all the new
or amended HKFRSs and HKASs, and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants that are relevant to the Group’s operations
and effective for the accounting period beginning on
1 January 2024, the accounting policies adopted in
the preparation of the condensed consolidated interim
financial statements are consistent with those adopted in
the preparation of the consolidated financial statements
of the Group for the year ended 31 December 2023.

The adoption of these new or amended standards and
interpretations had no material effect on the results
and financial position of the Group and/or disclosures
set out in the condensed consolidated interim financial
statements.

mREE

HEBBMBREER  FEGHER
RERLHHE

B P HRBRETDIREEBB A
SHERARE SR EmARR (MR
M2z RAERBEBEREREE G
BN &R 2 BB & ER 345 [ H
MgmE MR -

iR A PV B RREERBEEEE
SRR ARBMHZ TEERBEASM B REE
A(TEEMBEREER]) BEFE
Bl (BB E LR RREMBRER 2 X
EEHE2023F12A31A L FEZHE
MRS RR —HHBIE -

BRGEPAMBERIEELKAT
HERS - UIRAWE BAREDR)
B B fil 1 B AT

TESFEE

KRERRAEESTMRASHBEMR LA
HAZR & B 3 75 A8 B R 720241 B1H A
Bz EHEAERZ T REETZE
MRS ENAMESGTEL KRB
S - MRELERBRAR A R BB IS MR FT IR 2
SEMBOR ER A EEE £20235F124
B1HILFELGE VB REMEME T -

RMZ ST RSB R 2 R Rk ke -
AEBEZ FERIBRR R, R EEER
AFHMBREMBCBEEYEEAY
o,
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China Electronics Huada Technology Company Limited

TREETEARMKRBERAA

NOTES TO THE CONDENSED CONSOLIDATED  f§BR% & AR FE SR R MI5E
INTERIM FINANCIAL STATEMENTS
3  Fair value estimation 3 DAEMRE
Movements in the investment properties that are HRANAAEFEZREME ZEHN
measured at fair value during the period are as follows: T:
Level 1 Level 2 Level 3 Total
Investment properties RENE £-8 -t - A&t
HK$'000 HK$’000 HK$000 HK$'000
TET TET TET TERT
Unaudited REEK
At 1 January 2024 1202451818 - - 48,556 48,556
Exchange differences EHES - - (320) (320)
Changes in fair value AREED - - (5,353) (5,353)
At 30 June 2024 #202456A30R - - 42,883 42,883
Audited BEG
At 1 January 2023 H2023%1A1A - - 49,199 49,199
Exchange differences EHES - - (704) (704)
Changes in fair value DNREE - - 61 61
At 31 December 2023 #2023512A310 - - 48,556 48,556

Information about fair value measurements using
significant unobservable inputs (Level 3) is as follows:

Description

B

Office building —
Beijing
PoB-IR

Carparks — Beijing
FE—tR

Fair value at
30 June 2024

R20245
6A30R
ZDRE
HK$'000
Tign

42,445

438

BRERERMENBR 2808 (F=4)
ERAREENERNT

Range/

weighted
average of

unobservable

Unobservable inputs

Valuation inputs gnuERY
method(s) #HUBR yEaE/
HERE ZYE mEFHE
Direct Market price RMB34,170
comparison TS ER per square metre
method BEHK
BERLBE AR®34,1707T
Income approach  Rental, discount ~ RMB800/month/
W% rate each carpark,
e HHEE 7.5%

AR8007,/ A/

BRERHEA -

7.5%

Relationship of
unobservable inputs
to fair value
BUBRzUE
SBARE

HB%

The higher the market price,
the higher the fair value
THEEBRER  AREES

The higher the discount rate,
the lower the fair value; the
higher the rental, the higher
the fair value

FREYS  ArEUE: 8

Interim Report 2024 + # & &



China Electronics Huada Technology Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

4  Revenue and segment information

(a)

(b)

Revenue

Sale of integrated
circuit products and
provision of services

SR AR 7S

HESKERERR

TEETFEAMKRAERAA

ERGRE F M BRI

4 WARSHER

(a)

['ON
Unaudited
REERZ
Six months ended 30 June

BZ6H30ALLA<EA
2024 2023
20244 20234
HK$°000 HK$'000
FTHET FET
1,360,635 1,807,007

Most of the revenue of the Group is from sale of
goods, which is recognised at a point in time when
control of the goods is transferred to the customers.

