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04 LONGHUI'INTERNATIONAL HOLDINGS LIMITED

CONDENSED CONSOLIDATED STTEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME,
) W) & B A e 3L il % i M AR R

For the six months ended 30 June 2024 &2 =F ZWFENH =+ HiE 16 A

Six months ended 30 June
BEAA=+BHLREAR

2024 2023
—E-mE —E-=f
Notes RMB’000 RMB’000
M aF AR%ET ARETT
(Unaudited) (Unaudited)
(REHE) (R EZ)
Revenue g3 4 29,403 44,965
Foods and beverage and BEmEBHAREA
other materials H AR
consumables used (8,999) (15,293)
Employee benefits and related & & & #| AR X
expenses 5 (15,240) (18,682)
Property rentals and related ¥4 &I/
expenses (2,511) (3,538)
Utilities expenses ANHEE R (874) (883)
Depreciation and write-off of ~ #1% « /= K& & A
property, plant and RiERBEEEN
equipment and right-of-use T R8s
assets (2,905) (3,318)
Other operating expenses Hihga s (3,646) (3,845)
Other income, other gains g N R g
and losses, net LEBFE 342 128
Loss from operating REEEEENEE
activities 6 (4,430) (466)
Finance expenses, net BB X F R (1,187) (1,886)
Loss before tax BB RIS 18 (5,617) (2,352)
Income tax credit Frig i o 7 - 27
Loss for the period BREsE (5,617) (2,325)
Loss for the period LT&FEERR
attributable to: B
Owners of the Company FiN/NETE: P =N (5,617) (2,272)
Non-controlling interest FE1E R = = (63)
(5,617) (2,325)

INTERIM'REPORT:2024




Six months ended 30 June
BESA=+BHLEKEA

2023
—F-=
RMB’000
AR¥ETTT
(Unaudited)

(RigFEZ)

Notes
B it

Loss for the period HxEsE

Other comprehensive loss, net H b2 EEE - 15K
of income tax Frig i

Item that may be reclassified A& ] EF 7 E
subsequently to profit or EmZEA -
loss:
Currency translation & & Z 5

differences

Total comprehensive loss HIA2EEEEE
for the period

Total comprehensive loss U T&FELEEE

attributable to: [i-Eok-
Owners of the Company AAREEA
Non-controlling interest I 1 MR 2

Loss per share SREE
Basic (RMB) HER(ARET)
Diluted (RMB) BwE(AR%T)

2024120 A I AL

(2,325)

(1,859)

(4,184)

(4,131)
(53)

(4,184)

0.02)

(0.02)
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06 LONGHUI'INTERNATIONAL HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITIO

i W &% & B IR DL R

As at 30 June 2024 R=F=[pJF A =1H

As at As at
30 June 31 December
2024 2023
R-F-MmE RZT—=F
~A=+B +=-A=+—8
Notes RMB’000 RMB’000
b+ AR®TR ARBETT
(Unaudited) (Audited)
(REBZ) (&%)
Assets aE
Non-current assets EREBEE
Property, plant and M- WE K& E
equipment 10 107 111
Right-of-use assets s 1 ﬁ? 11 15,312 16,135
Prepayments, deposits and & { 50 I& - 3% % K
other receivables ﬁm%ﬂl&l, 13 3,060 3,416
18,479 19,662
Current assets HREEE
Inventories FE 13,026 13,645
Trade receivables B 5 W RE 12 1,011 1,366
Prepayments, deposits and FEff 7 1E ~ & &
other receivables H b fE UK FRIB 13 7,502 7,800
Cash and cash equivalents B&FIRE&EED 28,124 2,928
49,663 25,739
Total assets EEHEE 68,142 45,401
Equity i
Capital and reserves BEREE
Share capital fi% A< 14 595 358
Reserves ki (169,564) (188,849)
Deficiency attributable to AA S ¥ H AEE
owners of the Company K54t (168,969) (188,491)
Non-controlling interest e Bt #E 2 (2,211) (2,211)
Capital deficiency BARB4 (171,180) (190,702)
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(& NSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

SSW i A a BRI E ()
__‘3-';-,-#
_-__3".":.:! : As at 30 June 2024 R=—F —[FENA=+H
As at As at
30 June 31 December
2024 2023
R-F-MmE RZEZ=F
“A=+EB +=-A=+—8
Notes RMB’000 RMB’000
b+ AR®TR ARBETT
(Unaudited) (Audited)
(REHE%) (F& &%)
Liabilities B
Non-current liabilities ERBHER
Lease liabilities HEaE 11 15,778 17,828
15,778 17,828
Current liabilities HEBARE
Trade payables Z S ENRIB 15 25,880 27,889
Other payables and accruals H ffi & ~f 3% 18 K&
EEtEA 16 144,192 134,993
Contract liabilities anaE 17 39,230 40,797
Lease liabilities HEAE 11 9,842 11,596
Borrowings BE 18 4,400 3,000
223,544 218,275
Total liabilities BEEE 239,322 236,103
Total equity and liabilities 42#E# % & & 68,142 45,401
Net current liabilities REBEETE (173,881) (192,536)

The condensed consolidated financial statements on FA4E3BE 2 HRAKEMBHRE IR =T
pages 4 to 38 were approved and authorised for FNAZTAKEBRBEERBERAQA
issue by the board of directors of Longhui ([FATDESSHERBRTIE B HL
International Holdings Limited (the “Company”) on TEERRES:

30 August 2024 and are signed on its behalf by:

Hung Shui Chak Yuan Mingjie
3 b REAE
Director Director

£ EF
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i W &% 5 HE 4 52 B R

For the six months ended 30 June 2024 &2 =F ZWFENH =+ HiE 16 A

Deficiency attributable to owners of the Company

FATRRABIEY
Convertible  Share-based Non-
Share Share bonds  payments  Statutory Capital ~ Exchange Accumulated controlling Capital
capital ~ premium Teserve reserve reserve Teserve reserve losses  Sub-total interest  deficiency
% RiiaEE
Bd  RBER RESEE  HREE  EREE O AARE ERER  BHER o EBEE  HABY
thote ) (note o)
L (WD)
RMBOO  RMBOXO  RMBOOO  RMBOM  RMBOO  RMBOOO  RMBOD  RMBO0O  RMBOX  RMBOX  RMBO
AREFL  ARBTT ARRTR ARMTR  ARBTR ARRTR  ARETR  ARETR ARRTR  ARETR  ARRTR
As at 1 January 2023 (Audited)
I X 1069 25% 041 (118137) 1999 (0818 (185477) Py (167499
Loss for te periog - - - - - - - par) [tk &) 35)
Qther comprefensive loss: L]
Curency transiafon diferences ~ ES£E - - - - - - (1859) - (1859 - (1859
Total comprehensive loss for the ~ BAREEASE
peiod - - - - - - (1859 21 4131) &) 4184
Bxeroise of share opfions RERE 5 1507 - 620) - - - - 9 - 9w
Asat 30 Jure 2028 (Unaudites)  H-FZZERAZ+AE
(#i15%) W 6080 1069 2018 0481 (118137) BE) (040 (1886te) o (190891)
Asat 1 January 2024 (Audted]
358 642,157 = o 10,491 (118,137) (867) (122,493 (183,491) @211) (190,702)
Loss for the perod A - = = o o o - (5817 (5617 - (5617)
Other comprefiensive loss: £h2EER
Curency tensition difirences ~ EXEE = = = = = = (1,787) = (1,787) = (1,781
Total comprehensive loss for the A3 EHBLE
peiod = = = = o = (1,787) (617 (1.404) - (1404
Placing of new shares, net RERR 78 281 26,689 © o © © o © 2569 - 26,92
st 30 June 2024 (Unaudited)  H-T-MERAZTE
(*E5H) 55 666846 o = 10401 (f18,187) (2654 (28110 (168969 @2y (171,180)
Notes: Hi
(a) Statutory reserve (a) JEEEE
In accordance with the Articles of Association of all RIEFMABEREARLME ([PE]) K ZH
subsidiaries established in the People’s Republic of MEARZAHERMA  ZEWERARA
China (the “PRC”), those subsidiaries are required to BIO%BR B EMBE AT HE  EE%H
transfer 10% of the profit after tax to the statutory BEDEMERDNS0%RIE - BAZEEL
reserve until the reserve reaches 50% of the BIEMRESFA NRERBATET « 5 E R
registered capital. Transfer to this reserve must be HAARBRUAEFENEE BREAS
made before distributing dividends to equity holders. BN ERANBAREIINER-
The statutory reserve can be used to make up for
previous years’ losses, expand the existing operation
or convert into additional capital of the subsidiaries.
(b) Capital reserve (b) BAREE

It represents the difference between the issued share
capital and share premium of the Company and the
share capital of Longhui International Catering
Management Holdings Limited immediately before
the reverse acquisition of the Company by Longhui
International Catering Management Holdings Limited.

HIEA QR QD BITHAR KB )5% B RS
BEKRERZRBRARRREKIEER
BRI AR AR R A R A YRR R 1 R AT
WAz Z8 -

08 LONGHUI'INTERNATIONAL HOLDINGS LIMITED INTERIM/REPORT:2024



Net cash (used in)/generated from
operating activities

Net cash used in investing activities

Net cash generated from/(used in)
financing activities

Net increase in cash and cash
equivalents

Cash and cash equivalents at beginning
of the period

Effects of exchange rate changes on
cash and cash equivalents

Cash and cash equivalents at end of the
period

(AR),/ REEEEH 2
ReRE

AREEXRB 2R FE

wE/ (AR ARBEEB2
REFE

ReRRASEERBRINFE
BONzRERREEEER

ExZHHRLRREEE
BEZWE

BRzZRERAEEEER

Six months ended 30 June
BEAA=+HLEAEAR
2023
—E=Z=

RMB'000
ARMBTF T
(Unaudited)
(REER)

11,476
(114)

(8,503)

2,859
1,701

(113)

4,447

2024120 A I AL
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEM

i W &% & BB IR A BT GE

For the six months ended 30 June 2024 &2 =F ZWFENH =+ HiE 16 A

10 LONGHUI'INTERNATIONAL HOLDINGS LIMITED

GENERAL INFORMATION

Longhui International Holdings Limited is a
limited company incorporated in the Cayman
Islands on 15 October 2009, and its shares
are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).
According to the register of substantial
shareholders maintained by the Company as
at 30 June 2024, Shui Chak Group Limited
(“Shui Chak Group”) is the substantial
corporate shareholder of the Company. The
ultimate controlling party of Shui Chak Group
is Mr. Hung Shui Chak (“Mr. Hung”).

