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Corporate Information

NEIER
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Mr. CHOW Kin Wing (Chairman)
Dr. LI Jun
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Mr. WONG Chau Chi (Chairman)
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AUDITOR

Linksfield CPA Limited
Registered Public Interest Entity Auditors

LEGAL ADVISOR AS TO HONG KONG LAW

Morgan, Lewis & Bockius

PRINCIPAL BANKER

The Hongkong and Shanghai Banking Corporation Limited

REGISTERED OFFICE

Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman KY1-1111
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Room 1202, 12/F, Guangdong Finance Building,
88 Connaught Road West, Hong Kong

Tel: +852 2159 3300

Fax: +852 2159 3399

Email: co.sec@silkwave.com.hk

Website: www.silkwave.com.hk

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

Suntera (Cayman) Limited
Suite 3204, Unit 2A, Block 3
Building D, P.O. Box 1586
Gardenia Court, Camana Bay
Grand Cayman KY1-1110
Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
17M Floor, Hopewell Centre

183 Queen’s Road East, Wanchai

Hong Kong

STOCK CODE: 471
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Management Discussion and Analysis

BB R AT

REVIEW OF BUSINESS OPERATIONS

The principal activity of the Company is investment holding whilst its
subsidiaries are mainly engaged in the provision of Convergent Mobile
Multimedia Broadcasting (“CMMB”), satellite infotainment multimedia
technology and services (the “Infotainment”) for vehicles and maritime
applications, and trading of printed circuit board (“PCB”) and Artificial
Intelligence (“AI”) related products.

FINANCIAL REVIEW
The Group recorded loss for the six months ended 30 June 2024 (the

“Period”) of approximately US$0.1 million (six months ended 30 June
2023: approximately US$2.2 million), and loss per share of the Company
(the “Share(s)”) was US0.02 cents (six months ended 30 June 2023:
USO0.19 cents).

Revenue

For the Period, the Group is engaged in the provision of transmitting and
broadcasting television programs, trading of PCB materials and Al related
products with a revenue of approximately US$3.1 million (six months
ended 30 June 2023: approximately US$3.6 million). The decrease in
revenue of approximately US$0.5 million was mainly due to the decrease
in trading of PCB and AI materials by approximately US$1.3 million and
offset the increase in TV rental income of approximately US$0.8 million.

Cost of sales

Cost of sales mainly includes costs of goods sold, staff costs and operating
lease payments. The decrease in cost of sales of approximately US$0.7
million was due to a decrease in direct costs and costs of sales for the
Period.

Gross profit
Gross profit increase from approximately US$1.2 million in corresponding
period in 2023 to approximately US$1.5 million in 2024, which arose

primarily from higher margin for the rental TV income.

Administrative expenses

Administrative expenses for the Period remains steady at approximately
US$0.5 million compared to US$0.5 million in corresponding period of
2023.
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Management Discussion and Analysis

Market development and promotion expenses

Market development and promotion expenses has decreased from
approximately US$0.4 million in six months ended 30 June 2023 to current
Period approximately US$0.1 million, result of tighter cost control, which
include consultancy services fees for business development, travelling
expenses for attending business conferences and meetings as well as
research and development costs.

Finance costs

Finance costs of the Group for the Period amounted to approximately
US$0.4 million (six months ended 30 June 2023: approximately
US$0.5 million) which mainly represented effective interest expense on
convertible notes. The Group did not bear any bank and other borrowings
during the six months ended 30 June 2024.

Share of results of an associate

The Company shared a loss of approximately US$0.3 million (six months
ended 30 June 2023: approximately US$1.2 million) for its 20% interest
in Silkwave Holdings Limited (“Silkwave”), which is primarily due to the
delay of regulatory approval for Silkwave to deploy commercial services in
China and prolonged fund-raising for constructing new satellite for mass-
market commercial rollout. Details are set out in note 11 of the condensed

consolidated financial statements.

The impairment loss of intangible assets

In early 2023, as some of our LPTV stations are still under temporary shut
down as result of the delayed upgrading progress, the management has
assessed and revised its commercial operations and the expected cashflow
and revenue streams associated with the business, hence, the impairment
loss recognised on intangible assets for the six month period ended June
2023 was approximately US$0.6 million. As TV rental market remained
strong during the Period, no provision was made for current Period. As
management of the Group determined that the recoverable amount is
lower than the carrying amount of the cash generating units arising from
intangible assets by reference to a value-in-use (“VIU”) calculation. which
has been consistently applied for both period respectively.

One of the key assumptions for the VIU calculations is the budgeted
revenue, which assumes the current contracted capacity will continue
for the next three-years taking into account the upgrading from the old
analogue format to the new digital format. For assessment purpose, no
unutilised capacity will be filled. Such estimation is based on the past

performance and management’s experience.

Details are set out in note 10 to the condensed consolidated financial
statements.
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Management Discussion and Analysis

BB R AT

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend to the
shareholders of the Company for the six months ended 30 June 2024 (six
months ended 30 June 2023: nil).

LIQUIDITY AND FINANCIAL RESOURCES

The Group recorded a net loss of approximately US$0.1 million during
the Period. As at 30 June 2024, the Group’s net current assets of
approximately US$6.5 million (31 December 2023: Net current assets
approximately US$7.3 million). The Group maintained cash and cash
equivalents of approximately US$0.7 million (31 December 2023:
approximately US$0.7 million).

A series of plans and measures have been taken to mitigate liquidity
pressure and to improve the financial position of the Group. In order to
enhance the liquidity and improve the financial position of the Group,
the Group has refinancing its debts and proactively broaden the source of

income.

CAPITAL STRUCTURE
Treasury Policies

The Group adopts a treasury policy that aims to better control its treasury
operations and lower its borrowing cost. As such, the Group endeavours to
maintain an adequate level of cash and cash equivalents to address short-
term funding needs. The Board also considers various funding sources
depending on the Group’s needs to ensure that the financial resources have
been used in the most cost-effective and efficient way to meet the Group’s
financial obligations. The deposits of the Group at various licensed banks
have been and will continue to be conducted in accordance with the
Group’s treasury policy. The Board reviews and evaluates the Group’s
treasury policy from time to time to ensure its adequacy and effectiveness.
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Management Discussion and Analysis

Indebtedness

Convertible notes of the Group as at 30 June 2024 amounted to
approximately US$9.2 million (31 December 2023: approximately
US$8.9 million). The gearing ratio (a ratio of total loans to total assets)
was approximately 21.0% (31 December 2023: approximately 19.9%),
reflecting the Group’s financial position was still at a sound level. Other
than the convertible notes, the Group did not have any bank borrowings as
at 30 June 2024 (31 December 2023: nil).

As at 30 June 2024, neither the Group nor the Company has any significant
contingent liabilities (31 December 2023: nil).

Capital Commitments

As at 30 June 2024, neither the Group nor the Company has any significant
capital expenditure contracted for but not provided in the condensed
consolidated financial statements.

PLEDGE OF/CHARGE ON ASSETS
As at 30 June 2024, neither the Group nor the Company pledged or

charged any properties and assets (31 December 2023: nil).

OFF-BALANCE SHEET TRANSACTIONS
As at 30 June 2024, the Group did not enter into any material off-balance

sheet transactions (31 December 2023: nil).

FOREIGN EXCHANGE EXPOSURE

For the Period, most of the assets, liabilities and transactions of the
Group are denominated in United States dollars. Management of the
Group considers the impact of foreign exchange risk to the Group to be
insignificant, therefore, the Group did not make any hedging arrangement
during the Period.

SEGMENT INFORMATION

Details of segment information of the Group for the Period are set out in

note 4 to the condensed consolidated financial statements.
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Management Discussion and Analysis

BB R AT

EMPLOYEE BENEFITS

The average number of employees of the Group for the Period was
approximately 23 (six months ended 30 June 2023: 25). The Group’s staff
costs (including directors’ fees and emoluments and share-based payment
expenses) for the Period amounted to approximately US$0.3 million (six
months ended 30 June 2023: approximately US$0.4 million). The Group
offers a competitive remuneration package to retain elite employees,
including salaries, medical insurance, discretionary bonuses, other fringe
benefits as well as mandatory provident fund scheme for employees in
Hong Kong. The remuneration policy of the Group is reviewed annually
and is in line with the prevailing market practice. Share options would
be granted to respective employees with outstanding performance and
contributions to the Group.