Segment information

Management has determined the operating
segments based on the reports reviewed by the
Board (the chief operating decision maker) that
are used to assess performance and allocate
resources. The Board assesses the performance
of an operating segment based on a measure of
its operating profit excluding unallocated corporate
income and expenses.

The Board considers that the Group’s operations
are operated and managed as a single segment and
accordingly, no segment information is presented.

Nearly 100% of the Group’s revenue is attributable
to the market in Mainland China and over 90%
of the Group’s non-current assets are located in
Mainland China, and therefore no geographical
information is presented.

(b)

AEEABHEBRAREHER M -
TERBEMNESNEEBREERTN
B B HERR o

EREERBEE® (T2EERE
) B EMEFERRERSRERA
MG BELEDR EFERE
BESBNTEERD AN R B
AR EE RN AT A ERE -

EFRRAAEE Y EHUE— 5
BEREE  WLEEED BER o

REBEIE100% 2 WARE R B
M5 B AR B BB0% 2 I
BEMRTEAN  BYERELR
&R -
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China Electronics Huada Technology Company Limited

FHETEARRARAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

ARG E F M BRI

5 Other income - net Hib W A48
Unaudited
RIGEX
Six months ended 30 June
#H#Z6HA30H L <EA
2024 2023
20245 20234
HK$’000 HK$’000
FEx FAT
Government grants BURT ## Bh 36,650 11,317
Interest income B WA 19,652 17,565
Rental income AelA = 1,242
Others HAh (3,975) 1,018
52,327 31,142
6 Finance costs - net mERE-FE
Unaudited
RICEX
Six months ended 30 June
#HZEZ6HA30HLAEA
2024 2023
20245 2023%F
HK$’000 HK$’000
FET FAT
Finance costs B & A A
— Interest expense on borrowings —fEBEZF B H 9,774 12,408
- Interest expense on lease —-HEBBEZAME
liabilities Z 943 422
— Interest expense arose from —BRRBEEEZ
guarantee deposits received e H 8,813 8,911
19,530 21,736
Finance income BEWKA
— Interest income on cash and —HeRkREEEYD
cash equivalents 2 FBUA (4,337) (3,837)
- Interest income arose from —BRREBESEEZ
guarantee deposits paid B WA (4,265) (5,687)
(8,602) (9,524)
Finance costs — net BERKA —F5E 10,928 12,212

Interim Report 2024 & 8 & &



China Electronics Huada Technology Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

7  Profit before taxation

The Group’s profit before taxation has been arrived at

after charging the following:

Depreciation of property,

plant and equipment
Depreciation of right-of-use assets
Amortisation of intangible assets
Provision for inventories
Employee benefit expenses

WE - BERKERE

EREAENE
BYVAESRH
FEBH

1 BAR R 2

TEETFEAMKRAERAA

SRS T H M R M

7 BRBIADER
AEBZBRBANEN T MBRIATSIA

Unaudited
RCER
Six months ended 30 June

BZE6A30H LAEA
2024 2023
20245 2023%F
HK$’000 HK$’000
FTHET FET
6,525 10,972
11,515 10,975
18,854 12,909
10,288 30,898
162,506 141,944

Research and development costs recognised as
expenses and included in administrative expenses
for the six months ended 30 June 2024 were
HK$183,250,000 (2023: HK$162,991,000), mainly
comprised of employee costs of HK$108,473,000 (2023:
HK$97,079,000) and material costs of HK$36,413,000
(2023: HK$24,458,000). No research and development
costs were capitalised during the six months ended 30
June 2024 (2023: nil). For the six months ended 30 June
2024, provision for inventories of HK$10,288,000 (2023:
HK$30,898,000) has been charged to cost of sales.