The address of the registered office of the
Company is Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands. The principal place of
business of the Company in Hong Kong is
6/F., Queen’s Road Centre, 152 Queen’s
Road Central, Central, Hong Kong.

The Company acts as an investment holding
company. lts subsidiaries are engaged in
restaurant operation located in the PRC.

The condensed consolidated financial
statements have been reviewed by the
Company’s audit committee. It has also been
approved for issue by the board of directors
(the “Directors”) on 30 August 2024.

BASIS OF PREPARATION

The condensed consolidated financial
statements have been prepared in
accordance with International Accounting
Standard 34 “Interim Financial Reporting”
(“IAS 34”) issued by the International
Accounting Standards Board (the “IASB”) and
the applicable disclosure requirements of
Appendix D2 to the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”).

1. —w&EE
EERERZRERATNARZZTA
F+ATREEHSHE MR

BRRF EROREEBAZ S
ERAFR(BEXMD LT R =%
“HERA=ZTH REBEARAMFT
BE2IERREM mEEERARQ
A(WmERE) AARFA LT EEH
HX%“EM/§§§ZE’Z&% Hxﬁ;%//\
EEE([HEED -

N A &)z & i S R b 4k A Cricket
Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111,
Cayman lslands e AR A ZBHEEE
EEMBARBTBERIRERKNEF152
SEEFAREP L6 -

AREMERREZRRABITE AW
BRAIRTENEERE -

RSV BERERCHARAERE
EgEM TER-_ZT-WMENA
tTRmER(ESEDSMETE-

2, R

BRGEAM BT HRRCRABER G E
AEEe ((EREFENBEE))E
1 B B & A R 3455 [ vh 3 B4 165
= (TRt 2 RISE3435% |) [ i 52 A
&7 LR A (T EHmR A M D2k
HERARERERH -
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2.

STO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION —
Continued

The condensed consolidated financial
statements for the six months ended 30
June 2024 comprise the Company and its
subsidiaries (collectively referred to as the
“Group”).

The condensed consolidated financial
statements are presented in Renminbi
(“RMB”), and all values are rounded to the
nearest thousand (“RMB’000”) except
otherwise indicated. RMB is the Company’s
presentation currency and the functional
currency of the principal operating
subsidiaries of the Group. The functional
currency of the Company is Hong Kong
dollars (“HK$”). The Directors consider the
choosing RMB as the presentation currency
best suits the needs of the shareholders and
investors.

Going concern basis

The Group incurred a net loss of
RMB5,617,000 for the six months ended 30
June 2024 and, as of that date, the Group
had net current liabilities and net liabilities of
RMB173,881,000 and RMB171,180,000
respectively. As at 30 June 2024, the Group
had total borrowings of RMB30,677,000
include borrowings, amount due to an
ultimate controlling shareholder and amount
due to independent third parties of
RMB4,400,000, RMB1,879,000 and
RMB24,398,000 respectively, all of which
were recorded under current liabilities, while
the Group had cash and cash equivalents of
RMB28,124,000. These circumstances
indicate that a material uncertainty exists that
may cast significant doubt on the Group’s
ability to continue as a going concern and,
therefore, it may be unable to realise its
assets and discharge its liabilities in the
normal course of business.

8 W &5 & BB R A W AR

For the six months ended 30 June 2024 &2 =F = WFENH =+ H 118 A

2. REEBRE-F

BHE-Z-_mW&EXA=+BILXEAA
WEEGEMBEREBDEADARE
MELAR (s AER]) -

HHEEHBRERAARBETAR
D22 BREEEBEN AEEE
HOERAZREOLNTEZ(ARE
FrD ARERARRANENGE
EASBFrZLEMNBRAANNEE
ﬁ%°$ﬁﬁﬁ’]ﬂ]ﬁﬁ‘§%ﬁﬁém((%
R EERRBEARKERET
EEBYERERBEENTE -

FREEEE

AEERBEE_T-_NF<A=1AH
ERNBERAREABERIFEARE
5,617,0007C  #ZZ A 8 - REEK
RBABFERBEEFEINIAAR
#173,881,000 & A R ¥
171,180,000t ° M —ZZE M F /<X A
StA AEEMNBERARE
30,677,0007C * BLIEE R B — &
BREBRBRRAREREMNBIE=H
FIED B B AR 4,400,0000T « AR
#1,879,0007T & A R #24,398,000
T EHERRBEETRE  MA
SEHNRERESCEEMWAARE
28,124,000 - Z EBE R BE R FEE
ATHEEYE T AEESFELCY
MEENERERRM Bt - A5 H
HRENRAFEBAREPEREER
BITEME-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEME TS

i W &% & BB IR A BT GE

For the six months ended 30 June 2024 &2 =F ZWFENH =+ HiE 16 A

BASIS OF PREPARATION —
Continued

Going concern basis — Continued

During the period, the Directors have taken
various measures with an aim to improve the
Group’s liquidity position. The Directors have
prepared a cash flow forecast of the Group
for the next twelve months from the date of
approval of the condensed consolidated
financial statements based on the existing
situation, the future events and commitments
of the Group. The Directors considered that
the Group will have adequate working capital
to meet its obligations, therefore the
condensed consolidated financial statements
of the Group have been prepared under a
going concern basis. Measures taken by the
Directors include but are not limited to:

(i) the ultimate substantial shareholder of
the Company has agreed to provide
continuous financial support to the
Group to enable it to meet its
obligations when due;

(if) negotiating with Group’s principal
bank for new banking facilities;

(iii) management has been endeavoring to
improve the Group’s operating results
and cash flows through various cost
control measures and will slow down
the opening of new restaurants or will
close underperforming restaurants in
the future; and

(iv) the Group has completed the placing
of new shares with net proceeds of
RMB26,926,000.

12 LONGHUI'INTERNATIONAL HOLDINGS LIMITED

2. REEE-F

HECEEE — &

RAHE EFCRDSZHEERE &5
EREREENRDES KR -EH
EREBEASENREMRT  REEMF
KA BEAREBEHREANE
WERMEAHERR T —EANRE
MBI BEERAAEERES T
EMEEESETARME HILAE
EwEAEAMERRESBRESER
BEERHE BEEMRBOEEEE
BEARR :

i) ARBERRIZERREFAEM
AEBEREREMBE U
EAKEETETHEME:

(ii) SEAKE T RRITHEEHIRT
mE

(iii) a@ﬁﬁﬁﬁﬂxﬁm$¢ﬂ
BN EAEEEEXERR
SRE - WHERKIBIEFR
HMEBRO PR RBARARBERE

£2E R

(iv) AEBB KRB EE - AT
BREBFERARE
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BASIS OF PREPARATION —
Continued

Going concern basis — Continued

Notwithstanding the above, material
uncertainty exists as to whether the Group
will be able to continue as a going concern
which would depend upon (i) the successful
implementation of cost control measures and
business plans to improve the Group’s
operating results and cash flows; (i) the
receipt of additional sources of financing from
the ultimate substantial shareholder and
external lenders as and when needed; and (i)
the successful of carrying out fund raising
activities to obtain financial resources as and
when needed.

Should the Group be unable to continue as a
going concern, adjustments would have to be
made to write down the carrying amounts of
its assets to their recoverable amounts, to
provide for future liabilities which might arise
and to reclassify non-current assets and
liabilities to current assets and liabilities
respectively. The effects of these potential
adjustments have not been reflected in these
condensed consolidated financial statements.

The condensed consolidated financial
statements have been prepared on the
historical cost basis.

Other than changes in accounting policies
resulting from application of new and
amendments to International Financial
Reporting Standards (“IFRSs”), the
accounting policies, methods of computation
and presentation used in the preparation of
the interim condensed consolidated financial
statements are consistent with those used in
the annual consolidated financial statements
for the year ended 31 December 2023,
except for those noted in Note 3 below.

STO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

8 W &5 & BB R A W AR

For the six months ended 30 June 2024 &2 =F = WFENH =+ H 118 A

2. REEBRE-F
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEME . ,9

i W &% & BB IR A BT GE

For the six months ended 30 June 2024 &2 =F ZWFENH =+ HiE 16 A

3.

APPLI
IFRSs

(A

CATION OF AMENDMENTS TO

Amendments to IFRSs adopted by
the Group

In the current interim period, the
Group has applied the following new
and amendments to IFRSs issued by
the IASB for the first time, which are
mandatorily effective for the annual
period beginning on or after 1
January 2024 for the preparation of
the condensed consolidated financial
statements:

Classification of
Liabilities as
Current or Non-
current and
Non-current

Amendments to
IAS 1

Liabilities with
Covenants
Amendments to  Lease Liability in
IFRS 16 Sale and
Leaseback
Amendments to  Supplier Finance
IAS 7 and Arrangements
IFRS 7

The application of the amendments to
IFRSs in the current interim period
has had no material impact on the
Group’s financial position and
performance for the current and prior
periods and/or on the disclosures set
out in the condensed consolidated
financial statements.

3.

FERERHBREERETE

(A)

FERERGOBRMBREE
EURCHIES

WA EERE - A EERE
%%%u%ﬁﬁﬁ%'aﬁm
FE PR BB & st R R R
WTW%TﬁWW%ﬁiﬁw
REEBRTA - BRERT 8
R-ZB-WF-A—H=Z®’

5 46 1) 6 2 HA R AR A

B e &N BEIEAR
FE15 Bk 3E
CEHEN) B R M

BRE D
FEREE
f&

BEEM ke SREDMN
A 1657 HEERE
CCHEN)

B e ER HERRE
FTRREERE
g IR & A
A 75% (15
HEN)

RAFREEEERA B ER

B S EANEAT A HARE
B A5 ) KR 1 B 2 B S AR
RRRAR/ I GRS Y
BREFBEBEAMLBEK
e
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3.  APPLICATION OF AMENDMENTS TO 3. FEF BB BA B R 5 EAIIEETH —

IFRSs — Continued e

(B) Amendments to IFRSs issued but B) FEECHEGEMKRAHNHE
not yet adopted by the Group PREA RS R EAMERT &
The Group has not early applied the AEEVERFEAUTER
following revised and amendments to 5 1B 18 R A R A S BT A
standards and interpretation that have BRREREBITA:

been issued but are not yet effective:

Effective for

accounting

periods

beginning

on or after

RUTHHHZ#E

FE ST HEAER
Amendments to IAS 21 — Lack of Exchangeability 1 January 2025
Bl & s R 2158 (BT AR) — BRZ AT 1t —T-_hA¥—A—H
IFRS 18 — Presentation and Disclosure of Financial Statements 1 January 2027
B iR 5 AR 185 — SRR 2 25 RIEE I o
The Directors anticipate that the ERTEN  ERAMEBEBRGB
application of all amendments to WEEBETA - Al R AR K
IFRSs will not have material impact on TEUHERREMBRRIEK
the condensed consolidated financial BAYE-

statements in the foreseeable future.