EVENTS AFTER THE END OF THE REPORTING PERIOD

Particulars of the Group’s events after the reporting period are set out in
the note 17 of the Notes to the Condensed Financial Statements in this
announcement.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES
AND FUTURE PLANS FOR MATERIAL INVESTMENT

During the Period, the Group did not have any material acquisition or
disposals of subsidiaries, associates and joint ventures save as disclosed
herein and announced on the website of the Stock Exchange. Save as
disclosed herein, the Directors currently do not have any future plans for
material investment. The Directors will continue to monitor the industry
and review its business expansion plans regularly, so as to take necessary

measures in the Group’s best interests.
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Management Discussion and Analysis

SIGNIFICANT INVESTMENTS HELD BY THE GROUP
As at 30 June 2024, the Group did not make any significant investments.

PROSPECTS

Recent advancements in satellite direct-to-device technology have made
universal internet and digital communication on everyday mobile devices
feasible. The Group is leveraging its extensive experience and resources
to lead this initiative in Asia, focusing on developing satellite-terrestrial
integrated network solutions. These solutions will provide seamless voice
and internet communication, along with virtually unlimited digital content
delivery directly to smartphones, connected cars, and IoT applications.
Particularly aimed at addressing the increasing demand for high-speed,
reliable internet in underserved and remote areas.

Silkwave plans to deploy a Low-Earth-Orbit (LEO) satellite constellation
to deliver low-latency voice and broadband internet services across Asia.
Additionally, the Company geostationary satellite platform to distribute
popular content, digital infotainment, enterprise data services, and
essential government information, ensuring these services are minimal
data-cost for users.

The company’s satellite network will provide robust broadband solutions,
utilizing advanced data analytics to enhance network performance and user
experience. Key benefits include global connectivity for consistent high-
speed internet access, enhanced data analytics for applications such as
disaster response and environmental monitoring, and scalable solutions for

businesses, governments, and individuals.

Strategic partnerships with governments, technology providers, and local
stakeholders will be crucial to the Group’s success. By forming public-
private alliances, the company aims to deploy tailored solutions to meet
regional needs effectively. As the demand for satellite-based internet
grows, Silkwave is positioned to lead the industry with its innovative
approach, promising substantial returns and a transformative impact on

global connectivity.
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Other Information

H A&

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2024, interests or short positions in the Shares, underlying
Shares and debentures of the Company and any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) held by the Directors and chief executive of
the Company which have been notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which were taken or deemed to have under such provisions of
the SFO) or have been entered in the register maintained by the Company
pursuant to Section 352 of the SFO, or otherwise have been notified to
the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) are as follows:

(i) Long positions in the Shares and underlying Shares of the shares
options granted under the Share Option Scheme of the Company

BN d AT BN BOR B - A B R
B {55 R 6 ) B B 2 W% AT

AR TAEARA =t H R LA E R
P AT BN B BBy~ AR T B AT AT R B i
B O 28 WL RB o U B e ) (T 2 e 90 4 ok
Bl 1) SEXVER) 09 AR B By e R T A T
R 5 I B B 1 BB X VAR 557 B8 43 R A
AN F L EH B S5 A R A (B
P 1) 9 HE f BOIR A (R AR S 2 O &
o 90 A7 T A SC W W 1 B 2 R ) E A IR
) o BB RA AR AR R R IR KO K
5535200 A7 L HY 5 w0 M RO HE £ SR AT 0 SO
PRI 2 B s xR (1 i BB ) B Bt
Jiv S b T B AT N HE AT @ 2 5 By I B ST
I (TR Sy ) 1) 2 75 47 M & AR 2 m) e g 22 B
A RE SR BRI -

() TR B B MBS 2 ) B B G B % i
VIR D B A0 ST R R M A B 4

Number of Ordinary Shares

% e B H

Interests in

Approximate

Beneficial a controlled percentage of
Names of Directors owner corporation Total the issued Shares
1 CBE AT A
HEEA Hal g A N RN A BE#IE
(Note 1)
(B EE1)
Mr. Wong - 946,013,561 946,013,561 52.78%
(Note 2 and 3)
B (Bt 5E2223)
Notes: Bt -
1. These percentages have been compiled based on the total number of issued 15 ZEEALTEN _FE_NESNA=TH

Shares as at 30 June 2024 (i.e. 1,792,389,888 Shares).

25 Of these 946,013,561 Shares, 895,009,730 Shares are held by the Chi Capital
Holdings Ltd (“CCH”). CCH is wholly-owned by Mr. Wong.

3k Of these 946,013,561 Shares, 51,003,831 Shares are held by Chi Capital
Securities Limited (“CCS”), which is wholly owned by CCH. Accordingly, Mr.
Wong is deemed to be interested in the Shares held by CCS.
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(ii) Long positions in the underlying Shares of the convertible notes
of the Company:

Name of the holder of the Principal amount of the
convertible notes convertible notes
R EREA A LA Y% ¥ N8
CCH (Note 2) US$12,000,000
CCH ([t 5E2) 12,000,000 J©
Notes:

1. These percentages have been compiled based on the total number of issued

Shares as at 30 June 2024 (i.e. 1,792,389,888 Shares).

2. These convertible notes were issued by the Company on 3 September 2021 to
CCH to fully set off against the amounts due by the Company to CCH under the
previous convertible notes held by CCH. These convertible notes are unlisted,
interest-free and convertible into the Shares at the conversion price of HK$0.35
per Share. As CCH is wholly and beneficially owned by Mr. Wong, Mr. Wong is

deemed to be interested in these convertible notes held by CCH.

Save as disclosed above, none of the Directors or chief executive of the
Company and/or any of their respective close associates had registered
any interests or short positions in any Shares, underlying Shares in, and
debentures of, the Company or any associated corporations as at 30 June
2024, as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to Part XV of the SFO or the
Model Code.
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T30 It 3 48 8 R NEpi g
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266,742,857 14.88%
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2024, the following persons (not being a Director or chief
executive of the Company) had interests or short positions in the Shares
or underlying Shares which fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO as recorded in the
register required to be kept by the Company pursuant to Section 336 of the
SFO:

(i) Long Positions in the Shares

Name of shareholder Capacity/Nature of interests
JBe 3 4 B 4y, HE £ PR B

CCH Beneficial owner

CCH Ha A A

Interests in a controlled

corporation

ZYEL B RE RS

CCS Beneficial owner
CCS Ha A A

Notes:

1. These percentages have been compiled based on the total number of issued
Shares as at 30 June 2024 (i.e. 1,792,389,888 Shares).

2. These Shares are hold by CCH. CCH is solely and beneficially owned by Mr.
Wong.
3. These Shares are held by CCS. CCS is wholly-owned by CCH.
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Approximate

Number of percentage of

Shares held issued Shares

1 © 47 e

Jt %5 1B 4 B H B 4

(Note 1)

(BfFEL)

895,009,730 (Note 2) 49.93%
895,009,730 (Fff5E2)

51,003,831 (Note 3) 2.85%
51,003,831 (Fff5E3)

51,003,831 (Note 3) 2.85%

51,003,831 (B 5£3)
B 5E -
1. HEEA TR R UAENA =T
B C AT B 0y 48 8 (RP1,792,389,888 A 14

A
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(ii) Long positions in the underlying Shares of the convertible notes
of the Company:

Name of the holder of the
convertible notes

Principal amount of the
convertible notes

LR 3 S X DN AT $6 Je 5 R A 4

CCH (Note 2)
CCH (Fff#52)

US$12,000,000
12,000,000 G

Notes:

1. These percentages have been compiled based on the total number of issued
Shares as at 30 June 2024 (i.e. 1,792,389,888 Shares).

