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HIGHLIGHTS
S

Six months ended 30 June
BZ6A30BLAMEA
2024 2023
2024 F 2023 F
RMB’000 RMB'000
AR® TR ARET T
(Unaudited) (Unaudited) Change
(REER) (RgEZ) b7
Revenue W as 889,462 856,517 3.8%
Gross profit EH 187,619 185,661 1.1%
Profit for the period = BRI 56,421 53,608 52%
Profit attributable to owners of the parent £} A & #EH A FE1h F) ) 50,807 48,539 47%
Gross profit margin (%) FEFIE (%) 21.1% 217% -06pp EB 7 24
Net profit margin (%) 40 1) 2= (%) 6.3% 6.3% =
Earnings per share attributable to BRARIEBESIEAA
ordinary equity holders of the parent i ERET
Basic and diluted AR #E
— For profit for the period (RMB) — BAFE(ARET) 0.059 0.057 3.5%

TRIAREEERAA | 2024 HRE



INTERIM CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS

FHIfAGRSREER

For the six months ended 30 June 2024 & = 2024 6 A 30 B IF 7518 A

For the six months
ended 30 June
BZ6HA30HIEAEA

2024 2023
2024 F 2023 F
Notes RMB’000 RMB'000
B 5E AR¥T T ARBTTT
(Unaudited) (Unaudited)
(REEZR) (REEZR)
REVENUE Wz 5 889,462 856,517
Cost of sales and services HE MRS R A (701,843) (670,856)
Gross profit EF 187,619 185,661
Other income and gains H YA R e 15,706 15,413
Selling and distribution expenses HE RS HAX (182) (125)
Administrative expenses TEAX (96,643) (94,134)
Net impairment losses recognised TREEDERBESE
on financial assets ikl (23,451) (26,177)
Other expenses B (4,893) (2,553)
Finance costs B 7% A AN (871) (951)
Share of profits and losses of: FEMRTIE TR REE
Joint ventures BEhE 563 2,899
Associates B 25 2 &) 2,838 (1,307)
PROFIT BEFORE TAX RR B¢ A FI 5 6 80,686 78,726
Income tax expenses Frigfif 7 (24,265) (25118)
PROFIT FOR THE PERIOD HA 9 A5 56,421 53,608
Attributable to: AT A L&A
Owners of the parent UNGIEZ =N 9 50,807 48,539
Non-controlling interests AR == 5,614 5,069
56,421 53,608
EARNINGS PER SHARE ATTRIBUTABLE TO BAREBEEBZREA
ORDINARY EQUITY HOLDERS OF EEtESREF
THE PARENT
Basic and diluted HAREE
— For profit for the period (RMB) — B FE (AR D) 9 0.059 0.057

ZHONG AO'HOME GROUP LIMITED | INTERIM REPORT 2024



INTERIM CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME
FHERES EERER

For the six months ended 30 June 2024 & Z 2024 6 A 30 B 1E 7518 A

For the six months
ended 30 June
BZ6A30HIEAMEA

2024 2023

2024 F 2023 F

RMB’000 RMB'000

AR¥T T ARET T

(Unaudited) (Unaudited)

(REEZ) (REEEZ)

PROFIT FOR THE PERIOD B FE 56,421 53,608
TOTAL COMPREHENSIVE INCOME HAZHEREAE

FOR THE PERIOD 56,421 53,608

Attributable to: AT AL FEAL

Owners of the parent NAREA A 50,807 48,539

Non-controlling interests FEPERR 5,614 5,069

56,421 53,608

TRIAREEERAA | 2024 HRE



INTERIM CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
FHEIERES BRI R

30 June 2024 20244 6 A 30 B

30 June 31 December
2024 2023
2024 2023 4F
6H30H R E
Notes RMB’000 RMB'000
Bt AR¥T T AREF T
(Unaudited) (Audited)
(REEX) (&%)
NON-CURRENT ASSETS FRBEE
Property and equipment LES &S 10 102,993 112,825
Investment properties KEME 11 158,229 161,005
Right-of-use assets FREEE 8,833 9,703
Goodwill EES 225,282 225,282
Prepayments for acquisition of properties g EA LN E S 12 11,887 12,125
Investments in joint ventures REELENRE 3,125 5937
Investments in associates REE N RINIRE 7,671 8,099
Other intangible assets Hitnmp & E 13 36,787 41,632
Long-term deposits REE® 15 18,880 17,623
Deferred tax assets RIEFIEE B 80,980 76,864
Total non-current assets kRBEELE 654,667 671,095
CURRENT ASSETS RBEE
Inventories ey 3,015 6253
Trade receivables B 5 W FIA 14 619,848 538334
Prepayments and other receivables TE AT FRIE B H At FE W IR 15 299,774 317,026
Financial assets at fair value through BRAFEFABRZ
profit or loss SREE 2,461 2,961
Cash and cash equivalents ReRBEFEY 16 489,215 531,583
Total current assets REBEEHLE 1,414,313 1,396,157
CURRENT LIABILITIES REBEE
Trade payables =) ANE e 17 98,297 110,168
Other payables and accruals HEMENFIERESTEA 18 677,567 702,730
Interest-bearing bank and other borrowings FTRERITREMBER 19 49,900 48,990
Lease liabilities HEBE 19 8,476 8,082
Tax payables FEfI A1 128,050 127,478
Total current liabilities REEELE 962,290 997,448
NET CURRENT ASSETS REBEEFRE 452,023 398,709
TOTAL ASSETS LESS CURRENT LIABILITIES A EERREBHERE 1,106,690 1,069,804

ZHONG AO'HOME GROUP LIMITED | INTERIM REPORT 2024



INTERIM CONDENSED CONSOLIDATERSTATEMENT
OF FINANCIAL POSITION
o B AR AR B IS i JEaR

30 June 2024 2024 6 A 30 B

30 June 31 December
2024 2023
2024 F 2023 FF
6H30H 12H31H
Notes RMB’000 RMB'000
B3 AR¥T T ARET T
(Unaudited) (Audited)
(REER) (BEZ)
NON-CURRENT LIABILITIES FRBEE

Deferred tax liabilities RIETIEEE 32,307 32911
Lease liabilities HEEBE 19 3,175 4,186
Total non-current liabilities EkABEBEEE 35,482 37,097
NET ASSETS BEFE 1,071,208 1,032,707

EQUITY ATTRIBUTABLE TO OWNERS OF BAREBABLER

THE PARENT

Share capital [N 20 7,082 7,082
Reserves i 994,623 963,246
1,001,705 970,328
Non-controlling interests FEEAR 69,503 62,379
TOTAL EQUITY A 1,071,208 1,032,707

TRIAREEERAA | 2024 HRE
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INTERIM CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

FHERGESER BB R

For the six months ended 30 June 2024 & % 2024 % 6 A 30 B 1E 7~ 18 A

Attributable to owners of the parent

BAEEEARR
Capital Non-
Issued Share  redemption Statutory Other Special Retained Sub-  controlling Total
capital premium reserve reserve reserve reserve profits total interests equity

B&fr Ex8E

B&  RbEE Bf EERE ABEE  SHRE REEA M FEREE B8R
RMBOOD  RMBOO0  RMBOOD  RMBOOD  RMBOOO  RMB0D0  RMB000  RMBOOO  RMBOOO  RMBUOD
ARMTR ARMTR ARBTR ARBTR ARBTR ARET: ARETR ARWTR ARETR ARET:

Asat 1 January 2024 (audited) B0uE1518 (BEH) 7,082 384679 48 103,708 14,000 (83,756) 544,567 970,328 637 1,032,707
Total comprehensive income for the period BrrENELR = = = = - - 50,807 50,807 5,614 56,421
Capital contribution from non-controling equityholders  FEERRER 5B AT E - - - - - - - - 362 362
Dividends to non-controllingshareholders mIEERBRRE - (19,430) - - - - - (19,430) - (19,430)
Disposal ofa subsicary HE-RHHBAR - - - - - - - - (2114) (2,114)
Dividends declared BERKE - - - 4978 - - (6978) - - -
As at 30 June 2024 (unaudited) R2024F6F30A (REEH) 7,082 365,249 48 108,686° 14,000* (83,756 590396* 1,001,705 69503 1,071,208
< These reserve accounts comprised the consolidated reserves of RMB994,623,000 (31 2 W ERERE 2SEREREVBRARNEEEHREA
December 2023: RMB963,246,000) in the consolidated statement of financial position. R # 994,623,000 70 (2023F 12 A31H : AR ¥

963,246,000 7C) ©

Autributable to owners of the parent

SRAAERAER
Capital Non-
Issued Share redemprion Statutory Other Special Retained Sub- controlling Total
capial premium reserve reserve reserve reserve profits total interests equity

B%f EAED

BE  RiEE BE  AEBR  ABEE  SABR  REEA MNtoFEREE g
RMBODD  RMBOOD  RWBODO  RVBOO  RVBO  RVBOGD  RMBOID  RMBODD  RWBO  RMBOOD
ARETR ARETRL ARMTR ARETR AR%TR ARBTR ARETR ARETR ARMTR ARMTR

Asat 1 January 2023 (audited) RunE1718 (BE#) 7082 0396 @ 91483 14000 (76747) 476738 91650 70339 986929
Total comprehensive income for the period BnrEkELE - - - = - - 48539 48539 5069 53608
Capita contribution from non-controling equityholders  FEERER 5B AT E - - - - - - - - 763 763
Dividends to non-controling-shareholders RFEERRRERE - - - - - - - - (2365) (2365)
Disposal of a subsidlary HE-RHBAR - - - - - - - - (2437 (2437
Dividends declared BEREE - (19697) - - - - - (19697) - (19697)
As at 30 June 2023 (unaudited) RunFeh0A (REEH) 7082 384289° 4@ 91483 T4000° (76747} 55277 945432 71369 1016801

1 0 ZHONG AO'HOME GROUP LIMITED | INTERIM REPORT 2024



INTERIM CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS
FHEHAERERER

For the six months ended 30 June 2024 & = 2024 6 430 B [F 7518 A

2024 2023
2024 F 2023 FF
Notes RMB’000 RMB'000
Bt aE ARBT T ARBT T
(Unaudited) (Unaudited)
(REEE®) (REEER)
CASH FLOWS FROM OPERATING ACTIVITIES REZKZ TEHNELSRE
Profit before tax B 31 A1 A1 80,686 78,726
Adjustments for: MATEIEFE -
Fair value loss on investment properties KEMEN QT EEE 6 2,776 578
Depreciation of items of property MERZHEEBITE
and equipment 6 17,572 18,144
Depreciation of right-of-use assets FREEENE 6 1,256 1,136
Amortisation of other intangible assets H iy & E iy 6 4,845 5,298
Loss on disposal of items of property LEMERZHIER
and equipment B8 6 361 423
Loss on disposal of an investment property HEREMEEE 6 - 453
Impairment of trade receivables 2 5 REBGIARE 6 20,613 16993
Impairment of other receivables H b W IB A 6 2,838 9,184
Share of losses/(profits) of joint ventures JERAEEER(FIH) 2,812 (2,899)
Share of profits of associates FE 15 Bt & 2 =] F) 428 1,307
Fair value adjustment of contingent FARBATFEFE
consideration 6 500 629
Finance costs B 75 Pk AR 871 951
Net foreign exchange loss/(gain) iE &8, (Wak) F5 6 1,100 (527)
Other interest income of financial assets at BEAFEGTAEERN
fair value through profit or loss SREEEMN B KA (11) 9)
Gain on disposal of subsidiaries HEN B AR MK - (145)
Bank interest income SRITH B A (2,303) (1,250)
134,344 128992
Increase/(decrease) in inventories FEE/Chd) 3,238 (1,968)
Increase in trade receivables B 5 W GRIEE (102,127) (105,030)
Decrease/(increase) in prepayments and T8 < I8 B E A E K
other receivables FRIER A (3 0) 13,157 (3,764)
Decrease in trade payables g B EMNRIER D (11,871) (41,324)
(Decrease)/increase in other payables H b e BB KT E A
and accruals (R A), /180 (44,592) 1,156
Cash used in operations KEFFARS (7,851) (21,938)
Tax paid BAIHIE (28,413) (22,392)
Net cash flows used in operating activities KETHMARSRETHE (36,413) (44,330)