H Z2024F6A308 It N H AR AR
T ATHEASZOMERBZERAS
183,250,0007% 7T (20234 : 162,991,000
#BIT) - EEBIEEBKA108,473,000%
7t (20234 : 97,079,0005% 7T) K b1 #4 Ak
736,413,000/ 7T (20234F : 24,458,000
BIT) o RE £2024F6A308 Lk~ @
AR IR R BB T IAE R
(20234 : &) - H 202456 A30A I
~NE A - % #010,288,00008 T 17 & B &
(20234 : 30,898,000/ 7T) B 5t A #§ &
BN o

8 Taxation 8 ®BiE
Unaudited
RIGEX
Six months ended 30 June
#HZ6H30HLAEA
2024 2023
20244 2023%
HK$’000 HK$’000
FER FHET
Current taxation AEAE R E
- PRC corporate income tax —FBEBEMRER 22,442 51,816
Deferred taxation RIERIE
- PRC corporate income tax — P EREMER 366 4,212
- Withholding tax on undistributed  — 7 % Fo 3% 1 2 7841
profits (Note (c)) S8 (F77#(c) 11,435 17,288
11,801 21,500
Taxation FIE 34,243 73,316
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China Electronics Huada Technology Company Limited
FREFEARMEZARAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

8 Taxation (Continued)

(@)

No provision for Hong Kong profits tax had been
made as the Group did not generate any assessable
profit in Hong Kong for the six months ended 30
June 2024 (2023: nil).

In accordance with the relevant regulations of
the corporate income tax laws of the PRC, the
applicable statutory tax rate of CEC Huada
Electronic Design Co., Ltd (“Huada Electronics”)
and Shanghai Huahong Integrated Circuit Co., Ltd
(“Huahong”) is 25%. Nevertheless, since Huada
Electronics qualifies as an “Integrated Circuit
Design Enterprise in National Planning Layout” and
Huahong qualifies as a “High and New Technology
Enterprise” for the year ending 31 December 2024,
Huada Electronics and Huahong have adopted a
preferential tax rate of 10% and 15% respectively
for the six months ended 30 June 2024 (2023: a
preferential tax rate of 10% and 15% respectively).

According to the relevant regulations of the
corporate income tax laws of the PRC, when the
Group’s foreign investment enterprises distribute
dividends out of their profits earned from 1 January
2008 onwards to its shareholders outside Mainland
China, such dividends are subject to withholding tax
at a rate of 10%.

9 Dividend

The Board has resolved not to declare any dividend for
the six months ended 30 June 2024 (2023: nil).

Interim Report 2024 & i % &
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RE

AN 5 B # 202446 A30H 1E
NEAREBIN EEEE A ERB
wA I EREEFEB LR E
(20234 : #&) -
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FoAARPREEREFRAARSE
FRAR([ZEAXEFH R EEETE
REBBREMAT ([FEL]) 2@
FEEMER25% > AT HREZE
2024F12ABIB IEFEERNEFH
BIERBEMRBANERBER B
AR MEAEE [ SHRMe
EER ARFEASTTFRETRE
202496 A30H 175 A 5 BIR 4R
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REBZIFRECEABREME
R B A 3 LA S IR 3R 45 Bit 5200841 A
1EREAMEN  ZEREBHMK
10% ) FEHFTE T

EFGCIREREE2024F6 7308 1ER
8 A IR AHE ] A% 2 (20234 « &) -



China Electronics Huada Technology Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

10 Basic earnings per share

The calculation of the basic earnings per share is based

on the following data:

Profit for the period
attributable to owners of
the Company (HK$'000)
Weighted average number of
ordinary shares for the purposes
of basic earnings per share
Basic earnings per share (HK cents)

BEANAAREa
FEEZHAEN
(FHET)

RUAGESRER
Bz BB
FHHAE

BREART CB)

TEETFEAMKRAERAA

ERGRE F M BRI

10 SREXER

FREABFTIRE T I BEAE -

Unaudited
RBEX
Six months ended 30 June
BZE6A30H LAEA
2024 2023
20245 20234
309,545 552,885
2,029,872,000 2,029,872,000

15.25 27.24

No diluted earnings per share is presented as the
Company did not have any potential dilutive ordinary
share outstanding.

11 Property, plant and equipment
During the six months ended 30 June 2024, the

Group acquired property, plant and equipment for
considerations of HK$17,827,000 (2023: HK$3,803,000).