4.  REVENUE AND SEGMENT 4., WHERSBER
INFORMATION
Management has determined the operating EEEERBAARAREZEEEREA
segments based on the information reviewed ([EEBEREADEHZEREE
by the Company’s chief operating decision KEDE - NETERS B RKRBET
maker (the “CODM”) for the purposes of [
allocating resources and assessing
performance.

A R A




i W &% & BB IR A BT GE

For the six months ended 30 June 2024 &2 =F ZWFENH =+ HiE 16 A

16 LONGHUI'INTERNATIONAL HOLDINGS LIMITED

REVENUE AND SEGMENT
INFORMATION — Continued

The Group are primarily engaged in the
operation of a hotpot restaurant chain, and
the CODM considers the business from both
brand and geographic perspective. The
Group has a clear and distinct focus on the
market segments that it appeals to and thus
it creates the two brands of “Faigo” and
“Xiao Faigo Hotpot”. Faigo appeals to high-
end market such as business clientele, high-
end fashion conscious and young clientele.
Restaurants operating under the brand Xiao
Faigo Hotpot cater for the mid-end market
where a wide spectrum of guests are
targeted, principally families, friends and
tourists. Geographically, all of the Group’s
operations are located in the PRC and the
management separately considers the
performance of Faigo in Shanghai, and Xiao
Faigo Hotpot in Shanghai and Wuxi. Faigo
and Xiao Faigo Hotpot have been aggregated
into two separate reportable segments,
respectively. The CODM assesses the
performance of the operating segments
based on the revenue, operating results and
results before tax. Results before tax are
derived from operating results adjusted with
finance income and finance expenses. The
operating expenses of headquarters of Faigo
and Xiao Faigo Hotpot are common costs
incurred for the Faigo and Xiao Faigo Hotpot
as a whole and therefore they are not
included in the measure of the segments’
performance. Other gains/losses including
government grants are not allocated to
segments, as these types of activities are
driven by the central treasury function of the
Group.

There were no material inter-segment sales
during the period. The revenue from external
customers reported to the CODM are
measured in a manner consistent with that
applied in the condensed consolidated
statement of profit or loss and other
comprehensive income.

4. WERSBEH - &

AEBETENEREEHNRER
R ERE AN R R IE R E B
EEBE - AEEEETRSH
BSOS HARBEWRBEEHOELD -
F bR A E G kg - AR R [/
AR B S| SuT5 Ww%
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BEEFACER R R T AR B BB B IR TS

himG BREBRENBERZ X
ERRE MRRERE -EHET

B AREMAEEBUATEREEZ
EEBEELENEFEEAAR LS
R ESH R/ ETFNGREE - BT R
BIFANREED R AMEEBTZ2 &
DEe TREEARARRIE
%%%&ﬁ%%%ﬁﬁ%%ﬁﬂZ%
BRI EBTDRNEEERE
%%%%A&%%%iﬁ%°ﬁ%&
NETFNRBER L EFIEER

RoNERFNREEELE L —RAKA
I%Iﬂﬁkﬂﬂiﬁﬁg°ﬁmw
=/ ER(BERNHEEESRE
DE - EARRASEASETRE
TERREFT 51 & -

EHALBEERDHEEE AR
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REVENUE AND SEGMENT

H

. WEBRSBER - F

INFORMATION — Continued

(A)  Segment information (A) SEHER

Revenue B
Operating profit/loss) BRER/(B8)
Profit/loss) before tax BRAEN/(58)
Depreciation and write-off of ~ #1% + BE Rt
property, plant and NRERBEE
equipment and right-of-use 08 RH
assets
Six months ended 30 June 2023 (Unaudited)
BE-R-ZEAAZTALARA(REER)
Faigo Xiao Faigo Hotpot
w3 PEFAE
Shanghai Others Subtotal  Shanghal Wuxi Subtotal  Unallocated Total
Lig A Nt Lig #5 Nt KR @3t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTL ARETL ARETL ARBTL ARETR ARKTR ARNTR ARETR
Revenue 61 29,527 - 29,527 13,765 1673 16,438 - 44,965
Operating profit/foss) BN/ (BR) 3504 (176) 3418 (1,716) 1,720 4 (3,888) (466)
Profit/oss) before tax BRAEH/(58) 2700 (176) 2501 2392 1567 5 @os) (235
Depreciation and write-off of ~ #1% - BERR%E
property, plant and IREREAE
equipment and right-of-use HRERKE
assets (1,066) 1) 1,157) (1,541) (603) 2.144) 17 3318)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMEN TS

i W &% & BB IR A BT GE

For the six months ended 30 June 2024 &2 =F ZWFENH =+ HiE 16 A

4. REVENUE AND SEGMENT 4.

INFORMATION — Continued

(B)

©

Geographical information B) HMEZH
The Group’s revenue from external
customers by location of sales and
information about its non-current
assets by location of assets are
detailed as below:

Revenue from
external customers

AEEIZHE RS D

WERSBER — &

Z 5N ap
BEFBaRRAENEE D2
SERBAESIMT :

Non-current assets

M EF FRBEE
Six months ended 30 June
BERA=+BLKEAR
As at As at
30 June 31 December
2024 2023 2024 2023
R-ZF-NE AZB_=F
—¥-lE —T_-—F #~A=+H +TZA=+—8”
RMB’000 RMB’000 RMB’000 RMB’000
AREFRT ARBTT ARETT ARBTT
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REERE) REER (REER) (&%)
The PRC o E 29,403 44,965 18,103 19,229
Hong Kong B = - 376 433
29,403 44,965 18,479 19,662
Information about major c ExEEF&EH

customers

The Group’s customer base is
diversified. No individual customer (six
months ended 30 June 2023: Nil) had
transactions which exceeded 10% of
the Group’s aggregate revenue for the
six months ended 30 June 2024.

18 LONGHUI'INTERNATIONAL HOLDINGS LIMITED
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4.

REVENUE AND SEGMENT 4, KERSEBER — &
INFORMATION — Continued

(D)

Disaggregation of revenue (D)  WrZREALE

Revenue represents the sales value of WaERETEPHNEREE
goods supplied to customers (net of BE(ENREER  HiH
value-added tax, other sales tax and ERRITIN) - REEEMGE
discounts). Disaggregation of revenue DRZBEFAHIREHAIMT

from contracts with customers by
major product line is as follows:

Six months ended 30 June
BESA=+HLEREAR

2023
B4
RMB’000
AREET T
(Unaudited)
(CREEZ)
Revenue from B ERE TSR & 2R
contracts with FISMBENEEEH
customers within the W
scope of IFRS 15
Disaggregated by major 1% B & 48 8| o 1) 5 48
product line
— Hotpot business — NIEB 44,965
The timing of revenue recognition of ARP & 8 W8I & R
all revenue from contracts with HHEARE —FRHEE-

customers is at a point in time.

2024120 A I AL



i W &% & BB IR A BT GE

For the six months ended 30 June 2024 &2 =F ZWFENH =+ HiE 16 A

5.

EMPLOYEE BENEFITS AND
RELATED EXPENSES

5.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEME ,4,.

& & &7 %A X

Six months ended 30 June

BE~A=+BILEREAR

2024 2023
—E_E —E-=4F
RMB’000 RMB’000
ARET ARBF T
(Unaudited) (Unaudited)
(REER) (R EZ)
Wages and salaries TERFS 4,058 5,609
Defined contribution retirement 5 i€ f#t FUR R 5t &) Wie)
planfere @ 768 855
Other social security costs and — H i+ € R[E K A R {EE
housing benefits =gl 161 766
Other employee benefits H fib 2 B 18 7 578 584
Labour outsourcing 85 75 SN I B S (i)
expensesoe ©) 9,675 10,868
15,240 18,682
Notes: it -
(a) Employees of the Group established in the (a) EFREKRYHAEENESESE

PRC are required to participate in a
retirement benefit scheme administered and
operated by the PRC government. The
Group is required to contribute 26.66% to
28.02% (2023: 26.66% to 28.02%) of
payroll costs as determined by respective
local government authorities to the
designated pension fund. The only
obligation of the Group with respect to
retirement benefits scheme is to make the
specific contributions under the scheme.

The Group entered into certain human
resources agency agreements. Pursuant to
these agreements, the Group outsourced a
portion of its low level positions, such as
waiters or waitresses, kitchen assistants
etc.

2

£ B BT B R AR )RR AR F
HE-A%E®AEELETERAK
26.66%%28.02% (= T = = 4 :
26.66% %28.02% ) H) £t 3K + 1 A8 B
BT HERIEEEESET -
A5 B SR KGR R R &I S e —
EERBEEIED L84 -

ﬁ“nl

FRECITZETANERRER
#eoRBZEBRE  AKENA
DEBBAL PINBLHE  BE
B -
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6. LOSS FROM OPERATING 6. EEEBEBE
ACTIVITIES
Loss from operating activities has been KEEB2BEBREMBRATEIE

arrived at after charging:

Six months ended 30 June
BESA=1+HLEARHEAR

2023
—T-=F
RMB’000
ARMBF T
(Unaudited)
(CREEZ)
Depreciation of property, plant ¥ % « B E & & &
and equipment’r @) I & i) 341
Depreciation of right-of-use ERREEENR &V
assetsne @ 2,886
Write-off of property, plant and  #i$4¥ % - 5 &
equipmentote @ % (i) 91

Short-term lease payments EHEENK 136

Low-value asset lease payments 1K {& & & & & 35X 162

Allowance for expected credit 2 5 K H i fig Yg 5118 ~

loss on trade and other EHEEEERRE

receivables ©) (Hito) 360
Cleaning fege B R B ) 384
Transportation and travelling R I R 7 g ()

expenses(me © 466
Promotion and marketing HEE R ATIHR X WEe)

expenses(me © 168

Repair and maintenance fee® @) # (& K IR & B (Wi©) 361

Legal and professional feerete @) 3% 1% I B % % (W) 598

Notes: it -

(a) These items were included under (a) ZEEBAIME - BE R&RHN
“depreciation and write-off of property, plant REREEENTTE LM -
and equipment and right-of-use assets”.

(b) This item was grouped under “other income, (o) ZEASERIEMKA « Hibdzs
other gains and losses, net”. KB Rl

(c) These items were grouped under “other () ZEHBHRRHMEEMZ] -

operating expenses”.