TRIAREEERAA | 2024 HRE



INTERIM CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS
THERASRERERER

For the six months ended 30 June 2024 & = 2024 6 A 30 B IF 7518 A

2024 2023

2024 F 2023 F

Notes RMB’000 RMB'000
Bt 5E AR®T T ARET T
(Unaudited) (Unaudited)

(REER) (REFEZ)

CASH FLOWS FROM INVESTING ACTIVITIES RERETENRELRE

Proceeds from disposal of property and equipment & ¥ % & 3% 5 AT 15 5108 120 =
Purchases of items of property and BEMELRBER R

equipment and investment properties WEYE (7,984) (15,079)
Purchase of other intangible assets BEHMELAE 13 = (48)
Interest income received B2 R B A 2,303 1,250
Investment income received BRI E KA 6 11 9
Disposal of an investment property HEREYE = 3,900
Disposal of a subsidiary L& —fFE B AR = 2377
Net cash flows used in investing activities RETHFMABRSRETE (5,550) (7,591)
CASH FLOWS FROM FINANCING ACTIVITIES REBMEZBHNRERE
New bank loans FILIRITE K 49,900 48,990
Repayment of bank loans BRIFITER (48,990) (48,990)
Interest paid BTF B (871) (951)
Principal portion of lease payments HENFNASE S (1,003) (1,138)
Capital contribution from non-controlling interests FF 5% i% 1 & 89, F & 3,624 763
Dividends paid to non-controlling shareholders B 15 FE 5 A% A% B A9 B (2,114) (2,365)
Net cash flows from/used in ME ST E TS BT A

financing activities REREBTFHE 546 (3691)
NET DECREASE IN CASH AND CASH ReERASEEMRLFE

EQUIVALENTS (41,268) (55,612)
Cash and cash equivalents at beginning of period ~ Hi#IIR & MIR & FEY 531,583 446,052
Effect of foreign exchange rate changes, net EXFHHTEFE (1,100) 527
CASH AND CASH EQUIVALENTS AT HRESRESEEY

END OF PERIOD 489,215 390,967
ANALYSIS OF BALANCES OF CASH RERBRESEYERI N

AND CASH EQUIVALENTS
Cash and cash equivalents as stated in the MBI RMER S &

statement of financial position REEEY 489,215 390,967
CASH AND CASH EQUIVALENTS AS ReERERFMARER

STATED IN THE STATEMENT OF REEEY

CASH FLOWS 489,215 390,967

12 ZHONG AO HOME GROUP LIMITED | INTERIM REPORT 2024



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

REIE AR S BB E R

30 June 2024 2024%F 6 A 30 A

1.

CORPORATE INFORMATION

Zhong Ao Home Group Limited (the “Company”) was incorporated and
registered as an exempted company with limited liability in the Cayman
Islands under the Cayman Islands Companies Law on 5 January 2015. The
registered office address of the Company is P.O. Box 2681, Cricket Square,
Hutchins Drive, Grand Cayman, KY1-1111, Cayman Islands.

The Company is an investment holding company and its subsidiaries
(together with the Company, the “Group”) are principally engaged in
the provision of property management services, provision of cleaning
and greening services and other services in the People’s Republic of China
(the "PRC").

The Company's immediate and ultimate holding company is Qichang
International Limited, a company with limited liability incorporated in

the British Virgin Islands.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements (the
“Interim Financial Statements”) for the six months ended 30 June
2024 have been prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (“"HKICPA”) as well as
with the applicable disclosure requirements of Appendix D2 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Interim Financial Statements do not include all the information and
disclosures required in the annual financial statements, and should be
read in conjunction with the annual financial statements of the Group
for the year ended 31 December 2023. The Interim Financial Statements
are presented in Renminbi (“RMB”), which is the same as the functional
currency of the Company and all values are rounded to the nearest
thousand (RMB'000) except otherwise indicated.

The Interim Financial Statements have been prepared on the historical
cost basis except for certain financial instruments and investment

properties, which are measured at fair values as appropriate.

DNREH

TRIFXEEFRAF ([RQF]) K 2015
FIASBRBASHEAREZERENS
AMKZEEL R —HEREZERAA -
AR 2 A 5 Ml % 25 B2 /O b 4k A3 P.O. Box 2681,
Cricket Square, Hutchins Drive, Grand Cayman,
KY1-1111, Cayman Islands °©

RAFRB—EREZERAR  EMBE A A
CERARRGHEIAEE]) TEZRHEA
REMBE ((HE]D) EERHEVEEER
% R R KA RIG LA R E M ARTS -

ARAEERABEEERARSREBRRHA
RAR ZAAA—HRNEBRELESE
MARZEERAE -

B EE

HZ=2024F6A308 ANl ANFEREZ
ARG SRR (BB E®RR]) IR
BERSgimAoe ((EBSMAE]) A
HHE B ER([EBETER]) $34
SR HBERE I AT AETEHALS
FTERAR (BT EHFEMBRA (L
THRA D SR ERARERERE -

REIR SRR T BIEEEM KRR A
REMEIERKEREEE  WERASE
EHE03FNANBILEENEERT
HER— ORI - PR R UAARRQF]
MEEEBARE (AR IE  mk5
AR FERELSAREREINT
(AREFIT) °

PR BEHRERTRBEELRALRE - I

FETERMTARREMEUEQFEFE
(REBBEAME) °
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR BRAR B M IS E R M R

30 June 2024 20244 6 A 30 B

3. CHANGES IN ACCOUNTING POLICIES AND 3.
DISCLOSURES

Other than additional accounting policies resulting from application of
amendments to Hong Kong Financial Reporting Standards (“HKFRSs”)
and application of certain accounting policies which became relevant to
the Group, the accounting policies and methods of computation used in
the Interim Financial Statements are the same as those presented in the
Group’s annual financial statements for the year ended 31 December
2023.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time, which
are mandatorily effective for the annual period beginning on or after 1

January 2024 for the preparation of the Interim Financial Statements:

Amendments to Lease Liability in a Sale and Leaseback
HKFRS 16

Amendments to Classification of Liabilities as Current or
HKAS 1 Non-current and related amendments

to Hong Kong Interpretation 5 (2020)

Amendments to HKAS 1 Non-current Liabilities with Covenants
Amendments to HKAS 7 Supplier Finance Arrangements
and HKFRS 7

The application of the amendments to HKFRSs in the current interim
period has had no material impact on the Group’s financial positions and
performance for the current and prior periods and/or on the disclosures

set out in the Interim Financial Statements.

The Group has not applied any new and amendments to HKFRSs that

have been issued but not yet effective for the current interim period.

1 4 ZHONG AO'HOME GROUP LIMITED | INTERIM REPORT 2024
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NOTES TO INTERIM CONDENSED CONSOEIDATED

FINANCIAEINFORMATION
A AR S M B R e

30 June 2024 2024 6 A 30 B

OPERATING SEGMENT INFORMATION 4, REIHER
Operating segments geE D
The following table provides an analysis of the Group’s revenue and NREMIEEGRAUE S 2 AE BN R R
results based on the types of business: EED
Property Cleaning
management  and greening Other
business business businesses Total
MXER BER
5% BRI Hi %% st
RMB’000 RMB’000 RMB'000 RMB'000
AR#TRE AR%TR ARWTR ARWT:
For the six months ended 30 June 2024 HZ204F6H30HILEREAR
(unaudited) (REER)
Segment revenue 2 b
Sales to external customers MINBE P E 648,051 162,269 79,142 889,462
Intersegment sales HHFEHEE 6,784 67,302 32,418 106,504
654,835 229,571 111,560 995,966
Reconciliation: -
Elimination of intersegment sales D EFE S E 3 (106,504)
Revenue W& 889,462
Segment results ABEE 49,113 31,681 10,694 91,488
Reconciliation: -
Bank interest income BITF LA 2,303
Other interest income from financial assets BRATEFAEZNERHEEN
at fair value through profit or loss HiaFl B 1
Changes in fair value of investment properties BEMENATEE (2,776)
Fair value adjustment of contingent consideration ~ (AR B N F(EFE (500)
Net foreign exchange loss [ R EEFE (1,100)
Corporate expenses hERAY (13,012)
Share of profits of joint ventures [EiLEE P EFE 563
Share of profits of associates EIREE & A RIFE 2,838
Finance costs (other than interest on BsKA (AEEEFBRIN
lease liabilities) 871
Profit before tax BR A1 FI 80,686
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR RAAR A I A A R R

30 June 2024 20244 6 A 30 B

4. OPERATING SEGMENT INFORMATION (Continued)

Operating segments (Continued)

4, REFTER (&)

AL A

Property Cleaning
management  and greening Other
business business businesses Total
MEEE BRR
ES BIEK Hity %% st
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTR ARBTR ARBTxR
30 June 2024 (unaudited) 2024 F6 30 A (REER)
Segment assets SBEE 2,205,598 334,223 221,041 2,760,862
Reconciliation: #HEE
Elimination of intersegment receivables 7 ER M TR IR 8 (974,518)
Corporate and other unallocated assets PEREMRDEEE 282,636
Toral assets BEE 2,068,980
Segment liabilities FHEE 1,215,233 187,311 135,661 1,538,205
Reconciliation: Hk
Elimination of intersegment payables 7 R BN IR E 8 (974,518)
Corporate and other unallocated liabilities TrEREMRDERE 434,085
Total liabilities BEE 997,772
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NOTES TO INTERIM CONDENSED CONSOEIDATED
FINANCIAEINFORMATION

OPERATING SEGMENT INFORMATION (Continued)

Operating segments (Continued)

M HA

4 REH

AESEH&R &

DEER &)

ek N\ 3
REDE (')

M5 &R aE

30 June 2024 20245 6 H 30 H

Property Cleaning
management and greening Other
business business businesses Total
NERER ERR
% RILRB Hi X% @t
RMB'000 RMB'000 RMB'000 RMB000
ARETT ARETRT ARETRT ARETR
For the six months ended 30 June 2023 BZ2023F6A308LREA
(unaudited) (RBER)
Segment revenue 2k
Sales to external customers RSB HE 658,128 119,190 79,199 856517
Intersegment sales HEEHE 5261 80,458 37,126 122,845
663,389 199,648 116,325 979,362
Reconciliation: ik
Elimination of intersegment sales o EPEHE 8 (122,845)
Revenue Wz 856517
Segment results DHWEE 58657 19980 1214 90,751
Reconciliation: ik
Bank interest income RITFEWA 1250
Other interest income from financial assets RATEFABRNEREEN
at fair value through profit or loss HiFSHA 9
Changes in fair value of investment properties REMENATEEE (578)
Fair value adjustment for contingent consideration (AR E X FEFAE (629)
Net foreign exchange gain B e as 55 527
Corporate expenses TERY (13,245)
Share of profits of joint ventures FElhe g %M 2899
Share of profits of associates Fﬁ%%@?ﬂﬂ (1307)
Finance costs (other than interest BERA (RE A BRI SR
on lease liabilities) (951)
Profit before tax BRI AU 78726
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR BRAR B M IS E R M R

30 June 2024 20244 6 A 30 B

4. OPERATING SEGMENT INFORMATION (Continued)

Operating segments (Continued)

4, REFTER (&)

W
K= oub (8

Property Cleaning
management and greening Other
business business businesses Total
NEER EER
% RILES Hih %% @t
RMB'000 RMB'000 RMB000 RMBI000
ARETT ARETR ARETR ARETRT
31 December 2023 (audited) 2023F 128318 (BER)
Segment assets SBEE 2050979 247971 172,208 2471158
Reconciliation: -
Elimination of intersegment receivables 7 EPEE YR IR S 5 (993262)
Corporate and other unallocated assets CEREMARDELEE 589,356
Toral assets BEE 2,067,252
Segment liabilities PHEE 11193,385 160,209 117,368 1470962
Reconciliation: Hik
Elimination of intersegment payables 7 EBFE FE A SRIR H1 8 (993,262)
Corporate and other unallocated liabilities rEREMRDPERR 556,845
Totalliablities Bafk 1034545
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5.