2. These convertible notes were issued by the Company on 3 September 2021 to
CCH to fully set off against the amounts due by the Company to CCH under the
previous convertible notes held by CCH. These convertible notes are unlisted,
interest-free and convertible into the Shares at the conversion price of HK$0.35
per Share. As CCH is wholly and beneficially owned by Mr. Wong, Mr. Wong is

deemed to be interested in these convertible notes held by CCH.

Save as disclosed above, as at 30 June 2024, no person, other than the
Directors and chief executive of the Company, whose interests are set
out in the section “Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and Debentures” above, had
registered an interest or short position in the Shares or underlying Shares
that was required to be recorded pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted a new share option scheme (2023 Share Option
Scheme”) on 30 May 2023. The purpose of the 2023 Share Option Scheme
is to enable the Group to grant options to selected participants as incentives
or rewards for their contributions to the Group. The employee participants,
the related entity participants and the service providers are eligible to
participate in the 2023 Share Option Scheme.

The number of share option available for grant under the scheme mandate
of the 2023 Share Option Scheme as at 1 January 2024 and 30 June 2024
are 103,998,988 and 179,238,988 respectively.
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The number of shares that may be issued in respect of options granted
under the 2023 Share Option Scheme during the Period is nil, representing
0% of the weighted average number of shares of the relevant class in issue
of the Company for the Period.

No share options were granted, exercised, lapsed and cancelled under the
2023 Share Option Scheme during the Period.

CONVERTIBLE NOTES

On 29 May 2018, the Company issued US dollar denominated convertible
notes with a principal amount of US$96,000,000 (2025 CN”) to Chi
Capital Holdings Ltd. (“CCH”) as part of the consideration for the
acquisition of 20% equity interest in Silkwave Holdings Limited. The
maturity date of the 2025 CN is 28 May 2025 (“2025 CN Maturity Date”)
which is 7 years from the date of issue of the 2025 CN. The 2025 CN are
non-interest bearing and mature on 2025 CN Maturity Date at the principal
amount. The 2025 CN are convertible into shares at any time after the
issuance and up to, but excluding, 5 business days prior to the 2025 CN
Maturity Date at the conversion price of HK$0.4 each share, subject to

anti-dilutive adjustments.

The initial number of ordinary shares of the Company issuable upon
conversion is 1,862,400,000 shares, which represents 41.5% of the total
number of ordinary shares of the Company issued and outstanding as of the
issue date of the 2025 CN on a fully diluted basis.

14 Silkwave Inc Interim Report 2024

AR IR > AR IR T T = AR R R
W R HE AT TR T RO BE B A B A
> AR A T T © 85 5 4R B A e 473 o R T 48
BAI0% -

7S S0 T P AR S AR AR 4 % = A O
REBIZ A ~ ATRE ~ RS REH -

CIE: Y 3%
WZE—/NFEHAZ T IJLH > A2 A [EChi
Capital Holdings Ltd. ([CCH) 17 A& &% 5
96,000,0003 7T 2 35 JuHHE AT e B 2 9% (12025
AR ]) o YEAURIE Silkwave Holdings
Limited 20% & i 2 A8 2 — - 20257 # /i
TN MERE - EFE _HFHHA -+ /NH
(F2025m # B ZEBE B WA ) > H20250] # ik
PR EEAT B WAL FITAE - 20257 B SRR OR
w2 H 3% 7R 4 4H 2025 7T e B 22 4% 2 0 H 2
W1 o 20257 {2 iz TR AR TR BEAT 4% AT o] I R
BBy > HE (HARE) 20250 # i 52 9%
FIH A ATSTEZEH > IR £ 0.43 00 >
MEJFHEAT I B S A o

L 1% T BE AT B AR N W ) bR R A
1,862,400,000/8 » #H & it #k 220257 4 it 5
PEHEAT H T4 A T 0 L R AT ROER AT
AN AR N T 5 B A 41.5% o



The issue of the 2025 CN was split between a liability component and
an equity component in its initial recognition as follows: (i) Liability
component was initially measured at fair value amounted to approximately
US$44,137,000 which represents the present value of the contractually
determined stream of future cash flows discounted at the market interest
rate applicable to comparable non-convertible bonds. It is subsequently
measured at amortised cost by applying an effective interest rate of 11.41%
per annum; and (ii) Equity component, which was equal to the difference
between the principal and the fair value of the liability component,
amounted to approximately US$51,863,000 was presented in equity as
convertible notes reserve. Pursuant to terms and conditions of the 2025
CN, the conversion price and the number of conversion shares to be issued
upon the exercise of conversion rights attached to the outstanding 2025
CN were adjusted to HK$8 and 84,390,000 shares respectively upon the
completion of the share consolidation on 12 November 2019. Pursuant to
the terms and conditions of the 2025 CN, the conversion price of and the
number of conversion Shares to be issued upon exercise of the conversion
rights attached to the outstanding 2025 CN were adjusted to HK$8.088 and
83,471,810 Shares respectively with retrospective effect from 18 February
2020, being the next day following the record date of the Rights Issue.

The Hong Kong dollar equivalent of the principal amount of 2025 CN
being converted shall be calculated by using the fixed exchange rate of
HK$7.76 per US$1.00.

On 29 June 2021, the Company entered into a subscription agreement
(the “2028 CN Subscription Agreement”) to which the Company has
conditionally agreed to issue the convertible notes in principal amount of
US$65,000,000 (the “2028 CN”) and the said amounts shall be satisfied by
fully setting off against all of the 2025 CN. The 2028 CN shall mature on
the seventh anniversary of the date of issue thereof.

The conversion price of HK$0.35 per Share represents: (i) a premium
of approximately 22.81% to the closing price of HK$0.285 per Share
as quoted on the Stock Exchange on 29 June 2021, being the date of
the 2028 CN Subscription Agreement; (ii) a premium of approximately
20.69% to the average closing price of HK$0.290 per Share as quoted
on the Stock Exchange for the last five trading days up to and including
the date of the 2028 CN Subscription Agreement; and (iii) a premium of
approximately 19.25% to the average closing price of HK$0.294 per Share
as quoted on the Stock Exchange for the last ten trading days up to and
including the date of the 2028 CN Subscription Agreement. Based on the
conversion price of HK$0.35 per conversion Share, a maximum number of
1,444,857,142 conversion Shares will be allotted and issued upon exercise
of the conversion rights attached to the 2028 CN in full.
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The transaction shall benefit the Company by greatly enhancing the
probability for the CN holder to convert the liability into share equity, and
it will strengthen the Company’s balance sheet and allow the Company to
engage in strategic and capital markets opportunities to significantly grow
and expand its businesses while revamping as a significant operating concern.

CCH is a substantial Shareholder, which is in turn wholly-owned by
Mr. Wong, the chief executive of the Group, an executive Director and
the chairman of the Board, and is therefore a connected person of the
Company. Accordingly, the subscription of the 2028 CN constitutes a
connected transaction of the Company under the Listing Rules.

The Deed of Amendment was approved by the Shareholders other than
CCH and the connected persons of the Company and their respective
associates at the extraordinary general meeting of the Company held on
19 August 2021 and the issue of 2028 CN was approved by the Stock
Exchange subsequently.

As at 30 June 2024, the principal amount of the outstanding 2028 CN
amounted to US$12,000,000. Assuming that there is no change in
the number of issued Shares since 30 June 2024 and the conversion
rights attached to the outstanding 2028 CN are exercised in full, the
number of issued Shares will be increased by 266,742,857, representing
approximately 14.88% of the issued Shares as at 30 June 2024 (i.e.
1,792,389,888 Shares) and approximately 12.95% of the issued Shares
as enlarged by the allotment and issue of the conversion Shares (i.e.
2,059,132,745 Shares).

Dilution effect of the conversion of 2028 CN

Set out below is the dilution effect on equity interest of the substantial
Shareholders upon the fully conversion of the outstanding 2028 CN by
CCH.