HRAR B BRI T BES S
WA M ERBEEREERF -

11 Y% BERRHE
R E E2024F6HA308 IEAE AR - &

& B A ¥ 817,827,000/ 7T (20234 :
3,803,000/ 7C) REWZE - BB K&

Interim Report 2024 & i 3 &

17



18

China Electronics Huada Technology Company Limited
FREFEARMEZARAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

12

13

ARG E F M BRI

Trade and other receivables 12 EZRHEMERZRE
The majority of the Group’s sales are with credit terms KEEBMEERBOHNEERA0BE
of 30 days to 180 days. The remaining sales are due 1800 @ EHRIHEN BB E R X TR H
immediately after the delivery of goods or provision RS EE - REEIRBEZEHZIH
of services. The ageing analysis of the Group’s trade B 5 WG (kR EEEEE) Nk
receivables (net of loss allowance for impairment) by ROMTWT -
invoice date is as follows:
30 June 31 December
2024 2023
202456 H30H 2023%12A31H
(Unaudited) (Audited)
(REEEFRK) (& &%)
HK$’000 HK$’000
FET FET
Within 30 days 30H A 199,347 64,782
31 days to 60 days 31HZE60H 160,673 94,185
61 days to 180 days 61HE180H 122,390 152,897
Over 180 days and within 1 year 1808 A E R1F R 2,658 548
Over 1 year 16 £ 3,904 2,580
488,972 314,992
Trade and other payables 13 EZRHMENSRE

The ageing analysis of the Group’s trade payables by
invoice date is as follows:

FEBZRBERAM2II0E SN FHE
MRRE DT

30 June 31 December

2024 2023

2024F6H30H 20234128318

(Unaudited) (Audited)

(RRER) (&#&Z)

HK$°000 HK$'000

THERT FHET

Within 30 days 30H A 106,001 158,273
31 days to 60 days 31HZE60H 115,639 73,971
Over 60 days 608 LA £ 293,834 158,219
515,474 390,463

Interim Report 2024 & 8 & &



China Electronics Huada Technology Company Limited
PEEFEAMBEBERAAF

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

14

15

Contingent liabilities

The Group did not have any material contingent liability
at 30 June 2024 (31 December 2023: nil).

Related party transactions and balances
The Group entered into the following material
transactions in the ordinary and usual course of business

with related parties during the period:

(a) Significant transactions with related parties

SRS T H M R M

14

15

EZ=p=Fi |

M2024F6A30H « AEEN EIEREK
A BE (20235128318 « &) -

BB X5 R AR

NEIRARSE R B E T SR 1T

TTHEXRRS :

(@) ERBEZEAXS

Unaudited
REERZ
Six months ended 30 June
#HZ6H30H L <EA
2024 2023
20245 20234
HK$’000 HK$°000
FEx FHET
China Electronics Corporation HEEFEEEXE
Limited (“CEC”) and EARAT T+
companies under EFEE)RZF
common control of CEC EEFEELRE
w2z AT
Sale of products and services HEE MR R 143,033 188,403
Purchase of products and services . fE & & & R 7% 88,047 50,305
Interest income EIESRUON 7,217 9,039
Interest expenses FE X H 9,150 12,403
Rental income AEBA - 1,242
Property management fee MEEERE 3,443 3,361
Additions of right-of-use assets ¥ FAEEE 60,433 447
Maximum daily balance of A B R
financial assistances &R
provided to the Group ST B & 31,918 126,039
Maximum daily balance of NEEIF N2 FR
deposits (together with zE=aTAEH
interests accrued thereon) (BREMELZ
placed by the Group FL2) 742,709 758,493
Associate 3N
Purchase of products and services % &= i & IR 7% 5,484 4,052
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China Electronics Huada Technology Company Limited

TREETEARMKRBERAA

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS

15 Related party transactions and balances (Continued)

(b) Significant balances with related parties

15 BMBARIRERE)

AR S T H M IR R M

(b) EREABETT 2 E AR

30 June 31 December
2024 2023
202456 H30H 2023%12A31H
(Unaudited) (Audited)
(REEER) (&%)
HK$’000 HK$’000
FEx FAT
CEC and companies under TRETFEERT
common control of CEC TEHEFEEHS
EkL AN
Trade receivables & 5 RWRIE 27,219 39,206
Other receivables H fth & U R IE
— Accrued interest income —EET R B A
and other receivables Ko E fth fE K
RIE 12,867 17,284
- Prepayments — B RIE 51 52
Cash and deposits Be RFR 730,711 743,191
Contract liabilities ARAaRE 41,858 82,687
Trade payables B HEMNHIE 52,857 61,737
Other payables H A JE A R8 97,584 59,676
Loan from a shareholder RERE R 427,313 430,359
Entrusted loans from ultimate SRERARERE
holding company B 65,740 66,209
Associate il NG|
Trade payables B SR RE 1,553 662
Other payables o B 5RIE 174 1,102

Other than the cash and deposits and the
borrowings which are interest bearing, the above
balances with related parties were unsecured,
interest-free and settled according to the relevant
contract terms. The borrowings from related parties
are unsecured and with weighted average interest

rate of 3.8% (2023: 4.0%) per annum.