NOTES TO INTERIM CONDENSED CONSOEIBDATED
FINANCIAEINFORMATION
T MR FER a5 S I ek

30 June 2024 2024 6 A 30 B

REVENUE 5. Wz
An analysis of revenue is as follows: WesH)y e -
For the six months
ended 30 June
BZ6H30HIEAEA
2024 2023
2024 F 2023 F
RMB’000 RMB'000
AR%T T ARBTT
(Unaudited) (Unaudited)
(REEX) (REER)
Revenue from contracts with customers KERP&HNRE
Rendering of services RHRS 885,732 852,381
Sales of products HEEmM 3,730 4136
889,462 856,517
Revenue from contracts with customers REZFFESHRE
Disaggregated revenue information EoiFREER

For the six months ended 30 June 2024 (unaudited)

BZE2024F6A30BILANEA RESZFR)

Property Cleaning
management  and greening Other
Segments business business businesses Total
i | MEER FER
5% BEK Hi %% st
RMB’000 RMB’000 RMB’000 RMB’000
AR#®TRE AR®TR AR®TR AR®TZ:
Types of goods or services ERSRBER
Rendering of services RERE 648,051 162,269 75,412 885,732
Sales of products HEER - - 3,730 3,730
Total revenue from contracts with customers RERFANBYE 648,051 162,269 79,142 889,462
Geographical markets wEMS
Mainland China HEA 648,051 162,269 79,142 889,462
Timing of revenue recognition KEEARE
Revenue recognised over time RE-EBBRERNR 648,051 162,269 75,412 885,732
Revenue recognised at a point of time RE—RREER - - 3,730 3,730
Toral revenue from contracts with customers RERFANBNE 648,051 162,269 79,142 889,462
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR BRAR B M IS E R M R

30 June 2024 20244 6 A 30 B

5.

REVENUE (Continued)

Revenue from contracts with customers (Continued)

Disaggregated revenue information (Continued)

For the six months ended 30 June 2023 (unaudited)

5. WH &)

RERFFANWE @)

ERFREER (&)

HZ2023F6H30BILAER (REER)

Property Cleaning
management and greening Other
Segments business business businesses Total
28 NERER EER
% RIL RS et @t
RMB'000 RMB'000 RMB'000 RMB'000
ARETE ARBTRT ARETRT ARETR
Types of goods or services EmsRBEER
Rendering of services RERHE 658,128 119,190 75,063 852,381
Sales of products HEEm = = 4136 4136
Total revenue from contracts with customers RERPENBYR 658,128 119,190 79199 856,517
Geographical markets BEmS
Mainland China FEIAH 658,128 119,190 79,199 856517
Timing of revenue recognition KEEARE
Revenue recognised over time RE-RRBRERRE 658,128 119,190 74,467 851,785
Revenue recognised at a point of time RE-EBERING = = 4732 4732
Toral revenue from contracts with customers RERFPENBYE 658,128 119,190 79,199 856,517
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NOTES TO INTERIM CONDENSED CONSOEIDATED

REVENUE (Continued)
Revenue from contracts with customers (Continued)
Disaggregated revenue information (Continued)

For the six months ended 30 June 2024 (unaudited)

FINANCIAEINFORMATION
A AR S M B R e

30 June 2024 2024 6 A 30 B

5. W= #E)
REEFEHWE &)
BRI E R ()

HZE2024F6H30BILAER (REER)

Property Cleaning
management  and greening Other
Segments business business businesses Total
2 MEEE BER
% BICERK Hiti %% @t
RMB’000 RMB’000 RMB’000 RMB’000
ARST AR®Tn AR%Tn AR%Txn
Revenue from contracts with customers REEFANHNE
External customers INEFE P 648,051 162,269 79,142 889,462
Intersegment sales AEFEHEE 6,784 67,302 32,418 106,504
Incersegment adjustments and eliminations DALY (6,784) (67,302) (32,418) (106,504)
Total revenue from contracts with customers REEFANBYE 648,051 162,269 79,142 889,462

For the six months ended 30 June 2023 (unaudited)

BZE2023F6A30BILANEA RESZFZ)

Property Cleaning
management and greening Other
Segments business business businesses Total
pix:l NEER FRR
% RILEB Hp % st
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR ARETR ARBT:T
Revenue from contracts with customers REEFEHMNKE
External customers INEFE P 658,128 119,190 79,199 856517
Intersegment sales AEFEHEE 5261 80,458 37,126 122,845
Intersegment adjustments and eliminations DR R H (5267) (80,458) (37,126) (122,845)
Total revenue from contracts with customers REEPENBYE 658,128 119,190 79,199 856,517
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR BRAR B M IS E R M R

30 June 2024 20244 6 A 30 B

6. PROFIT BEFORE TAX 6. FRBLAIFE
The Group’s profit before tax is arrived at after charging/(crediting): AEEKRBAFBEE M (GEA) THIE
gf ¢
For the six months
ended 30 June
BZ6cH30HLAEA
2024 2023
2024 F 20236
Notes RMB’000 RMB'000
B eE AR T ARETT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Cost of services provided ERERBE KA 699,060 667,824
Cost of goods sold EEEmKAR 2,783 3,032
Employee benefit expense (excluding EERAMAX (TERIEESER
directors’ and chief executive’s FETBRAEME)
remuneration)
Salaries and other benefits I % H b 1@ F 467,082 515,048
Retirement benefit scheme contributions 3= /K 1@ Fl 51 2 £ 3¢ 38,119 42,858
505,201 557,906
Depreciation of items of MERBHEEENE
property and equipment 10 17,572 18,144
Depreciation of right-of-use assets ERAREENE 1,256 1,136
Amortisation of other intangible assets Hfhfmp A EEE 13 4,845 5298
Net impairment losses recognised on B HRKGIECD ERBEER
trade receivables FEE 20,613 16,993
Net impairment losses recognised on E A fE W R IE B iR R E S 1R
other receivables R 2,838 9,184
Fair value loss on investment properties REWMERNFEERE 1 2,776 578
Gross rental income LIS WA (937) (872)
Net foreign exchange loss/(gain) bE R & () F5 1,100 (527)
Fair value adjustment of contingent IARBATFERE
consideration 500 629
Bank interest income RITF B YA (2,303) (1,250)
Loss on disposal of items of property and (B &3 K& 18 B K18
equipment 361 423
Other interest income from WA ER ABZES
financial assets at fair value TRLEERNEMA M A
through profit or loss (11) 9)
Gain on disposal of subsidiaries HEMBRRRE - (145)
Loss on disposal of an HEREMEEE
investment property - 453
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NOTES TO INTERIM CONDENSED CONSOEIDATED

FINANCIAEINFORMATION
A AR S M B R e

30 June 2024 20245 6 H 30 H

INCOME TAX 7. FhiEw
A provision for PRC corporate income tax (“CIT”) has been provided at B E2024F6H30BIEARBA  AEDE
the applicable income tax rate of 25% for the six months ended 30 June B ((EEMESHRDBEDREAEER
2024 (six months ended 30 June 2023: 25%) on the assessable profits of B A b Y BT B A R B E SR R B R A
the Group’s subsidiaries in Mainland China, except for those subsidiaries Fir 15 % % 25% (B £ 2023 6 A 30 B 1E 7~ @
which enjoy a lower tax rate as a benefit. A :25%) iR - MEABREHEIERER
e BT B 2 RIR SN o
No provision for Hong Kong profits tax has been made in the financial FR A L E 2024 5 K 2023 % 6 A 30 B LE7S B A
statements as no assessable profit was derived from Hong Kong for the AEEMEERBABEREEE  BAR
six months ended 30 June 2024 and 2023, WEMERP BB TG IELBE -
For the six months
ended 30 June
BZEcH30HLAEA
2024 2023
2024 F 2023
RMB’000 RMB'000

AR®T T ARETT

(Unaudited) (Unaudited)

(REER) (REEZ)
Current — Mainland China: BVER — B -

Charge for the period A 33,681 33,549
Deferred tax IEERIE (9,416) (8,431)

Total tax charge for the period HAHIE HiaER 24,265 25118
DIVIDENDS 8. KRR

During the six months ended 30 June 2024, a final dividend of HKD2.50
cents per share in respect of the year ended 31 December 2023 was
declared by the directors of the Company and approved in the
Company’s annual general meeting on 31 May 2024. No interim dividend
was paid, declared or proposed during the six months ended 30 June
2024 (2023: Nil).

HE2024F6HA308 1L EA AAFE
EETIRIAR2024F5sA31B AR A
REFXg A Z203F2A31H1E
FE R R AR B B A% 250 7811l B = 2024 F
6 H30B1IENEA - WEIRE « SRR
R EARR B (2023 4F ¢ fE) o

TRIAREEERAA | 2024 HRE
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR BRAR B M IS E R M R

30 June 2024 20244 6 A 30 B

9.

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount is based on the
profit attributable to ordinary equity holders of the parent for the six
months ended 30 June 2024 and 2023, and the weighted average number
of ordinary shares of 854,550,000 shares (six months ended 30 June 2023:
854,550,000 shares) in issue during the period.

The calculation of the diluted earnings per share amounts is based on
the profit for the period attributable to ordinary equity holders of the
parent. The weighted average number of ordinary shares used in the
calculation is the number of ordinary shares in issue during the period, as
used in the basic earnings per share calculation, and the weighted
average number of ordinary shares assumed to have been issued at no
consideration on the deemed exercise or conversion of all dilutive

potential ordinary shares into ordinary shares.