2024120 A I AL
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEM
iy W) & & W 5 e R M Rk

For the six months ended 30 June 2024 &2 =F ZWFENH =+ HiE 16 A

¢

7. INCOME TAX CREDIT 7. EHER

The income tax credit of the Group for the AEEBBHANMEBHEZOSTAT -
periods is analysed as follows:

Six months ended 30 June

BERA=+BILEREAR

2024 2023
—E-_mE —E-=fF
RMB’000 RMB’000
ARET ARBEFIT
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Deferred tax iR AE 7 18 - 27

Income tax credit FrEHER - 27
8.  LOSS PER SHARE 8. BkiEE

The calculation of the basic and diluted loss RRAEEANBEERERREEE

per share attributable to owners of the BIRE A TEEE

Company is based on the following data:

Six months ended 30 June
BERA=+HLEAREAR

2024 2023
—E-E T =4
RMB’000 RMB’000
ARETT AREFT
(Unaudited) (Unaudited)

(REEFR) (CRIEEZ)

Loss K518
Loss for the period BRI EGREAREEE

attributable to owners of the BTN TG A JELH

Company for the purpose ’W\Eﬂé

of calculating basic and -

diluted loss per share (5,617) (2,272)

Six months ended 30 June

BEAA=THL<MEAR

2024 2023
—E-_mE —E-=F
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Number of shares Baes
Weighted average number AR ESREAREBEE
of ordinary shares for 18 2 3 PR N E 45 81

the purpose of calculating
basic and diluted loss
per share 107,109,680 99,155,458
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10.

LOSS PER SHARE — Continued

For the six months ended 30 June 2024 and
2023, the computation of diluted loss per
share does not assume the conversion of the
outstanding convertible bonds and share
options, since their conversion would result in
a decrease in loss per share.

DIVIDEND

The Directors do not recommend the
payment of any dividend for the six months
ended 30 June 2024 (2023: RMBNIl).

PROPERTY, PLANT AND
EQUIPMENT

As at 30 June 2024 and 31 December 2023,
the carrying amount of property, plant and
equipment comprises the followings:

10.

Machineries 28
Equipment and computers B R E R
Leasehold improvements HEHSEE

During the six months ended 30 June 2024,
the Group had acquired certain property,
plant and equipment amounting to
RMB19,000 (six months ended 30 June
2023: RMB114,000).

BREBE - &

BHE-_T-_NWFR-_T=Z=FXA
=+HIEXNER SREFEEO
B EBREERERITEANRRES
LERE BAREZERAKENS
fRE B -

k2

EETEFRNBE T _MOFXA
ZtHLERERZEFARE (ZE==
FARBZRL) -

W BERRE

R-E-_MFAA=+tAR-ZT=-=
F+ZA=+—8 DE BEREX
BEHEEERIENTER

As at

31 December
2023
P
+=-A=+—8
RMB’000
AREF T
(Audited)
(=)

35

69
111

REBE-_ZT-_WNFAA=1TAHLXHE
A AEEBKRBENETYE BER
BEEEAAREI9000T (BEZZ
CTZEXRNAZTHRALEANEA AR
114,0007T) °

2024120 A I AL



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMEN.

i W &% & BB IR A BT GE

For the six months ended 30 June 2024 &2 =F ZWFENH =+ HiE 16 A

10.

PROPERTY, PLANT AND
EQUIPMENT — Continued

Impairment tests for property, plant and
equipment and right-of-use assets

During the six months ended 30 June 2024,
the management has performed impairment
assessment on the property, plant and
equipment and right-of-use assets of several
stores due to the continuous loss-making
situation.

For the purposes of assessing impairment,
assets are grouped at each store level for
which there are separately identifiable cash
flows (cash-generating units). An impairment
loss was recognised for the amount by which
the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount
is estimated based on a value in use
calculation which used pre-tax cash flow
projections based on financial budgets
approved by management covering the
following 5 years. The key assumptions used
for impairment tests for property, plant and
equipment and right-of-use assets as at 30
June 2024 are the revenue growth rates
which are based on the estimated growth
rate of each restaurant store unit taking into
account the industry growth rate, past
experience and the medium term growth
target of restaurant business.

No impairment loss was recognised (six
months ended 30 June 2023: RMBNIl and
RMBNIl) to property, plant and equipment
and right-of-use assets, respectively, for the
six months ended 30 June 2024 by
comparing each store’s recoverable amount
with its carrying amount.

24 LONGHUI'INTERNATIONAL HOLDINGS LIMITED
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11.
LIABILITIES

RIGHT-OF-USE ASSETS/LEASE

1. ERAEEE HEAR

As at

31 December

2023
R-Z—=

+=ZA=+—A

RMB’000

ARST T

(Audited)

(fe &%)

Right-of-use assets:
Shops
Offices
Others

EREEE:
JE 5
[N

Hit

14,388
398
1,349

16,135

As at
31 December
2023
R-Z - =
+=-A=+—8
RMB’000
AR¥ETFTT
(Audited)
(&=

Lease liabilities:

Within one year

More than one year but not
more than two years

More than two years but less
than five years

More than five years

Less: Amount due for
settlement with 12
months shown under
current liabilities

Amount due for settlement
after 12 months shown
under non-current liabilities

2024120 A I AL

AEAM:
—& 7
— 5 EA T BB F

11,596

5,403
MF A EETBBRF
8,048

BENUE 4,377

29,424

B ERBEE TR
1218 A A& 5 #Y)
B MR

(11,596)

EERBEETHATR
128 A 12 A& 5 49
B HIROR

17,828



i W &% & BB IR A BT GE

For the six months ended 30 June 2024 &2 =F ZWFENH =+ HiE 16 A

11. RIGHT-OF-USE ASSETS/LEASE
LIABILITIES — Continued

The Group obtains right to control the use of
various shops and offices for a period of time
through lease arrangements. As at 30 June
2024, rental contracts are typically made for
fixed periods of 2 to 8 years (2023: 2 to 8
years). Lease terms are negotiated on an
individual basis and contain a wide range of
different terms and conditions.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEME N

1. EREEE HEER - #

K%éﬁiﬁ?ﬁiﬁﬁtﬁkﬁ’\ BRI N
BERAZEIER R A ZER G-
EA777E¢/\H_+E HEAEHD
BEABTHE2ESF (T -=F:
2E8EF) - ME KR EREE R IE

ZIE R R R MR o

During the six months ended 30 June 2024, HzEz-Z-mMFAA=+tHLNME
total cash outflow for leases of approximately A-HENBABRER:REOARK
RMB6,941,000 (six months ended 30 June 6,941,000 (B E =T = =F X A
2023: RMB8,800,000) was included in net =+HIEAEA - /\E“%S 800,0007T)
cash used in financing activities. Bt AREBEBMARS F5E -
For the details of impairment of right-of-use FHREAREAEZREFE 28
assets, please refer to Note 10 to the EBAER & MK 10 -
condensed consolidated financial statements.
12. TRADE RECEIVABLES 12. B5REKRE
As at As at
30 June 31 December
2024 2023
R-F_-MmE RZZTZ=F
~A=+B +=-A=+—8H
RMB’000 RMB’000
ARETR ARETT
(Unaudited) (Audited)
(REBX) (f& &%)
Trade receivables B 5 IR 3,828 4,125
Less: Allowance for expected & : T8 #i {5 & &5 18 B 1%
credit loss (2,817) (2,759)
1,011 1,366
As at 30 June 2024 and 31 December 2023, RZE_MENA=Z+AR=-ZE_=
the fair values of the trade receivables of the F+ZA=+—H ZTEEESENK
Group approximated their carrying amount. HEOATFERHEEEREMRS °
INTERIM'REPORT 2024
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12. TRADE RECEIVABLES — Continued 12. EBSEERE — &

(@) The aging analysis of trade (a) BEZZAHESHE HEK
receivables, based on the invoice date RBEMNRBEHEEEBRER
and net of allowance for expected BoTmT

credit loss, was as follows:

As at

31 December

2023

R-Z—=

+=ZA=+—A

RMB’000

AR¥ETTT

(Audited)

(s HE%)

0 to 30 days 0Z£30H 1,276

31 to 90 days 31E90H 7

91 to 180 days 91F180H 19

181 to 360 days 181%E360H 64

1,366
The Directors consider trade EERF/BIEYGRAEEER
receivables mainly derived from sales BEBEYESIELMHEESR
through shopping malls or billed LERFR MEIHREMNE
settled with credit cards, WeChat Pay HEMBEE H—RAIPREH
or Alipay, which are generally & A ER1E ARk E B

collectible within 1 month from sales B HA R 8% o

date and without past due history.
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13. PREPAYMENTS, DEPOSITS AND 13. HERRE -RERHEMBEKRRIE
OTHER RECEIVABLES

As at
31 December
2023
R-Z—=
+=ZA=+—A
RMB’000
AR¥ETTT
(Audited)
(s HE%)
Included in non-current SIAERBEE :
assets:
Lease deposits — MEKRS — FERY
non-current portion B 5 3,416
Included in current assets: st ARENEE :
Lease and utilities HERAXKFZBEN
prepayments RIE 605
Raw materials procurement R £ 5 & 78 (1 X 1A
prepayments 280
Lease deposits — current HEZe — RBBH
portion 505
Value-added tax inputs EEREAEB 5,822
Staff advances BT 8X 511
Other receivables and JE Ui R Bt 77 O E A
prepayments due from FEW R IE K TB A+
related parties(Note 19)() = 1g (2 190)0)) 149
Others H A 256
Less: Allowance for expected J& : 78 81z & £5 18 B &
credit loss (328)
7,800
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STO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

8 W &5 & BB R A W AR

For the six months ended 30 June 2024 &2 =F = WFENH =+ H 118 A

SHARE CAPITAL 14. KX
Share capital of the Company EATBRE
Amount
Amount equivalent to
Number of &8 SERER
shares HK$’000 RMB’000
BHEE FTET ARBFTR
Authorised EE
As at 1 January 2023, R-B-=§-B-
31 December 2023 B -8B-=f§+=
(Audited) and 30 June 2024 A =+-—H(EEH)
(Unaudited), ordinary R-B-MERA
shares of HK$0.004 each =+H(REER)
BREHE0.004% T
iy & i ik 500,000,000 2,000 1,689
Issued and fully paid ERTRAR
As at 1 January 2023 (Audited), R-F-=F—Hf—H
ordinary shares of HK$0.0004 — (K#%) SREE
each 0.00047%8 7T /) & 38 ik 98,109,624 392 332
Exercise of share options under 1% 15 B i ## 5t &) 17 (£ &
share option scheme/" @ R g W) 7,010,962 28 25
Conversion of convertible BRI G % a0
bonds/t # 252,281 1 1
As at 31 December 2023 and R-ZT==F+=A
1 January 2024 (Audited), =+-Hk=%-MW
ordinary shares of HK$0.004 ~ #—A—H (L&
each %) » B IR H0.004
e LBk 105,372,867 421 358
Placing of new shares™ @/ B & 7 ik {7 (k) 63,220,000 253 237
As at 30 June 2024 RZBZMERAZT
(Unaudited), ordinary B(REER) BR
shares of HK$0.004 each T {60.0043 T &9 &
AR 168,592,867 674 595

Notes: Hiat -

(a) On 10 February 2023, 20 February 2023, 4 (a) RZTEZ=F-_A+RH -ZF==
August 2023 and 28 December 2023, FZAZ+H ZZE=Z=FNAMN
701,096, 701,096, 2,804,384 and BR=ZF=-_=F+=-RA=+NH"
2,804,386, respectively, ordinary shares EITEARRRR —®XA=

were issued in relation to the exercise of
share options under the share option
scheme approved and adopted by the
Company on 2 June 2021.