20 Interim Report 2024 # Hi 5 &
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China Electronics Huada Technology Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

15 Related party transactions and balances (Continued)

(c) Key management compensation

TEETFEAMKRAERAA

ERGRE F M BRI

15 BBA RS Rtk (&)

(c) FEEBEAEME

Unaudited
RISEX
Six months ended 30 June
BZ6A30ALA<EA
2024 2023
20245 2023%F
HK$’000 HK$’000
FET FHET
Salaries, allowances and E2ac A= 3::953
benefits in kind B F 1,222 1,184
Contributions to retirement RIRETE
schemes R 136 139
1,358 1,323
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China Electronics Huada Technology Company Limited
FREFEARMEZARAA

REPORT ON REVIEW OF
INTERIM FINANCIAL STATEMENTS

forvss
mazars

TO THE BOARD OF DIRECTORS OF

CHINA ELECTRONICS HUADA

TECHNOLOGY COMPANY LIMITED
(incorporated in Cayman Islands and continued in
Bermuda with limited liability)

Introduction

We have reviewed the condensed consolidated
interim financial statements set out on pages
4 to 21, which comprises the condensed
consolidated statement of financial position of
China Electronics Huada Technology Company
Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2024 and
the related condensed consolidated statement of
profit or loss, condensed consolidated statement
of comprehensive income, the condensed
consolidated statement of changes in equity
and the condensed consolidated statement of
cash flows for the six months then ended, and
selected explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
require the preparation of a report on condensed
consolidated interim financial statements to
be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKSA 34”) issued
by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”). The directors of the
Company are responsible for the preparation and
presentation of these condensed consolidated
interim financial statements in accordance with
HKSA 34. Our responsibility is to express a
conclusion on these condensed consolidated
interim financial statements based on our review
and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of
engagement and for no other purpose. We do not
assume responsibility towards or accept liability to
any other person for the contents of this report.

Interim Report 2024 + # & &

PR IR R
FRRE

Forvis Mazars CPA Limited
EEBESHMBENERAT
42nd Floor, Central Plaza
18 Harbour Road

Wanchal Hong Kong

BB ERE18RPIRE
Tel saué + +852 2909 5555
Fax {5 : +852 2810 0032
Email E# : info@mazars.hk
forvismazars.com/hk

£ 154012

BHEEFEARNBRERATESS

(RESHSTME LR EREE
BEEEZBERRA])

i

—~
=B
—m

EEMINENFL4E21EK
SRR R - L ERRAR A
WEBITETEE T EAR
(r% A REWBAG (&
%J)Wzm4¢6ﬁsoam
ﬁ %ﬁ%&ﬁ%mai&
m%%i AEEE  BPALSE
EEW §& - %%ﬁé% s BB R
BRGAEeRER MIBTEMHAT
B BEBHARIBRABERE
F EWRAIESR - AL E RS
ﬁ%mﬁ%%éxfuiﬁwmﬁ%
BXARBEGHA A ([BEE
MAag])BHhNEES ﬁ&w%mﬂ
[REARf e | ([ BB SR %RI5E34
1) BRAREREABRREEES
TR B34 R NS RZ GRS E
RHPBHRE  RFANETIERER
I T &GRS P S HRE
ﬁﬁ%ﬁvﬁﬁﬁ%m%%%miﬁ
m@ﬁ%T%%% B MEHMAE

#m2%$ﬁ¢Uﬁﬁmamo
ﬁﬁ$@%$ﬁim AR EH At
ATB FSAEEE-

PEHY qu
1)

Eniel
unH}EI

POk 3y
-D>’



China Electronics Huada Technology Company Limited

REPORT ON REVIEW OF
INTERIM FINANCIAL STATEMENTS

Scope of Review

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” issued by the HKICPA. A review of
these condensed consolidated interim financial
statements consists of making inquiries,
primarily of persons responsible for financial and
accounting matters, and applying analytical and
other review procedures. A review is substantially
less in scope than an audit conducted in
accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware
of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to
our attention that causes us to believe that
these condensed consolidated interim financial
statements are not prepared, in all material
respects, in accordance with HKAS 34.