The calculation of the basic earnings per share amount is based on:

BLARAEBRESREAAERGS
BREBF

FlRERAN R THIRE 22024 F 2023
FeAHIENEAABAREBERES
A FEAG FE A R HA R B 317 I 38 AR hn i
5 8§854,550,000 % (B &= 2023 % 6 A 30 A LEX
& A : 854550,000% ) 5+ & °

—_

BRBERNSENFEERNTG AR ER
Barkg ARGEHANE -FERAER
BB ASMAREFESRER
BMNZOBRTEBRHE  RRBER/ITE
SERAE T EE AR S EARRERMR
REEEBITHLTBRMEFSE -

BERERENSRIRBUATEEAE

For the six months

ended 30 June
BZ6H30HLXEA
2024 2023
2024 F 2023 F
RMB’000 RMB'000
AR®T T ARBEF T
(Unaudited) (Unaudited)

(REER) (REEZ)

Earnings 2R
Profit attributable to ordinary equity holders of £} R B B = FH A FE(LF)E
the parent 50,807 48,539
Shares gy
Weighted average number of ordinary shares BB BT @R NE T
in issue during the period 854,550,000 854,550,000

For the six months ended 30 June 2024 and 2023, the compurtation of
diluted earnings per share did not include the exercise of the share
options of the Company since the exercise price of the share options was
higher than the average market price of the Company's shares during the
six months ended 30 June 2024 and 2023.
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10. PROPERTY AND EQUIPMENT

NOTES TO INTERIM CONDENSED CONSOEIDATED

FINANCIAEINFORMATION
A AR S M B R e

30 June 2024 20245 6 H 30 H

10. MERRE

RMB'000

ARBFIT

At 1 January 2024 (audited) P04 1 A1 8 (BRER) 112,825
Additions = 8221
Depreciation (note 6) & (Mske) (17,572)
Disposals & (487)
At 30 June 2024 (unaudited) R2024 % 6 30 B (REEX) 102,993

11. INVESTMENT PROPERTIES 1. REYE

RMB'000

ARBFIT

Carrying amount at 1 January 2024 (audited) R2024F 1 A1 BEEEE (KEZ) 161,005

Net loss from fair value adjustments (note 6)

RN EREEENEIRFR (Ee) (2.776)

Carrying amount at 30 June 2024 (unaudited)

R2024F 6 A30 BERMEE (REEZ) 158,229

The Group’s investment properties are all situated in Mainland China.
The directors of the Company have determined that all the investment
properties are commercial properties, based on the nature, characteristics
and risks of each property. The Group’s investment properties were
revalued on 30 June 2024 based on valuations performed by Jones Lang
LaSalle Corporate Appraisal and Advisory Limited, an independent firm
of professionally qualified valuers, using the market approach, as at 30
June 2024. The Group's property manager and the directors have
discussions with the valuer on the valuation assumptions and valuation

results regularly when the valuation is performed.

The Group's investment properties with a carrying value of
RMB97,154,000 (31 December 2023: RMB98,981,000) were pledged to

secure general banking facilities granted to the Group as at 30 June 2024.

REBEBREMEAMRPRA - KD A
EECRBESWENLE - BFELEARE
EFMEREMEREENZE - R2024F 6 A
0H  ARBENREDMEREBLEXS
B GEMITHERTEETGRENRE
fRAaER2024F6 4308 AT H A #EITH
HEEG AKEMNYELENRESET
HERCEEEMEHEREAHELER
EITEHETRR ©

R2024F6A308  AEBERBEARE
97,154,000 75 (2023 F 12 A31H : AR
98981,0007C) WIS EMEB KT - AAEH
BERN—RIRITEEREIER -
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR RAAR A I A A R R

30 June 2024 20244 6 A 30 B

11. INVESTMENT PROPERTIES (Continued) 1. REWZE @)
Fair value hierarchy NEERR
The following table illustrates the fair value measurement hierarchy of THREAREEREMENLFEFE
the Group's investment properties: & -

Fair value measurement as at 30 June 2024 using

FERAUNTHER2024F6 A30 AN A FEE

Quoted
pricesin Significant Significant
active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

ERTSE EAUBER EXFUE
HHE BARE ZHARE

(5—8) (5=/8) (E=E) Azt
RMB’000 RMB'000 RMB’000 RMB’000
Recurring fair value measurement for: UTMEBMEELE R TERE ARBTRT ARETr AR¥Tr AR%¥Tx
Commercial properties EEYE - - 158,229 158,229

Fair value measurement as at 31 December 2023 using

FRNTEER 03F 2 AENATEHE

Quoted
pricesin Significant Significant
active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

mEME  EAUEE EATAE
{8 BAEE FHANE

(F—8) (B=R) (F=FE) @it

RMB'000 RMB'000 RMB'000 RMB'000

Recurring fair value measurement for: NTFEENEEUATENE: ARETT AR®TT ARETRT ARET:

Commercial properties mEME - - 161,005 167,005
During the six months ended 30 June 2024, there were no transfers of fair B ZE2024F6 308 IEABA  F—EH
value measurements between Level 1 and Level 2 and no transfers into or F_EBZAVEAFEFTENERE  TE
out of Level 3 (six months ended 30 June 2023: Nil). ANFEFEEAZF BN E=_EE L (H

F2023F6 8308 IE/NEA &) o
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11.

12.

NOTES TO INTERIM CONDENSED CONSOEIDATED

FINANCIAEINFORMATION
T MR FER a5 S I ek

30 June 2024 20245 6 H 30 H

INVESTMENT PROPERTIES (Continued) 1. REWZz @)
Fair value hierarchy (Continued) NEEEBHKE)
Below is a summary of the valuation technique used and the key input UTREEMEGHEMAMMERT KA
to the valuation of investment properties: B A BURHBEE -
Range
gE
Significant 30 June 31 December
Valuation technique unobservable input 2024 2023
EXTAHBER 2024 F 2023 F
fEERTD BARE 6H30H 12A31H
Commercial properties Direct comparison method Market unit price 7-24 7-24
(RMB/sq.m.)
[EESYES HELLLBUX MHELER
(ARB T/ FFHK)

A significant increase/(decrease) in the estimated rental value and the
market rent growth rate per annum in isolation would result in a
significant increase/(decrease) in the fair value of the investment
properties. A significant increase/(decrease) in the long term vacancy rate
and the discount rate in isolation would result in a significant decrease/
(increase) in the fair value of the investment properties. Generally, a
change in the assumption made for the estimated rental value is
accompanied by a directionally similar change in the rent growth per
annum and the discount rate and an opposite change in the long term

vacancy rate.

PREPAYMENTS FOR ACQUISITION OF
PROPERTIES

As at 30 June 2024, the Group had deposits of RMB11,887,000 (31
December 2023: RMB12,125,000) in relation to the acquisition of
properties situated in Chinese Mainland paid to property developers.

12.

BAHEEEATSHEFERREFK
BN ORD) EERREMERITEKR
EECRD) c REPEB X RBREE
BAEIEM OB EEBKEMELRF
ERERD/CEM) - —KWF - shiba
HEeBEFENBRREDIBEEE S FI18
RERUMBENTAELRUZEE MK
HZEEXNEFHABER -

W BB ¥ SR Y TR Y RRIR

R2024%F 6 A30H  AEB WL R F
N MYEERAIN2ZE A
AR #11,8870007C (2035 12 A31H : AR
#512,1250007C) ©
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR RAAR A I A A R R

30 June 2024 20244 6 A 30 B

13.

14.

OTHER INTANGIBLE ASSETS

13. HttEIEE

RMB'000
ARBT T
(Unaudited)
(RBER)
Net carrying amount at 1 January 2024 (audited) 20241 A1 BEREFE (KEEZ) 41,632
Amortisation provided during the period (note 6) H i (fiste) (4,845)
Net carrying amount at 30 June 2024 (unaudited) 72024 % 6 A30 B IRENFE CREEZ) 36,787
TRADE RECEIVABLES 14. E5EWRKE
An ageing analysis of the trade receivables as at the end of the reporting RIERR REFEBHFAENE S E

period, based on the date of the demand note, net of loss allowance, is as

e BT OB B 4T (IR BRI 10T

follows:
30 June 31 December
2024 2023
2024 2023 4F
6H30H 12H31H
RMB’000 RMB'000
AR%T T ARBTT
(Unaudited) (Audited)
(REEER) (K& EZ)
Within 1 year —F R 500,178 405,796
1to 2 years —EWF 55,063 69,879
Over 2 years 78 38 M 64,607 62,659
619,848 538,334
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15. PREPAYMENTS AND OTHER RECEIVABLES

NOTES TO INTERIM CONDENSED CONSOEIDATED

FINANCIAEINFORMATION

 H  B AR 2 R 15 A et BTt

30 June 2024 20245 6 H 30 H

15. FEARBREREABEWRKIER

30 June 31 December
2024 2023
2024 F 2023 F
6H30H 12H31H
RMB’000 RMB'000
AR®T T ARBTT
(Unaudited) (Audited)
(REEZR) (& &EZ)
Payment on behalf of customers to REEFPRANAEE
utility suppliers HERE TR 82,112 97,024
Deposits paid to utility suppliers RMAAEERERXMNNES 44,371 41,391
Other receivables H b & WRIE 217,071 217,564
Prepayments SEENE 71,538 72,270
Other tax recoverable H b a] W =] 7 IE 340 340
415,432 428,589
Less: Impairment allowance B ORE R (96,778) (93,940)
Toral k) 318,654 334,649
Less: non-current portion B IERBEIE D (18,880) (17,623)
Current portion mENE 299,774 317,026

Prepayments and other receivables mainly represent payment on
behalf of customers for expenditures on communities’ facilities,
performance bonds, bidding deposit for contracts, business-related
prepayments and balances with other independent third parties.
Expected credit losses are estimated by applying a loss rate approach
with reference to the historical loss record of the Group. The loss rate
is adjusted to reflect the current conditions and forecasts of future
economic conditions, as appropriate. The loss rate applied as at 30 June
2024 from 3% to 30% (31 December 2023: 3% to 30%).

Other receivables included RMB14.1 million (31 December 2023:
RMB14.2 million) advanced to three independent third parties for
business purpose. The loans were unsecured and interest-free or bore
interest at 7% per annum. Impairment provision of RMB0.8 million
(31 December 2023: RMBO0.8 million) is required for these loans as at 30
June 2024.

ERNREREMERFIEEE SRES N
fEEESL  BORES  AORER
He ENHEBREMREREMBYE =
FiEtr BEHEEBRNSEAEENE
S BERSFEAEBREM - BEXE
VB H 3828 DA I B & A AR 0 B 36 R AR A AR
S (@A) B TER - R 20246 A30H -
WA BB RN T 3% 2 30% (2023 F 12 A 31
B 3% E30%) °

HEMERFESELRNERENRRME=
BRI BE=FBARK 1418 E T (203F
12A3H: ARE142BETL) - ELEX
BEEIRA R B SF K B 7% o 72024 F
6A3H ZEERFARAERBAR
osE BT (203F12A31H: AR08

e —

BE) °
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR BRAR B M IS E R M R

30 June 2024 20244 6 A 30 B

16. CASH AND CASH EQUIVALENTS 16. RERREEEY

30

An analysis of the cash and cash equivalents is as follows:

ReMESFEVOHLITAOT

30 June 31 December

2024 2023

2024 2023

6H30H 12H31H

RMB’000 RMB'000

AR® T AREF T

(Unaudited) (Audited)

(REER) (fEEZ)

Cash and bank balances He RIRTTAH 489,215 531,583

At the end of the reporting period, the cash and cash equivalents of the
Group denominated in RMB amounted to RMB456,100,000 (31
December 2023: RMB517,913,000). The RMB is not freely convertible into
other currencies, however, under Chinese Mainland’s Foreign Exchange
Control Regulations and Administration of Settlement, Sale and Payment
of Foreign Exchange Regulations, the Group is permitted to exchange
RMB for other currencies through banks authorised to conduct foreign

exchange business.

The Group collects deposits from certain community residents to
establish daily repair and maintenance funds in accordance with the

relevant rules and regulations in the PRC.

All the deposits collected are required to be kept in designated bank
accounts under the name of the relevant subsidiaries of the Group
through the deposits collected and the related interest income belong to
the community residents. Pursuant to the property management
agreements between the Group and the community residents, the
withdrawal and use of the funds are subject to approval by the
community residents. As the monies maintained for daily repair and
maintenance funds are not controlled by the Group, they are not
recorded as bank balances by the Group. As at 30 June 2024,
RMB22,507,000 (31 December 2023: RMB21,766,000) was kept in the
daily repair and maintenance funds on behalf of the community

residents.
Cash at banks earns interest at floating rates based on daily bank deposit

rates. The cash and bank balances and pledged bank balances are

deposited with creditworthy banks with no recent history of default.
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17. TRADE PAYABLES

18.