Substantial Shareholders

As at 30 June 2024
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1B TT SR R (CCH B AR 2 W) B 2 N+ I
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HOBR AT 09 A 2 W) SR 4 9l Ok & Btk of - T
2028 I i A S B B A% o g 5 T AL vE B AT o
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i i 295 0 A 42 %E 45 12,000,00052 7T © (B3 A
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e B H AT AE AM2028 W] R I S A B
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T~ F B CCH A T 46 58 17 76 412028 1] 4 it
T IR ST T S R A ) R o

Upon full conversion of
Convertible Notes
as at 30 June 2024
BB WESH=ZTH

F R ROZWESAH=4H 2 i R T 40 e O MR R
Approximately Approximately
Number % of Number % of
of Shares issued Shares of Shares issued Shares
e i 2B AT IR A
& 13 B B WEX) 43 b & 13 % H MEA) A 3 E
CCH 895,009,730 49.93 1,161,752,587 56.42
Chi Capital Securities Limited 51,003,831 2485 51,003,831 2.48
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Chi Capital Securities Limited is wholly-owned by Chi Capital Holdings
Ltd, and Chi Capital Holdings Ltd is wholly-owned by Mr. Wong Chau
Chi. Hence, Mr. Wong Chau Chi is deemed to be interested in the Shares
held by Chi Capital Holdings Ltd and Chi Capital Securities Limited.
Therefore, the outstanding 2028 CN could be converted fully as it would
not result in the number of Shares which are in the hands of the public
falling below 25% of the issued Shares.

Dilution impact on loss per Share

As calculated based on loss attributable to owners of the Company of
approximately US$0.5 million for the six months ended 30 June 2024,
basic and diluted loss per share of the Company amounted to US$0.02
cents and US$0.02 cents, respectively.

ARRANGEMENTS TO PURCHASE SHARES OR

DEBENTURES
Save as disclosed under the paragraph “SHARE OPTIONS” in this report,

at no time during the Period was the Company or any of its subsidiaries,
a party to any arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in, or debentures of, the Company or any
other body corporate.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance to which the Company or any of its
subsidiaries was a party and in which a Director had a material interest,
whether directly or indirectly, subsisted at the end of the Period or at any
time during the Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries has
purchased, sold, or redeemed any of the Company’s listed securities.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

During the Period, the Company has adopted a code of conduct regarding
the Directors’ securities transactions on terms no less exacting than the
required standard set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) as set out in Appendix 10 to
the Listing Rules. The Company has made specific enquiry of all Directors
regarding any non— compliance with the Model Code throughout the
Period and all the Directors confirmed that they have fully complied with
the required standard set out in the Model Code during the Period.
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CODE ON CORPORATE GOVERNANCE

The Company has adopted the code provisions set out in the Corporate
Governance Code (“CG Code”) contained in Appendix C1 to the Listing
Rules. The Board will continuously review and improve the corporate
governance practices and standards of the Company to ensure that business
activities and decision-making processes are regulated in a proper and
prudent manner.

The Board considers that good corporate governance of the Company is
central to safeguarding the interests of the shareholders and enhancing
the performance of the Group. The Board is committed to maintaining
and ensuring high standards of corporate governance. The Company has
applied the principles and complied with all the applicable code provisions
of the CG Code throughout the six month ended 30 June 2024 except:

The Company has been deviated from the code provision C.2.1 of the CG
Code, as the roles of chairman and chief executive of the Company were
not separate. With effect on 19 May 2008, Mr. Wong was re-designated
as the chairman while also serving as the chief executive of the Company.
According to the code provision C.2.1 of the CG Code, the roles of a
chairman and a chief executive should be separate and should not be
performed by the same individual. Given Mr. Wong has had extensive
experience in the business of the Group and has performed satisfactorily
since his joining of the Company in 2007, particularly in soliciting new
possible business opportunities and deducing the overall strategic plan for
the future development of the Company, the Board considers that it would
be beneficial for the Group if Mr. Wong is also in charge of overseeing
the Company’s operations as the chairman. The Board considers that this
structure will not impair the balance of power and authority between the
Board and the management of the Group. The Board will regularly review
the effectiveness of this arrangement.

AUDIT COMMITTEE

The Audit Committee comprises of Dr. Li Jun, Mr. Chow Kin Wing and
Mr. Tam Hon Wah being independent non-executive Directors. Currently,
Mr. Chow Kin Wing is the chairman of the Audit Committee. The Audit
Committee has reviewed and discussed, with the management, the
accounting principles and policies, internal controls and financial reporting
adopted by the Group, and the unaudited condensed consolidated financial
statements for the Period and recommended its adoption by the Board.

The unaudited condensed consolidated financial statements for the Period
was approved by the Board on 30 August 2024.
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INVESTOR RELATIONS AND COMMUNICATION WITH
SHAREHOLDERS

The Company deeply understands that shareholders are entitled to have a
better understanding of the business and prospect of the Group. Therefore,
the Company always makes active communication with investment
community. Shareholder communication policy has been adopted to
regulate and promote the efficient and sound communication among the
Company, its shareholders and other stakeholders. The policy can be
accessed on the Group’s website.

For and on behalf of the Board
Wong Chau Chi
Chairman

Hong Kong, 30 August 2024

Other Information

&

B & B R K e SR i

AR ) TR I e RO R S A 4 SR MR A
W2 T BOR R — R BOR MR A 3 S
BRI o Ay T B AN IR UK
DA SR 3 A 2 ) iR R B A A £
] ¥ A 285 fie B 98 98 < 5% IBOSRE W] 7E AR 4R [ 4 0l
EA&R -

(VS
Ea
HKE

T “FPENA=1H

o R A B T o 2024 19



Condensed Conso

For the six months ended 30 June 2024
WEF PUAESNH =+ H IS A

Revenue
Cost of sales

Gross profit

Other income

Administrative expenses

Market development and
promotion expenses

Finance costs

Share of results of an associate

Impairment loss recognised on an
intangible asset

Impairment loss recognised
under expected credit loss model

Other expenses

Loss before tax
Income tax expense

Loss for the period

Other comprehensive expense

Item that may be subsequently reclassified

to profit or loss:

Exchange differences arising on

translation of foreign operations

Total comprehensive expense
for the period
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idated Statement of Profit or Loss and Other Comprehensive Income
ERfR e 1B M EM T E R

Six months ended 30 June

BEAH=THILAMWA

2024 2023
T TR —ET=

US$°000 US$’000

FEiL T3t

(unaudited) (unaudited)
(REEE) (R £ 3%4%)

3,132 3,588

(1,680) (2,410)

1,452 1,178

1 1

(548) (540)

(41) (450)

(323) (492)

(337) (1,215)

- (660)

(261) -

(77) (23)

(134) (2,201)

(134) (2,201)

(1,423) (757)

(1,557) (2,958)




Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ERRAR S B M At 2 R

For the six months ended 30 June 2024
HE RPN A =T HIEAMA

Six months ended 30 June

BEAH=THILAMWA

2024 2023
D Y 11 4 2 B ——
NOTES US$’000 US$°000
[ T*0 T %70
(unaudited) (unaudited)
(R #H %) (R H# %)
Loss for the period attributable to: VAT N L A 9T 4 s 48
— Owners of the Company — KRR N (498) (2,059)
— Non-controlling interests — JE P A A 364 (142)
Loss for the period W] P s 8 (134) (2,201)
Total comprehensive expense VNN o R g T}
attributable to: P Sz A -
— Owners of the Company . U/NEIE: YN (1,921) (2,816)
— Non-controlling interests — FEHENERE £5 364 (142)
Total comprehensive expense g A B S A8
for the period (1,557) (2,958)
US cents US cents
x4 Esin
(unaudited) (unaudited)
(RRBHE ) (R HE>Z)
Loss per share 1% e 48
— Basic and diluted — B K 9 (0.02) (0.19)