H}rt/*i&&iﬁqmﬂ%%$i£;+§UIﬁTeﬁ
& R #E T o B B 47701,0060%
701,0960% 2,804,384 £22,804,386%
LB -

2024 U DR B B B AT R
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For the six months ended 30 June 2024 &2 =F ZWFENH =+ HiE 16 A

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEME N

14. SHARE CAPITAL — Continued 14. BEX — &

Share capital of the Company — Continued EFATKE —

Notes: — Continued Wit — &

(b) On 31 August 2023, the holders of the (b) RZTEZ=FNA=+—8 f#
convertible bonds exercised the conversion RIEFFE AITRERE - ATk
right and the convertible bonds were &% 50 A252, 281 A A 7§ |
converted into 252,281 ordinary shares of 17.50% T 2 E il AR o # AR AR 1 72 P
the Company of HK$17.50 each. The B EBEARBENFE RS
conversion shares rank pari passu in all
respects with the shares of the Company.

(c) On 26 June 2024, the Company placed (@] RZEZWFEXAZ+RAB A2
63,220,000 new shares to not less than six RIATLRANEEREARS
placees at the placing price of HK$0.48 per 63,220,000 ¥ ik 17 - B EB R B
placing share with total gross proceeds of fi% B2 & AR 190.4878 7T+ FT 13 ;X TE 42
HK$30,345,000 (equivalent to #H /330,345,000 7T (HHE R AR
RMB28,341,000) and the related issue 28,341,0007T) X HEE TR X &
expenses were HK$1,517,000 (equivalent to 1,517,000 7t (H & N A R %
RMB1,415,000). 1,415,0007T) °

15. TRADE PAYABLES 15. BSEARIE

As at 30 June and 2024 and 31 December RZZEZWFEFRA=FTHEEZ=ZZTZ

2023, the aging analysis of the trade F+ZA=+—H8 REHEA Eﬁ%ﬂ

payables (including amounts due to related STHMESENRE(BEBESHEH

parties of trade nature (Note 19(b)(ii)) based # FE 1 BE Bk 75 Sk 38 (T &R 19(p)(i) ) BR
on invoice date was as follows: BOMMT
As at As at
30 June 31 December
2024 2023
R-T-@mE R-ZTB-=F
~A=+H +=ZA=+—H
RMB’000 RMB’000
ARBTT ARETT
(Unaudited) (Audited)
(REEZ) (EE=Z)

0 to 30 days 0Z30H 1,038 1,228

31 to 90 days 31ZE90H 1,365 2,630

91 to 180 days 91£E180H 2,034 4,863

181 to 365 days 181£365H 6,987 8,371

Over 1 years HiE—F 14,456 10,797

25,880 27,889
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16. OTHER PAYABLES AND ACCRUALS 16. HFE{FSERENER

As at
31 December
2023
N-_ZE =%
+=-A=+—8
RMB’000
ARMBF T
(Audited)
(&%)
Staff costs and welfare FEEtE TR AR REH)
accruals 58,174
Leasehold improvements HERSRERMNRE
payable 5,671
Payable to payroll related MITEEEREEN
services IE 1,766
Rental payable EAEe 13,962
Professional service expenses = % iR 15 5 2 8,279
Utility payable AHERHEENKRIE 88
Business tax and other tax ¥ & H b8
liabilities =R 4
Amounts due to former FE A AT AR 3R IE
shareholders 25,942
Amount due to an ultimate — FEfT — & &KL IER
controlling shareholder fig 318 5,380
Amount due to a related party f& (s — % B Bt 5 5008 1,149
Amounts due to independent FEfI B =H K
third parties RIE 14,259
Others Hit 319
134,993

2024120 A I AL
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For the six months ended 30 June 2024 &2 =F ZWFENH =+ HiE 16 A

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEME N

17. CONTRACT LIABILITIES 17. &HAEfE
As at As at
30 June 31 December
2024 2023
R-F_-MmE RZEZ=4F
~A=+B +=-A=+—8H
RMB’000 RMB’000
ARETR ARBETT
(Unaudited) (Audited)
(REBX) (f& &%)
Advance received from online £ 48 - B B 48 U5 E &K
group-purchasing websites 3R 3 27
Prepaid cards AR 38,401 39,930
Cash coupons and others B &5 R EAD 826 840
39,230 40,797
18. BORROWINGS 18. f&E
As at As at
30 June 31 December
2024 2023
R-F-@mE RZZE_=F
~A=+H +=ZA=+—H
RMB’000 RMB’000
ARBTR ARBET T
(Unaudited) (Audited)
(REBZX) (EE=Z)
Unsecured and guaranteed 3 #f [z £ (R R 1T
bank borrowingse @ &8 Wie) 4,400 3,000
The carrying amount of the MEENEREEAER
above borrowings is E{‘ AT EEE
repayable
— Within one year shown — —FRGARD
under current liabilities B1E) 4,400 3,000
Note: Hist -
(a) The bank borrowings were interest-bearing (@) SBITIEEERN F3.45%%F4.5% (=%
at rates ranging 3.45% to 4.5% (31 Z=F+ZA=+—H  R45%F|
December 2023: at a rate of 4.5%) per E)FREFL  WEARZE_RF

annum and repayable on or before 14
January 2025 (2023: on or before 6 July

2024).

The carrying amount of the

borrowings approximated the fair value
because the interest rate appropriates the

market rate.

32 LONGHUI'INTERNATIONAL HOLDINGS LIMITED,
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18.

19.

BORROWINGS — Continued

Note: — Continued
(a) — Continued

As at 30 June 2024, the bank borrowings
with carrying amount of RMB4,400,000 (31
December 2023: RMB3,000,000) is
unsecured and guaranteed by Mr. Hung, the
ultimate controlling shareholder of the
Company and Mr. So Kam Chuen, the
executive director of the Company (31
December 2023: guaranteed by Mr. Hung,
the ultimate controlling shareholder of the
Company).

MATERIAL RELATED PARTY
TRANSACTIONS

The following companies are related parties of
the Group that had balances and/or
transactions with the Group.

(a) Names and relationships with
related parties

(a) — &

RZTE_WNFESNA=+H ZEHE
H & A A K #4,400,0007T (= &
ZEFE+T A=+ B AR%E
3,000,0007T) K R 17 f& 3 A& & 1§
o2 R AN A BB AR AR AR SR 5
ERARARRITERHRF R EE
R(ZEZ=F+=ZA=+—HB: A
R A B AT AR AR RO S £ HEAR) ©

19. EXHBAXS

THRBREREEBHEHRE LR
SRR ERET -

(a) EBEREMBGHRE

Name Relationship

& A %

Mr. Hung Controlling shareholder
ks R R

Shanghai Zhipeng Food & Beverage
Management Co., Ltd. (“Zhipeng”)
BB EREEAR QA ([

Shanghai Tao Huayuan Food & Beverage
Management Co., Ltd.
(“Tao Huayuan”)

EEMEREREERR AR ([HTEiR])

Zhenwei (Shanghai) International Trading
Co., Ltd. (“Zhenwei”)

MK (LB BERESER AR ([H\K])

Ma Shuaixiang

SR

Shanghai Tai Yeye Food & Beverage

Management Co., Ltd. (“Grandpa Tai")
FEEMBERERERAF ([HMWE))

Controlled by the controlling shareholder
B PR AR AR 2

Controlled by Ms. Hung (Mr. Hung’s elder
sister)

B+ CRE AR ML) £ 4

Controlled by Ms. Hung (Mr. Hung’s elder
sister)
Bt EE OGRS R M 8h) 42

Shareholder of a non-wholly owned
subsidiary
BB R FBARR

Controlled by Ms. Hung (Mr. Hung’s elder
sister)
Bt 2z o O 55 E WM 4% ) #2 #

A R A



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMEN
iy W) & & W 5 e R M Rk

For the six months ended 30 June 2024 &2 =F ZWFENH =+ HiE 16 A

19. MATERIAL RELATED PARTY 19. EXHEBAFXS — &
TRANSACTIONS — Continued
(b) The Group had the following balances (b) AEENSHREHAREUTE
with related parties at the end of each Bk 75 45 8%

reporting period:

(i) Included in prepayments, (i) FTATEfI#E 2R
deposits and other H Ay FENW =0 IE (B aE13)
receivables (Note 13)

As at As at
30 June 31 December
2024 2023

R-T-WmE RZT=Z=F
~A=+B +=-—A=+—8

RMB’000 RMB’000

AR®FT AR T T

(Unaudited) (Audited)

(REEZ) (EE=Z)

Zhenwei IR 148 148

Grandpa Tai Z= 1 &8 1 1

149 149

(i) Included in trade payables (i) HAEZEMZE

(Note 15) (Hta£15)

As at As at

30 June 31 December

2024 2023

R-T-WmE RZZEZ=F
~A=+B +=-—A=+—8

RMB’000 RMB’000

ARBTR ARBET T

(Unaudited) (Audited)

(REBZX) (EE=Z)

Zhenwei R 2 2
Zhipeng gl 118 118
120 120
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19. MATERIAL RELATED PARTY 19.
TRANSACTIONS — Continued

(b) The Group had the following balances
with related parties at the end of each
reporting period: — Continued

(iii) Included in other payables
and accruals (Note 16)

Amounts due to FEREERIE
directors (included (B4 fE &t
in staff costs and 8 TR A &
welfare accruals) 1& F)

Mr. So Kam Chuen % &8 17 %t &

Mr. Yuan Mingjie RAEELE

Mr. Tam Bing Chung B R &%+

Benson

Mr. Shum Kei Yiu  JhEB % AE
Daniel

Mr. Cheung Ting REHEE
Pong

Amount due to an  JEff — & &K
ultimate controlling % % i% 5 2k 8
shareholder

Mr. Hung P

Amount due to a FES — =B
related party A
Mr. Ma Shuaixiang B0 % &

2024120 A I AL

EXHABARS — &

(b)

AEBERS|REARGATH
WS — &

(iii)

EFA R FE 1 X B R IE
A ER (Hat16)

As at

31 December
2023

N-_ZE =%
+=-A=+—8
RMB’000
AREFTT
(Audited)
(=)

2,262
1,801

46
46

46

4,201

5,380

1,149
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEM
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For the six months ended 30 June 2024 &2 =F ZWFENH =+ HiE 16 A

20.