NOTES TO INTERIM CONDENSED CONSOEIBDATED
FINANCIAEINFORMATION
35 AR

GE

i R e A

30 June 2024 2024 6 A 30 B

17. EZBNRE

An ageing analysis of the trade payables as at the end of the reporting

period, based on the invoice date, is as follows:

REHRR REZEHFAENBEZEN

FIRRR

BoMWT

30 June 31 December

2024 2023

2024 F 2023 F

6H30H 12 A3 H

RMB’000 RMB'000

AR%T T ARBTT

(Unaudited) (Audited)

(REEZ) (fe&=%)

Within 60 days 60 B A 70,028 92,672
Over 60 days and within 180 days tBiBeo H & 180 HA 8,772 3517
Over 180 days and within 365 days HBiE180 B & 365 BN 9,944 6,022
Over one year BiE—F 9,553 7,957
98,297 110,168

The trade payables are non-interest bearing and normally settled on

terms of 30 to 90 days.

OTHER PAYABLES AND ACCRUALS

18.

BHRNRERTIREL—RN30E90H

NEE

o

HibENRBERETER

30 June 31 December

2024 2023

2024 2023 F

6H30H 12H31H

RMB’000 RMB'000

AR%T ARBF T

(Unaudited) (Audited)

(RETFEX) (&EZ)

Contract liabilities AHEE 163,304 167,867

Receipts on behalf of community /N E Rl e B S AW &

residents for utilities 227,266 246,474

Received in advance TR SRIE 12,247 14,533

Accruals [t E R 160,860 155,949

Other payables H A IR 13,794 15,003

Deposits received =g 57,984 57,523
Dividends payable to non-controlling shareholders ¥ Fff /&8 X 5] 3F 12 I% 3% 5 A9

of subsidiaries FERTAR B - 1,046
Amounts due to non-controlling equity holders &St &8 A &) 3EIE AR #E

of subsidiaries BB AR 3,385 3,385

Due to the ultimate holding company JE S AIERR A &) 14,046 14,046

Other tax payables H S B IR 24,681 26,904

677,567 702,730
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR BRAR B M IS E R M R

30 June 2024 20244 6 A 30 B

18. OTHER PAYABLES AND ACCRUALS (Continued)

As at 30 June 2024 and 31 December 2023, the Group’s amounts due to
non-controlling equity holders of subsidiaries included outstanding
consideration payables in respect of the Group's acquisition of the equity
interests in the subsidiaries from those non-controlling equity holders
which are unsecured, interest-free and have no fixed term of repayment.

Other payables are unsecured, non-interest-bearing and repayable on
demand.

19. INTEREST-BEARING BANK AND OTHER
BORROWINGS

30 June 2024
2024%F6A30A

Effective

interest rate

(%) Maturity
BBRAE %) HHA

18. HMENKERESTER»)

R2024F 6 A30H K&2023F 12 A318 » K&
EEMKB AR ERTE ARNIE
BRERASERZSFERERTE ARE
MEBARKREMENHREERE  EA
IR R EREETENRS -

HEMNFRSEERR 28 RRERE

19. sFRBRITREABER

31 December 2023
w3ENANA
Effective
interest rate
RMB'000 (%) Maturity RMB'000
ARBTR EBRNE©%) HER  ARETR

Current Ik

Lease liabilities MEaR 4.75-9.06
Bank loans — secured RITEF — R 3.2-5.85
Bank loans — unsecured RITES — BRI 3.45-6.00
Non-current FEH

Lease liabilities HEAE

ZHONG AO'HOME GROUP LIMITED | INTERIM REPORT 2024

8,476 4.75-9.06 2024 8,082
40,000 38-585 2024 39,000
9,900 375-600 2024 9,990
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61,551 61258



NOTES TO INTERIM CONDENSED CONSOEIBDATED
FINANCIALINFORMATION
T MR FER a5 S I ek

30 June 2024 2024 6 A 30 B

19. INTEREST-BEARING BANK AND OTHER . ATERITREMER®
BORROWINGS (Continued)
30 June 31 December
2024 2023
2024 F 2023
6H30H 12A31H
RMB’000 RMB'000
AR®T AR®TTT
Analysed into: k=2
Bank loans repayable: AR THREZEMRITER
Within one year or on demand —FRFIRER 49,900 48,990
49,900 48,990
Other borrowings repayable: AR AT EREEREMER
Within one year or on demand —FATIRER 8,476 8,082
Beyond two years, inclusive MEA E(BIEME) 3,175 4,186
11,651 12,268
61,551 61,258
The Group’s bank loans were secured by the pledges of the Group's AREBHIEITE R AE I AE B 2024 F
assets with carrying values at 30 June 2024 and 31 December 2023 as 6H30H &2023 i 12A318 THIBREER
follows: BEERER:
30 June 31 December
2024 2023
2024 F 2023
6H30H 12H31H
Notes RMB’000 RMB'000
Bt 5E AR®T T ARMBF T
(Unaudited) (Audited)
(RETEX) (&%)
Investment properties 1 97,154 98,981
97,154 98,981

As at 30 June 2024, all the Group’s borrowings were denominated in

RMB.

The bank borrowing balances of the Group bore interest at fixed rates.

The carrying amounts of the interest-bearing bank and other borrowings FFERITREMEROREERL A TE
approximate to their fair values. B

AREEFE -

R2024%F6 A30H  REBAERH

AR ER B Y SRTT 5 SR A SRR B FE M R F R
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR RAAR A I A A R R

30 June 2024 20244 6 A 30 B

20. SHARE CAPITAL 20. R4
Shares &)
Nominal
Number of value of
ordinary HKDO0.01
shares each
BREE
ZERHE 0.0158 7T
HKD'000
FHET
(Unaudited) (Unaudited)
(RfgEZ) (REEER)
Authorised: ERE
At 1 January 2024 and 30 June 2024 R2024F1 A1 KR
2024 6 A30 H 8,000,000,000 80,000
Issued and fully paid: ERTRABE:
At 1 January 2024 and 30 June 2024 R2024F1H1E R
2024F 6 A 30 H 854,550,000 8,545
30 June 31 December
2024 2023
2024 F 2023 FF
6H30H 12H318
RMB’000 RMB'000
AR®BT T AREFT
(Unaudited) (Audited)
(REEX) (fe&=%)
Issued and fully paid: ERTRHE:
Ordinary shares AR
At 1January 2024 and 30 June 2024 R2024F1A1H K
20245 6 A30H 7,082 7,082
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21.

NOTES TO INTERIM CONDENSED CONSOEIBDATED
FINANCIAEINFORMATION
A AR S M B R e

30 June 2024 2024 6 A 30 B

CAPITAL COMMITMENTS 21. EXREE
The Group had the following capital commitments at the end of the REER  AEREBUTEREE :
reporting period:
30 June 31 December
2024 2023
2024 F 2023
6H30H 12A31H
RMB’000 RMB'000
AR¥T R ARETT
(Unaudited) (Audited)
(REER) (REZ)
Contracted, but not provided for: BRI - B RETIRHE ¢
Acquisition of properties, equipment and WiEmE REREE
leasehold improvements LEXSY 288 615
288 615

TRIAREEERAA | 2024 HRE

35



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR BRAR B M IS E R M R

30 June 2024 20244 6 A 30 B

22. RELATED PARTY TRANSACTIONS AND
BALANCES

(a) Related party transactions

Save as disclosed elsewhere in the financial statements, the Group
has had the following related parties’ transactions during the
period:

The ultimate holding company has made advance of
RMB14,046,000 (31 December 2023: RMB14,046,000) to the Group
which is unsecured, interest free and has no fixed term of
repayment and such advance is fully exempt from the
requirements under chapter 14A of the Listing Rules.

(b) Compensation to key management personnel

The remuneration of key management personnel during the
period was as follows:

22. BEBAERZ RE

(@)

(b)

BT R 7
BEBERRBERBEEN  AEER
HNEATHB SRS :

BREREZEBRARBERAANEBRETAR
¥ 14,046,000 7T (2023F 12 318 = A
R ¥ 14,046,000 70) * &3R8 AEEE -
FERERTERHNZERTSE
HMeBET EMRAIBAEZREE

RTETEEEABNEE

HATBEBABNHMMT -

For the six months ended

30 June
BZ6H30HIEAREA
2024 2023
2024 F 2023 F
RMB’000 RMB'000
AR®T T ARBEF T
(Unaudited) (Unaudited)

(REER) (REEZ)

Short-term employee benefits EHEEET 6,285 6,080
Post-employment benefits B REN 59 59
6,344 6,138

The remuneration of key management personnel is determined
with reference to the performance of individuals and the market

trend.
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NOTES TO INTERIM CONDENSED CONSOEIDATED

23. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group's financial instruments,
other than those with carrying amounts that reasonably approximate to

fair values, are as follows:

FINANCIAEINFORMATION
T MR FER a5 S I ek

30 June 2024 2024 6 A 30 B

23. ERMTENAFERLAFERER

BRERRESEAFERERENERIASN
AEBERTANEEERAFERNT

Carrying amounts Fair values
BREE AFE

30 June 31 December 30 June 31 December
2024 2023 2024 2023
2024 F WBE 2024 F WBF
6H30R 124318 6A30R 12A38
RMB'000 RMB'000 RMB’000 RMB000
ARETRE AR®Tr  AR®Tn  ARETR
(Unaudited) (Audited) (Unaudited) (Audited)

(REEH) (&%)  (REER) (B&E#%)

Financial assets SREE
Financial assets at fair value through profit or loss BATEFABRNEREE 2,461 2961 2,461 2961
Financial liabilities tRAR
Interest-bearing bank and other borrowings FERITREMER 45,950 44950 45,950 44950

Management has assessed that the fair values of cash and cash
equivalents, trade receivables, trade payables, financial assets included in
prepayments, other receivables and other assets, and financial liabilities
included in other payables and accruals approximate to their carrying

amounts largely due to the short term maturities of these instruments.

BRECHRRSLRCEEY BHE
WA - B SRR - 5T ATRMNFRIEA
HMEEFAREMEEN SR EE R
AHEMENFBEREERNERAED
RFEEFENREAEMRS  TEARK
FTHZEHHRAE -
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR BRAR B M IS E R M R

30 June 2024 20244 6 A 30 B

23. FAIR VALUE AND FAIR VALUE HIERARCHY OF 23. TRMITENAFERLAFEEBR

38

FINANCIAL INSTRUMENTS (Concinued)

The Group's finance department headed by the finance manager is
responsible for determining the policies and procedures for the fair value
measurement of financial instruments. The finance manager reports
directly to the chief financial officer and the audit committee. At each
reporting date, the finance department analyses the movements in the
values of financial instruments and determines the major inputs applied
in the valuation. The valuation is reviewed and approved by the directors.
The valuation process and results are discussed with the audit committee

twice a year for interim and annual financial reporting purposes.

The fair value of financial assets at fair value through profit or loss was

based on the expected return rate.

The fair values of lease liabilities have been calculated by discounting the
expected future cash flows using rates currently available for instruments
with similar terms, credit risk and remaining maturities. The Group'’s own
non-performance risk for interest-bearing bank and other borrowings
and other long-term payables as at 30 June 2024 was assessed to be

insignificant.