R A R A G 2024 21



Condensed Consolidated Statement of Financial Position

ERRsR A B AR

As at 30 June 2024
HFEZHESNH = 1H

NON-CURRENT ASSETS
Property, plant and equipment
Intangible assets

Interests in an associate

Rights-of-use assets

CURRENT ASSETS

Trade and other receivables

Amount due from a related company
Amount due from an associate

Bank balances and cash

CURRENT LIABILITIES
Trade and other payables
Lease liabilities

Tax payable

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES
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Tk i B &

W3 ~ RS B B
WY & &

T g8 2w B HE 4R
o HE

il B B

2 B HoAth JRE i TE
@W@ﬁ“ﬁ%
JRE WA W 225 ) R
ﬁﬁ%%&ﬁﬁ

B 111
B 5 Je FoAtBE A 3K IR
HE AR
JREAS) B I

i B &

B A8 U B 1 £

NOTES
ff &

10
11

12

30 June 31 December
2024 2023

R YL —E =
AA=1TH +-H=+—H
US$°000 US$’000
T T3t
(unaudited) (audited)
(RBHFER) (B3 4%)
23,807 23,807
10,355 10,663
151 293
34,313 34,763
2,949 3,786
5,867 5,509
722 727
9,538 10,022
2,004 1,564
192 302
875 875
3,071 2,741
6,467 7,281
40,780 42,044




Condensed Consolidated Statement of Financiol Position

l\‘/j_\ l:| /\ﬁﬁ%Hji;R%

NON-CURRENT LIABILITIES
Convertible notes
Lease liabilities

NET ASSETS

CAPITAL AND RESERVES
Share capital
Share premium and reserves

Equity attributable to owners of the
Company

Non-controlling interests

TOTAL EQUITY

NOTES
ff &

JE B A
I g% 14
iENE =R

&

B A T fis

i@ 15
JE A5 i A I £y A
EN/NEEIE ¥DN S

IE 1 I E 25

KR 2

HEE

As at 30 June 2024

HEFZAEAR A =1H

30 June 31 December
2024 2023
R YL —E =
AA=1TH +=H=+—H
US$°000 US$’000
T T3t
(unaudited) (audited)
(RBHFER) (B3 4%)
9,215 8,898
- 27
9,215 8,925
31,565 33,119
46,012 46,012
(20,090) (18,172)
25,922 27,840
5,643 5,279
31,565 33,119
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Condensed Consolidated Statement of Changes in Equity
RN Fa EE S

For the six months ended 30 June 2024
WE F WENH=FHIESEA

Attributable to owners of the Company

KRaRH B
Share Accumulated Non-
Share Share Merger  Distributable options Capital ~ Convertible ~ Exchange profi controlling
capital — premium reserve reserve reserve reserve  nofe reserve reserve (losses) ~ Subsfofal interests Total

THIRE git
RE RBER  aBRE O THRRE  RRERE  KiRE B EARE  EAGR) Mt EBRER it
USSO00  USSO00  USS000  USSO00  USSO00  USSOO0  USSO00  USSO00  USSO00  USS000  USSO00  USS000
1 o R R R R R R R TR TR TR

At31 December 2023 et
(audited) toA=t-4
(EFH) 46,12 §0.40 31981 19757 - 1110 5093 (148) (2651 1840 579 319
Loss for theperod Bngs - - - - - - - - () () 3 (134
Exchange differences B Ry
arising on transhtion MESZE
of foreign operations - - - - - - - (1420) - (1420) - (1420)

Total comprehensive B ERAR

expense for the period - - - - - - - (1420) (499) (198) 304 (1,554)
Beie o sareopions (7R - - - - - - - - - - . B}
Lapse of options BRIERI - - - - - - - - - - - B}
Convert of comvertble notes - T R E R - - - - - - - - i . - R

At 30 June 2004 RoEZRE
(unaudited) RAZTH
(K4%H) 46012 80,140 31987 19757 - 110 5,093 (2.902) (266,275) 590 504 31,565

At 31 December 2002 RZRCF

(died) T2AZ-8

(BFH) KA 71953 31987 19757 035 2110 8468 (1409 (199488) 83,380 13434 97014
Lossfortheperiod Elil - - - - - - - S Wy e
Exchange differences BERNERREE
arising on transltion i

of foreign operations - - - - - - - (570) - (570) - (570)

Total comprehensive BEERAE

expense for the period - - - - - - - (570) (2,09) (2,629) (14) 2m)
Brerieof shareoptions 7R 10 m = = “) z - . . 188 = 188
Lapseofoptons BRIERH - - - - (336) 2 . S (3) (394 4 (3%)
Comvertof comverile noes - BET 2 45% 380 . = = - (34) < 2 4990 . 499

Asat 30 June 2003 RoFZE
(unaudited) RA=TA
(KEEH) U 59 31987 19757 . )

10 308 (1979 (200385) $3,535 13292 98,87
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Condensed Consolidated Statement of Cash Flows

Net cash generated from (used in) gaEWwH S ()
operating activities BREFH
Investing activities W B
Interest received C R R
Net cash used in investing activities 1 BT B A
Financing activities il ﬁ W B
Proceeds from exercise of share options A7 fof 5 FC A T 15 3K IR

(17 Wig 31 Bl 2 2 =) gk

(Advance to) receipt from related

companies
Advance (Repayment of) from shareholders ({5 #&) 5 15 /I 333K
Principal element of lease payment AR 2 A &5
Net cash from financing activities il 3 ) Fr 49 B 4
Net increase in cash and cash equivalents B 4 J& B 4 55 18 ¥ 3% Jm i %
Cash and cash equivalents at beginning of WI¥IMH & KB &% EY
the period
Cash and cash equivalents at end HARMB &R &EED

of the period

BT e IR mER

For the six months ended 30 June 2024
HE RPN A =T HIEAMA

Six months ended 30 June

BEAH=THILAMWA

2024 2023
“ETYAE —ET=

US$’000 US$°000

T ¥ T %70
(unaudited) (unaudited)
(R H %) (R H# %)
510 (2,127)

1 1

1 1

- 188

(358) 656
(158) (156)

(516) 688
©) (922)

727 1,718

722 280

bR R A PR A W] R 2024 25



Notes to the Condensed Consolidated Financial Statements

BE;

R E ISR R Mt

For the six months ended 30 June 2024

W2 T IR H

=+ HIEAMEA

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) as well as with
the applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) (the “Listing Rules”).

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS

The consolidated financial statements have been prepared on a going
concern basis. In preparing the consolidated financial statements,
the directors of the Company (the “Directors”) have given careful
consideration to the future liquidity of the Group in light of the fact
that the Group incurred a loss of approximately US$0.1 million
for the six months ended 30 June 2024 and the Group’s net current
assets of approximately US$6.5 million as at 30 June 2024. In the
opinion of the Directors, the Group is able to continue as a going
concern in the coming year taking into consideration the measures

which include, but not limited to, the following:

(a) Chi Capital Holdings Ltd (“CCH”) has agreed to provide
continuous financial support to enable the Group to meet its
financial obligations as they fall due in the foreseeable future.

(b) In addition, the Group is in negotiation with potential investors

to make fund-raising arrangement.

Based on the aforesaid factors, the Directors are satisfied that the
Group will have sufficient financial resources to meet its financial
obligations as they fall due for the foreseeable future. Accordingly,
the consolidated financial statements have been prepared on a going

concern basis.
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Notes to the Condensed Consolidated Financial Statements

ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for certain financial instruments,

which are measured at fair values at the end of each reporting period.

Except as described below, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2024 are the same as
those followed in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2023 (“Annual
Report 2023”).

In the current interim period, the Group has applied, for the first
time, the following amendments to Hong Kong Financial Reporting
Standard (“HKFRSs”) issued by the HKICPA for the preparation of

the Group’s condensed consolidated financial statements:

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current and
Non-current Liabilities with
Covenants

Hong Kong Interpretation 5 Presentation of Financial
(Revised) Statements — Classification by

the Borrower of a Term Loan
that Contains a Repayment on
Demand Clause

Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback

Amendments to HKAS 7 and  Supplier Finance Arrangements

HKFRS 7

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group’s financial
positions and performance for the current and prior periods and/or
on the disclosures set out in these condensed consolidated financial
statements.