Forvis Mazars CPA Limited
Certified Public Accountants

Hong Kong, 30 August 2024
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EHNHE
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China Electronics Huada Technology Company Limited
FREFEARMEZARAA

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

Results overview

Revenue of the Group for the six months
ended 30 June 2024 amounted to HK$1,360.6
million, representing a decrease of 24.7% when
comparing with the corresponding period of last
year. Profit attributable to owners of the Company
amounted to HK$309.5 million, representing a
decrease of 44.0% when comparing with the
corresponding period of last year. The basic
earnings per share was HK15.25 cents (2023:
HK27.24 cents).

Integrated circuits design operation

The Group’s integrated circuits design operation
comprises the design of smart cards and
secure element chips and the development
of application system. Currently, the Group’s
products are mainly used in the sectors of identity
authentication, financial payment, government
utilities, telecommunications, Internet of Things
and intelligent connected vehicles. For the six
months ended 30 June 2024, the Group obtained
11 new patents, registered 1 new software
copyright and 1 new integrated circuits layout
design.

In 2024, the overall global market demand for
smart cards and secure element chips remained
sluggish. During the first half of the year, the
domestic integrated circuits industry was still
in a destocking stage, market competition
continued to be intense, and the selling prices of
smart cards and secure element chip products
continued to fall. During the period, affected by
sluggish market demand, the sales volume of the
Group’s main products such as social security
card chips, SIM card chips, bank card chips and
secure element chips decreased when comparing
with the corresponding period of last year. For
the six months ended 30 June 2024, the Group’s
total sales volume decreased by 14.9% when
comparing with the corresponding period of last
year.
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China Electronics Huada Technology Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Due to the decline in overall sales volume in the
first half of 2024, together with the effect that the
general decline in the selling prices of smart cards
and secure element chips when comparing with
the corresponding period of last year had on the
revenue for the period, the Group’s revenue for
the six months ended 30 June 2024 amounted to
HK$1,360.6 million, representing a decrease of
24.7% when comparing with the corresponding
period of last year.

During the period, competition in the industry
became increasingly intense, and the selling
prices of smart cards and secure element chip
products had fallen, resulting in a decrease in
the overall gross profit margin for the six months
ended 30 June 2024 when comparing with the
corresponding period of last year.

Selling and marketing costs for the six months
ended 30 June 2024 amounted to HK$26.8
million (2023: HK$26.1 million). The percentage of
selling and marketing costs to revenue increased
to 2.0% from 1.4% of the corresponding period
of last year. The main reasons for the increase
were the increase in marketing efforts during
the period and the decline in revenue during the
period had offset the results obtained from the
implementation of strict cost control measures.

Administrative expenses for the six months
ended 30 June 2024 amounted to HK$238.0
million, representing an increase of 14.6% when
comparing with the corresponding period of last
year. The percentage of administrative expenses
to revenue increased to 17.5% from 11.5% of the
corresponding period of last year. The increase
in administrative expenses was mainly due to an
increase in research and development costs.

THEFEARKARAA

EEENWR DT

MO (E)
MR2024F ¥ FREBHERBNT
B MZBRRREDMS NIHEE
BEEAFRNLE T REARNBAL
2 AEBEZ202496730A 1
AMEA 8 M A B1,360.6F B8 TT -
BEFRATH24.7% -

HRTERFEBEZ  BERRE
ERFERHEEERENMT®  #5
HZE2024F6A308 LNEANEE
EMEREFRBBA TR -

H £2024F6A30H 1F A A & 84
ERTIBHRENAN A26.88 &8 T
(2023%F : 26.1EHEBL) - HENRT
BHEATERANE D LLAEER
HM1.4% EFE2.0% EFAHNETE
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X AN 22 1) 48 Bt B AS A9 RR AR ©

B Z=2024%F6 308 1L~ E B KT
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China Electronics Huada Technology Company Limited
FREFEARMEZARAA

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Research and development costs for the six
months ended 30 June 2024 amounted to
HK$183.3 million (2023: HK$163.0 million). The
percentage of research and development costs to
revenue was 13.5% (2023: 9.0%). Research and
development during the period mainly focused on
the research and development of secure element
chip products, the continuous improvements
of the performance of smart card products, the
raising of product security certification levels,
research in the application of secure element
chips for the Internet of Things sector, as well
as the development of application systems and
solutions.