The fair values of financial assets at fair value through profit or loss have
been calculated using Monte Carlo simulation with rates currently
available for instruments with similar terms, credit risk and remaining

maturities.
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NOTES TO INTERIM CONDENSED CONSOEIDATED

FINANCIAEINFORMATION
A AR S M B R e

30 June 2024 2024 6 A 30 B

16%-18%)

23. FAIR VALUE AND FAIR VALUE HIERARCHY OF 23. TRITANATFERATFERER
FINANCIAL INSTRUMENTS (Continued) (&
Management has assessed that the fair values of interest-bearing bank EEEEHE ERTEEMERKEN
and other borrowings, and amounts due to non-controlling equity MERAIFFIERER A ARENRTE
holders of subsidiaries approximate to their carrying amounts largely due HEEmMERAS  TZHRZEFEXAR
to the fact that these borrowings are made between the Group and SEEBYE=FERMEENEENRR
independent third-party financial institutions or related companies based RIRITHISFRIEDL -
on prevailing market interest rates
Except for financial assets at fair value through profit or loss, and interest- BRIEATFEFAERNESHREE  FHER
bearing bank and other borrowings, management has also assessed that TREMERN EEENEHE &%
the fair values of the Group’s other financial instruments approximate to EHMmemTANATERELRAMBERS
their carrying amounts largely due to the short-term maturities of these FEARZETANISBRBHBREME -
instruments
Below is a summary of significant unobservable inputs to the valuation of TRMITEMENERTABEREASEMR
financial instruments together with a quantitative sensitivity analysis as Z 3B A 7R 2024F 6 A30H & 2023F 12 A 31
at 30 June 2024 and 31 December 2023: BHELCBRESMTEIDT
Valuation Significant Sensitivity of fair
technique unobservable input Range value to the input
fh1ER % EXTAERBABE &E ATEHBABBNSRE
Financial assets at fair value Monte Carlo Discount rate 16%—-18% 1% increase/decrease in discount rate would
through profit or loss simulation (2023:16%-18%) result in a decrease/increase in fair value by
method RMB39,484 (2023: RMB36,447)/RMB39,484
(2023: RMB36,447)
BRFEFABZED SERERR BEX 16%-18% BB EEN, WD 1% B EH A TFE
CREE A (20235 : WD AR 39,484 7T (20235

AR 3644770) / NRHE 39484 7T
(03 F : AR¥3644770)
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR RAAR A I A A R R

30 June 2024 20244 6 A 30 B

23. FAIR VALUE AND FAIR VALUE HIERARCHY OF 23. SRITANAFERAFERER
FINANCIAL INSTRUMENTS (Continued) (&)
Fair value hierarchy NEEER
The following tables illustrate the fair value measurement hierarchy of TREPASEEEMTAENRAFEE
the Group's financial instruments: & -
Assets measured at fair value BATEFENEE
As at 30 June 2024 R2024F6H30H

Fair value measurement using

ERANTHBHN A FEE

Quoted

prices in Significant Significant
active observable  unobservable

markets inputs inputs

ERTEN EXATER EXFURE
HfE BARE BARE

(Level 1) (Level 2) (Level 3) Total
(5-8) (8=H8) =) @t
RMB’000 RMB’000 RMB’000 RMB’000

ARETT AR%®Tn AR%Tn AR%Tx
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REB%) (REB%)  (REB®)

Financial assets at fair value through profit orloss AT EF ABZHEHERE = - 2,461 2,461

As at 31 December 2023 H2023F 12 A31H

Fair value measurement using

FERATHEN A FEHE

Quoted

prices in Significant Significant
active observable unobservable

markets inputs inputs

RETEH  EATEE EATUEER
HE LUN ¢ BARE

(Level 1) (Level 2) (Level 3) Total
(5—FE) (E=B) (=) @t
RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARETRT ARETRT ARET:T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RiEERZ)  (REERZ) (REER)  (REER)

Financial assets at fair value through profit orloss AT EFF ABZHEHEE - - 2,961 2,961
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NOTES TO INTERIM CONDENSED CONSOEIBDATED
FINANCIAEINFORMATION
A AR S M B R e

30 June 2024 2024 6 A 30 B

24. APPROVAL OF THE INTERIM FINANCIAL 24. #EPHIB I |R
STATEMENTS
The Interim Financial Statements were approved and authorised for issue KABEEFZR2024F8 H2oB#L /& RFE
by the board of directors of the Company on 29 August 2024. W) B R BRB S R Ak o
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN WD

BUSINESS REVIEW

The Group is a leading independent property management service provider in
the PRC. In 2024, the Group received the 4 1B 3£ 52 (the Excellent Enterprise
award*) from B R & ¥ % B I 17 ¥ % € (Guangdong Property
Management Industry Institute®) under the Campaign in Property Services
Week. As at 30 June 2024, the Group had a total delivered contracted gross
floor area (“GFA”) of approximately 59.6 million square meters (“sq.m.”) and

managed 537 properties across 43 cities in China.

The Group is engaged in the provision of property management services,
cleaning and greening services and other services. The Group strives to provide
more services and create more value for property owners and customers
through diversified property management with its value-added services
package. The Group adheres to the philosophy of “more wonderful, more well-
being, more satisfactory 8.3 * B4 - B E " to provide the services with
best qualities to customers.

Property management business

The Group primarily provides property developers and property owners with a
broad range of property management services to mainly residential properties,
commercial and government buildings. Services provided by the Group include
standard property management services and also ancillary services such as
cleaning, gardening, property facilities repair and maintenance and butler
services. Through its butler services, the Group provides personalised and
premium property management services to residents with its trained butlers
onsite. While its primary and long-term business focus is on the residential
property market, the Group also provides services to non-residential properties,
including both stand-alone non-residential properties and properties associated

with residential properties, such as schools and commercial buildings.

The Group believes that service quality is fundamental to establish a solid
foundation to support the growth of the Group'’s business. The Group holds
various qualifications and licenses in respect of property management services,
namely CMS 31950, IEC 27001, ISO 50001, ISO 9001, ISO 14001 and OHSAS
180071.

As at 30 June 2024, the Group had maintained its presence in 43 cities in China
where it was delivered contracted to manage a total of 537 residential
properties and non-residential premises such as commercial or government
buildings with an aggregate delivered contracted GFA of approximately 59.6
million sq.m, representing a decreased of approximately 4.3 million sq.m. over
the same period in 2023.
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MANAGEMENT DISCUSSION AND"ANALYSIS

The Group strives to develop new business relationships from its existing
customer base and network in order to provide strong organic growth to the
Group. In addition to organic growth, the Group continues to identify
appropriate acquisition targets to strengthen its portfolio and increase

geographic presence across China.
Geographic presence

The Group will continue to strategically select markets to enter into, focus on
those with more developed economies and comparatively high per capita GDP.
Once the Group has established presence in a new city, it will seek to expand its
business within the same city or neighboring cities with a view to maximise its

economies of scale.

The list below illustrates the cities in which properties the Group was delivered
contracted to manage were located and number of projects in each city as at 30
June 2024.

ERE =R R i

AEEBNEBERAEEFERE RN
# YRAERES EMAAKREREBRIANE
BR -BRAMERI AEEREVMESEDN

WHE B AR - A b EHAS RIE RN Bl 2 3038
IRE
1#h 32 73 #p

AREBRERRIIDEBEELTNMS -
TIREAREERAMEREERERSD
Wi ARBEEFATYRYE  FHEARA
— AR TANEY  UBERANR
AT o

TRFEBPMR2024F6 A30BARAEBER
WMERNMESN TR SHRTHIEEHE -

BRI

Eastern and Central China Southern China Northern China Western China

ERREN 27 #i 3]

1 Changde () 1 BB 7 Cenxi(12) 7 FEMm) 40 Baotou(7) 4 BHE) £ thasa(1) @ HiEQ)
2 Chongging (1) 1 ER() 28 Foshan (18) pL AT 4 Zhangiakou(1) 41 KRKA() 4 Uumgi (3) 8 BEREQ)
3 Chuzhou (1) 3 B M Cunghou(d) 29 BEME

4 Hanghou (57) ¢ M) 30 Guilin (4 0 E©)

5 Heze(4) 5 OB 31 Heyuan (1) 31 AR

6 Huzhou (14) 6 W) 32 Jiangmen (3) 2 JIFE)

7 Jinan(1) 7 ER 33 Kaifeng (1) 3 B

8 Macheng (1) 8 i) 34 Nanning (18) 34 HE(W)

9 Nantong(11) 9 HE 35 Qingyuan (4) 35 R

10 Ningbo (272) 0 BEen) 36 Sanyal6) 3% =5(6)

11 Quzhou (4) n Bl 37 Wenchang (1) 37 XEO

12 Shanghai(15) 7 BB 38 Wuzhou (6) 3 &)

13 Shaoxing (6) 13 A 39 Zhaoging (2) 9 BE()

14 Sugian (2) IR

15 Suzhou (33) 15 B 3)

16 Tazhou(1) 16 &l

17 Wenzhou (1) 7 BN

18 Wuxi(6) 1B E85)

19 Xuancheng (2) 9 EHQ)

20 Yixing(2) 0 HEEQ

2N Yueyang (1) n &5

2 Yunfu (1) n EE(

23 Zhengzhou (2) yeR- 1)

2 Zhenjing 3) u BI10)

25 Zhoukou (1) % A0

% Zhii (1) 6 FE()

Note:  Numbers in parentheses represent the number of delivered contracted projects. W& BRANKTIRERNENEB HE -
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MANAGEMENT DISCUSSION AND ANALYSIS
ER @ HED

The table below sets forth the delivered contracted GFA and the number of TREBVNAMRBBZERNEHNEEAMEK

properties under management as at the dates indicated. EEMYEHE -
As at 30 June 2024
20246 A30H
Sq.m. in
thousands No.
FE 5K 2 E
Residential and Non-residential properties EERIFEEYF
Eastern and Central China®™ ERREHRO 42,603 445
Southern China® ERFO 15,120 80
Northern China® #1ho 1,381 8
Western China®® EP© 511
Total et 59,615 537
Notes: B &E
(1) Including Changde, Chongging, Chuzhou, Hangzhou, Heze, Huzhou, Jinan, Macheng, (1)  BIEREEE RN UM - SDE M - R -
Nantong, Ningbo, Quzhou, Shanghai, Shaoxing, Sugian, Suzhou, Taizhou, Wenzhou, Rk - FEd BRI 5 BE BB
Wuxi, Xuancheng, Yixing, Yueyang, Yunfu, Zhengzhou, Zhenjiang, Zhoukou and Zhuii. Mo AN RN &5 R BE - EB5 2F

BT AAREE -

(2)  Including Cenxi, Foshan, Guangzhou, Guilin, Heyuan, Jiangmen, Kaifeng, Nanning, Q)  BIEZE - L BM A TR I - FE
Qingyuan, Sanya, Wenchang, Wuzhou and Zhaoging. I BR = NS BMNREE-

(3) Including Baotou and Zhangjiakou. (3) BREBEKRKRRA -

(4) Including Lhasa and Urumgi. (4) BRENERSENRE -
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MANAGEMENT DISCUSSION AND"ANALYSIS

Cleaning and greening business

The Group provides property developers and property owners with a series of
indoor and outdoor environmental cleaning, greening and maintenance
services. This business division also provides services to the property developers
and property owners of the property management business division.
Accordingly, segment results of the cleaning and greening division is evaluated
by the Group’s management on services as subcontracted from the property
management business division. The Group holds various qualifications and
licenses in respect of cleaning services, namely Bl 5 — # IR 878 2 R 75 1
% & & (national level one environmental hygiene cleaning service
qualification*), £315 B 4% 1= 22 1M V5 %6 AR 75 1 2 (E315 A Grade high-
altitude exterior wall cleaning services enterprise®), ISO 14001, ISO 9001 and I1SO
45001.