The Group has not adopted any other standard, interpretation or
amendment that has been issued but has not yet been effective.

AR & B A5 R Y et

For the six months ended 30 June 2024
HE RPN A =T HIEAMA

& 5HBOR

1 W &5 6 B 5 i R 9 AR JEE S AR 2
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A= H RS A 00 454 0%
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TEAEERED TRAE B
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Notes to the Condensed Consolidated Financial Statements

RIRRAR S ISR R I ot

For the six months ended 30 June 2024
WEF PUAESNH =+ H IS A

4. REVENUE AND SEGMENT INFORMATION
The Group’s reportable and operating segments under HKFRS 8 are
as follows:

1. Trading business — Trading of printed circuit board (“PCB”)
and artificial intelligence (“AI”) related products.
2. CMMB business — Provision of transmission and broadcasting

of television (“TV”) programs.

The following is an analysis of the Group’s revenue and results by
reportable and operating segments:

W A B3 R R
A5 7 i T 5 i o v R 28T
B S P &g I

AR

Lo B 5y S5 — B AR % B (1B Rl &
BeAR ) DL R N TR BE (TALD) AH B
FE i 5 o

2. CMMBZE B — 42 1t {4 %y 12 1% i 78
WOEBRDEHAE -

F AT 5 a0 T R KL a3 T ) 2y i A 4R

B A KR -
i h 2024 .
Six months ended 30 June 20 BRE -2 AEAXA=THIEAHA
Trading CMMB
business business Total
B0k CMMBZ # st
US$°000 US$’000 US$’000
F X5t FXL T
(unaudited) (unaudited) (unaudited)
(R&E#E) (RE#EE) (R H%)
Segment revenue - ERUA 1,385 1,747 3,132
Segment profit/(loss) Sy Rl Ok 48) 57) 807 750
Market development and i 55 BH 5 I i B S
promotion expenses (41)
Effective interest on convertible notes Al B PR
HBEFLE (317)
Share of results of an associate JRE A W 7 2 ) S 337)
Other income HoAth g A 1
Unallocated expenses 7 43 e B 52 (190)
Loss for the period A s 4R (134)
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4.

REVENUE AND SEGMENT INFORMATION (Continued)

Six months ended 30 June 2023

Segment revenue

Segment profit/(loss)

Market development and T 557 BH 8% 1 3 i B S
promotion expenses

Effective interest on convertible notes A SR AR Y
AL

Share of results of an associate JRE A B A R 4R

Other income HAblse A

Unallocated expenses R4 e BA 32

Loss for the period LU oF ]

The accounting policies of the operating segments are the same as
the Group’s accounting policies. Segment profit (loss) represents
the profit (loss) from each segment after tax without allocation
of interest income and central administration expenses. This is
the measure reported to the executive directors for the purpose of
resources allocation and performance assessment.

i T N

sy Al U 18)

Notes to the Condensed Consolidated Financial Statements

IARAR S ISR R I ot

For the six months ended 30 June 2024
HE RPN A =T HIEAMA

4, W AHL S FRE R (4)
BRE_ZFZ = NH=1+HIENMEH

Trading CMMB

business business Total
FE S CMMB ¥ 7% Haw
US$’000 US$°000 US$’000
T%7t T%Et T3t
(unaudited) (unaudited) (unaudited)
(R 588 4%) (R 89 #%) (R &)
2,659 929 3,588
221 (18) 203

(450)

(489)

(1,215)
1

(251)

(2,201)

B8 W0 A W BUR BLAS SR & R B
W B o E A (B 1R) 1B BLRAR A
oy W A Ol 1R) - A% 8 2 e A
B Brf R AT BUBH 52 e B T U
Or Bl B R BLREAG T 1 AT I R
Y PR HE o

hIE MR A R AR PR 2024 29



Notes to the Condensed Consolidated Financial Statements
fRR4T & B 1SR R M 5T

For the six months ended 30 June 2024
WEF PUAESNH =+ H IS A

4. REVENUE AND SEGMENT INFORMATION (Continued) 4. WAW &%k (44)

Revenue from major products and services AR H B KRB A
The following is an analysis of the Group’s revenue from its major AKE e g H F T E N KR A
products and services: R AR

Six months ended 30 June

BEAH=THILAMA

2024 2023

—E YA ZE

US$ 000 US$’000

A" T £t

(unaudited) (unaudited)

(REFZ) (R EEFH)

Trading of PCB and Al related products VRl 4% B Al X ATHH B 2 &2 5 1,385 2,659
Transmission and broadcasting services H i I 3% IR 5 1,747 929
3,132 3,588

5. OTHER INCOME 5. Hib®A

Six months ended 30 June

BEAH=THILAMA

2024 2023

R —ERC=4

US$’000 US$°000

T*0 T %70

(unaudited) (unaudited)

(RREZ) R H# %)

Others HoAth 1 1
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Notes to the Condensed Consolidated Financial Statements

6. FINANCE COSTS

Effective interest expense on

convertible notes

Interest expense on lease liabilities T £ R B B 3
7. INCOME TAX EXPENSE
Current tax: AL I -
US Income Tax B Ry

Hong Kong Profits Tax is calculated at 16.5% (six months ended 30
June 2023: 16.5%) on the estimated assessable profits for the period,
except for the first HK$2,000,000 of a qualified entity’s assessable
profit which is calculated at 8.25%, in accordance with the new two-
tiered profits tax rates regime with effect from the year of assessment
2020/2021. No provision for Hong Kong Profits Tax has been made
as the Group has no assessable profit arising in Hong Kong for both
periods. In addition, the directors considered that the two-tiered
profits tax rates regime is not applicable to any entity within the
Group for the six months ended 30 June 2024.

IARAR S ISR R I ot

For the six months ended 30 June 2024
HE RPN A =T HIEAMA

6. B A

Six months ended 30 June

BEAA=1THILAMA

Y& TN 1PN

2024 2023
TR IR Rz =
US$°000 US$’000
F XL T3t
(unaudited) (unaudited)
(RBH %) R R E#EZ)
317 489
6 3
323 492
7. P BLH X
Six months ended 30 June
BREAH=ZTHIEAMEA
2024 2023
g Sung 11 B a5
US$°000 US$’000
T T %7
(unaudited) (unaudited)
(RREZ) (R &%)

WA R R R —
AR B AR B S A 500 BT T AR R A5 A B
R B > T Uk RS Bl FTE SR B i
F16.5% (BE_F - =4HH="TH
IEAMHA - 165%) WBLRFHE > &
A H B E SR B T R 2 192,000,000%
JC ($4:8.25% 1) B 4b o 2 4 [ i i 1R
1A S 4 A U 0 E SRR R A > D 4
WU R BLAE A o Bk EE
%gmﬁﬁﬁg+ﬂiﬁﬁﬂ EH
R T R A5 B R R IR S R R
ZIK%WE’JEHEE%
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Notes to the Condensed Consolidated Financial Statements

BE;

R E ISR R Mt

For the six months ended 30 June 2024

W2 T IR H

32

=+ HIEAMEA

INCOME TAX EXPENSE (Continued)
For the six months ended 30 June 2024, US Income Tax is charged

at 24% (six months ended 30 June 2022: 24%) on the estimated
assessable profits.

Taiwan Income Tax is charged at 20% on the estimated assessable
profits for both periods. No provision for Taiwan Income Tax has
been made as the Group does not have assessable profit arising in

Taiwan for both periods.

Under the law of the People’s Republic of China (the “PRC”) on
Enterprise Income Tax (the “EIT Law”) and the Implementation
Regulation of the EIT Law, the tax rate of the PRC subsidiaries is
25% from 1 January 2008 onward. No provision for PRC income tax
has been made in the condensed consolidated financial statements
as all of the PRC subsidiaries do not have taxable income for both
periods.