CONTINGENT LIABILITIES

The Company acquired the entire equity
interest in Longhui International Catering
Management Holdings Limited (the
“Accounting Acquirer”) on 4 July 2018 (the
“Acquisition Date”). The substance of the
acquisition is a reverse acquisition of the
Company by the Accounting Acquirer and as
a result, the acquisition was accounted for in
the condensed consolidated financial
statements by applying the principles of
reverse acquisition under IFRS 3 “Business
Combinations”.

On the Acquisition Date, the Group
recognised the identifiable assets and
liabilities of the Company, including the
recorded accrued expenses and other
payables of approximately RMB37,578,000 as
disclosed in Note 32 to the consolidated
financial statements in the annual report of
the Company for the year ended 31
December 2019.

These recorded accrued expenses and other
payables do not include any of the unknown
liabilities of the Company brought forward
from 1 January 2018, which included the
amount due to a de-consolidated subsidiary
of approximately HK$1,028,000 (equivalent to
approximately RMB882,000) and unknown
other payables of approximately
HK$17,694,000 (equivalent to approximately
RMB15,182,000) (collectively, the “Unknown
Liabilities”).

The Company had used its best effort to
identify the nature of the Unknown Liabilities
including publishing a public notice which
invited any potential creditors to inform the
Company of any debts or claims.

20. HARERE

R-ZE-NFLtAmA(KEA
) ARFMBEERREREZ
BERA R AR 2B E(E W
FD o WBEENBEEARGKRES
HARBH R Bt WEEE
O B B 7% 3R 5 E RIS 35R [ £ 75
& IR T /9 I 16 WBR TR B A 5 B 47
SRR R EUN-

REEBE  AEEEIARRMHT
HREERAE PREGRSEAFER
T H 5 FRIB 49 A R #37,578,000
TRARARBE-_T—LF+=A
=+ —BIFEZFRANEGE W BER
KM G2 E) o

RESEGTBR REMEMNKE
WARBEARRBE =T —N\F—A—
H R R A AR A B E - B35 E M
JEERA ABR I B A A 5IE 41,028,000
BT (FHE R H A RS82,000T) K E

fth 2 %0 & 1 7K 1B #917,694,0005% 7T (18
B AR15,182,0007T) (48[ &
MERED -

ZJS AeEE M ARMAENE
CBEENEARBEREEMER
ﬁf%}\lﬁzli T%E§f£1ﬂ1§i‘%§£$?§ o
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20. CONTINGENT LIABILITIES —
Continued
With the legal advice provided to the

Company, according to Section 4(1)(a) of the
Hong Kong Limitation Ordinance (Chapter
347) provides that actions founded on simple
contract shall not be brought after the
expiration of 6 years from the date on which
the course of action accrued whereas
Section 4(3) states that an action upon a
specialty shall not be brought after the
expiration of 12 years from the date on
which the cause of action accrued.

The Directors considered that the origin of
the Unknown Liabilities is unlikely to be
created under a deed and among other
reasons, given actions founded on simple
contract shall not be brought after 6 years
from the date on which the cause of actions
accrued pursuant to the Hong Kong
Limitation Ordinance (Chapter 347), any
potential creditors would be statutorily barred
from taking action against another person 6
years after the date when the liabilities were
due, unless such liabilities were created
under deed, in which case, the limitation
period shall be 12 years from the date of the
liabilities were due. As the Unknown
Liabilities were incurred during the vyears
ended 31 December 2012 and 2013, if the
amounts were created under simple contract,
the payment obligation is expired as at 31
December 2019, or if the liabilities were
created under deed, the payment obligations
will expire as at 31 December 2025.

Besides, the Company had entered into a
debt assignment agreement with Global
Courage Limited (“Global Courage”), a
former shareholder of the Company, pursuant
to which Global Courage agrees to
undertake all outstanding Unknown
Liabilities.

Subject to the above matters, the possibility
of outflow of economic resources in the
settlement of Unknown Liabilities by the
Group is not probable.

For the six months ended 30 June 2024 &2 =F = WFENH =+ H 118 A

20.

8 W &5 & BB R A W AR

HAEE -~

BEARAERBANEERER  RE
E BN RGP FE347E Fa(1) (@) i
REERNBEANRNRETROF

THERFLEBEENR R
WEF R MBAQGEHAENE
ENSCIRE AR AL TR AEmESE
B A EE A R12F IR Y -

EERRAMNBETIATEELAR
B LERERBEEEGEREH)
FEIATE - AR A ERBES NI FA
PAFFEAR B E AR B AR ETR6F R T
BRE - FAEEEREAZLRAR
M R ReEH S — AR FHR 'Ii?
3Fﬁ§§ﬁ1 WIER B R24% - EEZI

R ABEE JE@EH&QE EE
E’\ﬁi%ﬂﬁf RBE-FT-——FR_-F
—=F+tZA=+— EIJtEEE‘%i'
WEBMSBRABEAN NREE
RZE-NAFE+-_A=+—-RHEE
WoRHARABERERE IRE
ERR=_F-_RF+-A=1+—HE
i e

BES - ZRR BB BN R B BT AR 3 Global
Courage Limited ([ Global Courage )
RIS fE 7% ¥ i & #R Ut Global
Courage[d] & YE BT A i# K& (B R A
afE-

FERT - AREBEBERMNEERD
WA EE RSN HI AT BRI K o

2024 rf U DR B B B AT AR 3T



21.

EVENTS AFTER THE REPORTING
PERIOD

On 2 August 2024, the Group entered into a
non-legally binding memorandum of
understanding with an independent third
party in relation to the potential strategic
cooperation in the areas of artificial
intelligence technologies development and
application, catering data collection, big data
analysis and business intelligence and chipset
development in relation to the catering
segment.

21.

BEHEEE

RZT-_WMFNAZB AEEEF
VEZFAL R TRERORNN
mEAEBTE NEBBATLE R
FERER - BEREEBERE  KEUR
DMEEELEARBERDBEH
B R AR B R B E R A(E
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL AND BUSINESS REVIEW

The Group is principally engaged in the hotpot
restaurant business in the PRC with the brands of
Faigo (“#%”) and Xiao Faigo Hotpot (“/N#EEF A
$”). The target customers of the restaurants
operating under the brand of Faigo (“¥3f”) are
mainly high-income group while those under the
brand of Xiao Faigo Hotpot (“/N\#@&f A $R”) are
mainly middle-income group.

Revenue

For the six months ended 30 June 2024
“Period”), the Group’s revenue decreased by
approximately 34.7% to approximately
RMB29.4 million from approximately RMB45.0 million
in the last corresponding period. The decrease was
mainly due to decrease in customer flow impacted
by unfavorable operating environment in the hotpot
business and the Group has 9 restaurants (six
months ended 30 June 2023: 11 restaurants) during
the Period.

(the

Foods and beverage and other materials
consumables used

The Group’s foods and beverage and other materials
consumables costs mainly represent the costs of
food ingredients for the hotpot business, and were
one of the largest components of the Group’s
operating expenses. The foods and beverage and
other materials consumables costs decreased by
approximately 41.2% to approximately
RMB9.0 million for the Period from approximately
RMB15.3 million in the last corresponding period.

Employee benefits and related expenses

The Group’s employee benefits and related
expenses, being one of the largest components of
the operating expenses of the Group, consist of
wages and salaries, labour outsourcing expenses,
defined contribution plan, other social security costs
and housing benefits and other employee benefits.

o B g W B At

MHBERERDE

AEBELTBERHBEANES] R[/EF AR
mERENREBRES - UEFIREEYE
MERE IBRRRABAAEEEF, M
AT EFAR] REEENER  BERF
ELUNT

Wi 5

HEZT-_MFAA=+RHIEANEA(EHH
B AEENREdEFRANHOARE
45,000,0007C & 2 #934.7% * B £ A R &
29,400,0007C ° WA E BEBMR R N MEB L E
RBERTE BEERRL  BRAHMHE -
FEBENRKEREBE_T_=F A=+
BUEREA: NKER) -

REREGHUREREMES

AEE R G & ORI R B Al FE# B9 B A =
RENREBRMKA X AKREEZER
SRR Z — o B R AR E A7
1 69 BK 7R B 25 4 R 21 19 49 A R #15,300,000
TR DA% EAHBHARKE
9,000,0007T °

EEEHNRERMX

AEBEREBAMRABAXEASEZER
SXHWRARBHZ - TBREIERFS
SBHNHR X - EEMARE & B RRAK
AREFBHMAREMESEF -
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The employee benefits and related expenses
decreased by approximately 18.7% to approximately
RMB15.2 million for the Period from approximately
RMB18.7 million in the last corresponding period,
mainly attributable to the decrease in the number of
restaurant as compared to the corresponding period
in 2023.

Property rentals and related expenses

Following the decrease in number of restaurant, the
Group’s property rentals and related expenses
decreased by approximately 28.6% to approximately
RMB2.5 million for the Period from approximately
RMB3.5 million in the last corresponding period.

Depreciation and write-off of property, plant
and equipment and right-of-use assets

Following the decrease in number of restaurant, the
Group’s depreciation and write-off of property, plant
and equipment and right-of-use assets decreased by
approximately 12.1% accordingly to approximately
RMB2.9 million for the Period from approximately
RMB3.3 million in the last corresponding period.

Other operating expenses

The Group’s other operating expenses, which mainly
consist of professional services fees; repair and
maintenance; and transportation and travelling
expenses, decreased by approximately 5.3% to
approximately RMB3.6 million for the Period from
approximately RMB3.8 million in the last
corresponding period.