Outlook

Looking ahead, global demand for smart
cards will continue to be in a downward cycle.
Competition in the domestic integrated circuits
industry and market will be even more intense,
and the declining trend in product selling prices
will be even more obvious. On the other hand,
although the growth of the secure element chips
business has slowed down due to the weak
macroeconomy, as the security demand for
intelligent equipment keeps on increasing, the
range of application of secure element chips will
be increasingly wider in the future, which will
bring new market opportunities for the Group’s
business. With opportunities and challenges
coexisting, the Group will continue to closely
monitor the domestic market demand, seize
market opportunities, actively explore potential
customers, thereby consolidating its leading
position in the sector of smart cards and secure
element chips.

Dividend
The Board has resolved not to declare any
dividend for the six months ended 30 June 2024
(2023: nil).
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China Electronics Huada Technology Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

The Group consistently employs a prudent
treasury policy and generally finances its working
capital requirements through internal resources,
and bank and other borrowings. At 30 June
2024, the Group had cash and cash equivalents
amounting to HK$1,375.3 million, of which 99.6%
was denominated in Renminbi, 0.3% in United
States dollars and 0.1% in Hong Kong dollars (31
December 2023: HK$1,107.5 million, of which
97.9% was denominated in Renminbi, 1.8% in
United States dollars and 0.3% in Hong Kong
dollars).

At 30 June 2024, the Group had bank and
other borrowings of HK$493.1 million, all were
due within one year and all were denominated
in Renminbi (31 December 2023: HK$496.6
million, all were due within one year and all
were denominated in Renminbi). Among these
borrowings, (i) all were unsecured (31 December
2023: all were unsecured), and (ii) all were
borrowed at fixed interest rates (31 December
2023: all were borrowed at fixed interest rates).
At 30 June 2024, committed borrowing facilities
available to the Group but not drawn amounted to
HK$901.2 million.

At 30 June 2024, the Group did not pledge
any assets as collateral for its borrowings (31
December 2023: nil).

The Group’s revenue is mainly denominated in
Renminbi and payments are denominated in
Renminbi and Hong Kong dollars. The Group will
make use of hedging contracts, when appropriate,
to hedge the risk of foreign exchange fluctuation
arising from its operations.
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China Electronics Huada Technology Company Limited
FREFEARMEZARAA

MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review (Continued)

At 30 June 2024, the Group had net current
assets of HK$1,199.5 million (31 December 2023:
HK$1,459.9 million). The gearing ratio of the
Group is calculated as net debt divided by total
equity and net debt of the Group. At 30 June
2024 and 31 December 2023, the Group was in
net cash position.

At 30 June 2024, the Group did not have any
material outstanding capital commitment for the
acquisition of fixed assets and intangible assets
(31 December 2023: nil). The Group did not have
any material contingent liability at 30 June 2024
(81 December 2023: nil).

Employee and Remuneration
Policies

At 30 June 2024, the Group had approximately
450 employees, the majority of whom were based
in Mainland China. Employee benefit expenses
during the period were HK$162.5 million.

The Group recognises the importance of high
calibre and competent employee and has a strict
recruitment policy and performance appraisal
scheme. Remuneration policies of employee
are largely in line with industry practices, and
are formulated on the basis of performance
and experience and will be reviewed regularly.
Bonuses and other merit payments are linked
with the performance of the Group and of the
individuals as incentive to optimise performance.