LOSS FOR THE PERIOD

Loss for the period has been arrived at after charging:

Staff costs, including Directors’
remuneration, Share-based payment
expense and retirement benefits scheme  F AR RAE A1 51 E) 4 5K

contributions

E N Y& S R

Depreciation of property, plant and

equipment

Included in other expenses: FHA A B S
Legal and professional fees P E % &
Exchange losses, net BEE 50, 5 48 15 %8

Silkwave Inc Interim Report 2024

BTHA > OHEFM -
DA A7 2 55 R ) 1o 35K B 52

Pt 453 88 BH 32 (4F)
BEEFEWESA=ZFTHIEAMA
3% [ BT 15 Bl 4% A 5 R BB U6 F1124% (K
BEOZ T FERA=ZTHIEASMEA
24%) M) B RFTH -

AR T & T AT B A R R R
Bl it F1209% 00 Bl R FHE o A8 4 [ ik AR
IR RS & VI 88 A AT AT E SR B 3 A
T A & ¥ BT 15 B A -

MR AR LA ([ ) 4> 2 Ay
Rk (TREMRBBED KeEiG
ik B > REME AR ZF
T)NE—H—HRZBIRLE25% - T A
w0 R 2 R A T A NG e R R
Bl > 5l 4 A 8 B 4 A B RS iR
R VR H AR ST £ R A

Wi A s 8
Heqnigr DA JH H 12 S0n A s 1A

Six months ended 30 June

BEAH=THILAMA

2024 2023

R A B ——
US$ 000 US$°000
T ¥ T %L
(unaudited) (unaudited)
(R H %) (R H %)
306 386
- 23
76 25
13 8




Notes to the Condensed Consolidated Financial Statements
fSAR%T & B 1SR R M 5T

For the six months ended 30 June 2024
BWE ZPFEARA=THIESEA

9. LOSS PER SHARE 9. HWIRER
The calculation of the basic and diluted loss per share attributed to EN/NICIE: N R ERY &N & A
the owners of the Company is based on the following data: BITRIE T 9 B

Six months ended 30 June

BEAH=THILAMA

2024 2023
“RT4E —EF=H
US$°000 US$’000
F¥EE T %7
(unaudited) (unaudited)
(RRBEZ) (R H# %)
Loss JEs 18
Loss for the period attributable to the TR S R A K
owners of the Company for the purposes 4 #f J&5 48 1 7 2~ @l A A
of calculating basic and diluted loss per  JMEAG ] K 58 (F-3Eo0)
share (US$’000) (498) (2,059)
Number of shares Ji 6y 8 H
Weighted average number of ordinary AT A R AR
shares for the purposes of calculating 0 e 4 10 2 I
basic and diluted loss per share 34 8 1,792,389,888 1,097,156,862
The computation of the diluted loss per share for the six months FHEEE R PU4E K K TSN
ended 30 June 2024 and 2023 have not assumed the conversion of AH=+H JJ:/MEIH B A JSE 44 T s RIS
the Company’s outstanding convertible notes since their exercise 37 A B AR 22 R AR S 4 B AT R R SR
would result in a decrease in loss per share. PEAE MR s IR B H AT 8 6 B R

D -

hIE MR A R AR PR 2024 3



Notes to the Condensed Consolidated Financial Statements

R RR4R & B A R B 5

For the six months ended 30 June 2024
WEF PUAESNH =+ H IS A

10. INTANGIBLE ASSETS 10. #EIE ¥ A
Spectrum
Usage rights
s 5 FH A
US$°000
T3%IT
Cost A
At 31 December 2023 and 30 June 2024 e s S iy = By el = 194
TECMEAA=Z1H 87,380
Accumulated Amortisation/impairment RS W
At 31 December 2023 R EFE AT A=t 63,573
Impairment recognised for the Period s 3 FH] W 114 Bk (L -
63,573
Carrying Value R T B
At 30 June 2024 Ao ECWAENA=1H 23,807
At 31 December 2023 hEE D EFEF A=A 23,807

As disclosed in note 15 of the Annual Report 2023, the spectrum
usage rights represented user and operating rights over free-to-
air UHF Spectrum TV Stations inclusive of the spectrum usage
right, broadcasting rights and operating facilities in seven top US
metropolitan cities, which are New York, Los Angeles, Dallas, San
Francisco, Atlanta, Miami and Tampa.

The management conducted an impairment assessment on
the spectrum usage rights on the reporting date. The directors
determined that as at 30 June 2024, there is no impairment loss (six
months ended 30 June 2023: US$0.7 million) recognised for the
spectrum usage rights by reference to the value in use calculation.
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10.

INTANGIBLE ASSETS (Continued)

The basis of the recoverable amounts of the above spectrum usage

rights and their underlying assumptions are summarised below:

The recoverable amount of the spectrum usage rights has been
determined based on a VIU calculation. The calculation uses
cash flow projections based on financial budgets approved by the
management covering a three-year period at a discount rate of
15.26% (six months ended 30 June 2023: 14.16%). The discount
rate is determined based on the weighted average cost of capital
appropriate for the spectrum usage rights. The cost of equity of
13.43% (six months ended 30 June 2023: 8.68%) for the year is
calculated by: (i) the risk free rate of 3.87% (six months ended
30 June 2023: 3.88%), which is the 10 year average yield of US
Government Bond Benchmark Yield Curve; (ii) the equity beta of
0.91 (six months ended 30 June 2023: 0.64), which is the adjusted
beta by making reference to publicly listed companies with
comparable business nature and operation sourced from Thomson
Reuters; and (iii) the market risk premium of 7.17% (six months
ended 30 June 2023: 7.46%), which is the difference between market
rate of return and risk free rate. This long-term equity risk premium
refers to the 10-year average market rate of return for the United
States, sourced from Thomson Reuters. The cost of debt of 8.5%
(six months ended 30 June 2023: 7.27%) for the year is estimated by
referring to the US Prime Lending Rate as sourced from Thomson
Reuters. Through the analysis of the industry comparables, the
weight of debt and equity is estimated as 72% (six months ended 30
June 2023: 47%) and 28% (six months ended 30 June 2023: 53%)
respectively. The specific risk premium this year is 3.5% (six months
ended 30 June 2023: 3%). The spectrum usage rights’ cash flow
beyond the three-year period (six months ended 30 June 2023: three
year period) are extrapolated using a steady growth rate of 2.18%
(six months ended 30 June 2023: 2.50%) per annum. This growth
rate is based on projected inflation published by the International
Monetary Fund.
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For the six months ended 30 June 2024
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INTERESTS IN AN ASSOCIATE

Initial cost of unlisted investment in an I LT BE A F 2 PR
associate & A
Share of result of associate JRE A T A2 N ) BE 4R

Share of exchange difference of an
associate

The Company acquired 20% equity interest in Silkwave Holdings
Limited (“Silkwave”) with a call option to acquire additional 31%
equity interest in Silkwave on 29 May 2018. Through its wholly-
owned subsidiary, Silkwave indirectly holds a geosynchronous
L-band satellite operating platform, including the AsiaStar satellite
capacity, its 40MHz spectrum frequency use covering China
and Asia, geostationary orbital slot, network solutions, terminal
applications, and a Silkwave-1 satellite design under procurement.
Such a platform can offer unprecedented efficiency and economies
of scale in delivering digital multimedia and internet-based content
services to vehicles and mobile devices ubiquitously throughout
China and Asia Pacific Region.
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11.

INTERESTS IN AN ASSOCIATE (Continued)

On the other hand, the slow capital market activities seriously
delayed Silkwave’s fund-raising effort for constructing and
launching a new high-power satellite, which is needed for
commercial service rollout in a mass-market scale. The lack of
regulatory approval also hampered the fund-raising process.
Accordingly, the management has continue assessed and revised
its commercial operations and the expected cashflow and revenue
streams associated with the business. Silkwave plans to leasing out
spare satellite bandwidth to other aerospace operators in who had
communication needs, given the satellite bandwidth is scale asset for
communication between satellites and ground station and receiver,
instead of developing the satellite connected car multimedia business
in China. This allows Silkwave effectively utilise existing satellite

resource for profit generating activities.