Other income, other gains and losses, net

The Group’s other income, other gains and losses,
net increased by approximately 200% to
approximately RMBO0.3 million for the Period from
approximately RMBO0.1 million in the last
corresponding period.

el

NGHULINTERNATIONALIHOLEDINGSIEIMITEDI INTERIM{RE PO RT;2024)

AEENEERFIREBAAIXHE_T_=F
[ #3 49 A B #18,700,0007T 5 D 4918.7% &= 7
HAR 4 AR #15,200,0007T * EX ZHREE
YRR _T-—FRBALBERRD -

MERE RARMX

BEEBHARIUE AEENMERESR
AE R R X B & F R B 49 A R #3,500,0007T 73
1 #928.6% + & A HIR £ A R #2,500,0007T °

VE BERRBURERAEEENTER
&5

BEBEHEBRLUE AEEVE BER
BEREAREENNERMEEALEBESF
[R5 B8 49 A R #3,300,0007C 8 4 £912.1% & 74
IR 49 A R #2,900,0007T °

HihEERX

AEBEBZEMEER I FZOEEERS
B HERREREHREZRAX BAEF
&) B 49 A R #3,800,0007T )% > #95.3% & A< £
8 49 A K ¥3,600,0007T °

Hi A - Hip i RESIEFER

AEBEMBA - st RERBFEHE
R E# A R100,0007T + 3 H149200% = A
HAR H9 #9 A R #5300,0007T °



MANAGEMENT DISCUSSION AND ANALYSIS

Finance expenses, net

The Group’s finance expenses, net mainly represent
interest expense on borrowing, imputed interest on
convertible bonds and interest expense on lease
liabilities. The Group’s net finance expenses
decreased by approximately 36.8% to approximately
RMB1.2 million for the Period from approximately
RMB1.9 million in the last corresponding period.

Loss for the period

Loss for the period attributable to owners of the
Company was RMB$5.6 million (six months ended
30 June 2023: approximately RMB2.3 million). Basic
loss per share for the Period was approximately
RMBO0.05 (six months ended 30 June 2023:
approximately RMB0.02). The increase in loss for the
Period was mainly attributable to the decrease in
customer flow impacted by unfavourable operating
environment in the hotpot business and the
reduction in the number of restaurants.

PROSPECTS

In response to changing conditions in the PRC, the
Group anticipates the seat turnover rate and average
spending will gradually reverts to levels seen before
recent challenges. Simultaneously, the Group is
dedicated to implementing the cost-saving strategies
and productivity enhancement strategy in the coming
years to enhance shareholders of the Company.

Targeting the High-End Segment

Hotpot restaurant that primarily focus on meat as
their main ingredient typically experience lower
average customer expenditures compared to
seafood-serving venues. Consequently, the hotpot
restaurants are diversifying their menu offerings to
appeal to diverse customer bases. This strategy
involves integrating seafood into their hotpot
selections, potentially drawing in more clientele from
high-end markets.

o B g W B At

MERXEH

AEENREAIFRIEZCEERONE
BX ARREFNEAFEREEARN
MERAX AKEENRERALFEAEFR
HA ) 49 A R #1,900,0007T 5 4> 4936.8% * =
AN HA 8 0 49 A R #1,200,0007T ©

HREsHE

KRRABEBAEBEHABEBAARE
5,600,000 (BAZE =T =_=F ~A=+HL
NEA 4 AR %2,300,0007T) c BRI F R E
REBRHABAREGT (BE_T-_=FX
A=+HIEXNEA : HARK0.027T) A H
MEBEEM FEERZANREBLLEERSE
BEREEEERROREREB RN

RE

REGHETHECHER  AEERGHE
FREXRPEHEESE S IRES T AL
BIBOKF o RIS - A% BB DR ERREF
B AR AR RIB S EE R - LAR
B AR B RR A & e

i 2 & o T 5

NARATERMMANBERN FHERH
X RBREEEHONRERE - B X
MEREMKEENRMERARS| TR E
BB o B M E O A NRIEIE - K
Al e R 5| B % =i 5 M BE
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Moreover, the Group remains dedicated to
upholding a pleasant dining ambiance, offering
attentive service, and sourcing high-quality fresh
ingredients. These initiatives aim to retain and attract
customers from high-income groups, crucial for
bolstering revenue growth across our restaurants.

Inclusive of New Food Ingredients and Flavors

The hotpot dining experience is welcoming the
introduction of new food ingredients. Unlike other
cooking styles, hotpot is celebrated for its inclusivity,
making it simple to integrate new food options. To
sustain customer interest, hotpot restaurants are
progressively receptive to introducing a variety of
fresh food ingredients to their menus, surpassing
conventional perceptions linked to hotpot cuisine.

INTERIM DIVIDEND

The Directors do not recommend the payment of any
interim dividend for the Period (six months ended 30
June 2023: Nil).

LIQUIDITY, FINANCIAL RESOURCES AND
GEARING RATIO

As at 30 June 2024, the Group recorded cash and
bank balances amounting to approximately
RMB28.1 million (31 December 2023: approximately
RMB2.9 million) and the net current liabilities value
was approximately RMB173.9 million (31 December
2023: approximately RMB192.5 million).

The net liabilities value per share of the Company
was approximately RMB1.60 as at 30 June 2024
(31 December 2023: approximately RMB1.90). The
net liabilities value per share was computed based
on 107,109,680 and 100,587,278 weighted average
number of ordinary shares as at 30 June 2024 and
31 December 2023 respectively.

: s
FONGHUNINTERNATIONALHOEDINGS)EIMITED) SINTTERIM{RE PO RT72024!

BE AEEEEZNLERROBERE
REAINORE RRBEELFHEORM - Ut
SRESEBRBRESIBRABRNINES -
HRRNHEENRGERRERER -

ERH R ROK

NRERERERIAHRMERTIEL A
EUE@E%?&IE‘Q N Ew AR REEN
REE—ENRE  EEFREBHIRMN
BE-ARFETOAE AREEHNA
SEEE N ON % TR AT B RV PR B O B B A Rk
B —BEARHENERDR -

FHRE

EXTEARTBBRBEMPHRE (BE
ZEZ=FXRNA=1+HLEREAR F)-

nHEL MBERREEAMBILE

R-ZZ-WEXNA=Z+RH REEKRSE fﬁ‘i\
KR1T4E 8 4 A R 828,100,000 (ZE ==
F+=ZRA=+—8: f!J)\E’L%zgoooooﬁ)&
B A EFEDN ARME173,900,000T (ZF

=5+ A=+ -—H:HARK
192,500,0007T) °
RZZE-_WNFERA=Z+TAH ARFEAERHNE

BFEAHOAREI60T(ZE-_=ZF+_-A
=+—B:HARE100T) - BRAEFE
BREBER-_ZE-_NFNA=+TERER-_T_=
F+ZA=+—BHRALERMETFHH
107,109,6808% % 100,587,278% B 17 5T & -



MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s gearing ratio as at 30 June 2024 was
approximately 0.45 (31 December 20283:
approximately 0.50), being a ratio of total debts,
including borrowing, amount due to an ultimate
controlling shareholder and amounts due to
independent third parties of approximately RMB30.7
million (31 December 2023: approximately RMB22.6
million) to the total assets of approximately RMB68.1
million (31 December 2023: approximately RMB45.4
million).

USE OF PROCEEDS FROM PLACING OF
SHARES

The Company completed a placing of shares on 26
June 2024, pursuant to which the Company has
issued and allotted 63,220,000 shares of the
Company (the “Shares”) at a subscription price of
HK$0.48 per placing share. The gross proceeds
from the placing of shares was HK$30.3 million
(equivalent to approximately RMB28.3 million) and
the net proceeds after deducting relevant expenses
was approximately HK$28.8 million (equivalent to
approximately RMB26.9 million).

The intended and actual use of the net proceeds
from the placing of shares is stated as below:

o B g W B At

REBR-_Z-_NE~A=-+BZEEEE
L& #A0AS(—E_=F+=-_A=+—8:
#10.50) - BIAAER (BIEER BN —B&K
ERBRABRENBIE=FRE) DAR
#30,700,000L (ZE ==+ =B =+ —
A # AR %22,600,00070) HEEEHAR
#68,100,000 (ZE ==+ =B =+ —
B : # A R#45,400,0007T) 2 Lt & -

EERGAESRERE

ARARRZEBE-_MENA=Z+NBEXEE
B&fn - HEL - ANA R B IR T REE 15 0.487%8
TTH R B8 (B 317 R B % AN A 7]63,220,0004% A%
B ((ZERKB]) BERNOMERELR
/30,300,000 L(H & B H A R #
28,300,0007T) + 4% 0B 48 8 7 2 49 BT 15 5k 08
7 %8 49 /528,800,000 TT(HHE R H AR
26,900,0007T) °

RERMDASRAFENHERERAZ
qMT

Balance of the

Amount of the net proceeds

Intended use net proceeds unutilised
of the net utilised as at as at
proceeds 30 June 2024 30 June 2024
RZB-ZWE R-F-ME
~A=+H ~A=+H
FMAREFEN CHRANAE XHANAS
BRERE REFESE REFHLHR
(HKS million) (HKS$ million) (HKS million)
(REAT) (REBATL) (REAT)
Repayment of the Group indebtedness BEAEEBEER
and interest expenses FERX 25.9 = 25.9
General working capital of the Group REE-REEES 29 (2.0) 0.9
28.8 (2.0) 26.8
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PLEDGE OF ASSETS

As at 30 June 2024, the Company had no charges
on its assets (31 December 2023: Nil).

CAPITAL STRUCTURE

On 26 June 2024, the Company allotted and issued
63,220,000 Shares at the placing price of HK$0.48
pursuant to the placing agreement dated 8 April
2024.

Save as disclosed, the Company had no changes in
capital structure during the Period.

INVESTMENT POSITION AND PLANNING

Save as disclosed, there was no material acquisition
or disposal of subsidiary and associated company or
significant investments for the Period.

CONNECTED TRANSACTIONS

Save as disclosed, for the Period, the Company did
not have any connected transactions which were
subject to the reporting requirements under Chapter
14A of the Listing Rules.

FOREIGN CURRENCY RISK

Most of the Group’s business transactions, assets
and liabilities are denominated in Renminbi and
settled in Renminbi, which is the functional currency
of respective group companies. The Group’s
exposure to currency risk is minimal. The Group has
not entered into any instruments on the foreign
exchange exposure. The Group will closely monitor
exchange rate movement and will take appropriate
activities to reduce the exchange risk.