Other businesses

Other businesses comprise shuttle bus and maintenance services in the PRC,
engineering services related to elevators, engineering services, the sale of
engineering spare parts, canteen operations as well as catering services,
providing sales assistance services and consulting and agency services to

property developers and property owners.
PROSPECTS AND FUTURE PLANS

Even though the second half of 2024 will still be full of challenges and
uncertainties, the Group will continue to maintain its own advantage as an
independent property management company and compete with its
counterparts in the market by maintaining its high quality service and
operational efficiency. The Group will actively establish stable partnerships with
leading property developers and/or property management service providers in
all regions and explore potential projects under development. The Group will
strive to develop new business relationships from its existing customer base and
its own network in order to provide strong organic growth to the Group. The
Group also targets to expand its portfolio of customers by pursuing properties
with established owners' association. Furthermore, when right opportunities
arise, the Group will accelerate its expansion by expanding its business scope

and coverage in China with means of acquisitions and cooperation.
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9001 A2 1SO 45001 °

Hib %

HEMEBEETENFRE L AREERS -
THRE AR TR TRRE HETREEZ
B EREERERRT  SVEERBLR
XX REBIHRT R R RIER -

Al 5= R R R ET &

BE204F ¥ FNHT MK R THBAER
BAKEENBEB®RFT RBIIYEEIENE
MEYE BBRFRERRBLEERNERED
SHFHEF AEEKEERRRAFELY
FERBR IVEEERBHEBTZLET
BIERGE  URKRERTHELER - AK
BN EEEREEFPER KB HEE N
BRMEBEER BAR/RRNKEETHKARYAE
BRE - AEEERENTRESKEKRILEXEIERE
G2YE - NEREZFAS - M EAEE
ek AEEREBNERAEAMRER
FENEGRERRNEE

TRIAREEERAA | 2024 HRE

45



46

MANAGEMENT DISCUSSION AND ANALYSIS
BEE mED T

FINANCIAL PERFORMANCE REVIEW
Revenue

During the six months ended 30 June 2024, the Group recorded revenue of
approximately RMB889.5 million, representing an increase of approximately
3.8% over the six months ended 30 June 2023.

The Group'’s revenue derived from property management business was
approximately RMB658.1 million for the six months ended 30 June 2023 and
approximately RMBG648.1 million for the six months ended 30 June 2024, which
represented a decrease of approximately RMB10.1 million or 1.5%.

The Group'’s revenue derived from cleaning and greening business was
approximately RMB119.2 million for the six months ended 30 June 2023 and
approximately RMB162.3 million for the six months ended 30 June 2024, which

represented an increase of approximately RMB43.1 million or 36.1%.

The Group's revenue derived from other businesses was approximately RMB79.2
million for the six months ended 30 June 2023 and approximately RMB79.1
million for the six months ended 30 June 2024, which represented a decrease of

approximately RMBO.1 million or 0.1%.

Breakdown of revenue by business line and services

Bt 35 2R3 B B
iy 28

REZE2024F6 8308 IEXEA - REB RSB
HAOARESHE L BE =2023F6H30H
LE7SE B #0049 38% ©

AEEMNMEBTBEEBMBSREREE2023F6
R30BLERNREROARK1IBETL NEEE
Z2024F6 A30BHEARNRBEAHAR Bz 1EHE
JC NERHARBE 101 BB T 15% °

REBEEBR K& EREEWEHEZ2023
FeH30BLEANBEANARB N 2BETENE
B E2024FcA30B8 L ANEANARK 162388
JC I AR 4315 &70536.1% °

REBERBEMEBKEHBE2023F6H308
ERNEANARK 792 BETL THREHE 2024F
6A30BILEANBERHNAREIIBEET  TEKY
AREE01BEIT01% ©

BT AR R AR5 & 0 B9 U 2 BA 4

For the six months

ended 30 June
BZ6H30HLKEA
2024 2023 Change
2024 F 2023 4F b=k
RMB’000 RMB'000 RMB'000 %
ARETT AR®TT ARETT %
Property management business YIEERER 648,051 658,128 (10,077) (15)
Cleaning and greening business B R KA ET 162,269 119,190 43,079 36.1
Other businesses H 2R 79,142 79,199 (57) (0.1)
889,462 856,517 32,945 38

The Group’s businesses include the provision of property management services,
cleaning and greening services and other services. Details of analysis of each

services are as follows:
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MANAGEMENT DISCUSSION AND"ANALYSIS

Property management business

Revenue from the property management business decreased by approximately
RMB10.1 million or 1.5% over the corresponding period in 2023 and was
primarily due to the decrease in number of projects.

Cleaning and greening business

Revenue from the cleaning and greening business was approximately RMB162.2
million for the six months ended 30 June 2024, comparing to approximately
RMB119.2 million for the six months ended 30 June 2023, represented an
increase of approximately RMB43.1 million or 36.1%, mainly due to strong

demand for cleaning and greening services.
Other businesses

Revenue from other businesses remained at similar level with the corresponding
period in 2023, which only decreased slightly by approximately RMB0.57 million
or 0.1%.

COST OF SALES AND SERVICES

The Group's cost of sales and services primarily comprises (i) sub-contracting
costs, representing the expenses paid to sub-contractors for various services
under the property management services and sales assistance services; (ii) staff
costs; (iii) depreciation expenses associated with property and equipment used
in providing services; (iv) costs of other services and sale of goods such as salaries
cost of the technicians in the provision of elevator engineering services and
weak-current engineering services; costs of the spare parts sold and operating
costs in running the catering services; and (v) costs of cleaning and greening
products and utensils as well as commission paid for the real estate and

property agency services.

Cost of sales and services increased by approximately 4.6% from approximately
RMB670.9 million for six months ended 30 June 2023 to approximately
RMB701.8 million for six months ended 30 June 2024. The increase was primarily
due to the increase in the sub-contracting costs and costs of the services, which

was in line with the increase in revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE mED T

GROSS PROFIT AND GROSS PROFIT MARGIN EFRER =R

The table below sets forth the Group's gross profit and gross profit margins by TREHARABRNEEIZREE DB EN K
services for the period indicated: EFIE :

For the six months ended 30 June

BZe6HA30HLAMEA
2024 2023
2024 20235
(Unaudited) (Unaudited)
(REEZ) (RgsER)
% of % of
RMB’000 revenue RMB'000 revenue

ARBTR flzEe ARETT G U EE %

Property management business MEEIRED 156,828 24.2 153,567 233
Cleaning and greening business B R KA TS 21,582 13.3 19,980 16.8
Other businesses H o E 7% 9,209 1.6 12,114 153
Total ey 187,619 21.1 185,661 217

The Group’s gross profit for the six months ended 30 June 2024 was HZE204F6 A30BIEREA - AEEHERL
approximately RMB187.6 million, comparing to approximately RMB185.7 RARKEI176BET BEE2023F 6 300 1L
million for the six months ended 30 June 2023, represented an increase of NEABWHARB 1857 BEETEMOARE 19
approximately RMB1.9 million or 1.1%. The Group’s overall gross profit margin BAEITH11% ° A& E R EF X R EZ2023
decreased from 21.7% for the six months ended 30 June 2023 to 21.1% for the FeA30B8IENEAB217% L EE £2024%F6

six months ended 30 June 2024. A308IENEAE21.1% e
OTHER INCOME AND GAINS Hag A R W HF

The Group's other income and gains for the six months ended 30 June 2024 was BHZE204F6A30RERNER  REEMHEMI
approximately RMB15.7million, which increased by approximately RMB0.30 ARBEOBARBISIEE T BREE2023F
million as compared to approximately RMB15.4 million for the six months 6 A3 BIEREANOARE S4B ETE ML
ended 30 June 2023 and was mainly due to interest income received. AR 0EET  FE2R2KEEWFEWA -
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MANAGEMENT DISCUSSION AND"ANALYSIS

SELLING AND DISTRIBUTION EXPENSES

The Group’s selling and distribution expenses for the six months ended 30 June
2024 were approximately RMBO0.18 million, comparing to approximately
RMBO0.12 million for the six months ended 30 June 2023, represented an increase
of approximately RMB0.6 million. The increase was in line with the increase in
revenue.

ADMINISTRATIVE EXPENSES

The Group’s administrative expenses for the six months ended 30 June 2024 was
approximately RMB96.6 million which increased by approximately RMB2.5 million as
comparing to approximately RMB94.1 million for the six months ended 30 June 2023

and was mainly due to exchange loss incurred during the period.

NET IMPAIRMENT LOSSES RECOGNISED ON
FINANCIAL ASSETS

An impairment analysis is performed at each reporting date using a provision
matrix to measure expected credit losses. The provision rates are based on days
past due for groupings of various customer segments with similar loss patterns
(i.e. by customer type). The calculation reflects the probability-weighted
outcome, the time value of money and reasonable and supportable information
that is available at the reporting date about past events, current conditions and
forecasts of future economic conditions. Based on the impairment analysis,
impairment losses on financial and contract assets of approximately RMB23.5
million were recognized for the six months ended 30 June 2024 as compared
with approximately RMB26.2 million for the six months ended 30 June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE T

OTHER EXPENSES

The Group’s other expenses for the six months ended 30 June 2024 was
approximately RMB4.9 million, comparing to approximately RMB2.6 million for
the six months ended 30 June 2023, representing an increase of approximately
RMB2.3 million. The increase was mainly due to changes in fair value of financial
assets/liabilities at fair value through profit or loss.

FINANCE COSTS

The Group's finance costs amounted to approximately RMB0.87 million for the
six months ended 30 June 2024 (six month ended 30 June 2023: approximately
RMB0.95 million). The decrease was primarily due to the decrease in interest-

bearing bank and other borrowings.
INCOME TAX EXPENSE

The Group'’s income tax expenses for the six months ended 30 June 2024 was
approximately RMB24.3 million, comparing to approximately RMB25.1 million
for the six months ended 30 June 2023, representing a decrease of
approximately RMB0.8 million or 3.4%. The decrease was due to lower assessable

profit incurred for the period.
GOODWILL
As at 30 June 2024, the Group recorded goodwill of approximately RMB225.3

million, comparing to approximately RMB225.3 million as at 30 June 2023.

Since the performance of the acquired companies in the first half of 2024 met
the management'’s expectation, the management of the Group determined

that no impairment of goodwill should be recognised.
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MANAGEMENT DISCUSSION AND"ANALYSIS

TRADE RECEIVABLES

Trade receivables mainly arose from property management services and

cleaning and greening services.

As at 30 June 2024, total trade receivables of the Group amounted to
approximately RMB619.8 million, representing an increase of approximately
RMB81.5 million as compared with approximately RMB538.3 million as at 31
December 2023. The increase was primarily due to the seasonality factor caused
by property owners’' tendency to settle management fee balances towards the
end of the year.

PREPAYMENTS AND OTHER RECEIVABLES

Prepayments and other receivables decreased from approximately RMB317.0
million as at 31 December 2023 to approximately RMB299.8 million as at 30
June 2024. The decrease of approximately RMB17.2 million or 5.4% was mainly

due to decrease in payment on behalf of customers to utility suppliers.

OTHER PAYABLES AND ACCRUALS

Other payables and accruals primarily comprise receipts on behalf of
community residents for utilities, receipts in advances, accruals, deposit received
and other payables. Other payables and accruals decreased from approximately
RMB702.7 million as at 31 December 2023 to approximately RMBG677.6 million
as at 30 June 2024. The decrease of approximately RMB25.1 million or 3.6% was
primarily due to decrease of receipts on behalf of community residents for
utilicies.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE mED T

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group maintains a strong and healthy financial position. The Group’s
principal sources of funds to finance the working capital, capital expenditure
and other capital requirements were cash inflows generated from the operating
activities and bank loans. As at 30 June 2024, net working capital (calculated as
current assets less current liabilities) was approximately RMB452.0 million as
compared to approximately RMB398.7 million as at 31 December 2023. The
current ratio (calculated as current assets/current liabilities) were 1.5 times as at
30 June 2024 and 1.4 times as at 30 June 2023.