The Group’s employee training is divided into
three levels: corporate level, departmental level
and individual level. Corporate level training
focuses mainly on cross-departmental and internal
all-purpose trainings, such as new employee
trainings, and quality and safety requirements
trainings. Departmental level training focuses
mainly on enhancing knowledge and skills in
departmental professional areas. Trainings for
individuals act as a useful supplement to the two
types of training above.
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China Electronics Huada Technology Company Limited

OTHER INFORMATION

Directors’ and Chief Executive’s
Interests and Short Positions in
Shares, Underlying Shares and
Debentures

At 30 June 2024, (i) Ms. Liu Jinmei was interested
in 197,250 ordinary shares of the Company (long
position) (representing 0.01% of the issued share
capital of the Company), and (i) Mr. Chang Feng
was interested in 28,000 ordinary shares of the
Company (long position) (representing 0.01% of
the issued share capital of the Company). Save
as disclosed herein, neither the directors nor the
chief executive of the Company had any interests
or short positions in the shares, underlying shares
or debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the “SFQO”)), which were recorded in the register
maintained by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong
Limited pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix C3 to the
Listing Rules.

Directors’ Rights to Acquire Shares
or Debentures

At no time during the six months ended 30 June
2024 was the Company, its holding companies
or any of its subsidiaries or fellow subsidiaries
a party to any arrangements to enable the
directors of the Company or their respective close
associates (as defined under the Listing Rules) to
acquire benefits by means of acquisition of shares
in, or debentures of, the Company or any other
body corporate.
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OTHER INFORMATION

Shareholders with Notifiable Interests

At 30 June 2024, the register maintained by the
Company pursuant to Section 336 of the SFO
showed that the following persons (other than the
directors or chief executive of the Company) had
notified the Company that they had an interest
of 5% or more in the issued share capital of the
Company:

Name of interested party BERRZESE
China Electronics Corporation
(BVI) Holdings Company

Limited (“CEC (BVI)")

Huada Semiconductor Co., Ltd ERYERAERRA
(“Huada Semiconductor”) (FEX+EE)
(Note 1) (Br#t1)

CEC (Note 2) FEETFEE (M2

Notes:

(1) Huada Semiconductor holds 100% equity interest in
CEC (BVI). Pursuant to the SFO, Huada Semiconductor
is deemed to be interested in the 812,500,000 shares of
the Company held by CEC (BVI).

(2) To the best knowledge of the directors of the Company,
China Electronics Limited holds 58.07% equity interest
in Huada Semiconductor, and CEC holds 81.66% equity
interest in China Electronics Limited. Pursuant to the
SFO, CEC is deemed to be interested in the shares of
the Company held by Huada Semiconductor.

All the interests disclosed above represent long
position in the shares of the Company.

Save as disclosed above, at 30 June 2024,
the Company had not been notified of any
other interest or short position in the shares or
underlying shares of the Company which were
required to be recorded in the register required to
be kept under Section 336 of the SFO.
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China Electronics Huada Technology Company Limited

OTHER INFORMATION

Purchase, Sale or Redemption of
Securities

Neither the Company nor any of its subsidiaries
had purchased or sold any of the Company’s
shares (including treasury shares) and the
Company had not redeemed any of its shares
during the six months ended 30 June 2024.

Corporate Governance Code

The Company is committed to achieving the best
corporate governance practices by emphasising
on accountability, transparency, independence,
responsibility and fairness. The Company is
dedicated to exercise corporate governance
through regular reviews of its adopted practices
with reference to the Corporate Governance Code
(the “CG Code”) as set out in Appendix C1 to the
Listing Rules. The Company has complied with
all applicable code provisions in the CG Code
throughout the six months ended 30 June 2024,
with the exception of code provision C.1.6.

Under the code provision C.1.6 of the CG Code,
independent non-executive directors and other
non-executive directors should attend general
meetings to gain and develop a balanced
understanding of the views of shareholders.
Mr. Qiu Hongsheng, an independent non-
executive director of the Company, was unable to
attend the special general meeting and the annual
general meeting of the Company held on 28 June
2024 due to other ad hoc engagements.

The Model Code for Securities
Transactions by Directors

The Company has adopted the Model Code to
regulate the directors’ securities transactions.
All directors have confirmed, following specific
enquiry by the Company, that they have complied
with the required standards set out in the Model
Code throughout the six months ended 30 June
2024.
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OTHER INFORMATION

Audit Committee

The audit committee of the Board has reviewed
the unaudited condensed consolidated interim
financial statements of the Group for the six
months ended 30 June 2024.

By Order of the Board

Xu Haidong
Chairman

Hong Kong, 30 August 2024
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