—_—
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EMPLOYEES AND REMUNERATION
POLICIES

The number of employees of the Group as at
30 June 2024 was 252 (31 December 2023: 272).
Employees’ remuneration is commensurate with their
job nature, qualifications and experience. Salaries
and wages are normally reviewed annually based on
performance appraisals and other relevant factors.
The Group continues to offer competitive
remuneration packages and bonus to eligible staff,
based on the performance of the Group and the
individual employee.

CONTINGENT LIABILITIES

Save as disclosed in note 20 to the condensed
consolidated financial statements, the Group had
no other contingent liabilities as at 30 June 2024.

AEBR-_T-_NFEFAA=THZEEAHK
R22Z(ZEZ=F+=-A=+—H: 272
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2024, the interests or short positions
of the Directors and chief executives of the
Company in the shares, underlying shares and
debentures of the Company and its associated
corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which
were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions
which they were taken or deemed to have under
such provision of the SFO) or which were required
to be recorded in the register required to be kept
under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) in Appendix C3 of the Listing Rules
as follows:

EEREBTHASRERG « HER S
RESHESRRR

RZZEZWNFARA=Z+RH EFRAQAE
BATRABRAAR REAEEE (& BF
HREEGD ([EHREERB ) EXVE) K
mHEROEEFTHEAREZTHFRAE
1B EXVEBTRSD BN G AR A KB R
RS A R (BIEREZESF RS G
BREWEFER R AEANERIOAR) - LR
BB 5 K B 5 ) 5535216 B R0 8 0 8% i P st
Fa oA A - SRR £ R A 8
COEMBITAERTETES X HHIZESTL
([l ENE AR A R RATHES
PABIT ¢

Approximate

Total number percentage of

Number of of shares and the issued

Number of underlying underlying  share capital of

Name of Director Capacity shares held shares held shares held the Company

Fi % Frs 4R FifiRkHBE GXAFERT

33 5 BHHE BRH®E  ARRGBEE RIBOEIL

(Note 2)

(Wit2)

Mr. Hung Shui Chak Interest of controlled corporation 52,842,462 (L) - 52,842,462 (L) 31.34%
3 T TR S e 1)

Mr. So Kam Chuen  Beneficial owner 948,233 (L) - 948,233 (L) 0.56%

BRFELL EnfEAA
Mr. Yuan Mingjie Beneficial owner 751,360 (L) - 751,360 (L) 0.45%

REERE EHEAA

L):

Long position
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Notes:

1. These 52,842,462 shares were held by Shui Chak
Group Limited. Shui Chak Group Limited was
wholly-owned by Mr. Hung. Thus, Mr. Hung was
deemed to be interested in the 52,842,462 shares
held by Shui Chak Group Limited pursuant to the
SFO.

2. The percentage is calculated on the basis of
168,592,867 shares of the Company in issue as at
30 June 2024.

Save as disclosed above and so far is known to the
Directors, as at 30 June 2024, none of the Directors
or chief executive of the Company had or was
deemed to have any interests or short positions in
the shares, underlying shares or debentures of the
Company and its associated corporations (within the
meaning of Part XV of the SFO) which were required
to be recorded in the register required to be kept by
the Company under section 352 of the SFO or as
otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed above, at no time during the six
months ended 30 June 2024 was the Company, or
any of its holding companies, its subsidiaries or its
fellow subsidiaries a party to any arrangement to
enable the Directors and chief executives of the
Company (including their spouses and children
under 18 years of age) to hold any interest or short
positions in the shares, or underlying shares, or
debentures, of the Company or its associated
corporations (with the meaning of Part XV of the
SFO).

3 0 1A K 3 R

Hat -

1. #%562,842, 4620 It T In 2 R EER D
ARA - HEEREARRBAAMEELER
B oW RIBEHF RGO R ER
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52,842,4620% i% 15 = 1 5 # 25 ©
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H%5168,502,867M B BT A 2 & H -

BREXFBRBEIRBESAMA R_F
ZHERA=ZTR EFHARFEIETR
ABIERAARREBEEE (EERES
REE GO EXVED) B - MR HE ST
BHRIEREEREE S R HE G E362(%
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2024, the following persons or
corporations (other than Directors or chief executives
of the Company) were interested in 5% or more of
the issued share capital of the Company which were
recorded in the register of interests required to be
kept by the Company pursuant to Section 336 of the
SFO, or to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO and the
Listing Rules:

B B ARG RIESHHE
l.k

RZZEZWFARA=Z+TH - UTALTHA
(BEERARAEE ﬁﬂl)\,\ﬁ}ﬂ\)ﬁ$’/:\\7
REEFRBERIIECCHRETENERE
A AT - KRR IR E F K& E R BI EXVER
F2R3D A G R LR BERENER
RIBEITRANFHE A% A L%

Approximate

Total number percentage of

Number of of shares and the issued share
Number of underlying underlying capital of
Name of shareholder Capacity shares held shares held shares held the Company
Fi P Akt R XA EET
RE#EE 5t RHy#E R #E HERBEY REIBOESL
(Note 2)
(H312)
Shui Chak Group Limited Beneficial owner 52,842,462 (L) - 52,842,462 (L) 31.34%
hEREERAR ERXERA (ote (A1)
(L): Long position L: FE
Notes: Mt it
1. These 52,842,462 shares were held by Shui Chak 1. % 552,842,462 IR T I ERBMER A

Group Limited. Shui Chak Group Limited was
wholly-owned by Mr. Hung. Thus, Mr. Hung was
deemed to be interested in the 52,842,462 shares
held by Shui Chak Group Limited pursuant to the
SFO.

2. The percentage is calculated on the basis of
168,592,867 shares of the Company in issue as at
30 June 2024.

Save as disclosed above, as at 30 June 2024, no
other person (other than the Directors and the chief
executive of the Company) held any interests or
short positions in the shares and underlying shares
of the Company as recorded in the register required
to be kept by the Company under Section 336 of
the SFO or according to the information available to
the Company.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s
listed securities during the Period.

SHARE OPTION SCHEME

The Company operates a share option scheme (the
“Share Option Scheme”) approved and adopted by
the shareholder of the Company (the
“Shareholder(s)”) at the annual general meeting of
the Company held on 2 June 2021. Apart from the
Share Option Scheme, the Company has no other
share schemes currently in force.

During the Period, no share option of the Company
(the “Share Option”) was granted, exercised,
cancelled or lapsed. As at 30 June 2024, the
Company does not have any outstanding share
options and there is no share available for issue by
the Company under the Share Option Scheme.

The number of Shares that may be issued in respect
of the Share Options and awards granted under the
Share Option Scheme during the six months ended
30 June 2024 (i.e. nil Shares) divided by the weighted
average number of Shares (i.e. 107,109,680 Shares)
for the Period was 0%.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Directors recognise the importance of
incorporating the elements of good corporate
governance in the management structures and
internal control procedures of the Group so as to
achieve effective accountability to the Shareholders
as a whole.

During the Period, to the best knowledge of the
Board, the Company has applied the principles and
complied with all the applicable code provisions as
out in the Corporate Governance Code to the
Appendix C1 of the Listing Rules in force during the
Period (the “CG Code") except for the deviation as
mentioned below.
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1 2% B 6 & OH it E R
Code Provision C.1.8

Pursuant to the code provision C.1.8 of the CG
Code stipulates that the Company should arrange
appropriate insurance cover in respect of legal action
against the Directors. During the Period, the
Company has not arranged for appropriate insurance
cover in respect of legal action against its directors
and the Company is in the course of arranging
renewal of the Directors and Officers liability
insurance with the insurance company in
accordance with the requirement under the CG
Code.

Code Provision C.2.1

Pursuant to the code provision C.2.1 of the CG
Code the roles of chairman and chief executive
should be separate and should not be performed by
the same individual.

The role of the chairman of the Board is performed
by Mr. Hung Shui Chak who possesses essential
leadership skills and has extensive knowledge in the
business of the Group. The Board believes that
vesting the role of the chairman in Mr. Hung
provides the Company with strong and consistent
leadership, facilitates effective and efficient planning,
implementation of business decisions and strategies,
and ensures the generation of benefits to the
Shareholders.

Although the appointment of the chief executive
officer of the Company remains outstanding, the
overall management of the Company is performed by
the executive Directors and the senior management
of the Group whom have extensive experience in the
business of the Group. Their respective areas of
profession spearhead the Group’s overall
development and business strategies.

—
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CHANGE IN INFORMATION OF
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in the information of the Directors are as
follows:

Mr. Cheung Ting Pong, an independent
non-executive Director, has been appointed as the
vice chairman and chief executive officer of Future
Data Group Limited (“Future Data”) (stock code:
8229), a company listed on the GEM of the Stock
Exchange. Mr. Cheung has also resigned as the joint
company secretary of Future Date with effect from
17 April 2024.

CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a code of conduct
regarding securities transactions by Directors that is
no less exacting than the required standard set out
in the Model Code. After specific enquiry by the
Company, all Directors confirmed that they have
complied with the required standards set out in the
Model Code and the Company’s own code during
the Period.

AUDIT COMMITTEE

The Company has established the audit committee
of the Company (the “Audit Committee”) with
written terms of reference in accordance with the CG
Code. The main duties of the Audit Committee are,
inter alia, (i) to review half-yearly and annual results
of the Group; (i) to review the risk management and
internal control systems; (i) to review the
effectiveness of the internal audit function of the
Company; (iv) to ensure the objectivity and credibility
of the Company’s financial reporting and internal
control procedures as well as to maintain an
appropriate relationship with the external auditor of
the Company; and (v) to review the coverage and
effectiveness of the whistleblowing policy of the
Company (the “Whistleblowing Policy”) and to
investigate the reports submitted through the
channels described in the Whistleblowing Policy.
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EXEERREME R

As at the date of this report, the Audit Committee
comprises all three independent non-executive
Directors, namely Mr. Cheung Ting Pong (Chairman
of the Audit Committee), Mr. Tam Bing Chung
Benson and Mr. Shum Kei Yiu Daniel. The Audit
Committee consists of three members comprising
three independent non-executive Directors, at least
one of whom with appropriate professional
qualifications or accounting or related financial
management expertise as required in the Listing
Rules.

The Audit Committee has reviewed the unaudited
condensed consolidated financial statements of the
Group for the Period and confirmed that the
preparation of such complied with applicable
accounting standards and practices adopted by the
Company, the requirements under the Listing Rules
and other applicable statutory and regulatory
requirements, and adequate disclosures had been
made.

By order of the Board

Longhui International Holdings Limited
Hung Shui Chak

Chairman and Executive Director

Hong Kong, 30 August 2024
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