The management of the associate has evaluated the impairment
of the satellite related assets by way of value in use calculation
by reference to the discounted cash flows derived from financial
budgets approved by the management. For the six months period
ended 30 June 2023, as VIU of the satellite related assets is lower
than its carrying amount, the carrying amount of the satellite related
asset was reduced to its VIU of approximately US$1.2 million with
an impairment loss recognised in profit or loss of Silkwave. No
impairment was recognized for the Period result of high possibility
that Silkwave will gradually leasing out spare satellite bandwidth to
other aerospace operators in near future. The noncurrent assets of
Silkwave primarily consists of the satellite related intangible assets.

The Company remains confident and proactive on the regulatory
approval process. Meanwhile, it is also exploring the possibility to
launch satellite data-casting service in the ASEAN region to leverage
and capitalize the satellite capacity owned in order to create value for
the Group.
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Notes to the Condensed Consolidated Financial Statements
fRR4T & B 1SR R M 5T

For the six months ended 30 June 2024
WEF PUAESNH =+ H IS A

12. TRADE AND OTHER RECEIVABLES 12. B 5 B 3 fth Wk H
The Group generally allows credit period between 15 to 60 days to AL — K4 T HCMMBER M E 5
its customers of CMMB Business and Trading Business. EHMEF MR Z15260H -
The aged analysis of trade receivables, presented based on invoice 7 A ] oA 0 R Y B ) R i K T 4
date, which approximated to the respective revenue recognition ?§‘T H 7 (B 2% 3 By i 4 il 58 H AR
dates, at the end of the reporting period are as follows: ) I MRS 2> AT R
30 June 31 December
2024 2023
—E —E =
AH=1H +=ZA=+—H
US$°000 US$’000
T ¥ T %L
(unaudited) (audited)
(R E#H) (REF )
Trade receivables: B 5 HEWR A
0 - 30 days 0-30H 685 814
31 - 60 days 31-60 H 457 798
61 — 90 days 61-90 H 289 237
91 — 120 days 91-120H 289 297
over 120 days 120H AL 1 606 1,692
Total At 2,326 3,838
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13.

14.

BE;

TRADE AND OTHER PAYABLES 13.
The average credit period granted by its suppliers is 60 days. The

aged analysis of trade payables, presented based on the invoice dates,

at the end of the reporting period are as follows:

Trade payables ¥ 5 A #RE
Accruals JE =12
CONVERTIBLE NOTES 14.

On 3 September 2022, the Company issued US dollar denominated
convertible notes with a principal amount of US$65,000,000 (2028
Convertible Notes”) to redeem all of the 2025 Convertible Notes.

The movement of the liability component of the 2028 Convertible
Notes for the Period are as follows:

At 31 December 2023
Effective interest expenses

R B 52
A T A

Conversion to shares

At 30 June 2024

v i 9 0% A PR 4 WD

REF =4+ A=+—H

RE-ZZNEAA=1H
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30 June 31 December
2024 2023
TR B S
ANH=Z1+H +ZH=+—H
US$°000 US$’000
T*i T %t
(unaudited) (audited)
(RBHFER) (RE5% %)
532 797
1,472 767
2,004 1,564
REYEST

RZEZZFIJUH =B AN A AT
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RIRRAR S ISR R I ot

For the six months ended 30 June 2024
WEF PUAESNH =+ H IS A

15. SHARE CAPITAL

Ordinary shares of HK$0.20 each 2 i B 500,207 7T
At 1 January 2024 W A
—H—H
Issue of new shares by DA v 40 0 SR
conversion of convertible notes BT B R
Exercise of share options A A8 8 e
At 30 June 2024 /L2
~NHAH=1+H

All the new shares rank pari passu with the existing shares in all

respects.

16. CAPITAL COMMITMENTS

As at 30 June 2024, neither the Group nor the Company has any
significant capital expenditure contracted for but not provided in the

condensed consolidated financial statements.
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17.

18.

EVENTS AFTER THE REPORTING PERIOD

Proposed Share Consolidation, Capital Reduction and Share
Sub-Division

On 8 August 2024, the Company announced (i) the share
consolidation on the basis that every twenty (20) issued and unissued
Shares of par value of HK$0.20 each be consolidated into one (1)
consolidated share of HK$4.00 each (“Share Consolidation”);
(ii) the issued share capital of the Company will be reduced by
cancelling the paid up capital to the extent of HK$3.99 on each of
the then issued consolidated shares such that the par value of each
issued consolidated share will be reduced from HK$4.00 to HK$0.01
(“Capital Reduction”); and (iii) immediately following the Capital
Reduction, each of the authorised but unissued Consolidated Shares
of par value of HK$4.00 each be sub-divided into four hundred (400)
New Shares of par value of HK$0.01 each (“Share Sub-Division”).
The Share Consolidation, Capital Reduction and Share Sub-
Division are subject to shareholders’ approval at an extraordinary
general meeting of the Company. For further details on the Share
Consolidation, Capital Reduction and Share Sub-Division, please
refer to the announcements of the Company dated 8 August 2024 and
the circular dated 23 August 2024.

LITIGATION
As at the end of the reporting period, the Group had potential

litigation in US against the Company. On 18 October 2019, Mr.
Hamza Farooqui (“Mr. Farooqui”) filed a claim against Silkwave,
the Company, CCH, Mr. Wong Chau Chi (a director of the
Company), Dr. Liu Hui (a director of the Company) and three other
related parties of Silkwave for breach of implied contract, quantum
meruit, promissory estoppel, unjust enrichment, breach of contract,
fraud and fraud in the inducement, constructive trust, and defamation
(the “Claim”). In the Claim, it is alleged that, among other matters,
the defendants in the Claim are liable to Mr. Farooqui for certain
work he performed for the benefit of the defendants in connection
with business transactions involving satellite assets in Asia and
Africa and certain compensations.

As at the end of the reporting period, the Superior Court of the
District of Columbia is still reviewing the case evidences submitted.
The Company is seeking legal advice in relation to the Claim. The
Directors believe that the Claim is without merit and the likelihood
of a significant loss arising from the Claim is remote thus no

provision of the Claim was considered necessary.
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19.

20.

42

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend to the
shareholders of the Company for the six months ended 30 June 2024.

AMOUNTS DUE FROM A RELATED COMPANY/AN
ASSOCIATE

Due from CCH JE Wt CCH AR TE

Due from Silkwave JE & Silkwave ZK JE

As at 30 June 2024 and 31 December 2023, the amounts are non-
interest bearing, unsecured and repayable within one year and thus

classified as current.

CCH is controlled by Mr. Wong Chau Chi, a Chairman and executive
director of the Company.
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21.

SHARE OPTION SCHEME

The Company adopted a new share option scheme (“2023 Share
Option Scheme”) on 30 May 2023. The purpose of the 2023 Share
Option Scheme is to enable the Group to grant options to selected
participants as incentives or rewards for their contributions to the
Group. The employee participants, the related entity participants and
the service providers are eligible to participate in the 2023 Share
Option Scheme.

The number of share option available for grant under the scheme
mandate of the 2023 Share Option Scheme as at 1 January 2024 and
30 June 2024 are 103,998,988 and 179,238,988 respectively.

The number of shares that may be issued in respect of options
granted under the 2023 Share Option Scheme during the Period is
nil, representing 0% of the weighted average number of shares of the
relevant class in issue of the Company for the Period.

No share options were granted, exercised, lapsed and cancelled under
the 2023 Share Option Scheme during the Period.
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For the six months ended 30 June 2024
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22,

RELATED PARTY DISCLOSURES

Related party transaction

In addition to those convertible notes and related party balances at
the end of the reporting period which are set out in notes 14 and 20
respectively, the Group had the following significant transaction
with a related party during the period:

Name of related parties Nature of transactions
B N 44 1 25 E
CCH Rental paid
CCH C AT AR

Compensation of key management personnel
The remuneration of key management personnel of the Company

during the Period were as follows:

Salaries and other benefits 7 4 Mo HAth 48 )

The emoluments of key management personnel are determined by
the remuneration committee having regard to the performance of
individuals and market trends.
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