GEARING RATIO

The gearing ratio is defined as total borrowings add amounts due to non-
controlling equity holders of a subsidiary and net of bank balances and cash
divided by total equity. As at 30 June 2024, the Group was in a good financial
position with a net cash position amounting to approximately RMB435.9
million (31 December 2023: RMB479.2 million). Accordingly, no gearing ratio is

presented.
PLEDGE OF ASSETS

At 30 June 2024, investment properties of approximately RMB99.0 million (31
December 2023: RMB99.0 million) were pledged to secure certain banking

facilities granted to the Group.
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MANAGEMENT DISCUSSION AND"ANALYSIS

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30 June 2024 (31
December 2023: Nil).

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2024, excluding the employees under commission basis and
employees under subcontracting contracts, the Group had approximately 8,644
(31 December 2023: 8,521) employees. In order to enhance the morale and
productivity of employees, employees are remunerated based on their
performance, experience and prevailing industry practices. Compensation
policies and packages of management staffs and functional heads are reviewed
on a yearly basis. In addition to basic salaries, performance related salaries may
also be awarded to employees based on internal performance evaluation.
Moreover, the Company has adopted a share award scheme in June 2017 in
order to retain elite personnel to stay with the Group and to provide incentives

for their contribution to the Group.

The Group also invests in continuing education and training programmes for
management staffs and other employees with a view to upgrade their skills and
knowledge. These training courses comprise of internal courses run by the
management of the Group and external courses provided by professional
trainers which range from technical training for butlers to financial and

administrative trainings for management staff.

SHARE AWARD SCHEME

Reference is made to the announcements of the Company in respect of grant
of awarded shares between 6 July 2017 and 15 January 2019 and in respect of
adoption of share award scheme (the “Share Award Scheme”) dated 20 June
2017.

The purposes and objectives of the Share Award Scheme are to recognise the
contributions by full-time employees of the Group (“Eligible Person”) and to
provide them with incentives in order to retain them for the continual
operation and development of the Group and to attract suitable personnel for

further development of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE T

The Board may select any Eligible Person (other than excluded person due to
relevant laws and regulations) for participation in the Share Award Scheme and
determine the number of the Awarded Shares to be awarded to the Selected
Persons. The Board is entitled to impose any conditions (including a period of
continued service within the Group after the Reference Date), as it deems
appropriate with respect to the entitlement of the Selected Person to the
Awarded Shares.

The maximum number of Shares which may be awarded to a Selected Person
under the Share Award Scheme shall not exceed 1% of the issued share capital
of the Company as at the Adoption Date. Based on the 794,172,000 Shares in
issue as at the Adoption Date, the maximum entitlement of each Selected
Person under the Share Award Scheme would be 7,941,720 Shares at nominal
value. No amount is payable on the acceptable of an award.

Any Awarded Shares and the related income thereof held in the Account or by
the Trustee and which are referable to a Selected Person shall vest in that
Selected Person in accordance with the timetable and conditions as imposed by
the Board at its absolute discretion, provided that the Selected Person remains
at all times after the Reference Date and on the relevant Vesting Date(s) an
Eligible Person of the Group.

As at 1 January 2024 and the date of this interim report, 375,160 Shares were
available for issue under the Share Award Scheme, representing approximately
0.04% of the issued Shares. No share was awarded to any Eligible Person under
the Share Award Scheme during the period of six months ended 30 June 2024.

Subject to any early termination as may be terminated by the Board, the Share
Award Scheme shall be valid and effective for a term of ten (10) years

commencing on the Adoption Date and shall expire on 19 June 2027.
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CORPORATE GOVERNANCE
AN\ e fubs S/
ol B /A

The Board is committed to maintaining and upholding high standards of
corporate governance of the Company to ensure that formal and transparent
procedures are in place to protect and maximise the interests of the
shareholders of the Company (“Shareholders”).

The Company has adopted the code provisions set out in the Corporate
Governance Code (“CG Code”) contained in Part 2 of Appendix C1 to the
Listing Rules as its code of corporate governance.

In the opinion of the Directors, the Company applied and complied with all the
code provisions of the CG Code contained in Part 2 of Appendix C1 to the
Listing Rules throughout the six months ended 30 June 2024, except for certain

deviations as specified and explained with considered reasons hereunder:

Code Provision C.2.1

Chairman and chief executive officer are two key aspects of the management of
a company. Chairman is responsible for providing leadership for the board and
management of the board while chief executive officer is responsible for day-to-
day management of business. Clear division of these responsibilities should be in
place to ensure a balance of power and authority. The code provision C2.1 of
the CG Code provides that the roles of chairman and chief executive officer

should be separate and should not be performed by the same individual.

During the period, Mr. Liu Jian (“Mr. Liu”) was both the chairman and chief
executive officer of the Company. This constitutes a deviation from the code
provision C2.1 of the CG Code.

The Company considers that having Mr. Liu act as both the chairman and chief
executive officer provides a strong and consistent leadership to the Group and
allow for more effective strategic planning and management of the Group.
Further, in view of Mr. Liu’s experience in the industry, personal profile and role
in the Group and historical development of the Group, the Group considers it
is to the benefit of the Group that Mr. Liu continues to act as both the
chairman and chief executive officer of the Company. Therefore, the Company
currently has no intention to separate the functions of chairman and chief

executive officer.
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CORPORATE GOVERNANCE
BXRER

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) as set out in Appendix C3 to the
Listing Rules as the code of conduct for Directors in their dealings in Company’s
securities. Having made specific enquiry of all Directors, all the Directors
confirmed that they had complied with the required standard of dealings as set
out in the Model Code throughout the six months ended 30 June 2024.

AUDIT COMMITTEE

The Company has established the Audit Committee with written terms of
reference in compliance with Rule 3.22 of the Listing Rule and the CG Code.
The Audit Committee consists of three members, namely Mr. Chan Wai
Cheung, Admiral, Mr. Chan Ka Leung, Kevin and Mr. Yin Weizhong, all being
independent non-executive Directors. Mr. Chan Wai Cheung, Admiral is the
chairman of the Audit Committee with the appropriate professional
qualifications. The interim results of the Group for the six months ended 30
June 2024 have been reviewed by the Audit Committee.

CHANGE OF DIRECTORS’ AND SENIOR
MANAGEMENT’S INFORMATION

The Directors confirmed that no information is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.
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OTHER INFORMATION
Hitn & #l

LITIGATION

Reference is made to the announcements of the Company dated 1 August
2022, 17 April 2023, 29 April 2024 and 31 May 2024 (the “Announcements”) in
relation to the civil lawsuit commenced by B R R B X EIE H R A7)
(Guangdong Zhong Ao Property Management Company Limited*)
("Guangdong Zhong Ao”), a wholly-owned subsidiary of the Group against 22
#5318 (Liang Xiwei*) ("Mr. Liang").

As disclosed in the Announcements, Guangdong Zhong Ao has received the
judgment (the “Judgment”) from the PRC court and it was ordered by the PRC
court that (i) Mr. Liang to pay Guangdong Zhong Ao the outstanding option
price adjudged by the PRC court in the amount of RMB30,565,479.45 and the
relevant interest amoung (ii) Mr. Liang to pay Guangdong Zhong Ao the
penalty; and (i) Guangdong Zhong Ao shall have the right to be compensated
in priority by the proceeds from the auction or sale of the mortgaged properties

(including a house and 227 car parking spaces).

On 31 May 2024, Guangdong Zhong Ao received a written appeal by Mr. Liang
as the appellant against the Judgment.

The Company would like to update the shareholders of the Company that the
appeal was heard by the PRC court and the Company is waiting for the PRC
court to hand down the result of the appeal. Further announcement(s) will be
made by the Company to keep its shareholders and potential investors
informed of any significant development on the appeal as and when

appropriate.

* for identification purpose only
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EVENTS AFTER THE REPORTING PERIOD

There are no material events undertaken by the Group subsequent to 30 June
2024 and up to the date of this report.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for the six
months ended 30 June 2024 (six months ended 30 June 2023: nil). The Board
will consider to declare a final dividend if the annual results of the Group for the

year ending 31 December 2024 are satisfactory.

MATERIAL ACQUISITION AND DISPOSALS OF
SUBSIDIARIES OR ASSOCIATED COMPANIES AND
SIGNIFICANT INVESTMENTS HELD

Save as disclosed above, the Group had no material acquisition or disposal of
subsidiaries or associated companies during the six months ended 30 June 2024.
In addition, the Group had no significant investments held during the six
months ended 30 June 2023.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2024, neither the Company, nor any of its
subsidiaries repurchased, redeemed or sold any of the Company’s listed
securities.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2024, the interests of the Directors and their associates in the
shares or underlying shares of the Company or any associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance (“SFO”),
Chapter 571 of the Laws of Hong Kong) as recorded in the register required to
be kept under section 352 of the SFO, or which otherwise notified to the

Company and the Stock Exchange pursuant to the Model Code were as follows:
Long positions
Interests in the shares and underlying shares of the Company

(i) Long position in Shares

OTHER INFORMATION
HALE

EEREETRAERKM KEE
IR 4D B 1 2
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Approximate
Number of percentage of
Name of Director Capacity in which interests were held shares interest
EEpE FEREaNE 0 R E MOERE D
Mr. Liu Jian Founder of discretionary trust, Interest 475,314,000 55.62%
in controlled corporation
gLt EREFAIZA  ZEAERER
Note: & -

(1) Dawngate Limited (“Dawngate”) holds 40% of the issued share capital of
Qichang International Limited (“Qichang”) and is taken to be interested in all
the shares of Qichang and all the Shares of the Company held by Qichang for
the purposes of Part XV of the SFO. The issued share capital of Dawngate is
held as to 15% by M. Liu and 85% by Hilton Assets (PTC) Limited as trustee of
a trust with Mr. Liu as founder and established in accordance with the laws of
the Cayman Islands (the “Liu Family Trust”). The discretionary beneficiaries of
the Liu Family Trust include Mr. Liu and immediate family member of Mr. Liu.
Being the settlor of the Liu Family Trust, Mr. Liu is taken to be interested in all
the Shares of the Company that the Liu Family Trust is interested under Part
XV of the SFO.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2024, the register of substantial shareholders maintained by the
Company under section 336 of the SFO recorded that the following entities,

other than the directors of the Company, had an interest in the shares or

FERR

R2024F6 A30 8 - RRBIRIEEZ KB %D
EBFFENTERRBMEH - ATERE (KX
REEFRIN KA R B H B X ARRE A

underlying shares of the Company as follows: BT
Long positions e
Number
of Shares/ Approximate

Capacity and underlying percentage
Name of shareholder nature of interest Shares of interest
BR®EZB BORERMEE R HEERGEA BAEZASL
Hilton Assets (PTC) Limited Trustee 475,314,000 55.62%

ZFEA
Dawngate Interest in controlled corporation 475,314,000? 55.62%
TBE REEE R
Qichang Beneficial owner 475,314,000 55.62%
BE ER#AEA
Greentown Service Beneficial owner 159,571,300 18.67%
7% YK AR 75 ExEAA
Notes: Bt aE -

(1) The issued share capital of Dawngate is held as to 15% by Mr. Liu and 85% by Hilton
Assets (PTC) Limited as trustee of the Liu Family Trust, a trust with Mr. Liu as founder
and established in accordance with the laws of the Cayman Islands. The discretionary
beneficiaries of the Liu Family Trust include Mr. Liu and immediate family members of
Mr. Liu.

2 Dawngate holds 40% of the issued share capital of Qichang and is taken to be interested
in all shares of the Company held by Qichang for the purposes of Part XV of the SFO.
Each of Suiya Investment Limited, Signgain Limited and Onsure Limited, being the
wholly-owned investment holding company of Ms. Chen Zhuo, Mr. Liang Bing and Mr.
Long Weimin respectively, holds 20% of the issued share capital of Qichang.
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